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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

2022 was another challenging year as the global and local
pandemic of COVID-19 continued to disrupt all types of
activities. Together with geopolitical tensions, military
occupation, supply chain disruptions, travel restrictions, high
inflation rate, and other upheavals that were rarely encountered
in recent history. The Hong Kong economy has remained
vulnerable as economic recovery was uneven in different
sectors, stringent measures of quarantine for travelers continues
and global economy recover remains uncertain. The Group
remained resilient and focused on its existing businesses.

Though operations of the construction industry in Hong Kong
have been affected as a consequence of COVID-19. Due to the
relatively stable undertaking and additional demands from
government infrastructure projects, such as Mobile Cabin
Hospital (77 #8 % Ft) and the 3rd runway system of the Hong
Kong International Airport, the Group managed to record an
increase in the rental income generated from construction
machinery during the Period. The utilisation rate for the rental
machineries kept at approximately 85%.

To manage the impact of COVID-19, the Group maintained its
operation and put in place precautionary and risk mitigation
measures, including suitably deploying remote work
arrangements, periodic deep cleaning and sanitisation for both
our warehouse and offices, provision of facemasks or other
personal protection equipment for all employees, daily
COVID-19 Antigen Test and body temperature measurement
for all personnel at workplaces, and proper record keeping of
work schedule and contact history for tracing.

During the Period, the Group continued to pursue a long-term
business strategy of diversifying into financial services business,
property leasing, property development business, and
construction machinery business. The Group's principal
activities include: (i) securities investment; (ii) provision of
commodities, futures, securities brokerage and financial
services; (iii) asset management; (iv) rental and trading of
construction machinery; (v) provision of repair and maintenance
and transportation service; (vi) property development; (vii)
property leasing; and (viii) money lending.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmER DM
BUSINESS REVIEW (Continued)

The Group offers crawler cranes of different sizes, other mobile
cranes, aerial platforms and foundation equipment in its
construction machinery rental fleet. The Group procures these
construction machinery mainly through the manufacturers of
construction machinery located in Western Europe, Japan and
China as well as traders of used construction machinery around
the world. The Group has maintained approximately 180 units
of construction machinery in the rental fleet during the Period.
In order to maintain a modern fleet of construction machinery
with a greater variety of models, the Group has been replacing
portions of its fleet of construction machinery from time to time.
The Board will continue to monitor the daily operations and
review the expansion plan of the rental fleet and the capital
requirements of the Group regularly. The Group may
reschedule such expansion plan according to the operation and
needs, the preference of the target customers and prevailing
market conditions if necessary. To satisfy customers’ needs, the
Group also sells spare parts for maintenance purposes or upon
request.

The Group holds licenses for conducting Type 1 (dealing in
securities), Type 2 (dealing in futures contracts), Type 4 (advising
on securities) and Type 9 (asset management) regulated
activities under the Securities and Futures Ordinance (the
“SFO"). The Group provides a wide range of financial services.

The revenue for the Period of the financial services business
(including provision of asset management, securities brokerage,
commodities, futures and other financial services) was
approximately HK$5 million (2021: approximately HK$10
million). The decrease in revenue was mainly due to decrease in
the value and volume of transactions in securities brokerage.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

The Group holds money lender licenses under the Money
Lenders Ordinance and the money lending business was
conducted through its subsidiaries to grant loans to individuals
and enterprises. The Group strived to adhere to a set of
comprehensive policy and procedural manual in respect of loan
approval, loan renewal, loan recovery, loan compliance,
monitoring and anti-money laundering.

As at 30 September 2022, the Group had loans receivable with
carrying amount of approximately HK$221 million (31 March
2022: approximately HK$347 million). A total amount of
approximately HK$99 million of the loan receivables and
interest income receivables was received from borrowers during
the Period. The Group recorded interest income from loans
receivable of approximately HK$14 million for the Period (2021:
approximately HK$34 million).

As at 30 September 2022, the management had engaged an
independent qualified valuer to determine the expected credit
losses of the Group's loans receivable (the “loans receivable
ECL"). In assessing the loans receivable ECL of the Group, a
credit rating analysis of the underlying debtors was adopted by
reviewing the historical accounting information to estimate the
default risk. The Group applied different expected loss rates to
different classes of receivables according to their respective risk
characteristics. In determining the default risk, factors including
but not limited to, the ageing analysis of the receivables, the
Group's internal assessment of the debtors’ credit worthiness,
historical and forecast occurrence of event of default, existence
and valuation of the collaterals, the relevant regulatory
framework and government policies in Hong Kong and global
economic outlook in general and the specific economic
condition of Hong Kong would be considered. The rate of loans
receivable ECL ranged from 7% to 61% depending on the
nature, probability of default and loss of the loans receivable.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmER DM
BUSINESS REVIEW (Continued)

The Group has adopted a credit policy to manage its money
lending business which includes compliance with all applicable
laws and regulations, credit assessment on potential borrowers
and their assets, the credibility of the potential borrowers, the
necessity in obtaining collaterals and determination of suitable
interest rate to reflect the risk level of the provision of loan.

The Group has performed background and credit risk
assessment on the potential borrowers before granting the
loans by (a) searching on their identity and background; (b)
reviewing and assessing their financial information; and (c)
performing an assessment on their creditability.

The Group also assesses and decides the necessity and the
value of security/collateral for granting of each loan, whether to
an individual or enterprise, on a case by case basis considering
factors, including but not limited to, the repayment history,
results of public search towards the borrower, the value and
location of the assets owned by the borrower and the financial
condition of the borrower.

Our Group is required to and has, at all times, strictly complied
with all relevant laws and regulations. In the opinion of our
Directors, in addition to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), the Money Lenders
Ordinance and Anti-Money Laundering and Counter-Terrorist
Financing Ordinance constituted a major governance on our
Group's money lending business.

During the Period, we did not receive any objection from and
was not investigated by the Registrar of Money Lenders
(presently performed by the Registrar of Companies) nor the
Commissioner of Police regarding the renewal of the money
lenders license.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

The Group had various securities in its investment portfolio such
as listed equity securities, unlisted equity securities, unlisted
funds, unlisted debts, etc. A fair value loss of approximately
HK$68 million was recorded during the Period (2021: fair value
loss of approximately HK$116 million).

During the Period, in relation to fair value loss in FVTPL of
approximately HK$68 million, a total of approximately HK$15
million and HK$30 million were related to investment in
Riverwood Multi-Growth Fund (“Riverwood Fund”) (formerly HT
Riverwood Multi-Growth Fund) and Tisé Opportunities SPC,
respectively.

For Riverwood Fund, investment with fair value of approximately
HK$44 million at 31 March 2022 was redeemed during the
Period at approximately HK$45 million. A fair value gain of
approximately HK$1 million was recorded from this redemption.
At 30 September 2022, there is a further adjustment to fair value
loss of approximately HK$16 million.

During the Period, the rental income derived from investment
properties contributed revenue of approximately HK$29 million
(2021: approximately HK$34 million) and the fair value loss on
investment properties was approximately HK$9 million (2021:
approximately HK$129 million gain).

The Group has property development projects in Cambodia
and Malaysia. In Cambodia, the Council of Ministers approved
the project company to establish a special economic zone with
a size of 17,252,519 square meters at Koh Kong Province,
Cambodia. The project company shall have the sole and
exclusive right to develop the special economic zone with all
the necessary land use rights, including those for residential,
industrial and commercial development purposes. The project
was still in its preliminary stage during the Period because of
the impact of COVID-19 in Cambodia.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmER DM
BUSINESS REVIEW (Continued)

The Group has another property development project in
Malaysia. The project is a residential and commercial mixed
property development project located at Port Dickson, Negeri
Sembilan, Malaysia comprising 267,500 square meters (or
2,879,343 square feet). The property is held from the
government for a lease term of 99 years expiring on 8 February
2097 for residential and commercial building uses. The project
was still in its preliminary stage during the Period because of
the impact of COVID-19 in Malaysia.

FINANCIAL REVIEW

The Group had incurred a loss of approximately HK$4 million
for the Period (2021: approximately HK$130 million).

During the Period, the total revenue was approximately HK$161
million (2021: approximately HK$166 million).

During the Period, the sales of construction machinery and
spare parts, rental income generated from construction
machinery were approximately HK$25 million (2021:
approximately HK$24 million) and approximately HK$83 million
(2021: approximately HK$60 million), respectively. The increase
in rental income was mainly attributable to the increase in
government projects, such as Mobile Cabin Hospital 75 8 & f
and the 3rd runway system of the Hong Kong International
Airport. The utilisation rate for the rental machineries kept at
approximately 85%.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Money lending, asset management, securities brokerage,
commodities, futures and other financial services

During the Period, the revenue from money lending, asset
management, securities brokerage, provision of commodities,
futures and other financial services decreased by approximately
HK$25 million. Such decrease was mainly attributable to the
decrease in loan receivables and decrease in the value and
volume of transactions securities brokerage.

Fair value losses on financial assets at fair value through
profit or loss ("FVTPL"), net

The details of the Group's securities investments and the net

BEENWE D

Bt H IR (4F)
HE BEEE BxEL Bm HERH
i <& B4 AR 7%

RAHE RE EEEE FHKL Bm-
HEREMSRRERARDO25BEET - A
MRS TEHNBRERERRIRBLZZ SN
RHBEMRZFERDHAHK -

UAFEBE KB AR (AAFE
BAHMHARS) 2 EBEEZ AFES
AFE

WA - ARE ESRERDRRATER

fair value losses recognised for the Period are set out as follows:

BFBEAREINOT

Number of  Percentage of ~ Number of ~ Percentage of Percentage of
shares held ~ shareholdings ~ shares held ~ shareholdings Fair value total assets of
at at at at  Fairvalueat  Fairvalue at (losses)/  the Group at
31 March 31 March 30 September 30 September 31 March 30 September gains for 30 September
2022 2022 2022 2022 2022 2022 the Period 2022
kit
RZFZZE RIB-ZE ROBCCE RCBCCE WCBCCE WCECCE REHEZ hA=1R
ZR=t-B =ZR=t-B  AB=tR  ABZtR ZA=T-B  AAZTR L¥E  frREEE
fiEROHE  2KRAA FERHEE ZRREMM ZATE ZOVE  (BB)/RE BEZEMM
(Notes) (Note!)  HKSmilion  HKSmilion ~ HKS'million
(W) (BzE1) BBk BEET BB
Name/(Stock Code) 28/ (RHRE)
Shandong Hi-Speed Holdings Group L ERREEARA (ET%EF i

Limited (Formerly China Shandong LEREERETARA)WD

Hi-Speed Financial Group Limited (412) 2 12,000 0.00% 3000 0.00% - - N -
Intemational Allince Financing Leasing BB RSB A EARAF (1563)

Company Limited (1563) 3 27,566,000 1.84% 28,091,000 187% N 114 21 197%
Camival Group International Limited (99¢) ZZ BE2RER A 09 3,624,400 038% 364,400 0.38% - - - -
Imperial Pacific International Holdings ~~ BZAF#EEERERA 1076)

Limited (107¢) 4 203,100,000 191% 203,100,000 191% 13 13 - 0.22%
Far East Holdings International Limited (3¢) & 2R BlIS R 2231 36) 4,983,000 046% 4,983,000 046% 1 1 - 0.02%
Beijng Propertes (Holdings) Limited (025) 33238 (%) BRAT 029 8140000 0% 814000 012% 1 1 . 002%
Virtual Mind Holding Company Limited ~ KERRERA (FEEEZE

(formerly known as CEFC HongKong £ BHREBRA) (1520)

Financial Investment Company Limited)

(1520) 5 283,994,000 1586% 283,994,000 14.34% 82 68 (14) 1.18%
Bank of Qingdao Company Limited (3866) & &R (AR E’D\T 3866) 6 13467500 0.23% 13467500 0.23% 51 I (10) 0.71%
Wealthking Investments Limited (1140) ~ ERVEABR AT 7 27,900,000 0.69% 29,880,000 0.31% 7 12 O] 0.21%
Grand Ocean Advanced Resources EEHERE E 7 65)

Company Limited (65) 8 68,600,000 4.56% 63,600,000 4.23% 12 2 12 0.38%
IBO Technology Company Limited (2708)  SLIARI R ER A (2708) 1,120,000 0.19% 2,376,000 037% 3 3 6] 0.05%
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW (Continued)

Fair value losses on financial assets at fair value through

profit or loss (“FVTPL"), net (Continued)

R ERE ()
AT A B B E L A (AT ES

ERHESG ARG ) 2EREEZ A TFES

monthly return of equity issuer on movements in securities for the month
ended 30 September 2022 of the issuers publicly available on the website
of the Stock Exchange.

China Shandong Hi-Speed Financial Group Limited changed its name to
Shandong Hi-Speed Holdings Group Limited with effective from 9 August
2022. And there was a share consolidation for 4 old shares into 1 new
share will effective from 29 July 2022.

As at 31 March 2022, the Company held 12,000 shares of Shandong Hi-
Speed Holdings Group Limited (formerly China Shandong Hi-Speed
Financial Group Limited) and the same shares are consolidated into 3,000
new shares on 29 July 2022.
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BRE(E
Number of  Percentage of ~ Number of ~ Percentage of Percentage of
sharesheld ~ shareholdings ~ sharesheld  shareholdings Fair value ~ total assets of
at at at at  Fairvalueat  Fairvalue at (losses)/  the Group at
31 March 31 March 30 September 30 September 31 March 30 September gains for 30 September
2022 2022 2022 2022 2022 2022 the Period 2022
ik St
kSt it - S B = e ZZE O RAEEZ MBEtH
ZA=t-A ZA=t-B AA=tA  AA=tR =ZA=t-B  AB=tH ATE  fAREEE
FERA%E <KREMM FRROHA 2KRAAL 2RV <OVE  (FE)/hE  BEZAM
(Notes) (Note 1) HK$'million HK$'million HKS'million
(B (1) BE#T BERT BE#T
DTXS Silk Road Investment Holdings ~ ABRM#REEERARA
Company Limited (620) (620) 1,732,000 0.26% - - 3 - 7] -
China Apex Group Limited (2011) PEEZEE (011 = = = - - - 4] =
Power Financial Group Limited (397) B2 BEBERAF(9) 8,000,000 029% 8,000,000 029% 1 1 = 002%
HG Semiconductor Limited (6908) ﬂz#%ﬁﬁﬁ (6908) 9 - - 5,500,000 095% - 2 1 038%
Asia Energy Logistics Group Limited (351) - &R £ MARAR 351) 10 - - 30650000 181% - 6 ) 0.1%
Riverwood Multi-Growth Fund (Formerly R\verwood Multi-Growth Fund
HT Riverwood Multi-Growth Fund) (RITEHT Riverwood
Mutti-Growth Fund) 1 NATER  NATER  NAMER  NATER 129 69 (19) 1.19%
Atlantis China Fund Atlantis China Fund 12 NATER  NATER  NATER  NATER 2 16 U] 0.28%
Riverwood Fortune Fund Riverwood Fortune Fund
(Formerly Riverwood Umbrella Fund) (317 Riverwood Umbrella Fund) NAMER  NATEE  NATER  NATER 12 7 &) 0.12%
Tisé Equity SP-1 Tisé Equity SP-1 13 NATER  NATER  NANER  NATER 59 2 (30) 05%
Unlisted debt instrument FETMERIA NATMER  NATEE  NATER  NATEE 20 15 v} 0.26%
Convertible note receivable ERAARRE NARER  NARER  NARER  NATER 4 4 = 007%
52 4 (68) 7.68%
Notes: B 5T -
1. The percentage of shareholdings is calculated with reference to the 1. BRESLD2ERIMBUMARAIBZETABRES

Z-—FAA=TRILEAGNROETANESFZEHA
WRAESH -

TREILRSZEREBERAREREESILRERE
BARAR  EHMEMAZT__FN\ANAB - R&H
REZBZ—FEA-TABERRG - ARERA HK1
A% o

R-ZT-—F#=A=+—8 " AAFEHAE12000E L5
BEBARARFBREILRESREREBFRAF])
B WR=F = —F+ A=+ B 3,0008KHA -



MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

FINANCIAL REVIEW (Continued) B S ERE (42)

Fair value losses on financial assets at fair value through UATEstEEEBFABE (U AFEES

profit or loss (“FVTPL"), net (Continued) EFHEHBLTFAEBER ) 2ERMEEZATEE
BRE(

Notes: (Continued) BisE - (&)

International Alliance Financing Leasing Company Limited (“International
Alliance”) and its subsidiaries (collectively “International Alliance Group”)
were principally engaged in offering finance lease service.

Pursuant to International Alliance Group's interim report for the period
ended 30 June 2022, International Alliance Group recorded revenue of
approximately RMB133 million and total comprehensive income of
approximately RMB47 million.

The Group had approximately 27.5 million shares of International Alliance
at 31 March 2022, and acquired approximately 0.5 million shares in the
Period. And held approximately 28 million shares at 30 September 2022.

Imperial Pacific International Holdings Limited (“Imperial Pacific”) and its
subsidiaries (collectively “Imperial Pacific Group”) were principally
engaged in the gaming and resort business, including the development of
an integrated resort on the Island of Saipan, Commonwealth of the
Northern Marina Islands.

Pursuant to Imperial Pacific Group’s annual report for the year ended 31
December 2021, Imperial Pacific Group recorded revenue of nil and total
comprehensive loss of approximately HK$1,087 million.

The Group held approximately 203 million shares of Imperial Pacific as at
30 September 2022.

Virtual Mind Holdings Company Limited (“Virtual Mind"), and its
subsidiaries (collectively “Virtual Mind Group”) were principally engaged
in the design, manufacturing and trading of apparels and provision of
money lending services.

Pursuant to Virtual Mind Group's interim report for the period ended 30
June 2022, Virtual Mind Group recorded revenue of approximately HK$23
million and total comprehensive loss of approximately HK$41 million.

The Group held approximately 284 million shares of Virtual Mind as at 30
September 2022.

3. BEAHRAREARAR ((ERRE) REHBERR
(GofE TR A EE ) TERFRHEREEERS -

REERABEEBRE T - —FXXA=1TALzPH
HE BRABEESZSEANDARKIBEELRE
EREEENARKITBETT -

AEER - E-_—F=A=+—HFAREKRRELN25
BER  URABREEALSABRBBRAERD - &
REZFZ_FAA=TARARBERBO28BEM

4. BERFFRBEZERERQAF (MTEERTE]) REKEB
RE (S [BEATFEE ) TR UFEVRERNE
% RRBERILSECHEBHAELS ZHEEERMN -

BEEEALYEESEE S -+ -_A=+—HI
FEZFH BEATFEERSRAATREEES
BEAH1,087 BEBTT ©

R-F-—FAA=T+R  AKERAN03EBRE
FATHBRE -

5. REEBERDR (R REME AT (5 [ Rigs
B IEREROHNR  BEREIURRHERE
AR

REREEERE_T-_FR A=THILZHHRE -
REEEZFRANZEEE TR EAEBEREENN T
gBExT-

RZZZZFhA=1TH A5EEFEHN24EERK
AR 1 ©

Aceso Life Science Group Limited ® {84 R EBER AR

13



14

FINANCIAL REVIEW (Continued)

Notes: (Continued)

Bank of Qingdao Company Limited (“Bank of Qingdao”) and its
subsidiaries (collectively “Bank of Qingdao Group”) were principally
engaged in the provision of corporate and personal deposits, loans and
advances, settlement, financial market business, financial leasing, wealth
management and other services.

Pursuant to Bank of Qingdao interim report for the period ended 30 June
2022, Bank of Qingdao Group recorded revenue of approximately
RMB10,739 million and total comprehensive income of approximately
RMB1,981 million.

The Group held approximately 13.4 million shares of Bank of Qingdao
Group as at 30 September 2022.

Wealthking Investments Limited (“Wealthking”) and its subsidiaries
(collectively "Wealthking Group”) has a principal investment objective to
achieve earnings in the form of medium to long term capital appreciation
through investing in a diversified portfolio of global investments in listed
and unlisted enterprises.

Pursuant to Wealthking Group's interim result announcement for the
period ended 30 September 2022, Wealthking Group recorded revenue
of approximately HK$211 million and total comprehensive income of
approximately HK$25 million.

The Group acquired approximately 2 million shares of Wealthking during
the Period. And held approximately 29.8 million shares of Wealthking as
at 30 September 2022.

Grand Ocean Advanced Resources Company Limited (“Grand Ocean”),
and its subsidiaries (collectively “Grand Ocean Group"”) were principally
engaged in the production and sale of coal.

Pursuant to Grand Ocean Group's Interim Report for the period ended 30
June 2022, Grand Ocean Group recorded revenue of approximately
HK$105 million and total comprehensive income of approximately HK$10
million.

The Group had approximately 68.6 million shares of Grand Ocean as at 31
March 2022, and approximately 5 million shares was disposed in the
Period. And held approximately 63.6 million shares as at 30 September
2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Fair value losses on financial assets at fair value through
profit or loss (“FVTPL"), net (Continued)

Notes: (Continued)

10.

1.

12.

13.

HG Semiconductor Limited (“HG Semiconductor”), and its subsidiaries
(collectively “"HG Semiconductor Group”) were principally engaged in the
design, development, manufacturing, subcontracting and sale of
semiconductors.

Pursuant to HG Semiconductor Group's Interim Report for the period
ended 30 June 2022, HG Semiconductor Group recorded revenue of
approximately RMB43 million and total comprehensive loss of
approximately RMB41 million. The Group acquired approximately 5.5
million shares of HG Semiconductor during the Period.

Asia Energy Logistics Group Limited (“Asia Energy”), and its subsidiaries
(collectively “Asia Energy Group”) were principally engaged in the (i)
shipping and logistics business and (ii)telecommunications related
business in the PRC.

Pursuant to Asia Energy Group's Interim Report for the period ended 30
June 2022, Asia Energy Group recorded revenue of approximately HK$35
million and total comprehensive loss of approximately HK$34 million.

The Group acquired approximately 30.6 million shares of Asia Energy
during the Period.

Riverwood Multi-Growth Fund (Formerly HT Riverwood Multi-Growth
Fund) mainly invests in listed equities of companies located in the Greater
China Region (which includes Mainland China, Hong Kong, Macau and
Taiwan) or deriving income and/or assets from the Greater China Region.
Riverwood Fund may invest in Exchange-Traded Funds (ETFs), U.S.
Treasury securities and derivative products.

Atlantis China Fund (the “Atlantis Fund”) may invest in a wide range of
listed securities issued by listed companies established in or whose
principal place of business is located in the People’s Republic of China
("PRC") and Hong Kong, including but not limited to listed equities,
preferred stocks, convertible securities, notes and other financial products.
Atlantis Fund may hold ancillary liquid assets, denominated principally in
Hong Kong Dollars, Renminbi and United States Dollars, including cash
deposits and money market instruments.

Tisé Equity SP-1 is a segregate portfolio of Tisé Opportunities SPC, an
exempted company incorporated with limited liability and registered as a
segregated portfolio company under the laws of the Cayman Islands in
March 2021, with an investment objective to provide its investors with
long-term capital appreciation.

BEENWE D

Bt H IR (4F)

R ETEEES T ABS ([ LA FER
ERHESGABR ) 2EREEZ LA TVES
BRE (A

BRE : ()

9. BRLERERAR([RHK]) REMB AR (B Rk
SEDTBEREFEREG  FE - E DERES

°

BERAEEHE_T__FARA=THILZPHRE
EREBEFSRALBEEARE R2EBEEEOHN
BEARY - R AHRH  AEBEKREQSSBBRENR

1/\ 5

10.  TMEERREBERDF ([EEMEREN]) REM B
AR (A [EMEERENRER ) T ERE ) MERDR
BRGNP EEEBRABES -

RIEGMNEREEBRE T - —F X XA=1THALZPH
HBE DMEREEZESEANDEEAELLEZEBR
REBHM/BEBTT -

AARER - AREEWEEL) 30.6 B BRIEMEERA L ©

1. Riverwood Multi-Growth Fund (Fi#EHT Riverwood Multi-
Growth Fund) X B ERKPEE (BEFEAK - &
& RPIRAE) ARM EMREZ RES R RPEME
FEBWA R, SEE © Riverwood Fund A £ B R 5
FEERES  XEEBEZFSRITEEM °

12.  Atlantis China Fund ([ Atlantis Fund]) AJ3& &R EHREE A
REMB(THE ) REBKLEEEEEZ MNP
BEREENLEMRRAFTHEELTHS  BEETR
RETRE - BER  TRRES  ERREMSRE
G ° Atlantis Fund Al B E 28T - ARB RETH
ENHMRHEE  ETERRFRAREBMHIA -

13.  Tisé Equity SP-1 4 Tisé Opportunities SPC B 718 & 48
& EeA MR- —F=-ARBMSEESREN
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A HREAFAMAREERMRBEREE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWR DN

FINANCIAL REVIEW (Continued)

The Group had various securities in its investment portfolio such
as listed equity securities, unlisted equity securities, unlisted
funds, unlisted debts, etc.

A fair value loss of approximately HK$68 million was recorded
during the Period (2021: fair value loss of approximately HK$116
million).

During the Period, in relation to fair value loss in FVTPL of
approximately HK$68 million. A total of approximately HK$15
million and approximately HK$30 million was related to
investment in Riverwood Fund and Tisé Opportunities SPC,
respectively.

During the Period, a fair value loss of approximately HK$9
million (2021: approximately HK$129 million gain) was
recognised for investment properties of the Group.

During the period, a fair value gain of approximately HK$78
million (2021: approximately HK$32 million loss) was arise on
financial liabilities at FVTPL.

During the period, other gains, net was at approximately HK$60
million (2021: approximately HK$13 million), due to a gain on
early redemption of corporate bond at approximately HK$54
million.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

During the Period, the Group recognised allowance for
expected credit losses on financial assets of approximately
HK$48 million (2021: allowance of approximately HK$108 million
recognised). The decrease in the amount was mainly
attributable to the settlement of loan receivables received
during the period. The Group has engaged an independent
professional valuer for assessing the allowance for expected
credit losses on financial assets.

During the Period, the administrative expenses were
approximately HK$62 million (2021: approximately HK$72
million). Among the administrative expenses incurred during
the Period, approximately HK$4 million was related to
depreciation and non-cash in nature; while the remaining
expenses of approximately HK$27 million were mainly related
to staff costs. The decrease in administrative expenses was
mainly attributable to effective implementation in cost-saving
plans.

During the Period, the share of losses of associates of
approximately HK$7 million (2021: approximately HK$23 million,

gain).

The expense of approximately HK$2 million (2021:
approximately HK$4 million) was related to the share awards
and emolument shares granted to certain directors and
employees.

During the Period, the finance costs were approximately HK$43
million (2021: approximately HK$64 million). The decrease was
mainly attributable to exchange gain of approximately HK$26
million arise for investment property related borrowings due to
depreciate of UK pound sterling.

EEENWmR DN
15 1 (42
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW (Continued)

Taxation

During the Period, the net income tax credit was approximately

HK$1 million (2021: approximately HK$23 million expenses).

Fair value losses on financial assets at fair value through

other comprehensive income (“FVTOCI"), net

Bt H R (F)

BiIE

RAEE - AERELSFROR I AEEL(ZE
TF N3 EEBTAX) -

UAFEFEEES T ARMEEE (A
AFEFEEHSETARMZERED 2€

MEEZAFEERFE

The details of the listed securities investments and the net fair RAHIM @ EHE AR E L EER A FEEEF
value losses recognised during the Period are set out below: RSSO ¢
Percentage of  Percentage of Percentage of
shareholdings  shareholdings total assets of
at at Fair value at Fair value at Fair value the Group at
31 March 30 September 31 March 30 September losses for 30 September
2022 2022 2022 2022 the Period 2022
RoBZZF
g et R=2z=% R-B=Z% RZB-Zf REAEE hB=+AH
=R=+-H AA=tH =A=t-H hB=1H ZAYE hAEEEE
ZBERED ZEREAL AN ZDTE s (F48) BEZEAL
Note HK$'million HK$'million HK$'million
k3 BEAT BEET BEEL
Name £
Goodwill International Goodwill International
(Holdings) Limited (Holdings) Limited a 7.54% 7.54% 5 4 (1) 0.07%
Co-Lead Holdings Limited Co-Lead Holdings Limited b 1.05% 1.05% 24 16 ©) 0.28%
Quan Yu Tai Investment 2REREERAA
Company Limited ¢ 15% 15% 373 275 (98) 4.76%
Oshidori International Holdings B2 B R A ] (622)
Limited (622) d 1.21% 1.27% 39 21 (18) 0.36%
Tonsin Petrochemical RHALEZERAR
Investment Limited e - 16.67% - 50 - 0.87%
441 366 (125) 6.34%
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Fair value losses on financial assets at fair value through
other comprehensive income (“FVTOCI"), net (Continued)

Notes:

a. Goodwill International (Holdings) Limited (“Goodwill Int'l”) invested in a
number of property investment projects in Hong Kong and the PRC. The
properties would be sold to market upon completion of each projects,
and investors (including Goodwill Int'l) would receive dividend.

b. Co-lead Holdings Limited is principally engaged in trading of securities,
provision of finance and holding of investments in financial services
industry.

c. Quan Yu Tai Investment Company Limited holds 90% equity interest in He
Ying Tung Investments Company Limited (“He Ying Tung”). He Ying
Tung, through its various indirect wholly-owned or non-wholly owned
subsidiaries, is principally engaged in property development in the PRC.
He Ying Tung principally has 3 property projects under development
located in the municipalities of Changsha, Chenzhou and Hengyang of
Hunan Province, the PRC, mainly consisting of large-scale residential
complex projects and integrated commercial complex projects, as well as
apartments, offices, shopping arcades, cinemas and other supporting
facilities.

d. Oshidori International Holdings Limited (“"Oshidori”) principally engages
in investment holdings, trading and investment in securities, and the
provisions of (i) securities brokerage services, (i) placing and underwriting
services, (iii) corporate finance advisory services, (iv) money lending
services, (v) investment advisory and asset management services, and (vi)
margin financing services. Pursuant to Oshidori’s interim report for the
period ended 30 June 2022, Oshidori recorded revenue of approximately
HK$73 million and total comprehensive loss of approximately HK$336
million.

The Group held 77,500,000 shares of Oshidori as at 30 September 2022 (31
March 2022: 77,500,000).

e. Tonsin Petrochemical Investment Limited principally engages in the
development of EcoPark in South-East Asia which focus on waste
management and recycling industry with advanced technologies and
value-add processes.

BEENWE D

Bt H IR (4F)

AR EFEEES T ARMBE2EYE (2
AFEFEAHSFAHMEARE ) 2&
MEEZAVEBRFHEGE)

MEEE -

Goodwill International (Holdings) Limited ([ Goodwill
Intl N EESRTFEEELEAEMEREEE - BAME
HESEE TR ERTISHE - MIREE (B3E Goodwill
Int'l) EHCER AR 2. ©
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b. Co-lead Holdings Limited F 2/ EEF R 5 * IRt &
R EFESRMBEIRE -

c. EUEREABRARFENEBREGRAR([FAEE])
#)90% P - MBBCEBEZHERESFZEMB R
ADEBRTEEENERREY - MABTREAIRE
BRYMEEB - AR FEREERDH - HIMNH
kEGH  TREREANIELRAHE MGAHAEAR
ARAE  WAE - BYRES - Bk REMREERE

d. BEEZERERARA(THEE]) TBREREER 8
BERRAERS  UREOEFCLCRE - (I EEREH
BRT ~ (i) RERBERRERT - (V) RERY - WEREER
RAEBTERBRVIFRBERS - RERFEHE—
Zo_FRAZTH ISR PRE - HEERFR
ART3BEEETREEEBARLI3B6AEET °

M-ZZE-—FAA=+8  A&EEIFH 77,500,000 B
EERG(ZE-_—_F=F=+—H8 : 77,500,000%) °

e. RNBCEXREARARNIENREIHERAERE
& WEAAER R RIS ERMTE R REE R B -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW (Continued)

As at 30 September 2022, the Group’s current assets and
current liabilities were approximately HK$2,231 million (31
March 2022: approximately HK$2,266 million) and approximately
HK$2,179 million (31 March 2022: approximately HK$2,451
million) respectively.

The Group has established a treasury policy with the objective
of lowering cost of funds. Therefore, funding for all its
operations have been centrally reviewed and monitored at the
Group level. To manage the Group's exposure to fluctuations in
interest rates on project, appropriate funding policies will be
applied including the use of bank and other borrowings,
corporate note payables, convertible note payables and issue
of placement shares. The management will continue its efforts
in obtaining the most privileged rates and favourable terms to
the Group for its financing.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW (Continued) B e (&)
Gearing ratio and indebtedness EEEEBELERER

The Group monitors its capital structure based on the gearing AEBUEEBBHLRAELEEITHERERE -
ratio. This ratio is calculated as net debts divided by total #Ztt KIREFKFERINE RELETE - ERAE
capital. Total capital is calculated as “equity” as shown in the IZGABFBEIRRNKFIIRZ [ ERFEE
consolidated statement of financial position plus net debts. The ® RZ-TE-_—_FHANA=+HAEK=_FT__F=H
capital structure (including its gearing ratio) as at 30 September =+ —HAMEAXRLE(BEEEEAGBHLR)NT ¢

2022 and 31 March 2022 was as follows:

30 September 31 March
2022 2022
—E-CF —F-—

hB=+B =A=+—H
HK$'million HK$'million

BEBAET BEAT

(Unaudited) (audited)

(REEEX) (fe&E%)

Bank and other borrowings RITREMEE 1,708 1,922

Corporate note payables BN TERE

— at amortised cost — R R R 450 430
— at FVTPL — AFEFEAEESEABR 551 629
Total borrowings et 2,709 2,981
Less: cash and cash equivalents B BeRBEEEY (273) (195)
pledged bank deposits BEMRIRITER (68) (21)

Net debts B FEE 2,368 2,765
Total equity PETRARER 2,696 2,827
Total capital BN4EEE 5,064 5,592
Gearing ratio BEABLHE 47% 49%

Aceso Life Science Group Limited ® {84 R EBER AR
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmER DM
FINANCIAL REVIEW (Continued)

As at 30 September 2022, the maturity and currency profile for
the Group's bank and other borrowings and corporate note
payables at amortised cost are set out as follows:

Bt H R (F)

RIBE-_—FNA=1H mEERTREASE
BEREHERAYRZENCEZERZEHAR
EEASHINMT

Within 1 year 2nd year 3-5 years Total

15X B2F 3-5% st

HK$'million HK$'million HK$'million HK$'million

BEET BEET BEET BEET

HK$ BT 482 60 22 564
US$ ET 586 156 - 742
GBP HEE 852 - - 852
1,920 216 22 2,158

As at 30 September 2022, approximately 98% of the Group's
borrowings are secured by (1) investment properties; (2)
corporate note receivables; (3) property, plant and equipment;
(4) financial assets; and (5) bank deposits.

The borrowings with aggregate amounts of approximately
HK$1,638 million were carried at fixed interest rates,
approximately HK$70 million were carried at floating interest
rates.

As at 30 September 2022, cash and cash equivalents and
pledged bank deposit were denominated in the following

R-F-_—_FNALA=1H" $El%%%21
TIAMREME « (2 %%m%ﬁﬁ SE/ES V
FREME ) EBEE  R(O) T RIEHEAR o

MRERH,638EEETNEEDREENXRAR
ﬁﬁ%’] JOBEEBTNERERRFIBMERS -

RZZEZ__FARA=1TH BRERBREFEYR
EEBRITERATIIEEEFE

currencies:
HK$'million
BEAT
HK$ BT 193
GBP g 83
RMB AR 34
Us$ I 87
JIPY H 3
EUR & T 1
341
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

The Group's pledged bank deposits and finance lease
receivables bear fixed interest rates. The Group's cash at bank
balances bear floating interest rates. The Group also has
borrowings, obligation under finance leases. Exposure to
interest rate risk exists on those balances subject to floating
interest rate when there are unexpected adverse interest rate
movements. The Group's policy is to manage its interest rate
risk, working within an agreed framework, to ensure that there
are no undue exposures to significant interest rate movements
and rates are appropriately fixed when necessary.

The Group mainly operates in Hong Kong with most of the
transactions denominated and settled in HK$, US$ and GBP.
The Group's exposure to foreign currency risk primarily arises
from certain financial instruments including trade receivables,
bank balances and cash, trade payables, borrowings and
obligation under finance leases which are denominated in US$
and EUR. The Group does not adopt any hedging strategy in
the long run but the management continuously monitors the
foreign exchange risk exposure and might enter into foreign
exchange forward contracts on a case-by-case basis. The Group
has not used any hedging contracts to engage in speculative
activities.

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the Period. The Group
strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors
the Group's liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmER DM
FINANCIAL REVIEW (Continued)

The Group has established and maintained sufficient risk
management procedures to identify and control various types
of risk within the organisation and the external environment with
active management participation and effective internal control
procedures in the best interest of the Group and its
shareholders.

1. On 28 October 2022, Leading Partner Group Limited, an
direct wholly owned subsidiary of the Company and, Novel
Advice Limited, an indirect non-wholly owned subsidiary
of the Company agreed to acquire 4% and 6%,
respectively, of the entire issued share capital of China
Pearl Global Limited at consideration note of HK$170
million and HK$255 million, which was settled in cash of
HK$50 million and consideration note of HK$205 million
upon completion and the completion took place on 7
November 2022.

The major asset of China Pearl Global Limited is 100% of
the issued share capital of the project company which is
principally engaged in property investment in Quanzhou,
Fujian, People’ Republic of China.

Subsequent to the end of the Period and up to the date of this
report, there was no other significant or important event that
affects the business of the Group.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim

dividend to the shareholders of the Company for the Period
(2021: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS

As at 30 September 2022, the Group had a capital commitment
of approximately HK$18 million in respect of property, plant
and equipment (31 March 2022: Nil).

As at 30 September 2022 and 31 March 2022, the Group had no
material contingent liabilities.

As at 30 September 2022, the Group had 164 (31 March 2022:
166) staffs. The Group generally recruits its employees from the
open market or by referral and enters into employment
contracts with its employees. The Group offers attractive
remuneration packages to the employees. In addition to
salaries, the employees would be entitled to bonuses subject to
the Company’s and employees’ performance. The Group
provides a defined contribution to the Mandatory Provident
Fund as required under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for the
eligible employees. The Group also adopted a share option
scheme and share award scheme.

The operation staff consists of experienced machinery operators
and mechanics. While such employees are highly demanded in
the market, the Group manages to maintain a relatively stable
workforce by continuous recruitment from the market or
through referrals. New employees are required to attend
induction courses to ensure that they are equipped with the
necessary skills and knowledge to perform their duties. In order
to promote overall efficiency, the Group also offers technical
trainings to existing employees on the operation of more
advanced construction machinery from time to time. Selected
operation staff are required to attend external trainings which
are conducted by the manufacturers of the construction
machines to acquire up-to-date technical skills and knowledge
on the products of the Group.
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MATERIAL ACQUISITIONS, DISPOSALS AND FUND
REDEMPTION IN THE PERIOD

On 11 May 2022, Victory Bright Limited, a indirect non-
wholly owned subsidiary of the Company agreed to sell
15% of the entire issued share capital of Alcott Global
Limited at a consideration of US$20 million (equivalent to
approximately HK$157 million), which was settled in cash
upon completion and the completion took place on 16
May 2022.

The major asset of Alcott Global Limited is 22% of the
issued share capital of the project company which is
principally engaged in investment in urban complex
development project. Approval was granted by the
Council of Ministers to the project company to establish a
special economic zone at Koh Kong Province, Cambodia.

On 22 June 2022, True Well Limited, an indirect non-
wholly owned subsidiary of the Company, executed an
order with Shanghai Commercial Bank Limited for a bond
purchase at the consideration of approximately US$45
million (equivalent to approximately HK$355 million).

On 23 June 2022, Victor Ocean Developments Limited, an
indirect non-wholly owned subsidiary of the Company,
executed an agreement for the disposal of 49% equity
interest in Triple Blessing International Limited, an
associate of the Group at a consideration of HK$44 million.

On 19 July 2022, Glory Century Limited, an indirect non
wholly-owned subsidiary of the Company, received a
statement confirming that the redemption of 126,068.186
Participating Shares in Riverwood Multi-Growth Fund
(formerly HT Riverwood Multi-Growth Fund) at the
aggregate redemption price of approximately US$5.8
million (equivalent to approximately HK$45 million) on 4
July 2022.

Other than disclosed above, the Group had not made any
material acquisition, disposal of subsidiaries and associates and
redemption of fund during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS PROSPECTS

The past Period was full of opportunities and challenges. The
impact caused by geopolitical tensions and military occupation,
supply chain disruptions, travel restrictions, high inflation rate
together with the COVID-19 outbreak continues to bring
unprecedented challenges as it impacts long-term global
economic developments. However, the Group implements
prudent business strategies to establish a diversified business
portfolio that can survive the uncertain market conditions while
exploring high-quality asset investment opportunities to explore
the growth potential of profit and capital value for shareholders
and investors of the Company.

With the economy still in the midst of COVID pandemic, the on-
going businesses of the Group continue to be impacted as a
result of reductions in business travel and corporate relocations,
general restrictions on non-essential travel and the closing of
the Chinese border. Nevertheless, the anticipated world-wide
relaxation of epidemic prevention measures has reinforced the
management’s confidence in its investment strategies. Property
value, generally, is expected to rise. Therefore, the Group will
continue to look for opportunities in investing in the property
market in prime locations in South East Asia as well as in other
major economies in the world.

The Management also recognised the growing global demand
in natural resources. The Group has put in additional resources
in search of investment prospect and opportunities in natural
resources related projects around the world. Potential projects
have been identified both in South East Asia and Africa. More
information will be disclosed to Shareholders in company
announcement(s) at suitable juncture.

Looking ahead, the Group will remain cautious and sensibly
uphold its risk management policies, strength its capital
management and implement stringent cost control measures to
uphold its profitability during downturn of economy.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWR DN

BUSINESS PROSPECTS (Continued)

The Group will continue to expand the clients base and
establish a strong track record in order to strengthen the
businesses of corporate financial advisory services, asset
management services and streamline the client base of money
lending services in the coming future. For the securities
brokerage services business, the Group will explore the
involvement in the share placement activities to enhance its
revenue stream.

Located in the Indo-China Peninsula, Cambodia is an important
stop on the ancient Maritime Silk Road and an important
location for China to promote the “One Belt, One Road”
construction in the 21st century. Now Cambodia is also
preparing an economic transformation, with many business
opportunities emerging. Meanwhile, Cambodia has a decent
investment environment and the market is highly liberalised and
internationalised, attracting the attention and injection of global
capital. While taking part in the development potential of the
land development project, the Group is also exploring more
business opportunities to invest in more business sectors in
Cambodia and to share the development dividend of this high
growing emerging market in the future.

At the same time, Malaysia is one of the most popular countries
in Asia. In recent years, Malaysia’s GDP has continued to rise,
which proves that Malaysia has strong investment potential. The
Group is also deploying and looking for local high-quality
projects, following the layout along the “One Belt, One Road”
regions. Looking forward, the Group remains confident in its
existing businesses and will continue to monitor the
performance in order to maximise the returns to its
shareholders.
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2022, the interests and short positions of
the Directors and chief executives of the Company in shares (the
“Shares”), underlying Shares and debentures of the Company
or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO")), as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”), were as follows:

Long positions in ordinary Shares and underlying Shares
of the Company
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Approximate
percentage of

Number of Total total issued

Name of Director/chief executive Capacity Nature of interest Shares held interests  share capital

HEBITRAR
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EE TETBARRS 5 ERtE FEROBE XA Bk

(Note 1)

(Kist1)

Fok Chi Tak Beneficial owner Personal interest 60,871,152 60,871,152 0.82%
ELE ExBEAA AR

Xu Haiying Beneficial owner Personal interest 733,752 733,752 0.01%
TEE EnlBA AR

Zhiliang Ou Beneficial owner Personal interest 733,752 733,752 0.01%
B ERlEBA (BN £

Chan Ming Sun Jonathan Beneficial owner Personal interest 733,752 733,752 0.01%
PR R LL EnlEA (EPN

Lam Kwan Sing Beneficial owner Personal interest 733,752 733,752 0.01%
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DISCLOSURE OF INTERESTS
ERiRE

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (Continued)

Long positions in ordinary Shares and underlying Shares
of the Company (Continued)

Note:

1. The percentage of shareholding is calculated on the basis of 7,381,776,805
shares in issue as at 30 September 2022.

Other than as disclosed above, as at 30 September 2022, none
of the Directors and chief executive had any interests or short
positions in any Shares, underlying Shares and debentures of,
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SHARE OPTION SCHEME AND SHARE AWARD
SCHEME

The Company has adopted a share option scheme on 25
September 2015 and a share award scheme on 27 September
2013, respectively. There is no share options granted under the
share option scheme and no share award granted under the
share award scheme during the Period.
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DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2022, so far as is known to the Directors,
the following persons (other than a Director or a chief executive

EmiRE

FERRRERARGREBRODTESR
HERERRR

RZZBZZFAA=1TRH BEBEMRH UTA
T (PEREFAARATIETRAB)RART

of the Company) have interests or short positions of 5% or more

Rt RARBARR 1D R HE R 5% Sk A RV RERSA R -

in the Shares and underlying Shares of the Company which BEEZIAB D LRHENIRIEZ S LBEKDIZE
were recorded in the register of substantial shareholders 33¢IEREHFENTERRELMAKE RTANE
maintained under Section 336 of the SFO or had otherwise  ANAF]
notified to the Company:
Approximate
Number of percentage of
Number of  underlying total issued
Name of shareholder Shares held  Shares held Capacity Total interests  share capital
HERT
Fris 1 RABE
RREE, HE g2 gy 4= RHEE F6 BRERE BREI
(Note 1)
(Hret1)
Li Shao Yu (“Ms. Li") (Note 2) 3,695,002,773 - Interest of 4,306,287,115 58.33%
ZPF([Zh+])(MF2) controlled
corporations
R ERkR
611,284,342 - Beneficial owner
EalEBA
Asia Link Capital Investment Holdings 3,357,578,773 - Beneficial owner 3,412,082,773 46.22%
Limited (“Asia Link") (Note 2) EaEBA
DHAIEERARAR (138 (ME2) 54,504,000 - Interest of
controlled
corporations
R EER
Huang Shiying (Note 3) 800,000,000 - Interest of 800,000,000 10.83%
Eit o (15 3) controlled
corporations
RmEEER
Huang Tao (Note 3) 800,000,000 - Interest of 800,000,000 10.83%
&5 (fEE3) controlled
corporations
Ry EER
Century Golden Resources Investment 800,000,000 - Beneficial owner 800,000,000 10.83%
Co., Ltd. (“Century Golden”) (Note 3) ERHAAN
Century Golden Resources Investment
Co., Ltd. ([ Century Golden]) (Ff3E3)
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DISCLOSURE OF INTERESTS

ERiRE

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY (Continued)

FERRREARARGREBRODTES
MR RXE ()

Approximate

Number of percentage of
Number of  underlying total issued
Name of shareholder Shares held  Shares held Capacity Total interests  share capital
EERT
g2 ] BRABzE
RREH A RO EE BRAHE H6 ERaE ER
(Note 1)
(Bfat1)
Haitong Securities Co., Limited ("HSCL") 1,948,333,338 - Security interest 1,948,333,338 26.39%
(Note 4) RERER
BREFRNARAR(DEEER]) (M)
Co-High Investment Management Limited - 609,188,681 Beneficial owner 609,188,681 8.25%
("Co-High") (Note 5) ExBAA
NEEEERERAR ([RM&])(HES)
Atlantis Capital Group Holdings Limited 139,278,000 609,188,681 Interest of 748,466,681 10.13%
("Atlantis Capital Group”) (Note 6) controlled
FEEAREEERER AR corporation
([EBEAERE])(FizE6) REEER
Liu Yang (Note 7) 139,278,000 609,188,681 Interest of 748,466,681 10.13%
Bk (FtzE7) controlled
corporation
RimrERER
Dong Zimeng (Note 8) 5,004,000 - Beneficial owner 614,192,681 8.31%
B8 (HEe) ExBAA
- 609,188,681 Interest of
controlled
corporation
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DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

1.

The percentage of shareholding is calculated on the basis of 7,381,776,805
shares in issue as at 30 September 2022.

Ms. Li was beneficially interested in a total of 4,306,287,115 Shares, among
which, 611,284,342 Shares were held by Ms. Li as beneficial owner, and
3,695,002,773 Shares were held by (i) Asia Link as to 3,357,578,773 Shares,
(i) Team Success Venture Holdings Limited as to 230,900,000 Shares, (iii)
TRXY Development (HK) Limited as to 46,338,000 Shares, and (iv) Glory
Century Limited as to 54,504,000 Shares, all of which were beneficially
wholly owned by Ms. Li.

Each of Mr. Huang Shiying and Mr. Huang Tao was deemed to be
interested in the 800,000,000 Shares held by Century Golden pursuant to
the SFO by virtue of his controlling interest in Century Golden.

HSCL, through Haitong International Holdings Limited, which is its directly
wholly-owned subsidiary, held 64.40% of the issued shares in Haitong
International Securities Group Limited, which in turn held 100% of the
issued shares in Haitong International Financial Products (Singapore) Pte.
Ltd (“HIFP Singapore”). HIFP Singapore held the security interest in
1,948,333,333 Shares.

Co-High has entered into a share option deed with the Company for the
grant of 609,188,681 options to subscribe for 609,188,681 new Shares at
the exercise price of HK$0.25 each.

Atlantis Capital Group owns 60% of the total issued share capital in Co-
High and wholly owns Atlantis Investment Management Limited (“Atlantis
Investment”). Therefore, Atlantis Capital Group was deemed or taken to
be interested in the interest in the 609,188,681 Shares held by Co-High
and in the 139,278,000 Shares held by Atlantis Investment by virtue of Part
XV of the SFO.

Atlantis Capital Group is accustomed to act in accordance with the
director of Ms. Liu Yang, so Ms. Liu Yang was deemed or taken to be
interested in the interest in the 748,466,681 Shares that Atlantis Capital
Group was interested in by virtue of Part XV of the SFO.

Mr. Dong Zimeng owns 40% of the total issued share capital in Co-High
and was deemed or taken to be interested in the interest in the
609,188,681 Shares held by Co-High by virtue of Part XV of the SFO.

Save as disclosed above, as at 30 September 2022, according to
the register of interests required to be kept by the Company
under section 336 of the SFO, there was no person who had any
interest or short position in the shares or underlying shares or
debentures of the Company, which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO.
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CORPORATE GOVERNANCE
TERER

CORPORATE GOVERNANCE CODE PRACTICES

The Company is committed to the establishment of good
corporate governance practices and procedures that are
consistent with the “Corporate Governance Code” (the “CG
Code"”) set out in Appendix 14 to the Listing Rules. The
corporate governance principles of the Company emphasise on
a quality board of directors, sound internal control, transparency
and accountability to all shareholders of the Company.

The Company has applied the principles and complied with all
relevant code provisions of the CG Code during the Period,
save and except for Code Provision C.2.1 as described below.

Under code provision C.2.1 of the CG Code, the roles of the
chairman and chief executive should be separate and should
not be performed by the same individual. The Company has
neither appointed a board member as the chairman of the
Board nor appointed a chief executive officer. Having
considered the business operation of the Group at the material
time, it is believed that the Board, which consists of experienced
professionals, can function effectively as a whole, and the
executive Directors along with other members of senior
management of the Company are effective in overseeing the
day-to-day operation of the Company under the strong
corporate governance structure in place.

Save for the aforesaid, the Board is of the view that the
Company has complied with the code provisions as set out in
the CG Code during the Period and up to the date of this
report.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for Directors’ securities transaction. The
Company has made specific enquiries to all Directors and all
Directors confirmed that they have fully complied with the
Model Code throughout the Period.
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CORPORATE GOVERNANCE

PURCHASE, SALE OR REDEMPTION OF SECURITIES

A subsidiary of the Company purchased a total of 6,546,000
shares of the Company from the market at an aggregate
consideration of approximately HK$0.4 million during the
Period.

The Company repurchased a total of 5,040,000 of shares on the
Stock Exchange at an aggregate consideration of approximately
HKS$ 0.44 million on 28 February 2022 and 1 March 2022. All the
repurchased shares were subsequently cancelled on 26 August
2022. The repurchases were made for the benefit of the
Company and its shares as a whole with a view to enhancing the
net assets value par share and/or earnings per share.

Save as disclosed above, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the
Company'’s listed securities during the Period.

GRANT OF GENERAL MANDATE

On 16 September 2022, an ordinary resolution approving the
grant of general mandate to issue new Shares was duly passed
by way of poll at the annual general meeting of the Company
(the "AGM"). The general mandate granted the Directors the
authority to allot, issue and deal with new Shares with an
aggregate nominal amount of not exceeding 20% of the issued
share capital of the Company as at the date of the AGM.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the
accounting principles and practices adopted by the Group and
the internal controls and unaudited condensed consolidated
interim results and financial report of the Group for the Period.
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CORPORATE GOVERNANCE

TSI
TEER

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to all Shareholders, customers, suppliers, business
partners, banks, professional parties and employees of the
Group for their continuous support.

On behalf of the Board

Mr. Fok Chi Tak
Executive Director

Hong Kong, 29 November 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHGeEEREtMEZERER

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

Six months ended

30 September
BEhRA=+HLAKEA
2022 2021
—E-—F —E-—F
Notes  HK$'million  HK$'million
k3 BEBAERT BEET
(unaudited) (unaudited)
(REER) (R EZ)
Revenue WA 4 161 166
Cost of revenue AR A (86) (73)
Gross profit EA 75 93
Other income HAb WA S 26 16
Fair value gains/(losses), net: RNFEW S (E8R) F88 1 (19)
— investment properties —REME (9) 129
— financial assets at fair value — UARFEGEEAEEEA
through profit or loss (“FVTPL") BaE (AR PEFERR
B ABRD ceMEE (68) (116)
— financial liabilities at FVTPL — UARFEGEEAEEEA
BRzemas 78 (32)
Other gains, net H e 558 5 60 13
Administrative expenses THFAX (62) (72)
Allowance for expected credit loss on £ RIEE 7 FEHEEEERE
financial assets (48) (108)
Share-based payment expenses AR FE R A 3B 2 (2) (4)
Share of results of associates DL EEE N B A (7) 23
Share of results of joint ventures DIEEEDEEE (5) 15
Finance costs SRR AR 6 (43) (64)
Loss before taxation FRA A48 (5) (107)
Income tax credit/(expense) FisfiEe, (FAx) 7 1 (23)
Loss for the period HREE (4) (130)
Loss for the period attributable to: JE(EHA S 18
Equity holders of the Company RRFESFHEA (51) (83)
Non-controlling interests JEFE AR AE S 47 (47)
(4) (130)
Loss per share attributable to RRAERFFE ARIGERER
the equity holders of the Company
Basic (HK cents) EHAR B 9 (0.7) (1.18)
Diluted (HK cents) g OBI) 9 (0.71) (1.63)

Aceso Life Science Group Limited ® {84 R EBER AR
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGEEE Rt EKRER

For the six months ended 30 September 2022 #Z=ZE=-_—FAA=+H1L~AA

Six months ended
30 September

BEAA=1+HLEXMEA
2022 2021
—E-—F —E-—4F
HK$'million  HK$'million
BEBT BEET
(unaudited) (unaudited)
(REER) (REgER)

Loss for the period HANEE (4) (130)
Other comprehensive loss: Hit2HEERE :
Items that will not be reclassified to TeEH T BERm B
profit or loss
Fair value loss on investments in equity AT EGEBEE LG AHM
instruments at fair value through 2EKE (AR FEFEAE
other comprehensive income Bt AR EmME]) 2
("FVTOCI") TAREZ R FEEE (125) (96)
Items that may be reclassified to AR EF A E B o HE
profit or loss
Currencies translation differences EHIE N =58 (160) (22)

Other comprehensive loss for the period, HRNHMmEEES -
net of tax BRiii& (285) (118)

Total comprehensive loss for the period HIRZHEEEALE (289) (248)

Total comprehensive loss for the period  FE{LHIN 2 HE IS4 458
attributable to:

Equity holders of the Company RATERFFBA (312) (189)
Non-controlling interests FEFEIR M 2 23 (59)
(289) (248)

The above consolidated statement of comprehensive income i 4R & % [ U 25 5= FE ERRERT 2 it 5T — GBI -
should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B %R & B H5 ik I 3R

At 30 September 2022 =T ==L A=+H

As at As at
30 September 31 March
2022 2022
R-BZZHF R-T_—F
AB=+H =RA=+—H
HK$'million HK$'million
BEET BEET
(unaudited) (audited)
(REER) (&%)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment YE - BB REE 240 254
Right-of-use assets EREEE 20 29
Investment properties EME 1,374 1,625
Intangible assets B EE 158 158
Investments in associates REEE R B2 RE 1,254 1,308
Investments in joint ventures REELEZRE 75 80
Financial assets at FVTOCI NATEFEBEE L AEAM
2ERECEREE 366 a1
Loan receivables FEWE R - 16
Finance lease receivables mERERKGE 1 2
Deferred tax assets RIETRIBE = 52 53
Pledged bank deposits BEMIRITER 21
Other receivables and deposits H I kT2 10
Total non-current assets FRBEEHEE 3,545 3,997

Aceso Life Science Group Limited ® {84 R EBER AR
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R & B F5 AR T 3R

At 30 September 2022 =T ==—Fh A=+H

As at As at
30 September 31 March
2022 2022
R-B-Z—F RP-T-—F
hA=+H =A=+—H
Notes HK$'million HK$'million
Lik=s BHEBET BEET
(unaudited) (audited)
(REBEZX) (f&E%)
Current assets REBEE
Inventories FE 3 6
Properties under development BRI 334 368
Trade receivables E S EW A 10 142 149
Other receivables, deposits and E b GIE « 5] & MIET
prepayments FIA 164 124
Financial assets at FVTPL A EE B EE A
BamsemEE 444 522
Loan receivables EE R 221 331
Finance lease receivables R E S rEMERIA 3 4
Corporate note receivables FEIR b EEE 467 471
Trusted and segregated bank ERERBIRITIRF
accounts 112 96
Pledged bank deposit ERIRIRTTIE K 68 -
Cash and cash equivalents HeRIRESEEBY 273 195
Total current assets RBEEHE 2,231 2,266
Total assets EEHE 5,776 6,263
LIABILITIES &8f&
Current liabilities REEE
Lease liabilities HEBE 10 12
Bank and other borrowings RITREMEES 1,510 1,734
Corporate note payables ENDEEZE 410 390
Trade payables B 5 RENRIE 11 20 6
Other payables, deposits received HEMEMANFIE - 2WETE R
and accruals FEETZRIE 207 289
Income tax payables FEAS PR AR 22 20
Total current liabilities BB EARE 2,179 2,451
Net current assets/(liabilities) REBEE(BE) 52 (185)
Total asset less current liabilities EEAERREBAERS 3,597 3,812
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B %R & B H5 ik I 3R

At 30 September 2022 =T ==L A=+H

As at As at
30 September 31 March
2022 2022
R-BZZHF R-T_—F
AB=+H =RA=+—H
Notes HK$'million HK$'million
B sE BEBTT BEET
(unaudited) (audited)
(REER) (&%)
Non-current liabilities FREBEME
Lease liabilities HERE 12 17
Deferred tax liabilities RIEFIBAE 100 11
Bank and other borrowings RITREMEE 198 188
Corporate note payables e RERE 40 40
Financial liabilities at FVTPL ARFEREBHEE(CEA
BmzeRAE 551 629
Total non-current liabilities FRBEELRE 901 985
Net assets EEEE 2,696 2,827
EQUITY g
Equity attributable to equity AATERFE ABGER
holders of the Company
Share capital [N 12 73 74
Reserves i 1,610 1,928
1,683 2,002
Non-controlling interests JEVERR R = 1,013 825
Total equity R 2,696 2,827

Aceso Life Science Group Limited ® {84 R EBER AR
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

2BR

For the six months ended 30 September 2022 === ==4 1 A
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FREERERER

For the six months ended 30 September 2022 #

E-E-—_FAA=1+AHINER

Six months ended
30 September
BEAA=1+HILEAEA

2022 2021
—EC-CF —E—F
HK$'million HK$'million
BEER BEBT
(unaudited) (unaudited)
(REBER) (REEEZ)
NET CASH GENERATED FROM REXBRBRLFE
OPERATING ACTIVITIES 155 141
INVESTING ACTIVITIES RETH
Purchases of property, plant and equipment BAME - BRELRE (13) (16)
Deposits paid for purchase of property, BEYE BEEREZENT®
plant and equipments (2) (10)
Proceeds from disposal of property, HEWE - BB R&E 2 FERIA
plant and equipment 14 =
Proceed from redemption of corporate notes BRI’ 2 FR1§HRIE 361 =
Proceed from disposal of associates HEBENR 2B HRIE 16 =
Placing of pledge bank deposits FHEBRFRITFR (47) -
Consideration paid for acquisition of WA FEFTEEZ AT A
financial asset at FVTOCI HittxmiEms s e dRE (50) =
Consideration paid for acquisition of WECERRZENRE
a corporate note (355) (403)
Interest received EHF S 16 2
NET CASH USED IN INVESTING ACTIVITIES REZDAMARE TR (60) (427)
FINANCING ACTIVITIES BMEEE
Interest paid EARFLE (88) (65)
Lease liabilities paid ENHEEAE (7) (6)
Borrowings raised IgEE 250 845
Repayment of borrowings BEEE (267) (302)
Repayment of corporate note EELEZE (350) 49)
Prepayment of a loan from a director BEEEZER (35) -
Repayment to amount due to a director BEEE B (20) =
Proceeds from partial disposal of B HE—REH B AR M EE R
a subsidiary without change in control PEHIEEE) 2 PTG RUE 157 30
Proceeds from issue of a corporate note: BT EZE ZAEHE 370 -
Share repurchase EAE S (1) =
Net cash generated from financing activities BB EBFTS IR FEE 9 453
NET INCREASE IN CASH AND BeRBRESEWEMFER
CASH EQUIVALENTS 104 167
CASH AND CASH EQUIVALENTS AT REBAZRERREEEY
BEGINNING OF THE PERIOD 195 198
EFFECT OF FOREIGN EXCHANGE ERSH 8
RATE CHANGES (26) 5
CASH AND CASH EQUIVALENTS REBRZRERREEED
AT END OF THE PERIOD 273 365
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ B/ EA

GENERAL INFORMATION

Aceso Life Science Group Limited (the “Company”) is an
exempted limited liability company incorporated in the
Cayman Islands. Its immediate and ultimate holding
company is Asia Link Capital Investment Holdings Limited,
which is incorporated in the British Virgin Islands (“BVI"),
and the ultimate controlling shareholder is Ms. Li Shao Yu.
The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business in Hong
Kong is Rooms 2501-2509, 25/F, Shui On Centre, 6-8
Harbour Road, Wanchai, Hong Kong. The ordinary shares
of the Company are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company and the
principal activities of the Group include: (i) securities
investment; (ii) provision of commodities, futures, securities
brokerage and other financial services; (iii) asset
management; (iv) rental and trading of construction
machinery; (v) provision of repair and maintenance and
transportation service; (vi) property development; (vii)
property leasing; and (viii) money lending.

The Group's condensed consolidated financial statements
have not been audited.

The Group's condensed consolidated financial statements
are presented in Hong Kong Dollars (“HK$"), and rounded
to the nearest million, unless otherwise stated.
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Bt 5 R AR B &

BASIS OF PREPARATION AND KEY EVENTS

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
investment properties and certain of financial instruments,
which are measured at revalued amounts or fair values, as
appropriate.

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, "Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules (the
“Listing Rule”) Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited. The condensed
consolidated financial statements should be read in
conjunction with the Group's annual financial statements
as at 31 March 2022, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (the “"HKFRSs") issued by the HKICPA.

In the current period, the Group has adopted all the new
and revised HKFRSs issued by the HKICPA that are
relevant to its operations and effective for its accounting
period beginning on 1 January 2022. HKFRSs comprise
HKFRS; HKAS and Interpretations. The adoption of these
new and revised HKFRSs did not result in significant
changes to the Group's accounting policies, presentation
of the Group's consolidated financial statements and
amounts reported for the current period and prior period.

The Group has not applied the new and revised HKFRSs
that have been issued but are not yet effective. The Group
has already commenced an assessment of the impact of
these new and revised HKFRSs but is not yet in a position
to state whether these new and revised HKFRSs would
have a material impact on its results of operations and
financial position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HEENS

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ B/ EA

BASIS OF PREPARATION AND KEY EVENTS
(Continued)

On 11 May 2022, Victory Bright Limited, an indirect
non-wholly owned subsidiary of the Company agreed
to sell 15% of the entire issued share capital of Alcott
Global Limited at a consideration of US$20 million
(equivalent to approximately HK$157 million), which
was settled in cash upon completion and the
completion took place on 16 May 2022.

The major asset of Alcott Global Limited is 22% of
the issued share capital of the project company
which is principally engaged in investment in urban
complex development project. Approval was granted
by the Council of Ministers to the project company
to establish a special economic zone at Koh Kong
Province, Cambodia.

On 22 June 2022, True Well Limited, an indirect non-
wholly owned subsidiary of the Company, executed
an order with Shanghai Commercial Bank Limited for
a bond purchase at the consideration of
approximately US$45 million (equivalent to
approximately HK$355 million).

On 23 June 2022, Victor Ocean Developments
Limited, an indirect non-wholly owned subsidiary of
the Company, executed an agreement for the
disposal of 49% equity interest in Triple Blessing
International Limited, an associate of the Group at a
consideration of HK$44 million.

On 19 July 2022, Glory Century Limited, an indirect
non wholly-owned subsidiary of the Company,
received a statement confirming that the redemption
of 126,068.186 Participating Shares in Riverwood
Multi-Growth Fund (formerly HT Riverwood Multi-
Growth Fund) at the aggregate redemption price of
approximately US$5.8 million (equivalent to
approximately HK$45 million) on 4 July 2022.

RAUEERTESEH(F)

RZB__FHA+—RH ARFZ
MEFE2EMNBRARERBRARR
B & Alcott Global Limited 228 2%
TIRABER15% REA20BEXE
T(HERYISTEERT) AR®T
REREBREeEN R T __FH
A+/RBTK -

Alcott Global Limited ) B & E A8
BABEBITRARN2%  HE AT
FEREWDEEFHLEHEERE - &
RIEBSSIABER AFRRERER
BEY —[EERFR -

RZEZZFRAZ+=ZH " AQH
ZEEEZENBRAREERBRAF
M EBEERITERATMITIETIA
BEES REVASEEETLE
ERHI3BEEEBIT)

R-ZTE_—FXA=-+=H ' £QF
2 % 3k 2 & M |8 2 &) Victor Ocean
Developments Limited & 37 1 3% bA
EREEHBEAR=EBEBEEBRA
A 49% gD - RERMBERETT -

RZZEZZ_F+A+NAR  KRAIZ
MEF2EMBRARZHABRATE
B B R B FE D Riverwood Multi-
Growth Fund (B4 HT Riverwood Multi-
Growth Fund) Z 126,068.186 i% £ 2 [%
B RZEZ—_F+AMABZBER
BAHRSSEBET(HERNISES
HETT) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

3. USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim condensed consolidated financial
information, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to annual financial statements
for the year ended 31 March 2022.

4. REVENUE AND SEGMENT INFORMATION

The Group has identified six (30 September 2021: six)
reportable segments of its business:

() Rental and sale of construction machinery and
spare parts business: The Group offers crawler
cranes of different sizes, other mobile cranes,
aerial platforms and foundation equipment in
its construction machinery rental fleet in Hong
Kong. The Group also sells construction
machinery and spare parts in Hong Kong and
Macau.

(i)  Provision of repair and maintenance and
transportation service business: The Group
provides repair and maintenance service for
construction machinery, in particular the crawler
cranes, in Hong Kong. The Group also provides
transportation services which include local
container delivery, construction site delivery
and heavy machinery transport in Hong Kong.

Interim Report /1 B2 2022/23

BRI R A e

R ARG M BERBEY &
BEEREAAEE ST BRI EHNERH
R AE T EERENEIERREHE—F
— A=t ALFEZEEMBEER
PrREM &R -

WA R 7 &R E #

AEBECREEBZRANE( T~
FAA=TH: XA AI2HHH

() BEEEBRRERZHHEEREE
X% AREET 2B BRER
WEERERETRREA N2
BEm - HRBBE R
TEE R ERME - NEE I E
BB NORPISHE R N 8
T

(i) REHEERFREAREGREE
B REERBERZERR
(LERETHH) RERERR
BRY - AEBTRNBERME
BRY ETPEREAMEEE
W BEMRER NBRKNE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4R & B 35 R 2R Y =

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

4. REVENUE AND SEGMENT INFORMATION

(Continued)
a. Description of segments and principal activities
(Continued)

(iii)

(iv)

(vi)

Provision of asset management, securities
brokerage, commodities, futures and other
financial service business: The Group holds
Securities and Future Commission licenses for
conducting type 1 (dealing in securities), type 2
(dealing in futures contracts), type 4 (advising
on securities) and type 9 (asset management)
regulated activities under the Securities and
Futures Ordinance and provides a wide range
of financial services in Hong Kong.

Property leasing business: The Group holds a
commercial property in London, the UK, for
leasing.

Property development business: The Group
holds properties under development in
Malaysia through a subsidiary and in Cambodia
through an associate.

Money lending business: The Group holds
money lending licenses and offers mortgaged
loan and personal loan businesses in Hong
Kong.

4. WARDBER (&)

a. IWREBEDFHEB(E)

REEETE BHREL-B
m o HEREMERREER
AEERBRESMESHER
ZEgRR AIREBEEFMPE
FOETE1R(BHERS) B
2ZE(BEANRS)  F48EGL
EFRHER) RFIBEIRHE
EEE)XREEY AHEFRE
REEZZ SRR -

(iii)

MRMERH - ARBERER
BEE —HEmANXERER
}L@o

(iv)

V) PEBERED: AKEEB
MERARESKAEFAERT
WME  REB-HBERRER
WEBERRTYE -

BMEXRH  AEBEFABRER
R WEFRSRRRBERKLE
ANERER -

(vi)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

4. REVENUE AND SEGMENT INFORMATION
(Continued)

The segment profit or loss for the reportable
segments provided to the chief operating decision
maker and reconciliation to loss before taxation for
the six months ended 30 September 2022 and 2021
are as follows:

4. WARDBER (&)

BE_ZE_—_FRrK_FE=-_—F1A
=THIERER  BREHETEEZER
RAEBAIE2HRH 2 n PRz LR
TR E B E AR T

Provision of
asset
management,
Provision of securities
Rentaland  repair and brokerage,
sale of  maintenance commodities,
construction and futures and
For the six months ended machinery and transportation Money  other financial Property Property
30 September 2022 (unaudited) spare parts service lending services leasing ~ development Total
BE-2--EAR=TH RftaEER
AR (REER) BEARR  REEER #HEL-
RRSH RENR Bm BER
HERHE EWRE BE HttemkE NERE NERR a3t
HK$'million ~ HK$'million ~ HK$'million ~ HK$'million ~ HKS'million ~ HKS$'million ~ HK$'million
BEER AEER BEET BEER BEER BEET REER
External revenue LIy 3oN 108 5 14 5 29 = 161
Segment results before the BT R BRI ZHPEE :
following items: 38 5 9 5 20 - 71
— Depreciation and amortisation ~ — HTE & (25) - - - - = (25)
— Reversal of allowance/(allowance) — 2R EEZ BAEEER
for expected credit loss on mE/(B#)
financial assets 4 - (53) 3 - = (46)
— Finance costs —BENA ) - - - (12) = (14)
Segment results PHEE 15 5 (44) 8 8 - 8)
Unallocated: AAR:
— Other income — A 2
— Fair value losses —ATEEE 10
— Other gains, net — Rl FE 62
— Administrative expenses —THE% (45)
— Allowance for expected credit ~ — BEE BHEEER
|oss on financial assets B ]
— Share-based payment expenses  — MR A f3FX @
— Share of results of associates ~ — PEBERFIEE 0]
— Share of results of joint ventures  — A S0 ERE (5)
— Finance costs —RERA (29)
Loss before taxation BipEE B)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4.

R B4R & B 35 R R B =

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

REVENUE AND SEGMENT INFORMATION

4. WARDBER (EF

(Continued)
b. Segment profit or loss (Continued) b. 2oEZREE)
Provision of
asset
management,
Provision of securities
Rental and repair and brokerage,
saleof  maintenance commodities,
construction and futures and
For the six months ended machineryand  transportation Money  other financiel Property Property
30 September 2021 (unaudited) spare parts service lending services leasing ~ development Total
BE-Z--§NA=1A REEEER .
IEAERA (REER) BEMAR  REZBR e ol
BRARM RER Am HER
REREE Bk HE Htte@R% ELikS NERE )
HK'milion ~ HK$'milion ~ HKS'million ~ HK§'milion ~ HKSmillion ~ HK$'millon ~ HK$'million
BEAT BEAT BEAL BEAT BEATL BEAT BEAT
External revenue LIy 3oN 84 4 34 10 34 = 166
Segment results before the MEUAT S BRI ZAPEE
following items: 29 2 2% 7 151 - 23
— Depreciation and amortisation ~ — FEREH (19 - - _ _ N (19
— Allowance for expected credit ~ — ¢ REEZBHEEFR
loss on financial assets B 0] = (102 0] = 3 (104)
— Finance costs —BERA ) = () - (1) & (13)
Segment results PEEE 8 2 79 6 140 - 77
Unallocated: AOE:
— Otherincome —EBA 14
— Fair value losses —AYEER (148)
— Other gains, net —EthETE 14
— Administrative expenses — IR ®
— Allowance for expected credit  — 2BEEZBHEEER
loss on financial assets Efa @
— Share-based payment expenses  — BRAH AR @
— Share of results of associates  — AEBMENTEE 3
— Share of results of joint ventures  — AEA SR 15
— Finance costs —BENA (1)
Loss before taxation BiaER (107

No segment assets and liabilities are presented as
the chief operating decision maker does not regularly
review segment assets and liabilities.

AREBEERRALETHEND
MEERAE RALB2INDHBEE
KafE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

4. REVENUE AND SEGMENT INFORMATION 4. WARDTER (&)
(Continued)
The information about the Group's revenue by AREBZEHEER TR ZELHENE
location of operations of the relevant group’s entities DZWARRE B R E EFREN RS
and the Group’s non-current assets by geographical DRZIERBEEZ ERIFBNAT -

area in which the assets physically are located is

detailed below:

Revenue
B
Six months ended
30 September Non-current assets (note)
BENA=THILAEA FRBEE (M)

As of As of
30 September 31 March
2022 2021 2022 2022
BZE BE

—E-CF —T--F

k- et :3 T F AB=+H =ZA=1+—H
HK$’million HK$'million  HK$'million HK$'million
BEBT BEAT Y- BEAT
(unaudited) (unaudited)  (unaudited) (audited)
(RBER) (RiE&E%) (RRBER) (fEE%)

Geographical market: HWIBmS
Hong Kong e 126 132 370 449
UK B 29 34 1,374 1,625
The People’s Republic of FEE A RAFE
China (the "PRC") (MRE D) 5 - 252 261
Macau SRPY 1 - - -
Cambodia RIEE - = 1,127 1127
161 166 3,123 3,462
Note: Non-current assets excluded financial assets at FVTOCI, loan Wit : ERBEENBIEAAFEFERLHEE(L
receivables, finance lease receivables, financial assets FAEMEEREZEREE  BRE
included in other receivables and deposits and deferred tax 3 MEAREREKFOE - s AEMRERK
assets. HRI &2 EMEERRERBEEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B4R & B 35 R 2R Y =

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

4. REVENUE AND SEGMENT INFORMATION 4. WARDTER (&)
(Continued)
d. Revenue summary d. WABE
Six months ended
30 September
BEAA=ZTHLEREAR
2022 2021

—EC-CE —E-—F
HK$'million  HK$'million
ER- iV AEBTT
(unaudited) (unaudited)
(REER) (REEEZ)

Revenue from contracts with customers
(note i):

— Sales of construction machinery and
spare parts

— Repair and maintenance and
transportation service income

— Commission income generated from
asset management, securities

BEFAHZWA (MEED

— REEW M ERTHEE
25 24
— B RRE A NER RS
YA 5 4
—BEEH BHFLRL -
A MEREME R

brokerage, commodities, futures and RISEAZBEWA
other financial services 3 7
33 35
Revenue from other sources: HEaoRz WA -
— Rental income generated from — BRI 2 H e KA
construction machinery 83 60
— Rental income generated from — BHEREMERRZ
leasing of investment properties WA 29 34
— Interest income generated from — BRERIZ A EWA
money lending 14 34
— Interest income generated from — EBERFESHERERZFE
margin financing N 2 3
128 131
161 166
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA AR & B 755 R 2= B =

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

4. REVENUE AND SEGMENT INFORMATION 4. WARDBER (&)
(Continued)
d. Revenue summary (Continued) d WAREE)
Note i: B e -
Disaggregated revenue information DIFRAEHR
For the six months ended 30 September 2022 (unaudited) BE—FE_—FAHA=1HINEA CRiEEFR)
Provision of
asset
management,
securities
brokerage,
Sales of Provision of commodities,
construction transportation futures and
machinery and and other  other financial
spare parts services services Total
Rt
BEEE .
BHLL -
BEBER RIUEAR Hn HER
RRBHHE HivfR% — HtemEg st
HK$'million HK$'million HK$'million HK$'million
BEET BRET BEET EL-
Type of goods or services EmRBREER
Sales of construction machinery and spare parts  BEERH R ERZHES 25 - - 25
Repair and maintenance and transportation #ERRE BB RBYUA
service income - 5 - 5
Commission income generated from asset BEEE EHEL BR HER
management, securities brokerage, Hib S BRBEEZ A WA
commodities, futures and
other financial services - - 3 3
25 5 3 33
Timing of revenue recognition WA RREE
At a point in time RE—ERH 25 - 3 28
Over time Ba R - 5 - 5
Total st 25 5 3 33
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B4R & B 35 R R B =

4.

For the six months ended 30 September 2022 #%=

REVENUE AND SEGMENT INFORMATION

—=— —

=

4. WARDBER (&)

FRA=TBLXER

(Continued)
d. Revenue summary (Continued) d WABEE)
Note i: (Continued) MizEi - ()
Disaggregated revenue information (Continued) BHFRAEH ()
For the six months ended 30 September 2021 (unaudited) HE—FE-—FAA=1HINEA RiEEFE)
Provision
of asset
management,
securities
brokerage,
Sales of Provision of commodities,
construction transportation futures and
machinery and and other other financial
spare parts services services Total
Rt
BEER -
ER
BERA R REEHR Hm - BER
BRTHHE HinfRis HitdRR% it
HK$'million HK$'million HK$'million HK$'million
BEAT BEET BEAT BEAT
Type of goods or services EmAREEY
Sales of construction machinery and spare parts  BEER R ERZHES 24 - - 24
Repair and maintenance and transportation HERRENREBRRBYA
service income - 4 - 4
Commission income generated from asset BEEE FHEL BR HER
management, securities brokerage, Hib S BRBEEZ B RA
commodities, futures and
other financial services - - 7 7
24 4 7 3H
Timing of revenue recognition WA R
At a point in time RE—ERH 24 - 7 31
Over time FEk - 4 - 4
Total st % 4 7 35
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA AR & B 755 R 2= B =

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

5. OTHER INCOME/OTHER GAINS, NET 5. HtA HibWFEE

Six months ended
30 September
BEAA=1+HLEXMEA
2022 2021
—E-—F T4
HK$'million  HK$'million
BEERT BEATT
(unaudited) (unaudited)
(RBER) (REEEZ)

Other income HAsW A
Interest earned on corporate note B EZ R R F 8

receivables 14 10
Interest earned on bank deposits SRITIERATBREL 2 FI & 1 1
Dividend income A 2 WA 2 -
Compensation received for early I EFR R AR AL R BRE TR

termination of lease 6 =
Government subsidies TR T 4 B - 1
Sundry income FEEUA 3 4

26 16

Other gains, net Hfth Wy 55 7 58
Gain on early redemption of convertible  $2 R &R AT AR =& 2 W

note = 10
Gain on early redemption of corporate R ERENTEELE 2 W

bond 54 -
Gain on disposal of a subsidiary HE—FRBA Rz s 1 =
Gain on disposal of an associate BE RS AT 2 Wk 1 -
Net foreign exchange gain PE 5 Was F 58 4 3

60 13

Total st 86 29
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B4R & B 35 R 2R Y =

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

6. FINANCE COSTS

6. BEMK

Six months ended

30 September
BEhRA=+HLAKEA
2022 2021
—EB-F —E-—F
HK$'million  HK$'million
BEATR BEET
(unaudited) (unaudited)
(RRER) (R EZ)
Interest expenses arising from: UTEBEZMERX -
— bank and other borrowings — RITRHMEE 44 26
— corporate note payables — ENERE 23 42
— convertible note payable — AR EE - 1
Exchange difference on borrowings EEZEN =% (24) (5)
43 64
7. INCOME TAX CREDIT/(EXPENSE) 7. FiSHiER (%)
Six months ended
30 September
BEhRA=+HLAKEA
2022 2021
—E-HF —E-—F
HK$'million  HK$'million
BE#ER BEET
(unaudited) (unaudited)
(RRER) (R EZ)
Current tax BREAR IR
Hong Kong a5 2 8
Overseas N = 4
2 12
Deferred tax (credit)/expense ELFEE (K R), i (3) 1
Income tax (credit)/expense Fri8®i (%), Fisx (1) 23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

7. INCOME TAX CREDIT/(EXPENSE) (Continued)

Hong Kong Profits Tax is calculated at the rate of 8.25% on
the estimated assessable profit up to HK$2,000,000 and
16.5% on any part of estimated assessable profit over
HK$2,000,000 for both periods.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

8. DIVIDENDS

The directors of the Company do not recommend the
payment of interim dividend for the six months ended 30
September 2022 and 2021.

9. LOSS PER SHARE

Basic loss per share was calculated by dividing the
loss for the period attributable to the equity holders
of the Company by the weighted average number of
ordinary shares in issue during the period.

FreBiE R (FAX) (&)

{51 F& SR )48 A1 1 2 74 2,000,000 78 7T
5 BANEDN M E MRS R % 8.25%
At 8 B fE F 8 SR B AT ] 5 0 AR
2,000,000 7T = * Al 16.5% 5+ -

oty IR BT 2 BB YR AL R
B2 BATRE S -

Iz 2
ARREFTEZRNEBEE_T-_—_F k=
T —FAA=TRHIRNERAZFTHERE -

BREE

BEREABBRARREEFA AR
HHABERABRAD BHTEERZ
MEFHEGTE -

Six months ended

30 September
HBEAAR=THLKEA
2022 2021
—E-C-F —E-—F
(unaudited) (unaudited)
(RBERK) (REEE%)
Loss for the period attributable to the equity AN AIHEZREH AFELEAAEE
holders of the Company (HK$'million) (AE8%T) (51) (83)
Weighted average number of ordinary shares B 317 %@ 2 hiiEF192
in issue (million shares) (BER) 7,321 7,026
Basic loss per share (HK cents) SRERERE (BL) (0.7) (1.18)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B4R & B 35 R 2R Y =

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

9. LOSS PER SHARE (Continued) 9. BREE(E)
(b) Diluted (b) #'EH
Diluted loss per share was calculated as follows: BRESEBRFAENT :

Six months ended
30 September
BZEAA=1HIEREA

2022 2021
—EC-CE -
HK$’'million HK$'million
BHEAERT BEATL
(unaudited) (unaudited)
(RBER) (REEEZ)
Weighted average number of ordinary shares FLAGF EEREAEE 2 TER
for the purpose of basic loss per share hnEE 8 7,321 7,026
Adjustment for: BUATRIERE
— Assumed exercise of call option — RERTE R - 360
— Assumed conversion of convertible note  — R:E&H B[R ZE - 109
Weighted average number of ordinary shares Ftst & &% E#EE1E 2 @Ak
for the purpose of diluted loss per share hnE 8 7,321 7,495

Six months ended
30 September
BZENLA=1THILAEA

2022 2021
—E-CF —E-—F
(unaudited) (unaudited)
(REERZ) (R EXR)
Loss for the period attributable to the equity AR AEIEZEH AL BRER
holders of the Company (HK$' million) (B8ET) (51) (83)
Adjustments for: BUATRIERE
— Assumed exercise of call option — BRITERERE(FEET)
(HK$' million) - (30)
— Assumed conversion of convertible note  — R iR A HIREE
(HK$" million) (BEBATL) = @
— Assumed grant at share awards by —BREXEGERREEE
Hao Tian International Construction BRA R LRGN 526
Investment Group Limited (BEETT)
(HK$' million) (1) -
Adjusted loss for the period attributable to A T SR EER 2 A A F
equity holders of the Company used to EanfEE ARG RREREEER
determine the diluted loss per share (52) (122)
Weighted average number of ordinary BEITEBRZ INETIHH
shares in issue (million shares) (BER) 7,321 7,495
Diluted loss per share (HK cents) FREEEE (B (0.71) (1.63)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

10. TRADE RECEIVABLES 10. EZEWRIR
As at As at
30 September 31 March
2022 2022

R-B-—F R-ZT—_—
hB=+HB =A=+—H
HK$'million HK$'million
BEAT BEAT
(unaudited) (audited)
(RRER) (&%)

Trade receivables from clients arising from REUTER 2B 28 S EIKRZIAE

— rental income from construction — REBWER 2B WA
machinery business 58 66
— securities brokerage — BHEL 78 82
— rental income from investment — WEYE BB A
properties 22 24
158 172
Less: Allowance for expected credit loss  Ji : TBHIEEEHBEE (16) (23)
142 149
The ageing analysis by invoice date of trade receivables BHRKFE(HEREME 2 HSWAR
(other than rental income from leasing of investment SN IBRBB R R EZY] 2 RE DT CRAIRTE
properties) before allowance for expected credit losses is HEEERE® 1T :
as follows:
As at As at
30 September 31 March
2022 2022
R-FB-=F R-T_—F
NFErE EFET—E
HKS$'million HK$'million
BEET BEBT
(unaudited) (audited)
(RRER) (&%)
0-30 days 0-30H 29 27
31-60 days 31-60H 7 22
61-90 days 61-90H 16 16
91-180 days 91-180 H 16 19
181-365 days 181-365H 15 32
Over 365 days #8365 H 53 32

136 148
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B4R & B 35 R 2R Y =

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA
11. TRADE PAYABLES 11. EFERRIE

An ageing analysis of trade payables, based on the date of BRBEKIERB I ESRMNFIARRD T

receipt of goods, is as follows: LUNN
As at As at
30 September 31 March
2022 2022
R-B-=HF RN-T_—F
AA=Z+R =A=+—H
HKS$'million HK$'million
EE- BEET
(unaudited) (audited)
(RBER) (&%)
0-30 days 0Z30H 5 2
31-60 days 31260H 10 2
61-180 days 61Z=180H 5 2
20 6
12. SHARE CAPITAL 12. BA&
Number Share
of shares capital
RHB BB (&S
('million)  HK$'million
(BER) BEBT
Ordinary shares of HK$0.01 each 0.0 TR E B
Authorised: ETE
At 1 April 2021, 31 March 2022, RZE-_—FWMA—A -
1 April 2022 and 30 September 2022 —E-—F=ZA=+—H
“TE-FWA-BR
—E - —FNANA=TH 50,000 500
At 1 April 2022 (audited) RZZB__FWA—H(&ER) 7,387 74
Shares cancellation (note a) MAnEeE (et a) (5) M
At 30 September 2022 (unaudited) RZZE-_—_FNA=+H
CREEER) 7,382 73
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

12. SHARE CAPITAL (Continued)

Note:

(a) The Company buy back 2,820,000 shares and 2,220,000 shares on
28 February 2022 and 1 March 2022, respectively. All the 5,040,000
shares were cancelled on 26 August 2022.

(b) A subsidiary of the Company purchased a total of 6,546,000 shares
of the Company from the market at an aggregate consideration of
approximately HK$0.4 million during the Period.

13. CAPITAL COMMITMENTS

As at 30 September 2022, the Group had a capital
commitment of approximately HK$18 million in respect of
property, plant and equipment (31 March 2022: Nil).

14. CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30
September 2022 and 31 March 2022.

15. EVENTS AFTER THE REPORTING PERIOD

1. On 28 October 2022, Leading Partner Group Limited,
an direct wholly owned subsidiary of the Company
and, Novel Advice Limited, an indirect non-wholly
owned subsidiary of the Company agreed to acquire
4% and 6%, respectively, of the entire issued share
capital of China Pearl Global Limited at consideration
note of HK$170 million and HK$255 million, which
was settled in cash of HK$50 million and
consideration note of HK$205 million upon
completion and the completion took place on 7
November 2022.

The major asset of China Pearl Global Limited is
100% of the issued share capital of the project
company which is principally engaged in property
investment in Quanzhou, Fujian, People’ Republic of
China.
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12.

13.

14.

15.

B (48)
B

(a) ARARZZE_ZF A=+ N\BR=ZZT=_=F=
A—B - £ 5IE R 2,820,000 B & 2,220,000 A%
WHR =T ==F )\ A =+7~H=Zi%%5040,000
Hﬁ o

(b) RAHE AAR—ZXMBRAREMS LEES
6,546,000 8 AR ARG - BRELHALIES
FSTT

BAESE

NR-ZEBE-__FHNhA=18B XEEE@Y
¥ BELRENEREAENISEELET
(B —F=A=1+—H:8)-
HAREE
AEBR -_ZE-_—FAA=ZFTHAKR-_ZT_—
FZA=Z+—HUEEMERKAAE -

BREHRER

1. RZZBEZZF+HAZ+/\B  x2A
ZEEEAZ2AME R A Leading
Partner Group Limited & [ # JE 2 &
B /& A 7] Novel Advice Limited R & %
Al Y B China Pearl Global Limited &
B2 BITRABEN A% R 6% KIE
DRIRITOBEBETRERE - K255
BEBTENTXRFUIRES50H &8
TRRERKR205B5EBITER » IR
—E-Ft+—HtBZmEK-

China Pearl Global Limited®) = & &
EREE AREEITRAN100% - 5
ERARIEERREFEREE RMMEST
FHEKRE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4R & B 35 R 2R Y =

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

16. RELATED PARTY TRANSACTIONS 16.

Key management compensation

SRS
TEEEEH

Six months ended
30 September
BEAA=+THLEXEAR
2022 2021
—E-—F —E-—%F
HK$'million  HK$'million
BEABT BEET
(Unaudited) (Unaudited)
(REE%) (REgER)

Short-term employee benefits AR B A 7 8
Share-based payment expenses VAR AR FEZ 2 A 3R 2 2 2
Total HEt 9 10

Save as disclosed elsewhere in the condensed
consolidated financial statements, during the period the
Group had no material transactions with related parties.

BRERGEEMHRESBREEIN KB
A AEEEBHBTUEEARS -
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17. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The following disclosures of fair value measurements use a
fair value hierarchy that categorises into three levels the
inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group's policy is to recognise transfers into and

transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

7. AYEFE

RFEENFERME2EERBERTRS
FHEEEAURAERABEAXINZE
e AT RFEAERBEDNEARAFER
B RBERABE) R=EGHERERA
REERVE:

F1RBMARE  AEEARFTERERZ
HAEEXBERERET S ME CREH

%) -

F2RBARE - REEXRBAEENKR
EBEERSORF 1 RIREZINZBAH
E o

EIRMARE  BEEKABZIAIERS
ABUE o

AEEZBRENS|IREB 2 EHHIENE
LB BREREM = EFR2EALEDL -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS MR R M

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

17. FAIR VALUE MEASUREMENTS (Continued) 17. AVEFE(E)
Description X

Fair value measurements using:

AFEFEER
Level 1 Level 2 Level 3 Total
As at 30 September 2022 R-E-—£RHB=+A E1R E28R FEIRK st

HK$'million HK$'million HK$'million HK$'million
BEET BEBT BEET BEBT

Assets BE
Recurring fair value measurements: & F A FEF & :
Financial assets at fair value IAFEFE8HEEL
through profit or loss AR EREE
— Listed securities — tTES 304 - - 304
— Unlisted fund investment —FLTESKRE - 92 29 121
— Unlisted debt instruments —JtHEKIA - - 15 15
— Convertible note receivable ~ — EI IR 2% - = 4 4
Financial assets at fair value IAFEFEAHEEL
through other comprehensive SHAEMEEKEZ
income TREE
— Listed securities — ETES 21 - - 21
— Private equity investments — RLERERE - - 345 345
Investment properties REME
— Commercial — R
— United Kingdom — - - 1,374 1,374

Total recurring fair value REMATEFEESE

measurements 325 92 1,767 2,184
Liabilities =L
Recurring fair value measurements: & F A FEFE :
Financial liabilities at FVTPL AT ETE A HE L
ABRCEREE
— Corporate note payable —ENTEZER - - 551 551
Total recurring fair value REHATEFELRE
measurements - - 551 551
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA AR & B 755 R 2= B =

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

17. FAIR VALUE MEASUREMENTS (Continued) 17. AFEE(E)
(a) Disclosure of level in fair value hierarchy: (a) AFEERBEREE: (&)
(Continued)
Description (Continued) AE(E)

Fair value measurements using:

AEEERA
Level 1 Level 2 Level 3 Total
As at 31 March 2022 R-E-—#=A=+—H E1H FE2 ERE st

HK$'million  HK$'million  HK$'million  HK$'million
BEET BEBTT BEBT BEBT

Assets BE
Recurring fair value measurements: A& % 14 A FEET £
Financial assets at fair value AAFETE A HEL
through profit or loss AABRZEREE
— Listed securities — EWEH 275 = = 275
— Unlisted fund investment — FETESKE = 164 59 223
— Unlisted debt instruments — I LHEKTE = = 20 20
— Convertible note receivable — R AT = = = 4 4
Financial assets at fair value AT ETE A HEL
through other comprehensive STAEMEREREZ
income SREE
— Listed securities — EWEH 39 = = 39
— Private equity investments — FLERERE = = 402 402
Investment properties "EYHE
— Commercial —
— United Kingdom — B = = 1,625 1,625

Total recurring fair value REMAVETELR

measurements 314 164 2,110 2,588
Liabilities =N
Recurring fair value measurements: & & 14 A FEEE :
Financial liabilities at FVTPL NAFEF=8HEE
SABRCERARE
— Corporate note payable —ENGEZER - = 629 629

Total recurring fair value REMANVETELAS
measurements - - 629 629
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B4R & B 35 R 2R Y =

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

17. FAIR VALUE MEASUREMENTS (Continued)

(b)

17. AREFEE)

Reconciliation of assets measured at fair value by EREIRBRATEFAEZEEY
based on level 3: IR :
Financial Financial Financial
Investment assets at assets at liabilities at
properties FVTPL FVTOCI FVTPL
BA
N AVETE B
ALEFE BH#M AYERHE
BEH# TARA BEH®(
AR 2HEMNE FTABE
RENE 2emEE ZemEE ZomAf
HK$'million  HK$'million HK$'million  HK$'million
BEER HBEET BEER HEART
As at 1 April 2022 R-ZB-—_EWMA—H 1,625 83 402 (629)
Acquisitions or additions WESRE - - 50 -
Total gains or losses recognised ~ ERRYEEEER
— in profit or loss * — RER 9 (32) - 78
— in other comprehensive —REMZERG
income - - (107) -
Exchange alignment 5 AR (242) &) - -
As at 30 September 2022 R-B-=-EhRHA=1+H 1,374 48 345 (551)
# Include gains or losses for O BERGEHRAEE
assets/liabilities held at BE/ABZAEB
end of reporting period 9) (32) - 78

The total gains or losses recognised in profit or loss
including those for assets/liabilities held at end of
reporting period are presented in the consolidated
statement of profit or loss and other comprehensive
income.

The total gains or losses recognised in other
comprehensive income are presented in the
statement of profit or loss and other comprehensive

income.

RERTHEANESZER (BENRE
HARMBENEE, BB ERERE
b2 ERERP 2 -

REMEEANSERAZESERER
smREMEERERTZES -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA AR & B 755 R 2= B =

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

17. FAIR VALUE MEASUREMENTS (Continued)

(c)

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements:

The Group’s management is responsible for the fair
value measurements of assets and liabilities required
for financial reporting purposes, including level 3 fair
value measurements. The management reports
directly to the board of directors for these fair value
measurements. Discussions of valuation processes
and results are held between the management and
the board of directors at least twice a year.

For level 3 fair value measurements, the Group will
normally engage external valuation experts with the
recognised professional qualifications and recent
experience to perform the valuations.

The following table gives information about how the
fair value of the Group’s investments at fair value
through profit or loss is determined.
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(c)

17. AFEE(E)

REASBRERZEERFAUAR
AFEHFERERZGERNRE
ABUE

AEBEZERERAEMBRBAANE
HHWEENABATENE  BHEF3
RRAFEFE - EEEERANESS
ERZEATEFE - ERERES
EBFELETMAERBEBER
RERAETER ©

EIMATEFEMNS  AREET
HeZRARBERNEXERAERN
MR AN A E B REITRE -

TRINAMNAREEAREULT
B EEEBHARNZRELT
BZBER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4R & B 35 R 2R Y =

For the six months ended 30 September 2022 ##z=Z==—Fh A=+HB LA

17. FAIR VALUE MEASUREMENTS (Continued) 17. AFEFE(E)

(c)

Disclosure of valuation process used by the
Group and valuation techniques and inputs

() WEAKEFRERAZGERFUR
AFEHFERERZGERN RS

used in fair value measurements: (Continued) AEE (&)

Level 2 fair value measurements

Financial assets at FVTPL

B FPEE
UnFEGFEAEZEFAANRRZZZ

MEE
Fair Value
AVE
30 September 31 March
2022 2022
—E-CF —ZF=-=
hA=+H =A=+—H
Description Valuation technique Inputs HK$'million HK$'million
AR fh{E Rl BWABE BHEBT BEET
Unlisted fund investment ~ Asset-based approach  Net assets 92 164
FLEMESKRE BEAWE BEFE
Level 3 fair value measurements BN FEE
Investment properties REYF
Description Range Fair value
HRiR &E AVE
Effect on fair
value for
Valuation Unobservable 30 September 31 March increase of 30 September 31 March
technique inputs 2022 2022 inputs 2022 2022
i@ AgE
FABR —®--f “TCCF BHATER It St R bt
AR BABE AA=tH =A=1+-H ¥& AA=+E  =A=+—H
HK$'million HK$'million
BEET BEET
Investment properties  Income approach  Term yield 5.5% 5.5% Decrease 1,374 1,625
REMZ WAE EHEE D
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS MR R M

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA
17. FAIR VALUE MEASUREMENTS (Continued) 17. AVEFE(E)

B=RAFETE(E)
AR FEFEAREFSARRZE

Level 3 fair value measurements (Continued)
Financial assets at FVTPL

Description Range Fair value
MR gE AEE
Effect on fair
value for
Valuation Unobservable 30 September 31 March increase of 30 September 31 March
technique inputs 2022 2022 inputs 2022 2022
EYIETPN ¢
TABE —EoZf T F HAVER —BoZf T F
fEER T BARE RA=tH Z=A=+—H ¥%& hB=+R =A=+—H
HK$'million HKS$'million
BEET BEAT
Unlisted debt Discounted Discount rate 11.5% 11.5% Decrease 15 20
instruments cash flow
FEmEBIA HEBeRE  HHREX Y
Convertible note Discounted cash  Discount rate 21% 21% Decrease 4 4
receivable flow
e AT AR iR BHRERE  RE B
Unlisted fund Asset approach  Marketing 15.3% 15.3% Decrease 29 59
investment discount
FELTESKRE BE% TR Bt iR VS
Minority 23.8% 23.8% Decrease
discount
DR B
Financial liabilities at FVTPL KA TFEFEARZGFAERZD
=F-1
Description Range Fair value
$R ®E AV
Effect on fair
value for
Valuation Unobservable 30 September 31 March increase of 30 September 31 March
technique inputs 2022 2022 inputs 2022 2022
EYIETPN ¢
TABE —EoCf T fF HAVEZ —E--f —T-—f
fRER T BAE RA=tH Z=A=+—H ¥& RAETE ZEFETr—E
HK$'million HKS$'million
BEER AEET
Corporate note Discounted Discount rate 11.2%-12.2% 8.7%-9.8% Decrease 551 629
payable cash flow
ERCERE REBeRE  HHRE B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B4R & B 35 R 2R Y =

FRA=TBLXER

For the six months ended 30 September 2022 #

17. FAIR VALUE MEASUREMENTS (Continued)

(c)

17. AP EE(E)

e

Disclosure of valuation process used by the () BEAKSEMERZHERFUR
Group and valuation techniques and inputs AEEFEFERAZAERNTRE
used in fair value measurements: (Continued) ANEE ()
Level 3 fair value measurements (Continued) BE=RAFEFE(FE)
Financial assets at FVTOCI K- FlEF2AREEGARMEEH
Wa 2z o dl & E
Description Range Fair value
4 6 ATE
Effect on fair
value for
Valuation Unobservable 30 September 31 March increase of 30 September 31 March
technique inputs 2022 2022 inputs 2022 2022
FABE —8-CF “EoCF BnBABE —B-CF —F-CF
ER BWAgE NAZ+R ZA=+—-HB HA¥EZ¥E HA=tH ZA=t+-H
HK$'million HK$'million
BEET BEETL
Goodwill International  Income-Based Marketability 15.7% 15.8% Decrease 4 5
Holdings Limited Approach Discount
Goodwill International YA Rt E D
Holdings Limited
Minority Discount 28.6% 238%  Decrease
LER TR B
Co-Lead Holdings Asset-Based Marketability 15.7% 15.8%  Decrease 16 24
Limited Approach Discount
Co-Lead Holdings BEAWRE TR e
Limited
Minority Discount 23.84% 2384% Decrease
DB D
Quan Yu Tai Investment Market-Based Price to book 0.98 1.25 Increase 275 373
Company Limited Approach multiple
PHRREBRRAE  WHE MREH bl
Marketability 15.7% 15.8% Decrease
Discount
e wh
Tonsin Petrochemical  Income-Based Marketability 15.8% - Decrease 50 -
Investment Limited Approach Discount
RHACEEBRRAE WA BT D
Minority Discount 16.8% - Decrease
DR E D
During the period end 30 September 2022 and year REBE_ZE-__FNAA=1HI8HH

ended 31 March 2022, there were no changes in the

valuation techniques used.

R#Z_Z-__F=A=+—HILF

B RIS ERTL ) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA AR & B 755 R 2= B =

For the six months ended 30 September 2022 #i2=Z==4Fh A=+ H I/ EA

17

18.

. FAIR VALUE MEASUREMENTS (Continued)

The management of the Group estimates the fair value of
its financial assets and financial liabilities measured at
amortised cost using the discounted cash flows analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.

APPROVAL FOR THE INTERIM FINANCIAL
STATEMENTS

The interim financial statements have been reviewed by
the audit committee of the Company and were approved
and authorised for publication by the board of Directors
on 29 November 2022,
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17.

18.

DNVPEFE(E)

AEEEEERRMRASRED AR
BHEKAGENEREEREREBZAF
B-

ARREERE  RERGEMBEIHRERP A
BERAARNECREERSRABENERE
BREQHERS -

HEF B ®R=R

P BHRRCAARA T EZEE SN
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