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Corporate Information
NARIEFR
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Management Discussion and Analysis

BEENWR TN

OVERALL FINANCIAL PERFORMANCE

During the year ended 31 December 2020, the Group recorded a revenue
of approximately HK$650,915,000 from continuing operations,
representing a decrease of approximately 22.47% as compared with last
corresponding year of approximately HK$839,588,000 from continuing
operations. Such decrease was mainly attribute to due to the decrease in
revenue from the Group’s mining operation and chemical trading
operation as compared to last corresponding year.

For the year ended 31 December 2020, the Group recorded a loss
attributable to owners of the Company of approximately
HK$2,605,251,000 from continuing operations (2019: loss of
approximately HK$670,543,000 from continuing operations), representing
a increase in loss of approximately 288.53% as compared with last
corresponding year. Such increase in loss for the year ended 31
December 2020 was mainly due to (i) written off of potassium mining right
of approximately HK$1,771,832,000; and (ii) impairment loss under
expected credit loss of approximately HK$1,189,730,000.

BUSINESS REVIEW

The principal activities of the Group are: (i) mining operations —
exploitation, exploration and trading of mineral resources; and (i) chemical
trading operations — manufacturing and sale of chemical products
(collectively named “continuing operations”). During the year ended 31
December 2020, property management operation was discontinued
(“discontinued operations”). An analysis of each of these business
segments is presented below:

Continuing operations

Mining Operations — Exploitation, Exploration and
Trading of Mineral Resources

As at 31 December 2020, the Group has two mineral mines within its
Mining Operation, namely (i) Molybdenum Mine; and (ii) Potassium
Feldspar Mine.
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Management Discussion and Analysis

EEENmE DM

Molybdenum Mine

The Group’s mining operation mainly includes the exploitation, exploration
and production of molybdenum concentrate in the PRC. Our molybdenum
concentrate was produced by the molybdenum mine operated by
Shaanxi Province Luo Nan Xian Jiu Long Kuang Ye Company Limited (“Jiu
Long Kuang Ye”), a non-wholly owned subsidiary of the Group. The
grading of molybdenum concentrate produced by our molybdenum mine
was approximately 45%-50%.

During the year ended 31 December 2020, no molybdenum concentrate
was produced (2019: 3,127 tonnes) due to the expired of the exploitation
licenses of the Mining Right, whereas the grade of molybdenum
concentrate was approximately 45%-50%. However, Jiu Long Kuang Ye
still can sell the existing molybdenum concentrate products which were
stored in inventory. The average selling price of molybdenum concentrate
was approximately HK$58,431 per tonne (2019: approximately
HK$73,261 per tonne). During the year ended 31 December 2020, the
mining operation contributed a revenue of approximately
HK$165,166,000 (2019: approximately HK$268,021,000) to the Group,
of which approximately HK$140,970,000 was contributed by sales of
molybdenum concentrate (2019: approximately HK$238,793,000) and
approximately HK$24,196,000 was contributed by sales of sulfuric acid
and iron concentrate (2019: approximately HK$29,228,000). Gross profit
was approximately HK$20,446,000 (2019: HK$60,793,000) and the
gross profit margin was 12.38% (2019: 22.68%), representing a decrease
of 10.30% as compared with last corresponding year. The decrease in
gross profit margin was mainly due to the decrease of selling price of
molybdenum concentrate per tonne. During the year, the Group did not
recognise an amortisation of mining rights cost due to no exploitation of
mine (2019: approximately HK$53,448,000).
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Management Discussion and Analysis

BEENWR TN

Potassium Feldspar Mine

The Group’s potassium feldspar mine is located in Shaanxi Province, the
PRC with in pit indicated and inferred mineral resource estimates of
potassium feldspar resources of approximately 63.2 million tonnes and
approximately 40.5 million tonnes, respectively. The estimated resources
were estimated by the technical report issued by an international mining
expert appointed by the Group. During the year ended 31 December
2020, no revenue was generated by the potassium feldspar mine and due
to the expiry of mining right of potassium feldspar mine, the Group
provided full written off of the related mining assets of approximately
HK$2,025,770,000.

Performance of mining operation

The operation of Jiu Long Kuang Ye has been hindered due to the
financial difficulty of the Group and the expiry of the mining licence of the
molybdenum mine. However, Jiu Long Kuang Ye has been spending
strenuous effort in renewing the relevant mining licence, and the relevant
governmental department has also confirmed in April 2022 that all
outstanding fees as well as information required for the renewal of the
mining licence has already been paid/provided by Jiu Long Kuang Ye.
The mining licence renewal has been approved at Shaanxi
Provincial Bureau of Natural Resources* (PR 78 4 B %A & )& B2) and the
renewal application will proceed to the Ministry of Natural Resources, the
PRC to obtain approval. Regrettably, the mining licence renewal is still
under process which is due to the administrative procedures of the
relevant government departments and is wholly out of the control of the
Company.

According to the management of Jiu Long Kuang Ye, it was understood
that there has been no material change for the relevant regulations and
standards required for the relevant operation of Jiu Long Kuang Ye and
therefore the mine and factories of Jiu Long Kuang Ye could readily
resume its operation once the relevant licences are renewed. Moreover,
despite the halt in mining activities, in the recent years the Group has still
been able to conduct processing of mined ore in stock into molybdenum
concentrate for sales to the customers.
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Management Discussion and Analysis

EEENmE DM

Major assets in mining operation

As at 31 December 2020, the major assets included in the Group’s
mining operation were mining rights and property, plant and equipment
associated with the Group’s molybdenum mine of approximately
HK$1,309,872,000. At the end of the reporting period, the Group carried
out impairment assessment to assess whether the recoverable amounts
of the assets were below the carrying amount.

No impairment was recognised as at 31 December 2020 (2019: Nil).

Chemical trading operations

The Group’s chemical trading operations mainly includes manufacturing
and sale of chemical products in the PRC. Our chemical products were
produced by Anhui Tongxi Chemical Company Limited, a non-wholly
owned subsidiary of the Company. During the year ended 31 December
2020, the Group’s revenue generated from chemical trading operation
was approximately HK$485,749,000 and incurred loss before finance
costs and taxation of approximately HK$7,588,000. The loss was mainly
due to depreciation of property, plant and equipment of approximately
HK$35,566,000.

As at 31 December 2020, the major assets included in the Group’s
chemical trading operation were property, plant and equipment of
approximately HK$211,434,000. At the end of the reporting period, the
Group carried out impairment assessment to assess whether the
recoverable amounts of the assets were below the carrying amount.

No impairment loss was recognised as at 31 December 2020 (2019:
approximately HK$33,053,000).

Discontinued operations

The Company had disposed of its property management business
entirely, which had always been a minor business segment of the Group,
in April 2020.
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Management Discussion and Analysis

BEENWR TN

PROSPECTS

Looking forward, the growth of global economy is subject to high
uncertainties and challenges mainly from the Sino-US trade disputes and
the outbreak and rapid spreading of COVID-19 across continents as well
as other negative factors such as rising costs in raw materials, rent and
labour. The Chinese economy would face significant downward pressure
due to the threat of the novel coronavirus infection, weakened private
domestic consumption and sharp drop in tourists’ arrivals into China.
However, the Group believes that the threat of the novel coronavirus
infection and severe disruptions to economic activities, includes the
consumption- and tourism-related sectors, should only be temporary in
China. The Group remain confident in long-term development growth with
promising prospects in China.

Molybdenum market

The operation environment of China’s steel industry is the key factor that
affects the development of the country’s molybdenum market. As
required by China’s environmental protection policy and supply-side
reform policy, steel factories have no alternative but to transform and shift
to produce high quality special steel. Meanwhile, the normalization of fall/
winter production restriction will further accelerate the enhancement and
reconstruction of the steel industry, there are still ample room to increase
the production of stainless steel and high strength steel. All the factors
stated above will further drive up the demand for molybdenum, and it was
expected that the demand for molybdenum in China will keep increasing.
[t was expected that the molybdenum market would continue to improve
in 2021.

The Group will make every endeavor to keep abreast of the changing
market conditions, to proactively identify investment opportunities and
expand its mineral resources in order to broaden the revenue base of the
Group, enhance its future financial performance and profitability, and fine
tune its business strategies when appropriate. Moreover, the Group is
seeking for further operating efficiency for its business. We are confident
in the future prospect and committed to the continuous growth of the
Company.
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Management Discussion and Analysis

EEENmE DM

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated cash
flow and proceeds from suitable source of funding. During the year ended
31 December 2020, the Group recorded a cash inflow of approximately
HK$1,554,000 (2019: outflow of approximately HK$123,925,000) which
was mainly due to proceed from bank loans of approximately
HK$83,249,000 during the year ended 31 December 2020. As at 31
December 2020, the Group had outstanding bank loans and other
borrowings at the amount of approximately HK$1,441,716,000 (2019:
approximately HK$1,381,445,000).

As at 31 December 2020, the Group’s current ratio was approximately
0.19 (2019: approximately 0.72). The decrease in current ratio was mainly
due to impairment losses of current assets under expected credit loss
during the year ended 31 December 2020.

As at 31 December 2020, the Group’s debt to equity ratio was deficit
approximately 3.58 (2019: approximately 1.42). The increase in debt to
equity ratio was mainly due the increase in loss for the year attributable to
the owners of the Company under review. The ratio was calculated by
dividing the total liabilities of approximately HK$2,867,785,000 (2019:
approximately HK$2,497,071,000) by equity attributable to owners of the
Company of deficit approximately HK$800,347,000 (2019: approximately
HK$1,754,125,000). It is confident that the Group would have adequate
financial resources to satisfy full repayment of the current liabilities after
completion of the Capital Reorganisation (as defined below).
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Management Discussion and Analysis

EEENWmE DM

CAPITAL STRUCTURE AND TREASURY POLICIES
Capital Structure

The Group’s capital structure as at 31 December 2020 mainly comprised
of current assets of approximately HK$460,605,000 (2019: approximately
HK$1,244,874,000), current liabilities of approximately
HK$2,391,163,000 (2019: approximately HK$1,719,951,000) and equity
attributable to owners of the Company of deficit approximately
HK$800,347,000 (2019: approximately HK$1,754,125,000). Current
assets mainly comprised of (i) cash and cash equivalents of approximately
HK$15,763,000 (2019: approximately HK$18,446,000); (i inventories of
approximately HK$276,383,000 (2019: approximately HK$426,106,000);
and (i) prepayments, deposits and other receivables of approximately
HK$153,456,000 (2019: approximately HK$402,322,000). Current
liabilities mainly comprised of (i) bank loans and other borrowings of
approximately HK$1,235,068,000 (2019: approximately
HK$856,878,000); (i) trade and bill payables of approximately
HK$201,598,000 (2019: approximately HK$141,324,000); (iii) other
payables and accruals of approximately HK$583,782,000 (including
interest payables) (2019: approximately HK$328,806,000) and (iv)
corporate bond of approximately HK$344,733,000 (2019: approximately
HK$301,299,000).

Debenture and Bond Issued

Upon the maturity date of convertible bond in an aggregate principal
amount of HK$250,000,000 on 28 December 2018, the Group entered
into standstill deed in relation to turn into a Bond with a principal amount
of HK$250,000,000 at a price equal to 100% of its principal amount to
Sfund International. Having made all reasonable enquires, an independent
third party of the Company.

10 North Mining Shares Company Limited A Annual Report 2020
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Management Discussion and Analysis

EEENmE DM

Subscription of Shares under General Mandate

On 7 June 2020, the Company and Mr. Xu Qi Gao (“Mr. Xu”) entered into
a subscription agreement (the “Subscription Agreement”) pursuant to
which the Company has conditionally agreed to allot and issue, and Mr.
Xu has agreed to subscribe for, the 1,875,000,000 subscription shares
(the “Subscription Shares”) to Mr. Xu at a price of HK$0.016 per
Subscription Share (the “Subscription”). Having made all reasonable
enquiry, Mr. Xu is an independent third party of the Company.

The subscription price of HK$0.016 represents (i) a premium of
approximately 42.86% to the average of the closing prices per Share as
quoted on the Stock Exchange for the five consecutive trading days prior
to the date of the Subscription Agreement of approximately HK$0.0112;
and (ii) a premium of approximately 14.29% to the closing price of
HK$0.014 per Share as quoted on the Stock Exchange on 5 June 2020,
being the last trading date before the date of the Subscription Agreement.

The gross proceeds from the Subscription would be approximately
HK$30 million. The net proceeds from the Subscription, after deducting
professional fees and other related expenses, amounted to approximately
HK$29,800,000 (at HK$0.0159 per Subscription Share). The Company
intended to apply the net proceeds for (i) payment of the first instalment of
the settlement sum under the settlement agreement entered into between
the Company and the Petitioner on 7 June 2020; (ii) repayment of other
indebtedness of the Group; and (i) general working capital of the Group.

It is considered that the Subscription could strengthen the financial
position of the Group and provide additional working capital to the
Group’s future development and obligations.

On 5 August 2020, 1,875,000,000 Subscription Shares were issued and
allotted to Mr. Xu under the Subscription.

Please refer to the announcements of the Company dated 7 June 2020
and 5 August 2020 for details of the Subscription.
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Management Discussion and Analysis

EEENWmE DM

Treasury Policies

During the year ended 31 December 2020, the business activities of the
Group were mainly denominated in Hong Kong dollars and Renminbi. It is
not considered that the Group is significantly exposed to any foreign
currency exchange risk. It is the Group’s treasury policy to manage its
foreign currency exposure whenever such financial impact is material to
the Group. For the years ended 31 December 2020 and 2019, the Group
did not employ any financial instruments for hedging purpose and was
not engaged in foreign currency speculative activities.

BANK LOANS AND OTHER BORROWING AND
CHARGES OF GROUP ASSETS

As at 31 December 2020, the Group had total bank loans and other
borrowings in current liabilities and non-current liabilities amounted to
approximately HK$1,441,716,000 (2019: HK$1,381,445,000). As at 31
December 2020, the Group’s interest bearing bank loans were carried at
effective interest rates from 6.09% to 30% per annum and were secured
by (i) guarantees from a subsidiary of the Group and the subsidiary’s
minority shareholders; (i) guarantee from the ultimate control party, (iii)
pledged property, plant and equipment; and (iv) pledged prepaid land
lease.

CONTINGENT LIABILITIES

As at 31 December 2020, the Group had no significant contingent
liabilities (2019: Nil).

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 31 December 2020, the Group employed 763 full time employees
(2019: 693 employees). Employees’ remuneration packages are generally
structured by reference to market norms, individual qualifications, relevant
experience and performance.

DIVIDEND

No dividend is recommended for the year ended 31 December 2020.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the year ended 31
December 2020.
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Biographical Details of Directors

EEERE

EXECUTIVE DIRECTORS

Mr. Yang Ying Min (“Mr. Yang”), aged 51, was appointed as an
Executive Director of the Company on 25 August 2014 and was
subsequently appointed as the Chief Executive Officer of the Company on
22 September in the same year. He was appointed as the Chairman of
the Board of the Company on 4 January 2016. Mr. Yang graduated from
Peoples Public Security University of China with a Bachelor of Laws LL.B..
After graduation, he worked in Xian Municipal government, Shaanxi
Province, China. In 2010, he joined Shaanxi Province Luo Nan Xian Jiu
Long Kuang Ye Company Limited (“Jiu Long Kuang Ye”), the Company’s
subsidiary, as deputy managing director. In 2012, he was appointed as
chairman of Jiu Long Kuang Ye. Mr. Yang has extensive experience in
management and legal affairs relevant to mining industry.

Mr. Qian Yi Dong (“Mr. Qian”), aged 35, was appointed as an
Executive Director of the Company on 15 March 2011 and was then
appointed as the Deputy Chairman of the Board on 21 April 2011. He is
the Chairman of each of the Corporate Governance Committee and the
Financial Reporting Committee and a member of the Remuneration
Committee, respectively. He is also currently a director of certain
subsidiaries of the Company. Mr. Qian graduated from Beijing Normal
University Zhuhai majored in electronic commerce. He is also a director of
Universal Union Limited and China Wan Tai Group Limited, the controlling
shareholders of the Company.

Mr. Shen Jian (“Mr. Shen”), aged 37, was appointed as an Executive
Director of the Company on 9 November 2021 and was subsequently
appointed as member of each of the Corporate Governance Committee
and the Financial Reporting Committee on 19 January 2022. Mr. Shen
obtained a bachelor’s degree in Supply Chain Management with Logistics
from Shanghai Maritime University in 2008. He has over 10 years’
extensive experience in international trade and logistics management
services. He has been the general manager of Shanghai Minsheng
International Trade Co., Limited* (/& 2 BB E 5 & R A Al) since
August 2016.
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Biographical Details of Directors

EEERE

Mr. Zhang Jia Kun (“Mr. Zhang”), aged 73, was appointed as an
Executive Director of the Company on 14 August 2009. He is a member
of the Corporate Governance Committee and the Financial Reporting
Committee, respectively. He is also currently a director of certain
subsidiaries of the Company. He graduated from Shanghai Education
College and Shanghai Business College where he majored in professional
mathematics and financial management respectively. He has extensive
experience in financial management. Currently, he is the general manager
of finance of Wan Tai Group Limited and the legal representative and
chairman of the Company’s wholly-owned subsidiary Shanghai Yuan Bei
Trading Company Limited.

Mr. Zhang had resigned with effect from 19 January 2022.

Mr. Zhao Jian (“Mr. Zhao”), aged 42, was appointed as an Executive
Director of the Company on 15 October 2018. He graduated from
Peoples Public Security University of China with a Bachelor of Laws LL.B..
After graduation, he worked in Guangzhou government, Guangdong
Province, China, and was successively responsible for administration and
human resources management. He has over 17 years of experience in
administrative management and legal affairs.

Mr. Zhao had resigned with effect from 21 October 2021.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wong Wai Chun Alex (“Mr. Wong”), aged 43, was appointed as
an Independent Non-executive Director, the Chairman of the Audit
Committee, a member of the Remuneration Committee and the Financial
Reporting Committee of the Company on 29 April 2019. Mr. Wong
obtained a bachelor degree in Accounting and Finance at the University
of Glamorgan (now known as the University of South Wales) in the United
Kingdom. He has over 10 years’ experience in auditing and accounting
field. He is currently a director of Grand Moore Capital Ltd. Mr. Wong is a
member of the Hong Kong Institute of Certified Public Accountants and a
fellow member of the Association of Chartered Certified Accountants. He
served as an independent non-executive director of China Gem Holdings
Limited (stock code: 1191), the shares of which are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) from May 2017
to May 2020.

Mr. Wong had resigned all duty of the Company with effect from 14
December 2021.
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Biographical Details of Directors

EEERE

Mr. Yeung Yat Chuen (“Mr. Yeung”), aged 38, was appointed as an
Independent Non-executive Director, the Chairman of the Remuneration
Committee and a member of the Audit Committee of the Company on 28
July 2019. He obtained a Bachelor Degree in Mathematics from The
Hong Kong University of Science and Technology. Mr. Yeung has over 14
years’ experience in corporate finance industry. From December 2018 to
June 2020, Mr. Yeung was a financial controller of Creation Chance
Limited, a wholly-owned subsidiary of Shunten International (Holdings)
Limited (formerly known as RM Group Holdings Limited, stock code:
932), a company listed on the Stock Exchange. From February 2018 to
July 2018, he was a chief financial officer and executive director of PPS
International (Holdings) Limited (stock code: 8201), a company listed on
GEM of the Stock Exchange.

Mr. Yeung had resigned all duties of the Company with effect from 30
June 2020.

Dato Dr. Cheng Chak Ho (“Dato Dr. Cheng”), aged 50, was
appointed as an Independent Non-executive Director of the Company on
12 April 2001. He is a member of the Audit Committee, the Remuneration
Committee and the Corporate Governance Committee. Dato Dr. Cheng
obtained a Bachelor of Science in Building, a Master degree in Urban
Design from the University of Hong Kong. He has over 27 years’
experience in property development, property investment, valuation and
corporate finance. Among others, Dato Dr. Cheng is a Fellow of: Institute
of Public Accountants, The Royal Society of Medicine, The Association of
International Accountants, The Hong Kong Institute of Directors, The
Society of Operations Engineers, and Institution of Plant Engineers.

Dato Dr. Cheng has been appointed as an independent non-executive
director of Combest Holdings Limited (stock code: 8190, listed on GEM
of the Stock Exchange) on 22 November 2016.

Dato Dr. Cheng had resigned all duty of the Company with effect from 1
April 2022.

Ms. Guo Xiao Ying (“Ms. Guo”), aged 38, was appointed as an
Independent Non-executive Director and member of the Audit Committee
of the Company on 29 September 2020. Ms. Guo obtained a Bachelor
Degree of Laws from Northwest University of Political Science and Law in
2006. Ms. Guo has over 10 years’ experience in legal practice, litigation
agency in civil, commercial and economic disputes and non-litigation legal
services.

Ms. Guo had resigned all duty of the Company with effect from 1 April
2022.
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Report of the Directors
EEERE

The Directors of the Company present their report and the audited
financial statements of the Group for the year ended 31 December 2020.

PRINCIPAL ACTIVITIES

The principal activities of the Group are (i) investment holdings; (i) mining
operations — exploitation, exploration and trading of mineral resources;
and (jii) chemical trading operations.

During the Year, the property management operations was discontinued.
Details of the Group’s principal subsidiaries are set out in Note 42 to the
consolidated financial statements.

An analysis of the principal activities and geographical locations of the
operations of the Group during the financial year are set out in Note 8 to
the consolidated financial statements.

BUSINESS REVIEW

A fair review of the business of the Group and a discussion and analysis
of the Group’s performance for the year ended 31 December 2020, the
material factors underlying its results and financial position and material
attributable factors of the development and likely future developments of
the Group’s business, are provided throughout this Annual Report,
particularly in the following separate sections:

(@  Review of the Group’s business — “Management Discussion and
Analysis” on pages 4 to 12;

(o)  The principal risks and uncertainties the Group is facing — “Report
of the Directors” on pages 16 to 34;
(c)  Future development in the Group’s business — “Management

Discussion and Analysis” on pages 4 to 12;

(d)  Analysis using financial key performance indicators — and
“Management Discussion and Analysis” on pages 4 to 12 and
“Summary of Financial Information” on pages 195 to 196;

(e) Information about the Group’s Environmental, Social and

Governance (“ESG”) policies and performance — ESG Report on

pages 48 to 71;
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Report of the Directors
EEERE

Discussion on the Group’s compliance with the relevant laws and
regulations — “Report of the Directors” on pages 16 to 34 and
“Corporate Governance Report” on pages 35 to 47; and

An account of the Group’s key relationships with its employees,
customers and suppliers and others — “Report of the Directors” on
pages 16 to 34 and ESG Report on pages 48 to 71.

PRINCIPAL RISK AND UNCERTAINTIES

Although we have established the risk management system to identify,
analyse, evaluate and respond to risks, our business activities are subject

to the following risks, which could have material effects on our strategy,
operations, compliance and financial condition. We urge you to carefully
consider the risks described below:

1.

Economic Environment Risks

Affected by current macro-economy and policies at Mainland China
and abroad, the business of mining operations, property
management operations and chemical trading operations where
the Company operates exits many risks and uncertainties.

To cope with such risks, the Company made thorough research
and analysis on macro-economy, government policies, industrial
development, intensified market analysis and judgement and
adopted corresponding actions against potential risks. It
accelerated restructuring, transformation and upgrading, thus
cultivating new profit growth and enhancing its comprehensive
competitiveness and anti-risk capabilities.

Market Price Risks

The sharp fluctuation of molybdenum concentrate and chemical
products price mainly reflects the change in supply and demand of
molybdenum products and chemical products, market uncertainty
and other factors out of control of the Group, including but not
limited to the overall economic situation, political unrest, economic
condition, availability of other metals, regulations of governments
both at Mainland China and abroad, natural disasters and weather
conditions. Price fluctuation will have a material impact on the
business, cash flow and revenue of the Group.
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Report of the Directors
EEERE

To cope with the risk, the Company intensifies prudent judgement
on the market, fully brings about the effect of supervision and
control over market price risk and alert thereof, continuously
improves its risk control capability in market price and constantly
strengthens production costs and expenses control.

Safety and Environmental Risks

Stringent requirements in relation to safe production and
environmental protection ability for a company have been stipulated
in the Production Safety Law of People’s Republic of China and the
Environmental Protection Law of People’s Republic of China. As
the Company’s mining operation mainly includes the exploitation
and production of molybdenum concentrate, any safety or
environmental accident will inflict huge losses on the reputation and
assets of the Company.

To cope with the risk, the Company keeps improving management
rules, assigns responsibilities and further strengthens supervision
and examination in terms of safety and environmental protection. It
screens relevant hazards, takes preventive measures; constantly
increases awareness among enterprises and all employees in the
aspects of on-site management and safety and environmental
protection management by providing more training courses. It also
allocates more funds with a view to upgrade and reconstruct
technology and equipment, constantly promotes energy saving and
reduction of emissions.

Financial Risks

Details of financial risks are set out in Note 39 to the consolidated
financial statements.

Environmental policies performance

The Group has taken initiatives to reduce energy consumption and
encourage recycle of office supplies and other materials. The Group will
continue to review and promote its environmental policies.
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Report of the Directors
EEERE

Compliance with the relevant laws and regulations

As far as the Board and management are aware, the Group has complied
in all material respects with the relevant laws and regulations that have a
significant impact on the businesses and operations of the Group. During
the year under review, breach of or non-compliance with the applicable
laws and regulations by the Group as follow:

e The total number of independent non-executive Directors accounts
for less than one-third of the Board as required under Rule 3.10A of
the Listing Rules;

2 The number of independent non-executive Directors and the
number of members of the Audit Committee have become less
than three which are below the minimum requirement prescribed
under Rules 3.10(1) and 3.21 of the Listing Rules respectively;

3. Since there is no independent non-executive Director, none of the
independent non-executive Directors possesses appropriate
professional qualifications or accounting or related financial
management expertise as required under Rule 3.10(2) of the Listing
Rules;

4. The Remuneration Committee only consists of one member who is
not an independent non-executive Director, and hence the
Company does not meet all the requirements of Rule 3.25 of the
Listing Rules as the Remuneration Committee does not comprise a
majority of independent non-executive Directors as members; and

5 There is a vacancy for the chairman of the Remuneration
Committee resulting in non-compliance with the requirement
prescribed under Rule 3.25 of the Listing Rules.

The above non-compliances arose due to the resignation of Mr. Wong,
Ms. Guo and Dato Dr. Cheng. Pursuant to Rules 3.11 and 3.27 of the
Listing Rules, the Company should appoint suitable candidates to fill the
vacancies within three months after failing to meet the requirements under
the Listing Rules from the date of resignation of Mr. Wong, Ms. Guo and
Dato Dr. Cheng respectively.

However, the process of identifying suitable candidates to fill the
vacancies in order to re-comply with the Listing Rules was halted since
the Company was ordered to be wound up on 16 May 2022 as explained
in the section “WINDING UP OF THE COMPANY BY THE COURT”
above.
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Report of the Directors
EEERE

Relationship with employees and customers

The Group understands the importance of maintaining a good relationship
with its employees and customers to meet its business goals. During the
year under review, there were no significant dispute between the Group
and its employees and customers.

FINANCIAL STATEMENTS

The results of the Group for the year ended 31 December 2020 and the
state of the Group’s affairs as at 31 December 2020 are set out in the
consolidated financial statements on pages 79 to 194.

The cashflows of the Group are set out in the consolidated financial
statements on pages 85 to 86.

The Directors do not recommend the payment of any dividend in respect
of the year ended 31 December 2020 (2019: Nil).

MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, the Group’s single largest customer and
supplier accounted for approximately 8% (2019: 13%) and 7% (2019: 7%)
respectively, of the Group’s total operating revenue and cost of sales. The
Group'’s five largest customers and suppliers accounted for approximately
33% (2019: 37%) and 25% (2019: 28%) of the Group’s total operating
revenue and cost of sales respectively.

At no time during the year had the Directors, their associates or any
shareholder of the Company (which, to the knowledge of the Directors,
owns more than 5% of the Company’s share capital) have any interest in
these major customers and suppliers.

RESERVES

Details of movements in reserves of the Group and the Company during
the year are set out in the consolidated statement of changes in equity on
page 84.

DISTRIBUTABLE RESERVE

Details of the amount of the Company’s reserve distributable to
shareholders as at 31 December 2020 are set out in Note 41 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the year
are set out in Note 17 to the consolidated financial statements.
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SUBSIDIARIES

The particulars of the Company’s principal subsidiaries as at 31
December 2020 are set out in Note 42 to the consolidated financial
statements.

SHARE CAPITAL

Details of movements in share capital of the Company during the year are
set out in Note 26 to the consolidated financial statements.

CHANGES IN THE INFORMATION OF DIRECTORS

Pursuant to Rule 13.51(B)(1) of the Listing Rules, the changes of
information of Directors during the year ended 31 December 2020 and up
to the date of this report are set out below:

U

(i)

(i)

(v)

Mr. Yeung has resigned as an independent non-executive Director
and ceased to be a member of the audit committee of the Board
(the “Audit Committee”) and the chairman of the remuneration
committee of the Board (the “Remuneration Committee”) with effect
from 30 June 2020.

Ms. Guo has been appointed as an independent non-executive
Director and a member of the Audit Committee with effect from 29
September 2020. Ms. Guo has been appointed as the chairman of
the Remuneration Committee with effect from 9 November 2021.

Ms. Guo has resigned as an independent non-executive Director
and ceased to be a member of the Audit Committee and the
chairman of the Remuneration Committee with effect from 1 April
2022.

Mr. Zhao has resigned as an executive Director and ceased to be
the chairman of the Remuneration Committee with effect from 21
October 2021.

Mr. Shen has been appointed as an executive Director with effect
from 9 November 2021.

Mr. Wong has resigned as an independent non-executive Director
and ceased to be the chairman of the Audit Committee, a member
of each of the Remuneration Committee and the financial reporting
committee of the Board with effect on 14 December 2021.
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(vi)  Mr. Zhang has resigned as an executive Director and ceased to be
a member of each of the corporate governance committee and the
financial reporting committee of the Board with effect from 19
January 2022.

(vl  Dato Dr. Cheng has resigned as an independent non-executive
Director and ceased to be a member of each of the Audit
Committee, the Remuneration Committee and the corporate
governance committee of the Board with effect from 1 April 2022.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31 December 2020, neither the Company nor any
of its subsidiaries had purchased, redeemed or sold any of the
Company’s listed securities.

DIRECTORS

The Directors during the financial year and up to the date of this report
were:

Executive Directors

Mr. Yang Ying Min (Chairman and Chief Executive Officer)

Mr. Qian Yi Dong (Deputy Chairman)

Mr. Zhang Jia Kun (resigned with effect from 19 January 2022)
Mr. Zhao Jian (resigned with effect from 21 October 2021)

Mr. Shen Jian (appointed with effect from 9 November 2021)

Independent Non-executive Directors

Ms. Guo Xiao Ying (appointed with effect from 29 September 2020 and
resigned with effect from 1 April 2022)

Mr. Wong Wai Chun Alex (resigned with effect from 14 December 2021)

Dato Dr. Cheng Chak Ho (resigned with effect from 1 April 2022)

Mr. Yeung Yat Chuen (resigned with effect from 30 June 2020)
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DIRECTORS RETIRING BY ROTATION

Pursuant to the Company’s bye-laws 87(1) and 87(2), Mr. Yang shall
retire as Director by rotation at the annual general meeting and, being
eligible, will offer himself for re-election.

Pursuant to the Company’s bye-law 86(2), Mr. Shen, who was appointed
as Director on 9 November 2021, shall hold office only until the
forthcoming annual general meeting, and, being eligible, will offer himself
for re-election at the annual general meeting.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the forthcoming
annual general meeting has an unexpired service contract with the
Company which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation, other than
normal statutory obligations.

The Directors’ remuneration for the financial year is set out in Note 12 to
the consolidated financial statements.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by the shareholders of the
Company at the annual general meeting held on 25 May 2011, the
Company adopted the share option scheme (the “Share Option
Scheme”). A summary of the Share Option Scheme is as follows:

(1) Purposes of the Share Option Scheme

The principal purposes of the Share Option Scheme are to enable
the Group and any entity in which the Group holds any equity
interest (“Invested Entity”) to recruit and retain high calibre persons
and attract human resources that are valuable to the Group or any
Invested Entity, to recognise the contributions of the eligible
persons to the growth of the Group or any Invested Entity by
rewarding them with opportunities to obtain ownership interest in
the Company and to motivate and give incentives to these eligible
persons to continue to contribute to the long term success and
prosperity of the Group or any Invested Entity.
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(3)

(4)
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Who may join

Persons who are eligible to the Share Option Scheme (“Eligible
Person(s)”) are any employee (whether full time or part time), senior
executive or officer, manager, director (including executive, non-
executive and independent non-executive director) or consultant of
the Company, any of its affiliates or any Invested Entity, or any of
their respective associates, chief executives, or substantial
shareholders, or any person, who, as determined by the Board,
have contributed or will contribute to the growth and development
of the Group or any Invested Entity.

Total number of shares available for issue

Total number of shares available for issue are 1,300,261,670,
representing approximately 10% of the issued share capital of the
Company as at the date of the annual general meeting held on 25
May 2011.

On 26 July 2011, the Company granted 500,000 share options to a
consultant of the Company with 3 years of exercisable period from
26 July 2011 to 25 July 20183. Upon the expiry of exercise period,
no share option was exercised, all outstanding share options
granted under the Share Option Scheme had been lapsed
accordingly.

On 9 April 2018, 100,000,000 Share options was granted to Mr. Xu
Zi Jing (a former director), then lapsed on 15 October 2018 due to
his resignation as a director.

As at 31 December 2020, total number of share available for issue
under the Share Option Scheme was 1,199,761,670, representing
5.58% of the issued shares of the Company.

Maximum entitlement of each eligible person

The maximum number of shares issued and to be issued upon
exercise of the options granted to each Eligible Person under the
Share Option Scheme and any other share option scheme(s) of the
Company (including exercised, cancelled and outstanding options)
in any 12-month period must not exceed one (1) per cent of the
shares in issue.
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(5) Maximum entitlement of each eligible person
who is a connected person

(@)

each grant of option to an Eligible Person who is a director,
chief executive or substantial shareholder of the Company or
any of their respective associates, under the Share Option
Scheme must be approved by the independent non-
executive director(s) of the Company (excluding the
independent non-executive director who is the grantee of the
option); and

where the Board proposes to grant any option to an Eligible
Person who is a substantial shareholder or an independent
non-executive director of the Company, or any of their
respective associates, and such option, if exercised in full,
would result in the total number of Shares issued and to be
issued upon exercise of all options already granted and to be
granted to such Eligible Person (including exercised,
cancelled and outstanding options) in the past 12-month
period up to and including the date of grant:

(i) representing in aggregate more than 0.1 per cent. of
the total number of Shares in issue; and

(i)  having an aggregate value (on the assumption that all
such Options had been exercised and all Shares
allotted), based on the closing price of the Shares as
stated in the Stock Exchange’s daily quotations sheet
on the date of each grant or, if that date is not a
business day, the business day immediately before, in
excess of HK$5,000,000.00,

such further grant of options must be approved by the
Shareholders. The Company must send a circular to the
Shareholders containing the information required under Rule
17.04 of the Listing Rules. All connected persons of the
Company must abstain from voting at their respective general
meetings, except that any connected person may vote
against the relevant resolution at such general meeting(s)
provided that his or her intention to do so has been stated in
the circular to be sent to the relevant shareholders. Any vote
taken at the meeting to approve the grant of such options
must be taken on a poll.
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(6) Time of exercise of Option

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period within which the
option may be exercised, to be notified by the Directors to each
Eligible Person who accepts an offer in accordance with the terms
of the Share Option Scheme, provided that it shall commerce on a
date not be more than ten years from the date of grant.

(7) Acceptance of offer

The Eligible Person must accept any such offer notified to him or
her within ten (10) business days from the offer date, failing which it
shall be deemed to have been rejected. Upon acceptance of the
offer, the grantee shall pay HK$1.00 to the Company as
consideration for the grant.

(8) Basis of determining the subscription price

The subscription price for the shares under the Share Option
Scheme shall be a price determined by the Board at its absolute
discretion and notified to an Eligible Person but shall not be less
than the highest of:

(i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the offer date;

(i)  the average closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five (5) business
days immediately preceding the offer date; and

(i) the nominal value of a Share.

(9) The remaining life of the Share Option Scheme

The Share Option Scheme became effective on 25 May 2011 and
will remain in force for a period of 10 years from that date.

DIRECTORS’ INTERESTS IN SHARES

As at 31 December 2020, none of the Directors or the chief executive of
the Company, or any of their respective associates, had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)), as recorded
in the register required to be kept by the Company under Section 352 of
the SFO, or as notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers.
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SUBSTANTIAL SHAREHOLDERS’ INTEREST IN
SHARES

As at 31 December 2020, according to the register kept by the Company
pursuant to Section 336 of the SFO, and so far as was known to the
Directors or chief executive of the Company, the following persons had,
or was deemed or taken to have, an interest or short position in the
shares or underlying shares of the Company:

Long position:
Ordinary Shares of HK$0.016 each of the Company

FERRZRHER

RZB-ZE+_A=+—H REBEFALAER
B LB GEDIFE 336 GFE 2 ECM - AR
BREFAARAGRITRABRE  THALR
ARBBD BB P A LRGSR

kA -

RE:
ARRBR0.016BTHEER

Approximate

percentage

Number of interest in the

shares/ issued voting

underlying shares of the

Name of shareholders Capacity shares held Company

EAARE BT

Frisigta, Fit 4% RAE IR 7

BREE BB 13 HERDEE RSB

Qian Yong Wei (“Mr. Qian”) (Note 1) Beneficial owner 11,500,000 0.05%
AR (T84 D (FEE1) EmfEEA

Held by controlled corporation 3,380,408,552 14.46%

e VNCIE S )

3,391,908,552 14.51%

Xu Zhe Cheng (“Ms. Xu”) (Note 2) Held by spouse 3,391,908,552 14.51%
R (TEF L ) (HisE2) HiEEE

China Wan Tai Group Limited (“China Wan Tai”) Beneficial owner 234,240,000 1.00%
(Note 3) EmiEa A

TREEREEARAR ([FEEZR]) (HFES) Held by controlled corporation 3,146,168,552 13.46%

e VNG S

3,380,408,552 14.46%

Universal Union Limited (“Universal Union”) Beneficial owner 3,146,168,552 13.46%
Universal Union Limited ([ Universal Union ]) E=fEAA
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Approximate
percentage

Number of interest in the
shares/ issued voting
underlying shares of the
Name of shareholders Capacity shares held Company
HAXTE BT
ig=T.) 7 Fit 4% SRR IR 47
BRERES BB 14 HERDEE RSt
China Huarong Asset Management Company Held by controlled corporations 4,888,000,000 20.92%
Limited (“China Huarong Asset”) (Note 4)
FEEREEEERMNDERAA SR VNCIES )
(TR EZEREE]) (T 4)
Huarong Real Estate Company Limited Held by controlled corporations 4,888,000,000 20.92%
(“Huarong Real Estate”) (Note 4)
ERMEXERET LA ([ERES]) (HFE4) HXES A REE
China Huarong International Holdings Limited Held by controlled corporations 4,888,000,000 20.92%
(“China Huarong International”) (Note 4)
H B ZE R B BRI AR A BR A A e NCIE S ]
(M R RS 1) (Bt 4)
Oceanic Merchant Limited (“Oceanic”) (Note 4) Person having a security interest 1,870,000,000 8.00%
in shares
Oceanic Merchant Limited ([ Oceanic |) (Ff{7E4) ERMPHERIRZNAL
Driven Innovation Limited (“Driven”) (Note 4) Held by controlled corporation 3,018,000,000 12.91%
Driven Innovation Limited ([ Driven ) (H{7£4) HXEH QTR
Zhong Ling (“Mr. Zhong”) (Note 5) Held by controlled corporation 3,018,000,000 12.91%
EE([EEE D FEES) S VNS E]
China Gem Group Limited (“China Gem Group”) Held by controlled corporation 3,018,000,000 12.91%

(Note 5)
FERAEEEERAE ([RRETPAEEE])
(M47E5)

=2 INCTES X <
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Approximate
percentage

Number of interest in the
shares/ issued voting
underlying shares of the
Name of shareholders Capacity shares held Company
HARQTE BT
Frisita, Fit 4% SRR IR 47
BRRESE BB 13 HERDEE ERBYBESt
China Gem Investment Management Limited Held by controlled corporations 3,018,000,000 12.91%
(“China Gem Investment”) (Note 5)
China Gem Investment Management Limited EER e NGRS 2]
([China Gem Investment ) (B 5£5)
China Gem Fund IX L.P (“China Gem Fund”) Beneficial owner 3,018,000,000 12.91%
(Note 4)
China Gem Fund IX L.P ([ China Gem Fund.) E=EAA
(B 4)
Gu Jie (“Mr. Gu”) (Note 6) Beneficial owner 1,876,580,000 8.03%
EaaE ([B A D) (fRE6) BHERA
Shanghai Mint Investment Advisory Company Held by controlled corporations 1,324,929,577 5.67%
Limited (Note 7)
FERBREBAFRAR (ME7) e VNCTE S e )
Mint International Group Limited (Note 7) Held by controlled corporations 1,324,929,577 5.67%
RAEBIRERAR DA (KiEE7) R NCTES ]
Pleasant Journey Global Limited (Note 7) Beneficial owner 1,324,929,577 5.67%

Pleasant Journey Global Limited (Fff#£7)

EmEA A
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Notes:

1.

30

Mr. Qian personally held 11,500,000 shares in the Company, and held 95%
interest in China Wan Tai. China Wan Tai held 100% interest in Universal
Union. Universal Union held 3,146,168,552 shares in the Company.

Ms. Xu is the spouse of Mr. Qian. The interest of Mr. Qian was deemed to
be Ms. Xu’s interest.

These shares are held by Universal Union, a wholly owned subsidiary of
China Wan Tai which is in turn beneficially owned by Mr. Qian and Ms. Xu as
t0 95% and 5% respectively.

(i) Driven Innovation is the limited partner of China Gem Fund contributing
approximately 83.75% of the total capital commitment including its
3,018,000,000 ordinary shares of the Company to China Gem Fund. Driven
Innovation is wholly owned by China Huarong International which in turn is
owned as to 11.90% by Huarong Zhiyuan Investment & Management
Company Limited (“Huarong Zhiyuan”) and as to 88.10% by Huarong Real
Estate. Huarong Zhiyuan and Huarong Real Estate both are wholly owned
by China Huarong Asset. (i) Oceanic is wholly owned by China Huarong
International. Mr. Gu charged 1,870,000,000 of the Shares he is interested
to Oceanic on 11 December 2014. Accordingly, China Gem Fund is
interested in 3,018,000,000 Shares, Driven Innovation is deemed to be
interested in 3,018,000,000 Shares, each of China Huarong Asset, Huarong
Real Estate, China Huarong International is deemed to be interested in
4,888,000,000 Shares and Oceanic is interested in 1,870,000,000 Shares
for the purpose of Part XV of the SFO.

China Gem Investment, the general partner of China Gem Fund is directly
wholly-owned by China Gem Financial Group Limited which is, in turn,
directly wholly-owned by China Gem Group which is, in turn, directly wholly-
owned by Mr. Zhong. Accordingly, each of China Gem Investment, China
Gem Financial Group Limited, China Gem Group and Mr. Zhong is deemed
to be interested in 3,018,000,000 Shares held by China Gem Fund for the
purpose of Part XV of the SFO.

The Company issued and allotted a total of 1,870,000,000 conversion
shares to Mr. Gu on 29 August 2014 and Mr. Gu subsequently charged
these shares to Oceanic on 11 December 2014.

These shares were held by Pleasant Journey Global Limited (“Pleasant
Journey”). Pleasant Journey is wholly owned by Mint International Group
Limited which is wholly owned by Shanghai Mint Investment Advisory
Company Limited (“Shanghai Mint”). Shanghai Mint is deemed to be
interested in the shares held by Pleasant Journey for the purpose of Part XV
of the SFO.
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Save as disclosed above, the Directors and chief executive of the
Company were not aware of any persons who, as at 31 December 2020,
had an interest or short position in the shares or underlying shares of the
Company as recorded in the register required to be kept under Section
336 of the SFO and/or, who was, directly or indirectly, interested in 5% or
more of the nominal value of the issued share capital carrying rights to
vote in all circumstances at general meetings of the Company.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year under review were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Director or their respective spouse or minor children, or
were any such rights exercised by them, or was the Company, its holding
company or any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in the
Company or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

There was no contract of significance in relation to the Group’s business
to which the Company, any of its holding companies or fellow subsidiaries
was a party, in which a Director had a material interest, subsisted at the
end of the year under review or at any time during the year under review.

EMOLUMENT POLICY

The Board has the general power of determining the Directors’
remuneration, subject to the authorization of the shareholders of the
Company at the annual general meeting each year. The remuneration of
the Directors is subject to review by the Remuneration Committee, and
their remuneration is determined with reference to the Directors’
qualifications, experience, duties, responsibilities and performance and
results of the Company.
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RELATED PARTY TRANSACTIONS

Details of the related party transactions during the financial year are set
out in Note 35 to the consolidated financial statements.

COMPETING INTERESTS

The Directors believe that none of the Directors and their respective
associates had an interest, directly or indirectly, in a business which
competes or may compete with the business of the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

PERMITTED INDEMNITY PROVISION

The Bye-laws provides that each Director or other officers of the
Company shall be entitled to be indemnified out of the assets of the
Company against all losses or liabilities which he or she may sustain or
incur in or about the execution of the duties of his or her office or
otherwise in relation thereto. In addition, the Company has arranged
appropriate directors’ and officers’ liability insurance in respect of relevant
legal actions against the Directors.

EQUITY-LINKED AGREEMENTS

Save for convertible bonds and share option scheme of the Company, no
equity linked agreements were entered into by the Group, or existed
during the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s byelaws
or the law of Bermuda.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and to the
best knowledge of the Directors, at least 25% of the Company’s issued
share capital were held by members of the public as at the date of this
report.
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MATERIAL EVENT AFTER THE REPORTING
PERIOD

Winding up of the Company by the Court

On 16 May 2022, the Company was ordered to be wound up by the High
Court of Hong Kong and the Official Receiver by virtue of her office
becomes the Provisional Liquidator of the Company.

Pursuant to an Order dated 18 July 2022 granted by the Hong Kong
Court of First Instance, Ms. So Kit Yee Anita and Mr. Tsui Chi Chiu of
Ernst & Young Transactions Limited of 27/F One Taikoo Place, 979 King’s
Road, Quarry Bay, Hong Kong SAR were appointed as the Joint and
Several Liquidators of the Company (the “Joint and Several Liquidators”).

On 27 September 2022, the Company has submitted a resumption
proposal (the “Resumption Proposal”) to the Stock Exchange to seek
resumption of trading of the Shares. The Resumption Proposal, sets out,
actions taken and proposed to be taken by the Company to fulfill the
resumption conditions, including among other things, (i) details of the
reorganization of the capital of the Company by way of share
consolidation, capital reduction, share sub-division and share premium
reduction (the “Capital Reorganisation”); (i) injection of funds by way of
subscription of Shares by the investor, Huatune Corporation; (iii)
application of whitewash waiver to The Securities and Futures
Commission of Hong Kong; (iv) the business plan for the Group’s
compliance with rule 13.24 of the Listing Rules; and (v) implementation of
the schemes of arrangement to be entered into between the Company
and its creditors under Part 13 of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, subject to any modification, addition
or condition approved or imposed by the High Court of Hong Kong.
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SUMMARY OF FINANCIAL INFORMATION

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on pages 195 and 196 of this annual
report.

AUDIT COMMITTEE

During the financial year ended 31 December 2020, the Audit Committee
comprised of independent non-executive Directors, namely Mr. Wong
(resigned with effect from 14 December 2021), Dato Dr. Cheng, Mr.
Yeung (resigned with effect from 30 June 2020) and Ms. Guo (appointed
with effect from 29 September 2020 and resigned with effect from 1 April
2022). The purpose of the establishment of the Audit Committee is for
reviewing and supervising the financial reporting process, risk
management and internal control systems of the Group. The financial
statements of the Group for the Year have been audited by the Auditors.

AUDITORS

Elite Partners CPA Limited (“Elite”) was appointed as auditors of the
Company in 2012, and then retired and was re-appointed at the
Company’s annual general meeting from 2012 to 2020.

Elite will retire and, being eligible, offer themselves for re-appointment as
auditors of the Company at the forthcoming annual general meeting.

A resolution for the re-appointment of Elite as auditors of the Company
will be proposed at the forthcoming annual general meeting.

On behalf of the Board

Yang Ying Min
Chairman of the Board

Hong Kong, 19 December 2022
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CORPORATE GOVERNANCE PRACTICES TEERER

The Board believes that good corporate governance is crucial to improve  EE (5 - EE D EEAHIEARNERRE K
the efficiency and performance of the Group and to safeguard the EKIFUARREREESZLAETE o

interests of the shareholders.

During the year ended 31 December 2020, the Company had appliedthe #HE-_ET-_TF+_-_A=+—HILFE - KR 7]
principles of the Corporate Governance Code (the “Code”) set out in  —HEREBHMAX ZAERATEAS FmHRA
Appendix 14 of the Rules Governing the Listing of Securities on The ([ _Em#R A1) MisE 14 &S a8 ([ 58] ])
Stock Exchange of Hong Kong Limited (the “Listing Rules”) and complied  Z R El| - W& &7 <F BIIE | FrA @ A <7 A
with all the applicable code provisions of the Code, except the following LA ST BIESC RSN ¢

code provision:

i Under the code provision A.2.1 of the Code, the roles of chairman 3k,

and chief executive officer should be separate and should not be
performed by the same individual.

Mr. Yang, being the Chairman and Chief Executive of the Company.
Mr. Yang has in-depth knowledge and considerable experience of
the Group’s business who is responsible for the overall strategic
planning and general management of the Group. The Board
considers that vesting the roles of chairman and chief executive
officer in the same person leading to consistent leadership of the
Group and enabling the Group to make and implement decisions
promptly and thus achieving the Group’s objectives efficiently and
effectively in response to the changing environment.

The Board shall nevertheless review the structure from time to time
and shall consider the appropriate adjustment should suitable
circumstance arise.

2. Under the code provision A.5.1 of the Code, company should 2.

establish a nomination committee which is chaired by the chairman
of the board or an independent non-executive director and
comprises a majority of independent non-executive directors.

However, the Board considers that the setting up of such a
nomination committee may not be necessary at the current scale of
the Board and the Company. The Board is responsible for
considering and approving the appointment of its members and
making recommendations to shareholders on directors standing for
re-election, providing sufficient biographical details of directors to
enable shareholders to make an informed decision on the re-
election, and where necessary, nominate and appoint directors to
fill casual vacancies.
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The Company has set out a board diversity policy (the “Policy”) for
achieving diversity on board of directors of the Company. The
Policy provide a sustainable and balanced development in
Company’s strategic objectives. The Board review the Policy
annually and ensure the effectiveness of the Policy.

The Company considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less
exacting than the Code.

The Company will periodically review and improve its corporate
governance practices with reference to the latest development of
corporate governance.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company had adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules.

The Company has made specific enquiry of all Directors regarding any
non-compliance with the Model Code during the year ended 31
December 2020, and they have all confirmed that they had fully complied
with the required standard set out in the Model Code.

BOARD MEETING

The principal roles of the Board are to oversee the strategic development,
to determine the objectives, strategies and policies of the Group, to
monitor and control the financial performance and to ensure effective
internal controls and risk management. Implementation of strategies and
day-to-day operations are delegated to the management.

Board members were provided with complete, adequate and timely
information to allow them to fulfill their duties properly. Schedules for
annual meeting and draft agenda of each meeting is sent to all Directors
in advance. Notice of at least 14 days is given for a regular Board
meeting. For other Board and committee meetings, reasonable notice is
generally given. Board papers together with all appropriate, complete and
reliable information are dispatched to all Directors at least three days
before each regular Board meeting to ensure that the Directors have
sufficient time to review the related documents and be adequately
prepared for the meeting.
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Minutes of all Board meetings and committee meetings, which record in
sufficient detail the matters considered and decisions reached, are kept
by the Company Secretary and are open for inspection at any reasonable
time on reasonable notice by any Director. The Company’s Bye-laws
contains provisions requiring Directors to abstain from voting and not to
be counted in the quorum at meetings for approving transactions in which
such Directors or any of their associates have a material interest.

The following table shows the attendance of each individual member of
the Board and the respective Board Committees at the Board, the
respective Board Committees meetings, annual general meeting and
special general meeting held during the year ended 31 December 2020:
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Executive Directors BITES
Yang Ying Min BER T nAER neNER naT™ER naTER 0/ 11
Qian Yi Dong B 7 naTEm 11 11 11 11 11
Shen Jian (Note 4) L (MizE4) nafER  nafER  nafER nalER nafER nafER nalER
Zhang Jia Kun (Note 6) 559 (HiE6) 07 naMER  nalER 0/ 04 nat@ER 0/
Zhao Jian (Note 3) el (FizEs) 7 nafBER nATER  naftER netER il 7
Independent Non-executive BUEHTES
Directors

Wong Wai Chun Alex (Note 5) TEEMES) Vi 212 17 natEl 1/1 11 0/
Yeung Yat Chun (Note 1) CEEA(IRR)) 1/5 12 M nat@R  naTER  nalTER 0/
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Notes:

(iii)

)

(vi)

(vil)
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Mr. Yeung Yat Chuen has resigned as an independent non-executive
Director and ceased to be a member of the Audit Committee and the
chairman of the Remuneration Committee with effect from 30 June 2020.

Ms. Guo Xiao Ying (“Ms. Guo”) has been appointed as an independent non-
executive Director and a member of the Audit Committee with effect from 29
September 2020. Ms. Guo has been appointed as the chairman of the
Remuneration Committee with effect from 9 November 2021.

Ms. Guo has resigned as an independent non-executive Director and
ceased to be a member of the Audit Committee and the chairman of the
Remuneration Committee with effect from 1 April 2022.

Mr. Zhao Jian has resigned as an executive Director and ceased to be the
chairman of the Remuneration Committee with effect from 21 October 2021.

Mr. Shen Jian has been appointed as an executive Director and a member
of the Remuneration Committee with effect from 9 November 2021.

Mr. Wong Wai Chun Alex has resigned as an independent non-executive
Director and ceased to be the chairman of the Audit Committee, a member
of each of the Remuneration Committee and the financial reporting
committee of the Board with effect on 14 December 2021.

Mr. Zhang Jia Kun has resigned as an executive Director and ceased to be a
member of each of the corporate governance committee and the financial
reporting committee of the Board with effect from 19 January 2022.

Dato Dr. Cheng Chak Ho Tony has resigned as an independent non-
executive Director and ceased to be a member of each of the Audit
Committee, the Remuneration Committee and the corporate governance
committee of the Board with effect from 1 April 2022.
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Any Director may request independent professional advice in appropriate
circumstances at the Company’s expense, upon reasonable request
being made to the Board.

During the financial year of 2020, the Board had at all times at least three
independent non-executive directors and at least one of independent
non-executive directors have appropriate professional qualifications or
accounting or related financial management expertise. The Company has
appointed independent non-executive directors representing at least one-
third of the board.

The Company has arranged for appropriate liability insurance for the
Directors for indemnifying their liabilities arising out of corporate activities.

The Company has received, from each of the independent non-executive
Directors, an annual confirmation of their independency pursuant to Rule 3.13
of the Listing Rules. The Company considers all of the independent non-
executive Directors are independent.

DIRECTORS’ INDUCTION AND CONTINUING
PROFESSIONAL DEVELOPMENT

Each of the newly appointed Directors has received a formal,
comprehensive and tailored induction on the first occasion of his
appointment to ensure that he has a proper understanding of the
Company’s operations and business and is fully aware of the Director’s
responsibilities under statute and common law, the Listing Rules, legal
and other regulatory requirements and the Company’s business and
governance policies.

Pursuant to code provision A.6.5 of the Corporate Governance Code, all
Directors should participate in continuous professional development to
develop and refresh their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant. The Company
will from time to time fund and arrange suitable training to all Directors to
develop and refresh their knowledge and skills in relation to their duties
and responsibilities, such that their contribution to the Board remains
informed and relevant. All Directors are also encouraged to attend
relevant training courses at the Company’s expense and they have been
requested to provide the Company with their training records. According
to the training records maintained by the Company, the continuing
professional development programmes received by each of the Directors
during the Year is summarised as follows:
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Name of Directors

Type of training

EEnA bk ki
Mr. Yang Ying Min Aand B
BHRREE AKB
Mr. Qian Yi Dong Aand B
B—HREE AKB
Mr. Shen Jian N/A
& TEA
Mr. Zhang Jia Kun Aand B
SRR ST AKB
Mr. Zhao Jian Aand B
HHBIE A AKB
Mr. Wong Wai Chun Alex Aand B
TRELE AXKB
Dato Dr. Cheng Chak Ho Aand B
2BEEREL AR B
Mr. Yeung Yat Chuen (Note 1) N/A
15 B R E (FHRE1) TNE R
Ms. Guo Xiao Ying Aand B
Ellli=7 ket AKB

A attending training sessions, including but not limited to, seminars,
briefings, conferences, forums and workshops

B:  reading materials relating to the economy, general business,
corporate governance and directors’ duties and responsibilities

Note 1: The Company did not receive the training records from Mr. Yeung Yat
Chuen, who resigned during the Year.
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APPOINTMENT AND RE-ELECTION OF
DIRECTORS

In compliance with the Listing Rules and the Bye-laws of the Company, (i)
all the non-executive Directors should be appointed for specific terms, (ii)
all Directors should be subject to retirement by rotation at least once
every three years and are eligible for re-election, and (iii) any Director
appointed by the Board to fill a casual vacancy in the Board or as an
addition to the existing Board shall hold office only until the next following
general meeting of the Company and shall be subject to re-election at
such meeting.

BOARD COMMITTEES

The Board set up various board committees responsible for various
aspect of business of the Company.

Remuneration Committees

The Remuneration Committee of the Company was established in May
2006. The members of the Remuneration Committee during the financial
year of 2020 were:

Mr. Yeung Yat Chuen (Chairman)

(resigned with effect from 30 June 2020)
Mr. Zhao Jian (Chairman)

(appointed with effect from 30 June 2020)
Mr. Wong Wai Chun Alex
Mr. Qian Yi Dong
Dato Dr. Cheng Chak Ho

The responsibilities of the Remuneration Committee include setting
remuneration policy of the Group and fixing remuneration packages of the
Directors in accordance with the Listing Rules and the Bye-laws. Details
of the remuneration paid to the respective Directors are set out in note 12
to the financial statements. No Directors can determine their own
remuneration packages. The Remuneration Committee is provided with
sufficient resources to discharge its duties. The Remuneration Committee
has adopted terms of reference which are aligned with the Code. The
chairman of the Remuneration Committee will report their findings and
recommendations to the Board for consideration and approval. The
Remuneration Committee will meet at least once a year to discharge its
responsibilities in accordance with its terms of reference.
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During the year ended 31 December 2020, the Remuneration Committee
held one meeting, the work performed included the followings:

a. discussing the policy for the remuneration of the Directors;
b. reviewing remuneration packages of the Directors;

© making recommendations to the Board on remuneration of the
non-executive Directors; and

d. proposed annual remuneration package of newly appointed
Directors to the Board.

Audit Committee

The members of the Audit Committee during the financial year of 2020
were:

Mr. Wong Wai Chun Alex (Chairman)

Dato Dr. Cheng Chak Ho

Ms. Guo Xiao Ying (appointed with effect from 29 September 2020)
Mr. Yeung Yat Chuen (resigned with effect from 30 June 2020)

The Audit Committee will meet no less than twice a year to review all
business affairs managed by the executive Directors and to review the
interim and annual financial statements of the Group before their
submission to the Board for approval and to review the effectiveness of
the financial reporting system, risk management and internal control
systems of the Group. The Audit Committee has adopted terms of
reference which are aligned with the Code. A copy of the terms of
reference of the Audit Committee has been posted on the Company’s
website.

During the year ended 31 December 2020, the Audit Committee met on
two occasions with the presence of external auditors and discharged its
responsibilities in its review of the interim and annual results. The work
performed by the Audit Committee for the year ended 31 December 2020
included reviews of the following:

a. the directors’ report and the consolidated financial statements for
the year ended 31 December 2019 of the Group, with a
recommendation to the Board for approval;
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b. the consolidated financial statements for the six months ended 30
June 2020 of the Group, with a recommendation to the Board for
approval;

@ the audit fees for the year ended 31 December 2020 proposed by
the external auditors, with a recommendation to the Board for
approval;

ol the new accounting policies and practices adopted by the Group;

e. the compliance status of the Group with the applicable regulatory
and other legal requirements;

i the Group’s investment policy and the adequacy of provision made
for diminution in value for the Group’s assets and investments; and

g. the risk management and internal control systems of the Group.

Corporate Governance Committee

In order to further strengthen the Company’s corporate governance, the
Company established the Corporate Governance Committees on 12
January 2008:

The members of the Corporate Governance Committee during the
financial year of 2020 were as follows:

Mr. Qian Yi Dong (Chairman)
Dato Dr. Cheng Chak Ho
Mr. Zhang Jia Kun

The major responsibilities of the Corporate Governance Committee are to
oversee the Company’s corporate governance matters and to ensure that
the Company has complied with the Code. The Corporate Governance
Committee had reviewed the corporate governance report of the
Company and confirmed that the Company had complied with the Code
of the Listing Rules throughout the year except some deviations from the
Code mentioned in the section headed “Corporate Governance Practice”
of this report.
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Financial Reporting Committee

The Board, supported by the accounts department, is responsible for the
preparation of the financial statements of the Company and the Group.
The Company has also set up a Financial Reporting Committee which
major responsibility is to oversee the preparation of financial statements of
each financial period, which give a true and fair view of the state of affairs
of the Group and of the Group’s results and cash flow for that year. The
Financial Reporting Committee is also responsible to ensure the
compliance by the Group of disclosure requirements under the Listing
Rules in a timely manner.

The members of the Financial Reporting Committee during the financial
year of 2020 are as follows:

Mr. Qian Yi Dong (Chairman)
Mr. Zhang Jia Kun
Mr. Wong Wai Chun Alex

During the year ended 31 December 2020, the Financial Reporting
Committee had reviewed the audited financial statements of the Group
for the year ended 31 December 2019 and the unaudited financial
statements of Group for the six months ended 30 June 2020. They also
confirmed the preparations of the audited and unaudited financial
statements of the Group were in compliance with the disclosure
requirements under the Listing Rules.

Nomination Function

The Board is collectively responsible for performing the nomination duties
including:

a. reviewing the structure, size and diversity (including but not limited
to gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service) of the Board on
a regular basis (“Board Diversity Policy”);

b. formulating and adjusting the Board Diversity Policy and reviewing
the measurable objectives for implementing diversity on the Board
from time to time;

(6% reviewing the candidates’ qualification and competence;

d. assessing the independence of the Independent Non-executive
Directors; and

e. making decision on appointment of Directors.
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Board Diversity Policy

The Board has adopted the board diversity policy (“Board Diversity
Policy”) in accordance with the requirement set out in the Code. Such
policy aims to set out the approach to achieve diversity on the Board.
Accordingly, all Board appointments shall be based on meritocracy, and
candidates shall be considered against objective criteria, having due
regard for the benefits of diversity on the Board. Selection of candidates
shall be based on a range of diversity perspectives, including but not
limited to, gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service. The ultimate decision
shall be based on merit and contribution could the selected candidates
could bring to the Board. The Board, from time to time, oversees the
implementation of the policy, and reviews, as appropriate, the policy to
ensure the effectiveness of the policy and continues to give adequate
consideration to these measurable objectives when making
recommendations of candidates for appointment to the Board.

AUDITOR’S REMUNERATION

An amount of approximately HK$13,200,000 (2019: HK$1,200,000) was
charged to the Group’s consolidated financial statements for the year
ended 31 December 2020 for the auditing services provided by Elite
Partners CPA Limited. There was no non-audit service assignment
provided by Elite Partners CPA Limited during the year (2019: Nil).

SHAREHOLDER'’S RIGHTS

Convening a Special General Meeting by
Shareholders

Pursuant to the Bye-law 58 of the Company, a special general meeting
may be convened by the Board upon requisition by any shareholder
holding not less than one-tenth of the issued share capital of the
Company and the securities being held carrying the right of voting at any
general meetings of the Company. The shareholder shall make a written
requisition to the Board or the Company Secretary of the Company at the
head office or principal place of business in Hong Kong, specifying the
shareholding information of the shareholder, his/her contact details and
the proposal regarding any specified transaction/business and its
supporting documents.
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The Board shall arrange to hold such general meeting within two (2)
months after the receipt of such written requisition. The Company shall
serve requisite notice of the general meeting, including the time, place of
meeting and particulars of resolutions to be considered at the meeting
and the general nature of the business. If within twenty-one (21) days of
the receipt of such written requisition, the Board fails to proceed to
convene such special general meeting, the shareholder shall do so
pursuant to the provisions of Section 74(3) of the Companies Act of
Bermuda.

The procedures for sending enquiries to the Board

Shareholders may send their enquiries and concerns in writing to the
Board by addressing them to the Company Secretary at the Principal
Place of Business and the Company Secretary shall then forward the
same to the appropriate executives of the Company or members in the
Board for further handling.

Putting Forward Proposals at General Meetings

A shareholder shall make a written requisition to the Board or the
Company Secretary of the Company at the head office or principal place
of business in Hong Kong, specifying the shareholding information of the
shareholder, his/her contact details and the proposal he/she intends to
put forward at general meeting regarding any specified transaction/
business and its supporting documents.

COMPANY SECRETARY

The Company Secretary is responsible to the Board for ensuring that the
Board procedures are followed and the Board activities are efficiently and
effectively conducted. She is also responsible for ensuring that the Board
is fully appraised of the relevant legislative, regulatory and corporate
governance developments relating to the Group and facilitating the
induction and professional development of directors.

During the year under review, the company secretary has attended
relevant professional seminars to update her skills and knowledge. She
has complied with the relevant professional training requirement under
Rule 3.29 of the Listing Rules.

INVESTOR RELATIONS

The Company follows a policy of disclosing relevant information to
shareholders in a timely manner. The Directors meet and communicate
with shareholders at the annual general meeting of the Company. The
Chairman proposes separate resolutions for each issue to be considered
and put each proposed resolution to the vote by way of a poll. Voting
results are posted on the Company’s website on the day of annual
general meeting.
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Our corporate website which contains corporate information, corporate
governance practice, interim and annual reports, announcements and
circulars issued by the Company enables the Company’s shareholders to
have timely and updated information of the Company.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility in maintaining sound and
effective risk management and internal control systems for the Group to
safeguard investments of the Shareholders and assets of the Group at all
times.

The Board will conduct regular review regarding internal control and risk
management systems of the Group. During the year ended 31 December
2020, the Audit Committee reviewed and discussed with the Group’s
internal audit team and the senior management on the adequacy and
effectiveness of the Company’s internal control systems including
financial, operational and compliance controls and risk management. The
Audit Committee further made recommendations to the Board to ensure
reliability of financial reporting and compliance with applicable statutory
accounting and reporting requirements, legal and regulatory requirements,
internal rules and procedures approved by the Board, to identify and
manage potential risks of the Group. Besides, the Audit Committee and
the Board will also perform regular review on the Group’s performance
and internal control system in order to ensure effective measures are in
place to protect material assets and identify business risks of the Group.

In respect of the year ended 31 December 2020, the Board considered
the internal control and risk management system effective and adequate.
No significant areas of concern that might affect shareholders were

identified during the relevant period.

On behalf of the Board

Yang Ying Min
Chairman of the Board

Hong Kong, 19 December 2022
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SCOPE, MATERIALITY, AND REPORTING PERIOD
OF THIS REPORT

Principle and Scope of the Report

This is the annual Environmental, Social and Governance Report (the
“ESG Report”) of North Mining Shares Company Limited (“North Mining”
or the “Company”, together with its subsidiaries, the “Group”), which was
prepared according to the Environmental, Social and Governance
Reporting Guide (the “ESG Guide”) in Appendix 27 to the Rules Governing
the Listing of Securities on the Main Board (the “Main Board”) of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

Unless otherwise stated, this ESG Report includes the business
operations of the Group in both Hong Kong and China during the
reporting period for the year ended 31 December 2020 (the “Reporting
Period”) relating to the overall performance, risks, strategies, measures
and commitments of four aspects: quality of working environment,
environmental protection, operating practices and community
participation.

During the Reporting Period, the principal activities of the Group are (i)
investment holdings; (i) mining operations — exploitation, exploration and
trading of mineral resources; and (i) chemical trading operations. The
property management operations was discontinued. These activities are
mainly operated in mainland China. The office in Hong Kong is primarily
responsible for compliance matters in relation to the listing of the
Company on the Main Board of the Stock Exchange. Therefore, after
conducting tests on materiality, the Group decided to include all of its
principal subsidiaries engaged in the above businesses in mainland China
and the office in Hong Kong in this ESG Report. All the information is
extracted from official documents or statistics reports of the Company.

For details of our corporate governance, please refer to our report on
corporate governance from page 35 to page 47 of this annual report.

48  North Mining Shares Company Limited A Annual Report 2020

(BHETRADME -+ L2 GRE%E -

ABEENEREE  EEMRRESH

BERAUREE
AmERIETBERMARDAF ([ 7EE] 3L
[ARR] - ERMBARGHE [AEE])RRE
BHARXSMBERAR (TBRMHM])ERAERD
HErE
A EESI) ([ESGHES| ) MARHMIERE - &
RERFERSE ([KAESGHE]) -

REBEHRAEI  RESGHEREAEEAETE
RAEENEREERBRE_T_ZFF+_A
=t HEFENRERE(HREHAR]) &1
FRFEEE  REFRE SEFHALMHR2ESE
POMET 2 BRI - R - SRES - HE G RRqE

HMEHRM  AEBZEBEKA)RE LR (i)
FEXR — AR WERBEERESR @ Ki)
IWEREBEEX MEETEEBDRILE - %
SEBRTEEAMERTRERNM - BENERE
BEBEANRAREBRAMERER ETOERES
MEE - Bt HETEEMRHE  REBR
TEAEANESG 3R E R = AL B+ B A g il
BEMEETRR  URBEBNHEE - TEER
REAARRBMIER R FaTRE -

BERRMERERNHE  F2HAAFHEAEIS
HEFATANDEERRSE -



Environmental, Social and Governance Report

R S REGHRSE

Overall Approaches and Policies

North Mining has been persisting in creating economic benefits,
promoting business development and performing its corporate social
responsibility to strike a balance between all parties, while advocating
corporate integrity in its pursuit of sustainable development. For our
sustainable development, we are committed to:

o Ensuring the compliance with laws, regulations and standards
applicable to our operations in an ethical and transparent manner;

° Maintaining our stable growth to become a leading mining company
with constant and consistent revenue and returns by ensuring
continuous and healthy growth in production capacity and further
expanding the product mix of our mining operations;

o Maintaining a long-term and sustainable relationship by listening to
the voice of the community to understand the social needs;
. Establishing and maintaining open and transparent communications

with local communities and the public on matters regarding safety,
environment and community relationship;

o Protecting the integrity, health, and benefits of stakeholders on
issues such as co-operation and respect for employees,
communities and environment, for the sake of being recognized as
a company with sustainable development.

STAKEHOLDERS’ FEEDBACK

The Group believes importance to communications with all internal and
external stakeholders to understand their concerns and needs. We also
believe that listening carefully to the views of stakeholders will help us
develop an effective and comprehensive corporate social responsibility
policy in an objective way. Therefore, we will communicate with
stakeholders through different channels in our daily operations.

With this report, the Group intends to inform stakeholders of the Group’s
performance in other aspects in addition to the financial performance and
business operations. Should any stakeholder has any question or
comment regarding the contents of this ESG Report, he or she is
welcome to share his or her valuable comments with the Group in the
following ways:

Address: Room 702, 7/F, Wellborne Commercial Centre, 8 Java Road,
North Point, Hong Kong

Tel: (852) 2520 8433

Fax: (852) 2537 4678

Email: info@northmining.com.hk
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ENVIRONMENTAL REPORT

North Mining recognises its responsibility for minimising the impact of its
activities on, and protecting the environment, thus a safety environment
management committee has been established and a designated person
has been assigned to monitor safety issues and impact on environment
during the production process of the Company. During the course of our
business, including mining, processing, production and other processes
at mines, as well as daily office back-up, we adopt relevant prevention
and protection measures on air, water, waste and other aspects to
mitigate the impact on natural environment in view of meeting the
implementation standards for environmental impact assessment.

We ensure the compliance with relevant national regulations and prepare
internal guidelines and codes in accordance with these regulations. Such
regulations, internal guidelines and codes include but not limited to:

° “Letter of Luonan County Environmental Protection Bureau on
Implementation Standards for Environmental Impact Assessment
on the Potassium Feldspar Pilot Project of Shaanxi Dagin
Potassium Industry Limited (PEFEAF #FEHFR A F])” — Luo Huan
Han [2013] No.34

° “Letter on Implementation Standards for Environmental Impact
Assessment on the Mining Project of 1.2 million Tons Per Annum of
Changling Potash Mine of Luonan Dagin Potassium Mining Limited*
(ERGEARIFEARAR])” — Luo Huan Han [2016] No.93

Environment impact of air pollution:

o Environmental air quality shall be subject to the secondary standard
under the “Air Quality in a Specific Environment” (GB3095 — 2012)

o Dust and yard dust shall be subject to the secondary standard and
unorganized emission limits under the “Comprehensive Air Pollutant
Emission Standards” (GB16297-1996)

o “Environmental Protection Law of the PRC”

o “Air Pollution Control Ordinance”

° “Environmental Protection Law of the PRC”

° “Law of the People’s Republic of China on Prevention and Control
of Pollution From Environmental Noise”

° “Law of the People’s Republic of China on Assessment of
Environmental Impacts”

. “Regulations of Environment Protection in Construction Projects”

o “Decision of the State Council on Several Issues Concerning
Environmental Protection”

o “Air Pollution Control Ordinance”

° “Energy Conservation Law”

° “Cleaner Production Promotion Law”
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Environmental, Social and Governance Report

R S REGHRSE

Waste Treatment:

° “Waste Disposal Ordinance”

° “Law of the People’s Republic of China on the Prevention and
Control of Environmental Pollution from Solid Wastes”

Coal-fired boiler exhaust gas:
o Subject to the Period Il Standards of Second Zone under the
“Emission Standards of Air Pollutants for Boilers” (GB13271-2001)

Cooking fume:
° Subject to relevant standards under the “Emission Standard of
Cooking Fume” (GB18483-2001)

According to the aforesaid regulations, the Group has formulated
“Management Standards — Control Standards of Environmental Factors”
to provide precise content and requirements of environmental
management for aspects including “design and development of
products”, “manufacturing, packaging and transportation of products”,
“waste management” and “obtaining of raw materials and natural

resources”.

During the Reporting Period, no violation of environmental laws and
regulations regarding emission of exhaust air and greenhouse gas,
discharge into water and land, as well as hazardous and non-hazardous
wastes that had significant impact on the Group was found. The Group
also confirmed that it was not subject to governmental penalties due to
any violation of aforesaid laws and regulations in the course of business
during the Reporting Period.

Emission

In consideration of inevitable and negative impact of our mining activities
on the ecological structure of land, the Group implements a number of
measures to closely monitor various processes. Environmental protection
and rehabilitation at mines of the Group are in compliance with the “EIA
Report” and the “Soil and Water Conservation Plan”. By starting the
planning and design according to the internal regulations on “Mine
Design”, we carry out appropriate planning for mining processes with
reference to the land, climate, air quality and other environmental
conditions at mining areas. In accordance with the design requirements
and the protection design for open mining areas, our employees are
required to commence work to minimize the impact of production and
work on environment.
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RE  #HERERBE

The Group continues to reinforce environmental management on the
basis of meeting the regulated emission standard of manufacturing
enterprises and committing to designing, constructing and operating the
plant and relevant environment protection facilities at the same time, and
also strives to build a long-term effective mechanism for energy
conservation and emission reduction, so as to achieve the goal of
sustainable development. The ISO14001 environmental management
system of the Group passed the annual review and verification of the
certification authority during the Reporting Period, which assured the
validity of certification.

To further enhance the environmental management of our mines, in
addition to regular inspections by the local government on water quality,
air quality and noise of our mines, we will appoint intermediaries to check
our mining and production activities for the purpose of improving our
environmental protection measures according to their recommendations.

Air Pollution — emission of exhaust air, greenhouse
gas and dust

In order to prevent environmental destruction, the Group has unified
processes in disposing tailings and waste rocks for the construction of
slag-stacking dams. Besides managing wastes disposal at production
sites, we have also adopted measures in reducing wastes. As potassium
feldspar ores are large in size and evenly stratified, we adopt the mine
blasting technique to control the distribution of shot holes and the use of
explosives to improve mining efficiency and ore recovery. We achieve the
goal of no emission, discharge and disposal of “three wastes” (i.e. waste
water, waste gas and solid waste) by recycling and reuse.

In respect of the emission control of chemical trading operations, Anhui
Tongxi has formulated and implemented relevant environmental
management procedures in accordance with laws and regulations,
including “Environmental Protection Law of People’s Republic of China”,
“Law of the People’s Republic of China on the Prevention and Control of
Environmental Pollution from Solid Wastes” as well as “Energy
Conservation Law of the People’s Republic of China”, ensuring the
emission generated during course of the business (including chemical
production, storage, transportation and sales etc.) would not exceed the
national limit.

The Group treats the incurring exhaust gas with lye sprinkling to reduce
substances such as sulphur dioxide and nitrogen oxide, and dries the
sludge to reduce water content and sludge volume.
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Hazardous and Non-hazardous Waste Treatment

For general office waste, including electronic products, the Group has
formulated a guideline for waste classification, recycling and disposal,
with the waste delivered to qualified professional waste recycling
companies for centralized processing.

The Group carries out the principles of segregated management and
centralized treatment of hazardous waste to achieve the goals of
reduction, recycling and biosafety, establishes a sound hazardous waste
management system, takes measures to prevent hazardous waste from
polluting the environment, conducts separate collection and storage of
hazardous waste and designates relevant marks, and regularly delivers
the collected hazardous waste to qualified unit for treatment according to
environmental protection regulations to avoid environmental pollution.

Wastewater Treatment

Anhui Tongxi has obtained the “pollutant discharge permit” issued by the
local environmental protection bureau, all discharged wastewater has
been processed by sewage treatment equipment, which is in compliance
with the standard for pollutant emission of China. Anhui Tongxi proactively
facilitates the implementation of water-saving projects including “reusing
of steam condensation” as well as the nearby recycling of wastewater
from work processes, and continues to optimize the reuse rate of such
wastewater and reduces the consumption of new water in the principles
of “source reduction, process control and end treatment”. In addition,
Anhui Tongxi builds wastewater station to guarantee the qualified
discharge of wastewater.
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RR - HEKREAR

HE

Emission Data Summary: BERYEBERE .
Unit 2020 2019

Types of emission BmmEs B —EEHF —T-NF
Greenhouse gas emission mE RPN
— Scope 1 - Direct emission — HBE— —HEEHNR kilogram

e Fuel consumption o WKLERE Se N/A FiE A N/A T E A
- Scope 2 - Indirect emission — EE - —REEHER (carbon dioxide

e Electricity consumption o TIIHME equivalent) 43,599,558 B8, 721,258
- Scope 3 - Other indirect emission ~ — #E= —EMEEHEN (Z&LLRKE=

e Paper consumption o MIRIEFE 3,359 4,370

e \Water consumption o JKIHFE 215,481 280,333
Exhaust gas emission FEERBERL
— Nitrogen oxide — Bt gram N/A FiE H N/A TiE M
— Sulphur dioxide = = =lghin 7 57,564 7,488
— Particulates — FERY) N/A 38 N/A T3 A
Waste water S57K tonne 59,152 76,954

M5

Waste REED
- Hazardous waste — BEEEEY tonne 631 821
— Non-hazardous waste — BmEREY) i 52 67
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Disclosures of the key performance indicators (the “KPI”) of the Group in
Aspect A1 of the ESG Guidelines are summarized as follows:

KPI'A1.1

KPI'A1.2

KPI'A1.3

KPI A1.4

KPI A1.5

KPI' A1.6

Types of emissions and emission data (if applicable) are
set forth in the data summary above.

Total emission of greenhouse gases is set forth in the
above paragraphs. Greenhouse gases generated in the
course of daily operations do not exceed the highest
levels permitted by relevant laws. For Scope 1 of
greenhouse gas emission, the Group does not record
and compile comprehensive emission data on direct
emission from operating machineries in the course of
business. In addition, the Group does not capture the
exact trip records of motor vehicles, thus cannot
calculate emission of nitrogen oxide and particulates.

Total hazardous waste is set forth in the data summary
above.

Total non-hazardous waste is set forth in the data
summary above.

Measures to reduce emissions and results achieved can
be referred to the above paragraphs.

Methods of treating waste and measures to reduce
emissions are set forth in the paragraph headed
Hazardous and Non-hazardous Waste Treatment
above.
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R S REGHRSE

Use of Resources

Effective resources utilization is our aim. We minimize losses during our
production process and make full use of resources by recycling and
reuse. During the crushing process, we break the rocks into a suitable
size to reduce losses. We will also reselect from the slag to fully use the
resources.

Besides environmental management on our mines and chemicals, we
also implement a number of measures to save energy and reduce
emissions at the office. The use of all office equipment is subject to the
rules of “turning equipment on when needed, keeping equipment on
standby mode when idled, and turning equipment off when leaving the
office”. Certain specific measures include:

° Control lighting equipment by a timer based on summer and winter
time;

° Stipulate operating regulations on electric appliances in the office,
for example, turning off lights in the office during noon break;

° Switch off the power supply of all electrical equipment after work
and purchase energy-saving and environment-friendly products;

o Strictly prohibit employees from wasting water by regulating water
consumption with the principle of water conservation;

° Use recyclable teacups and hot water as much as possible and
reduce disposable bottled drinking water for meetings and group
activities;

° Post slogans like “saving water” in corridors and washrooms of the
office for raising the awareness of energy conservation;

° Create a paperless office by encouraging the use of e-mails and
other electronic documents, and require internal documents to be
printed on both sides, as well as recycle waste paper.

Moreover, all production plants should comply with, and be approved by,
the energy management system to further strengthen energy
management. As such, the Group has further strengthened the control
over the energy-consumption index of main working procedures to
complete the energy efficiency monitoring work on key energy-
consuming equipment and facilities. In addition, each unit has established
a comprehensive control index to perfect the energy index assessment
and the energy efficiency benchmarking system. The Group encourages
its production plants to continuously increase the use of clean energy to
facilitate the establishment of a sufficient, safe and clean energy supply
system. The Group reviews its internal policies on environment protection
from time to time and evaluates practicable environment protection
factors in daily operations for the sake of improving the utilization rate of
resources.
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Resource Consumption Data Summary: B EEEBRE :
Unit 2020 2019
Type of resource consumption BEREEESR By —ECoEE SRR s
Water 7K tonne 317,249 412,728
L7
Electricity ESW)) kilowatt hour 54,815,695 713,987,917
TR
Fuel (including petroleum and gasoline)  #A¥H (B 3& A7/ K iam) litre 402,103 523,120
— motor vehicle, vessel and other — B - i R EAD AT
transportation vehicle BB TA
Fuel (including petroleum and gasoline) KA (B¥E A M & /M) litre 57,089 74,271
— equipment and machinery — IR N
Paper #aR tonne 0.51 0.66
168
Package materials (plastic) BEYyE (R tonne 0.17 0.22
M5
Package materials (Corrugated) BEYE () tonne 393 Sk
L7

Disclosures of the KPIs of the Group in Aspect A2 of the ESG Guidelines
are summarized as follows:

KPI A2.1 Direct and/or indirect energy consumption by type and
intensity is set forth in the data summary above.

KPI A2.2 Total water consumption is set forth in the data summary
above.

KPI A2.3 Description of energy use efficiency initiatives is set forth
in the paragraph above.

KPI A2.4 The Group does not have any problem in acquiring

appropriate water sources, and believes that our water
consumption is at a reasonable level. Water efficiency
initiatives are set forth in the paragraph above.

KPI A2.5 Types and data of packaging materials are set forth in the
data summary above.
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ENVIRONMENT AND NATURAL RESOURCES

In view of mitigating the impact on the environment and natural resources
caused by the Company, we have strictly followed the Implementation
Standard for Environmental Impact Assessment in running our production
and business activities via building slag fields to lessen dust pollution, and
implemented recyclable production and reused wastewater to lessen
water pollution.

Besides reducing the impact of our work on the land ecology, we are also
actively engaged in greening and reclamation. Vegetation restoration is
indispensable in the construction of mining area. To prevent unnecessary
vegetation removal, we clearly demarcate the vegetation area to be
removed. Since our mine construction is at the primary stage only, it is
unsuitable for any meaningful greening project. However, we will design
our greening projects in detail based on the guidelines set out in “EIA
Report” and “Soil and Water Conservation Plan” and also the construction
progress of mines. Upon completion of production at the mining area, we
will gradually restore the ecological environment by carrying out
environmental protection and restoration management as planned.

Furthermore, the Group proactively enhances staff’s awareness of
environmental protection to implement the concept of sustainable
development. As such, the Group continues to reinforce the propaganda
and education on energy conservation and consumption reduction,
actively conducts environmental protection trainings and routine
emergency drills and steps up the efforts in the publicizing and
implementation of the new “Environmental Protection Law” and relevant
systems by organizing expert lectures, and setting up environmental
protection column, etc., thereby striving to enhancing the legal sense and
awareness of environmental protection of workers and members of the
management team.

The Group proactively guides its departments to realize the concept of
green office and advocates to save resources and energy, reduce
pollutant emissions, use and recycle renewable products, and also
upholds the idea of people first and harmonious office, thus taking the
lead to create a green and comfortable office environment for its staff.
The Group advocates the planting of green plants in the office to purify air
and reduce air pollution. The Group implements a comprehensive
enterprise environmental protection system by assigning dedicated
personnel for environmental protection. In addition, environmental
protection responsibility statements are signed by all levels of
management to achieve the goals of “dedicated personnel, delegated
responsibilities, assigned tasks and stipulated rewards and punishment”
and to make environmental protection management cover all operation
posts and all staff.
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Disclosures of the KPIs of the Group in Aspect A3 of the ESG Guidelines

are summarized as follows:

A B H RIESG 15 5] A3 JE H H B 52 45 At

RZEE - BT

KPI A3.1 Description of the significant impact of activities on the BN IEIZA3.1
environment and natural resources and the actions
taken to manage them are set forth in the paragraph

above.

FARRAERIER A3
BEBURERRAE
RONEAZERBE R
REEBZENTHE
I LA ERTE -

SOCIAL ISSUES REPORT HtEREERE
EMPLOYMENT AND LABOUR PRACTICE EENE T IEH
EMPLOYMENT =&
Employment Data Summary: EREEHERE :
2020 2019
—EBC-EH —T-NEF
Unit Quantity Quantity
Employee statistics EBEHE B #gE e
Total number of employees BT /% Person 763 693
A
By gender gl
- Male — B4 Percentage 81.2 83.9
- Female — e Aotk 18.8 16.1
By employment nature ZEREE
— Full-time permanent staff —ZBREAET Percentage 55.2 60.9
— Full-time contract staff —2BAHET ER e 43.8 39.0
— Temporary/part-time staff —FREF EHB T 1 0.1
By rank B AR
— Management executives —1THEEAES Percentage 10.48 11647
— Other staff —HEMmET ERal:d 89.52 83.3
New employee FEEET
— Male — B4 Person 86 10
- Female — 274 N 56 6
Employee turnover BImK
- Male — B4 Person 40
- Female o5 A 32 2
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Employment, Remuneration and Benefit Policy

As at 31 December 2020, the Group had 763 employees (2019: 693).
The Group is committed to providing a good and safe working
environment for its employees. On the basis of the “Labor Law of the
People’s Republic of China”, “Employment Contract Law of the People’s
Republic of China”, “Labor Standards Act” and industry practice, we have
formulated relevant employment and labour practices, covering
recruitment and dismissal, remuneration and promotion, working hours,
holidays, equal opportunities, diversity, other packages, and benefits
policies and guidelines, to ensure all of our employees are treated equally.
All employees have access to detailed policies and provisions in this
regard which clarify their rights and responsibilities.

To attract and retain employees, the Group has developed a competitive
remuneration and benefits system, including basic remuneration,
employee benefits and interests such as mandatory provident fund,
insurance, annual leave, sick leave, various allowances and severance
payment. We also arrange shift leave or compensation leave for staff who
work overtime according to their work nature, and pay remuneration to
employees who work overtime reasonably. The Group also offers
additional remuneration and benefits, such as employee assessment
bonuses, with reference to factors including employee performance,
financial performance and market conditions. For long service staff, we
will provide length of service awards to thank for their contribution to the
Company over the years.

Based on the nature of our business, there will be more outsourced
construction workers and equipment installation personnel during the
construction of our mines. For external personnel, the Company will pay
contractual payment by installments. If they are not paid on time, we will
urge the relevant party to make the payment first, failing which, we will
pay them out of the total project payment after negotiation with the other
two parties.

Equal Opportunity and Diversity Policy

The Group has a fair recruitment and promotion system. The evaluation
for recruitment or promotion and the determination of remuneration and
benefits are based on individuals’ scope of work, qualifications, work
performance, company performance and market conditions. In
guaranteeing equal opportunities for our employees, no employee is
discriminated against or deprived of any benefit due to gender, race,
religion, age, marriage and family status, disability or any other cause.
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R S REGHRSE

Dismissal Policy

Regarding policies for dismissing employees, should an employee commit
serious misconduct and show no improvement after repeated warnings,
the supervisor and senior management of the Company should conduct
a comprehensive internal discussion. Before being dismissed, an
employee should be allowed to respond and explain. Reasons for
dismissal should be clearly presented to the employee, and the dismissal
procedure must be made in accordance with relevant laws and
regulations.

Employee Communication

We advocate open communication and encourage employees of different
positions and posts to express their views through different channels,
including communicating with the management directly or through
corporate activities. In order to understand our development history and
vision, and the realization of our own value, propaganda for corporate
culture will be organized upon the entry of staff. We also organize festive
meals, leisure trips and other activities to recognize their hard work,
alleviate the fatigue from work and enhance team cohesion.

During the Reporting Period, the Group was not involved in any breach of
laws and regulations relating to employment that had significant impact
on the Group.

Health and Safety
Safety First

The ore mining business involves dangerous processes to a certain
extent. In view of this, the Group attaches top priority to providing
employees with a safe working environment. In order to achieve the goal
of safe operation, we have developed comprehensive work health and
safety guidelines, including “safety training system”, “safety regular
meeting system”, “safety inspection system” and “safety hazard
investigation system”, with reference to industry practice and regulatory
requirements, and have strictly supervised and implemented the same. A
safety committee has been set up to deal with and respond to safety
issues and emergencies. The safety committee will conduct safety
inspection of the working environment on a regular basis (including a
semi-annual safety assessment) and formulate safety guidelines according
to the “Safety Assessment Report” prepared by them.
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The environment of mines usually involves higher risks. As such, we put
great emphasis on employees’ occupational health and safety awareness.
We enhance safety education and provide relevant safety training and
knowledge for employees, including equipping with fire prevention
equipment, watching videos about fire prevention, first aid and electrical
safety. We arrange a 3-day safety training for safety management staff bi-
annually under the organisation of the government. Training contents are
prepared uniformly by safety supervision units at municipal level according
to relevant requirements of national laws and regulations. Upon the
completion of training, a related examination will be held. Such training
will also enhance the entire safety management system significantly.

In addition, the Company requires the provision of relevant qualification
certificates for specific operations and equipment, such as qualification
certificates for specific electricians, specific equipment operation permits
for loader drivers and excavator drivers.

Physical and Mental Health

We also organize a variety of activities for our employees to enhance the
interaction between them, promote employees’ physical and mental
development, maintain work-life balance and strengthen their sense of
belonging.

During the Reporting Period, the Group had no major safety incident and
work-related injury. Also, the Group was not involved in any breach of
laws and regulations relating to safe working environment and protecting
employees from occupational hazards that had significant impact on the
Group.

Development and Training
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We are convinced that employee development is critical to the sustainable
development of our business. The Group continues to promote the
culture of learning and encourages employees to actively equip
themselves with knowledge. We provide our staff with professional
knowledge through various trainings and development programs to
improve their quality and skills and facilitate their development. All new
recruits will be offered induction trainings to become familiar with the
Company’s culture, business and operation.

The Group determines the remuneration and benefits of employees with
reference to their job appraisal based on the nature of their work,
qualifications, work performance and market conditions. We encourage
internal promotion and provide a fair promotion platform, adequate on-
the job and professional training as well as promotion opportunities for
employees. The Group attaches importance to the views of employees
and encourages them to discuss their promotion and the objective of
career development with the management. Training and development
plans include but not limited to:

° Safety training on mine operations

. Professional knowledge of mining and other aspects

o Seminars/guidelines on relevant regulations

o Knowledge relating to listing rules and corporate governance

Labour Standard

The Group strictly complies with the “Employment Ordinance” of Chapter
57 of the Laws of Hong Kong and the “Regulation on Labour Security
Supervision” of the State Council of the People’s Republic of China. All
recruitment procedures and promotions are strictly supervised by the
Group’s human resources management system. Due to its capacity as an
ore mining and processing enterprise and given the nature of our work,
the Group has more male staff. However, the Group has no specific
gender requirement on staff in our recruitment.

The Group has strict rules on the conduct of all our employees, including
directors and management, to protect employees from any form of
harassment and bullying and ensure employees are treated equally. We
are committed to protecting human rights, prohibiting the employment of
forced labour and child labour in business operation, and ensuring that all
employees are not discriminated against or deprived of any benefit due to
gender, race, religion, age, marriage and family status, disability or any
other cause.

During the Reporting Period, the Group had no child labour and forced
labour, and no incident of discrimination due to race, religion, age and
disability was reported.

BRAREEIERYUAUBERFERERESR -
AEBEREHEDEBE L BB THEEEHER
2 - HMEBS BB RERE - BETRH
BEXNH RSETHRMRE  HBHETX
£ WA ABE TZEE AR - LEBb
FIPAEARRRHXE - EBFNEEBR

$%@§%I¢HE*§@~I¢EE&%%%

W BEMFHEMER] BB HM BN - &
ﬁ?@W%Tﬂ ARRE TREQXFHENF
B RETHERRBEXEI  REHEAHE -
AEEERBTIER BB THETHEEAR
EXERAGREEASNR - Bl RBERE
BEETER -

o RUBELZEEI

s  RREFEXEMM

o EBDEMERE FES

o ETRBIRAEEEAEREAE

TR

RNEEEBRIG BT BB LG ES7 ERMBIEHD A
R AR EMEBKACSBREER K
By IBRERFREFETHIREAEEA
NEREEHEBRRER - BT AFEARELSH
EMITARME EIEHERRMRZBHE
THh REERBEREECMAEE THERNHE
;J‘zo

FEEHOREEREBEEANMEEINGTR
BRIBEBRRE  REEITREMARANEE
ki - BREEEFTEFE - HABARE

AP i%%%a@¢%ﬁﬁ%ﬁl&il'
DME%FJ?EEIT\@ R BERER  REO

Fik - BRRFKERR - BARERMEAREM
ERBRIE K E TS

RIBEHAE AEBELBETHRHET - HE
EAB R IERR - R Fie - BRFBARENS

LT BERMHERADT A 202088 63



Environmental, Social and Governance Report

R S REGHRSE

OPERATING PRACTICE
Supply Chain Management
Procurement Policy

The Group values integrity and holds the same ethical standards for
suppliers and partners. We have a stringent “Company Contract
Management System” to regulate all procurement activities. We mainly
take costs, product quality and track record into consideration in the
selection of suppliers, and only those with good business record and
without serious violation of regulations or business ethics will be selected.
The provision of products and services by suppliers are all made in
accordance with our stringent procurement tender procedures and are in
line with our requirements. Suppliers are strictly prohibited from obtaining
supply contracts through any form of interest transfer.

The Group will grant the supplier fair and reasonable conditions when
purchasing goods from the supplier and will not exploit the supplier in any
way. Meanwhile, the Group will evaluate the products provided by the
supplier, check whether the supplier has fulfilled the product liability and
report relevant information in time to ensure that its products meet the
requirements of the Group, or replace the supplier when necessary.

Communication with Supplier

During the Reporting Period, the Group did not replace any major
supplier. The Group endeavours to maintain a long-lasting and favourable
relationship with major suppliers and to enhance mutual communication
and understanding, so as to bring about stable supply and costs of raw
materials for the Group to a certain extent.

Product Responsibility
Focused on Quality Understanding the Customers

We perform extremely stringent quality control on our products and
services to ensure the products meet the specifications and requirements
of our customers. We will also be actively aware of the needs of our
customers via on-site sales and marketing activities; customers will also
be invited to visit our Company for the promotion of our products and
philosophy. We will review the service process with reference to customer
feedback. If a customer complains and requests for compensation, the
Group will promptly deal with the case and investigate the complaint from
customer. We will also undertake follow-up procedures, thorough
investigations and review to optimize our customer service.

During the Reporting Period, the Group received no significant complaint
or claim related to the quality of the Group’s products from our
customers.
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Protection of Privacy and Intellectual Property

We respect the privacy and intellectual property of our customers and
operate in compliance with relevant requirements under the “Intellectual
Property and Patent Law”. We require employees to properly handle
customers’ business sensitive information and will not resell for profit to
prevent our customers from making losses.

We also strive to protect our own intellectual property. The Group
commenced product research and development on human face
recognition technology, intellectual image analytical technology and
application during the Reporting Period. Therefore, relevant subsidiaries
have strictly observed the internal guideline to require their staff to handle
the information of related technology properly and prohibit any individual
(such as staff, clients and business partners) who is accessible to those
information be benefited from transferring or selling the same.

During the Reporting Period, the Group had no incident of violation of
intellectual property in its products, technologies, and the daily business
operation.

Advertising and Labelling

To attract customer and improve sales, we will carry out marketing and
promotional campaigns for our products. These campaigns comply with
the “Advertisement Law of the People’s Republic of China”, the “Interim
Measures for the Administration of Internet Advertisement” and other
applicable laws and regulations governing advertising and labelling
enacted by relevant government authorities. We stand by the principle of
law-abiding to operate our production and business activities.

During the Reporting Period, the Group complied with all of the relevant
laws and regulations in relation to health and safety, advertising, labelling
and privacy matters of our products and services that had significant
impact on the Group.
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Anti-corruption

The Group has always maintained a “good faith” business, striving for a
clean working atmosphere and requiring directors and all employees to
strictly comply with the relevant legal norms and ethical standards. We
have formulated and strictly implemented a series of anti-corruption
measures according to the “Criminal Law of the People’s Republic of
China”, the “Anti-Money Laundering Law of the People’s Republic of
China” and other national laws and regulations. The Group has an internal
audit team and an audit committee and also appoints external lawyers
and auditors to comply with the corporate governance and disclosure
requirements of the Hong Kong Stock Exchange for listed companies.
We will regularly review the internal governance mechanism to improve
our governance standard.

For the day-to-day business operations, the Group will not allow any
corruption and fraud. All relevant provisions on anti-corruption, anti-
bribery and conflicts of interest have been set out in the Code of Conduct
for Employees to ensure that employees are in strict compliance with the
law at work. The Group provides employees with information on anti-
corruption regularly to enhance their awareness of corruption and develop
good professional conduct.

The board of directors plays a vital role in anti-corruption and can
challenge all the operation and management activities of the Group. In the
financial aspect, the directors are under absolute supervision to prevent
irregularities of all kinds. By virtue of the authority vested by the board of
directors, the management is committed to preventing corruption in
accordance with the corporate process.

Whistle-Blowing Policy

If any corruption or fraud is found, it may be reported by any person
through our open internal mailbox. We will conduct investigation promptly
and report the same to the management and relevant law enforcement
departments.

During the Reporting Period, we did not notice any issue in breach of
laws against corruption, bribery, extortion, fraud and money laundering
that had significant impact on the Group. In addition, the Group did not
notice any significant risk and problem.
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COMMUNITY
Community Investment

The Group attaches importance to building a harmonious corporate and
community relationship with its communities through active participation
in activities of its communities. We discuss with the community’s key
persons from time to time to understand local community’s perception of
our corporate. We will integrate the views from community stakeholders
into our daily operation with a view to getting on harmonious with the
community.

The Group is actively considering to promote corporate social
responsibilities within the enterprise, organize or participate in appropriate
community activities, thus enabling our employees to make personal
contribution to the community and enhance their community awareness.
We hope to support targeted poverty alleviation objects through different
activities, so as to improve the living, learning and working environment of
our community.
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INDEX OF “ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORTING GUIDE” BY THE
STOCK EXCHANGE OF HONG KONG LIMITED
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Subject Areas Contents This Report
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A. ENVIRONMENTAL
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A1 EMISSIONS

BEm
General Disclosure Information on the policies and compliance with relevant laws and  Environment —

regulations that have significant impact on the issuer relating to air ~ Emission

and greenhouse gas emissions, discharges into water and land,
and generation of hazardous and non-hazardous waste.

ERERRAEREEN - BRGNS  AEREEER
MNEE SRR RETHET AGEAYE0RMER RN
AR o

—ARIE
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General Disclosure Policies on the efficient use of resources, including energy, water

and other raw materials.
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A3 THE ENVIRONMENT AND NATURAL RESOURCES
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General Disclosure Policies on minimising the issuer’s significant impact on the

environment and natural resources.
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preventing child and forced labour.
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elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

To the members of

North Mining Shares Company Limited
(Incorporated in Bermuda with limited liability)
(In Liquidation)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of North
Mining Shares Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 79 to 194, which
comprise the consolidated statement of financial position as at 31
December 2020, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary
of significant accounting policies.

We do not express an opinion on the consolidated financial statements of
the Group. Because of the significance of the matters described in the
Basis for Disclaimer of Opinion section of our report, we have not been
able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these consolidated financial statements. In all other
respects, in our opinion the consolidated financial statements have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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BASIS FOR DISCLAIMER OF OPINION

1)

2)

Limitation of Scope — Opening balances

The consolidated financial statements of the Group for the year
ended 31 December 2019 dated 26 June 2020 contained a
disclaimer of opinion due to, among other matters, a limitation in
the scope relating to the recoverability of certain receivables,
inventories held by sub-contractor and multiple fundamental
uncertainties relating to going concern. Our audit opinion on the
consolidated financial statements for the year ended 31 December
2020 is also modified because of the possible effects of
abovementioned matter on the opening balances in the
consolidated statement of financial position and the comparability
of the corresponding figures in the consolidated statement of profit
or loss and other comprehensive income.

Limitation of Scope — Impairment assessment
of Mining Right

As disclosed in note 18 to the consolidated financial statements,
the exploitation license in respect of the Group’s molybdenum
mining right (“Mining Right”) had been expired on 22 February
2018.

The management of the Group performed an impairment
assessment on the Mining Right with carrying amount of
approximately HK$889,229,000 as at 31 December 2020, which
involved a management’s key assumption that the Group would be
successful in renewing its exploitation license for the Mining Right in
December 2022. This assumption is a fundamental factor upon
which the entire valuation exercise as to the recoverable amount of
the Mining Right is based.

We are unable to obtain sufficient appropriate audit evidence to
support the probability of the renewal of exploitation license for the
Mining Right, that is, specifically, the likelihood and timing in
obtaining the exploitation license issued by Land and Resources
Bureau of Shaanxi Province, the PRC. In the absence of sufficient
audit evidence for this fundamental assumption, we are unable to
ascertain the reasonableness of key assumptions adopted by the
management of the Group in assessing the recoverable amount of
the Mining Right as at 31 December 2020, and to determine
whether any impairment on the Mining Right should recognised in
profit or loss for the year ended 31 December 2020.
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3)

74

Any adjustment found to be necessary in respect of the carrying
amount of the Mining Right as described above might have a
significant consequential effect on the Group’s consolidated
financial position as at 31 December 2020 and its financial
performance for the year then ended, and the related disclosures
thereof in the consolidated financial statements.

Limitation of scope — ECL allowance of
consideration receivables, long-term
receivables and loan receivables

As disclosed in notes 20 to the consolidated financial statements,
the Group has made full provision under the expected credit loss
assessments (“ECL Assessments”) in respect of the following
receivables:

(i) the consideration receivable of approximately
HK$410,000,000 arising from the disposal of the entire equity
interests of Full Empire Investment Limited and its
subsidiaries (“Consideration Receivable”), of which
HK$210,000,000 shall be received in cash within one year
after the execution of the agreement relating to the disposal
during the year ended 31 December 2019; and the remaining
balance of the Consideration Receivable shall be received in
cash before 28 March 2021;

(i) the long-term receivables of approximately HK$600,000,000,
carrying interest at 10% per annum and repayable on annual
basis in 5 years (“‘Long-term Receivables”); and

(i) the loan receivable of approximately HK$225,000,000
granted to minority shareholders of subsidiaries of the Group
which was carried interest at 11% per annum (“Loan
Receivable”).

Due to the liquidity concern over the Group’s financial position, the
management of the Group has actively traced the debtors for their
settlement of the Consideration Receivables, Long-term
Receivables and Loan Receivable (together as “Receivables”).
However, due to the unfavorable economic condition resulting from
the outbreak of COVID-19, the management of the Company are in
the opinion that the recoverability of the Receivables was remote,
accordingly, a provision of approximately HK$1,235,000,000 in
respect of the Receivables were fully provided under the ECL
Assessments and recognised in the profit or loss for the year ended
31 December 2020.
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We are unable to perform effective confirmation circularisation as
the confirmation in respect of the Receivables had yet to return up
to the date of the auditor’s report. Further, we were unable to
obtain sufficient appropriate audit evidence to support the timing
for the provision of the Receivables under the ECL Assessments.
Accordingly, we are unable to satisfy ourselves as to whether the
carrying amounts of the Receivables are free from material
misstatement and whether the timing for the recognition of
expected credit loss allowance during the year ended 31 December
2020 was appropriate.

Any adjustment found to be necessary in respect of the Receivables
as described above might have a significant consequential effect on
the Group’s consolidated financial position as at 31 December
2020 and its financial performance for the year then ended, and the
related disclosures thereof in the consolidated financial statements.

Multiple fundamental uncertainties relating to
going concern

As disclosed in note 1.3 to the consolidated financial statements,
as at 31 December 2020, the Group had shareholders’ deficit of
approximately HK$812,995,000 and its current liabilities exceed its
current assets by approximately HK$1,930,558,000. Further, the
continuity of the Group’s operation is depended upon on (i) the
successful renew of the exploitation licenses of the Mining Right
which was uncertain; (i) the successful of debts restructuring
involving the conversion of borrowing and corporate bond into the
shares of the Company to be carried out; (i) having the winding-up
petition against the Company withdrawn or dismissed; and (iv) the
Group was able to solicit new funding for their operations. These
conditions indicate the existence of material uncertainties which
may cast significant doubt upon the Group’s ability to continue as a
going concern

In preparing the consolidated financial statements, the directors
have careful consideration to the further liquidity of the Group in
light of the conditions described above.

4)
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The directors of the Company and the Liquidators have been
undertaking a number of measures to improve the Group’s liquidity
and financial position and to meet its liabilities as and when they fall
due, which are set out in note 1.3 to the consolidated financial
statements. The consolidated financial statements have been
prepared on a going concern basis, the validity of which depends
on the eventual successful outcome of these measures, which are
subject to multiple uncertainties, including whether: (a) the debt
restructuring scheme will eventually be formulated by the Company
and supported by creditors; (b) the Group can successfully
complete the share subscription with Huatune Corporation and the
application for the drawing down of money under the exclusivity
agreement dated 8 September 2022 entered into between the
Company and Huatune Corporation; and (c) the Group can
successfully implement its cost control measures and to improve its
business operations.

Should the Group fail to achieve successful outcomes from the
above-mentioned plans and measures, it might not be able to
continue to operate as a going concern, and adjustments would
have to be made to write down the carrying values of the Group’s
assets to their recoverable amounts, to provide for any further
liabilities which might arise, and to reclassify non-current assets and
non-current liabilities as current assets and current liabilities. The
effects of these adjustments have not been reflected in the
consolidated financial statements.

We have not been provided with sufficient appropriate audit
evidence to conclude on the appropriateness of management’s use
of the going concern basis of accounting in the preparation of the
consolidated financial statements because of the lack of detailed
analyses provided by management in relation to its plans and
measures for future actions in its going concern assessment which
take into account the uncertainty of outcome of these plans and
measures and how variability in outcome would affect the future
cash flows of the Group. Any adjustments found to be required
may have consequential significant effects on the consolidated net
liabilities of the Group as at 31 December 2020 and the
consolidated financial performance and cash flows of the Group for
the year ended 31 December 2020, and the related elements and
disclosures thereof in the consolidated financial statements.
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RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for the preparation of consolidated financial
statements that give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accounts (the “HKICPA”) and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal control as
the Directors determined is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.
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AERENEE

ERAAERBEEEHAMAS(FESFQ
g ) B2 BAMHRE LA REBRREEZ
BEREMBUFEERF2EAMBEHE - A
REZR/VEZAMEE  IEFEMBERE
ZRETFEARRFRERMER B RHER
BRat

ERmEGEMBEHRRE  EEAARTE &%
BREKSENREN  YREEFELCEEANSE
H(WEm) - BRFEFTEER BEEEBR X
BIEE BT EEMERATHONR
% BAERERANSELERERNEE

BERENMBHRERE

EREREEE

I HEEROERAT A 20206% 77



Independent Auditor’s Report

B AR

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on
Auditing (“HKSASs”) issued by the HKICPA and to issue an auditor’s
report. We report solely to you, as a body, in accordance with Section 90
of Bermuda Companies Act 1981, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report. However, because of the matters described in
the Basis for Disclaimer of Opinion section of our report, we were not able
to obtain sufficient appropriate audit evidence to provide a basis for an
audit opinion on these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA’s Code
of Ethics for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code.

The engagement partner on the audit resulting in this independent
auditor’s report is Mr. Leung Man Kin with Practising Certificate number
PO7174.

Elite Partners CPA Limited
Certified Public Accountants
Hong Kong, 19 December 2022

10th Floor,

8 Observatory Road,
Tsim Sha Tsui,
Kowloon, Hong Kong
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
ReBEmkHMEZEWER

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

2020 2019
—ECEF —E-hNF
Notes HK$’000 HK$’ 000
B 5T FTHET FHT
(Re-presented)
€<=
Continuing operations FESEER
Revenue W e 5(a) 650,915 839,588
Cost of sales SHEERA (579,842) (748,493)
Gross profit EF 71,073 91,095
Other income HAb A 5(b) 42,268 102,273
Research and development cost Bk AR (15,068) (38,213)
Impairment losses under expected TREE BB EER T AR E
credit loss model, net of reversal BK - MkRERE 6 (1,189,370) (152,428)
Written off of mining rights s B A (1,771,832) -
Impairment losses of mining rights BEIERE 2 R E R - (580,115)
Impairment losses of property, plant Y BEMEREZREEE
and equipment - (83,054)
Written off of property, plant and equipment — #i5¥% -« B K& (253,938) (53,024)
Impairment losses of right-of-use asset EREEE D REEE (2,324) &
Other gains and losses H iU x5 M 518 7 73,276 (27,205)
Administrative expenses T (133,089) (182,490)
Loss from operations KEER (3,179,004) (873,161)
Finance costs A& A AR 9 (323,098) (284,571)
Loss before taxation BRFLAIE B 10 (3,502,102) {57 732)
Taxation T8 14 (179) i1:3:362
Loss for the year from continuing REERBERSEELESR
operations (3,502,281) (1,144,370)
Discontinued operations BRI
Loss for the year from discontinued NEFBRIEEEEEEIE
operations 11 (333) (72,209)
Loss for the year AEEEE (3,502,614) (1,216,573)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meEEmakHMEEWER

For the year ended 31 December 2020 # % —

E_FFEF_A=1—HIFE

2020 2019
—ECEE —lE
Notes HK$’000 HK$’ 000
BiaE FHET FET
(Re-presented)
€<=
Other comprehensive expense Ht2mx
(Net of tax effect): (?D MRIIBRE) -
Items that may be reclassified A&l gEEST
subsequently to profit or loss: fj‘ﬁ% Bl HE -
Exchange differences arising from REBINMBARIEEZ
translation of foreign subsidiaries PEH Z%E (3,796) (25,065)
Release of exchange difference upon HESINTEARED 2
disposal of foreign subsidiaries b =58 (390) 11,734
Other comprehensive expense AEEHMEEPX
for the year (4,186) (13,331)
Total comprehensive expense AEEZHEBAREE
for the year (3,506,800) (1,229,904)
Loss for the year attributable to RARREEAELERFEERSE
owners of the Company
from continuing operations REFELEER (2,605,251) (670,543)
from discontinued operations RE BRI EHET (333) (72,208)
Loss for the year attributable to RAREEAEBLEREEEE
owners of the Company (2,605,584) (742,746)
Loss for the year attributable to FERERELNEAEERIE
non-controlling interests
from continuing operations REFELEER (897,030) (473,827)
from discontinued operations REB RIS = =
Loss for the year attributable to FEREREEREERER
non-controlling interests (897,030) (473,827)
(3,502,614) ({2ii65578)
Total comprehensive expense DTATEEEZEAREE:
attributable to:
Owners of the Company RARERA (2,584,472) (742,308)
Non-controlling interests e (922,328) (487,596)
(3,506,800) (1,229,904)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meEEmakHMEEWER

For the year ended 31 December 2020 # 2 —F _-_FF+_H=1—HIFFE

2020 2019
—EoEE —E—hF
Notes HK$’000 HK$’ 000
B 5T FER FET
(Re-presented)
€<=
Loss per share attributable to ARATEBEAEEER
owners of the Company for the BREE (SRENW) -
year (expressed in HK cents per
share):
From continuing and discontinued REBERCERLREER
operations
- Basic and diluted, HK cents —EARREE - B (11.71) (3.46)
From continuing operations REFREEEY
- Basic and diluted, HK cents —EARKREE Bl (11.71) 38.12)
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Consolidated Statement of Financial Position

B B IR R B R

As at 31 December 2020 R —E_—FF+_H=+—H

2020 2019
—B-BF —T-NEF
Notes HK$’000 HK$’ 000
B EE FET FHT
ASSETS BE
Non-Current Assets kRBEE
Property, plant and equipment ME - BE KREE 17 622,214 779,928
Mining rights R 18 899,229 2,615,579
Goodwill (&S 19 13,403 13,403
Right-of-use assets EREEE 34 59,339 60,289
Intangible assets BV EE 21 - =
Long-term receivables R AR W GRIE 20 = 446,804
1,594,185 3,916,003
Current Assets RBEE
Inventories FE 22 276,383 426,106
Trade and bill receivables FEW BRI R ZE R 23 15,003 11285
Current portion of long-term receivables = B EGRIB R Eh B 1 20 - 396,765
Prepayments, deposits and other receivables  JE/5 708 ~ 24 & E i fE UK 24 153,456 402,322
Cash and cash equivalents HERRESEEY 25 15,763 18,446
460,605 1,244,874
Total Assets EEHAE 2,054,790 5,160,877
CAPITAL AND RESERVES BEXRR#HE
Share capital il 26 373,926 343,926
Reserves i (1,174,273) 1,410,199
Equity attributable to owners of the Company  7RA Al#E A A B IERS (800,347) 1,754,125
Non-controlling interests FEFEARHE = (12,648) 909,680
Total Equity e (812,995) 2,663,805
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Consolidated Statement of Financial Position

B B IR R B R

As at 31 December 2020 R —E _—FF+_-H=+—H

2020 2019
—EZEF —E-NF
Notes HK$’000 HK$ 000
ih=s FHExT FHET
LIABILITIES a&
Non-Current Liabilities ERBAE
Bank loans and other borrowings RITERKEMEE 31 206,648 524,658
Other payables H b et 3R IE 30 11,146 16,448
Deferred tax liabilities FEEFIBEE 2 250,371 234,924
Lease liabilities HEBE 34 8,457 1,091
476,622 it 124
Current Liabilities RBAE
Trade and bill payables B ERR R 28 201,598 141,324
Other payables and accruals Hiv R R ETE A 30 583,782 328,806
Bank loans and other borrowings RITERREAMES 31 1,235,068 856,787
Provision for environmental and resources tax &R & &R F: B & 29 - 53,935
Lease liabilities HESE 34 315 4,269
Contract liabilities BHBE 32 25,478 33,531
Corporate bonds hEEH 33 344,733 301,299
Tax payables FEI TR 189 =
2,391,163 i[9 95
Total Liabilities =Ritit ] 2,867,785 2,497,072
Total Equity and Liabilities ERRABEHEE 2,054,790 54160877
Net Current Liabilities REBEEEE (1,930,558) (475,077)
Total Assets Less Current Liabilities EEHABERRBEE (336,373) 3,440,926
Net Assets BEFE (812,995) 2,663,805
The consolidated financial statements were approved and authorised for #GFA&MBRALESTeN _—_E-_—F+_HA+Ah
issue by the Board of Directors on 19 December 2022 and signed on its B #ib/& RIEHETIE » WA THATRESS

behalf by:

Yang Ying Min
BHER
Director

EF

Qian Yi Dong

82— &K
Director

EE

ETBERDERR
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Consolidated Statement of Changes in Equity
FEEREHR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

Attributable
Capital to Non-
Share Share Contributed Capital redemption  Statutory Exchange Accumulated controlling Total
capital  premium surplus reserve  reserve  reserve  reserve loss  Subtotal interests equity
&% FER
Rkx  ROEE BRER ERBE  WEEE iERE  ENBE  ZREE Nt BEEE  EREE
HK$'000  HK000  HK$000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000  HKS000  HK§O000
Tér Tén Tz Htp Thp p NeE arE irE | PE. tn
At1 January 2019 R=Z2-n%-A-A 343926 3,761,932 31,350 (894) 9% 16,654 (289,602 (1,367,928 2496433 1,397,276 3,893,709
Loss for the year TEEEE = s = > > = - (f2rd) (424 @i3g2n) (1216573
Exchange diferences ~ ERER - - - - - - (11,2) - (11206 (13769 (25,065
Release upon disposal o~ HEFINHBAFEAD
foreign subsidiaries - - - - - - 11,734 - 11,734 - 11,784
Total comprehensive loss A5 E2EEELS
for the year - - - - - - 438 (742,746) (742,308  (487,596) (1,229,904)
Transfer upon disposal of  HENBA AIRER
subsidiaries - - - - - (3977) - 3917 - - -
M31Decemoer2019  MZE-AET-A=T-B 343926 3761932 31,350 (894) 9% 12677 (289,164) (2,106,697) 1,754,125 909,680 2,663,806
At1 January 2020 RZEZZ-A-H 343926 3,761,932 31,350 (894) 995 12677 (289,164) (2,106,697) 1,754,125 909,680 2,663,805
Loss for the year REERE - - - - - - - (2,605,584) (2,605,584)  (897,030) (3,502,614)
Bchangedifrences  EZE - - - - - - 2150 - 21502 (25208  (3,79)
Release upon disposal of  HEBIHEBARIRAR
foreign subsidiaries - - - - - - (390) - (390) - (390)
Total comprehensiveloss  AERE2AEBRES
for the year - - - - - - 21,112 (2,605584) (2,584,472  (922,328) (3,506,800)
Subscription of shares  REML 30,000 - - - - - - - 30,000 - 30,000
Transfer upon disposal of  {HENBA AR ER
subsidiaries - - - - - (1) - 1 - - -
A31Decemoer2020  WZZ-FET-A=+-H 373926 37761932 31,350 (894) 995 12,676  (268,052) (4,712,280)  (800,347)  (12,648) (812,995
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Consolidated Statement of Cash Flows

GEETRER

For the year ended 31 December 2020 #Z —E _-—FF+_H=1+—HILFE

2020 2019
—2-EH e E
HK$’000 HK$’ 000
FERT FHET
Cash flows from operating activities KETHELECRESRE
(Loss)/Profit before taxation BRAAT (B518), 5 A
— Continuing operations — BEREER (3,502,102) (. 167, 752)
— Discontinued operations — BRI ET 26 (111,314)
Amortisation of intangible assets B A - 76,758
Amortisation of mining right PRI = 53,451
Bank interest income HRITA B UA (69) (128)
Imputed interest income from long-term receivable RAIEYBGRAHEE F S UA (36,641) (9,377)
Depreciation of property, plant and equipment ME - BB RRETE 52,764 60,213
Depreciation of right-of-use assets EREEERTE 9,540 9,837
Impairment losses of property, plant and equipment Y BE MEREREEE - 33,054
Impairment losses of right-of-use assets FARAEEEREEBE 2,324 -
Impairment loss of under expected credit loss model, RHEEEEEL TRERRE -
net of reversal HIBR#EE] 1,189,370 152,673
Impairment loss of mining rights PR E R 18 - 580,115
Written off of mining right FRUE I 55 1,771,832 =
Written off of property, plant and equipment ME - BB KR A 253,938 53,024
Interest expenses for lease liabilities HEaFEMNEMX 1,203 853
Interest on bank and other borrowings HRAT R EAth B KA S 321,895 283,718
(Gain)/Loss on disposal of property, plant and equipment & - BE K&
JEz (), BB (2,466) 13,278
Loan interest income ERABIA = (87,819)
Provision of obsolete inventories EZEGFEREE 884 =
Reversal of provision of environment tax IRIRB B R[] 38,733 (45,396)
Gain on modification of other borrowings (B EH A fE R (119,967) 5
Operating loss before working capital changes BELCEYNILLEEBR (18,736) (94,788)
Decrease in inventories ﬁ%’iﬁ@ 78,312 55,004
(Decrease)/Increase in contract liabilities AHBRECHD), K (7,650) 4,293
Decrease in finance lease receivables i3 Hﬁlmﬁiﬁﬂﬁﬁ 2 - il.57
(Increase)/Decrease in trade and bill receivables, FEWER R R - TAfSFRIE -
prepayments, deposits and other receivables & I Eoh FE R
(#24n) R (10,260) 62,457
Increase in trade and bill payables, ENERERRER - HA AR
other payables and accruals I FE ST FRIEIE AN 97,769 11,933
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Consolidated Statement of Cash Flows

GERERER

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

2020 2019
—B-BF —E-NF
HK$’000 HK$’ 000
FTERT FHET
Cash generated from operations KEFB RS 139,435 40,056
Tax refund RE IR = 1,996
Tax paid for provision for environmental and resources tax 21 2 B4R & & IR B {5 (92,668) (23,833)
Net cash generated from operating activities KETEIB2HERE 46,767 18,219
Cash flows from investing activities RETHELEZRERE
Interest received 2 U8 69 128
Purchase of items of property, plant and equipment and B A% - HiE REEEE AR
addition to properties under development RBERPYZE (108,730) (73,013)

Proceeds from disposal of property, plant and equipment HEYZE - = &R EF1EZ0E 2,706 -
Net cash (outflow)/inflow for disposal of a subsidiary HEMBARZEES GRE),/

MAFEE (1,443) 23,087
Withdrawn of pledged bank deposits BEEE PRI - 1,055
Net cash used in investing activities REZEFTAZESFE (107,398) (48,743)
Cash flows from financing activities METHELEZRERE
Proceed from bank loans and other borrowings IRITE R R EAM S RS RIE 83,249 107,348
Loans interest paid ENERFE (27,286) (137,057)
Repayment of bank loans and other borrowings BERITERREAMER (21,404) (58,554)
Proceeds from issuance of shares BITRD IS 5RIE 30,000 =
Repayment of principal portion of lease liabilities ERHEEELASHD (2,374) (5,138)
Net cash generated from/(used in) RMEFERRE (A2

financing activities HEEHE 62,185 (93,401)

Net increase/(decrease) in cash and cash equivalents RE&RHRESZEFEY &M~

(Rid) #8E 1,554 (123,925)
Cash and bank balances at 1 January R—B—RAZHERBITHEER 18,446 121,478
Effect of foreign exchange rate changes, net IEEZSEHE  FH (4,237) 20,893
Cash and bank balances at 31 December R+t-A=+t—HBzZBER

RITHEER 15,763 18,446
Analysis of balances of cash and cash equivalents BE&RBESZEYEBZ DM
Cash and bank balances IRE MIRITHE B 15,763 18,446
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

1. GENERAL INFORMATION AND STATEMENT
OF COMPLIANCE AND BASIS FOR
PREPARATION

1.1

1.2

General information

North Mining Shares Company Limited (the “Company”) was
incorporated in Bermuda as an exempted company with
limited liabilities. The address of the registered office of the
Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business
has been changed to Room 702, 7/F., Wellborne Commercial
Centre, 8 Java Road, North Point, Hong Kong. The shares of
the Company are listed on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”).

The principal activities of the Company are investment
holdings. The principal activities of the Company and its
subsidiaries (the “Group”) are mining operations —
exploitation, exploration and manufacture and sales of
chemical products.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same functional currency of the
Company.

Statement of compliance and basis for
preparation

The consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the laws of Hong Kong).

The consolidated financial statements have been prepared in
accordance with HKFRSs under the historical cost
convention. In addition, the consolidated financial statements
also include applicable disclosure required by the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

1. GENERAL INFORMATION AND STATEMENT 1. —REPESTEBPERGRESE
OF COMPLIANCE AND BASIS FOR ()
PREPARATION (Continued)

1.3 Going concern 1.3 FERE

88

As at 31 December 2020, the Group had shareholders’ deficit
of approximately HK$812,995,000 and its current liabilities
exceed its current assets by approximately
HK$1,930,558,000. Further, the continuity of the Group’s
operation is depended upon on (i) the successful renew of the
exploitation licenses of the Mining Right which was uncertain;
(i) the successful of debts restructuring exercise to be carried
out which involve the conversion of borrowing and corporate
bond into the shares of the Company; (iii) the withdrawal or
dismissal of the winding-up petition against the Company; and
(iv) the Group was able to solicit new funding for their
operation. These conditions indicate the existence of material
uncertainties which may cast significant doubt upon the
Group’s ability to continue as a going concern.

In preparing the consolidated financial statements, the
directors have careful consideration to the further liquidity of
the Group in light of the conditions described above.

The directors of the Company and the Joint and Several
Liguidators have been undertaking a number of measures to
improve the Group’s liquidity and financial position and to meet
its liabilities as and when they fall due. The consolidated
financial statements have been prepared on a going concern
basis, the validity of which depends on the eventual successful
outcome of these measures, which are subject to multiple
uncertainties, including whether: (a) the debt restructuring
scheme will eventually be formulated by the Company and
supported by creditors; (b) the Group can successfully
complete the Share Subscription, and the application for the
drawing down of money under the Credit Facility Agreement;
and (c) the Group can successfully implement its cost control
measures and to improve its business operations.

Should the Group be unable to continue as a going concemn,
adjustments would have to be made to write down the
carrying values of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might arise
and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities, respectively. The
effects of these adjustments have not been reflected in the
Group’s consolidated financial statements.

North Mining Shares Company Limited A Annual Report 2020
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

2.

APPLICATION OF NEW AND AMENDMENTS 2. ERHIIRKRETEBMBERE

TO HONG KONG FINANCIAL REPORTING 2R
STANDARDS
2.1 New and amendments to HKFRSs that are 21 AZE-ZEF-F—HARHE

mandatorily effective on 1 January 2020

In the current year, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS
Standards and the following amendments to HKFRSs issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) for the first time, which are mandatorily effective
for the annual period beginning on or after 1 January 2020
for the preparation of the consolidated financial statements:

Amendments to HKAS 1 Definition of Material

and HKAS 8
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current year had no material
impact on the Group’s financial positions and performance
for the current and prior years and/or on the disclosures set
out in these consolidated financial statements.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

2. APPLICATION OF NEW AND AMENDMENTS 2. ERHFHIRKETEBMBERE

TO HONG KONG FINANCIAL REPORTING 28 (#8)
STANDARDS (Continued)
2.2 New and amendments to HKFRSs in issue 22 ERTEEMRERNHTRE
but not yet effective BRI BB HEHRELER
The Group has not early applied the following new and AEBIWEIZEEEBATERTER
amendment to HKFRSs that have been issued but are not REMBFT ] R &IE] BB S iRE
yet effective: AEH|
Effective for annual
periods beginning
on or after
RUTEES 2 BEKBZ
FEHBEX
HKFRS 17 Insurance Contracts and the related Amendments 1 January 2023
BB EMEERE 175 RiE & RABRER] =T =t H H
Amendment to HKFRS 16 COVID-19-Related Rent Concessions 1 June 2020
EEMBSmERAFE 1658 (BFTA) COVID-19EEE R R —ZT-TFXA—H
Amendments to HKFRS 3 Reference to the Conceptual Framework 1 January 2022
EEMIBSRERAFE I (BFTA) HSER Rl i T el Hie Y
Amendments to HKFRS 9, Interest Rate Benchmark Reform — Phase 2 1 January 2021

HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

BEMBWMEREOR - FE  FREENS — F_EER ==
B EAE 95 - FANBHRE
RRIF 75 - BB REER
LARREBUBEREER

F 1658 (BRI R)
Amendments to HKFRS 10 Sale or Contribution of Assets between A date to be determined
and HKAS 28 an Investor and its Associate or Joint Venture
EEMBHREENFE 109 K BEEHABENRSEERECEZ 7€ B 5
BAGEHEERIE 2858 (1BF]AN) BEHESFE
Amendments to HKAS 1 Classification of Liabilities as Current or 1 January 2023
Non-current and related amendments to
Hong Kong Interpretation 5 (2020)
BB ERIE 1 5% (1BFTA) HEESERRBIGER REERE modmets R s
B (ZT_ZF) BB BT
Amendments to HKAS 16 Property, Plant and Equipment — 1 January 2022
Proceeds before Intended Use
BB G ERIE 1658 BFIA) M - R NERE — BT RS2 S FIE o Tt e
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfiling a Contract 1 January 2022
BB ERIE 37 5% (BRI A) BRIEEH — BITEHOKE ==l
Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020 1 January 2022
BRI RELR ZEFT BARBREEN S —NFE_T_TF =T ==5- H H
2 FEUE
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

2.

APPLICATION OF NEW AND AMENDMENTS 2.
TO HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

2.2 New and amendments to HKFRSs in issue
but not yet effective (Continued)

FERAMFIREET TRV BRE
2R (&)

22 BTN KEMMH T RAE
13T 5 3% B 5 45 2 1) (A8)

(a)

Amendment to HKFRS 16 COVID-19-Related Rent
Concessions

The amendment introduces a new practical expedient
for lessees to elect not to assess whether a COVID-19-
related rent concession is a lease modification. The
practical expedient only applies to rent concessions
occurring as a direct consequence of the COVID-19
that meets all of the following conditions:

o the change in lease payments results in revised

(@
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5T 2~ [COVID-1918 B8 # £ &
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B

e HMEMNREFEZHNMA

consideration for the lease that is substantially EMRETRERRE
the same as, or less than, the consideration for FEAIMNEEREERN
the lease immediately preceding the change; BRISIERZRE

o any reduction in lease payments affects only
payments originally due on or before 30 June
2021; and

° there is no substantive change to other terms
and conditions of the lease.

A lessee applying the practical expedient accounts for
changes in lease payments resulting from rent
concessions in the same way as it would account for
the changes applying HKFRS 16 Leases if the changes
are not a lease modification. Forgiveness or waiver of
lease payments are accounted for as variable lease
payments. The related lease liabilities are adjusted to
reflect the amounts forgiven or waived with a
corresponding adjustment recognised in profit or loss
in the period in which the event occurs.

The application is not expected to have impact on the
Group's financial position and performance as the
Group does not intend to apply the practical expedient.
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For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

2.

92

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

2.2 New and amendments to HKFRSs in issue
but not yet effective (Continued)

(b) Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 Interest Rate Benchmark
Reform — Phase 2 relate to the modification of
financial assets, financial liabilities and lease liabilities,
specific hedge accounting requirements and disclosure
requirements applying HKFRS 7 Financial Instruments:
Disclosures to accompany the amendments regarding
modifications and hedge accounting.

— Modification of financial assets, financial
liabilities and lease liabilities

A practical expedient is introduced for
modifications required by the reform
(modifications required as a direct consequence
of the interest rate benchmark reform and made
on an economically equivalent basis). These
modifications are accounted for by updating the
effective interest rate. All other modifications are
accounted for using the current HKFRSs
requirements. A similar practical expedient is
proposed for lessee accounting applying HKFRS
/(65
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

2.

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

2.2 New and amendments to HKFRSs in issue
but not yet effective (Continued)

(b) Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 Interest Rate Benchmark
Reform — Phase 2 (Continued)

— Disclosures

The amendments require disclosures in order to
allow users to understand the nature and extent
of risks arising from the interest rate benchmark
reform to which the Group is exposed to and
how the entity manages those risks as well as
the entity’s progress in transitioning from
interbank offered rates to alternative benchmark
rates, and how the entity is managing this
transition.

The application of the amendments is not expected to
have significant impact on the financial position and
performance of the Group.
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For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

3.

94

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been prepared on the
historical cost basis, as explained in the accounting policies set out
below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services. Fair value
is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the
scope of HKFRS 2 “Share-based Payment”, leasing transactions
that are accounted for in accordance with HKFRS 16, and
measurements that have some similarities to fair value but are not
fair value, such as net realisable value in HKAS 2 “Inventories” or
value in use in HKAS 36 “Impairment of Assets”.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest
and best use.

For financial instruments which are transacted at fair value and a
valuation technique that unobservable inputs is to be used to
measure fair value in subsequent periods, the valuation technique is
calibrated so that at initial application the results of the valuation
technique equals the transaction price.
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Notes to Consolidated Financial Statements

A M AR MR

For the year ended 31 December 2020 #Z —E _-—FF+_H=1+—HILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or
liability.

3.1 Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities (including
structured entities) controlled by the Company and its
subsidiaries. Control is achieved when the Company:

— has power over the investee;
— is posed, or has rights, to variable returns from its
involvement with the investee; and

— has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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3.

96

E_FFEF_A=1—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

3.1 Basis of consolidation (Continued)

When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct the
relevant activities of the investee unilaterally. The Group
considers all relevant facts and circumstances in assessing
whether or not the Group’s voting rights in an investee are
sufficient to give it power, including:

—  the size of the Group’s holding of voting rights relevant
to the size and dispersion of holdings of the other vote

holders;

—  potential voting rights held by the Group, other vote

holders or other parties;

—  rights arising from other contractual arrangements; and

— any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.1 Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

Non-controlling interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s entity
therein. Non-controlling interests in the net assets consist of
the amount of those interests at the date of the original
business combination and the minority’s share of changes in
equity since the date of the combination. Losses applicable
to the minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests of the
Group except to the extent that the minority has a binding
obligation and is able to make an additional investment to
cover the losses.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intragroup assets and liabilities, income, expenses and
cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

3.

98

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.2 Goodwill

Goodwill arising on acquisition of a business represents the
excess of the cost of acquisition over the Group’s interest in
the fair value of the identifiable assets, liabilities and
contingent liabilities of the relevant business at the date of
acquisition. Such goodwill is carried at cost at the date of
acquisition of the business less accumulated impairment
losses, if any.

Capitalised goodwill arising on an acquisition of a business is
presented separately in the consolidated statement of
financial position.

For the purpose of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or group of
cash-generating units) that is expected to benefit from the
synergies of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the
unit and then to other assets of the unit pro rata based in the
carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # % —

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.3

3.4

Intangible assets

Intangible assets acquired separately and with finite useful
lives are carried at costs less accumulated amortisation and
any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is provided on a
straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less any subsequent
accumulated impairment losses.

Gains or losses arising from derecognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in profit or loss in the period when the asset is
derecognised.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured
at fair value excepts for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15.

Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 #Z2 - E _FF+_H=1+—HILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a)

Financial assets

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business
model whose objective is to collect contractual
cash flows; and

° the contractual terms give rise on specified dates
to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

Financial assets that meet the following conditions are
subsequently measured at FVTOCI:

° the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling; and

° the contractual terms give rise on specified dates
to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial application/
initial recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in fair
value of an equity investment in OCI if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 Business
Combinations applies.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

A financial asset is classified as held for trading if:

it has been acquired principally for the purpose
of selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

it is a derivative that is not designated and
effective as a hedging instrument.

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at the
amortised cost or FVTOCI as measured at FVTPL if
doing so eliminates or significantly reduces an
accounting mismatch.

()

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt
instruments/receivables subsequently measured
at FVTOCI.

Interest income is calculated by applying the
effective interest rate to the gross carrying
amount of a financial asset, except for financial
assets that have subsequently become credit-
impaired (see below).
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # % —

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a)

102 North Mining Shares Company Limited A Annual Report 2020

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

() Amortised cost and interest income
(Continued)

For financial assets that have subsequently
become credit-impaired, interest income is
recognised by applying the effective interest rate
to the amortised cost of the financial asset from
the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so
that the financial asset is no longer credit-
impaired, interest income is recognised by
applying the effective interest rate to the gross
carrying amount of the financial asset from the
beginning of the reporting period following the
determination that the asset is no longer credit
impaired.

Impairment of financial assets

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including trade and other receivables, and
financial guarantee contracts. The amount of ECL is
updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # % —

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a)

Financial assets (Continued)
Impairment of financial assets (Continued)

Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances and/or
collectively using a provision matrix with appropriate
groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at the
reporting date with the risk of a default occurring
on the financial instrument as at the date of initial
recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-
looking information that is available without
undue cost or effort.
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Notes to Consolidated Financial Statements

A MRS R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)
(a) Financial assets (Continued)
Impairment of financial assets (Continued)
(i) Significant increase in credit risk (Continued)

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

o an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit
rating;

. significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

o an actual or expected significant
deterioration in the operating results of the
debtor;

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt
obligations.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a)

Financial assets (Continued)

Impairment of financial assets (Continued)

()

(i)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due, unless the Group has
reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there has
been a significant increase in credit risk and
revises them as appropriate to ensure that the
criteria are capable of identifying significant
increase in credit risk before the amount
becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate.
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Notes to Consolidated Financial Statements

A MRS R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)
(a) Financial assets (Continued)
Impairment of financial assets (Continued)
(iii)  Credit-impaired financial assets
A financial asset is credit-impaired when one or
more events of default that have a detrimental
impact on the estimated future cash flows of that
financial asset have occurred. Evidence that a

financial asset is credit-impaired includes
observable data about the following events:

(@  significant financial difficulty of the issuer or
the borrower;

(b) a breach of contract, such as a default or
past due event;

(c) the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having
granted to the borrower a concession(s)
that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

(e) the disappearance of an active market for
that financial asset because of financial
difficulties.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iv)

v)

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is
in severe financial difficulty and there is no
realistic prospect of recovery, for example, when
the counterparty has been placed under
liguidation or has entered into bankruptcy
proceedings, or in the case of trade receivables,
when the amounts are over two years past due,
whichever occurs sooner.

Financial assets written off may still be subject to
enforcement activities under the Group’s
recovery procedures, taking into account legal
advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent
recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # % —

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a) Financial assets (Continued)

Impairment of financial assets (Continued)

(v)

108 North Mining Shares Company Limited A Annual Report 2020

Measurement and recognition of ECL
(Continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash
flows that the Group expects to receive,
discounted at the effective interest rate
determined at initial recognition.

For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the
terms of the instrument that is guaranteed.
Accordingly, the expected losses are the present
value of the expected payments to reimburse the
holder for a credit loss that it incurs less any
amounts that the Group expects to receive from
the holder, the debtor or any other party.

For ECL on financial guarantee contracts or on
loan commitments for which the effective interest
rate cannot be determined, the Group will apply
a discount rate that reflects the current market
assessment of the time value of money and the
risks that are specific to the cash flows but only
if, and to the extent that, the risks are taken into
account by adjusting the discount rate instead of
adjusting the cash shortfalls being discounted.

E_FFEF_A=1—HIFE

EXEHBRUE (&)

34 €WMIA(E)

MBEE (&)
MBEERE (F)

(v)

FTERERTEAEEE
R(E)

—RMmE EREES
BREBESOENAE
BRI FTE S LR e mE
NEERKIATAR
enEzEmEEMLE
I 12 1) 5 e SR I 78 5E B9
R EBRIR -

WHMBRERRAOMS
RIMRIRER T AGK

AEBEAREHAE
HEFER IR - FRFHE
RBEERAAMES
EEBRNREFREZ
RERANEEET B
BA BEBASEAME
1t 75 WEREY (E (] 258 -

HUBEREDHER
AEEZEHEEEEM
T O AREBRF =&
B AREBEAR
MEBKEEAERRS
A BB B RS
A ARIR X - E(E R
iR AR KM kA
BRI S EBA
ARERNBERAT 7
FERB AR E o



Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL
(Continued)

Where ECL is measured on a collective basis or
cater for cases where evidence at the individual
instrument level may not yet be available, the
financial instruments are grouped on past due
analysis:

o Nature of financial instruments (i.e. the
Group’s trade and other receivables are
each assessed as a separate group;

° Past-due status;

o Nature, size and industry of debtors; and

° External credit ratings where available.

The grouping is regularly reviewed by
management to ensure the constituents of each
group continue to share similar credit risk
characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a) Financial assets (Continued)

Impairment of financial assets (Continued)

(v)
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Measurement and recognition of ECL
(Continued)

For financial guarantee contracts, the loss
allowances are recognised at the higher of the
amount of the loss allowance determined in
accordance with HKFRS 9; and the amount
initially recognised less, where appropriate,
cumulative amount of income recognised over
the guarantee period.

Except for investments in debt instruments/
receivables that are measured at FVTOCI, the
Group recognises an impairment gains or loss in
profit or loss for all financial instruments by
adjusting their carrying amount, with the
exception of trade receivables where the
corresponding adjustment is recognised through
a loss allowance account. For investments in
debt instruments that are measured at FVTOCI,
the loss allowance is recognised in OCI| and
accumulated in the FVTOCI reserve without
reducing the carrying amount of these debt
instruments/receivables.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # % —

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(a)

(b)

Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and
rewards of ownership and continues to control the
transferred asset, the Group recognises its retained
interest in the asset and an associated liability for
amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to
recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received. On
derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own
equity instruments.

E_FFEL_A=1—HILFE

(a)

(b)
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3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4 Financial instruments (Continued)

(b)

Financial liabilities and equity (Continued)
Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or at
PVARRIL:

Financial liabilities at amortised cost

Financial liabilities including trade and other payable
are subsequently measured at amortised cost, using
the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due in
accordance with the terms of a debt instrument.
Financial guarantee contract liabilities are measured
initially at their fair values. It is subsequently measured
at the higher of:

° the amount of the loss allowance determined in
accordance with HKFRS 9 (since 1 January
2018)/IFRS 37 Provisions, Contingent Liabilities
and Contingent Assets (before application of
HKFRS 9 on 1 January 2018); and

° the amount initially recognised less, where
appropriate, cumulative amortisation recognised
over the guarantee period.

3.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.5 Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. Cost
includes expenditure that is directly attributable to the
acquisition of the items.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have been
put into operation, such as repairs and maintenance, is
normally charged to the profit or loss in the period in which it
is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of
the property, plant and equipment, the expenditure is
capitalised as an additional cost of that asset.

Depreciation is provided to write off the cost of property,
plant and equipment, using the straight line method, over
their estimated useful lives. The principal annual rates are as
follows:

Mining structure and building,

plant and machinery 20 years
Leasehold improvement 31to 5 years
Furniture, fixtures and equipment 5 years
Motor vehicles 3to 5 years

The gain or loss arising from disposal of an asset is
determined as the difference between the sale proceeds and
the carrying amount of the asset and is recognised in the
profit or loss.
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3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.6 Ownership interests in leasehold land and

building

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to the

relative fair values at initial recognition.

To the extent the allocation of the relevant payments can be
made reliably, interest in leasehold land is presented as
“right-of-use assets” (upon application of HKFRS 16) or
“prepaid lease payments” (before application of HKFRS 16) in
the consolidated statement of financial position. When the
consideration cannot be allocated reliably between non-lease
building element and undivided interest in the underlying
leasehold land, the entire properties are classified as

property, plant and equipment.

Depreciation is recognised so as to write off the cost of
assets less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the

asset and is recognised in profit or loss.
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.7

3.8

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment. A
provision for impairment of trade and other receivables is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision is
the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at
the effective interest rate. The amount of the provision is
recognised in the consolidated profit or loss and other
comprehensive income.

Mining rights

Mining rights acquired separately are initially measured at
cost. Mining rights are reclassified from exploration and
evaluation assets at the carrying amount when the technical
feasibility and commercial viability of extracting mineral
resources are demonstrable. Mining rights with finite useful
lives are carried at costs less accumulated amortisation and
any identified impairment loss. Amortisation for mining rights
with finite useful lives is provided using the unit of production
method based on the actual production volume over the
estimated total proved and probable reserves of the mineral
mines.
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3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.9 Current assets and current liabilities

Current assets are expected to be realised within twelve
months of the end of reporting period or in the normal course
of the Group’s operating cycle. Current liabilities are expected
to be settled within twelve months of the end of reporting
period or in the normal course of the Group’s operating
cycle.

3.10Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average cost
method.

3.11 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits
held at call with banks, other short-term highly liquid
investments with original maturities of three months or less,
and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities on the consolidated statement
of financial position.

3.12Impairment of other assets

Internal and external sources of information are reviewed at
the end of each reporting period to identify indications that
the following assets may be impaired or except in the case of
goodwill, an impairment loss previously recognised no longer
exists or may have been decreased:

—  Property, plant and equipment

—  Right-of-use assets

— Prepaid lease payments

—  Mining rights

3.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.12Impairment of other assets (Continued)

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, for intangible assets that are not yet
available for use and intangible assets that have indefinite
useful lives, the recoverable amount is estimated annually
whether or not there is any indication of impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the higher of its
fair value less costs to sell and its value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

- Recognition of impairment loss

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units) and then,
to reduce the carrying amount of the other assets in
the unit (or group of units) on a pro-rata basis, except
that the carrying amount of an asset will not be
reduced below its individual fair value less costs to sell,
or value in use, if determinable.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. EXEFTBERMEE)
POLICIES (Continued)
3.12Impairment of other assets (Continued) 312 Hiv EERE (&)
—  Reversals of impairment losses -  REEERD

In respect of assets other than goodwill , an impairment
loss is reversed if there has been a favorable change in
the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversible. A reversal of an impairment loss is
limited to the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in which
the reversals are recognised.

3.13 Revenue recognition

Revenue from contracts with customers

Under HKFRS 15, the Group recognises revenue when (or
as) a performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a
bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

° the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

° the Group’s performance creates and enhances an
asset that the customer controls as the Group
performs; or
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # % —

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.13Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

° the Group’s performance does not create an asset
with an alternative use to the Group and the Group has
an enforceable right to payment for performance

completed to date.

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct good or service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that the
Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only the
passage of time is required before payment of that

consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is

due) from the customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.13Revenue recognition (Continued)

Contracts with multiple performance obligations
(including allocation of transaction price)

For contracts that contain more than one performance
obligations (to specify), the Group allocates the transaction
price to each performance obligation on a relative stand-
alone selling price basis.

The stand-alone selling price of the distinct good or service
underlying each performance obligation is determined at
contract inception. It represents the price at which the Group
would sell a promised good or service separately to a
customer. If a stand-alone selling price is not directly
observable, the Group estimates it using appropriate
techniques such that the transaction price ultimately allocated
to any performance obligation reflects the amount of
consideration to which the Group expects to be entitled in
exchange for transferring the promised goods or services to
the customer.

Over time revenue recognition: measurement of
progress towards complete satisfaction of a
performance obligation

Input method

The progress towards complete satisfaction of a performance
obligation is measured based on input method, which is to
recognise revenue on the basis of the Group’s efforts or
inputs to the satisfaction of a performance obligation relative
to the total expected inputs to the satisfaction of that
performance obligation, that best depict the Group’s
performance in transferring control of goods or services.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.13Revenue recognition (Continued)
Costs to fulfil a contract

The Group incurs costs to fulfil a contract in its construction
contracts. The Group first assesses whether these costs
qualify for recognition as an asset in terms of other relevant
Standards, failing which it recognises an asset for these
costs only if they meet all of the following criteria:

(@ the costs relate directly to a contract or to an
anticipated contract that the Group can specifically
identify;

(o)  the costs generate or enhance resources of the Group
that will be used in satisfying (or in continuing to satisfy)
performance obligations in the future; and

(c)  the costs are expected to be recovered.

The asset so recognised is subsequently amortised to profit
or loss on a systematic basis that is consistent with the
transfer to the customer of the goods or services to which
the assets relate. The asset is subject to impairment review.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.14Foreign currencies

(@

(ii)

122 North Mining Shares Company Limited A Annual Report 2020

Functional and presentation currency

ltems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented in HK
dollars, which is the Company’s functional and
presentation currency.

Transaction and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such
transactions and from the translation at year- end
exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the consolidated profit or loss and other
comprehensive income, except when deferred in equity
as qualifying cash flow hedges or qualifying net
investment hedges.

Translation differences on non-monetary items, such
as equity instruments held at fair value through profit or
loss, are reported as part of the fair value gain or loss.
Translation difference on non-monetary items, such as
equities classified as available-for-sale financial assets,
are included in the fair value reserve in equity.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.14Foreign currencies (Continued)

(iii)

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

(1)  assets and liabilities for each financial position
presented are translated at the closing rate at
the date of that balance sheet;

(2) income and expenses for each statement of
profit or loss are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates, in
which case income and expenses are translated
at the dates of the transactions); and

(8)  all resulting exchange differences are recognised
as a separate component of equity.

On consolidation, exchange differences arising from
the translation of the net investment in foreign entities,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
sold, such exchange differences are recognised in the
consolidated income statement as part of the gain or
loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate.
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3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.15Lease

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application or arising from business combinations, the Group
assesses whether a contract is or contains a lease based on
the definition under HKFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract
are subsequently changed.

The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components, including contract for acquisition
of ownership interests of a property which includes both
leasehold land and non-lease building components, unless
such allocation cannot be made reliably.

As a practical expedient, leases with similar characteristics
are accounted on a portfolio basis when the Group
reasonably expects that the effects on the consolidated
financial statements would not differ materially from individual
leases within the portfolio.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. BEXREFHBERME(E)
POLICIES (Continued)
3.15Lease (Continued) 3.15 & (&)
The Group as a lessee (Continued) AEBEREBEA ()
Right-of-use assets EHELE
The cost of right-of-use asset includes: EREEERABLE

— the amount of the initial measurement of the lease
liability;

— any lease payments made at or before the
commencement date, less any lease incentives
received; and

— any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 and initially measured at fair value. Adjustments to fair value
at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. EXEFTBERMEE)
POLICIES (Continued)
3.15Lease (Continued) 3.15 HE (&)
The Group as a lessee (Continued) AEBEREABEA ()
Lease liabilities HEAE

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily
determinable.

The lease payments include fixed lease payments (including
in-substance fixed payments).

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures the lease liability (and makes a
corresponding adjustment to the related right-of-use asset)
whenever:

° the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting
the revised lease payments using a revised discount
rate at the date of reassessment; and

° the lease payments change due to changes in
expected payment under a guaranteed residual value,
in which cases the related lease liability is remeasured
by discounting the revised lease payments using the
initial discount rate.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.

126 North Mining Shares Company Limited A Annual Report 2020

REERIKE - AEERE AR
HENFREERITEHERE -
EETEHEENRNBRER - HAET
PIREFIE A S HEE - AIANEEE A
HEREANEEERMERAE -

HENKREBREEHENK(BEE
B EZBEEMNR)

REKAEK - HERERBNSEM
REENFETRAE -

AEERTIBEREFFERERE
(YHAREREEEFLERA
£

o THHMBEABMITEREREN
AHEEE  RULBERT - 186
HERBEEBERNEHFMG
BRI E TR RREIR K
FIHENTMERTE &

o  HNEFRFNKEETEHM
REHmMSI B BAENKRE
B EHBERT HEEER
18 T BR A3 44 A 3R R BE 3R 48 &
FIHERIBEHEE -

AEBERGEBBANBRAGEE
BEEJSEFHAR -



Notes to Consolidated Financial Statements
e R MR
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. EASTHBEREEGE)
POLICIES (Continued)
3.15Lease (Continued) 3.15 & (&)
The Group as a lessee (Continued) AEBEREBEA ()
The Group as lessor KEFERHBEA

Rental income from operating leases is recognized in profit or
loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset and recognized as an expense on a straight-line
basis over the lease term except for investment properties
measured under fair value model. Variable lease payments
with reference to revenue generated by tenants are
recognized as income when they arise.

3.16 Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the cost
of those assets, until such time as the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

3.17 Employee benefits

(i) Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-monetary
benefits are accrued in the year in which the
associated services are rendered by employees of the
Group. Where payment or settlement is deferred and
the effect would be material, these amounts are stated
at their present values.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.17 Employee benefits (Continued)

(ii) Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance and to the state-managed
retirement benefits schemes for the employees of the
Group’s overseas entities are recognised as an
expense in the consolidated statement of profit or loss
and other comprehensive income as incurred.

(i)  Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a result
of voluntary redundancy by having a detailed formal
plan which is without realistic possibility of withdrawal.

(iv)  The Group issues equity-settled share-based payments
to certain directors and employees. Equity-settled
share-based payments are measured at fair value
(excluding the effect of non-market-based vesting
condition) of the equity instruments at the date of
grant. The fair value determined at the grant date of the
equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on
the Group’s estimate of shares that will eventually vest.

3.18 Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit is the profit for the year, determined in
accordance with the rules established by the taxation
authorities, upon which income taxes are payable.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.18 Taxation (Continued)

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be
available which deductible temporary difference can be
utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill (or gain on bargain
purchase) or from the initial recognition (other than a business
combination) of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in subsidiaries and
associates, except where the Company is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at
each end of reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the year when the liability is settled or the asset
realised. Deferred tax is charged or credited in profit or loss,
except when it relates to items charged or credited directly to
equity, in which case the deferred tax is also dealt with in
equity.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.19Provisions

A provision is recognised when the Group has a present legal
or constructive obligation as a result of a past event and it is
probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate can be made of
the amount of the obligation. Where the effect of the time
value of money is material, the amount of a provision is the
present value at the end of reporting period of the
expenditures expected to be required to settle the obligation.

3.20 Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events that
is not recognised because it is not probable that outflow of
economic resources will be required or the amount of
obligation cannot be measured reliably. A contingent liability
is not recognised but is disclosed in the notes to the financial
statements. When a change in the probability of an outflow
occurs so that outflow is probable, they will then be
recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. A
contingent asset is not recognised but is disclosed in the
notes to the financial statements when an inflow of economic
benefits is probable. When inflow is virtually certain, an asset
is recognised.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.21 Related parties

For the purposes of these consolidated financial statements,
related parties include a person and an entity as defined
below:

M

(i)

A person or a close member of that person’s family is
related to the Group if that person:

(@  has control or joint control over the Group;

(b)  has significant influence over the Group;

(c) is a member of the key management personnel
of the Company or of a parent of the Company.

An entity is related to the Group (reporting entity) if any
of the following conditions applies:

(@  the entity and the Company are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

(b)  either entity is an associate or joint venture of the
other entity (or of a member of a group of which
the other entity is a member);
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E_FFEF_A=1—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.21 Related parties (Continued)

(©

©

both entities are joint ventures of a third entity;

either entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Company
or an entity related to the Company. If the
reporting entity is itself such a plan, the
sponsoring employers are also related to the
plan;

the entity is controlled or jointly controlled by a
person identified in (i);

a person identified in (i)(@) has significant voting
power in the entity;

the entity, or any member of a group of which it
is a part, provides key management personal
services to the Group or to the parent of the
Group.

3.

EXEHBRUE (&)

3.21 HFREA L (&)

©)

(@

MEEREORA %=

TZEERE
—HEBRF=-ES
ZRELE mMu—%
BARFE=_TERZH
N

m

ERA/ARAHEAR

RAMECERHNER
) 25 3R 3L 2 B B AR R ET
- HBREEBAER
ZatE - REEBZE
ENEGEIARE

(i) P &8 Bl A £ 2

(i
AR

e
e

RO@QFTHRA LT HE
BESAIRERE

ZER KEMBEEE
BWERMMAKE QR WA
SEAAEENE QA
RUFEEEREAER
% o



Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —F _-_FF+_H=1—HIFFE

4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition, seldom
equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year are discussed below.

4.1 Amortisation and impairment of mining
rights

Mining rights are amortised using the unit of production
method based on the actual production volume over the
estimated total proved and probable reserve of the
molybdenum mines.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

4.1

4.2

Amortisation and impairment of mining
rights (Continued)

The process of estimating quantities of reserves is inherently
uncertain and complex. It requires significant judgment and
decision based on available geological, geophysical
engineering and economic data. These estimates may
change substantially as additional data from ongoing
development activities and production performance becomes
available and as economic conditions impacting mineral
prices and costs change. Reserve estimates are based on
current production forecasts, prices and economic
conditions. The directors exercise their judgments in
estimating the total proved and probable reserves of the
molybdenum mines. If the quantities of reserves are different
from current estimates, it will result in significant changes to
amortisation of mining rights and affect the recoverable
amount of exploration and evaluation, from which a material
loss may arise.

The carrying amounts of mining rights are reviewed for
impairment assessment when events or changes in
circumstances indicate that the carrying amounts may not be
recoverable in accordance with the accounting policy as
disclosed in the relevant part of this section. The recoverable
amounts of mining rights, or where appropriate, the cash-
generating-units to which they belong, are calculated as the
higher of its fair values less costs to sell and value in use.
Estimating the value in use requires the Group to estimate
the expected future cash flows from the cash-generating-
units and to choose a suitable discount rate in order to
calculate the present value of those cash flows.

Net realisable values of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated costs
of completion and selling expenses. These estimates are
based on the current market condition and the historical
experience of selling products of similar nature. It could
change significantly as a result of competitor actions in
response to severe industry cycles. Management will
reassess the estimations at the end of the reporting period.
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5.

REVENUE AND OTHER INCOME Yz R 2 AU A
An analysis of the Group’s revenue and other income is as follows: REBZEREMBAZ DT
2020 2019
—ECEF —E-hEF
HK$’000 HK$’000
FBT FHET
Continuing operations BEQSEER
(a) Revenue: (@) Ui
Sales of molybdenum concentrate HERED 165,166 268,021
Sales of chemical products HEE2EM 485,749 571,567
650,915 839,588
Continuing operations BEREEK
(b) Other income: (b) HMwA :
Bank interest income HRITABUA 69 125
Loan interests income ERHEHA - 87,815
Imputed interest income from REEW IR 2 HE
long-term receivable FLEMA 36,641 9,377
Government grant BRATBER 2,646 4,231
Sales of by-products HERIER 2,912 725
42,268 102.273
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6.

IMPAIRMENT LOSSES UNDER EXPECTED 6. AHGEEFEERTHNRES
CREDIT LOSS MODEL, NET OF REVERSAL B HIRgEE
2020 2019
—E-EHF —T-NEF
HK$’000 HK$’'000
FHET FET
Continuing operations BEQSEER
Reversal of impairment of trade and B0 8 5 & E b GRE
other receivables ZRE 2,271 246
Impairment of trade and other receivables TEEEEEEETES R
under ECL HAth FEUFRIE 2 BB (1,191,641) (152,674)
(1,189,370) (152,428)
OTHER GAINS AND LOSSES 7. HibWzmREE
2020 2019
== —E-NF
HK$’000 HK$’'000
FERT FHAT
Continuing operations BEQEER
Amortisation of mining rights RO 5 = (63,451)
Amortisation of right-of-use assets EREEERH (9,540) (5,872)
Gain/(Loss) on disposal of property, HEME - BEREZEZ
plant and equipment sk (E548) 2,466 (18,278)
(Provision)/Reversal of provision for RRRERYE (B BERED
environmental and resources tax (38,733) 45,396
Gain on modification of other borrowings BETHMEE 2 e 119,967 =
Provision of obsolete inventories ZEGERE (884) 5
73,276 (27,205)
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8.

SEGMENT INFORMATION

Operating segments has been identified on the basis of internal
reports about components of the Group that are regularly reviewed
by the chief operating decision maker (the “CODM?”) for the purpose
of allocating resources to segments and to assessing their
performance.

For management purposes, the Group is organised into business

units based on their products and services and has four reportable

operating segments as follows:

(@  Mining operation: — Exploration of mineral mines

— Exploitation of molybdenum
mines

— Trading of mineral resources

(b)  Property management  Provision of management service
operation™: to commercial premises

(c)  Chemical trading
operation:

Manufacturing and sale of
chemical products

During the year ended 31 December 2020, the Group disposed the
equity interest of Sherwell Property Limited and its subsidiary which
engaged in provision of management service to commercial premises
in PRC. Accordingly, the Group’s property management operation
was treated as discontinued operation. The segment information
reported below does not include any amounts for the discontinued
operation.

The management monitors the operating results of its business
units separately for the purpose of making decision about resource
allocation and performance assessment. Segment performance is
evaluated based on operating profits or loss and is measured
consistently with operating profit or loss in the consolidated financial
statements. Information regarding the above segment is reported
below.

AEBEIRERAEBEMAKTRARZAE

TRAREN T -  REANMRERTR
EERRE(TE2E2ERKRE ] BBER
PEEENBREEREZ B HMESR
=6 -

REEBNME  ARBEZRBREER
HREDA/BZEREN  RAENET RS

REDHE - JutanT

(@) PRERETS — BIREYES

— FAERSHIES
— BEREBRERR

b)) MEEEXEH: RAERABREHR

B AR
© EBELBER ERHKEELE
E Em

* AnEs = s s Bl e RS
78 % B % Sherwell Property Limited [
WEBAR 2 HBRE  ZEARNERFR
B A YEREEERE - Bt - A%E
COEERERNREKIELEEEBRE
B X2 ZHHEEARTEBEE LI
MEER 2 EMESHE -

B8 B AR B B A B 2 T
240 WRERARARRTERSR - 5H
K TR RIS R SRR
& B3R 2R P02 48 20 P SUB BARH 2 2
EHE - HH ERHEZ BHEEDT -
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8. SEGMENT INFORMATION (Continued) 8. Z7EERGE
8.1 Operating segment information 81 ReEHEER
Segment revenue and results PEWNEREE
For the year ended 31 December 2020 B8Fz—=2-—=FF+=-A=1+—A8L=E
E
Continuing operations ISR

Mining operation

RIEER
Trading of  Trading of
Mining mineral chemical
exploitation resources products Total
BE EHE
R BEER t2EM #at
HK$’000 HK$’000 HK$’000 HK$’000
FTET FET FET FET
Revenue &
Segment revenue a6 165,166 - 485,749 650,915
Results’ ES g
Segment results DEEE (73,262) (528) (11,818) (85,608)
Unallocated corporate RAE AR WA
income 39,510
Finance costs BE R A 323,098
Other gains or losses Hib WS &8 112,009
Written off of mining right  $E7EAE Hi 84 (1,771,832)
Written off of property, ME - - BER
plant and equipment B (253,938)
Impairment losses of FREEERERIE
right-of-use asset (2,324)
Impairment losses under FEHEEFEERT
expected credit loss HR B 5 18 -
model, net of reversal HIpR#EEE] (1,189,370)
Unallocated corporate RAOBA XL
expenses (27,451)
Loss before taxation BREIATE B (3,502,102)
Taxation HiE (179)
Loss for the year from REEFELE
continuing operations EKEE (3,502,281)
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8.

SEGMENT INFORMATION (Continued)
8.1 Operating segment information (Continued)

Segment revenue and results (Continued)

For the year ended 31 December 2019 (Re-presented)

Continuing operations (Continued)

8. ZEEF (&)
8.1 KEHE|ER (M)
El€:3:% 7 1€ )

E-E-AE+=AS+—ALS

E (18 &51)
TR (F)

Mining operation

BT
Trading of Trading of
Mining mineral chemical
exploitation resources products Total
BE B58E
R BEEIR {L2ER HEt
HK$’000 HK$’000 HK$’000 HK$'000
FHT FHIT THT FH&T
Revenue I zs
Segment revenue DEEUES 265,935 2,086 571,567 839,588
Results! ES )
Segment results DEEES 9,193 (301) (37,886) (28,994)
Unallocated corporate ADBRABIUA
income 101,807
Finance costs & A (284,571)
Other gains or losses H i aS sk E5ia (27,205)
Impairment losses of g R E e
mining right (580,115)
Impairment losses of property, Y% - HE &%
plant and equipment REEE (33,054)
Written off of property, L E N
plant and equipment b6 (53,024)
Impairment losses under TEREEEEERT
expected credit loss R EEE -
model, net of reversal R B [ (152,428)
Unallocated corporate KA ARIFEX
expenses (100,148)
Loss before taxation MR Al B (1,157,732)
Taxation 18 13,362
Loss for the year from REERELE
continuing operations ESrei=| (1,144,370)
i, Revenue and expenses are allocated to the reportable il W kX H2EA mEDEESE

segments with reference to sales generated by those
segments and the expenses incurred by those segments.
Segment result represents the profit earned by each segment
without allocation of corporate income and expenses, some
amount of other gains or losses, impairment loss under
expected credit loss model (net of reversal), central
administrative expenses, directors’ salaries and finance costs.
This is the measure reported to the CODM for the purpose of
resource allocation and performance assessment.

ZHEBMAXOIEEZEDE -
DIREEERERD LA BRARE
X B Eft sk E e - mEME
BB EEIE TR EE R (R B
B) FRITHRER EB=HE R
BERAR Z BT &2 BPTEREUE
B o b RAEREERKEZMA
DEBREFERBEZEE -
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8. SEGMENT INFORMATION (Continued) 8. Z7EERGE
8.1 Operating segment information (Continued) 8.1 RENEWEHN (M)
Segment assets and liabilities PHEEERERE
Continuing operations
RFREEXR
Mining operation
Y E
Trading of  Trading of
Mining mineral chemical
exploitation  resources products Unallocated Total
BEE EE
BXER BEER (BER AOE Bt
HK$000 HK$'000 HK$000 HK$°000 HK$'000
TET FET TET FET TET
As at 31 December 2020 WN-ZE-ZEf#+-A=+-H
Segment assets PEEE 1,592,674 183 406,075 55,858 2,054,790
Segment liabilities FEAE 857,504 506 676,218 1,333,557 2,867,785
Continuing operations
BREREEH
Mining operation
RBEEY
Tradingof ~ Trading of
Property Mining mineral chemical
management exploitation  resources  products  Unallocated Total
E& EE
NEER RERR BEAR (BEm AAE izt
HK$000  HK$000  HK$000  HK$000  HK$000  HK$'000
T T FHT TR TAx TAR
As at 31 December 2019 RZE-NE+-A=+-H
Segment assets PEEE 769 3,309,829 360,117 332,104 1,158,058 5,160,877
Segment liabilities PEBRE - 543,160 - 504,909 1,449,003 2,497,072

140 North Mining Shares Company Limited A Annual Report 2020



Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

8.

SEGMENT INFORMATION (Continued) 8. EER(E)
8.1 Operating segment information (Continued) 8.1 RENWEHN (M)
Segment assets and liabilities (Continued) PTHEERAEE(E)
For the purposes of monitoring segment performances and TMEESBERREEDERERS M
allocating resources between segments: =i
— all assets are allocated to reportable segments other — MMAEEEHSEZARESHA
than assets used jointly reportable segments which are (AR EPERARERZEE
classified as “Others” in segment assets. SEE[AEM | HDBEEER
HN) o
—  allliabilities are allocated to reportable segments other — FEaEEBULSRETRESE
than liabilities for which reportable segments are jointly (AISREDEHRAEIED
liable and classified as “Others” in segment liabilities. HEaBERHIBEAREM] 28
BRIBRAN) o
Other segment information HibpEEE
Continuing operations
BELEER
Mining operation
RS
Trading of  Trading of
Mining mineral chemical
exploitation  resources products Unallocated Total
B B
RERHE BEER tBER RAE @t
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000
TERT TER TER TER TET
As at 31 December 2020 R-B-EF+-A=+—-H
Depreciation and amortisation 374 [z i £ 17,139 36 36,003 9,126 62,304
Capital expenditures BRRER 101,243 - 7,477 10 108,730
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8. SEGMENT INFORMATION (Continued)

8.1

8.2

142 North Mining Shares Company Limited A Annual Report 2020

Operating segment information (Continued)

Other segment information (Continued)

8. ZEEFR (&)
8.1 KEHE|ER ()
ity 5 AR ()

Continuing operations

BRRELH
Mining operation
FREEH

Trading of  Trading of

Property Mining mineral chemical
management exploitation ~ resources  products  Unallocated Total

EX EE
NEER BERK BEAR (2Em AHE @5t
HK$'000  HK$000  HK$000  HK$'000  HK$000  HK$'000
Tz THT FHT THBT T FHT

As at 31 December 2019 AR e F =1

Depreciation and amortisation ~ 47& [ 4 2 71,807 34 37,014 9,632 118,489
Capital expenditures BRHY - 15,633 157 - - 15,790

Geographical information

The following table sets out information about the
geographical location of () the Group’s revenue from external
customers and (i) the Group’s current and non-current
assets. The geographical location of customers is based on
the location at which the services were provided or the goods
were delivered. The geographical location of the segment
assets is based on the physical location of the asset, in the
case of mining rights, the location of the operation to which
they are allocated.

8.2 HEEHR
TEREIER : (AKEREIAE
Pz Ri)AEBZRERIER
PEEMER ZER - BPAEM
BRI IRE SR EE Y 2 E S
7 NREBEMERREEERM
FEIEEEI ) - TERAERE RIHR RS PR AR
HEEEI D o
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8. SEGMENT INFORMATION (Continued)
8.2 Geographical information (Continued)

8.3

The following table provides an analysis of the Group’s
revenue from external customers and assets by geographical

8. Z27EEHGA)

8.2

HEER (&)
TR A KBRS D 2INRF
FRaEMEED :

location:
Segment revenue from
external customers Segment assets
RENREFE 2B PEEE
2020 2019 2020 2019
b St 213 —ENE s Smf 23 20K
HK$°000 HK$'000 HK$’000 HK$'000
TET THET FEx THT
Hong Kong B - - 181 848,911
The PRC H 650,915 839,588 2,054,609 4,311,966
650,915 839,588 2,054,790 5,160,877
Information about major customers 83 EHMIXEREFZER
The following is an analysis of revenue from customers LATARBEBRMEANKE10% A £
contributing over 10% of total revenue. KB PR AT
2020 2019
gt 222 —E-NEF
HK$’000 HK$’000
FET FAT
Customer A (Chemical trading operation) & A (B &2 LER) N/A REA 110,858
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10.

9. FINANCE COSTS 9. MERAE
2020 2019
—EB-EF S —JlsE
HK$’000 HK$’000
FET FET
Continuing operations BESEEK
Interest on bank loans and other borrowings ZBER R ERNEEEE ZIRTER 278,461 252,419
wholly repayable within five years REMEEZFE
Interest expenses on corporate bond TEESFHNERE 43,434 31,299
Interest expenses for lease liabilities HESBEMNBERX 1,203 853
323,098 284,571
LOSS BEFORE TAXATION 10. BREIAIE1E
Loss before taxation is arrived at after charging: PREZRIESIBAIIBR A NIHE BREE ¢
2020 2019
—E-EF —E-NF
HK$’000 HK$’'000
FERT FHAT
(Re-presented)
(#&=51)
Continuing operations BFELE K
Auditors’ remuneration 1% B AN & 1,320 1,200
Cost of inventories expensed FERKAY H 579,842 748,493
Depreciation of property, plant and equipment ¥1% - Ji&&E & R E T E 52,764 55,204
Depreciation of right-of-use assets EREEERE 9,540 9,837
Staff costs (including directors’ remuneration) & TERKA (BHEEEME)
— Wages and salaries — L& K% 40,530 31,526
— Retirement benefits contributions — RIKEFIE R 4,257 2,635
Operating lease payments in respect of WMABY 7 EEHRERIR
offices premises 149 1,162
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11.

DISCONTINUED OPERATIONS

On 20 April 2020, the Company entered into the sale and purchase
agreement with a purchaser, for the disposal of entire equity
interests in Sherwell Property Limited and its subsidiary at the
consideration of HK$1,550 settled by cash. The disposal was
completed on 20 April 2020 and constitutes as discontinued
operation under HKFRS 5 “Non-current Assets Held for Sale and
Discontinued Operations” as the property management operation
of the Group.

On 28 March 2019, the Company entered into the sale and
purchase agreement with a purchaser, for the disposal of entire
equity interests in Full Empire Investment Holding Limited and its
subsidiaries (the “Xinjiang Group”) at the consideration of
HK$430,000,000 of which HK$23,297,000 was paid as deposit,
HK$196,703,000 will be settled on or before 28 March 2020, and
remaining balance will be settled on 28 March 2021 (the
“Consideration”)(collectively named as the “Disposal”), details of
which are set out in the Company’s announcements dated 28
March 2019 and the Company’s circular dated 28 August 2019.
The Disposal was completed on 28 October 2019 (the “Disposal
Date”) and constitutes a discontinued operation under HKFRS 5
“Non-current Assets Held for Sale and Discontinued Operations” as
the research and product development of face recognition
technology and intelligent video analysis technology and application
represented one of the operating lines of business of the Group.

11.

ERIEREEK
R_E-_ZTFMA-—+H  ARFREERH
I E B # & 0 UA & Sherwell Property
Limited & P @R Rl 2 254 - REAR
16550870 ' WIRSKEE - HEZER=F
—EFENMA-ZFTHREN WEXESYH
ERAESS [BFELEZERDEER
ERIEEEER | THASEYEETEE
BRIE R IEEEER -

=2 =0 = Bl= - IEl ¢ 25 EEEE
7RI M B B &% A B & Full Empire
Investment Holding Limited & £ Fff & 2 A
(FEBEE D z22BRE REAR
430,000,000 7T * H A 23,297,000 8 T 1E
BIEE 0 196,703,000 B TN ST F
AT NBARZATEA - MEREERZ
T_—F=A=-+N\BXFTRED (5B
[HEFE]  FEERARGHHAR=Z
—NWE=A-t+tNBZAERAARAH
== &2\ 5| = o= R (5] 27 E ) © i =
EHR=_ZT—hFT+A=+NBEX(H
ERE]D  WHEKEBMBEHRELENES
FIFEHEZERDEERERILEE
5] THERIEEZER - R ARER
FATLA R 28 8E 52 1 0 i B e FE AR 2 B %
NREGHRABAREBKEEE L — -
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11.
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DISCONTINUED OPERATIONS (Continued)

Analysis of the results of the discontinued operations:

E_FFEF_A=1—HIFE

ERIEEERE (F)
ERILEE R ZEA -

Period from

1 January 2020

to the
Disposal Date 2019

H-B-ZF

—B—BAEE
HE B —E-NF
HK$’000 HK$’000
FHET FET
Revenue WS 1,848 13,184
Expenses 53 (1,822) (124,498)
Profit/(Loss) before taxation KR AT A (E5E) 26 (111,314)
Taxation THIE = 19,189
Profit/(Loss) for the period/year ANERRS D E A (B 1E) 26 (92,125)
(Loss)/Gain on disposal of subsidiaries HEHE A R (E18),/ Was (359) 19,922

Loss for the period/year from ANEIRE FEBRIHEEEEER

discontinued operations (333) (72,2093)
The carrying amounts of the assets and liabilities of property MEEELRFEERNLEERBEER

management and Xinjiang Group at the Disposal Date are disclosed
in note 36 to the consolidated financial statements.

A loss of HK$359,000 (2019: gain of HK$19,922,000) arose on the
Disposal, being the proceeds of disposal less the carrying amount
of the subsidiary’s net assets and goodwill to the Group. No tax
charge or credit arose from the Disposal.

For the purpose of presenting the discontinued operations, certain
comparative figures in the consolidated statement of profit or loss
and other comprehensive income and the related notes have been
restated to present the results of the disposal group as
discontinued operations in the comparative period.

BEREENRS M HRRMTEI6CHE -

& EIH A A B8 359,000 T (ZE— A,
£ 2519,922,000587T) - BENHEFRE K
ERAEEHEARNFEENBEZE
EE - YEAEERHEEEREST H K
gg °

REFNERUERLEBRMNE  FaBak
Hi2HKaERZE T HREF AR
AEEHME  UEIHERENRER
REBHRNE R IEREXRT -
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12. DIRECTORS’ REMUNERATION

Remuneration of the directors disclosed pursuant to the Listing

. EEME

BRI ET R B R & B QA &0 5 383(1) 1§

Rules and Section 383(1) of the Hong Kong Companies Ordinance, WEZEEMEHT -
is as follows:
2020 2019
—ECEF —E—hF
HK$’000 HK$’'000
FEx T
Fees: we
Executive directors WITES = =
Independent non-executive directors BN EHITES 263 302
263 302
Other emoluments: Hip e :
Executive directors: HITESE
Salaries, allowances and benefits in kind e R REYN = 3,104 3,354
Contributions to pension schemes RIREFTEI K 53 53
3,157 3,407
3,420 3,709
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12. DIRECTORS’ REMUNERATION (Continued)

For the years ended 31 December 2020 and 2019, no emolument
was paid by the Group to the Directors as an inducement to join or
upon joining the Group or as compensation for loss of office.

12.

EEMe (E)

Bz TR =" 1F+=H
=t+—HALFE AfEBTERESEIH
R BN & 1 & 12 55 hn B3 AN &8 @ s 72 I A B
Sz FIBKE AR E -

Retirement
Salaries and benefit scheme
Fees other benefits contributions Total
He FeRAMER BAERG MR &t
2020 2019 2020 2019 2020 2019 2020 2019
ZB-%F —T-n% ZB-Bf —“T-NF ZB-8EF “T-NF “B-8BF “T)F
HK$000  HK$000  HK$000 HK$000  HK$000  HKS'000  HK$'000  HK$000
TiEr Tibx Thr TR Thr T Thn THEx
Executive directors HITES

Qian Yi Dong B - - 321 364 17 17 338 381
Zhang Jia Kun' R = = = = = = = -
Yang Ying Min BER - - 1,917 1,950 18 18 1,935 1,968
Zhao Jian? %2 - - 866 1,040 18 18 884 1,058
- - 3,104 3,354 53 53 3,157 3,407

Independent non-executive BUFHTES

directors

Cheng Chak Ho HER 100 100 - - - - 100 100
Wiliam Fong® FiEES - 8 - - - - - 8
Leung Kar Fai* 2z)E - 33 - - - - - 33
Wong Wai Chun? RS 100 93 - - - - 100 93
Yeung Yat Chuen® HERS 50 68 - - - - 50 68
Guo Xiao Ying’ il 13 NATEHA - NATEA - NATEA 13 NATER
263 302 - - - - 263 302

1 Zhang Jia Kun resigned as executive Director on 19 January 2022.

2 Zhao Jian resigned as executive Director on 21 October 2021.

3 William Fong resigned as Independent Non-executive Director on 29
April 2019.

G Leung Kar Fai resigned as Independent Non-executive Director on 28
July 2019.

9 Wong Wai Chun was appointed as Independent Non-executive

Director on 29 April 2019 and resigned on 14 December 2021.

9 Yeung Yat Chuen was appointed as Independent Non-executive
Director on 28 July 2019 and resigned on 30 June 2020.

¥ Guo Xiao Ying was appointed as Independent Non-executive Director
on 29 September 2020 and resigned on 1 April 2022.

4 Cheng Chak Ho resigned as Independent Non-executive Director on
1 April 2022.
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12.

13.

DIRECTORS’ REMUNERATION (Continued)

For the years ended 31 December 2020 and 2019, remunerations
of all directors of the Company fall within HK$Nil to HK$2,000,000.

There were no arrangements under which a director waived or
agreed to waive any remuneration during the year (2019: Nil).

Salaries, allowance and benefits in kind paid to or for the executive
directors are generally emoluments paid or receivable in respect of
those persons’ other services in connection with the management
of the affairs of the Company and its subsidiaries.

EMPLOYEES’ EMOLUMENTS

The five highest paid employees during the year included three
(2019: three) directors, details for whose remuneration are set out
in Note 12 above. Details of the remuneration of the remaining two
(2019: two) highest paid, non-director employees are as follows:

12.

13.

EEME (E)
BE-_Z_"ZTERK=—"Z-NE+=A1
=+—RHLFE ARRE2BEZZHE
N FZHE T E 2,000,000 7% 7T 2 EEA o

FARBEANESFELREXRZHEH
SR CZE—NE &) -

AXANTEEXNNTE  RBEREY
B —RARZEALEBARRE R HEHE
RANEBERE BOEMRSE X RE
LR

& & Hr
FARZBRSFMEIBRE=2(Z2—AN
F:=ZR)EF  FEZMESFHBIR LX
HizE12 - B TMEZ(ZE—NE: MBIk
BEESSFMEI oS FHBUT

2020 2019

—EB=FF =t

HK$’000 HK$’'000

FTER FHET

Salaries and other benefits e REMmER 690 690
Mandatory provident fund contribution BAE TSR 33 33
723 723

For the years ended 31 December 2020 and 2019, remunerations
of highest paid, non-director employees fall within HK$Nil to
HK$1,000,000.

By T AR G R e e ]
=t+—HLFE FESHESFMEIX
B & E N F T4 7T E1,000,00058 7T 2 ©
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13. EMPLOYEES’ EMOLUMENTS (Continued) 13. BEEFM (&)

Retirement benefit scheme

The Group operates a Mandatory Provident Fund Scheme (the
“MPF Scheme”) under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for employees
employed under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined contribution retirement
scheme administered by independent trustees. Under the MPF
Scheme, the employer and its employees are each required to
make contributions to the scheme at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income of HK$30,000.
Contributions to the scheme vest immediately.

The employees of the Company’s subsidiary in the PRC are
members of the state-sponsored retirement benefit scheme
organised by the relevant local government authority in the PRC.
The subsidiary is required to contribute, based on a certain
percentage of the basic salary of its employees, to the retirement
benefit scheme and has no further obligations for the actual
payment of pensions or postretirement benefits beyond the annual
contributions. The state-sponsored retirement benefit scheme
represent for the entire pension obligations payable to retired
employees.

The Group does not have any other pension schemes for its
employees in respect of its subsidiaries outside Hong Kong and the
PRC. In the opinion of the Directors of the Company, the Group did
not have any significant contingent liabilities as at 31 December
2020 (2019: Nil) in respect of the retirement of its employees.

Share-based payment transactions

The Company’s share option scheme (the “Scheme”), was adopted
pursuant to a resolution passed on 25 May 2011 and will remain in
force for a period of 10 years from that date. The purpose of the
Scheme is to enable the Company to grant options to the Eligible
Persons (as defined under the Scheme) as incentive or reward for
their contribution to the growth of the Group or Invested Entities (as
defined under the Scheme) and to provide the Group with a more
flexible means to reward, remunerate, compensate and/or provide
benefits to the Eligible Persons.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

14. TAXATION 14. H1R

No provision for Hong Kong Profits Tax has been made since the
Group incurred taxation losses for the year. Taxes on profits
assessable elsewhere have been calculated at the prevailing rates
of tax based on existing legislation, interpretations and practices.

el 30 7 o B 4 8 1 BUELRS 8 - M3 4
EBFIBBEHEA o L 0E 2 WRB
HRBIER RIBRAAD - RERE R
RITREY -

2020 2019
—ECEF —E-NF
HK$’000 HK$’'000
FET FHT
(Re-presented)
(g&&:5)

Continuing operations SESEEL

Current tax: BNERRL IR :

PRC corporate income tax A B R ATISHL 179 =
Deferred tax RIEFRIE = (13,362)
179 (13,362)

Hong Kong Profits Tax is calculated at 16.5% (2019: 16.5%) on the
estimated assessable profit for the year ended 31 December 2020.
No provision for Hong Kong Profits Tax has been made since the
Group incurred taxation losses for the year ended 31 December
2020.

On 21 March 2018, the Inland Revenue (Amendment) (No.7) Bill
2017, which introduces a two-tiered profits tax regime, was
substantively enacted. Under the two-tiered profits tax rates regime,
the first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate of
16.5%.

PRC corporate income tax charge represents the PRC Enterprise
Income Tax paid or payable during the year. Enterprise Income Tax
in PRC has been provided at the prevailing rate.

Taxes on profits assessable elsewhere have been calculated at the
prevailing rates of tax based on existing legislation, interpretations
and practices.

EBNERIIRBE T -_TF+_F8
St HLEFEEZHFEREN G MNR
16.5% (ZZT— & : 16.5%):TE - ARA
SEREBE_Z_FTF+-_A=+—AH1
FEBEBHEEE  RLTEREBEFEH
FHR M -

R-ZZE—NE=R=+—H 2| AWK
BB HIE 2017 EREE (BT (B T75)
EHIER)EZERM - RIBFESHME
Hl cEREEEEH2EE B T a B
Z825% M KT - MBB2EBB T
B3 ) i 12 16.5% BB R o TRFA 3
& B% F )15 0 A AR 1) 0 5 1B B B8 0 Ui 1 S
IR G — MBI 16.5% 8F -

TEERMAERIHEANFARNRENS
TEEEMEN FECEMEHREREA
IR R

Hipila 2 RS HHBERERB A
Pl RBRBHRRITHEGE -
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For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

14.

15.

TAXATION (Continued)

14.

A reconciliation of the tax expense applicable to loss before income

tax using the statutory rates for the tax jurisdictions in which the

Company and its subsidiaries are domiciled is as follows:

BiIE ()
ERRARD TR B A AR RS A
SERBIRATE B R E 2 RSB AIAA
BIERSHERMT :

2020 2019
=l Al 2 =F—hF
HK$’000 HK$’'000
FTER FHET
(Re-presented)
(#£=51))
Continuing operations HERERE
Loss before taxation BrET{S T AT E 1B (3,502,102) (1,157,732)
Tax at the statutory tax rates REAERERFE ZHIE (796,617) (263,001)
Tax effect of income not taxable BAERBIRA Z g2
for tax purpose (26,520) (8,415)
Tax effect of expense not deductible PAINBRS 2 BB 2
for tax purpose 814,484 273,675
Tax effect of unrecognised tax losses RERIEE B 2 B2 11,699 2,412
Tax effect of temporary difference ERHMEERACRETE 179 (18,362)
Utilised tax loss recognised EERZEEATIBEEE (3,046) (4,671)
Tax/(Tax credit) for the year ANEEZHIE/(FEER) 179 (18,362)
DIVIDENDS 15. RE

The Directors do not recommend the payment of any final dividend
in respect of the year ended 31 December 2020 (2019: Nil).
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —F _-_FF+_H=1—HIFFE

16. LOSS PER SHARE 16. BREER
(a) Basic loss per share (a) BRELREE
The calculation of the basic loss per share attributable to the NN TEE AFE(RERERNER TR
owners of the Company is based on the following data: BIA T SUETE -
2020 2019
—E-EF —T-NF
HK$’000 HK$'000
FE T T
(Re-presented)
(&=51)
Loss attributable to owners KNE A A FELEE
of the Company
— from continuing operations — RERFEREES (2,605,251) (670,543)
— from discontinued operations — REBRIHEEET (333) (72,208)
(2,605,584) (742,746)
2020 2019
Sl 3 =25 s
’000 000
T B& T
Number of shares BAEE
Number of ordinary shares in issue FRAEBTEEREAE
during the year 22,255,660 21,495,386
(b) Diluted loss per share (b) SREBEESE
No diluted loss per share is presented as there were no HRE8EZE—_T_ZTF+_A=+—H
potential ordinary shares in issue for the year ended 31 IFFEWED B TEBEET B -
December 2020 (2019: Nil). mEJERETER(ZZE—NF:
) o
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17. PROPERTY, PLANT AND EQUIPMENT 17. Y% - BERRE

Mining Furniture &
structure Fixtures
and Plantand  Leasehold Motor Construction
buildings ~ Machinery improvement Vehicle in progress Total
FRLEE HENE HH %E
REE RBERKS %% RAE EEIR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THx THT T T TR THEx
Cost KA
At 1 January 2019 R=Z-h%—-FA—H 271,454 481,878 3,608 24,586 639,788 1,421,314
Addition NE 409 14,026 - 2,178 56,400 73,013
Disposal HE = (9,288) - (4,801) (4414 (18,503)
Written off s (27,340) (16,516) - - (63,024) (96,830)
Transfer YN 21,827 5,743 - - (33,570) -
Disposal of subsidiaries HERBAR - (26,178) - (2,495) - (28,679)
Exchange adjustment (RS (6,247) (7,958) - (228) (7,306) (20,739)
At 31 December 2019 and R=E-NE+-A=1+-AR
1 January 2020 k—Z-T#-f-A 267,103 441,707 3,608 19,240 597,874 1,329,532
Addition NE - 2,332 - 145 106,263 108,730
Disposal e - (4,492) (3,608) (1,017) . 0,117)
Written off A = = 5 (91) (253,847) (253,938)
Disposal of subsidliaries HENBAF - - - (99) - (99)
Exchange adjustment i 17,563 28,927 - 769 18,552 65,811
At 31 December 2020 N E = g[8 284,666 468,474 = 18,947 468,332 1,240,919
Accumulated depreciation S NERRE
and impairment
At 1 January 2019 R=E-NE-f-H 130,107 181,403 1,150 20,561 193,938 527,159
Charge for the year ERk 14,635 43,095 1,201 1,282 - 60,213
Written back on disposal HERE - (732) - (4,493) - (5,225)
Impairment RE 5,988 26,493 - 178 395 33,064
Written of i Q7340  (16516) - - . (43,856)
Disposal of subsidiaries HERBAR - (14,503) - (943) - (15,446)
Exchange adjustment & 5 R (2,193) (3,916) = (177) 9 (6,295)
At 31 December 2019 and R-E-N&+=-A=1-H
1 January 2020 k-Z-T%#-F-H 121,197 215,324 2,351 16,408 194,324 549,604
Charge for the year FRMBR 14,546 36,223 1,257 738 - 52,764
Written back on disposal HEEE = (4,303) (3,608) (967) - (8,878)
Disposal of subsidiaries HERBAR - - - (83) - (89)
Exchange adjustment TR 8,757 15,890 - 625 26 25,298
At 31 December 2020 R-ZE-ZF+-f=1-H 144,500 263,134 - 16,721 194,350 618,705
Carrying amount RHE
At 31 December 2020 R-E-_EF+-A=+-A 140,166 205,340 - 2,226 274,482 622,214
At 31 December 2019 TR E e e st — 145,906 226,383 1,257 2,832 408,550 779,928
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17. PROPERTY, PLANT AND EQUIPMENT
(Continued)

As at 31 December 2020, the carrying amount of the Group’s
property, plant and equipment of approximately HK$410.6 million
(2019: approximately HK$400.1 million) and approximately
HK$211.4 million (2019: approximately HK$226.2 million) were
allocated to the Molybdenum Mining cash-generating unit
(“Molybdenum Mining CGU”) and trading of chemical products
cash-generating unit (“Chemical Products CGU”) respectively.
During the year ended 31 December 2020, no revenue was
generated by the potassium feldspar mine and due to the expiry of
mining right of potassium feldspar mine, the Group provided full
written off of related property, plant and equipment of
approximately HK$253.9 million (2019: carrying amount of

approximately HK$152.2 million).

As at 31 December 2020, the Group determined the recoverable
amounts of Molybdenum Mining CGU, Potassium Mining CGU and
Chemical Products CGU based on value in use calculation. That
calculation used cash flows projections based on financial budgets
as approved by management covering a 5-year period, and at a
discount rate of 17%, 30% and 12% (2019: 17%, 30% and 12%)
for Molybdenum Mining CGU, Potassium Mining CGU and
Chemical Products CGU respectively with reference to the valuation
performed by an independent external valuer as at 31 December

2020.

As at 31 December 2020, buildings and plant and machinery with
carrying amount of approximately HK$345,506,000 (2019:
approximately HK$372,289,000) were pledged for a bank loan.

17. 9% - BFENHRE (FE)

RZZ_TF+-A=+—8 A58
¥ WE &k 2 Bk E 4 410,600,000
Bt (=ZZ— A% : 4400,100,0007% 7T)
K #9211,400,000 (=T —NF: &
226,200,000/ 7T ) 9 5l H EL = HE R ©
EXBEN((ERRCELEMN]))REE
tEERBRSELBEM((LBERBRSE
EBM]) HEZT-_TF+=-_A=1—
AIEFE SRR EEE TR
BRI RABZIREESE  AEEH
M- BERZETIREEMEBELD
253,900,000 8 L (= — LF : BREAEL
152,200,000 7T) ©

R_==—FFT=H=f—-H &£Eiz
AfEREETEECHBIRSE LB
HEABRESCEABN M BERESE
i%MZTW@%ﬁ ERTEFERTE
EREBHMENRERFH PHKEER
ﬂzﬁ MRS R=788 BRI S ELE
i RRABESCESEMRICEERR
1F$ MZ%ET“%%W%~O%&
12% — L5 17% ~ 30% K. 12%)
i%%ﬁiﬁﬁﬁﬁﬁw_g_gi+:
A=+—BETHNEETE

RZZE-_TF+-_A=+—H0 " REEY
345,506,000 8 LAY L - RE Miges (=
T— 14 : #9372,289,000/8 7T) B K 1
B—IERITERAER -
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18. MINING RIGHTS 18. HRiEHE
2020 2019
—B-BHE —T-NF
HK$’000 HK$’000
FET FHT
Costs: A :
At 1 January R—E—[ 5,431,312 5,529,896
Written off Ji1 88 (2,366,976) =
Exchange realignment B o R 228,918 (98,384)
At 31 December R E=1—8 3,293,254 5,431,512
Accumulated amortisation and Rt B RREEE
impairment loss:
At 1 January TS =] 2,815,933 2,233,578
Amortisation provided for the year ARF SRR = 53,451
Written off Bz (595,144) -
Impairment A - 580,115
Exchange realignment B 7 R 173,236 (61,211)
At 31 December R E=r—8 2,394,025 2,815,933
Carrying amount: BRMEE :
At 31 December RTr=E=1—E 899,229 2,615,579
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18. MINING RIGHTS (Continued)

E_FFEL_A=1—HILFE

Molybdenum Mine

The Group has an exploitation right in respect of a molybdenum
mine located at Xi Ban Cha Gou, Huanglongpu Village, Shimen
Town, Luonan County, Shaanxi Province, the PRC (“Shaanxi
Molybdenum Mine”) issued by Land and Resources Bureau of
Shaanxi Province, the PRC. The exploitation right was allocated to
the Group’s Molybdenum Mining CGU.

As at 31 December 2020 and 2019, the Group determined the
recoverable amounts of Molybdenum Mining CGU based on value
in use calculation. That calculation used cash flows projections
based on financial budgets as approved by management covering
a 5-year period, and at a discount rate of 17% (2019: 17%) with
reference to the valuation performed by an independent external
valuer as at 31 December 2020. As the recoverable amount of the
Molybdenum Mining CGU was higher than the carrying amount, no
impairment loss was recognised as at 31 December 2020 (2019:
Nil).

As at 31 December 2020, Molybdenum Mine with carrying amount
of approximately HK$899,229,000 (2019: HK$843,747,000) were
pledged for a bank loan.

Potassium Mine

The Group has an exploitation right in respect of a Potassium mine
located Shaanxi Province, the PRC (“Shaanxi Potassium Mine”)
issued by Land and Resources Bureau of Shaanxi Province, the
PRC. The exploitation rights were allocated to the Group’s
Potassium Mining CGU.

During the year ended 31 December 2020, no revenue was
generated by the potassium feldspar mine and due to the expiry of
mining right of potassium feldspar mine, the Group provide full
written off of the carrying value of the related mining right of
approximately HK$1,771,832,000.

. BRERAE ()

501

A B AR ERAES E - ERER R
REIPRTE A  ER A P AR R AN AR 2
B 2 ST (T DAPE 8B ) P3¢t 2 B4R A -
BRED R TAEBRAERSE LB -

H\_?_Eﬁi& 22 ne=are Ble
CAREEREAEEEECHEER
ﬁ%i Sz Al Bl £ 58 - BT EER
TEREEENENREAFHMETE
BER BI7T%(ZF—NF  17%) BhIR =K
MIRERE ' WREBILINDEEMN =
T_ETFE+_A=+—HF{EEE - BR
FERSEAEV 2 RESERRER
TEE @ R = $_7¢+ B =ar— B
ERDREEBE (T —NF &) -

R-ZE_TE+_A=+—H0 REEY
e 220 00s el = 2% — L =3
843,747,00078 7T ) B S8 7% B & 3K 10 LAE /S
RITE -

HRAE®E
AEEREATEROEBR L ERERLN
TERAENHFROE(RAREARE])
B2 HRE - BRESETAKRERE
AR SEL BN -

s =R et He s Bl =
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ABZRBEREINY AEERBERK
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1,771,832,000 8 T °
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19. GOODWILL 19. BHE

2020 2019
—ECEF ==y aE
HK$’000 HK$’000
FET FHET

Cost: A :
At 1 January =[5 13,403 56,192
Disposal of subsidiaries (note 36) HEMB AR (K:E36) - (42,789)
At 31 December R+—A=+—H 13,403 13,4083

As at 31 December 2020, the entire amounts of goodwill were
allocated to Molybdenum Mine CGU (2019: approximately HK$13.4
million for Molybdenum Mine CGU.

As at 31 December 2020, the Group conducted impairment review
on goodwill attributable to Molybdenum Mine CGU at the end of
the reporting period by reference to its estimated recoverable
amount which is calculated based on a value-in-use calculation. No
impairment loss was recognised as at 31 December 2020 (2019:
Nil).

The calculation used in the cash flows projections was based on
financial budgets approved by management covering a 5 years
period, and the discount rate of Molybdenum Mine CGU was 17%
(2019: 17%).
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20. LONG-TERM RECEIVABLES

1)

During the year ended 31 December 2011, the Group
entered into a subscription agreement with Shaanxi Ding Jin
Mining Company Limited (“Ding Jin”), pursuant to which the
Group is eligible to subscribe for the promissory notes issued
by Ding Jin. The principal amount of the promissory notes
was HK$500 million and carried at interest of HK$100 million
payable on the maturity date, which is 5 years from
subscription. The promissory note is secured by an iron mine
indirectly owned as to 96% by Ding Jin. Pursuant to the
subscription agreement, the Group has the right to acquire
the Iron Mine should the subscriber failed the settlement of
the promissory note to the Group. The Iron Mine is located at
Zi Yang Xian, An Kang City, Shan Xi Province, the PRC
covering approximately 13.54 km?.

During the year ended 31 December 2016, the Group
discussed with Ding Jin to consider the potential possibility to
acquire the Iron Mine held by Ding Jin given the condition
that (i) Ding Jin obtained all the necessary approval
documents to operate the Iron Mine, including but not limited
to the exploitation right and environment approval issued by
the relevant PRC authorities; and (i) the satisfaction of due
diligence performed by the Group’s mining team, in particular
the evaluation of reserve of the Iron Mine. Accordingly, the
Group and Ding Jin agreed two years period for both parties
to satisfy the conditions layout by the Group.

However, during the year ended 31 December 2018, the
result of above conditions was not satisfied. After negotiation
between the Group and Ding Jin, both parties agreed to
enter into a repayment agreement, pursuant to which, the
receivable amounts of HK$600,000,000 would be carrying
interest at 10% per annum, payable on annual basis in 5
years (“Ding Jin Receivable”).

As at 31 December 2020, the Group conducted impairment
review on Ding Jin Receivable at the end of the reporting
period under expected credit loss model. Considered no
recovery from Ding Jin Receivable basis on the repayment
agreement from past 2 years, the Group provided full
impairment of approximately HK$485,406,000 (2019:
HK$142,615,000). The Group will not give up recourse to
Ding Jin Receivable, nor does it rule out taking appropriate
legal actions against Ding Jin if there are sufficient funds.

E_FFEL_A=1—HILFE

R BWBFRIR

1)

S =al—E - B = S 5]jles
B AEBERASSEEEGRAA
(Fﬁ%é;J)%T_LWUE%b% 31 AN

AIRBRSMBEITIARLERE - &
Rﬁ%$u%ﬁwmmwm%nv
It ff & 100,000,000 7% T FI & » AR
B (NERERFTRAEEER)
Bff - AR BEASSHEZEES 6%
A EIEER o RIBRERHZE - W
REBARERNAEEEEANLERE
BN E A U B BT - SERAIA
@WE%?E%?%%'E%E%%
B13B5AFEFRE

BE-F Er=H=1 HLF
B ERFATNEE  ARERRS
A AZ BUE R R A N EENE
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BICLEHBN BB EIEH - B
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PREEME MIRIFHE S ¢ (i) i R AN S
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REE IR MERRAZKAEER
A o

Er s = I\ e
_+ HIEFE i ERERE
BER - KASEHRSSHEE &
FRIZFIMER R - Bt - EUGK
T8 600,000,000 7% 7T #% 1% F ) 10%
AR ERAFNERFIN((RERE
IesRIE]) ©

R_E_ZFF+-_A=+—8 &%
ERREHREBEHEEEBREXT
S RRFIEEITRER - B2
RiBEMELEREEERE TR
SEWHIE - AEEFHEREURER
#5#485,406,0008 L (ZT— hF :
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20. LONG-TERM RECEIVABLE (Continued)

2)

160 North Mining Shares Company Limited a

As referred to Note 11 and Note 39, the Company disposed
of its entire equity interest on Xingjiang Group. the
consideration of HK$430,000,000 (“Consideration
Receivable”) which shall be settled by 3 installment, (i)
HK$23,297,000 settled in cash on Disposal Date; (ii)
HK$196,703,000 will settle within 1 year of the Disposal
Date; and (i) HK$210,000,000 will settle before 28 March
2021. The fair value of the Consideration Receivables was
determined at the Disposal Date by using a market interest
rate for an equivalent non-convertible bond.

As at 31 December 2020, the Group conducted impairment
review on Consideration Receivable at the end of reporting
period under expected credit loss model. Considered no
recovery from Consideration Receivable basis on the
repayment schedule from past 2 years, the Group provided
full impairment of approximately HK$394,804,000 (2019:
HK$3,924,000). The Group will not give up recourse to
Consideration Receivable, nor does it rule out taking
appropriate legal actions against the purchaser if there are
sufficient funds.

The analysis of long-term receivable in the consolidated
statements of financial position were summarised as follows:

20. REEWFIE (&)

2)

BANHI 11 RS9 ATl - RA A
EEERFBEBENZIE  KE
430,000,000 7T ([ EWHRAE D) &5
ZHI%EE « () 23,297,000 8 T AR E
HEBLAIR S 4 & : (i) 196,703,000
TR E BB —FAEE &
(i) 210,000,000 B THE—_T = —F
=A=t+\HAEE - BRRENA
FAEFE R B B 2 A RS /T a8k
BEHFMNTISFEREE -

A Eed s as - = B = [B] 5 ZiNes
ERRE SR GESEEBEEEAT
FEUARBEITRER ° ZEEIRNB
1 P SIT 4 1 1 428 e R Mk [ L A
B AEEFREZEBREEED
394,804,000 L( = T — 1L F:
3,924,000 7T) - AKEF T2 HE
BREWRE - IITERER M
BemMBERTHEFRDEE/ER
18 -

RirE M B R IR T R B FR
DT

Ding Jin Consideration

Receivable Receivable Total Total

2020 2020 2020 2019

REERRE EWAE s B

“§-8F C¥-"¥F C"¥-8¥F "T-hF

HK$’000 HK$’000 HK$’000 HK$'000

THERx THEr THET FAET

Long-term receivables REIEKZE 628,021 398,728 1,026,749 990,108
Less: Allowance for credit losses i : EE BB HE (628,021) (398,728) (1,026,749) (146,539)
- - - 843,569

Non-current portion EREE D - - - 446,804
Current portion REE S - - - 396,765
- - - 843,569
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21. INTANGIBLE ASSETS 21. B EE
Contract
backlog
BEREN
HK$’000
FHET
Cost: A
As at 1 January 2019 R= e B e 460,398
Disposal of subsidiaries (note 36) o & BB A 7] (4 3£ 36) (460,398)
As at 31 December 2019 and el s Hi=t o H
as at 31 December 2020 RZZ2=2F+-A=+—H =
Accumulated amortisation: E-E: o
As at 1 January 2019 el H - H 122,773
Amortisation provided for the period BN SR 76,758
Disposal of subsidiaries (note 36) & B A 7] (B 5E 36) (199,531)
As at 31 December 2019 and IREE == B =ar |8
as at 31 December 2020 Femmaeer s Bl= e (E =
Carrying amount: IRMEE :
As at 31 December 2019 and e e = = ]
as at 31 December 2020 bbb oy s = -
During the year ended 31 December 2019, the intangible asset loss NEES S nEE e Bl e B EEE ¢
been derecognised through disposal of Xindiang Group as detailed EREEBBELENBEESE DR ILHER
in note 36 to the consolidated financial statement. BRI GRE M S IR MIFE36 ©
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22,

23.
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E_FFEF_A=1—HIFE

INVENTORIES 22, FE&
2020 2019
—ECEF TR s
HK$’000 HK$’000
FET FHT
Raw material R 66,758 41,842
Work in progress TR 17,742 25180
Finished goods 26K @ 191,883 382,134
276,383 426,106
The cost of inventories recognised as expense during the year in FAMKEBRESREES(LEBEREREX
respect of mining operations and trading of chemical products were HZFEEKAE £4518,033,0007%& 7T (=
totally approximately HK$518,033,000 (2019: approximately i—hi #7748,493,000/87T) - HEZ
HK$748,493,000). Provision of obsolete inventories was recognised T_TFF_A=+—"HLFE K=
in profit or loss for the year ended 31 December 2020 was HREEFTERELS884,0008 T(=ZF
approximately HK$884,000 (2019: Nil). —NE : &) o
TRADE AND BILL RECEIVABLES 23. EWERARKEE
2020 2019
—ECEF TN
HK$’000 HK$’000
FET FHT
Trade and bill receivables MR A B iR 16,101 2,195
Less: Allowance for credit losses B EEBEEE (1,098) (960)
15,003 ;2385

As at 31 December 2020 and 2019, trade receivables from
contracts with customers amounted to approximately
HK$15,003,000 and approximately HK$1,235,000 respectively.

As at 31 December 2020, the allowance for credit losses was
recognised approximately of HK$1,098,000 (2019: HK$960,000).
The range of expected loss rate is from 37.92% to 42.35%.

s Ehns Nam s g byl ceg s Bl Sl
B REEFGNZEKE SRR FIA
#115,003,0007& 7T ) 471,235,000 /87T °

R_ZE_TE+-_A=+—8 B8ERE
B EEEE 491,098,000 T(ZB—H&E -
960,000/ 7T ) » THHABIBENF37.92% &
42.35% °
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23. TRADE AND BILL RECEIVABLES (Continued)

The following is an aged analysis of trade receivables presented
based on dates of delivery of goods.

23.

W AR R RiE ()

UTRIREERINAHZ25HE 5 R
KB REE DT ©

2020 2019

—E-EF —T—hF

HK$’000 HK$’'000

FE T FHET

0-30 days 0-30 A 14,051 476
31-60 days 31-60 H 238 -
61-90 days 61-90 H - 1®
91-180 days 91-180 H - S
Over 180 days but within one year #1180 HIER —FR 714 707
15,003 i[285

The aging of trade and bill receivables which are past due but not
impaired are as follows:

B BB SR 2 e WOR R R R R AR e 40
.2

2020 2019

—B-BHE —T-NF

HK$’000 HK$’000

FET FHT

31-60 days 31-60 H = ey
61-90 days 61-90 H = =
91-180 days 91-180 H - 15
Over 180 days but within one year BM180 HIEN—F R 714 744
714 759
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23. TRADE AND BILL RECEIVABLES (Continued)

For the year ended 31 December 2020, trade debtors that were
not impaired nor past due related to customers for whom there was
no recent history of default. Based on experience, management
believe that no impairment loss shall be recognised as there has
not been a significant change in credit quality and the balances are
still considered recoverable (2019: Nil).

The Directors consider that the fair values of trade receivables are
not materially different from their carrying value because these
amounts have short maturity period on their inception.

For the Group’s mining operation, sales of molybdenum
concentrates and trading of chemical products are largely on cash
basis with no credit terms being granted to customers, except for
sizable customers with good credit history, the Group will allow a
credit term 30 to 60 days.

23.

EWERRRRE (&)

e plamns — A= S (o] [[EaEE ¢
IR ETMEESE 2 BIWE SRR TS R
ME R RH 2R - RIBELR - A
REEERWENREAES - BERD
WAR B ATUE - WEIRER RSB AR
BEEE(CZE-NF:8\)-

BEERR BRRERZAFERAEREE
ZEABBAZR  WITARZTEER
EERHRET -

RARBEZRBERBM S @ HEBHBH R
BEENCBERARZURSET AEBET
BEFEMEEY HAREERTHAR
IFEERSC REEF0E60EEEH -

24. PREPAYMENTS, DEPOSITS AND OTHER 24, FEREIE - R R EfEKER
RECEIVABLES
As at 31 December 2020, included in balance of prepayments, Pt e e = e A S R
deposits and other receivables were (i) prepayment for purchase of e REMERFEHRBIENIBEEFENR
inventories and construction in progress of approximately FERETIR 2 AN FIEL 83,351,000/8 T (=
HK$83,351,000 (2019: approximately HK$100,887,000); and (i) a T — L4 : #9100,887,000% 7T ) : K (i)FE
loan receivable granted to minority shareholders of subsidiaries was HEEEEEXNB TRHB AR 2 D8
full impaired under expected credit loss model (2019: TR ERLZERNEREZERA(ZE
HK$255,409,000). — L& ¢ 255,409,000/&7T) ©
25. CASH AND CASH EQUIVALENT 25 RERBREEEY
2020 2019
—ETH —ZT-NF
HK$’000 HK$’'000
FHET FET
Cash and bank balances RE RIBITEEH 15,763 18,446

Bank balances carry interest at market rates which range from
0.01% to 0.35% per annum (2019: 0.01% to 0.35%).
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26. SHARE CAPITAL

26.

(&N

Number of shares

Nominal value

REE HE
‘000 HK$’000
FA& FHT
Ordinary shares of HK$0.016 each &R E{E0.016/87T.2 LA
Authorised: EE
At 1 January 2019, IN=25—gEa— Bl
31 December 2019, =T E bl e FIE
1 January 2020 and =Sl bes— B (5] )%
31 December 2020 e cie e oo Bl =[] 31,250,000 500,000
Issued and fully paid: ERTRHE :
At 1 January 2019, e Tl B F
31 December 2019, e e R
1 January 2020 e e ] 21,495,386 343,926
Subscription of shares (Note) RN (Mi5E) 1,875,000 30,000
At 31 December 2020 s R B = s H 23,370,386 373,926

Note:

On 5 August 2020, a total of 1,875,000,000 new shares were issued
through subscription price of HK$0.016 per share.

Wi

R=ZZT=_TFNAAAB ' & #1,875,000,000 %
AP AR 0.016 P8 T 2 RIBE LT -
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27. DEFERRED TAX LIABILITIES

27. EEHEERE

Mining Security
rights  Technology Total
g fE RRE M st
HK$’000 HK$’000 HK$’000
FA&T FHT FHT
At 1 January 2019 s = —g 262,686 84,407 336,943
Credit to profit or loss FAER (13,362) (19,189) (32,551)
Disposed of subsidiaries (note 36) HEH B AR (FizE36) - (65,218) (65,218)
Exchange realignment b 5, S #E (4,250) - (4,250)
At 31 December 2019 and = L= H = e
1 January 2020 & Z-FTF—AF—H 234,924 - 234,924
Exchange realignment M H PR 15,447 - 15,447
At 31 December 2020 A= e Bl = (= 250,371 - 250,371

The Group did not have any significant unprovided deferred tax

R—F_FTE+_A=+—H FA5EH

liabilities at 31 December 2020 (2019: Nil). EAMEARBEECHRBERE(ZE—A
FoE) o

28. TRADE AND BILL PAYABLES BNERERREE
2020 2019
—¥-¥F T NF
HK$’000 HK$’000
FHExT FAET
0-30 days 0-30H 11,755 56,235
31-60 days 31-60 H 26,388 94
61-90 days 61-90 H 25,014 33,283
91-180 days 91-180 H 43,961 12,680
Over 180 days but within one year #1180 HIEMN —F A 94,480 39,032
201,598 141,324

The Directors consider that the carrying amounts of trade and bill
payable approximate to their fair values at the end of reporting

period.

166 North Mining Shares Company Limited A Annual Report 2020

EERR EBNERE &mfﬁ’lﬁﬁﬁfﬁ
RBE AR B 2 A FERE



Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —F _-_FF+_H=1—HIFFE

30.

29. PROVISION FOR ENVIRONMENTAL AND 29. BRRERHRE
RESOURCES TAX
2020 2019
—ECEF —T-NEF
HK$’000 HK$’000
FET FHET
Environmental and resources tax RRNERT - 53,935
As at 31 December 2019, the Group had environmental and S =t B s AN S B
resources tax liability at amounts of HK$53,935,000 BEHERERRREERREERMAE
(RMB48,400,000) arising upon renewal of its mining license. #453,985,000/% 7T ( A R #548,400,0007T) °
During the year ended 31 December 2020, the Group settled BE_ZT_ZTH&+_A=+—HIFE"
environmental and resources tax of HK$92,668,000 in cash (2019: AEBULBEESENEREERM
HK$23,833,000). 92,668,000/% 7T (—Z — L4 : 23,833,000
BIT) °
OTHER PAYABLES AND ACCRUALS 30. HttENRKEFTEA
2020 2019
—ECEF —ET—hF
HK$’000 HK$’000
FEx T
Non-current liabilities JEmEaE
— Other payables (note a) — Eth A 5 (F s a) 8,457 16,448
Current liabilities BB E
— Other payables and accruals (note b) — H eI IE R ERT B A (i b) 583,782 328,806
592,239 345,254

The non-current liabilities represented the amounts due to the
minority shareholders and directors of the Group’s subsidiaries which
are unsecured, interest free and not required to settle within one year.

The Directors consider that the carrying amounts of other payables
and accruals approximate to their fair values at the end of reporting
period.

@ FRBEBREENAEEMNBARZIHK
BERREESHR > ZATE EE
B ENSER—FANBALE -

b)) EERSEMENRAREFERZEEE
HENREPRRAER 2 ATEES
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31.

32.
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BANK LOANS AND OTHER BORROWINGS 31. RITERRHEMEE
2020 2019
—E-EF ==y aE
HK$’000 HK$’000
FET FET
Interest bearing bank loans, STEEEFRTERE
secured and other borrowings HitifE&
Current portion mENE D 1,235,068 856,787
Non-current portion e ENEL S 206,648 524,658
1,441,716 1,381,445

As at 31 December 2020, the Group’s interest-bearing bank loans
were carried at effective interest rates from 6.09% to 30% (2019:
from 6.09% to 48%) per annum and were secured by (i) guarantees
from corporate companies; (ii) pledged of property, plant and
equipment (note 17) and mining right (note 18); (i) guarantees from
subsidiaries of the Group and the subsidiary’s minority

REZB-_FEF—_H=-+-H SEEF

BRITERZEBREFNEN F6.09% =
30% (=ZZF—LF : M F6.09% F 48%)
AOEERR ZER: VBB Z2WE - K

BB R 2848 (MR 17) R ERmEsE (BIFE18) + (iii)
AEEHNBRRRKBA TZ'J HRE SR

shareholders; and (iv) guarantee from the ultimate control party. RZER RV EREERARZERER
# o
CONTRACT LIABILITIES 32. EWEE
2020 2019
. = F
HK$’000 HK$’'000
FRT FHT
Contract liabilities AEHBEE 25,478 33,531

During the year ended 31 December 2020, advances from
customers of approximately HK$25,478,000 (2019: approximately
HK$33,531,000) that was included in contract liabilities balance of
the beginning of the year was recognised as revenue.

RBE—ZFT-_"TF+t=-A=+—HItF
B REVFAGHNBEBEEHZ2ERER
BR X #925,478,000 T (—Z T — L& : 4
33,531,000/ 7T ) iR AU o
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33. CORPORATE BONDS 33. EBEH

2020 2019
—EBCEF T
HK$’000 HK$’000
FTHET FHET
At 1 January == —[E 301,299 275,000
Repayment ER = (5,000)
Interest payable FETRILE 43,434 31,299
At 31 December = E=+r=—8 344,733 301,299

The Group’s corporate bond is repayable as follow: REBENEERSFEOT
2020 2019
—E-EF —E-hEF
HK$’000 HK$’000
FER FAET
Within one year ==y 344,733 301,299
Upon the maturity date of a convertible bond on 28 December RZF—-N\F+ZA=+/\BAERES
2018, the Group entered into standstill deed in relation to turn the FERRT - REEEEMNE S BFRERE
convertible bond into a corporate bond with a principal amount of ESEBBRAR (BESIEL—EEE
HK$250,000,000 at a price equal to 100% of its principal amount HERA ERNEEAERNARZEN
to Sfund International Investment Fund Management Limited, which F=F)EINEEEREE - RABRAE
is to the best of knowledge, information and belief of the Directors ERHEARESE100% M ERGZ A BRIRE
having made all reasonable enquires, an independent third party of A% 5 K4 %8 5 250,000,000 78 T A (B2
the Company (the “Corporate Bond”). The Corporate Bond would BE(EEE] CEEBEHEFR-_Z—N
mature on 28 September 2019. The interest rate of the Corporate FRLAZTN\HEH tEBEHENFERE

Bond was 10% per annum. FFE10% °

EFBERGERLT A 202068 169



Notes to Consolidated Financial Statements

A MRS R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

34. LEASES 34. A&
The Group leases offices and lands in several places. The leases RNREBREFHERER A ATL T - T
typically run for a period of 3 to 45 years. Lease payments are H—MNFI3FE45F - HENRE—FEMW
renegotiated every one to two years to reflect market rentals. For FHETENED UAxBmERES - #®HE
certain lease, the Group is restricted from entering into any sub- FHREMmMS  NEBWRES T EMoHE
lease arrangements. ZHE ©
Right-of-use assets EREEE
Properties Lands Total
LY + i F
HK$’000 HK$’000 HK$’000
FAT T FHT
Cost: A
At 1 January 2019 (restated) INEEE e B R
(FE351) 87,509 22,464 109,973
Exchange realignment b 5, A 7 (1,455) (399) (1,854)
At 31 December 2019 and ey e HS e
at 1 January 2020 et eas 2l s 86,054 22,065 108,119
Addition INE %282 - 7282,
Exchange realignment Ve 5 G 5,647 1,450 6,997
At 31 December 2020 S me e T e e S s 98,833 23,515 122,348
Accumulated depreciation R E
At 1 January 2019 (restated) == e=—E—[8
(Fe&E73) 37,062 1,744 38,806
Charge for the year FERHIBR 9,258 579 9,837
Exchange realignment bE A2 (771) (42) (813)
At 31 December 2019 and REEs=nfsE = f ==
at 1 January 2020 BT eaes Rl 45,549 2,281 47,830
Charge for the year FRFHIE 8,966 574 9,540
Exchange realignment P& N %L 8,18 184 3,315
At 31 December 2020 et s Fl = 57,646 3,039 60,685
Accumulated impairment loss ZiHREEE
At 1 January 2019, s 7 o — H — HB.
31 December 2019 and —E=E e BerrlE
1 January 2020 === —H—H = = =
Provided for the year FRFHEREAE 2,324 - 2,324
At 31 December 2020 T e et A el e [ = 2,324 - 2,324
Net carrying amount: SR EFHE :
At 31 December 2020 N-—E_EH5+_-_A=+—H 38,863 20,476 59,339
At 31 December 2019 = i 40,505 19,784 60,289
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34. LEASES (Continued) 34. FHE(8)
Lease liabilities HEEE
At At
31 December 31 December
2020 2019
R-ZBE-BE RIZT-NF
TrZEAETr=E == E
Present Present
value of value of
minimum minimum
lease lease
payments payments
REHAE REHE
REREE FIERIRE
HK$’000 HK$'000
FHT FHET
Within one year —%E[R 315 4,269
After one year but within —FRERAEFR
five years 1,425 244
Over five years BBAF 7,032 847
8,772 5,360
Less: Amount due for settlement within IR RBAETRI1I2EAR
12 months shown under current liabilities BEE M eRE (315) (4,269)
Amount due for settlement after 12 months FIRIEREN B E TR 121E A& 21 H
shown under non-current liabilities HERHEE 8,457 1,091
The incremental borrowing rates applied to lease liabilities of HEABEBRAMNEEERER12.63% °
12.63%.
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34. LEASES (Continued) 34. FHE (F)
Amount recognised in profit or loss REZBINSHE
2020 2019
—B-BHE —T-NF
HK$’000 HK$’000
FET FHET
Leases under HKFRS 16 ERVEREENE16FETNAE
For continuing operations: MISELCEEEMS .
Interest on lease liabilities HEAERNE 1,203 853
Expenses relating to short-term leases B A EBRMR X 149 2,011
1,352 2,864
Amounts recognised in statement of cash RREREREINEH
flows
2020 2019
—E-TF —E—NF
HK$’000 HK$’'000
FHT FET
Total cash outflow for leases HERSML AT 2,374 5,138
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35. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in these consolidated financial

35. FEEALRS
BRI EEE IS RREMIBS ARHES

statements, the Group has the following balances and transactions Gh s REBHREBEATFEUNTNESR K

with related parties:

(a) Related party transactions

At the end of the reporting period, the Group entered into the

following balances with related parties:

(a) FEEALRS
RREHMEEE  AEERGHE
ATTFH TFIEE :

Amounts due Amounts due
from related parties to related parties
EWEREALRE ENEBEALHRE
2020 2019 2020 2019
“ECER —E2-NF “ECEF —Z-NF
HK$°000 HK$'000 HK$'000 HK$'000
TET THT TER THT
Related parties BiEAT - = 11,146 33,986
The amounts outstanding are unsecured and will be settled AEBEREAEEALBUESE
in cash. No guarantee has been given or received. No B o WA TESEMER - iR

expenses have been recognised in the period for bad or

BIES U BREA T RIBZ RER

doubtful debts in respect of the amounts due from related MRS -
parties.
(b) Compensation of key management (b) FEEEABZIRM
personnel
Remuneration for key management personnel, including BANAR A B IS R R M AR 12 R A3 P
amount paid to the Company’s directors and certain of the B TEEBABZHEM(BENT
highest paid employees, as disclosed in notes 12 and 13 to KRR BEERE TR NEEZ K
the consolidated financial statements is follows: E)WMT :
2020 2019
i S 35 —E-NF
HK$’000 HK$’000
FET FHT
Short-term employee benefits EHEER 4,072 3,680
Mandatory Provident Fund contribution sREEATESEHK 86 69
4,158 3,749
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36. DISPOSAL OF SUBSIDIARIES

(@  As referred to in Note 11, on 20 April 2020, the Group
disposed of its entire equity interests in Sherwell Property
Limited and its subsidiary, which is engaged in property
management operation in the PRC. The net assets of
Sherwell Property Limited and its subsidiary at the date of
disposal were as follow:

36. HEMERQ A

(@)

MR RZTEZFF W
AZ+8 - KN&EE & EH R Sherwell
Property Limited R E @A Rl 2 &
ARHE - ZE AR ERPEIRHYE
EIRER - NEE R - Sherwell
Property Limited X i B AR 2 /F&
EIT

HK$’'000
FHET
Net assets disposal of: BEHEFEE :
Property, plant and equipment Y - BE MR 16
Cash and bank balances Re RIBITEHEH 1,445
Trade and other receivables B 5 K H A fEWRIR 2,073
Trade and other payables B 5 R EAME TR (2,783)
Group’s share of net assets disposed of AEBAOGELEZFEE 751
Loss on disposal of a subsidiary: HEMB AR ZEE !
Group’s share of net assets disposed of AEBHEELEZFEE (751)
Cash consideration received BURERE 2
Exchange reserve bE 5 (&1 390
Loss on disposal of subsidiaries HEMBARZEBE (359)
Net cash outflow arising on disposal: HEEEZHESRLFRE
Cash consideration received BURERE 2
Cash and bank balances disposed of BHEZR® RIRTES (1,445)
(1,443)
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36. DISPOSAL OF SUBSIDIARIES (Continued)

(0)

36. HEKBEAR (&)

As referred to in Note 11, on 28 October 2019, the Group (o)
disposed of its entire equity interests in Xinjiang Group, which
is engaged in the provision of research and product
development of face recognition technology and intelligent
video analysis technology and application in the PRC. The

MM E 1A R F+
AZ+N\B  AREREERHES
B2 - ZRRETFELEA
PR 8 B AT A B S BE R R D AT A1l %
ERZMEREMFAE - FEBEERN

net assets of Xinjiang Group at the date of disposal were as HERBMsEEFENT :
follow:

HK$’000

T
Net assets disposed of; BHEEETE
Property, plant and equipment Y - BE MR 18,227
Intangible assets B AE 260,867
Goodwill BHa 42,789
Finance lease receivables ElmERE 3,640
Inventories F& 39,662
Trade and other receivables B SR HAEW IR 57,169
Cash and bank balances e RIRITHRR 210
Trade and other payables B 5 R H AP RIR (7,995)
Deferred tax liabilities RERIEEE (65,218)
Group’s share of net assets disposed of AEBEGEHENEEFE 344,351
Gain on disposal of a subsidiary: HE KB AR EE
Group’s share of net assets disposed of AREEEGHHENEEEE (344,351)
Exchange reserve bE 5 45 (11,734)
Consideration receivables U RE 352,710
Cash consideration received BUIRENRE 23,297
Gain on disposal of subsidiaries S BB A Rl Es 19,922
Net cash inflow arising on disposal: HERELZIRSRAFRE
Cash consideration received BUIRESRE 23,297
Cash and bank balances disposed of BHER S MIRITER (210)
23,087
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37. MAJOR NON-CASH TRANSACTIONS 37. EEXKREXRH
During the years ended 31 December 2020 and 2019, the Group Ay sdeS e PSS esop e 2]
did not have any material non-cash transactions. =+—HLEFEA  XEETEEFAMEXR

FRERH e

38. FINANCIAL INSTRUMENTS 38. ¢@T A
Categories of financial instruments ST EER
2020 2019
e il == =
HK$’000 HK$’'000
FTER FHT
Financial assets MEEE
Long term receivables REAEWRIE - 446,804
Trade and bill receivables KRR REE 15,003 1,235
Current portion of long-term receivables B FE W RIE 2 T Eh B 1 = 396,765
Other receivables H fth fE Y SR IE 153,456 402,322
Cash and cash equivalents BeRESEEYD 15,763 18,446
At amortised cost IR SH R AN 184,222 1,265,572
Financial liabilities B aE
Trade and bill payables R ERR R EE 201,598 141,324
Other payables and accruals HAth FE FRIE K FE AT SRIE 594,928 344,806
Corporate bonds T¥EES 344,733 301,299
Bank loans and other borrowings RITERREMER 1,441,716 1,381,445
At amortised cost By L 1c) DN 2,582,975 2,168,874
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39. RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s treasury department, including the board of directors
meets periodically to analyse and formulate strategies to manage
and monitor the Group’s exposure to variety of risk associate with
financial instruments which arise from the Group’s operating and
investing activities. Generally, the Group employs conservative
strategies regarding its risk management to ensure appropriate
measures are implemented on a timely and effective manner. The
risks include market risk (including currency risk, interest rate risk
and other price risk), credit risk and liquidity risk.

(@) Market risk
(i) Foreign exchange risk

The business transactions of the Group conducted
during the year were mainly denominated and settled
in either RMB or HK$. The Group currently does not
have hedging policy in respect of the foreign currency
risk. However, management monitors the related
foreign currency risk exposure closely and will consider
hedging significant foreign currency risk exposure
should the needs arise.

Based on the market condition at end of reporting
period, the Group determined that it is reasonably
possible for RMB to strengthen/weaken by 10%
against HK$ in the coming twelve months (2019: 10%).
Hence, 10% are the sensitivity rates used in the current
year when reporting foreign currency risk internally to
key management personnel and represent
management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity
analysis includes outstanding foreign currency
denominated monetary items and based on the
assumption that other variables are held constant. A
positive number below indicates an increase in profit or
equity where RMB strengthens 10% against HKS. For
a 10% weakening of RMB against HKS$, there would
be a comparable impact on the profit or equity, and
the balances below would be negative.

39. EBEEBRBRERBEER

AEEEBHM(ERESS) EHMRTE
BN REERKEREREEFAN
SEEENMREEBHELSRTAZA
Rk —RME  AREREERRERE
REEERRE  EREFAEXHETEE
Bt - ZERREET SRR (BHEEEE
B MXRERREMERRR) EERR
FonB & & E g o

(a) TEE
i) HEERER
REBRFNETZEBRS
FEUARBE BT ERSE
B REEBRBWES BN
R\ Z ¥R - AT - B
[E 2 V) ES 1R FrE B 2 5 A NS
B WERENBREFE
RINERR ©

ERREHBELEEARK 2T
o AEBRAARBEET
AIRER AR+ —EAFAE B
E10% (ZZE—1F : 10%) °
At REERETEEEAR
A 55 0 3 HNEE R B B FTER 2
BRER10% RREEEY
R IREEELH 2 A8
FHE o WWIESURRE DT EIEIA
INEBBANZ RENEBIE
B BREMARESTE -
THIESEFTIEE AR XE
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A MRS R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

39. RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

39. EREEERREGE (&)

(a) Market risk (Continued) TS A (E)
() Foreign exchange risk (Continued) NERE (E)

2020 2019
2B == .5
HK$’000 HK$’'000
FExT FHET
Profit or loss' i | Sk B e 283,465 87,864
Equity? T2 133,837 37,522

Notes: BfsE -
(1) This is mainly attributable to the exposure outstanding (1) EERERHEBHELER

on receivable and payable denominated in RMB at the
end of the reporting period.

) This is mainly attributable to the reserves which are
denominated in RMB included in equity at the end of
the reporting period.

(©)] In the opinion of the management, the sensitivity
analysis is unrepresentative of the inherent foreign
exchange risk because the exposure at the end of the
reporting period does not reflect the exposure during
the year.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # % —

E_FFEL_A=1—HILFE

39. RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(@) Market risk (Continued)

(ii)

(iii)

Interest rate risk

The Group does not have material exposure to interest
rate risk, as the Group has no financial assets and
liabilities of material amounts with floating interest rate
except for bank borrowings. The sensitivity analysis
below have been determined based on the exposure
to interest rates for bank borrowings at the end of the
reporting period. The analysis is prepared assuming
the financial instruments outstanding at the end of the
reporting period were outstanding for the whole year. A
50 basis points increase or decrease in interest rate is
used when reporting interest rate risk internally to key
management personnel and represents management’s
assessment of the reasonably possible change in
interest rates.

If interest rates had been 50 basis points (2019: 50
basis points) higher/lower and all other variables were
held constant, the Group’s post-tax loss for the year
ended 31 December 2020 would decrease/increase by
approximately HK$664,481 (2019: approximately
HK$6,129,000). This is mainly attributable to the
Group’s exposure to interest rates on its variable rate
borrowings. Changes in interest rates have no impact
on other comprehensive income for the year ended 31
December 2020 (2019: Nil).

Other price risk

As at 31 December 2020, the Group did not exposed
to equity price risks as the Group did not have any
equity investments at the end of the reporting period.

39. EfEEEERBEE)

(a)

s E ks ()

(i) FIEER
B 2 52 [ B SR AT 18 BRI A
BABBZZIEVBKEERA

(iii)

& - B & ¥ E K F X G
%o NXFIEBRE DT IIR
BREHBAEE ARITERZ
MERBREE - HEDTE
ERERHRERRAE R R
EEZeMITESENEFY
REB-MEEZEEABEL
A 2 1) 2 2 B 3R 45 Bp 150 PR ) =R
Z50MESTHY  MAEEE
HEEA e R s 5 RES 2
ST ©

MR EFH Bo0EBF (=T

—NF:50E%%F) MAA
HEMEXERFTE  AEER
A el o =t

HIEFEZ2BRBEEIE SR
b/ B INK) 664,481 BT (=T
—jLE : %76129000}%73)

/%/J R M E R o ﬂT"“
EZ) \/‘%@Ek —TF
qEe R = EIJtEJ;Zﬁ’r@
EHNGE(CT-NF:8)-

E&E%Jﬂﬁ“

EI EEE’\\$%EE$§&%,HHF§%§
HHIEBERMBRAKRE - B
EEERABRER -
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e R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE
39. RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)
(b) Credit risk

39. EfaEEEREREK(R)
b) FERR

As at 31 December 2020, the Group’s maximum exposure
to credit risk which will cause a financial loss to the Group
due to failure to discharge an obligation by the counterparties
is arising from the carrying amount of the respective
recognised financial assets as stated in the consolidated
statement of financial position.

Credit risk on trade receivable is minimal because most of
the transactions related to mining operation were made on
cash basis with no credit term given to its customers, except
for sizable customers and with good credit history with the
Group.

Credit risk on cash and bank balances is mitigated as
counterparties are banks or financial institutions with high
credit rating which is issued by some international external
rating agencies.

Credit risk of long-term receivables and other receivables is
significantly mitigated as the Group performs ongoing credit
evaluation on the financial condition of its debtors and tightly
monitors the ageing of the receivables balances. Follow up
action is taken in case of overdue balances. In addition,
management reviews the recoverable amount of the
receivables individually or collectively at end of reporting
period to ensure that adequate impairment losses are made
for irrecoverable amounts.
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Notes to Consolidated Financial Statements

A M AR MR

For the year ended 31 December 2020 # % —

E_FFEL_A=1—HILFE

39. RISK MANAGEMENT OBJECTIVES AND

39. EfEEEERBEE)

POLICIES (Continued)
(c) Liquidity risk (c) REBELE
The Group’s policy is to regularly monitor its liquidity REBZBRATHEREERDES
requirements to ensure that it maintains sufficient reserves of TR BREBAVRSREE - BN
cash to meet its liquidity requirements in the short and longer RPN ESERBPZ RBESERK - R
term. The Group has net current liabilities of approximately = =rasae— R = e (8] 0 ZNeS[L]
HK$1,930,558,000 (2019: HK$475,077,000) at 31 ZmB & EFEE A 21,930,5658,000
December 2020. In the opinion of directors, the Group’s Vi o = 25— L= & A5 (077 (010100
exposure to liquidity risk is limited. L) c BERE AEEEHZRE
BERBRER o
The following table details the remaining contractual TREAVNRNKETEM B ERNS
maturities at each of end of reporting period of the Group’s WMEHEAEER 2 MRS DR EE
non-derivative financial liabilities, which are based on o IRBEIARMIBRIRSRE (2
contractual undiscounted cash flows (including interest FRIRET AR R - B % B AR R
payment computed using contractual rate or, if floating based HHRGEE R 2B RINEFEZFI S
on current rates at end of reporting period) and the earliest YTH)RAEEF T EMNAZEE
date the Group may be required to pay: BAEmEH :
2020 —ECEHF
Weighted ~ On demand
average  or less than 1-3 3 months Over
interest rate 1 month months to 1 year 1 years Total
mEYYS  EERE  -fREZ =fipz
fE  R-fRR =fiA -£  HE-F &it
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% Thn TAR TiEn TEn Ti#n
Trade and bill payables ERESRER NATER 201,508 - - - 201,508
Other payables and accruals Hf N RETER NATER 583,782 - - 8,457 592,239
Bank loans and other borrowings* ROERREMEE" 17 1,235,068 - - 206,648 1,441,716
Corporate bond PEES 10 344,733 - - - 344,733
1,846,532 26,388 68,975 629,934 2,571,829

*

The interest payables of the banks loans and other borrowings

were included in other payables and accruals.

2 RITERREMBEREZ ENFE
AEAM AR EER o
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A MRS R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

39. RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(c) Liquidity risk (Continued)

39. EREEERREGE (&)

(c) RBEZERE (&)

2019 =
Weighted ~ On demand
average  orlessthan 1-3 3 months Over
interest rate 1 month months to 1 year 1 years Total
mErs  EEXE AR ZEAZ
Mz R-EAR =fiA - BR-F At
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TAL TAL TAL TAL TAL
Trade and bill payables ENERREE NATER 141,324 - - - 141,324
Other payables and accruals Hf R RETER NATER 328,358 - - 16,448 344,806
Bank loans and other borrowings® ROERREMEE" 19 856,787 - - 524658 1381445
Corporate bond EES 10 301,209 - - - 301,299
1,627,768 - - 541,106 2,168,874
% The interest payables of the banks loans and other borrowings < RITERREMEE 2 EMNFI BT

were included in other payables and accruals.

(d) Fair value of financial instruments

The directors of the Company consider the fair value of the
Group’s financial assets and liabilities are not materially
different from their carrying amounts as stated in the
consolidated statement of financial position.

40. CAPITAL MANAGEMENT

Capital includes equity attributable to the equity holders of the
Company. The primary objectives of the Group’s capital
management are:

(@ To safeguard the Group’s ability to continue as a going
concern, so that it continues to provide returns for
shareholders and benefits for other stakeholders;

(b)  To support the Group’s stability and growth; and

(c) To provide capital for the purpose of the strengthening the
Group’s risk management capability.
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Notes to Consolidated Financial Statements
e R MR

For the year ended 31 December 2020 # 2 —F _-_FF+_H=1—HIFFE

40. CAPITAL MANAGEMENT (Continued) 40. EXEE (E)

The Group actively and regularly reviews and manages its capital
structure to ensure optimal capital structure and shareholder
returns, taking into consideration the future capital requirements of
the Group and capital efficiency, prevailing and projected
profitability, projected operating cash flows, projected capital
expenditures, and projected strategic investment opportunities. The
Group has not adopted any formal dividend policy.

The Group monitors capital using a gearing ratio, which is net debt
divided by total capital plus net debt. The Group’s total capital
comprises all components of equity and net debt includes bank
loans and other borrowings, trade and bill payables, other payables
and accruals and corporate bond, less cash and cash equivalents.

The Group’s gearing ratio at 31 December 2020 and 2019 was as
follows:

AEBEEBE R REEEEARE
HREARBREBRROFEREKT @ I
AARAEEZ REERFRLE AR
B RIBETEMEEN - AFHEERSRE
B BEAAXUARBARBERERS - K
SEYEAETAMEAREBE

AEBEMBERBELE (ANEEFEBINA
REANERFE) ERERR - NEH
ZREXBESHBEDRZAKEDY  MA
BEFBRUESRTERREMERK - BN
BRRERE  RENRRESERAR
EES  MRRELRESFEY -

AEER—_F_EER=—"F NF+_H
=t+—RAZERBELENT :

2020 2019

—ECEF —E-NF

HK$’000 HK$’'000

FET FHET

Debts =L 2,582,975 2223 P
Less: Cash and cash equivalents B IR MIREEEY (15,763) (18,446)
Net debts BEFE 2,567,212 2,204,811
Equity P (812,995) 2,663,805
Gearing ratio BEAMELE N/ATERA 84.04%
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A MRS R MR

For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

41. STATEMENT OF FINANCIAL POSITION AND

4. AR B MBEARRRFEER

RESERVES OF THE COMPANY
31 December 31 December
2020 2019
—E-EF —ET—h#F
sle=H=C e F e o
HK$’000 HK$’'000
FTER FHT
ASSETS &=
Non-Current Assets IRBEE
Interests in subsidiaries NG VNG 2 74,394 893,300
Property, plant and equipment VI - BB MR = 1,257
Right-of-use assets FEREEE = 2,611
Long-term receivables = B R IE = 199,875
74,394 1,097,043
Current Assets RBEE
Current portion of long-term receivables £ BAPE WK IE R 8h 2B 19 = 158,288
Prepayments, deposits and other receivables  TE{ 2038 ~ 124 [ E b fE U2k 39 1,280
Cash and cash equivalents RERREEED 78 45
117 159,613
Total Assets EEH#AE 74,511 1,256,656
CAPITAL AND RESERVES BEAR#E
Share capital R X 373,926 343,926
Reserves e (1,465,104) (123,267)
Total Equity R (1,091,178) 220,659
LIABILITIES afE
Non-current liabilities FREEE
Banks loans and other borrowings SRITER R EMEFK = 349,704
- 349,704
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A M AR MR

For the year ended 31 December 2020 # 2 —F _-_FF+_H=1—HIFFE

41. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Continued)

31 December

41, XQAIMBEMRR R #EER (E)

31 December

2020 2019
—E-EHF —E-NF
Tr=EEr=E rT=F=r—E
HK$’000 HK$’000
FH&xT FET

Current Liabilities REBERE
Corporate bonds TEEH 344,733 301,299
Other payables and accruals HEih R N EE R 24,143 16,604
Amount due to subsidiaries AR ENGIE 75,647 =
Bank loans and other borrowings RITERREMEER 721,166 365,392
Lease liabilities HEAE - 2,998
1,165,689 686,293
Total Liabilities BEAHE 1,165,689 1,035,997
Total Equity and Liabilities EnkBEHAHE 74,511 1,256,656
Net Current Liabilities BB EFEE (1,165,572) (526,680)
Total Assets less Current Liabilities EEHAERABERS (1,091,178) 570,363
Net (Liabilities)/Assets (BE) BEFE (1,091,178) 220,659

The financial statements of the Company were approved and
authorised for issue by the Board of Directors on 19 December
2022 and signed on its behalf by:

Yang Ying Min
BRER
Director

EE

ARAMBEREREESTEN _T =
T A+ A#EREERZE  WH T

ATHRERE

Qian Yi Dong
#—)K
Director

EE
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For the year ended 31 December 2020 # 2 —F _—FF+_H=1—HIFFE

41. STATEMENT OF FINANCIAL POSITION AND 41. RABBBAARR R HiExR (F)
RESERVES OF THE COMPANY (Continued)

Capital
Share Share  Contributed redemption  Accumulated

capital premium surplus reserve losses Total

g |
S B EE B4Es i 2itEE by
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR ThT TEL ThEL THL
At 1 January 2019 R=E-h%—A-H 343,926 3,761,932 115,615 99 (3,901,624) 320,844
Loss for the year rEEER - - - - (100,185) (100,185)

At 31 December 2019 and W=E-h%E+-A=1-AH

at 1 January 2020 k=Z-ZF-f-H 343,926 3,761,932 115,615 99 (4,001,809) 220,659
Loss for the year AEEER - - - - (1,341,837) (1,341,837)
Subscription of shares RERD 30,000 - - - - 30,000
At 31 December 2020 RZZ-E5+-A=+-A 373,926 3,761,932 115,615 995 (5,343,646) (1,091,178)
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For the year ended 31 December 2020 # 2 —F _-_FF+_H=1—HIFFE

42. PRINCIPALS SUBSIDIARIES

Particulars of the principal subsidiaries of the Company are as

42. FEMHBE AT
ANFEEWMB AT 2 HBWT -

follows:
Place of Percentage of equity
incorporation/ Registered capital/ interests attributable
Name of subsidiary establishment issued capital to the Company Principal activities
WEAR AR ERAL/Rit  EREL/ERARE RAREERTESES L TEER
Direct Indirect
E 583
Sun Man Tai International (B.V.1.) Limited British Virgin Islands ~ Ordinary HK$274,051 100% - Investment holding
RERRES @ik 274,061 BT REER
Golden Finance Company Limited Hong Kong Ordinary HK$2,000,000 = 100%  Investment holding
SENBERRA £k 3@k 2,000,000 REHR
Shanghai Yuan Bei Trading Limited PRC Registered capital = 100%  Investment holding
RMB30,000,000
LERLESBRAR i &R AR 30,000,000 RERK
Shaanxi Province Luo Nan Xian Jiulong PRC Registered capital = 65%  Exploration and exploitation of
Kuangye Company Limited RMB90,000,000 molybdenum mines, sales of
("Jiulong Kuangye”) molybdenum concentrates
RELAEENERFERAR G AR HRRFARERREEARH
(TheEmz) AR %90,000,0007C
Wealth Pioneer Group Limited BVI Ordinary USD50,000 = 65%  Investment holding
AERLES L@k 50,000% T RERK
Luo Nan Xian Da Qin Jia Mining Company PRC Registered capital = 65%  Exploration and exploitation of
Limited (Da Qin Jia Mining”) RMB100,000,000 potassium feldspar mine, and
sale of potassium feldspar
REBARARERLR ((ARHE]) i AR HRRARARAER
AR 100,000,007 HERRA
ZRRLTHHERERAR PRC Registered capital - 51%  Research and development,
(“Anhui Tongxin”) RMB200,000,000 sales of chemical products
RREALHHRERERAR ikt HMER W% FEREEEER
([ZERL) AR 200,000,007

The above list contains only particulars of subsidiaries which
principally affected the results, assets or liabilities of the Group.

ALEEESHI T EXEREEMNES -
BEXREMNKBARFS -
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43. MATERIAL NON-CONTROLLING INTERESTS

The table below shows details of non-wholly owned subsidiaries of
the Group that has material non-controlling interests as at 31

43.

ERFERER

esteat Solissosen Bl = So— (8] 0 BT EapS
FERER KB EREHB AT

December 2020: SERINOT
Proportion of ownership
interests and voting
rights held by (Loss)/Profit allocated to Accumulated of
Name of subsidiary Place of incorporation non-controlling interests non-controlling interests non-controlling interests
FERERREZ PREHFERER
) NGRS ML REARERREELH (1) /57 FERER 2 RR
2020 2019 2020 2019 2020 2019
SBSBE OTE NG ZB2SRE SF o =B BE STy c
HK$'000 HK$'000 HK$'000 HK$'000
THET TEL TET TEL
Jiulong Kuangye PRC 35% 35% (56,510) 4,568 (329) 56,970
NERSE HE
Da Qin Jia Mining PRC 40% 40% (804,437) (366,362) 214,210 1,030,685
A&HE HE
Anhui Tongxin PRC 49% 49% (36,083) (107,685) (226,529) (177,975)
ZHR L HE
(897,030) (469,979) (12,648) 909,681

Summarised financial information in respect of each of the Group’s
subsidiaries that have material non-controlling interests is set out
below. The summarised financial information below represents
amounts before intragroup eliminations as at 31 December 2020.
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For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

43. MATERIAL NON-CONTROLLING INTERESTS
(Continued)

Summarised consolidated statement of
financial position of Jiulong Kuangye, Da Qin

43. EXRFERER ()

NERE  AEHFBRZFBOR
—F-BF+=-A=+-BZRE

Jia Mining and Anhui Tongxin as at 31 FREMBMRRER
December 2020
Jiulong Da Qin Jia Anhui

Kuangye Mining Tongxin Total

hEREE REHTE ZHE O &5t

HK$’000 HK$’000 HK$°000 HK$’000

FET FET FET FHT

Non-current assets IEMBNVE EE 1,315,590 - 231,801 1,547,391
Current assets B EE 277,660 472 174,274 452,406
Total assets BB E 1,593,250 472 406,075 1,999,797
Non-current liabilities EREBEE (281,107) (21,664) (178,145) (480,916)
Current liabilities mEBE (841,872) (412,025) (653,318)  (1,907,215)
Total liabilities FN=Er (1,122,979) (433,689) (831,463)  (2,388,131)
Equity W 470,271 (433,217) (425,388) (388,334)

Summarised statement of profit or loss and
other comprehensive income of Jiulong

NERR - ARHFBRRZHB LR
BE-—E-_BFf+t-A=t—HL

Kuangye, Da Qin Jia Mining and Anhui Tongxin FEZRERaREMEERER
for the year ended 31 December 2020
Jiulong Da Qin Jia Anhui
Kuangye Mining Tongxin Total
NEEEE RE T RHEE S &5t
HK$’000 HK$’000 HK$’000 HK$’000
FHET FHER FET FET
Revenue YA 165,166 - 485,749 650,915
Loss before income tax BRPT1S T ATE R (160,931)  (2,073,957) (73,460)  (2,308,348)
Taxation TRI8 - = (179) (179)
Loss for the year REEFE (160,931)  (2,073,957) (73,639)  (2,308,527)
Loss attributable to AR e RS
Non-controlling interests &8 (56,510) (804,437) (36,083) (897,030)
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43. MATERIAL NON-CONTROLLING INTERESTS 43.
(Continued)

Summarised consolidated statement of cash
flow of Jiulong Kuangye, Da Qin Jia Mining and
Anhui Tongxin for the year ended 31 December
2020

ERFERER (&)

NEBE - AFHABRZRABOLR
BE—_¥-_®¥¥Ft=-A=+—HL
FEZHERERERER

Jiulong Da Qin Jia Anhui
Kuangye Mining Tongxin Total
hEEmESE RE TR ZHE O &5t
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET F#ET
Net cash generated BEEBIFTTS
from operating activities RE T 41,967 80 19,266 61,313
Net cash used in investing KREESFTAREFE
activities (98,587) (112) (8,529) (107,228)
Net cash generated from/ BEEES(FTA)
(used in) financing activities IR F5E 56,672 = (7,248) 49,424
Net increase/(decrease) in cash IR& NIBEEEBY)
and cash equivalent #hn/CRid) # e 52 (32) 3,489 3,509
Cash and bank balances FUHR e MRITHER
at beginning of the year 14,108 282 829 15,219
Effect of foreign exchange HNESTE R E R P2
rate changes, net ikt (4,585) 16 1,418 (3,151)
Cash and bank balances FRZRS RIBITHER
at end of the year 9,575 266 5,736 15,577

Summarised financial information in respect of each of the Group’s
subsidiaries that have material non-controlling interests is set out
below. The summarised financial information below represents
amounts before intragroup eliminations as at 31 December 2019.
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For the year ended 31 December 2020 # 2 —FE —FTF+_-H=1—HIFF/E

43. MATERIAL NON-CONTROLLING INTERESTS 43. EXRFERER (B
(Continued)

Summarised consolidated statement of hEEE AEZEHBERZREB LR
financial position of Jiulong Kuangye, Da Qin —E-hAFE+-A=+—HZRE
Jia Mining and Anhui Tongxin as at 31 FREMBMRRER
December 2019
Jiulong Da Qin Jia Anhui
Kuangye Mining Tongxin Total
JUBERESE AR LA L &t
HK$'000 HK$'000 HK$’000 HK$’000
FHAT FAT FAT FAT
Non-current assets ERBEE 1,274,647 109,958 245,760 1,630,365
Current assets mENEE 119,553 133,787 86,344 339,684
Total assets BREE 1,394,200 243,745 332,104 1,970,049
Non-current liabilities FERBALE (236,015) - (167,154) (403,169)
Current liabilities MEAE (919,382) (294,672) (491,247)  (1,705,301)
Total liabilities wEE (1,155,397) (294,672) (658,401)  (2,108,470)
Equity RS 238,803 (50,927) (326,297) (138,421)
Summarised statement of profit or loss and NEEWE - ARAREZHE LR
other comprehensive income of Jiulong BE_R-AF+-_A=+—AL
Kuangye, Da Qin Jia Mining and Anhui Tongxin FEZRERZRHMEEBER
for the year ended 31 December 2019
Jiulong Da Qin Jia Anhui
Kuangye Mining Tongxin Total
TUERTESE AR ZRIFC =
HK$’000 HK$°000 HK$°000 HK$’000
FHET FAT FAT FAT
Revenue YA 267,633 - 571,567 839,200
Loss before income tax R ATIS B AT E1E (11) (21,032) (219,765) (240,808)
Taxation Fi1g 13,362 — — 13,362
Profit/(loss) for the year REEHEF,(FE) 13,351 (21,032) (219,765) (227,446)
Profit/(loss) attributable to FEPEIRE R 1
Non-controlling interests wmA (E1E) 4,673 (8,423) (107,685) (111,435)
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43. MATERIAL NON-CONTROLLING INTERESTS 43. EXRFERER (B
(Continued)

Summarised consolidated statement of cash NEBE REHBERZHELR
flow of Jiulong Kuangye, Da Qin Jia Mining and BE-—ZE—hE+=-A=+—H1
Anhui Tongxin for the year ended 31 December EEREZSRASRER
2019
Jiulong Da Qin Jia Anhui
Kuangye Mining Tongxin Total
NEREE AE IR ZHRIE L At
HK$’000 HK$’000 HK$’000 HK$'000
FHET FHIT FHET FHET

Net cash (used in)/generated X2 EE) (BT ), Fis

from operating activities REFaE (2,245) (5,133) 145,890 138,512
Net cash used in investing KREESFTAREFE
activities (12,270) (90) (68,225) (70,585)
Net cash generated from/ MEEBSE(FTA)
(used in) financing activities ReFEE 5,605 = (96,713) (91,108)
Net decrease in cash and Re RREFEMRD
cash equivalent Pt (8,910) (5,223) (9,048) (23,181)
Cash and bank balances FUHR e MRITHER
at beginning of the year 8,496 325 2,895 11,716
Effect of foreign exchange HNESTE R E R P2
rate changes, net FEE 14,5622 5,180 6,982 26,684
Cash and bank balances FR2IBR & RIRITHER
at end of the year 14,108 282 829 15,219
44, CAPITAL COMMITMENTS 44, EREE
2020 2019
—E-EF —E—hEF
HK$’000 HK$’'000
FER FET
Capital expenditure in respect of the BRI AVERRRE B HRR ABED
acquisition of property, plant and ELINIEYIZE « R &
Equipment contracted for but not provided REEENEAT
in the consolidated financial statements - 10,583
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45. EVENTS AFTER REPORTING PERIOD 45. REHEREE

Winding up of the Company by the Court

On 16 May 2022, the Company was ordered to be wound up by
the High Court of Hong Kong and the Official Receiver by virtue of
her office becomes the Provisional Liquidator of the Company.

Pursuant to an Order dated 18 July 2022 granted by the Hong
Kong Court of First Instance, Ms. So Kit Yee Anita and Mr. Tsui Chi
Chiu of Ernst & Young Transactions Limited of 27/F One Taikoo
Place, 979 King’s Road, Quarry Bay, Hong Kong SAR were
appointed as the Joint and Several Liquidators of the Company (the
“Joint and Several Liquidators”).

On 27 September 2022, the Company has submitted a resumption
proposal (the “Resumption Proposal”) to the Stock Exchange to
seek resumption of trading of the Shares. The Resumption
Proposal, sets out, actions taken and proposed to be taken by the
Company to fulfill the resumption conditions, including among other
things, (i) details of the reorganization of the capital of the Company
by way of share consolidation, capital reduction, share sub-division
and share premium reduction (the “Capital Reorganisation”); (ii)
injection of funds by way of subscription of Shares by the investor,
Huatune Corporation; (i) application of whitewash waiver to The
Securities and Futures Commission of Hong Kong; (iv) the business
plan for the Group’s compliance with rule 13.24 of the Listing
Rules; and (v) implementation of the schemes of arrangement to be
entered into between the Company and its creditors under Part 13
of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, subject to any modification, addition or condition
approved or imposed by the High Court of Hong Kong.

The assessment of the impact of the
Coronavirus Disease 2019

Since January 2020, the outbreak of Novel Coronavirus
(“COVID-19”) has impact on the global business environment.
Pending the development and spread of COVID-19 subsequent to
the date of the consolidated financial statements, further changes
in economic conditions for the Group arising thereof may have
impact on the financial results of the Group, the extent of which
could not be estimated as at the date of authorisation of the
consolidated financial statements. The Group will keep continuous
attention on the situation of the COVID-19 and react actively to its
impact on the financial position and operating results of the Group.

ER TS ARQRETES
ARER_BE-_—_FRA+ BEESS
EFrERBESER MEETEZEERES
EARRBNERRBERA o

BEEESE LR RN EZERMERAS
T _ELATNBZWS  BKEEN
BRI ER A SR EFREL T R FIBE
FREEEAARARNERRFRNEEA ([
BRERELAL it A& SR £FHE
BEITIF AL — 27 o

R =E = = =g = e Bl 0 AsA GRS
RFRRBEEZE(EEERE]) &
kREBRNEE - BEEZEMATARQ
ARG ITERE AR BRI A1 T2
BEOBENARARBBARG A G - BRAY
B R DB RBRDEEHRNEAREHR
WARET ([ EAREA]) : ()IREEEK(ER)
BRARINREROHGVEAER ; (i)
MEBEF AP EEHERZETHFA
VERE (V) AREBMESFEET ETR
A5 13.241% (VAR RIEEEEAREA
7] OB 88 BT 630 1551 ) 8 13 809 5T L
WL BB SRS ERES
B ERERR ~ B INSAKFBR ) ©

A BMREE R BTG

BE-_TE_TF— A FRIRES
([COVID-19)) BB H 2 IR E B IRIBEA T
2 . BN COVID- 19N AL A B 75 3Rk B &
BRTERBE  AEEMEHEERR
F L S B A — S & B) AT e ¥ A S B /Y Bf
BEEBATE  RNAREMERRER
EHPELA G EEYENREE - X&E
15448 BB B COVID-19 MR BB E - INER
FEEERIBEREANEETEMAN KL EHE
021
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46. APPROVAL OF THE CONSOLIDATED 46. BEFRESHB®RE
FINANCIAL STATEMENTS
The consolidated financial statements were approved and SEMBREN_ESE-_—_F+=-B+hNB
authorised for issue by the board of directors on 19 December EEEoU NI -
2022.

194 North Mining Shares Company Limited A Annual Report 2020



Summary of Financial Information
M ERSE
RESULTS KB

For the year ended 31 December

BE+-A=t+—-HLEE

2020 2019 2018 2017 2016
—E-Eg ZT-NF ZE-N\F ZEZ—+tF ZE—RF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T FH&T FHT FHT FHETT
(Represented)
(&= &%)
Continuing operations BEREER
Revenue WS 650,915 839,588 953,382 468,601 256,004
Loss from operations KR (3,179,004) (873,161) (173,064) (@S3157) (330,193)
Finance costs BE R A (323,098) (284,571) (276,722) (121,366) (39,724)
Loss before tax BRPTS R R &R (3,502,102) (1,157,732 (449,786) (194,523) (369,917)
Taxation 18 (179) 13,362 13,093 18,317 9,521
Loss for the year from RNEERFEEE
continuing operations ESCT (3,502,281) (1,144,370) (436,693) (181,206) (360,396)
Discontinued operations 21 K& 7K
Loss for the year from KEEERIEKS
discontinued operations 75518 (333) (72,203) (134,086) = -
Loss for the year rEEEBR (3,502,614) (1,216,573 (570,779) (181,206) (360,396)
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ASSETS AND LIABILITIES EERAE

As at 31 December

INr=R=ar—
2020 2019 2018 2017 2016
—E-EBf ZZ-NEFE ZE-N\F ZEZ—+tF ZE—RF
HK$°000 HK$’'000 HK$’000 HK$'000 HK$'000
FEx FHET FHET FHEIT FHET
Total Assets BEHBE 2,054,790 5,160,877 6,374,330 6,537,018 4,678,456
Total Liabilities BERTE (2,867,785)  (2,497,072)  (2,479,025)  (1,929,976)  (1,252,226)

(812,995) 2,663,805 3,895,305 4,607,042 3,426,230

Equity attributable to: FE{GRERS -
Owners of the Company VIN/NGIEZ 2=/ (800,347) 1o 1125 2,497,615 Bll0258H16 3,339,284
Non-controlling interests FEPERR R (12,648) 909,680 1,397,690 1,504,726 86,946

(812,995) 2,663,805 3,895,305 4,607,042 3,426,230
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