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CORPORATE INFORMATION
AL

PRINCIPAL BANKERS

Agricultural Bank of China

Beijing Guanghua Road Branch
4 Guanghua Road

Chaoyang District

Beijing, PRC

Bank of Beijing

Jiulongshan Branch
117th Building
Jinsong Dongkou Nongguang Lane

Beijing, PRC

H SHARES REGISTRAR AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

REGISTERED OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

Block No. 45
XinYuan Street
Chaoyang District
Beijing, PRC
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PLACE OF BUSINESS IN HONG KONG

17th Floor

One lIsland East

Taikoo Place

18 Westlands Road
Quarry Bay, Hong Kong

COMPANY WEBSITE

www.jkl.com.cn

SHAREHOLDERS’ ENQUIRIES CONTACT
INFORMATION OF THE COMPANY

Department of Investor Relations
Tel: 0086-10-64603046

Fax: 0086-10-64611370

Email: jingkelong@jkl.com.cn

Address: Block No. 45, XinYuan Street, Chaoyang District, Beijing, PRC

STOCK CODE

814
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GROUP STRUCTURE
SREIRE

As at the date of this report, the shareholders and the principal subsidiaries of Beijing Jingkelong Company Limited were as

follows:

RARER @ AR ERAXEERNDARARZEREEIEMBARNT

Beijing Chaofu State-owned

Assets Administration Other domestic shareholders H shareholders
Company Limited o e e
S EEAEEEE HAE R R HEAR R
BRAT
40.61% 15.20% 44.19%

Beijing Jingkelong Company Limited

LR EEAXZEERNEBR AT

100.00% 55.66% 79.85% 100.00% 100.00% 100.00% 100.00%
Beijing Jingkelong Beijing Xinyang Tongli Beijing Chaopi Beijing Jingkelong Beijing Jingkelong Beijing Chaoyang Beijing Lianchao
Shouchao Commercial Facilities Trading Company (Langfang) Supermarket Chain Jingkelong Vocational Company Limited
Company Limited Company Limited Limited Company Limited Company Limited Skills Training School
ERREE MR DR ERER R E RS IETREE (RRY5) ERREE MR B R plat o ES
HEEEERARA REFRDA BRATF BRAR BHEHARAE TSR AT I B AR BRAHF
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CHAIRMAN’S STATEMENT
SERWE

Dear shareholders: FTBHAIRE -

On behalf of the board of directors (the “Board”) of Beijing Jingkelong ZAAZRXIEFRAEZEHEEERHBER DT
Company Limited (the “Company” or “Jingkelong”), | am delighted to ([ARQAFNZEEZ&([EFe ) 2FARTR
present the annual results of the Company and its subsidiaries (collectively ~ HIff B AT (AT ALER )& F20229F12 3180
the “Group”) for the year ended 31 December 2022 (the “Reporting  [FEE ([$REH ) BV EERE -

Period”).
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CHAIRMAN’S STATEMENT
EERWME

BUSINESS REVIEW

2022 has been a very unusual year: the Group was faced with multiple
challenges, such as the rapidly evolving world landscape, the impact
of the COVID-19 pandemic and the domestic economic downturn.
Many uncertainties are intertwined, and competition in the physical
retail industry is particularly fierce. According to statistics, food prices
fluctuated greatly in 2022, from a decrease of 1.4% in 2021 to an
increase of 2.8% in 2022, causing the CPI to increase of by about 0.51
percentage points. Facing the downward pressure and challenges of the
overall economic environment, the group has reorganized its business in
the dimensions of customer positioning, category management, supply
chain, inventory turnover, members’ rights and interests, etc., so as to lay
a solid foundation for the next development and continuously consolidate
the business foundation. In terms of epidemic prevention and supply
protection, as a responsible state-owned enterprise, faced with the severe
test of serious lockdown and insufficient staff, all the staff of the Group
consistently stick to the front line of material supply protection to ensure
the successful completion of the task. In the special period, Jingkelong
once again practiced the responsibility of state-owned enterprises with
its original intention of loyalty and responsibility. With timely and efficient
actions to enable the vast number of consumers to receive all kinds of
support materials at once, Jingkelong practiced its role in stabilizing
the public. With our down-to-earth actions, we once again interpret the
corporate values of “integrity before interest, giving before taking”, and
reshape the human warmth of the corporate spirit of “connecting hearts

while making profits with chain stores” behind Jingkelong brand.
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During the Reporting Period, the Group achieved the following results:

Revenue from principle business was RMB8,661,087,292,
representing a decrease of approximately 14.2% as compared to

2021;

Gross profit was RMB1,200,243,230, representing a decrease of

approximately 0.7% as compared to 2021;

Gross profit margin was approximately 13.9%, representing an

increase of approximately 1.9% as compared to 12.0% in 2021;

Total profit was RMB-23,629,596, representing a decrease of
approximately 154.5% as compared to 2021;

Profit attributable to shareholders of parent company was RMB
-96,070,695, representing a decrease of approximately 327.5% as

compared to 2021;

Basic earnings per share was RMB-0.23 (2021: RMB-0.05); and

The proposed final dividend per share was RMBO (2021: RMB0.05).

CHAIRMAN’S STATEMENT
EERWME

BEHR - AEBI2EUS TIITEE ¢

BIRFEEBRAARYS 661,087,2027T
tE2021 A #914.2%

EN AR1,200,243,2307T * L2021 4

2#90.7% :

EMEFLR13.9% » B2021FM12.0%1E &
£91.9% :

N 4a% A R#-23,629,5067T © th20214F
B #I154.5% ¢

55 B R B2 RFEAE R A R¥-96,070,695

TT 0 H2021FF4327.5% ¢

BREARENABARE-0.237T(2021F © A
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CHAIRMAN’S STATEMENT
EERWME

OUTLOOK

The report to the 20th National Congress of the Communist Party of
China pointed out that the focus of economic development should be
placed on the real economy, and it is an established trend that the real
economy has been improving. As an important participant in the real
economy, the retail industry is in the stage of interactive iteration of the
development modes and reconstruction of the industry pattern. The
ways to correctly seize the opportunity and seize the growth dividend is
the key to getting rid of the predicament, as well as the transformation
and upgrading of the Group. All-round reforms such as omni-channel
digitization, warehousing logistics support and talent strategy are
imminent. In 2023, the group will actively introduce digital intelligent
technology enabling operation and management, increase investment in
advanced technology, accelerate the construction of intelligent logistics
system, deepen supply chain resources, improve the ability to obtain
differentiated goods and resources, and strengthen talent introduction
and reserve; will take multiple measures to continuously improve the
comprehensive ability to serve customers, seize the window period of

in-depth development, and maintain the generally stable sales.
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APPRECIATION

On behalf of the Board, | would like to express our sincere gratitude to our
shareholders for their trust and support; to all business partners, suppliers
and customers for their support and assistance, and our appreciation to
all staff and the management team for their hard work and contribution

to the Group during the Reporting Period.

Zhang Liwei

Chairman

Beijing, PRC
30 March 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI E T wm M AT

BUSINESS REVIEW

During the Reporting Period, in the face of various challenges including
a complex and severe international environment and repeated outbreaks
of COVID-19, the national economy maintained an overall recovery
momentum due to the adjustment and optimization of a series of
measures and the introduction of various policies to stabilize the economy.
According to the data released by the National Bureau of Statistics, the
total retail sales of consumer goods in 2022 was RMB43,973.3 billion,
representing a decrease of 0.2% as compared to the previous year;
among them, the retail sales excluding automobiles was RMB3.94 billion,
representing a year-on-year decrease of 0.4% (while the online retail sales
was RMB13.79 trillion, representing a year-on-year increase of 4.0%; the
online retail sales of physical goods was RMB11.96 trillion, representing
a year-on-year increase of 6.2%, accounting for 27.2% of the total
retail sales of consumer goods). In the face of repeated and frequent
outbreaks of COVID-19 and the accompanying changes in consumer
demand, consumption habits and consumption patterns, by centering
on the customer-centric business philosophy and relying on the Group’s
integrated online and offline operation basis and its strong logistics
distribution system, the Group implemented category management based
on the consumer demand of target customers, optimized the supply
chain, focused on the core competence building, strived to efficiently meet
online orders, improved offline shopping experience, and maintained a

basically stable sales under the diversified competition situation.
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MANAGEMENT DISCUSSION AND ANALYSIS

RETAIL BUSINESS

The total number of the Group’s retail outlets was 142 as at 31 December
2022. The following table sets out the number and net operating area of

the Group’s retail outlets as at 31 December 2022:

BT Mo

EEEK
HZE2022F 128310 » AEBZTEEHEEA

142f8 - TREFMAEH T ANEEHK2022F12 531 H
MZEFEEE AMFEEEE

Department Convenience
Stores Hypermarkets Supermarkets stores Total
BEBS N4 REED ERME e

Number of retail outlets: TEMEHA -

Directly-operated BER 1 10 50 69 130

Franchise-operated BRNEE - - - 12 12
Total Bt 1 10 50 81 142
Net operating area (square metres): FRBEE(TAR):

Directly-operated BEE 27,800 49,265 88,804 12,904 178,773

Franchise-operated EEIES - - - 3,391 3,391
Total At 27,800 49,265 88,804 16,295 182,164
During the Reporting Period, the Group opened four convenience R EIRFTF4ME R (S 3R E 2 E FE M1
stores (including three directly-operated convenience stores and one  JnEE@EF|E) : FMBL RN HIA R L& H IR SR

franchise-operated convenience stores). Due to the expiration of leases
and modifications to the operation strategy, the Group closed down four
supermarkets, 18 directly-operated convenience stores and a franchise-

operated convenience store.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT Mo

Fighting against the pandemic and securing supplies which
demonstrates the willingness to bear responsibilities by state-

owned enterprises

During the Reporting Period, in the face of the recurrence of COVID-19,
the Group strictly and timely implemented various prevention and control
requirements and timely adjusted and optimized various pandemic
prevention and control measures. As a key supply assurance enterprise,
all staff of the Group resolutely joined the front line of fighting the pandemic
and securing supplies; all stores opened early and operated until they
closed naturally, and stores affected by the pandemic closed and opened
as appropriate to ensure supply and stabilisation of public sentiment;
during the pandemic period, the Group actively deployed resources,
and increased the reserves of daily necessities such as meat, eggs,
vegetables, milk, rice, noodles, grain and oil; relying on the advantages
of the 10 major vegetable bases, we deployed 5 times the amount
of vegetables in the market every day, and further strengthened the
monitoring of the sales data of each store, replenished the supply at any
time, and stabilized panic buying mentality. Our two distribution centres
overcame difficulties for around-the-clock uninterrupted delivery to meet
supply demand of stores and complete the distribution of various packs
such as “food pack” and “vegetable pack” in a timely manner. In view
of the changes of the pandemic, and faced with the serious shortage
of manpower in stores, the surge of online orders, and the increasing
tasks of supply assurance, all staff supported each other, and our staff
at the headquarters reinforced the front line, and worked together to

successfully complete the task of ensuring supply for many times.

Optimizing business model based on category management

During the Reporting Period, the Group insisted on returning to the
essence of the retail industry, centered on the business philosophy of
“customer-centric”, adjusted the business operation processes based
on the category management and integrated its procurement, marketing,
operations and e-commerce departments. Through in-depth insight
into customer needs, the Group continuously optimized its commodity
structure, implemented category management as planned, and the
indicators such as the quantity of commodities sold and the number of
days of inventory turnover were better than those of the corresponding
period in last year, which significantly improved product efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS

Exploring marketing innovation on the basis of customer

needs

During the Reporting Period, on the basis of customer needs and
by adhering to the marketing purpose of “all for customers, serving
customers’ needs” (TEEEZEFTIE - ERAEFTS), the Group continuously
optimized commodity structure, introduced regional products, “freshly-
made” (R %) and “Kuaishou” (IR F) products to cater to the preferences
of young consumer groups; integrated online and offline resources to
form marketing forces, and carried out marketing activities through
multiple channels such as its own applications, mini-programs, Weibo,
“serving for you” (B&MRIEE) group in stores, TikTok to attract and
guide consumption. Moreover, the Group hoped that the customers
could be influenced by the lively shopping atmosphere when they visit our
stores and strived to increase the visual beauty and shopping pleasure
of customers, hence improving customer stickiness and customer
experience. The Group has been able to meet the consumption needs
of customers of different age groups through deep integration of online

and offline resources and improvement of services.

Improving the operational level of stores

During the Reporting Period, the Group continued to strengthen
operational management of fresh food commodities and enhance the
ability to attract customers of stores. The Group focused on the young
customers’ demand for shopping time, continuously managed the evening
operation of stores, provided more quality goods for office workers,
and improved the sales of stores in key periods. The Group carried out
experience sharing in stores to boost confidence in store operation and
improve the operation capability. The Group also improved the service
efficiency of the headquarters to the stores, continuously optimized the

first-line process, simplified the store operations, and constantly improved

the operational efficiency of stores.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT Mo

Continuously strengthening food safety management

Food safety management has always been a top priority for the Group.
In order to ensure food safety for people in the capital, in addition to
management measures such as regular food safety training, channel
control and commodity quality tracking, the Group also developed a
quarterly sampling inspection plan for commodities for sale, and conducted
random inspections on fresh fruits and vegetables, baked goods, staple
foods and other commodities as planned, so as to effectively monitor
the quality and safety of commodities for sale, such arrangements also
raised suppliers’ attention to the quality of their products and improved
food safety from the source. The Group also carried out multiple rounds
of store inspections from multiple aspects such as food safety, cold chain
management, on-site production and sales, and pandemic prevention
and control, implemented food safety measures, constantly improved
ordinary food safety management level of stores, and eliminated food

safety loopholes.

Further optimizing the logistics services

During the Reporting Period, in the face of repeated outbreaks of pandemic
and the task of ensuring supply for the Beijing Winter Olympic Games
and the Winter Paralympic Games, the fresh food distribution centre and
the ambient temperature distribution centre gave full play to the Group’s
logistics and distribution advantages, and efficiently completed the tasks
of daily commodity distribution and temporary distribution. The fresh
food distribution centre continued to promote refined management and
specified management measures, took the quality control of commodities
as the top priority, and strictly controlled the safety of commodity storage
and distribution. The ambient temperature distribution centre adjusted
the type of commodity storage at any time according to the commodity
storage location, commodity delivery frequency and daily inventory by
utilising data management, which not only improved the usage efficiency
of full pallet storage space, but also enhanced the efficiency of picking

products in the storage area, and further improved the logistics efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT Mo

Operation results of retail business

An analysis of the retail principal operating income contributed by the
Group’s directly-operated hypermarkets, supermarkets, convenience

stores and department stores and the gross profit margin is set out as

TELEXE

TREJAEREELKREYS  Ralm - EFE
LBEESHNTEIERARENRNDITER

follows:
For the 12 months ended 31 December
BZE12A3181L12/8A
2022 2021
20224 20214 Increase/
RMB’000 RMB’000 (Decrease)
ARBT T AREFITT  #in/CRd)
(Audited) (Audited)
(&&\S) (B&|at)
Retail business TEEK:
Hypermarkets KE% 923,553 888,404 4.0%
Supermarkets e RET™ 2,190,602 2,062,477 6.2%
Convenience stores B A5 283,518 280,880 0.9%
Department stores AEES 689 12,202 (94.4%)
(including commissions) Hep - HaIA 689 9,562 (92.8%)
Total retail principal operating income ZEIX&%KIASE 3,398,362 3,243,963 4.8%
Gross profit margin of directly-operated ~ H&KEH - e BT REF
hypermarkets, supermarkets and JEEFE (%)
convenience stores (%) 17.0% 17.4% (0.4%)
During the Reporting Period, the retail principal operating income of the  MEHIA - REETEEHE L EBH WA LFL

Group increased by approximately 4.8%. This was mainly attributable to
(i) an overall same-store sales increase of approximately 6.26% during
the Reporting Period; and (i) during the pandemic period, the Group,
as a daily necessities support enterprise, has been benefited from an

increase in retail sales.

The gross profit margin generated from the directly-operated retail business
(excluding department stores) decreased slightly from approximately
17.4% in the corresponding period in 2021 to approximately 17.0% in

the Reporting Period, which remained stable.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT Mo

WHOLESALE BUSINESS

Further leveraging our advantages in logistics resources

During the Reporting Period, the Group comprehensively planned, deployed
and strictly implemented various pandemic prevention measures, ensured
adequate supplies and reserves for pandemic prevention and control,
took on the responsibility of ensuring daily necessities and stabilizing
people’s livelihood, and was determined to take up the responsibilities
as a state-owned enterprise. Having integrated various resources to
strengthen value-added services of the logistics business, the diversified
needs of customers have been met. Further, the Group continuously
enhanced the service awareness of third-party logistics business to
ensure the sustainable growth of such logistics business; continued
to promote the construction project of a warehouse with automated
storage and retrieval system in Fangshan, built a smart warehousing and
logistics system, continuously enhanced the comprehensive management
capability of logistics warehouses, and rationally allocated commodity
storage in the warehouse area, improved the utilization rate of warehouse
area, and continuously enhanced the core competitiveness of the Group’s

wholesale business.

Continuously promoting the development of logistics, and

improving the level of management

During the Reporting Period, the Group continued to implement the
business philosophy of “goods + services”, optimized the business
structure, comprehensively coordinated the needs of brands and clients,
continuously developed in-depth cooperation with end customers of
the sale side, and promoted the sound development of the wholesale
business structure. The Group steadily promoted the “one for delivery” (—
1 3%) business and accelerated cooperation in e-commerce warehouse
projects. During the Reporting Period, the Group actively expanded its
own-brand products, established a nationwide general agency business
with new suppliers, effectively built the brand alliance, and continued
to explore new sales growth points and future business cooperation

opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Operation results of wholesale business

The wholesale principal operating income and gross profit margin are

analyzed as follows:

BT Mo

BBEEXE
AREBR BT EEBWARENEH DTN -

For the 12 months ended 31 December
BZ12A831 81128 A

2022 2021
20224 20214 Increase/
RMB’000 RMB’000 (Decrease)
ARETT AREEFIT 8/ CRd)
(Audited) (Audited)
(#RE5T) (5 |ET)
Wholesale principal operating income ~ #Ailt £ B* B IR A HE B = L E 55
recognized by Chaopi Group* WA 5,587,535 7,185,388 (22.2%)
Less: Intersegment Sales o D E S (343,853) (343,532) 0.1%
Sales to franchisees $HE T IR 54 1,872 1,998 (6.3%)
Total wholesale principal operating #Ht3F& %KW A S
income 5,245,554 6,843,854 (23.4%)
Gross profit margin **(%) FFE(%) 11.0% 8.8% 2.2%

*

Chaopi Group represents Beijing Chaopi Trading Company Limited (the

“Chaopi Trading”) and its subsidiaries.

ke

This represents gross profit margin recognized by Chaopi Group including

intersegment sales.

During the Reporting Period, the wholesale principal operating income
decreased by approximately 23.4%, mainly due to: () the inability to
accept or distribute commodity normally due to the pandemic restriction
measures for the sales business and the reduction of sales orders under
the continuous impact of the COVID-19 pandemic throughout the year,
which had greater impact on the cross-border e-commerce business;
(i) the adjustment to the commodity structure; and (iii) the decline of the
sales of commodities such as wine, beverage, etc due to the impact of

the COVID-19 pandemic.

During the Reporting Period, the gross profit margin of Chaopi Trading and
its subsidiaries was approximately 11.0%, compared with approximately
8.8% in the same period last year, mainly due to the optimization of
commodity structure and termination of operation of commodities with

lower profitability.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT Mo

FINANCIAL RESULTS

MERE

For the 12 months ended 31 December
BZ12A31H1128 A

2022 2021
20224 20214 Increase/
RMB’000 RMB’000 (Decrease)
ARBT ARBFIT  #m/ Chd)
(Audited) (Audited)
(#2Es5t) (ggz=s)
Principal operating income FREBWA 8,661,082 10,100,312 (14.2%)
Gross profit EF 1,200,243 1,209,169 (0.7%)
Gross profit margin (%) FEFI (%) 13.9% 12.0% 1.9%
Earnings before interest and tax B AT 103,023 189,685 (45.7%)
Net profit FRE (68,417) 10,944 (725.2%)
Net profit margin(%) T (%) (0.8%) 0.1% (0.9%)
Net profit attributable to shareholders of  (2EBR A EFEHE
the parent company (96,071) (22,474) (827.5%)
Net profit margin attributable to 5B A B FEE (%)
shareholders of the parent company (%) (1.1%) (0.2%) (0.9%)
PRINCIPAL OPERATING INCOME FEERBA

During the Reporting Period, the Group’s principal operating income
decreased by approximately 14.2%, of which retail principal operating
income increased by approximately 4.8% compared with the corresponding
period in last year, and wholesale principal operating income decreased
by approximately 23.4% compared with the corresponding period in

last year.

GROSS PROFIT AND GROSS PROFIT MARGIN

During the Reporting Period, the gross profit of the Group decreased by
approximately 0.7% compared with the corresponding period in last year.
During the Reporting Period, the gross profit margin was approximately

13.9% (2021: approximately 12.0%).
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER OPERATING INCOME

Other operating income mainly comprises income from promotional
activities, rental income from leasing and sub-leasing of properties and

counters.

The Group’s other operating income decreased by approximately 7.9%
from RMB956,243,332 in 2021 to RMB880,272,397 during the Reporting
Period, mainly due to (i) the reduction of rental income of micro, small
and medium-sized enterprises in accordance with national policies during
the COVID-19 pandemic period; and (ii) the decrease in sales in the

wholesale business has resulted in a decrease in revenue from suppliers.

SELLING EXPENSES

Selling expenses mainly comprise of salary and welfare, depreciation
and amortization, energy fee, rental expenses, repair and maintenance
expenses, transportation expenses, software services fee, packing

expenses, and advertising and promotion expenses.

The Group’s selling expenses were RMB1,599,853,457 during the
Reporting Period, representing a decrease of approximately 0.7%
compared to the corresponding period in 2021. The decrease was
primarily due to (i) the decreased in advertisement fees and promotional
fees which were due to the impact of the COVID-19 pandemic; and (i)
decrease in rental expenses due to store closure in retail business and

the decline of orders in wholesale business.

ADMINISTRATIVE EXPENSES

Administrative expenses mainly comprise salary and welfare, social
security costs (including retirement benefit contribution), and entertainment

expense.

The Group’s administrative expenses were RMB283,268,707 during the
Reporting Period (2021: RMB283,285,515), remaining stable compared
to the corresponding period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT Mo

FINANCIAL EXPENSES

Financial expenses include interests on bank loans and debentures,

interest income, bank charges and exchange gains or losses.

The Group’s financial expenses decreased from RMB144,828,379 in
the corresponding period in 2021 to RMB128,932,070 in the Reporting
Period. The main reasons are: (i) the decrease in borrowings and that
the Group has negotiated with banks to borrow at interest rate at a
level lower than the market benchmark interest rate which resulted in a
decrease in interest expenses; and (i) the decrease in lease financing
expenses accounted for Accounting Standards for Business Enterprises

No. 21 - Leasing Standards.

INCOME TAX EXPENSE

The Group’s subsidiary Chaopi International Trading (Hong Kong) Co.,
Ltd. (“International Trading Hong Kong”) was companies incorporated
in Hong Kong. In accordance with Hong Kong taxation law, the relevant

corporate income tax rate was 16.5%

Except for International Trading Hong Kong, other members of the
Group were subject to corporate income tax at a rate of 25% during
the Reporting Period on their respective taxable profit pursuant to the

relevant PRC tax laws and regulations.

Income tax expense increased from RMB32,394,925 in 2021 to
RMB44,787,732 in 2022, primarily due to full recovery of the losses in
previous years of Chaopi Trading, a subsidiary of the Group, and the
provision of income tax expense based on its total profits in the current

period.
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MANAGEMENT DISCUSSION AND ANALYSIS

NET PROFIT ATTRIBUTABLE TO SHAREHOLDERS
OF THE PARENT COMPANY

The net profit attributable to shareholders of the parent company
decreased by approximately 327.5% from net loss of RMB22,474,226
in 2021 to net loss of RMB96,070,695 in 2022, which was mainly due
to : (i) a one-off amortization of improvement expenses in the amount of
approximately RMB23,435,865 in connection with the Group’s decision
to cease rental of a premises from January 2022 which was mainly
used for the operation of a supermarket and to early terminate a lease
agreement entered into with the lessor; (i) during the Reporting Period,
the loss on changes in fair value of the financial assets which have
been held by the Company’s non-wholly subsidiary since April 2018, in
the amount of approximately RMB31,168,457 when compared to the
loss on changes in fair value of such financial assets in the amount of
approximately RMB25,559,594 in the same period last year, due to the
mark-to-market effect; and (iii) the rentals waived by the Group (as lessor)
during the Reporting Period in an aggregate amount of approximately
RMB53,538,919 (tax inclusive) pursuant to the rental waiver plan adopted
by the Group on 27 May 2022 which was determined in accordance
with the government policies relating to the mandatory rental waiver for
the micro- or small-sized enterprises and individual business operators

in the service industries.

BASIC EARNINGS PER SHARE

The Group recorded basic earnings (loss) per share of approximately
RMB(0.23) for 2022, which was calculated on the basis of the number
of 412,220,000 shares. The basic earnings (loss) per share for 2021 was
RMB(0.05), which was mainly due to the increase of the loss in the net

profit attributable to shareholders of the parent company.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT Mo

LIQUIDITY AND FINANCIAL RESOURCES

During the Reporting Period, the Group mainly financed its operations

through internally generated cash flows, bank borrowings and debentures.

As at 31 December 2022, the Group had non-current assets of
RMB2,622,765,773 (mainly comprising of fixed assets, investment
properties and land use

RMB1,191,905,093), and non-current liabilities of RMB718,720,553

rights in an aggregate amount of

(mainly comprising of leases liabilities of RMB670,592,637).
As at 31 December 2022, the Group had current assets of
RMB4,864,324,269. Current assets mainly comprised of cash and cash
equivalents of RMB735,318,661, inventories of RMB1,596,827,988,
accounts receivable and notes receivable of RMB1,015,118,592 and
prepayments and other receivables of RMB1,192,520,925. The Group
had current liabilities of RMB4,843,812,766. Current liabilities mainly
comprised of accounts payable and notes payables of RMB1,703,782,411,

short-term borrowings of RMB2,213,490,330, contract liabilities of
RMB406,071,621 and other payables of RMB199,841,555.

INDEBTEDNESS AND PLEDGE OF ASSETS

As at 31 December 2022, the Group had bank loans of RMB2,213,490,330,
which consisted of accounts receivable factored bank loans of
RMB7,609,413, and unsecured bank loans of RMB2,205,880,917. All

the Group’s bank loans bear interest rates ranging from 2.85% to 4.30%.

The Group has pledged deposits of RMB155,300,026 for notes payable
of RMB846,578,955 as at 31 December 2022.

As at 31 December 2022, the Group’s gearing ratio* is approximately
74.3%, which is slightly higher than that of 73.6% as at 31 December
2021.

* Represented by: Total Debt/Total Asset
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN CURRENCY RISK

The Group’s operating revenues and expenses are principally denominated

in RMB.

During the Reporting Period, the Group did not encounter any material
effect on its operation or liquidity as a result of fluctuation in currency

exchange rates.

EMPLOYEES AND TRAINING

As at 31 December 2022, the Group employed 4,458 employees in the
PRC (31 December 2021: 4,781). The total staff costs (including directors’
and supervisors’ remunerations) of the Group for the year 2022 amounted
to approximately RMB729,020,479 (2021: RMB724,005,881). The staff
emolument (including directors and supervisors) of the Group are based
on position, duty, experience, performance, and market rates, in order

to maintain their remunerations at a competitive level.

As required by the PRC laws and regulations, the Group participates in
the retirement benefits contribution scheme for its employees operated
by the relevant local government authorities in the PRC. The Group is
required to make contributions for those employees who are registered
as permanent residents in the PRC at a rate of 16% (2021: 16%) of the
employees’ salaries, bonuses and certain allowances. The Group has
no further obligation associated with the retirement benefits contribution
scheme beyond the above mentioned annual contributions. The Group’s
contributions to the retirement benefits contribution scheme amounted
to approximately RMB67,901,952 for the Reporting Period (2021:
RMB64,657,918).

During the Reporting Period, the Group hosted trainings in various format
and topics for its employees to improve their skills and professional
knowledge. The Group held about 89 seminars during the year for all

of its employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT Mo

ENTERING INTO PARTNERSHIP AGREEMENT

Chaopi Trading (a non-wholly owned subsidiary of the Company) (as
limited partner), EE ARRELEE AR AAF (Yibin Wuliangye Fund
Management Company Limited*), Yibin Fund (as general partner and
manager) and 33 other limited partners entered into the partnership
agreement on 5 December 2022 for investing in the B & 1 i AX 3% & &
& (BRA%) (Yibin Wushang Equity Interest Investment Fund (Limited
Partnership)*) (the “Partnership Enterprise”) (the “Partnership Agreement”).
Pursuant to the Partnership Agreement, the scale of the Partnership
Enterprise shall be RMB1,012,231,200, among which Chaopi Trading
(as limited partner) made a capital contribution of RMB43,000,000. For
further details, please refer to the announcement of the Company dated

5 December 2022.

CONTINGENT LIABILITIES

As at 31 December 2022, the Group had no material contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

PENDING LITIGATION

In 2002, the Company entered into a land acquisition and compensation
agreement with the People’s Government of Guanzhuang Township,
demmEERERBARBMA (the

“Guanzhuang Township Government”), pursuant to which the Guanzhuang

Chaoyang District, Beijing*
Township Government transferred 243.71 unit of area (in mu) of collective
land under the jurisdiction of Guanzhuang Township Government to
the Company for the construction of a distribution and fresh food
processing center, and the Company shall pay the total compensation
of RMB60,440,000 to the Guanzhuang Township Government. On
13 November 2006, the Company and the Guanzhuang Township
Government entered into a supplementary agreement in respect of the
above land transfer, and the Guanzhuang Township Government increased
the compensation to RMB97,484,000. On 20 November 2006, the
Company entered into a supplementary agreement with the Guanzhuang
Township Government and the Guanzhuang Agricultural, Industrial and
Commercial Joint Corporation of Chaoyang District, Beijing* (1t R &A%
[2E 12 THEEA A F) (the “AlCC”) in respect of the above land transfer
matters, and the Guanzhuang Township Government authorized the AICC
to collect compensation. Upon the signing of the above agreements,
the Company has paid a total compensation of RMB45,132,000 to
Guanzhuang Township Government and the AICC. Due to the change
of planned use and other reasons, the contract purpose of the Company
(i.e construction of distribution and fresh processing center) cannot be
fulfilled, and the above agreements cannot be continued to perform. In
order to recover the compensation paid and safeguard the legal rights
of the Company, the Company filed a lawsuit with the Beijing Chaoyang
District People’s Court* (At5 T8RS I A K% B) in July 2022, requiring
that the land compensation agreement and supplementary agreement
entered into with the Guanzhuang Township Government be held invalid,
and requiring the Guanzhuang Township Government and AICC to return
the compensation fee of RMB45,132,000 and related interest during the
period of their retention of compensation fee. The Company has returned
the land to Guanzhuang Township Government on 24 November 2022. As
of the date of this report, the Company has through legal means required
to confirm the nullification of the above land compensation agreement
and supplementary agreement, and require Guanzhuang Township
Government and AICC to return the above-mentioned compensation,

and the legal proceedings are still in progress.
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MANAGEMENT DISCUSSION AND ANALYSIS
BT Mo

EVENTS AFTER THE REPORTING PERIOD

As at the date of this report, save as disclosed in this report, no other
important events affecting the operation and financial performance of the

Group significantly have occurred since 31 December 2022.

STRATEGIES AND PLANS

In 2023, the overall economy is expected to recover gradually as the central
government has made great efforts to promote high-quality development
and comprehensively carry out modernization in Chinese style. In
particular, as the local governments have strived to expand domestic
demand and give priority to restoring and expanding consumption, and
have implemented successively a series of policies and measures to
stabilize market expectations, stabilize employment, stabilize income,
and encourage and stimulate consumption, the recovery momentum
of consumption will gradually strengthen, which is expected to result in
a favorable consumption market. The Group will gather strength with

confidence and move forward with firm determination.

In terms of retail business, the Group will continue to adhere to the
development concept of “people-oriented” (JAAAZ), the business
philosophy of “customer-centric” (MAERZ A&7 1)) and the management
philosophy of “employee-centric” (LAB T & 1)), focus on category
management and adjust commodity business strategies, actively introduce
digital intelligent technologies to empower operation and management,
and reshape the brand of Jingkelong through transformation and

upgrading.

In terms of wholesale business, the Group will continue to focus on
high-quality development, continuously expand its product categories
and gradually realize full-category operations; constantly improve its
brand operation capabilities, expand its nationwide agency cooperation
channels, promote in-depth cooperation with core suppliers and major
brands, and build a business ecosystem with efficient collaboration and
mutual benefit; continuously enhance the efficiency and level of logistics
operation, expand the scope of logistics business and consolidate the

market share of wholesale business.
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CORPORATE GOVERNANCE REPORT

The Group recognizes the importance of a robust corporate governance
framework to drive the strategy for sustainable development of the
Company and long-term sustainable value for the shareholders. In order
to establish a good corporate governance system to promote long-term
and sustainable development of enterprises, the Group has adopted
and incorporated the principles of the Corporate Governance Code
(effective for the year ended 31 December 2022 (the “Reporting Period”))
(the “Corporate Governance Code”) as set out in Appendix 14 to the
Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) into its
corporate governance policy with the objective of enhancing the quality
of corporate governance of the Group and the conduct of its business in
a justice, equity and transparent way. This corporate governance report
describes the corporate governance practices of the Group and explains

the applications of the principles of the Corporate Governance Code.

The Company regularly reviews its organizational structure and formulates
relevant business plans and strategies based on corporate culture such
as corporate mission, development objectives, business philosophy and
corporate values. The Group continued to adhere to the development
concept of “people-oriented” (BAABZ), the business philosophy of
“customer-centric” (LABER A1) and the management philosophy of
“employee-centric” (LA 8 T & L), give full play to the synergistic effect
of retail, wholesale and logistics sectors to ensure operation and to ensure
that its operations comply with good corporate governance practices
as set out in the Corporate Governance Code and integrate with the

enterprise culture to make the system and policy to be carried out.

In the opinion of the directors, the Company has applied the principles of
and complied with all the code provisions of the Corporate Governance
Code set out in Appendix 14 of the Listing Rules during the Reporting

Period, save for the directors’ retirement by rotation as explained below.
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Code provision B.2.2 of Part 2 of the Corporate Governance Code
requires that every director (including those appointed for a specific term)
of a listed issuer shall be subject to retirement by rotation at least once
every three years. The Articles of Association of the Company stipulate
that each director shall be elected by the general meeting of the Company
for a term of not more than three years, and be eligible for re-election
upon the expiry of the term. Having taken into account the continuity of
the Group’s operation and management policies, the Company’s Articles
of Association contain no express provision for the director’s retirement
by rotation and thus deviate from the aforementioned provision of the

Corporate Governance Code.

The Company has also adopted the new terms of reference of the
remuneration committee of the Company in light of the relevant updates
in the Listing Rules, a copy of which is published on the HKEXnews (the
“HKEXnews”) website of Hong Kong Exchanges and Clearing Limited

and the website of the Company on 30 March 2023.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 of the Listing Rules. All the directors with whom specific
enquiries have been made confirmed that they have complied with the
required standard of dealings as set out in the Model Code and code of
conduct regarding their securities transactions throughout the Reporting

Period.
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THE BOARD

The board of directors (the “Board”) takes the responsibility for leadership
and control of the Group and is collectively responsible for safeguarding
the best interest of the Group and accountable to the shareholders
of the Company (the “Shareholders”). Matters that are required to be
determined or considered by the Board include overall group strategies
of the Group, substantial acquisitions and disposals, capital transactions,
annual, interim and quarterly results, distribution of dividends and other
substantial operational and financial matters. Major corporate matters
that are specifically delegated by the Board to the Group’s management
include the preparation of financial accounts for the Board’s approval,
execution of business strategies and initiatives approved by the Board,
implementation of an adequate system of internal controls and risk
management procedures, and compliance with the relevant statutory

requirements, rules and regulations.

Pursuant to the ordinary resolutions passed at the 2021 annual general
meeting (the “2021 Annual General Meeting”) held on 13 May 2022, each
of Mr. Zhang Liwei, Ms. Li Chunyan, Mr. Li Shenlin, Mr. Li Jianwen, Ms.
Zhang Yan, Mr. Li Shunxiang, Mr. Wang Liping, Mr. Chen Liping and
Mr. Choi Onward has been re-elected as a director, the said directors
(including all non-executive directors and independent non-executive
directors) were appointed for a three-year term, and such term will
expire upon the end of the annual general meeting for the year ending

31 December 2024 (the “2024 Annual General Meeting”).

There is no relationship (including financial, business, family or other

material/relevant relationships) among members of the Board.
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Ms. Li Chunyan and Mr. Li Shenlin do not receive a director’s fee, but
are entitled to remuneration based on his/her executive duties and
responsibilities (other than being a director) in the Company. Each of them
is entitled to a fixed annual basic salary, a performance based bonus (to
be determined by reference to the Company’s annual financial results)
and other allowance and benefits in kind under applicable PRC law and
regulations. Their respective fixed annual basic salaries for each of the
forthcoming term shall be approved by the remuneration committee of the
Company (the “Remuneration Committee”) and the Board. The chairman
of the Board is entitled to remuneration (including an annual basic
salary and a performance-based bonus to be determined by reference
to the Company’s annual financial results, granted and approved by
the State-owned Assets Supervision and Administration Commission
of the Beijing Chaoyang District Government), and other allowance and
benefits in kind under the applicable PRC law and regulations. The
non-executive directors will not receive any remuneration. Mr. Choi
Onward, an independent non-executive director is entitled to receive a
fixed director’s fee of RMB204,758 per annum (tax inclusive). Each of
the other two independent non-executive directors is entitled to receive
a fixed director’'s fee of RMB41,850 per annum (tax inclusive). The
aforesaid remunerations of the directors of the Company have been
considered and approved by an ordinary resolution passed at the 2021

Annual General Meeting.

During the Reporting Period, the Board fulfilled the requirement of having
at least three independent non-executive directors (Mr. Wang Liping, Mr.
Chen Liping and Mr. Choi Onward) and having appointed independent
non-executive directors representing at least one-third of the Board as
required by the Listing Rules. The Company also met the requirement of
having at least one independent non-executive director (Mr. Choi Onward)
who has the appropriate professional qualifications or accounting or
related financial management expertise. The Company has received
from each of the three independent non-executive directors an annual
confirmation in respect of their independence. The Company is of the
opinion that all the independent non-executive directors are independent

pursuant to Rule 3.13 of the Listing Rules.
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Reasonable notice periods and sufficient relevant information have been
given to all directors so as to enable them to attend the Board meetings
and make appropriate decisions in relation to matters to be discussed.
All directors are entitled to include matters of their concern in the agenda
of all Board meetings. All directors are entitled to inspect all relevant

corporate information.

The biographical details of the directors are set out on pages 83 to 86

of this annual report.

Mr. Zhang Liwei, acting as the chairman and executive director of the

Company, is responsible for operation of the Board.

The general manager of the Company, is responsible for daily business
development and management of the Company. The Company is in the
course of identifying a suitable candidate as the new general manager.
As disclosed in the announcement of the Company dated 10 April 2023,

Ms. Wang Hong has appointed the general manager of the Company.

The other two executive directors, Ms. Li Chunyan and Mr. Li Shenlin,
are responsible for the financial affairs, construction and security of the

Group, respectively.

Each executive director has sufficient experience to hold the position so

as to accomplish his/her duties effectively and efficiently.
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PROCEDURE FOR SEEKING INDEPENDENT
PROFESSIONAL ADVICE BY DIRECTORS

The board, each of its Committees and all directors have full and timely
access to all the information of the Company and may, upon request,
seek independent professional advice in appropriate circumstances, at

the Company’s expenses for discharging their duties to the Company.

LIABILITY INSURANCE

Pursuant to the code provision C.1.8 of Part 2 of the Corporate
Governance Code, the Company should arrange appropriate insurance
to cover potential legal actions against its directors. To comply with
such code provision, the Company has arranged for appropriate liability
insurance for the directors to indemnify their liabilities arising from their

corporate activities.

The Group has bought liability insurance for directors and senior executives

in respect of legal actions against such directors and senior executives.

MEMBERS OF THE BOARD DIVERSITY

The Company understands deeply the benefits and value that diversity
brings to the enterprises, and ensures the view that a diverse board, is
the only way to effective governance and one of the key factors of an
effective board of directors. Therefore, the Company is committed to

implementing the policy of diversity.
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The Company’s board diversity policies include: “The Policy of the
Diversity of the Members of the Board (=&K& % T(LEER)”
was adopted by the Board and in considering and reviewing board
composition, both the Nomination Committee and the Board will consider
the benefits of all aspects of diversity, including the age, gender,
skills, knowledge, experience, expertise, professional and educational
qualifications, background and other personal qualities of the directors.
While the final decisions of appointment of directors would be based
on the candidates’ expertise and contributions expected to bring to the
board, considerable weight would be given to ensuring a diverse board
with balanced composition. The Company would review its diversity
policy annually to ensure that it is in line with the Company’s actual
development and needs and reflects regulatory requirements and good

corporate governance practices.

The diversity of the board of directors is not only reflected in the gender of
directors, but also in skills, age, experience and educational background.
The ratio of male to female board members was 7:2 during the Reporting
Period, women directors making up to 22% of all board members. The
average age of directors is about 56, among which one is under 45 years
old, accounting for about 11%, four are between 45 and 60, accounting
for about 44.5%, and three are over 60, accounting for about 44.5%. Two
directors have obtained doctoral degrees, two directors are members
of The Association of Chartered Certified Accountants, and Mr. Choi
Onward, an independent non-executive Director, is a fellow member
of the Hong Kong Institute of Certified Public Accountants. The Board
possesses professional experience in retail, finance and accounting, law,

operating, marketing, management and human resources.

With respect to gender diversity, the board consider factors according to
the Company’s business mode and other factors needs, the composition
of the board should include at least one female member, the proportion
of female members represents at least 11%. The board deemed the
current composition of the board was adequate and appreciate in terms
of gender diversity and will continue to maintain a diverse Board. The
board will discuss further measurable objectives and plans for achieving

board diversity, including gender diversity, at the time of board elections.
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The Company understands and recognizes the benefits of diversified staff
structure and regards it as one of the important elements in sustaining
a long-term competitive advantage of the Company. A multicultural
company should be comprised of employees with different gender, age,
skills, educational background, experience and other qualities so as to
achieve the most appropriate structure and balance. As at 31 December
2022, the total number of employees (including the senior management)
of the Group was 4,458, the male to female ratio in the workforce was
about 2:3 and had been stable. The Company deemed this gender ratio

as adequate and appropriate.

INDEPENDENCE POLICY

The Company deeply understands the importance of the independence
of independent non-executive directors in order to improve operating
efficiency, promote the consistency of interests of shareholders and
management, ensure the good development of the enterprise, and
supervise and safeguard the interests of the enterprise. In order to
ensure that the independent directors can perform their duties fairly,
honestly and diligently, and propose to play an independent and objective
supervisory role in the operation and development of enterprise, the
Company has three independent non-executive directors among the nine
board members, accounting for one third of the total board members, in
accordance with the Corporate Governance Code. The Audit Committee
consists of three independent non-executive directors. The Audit
Committee, Remuneration Committee and the Nomination Committee
are chaired by the independent non-executive directors. The independent
non-executive directors made up two-thirds of the Nomination Committee

and Remuneration Committee.
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In order to ensure the independence of independent non-executive
directors, the right to nominate independent non-executive directors
of the Company is enjoyed by the Nomination Committee. In addition,
in setting the remuneration of independent non-executive directors, full
consideration is given to the impact on independence and the need
for incentives. Save for the chairman, only independent non-executive
directors of the company are entitled to receive directors’ robes. In
order to maintain the independence and objectivity of decision-making of
independent non-executive directors, independent non-executive directors
shall not be entitled to any remuneration for equity interests (such as stock
option or grant of shares). The Board reviews the independence policy

annually to ensure it is appropriate for the development of the business.

The Company notes that the Corporate Governance Code relates the
term limit of an independent non-executive director to his independence
and makes it clear that if an independent non-executive director has
been in office for more than nine years, the Company must explain to
shareholders the reason why the Board (or the Nomination Committee)
considers that the director is still independent or should be re-elected.
When the Company evaluates the independence of non-executive
directors, the Board and the Nomination Committee will consider their
contributions to the Board during their service period and whether they
can independently, objectively and impartially express their views and
put forward constructive suggestions at meetings and be verified by the
independent non-executive directors whose term is more than nine years.
The Board believes that a long service life does not necessarily mean
that their independence will be limited, but to some extent, it shows that
they have an in-depth understanding of the Company and are aware
of the challenges the Company is facing, and it is of great help to the
long-term goals and strategies of the Company. The Board and the
Nomination Committee will make recommendations on whether to renew
the appointment after considering the candidates’ contributions to the
Board, their own aspirations, professional and professional background,
their fit with the Company’s development and strategic goals and other

factors.
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MEETINGS AND CONFERENCE

During the Reporting Period, nine Board meetings (not including written

Board resolutions) were held and the attendance records of the directors

attending such meetings in person are set out below:

Executive Directors

Mr. Zhang Liwei (Chairman)
Ms. Li Chunyan

Mr. Li Shenlin

Non-executive Directors
Mr. Li Jianwen

Ms. Zhang Yan

Mr. Li Shunxiang

Independent Non-executive Directors
Mr. Choi Onward

Mr. Chen Liping

Mr. Wang Liping

BTES
RUBRE(EFER)
FEKLL
FEMELE

FHITEE
FEXSEE
REXL

ZFIEHE S A4

BYEHITES
S Onp e
BRSPSt
THIFEE

ATTENDANCE OF DIRECTOR AT THE GENERAL

MEETING

During the Reporting Period, an annual general meeting, was held and

the attendance records of the directors attending this meeting in person

are set out below:

Executive Directors

Mr. Zhang Liwei (Chairman)
Ms. Li Chunyan

Mr. Li Shenlin

Non-executive Directors
Mr. Li Jianwen

Ms. Zhang Yan

Mr. Li Shunxiang

Independent Non-executive Directors
Mr. Choi Onward

Mr. Chen Liping

Mr. Wang Liping
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During the Reporting Period, in order to be responsible to shareholders,
respond to shareholders’ questions and inquiries about duties, and fulfill
the responsibilities of directors, all directors attended the shareholders’

meeting in person, with the attendance rate reaching 100%.

CONTINUING PROFESSIONAL DEVELOPMENT OF
DIRECTORS

As part of an ongoing process of directors’ training, the directors are
updated with the latest developments regarding the Listing Rules and
other applicable regulatory requirements from time to time to ensure
compliance of the same by all directors. All directors are encouraged to
attend external forums or training courses on relevant topics which may

count towards continuous professional development training.

Pursuant to code provision C.1.4 of Part 2 of the Corporate Governance
Code, all directors should participate in continuous professional
development to develop and refresh their knowledge and skills. This
is to ensure that their contribution to the Board remains informed and
relevant. During the Reporting Period, all directors have participated
in in-house training courses and workshops in respect of corporate
governance and regulations organized by the Company or, by perusing
materials relevant to the Company’s business or to their duties and
responsibilities. The relevant directors have participated in appropriate
continuous development activities. All the directors have provided a

record of the training they received to the Company.

Pursuant to the code provision D.1.2 of Part 2 of the Corporate Governance
Code, the management of the Company also provides all members of
the Board with monthly updates which presents information in respect
of the Company’s performance and financial position, and changes and
development in laws, regulations, business and the market, to assist

each director in the discharge of their duties.

The participation by individual directors in the professional development

programs in 2022 is recorded in the table below.
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Executive Directors HITES
Mr.Zhang Liwei (Chairman) RMBERE(EFER)
Ms. Li Chunyan FERLL

Mr. Li Shenlin FIEMEE
Non-executive Directors FHTES

Mr. Li Jianwen FRXFE
Ms. Zhang Yan REX LT

Mr. Li Shunxiang FIERE S
Independent Non-executive Directors BIUFHITES
Mr. Choi Onward BEREEE

Mr. Chen Liping PR A

Mr. Wang Liping FHFEAE

CHAIRMAN AND GENERAL MANAGER

The chairman of the Board and the general manager of the Company
are two clearly defined positions. The chairman is responsible for the
effective operation of the Board while the general manager is in charge of
the Group’s daily business development and management. The Company
was in the course of identifying a suitable candidate as the new general
manager of the Company during the Reporting Period. As disclosed in
the announcement of the Company dated 10 April 2023. Ms. Wang Hong
has appointed the general manager of the Company. The Company’s
Articles of Association set out the respective duties and powers of the

chairman and the general manager in detail.

BOARD COMMITTEES

There are currently three Board committees, namely, the Audit Committee,
the Remuneration Committee and the Nomination Committee, to assist

the Board in carrying out its responsibilities.
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AUDIT COMMITTEE

Pursuant to the resolutions passed at the Board meeting held on 13 May
2022, the audit committee (the “Audit Committee”) of the seventh session
of the Board was established. The Audit Committee wholly consists of
independent non-executive directors, namely Mr. Choi Onward who was
appointed as the chairman and Mr. Wang Liping and Mr. Chen Liping

who were both appointed as members.

The written terms of reference of the Audit Committee are set in line with
the provisions of the Corporate Governance Code. The Audit Committee
provides an important link between the Board and the external auditors
in matters falling within the scope of the audit of the Group, and is
responsible for the review of financial information of the Company, the
oversight of the Company’s financial reporting system and internal control
procedures, and exercises the corporate governance functions delegated
by the Board. It reviews the effectiveness of the external audit, internal
controls and risk evaluation, and provides comments and suggestions

to the Board.

Pursuant to the code provision D.3.3 of Part 2 of the Corporate Governance
Code, the Audit Committee performs the corporate governance functions
delegated by the Board during the Reporting Period, including, to develop
and review the policies and practices of the Company on corporate
governance and make recommendations to the Board; to review and
monitor the training and continuous professional development of directors
and senior management; to review and monitor the policies and practices
of the Company on compliance with legal and regulatory requirements;
to develop, review and monitor the code of conduct and compliance
manual (if any) applicable to the directors and employees; and to review
the compliance by the Company with the Corporate Governance Code

and disclosure in the Corporate Governance Report.
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The Audit Committee held four meetings during the Reporting Period for
discussing internal controls, financial reporting matters and corporate
governance functions including a review of the 2021 annual report
and the 2022 quarterly and interim results, and discussing relevant
matters including matters relating to annual auditing plans of 2022 and
corporate governance. The attendance records of the members of the

Audit Committee attending such meetings in person are set out below:

Mr. Choi Onward (Chairman) BR ke (EE)
Mr. Chen Liping PR
Mr. Wang Liping FHFEA

For the year ended 31 December 2022, the Audit Committee had

performed the following work:

1. Reviewed annual and interim financial statements and the related
results announcements, documents and other matters or issues

raised by external auditors;

2. Reviewed the findings of external auditors; Da Hua Certified Public
Accountants LLP has been the auditor of the Company during the
Reporting Period, and the Board agreed to propose the appointment

of the auditors recommended by the Audit Committee;

3.  Reviewed the independence of the external auditors and the

engagement of external auditors for annual audit;

4. Reviewed and supervised financial reporting and risk management

and internal control systems of the Group;

5. Reviewed annual audit plan of the Group;
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6. Reviewed the Corporate Governance Report of the Group; and

7. Other governance functions granted by the Board.

Minutes of meetings of Audit Committee shall be kept by Secretary to

the Board.

The Audit Committee has reviewed the Group’s 2022 audited annual
results and discussed with the management and the external auditors on
the accounting principles and practices adopted by the Group, internal

control and financial reporting matters.

REMUNERATION COMMITTEE

Pursuant to the resolutions passed at the Board meeting held on 13
May 2022, the remuneration committee of the seventh session of the
Board (the “Remuneration Committee”) was established, in which Mr.
Wang Liping (an independent non-executive director) was appointed as
the chairman, and Mr. Zhang Liwei (an executive director) and Mr. Chen
Liping (an independent non-executive director) were both appointed as

members.
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The written terms of reference of the Remuneration Committee are in line
with the provisions of the Corporate Governance Code. The main duties
of the Remuneration Committee are to make recommendations to the
Board on the overall remuneration policy and structure for the directors’
and senior management of the Company, and on the establishment of a
formal and transparent procedure for determining remuneration policies;
to review and approve the management’s remuneration proposals with
reference to the Board’s corporate goals and objectives. In accordance
with the Corporate Governance Code, the Remuneration Committee has
been delegated with responsibilities by the Board, and is responsible for
determining the remuneration packages of individual executive directors
and senior management and making recommendations to the Board
on the remuneration of non-executive directors, and to ensure that
no director or any of his associates is involved in deciding his own

remuneration.

During the Reporting Period, two meetings of the Remuneration
Committee were held for discussing and considering the remuneration
of the Company’s newly elected directors and the remuneration of the
Company’s chairman, general manager and deputy general manager.
The attendance records of the members of the Remuneration Committee

attending such meetings in person are set out below:

FRFEE(EE)
BRI 5E 4
SRAESTE

Mr. Wang Liping (Chairman)
Mr. Chen Liping
Mr. Zhang Liwei

For the year ended 31 December 2022, the Remuneration Committee

had performed the following work:

1. Determine the remuneration of newly elected directors.

2. Determined the remuneration of the Company’s chairman, general

manager and deputy general manager.
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As at 31 December 2022, the remuneration list of senior management

classified by remuneration bands is as follows:

Remuneration band (RMB/month) BRI (A B#oT)

0 to 1,000,000 0%1,000,000

Minutes of meetings of Remuneration Committee shall be kept by

Secretary to the Board.

NOMINATION COMMITTEE

Pursuant to the resolutions passed at the Board meeting held on 13 May
2022, the nomination committee (the “Nomination Committee”) of the
seventh session of the Board was established, in which Mr. Chen Liping
(an independent non-executive director) was appointed as the chairman,
and Mr. Zhang Liwei (an executive director) and Mr. Wang Liping (an

independent non-executive director) were both appointed as members.
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The written terms of reference of the Nomination Committee are
in line with the provisions of the Corporate Governance Code. The
Nomination Committee is responsible for nominating potential candidates
for directorships, reviewing the nomination of directors and making
recommendations to the Board on such appointments, reviewing the
structure, size and composition (including the skills, knowledge and
experience) of the Board annually and make recommendations on
any proposed changes to the Board to complement the Company’s
corporate strategy, identifying individuals suitably qualified to become
board members and select or make recommendations to the board on
the selection of individuals nominated for directorships) and assessing the
independence of the independent non-executive directors, and making
recommendations to the Board on the appointment or re-appointment
of directors and succession planning (in particular the chairman of the
Board and the general manager) for directors. The Diversity Policy of the
Members of the Board was adopted at the Board meeting on 23 August
2013, pursuant to which all the nominations of any member of the Board
should be made in accordance with the Diversity Policy by taking into
account certain objective criteria (including without limitation, the gender,
age, cultural and educational background, professional experience, skills,
knowledge and length of service) and having due regard to the benefits

of a diversified Board.

During the Reporting Period, a meeting of the Nomination Committee
had been held for discussing and recommending the candidates for the
newly election/appointment of director(s), reviewing relevant matters
including the structure and composition of the Board of the Company and
assessing the independence of the independent non-executive directors.
The attendance records of the members of the Nomination Committee

attending such meeting in person are set out below:
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Mr. Chen Liping (Chairman) BRI (F/F)
Mr. Wang Liping FRTEAE
Mr. Zhang Liwei R ERAE

For the year ended 31 December 2022, the Nomination Committee had

performed the following work:

1. Reviewed the structure, size and composition of the Board,
and proposed suggestions on changes of the Board according
to development strategy of the Group. Nomination Criteria: the
Nomination Committee assessed the current structure of the Board
from diversification policies on the size and composition, skills,
knowledge, experience and other respects of its members and

compared it with listed companies in the same industry.

Nomination Procedure: the Nomination Committee provides the
information about the candidates and makes recommendation
to the Board. The Board consider the recommendations of the
Nomination Committee and appoint if appropriate or submit to the
general meeting of shareholders for election or re-election in due
course. Shareholders vote at a general meeting to elect or re-elect of
directors. As for the current structure of the Board, the composition
conforms to the Company’s business development and each director
has the required skills and experience, diversified opinions and
perspectives; the combination of executive directors, non-executive
directors, and independent non-executive directors are also kept
in balance. Among the three independent non-executive directors,
one is a professional accountant with accounting management
experience. Each director has sufficient experience and the ability
necessary to fulfill his duties, regularly checks the Company’s
business and financial position, and participates in the training on

directors’ continuing professional development.
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2.  Reviewed and assessed the independence of independent non-
executive director: each independent director should sign written
documents to confirm with the Company that none of the conditions
in paragraph 3.13 of the Listing Rules existed. If there are any
questions, the independent directors should promptly inform the

Company.

3. Adopted the Diversity Policy of the Members of the Board and took
various factors into consideration, including educational background,

age, knowledge, skills etc., when making the nominations.
4. Reviewed the candidates for the newly directors.

Minutes of meetings of the Nomination Committee shall be kept by

Secretary to the Board of Directors.

SUPERVISORY COMMITTEE

During the Reporting Period, the supervisory committee of the Company
(the “Supervisory Committee”) consists of two shareholder-appointed
supervisors (Ms. Liu Wenyu and Mr. Yang Baoqun), two independent
supervisors (Mr. Chen Zhong and Mr. Wang Deshan) and two staff-
appointed supervisors (Ms. Niu Hongyan and Ms. Li Chunyi). Ms. Liu

Wenyu serves as the chairman of the Supervisory Committee.

The supervisors have performed their work in a dedicated and diligent
manner and carried out effectively the functions of supervising the legal
and regulatory compliance relating to financial matters and overseeing

the directors and senior management of the Group during their offices.
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AUDITORS’ REMUNERATION

The Audit Committee is responsible for reviewing and monitoring the
auditors’ independence and objectivity and effectiveness of the auditing
process. It receives letter from the auditors confirming their independence
and objectivity and holds meetings with representatives of the auditors to
consider the scope of their audit, approve their fees, and the scope and
appropriateness of non-audit services, if any, to be provided by them.
The Audit Committee also makes recommendations to the Board on the

appointment and retention of independent auditors.

Da Hua Certified Public Accountants (Special General Partnership)
(RESHEISEEA(ER L EA ) (‘DaHua’) has been appointed as the
auditors of the Company for the period from the conclusion of the 2021
Annual General Meeting to the conclusion of the 2022 Annual General
Meeting. For the year ended 31 December 2022, the Company agreed
to pay Da Hua RMB750,000 as the 2022 auditing fees and RMB750,000
for non-audit services in respect of reviewing the Group’s 2022 interim
financial statements. Da Hua also undertook the audits of the subsidiaries
of the Group for the year 2022, and accordingly, the total audit expenses

paid by the Group is disclosed in note (VI)42 on page 316 of this report.

RESPONSIBILITIES FOR PREPARATION OF
ACCOUNTS

The directors are responsible for the preparation of financial statements
in compliance with the relevant regulations and applicable accounting

standards.

The responsibility of the auditors with respect to the financial reporting
are set out in the Independent Auditor’'s Report on pages 127 to 137

of this annual report.
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DISCLOSURE OF FINANCIAL PERFORMANCE

During the Reporting Period, the Group publishes quarterly results so that
shareholders and investors can keep abreast of the Group’s operating

performance, financial position and prospect.

RISK MANAGEMENT AND INTERNAL CONTROL

The Group is keenly aware that effective risk management is an
essential underpinning of the Group’s progress towards good corporate
governance. To ensure and promote effective risk management, the Group
has established a clear governance structure, policies and procedures

as well as a notification mechanism.

Responsibility

The Board is responsible for the risk management and internal
control system, determining risk factors and assessing risk tolerance.
Collaborative the Management to complete risk management of the
Group, the Board has the responsibility to review the effectiveness
of risk management system. The Management is responsible for the
designing and implementing the system of internal control in order
to maximize the management risk, identify and manage these risks,
which can reduce, soothing, transfer, or avoid those risks. The Board
elaborates on the above risk management and internal control system
to make clear that it aims to manage risks rather than eliminate the risks
leading to failure of achieving business objectives. Thus, the system can
only make reasonable, rather than absolute, guarantee against material

misrepresentation or loss.

Risk management structure

The risk management structure is composed of the Board, the Audit
Committee, the Internal Control Department and the leading group for

the construction of the rule of law.

The Board undertakes the responsibility of continuous supervision of the
risk management and internal control system of the Group. It will annually

review the effectiveness of the system through the Audit Committee.
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The Audit Committee assists the Board in its supervision of the Group’s
financial, operational, risk management (including environmental, social
and governance risks as set out in the guidelines on Environmental,
Social and Governance Reporting in Appendix 27 to the Listing Rules)

and internal controls, as well as financial and internal audit functions.

The Group has established the Internal Control Department, which,
assists the Board and the Audit Committee in continuously reviewing
the adequacy and effectiveness of risk management and internal control
of the Group, recognizing shortcomings of the design and operation
of internal control and proposing suitable improvement suggestions.
If major risks or serious internal control mistakes are discovered, the
Internal Control Department should report to the Audit Committee and
the Board in a timely manner, and it should make correction plans and
identify the responsible persons, and follow up to ensure improvement

in the situation.

The Group has established a leading group for the construction of the
rule of law in 2020. The Group is mainly responsible for coordinating and
deploying the construction of the rule of law in the corporate, studying
and formulating relevant systems to promote the rule of law, guiding
and advancing the construction of the Group’s legal risk prevention, and
comprehensively improving the level of legal construction in operation

and management of the Group.

Each functional department is responsible for executing risk management
procedures and internal control measures in daily operation and
management, and report the risks within their operation and functions

to the management.

The Management assists the Board in implementing policies and
procedures related to risks and control to identify and evaluate risks
faced. In addition, it participates in the design, operation and supervision

of suitable internal control measures to minimize and control those risks.
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The Group makes legal decisions on major decisions, important personnel
appointment and removal, major project arrangement and large amount
of capital operation according to the company system, so as to further
standardize decision-making behavior, improve decision-making level

and prevent decision-making risks.

The Group has formulated and adopted a “Legal Risk Management and
Reporting System ( CEA2REBEIE MHEFHIE) )7, to provide effective
policies in identifying, evaluating and managing major risks. The risk
management group identifies the risks affecting the Group’s business
objectives at least once annually, and makes risk mitigation plans and
designates certain persons to address these risks through standard

evaluation and ranking mechanism.

In order to strengthen the internal control and management of enterprises,
realize the regular inspection and supervision of the implementation of
important systems and key links of enterprises, ensure the standard
and orderly operation of all work, prevent enterprise risks and improve
the supervision mechanism, the Group had formulated “The Supervision
and Inspection Measures on the Implementation of Important Systems
and Key Procedure of Enterprises ( (¥ E B H|E MERREHNITIENR
EERENE) ) to realize regular supervision and inspection through
special, regular and random inspections on the implementation of
important systems and the operation of key procedure. “The Guidelines
on the Internal Supervision System” ( ( NEBEEEEEX453|) ) define
the principles, system and working mechanism of internal supervision,
strengthen the coordination of internal supervision, improve corporate
governance and risk prevention ability, ensure the timely and effective
internal supervision, and ensure the healthy and sustainable development

of enterprises.
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Risk management procedure

All functional departments are responsible for streamlining their business
process. They should recognize and evaluate the risks within their
business and propose and implement risk management solutions. Each
Functional departments shall also report to the Management on an annual
basis the significant risks identified in the risk management process, so
that the Management can organize the risk information and submit it to
the Audit Committee for further identification, evaluation and discussion
orf control measures. Each functional department should identify and
evaluate financial risks and other risks in aspects such as investment
audit, financial management, legal compliance etc., according to their
business characteristics, forming a regular risk evaluation mechanism.
They should recognize, evaluate and analyze all risks in the operation
and development, and track and monitor the risk trend changes and their

control progress and effectiveness in a timely manner.

The Audit Committee annually inspect and discuss possible risks and
major strategic risks that may have significant impact on the future of
the Group, and review the effectiveness of the risk management and

internal control system.

Conducting comprehensive risk evaluation and assessment before major
events such as stock acquisition and major asset sales can effectively

control business risks.

Conducting annual risk review can institutionalize and standardize internal

audit.

Internal control

The Internal Control Department annually evaluates and reviews the internal
control and risk management system, and evaluates the effectiveness
and adequacy of the internal control and risk management system from
perspectives of controlling environment, risk assessment, internal control

activity, monitoring measure as well as information and communication.
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The Company established an organizational structure with clear-cut
responsibilities and specific reporting procedures. The Group defines
clearly the powers, rights and liabilities of all business and operation
departments, and ensures the effective check and balance through

approval and review procedures.

The Company also conducts internal control through comprehensive
budget management, management of new and additional budget,
financial reporting and analysis and business and operation analysis
meetings. In particular, the Company can recognize risks, and monitor
implementation of correction measures through data mining, collection

and comparison.

Control environment

The Company focuses on institutionalization and standardization
construction, and regularly clarifies, revises and optimizes business
procedures and regulations. In particular, the Company improves relevant
systems to address new problems emerging in risk management in a
timely manner, strengthens training and education of relevant procedures,
and achieves management objectives through implementing various

procedures and systems.

Risk assessment

The Internal Control Department regularly clarifies and recognizes
systematic risks; relevant functional departments recognize and evaluate
business risks within their responsibilities, and they recognize, evaluate
and analyze risks in finance and other fields from such perspectives
as investment examination and approval, financial management, laws
and regulations, and form a regular risk evaluation mechanism. They
should recognize, evaluate and analyze all risks in the operation and

development.

Supervision measures

The Audit Commitment continues to conduct regular internal compliance

inspection and risk management and internal control review.
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The Securities and Legal Department, the external legal professional
team, the audit team, and the company secretary ensure observation
of the Listing Rules and supervise compliance of applicable laws and

regulations.

The Internal Control Department independently reviews risk management
and internal control.The supervision and inspection methods for the

implementation of important systems and key links have been established.

Information and communication

The Company continuously develops and maintains information
management systems, including Store MIS System, Logistics Management
System, Human Resources Management System, Financial Management
System, Fixed Assets Management System, Capital Management System,
to support the business, operation, financial reporting and information

disclosure of the Group.

Timely communication and exchange can be achieved through the

intranet, OA Office System and the Email system.

Shareholders can acquire the Company’s information through the

Company’s official website and the investor relations department.

Internal audit

The Internal Control Department annually makes internal audit priorities
and internal audit plans according to corporate strategy, operation and
management needs and annual work plan of the Company. Matters of

internal audit include the following:
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Audit types
Fitga

Enterprise management system audit

EEIEE RET
Corporate operation audit

EELIRIEET

Economic responsibility audit
KOERFERT
Post-evaluation audit

‘EHERA

Review of the effectiveness of risk management and internal

control system

According to the above risk management and internal control system,
the Internal Control Department conducts regular review (every year)
and reports from three aspects, namely risk management, internal
control and internal audit. After discovering shortcomings of internal
control, the Internal Control Department will communicate with relevant
functional departments in a timely manner, and propose correction

measures and improve regulations and procedures after discussion with

Audit contents
AR

Verify the quality, energy and carbon emission management systems to ensure
that they meet the standard requirements and are effectively implemented
HES R MIFHEERRERETRE  MRENRFEZRIBEURER

The assessment and improvement of important components in corporate
operation

HERERRPNEZRANNEREE

Term and departure performance audit of outgoing heads of business units

EBEPIBE AR RKETRES  EHE

Comprehensive post-evaluation on investment and economic benefits after
completion of projects

RERB T Z - HHKE REBERGSET2EANRNE

BEAREERABEZRGENERN

[\ E TR I N BB BRI R B A TR SR o

the Management. The Internal Control Department regularly (every year)

reports the effectiveness of the risk management and internal control

system to the Audit Committee.
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In 2022, the Audit Committee and the Internal Control Department
reviewed the risk management and internal control system, including
finance, operation and compliance control, with a focus on the formulation
and implementation of internal control system in areas including major
decisions, major projects, major personnel appointment and removal,
whether the operation of large amount of funds has fulfilled the collective
decision-making and approval procedure, asset management, financial
management, contract management, budget management; all functional
departments streamlined and optimized business procedures, discovered
and assessed risks within their business scope, and controlled risks
through standardization of risk control construction. The annual review
included the Group’s resources in accounting, internal audit and
financial reporting, whether employees have sufficient qualifications and
experience, and whether staff training courses and their respective budget
related are sufficient. The Audit Committee and the Board discovered no
major internal control shortcoming that could pose serious impact on the
financial position and operation performance of the Group. The Board has
reviewed the effectiveness of the risk management and internal control
system of the Group and holds the opinion that the risk management and
internal control is adequate and effective for the year ended 31 December
2022 and up to the date of the annual report and financial report, and it
can fully safeguard the rights and interests of shareholders, employees

as well as the assets of the Group.

MANAGEMENT OF MAJOR RISKS

During the Reporting Period, the main risks faced by the Group have
not changed significantly, and the Group is aware that the changes in
the market environment, the impact of COVID-19, the risk of integrity,
the competitiveness of products and services, and third-party risks are

the main risks that the Group needs to deal with.
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The Group is aware that the real economy has been affected by
consumption habits and the epidemic, which has impacted the Group’s
offline store sales. In order to reduce the risks of the market environment,
the Group implements a diversified strategy in terms of sales channels
and markets, customers and products. And according to the latest
development trend, the Group further develops the online industry,
accelerates the integration of online and offline, to provide personalized

and diversified services for the diversified needs of consumers.

Since 2019, COVID-19 has been affecting the production and operation
of enterprises and people’s lives. In accordance with the requirements of
the government to normalize the management of epidemic prevention,
the Group has adjusted the product mix and paid attention to the
procurement and supply of epidemic prevention and personal care
products to meet the needs of consumers for epidemic prevention. At
the same time, the Group cares for the health and safety of employees,
formulates measures to ensure the safety of employees, and works

together with employees to overcome the COVID-19 crisis.

The Group has always been committed to maintaining a high level of
business ethics through a robust internal monitoring system. In order to
prevent the risk of clean government, the Group has established a sound
clean government management system and opened a variety of reporting
channels to collect or find improper behaviors through analysis, so as to

avoid or reduce the possibility of clean government risks.

The Group is deeply aware that, as a wholesale and retail industry, in
order to survive in the increasingly competitive environment, the Group
must return to the nature of business, focus on products and services,
provide products that can meet consumer needs through diversified
marketing means and humanized service methods, improve customer
loyalty and stickiness, and continuously improve the core competitiveness

of the enterprise.
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Procedures and internal control measures of treatment and

disclosure of inside information

The Group complies with requirements of Securities and Futures
Ordinance (the “SFO”) and the Listing Rules. The Group discloses inside
information to the public as soon as reasonably practicable unless the
information falls within any of the safe harbors as provided in the SFO
The Group has also established a management system for information
disclosure to urge relevant employee to do a good job of information

disclosure in accordance with laws and regulations.

The Board manages inside information of the Company. The chairman of
the Board is the principal of inside information management. The chairman
of the Board and other directors are responsible for management and
disclosure of inside information. The Company requires that all departments
and individuals should keep all inside information confidential, and no one
is allowed to disclose and report any content related to inside information
without permission of the Board. If the Board decides to disclose inside
information (if necessary), the disclosure of inside information should be

undertaken by the securities and legal department.

GOING CONCERN

There were no uncertain events or conditions of a material nature that
would affect the Group’s ability to continue as a going concern during

the Reporting Period and up to the date of this annual report.
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COMPANY SECRETARY

Ms. Pan Xuemin, an employee of the Company and appointed as the
company secretary of the Company on 30 November 2021, fulfills the
requirement under Rules 3.28 and 3.29 of the Listing Rules. Meanwhile,
Ms. Pan Xuemin has been appointed as the secretary of the board of
directors of the Company since 24 August 2016. She has been responsible
for the work of the board of directors and is familiar with the procedures
of the board meeting (including meeting planning, agenda and motion
preparation, meeting minutes, preparation and preservation of meeting
materials, etc.). In order to ensure a good channel of communication
and information exchange between the Board and the committees, the
company secretary shall ensure that information flows smoothly within
the Board and complies with board policies and procedures; It also
makes requests and recommendations to the Board on compliance
and governance matters to facilitate the appointment of directors and
supervise their training and continuing professional development. She has
attained not less than 15 hours of relevant professional training during the
Reporting Period. Her biography is set out in the “Profiles of Directors,

Supervisor and Senior Management” section of this annual report.
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SHAREHOLDERS’ RIGHTS

Pursuant to Article 58 of the Articles of Association of the Company, where
shareholder(s) holding 10% (including 10%) or more of the Company’s
issued and outstanding shares carrying the right to vote request(s) in
writing for the convening of an extraordinary general meeting, the Board

shall convene an extraordinary general meeting within two (2) months.

Pursuant to Article 60 of the Articles of Association of the Company,
whenever the Company convenes a general meeting, shareholder(s)
individually or collectively holding 3% or more of the shares carrying the
right to vote of the Company shall have the right to propose new motions
to the general meeting by submitting the same to the convener in writing.
The Company shall include in the agenda for the meeting the matters
in the motions that fall within the scope of duties of the shareholders’

general meeting.

The above eligible shareholders may at any time deliver their proposals to
the Secretariat of the Board of Directors of the Company at Room 327,

3rd Floor, Block No.45, Xinyuan Street, Chaoyang District, Beijing, PRC.
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Pursuant to Article 78 of the Articles of Association of the Company,
shareholders shall comply with the following procedures when they
propose to convene an extraordinary general meeting or a class meeting:
(1) shareholders individually or jointly holding 10% or more (including 10%)
of the shares carrying the right to vote at the meeting proposed to be held
for 90 consecutive days or more may sign one or more written request(s),
the form and substance of which are the same, to propose to the Board
for holding an extraordinary general meeting or a class meeting, and shall
list out clearly the agenda of the meeting in the request. The Board shall,
upon receipt of the aforesaid written request, convene the extraordinary
general meeting or the class general meeting as soon as possible. The
shareholdings mentioned above shall be calculated on the date when the
shareholders make such written request. (2) If the Board does not serve
a notice of such meeting within 30 days upon receipt of the aforesaid
written request, shareholders individually or jointly holding 10% or more
(including 10%) of the Company’s shares carrying the right to vote at
the meeting proposed for 90 consecutive days or more may sign one or
more written request(s), the form and substance of which are the same,
to propose to the Supervisory Committee for holding an extraordinary
general meeting or a class meeting, and shall list out clearly the agenda of
the meeting in the request. The Supervisory Committee shall, upon receipt
of the aforesaid written request, convene and preside the extraordinary
general meeting or the class meeting in a timely manner. (3) If the
Supervisory Committee does not serve a notice of such meeting within
30 days upon receipt of the aforesaid written request, the shareholders
making such request may convene the meeting by themselves within
two months upon receipt of the request by the Supervisory Committee,
and the procedures for convening such meeting shall be as similar to
those for convening a general meeting by the Board as possible. Any
reasonable cost incurred in connection with the convening and holding
of the meeting by the shareholders themselves as result of the failure
on the part of the Board and the Supervisory Committee to hold such
meeting as required above shall be borne by the Company, and shall
be deducted from the amount due to the directors and supervisors of

the Company who are in default.
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SHAREHOLDER COMMUNICATION POLICY

During the Reporting Period, the office of the Board of Directors is
responsible for the communication between shareholders and the
company. Any question of shareholders can be contacted with the
secretary of the Board of directors by telephone, fax, email, etc.
Members of the office of the Board of Directors will also timely record
and give feedback upon receipt of shareholders’ comments, suggestions,
consultation, etc. Shareholders may complain about the work of the office
of the Board of Directors if they believe that communication is blocked or
any feedback is not timely. During the Reporting Period, no obstruction

of communication has occurred to shareholders.

DIVIDEND POLICY

The Board adopted a dividend policy with the aims to set out the general
principles and guidelines that the Company intends to apply in relation
to the payment of dividend to the Shareholders. The Board has full
discretion to declare and distribute dividends to the Shareholders, and
any final dividend for a financial year will be subject to the approval by
the Shareholder in the annual general meeting. In proposing any dividend
payout, the Board shall also take into account of the following factors
such as the Group’s financial results, financial position, liquidity position,
expected future operations and earnings, capital requirements, interests
of the Shareholders, any restrictions on payment of dividends and any
other factors the Board may consider relevant. Meanwhile, any payment
of the dividend by the Company is also subject to any restrictions under
the Company Law of the PRC, the Articles of Association of the Company

and all applicable laws and regulations.

RELATIONS WITH SHAREHOLDERS

The Group is committed to maintaining a stable and constructive
communication with shareholders, adhering to the principles of integrity,
regularity and high transparency, and disclosing the required information
in compliance with the Listing Rules. Information of the Group is

disseminated to its shareholders in the following manners:
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delivery of results and reports to shareholders;

publication of announcements and shareholders’ circulars on the
websites of the Hong Kong Exchanges and Clearing Limited and
the Company in accordance with the Listing Rules; on the Group’s
website, investors can enquire about the Group’s basic information,
public announcements and other the information since the Company
became listed, including annual reports, interim reports, quarterly
results, price-sensitive information, circulars, announcements
and notices. All the information above is available in the “Investor

Relations” section on the Company’s website;

arranging general and extraordinary meetings with its shareholders
as an effective communication channel between the Board and its

shareholders;

the Department of Investor Relations of the Company is responsible
for liaising with investors and analysts by answering their questions,
organizing field trips to the stores and distribution centers of the
Group, and gathering, in a timely manner, opinions and comments
from analysts and investors on the operation of the Group, and

selectively adopting them in the Group’s operation; and

communicating actively with various parties, in particular, convening
briefing sessions, press conferences and one-on-one meetings with
institutional investors upon the announcement of results and material

investments.
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As at 31 December 2022, the amount of the shareholdings of the senior ~ #2022F 128310 * AEBEEREEAEFRE

management of the Group is as follows: EMT
Approximate
Total number of percentage of total Approximate
domestic shares issued domestic  percentage of total
Name Capacity held shares issued shares
FERER HEBRTRER HEBITER
HE g4 IRE BHBED RN E DL
Zhang Hongbo Personal 100,000 0.04 0.02
SRALE (EPN
Wang Hong Personal 186,696 0.08 0.05
FiT EA
Pan Xuemin Personal 30,000 0.01 0
BB & A

The details of the classified shareholder and the number of total equities ~ PERIBRIFIES MAFRKRENT ¢

are as follows:

The Group issued a total of 412,220,000 shares of domestic shares and A& 277 R E R R HRL $£51412,220,0000% © 5

H shares respectively: =
Domestic shares: 230,060,000 A& MK : 230,060,000
H shares: 182,160,000 H% : 182,160,000

§
B

On 13 May 2022, the Company held the 2021 Annual General Meeting 202245 A 138 B 2020 E R R AFE K&
to consider issuance of shares, repurchase of shares, issuance of short  FE(TRMD ~ EERD - BITEHREESER
term debentures and other resolutions (please refer to the circular of the  (FFAIRA A] 2 E AR FN202244 A21 B T3
Company’s annual general meeting dated 21 April 2022). All resolutions ~ AXERIEF K EGEK) » 2 EHERHCESEBS -

as mentioned above have been duly passed.

The Board welcomes shareholders’ views and input sincerely. BESHEMEOSMURENERNZHE « BEA
Shareholders may, at any time, send their enquiries and concerns to  BERFIASK K « B ~ BEHREH H A HAR A
the Board by addressing them to the Investor Relations Department of KRB EBEBMBEESIREETANE IS
the Company by letter, telephone, fax or email. Details of the contact H ° B4 ERFHISH NN FERESH -

information can be found at page 5 of this annual report.
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WHISTLE-BLOWING POLICY AND ANTI-
CORRUPTION POLICIES

The Company has established a whistle-blowing policy for employees
and those who deal with the Company, including customers and third
parties who deal with the Group, such as customers and suppliers,
to raise concern, in confidence and anonymity, with the Discipline
Inspection and Supervision Department (42 Z B52256) of the Company
or the Audit Committee about possible improprieties in any matter related
to the Group, including but not limited to breach of legal or regulatory
requirement, breach of policy or code of conduct of the Group illegal
activity, misconduct or fraud involving internal control, accounting, audit
and financial matters, and immoral behavior that may prejudice the
reputation of the Company. etc. When employees and third parties
reasonably suspect any misconduct in the Company, they can notify the
Discipline Inspection and Supervision Department, and this department
shall investigate the matter and report to the Audit Committee if a prima
facie case is established. If, for any reason, the whistleblower does not
wish to report to the Discipline Inspection and Supervision Department
then the whistleblower can report to the Secretary to the Board, then she
will report to the chairman of the Audit Committee. The Audit Committee
shall then decide how the investigation is to be proceeded. The Audit
Committee shall annually report at the Committee’s meeting in respect
of the number of whistleblowing cases received during the year under

the whistleblowing policy and the respective status of handing.

The Company has established policies and system that promote and
support anti-corruption laws and regulations, Please refer to the paragraphs
headed “Anti-Corruption” in the section named “Environmental, Social

And Governance Report” in this annual report.
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REPORT OF THE BOARD OF DIRECTORS

The board of directors hereby presents their annual report and the
audited financial statements of the Company and the Group for the

Reporting Period.

PRINCIPAL ACTIVITIES

The Group principally engages in the retail and wholesale distribution
of daily consumer products in the region covering the Beijing city and
certain parts of its periphery. There were no significant changes in the

nature of the Group’s principal activities during the Reporting Period.

The business review, major risks, performance analysis using financial
key performance indicators and future prospects of the Group for the
year ended 31 December 2022 and the particulars of events affecting
the Group which has occurred since 31 December 2022 are set out in
Chairman’s Statement on pages 7 to 11, the Management Discussion
and Analysis on pages 12 to 28 and the Corporate Governance Report

on pages 29 to 66 of this report.

ENVIRONMENTAL POLICIES AND PERFORMANCE

In 2022, the Group withstood the impact of multiple rounds of the
epidemic, strictly implemented the government’s measures for epidemic
prevention and supply, and joined hands with Jingkelongren to complete
the task of epidemic prevention and supply and guarantee the livelihood
of consumers. On the other hand, the Group paid more attention to the
quality and cost of products, and strengthened cooperation with suppliers
to ensure operational efficiency. Detailed information on the ESG practices
adopted by the Company is set out in the Environmental, Social and

Governance Report on pages 91 to 126 of this report.
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REPORT OF THE BOARD OF DIRECTORS
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COMPLIANCE WITH LAWS AND REGULATIONS

The Company has complied in material respects with the relevant laws
and regulations that have a significant impact on the business and

operation of the Company.

The Company persists in governing, operating and managing in accordance
with law and drew out a 2022 annual work plan for the construction of
the rule of law, spurring the progress of operating enterprises according
to the law and implement of all kind of related works. The Group has
been vigorously promoting the modernization of the rule of law system

and governance, ensuring the sustainable development of the Group.

RESULTS AND DIVIDENDS

The Group’s profit for the Reporting Period and the state of affairs of
the Company and the Group as at 31 December 2022 are set out in the

financial statements on pages 138 to 391.

As the net profit (loss) attributable to the shareholders of the parent
company for the Reporting Period was RMB(96,070,695) on 30 March
2023, the Board of the Company proposed not to pay final of a dividend to
its shareholders, which means there will be no cash dividend distribution,
nor will the capital reserves be capitalized or other forms of distribution
be made in respect of the year ended 31 December 2022 in order to
ensure the continuous and stable operation and the longterm interest
of the shareholders of the Company, after taking into account of the
operating plans and capital needs of the Company in 2023. The above
proposal of not distributing final dividend is subject to the consideration
and approval at the upcoming 2022 Annual General Meeting to be held

on 17 May 2023.
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REPORT OF THE BOARD OF DIRECTORS

SUMMARY FINANCIAL INFORMATION

A summary of the published results, assets, liabilities and equity of the
Group for the last five financial years, as extracted from the Company’s

annual reports, is set out on page 392 of this annual report.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment and investment
properties of the Group during the Reporting Period are set out in note

(V) 10,11 and 12 to the financial statements, respectively.

SHARE CAPITAL

There were no movements in the Company’s share capital during the

Reporting Period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association or the laws of the PRC which would oblige the

Company to offer new shares on a pro rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the Reporting Period

and up to the date of this report.

RESERVES

Details of movements in the reserves (including surplus reserve and
undistributed profits) of the Group during the Reporting Period are set
out in note (VI) 37, 38 to the financial statements and in the consolidated

statement of changes in equity, respectively.
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DISTRIBUTABLE RESERVES

As at 31 December 2022, the Company’s distributable reserves were
RMB313,627,19.

UNDISTRIBUTED PROFITS

Details of undistributed profits are set out in note (VI) 38 to the financial

statements.

BANK BORROWINGS

Details of the Group’s bank borrowings at the reporting date are set out

in note (VI) 20, 30 to the financial statements.

INTEREST CAPITALISED

During the Reporting Period, the Group’s interest capitalized amounted
to RMB218,118 (2021: RMB101,938).

MAJOR CUSTOMERS AND SUPPLIERS

During the Reporting Period, operating income from the Group’s five
largest customers accounted for approximately 23% (2021: 25%) of the
total operating income for the year and operating income from the largest
customer accounted for approximately 12% (2021: 14%). Purchases
from the Group’s five largest suppliers accounted for approximately 35%
(2021: 33%) of the total purchases for the year and purchases from the
largest supplier accounted for approximately 10% (2021: 10%) during
the Reporting Period.

None of the directors or supervisors of the Company or any of their
close associates or any shareholders which, to the best knowledge of
the directors and supervisors, own more than 5% of the Company’s
issued share capital had any beneficial interest in any of the Group’s

five largest customers and suppliers.
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DIRECTORS AND SUPERVISORS

The directors and supervisors of the Company during the Reporting

Period and up to the date of this report are as follows:

Executive Directors:

Mr. Zhang Liwei (Chairman)
Ms. Li Chunyan
Mr. Li Shenlin

Non-executive Directors:

Mr. Li Jianwen
Ms. Zhang Yan
Mr. Li Shunxiang

Independent Non-executive Directors:

Mr. Choi Onward
Mr. Wang Liping
Mr. Chen Liping

Supervisors:

Ms. Liu Wenyu (Chairman)
Mr. Chen Zhong

Mr. Yang Baogqun

Mr. Wang Deshan

Ms. Niu Hongyan

Ms. Li Chunyi

The Company has received the annual confirmations of independence
from each of its independent non-executive directors and is of the view

that they are independent.
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DIRECTORS’, SUPERVISORS’ AND SENIOR
MANAGEMENT’S PROFILES

Profile details of the directors, supervisors and senior management of the

Company are set out on pages 83 to 90 of this annual report.

DIRECTORS’ AND SUPERVISORS’ SERVICE
CONTRACTS

The Company has entered into service contracts with the directors,
including Mr. Zhang Liwei, Ms. Li Chunyan, Mr. Li Shenlin, Mr. Li Jianwen,
Ms. Zhang Yan, Mr. Li Shunxiang, Mr. Wang Liping, Mr. Chen Liping, Mr.
Choi Onward, each of the directors pursuant to which they have agreed
to act as directors of the Company for a three-year term with effect from
the 2021 Annual General Meeting held on 13 May 2022, in which they
were re-elected or elected as director of the Company and expiring at
the conclusion of 2024 Annual General Meeting. Mr. Zhang Liwei was
appointed as the executive director. Each of the executive directors,
Ms. Li Chunyan and Mr. Li Shenlin (other than the Chairman of the
Board, Mr. Zhang Liwei), will not receive a director’s fee, but is entitled
to remuneration based on his/her executive duties and responsibilities
(other than being a director) in the Company which comprises a fixed
annual basic salary, a performance-based bonus which is determined by
reference to the Company’s annual financial results and other allowance
and benefits in kind under applicable PRC law and regulations. Their
respective fixed annual basic salary and performance-based bonus for
each of their term shall be approved by the Board and the remuneration
committee of the Company. Mr. Zhang Liwei, the Chairman of the
Board, is entitled to remuneration (including an annual basic salary
and a performance-based bonus to be determined by reference to the
Company’s annual financial results) which will be granted and approved
by the State-owned Assets Supervision and Administration Commission
of the Beijing Chaoyang District Government, and other allowance and

benefits in kind under the applicable PRC law and regulations.
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Each of the non-executive directors, Mr. Li Jianwen, Ms. Zhang Yan and
Mr. Li Shunxiang, has entered into a service contract with the Company
pursuant to which they have agreed to act as the non-executive director
of the Company with effect from the 2021 Annual General Meeting and
expiring at the conclusion of the 2024 Annual General Meeting. They will

not receive any remuneration.

Each of the independent non-executive directors, Mr. Choi Onward, Mr.
Wang Liping and Mr. Chen Liping, has entered into a service contract with
the Company pursuant to which they have agreed to act as independent
non-executive directors for a three-year term with effect from the 2021
Annual General Meeting, which will expire at the conclusion of the 2024
Annual General Meeting. The terms of their service contracts are identical
in all material respects and they are entitled to receive fixed directors’
fees. The director’s fee for Mr. Choi Onward is RMB204,758 per annum
(tax inclusive) and RMB41,850 per annum (tax inclusive) for each of Mr.

Wang Liping and Mr. Chen Liping.

Each of the supervisors, Ms. Liu Wenyu, Mr. Yang Baoqun, Mr. Chen
Zhong and Mr. Wang Deshan, has entered into a service contract with
the Company pursuant to which each has agreed to act as a supervisor
for a three-year term with effect from the 2021 Annual General Meeting,
and expiring at the conclusion of the 2024 Annual General Meeting.
Pursuant to a resolution passed at the worker’s congress 2021 of the
Company held on 12 March 2022, Ms. Niu Hongyan and Ms. Li Chunyi
have been elected as staff supervisors, for a three-year term with effect
from the worker’s congress 2021, and expiring at the conclusion of the
worker’s congress. Each of them has entered into a service contract
with the Company. The terms of the service contracts are identical in all

material respects save that:

EEEWE

FUMITEFEFENELE - REXTRFIRFHLER
BREEARRRIRBEEL  TEXELE - RE
ZERFIEHF LR E B2021 FREBFAEL
EZRRHEFNTES  EHE2024 B RBF
REHEREFLE - BRETUWEERHB -

BN IENITEEELIRLLE - TRFRENMRL
FREHBHEARBIRBEL Bt - HER
EE2021FRRBAFAGIE AR EE I
HITES - AH=F - WHR2024FRITEFK
GHERZBER - BUFRITEENZEHED
BRESEASEEABR @ MKEEHEEER
THRESENS  ZEREXLEDETHNERHES
REFARK204,7587T(HiAT) - EFFREM
Ry FEEHEREATNEEFHUEATFARKE
41,8507T(FiAD) o

BR202295 A 13 BRM2021 FRFBFERE
Bxmut HEHEE  REXEREELE
ERERRESR WEBEARRBITTRES
BBl FEREE021FREEFASHE
ZEHBRETES  TH=F  LHN2024FKE
BERGERZBER - RIER2022F3H12H
BRM2021FHITRERAGRE - ERFAUL
T THEELTABRIES  TH=F  THE
R2024FHIREXASGHEREER - FEEHEA
NAFITTRBEALN - HBENRBENESEXR
FEEAER - LTSRN -

2022 F#f
I RRREEEEERNERAF]



REPORT OF THE BOARD OF DIRECTORS
EEgWmE

i Mr. Yang Baoqun does not receive any supervisor’s fee;

ii. each of Mr. Chen Zhong and Mr. Wang Deshan receives a fixed

supervisor’s fee of RMB35,100 per annum (tax inclusive);

ii. each of Ms. Liu Wenyu, Ms. Niu Hongyan and Ms. Li Chunyi
is entitled to remuneration based on their executive duties and
responsibilities (other than being a supervisor) in the Company
which comprises of a fixed basic salary, a performance-based bonus
which is determined by reference to the Company’s annual financial
results and other allowance and benefits in kind under applicable

PRC law and regulations.

None of the directors or supervisors had entered into or proposed to enter
into, any service contract with the Company which is not determinable by
the Company within one year without payment of compensation, other

than statutory compensation.

DIRECTORS’, SUPERVISORS’ AND SENIOR
MANAGEMENT’S REMUNERATION

The directors’ and supervisors’ fees are subject to shareholders’ approval
at general meetings. Other emoluments are determined by the Board
with reference to directors’ and supervisors’ duties, responsibilities and
performance and the results of the Group. The Company has established
a remuneration committee to formulate compensation policies and to
determine and manage the compensation of the Company’s senior
management. Details of the directors’ and supervisors’ remuneration are

disclosed in note (X)4(3) to the financial statements.

DIRECTORS’ AND SUPERVISORS’ INTEREST IN
CONTRACTS

None of the directors or supervisors or any entities connected with
them had a material interest, either directly or indirectly, in any contract
of significance to the business of the Group to which the Company, its
controlling shareholder, or any of their subsidiaries was a party during

or at the end of the Reporting Period.
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REPORT OF THE BOARD OF DIRECTORS

CONTRACTS WITH CONTROLLING
SHAREHOLDERS

No contract of significance was entered into between the Company, or
any of its subsidiaries, and any of the controlling shareholders or any of

their subsidiaries during the year ended 31 December 2022.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Group were entered into

or existed during the year ended 31 December 2022.

DIRECTORS’ AND SUPERVISORS’ RIGHTS IN
ACQUIRING SHARES AND DEBENTURES

At no time during the Reporting Period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the Company
or its subsidiaries granted to any directors and supervisors or their
respective associates, or were any such rights exercised by them; or
was the Company, or any of its subsidiaries a party to any arrangement
to enable the directors and supervisors and other body corporate to

acquire such rights.

DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE’S INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2022, the interests and short positions of the
directors, supervisors and chief executive of the Company in the
shares, underlying shares or debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)), which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which were
taken or deemed to have under such provisions of the SFO), or which

were required, pursuant to Section 352 of the SFO, to be entered in the
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register referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code set out

in Appendix 10 of the Listing Rules, were as follows:

Long positions in the domestic shares of the Company

Total number of
domestic shares

E o BHMEARR MRS FOAR IS

RRRARNERZEFR

Approximate
percentage of total
issued domestic

Approximate
percentage of total

Name Capacity held shares issued shares
HERITRER HEBRITRRA
] 514 iR ERRE BHBEDE BRBEDE
(%) (%)
Zhang Liwei Personal 400,100 0.17 0.10
RILIE fEA
Li Chunyan Personal 505,992 0.22 0.12
FEK fEA
Li Shenlin Personal 430,100 0.19 0.10
FIEM EA
Li Jianwen Personal 2,022,579 0.88 0.49
FEX & A
Li Shunxiang Personal 5,210,428 2.26 1.26
=B EA
Yang Baogun Personal 1,042,086 0.45 0.25
B R EA
Liu Wenyu Personal 365,151 0.16 0.09
2135 EA
Niu Hongyan Personal 70,000 0.03 0.02
H-4T % (EPN
Li Chunyi Personal 50,000 0.02 0.01
FER fEA

Save as disclosed above, as at 31 December 2022, none of the directors,
supervisors or chief executives of the Company nor any of their associates
and any interest and short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code set out

in Appendix 10 of the Listing Rules.
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REPORT OF THE BOARD OF DIRECTORS
EEgWmE

SUBSTANTIAL SHAREHOLDERS FERR

As at 31 December 2022, so far as is known to the directors, supervisors ~ N2022F 128310 » A RRIES - BERH T2
or chief executive of the Company, the persons (other than a director, TTHABMA - TIHAL(ARAIES - BEEXNFE
supervisor or chief executive of the Company) had, or were deemed or RITRABBRIN R AR AR B A B AR B AR 1 S &
taken to have interests or short positions in the shares, underlying shares FH - BRRWEREEREGES K EE)
EXVERFE2 R 37 Gh ARG AN A 7] M B 52 P e 4
BIORE - HIRBCEH R AERHI)FE336{FALT
ARRRFAERMANERIORBNT -

or debentures of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO

were as follows:

Long positions in the domestic shares of the Company EARRERZEE
Approximate
Total number of percentage of total Approximate
domestic shares issued domestic  percentage of total
Name Capacity held shares issued shares
HERITRER HEBITRRA
®A 514 FIERER KRS BRAED BABEDL
(%) (%)
Beijing Chaofu Stated-owned Beneficial owner 167,409,808 72.77 40.61
Assets Administration
Company Limited*
IRAERBEEETRERAA EREAA
* Formerly known as “Beijing Chaoyang Auxiliary Food Company” * EEpIAIERmHAGERRE AT ]
Positions in the H shares of the Company FARHRZH A

Approximate
Total number percentage of Approximate
of H shares  total issued percentage
Name held H shares of total
HE#ITHR HEBRITH
FRBEE®RT BEHBA AR

=y HER B B Aok Aok
(%) (%)

China Galaxy International Asset Management (Hong Kong) Co., Limited

(note 1)(KizE1) 24,970,000 (L) 13.71 6.06
China Galaxy International SPC (acting for and on behalf of China Galaxy

Value Fund | SP) (note 2)(Fft3F2) 24,970,000 (L) 13.71 6.06
(L) - Long Position L -—He
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REPORT OF THE BOARD OF DIRECTORS
EEgWmE

Notes:

1. These 24,970,000 H shares were held by China Galaxy International Asset
Management (Hong Kong) Co., Limited in its capacity as an investment

manager.

2. These 24,970,000 H shares were held by China Galaxy International SPC
(acting for and on behalf of China Galaxy Value Fund | SP) in its capacity

as an investment manager.

Save as disclosed above, as far as is known to the directors, supervisors
or chief executive of the Company, as at 31 December 2022, no other
persons (not being a director, supervisor or chief executive of the
Company) had, or were deemed or taken to have any interests or short
positions in the shares, underlying shares or debentures of the Company
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under

Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on public information and within the knowledge of the directors,
the Company’s public float complied with the applicable requirements of

the Listing Rules from 1 January 2022 and up to the date of this report.

COMPETITION AND CONFLICT OF INTEREST

None of the directors, supervisors, the controlling shareholder or the
substantial shareholders of the Company or any of their respective
associates had engaged in any business that competed or might compete,
either directly or indirectly, with the business of the Group, or had any

other conflict of interests with the Group during the Reporting Period.
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REPORT OF THE BOARD OF DIRECTORS

AUDITORS

To consider that a change of auditor after an appropriate period of time
could enhance the independence of the auditor and maintain good
corporate governance, and it would be in the interest of the Company and
its Shareholders as a whole, pursuant to an ordinary resolution passed
at the 2019 Annual General Meeting which was held on 23 June 2020,
Da Hua Certified Public Accountants (Special General Partnership) (X
FEHMEEMEHREEAE) (‘Da Hua”) was appointed as the new
auditor of the Company, and Ruihua Certified Public Accountants LLP

no longer took responsibility as the auditor.

The financial statements in this annual report for the year ended 31
December 2022 have been audited by Da Hua whose term of appointment
will expire at the conclusion of the forthcoming 2022 annual general

meeting of the Company.

BY ORDER OF THE BOARD
Zhang Liwei

Chairman

Beijing, PRC
30 March 2023
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To the shareholders,

Since the incorporation of the Company, the supervisory committee of
the Company (the “Supervisory Committee”) adheres to principles of
honesty and integrity in discharging its supervisory duties and obligations
loyally and diligently in accordance with the Listing Rules of the Stock
Exchange, the requirements under the relevant laws and regulations of
the PRC and Company’s Articles of Association to safeguard the interests

of the shareholders and the Company.

Pursuant to the resolutions passed at the 2021 Annual General Meeting
or the worker’s congress (as the case may be), Ms. Liu Wenyu, Mr. Yang
Baoqun, Mr. Chen Zhong, Ms. Wang Deshan, Ms. Niu Hongyan and Ms.
Li Chunyi were re-elected or appointed as supervisors for a three-year
term, with effect from 2021 Annual General Meeting or the worker’s
congress and will expire at the end of 2024 Annual General Meeting or

the worker’s congress.

During the Reporting Period, five meetings of the Supervisory Committee
were held for reviewing the 2021 annual report, the report of the
Supervisory Committee for 2021, the 2022 quarterly and interim results.

The attendance records of the Supervisors are set out below:

Ms. Liu Wenyu (Chairman) B mEz L (FE)

Ms. Niu Hongyan H4T 1z 4
Ms. Li Chunyi THEBRLT
Mr. Chen Zhong PREZESE A

Mr. Yang Baoqun HEREE
Mr. Wang Deshan FELEE
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HMEE

BEARAKIZBE  ARAEFE(EEE])
BRI EWARR - FEIBRARERZIMATE
RARRER  ETHERAY - LE - HHBET

HEEBE  HERRRADE MR -

BIE2021FRFRBFERGABIRERARGEIBH
RE(EBRME) - 8lxXmut  BERLE -
BREESEAE ~ TRILELLE FAMKT THEEL
TESERIEZTARBEE  THAIF 8
0NN FERFBEFASIMINRERG I A ZH
BE04FERRAFASHBINEASER
Z BEm e

HR EEeHARAREE  BEERA
NAI2021FFIR - 2021 FEEEFSRE - T

2022F FF HE4E K 2022 F R HI 4R
FHEDENT

c BREER

Attendance/Number of meetings

HEEEAE

5/5
5/5
5/5
5/5
5/5
5/5



REPORT OF THE SUPERVISORY COMMITTEE

The major work performed by the Supervisory Committee included the
attendance of Board meetings and general meetings; inspection of
resolutions made by the Board, review of internal control system, strict
and effective monitoring of whether the policies and decisions made by
the management of the Company had confirmed with the relevant laws
and regulations and the Company’s Articles of Association, safeguarding
the interest of the Company and shareholders. The Supervisory
Committee has also reviewed the performance of the directors and
senior management in their daily operation activities by various means,
and examined the Group’s financial affairs and connected transactions.

As a result of our work, the Supervisory Committee concluded that

1. The decision-making process of the Company is in compliance
with the Company’s Article of Association. Proper and adequate
internal control system has been established. The directors and
senior management observed their fiduciary duties and worked
diligently, loyally and legally. The Supervisory Committee is not
aware of any breach of the relevant laws and regulations and the
Company’s Articles of Association or actions against the interests
of shareholders by the directors and senior management of the

Company.

2. The Company’s 2022 financial statements reflected a fair view of
the financial position and operating results of the Group in material

aspects.

3. All continuing connected transactions conducted in the Reporting
Period between the Group and its connected persons were in the
ordinary course of business and carried out pursuant to the terms
of the agreements for the transactions, and no act that prejudiced

the interests of the Company and shareholders has been found.

4. The Group did not encounter any major litigation during the Reporting

Period.
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REPORT OF THE SUPERVISORY COMMITTEE
EZgWmE

We would like to express our appreciation to the strenuous supports of
the shareholders, directors and all staff to the Supervisory Committee

during the Reporting Period.

BY ORDER OF THE SUPERVISORY COMMITTEE
Liu Wenyu

Chairman

Beijing, PRC
30 March 2023
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
55 EELkSAEEERT

The following sets forth the profile of the directors, supervisors and senior
management of the Company for the year ended 31 December 2022

and up to the date of this report:

DIRECTORS

Executive Directors

Mr. Zhang Liwei, aged 45, is the Chairman of the Board and an
executive director of the Company. Mr. Zhang graduated from Tianjin
University of Commerce. From August 2000 to December 2013, Mr.
Zhang was employed in the Beijing Xinyang Tongli Commercial Facilities
Company Limited (“Xinyang Tongli”, a non-wholly-owned subsidiary of
the Company). From December 2013 to July 2017, Mr. Zhang had been
appointed successively as the manager of the Equipment or Materials
Purchasing Department and the manager of the Equipment Division of
the Company, the assistant to the general manager, the manager of the
Operation Division of supermarket of the Company, the Chief Operating
Officer of the Company and etc. From August 2017 to July 2020, he has
been the assistant general manager of the Company. From July 2020
to November 2021, he has been the general manager of the Company.
Since November 2021, he has been the Chairman of the Board of the
Company. Mr. Zhang is also the Chairman of Beijing Chao pi Trading
Company Limited, an approximately 79.85% directly owned subsidiary
of the Company.

Ms. Li Chunyan, aged 50, is an executive director of the Company.
Ms. Li obtained a bachelor’s degree in law and subsequently a master’s
degree in private international law from China University of Politics &
Law of China. Ms. Li is a member of the Association of Chartered
Certified Accountants. She was the Officer of the Bureau of Law of
Jingkelong Shang Sha (“Jingkelong Shang Sha”, the predecessor of
Beijing Jingkelong Supermarket Chain Company Limited (“Jingkelong
Supermarket”), the predecessor of the Company) from 2001 to 2002.
In addition, she was the officer of the Bureau of Law and the Secretary
to the board of directors of Jingkelong Supermarket from 2002 to 2004.
She has been appointed as the Company’s Chief Financial officer and
deputy general manager since December 2008. Since November 2004,

she has been one of the executive directors of the Company.
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

B BEEKaAEEEMN

Mr. Li Shenlin, aged 59, is an executive director of the Company. Mr. Li
graduated from the People’s Liberation Army Chemical Defense Command
Engineering Institute (B A KRB E [k 1518 T2 2 x), specializing in
Economics and Management. From November 1981 to January 1995,
Mr. Li had been appointed as the officer of Beijing Chaoyang Auxiliary
Food Company (now known as Beijing Chaofu State-owned Assets
Administration Company Limited, “Chaofu Company”) Dongguan Branch.
From January 1995 to October 2008, Mr. Li acted as the manager of
Shuguang Department Store, Jixiang Department Store, Jiulongshan
Department Store, Wangjing Supermarket, the deputy manager of the
First Operation Division of the Company and the manager of the Operation
Division of the Hypermarkets. From October 2008 to July 2009, he was
the manager of the Operation Division of Hypermarkets and the assistant
to the manager of the Company. Mr. Li is a deputy general manager of
the Company since July 2009 and a director, the chairman and the legal
representative of Xinyang Tongli. Mr. Li has been an executive director

of the Company since 30 October 2020.

Non-executive Directors

Mr. Li Jianwen, aged 62, is a non-executive director of the Company.
He worked in Jingkelong Shang Sha as the deputy general manager from
1998 to 2002. From 2002 to 2004, he was a director and the deputy
general manager of Jingkelong Supermarket. From November 2004 to
June 2013, he was the managing director of the Company. From June
2013 to November 2021, He was the Chairman of the Board of the
Company. Mr. Li resigned as the Chairman of the Company, and was
redesignated from an executive director to a non-executive director with

effect from 8 November 2021.
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Ms. Zhang Yan, aged 42, is a non-executive Director of the Company.
She graduated from the Beijing Broadcasting Institute. (1t 5% & Z63)
(now known as Communication University of China, (-FEl{&AE))
specializing in finance and accounting. From July 20083 to October 2008,
Ms. Zhang successively served as a sales assistant of the Marketing
Department, an officer and the head of the Comprehensive Management
Department of Beijing Lizheng Software Design and Research Institute
(It 3 IE #4225 TAF 9T B). From November 2008 to December 2016, Ms.
Zhang successively served as an officer of the Finance and Accounting
Department, an officer and the head of the Party Committee Office, and
the deputy manager of the General Office of Chaofu Company. Since
December 2016, Ms. Zhang has been the manager of the General
Office of Chaofu Company. Since October 2018, MS. Zhang has been

a nonexecutive director of the Company.

Mr. Li Shunxiang, aged 70, is a non-executive director. From 2000 to
2010, he was the general manager of Beijing Zhonglianjian Construction
Company Limited. From 2002 to 2004, he was a non-executive director
of Jingkelong Supermarket. Since November 2004, he has been a

nonexecutive director of the Company.

Independent Non-executive Directors

Mr. Wang Liping, aged 65, is an independent non-executive director of
the Company. Mr. Wang obtained a master’s degree in Economics and a
PhD in Management from Renmin University of China in 1985 and 2004,
respectively. He is currently the professor and doctorial supervisor at the
Institute of Business Organization and the faculty of Human Resources
Management at Renmin University of China. Since June 2010, he has

been an independent non-executive director of the Company.
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

B BEEKaAEEEMN

Mr. Chen Liping, aged 61, is an independent non-executive director.
Mr. Chen obtained a master’s degree in Business Operation from Aichi
University of Japan in 1999 and a PhD in Economics from Circulation
University of Economics of Japan in 2008. From September 2014 to
August 2020, he was an independent non-executive director of 5i5j
Holding Group Co., Ltd(a company listed on the Hong Kong Stock
Exchange). He is currently the full professor of the faculty of Marketing in
the Institute of Business Management at Capital University of Economics
and Business of China and serves as the executive president of China
Consumption Big Data Research Institute (7 B4 & K EE T 556k). Since
June 2010, he has been an independent non-executive director of the

Company.

Mr. Onward Choi, aged 52, is an independent non-executive director and
the chairman of the audit committee of the Company. Mr. Choi holds a
Bachelor of Arts degree in accountancy with honors from the Hong Kong
Polytechnic University. Mr. Choi was the acting chief financial officer of
NetEase, Inc., a company listed on both the Nasdag and the Hong Kong
Stock Exchange, from July 2007 to June 2017. Mr. Choi currently serves
as an independent non-executive director and the chairman/member of
the audit committee of Tongdao Liepin Group ([E3& 75 52 % &) and Infinities
Technology International (Cayman) Holding Limited (Z 4 RHX B (5 2)
E£BE AR A7) (@ company listed on the Hong Kong Stock Exchange).
Mr. Choi also serves as the independent director and the chairman of
the audit committee of Tuniu Corporation (#4722 &), Ucloudlink Group
Inc. (B EEE) and Smart Share Global Limited (X872 E), all of
which are Nasdag-listed companies. Mr. Choi is a fellow member of the
Association of Chartered Certified Accountants, CPA Australia and the
Hong Kong Institute of Certified Public Accountants. Mr.Choi has been

an independent non-executive director of the Company since June 2010.
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

SUPERVISORS

Ms. Liu Wenyu, aged 51, is the chairman of the Company’s supervisory
committee. Ms. Liu obtained her bachelor’'s degree from Renmin
University of China. During the period from 1999 to 2008, Ms. Liu has
been appointed successively as the vice-chairman of the labour union
of Chaofu Company and the Company, the deputy manager of the
First Operation Division and the officer of the Office of the Jiuxiangiao
Community Shopping Center coordination team of the Company. Since
October 2008, she has been the chairman of the labour union of the
Company. Since June 2010, she has been the chairman of the Company’s

Supervisory Committee.

Mr. Yang Baoqun, aged 70, is a supervisor of the Company. He was
a supervisor of Jingkelong Supermarket from 2002 to 2004. Since

November 2004, he has been a supervisor of the Company.

Mr. Chen Zhong, aged 59, is a supervisor of the Company. Mr. Chen
obtained his doctorate from Peking University in 1989. He is currently a
professor of the School of Computer Science, the Head of the Advanced
Financial Information Research Centre at Peking University. Since June
2002 to July 2010, he had been a professor and the Head of the School
of Software and Microelectronics, Peking University. Since January 2005,

he has been a supervisor of the Company.
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

B BEEKaAEEEMN

Mr. Wang Deshan, aged 59, is a supervisor of the Company. Mr. Wang
graduated and obtained a master’s degree in law from China University
of Political Science and Law (FBEBUEARZ), specializing in civil and
commercial law. Since March 1994, Mr. Wang has served in the School
of Law of Capital University of Economics and Business (& #8475 & 5
KE) as a professor and master supervisor, and teaches contract law,
corporate law, commercial law and other courses for graduate and
undergraduate students. Mr. Wang’s main research fields are contract
law and company law. He has written and edited more than 20 books
such as “Contract Law”, “Company Law”, “Contract Validity Study” and
“Company Law Training Course”. Mr. Wang also serves as the vice
president of Beijing Aging Law Research Association (1t R EZ#R AR

9t ®). Since March 2021, he has been a supervisor of the Company.

Ms. Niu Hongyan, aged 50 is a supervisor of the Company. From
September 1992 to July 2017, Ms. Niu has successively served as the
director, deputy manager and manager of several retail outlets of the
Company. From July 2017 to November 2022 she has been appointed
as the director of the Party Committee Office of the Company; Since
November 2022 she has been appointed as Director of the Administrative
Office of the Company; Since August 2017, she has been a staff-

appointed supervisor of the Company.

Ms. Li Chunyi, aged 50, is a supervisor of the Company. Between
August 1995 and March 2008, Ms. Li had worked in Beijing Hardware
Machinery Company Limited, Beijing Jinyu mansion and Beijing Shoulian
Company Limited. From April 2008 to June 2009, she had been the
deputy manager of the Labor Ministry. From July 2009 to April 2018,
she has been the deputy manager of the Human Resources Department
of the Company. From April 2018 to November 2022, she has been
appointed as the manager of the Human Resources Department of the
Company; Since November 2022, she has been appointed as Human
resources director of the Company. Since October 2017, she has been

a staff-appointed supervisor of the Company.
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

SENIOR MANAGEMENT

Mr. Zhang Hongbo, aged 52, is an assistant general manager of the
Company. From November 1992 to October 1997, Mr. Zhang was the
deputy officer of Executive Office of the Silk Import & Export Group
Company of Hubei. From October 1997 to March 2003, he served as
the general manager of the Information Department of Shenzhen Huarun
Supermarket Company. From March 2003 to March 2006, he was the
Chief Information Officer and the Officer of the Information Center of the
Company. From June 2006 to August 2015, he was the assistant to the
manager of the Company and the Chief Information Officer. Since August

2015, he has been the assistant general manager of the Company.

Ms. Wang Hong, aged 52, is the general manager of the Company, the
director, chairman of the board of directors and the legal representative of
Beijing Chaoyang Jingkelong Vocational Skills Training School (a wholly-
owned subsidiary of the Company). Ms. Wang obtained a bachelor’s
degree from Zhejiang University* (#7171 X £2). She worked in Beijing Ruida
Frozen Foods Company Limited* (1t 5 i iE 2R R s A R A A) for about
nine years and was appointed as the assistant to general manager before
joining the Company. From September 2003 to March 2011, she had
been appointed as the deputy officer of the Office of Managers, the
purchase manager of the In-house Brand Division of Purchase Center and
the manager of the Marketing Department of the Company. From March
2011 to July 2012, she had been appointed as the deputy manager and
the manager of the Human Resources Department. From August 2012
to August 2017, she was the director general and the manager of the
Human Resources Department. From June 2010 to October 2017, she
was a staff-appointed supervisor of the Company. From August 2017
to April 2023, she was the assistant general manager of the Company.

Since April 2023, she has been the general manager of the Company.
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

B BEEKaAEEEMN

Ms. Pan Xuemin, aged 35, is the board secretary of the Company
and the Company Secretary of the Company. Ms. Pan graduated from
law school of Inner Mongolia University of Finance and Economics with
a bachelor of law degree in 2011 and obtained a master’s degree in
civil and commercial law from Capital University of Economics and
Business in 2014. Since June 2014, Ms. Pan served as a legal clerk in
the Company’s securities and legal department. Since November 2015,
she served as director and deputy manager in the Company’s securities
and legal department. Since January 2019, she has been appointed as
the manager of the Company’s securities and legal department. Since
August 2016, she was appointed as board secretary of the Company.
Since 30 November 2021, she was appointed as the Company Secretary

of the Company.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

IRE = KER

INTRODUCTION

In 2022, China’s economic development was hit by multiple factors
in domestic and overseas that exceeded expectations, including the
epidemic, and its enterprises also faced huge challenges. As a player
in the retail and wholesale industry of fast-moving consumer goods, the
Group has been deeply aware that modern enterprise management is
closely related to sustainable development strategy and always values
corporate social responsibility as one of the core values of its sustainable
development, and has strived to maintain a high standard of food safety
based on the continuously tamping scientific management. The Group has
continued to adhere to the development concept of “people- oriented”
(AN BZA), the business philosophy of “customer-centric” (LABAR A L)
and the management philosophy of “employee-centric” (A & T & 1)),
focus on the needs of society, proactively participate in community care
activities, think for customer, place emphasis on environmental protection
by implementing low-carbon operation and cutting energy consumption
and emissions, and saving energy and reducing pollution, so as to fulfill

corporate social responsibility.

This report is prepared with reference to the Environmental, Social and
Governance Reporting Guide (the “Guide”) under Appendix 27 of the Listing
Rules, and is strictly adhered to the four reporting principles — materiality,
quantitative, balance and consistency. This report summarised the key
areas of policies, actions and achievement in respect of environment
and society of the Company and all the subsidiaries in 2022, and the
implemented policies and strategies of the Group (i) operational practices,

(i) employment policies; and (iii) environmental protection measures.
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THE BOARD’S STATEMENT

The Group is pleased to present its Environmental, Social and Governance
Report 2022 to stakeholders. The Group has always implemented
sustainable development as its most important long-term development
objective and incorporated environmental, social and governance
elements as well as climate-related issues into its strategic planning.
The board of directors of the Company (the “Board”) is responsible for
the consideration, planning, decision-making, supervision and monitoring

of environmental, social and governance issues.

2022 is a year of eventful and highly unusual to the Group. In the past
years, the ongoing risks of the epidemic and the complex and volatile
international economic situation have made business operations face
many difficult challenges. In the face of continued economic downturn and
weakness in 2022, the Group was not afraid of dangers and difficulties
and moved ahead in challenges and continued to tackle difficulties and
work hard to overcome challenges. The Group has actively responded
to and implemented the work arrangements of the superior units on
epidemic prevention and control and economic development. Based on
the summary of the previous experience in epidemic prevention and supply
protection, the Group has formed an effective emergency mechanism.
Meanwhile, it has actively made contribution in the development of
supply of commodities, direct procurement and distribution, and price
stabilization, demonstrating its responsibility as a state-owned enterprise.
Within the Group, the Group always adheres to the development concept
of “people-oriented” (LA A A7), regards employees as the core, pursues
the management philosophy of “employee-centric” (JA B T A&1Z L), pays
attention to the protection of workers’ rights and interests, cares for
employees’ health and career development, and creates an enterprise
atmosphere of respect, incentive and achievement. The Group has
dedicated to being environmentally-responsible and insisting on being an
environment-friendly enterprise, implementing energy conservation and
emission reduction measures, using scientific and technological means
to improve management efficiency. The Group will actively respond
to the national energy conservation and emission reduction policies,
strengthen information management capabilities, and strive to achieve
more environmentally friendly development.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Sustainable development has always been the goal of the long-term
operation strategy of the enterprise and has been incorporated into the
long-term strategy as the issue of the Board. The Board of directors will
regularly supervise and review the integration of sustainable development
and business and the effectiveness of the presentation of the concept
of sustainable development in the rules and management system of the
enterprise and other decision-making procedures through meetings,
and the performance of enterprise environment, society and governance
and timely adjustment, correction, in line with the actual situation of the
enterprise. The Board and the management coordinate development and
cooperate with each other to achieve the sustainable development of the
enterprise. The Group is well aware of the importance of communicating
with stakeholders. The Group has established communication channels
and platforms with stakeholders, and is constantly expanding the
communication channels, so as to have a more detailed understanding of

corporate development issues which stakeholders are concerned about.

In the development and risks, the Group understands the importance
of enterprise risk management. In order to cope with possible risks in
operation and better identify and evaluate risks and opportunities, the
Board continues to pay attention to the progress of enterprise risk system
construction and the improvement of internal supervision system to cope

with environmental challenges.
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REPORTING PRINCIPLES

The Group applies the following principles, namely materiality, quantitative,

balance and consistency in the Report:

Materiality: The Board and management regularly review sustainability
issues which have significant impact on our business and operation,
and pursuant to internal evaluation results, disclose sustainability issues
which have significant impact on the Group based on the results of

stakeholders’ participation and substantive evaluation.

Quantitative: The Report reports the performance of quantified key
performance indicators (KPIs). For important KPIs, in order to increase
transparency, calculation references and/or methods will also be
disclosed, and the annual review of performance will be presented to

allow stakeholders to understand the progress of compliance.

Balance: The Group aims to maintain a balanced report and to make fair
disclosures on the progress and continuing challenges of the most critical
aspects of its performance. The Report is prepared according to the
actual situation of the Group’s operation. The source of information and
cases of the Report was mainly derived from the Company’s statistical
reports obtained in 2022, relevant documents and internal communication

documents without making false and biased opinions.

Consistency: The Company uses consistent methodologies in accordance
with the Guide. Should there be any changes that may affect the
comparison with previous reports in the future, footnotes will be added

by the Group in the corresponding sections of the Report.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REF’ORT

GOVERNANCE STRUCTURE

The Board has been responsible for the overall coordination of the
Group’s environmental, social and governance issues. The various
departments of the Group and its subsidiaries work together to identify

and report environmental, social and governance risks.

STAKEHOLDER ENGAGEMENT

Based on the prevailing structure and the business activities of the
Group, the Group has identified six different groups of stakeholders that
are related to the Group’s principal businesses including government/
regulatory authorities, shareholders/investors, employees, customers,
suppliers and community. The Group believes that stakeholder
engagement is an important measure to improve environmental, social
and corporate governance. The Group attaches great importance to
continuous and effective communication with stakeholders and develops
diversified channels of communication to understand stakeholders’
concerns and responds to their feedback in a timely manner. The
Group communicates with stakeholders through participating in and
holding meetings to communicate, discuss and share information through
telephone, mails, correspondences etc.. The following table set out the
details of stakeholder engagement (topics are in descending order by

frequency of mentioning):
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Stakeholders Communication channels Issues of concern
B BERE BRI RE
Government/regulatory Supervision, monitoring, inspection and Compliance management
authorities investigation SRERR
AT, BB R EEE EERR  KE T Law-based corporate governance
Information disclosure goERE
=R Operation according to law
Data supervision platform ORI &
EEEETE Implementation of laws, regulations, rules and policies
Training, meeting AR R RE  BERSHTER
Bl - ' Risk management and control
Daily communication and report el =gz
HEE®R - ER Safety production
Visitor reception REEE
REFEF Food safety
RmEE

Epidemic prevention and control

EAEN 1%

Shareholders/investors Annual general meetings and extraordinary Compliance management
R REE general meetings BREE

BEBAFRE - BREFIKRE Development strategy

Information disclosure R B

EEHE Return on investment

Information disclosure HE B

NGIE S Corporate governance

Telephone TEER

B Quality of goods and services

E-mail 7 o M R TS an &

BFEM

9 ANNUAL REPORT 2022
BEIJING JINGKELONG COMPANY LIMITED



Stakeholders
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Employees

1’8

Customers

HEE
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Communication channels
BERE

Performance assessment and feedback

BHEZRRE

Staff training

8T

Congress of workers and Staff

BIREKRE

Consulting and communicating with the
human resource department and other
functional departments of the Group

A 52 B A 718 TR AR o HoAth Bk A 2F P

S Rk
BEf - A

p=111

Internal website (OA)

REDAIEE (OA)

Daily communication and discussion
HEBBRRZM

Staff activity

BIES

Welfare distribution

BB R

Enterprise journal

DEREETIY

Daily operation and promotion

H B2 ke iH

Customer service center

FHRF O

Service hotline and the comment and
complaints on Wechat, App and third-
party platform

RISEAR RN ~ /MEFF - APP
E=FTFeiTmEEFER

Company website

yNSIEE

B LB REARE

Issues of concern

BB

Protection of employee rights

BT HRRE

Remuneration and welfare
o B A A

Occupational health and safety
BEERETD

Professional training

eI

Personal professional development

EABRERE

Service for the convenience and benefit of customers
and sales promotions

BR  ER - RHEED

Commodities/foods quality and safety

Fm/EmEELE

Quality of commodities and services

o MRS mE

Feedback of complaints, advice and suggestions

B 2E 0 BRNRE

Privacy protection

(CYNSE
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B LB REARE

Stakeholders Communication channels
BHE BBERE
Suppliers Business communication and interview
e RIS 320 S I #4
Contract/agreements
&R/ ik

Process of bid, quotation, procurement
and provision

B&2 - RE KB HERRE

Communication in industry channels and
activities

TERBEBRRED

Company website

NGRS

Community Community communication
ZantA IR AR
Provide community service and hold
community activities
RHEHRRTE - BREERED
Company website

DA A
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Issues of concern

B RIRE

Contract performance

FRHIER

Mutual benefit and long term cooperation
BERNHE - RP&E

Supplier management

HrEmeEE

Commodity supply in the epidemic era

% R 5 I B A

Enterprise social responsibility

TrEMEEF

Community care to special communities

=Rk A BRIE

Knowledge of commodities quality, customer rights
and interests

HmES  HEE R EMR

Commodities supply and sales promotion during
festival periods
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ENVIRONMENTAL PROTECTION

The Group attaches great importance to environmental protection, strictly
abides by the relevant laws and regulations of the country and the place
of operation, including the Environmental Protection Law of the People’s
Republic of China, the Clean Production Promotion Law of the People’s
Republic of China, the Energy Conservation Law of the People’s Republic

of China, etc., and carries out the green business philosophy.

Emissions

The Group is not a manufacturing enterprise and therefore no consumption
of resources including gases, oil and packaging material is involved. No
hazardous substances are produced or emitted to the water or land, and
there is no emission of waste gas. Therefore, no laws and regulations in
these respects have a significant impact on the Group that require special
compliance; The Group produces a small amount of harmless waste
due to the use of office equipment and equipment in daily office work,
including waste ink cartridges, waste toner cartridges, waste computers,
waste lamps, etc., but these wastes are collected by the Group and
stored and handed over to a qualified third party for treatment. Therefore,
the Group’s business activities do not have a significant impact on the
environment and natural resources. During the Reporting Period, the
Group was not prosecuted for any violation of the relevant regulations

on environmental protection.
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B LB REARE

Use of Resources and Emissions

The Group supports environmental protection and strives to enforce
sustainable development and advocates resources conservation. It
advocates for the conservation of resources, encourages energy saving
measures and green office, and tries to use information technology to
promote low-carbon offices. Since 2015, the Group has established an
energy system that meets the requirements of ISO50001. During the
Reporting Period, the Group’s energy management system successfully
passed the certification. The Group has compiled “Energy Management
Handbook” and “Carbon Emission Management Handbook” to strengthen
the management of harmless disposal of energy and hazardous waste,
reduce carbon emissions, and minimize the impact of business operations
on the environment. The Group takes the following actions to rationally
use resources and reduce environmental damage: (1) push for electronic
collaboration, establish collaborative office platform, implement electronic
submission of documents, reduce the circulation of paper documents;
(2) register the use of paper and reduce the use of paper: the Group
encourages all departments to reuse single-sided printing paper and use
double-sided printing, and register the application of paper; (3) reduce
the use of paper cups: stop applying for disposable paper cups in the
office, set up sterile cup cabinets in the conference room and prepare
mugs to replace the use of paper cups; (4) carry out online meetings
and trainings, through telephone or third-party software to reduce the
commuting time of meetings and the use of transportation. Meanwhile,
meeting materials and training materials are transmitted online to reduce
the use of paper; (5) encourage employees to use public transportation
to reduce carbon emissions; (6) all units are required to make sure that
the power is disconnected and confirmed by the security officer. The
buildings of the Group’s 24-hour security service, and the security will turn
off the lighting or office equipment in the office area without presence of
staff when patrolling. The Group performed well in energy conservation
and carbon reduction and will continue to explore more effective ways

to rationally use resources.
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Energy Management

The Group attaches great importance to energy conservation and emission
reduction, reduces energy consumption, promotes green operation, and
is committed to deepening the concept of energy conservation and
emission reduction into every link of operation and corporate governance.
In order to do a good job in energy consumption control, energy
conservation and emission reduction, all stores and affiliated companies
are required to use energy and strengthen the management of external
tenants in strict accordance with DB11/T 1159-2015: Department store,
supermarket energy consumption quota calculation standard, optimize
energy management. During the Reporting Period, the Group had been
pushing forward the establishment of the Internet of things platform by
merchants prepaid module, energy management module, equipment
operational management module, security management module, so as to
more quickly and accurately understand the usage of water and electricity
and equipment operation, etc., timely find strange, overweight, abnormal
operation, fault, and so on and so forth, allow the Group to timely intervene
and react, which enhances control capacity and supervision efficiency.
The Group continues to advance the subordinate stores refrigeration
equipment, platoon lampblack, drainage system reconstruction project,
explore energy conservation and emission reduction schemes in more
fields and improves enterprise energy conservation and environmental
protection at the elaborating management level. In 2022, the total power
consumption of the Group was 85,804.77 thousand kwh, consumption

intensity was 0.47 thousand kwh per square meter.
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Water Usage

Water shortage is one of the major challenges facing the world today.
Water pollution and water poverty have also become one of the most
serious factors restricting China’s economic and social development. The
Group is committed to addressing these challenges through good water
conservation management practices. In order to reduce the consumption
of water resources and as the Group’s water efficiency goals, the
Group has made great efforts to promote water conservation, improve
employees’ awareness of water conservation, advocate and implement
water conservation measures and encourage water reuse. The Group
hangs up the slogan “save water” in important places such as the toilets
in the office area, the canteen sink and the bathroom in the dormitory,
and continuously monitors the water consumption in the above places.
The Group purchases and updates water-saving and water purification
facilities and does everything possible to reduce water consumption and
avoids unnecessary waste of water resources. The Group has sufficient
water supply from the municipal water supply and has not encountered
any problems in obtaining suitable water sources. Water consumption
of the Group in 2022 was approximately 313,058 tons, consumption

intensity was 1.72 tons per square meter.

Use of Packaging Material

The National Development and Reform Commission, the Ecological
Environment in January 2020 issued plastic limit “opinions on further
strengthening plastic pollution treatment ( { BRI — F IN58 2B RS 2412
&R ) ). The Beijing Municipal Development and Reform Commission,
the Ecological Environment of Beijing Bureau also introduced plastic
limit action plan “Beijing action plan of plastic pollution ( (it & 8%}
ETENETE]) ) requiring by the end of 2020, supermarket forbid the
use of non-biodegradable plastic bags. At the same time, it advocates
green consumption, encourages and guides consumers to use reusable
packaging materials such as environment-friendly cloth bags and paper
bags, and encourages supermarkets to set up self-service and intelligent
reusable shopping bag sales devices. During the Reporting Period,
the Group actively responded to the requirements of the national and
government plastic restrictions, bans and action plans, completed the
elimination of traditional plastic products and replaced degradable plastic
bags, and consumers can choose whether they need plastic bags through
self-service cashier equipment in stores.
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The Environment and Natural Resources

During the Reporting Period, the Group continues to unswervingly
implement the “Beijing Municipal Life Waste Management Regulation
( GEREMTATFERSREIRIEH) )” and the Group Companies’ requirements
of “Domestic Waste Management Plan Propaganda ( {4/&H & 12
1&f1) )" to carry out the garbage classification regulation, and the
management, and inspection on garbage classification work. For those
who do not conform to the requirements of the project rectification, the
Group will integrate life garbage sorting into the store management and
employees. The Group strictly implements garbage classification, jointly
promotes the store environment improvement, so that consumers have a
clean and tidy shopping environment, establishing a good environmental
image of the enterprise.

Climate Change and Response

Climate change is a challenge the world is facing presently. Global
warming and ecological environment change are closely related to human
survival. The increasingly sophisticated and detailed regulatory policies
and measures of the government have made the Group aware that
climate change is changing the competitive environment in the market
and thus bringing risks to business operations: As external environmental
risks faced by the enterprise, extreme weather such as storm, flood
and drought caused by climate change and climate events such as
global warming will affect logistics transportation, commodity supply and
resource allocation of the Group. In order to cope with the climate change
of the limit of exhaust emission reduction policy, the government promotes
the low carbon operation concept. Consumers increasingly focus on
enterprises environment protection and resource conservation measures,
and choose of energy-saving product universally, which prompts the
Group to speed up the pace of implementation of climate action, by
means of scientific management methods, and to promote the sustainable
development performance. The Group always pays close attention to
climate change weather forecast and early warning information in daily
operation, and combines logistics, transportation and traffic conditions
to reasonably reserve necessary supplies and emergency supplies to
meet consumer demand, and manages emergency plans to deal with
emergencies. At the same time, the Group will continue to strengthen
the management of climate risks, further reduce operational emissions,
and continue to promote the use of environmental protection and energy
saving equipment and materials, so as to achieve parallel energy saving
and emission reduction systems with scientific and technological means.
For the energy conservation and emission reduction measures of the
Group, please refer to the Use of Resources and Energy Management
sections.
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EMPLOYMENT POLICIES

Working Environment

The Group is strictly in compliance with the relevant laws and regulations
including the “Labour Law of the PRC” and the “Labour Contract Law
of the PRC” to create a fair and legitimate working environment as well
as a healthy and safe working environment. Reasonable working hours
and resting time are arranged for our employees. The Group has also

established a labour union to protect various rights of all its employees.

Employment and Dismissal Policies

In accordance with the “Labour Law of the PRC” and the “Labour
Contract Law of the PRC”, the Group established the “Staff Management
Mechanism ( {AEEIRFIE) )", the “Objective Management System
((BIZEIEHIE) )" and the “Education and Training Administration
System ( (#F

promotion and dismissal policies. The Group will adjust employee

ZHIEIRHIZ ) ) in respect of employees’ recruitment,

compensation in strict accordance with the position, responsibilities,
experience, achievement and performance of employees, and refer to the
market rate to maintain the competitiveness of salary. Further, in order
to maintain the competitiveness of employees and improve their quality,
the Group makes training and promotion plans for employees, carries
out pre-job training and on-the-job training courses for employees, and
provides promotion platforms and channels to fully explore and stimulate
the potential of employees and enable them to fully display their skills.
During the Reporting Period, the organizational structure of the Company
was adjusted, and all functional departments organized competition for
employment to strengthen the two-way selection of employees and
enterprises. According to the employment policy of the Group, the Group
will demote, transfer or even terminate the labor contract of the employee

according to the seriousness of the violation of discipline.
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Equal Opportunity

The Group is deeply aware of the importance of equal opportunities,
the economic benefits and that growth results of the enterprise must be
equally distributed, self-actualization opportunities related to promotion
must be equal. The Group has always been committed to providing
equal growth opportunities for employees. The Group has established
an efficient and equitable distribution mechanism and a fair competition
mechanism for employees’ self-growth. It provides abundant learning
opportunities, practical work experience and career development
guidance for employees to improve their professional skills and help
them develop their potential, so as to maintain the healthy development

of employees and the enterprise.

Employee Diversity Policy

The Group is deeply aware of the need to uphold inclusiveness and
diversity. The Group provides equal career development opportunities
and a good working atmosphere for employees, continuously improves
employee welfare, strengthens communication and cooperation, and
provide a diverse and inclusive working environment for employees. When
recruiting candidates, the Group will take age, education background,
experience, values and professional skills into comprehensive consideration
to select suitable candidates. The Group organizes various activities for
employees according to their gender, region, education background and
personal background, so as to bring more communication space for
employees. The open and transparent competition and selection system
enables employees to feel equal opportunities, and make them willing

to serve the enterprise.

R @ MERWME
FEHE
AEMEMTSHENESY  RBBL KN
BERBNEERRYARTHE - REFHH

BRERENKELENE - EHEHIRAKRET
RHUFEFNUERE - ARBECKEEIRERE
RO DR  BETERKNENRFHFHE
B METRHEEZENSEERE  BRIFELR
NRBEERHY  RABIHEERRE  BEBE
TEEER  UWRISEIMERNREER -

BEIZTLBE

REBRNEBINPEEFHVBEMEES TE
REIRATFENBREZRVSUR TN IESR
CRERSEIEN  MREIBRESE - &
BTRHUZTHARNITHERE - REEEBER

KRR F ik EES  KE EBEESH
BEREETRAZE  EBEBAR - A5H
RIBB TR - i - BF @AFSRETR

MBEEZENRTEY  SEERBIHRES
MER - AR - BRABBLERGE - &
EgE R  MESAEERY

Er

3Z)
S TR

Bl
f;%

2022 ia&&
FRBEEERNARA 105



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

B LB REARE

Welfare Policy

The Group respects and safeguards the rights of female employees,
opposes and resists sexism. It arranges positions for female employees
reasonably according to the job nature, so that female employees can
enjoy equal and competitive remuneration and benefits as well as equal
opportunities to develop their career. The Group also provides a “mothers’
room” especially for the convenience of female employees in need,
thereby embodying caring corporate culture. The Group also provides
“Special Disease Mutual Security Scheme for Working Female Employees
( (B 2B T AR B BhIR[Z AT &) )” for female employees and settles
claims in a timely manner. Specialized body check plans are also provided
to female employees, according to the results of physical examination,
health lectures are given to prevent diseases and improve health and

safety awareness.

The Group has built a “reading corner” for the staff to encourage them
to learn culture, acquire knowledge and organized a variety of group

activities from time to time to enrich their spare-time.

The Group encourages and supports its staff to participate in physical
exercise, by occasionally hosting sports programs such as table tennis,
basketball and badminton competitions and provides its staff with fitness

equipment for exercise.

The Group attaches great importance to the provision of assistance
to employees in need and keeps improving the assistance system.
Emergency assistance is available to employees in need and education
subsidy is provided to employees with difficulties in supporting their

children’s education.

The Group has set up its own staff canteen to provide the staff with
safe and convenient breakfast and lunch. All staff are entitled to the

food subsidies.
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Employees Structure

The Group is mainly engaged in the wholesale and retail business of
fast moving consumer goods. Therefore, a strong and stable workforce
is needed to consolidate the normal and stable operation of the Group.
Employees are also the performance of an enterprise’s important
competitiveness. As at 31 December 2022, the Group employed 4,458

employees.
The Group upholds the idea of providing a fair working environment. The
principle of “equal pay for equal work” has been strictly implemented

as well.

The employee structure of the Group is as follows:
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Employee Turnover EERBER
During the Reporting Period, the total number of staff loss is 323. The  FREHIE - AEERAE THAEA323A  BTR
turnover rates of employees in Group are as follows: KEEEMT -
By gender Male: 40.7%
RILRIEID BHET :
Female: 59.3%
BT :
By type of employment Fixed term: 37.5%
RIERBTEID EFEHRNET :
Variable terms: 62.5%
TEEHRHET
By age group 16-39 years old: 36.4%
BERERIE D 16FRE39RME T
40 yeas old and above 63.6%
A0 MIA ERIE T
By location Beijing: 61.5%
it &5 REETL
Others: 38.5%
FRFEET
Health and Safety BEHEZE

AEEEB(PEARENERARET2E)RIAH
EREERERNBESERSEABREEENR
o HIEREE(HEABRREEHE)  BIR
BINFBEE  WABITRRERRRE -

In accordance with the “Food Safety Law of the PRC” and relevant laws
and regulations referring to the health management for the employees
responsible for distributing food, the Group has established a “Health
Management System for Employees ( (¥ AEREEEHE) )" t

ensure the health of employees and to purchase medical insurance for

employees.
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During the Reporting period, in view of the COVID-19 sporadic outbreaks,
the Group resolutely implemented the government’s epidemic prevention
measures, laid a solid ideological foundation, strengthened faith, took in
accordance with the epidemic emergency plans, prevention and control
plan and management of the Group, made effort to protect employees
during the normalization of the epidemic situation, arranged employees
to return to work in orderly in accordance with relevant regulations,
organized its employees for nucleic acid testing, making sure the nucleic
acid testing were available for the Group’s staff to maintain the health
of employees, called on employees to receive new coronavirus vaccine
and booster injection, effectively increased the prevention and control
work. Meanwhile, the Group communicated the epidemic prevention and
control system to employees through online courses, publicized epidemic
prevention knowledge, ensuring that employees comprehend relevant
content, improved their awareness and skills of epidemic prevention,
and tested their level of understanding of epidemic prevention In order
to protect the health of employees, the Group provided employees with
personal protective equipment, including masks, disinfectant, disposable
protective gloves and hand sanitizer for free during the epidemic. The
Group also disinfected the workplace and took the temperature of

employees before they entered the office area to protect employees.

Healthcare seminars on occupational hazards and disease prevention

are regularly held to keep employees healthy.
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The Group has strictly complied with relevant safety laws and regulations
including the “Safety Production Code of the PRC”, the “Law on Prevention
and Control of Occupational Diseases of the PRC” and the “Rules on
Supervision Labor Protection Articles”, designed the “Administrative
measures for Distributing Labour Protection Appliances ( {4 Eh{R+# B
A E R IEA) ) for all the employees. The Group builds and keeps
a high standard of healthy and safe working environment that does not
jeopardize the health of employees, regularly inspects and maintains
mechanical equipment in use and provides protection equipment and
protective clothing to secure the occupational safety of employees. During
the Reporting Period, the Group was never prosecuted for any violation

of the relevant regulations on occupational safety.

The number and ratio of work-related deaths of the Group’s staff in the

past three years are as follows:

E I T ASK
AT T

Number of work-related fatalities
Rate of work-related fatalities

During the Reporting Period, the number of working days lost by the

Group’s employees due to work-related injury is 1,422.

Training and Development of Employees

The Group upholds the corporate spirit of “connecting hearts while
making profits with chain stores (:&§8 & Fl:#.0))” and the corporate value

BERENFE - FRUER

ZHY)”. The Group views its employees as family members and focuses

of “integrity before interest, giving before taking (!

on their long-term development and provides a platform for employees to
show their best and to help employees better realize their personal value,

to achieve a win-win situation between the enterprise and employees.
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With continuous innovation on the market-oriented of recruitment system
and improvement on remuneration and benefits, the Group adapts to the
keen competition of the labour market to achieve the goal of recruiting

and retaining talents.

The Group provides various specified trainings for frontline staff,
headquarters staff, middle-ranking management and senior management
according to the development plan of the Company, so as to provide
a clear ladder of promotion for employees. Any employees can realize
their value and achieve better development. The promotion mechanism
of the Group is linked with performance assessment. By enhancing
the management system of human resources and offering room for
employees to further develop, the Group can inspire employees to be
enthusiastic at work, thereby enhancing their professional and career

development.

In order to meet the needs of the functional departments, the Group
broadens the employees’ horizons, encourages employees to participate
in external training, enhances their professional competence, and equips
them with advanced concepts and skills in the industry to improve their

working performance.

During the Reporting Period, all the store managers obtained store
manager permit through training, thereby becoming the backbone of
the Group.

During the Reporting Period, the Group’s training statistics are as follows:

Internal training times: 89

External training times: 8
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The percentage of employees trained by~ I FIBINHSIEEE AL Male: FEI: 39%
gender Female: LT : 61%
The percentage of employees trained by~ ZEBERIEDNZINEEE AL General staff: EEAE: 89%
employee category Middle and above management: ~ FERALEIEAE ¢ 1%
The average training hours completed per &A1 - BEEEETHRFZIMN Male: FEI: 25
employee by gender T Female: ZEI: 25
The average training hours completed per  ZEBERIED - BREETKT General staff: HEEAR: 25

BT

employee by gender and employee

category

Labour Standards

During the Reporting Period, there is no child and forced labour in the
Group as it strictly complied with the requirements of the relevant laws
and regulations such as the “Labour Law of the PRC” and the “Labour

Contract Law of the PRC”.

To avoid employing child labour, the Human Resources Department of
the Group would strictly examine valid identity cards of job applicants to

verify their actual ages, resolutely putting an end to use of child labor.

To safeguard the employees’ right, the Group has strictly complied
with relevant labour laws and regulations regarding the working hours
of the employees. Employees’ working hours, duty hours, resting time
and holidays are well respected and are strictly arranged in accordance
with relevant labour law and regulations. Any necessary arrangements
of overtime work must be mutually agreed between the management
and employees on a voluntary basis and any extra workload shall be
fairly rewarded. The Group encourages employees to have a reasonable
work-life balance, allocates work time reasonably, and makes a good

work plan. There is no forced labour in the Group.
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To ensure the employment conduct in its compliance with the laws and
regulations, guarantee the employees’ full entitlement to the right to be
informed, to participate, express and supervise and to prevent violations,
the Group has publicized the current labour management system and
established various channels to gather and integrate the feedback and
complaint from staff, handled and resolved employees’ problems in a
timely manner. If violation is found through verification, corresponding
punishment will be given according to the level of violation and system

requirements.

OPERATING PRACTICES

Supply Chain Management

The number of retail suppliers was 510, and the number of wholesale
suppliers was 673, including 13 international suppliers. Others were

Chinese suppliers.

In the course of selecting suppliers, the Group would strictly abide by
the Company’s series of introduction systems, such as the “Supplier
Classification Management Measures ( (HtER D RO BEEIE) ),
the “Certificate of Claims and Purchase Accounts ( { REBREFHEE S
BREEHIE) )7, the “Channel Introduction Supervision Standards ( (%

BB EESEMZAE) ), etc. and would consider a range of factors including
the product quality, the supply capacity, reasonableness of price, service
quality and business reputation while strictly reviewing information such
as operational qualifications, licenses and testing reports on product
quality in order to ensure that all products introduced by us are safe
and reliable. We have entered into an agreement for sale and purchase
with each supplier that we introduce, specifying the rights, obligations

and related responsibilities of the suppliers explicitly and requesting the

suppliers to provide regular testing reports of the products that they offer.
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To regulate supplier management of the Group, improve the suppliers
introduction and exit mechanism, promote purchasing link operation
quality and efficiency, strengthen the risk prevention and control of
purchasing, the Group adopts “Measures for the management of
REERIEE) ),

makes clear in supplier selection and evaluation criteria, determines

supplier introduction and withdrawal ( {{fER 3|

the elimination of suppliers according to the evaluation results and

rectification.

In order to speed up the introduction of new products, increase customers’
sense of fresh experience and store operation vitality, and improve the
management mechanism of new product entry, the Group has set up a
new product introduction review committee to review the introduction of
new products. The committee will determine the new products for trial
sale according to the introduction reasons, market status and estimated
situation. After the trial sale period, the contribution of the new products
will be assessed by indicators to confirm whether they are turned into
normal products, so as to increase the highlights of new products for

marketing and maintain the product competitiveness of the Group.

The Group attaches great attention to the production environment of
the supply chain. For suppliers involving in food production, we strictly
abide by the provisions of the Food Safety Law of the PRC to ensure a

safe and reliable production environment.

The Group is concerned about the use of environmentally friendly
products and services by its suppliers. Environmental considerations
are taken into account in the selection of suppliers, and suppliers are
assessed through review of the documents and field surveys of production

facilities and work processes.
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Food Safety/Product Responsibility

The Group spares no efforts in promoting the knowledge of food safety
and offering trainings to procurement staff, store managers and relevant
employees on the relevant laws and regulations including the “Food
Safety Law of the People’s Republic of China”. To better enforce the
food safety management work and to eliminate the hidden risks of food
safety issues, the Group strictly monitors the quality of the products
pursuant to the “Food Safety Law of the PRC”, the “Product Quality
Law of the PRC” and the requirements of other relevant laws and
regulations. New channels and new products are reviewed and approved
strictly according to the Group’s quality standards. On-site inspections
on newly introduced channels and high risk channels are carried out to
ensure that disqualified channels will not be introduced. The operation
headquarters have enhanced food safety inspections and paid close
attention to shelf life of goods, to ensure that consumers are provided

with safe and reliable food.

During the Reporting Period, no products sold or shipped had to be

recalled for safety and health reasons.

During the Reporting Period, the number of complaints received by
the Group regarding products and services is 1,960, and the above
complaints have all been resolved by the functional departments of the
Group. The Group accepts the supervision of the society. As for the
complaints from all walks of life regarding the Group’s products and
services, it will handle them immediately, timely receive, transfer, reply
and supervise the handling of the mass appeals related to the Group,
and handle them in accordance with the law and regulations, to ensure

that everything has an answer and been implemented.

Intellectual Property Protection

The Group has been determined to actively maintain and protect the
intellectual property, and respect the achievement of intellectual property.
The Group continues to improve the intellectual property management
and control system, and ensure legal authorization has been obtained

in respect of all types of intellectual property rights.
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Commodity Inspection and Recycling

The Group strictly abides by the provisions of the “Food Safety Law
of the PRC” and provides accurate and complete information such as

product labels.

The Group is also in compliance with the provisions of the “Advertising

Law of the PRC”, and there is no false advertising.

The Group applies for certification and ticket inspection for all types of
commodities to ensure that the commodities have legitimate sources,
carries out cold chain inspection for refrigerated and frozen commodities,
and carries out pesticide residue inspection for agricultural and sideline

products to ensure the safety of consumers.

The Group has already established a series of product management
systems including the management instructions for the expiry date of
commodities and quality manuals, so as to guarantee the quality and
safety of the commodities to be sold. If the consumer intends to return the
goods, the retail store shall follow the specific rules related to return and

refund operation methods for relevant goods formulated by the Group.

As a wholesale and retail service provider, the Group does not manufacture
any products. Therefore, no products were recalled for safety and health
reasons during the Reporting Period. If there is actual evidence that the
products sold by the Group have quality problems, the Group will directly
return the defective products to the supplier through retail or wholesale
channels, thereby restricting their access to the market circulation. As for
the quality problems of the products that have been sold, the products
will be destroyed directly by the regulatory authorities or by the suppliers

and will not enter the market again.
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Consumer Right and Interest Protection

The Group strictly adheres to the requirements under the “the Protection
of the Rights and Interests of Consumers of the PRC” and other relevant
laws and regulations, and pays attention to the protection of the consumers
legal rights. The Group also set up a special functional department to

handle issues with consumers.

The Group is highly concerned about the protection of consumers’
privacy and constantly improves the data protection system. Any person
who has access to personal or the Group data is required to fulfill the
obligation of confidentiality. The Group undertakes that the relevant data
obtained through normal consumption will not be disclosed or used for

other purposes.

Anti-corruption

The Group expects all staff to remember and strictly comply with the
relevant laws and regulations including the “Anti-corruption and Bribery
Act of the PRC”, the “Anti- Money laundering Law of the PRC” and the
“Discipline Inspection and Supervision Law of the PRC”, and requires all
employees to be self-disciplined and upright that they would not accept
any corruption and kickback. No one is allowed to take advantage of
their position to misappropriate funds and property or abuse power for

personal gains.
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The Group monitors and prevents illicit transactions such as bribery,

extortion, fraud and money laundering through the following measures:

1. The Group has established the Discipline Inspection and Supervision
Department to accept reports, conduct investigations, and
investigate and handle certain cases, in an attempt to prevent the

staff from corruption.

2. Implement national laws, regulations and rules on anti-corruption,
strengthen publicity and education for employees to consciously

resist all kinds of corruption.

3. Cooperate with suppliers or partners to supervise employees’
behaviors by signing anti-corruption agreement or relevant
supplementary agreement and provide reporting channels to receive

evidence and being supervised.
4. Internal audit.

Working process of Discipline Inspection and Supervision Department

of the Group:

Supervisory complaint channels: hotline and email address for report,

petition letter, complaint.

Working system: “Petition working System”, “Receiving and visiting safety

emergency work plan”

Supervision methods: daily supervision, key supervision, special
supervision, by entering the daily management Wechat group, attending
special meetings, discussions with key project related person, actively

collect relevant information to perform the supervision function.
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Working principle: pay close attention to the key inspection standard,
closely observe the implementation of the standard, closely observe
the implementation of the results, closely observe the implementation

of the results.

Handling method: issue “prompt letter”, “Registration Form of Supervision”
and “Supervision Proposal” in accordance with regulations, punish those

who violate rules and disciplines.

To enhance the consciousness of the specification, the red line
consciousness, strengthen the education of clean industry to the key
post stuff of the Group and promote employees honest professional
consciousness, during the Reporting Period, the Group carries out the
warning education training to the directors and staff time after time,
such as the important system of procurement staff training and warning
eduction training projects for backbone personnel including anti-corruption

related topics.

During the Reporting Period, the Group and its employees are not involved

in any lawsuits involving corruption, bribery and money laundering.

Community Engagement

The Group has constantly paid attention to the needs of society. It cares
for people in the community through setting up convenience stores in
the community, contributing to society and thereby fulfiling the corporate
social responsibility. During the Reporting Period, the Group had 38

Community Fresh Stores and 24 Community Convenience Stores.
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During the Reporting Period, the epidemic continued to be frequent,
sporadic and sudden. In order to ensure the supply of commodities
during the epidemic and win the battle of supply protection, all Jingkelong
people worked together to overcome the difficulties and resolutely stuck
to the front line of anti-epidemic supply protection. All stores opened
early and closed late, and linked online and offline to actively allocate
supply sources and increase the reserve of meat, eggs, vegetables,
milk, rice, noodles, grain and oil. During the Reporting Period, 188,000
food packages, 477,000 vegetable packages and 143,000 breakfast

packages were distributed, The Group successfully fulfilled the urgent

task of ensuring supply.

In order to improve the store service supervision and control mechanism,
broaden social supervision channels, further strengthen the exchange
and communication with customers, and constantly improve the service
quality of the enterprise, the Group has formulated the supervision
mechanism of voluntary supervisors to give full play to the role of
voluntary supervisors in social supervision. During the Reporting Period,
the Group held two seminars for voluntary supervisors, and 56 stores
participated in the discussions. During the meetings, each store made
specific introductions to corporate culture, development process, store
operation, service work and other links. And the supervisors were invited
to guide the adjustment of category management, and the supervisors
recognized the reclassification and adjustment of shelf goods. The
supervisors also actively affirmed the advantages of the store operation
and service work, and also put forward valuable suggestions and opinions
on the shortcomings of the store operation.In view of the opinions and
suggestions put forward by the supervisors, the stores have made careful
records and in-depth studies, and found feasible solutions to meet the

needs of consumers and improve customer satisfaction.
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During the period of “15 March” 2022, which is a critical period of
epidemic prevention and control, the Group carried out the “March 15
opinion solicitation activity with the theme of” promoting consumption
fairness together”. 29 voluntary supervisors walked into the store to
express opinions and suggestions on commodity quality, commodity
price, commodity price tag, service quality, epidemic prevention and
control in the daily operation of the store. Among them, 11 voluntary
supervisors participated in the unannounced visit of the store. The voluntary
supervisors affirmed the attitude of the store to still put customers first and
serve customers during the epidemic. The store staff served the people
on the front line and strived to be the most beautiful countermarching
people with practical actions, which was unanimously praised by the
voluntary supervisors and hoped that the store could continue to provide

better service for community residents.

AR

%K)” to the needy in the community for 12 years, The service targets

The Group has been distributing the “Red Heart Service Card (&

include community residents with temporary difficulties and long-term
needs, disabled persons with mobility difficulties, and elderly people
living alone who have no one to take care of them. In accordance with
the requirements of the Group on continuing to do a good job in love
service, the shops deliver goods to the love service objects, send posters
to their homes, contact the love service objects regularly, help them
cut hair, celebrate birthdays, pay for living expenses, clean up and mail
parcels, etc. During the festival, gifts of condolence and the word “fu (1&)”
symbolizing the festival are sent to them.In 2022, during the extended
outbreak of the epidemic, the stores of the Group delivered goods to
more than 118 loving service objects in 52 communities for more than
200 times, involving RMB51,000 worth of commodities, while ensuring

material supply for high-risk and lockdown areas.

The Group encourages employees to care for people in need in society,

promotes its corporate culture and fulfills corporate social responsibility.
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INDEX OF THE CONTENT OF ENVIRONMENTAL,

SOCIAL AND GOVERNANCE REPORTING GUIDE

Subject Areas, Aspects and KPIs
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Description

i

The types of emissions and respective
emissions data.

e TR AR S M EE -

Direct (Scope 1) and energy indirect
(Scope 2) greenhouse gas emissions and
intensity.

B (HBEN) REREE (BE2)RERSE
BREREE -

Total hazardous waste produced and
intensity.
FELEBERENEERTE -

X

Total non-hazardous waste produced and
intensity.

MELABERRMEENRTE -

Description of emissions target(s) set and
steps taken to achieve them.
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Description of how hazardous and non-
hazardous wastes are handled, and a
description of reduction target(s) set and
steps taken to achieve them.
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the absence of statistical
data, based on the principle
of materiality, this will not be
reported.
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Due to the small amount and
the absence of statistical
data, based on the principle
of materiality, this will not be
reported.
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Subject Areas, Aspects and KPIs
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Aspect A2: Use of Resources

EmEA2 : ERERA

KPI A2.1
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KPI A2.2
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Aspect A3: The Environment and
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KPI A3.1
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Aspect A4: Climate Change
[EEA4 : RIZZL

KPI A4.1
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Description

i

Direct and indirect energy consumption by

type in total and intensity.
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Water consumption in total and intensity.
BFEKERRE o

Description of energy use efficiency
target(s) set and steps taken to achieve
them.
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Description of whether there is any issue
in sourcing water that is fit for purpose,
water efficiency target(s) set and steps
taken to achieve them.
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Total packaging material used for finished

products and with reference to per unit

produced.
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Description of the significant impacts of
activities on the environment and natural
resources and the actions taken to
manage them.
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Description of the significant climate-
related issues which have impacted, and
those which may impact, the issuer, and
the actions taken to manage them.
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Subject Areas, Aspects and KPIs
TEHE BERBERERES

B. Social
TEHEB —#HE
Employment and Labour Practices

BRRETESR

Aspect B1: Employment
BEB1 : &S

KPI B1.1

FRSARAER B1A

KPI B1.2
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Aspect B2: Health and Safety
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KPI B2.1
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Aspect B3: Development and Training
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KPI B3.1
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KPI B3.2
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Description

i

Total workforce by gender, employment
type, age group and geographical region.
IR EBERE - Fhednl RibEE 5
HWiEE A% -

Employee turnover rate by gender, age
group and geographical region.
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Number and rate of work-related fatalities
occurred in each of the past three years
including the reporting year.
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Lost days due to work injury.
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Description of occupational health and
safety measures adopted, and how they
are implemented and monitored.
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The percentage of employees trained by
gender and employee category.
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The average training hours completed
per employee by gender and employee
category.
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KPI B4.2

B BAE AFEIRBA.2
Operating Practices
&EEH

Aspect B5: Supply Chain Management
[BEB5 : fEEEE

KPI B5.1
RA A FEIEBS. 1

KPI B5.2

RS A IR 1RB5.2

KPI B5.3

BSR4 RIS 1RB5.3

KPI B5.4

R ENIEIZB5.4

Aspect B6: Product Responsibility
[EEB6 : EmEE

KPI B6.1

M52 4B IE1RB6. 1

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Description

i

Description of measures to review
employment practices to avoid child and
forced labour.
Ep IR B
%u D\AI ®

1B HIRHE HE LA 2 B T K258

Description of steps taken to eliminate
such practices when discovered.
IR B RGNS ER A IR PTER
EEY PR o

Number of suppliers by geographical

region.

iR SR HEEHREE -
Description of practices relating

to engaging suppliers, number of
suppliers where the practices are
being implemented, and how they are
implemented and monitored.
A I RESENES - mERITE
3 I**’WUE’M%?F%%& B - BARERIEIRE
TTREERF A ©

Description of practices used to identify
environmental and social risks along

the supply chain, and how they are
implemented and monitored.
A B R e S8 (EER BT AV BR 3R oat
iﬁtﬁﬁé@'@ifﬁﬂ ANABREBMITRER A

% o

Description of practices used to promote
environmentally preferable products and
services when selecting suppliers, and
how they are implemented and monitored.

W ERE AR (RS ARRER &
ARFSEVIED] - A RARRIAIT REERITA -

Percentage of total products sold or
shipped subject to recalls for safety and
health reasons.

B E B EAEmAR T ER 2 iR
SEEIE o RE N

RIE - e MERWRE

Section

gyl

EMPLOYMENT POLICIES -
Labour Standards

EREER — 5T

EMPLOYMENT POLICIES -
Labour Standards

ERBR-5TER

hnAS

OPERATING PRACTICES -
Supply Chain Management
EETEHR -HEEEE

OPERATING PRACTICES -
Supply Chain Management

BEFHR-HEEEE

OPERATING PRACTICES -
Supply Chain Management

BEFHR-HEEERE

OPERATING PRACTICES -
Supply Chain Management

BETR -HEEERE

OPERATING PRACTICES - Food
Safety/Product Responsibility

BERH-RMRE/EREME
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Subject Areas, Aspects and KPIs Description Section

TEHE BERBERERES i g D E

KPI B6.2 Number of products and service related OPERATING PRACTICES - Food
complaints received and how they are Safety/Product Responsibility
dealt with.

B A E1EB6.2 BREMARNERKRBORFHEULEY Z2EFH-RERE /EREE
TE °

KPI B6.3 Description of practices relating to OPERATING PRACTICES -
observing and protecting intellectual Intellectual Property Protect
property rights.

B A E1EB6.3 MR ERERRENBEREANEN -  LEER - ARERRE

KPI B6.4 Description of quality assurance process  OPERATING PRACTICES -
and recall procedures. Commodity Inspection and

Recycling

BB AE IE1RB6.4 HE B E AR REMEWREF - SEER — B iR R E K

KPI B6.5 Description of consumer data protection OPERATING PRACTICES -
and privacy policies, and how they are Consumer Right and Interest
implemented and monitored. Protection

AR B E12B6.5 HILVEBEESIRRERLBER - URIE ZEFH - HBEERRE

BITMEERTA ©

Aspect B7: Anti-corruption
BEB7 : RES

KPI B7.1 Number of concluded legal cases OPERATING PRACTICES -
regarding corrupt practices brought -Anti-corruption
against the issuer or its employees during
the reporting period and the outcomes of

the cases.

BB IR IEBT A #Ei&%@ﬁ%ﬁ/\‘iﬁ@iﬁﬂjiﬂ% EEER-RES

REES R ARTNH B MFLER

KPI B7.2 Description of preventive measures and OPERATING PRACTICES -
whistle-blowing procedures, and how they -Anti-corruption
are implemented and monitored.

BB HEIRBT.2 P e R R WIZT - ARABERT EEFEHR-RES
REEZFTE

KPI B7.3 Description of anti-corruption training OPERATING PRACTICES -
provided to directors and staff. -Anti-corruption

B ENIEIEBT.3 Mt mESE K E TRENREFE - HEER-RES

Community

HE

Aspect B8: Community Investment

fEEBS : HERE

KPI B8.1 Focus areas of contribution. OPERATING PRACTICES -
Community Engagement
BB 48 5 1EBS.1 HIFRER(IHE  BEFH  $T 2 LEFEH - HRSE
=R RE - it - BE) -
KPI B8.2 Resources contributed. OPERATING PRACTICES -
Community Engagement
B A EIEBS.2 EEISGMBAER(NSELRRE) o SEFH —LR2E
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Da Hua Shen Zi [2023] No. 000309

To The Shareholders Of Beijing Jingkelong Company Limited:

AUDIT OPINION

We have audited the accompanying financial statements of
Beijing Jingkelong Company Limited (the “Jingkelong Company”),
which comprise the consolidated balance sheets and the balance
sheets of Jingkelong Company as at 31 December 2022, the
consolidated income statement and the income statement of
Jingkelong Company, the consolidated statement of changes in
shareholders’ equity and the consolidated cash flow statement of
the Group and the statement of changes in shareholders’ equity
and the cash flow statement of Jingkelong Company for the year

then ended at 2022, and other certain explanatory notes.

In our opinion, the financial statements give a true and fair view
of the financial position of Jingkelong Company and the Group
as at 31 December 2022 and of financial performance and cash
flows of Jingkelong Company for the 2022 year then ended
in accordance with the Accounting Standards for Business

Enterprises.
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AUDITOR’S REPORT
TS

BASIS FOR AUDIT OPINION

We performed our audit in accordance with the Chinese Auditing
Standards for Certified Public Accountants. The Auditor’s
Responsibility for Auditing Financial Statements section of the
audit report further explains our responsibilities under these
standards. In accordance with the Code of Ethics for Chinese
Certified Public Accountants, we are independent of Jingkelong
Company and fulfill other responsibilities in terms of professional
ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that we based on the
professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements
as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

We determine that the following matters as key audit matters are

required to be communicated in the audit report.

1. Recognition and measurement of wholesale and retail
income

2. Accounts receivable credit loss allowance
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3.1 Recognition and measurement of wholesale and

retail income

Refer to IV (20) and VI (39) of Notes to the consolidated

financial statements.
3.1.1Description

As stated in Note VI (39) “operating income and
operating cost” in Notes to the consolidated financial
statements, Jingkelong Company’s wholesale income
is RMB5,245.5538 million which is 60.56% of
operating income and retail income is RMB3,398.3620
million which was 39.24% of operating income
(wholesale income was RMB6,843.8543 million, which
was 67.76% of operating income and retail income
was RMB3,243.9629 million, which was 32.12% of
operating income in the year 2021). Wholesale and
retail revenue are the key components of Company’s
operating income and the amount is significant.
In addition, due to revenue is one of Jingkelong
Company’s key performance indicators, there is an
inherent risk that management will manipulate the
timing of revenue recognition in order to achieve a
specific goal or expectation. Thus, we identify and
measure wholesale and retail income as the key audit

matters.

3.1.2How our audit addressed the key audit matter

In terms of wholesale and retail income, our procedures

included, amongst others:

(1) We checked accounting policies related to
recognizing wholesale income and retail income
of Jingkelong Company and evaluated the design
of internal controls related to the revenue cycle
and test the effectiveness of key internal controls

operations;
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AUDITOR’S REPORT
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(2) In terms of wholesaling business, along with
analytic review, we also checked signed sales
contracts, delivery records, customer acceptance
records, relevant accounting vouchers and
their supporting documents (including Notice of
Delivery, Invoices, Bank receipts, etc.), and we
also select some customers to conduct letters to
confirm whether the record of sales revenue is

true and complete;

(8) In terms of retailing business, subsequent to
solid analytical review, we selected some stores
and observed the operation situation on the
spot, according to the distribution and operation
performances of retail stores. In addition, we
checked the sales list daily report of the retail
store, the commodity sales financial accounting

vouchers and check to the bank statements;

(4) Our internal IT experts conducted company-
level IT audit, which including: IT general control
tests and application control tests. As information
system played an important part in wholesaling
and retailing business, our internal IT experts
performed a detailed check on the revenue

related stock movement data;

(6) For sales revenue recognized before and after the
balance sheet date, a sample is taken to check
supporting documents to assess whether sales

revenue is recognized in the appropriate period.

Based on the audit work performed, we believe that
the management’s confirmation and measurement of

wholesale and retail revenue is reasonable.

130 ANNUAL REPORT 2022
BEIJING JINGKELONG COMPANY LIMITED

@ HRHLBE  FRETHMN
HEZI  BHARETEE
FPRIMEELAR - #EL
B BEPRWGEHENEEN
FERBENRG R (2R
BE  BR  WKERSE) -
WERBOEPETT K
& NHEREEWRARERE
BHEE 7B

@) HREEXK  BAEST
HEEZNERLE RETE
PIE ) D 4 R R &k - 38
BBHPIE - BBEETE
BIEN - mBETEFERH
EFEAHMEK  AmEER
BREREELZHERITY
BRE

@ FMBITERBBETT QA
[BEMITER - B4 IT—%&
M slAE - AR TS
AH - RIBESRFEAE
MEEXBHMENEENE
A AEBITERY KA
BEmE - FREERS
BITTRE REUBAIR -

6) HUEEBEBEXRAMNKRER
MHE WA - MBS
SRS - ARFEHE K
ARBHERENHRER -

ERBHITHETTIE - BMR
RCBEEEBHHERTERAN
RN EREEN -



3.2 Accounts receivable credit loss allowance

Refer to IV (9) and VI (3) of Notes to the consolidated

financial statements.

3.2.1Description

As stated on VI (3) “accounts receivable” in Notes
to the consolidated financial statements and the
consolidated financial statements of Jingkelong
Company, Jingkelong Company’s net consolidated
accounts receivables is RMB1,014.1143 million
on 31 December 2022, which is mainly wholesale
business and accounts for 13.54% of total assets,
the net wholesale business accounts receivable on 31
December 2021 is RMB904.4668million, (Jingkelong
Company’s net consolidated accounts receivables is
RMB936.2295 million on 31 December 2021, which
accounts for 11.94% of total assets, including the
net wholesale business accounts receivable on 31
December 2021 was RMB889.6777 million). Accounts
receivable has both the large balance and the large
proportion of the total assets, in addition, they also
may face uncertainty in the market environment.
Finally, the assessment of credit impairment losses
on accounts receivable involves management’s
comprehensive analysis of all reasonable and
evidenced information, including historical and forward-
looking information. Based on the judgment below, we
identify the accounts receivable credit loss allowance

as a key audit matter.
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3.2.2How our audit addressed the key audit matter

In terms of accounts receivable credit loss allowance,

our procedures included, amongst others:

We understood, evaluated and tested the
management’s assessment of the recoverability
of receivables and the validity of the design
and operation of the related provisions for the
provision of bad debts, including the basis for
determining the portfolio of accounts receivable,
and the accounts receivable. Regular assessment
of ageing analysis and recoverability of accounts

receivable balances;

As for accounts receivable with provision for bad
debts according to the combination of credit risk
characteristics, we reviewed the management’s
setting of credit risk characteristics combination
and reviewed whether the account receivable age

division is accurate;

We carried out detailed tests on the basis of
accounts receivable and the record of payment
of major receivables, and checked whether the
balance of accounts receivable at the end of the

year is accurate.

Samples are drawn from the procedures for the
execution of the receivables and the payment

after the balance sheet date;
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(5) We obtained the detailed list of the credit loss
allowance of Jingkelong Company, and checked
whether the accrual method is implemented
according to the credit loss allowance policy; in
addition, we recalculated whether the accrued

amount of credit loss allowance is accurate

Based on the audit work performed, we believe that the
management’s overall assessment of the provision for credit

losses on accounts receivable is acceptable.

OTHER INFORMATION

Management of Jingkelong Company is responsible for the other
information. The other information comprises all of the information
included in 2022 annual report of other than the financial

statements and our auditor’s report thereon.

Our audit opinion to financial statements does not cover other
information and we do not declare any form of assurance

conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements our knowledge obtained in the audit

or otherwise appears to be materially misstated.

If, based on the work we have performed, we concluded that
there is a material misstatement of this other information we are
required to report that fact. Thus, we are unable to determine
whether there is a material misstatement of other information

related to this matter.

v
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VL.

RESPONSIBILITIES OF MANAGEMENT AND THOSE
CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS

Management of Jingkelong Company is responsible for the
preparation and fair presentation of these financial statements
in accordance with the CASs, and for such internal control as
management determines is necessary to enable the preparation
of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing these financial statements, management of
Jingkelong Company is responsible for assessing Jingkelong
Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going
concern basis of accounting unless management either intend to
liquidate Jingkelong Company or to cease operations, or have no

realistic alternative but to do so.

Those charged with governance are responsible for overseeing

Jingkelong Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
these financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with CSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the
aggregate they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial

statements.
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As part of an audit in accordance with CSAs, we exercise
professional judgment and maintain professional skepticism

throughout the audit. We also:

6.1 Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the

override of internal control.

6.2 Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of Jingkelong

Company'’s internal control.

6.3 Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by management.
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6.4 Conclude on the appropriateness of management’s use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on Jingkelong Company’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in these financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause Jingkelong

Company to cease to continue as a going concern.

6.5 Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair

presentation.

6.6 Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within Jingkelong Company to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group

audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.
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We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related

safeguards (If applicable).

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

Da Hua Certified Public Accountants (Special General Partnership)
Chinese Certified Public Accountant (The Project Partner):

Wang Kaili

Chinese Certified Public Accountant:

Sun Wenwen

Beijing, China

30 March 2023

(English translation for reference only. Should there be any
inconsistency between the Chinese and English version, the
Chinese version shall prevail.) (English translation for reference
only. Should there be any inconsistency between the Chinese
and English version, the Chinese version shall prevail.) (English
translation for reference only. Should there be any inconsistency
between the Chinese and English version, the Chinese version

shall prevail.)
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CONSOLIDATED BALANCE SHEETS

aHBEERE

AT 31 DECEMBER 2022 20224 12531H

(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

Prepared by: BEIJING JINGKELONG COMPANY LIMITED
RREN  ERRERAXEEBRNARAR]

Amount unit: RMB
SREN  ARETT

Notes 2022.12.31 2021.12.31
Item 1BH g 2022%12H31H 2021412F31H
Current Assets: REEE :
Cash and bank balances HEw VI 890,618,687 1,125,814,037
Notes receivable A ESE VI2 1,004,300 1,535,600
Accounts receivable FEUAR N VI3 1,014,114,292 936,229,470
Prepayments TR RUIR Vi4 1,022,670,499 824,722,793
Other receivables H At FEUIR VI5 169,850,426 165,898,618
Inventories 8 VI6 1,596,827,988 1,618,527,017
Other current assets HEMns&EE VI7 169,238,077 174,255,461
Total current assets REBEESE 4,864,324,269 4,846,982,996
Non-current Assets: ERBEE :
Other equity instrument investment HEiEm T EKE VI8 43,000,000 -
Other non-current financial assets HiIERBS R EE VI9 72,026,699 104,782,276
Investment properties RE M EHE VI10 152,842,214 161,533,071
Fixed assets EE B E VI11 786,775,909 786,288,242
Construction in progress EETRE VI12 110,406,206 152,597,710
Right-of-use assets FHREEE VI13 763,621,890 981,615,797
Intangible assets mAE Vit4 274,403,617 265,128,095
Goodwill B VI15 86,673,788 86,673,788
Long-term prepaid expenses REIFFHER VI16 176,114,532 245,441,646
Deferred tax assets RIEFRSHERE V17 22,347,534 23,237,989
Other non-current assets HMIERBEE VI19 134,553,384 187,810,862
Total non-current assets FRBEESE 2,622,765,773 2,995,109,476
TOTAL ASSETS BEAST 7,487,090,042 7,842,092,472
Current Liabilities: REEE:
Short-term borrowings HAfE RN VI20 2,213,490,330 2,381,030,839
Notes payable RS VI21 846,578,955 467,332,344
Accounts payable FERTBR SR VI22 857,203,456 740,337,043
Advances from customers TEWRIR VI23 10,860,356 9,075,871
Contract liabilities ERAE Vi24 406,071,621 361,858,117
Payroll payable JE A<} Bk T3 VI25 1,713,302 1,545,319
Taxes payable ERXHE VI26 48,905,387 35,920,244
Other payables H At 3R VI27 199,841,555 198,824,807
Including: Interest payable Heh o EAFLE VI27 - -
Dividends payable FET AR FI VI27 6,956,028 5,333,891
Non-current liabilities due —FEREHNIERD
within one year aE Vi28 189,705,641 167,827,272
Other current liabilities Hi B ats VI29 69,442,163 59,968,477
Total current liabilities REBEES 4,843,812,766 4,423,720,333
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CONSOLIDATED BALANCE SHEETS
NV s ==
BHEESE

AT 31 DECEMBER 2022 20224 12H531H

(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

Prepared by: BEIJING JINGKELONG COMPANY LIMITED
RREN - RREEEREERNARAR

Amount unit: RMB
SREMN  ARET

Notes 2022.12.31 2021.12.31

Item HH T 20224128311 20219F12H31H
Non-current Liabilities: ERBEE :

Bonds payable JERHES VI30 - 403,545,776

Leases liabilities HEEE VI31 670,592,637 897,255,777

Estimated liabilities TEETEE Vi34 10,018,930 -

Deferred income BRI E VI33 21,830,069 26,720,324

Deferred tax liabilities BEFSHARE vit7 16,278,917 24,076,718
Total non-current liabilities FRBEEEF 718,720,553 1,351,698,595
TOTAL LIABILITIES aEast 5,562,533,319 5,775,318,928
Shareholders’ equity: MRS

Share capital [N VI35 412,220,000 412,220,000

Capital reserves BEARRNTE VI36 605,177,454 605,177,454

Surplus reserves el YN VI37 169,059,880 169,059,880

Undistributed profits RAEFE VI38 370,378,977 487,060,672
Total equity attributable to BERESLARRRERST

shareholders of the parent

company 1,556,836,311 1,673,518,006
Minority interests DERR R R 367,720,412 393,255,538
TOTAL SHAREHOLDERS’ EQUITY  BREREHA& 1,924,556,723 2,066,773,544
TOTAL LIABILITIES AND EENBRRERAG

SHAREHOLDERS’ EQUITY

7,487,090,042

7,842,092,472

The notes as set out from page 155 to 391 form an integral part of

the financial statements

The financial statements as set out from page 138 to 154 have been

signed by

Zhang Liwei
Legal Representative:
JEERFHA -
RIUE

Li Chunyan

HNFE 156 A EF391 AN MARM TR A
HERAARE D

F138EEF 14BN BMERANTALEE

Chief Financial Officer:

TEDHIEBEA -
TEX

Yao Hongwei
Chief Accountant:

EEHBRAA

PRAT(R
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BALANCE SHEETS OF THE COMPANY

NEIBEEBRE

AT 31 DECEMBER 2022 20224 12531H

(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

Prepared by: BEIUING JINGKELONG COMPANY LIMITED

REEM IR REEREERERNDER QA

Amount unit: RMB
SREEMN  ARKT

Notes 2022.12.31 2021.12.31
Item pi=f =] i 20227128318 2021412 H31H
Current Assets: REEE :
Cash and bank balances EEe 108,792,878 289,252,296
Accounts receivable JE U AR X XV1 175,125,919 85,664,480
Prepayments TR FRIE 1,193,746 661,336
Other receivables Hoth FEUGR XV2 568,169,954 420,225,552
Inventories FE 233,161,347 217,868,602
Other current assets HEMRsEE 225,406,707 477,246,341
Total current assets REBEEST 1,311,850,551 1,490,918,607
Non-current Assets: RBEE :
Long-term equity investment REARRRER & XV3 1,246,991,571 1,246,991,571
Investment properties KEMEEME 37,603,776 40,840,208
Fixed assets BEE&E 531,099,670 577,358,412
Construction in progress EETR 64,283,623 108,340,792
Right-of-use assets FEREEE 356,213,507 484,074,757
Intangible assets mEEE 67,033,789 71,271,435
Long-term prepaid expenses RESGHER 89,119,220 149,283,315
Deferred tax assets PRSI & B 10,656,327 13,304,136
Other non-current assets HAMIEmE & E 56,115,674 6,866,129
Total non-current assets kRBEEAT 2,459,117,157 2,698,330,755
TOTAL ASSETS BEMA 3,770,967,708 4,189,249,362
Current Liabilities: REBERE
Short-term borrowings EEMER 800,767,917 700,724,778
Accounts payable FETER R 562,806,876 511,630,906
Advances from customers TEU IR 4,341,001 6,405,098
Contract liabilities ERAE 336,268,046 309,511,254
Payroll payable JFE < B T 357 M 1,325,060 1,165,280
Taxes payable JERX T & 1,239,714 780,491
Other payables E Mg 103,003,457 111,669,747
Including: Interest payable Hep o ERALE - -
Dividends payable JE A AR ) 71,028 101,291
Non-current liabilities due within —FERNINHHOIEREEE
one year 83,161,817 79,064,686
Other current liabilities N TEIE= R 48,566,931 36,967,144
Total current liabilities RBEESs 1,941,480,819 1,757,919,384
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BALANCE SHEETS OF THE COMPANY
NAEERRE

AT 31 DECEMBER 2022 20224 12H531H
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

Prepared by: BEIJING JINGKELONG COMPANY LIMITED
RREN - RREEEREERNARAR

Amount unit: RMB
SREMN  ARET

Notes 2022.12.31 2021.12.31
Item 1ER TR 20224128311 20214%12H31H
Non-current Liabilities: FREBEME
Bonds payable JEHE S - 403,545,776
Leases liabilities HEGE 314,366,768 440,620,166
Estimated liabilities TERTBE 10,018,930 -
Deferred income FEE N 18,677,827 21,904,475
Total non-current liabilities kRBEESS 343,063,525 866,070,417
TOTAL LIABILITIES aEas 2,284,544,344 2,623,989,801
Shareholders’ equity: R
Share capital f& A 412,220,000 412,220,000
Capital reserves NN 615,293,521 615,293,521
Surplus reserves BB NTE 145,282,646 145,282,646
Undistributed profits RAEFE 313,627,197 392,463,394

TOTAL SHAREHOLDERS’ EQUITY RE#Z4:

1,486,423,364

1,5665,259,561

TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY

BENRRERA

3,770,967,708

4,189,249,362

The notes as set out from page 155 to 391 form an integral part of

the financial statements

The financial statements as set out from page 138 to 154 have been

signed by

Zhang Liwei

Legal Representative:

VEEREA -
RIUE

Chief Financial Officer:

x

Li

Chunyan

EEHIHEARA -

I=h=3

FHMK

HNE 156 A EH391 AN B MRM TR A
HEAAEKE D

F138EEF 14BN BMERANTALESE

Yao Hongwei
Chief Accountant:

EATEERAA ¢

KA
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CONSOLIDATED INCOME STATEMENT

aFHFER

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/Z

(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

Prepared by: BENING JINGKELONG COMPANY LIMITED
RREN L RRFRAREARNERAT

Item EH
I. Total operating income - EEARA
Including: Operating income o gEhA
II. Total operating costs ZoBRERA
Including: Operating cost A RERA
Tax and surcharges e Rkm
Selling expenses HEER
Administrative expenses ERER
Financial expenses HHBER

Add: Other Income e Etblieas
Investment income BB (BRI - [5E5])
Gains or losses on changes in fair value AR BEEHNEBRNA - 5
E51))
ERREBEBEN - J5EF)
EEREUE(BAU - 5085)
= EERB(BEU - J5E)
e EEIMNIA
B EEITH
» FiBAE (BRAE - 5ED)
W HGHER

Impairment losses on credits
Gains or losses on disposal of assets
|1, Operating profit
Add: Non-operating income
Less: Non-operating expenses
IV. Total profit
Less: Income tax expense

V. Net profit I FRECEEBMU - HE)
() Classified by business continuity (- REEHEEHE
1. Net profit from continued operations 1 FEEEFNBEOFHEN - 5%
1831)
2. Net profit from discontinued operations 2 BRIEEEFFBOFHEU - 5%
31

(Z)EFEERRI R
1 BERSLARRNFNE(FE

(Il) Classified by ownership
1. Net profit attributable to shareholders of

the parent company BT - J5RET)
2. Profit or loss attributable to minority 2 DEREEE(EEEU - 5
interests #3)

Notes
i

VI39

VI39
VI40
V41
Vi42
VI43
Vi44
V145

VI46
\VI47
VI48

VI49
VI50

VI51

2022.1.1-2022.12.31
20226

9,541,354,189
9,541,354,189
9,539,946,608
7,494,616,539
33,375,835
1,599,853,457
283,268,707
128,932,070
13,986,027
13,789,674

(31,168,457)
(8,632,574)
19,549,060

8,031,311
7,082,628

39,643,535

(23,629,596)
44,787,732

(68,417,328)

(68,417,328)

(96,070,695)

27,653,367

Amount unit: RMB
SBEN: ARET

2021.1.1-2021.12.31
20215

11,056,555,323
11,066,565,323
11,013,360,087
8,933,390,747
41,011,568
1,610,843,878
283,285,515
144,828,379
20,268,221
14,399,875

(25,559,594)
(11,549,723)

5,483,155
46,037,170
12,662,382
15,560,145
43,339,407
32,394,925
10,044,482

10,944,482

(22,474,226)

33,418,708
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Prepared by: BEIJING JINGKELONG COMPANY LIMITED

RHEEN  HRREEEXKERDARLA)

ltem

V1. Net value of other comprehensive income
after tax
(I} Net value of other comprehensive income
attributable to shareholders of the parent
company after tax
1. Other comprehensive income which
cannot be reclassified into profit or
loss subsequently
(1) Remeasurement of changes in net
defined benefit liabilities or assets
(2) Share in investees’ other
comprehensive income cannot
be reclassified into profit or loss
under equity method
2. Other comprehensive income which
can be reclassified into profit or loss
subsequently
(1)Share in investees’ other
comprehensive income can be
reclassified into profit or loss
under equity method
() Balancing arising from the
translation of foreign currency
financial statements
(Il) Net value of other comprehensive income
attributable to minority interests after tax
VIl. Total comprehensive income
(I} Total comprehensive income attributable to
shareholders of the parent company
(Il) Total comprehensive income attributable to
minority interests
Vill.Earnings per share
() Basic earnings per share
(I Diluted earnings per share

CONSOLIDATED INCOME STATEMENT
EXARAVEES

FOR THE YEAR ENDED 31 DECEMBER 2022 2022F &

(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

Amount unit: RMB
SREN : ARET

Notes 2022.1.1-2022.12.31 2021.1.1-2021.12.31
HE 2020FE 202158
Rt A RENBERE
(—)BBEARRENEMEAKENHT
BEE
TEENERERNELRA
gz
(1) BFtER TR HiEE
B - -
(2) ERE T e EREN
Ethir Al
2 BEHBEERNAEAIS - )
() BT TR BRI E -
Al
Q) BB RRNEEE
(Z)RBRVERENE iR A s
i ye - -
t - GEUEAE (68,417,328) 10,944,482
(-)RBRERARRNG ARG EE
(96,070,695) (22,474,226)
(D)BER D ERED G AN
27,653,367 33,418,708
N Bk :
(—) ExgREa (/&) VI53 (0.23) 0.05)
() BESHRRE(L/R) - -

The notes as set out from page 155 to 391 form an integral part of A F 1558 & 5391 B M B 15 % M 5T 2 A8 1%

the financial statements

The financial statements as set out from page 138 to 154 have been

signed by

Zhang Liwei
Legal Representative:
JEERRKA
RIUE

HEAAKE D

F138EEF 14BN BMERANTALESE

Li Chunyan Yao Hongwei
Chief Financial Officer: Chief Accountant:
FEGIHIIFERA : SEHBEERA -
FHEK 2 FAR -
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INCOME STATEMENT OF THE COMPANY

NCIRRIVEES

FOR THE YEAR ENDED 31 DECEMBER 2022 2022/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

Prepared by: BENING JINGKELONG COMPANY LIMITED
RREN : LR R EEAXEERGERAA

ltem

. Total operating income
Less: Operating cost
Taxes and surcharges
Selling expenses
Administrative expenses
Financial expenses
Add: Other Income
Investment income
(Gains or losses on changes in fair value
Galns or losses on disposal of assets
II. Operating profit
Add: Non-operating income
Less: Non-operating expenses
IIl. Total profit
Less: Income tax expense
IV. Net profit
1. Net profit from continued operations
2. Net profit from discontinued operations
V. Net value of other comprehensive income after tax
() Other comprehensive income which cannot be
reclassified into profit or loss subsequently
1. Remeasurement of changes in net defined benefit
liabilities or assets
2. Share in investees” other comprehensive income
cannot be reclassified into profit or loss under
equity method
() Other comprehensive income which can be
reclassified into profit or loss subsequently
1. Share in investees’ other comprehensive income
can be reclassified into profit or loss under
equity method
2. Foreign currency financial statement translation
difference
VI. Total comprehensive income

EH

- EEHA
HEeRHm
HERR
ERER
HBER
i Aol
FAWE(BEI - 5FEF))
ERRERX BRI - J5E5)
BERENE (BRI - 1HE7)
- ERARUBRMA - BRE5)
1 EZHPA
BRI
= EAR(BRAEN - 1$E5)
B ERER

- FRBEEEM - R
(SRR - [55))

()R EEENB(REEM - 58
i AERRENRERE
(BRI RERENEDFANE
1 Eifit EREX A HEDR

2 ERE M EERENAbEANE

(D)RENBEREN AR NE

1 R TIERENEbER

2 B HERAEEE
A GRUEAE

Notes 2022.1.1-2022.12.31
tE 022E

Xv4 3,522,468,802
XV4 2,7144,162,527
18,688,917
644,445,555
165,562,697
28,248,036
10,266,348
XV5 21,163,060

17,681,673
(23,527,849)

6,180,083
38,229,622
(55,577,388)

2,647,809
(58,225,197)
(58,225,197)

(58,225,197)

Amount unit; RMB
SHEN  ARET

2021.1.1-2021.12.31
W15

3.354,113,331
2,563,604,265
19,055,944
629,063,650
150,458,342
37,226,783
14,387,842
24,679,001
10

(33.981)
(16,237,691)
9,868,051
5,430,279
(11,799,919
(334,052)
(11,465,867)
(11,465,867)

(11,465,867)

The notes as set out from page 155 to 391 form an integral part of

the financial statements

The financial statements as set out from page 138 to 154 have been

signed by

Zhang Liwei
Legal Representative:
JEEREA

RAE
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Li Chunyan
Chief Financial Officer:

FTEEFTLIFREA -
FEHE&

HNE 156 A EHE391 EMM B MR M L —R A

BEHHAKE D

F138EEF14EMPHBREAUTALESE

Yao Hongwei
Chief Accountant:

B EERAN -

AR



CONSOLIDATED CASH FLOW STATEMENT
A\ [ DDz E

EHIREeRER

FOR THE YEAR ENDED 31 DECEMBER 2022 2022%F/Z

(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

Prepared by: BEIING JINGKELONG COMPANY LIMITED Amount unit; RMB
BREM : I RREEAEEERABRAT SEEMN A\RET
Item R Notes 2022.1.1-2022.12.31 2021.1.1-2021.12.31
i N205E 2015
I Cash flows from operating activities - BETBELNRLNE:
Cash received from seling goods and rendering HEER - RESHNINRS
services 10,506,102,157 12,380,452,730
Taxes and surcharges refunds received WHHkERE 9,216,684 -
Other cash received relating 1o operating activities WEEpaEeigERaR V4 164,552,998 217,485,014
Subtotal of cash inflows from operating activities RETHAELT N 10,679,871,839 12,597,937,744
Cash paid for purchasing goods and receiving BERR  BRSBIANES
services 8,375,032,632 10,610,074,571
Cash payments to andl on behalf of employees TRGBTINRARIIANRE 728,852,497 704,081,777
Taxes and surcharges paid TR ERE 210,337,578 255,999,754
Other cash paid related to operating activities SRS IHAENES [ 699,335,625 615,846,985
Subtotal of cash outflows from operating activities et By iy 10,013,558,332 12,206,008,087
Net cash flow from operating activities REEHELNRLREFE 666,313,507 391,934,657
II. Cash flows from investing activities 2 REFBELNRLRE:
Cash recelved from investment Ehelelpet 752,207,120 1,167,000
Cash received from investment income NERENEREINE S 19,568,154 10,998,993
Net cash received from disposal of fiked assets, REATEE  EVEENEMREEENDY
intangible assets and other long-term assets ReFE 1,281,199 1,204,864
Net cash received from disposal of subsidiaries and RETLAARENELENUGINELTE
other business units - (194,717)
Other cash received relating to investing activities R EEREIDAENES VI54 60,000,000 28,848,342
Subtotal of cash inflows from investing actiities BEEHRA RN 833,056,473 42,114,482
Cash paid for acquistion of fixed, intangible assets FEATAE BVAENERLREEELMN
and other long-term assets Be 111,769,359 103,657,332
Net cash paid for investment REY MRS 795,634,000 -
Other cash paid relating to investing activities TREREREEDEENE S Vi54 - -
Subtotal of cash outflows from investing activities REZBES RNt 907,403,359 108,657,832
Net cash flow from investing activities REGDELNBELRERE (74,346,886) (61,543,350)
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CONSOLIDATED CASH FLOW STATEMENT

aftRTRER

FOR THE YEAR ENDED 31 DECEMBER 2022 2022/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

Prepared by: BEWING JINGKELONG COMPANY LIMITED
BREM L RREEERRARNARAA

[tem

IIl. Cash flows from financing activities
Cash received from investments
Including: Cash received from capital contribution

from minority shareholders of subsidiaries
Cash received from borrowings
Cash received from other financing activities
Subtotal of cash inflows from financing activities
Cash paid for repayments of liabilities
Cash paid for dividends, profits or interest payments
Including: Dividends and profits paid by subsidiaries
to minority shareholders

Cash paid for other financing activates
Subtotal of cash outflows from financing activities
Net cash flow from financing activities

V. Effect on cash and cash equivalents due to
change in foreign currency exchange rate

V. Net increase (decrease) in cash and cash
equivalents
Add: Balance of cash and cash equivalents at the

beginning of the year

VI. Balance of cash and cash equivalents at the end

of the year

Notes

iz

S BERBELNRERE:

RRERER S
A FRARROERR RN S

EETIENAS

WEEhREREDABNRS Vis4
EREPARRA NG

BEBRX MRS

DREH - MERRRHSXHNRE

B FRERME D EBERAORA - HE

IHELEERRDABNES Vis4
e Eaid
SALPELNTALRETR

M EXSBHRERRESEINTE
I RERBLSENFENE

m: BReRAREENRE

A BRRERRESENEE

2022.1.1-2022.12.31
N25E

3,230,717,206
99,958,523
3,330,675,729
3,797,722,433
149,564,716

43,604,786
256,740,294
4,204,027 443
(673,351,714)
(1,758,338)
(283,143 431)

1,018,462,092

735,318,661

Amount unit; RMB
SEEN  A\RET
2021.1.1-2021.12.31

NNEE

401,778,876
179,200,993
4,190,979,869
3,965,300,119
184,983,578

51,061 514
384,784,519
1,535,068216
(344,088,347)
(220,625)
(13,917,665)
1,032,379,757

1,018,462,002

The notes as set out from page 155 to 391 form an integral part of

the financial statements

The financial statements as set out from page 138 to 154 have been

signed by

Zhang Liwei
Legal Representative:
JEEREA

RV E
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Chief Financial Officer:
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Chief Accountant:
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CASH FLOW STATEMENT OF THE COMPANY

Prepared by: BENING JINGKELONG COMPANY LIMITED
BREN L RREREREARNARAR

Item

|. Gash flows from operating activities
Cash received from seling goods and rendering services
Taxes and surcharges refunds received
Other cash received relating to operating activities
Subtotal of cash inflows from operating activities
Cash paid for purchasing goods and receiving services
Cash payments to and on behalf of employees
Taxes and surcharges paid
Other cash paid related to operating activities
Subtotal of cash outflows from operating activities
Net cash flow from operating activities

. Cash flows from investing activities

Cash received from investment

Cash received from investment income

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Other cash received relating to investing activities

Subtotal of cash inflows from investing activities

Cash paid for acquisition of fixed, intangible assets and
other long-term assets

Cash paid for investment

Other cash paid relating to investing activities

Subtotal of cash outflows from investing activities

Net cash flow from investing activities

Notes
& i
- BEEIRELNRLTE:
HEED  RESHENINEL
IEnRERE
WHEpREEEREBNRE

EREgRERANG

BEAR  REGHNANAL
IREBTIRART X MRS
XMNEERE
XMERAELEHABNRE
BEAHRR RN
BERPELNRERERE

O REFBELORERE:
BEiRaREaEE
BERERERINRE
REBTAE - BVAENALRHERNE

HREFE
YHAFEEDABNRE
RERGRERA G
BEBTAE - BVAENABREAERR

i
BES TR
IHABERARGRBNRE
RERPRS R
RERIELNRERESE

NARE

Ny
1L

X

FOR THE YEAR ENDED 31 DECEMBER 2022 2022%F/Z
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

2022.1.1-2022.12.31
N0EE

3,691,002,968

106,590,532
3,797,593,500
3,010,758,519

302,742,381

58,244,791

229,179,924
3,690,925,615

106,667,885

350,000,000
59,731,192

58,846
870,000,000
1,279,790,038

37,233,107
350,000,000
754,189,492

1,141,422,599
138,367,439

Amount unit; RMB
SEEMN A\RET

2021.1.1-2021.12.31
021%R

3,622,372,688

152,861 427
3,775,234,115
2,900,946,253

374,123,719

66,794,607

296,010,335
3,648,874,990

126,369,125

500,000,000
60,448,108

663,996
400,140,353
961,242,457

21,911,088
T47,703,212

775,614,300
186,628,157

ERREEREEEN
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CASH FLOW STATEMENT OF THE COMPANY

NARRETRER

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/Z

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

Prepared by: BEIJING JINGKELONG COMPANY LIMITED

REEN KRREEBZEARNARAA

[tem

[Il. Cash flows from financing activities
Cash received from borrowings
Cash received from other financing activities
Subtotal of cash inflows from financing activities
Cash paid for repayments of liabilities

(Cash paid for dividends, profits or interest payments

Cash paid for other financing activates

Subtotal of cash outflows from financing activities

Net cash flow from financing activities

IV. Effect on cash and cash equivalents due to change

in foreign currency exchange rate

V. Net increase (decrease) in cash and cash equivalents
Add: Balance of cash and cash equivalents at the

beginning of the year

V1. Balance of cash and cash equivalents at the end of

the year

EE

= RERBELORERE:

BEERICIHEE
JEHEELEHARENAE
EEVEEE N

BEEEX MRS

DERN - MELEIHMEXAHNES
MERAEEEHERNRE
EREBRSRN G
ELTEENRERERE

B EXRBURLRRLEEINTE

I RERRELENTENE
n: #RERRESRNAE

A BRESRRESRNSE

Notes 2022.1.1-2022.12.31
TE 025

1,000,000,000

1,000,000,000
1,300,000,000
15,087,832
80,389,218
1,425,477,050
(425,477,050)

(17,692)
(180,459,418)
289,252,296

108,792,878

Amount unit; RMB
SEEN  A\RET
2021.1.1-2021.12.31

NNEE

950,000,000
20,000,000
970,000,000
1,089,783,548
83,692,003
106,000,187
1,279,625,788
(309,525,788)

(134,811)
2,326,683
286,925,613

289,252,296

The notes as set out from page 155 to 391 form an integral part of

the financial statements

The financial statements as set out from page 138 to 154 have been

signed by

N 166 A E F 391 BRI 75 Tk MY iE = AR 7%

WA AR ED

F138BEEF154BEMPBIREAUTALESE

Zhang Liwei Li Chunyan Yao Hongwei
Legal Representative: Chief Financial Officer: Chief Accountant:
SEERFHA - FEGFILIEBRA ¢ BEIHEREA
RME FHEK PRAL 12
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
Y TIE

FOR THE YEAR ENDED 31 DECEMBER 2022 2022%F/Z
(Unless otherwise specified, the currency is RMB) (Br43FIzE855) » 8B BA R T)

Prepared by: BENING JINGKELONG COMPANY LIMITED Amount untt: RMB

RHEN L AREEEREARAERAR SEE: ARET
For the year ended 31 December 2022
NNEE
Equity attributable to shareholders of the parent company
BRRSLIRRRER
Other Total
comprehensive Undistributed Minority ~ shareholders'
Share capital  Capital reserves income  Surplus reserves profits interests equity
Item i ER0R  AfBAuE BHLE #OEAE VHRREE  RREBA
1. Balance atthe end of the prior period - LEEREE 1200000 605,177,454 < 60050880 AGT0G0ST2  032555% 206677354
Adc: Changes in accounting policies n: gize - - - - - - -
Correcton of prior errors HBERET - - - - - . )
Business combination under common control BT hEA% - - - - - - -
Others i - - - - - - -
[I. Balance at the beginning of the period 2 REENBE 412,220,000 605,177,454 - 169,059,880 487,060,672 393,265,538 2,066,773,544
IIl Increase o decrease amount in the year SREEREBLEHON - 8
) - - - - (MegSE%)  (EA%IN) (1422168
() Total comprehensie income (-)EanEeE - - - - (6070695 27653367 (68417.828)
(I} Contrbution and reduction of sharehalders’ (Z)BERATI &R
captal - - - - - - -
1, Ordinary shares contrbution from 1 RREADEER
shareholders - - - - - -
2. Capital contrbuion from holders of other 2 ERESTAREZRN
eouity instruments B - - - - - - -
3. Divdends payments recognized in 8 RO ARRERD
sharefolders’ equty 18 - - - - - - -
4, Others IS (i - - - - - - -
Iy Prft contouton (2)HEAR - - - - S0 BYIBM) (13799490
1, Appropriaton to surplus reserves 1 ROERDE - - - - - - -
2. Appropriaton to general isk reserve 2 RO-KERER - - - - - - -
3. Distrbution to shareholders 3 HRRNAE - - - - (06110000 (53183492 (73,799,492)
4, Others IR -{ - - - - - - -
(V) Intemal transfer vithin Shareholders’ equity (R RRERRSEE - - - - - - -
1, Capital reserves transfered to capttal (or 1~ ERLRERER T
shares) - - - - - - -
2. Surplus reserves transfemed to capital (o 2 RS NESLEN(ARE)
shares) - - - - - - -
3, Surplus reserves made up for losses 3 RHLERAEE - - - - - - -
4. Changes n defined beneft plans carred L FEREEE g ELED
forward to retained earmings & - - - - - - -
5. Other comprehensive income cared 5 EfrehatEdta
forward to retained earings - - - - - - -
6. Other 6 Eft - - - - - - -
V) Specalreserve (B)2EERE - - - - - - -
1. Appropriaton in the period 1 8RR - - - - - - -
2. Usage in he perod 2 THER - - - - - - -
(V) Oter (REf - - - - - - -
V. Balance at the end of the year FEERBE 412220000 605,177,454 - 169,059,880 370,378,977 367,720413  1,924,556,724
2022 £ 149
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
ABRREREBE

FOR THE YEAR ENDED 31 DECEMBER 2022 2022/
(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

Prepared by: BENING JINGKELONG COMPANY LIMITED

FREN N RREEBREARNARLT

Item

| Balance at the end of the prior period
Ada: Changes in accounting poliies
Correction of prior errors
Business combination under common control
Others
Il. Balance at the beginning of the period
Il Increase or decrease amount in the year

() Total comprehensive income
(I Contrioution and reduction of shargholders'
captal
1. Ordinary shares contrioution from
shargholders
2. Capital controution from holders of other
equity instruments
3, Dividends payments recognized in
shareholders” equiy
4 Others
() Profit contribution
1. Appropriation o surplus reserves
2. Appropriation to general risk reserve
3, Distrioution to shareholders
4, Others
(V) Internal transfer within shareholders” equity
1, Capitl reserves transferred to capital (or
shares)
2. Surplus resenves transferred to capital (or
sheres|
3. Surplus reserves made up for losses
4, Changes in defined benefit plans carried
forward to retained earmings
5. Other comprehensive income carried
forward to retained eamings
6. Other
(V) Special reserve
1. Appropriation in the period
2. Usage in the period
(V) Other
V. Balance at the end of the year

A

- LEERER
- &5HRE
JHEREL
R T RAf
i
2 REETBE
= REERRRLE(RON - B
5)
(-ahaeg
(DR R &R

1 BRRANEER
2 R TRBEERA

£r

3 Rz ARRERY
£8
4 Ef
(Z)HEAE

1 ERRRLE
2 RE-HEREE
3 HRENAE
4 Ef
(B xR EE
1 BRDBELER(ARE)

(7)2EEE
1+ RERE
2 THER
()£t
M AEERHE

Amount unit; RMB

£EE[: ARET
For the year ended 31 December 2021
A15E
Equity attrioutable to shareholders of the parent company
BENSLARRER
Other Total
comprenensive Undistributed shareholders
Share capital ~ Capital reserves income Surplus reserves profts  Minority interests equity
BE BN MMRARE  BEOR RORRR  MRRE BmE
412220000 605,043,091 09414 169059880 550,796,039 413131840 2150520264
412220000 605,043,091 309414 169059880 960,756,039 413131840  2,150,520264
- 134,363 (309414) - (636%,367)  (19876302)  (83,746,720)
- - - - (22,474.226) 33418708 10944482
- 134,363 - - - (2,148,364 (2,014,001)
- - - - - (2,182.210) (2.182.210)
- 134,363 - - - 33,906 168,269
- - - - @221141)  (50869915)  (92,081,056)
- - - - (12220000 (50,859.916) (92,081,915
- - - - 859 - 859
- - (309.414) - - (286,731) (596,145
412200000 605,177,404 - 169009880 487000672 393200538 2,06,773,544
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
AURR BB

FOR THE YEAR ENDED 31 DECEMBER 2022 2022%F/Z
(Unless otherwise specified, the currency is RMB) (Br45 538550 - &£ ABE W BART)

The notes as set out from page 155 to 391 form an integral part of  #RFE 1558 E 55391 B BB 75 3R & M 5k 2 A BT 75
the financial statements WM E D

The financial statements as set out from page 138 to 154 have been F138EEF154BMIMBHRERANTALTEE

signed by
Zhang Liwei Li Chunyan Yao Hongwei
Legal Representative: Chief Financial Officer: Chief Accountant:
EERFHA - FEEIHIIEERA - EEHEREA -
[ THEK BEAL &
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY OF THE COMPANY

FOR THE YEAR ENDED 31 DECEMBER 2022 2022/
(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

Prepared by: BENING JINGKELONG COMPANY LIMITED

BREL IRREEBREERNRRAT

Item

| Balance at the end of the prior period
Add: Changes in accounting policies
Correction of prior errors
Others
II. Balance at the beginning of the period
IIl. Increase or decrease amount in the year

() Total comprehensive income
(I Contrioution and reduction of sharefolders'
captal
1. Ordinary shares contrioution from
shareholders
2. Gapital contribution rom holders of other
equty instruments
3, Dividends payments recognized in
shareholders” equity
4 Others
(1) Proft contribution
1. Appropriation o surplus reserves
2. Appropriation to general risk reserve
3. Distribution to shareholders
4, Others
(V) Intemal transfer within shareholders' equty
1, Capital reserves transfered to capital (or
shares)
2. Surplus reserves fransferred to capital (or
shares|
3. Surplus resenves made up for losses
4, Changes in defined beneftt plans carried
forward to retaingd eamings
5. Other compreensive income carried
forward to retained eamings
6. Other
(V) Special reserve
1. Appropriation in the period
2. Usage in the period
(V) Other
V. Balance at the end of the year

VI

- LEERBE
- &xHRE
IEEREL
2l
o REETEE
= REERRSE(RON -
$E5l)
(-ahaaeg
(DIRERAH) R

1 BRRANEER

2 EUERTAREER

N&E
3 R ARG
k]
4 Efy
(Z)flEnE

1 ROBBLE
2 RO-REREE
3 HRRNAE
4
(M RREEMIEE
1 ERDEESER(
ey
2 BRLEEEEA(Y
iy
3 BRNERREE
b RRRER DR
ERIEe
5 EfANERERT
it
6 Efy
(R)2ERE
1 TE8RR
2 TR
(&

B REFRBE

Amount unit; RMB
SEEI: ARET

For the year ended 31 December 2022
WNEE
Other
comprehensive Total shareholders’
Share capital ~ Capital reserves income ~ Surplus reserves  Undistributed profits equity
i EADE Efgeus BOLR FAEAE RRERSH
412,220,000 615,293,521 - 145,282,646 302,463,304 1,565,259,561
412,220,000 615,293,521 - 145,282,646 302,463,304 1,565,259,561
- - - - (78,836,197) (78,836,197)
- - - - (58,225,197 (58,225,197)
- - - - (20,611,000) (20,611,000)
- - - - (20,611,000) (20,611,000)
412,220,000 615,293,521 - 145,262,646 313,627,197 1,486,423,364
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STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY OF THE COMPANY
Pl

FOR THE YEAR ENDED 31 DECEMBER 2022 2022F &

Prepared by: BENING JINGKELONG COMPANY LIMITED

BB RRRRERRERNERLA

Item

| Balance at the end of the prior period

Add: Changes in accounting policles
Correction of prior erors
Others

II. - Balance at the beginning of the period

[Nl Increase or decrease amount in the year

) Total comprehensive income
(I} Contribution and recuction of shareholders'
captal
1. Ordinary shares contrioution from
shargholders
2. Capital controution from holders of other
equity instruments
3, Dividends payments recognized in
shareholders' equty
4, Others
() Proft contrioution
1. Appropriation o Surplus reserves
2. Appropriation to general rsk reserve
3, Distribution to shareholders
4 Others
() Internal transfer within sharholders' equity
1. Capital reserves transferred to capital (or
shares)
2. Surplus reserves transferred to capital (or
shares)
3. Surplus resenves made up for losses
4, Changes in defined benefit plans carried
forward to retained eamings
5. Other compreensive income carried
forward to retained eamings
6. Other
(V) Speciel reserve
1. Appropriation in the period
2. Usage in the period
(V) Other
V. Balance at the end of the year

- LEEREE

- GHHRER
AHEERE
2l

2 REETHE
= BEERRELR(RON -]

i)
(-)RlaLE
(CIRERA IS %

1 BREAGERR

2 ERBATAREER
\E%
3 R RRER
HeE
4t
(Z)HEAR
1 RREBLE
2 RO-hEREE
3 HRRIAE
42
(R RREEMILE
1 ERDRESER(S,
iy
2 BEDEELEA(Y
ey
- BRLEREEE
BEREEsY e
ks
EfEAGEEERR
&
6 £t
(R)2ERE
RV
2 1R
(nEt

~ o

o

0 REEREE

(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

Amount unit; RMB
SEEN: ARET

For the year ended 31 December 2021
NNEE

Other comprehensive Total shareholders’
Share capital Capital resenves income Surplus reserves  Undistriouted profits equity
i L S BN RORME WREMA
412,220,000 615,293,621 - 146,282,646 445,150,402 1,617,946,569
412,220,000 615,203,521 - 145,282,646 45,150,402 117,946,569
- - - - 52,687,008) 62,687,008)
- - - - (11,465,867 (11,465,867)
- - - - ([41,.221,14) (#1,221,141)
- - - - (41,222,000 11,222,000
- - - - 859 859
412,220,000 615,203,521 - 146,282,646 392,463,394 1,565,269,561
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY OF THE COMPANY
AT BB

FOR THE YEAR ENDED 31 DECEMBER 2022 2022/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

The notes as set out from page 155 to 391 form an integral part of R FE 1558 £ E391 B M MK Wik 2 A7

the financial statements R AE IS

The financial statements as set out from page 138 to 154 have been F138EEF154AMMERERANUNTALEE

signed by
Zhang Liwei Li Chunyan Yao Hongwei
Legal Representative: Chief Financial Officer: Chief Accountant:
VEEREA - FESIHIIEERA - EEIEREEA -
RME FHEK PRAL {2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AN

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 F

(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

GENERAL INFORMATION

Beijing Jingkelong Company Limited (the “Company”) is a joint
stock limited company incorporated in the People’s Republic of
China (the “PRC”). On 1 November 2004, with the approval by
Beijing Administration for Industry and Commerce, the Company
(formerly known as “Beijing Jingkelong Supermarket Chain
Company Limited”) was established and the registered capital
of the Company was RMB412,220,000. The company’s unified
social credit code is 91110000101782670P. The registered office
and the principal place of business of the Company are located
at Block No. 45, Xinyuan Street, Chaoyang District, Beijing.
The Company and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in the retail and wholesale

distribution of daily consumer products.

On 25 September 2006, the H shares issued by the Company
were listed on the Growth Enterprise Market of the Stock
Exchange of Hong Kong Limited. On 26 February 2008, all the H
shares were transferred to the Main Board for listed trading. The
Company issued a total of 412,220,000 ordinary shares as 31
December 2022.

The controlling shareholder of the Group is Beijing Chaofu State-
owned Assets Management Co., Ltd. (“Chaofu Company”),
which was established in China, the original name was Beijing
Chaofu Company Food Company, and renamed “Beijing Chaofu

Company Food Company” on 3 July 2020.

The consolidated financial statements of the Group and financial
statements of the Company were approved by the board of

directors on 30 March 2023.

—  REIEFER
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91110000101782670P ° ZN & [E48 57 7k
R EFRELSH c AREIREWETF
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TERBEEY o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

BASIS FOR PREPARASTION OF FINANCIAL
STATEMENTS

The financial statements are presented on a going concern
basis. The financial statements are prepared based on the actual
transactions and events and in accordance with “Accounting
Standards for Business Enterprises-Basic Standard” (issued by
Ministry of Finance No0.33 and revised by Ministry of Finance
No.76),42 specific accounting standards, implementation
guidelines and explanations of enterprise accounting standards
and other relevant provisions issued on 15 February 2006 and
those updated afterwards (Hereafter collectively referred to as
“ASBE”), and the disclosure requirements of Company Ordinance
of Hong Kong and the Listing Rules of The Stock Exchange of
Hong Kong Limited.

In accordance with Accounting Standards for Business
Enterprises, the Group has adopted the accrual basis of
accounting. Except for certain financial instruments, the Company
adopts the historical cost as the principle of measurement in
the financial statements. When assets are impaired, provisions
for asset impairment are made in accordance with relevant

requirements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

STATEMENTS OF COMPLIANCE WITH ACCOUNTING
STANDARDS FOR BUSINESS ENTERPRISES-BASIC
STANDARD

The financial statements prepared by the Group have been

in compliance with ASBE and truly and completely reflect the

financial position of the Group as at 31 December 2022 and the

operating results, cash flows and other relevant information of the

Company for the 2022.

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES

1

Accounting period

The Group adopts the calendar year as its accounting year

from January 1 to December 31.

Business period

The normal operating cycle refers to the period from the
purchase of assets for processing to the realization of cash
or cash equivalents. The Group regards 12 months as an
operating cycle and uses it as the standard for dividing the

liquidity of assets and liabilities.

Functional currency

RMB is the currency of the primary economic environment
where the Group and its domestic subsidiaries operate,
and the Group and its domestic subsidiaries used RMB as
the functional currency. The financial statements have been

prepared in RMB.

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

= EBEEESTENNESR

AEBRENFBERERFTELESITELN
TR BE - TEMKME T AERE2022F12
B 31 B8R K 2022 F Hy 48 & ik R AR

TREFEREE -

M- EESFBERAME AR

gt iiE
AEENEHFEERREFE - EF
1A1BRZE12A318IE »

EXBEH

EHERBHEREASERERERRM
ITWEEEREBER[SARSFEYN
Hif - AEEN12EAER—EZXE
B WUEEREEMABENREIEE

FORRAS L S
ARERAEEREANFARKENRE
METBEBERFTNEE  AEELE
AFRARRARBRREAMLE - KE
EREAUBHREREARANEERA
R¥% -

2022 F#f 157
I RRREEEEERNERAF]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

4

Accounting treatment method for business
combination under the same control and not under

the same control

Business combination refers to a transaction or event in
which two or more separate enterprises are combined to
form a reporting entity. Business combinations are divided
into business combinations under common control and

business combinations not under common control.

4.1 Business combination under the same control

The enterprises participating in the merger are
ultimately controlled by the same party or the same
multiple parties before and after the merger, and the
control is not temporary. It is a business combination
under the same control. In a business combination
under the same control, the party that obtains control
of other participating companies on the combining
date is the combining party, and the other participating
companies are the combined party. The merger date
refers to the date on which the combining party

actually obtains control of the combined party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

4

Accounting treatment method for business

combination under the same control and not under

the same control (Continued)

4.1

4.2

Business combination under the same control

(Continued)

The assets and liabilities acquired by the combining
party are measured at the book value of the
combined party on the combining date. The difference
between the book value of the net assets acquired
by the merger and the book value of the combined
consideration paid (or the total face value of the
issued shares) is adjusted for the capital reserve (share
premium); if the capital reserve (share premium) is not

sufficient to offset, the retained earnings are adjusted.

The direct costs incurred by the merging party for the
business combination shall be included in the current

profit and loss when incurred.

Business combinations not under common control

Enterprises that participate in the merger are not
under the same party or the same multiple parties’
ultimate control before and after the merger, which is a
business combination not under the same control. For
a business combination not under the same control,
the party that obtains control of other participating
companies on the purchase date is the purchaser, and
the other companies participating in the combination
are the purchased party. The purchase date refers
to the date on which the purchaser actually obtains

control of the purchased party.

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

 BERHBEAR A ()

4  Accounting treatment method for business 4~ E—EFTHER—ZHTEESH
combination under the same control and not under HETEEREE)
the same control (Continued)
4.2 Business combinations not under common control (2) FE—Z#HTLELHE)

(Continued)

For a business combination not under the same
control, the cost of the combination includes the
assets paid by the purchaser to obtain control of the
purchased party, the liabilities incurred or assumed,
and the fair value of the equity securities issued on the
purchase date. Intermediary expenses such as audits,
legal services, evaluation and consulting, and other
management expenses are included in the current

profit and loss when incurred. The transaction cost

HNIER —ZH TR ES G -
ABHRABEEEBERBEN UG
HERBEAOEHEMNMNLOE
B BEIAENEBARET
WigREMtREFNAREE  RE
EAMHBELEMBES  ERRE
AHERAEPNERAREMEE
ERARBELERFAENERS - B
BhEREHEERITORAER

FREBUELFNRZER - 7
A B SR EBH R %A
REWE - M RNRAHER

of equity securities or debt securities issued by the

purchaser as the merger consideration is included in

ﬁ

the initial recognition amount of equity securities or

debt securities. The contingent consideration involved HEBERN QA BETASGHK
is included in the merger cost based on its fair value at A -EEABI2EANLIBHE
the date of purchase. If there is new or further evidence B AR FAEBRNF RS — 2 F

ot
“X(

MmERHBEXBHEDN - HE

of the existing conditions on the purchase date within
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ACCOUNTING ESTIMATES (Continued)

4

(Continued)

12 months of the purchase date and the adjustment
or consideration is required, adjust the merger
accordingly reputation. The merger costs incurred by
the purchaser and the identifiable net assets obtained
in the merger are measured at the fair value at the date
of purchase. The difference between the merger cost
and the fair value share of the identifiable net assets of
the acquired party acquired on the acquisition date is
recognized as goodwill. If the merger cost is less than
the fair value share of the identifiable net assets of the
acquired party acquired in the merger, first of all, the
measured fair value of the identifiable assets, liabilities
and contingent liabilities of the acquired party and the
measurement of the merger cost shall be reviewed. If
the merger cost is still less than the fair value share of
the acquiree’s identifiable net assets obtained in the
merger, the difference is included in the current profit

and loss.

Accounting treatment method for business 4~ FEA—EHTHER—ZEHTEEEHH
combination under the same control and not under HETEEREE)

the same control (Continued)

4.2 Business combinations not under common control (2) F[E—#ZHTEELSGE)

HEAHEE BEITRENS
PR RAER G BUS 80 A] 2432 0%
BERBERNOABENE -
BHRAARE PRGBS
TRBERAHRFEERAEE
MENEZE  BRIREE - A6
AN A GFRESE KB E 7T AT
BRFEEAAEENEN &
EHRSNHBE T REAHRE
E BEERXBRENAAEE
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

 BERHBEAR A ()

4  Accounting treatment method for business 4~ E—EFTHER—ZHTEESH
combination under the same control and not under HETEEREE)
the same control (Continued)
4.2 Business combinations not under common control (2) H[E—#ZHTEELGE)

(Continued)

If the purchaser obtains the deductible temporary
difference of the purchased party and fails to confirm
the deferred income tax asset recognition condition
on the purchase date, within 12 months after the
purchase date, if new or further information is obtained
indicating the purchase The relevant situation on the
day already exists. If the economic benefit brought by
the deductible temporary difference on the purchase
date is expected to be realized, the relevant deferred
income tax assets are recognized, and the goodwill
is reduced, and the goodwill is not offset enough.
The difference is recognized as the current profit and
loss; in addition to the above, if the deferred income
tax assets related to the business combination are

recognized, it is included in the current profit and loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IV. SIGNIFICANT ACCOUNTING POLICIES AND
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B A5 R R MY 5
FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F

(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

C BEESRBRENEEEE (@)

1y

ACCOUNTING ESTIMATES (Continued)

4

Accounting treatment method for business 4~ FEA—EHTHER—ZEHTEEEHH
WEHEBFEE)

combination under the same control and not under

the same control (Continued)

4.2 Business combinations not under common control

(2) F[E—#ZHTEELSGE)

(Continued)

Business combination under different control
realized step by step through multiple transactions,
according to the “Notice of the Ministry of Finance
on Issuing the Interpretation of Accounting Standards
for Enterprises No. 5” (Caikui [2012] No. 19) and
“Accounting Standards for Business Enterprises No.
33-Mergers” “Financial Statement” Article 51 on the
“package deal” judgment criteria (see Note 4,5 (2)), to
determine whether the multiple transactions belong to
“package deal". If it belongs to a “package deal", refer
to the previous paragraphs of this part and the notes
IV.11 “Long-term equity investment” for accounting
treatment; if it does not belong to a “package deal”,
distinguish between individual financial statements and
consolidated financial statements for related accounting

treatment:
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II/

IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEESEEMERER(E)

ACCOUNTING ESTIMATES (Continued)

4  Accounting treatment method for business 4 E—EFTMER—ZFTEEEH
HETEEREE)

combination under the same control and not under

the same control (Continued)

4.2 Business combinations not under common control

(2) FEA—EZHTLESGHE)
(Continued)

In the individual financial statements, the sum of
the book value of the equity investment held by the
purchaser before the purchase date and the new
investment cost of the purchase date is taken as the
initial investment cost of the investment; the equity
of the purchaser held before the purchase date If
other comprehensive income is involved, the other
comprehensive income related to the investment will
be accounted for on the same basis as the purchaser ’s
direct disposal of related assets or liabilities (ie, except
for Except for the corresponding share in the changes
caused by the net liabilities or net assets of the defined
benefit plan, the rest is transferred to the current

investment income).

164 ANNUAL REPORT 2022
BEIJING JINGKELONG COMPANY LIMITED

EERNMBHET  WBERZ
Al FT #5156 B 7 1) RO I B 1O B
HEEEEEANEREXANZ
Mo ERZBERENIHILEK
A BERZAFBENKEETN
Bt R B A AR & Was /) - R

ERARERFREBRN LM
BRERMAEREE T EREER
REEXBERRNERETER
BRIE(RD - B TR A R E
EREE L BT EREX mat 8
FREIFEEGHNEHT A
MRS - EREAEHKRE
Yzs) o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IV. SIGNIFICANT ACCOUNTING POLICIES AND

II/

RIS RaR By e

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

C BEESRBRENEEEE (@)

ACCOUNTING ESTIMATES (Continued)

4

Accounting treatment method for business 4~ FEA—EHTHER—ZEHTEEEHH
WEHEBFEE)

combination under the same control and not under

the same control (Continued)

4.2 Business combinations not under common control

(2) FlE—#EH TEEEG(E)
(Continued)
EEMMBHRET  HREER
ZHAFHENHEE FHRE 1%
BZRELEE BN R EEETT
at the purchase date, and the difference between the B E AnEEHEEERRE
BERNEESASHRENS  BE
H 2 RIHB NHE E 7 RES &

In the consolidated financial statements, the equity of
the purchased party held before the purchase date is

remeasured according to the fair value of the equity

fair value and its book value is included in the current

investment income; held before the purchase date

If the equity of the purchased party involves other
comprehensive income, the other comprehensive
income related to it should be accounted for on the
same basis as the purchaser ’s direct disposal of
related assets or liabilities (ie, except for Except for the
corresponding share in the changes caused by the net
liabilities or net assets of the defined benefit plan, the
rest are converted into the current investment income

of the purchase date).
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II/

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

5

Preparation of consolidated financial statements

5.1 Principles for determining the scope of

consolidated financial statements

The consolidation scope in consolidated financial
statements is determined on the basis of control. The
control refers to the power to influence the investee
and participate in its operating activities to obtain
benefits, the amount at which shall be effected by
the power. The scope of consolidation financial
statements includes the Company and all subsidiaries.
The subsidiaries refer to the entity controlled by the

Company.

The company will conduct a reassessment, once
control related elements involved in the definition
involved in the above cause the relevant facts and

circumstances have changed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEETTREMER AR E)

ACCOUNTING ESTIMATES (Continued)

5 Preparation of consolidated financial statements 5 EHtUBHRRNERSE(E)
(Continued)
5.2 Method of preparing consolidated financial (2) EHUBREREN T %
statements
From the date of obtaining the net assets of the HBEFRAFEENMEELS

subsidiary and the actual control of the production
and operation decision, the Group began to include
it in the scope of consolidation; the inclusion of the
scope of consolidation is suspended from the date of
loss of actual control. For the disposed subsidiaries,
the operating results and cash flows before the
disposal date have been properly included in the
consolidated income statement and consolidated cash
flow statement; Subsidiaries disposed of in the current
period do not adjust the opening balance of the
consolidated balance sheet. For subsidiaries that are
not consolidated under the same control, the operating
results and cash flows of the future purchases have
been properly included in the consolidated income
statement and consolidated cash flow statement, and
the opening and closing figures of the consolidated
financial statements are not adjusted. Subsidiaries
that have increased business combinations under
the same control and those that have been merged
under the merger, the operating results and cash
flows from the beginning of the current period to the
date of consolidation have been properly included in
the consolidated income statement and consolidated
cash flow statement, and adjust the comparison of

consolidated financial statements at the same time.
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B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEEEEME AR (E)
ACCOUNTING ESTIMATES (Continued)

5 Preparation of consolidated financial statements 5 EtUBHRRNERSE(E)
(Continued)
5.2 Method of preparing consolidated financial (2) BOHHBREREN T2 (&)

statements (Continued)

In the preparation of the consolidated financial ERESHUBHRER - F2A
statements, if the accounting policies or accounting HEANRFEAN SRR 2T
periods adopted by the subsidiaries and the company M —88 - ZBRAQRFEE
are inconsistent, the necessary adjustments shall be BERMETHEE AR ERE
made to the financial statements of the subsidiaries HETLENRE - BNER—F
in accordance with the accounting policies and FITEESHBUSHFRA - BA
accounting periods of the company. For subsidiaries BEHUNRFEEAABEAEE
acquired from business combinations not under the AT RFTEITARE -

same control, the financial statements are adjusted
based on the fair value of identifiable net assets at the

acquisition date.

All major current balances, transactions and unrealized NAINFIEERTRHRE K5
profits in the company are offset when the consolidated RARERNBES BRI ER
financial statements are prepared. BT LASKE o
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C BEESRBRENEEEE (@)

II/

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

5 Preparation of consolidated financial statements 5 SHHBHRRNERGTEE)
(Continued)
5.2 Method of preparing consolidated financial (2) EHUBREREL T (E)
statements (Continued)
The shareholder’s equity of the subsidiary and the NEIRI R S M HF R
portion of the current net profit or loss that is not TEBRARBIMHER D D RIE

owned by the Company are separately presented
as minority shareholders’ equity and minority
shareholders’ gains and losses in the consolidated
financial statements under shareholders’ equity and
net profit. The portion of the subsidiary’s current net
profit or loss that belongs to minority shareholders’
equity is presented as “minority shareholder gains and

losses” under the net profit item in the consolidated

ROBRRERR D BRREBERE
B GHR IS R TP R M 2 ST A
BTEFIR - FRAEHFE
STBRIBERESNNE
FEAGRBERFTFFEEER TN
[DHBRRIEHEIEBIIR - PE
RERDEHFRARIMNEEBRT D
BURREZ T AR VIR R EET

income statement. The loss of a subsidiary shared by a FTEAMME - TR SR E
minority shareholder exceeds the share of the minority a o
shareholder’s equity at the beginning of the subsidiary,
and it still reduces the minority shareholders’ equity.
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1y

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

 BERHBEAR A ()

5 GOHMBHRRNERTEAE)

5 Preparation of consolidated financial statements

(Continued)

(2) EOHHBERIER T E(E)

5.2 Method of preparing consolidated financial

statements (Continued)

When the control of the original subsidiary is lost due
to the disposal of part of the equity investment or
other reasons, the remaining equity is re-measured
according to its fair value on the date of loss of
control. The sum of the consideration for the disposal
of the equity and the fair value of the remaining
equity, less the difference between the share of the
original shareholding and the share of the net assets
that the original subsidiary has continued to calculate
from the date of purchase, which is included in
investment income of loss of control in the current
period. Other comprehensive income related to the
original subsidiary’s equity investment shall be treated

on the same basis as the directly disposed of the
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)
IV. SIGNIFICANT ACCOUNTING POLICIES AND -EESTBERANETEEE)

ACCOUNTING ESTIMATES (Continued)

5 Preparation of consolidated financial statements 5 SHHBHRRNERGTEE)
(Continued)
5.2 Method of preparing consolidated financial (2) EHUBREREL T (E)

statements (Continued)

relevant assets or liabilities of the purchased party AEIEFTERTX w8 FaE

when the control is lost, That is, in addition to the LFEESHMEHAIN - HeR
re-measurement of changes in the net liabilities or —HEREHRENRE) - Ag -

HRHBOWBRERB(EESS
ERIF 25 — REIBEIRE I

investment income. Thereafter, the remaining equity of X ERF22N - IT AR

net assets of the defined benefit plan in the original

subsidiary, the rest will be converted into current

the part is subsequently measured in accordance with
the relevant provisions of the “Accounting Standards

for Business Enterprises No. 2 — Long-term Equity

AR E)SHMREETRER
B - HRAMTED - 11 [ REMRE
BRE JRAME s[RI A -

Investment” or “Accounting Standards for Business
Enterprises No. 22 — Recognition and Measurement of
Financial Instruments”. For details, refers to Note IV.,11
“long-term equity investment” or this Note IV. 8 “financial

instruments”.
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FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

- EESBERNME AR ()

5 GOHMBHRRNERTEAE)

5 Preparation of consolidated financial statements

(Continued)

5.2 Method of preparing consolidated financial (2) BOHHBREREN T2 (&)
statements (Continued)
If the Company disposes of the equity investment in the AARBBEZRARGDTEREY

FRABIBEREEERRIESIE
B FEIBRENTABRER
BEERKEHENSRRFRE
—ETFRH  REHFARA
RIERENEBIHNER - &

subsidiary through multiple transactions until it loses
control, it shall distinguish whether the transactions
dealing with the equity investment of the subsidiary
until the loss of control are a package transaction.

The terms, conditions, and economic impact of each

transaction for the disposal of equity investments in HARKBEZEREA T —ES%Z
subsidiaries are consistent with one or more of the BER BERVEBEZAXS

following conditions, and generally indicate that multiple
transactions should be accounted for as a package
transaction: MThese transactions are concluded at
the same time or with consideration of each other’s
influence; @These transactions as a whole can achieve
a complete business result; @The occurrence of a
transaction depends on the occurrence of at least
one other transaction; @A transaction alone is not
but it is economical when considered

economical,

together with other transactions. If it is not a package
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

- EERHREN R ()

II/

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

B BBRNERTSE(E)

5 Preparation of consolidated financial statements 5»

(Continued)

(2) EHHBBRIERN T E(E)

5.2 Method of preparing consolidated financial
statements (Continued)

KERENERLTHIREH FA
A REIRERE | (FRAME
Q@) FEEE D K
BRESHMRARRTHREF

NEIR IR | (FFRATR)EMAN
REETEERE - BEHFA

transaction, each of the transactions shall be partially
disposed of in the long-term equity of the subsidiary
in accordance with “without loss of control” (refers g -
to Note IV,11, and (2) 4). The accounting principle
is applied to the principle that “the control of the

original subsidiary is lost due to the disposal of part

of the equity investment or other reasons” (mentioned
in the previous paragraph). Disposal of the equity
investment in a subsidiary until the loss of control is a
package transaction, and the transactions are treated
as a transaction that disposes of the subsidiary and
loses control; However, the difference between the
disposal price and the disposal investment before
the loss of control and the share of the net assets of
the subsidiary is recognized as other comprehensive
income in the consolidated financial statements, and
it is transferred to the current profit and loss of loss of

control when the control is lost.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

6

Recognition criteria of cash and cash equivalents

Cash and cash equivalents of the Group comprise cash,
deposits that can be readily withdrew on demand, short-
term (usually within a period of 3 months from purchase
date on) and highly liquid investments that are readily
convertible into known amounts of cash and subject to an

insignificant risk of change value.

Foreign currency transactions

The foreign currency transactions are, on initial recognition,
translated to the functional currency at the spot exchange
rate on the dates of transactions, foreign currency monetary
items are translated using the spot exchange rate at
the balance sheet date. The exchange difference arising
from the difference between the spot exchange rate at
the balance sheet date and the spot exchange rate on
initial recognition or at the previous balance sheet date is

recognized in profit or loss for the period.

Financial instruments

A financial asset or financial liability is recognized when the

Group becomes a party to a financial instrument contract.
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FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEETTREMER AR E)

ACCOUNTING ESTIMATES (Continued)
8 Financial instruments (Continued) 8 &@MIAE)

(1) =BEENTE BRAE

8.1 Classification, confirmation and measurement of

financial assets

The Group classifies financial assets according to
the business model of managing financial assets and
the contractual cash flow characteristics of financial
assets: Financial assets measured at amortized cost;
financial assets measured at fair value through other
comprehensive income; financial assets measured at

fair value through profit or loss.

Financial assets are measured at fair value on initial
recognition. For financial assets measured at fair value
through profit or loss, the related transaction expense
is directly recognized in profit or loss; for other
categories of financial assets, the related transaction
costs are included in the initial recognition amount. For
the accounts receivable or notes receivable arising from
the sale of products or the provision of labor services
that do not contain or consider the significant financing
components, the Group determines the amount of the
consideration to be received as the initial recognition

amount.
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1y

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

 BERHBEAR A ()

8 Financial instruments (Continued) 8- &RWMIAE)
8.1 Classification, confirmation and measurement of (1) =BEENTE  BRAE
financial assets (Continued) (%)
8.1.1Financial assets measured at amortized cost O UBHKFAFENEHEE

The business model of the Group’s management
of financial assets measured at amortized cost
is to collect contractual cash flows, and the
contractual cash flow characteristics of such
financial assets are consistent with the basic
lending arrangements, that is, the cash flow
generated on a specific date is only the payment
of the principal and the interest based on the
outstanding principal amount. The Group’s

financial assets are subsequently measured at

REBEIEABBKAAEN TR
BEMNEBEARBAUBDERRE
MER/BE  BHBESREED
BRASREFHEERAEERH
H—% BESERHELENR
ERE  ERYFARSMUAREN
AeeBRAEROF SN -
AEEHRLESREE - KF
BEBEMNER - RBEBRRAET
REFE  HBHIREELEN

amortized cost using the effective interest method. FISIEL - ST AEEIER -
The gains or losses arising from amortization or

impairment are recognized in profit or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND -EESTBERANETEEE)

ACCOUNTING ESTIMATES (Continued)
SRIAE)

8 Financial instruments (Continued) 8

8.1 Classification, confirmation and measurement of

(1) HMEENSIE > BEATE

financial assets (Continued) (%)
8.1.2Financial assets measured at fair value through @ UnnEEFEAAZETARM
other comprehensive income EWmE A E

The Group’s business model for managing such
financial assets is to target both the collection
of contractual cash flows and the sale, and the
contractual cash flow characteristics of such
financial assets are consistent with the basic
lending arrangements. The Group’s financial
assets are measured at fair value through profit or
loss. The impairment losses or gains, exchange
gains and losses, and interest income calculated
using the effective interest method are recognized

in profit or loss.

In addition, the Group designates certain non-
tradable equity instrument investments as
financial assets measured at fair value through
other comprehensive income. The Group’s
related dividend income of such financial assets
is included in the current profit and loss, and
changes in fair value are included in other
comprehensive income. When the financial
assets are derecognized, the accumulated
gains or losses previously recognized in other
comprehensive income are transferred from other
comprehensive income to retained earnings,

which are not recognized in profit or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

s BEEETTERAME A (&)
8 Financial instruments (Continued) 8- &RWMIAE)

ETREENSH - BRAE

(%)

8.1 Classification, confirmation and measurement of (1)

financial assets (Continued)

8.1.3Financial assets measured at fair value through

profit or loss

The Group classifies financial assets that are
measured at fair value through financial assets

that are measured at fair value through profit or

UR1EETEARZHFAEH
Bz E A E

REE W Ll AR A EN S
BMEEMARABENELLE
FEARMERE WSS B E E 2 5D

loss. In addition, in the initial recognition, in order MeMmEE  "BAUNAAREE
to eliminate or significantly reduce accounting ATEREFEFAZSHERN SR

mismatch, the Group designates certain financial
assets as financial assets measured at fair value
through profit or loss. For such financial assets,
the Group adopts fair value for subsequent
measurement, and changes in fair value are

included in profit or loss for the current period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

8 Financial instruments (Continued)

8.2 Classification, confirmation and measurement of

financial liabilities

Financial liabilities are classified as financial liabilities
and other financial liabilities at fair value through profit
or loss. For financial liabilities measured at fair value
through profit or loss, the related transaction expense
is directly recognized in profit or loss. The related
transaction expense of other financial liabilities is

included in the initial recognition amount.

8.2.1Financial liabilities measured at fair value through

profit or loss

Financial liabilities measured at fair value through
profit or loss, including financial liabilities (including
derivatives that are financial liabilities) and financial
liabilities that are designated at fair value through

profit or loss.

- EERHREN R ()
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

- EESBERNME AR ()

8 Financial instruments (Continued) 8 EMIAE)

2) =HEENTE  BRAE

financial liabilities (Continued) (#&)

8.2 Classification, confirmation and measurement of

8.2.1Financial liabilities measured at fair value through

profit or loss (Continued)

Transactional financial liabilities (including
derivatives that are financial liabilities) are
subsequently measured at fair value. In addition
to related to hedge accounting, changes in fair

value are recognized in profit or loss.

Financial liabilities designated as at fair value
through profit or loss, the change in fair value of
the liability caused by changes in the Company’s
own credit risk is included in other comprehensive
income. When this financial liabilities is
derecognition, the accumulated changes in fair
value arising from changes in its own credit
risk, which are included in other comprehensive
income, are transferred to retained earnings. The

remaining changes in fair value are included in

@

UnrnlElEsitE AEZE 5
ABHRar) A E (&)

XopteRaBA(ZERESR
BEMNTAETIR)  BRAR
BEETRENE  RE
Hiest BN DAEEE
Bt A HES -

it

X

REER/ARAEEFER
HEHTAZHERN SR
BfE ZBEEHAREES
ERRRZHIENRRE
BEEBHTARLMEA WE
BRIERZAES - 5tA
Hisralamma FERR
REFSIENEQIABER
RAEPHEEARFRE - &
BANBEZIAEHIE

the current profit and loss. If adopted the method wme BEREMFAEZES
mentioned before, the impact of changes in the MEENEFERERE

financial liabilities’ own credit risk will cause or
expand the accounting mismatch in profit and
loss, and the Group accounts for the entire
gain or loss of the financial liability (including the
impact of changes in the company’s own credit

risk) to the current profit and loss.
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M- EESTBERME R (2)

1y

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

EMITAE)

8 Financial instruments (Continued) 8

2) =HMEENTE  BRAE

8.2 Classification, confirmation and measurement of

financial liabilities (Continued)

8.2.20¢ther financial liabilities

Financial liabilities classified as financial liabilities
measured at amortised cost, except for financial
assets transferred to financial assets and
financial liabilities, Gains or losses arising from
derecognition or amortisation are recognised in
profit or loss. The recognition and measurement

of transfer of financial assets

8.3 The recognition and measurement of financial

assets

The transfer of financial assets is conformed to criteria
of derecognition, when one of following conditions
are met: @ The termination of a contractual right to
collect cash flow from a financial asset shall terminate
the recognition of the financial asset. @ If the Group
has transferred almost all risks and rewards on the
ownership of financial assets to the transferee, it should
also derecognize the financial assets. @ Although the
Group has not transferred or remained almost all risks
and rewards on the ownership of financial assets to
the transferee, they gave up the control of the financial
assets, thus, it should also derecognize the financial

assets.

3
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

M- EESTBERME AR ()

8 Financial instruments (Continued) 8- &RWMIAE)
8.3 The recognition and measurement of financial 3) =2HEEBEBENEZRENTE
assets (Continued) Tk ()

If the entity has neither transferred nor remained almost
all risks and rewards on the ownership of financial
assets, and they do not give up the control of the
financial assets, they confirm relevant financial assets
and financial liabilities in accordance with the extent
of continuing involvement in the transferred financial
assets. The extent of continuing involvement in the
transferred financial assets is the risk level faced by the
enterprise resulting from changes in value of financial

asset.

If the overall transfer of the financial assets meets the
conditions for derecognition, the difference between
the carrying amount of the transferred financial assets
and the combination of the consideration received from
the transfer and the accumulated changes in the fair
value of other comprehensive income is recognised in

profit or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEETTREMER AR E)

ACCOUNTING ESTIMATES (Continued)
8 Financial instruments (Continued) 8 &@MIAE)

(3 =HMEEBBHERMKBENTE

8.3 The recognition and measurement of financial

assets (Continued)

If a partial transfer of the financial assets meets the
conditions for derecognition, the carrying amount of
the transferred financial assets is allocated between
derecognized portion and non-derecognized portion
based on respective fair values. In addition, the
difference between the carrying amount mentioned
above and the combination of the consideration
received from the transfer and the accumulated
changes in the fair value that are allocated to
derecognized portion and were recognized previously
in other comprehensive income is recognized in the

profit or loss.

For financial assets sold with recourse or endorsement
and discount of holding financial assets, the Group
has to determine whether almost all risk and reward
of ownership of these financial assets have been
transferred. If almost all risk and reward of ownership
of a financial asset have been transferred to transferee,
this financial asset is derecognized; if almost all risk
and reward of ownership of a financial asset have been
reserved, this financial asset is not derecognized; if
almost all risk and reward of ownership of a financial
asset have been neither transferred nor reserved, then
the Group has to further confirm whether the Group
keeps control of this asset, and carries out accounting
treatments based on the principles mentioned in each

paragraph above.

Tt (E)
EREES D ERRH L LR
e BABEeRMEENKRE
BEEER LR MR I LFER D
ZHEmERESN AR EEETS
# YHEABBEMEIINEER
[EN K I ERE D R AR
R B RSN AR BEES R
ZMED AR SR 2 5
FFAEHIRR -

AEESERAMERED A HER
TREE  IHHANETHMEE
BEEBE FHEXSBMEEM
BRLETRENRBMBIZE
EREE  -CHZeREEMRB
L EFRAEN AR RMER 4
EBATTH  RUIERZEREE
RETeREEMGELETMA
R MR BN A - T AR L R X
THMEE  MRAEBHLIARYE
CREEMBRELETRBENRR
M - AEEHEEEIES
HZEERE THES - XREA
SR AT R RAET TR SHERIE -

2022 F#f 183
I RRREEEEERNERAF]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

8

Financial instruments (Continued)

8.4 The derecognition of financial liabilities

Once the present obligation of financial liabilities (or
parts of them) has been lifted, financial liabilities (or
parts of them) of the Group has been derecognized.
The Group (borrower) enters into an agreement with
the lender to replace the original financial liabilities
in the form of new financial liabilities, and the new
financial liabilities are substantially different from the
original financial liabilities, and the original financial
liabilities are derecognition and a new financial liability
is recognized. The Group makes substantial changes
on contractual terms of original financial liabilities (or
parts of them), then they derecognize the original
financial liabilities and confirm a new financial liability in

accordance with the revised terms.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

8 Financial instruments (Continued)

8.4

8.5

The derecognition of financial liabilities (Continued)

The difference between the carrying amount of financial
liabilities (or parts of them) and consideration paid
(including transferred non-cash assets or liabilities) is
recognized in profit or loss, when financial liabilities (or

parts of them) are derecognized.

Offset of financial assets and financial liabilities

The Group has statutory rights to offset recognized
financial assets and financial liabilities, and currently
enforces this legal right, at the same time, the Group
plans to settle the financial assets on a net basis or
simultaneously and liquidate the financial liabilities,
financial assets and financial liabilities are presented in
the balance sheet at offsetting amounts. In addition,
financial assets and financial liabilities are presented
separately in the balance sheet and are not offset in

the other situation.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

8

Financial instruments (Continued)

8.6 Method for determining the fair value of financial

assets and financial liabilities

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
If the financial instructions have an active market,
the fair value will be evidenced by a quoted price in
an active market. Specifically, the quoted price in an
active market refers to price that are readily available
from exchanges, brokers, industry associations, pricing
services and others, and it represents the price of a
market transaction that actually occur in a fair trade.
If the financial instructions have no active market, the
fair value will be evidenced by a valuation technique

that uses only data from observable markets. Valuation
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEETTREMER AR E)

ACCOUNTING ESTIMATES (Continued)
8 Financial instruments (Continued) 8 &@MIAE)

8.6 Method for determining the fair value of financial

(6) TEEENZHMEEHALEBERE

assets and financial liabilities (Continued)

techniques include reference to the price used in recent
market transactions by parties familiar with the situation
and voluntary transactions, with reference to the
current fair value of other financial instructions that are
substantially identical, discounted cash flow methods
and option pricing models. When it is valuation, the
Group adopts valuation techniques that are applicable
in the current circumstances and that are sufficiently
supported by data and other information, which used
to select the characteristics of the assets or liabilities
to be considered in relation to the market participants’
transactions in the relevant assets or liabilities, and
use the relevant observable input values as much as
possible. However, unallowable values will be used, if
the relevant observable input values are not available

or are not practicable.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

8

Financial instruments (Continued)

8.7 Equity instrument

Equity instrument refers to a contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. The Group issues (including
refinancing), repurchases, sells or writes off equity
instruments as changes in equity. Transaction costs
associated with equity transactions are deducted from

equity.

The Group’s various distributions of equity instrument
holders (excluding stock dividends) reduce
shareholders’ equity. The Group does not recognize

changes in fair value of equity instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

9

Impairment of financial assets

The financial assets that the Group needs to recognize
impairment loss are financial assets measured at amortized
cost, debt instrument investments measured at fair value
and whose changes are included in other comprehensive
income, lease receivables, which mainly includes notes
receivable, accounts receivable, other receivables,
debt investment, other debt investment, and long-term
receivables. In addition, for contract assets and parts of
financial guarantee contracts, impairment provision should
also be made and credit impairment losses recognized in
accordance with the accounting policies described in this

section.

9.1 Recognized method for impairment provision

Based on the expected credit losses, the Group
makes provision for impairment and recognizes credit
impairment losses for each of the above items in
accordance with its applicable expected credit loss
measurement method (general method or simplified

method).
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

9

Impairment of financial assets (Continued)

9.1 Recognized method for impairment provision

(Continued)

Credit loss refers to the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and all the cash
flows that the Group expects to receive (i. e. all
cash shortfalls), discounted at the original effective
interest rate (or credit-adjusted effective interest rate
for purchased or originated credit-impaired financial

assets).

General approach for the measurement of expected
credit losses refers that the Group assesses whether
the credit risk of financial assets ( (including other
applicable items such as contract assets, the same
below) has increased significantly since the initial
recognition on each balance sheet date. If the
credit risk has increased significantly since the initial
recognition, the Group measures the loss preparation
according to the amount equivalent to the expected
credit loss during the entire life period; if the credit
risk has not increased significantly since the initial
recognition, the Group measures the loss provision
based on the amount of 12-month expected credit
losses. The Group considers all reasonable and
evidenced information, including forward-looking

information, when assessing expected credit losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

9 Impairment of financial assets (Continued)

9.1

9.2

Recognized method for impairment provision

(Continued)

For financial instruments with lower credit risk on
the balance sheet date, the Group assumes that its
credit risk has not increased significantly since the
initial recognition, it choose to measure loss based
on 12-month expected credit losses/not choose
a simplified approach, according to whether the
credit risk has increased significantly since the initial
confirmation, the loss is prepared based on the
expected credit loss amount in the next 12 months or

the whole life period.

Judgment criteria for whether credit risk has

increased significantly since initial recognition

If the probability of default of a financial asset on the
estimated duration of the balance sheet is significantly
higher than the probability of default during the
estimated duration of the initial recognition, the credit
risk of the financial asset is significantly increased.
Except for special circumstances, the Group uses
the change in default risk occurring within the next
12 months as a reasonable estimate of the change
in default risk throughout the life period to determine
whether the credit risk has increased significantly since

the initial recognition.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

9

Impairment of financial assets (Continued)

9.3

9.4

Combined method for assessing expected credit

risk based on portfolio

The Group evaluates credit risk individually for financial
assets with significantly different credit risks, such as:
receivables from related parties; and has disputes with
the other party or receivables involving litigation or
arbitration; there are clear indications that the debtor is
likely to be unable to meet the repayment obligations

of the receivables.

In addition to individual financial assets that assess
credit risk, the Group classifies financial assets into
different groups based on common risk characteristics

and evaluates credit risk on a portfolio basis.

Accounting treatment of financial assets impairment

At the end of the period, the Group calculates the
expected credit losses of various financial assets. If
the estimated credit loss is greater than the carrying
amount of its current impairment provision, the
difference is recognized as the impairment loss; if
it is less than the carrying amount of the current
impairment provision, the difference is recognized as

the impairment gain.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

ESREEREE)

9 Impairment of financial assets (Continued) 9

(5) EREHRAEMERIEFBEXLN

9.5 Method for determining the credit losses of

accounts receivable and other receivables BE T %

9.5.1Accounts receivable O  JEYERF
For receivables that do not contain significant HRTEEABER D K IE
financing components, the Company measures R - ANEEIZRBRAZ R

loss provision based on the amount of expected

credit losses equivalent to the entire duration of

EEFEMANERERE
RERERTERRER

the life.

For receivables with significant financing HRBEEEAFERK D K JE
components, the Company chooses to always WERSK + AEBERER KR
measure the loss provision based on the amount BAEERFEARNERERA
of expected credit losses during the lifetime. SRR EIBRER o

B 7 B IR 12 PR L 0 B
WEER - BRHEERARE
BHESBTRES

In addition to individual accounts receivable for

assessing credit risk, they are classified into

=

different combinations based on their credit risk

characteristics:
ltem Determine the basis for the combination
IHE A G NRE

Aging of accounts receivable portfolio  This combination is based on the age of receivables as a

credit risk feature.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEEEEME AR (E)

ACCOUNTING ESTIMATES (Continued)

9 Impairment of financial assets (Continued) 9 LRMEERMEE)
9.5 Method for determining the credit losses of (5) YRR EMBENR S FEEL
accounts receivable and other receivables BET % (4E)
(Continued)
9.5.20ther receivable E R
The Group measures the impairment loss based A5 B R 15 Lt FE W SRS A
on the amount of expected credit losses in the REVRERBRESEK

next 12 months or the entire duration, based on
whether the credit risk of other receivables has
increased significantly since the initial recognition.
In addition to other receivables that assess
credit risk individually, they are classified into
different combinations based on their credit risk

characteristics:

BREIBM - RAAERRE
12 AR - REEFEHD
BFHERABRANSRAER
BERX - KR TERFHER
2B B9 L At PR SN - B
HERRBRSR - SHEED
RTRAS

2

ltem Determine the basis for the combination
ER HEE A BV IRIR
Aging of other receivable portfolio This combination is based on the age of other receivables

as a credit risk feature.

HoAth U AR e A RAE At UK AR B 1F R 15 R AFEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

10

Inventories

10.1 Classification of inventories

Inventories include goods in stocks, raw materials,

goods in product and low value consumables.

10.2 The measurement of inventories received and

issued

The inventory is initially measured at the actual cost;
Inventory costs comprise costs of purchase, costs
of conversion and other costs. Cost of sales is

determined using First in first out.

10.3 Recognition of the net realizable value and

measurement of provision for decline in value of

inventories

At the balance sheet date, inventories are measured
at the lower of cost and net realizable value. If the
net realizable value of the inventory is lower than the
cost, a provision for decline in value of inventories
is recognized. Net realizable value is the estimated
selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs
necessary to make the sale and relevant taxes. The
Group determines the net realizable value of inventories
based on solid evidence obtained and after taking
into consideration the purpose for which the inventory
is held, and the effect of events occurring after the

balance sheet date.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

10 Inventories (Continued)

10.3 Recognition of the net realizable value and
measurement of provision for decline in value of

inventories (Continued)

For the inventory with tremendous number and
relatively low unit price, the decline in value of
inventories is provided according to the type of
inventory; for other inventories, the decline in value of
inventories is provided at the difference of the cost of a
single inventory item exceeding its net realizable value.
After the provision of decline in value of inventories
is made, if the circumstances that caused the value
of the inventory to be written down below cost no
longer exist so that the net realizable value is higher
than the carrying amount, the original provision for
decline in value is reversed and the reversed amount is

recognized in profit or loss for the period.

10.4 The stock count system for inventories is the

perpetual inventory system

10.5 Amortization methods of low-value consumables

Low-value consumables are written off in full when

issued for use.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

11

Long-term equity investments

A long-term equity investment is the long-term equity
investment of the Group that is able to control, jointly
control or significantly influence on the investee. The long-
term equity investment of the Group that is not able to
control, jointly control or significantly influence on the
investee is recognized as the held-for-sale financial asset
or the financial asset measured at fair value through profit
or loss. The related accounting policies refers to Note IV,7

financial instruments.

11.1 Determination of investment cost

For a long-term equity investment acquired by a
business combination involving enterprises under
common control, the initial investment cost of long-
term equity investment is the share of the carrying
amount of the owner’s equity of the merged party
in the consolidated financial statements of ultimate
controlling party at the acquisition date. For a long-term
equity investment acquired by a business combination
involving enterprises not under common control, the
initial investment cost is the cost of acquisition. The
long-term equity investment through means other than

a business combination is initially measured at its cost.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

11  Long-term equity investments (Continued)

11.2 Subsequent measurement and recognition of profit

or loss

The long-term equity investment that is able to jointly
control or significantly influence in the investee adopts
the equity method. In addition, the financial statement
of the Company adopts the cost method for the long-
term equity investment that is able to control over the

investee.

11.2.1 A long-term equity investment accounted for

using the cost method

Under the cost method, a long-term equity
investment, on its initial recognition, is measured
as cost and adjusted according to the amount of
additional investment or disinvestment. Except for
cash dividends or profits which include in actual
payment or consideration as the Group obtains
the investment but have not been paid, the
investment income for the period is recognized
according to cash dividends or profits declared to

distribute by the investee
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

11  Long-term equity investments (Continued)

11.2 Subsequent measurement and recognition of profit

or loss (Continued)

11.22 A long-term equity investment accounted for

using the equity method

Under the equity method, where the initial
investment cost of a long-term equity investment
exceeds the Group’s share of the fair value of the
investee’s identifiable net assets at the time of
acquisition, no adjustment is made to the initial
investment cost. Where the initial investment cost
is less than the Group’s share of the fair value of
the investee’s identifiable net assets at the time of
acquisition, the difference is recognized in profit
or loss for the period, and the cost of the long-

term equity investment is adjusted accordingly.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

11

Long-term equity investments (Continued)

11.2 Subsequent measurement and recognition of profit

or loss (Continued)

11.22 A long-term equity investment accounted for

using the equity method (Continued)

Under the equity method, the Group recognizes
its share of the net profit or loss and other
comprehensive income made by the investee
as investment income and other comprehensive
income respectively, and adjusts the carrying
amount of the long-term equity investment
accordingly; The carrying amount of the
investment is reduced by the portion of any
profit distributions or cash dividends declared
by the investee that is distributed to the Group;
the share of changes in owners’ equity of the
investee other than those arising from net profit
or loss, other comprehensive income and profit
distribution are recognized in the capital reserves
the carrying amount of the long-term equity
investment is adjusted accordingly. The Group
recognizes its share of the investee’s net profit
or loss after making appropriate adjustments

based on the fair value of the investee’s individual
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEETTREMER AR E)

ACCOUNTING ESTIMATES (Continued)

1 - RBRERE(E)

11  Long-term equity investments (Continued)

BATERBREERLE(E)

11.2 Subsequent measurement and recognition of profit 2)

or loss (Continued)

11.22 A long-term equity investment accounted for

using the equity method (Continued)

separately identifiable assets, etc. at the
acquisition date. Where the accounting policies
and accounting period adopted by the investee
are not consistent with those of the Group, the
Group shall adjust the financial statements of the
investee to conform to its own accounting policies
and accounting period, and recognize investment
income and other comprehensive income based
on the adjusted financial statements. For the
Group’s transactions with its associates and
joint ventures where assets contributed or sold
does not constitute a business, unrealized
intra-group profits or losses are recognized as
investment income or loss to the extent that those
attributable to the Group’s proportionate share of
interest are eliminated. However, unrealized losses
resulting from the Group’s transactions with its
investees which represent impairment losses on

the transferred assets are not eliminated.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Continued)

11  Long-term equity investments (Continued)

11.2 Subsequent measurement and recognition of profit

or loss (Continued)

11.2.3 Acquisitions of minority interest

When the Group prepares the consolidated
financial statements, the difference between the
long-term equity investment arising from the
acquisition of minority interest and shares of
the subsidiary’s net assets attributable to the
Company which are continuously calculated from
the purchase date (or the acquisition date) based
on new additional proportions of shares is used
to adjust capital reserves, if capital reserves are
not sufficient to be written down, the retained

earnings shall be adjusted.

11.2.4 Disposals of long-term equity investment

In consolidated financial statements, when the
parent company disposes a part of a long-term
equity investment without losing power of control,
the difference between its disposal price and its
subsidiary’ net assets attributable to the Company
corresponding to the disposal of long-term
equity investment is recorded in owner’s equity.
For other circumstances of disposing of a long-
term equity investment, the difference between
its carrying amount and actual purchase price is

recorded in profit or loss for the period.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

12

Investment properties

Investment properties are properties held to earn rentals or
for capital appreciation, or both, including rented land use
right, land use right which is held and prepared for transfer

after appreciation, and rented building.

The initial measurement of the investment properties shall
be measured at its actual cost. The follow-up expenses
pertinent to the investment properties shall be included
in the cost of the investment properties, if the economic
benefits pertinent to this real estate are likely to flow into the
enterprise, and, the cost of the investment properties can
be reliably measured. Otherwise, they should be included in

the current profits and losses upon occurrence.

The Group adopts the cost model for subsequent
measurement of investment properties, and the depreciation
or amortization policies are consistent with that of building

and land use right.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

12 Investment properties (Continued)

When an investment properties is sold, transferred, retired
or damaged, the Group recognizes the amount of any
proceeds on disposal of the asset net of the carrying
amount and related taxes in profit or loss for the current

period.

13 Fixed assets

13.1 Recognition of fixed assets

Fixed assets are tangible assets that are held for use
in the production of goods or supply of services, for
rental to others, or for administrative purposes and
have a useful life of more than one accounting year.
Fixed assets are only recognized when the related
economic benefits probably flow to the Group and the
cost can be reliably measured. Fixed assets are initially
measured at cost as well as taking into account the

effect of estimated disposal costs.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEETTREMER AR E)
ACCOUNTING ESTIMATES (Continued)

13 Fixed assets (Continued) 13 -BEEEEE)
13.2 Method for depreciation of different fixed assets (2) BHETEENITER L
Fixed assets are depreciated on straight-line basis Bl E & EfERITEE AT E Ak e
over their estimated useful lives from the month after RAR  KBAERFHEEER
they are brought to working condition for the intended EmAFRTE  cSHETEE
use. The useful lives, estimated net residual values and MRS B EREMER
annual depreciation rates of each category of fixed ExmT

assets are as follows:

Useful life Residual value Annual depreciation
(vear) (%) (%)
Category sl TEFR(F) EER(%) FHEE(%)
Buildings BB Ry 20-35 3-4 2.74-4.85
Machinery and G R
equipment 5-10 3-5 9.50-19.40
Office equipment EENS s 5 3-5 19.00-19.40
Vehicles EBRRE 5-8 3-4 12.00-19.40
Estimated net residual value is the amount which TR FRELEREEEEEE
would be obtained from the disposal of the assets after FRASHEMITERERSHRT
deducting of estimated costs of disposal, if the asset BRI FBHAMRRE - AEE B ATt %
were already of the age and in the condition expected BEERETESNHRESRE
at the end of its useful life. BRENSE -
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II/

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

M EESTTREMNE G E)
13 Fixed assets (Continued) 13 -BEEEEE)

AEHNEEEZENZEMIFER

13.3 Recognition, measurement method of fixed assets 3)

leased under finance leases

A finance lease is a lease that transfers in substance
all the risks and rewards incidental to ownership of an
asset. Title may or may not eventually be transferred.
Consistent depreciation policies are adopted to
finance leased fixed assets. Leased fixed assets are
depreciated over the estimated useful lives when it is
reasonably determined that the ownership of the asset
will be obtained after the lease term is over. Otherwise,
the leased assets are depreciated over the shorter
period between the lease term and the estimated

useful lives of the assets.

13.4 Other explanations

Subsequent expenditures incurred for a fixed asset
are recognized in the cost of fixed assets when the
associated economic benefits will probably flow
to the Group and the related cost can be reliably
measured, and the carrying amount of replaced part is
derecognized. All the other subsequent expenditures
are recognized in profit or loss for the period in which

they are incurred.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

13 Fixed assets (Continued)

13.4 Other explanations (Continued)

A fixed asset is derecognized on disposal or when
no economic benefits are expected from its use or
disposal. When a fixed asset is sold, transferred,
retired or damaged, the Group recognizes the amount
of any proceeds on disposal of the asset net of the
carrying amount and related taxes in profit or loss for

the current period.

The Group reviews the useful life, estimated net
residual value of a fixed asset and the depreciation
method at least at each financial year-end. A change
in the useful life, estimated net residual value of a fixed
asset or the depreciation method shall be accounted

for as a change in accounting estimate.

14 Construction in progress

Construction in progress is measured at its actual costs.
The actual costs include various construction expenditures
during the construction period, borrowing costs capitalized
before it is ready for intended use and other relevant costs.
Construction in progress is transferred to a fixed asset when

it is ready for intended use.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

M- EESTBERME AR ()

15 Borrowing costs 15 - {EREH

Borrowing costs include interest expenses, amortization
of discount or premium, auxiliary expenses, exchange
differences arising from foreign currency borrowings etc.
Borrowing costs directly attributable to the acquisition,
construction or production of qualifying asset are capitalized
when expenditures for such asset and borrowing costs
are incurred and activities relating to the acquisition,
construction or production of the asset that are necessary
to prepare the asset for its intended use or sale have
commenced. Capitalization of borrowing costs ceases
when the qualifying asset being acquired, constructed or
produced becomes ready for its intended use or sale. Other
borrowing costs are recognized as an expense in the period

in which they are incurred.

Where funds are borrowed under a specific-purpose
borrowing, the amount of interest to be capitalized is the
actual interest expense incurred on that borrowing for
the period less any bank interest earned from depositing
the borrowed funds before being used on the asset or
any investment income on the temporary investment of
those funds. Where funds are borrowed under general-
purpose borrowings, the Group determines the amount of
interest to be capitalized on such borrowings by applying
a capitalization rate to the weighted average of the excess
of cumulative expenditures on the asset over the amounts
of specific-purpose borrowings. The capitalization rate is
the weighted average of the interest rates applicable to the

general-purpose borrowings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

15

16

Borrowing costs (Continued)

The qualifying assets to be capitalized are fixed assets,
investment properties and inventories which need to be
acquired, constructed or produced through a long period of

time, in order to become ready for its intended use or sale.

Capitalization of borrowing costs is suspended during
periods in which the acquisition, construction or production
of a qualifying asset is suspended abnormally and when
the suspension is for a continuous period of more than 3
months. Capitalization is suspended until the acquisition,

construction or production of the asset is resumed.

Intangible assets

Intangible assets include land use right, software

development costs and distribution network software.

Intangible assets are initially measured as cost. When an
intangible asset with a finite useful life is available for use, its
original cost is amortized using straight line method over its

estimated useful life.

II/

RIS RaR By e

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

M- EESTBERME R (2)

16

.

CfERERE)
HABMMAGHNEERFTELBRE
RRENBELELERD S EDE
ER A AIEERENBEEEE &
BUEHENTFESEE

MRFEENMEIGRHNEEEREZRE
EBIEPIEAFTE P - 30 A e

BEBBIEAN  TEEXRERN
EXNE BEEBEEMBERIEELDE
#FAsA o

BEE

BEERRLERE  DHHER
D AR A SHHE -

BIVEERKRATETGHE - AT
mARNELEEEHERRE - Y
HREAEBFEASTARBERE
DS #E -

2022 i%ﬁﬁ 209

ErrREEREEERNARA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B %5 R M ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEESEEMERER(E)
ACCOUNTING ESTIMATES (Continued)

16 Intangible assets (Continued) 16 B EE(E)

For an intangible asset with a finite useful life, the useful life IR - HEASHERNBEFEENG
and amortization method shall be reviewed at the period BEmf#E R RETEZ  VERE
end, and the adjustments shall be made if necessary. ITHEE -

The useful lives and the amortization method are as follows: mEEEREMNERASHREHETEN

™
Item Useful lives Amortization method
QS| EEESTT B
Land use rights 33-50 years Straight line method
+ b AR 33-50%F BHEA
Software 5-10 years Straight line method
PHFREE 5-10F HiRE
Operating rights of distribution 5-10 years Straight line method
network
DI A SR 5-10% BRE
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

17

18

Long-term prepaid expenses

Long-term prepaid expenses are expenses which have
occurred but shall be amortized over the reporting period
and subsequent periods of more than one year long-term
prepaid expenses shall be amortized evenly over expected

benefit periods.

Long-term assets impairment

For non-current and non-financial assets such as fixed
assets, work in progress, intangible assets with a finite
useful life, investment properties measured at cost, long-
term equity investment of joint ventures and associated
enterprises and leases right-of-use asset etc., the Group
assesses if any of them is impaired at the balance sheet
date. If there is any evidence indicating that an asset is
impaired, recoverable amounts shall be estimated for
impairment test. Goodwill and intangible assets with a
uncertainty useful life and intangible assets which have not
reach work condition shall be tested for impairment annually
regardless of whether there is any evidence indicating that

the assets have been impaired.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

18

Long-term assets impairment (Continued)

If the result of the impairment test indicates that the
recoverable amount of the asset is less than its carrying
amount, a provision for impairment and an impairment loss
are recognized for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to
sell and the present value of the future cash flows expected
to be derived from the asset. An asset’s fair value is
determined based on the sales price agreed in an arm’s
length transaction. When no sales agreement but the active
market of an asset is available, its fair value is determined
according to a buyer’s bid. When no sales agreement and
the active market of an asset are available, its fair value
is estimated on the basis of best information which is can
be obtained. The disposal expenses include asset- related
legal expenses, relevant taxes, handling fees and direct
costs incurred for the asset intended sale. The present
value of expected future cash flows of an asset is the
amount that an asset’s expected future cash flows arising
from its continuous use and final disposal are discounted
at an appropriate rate. Provision for asset impairment is
determined and recognized on the individual asset basis.
If it is not possible to estimate the recoverable amount of
an individual asset, the recoverable amount of a group of
assets to which the asset belongs is determined. A group
of assets is the smallest group of assets that is able to

generate independent cash inflows.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

18 - RMMEERE(H)

18 Long-term assets impairment (Continued)

Goodwill that is separately presented in the financial
statements is tested at least annually for impairment,
irrespective of whether there is any indication that it may
be impaired. In conducting the test, the carrying value of
goodwill is allocated to the related asset groups or groups
of asset groups which are expected to benefit from the
synergies of the business combination. If the result of the
test indicates that the recoverable amount of an asset group
or group of asset groups, including the goodwill allocated,
is lower than its carrying amount, the corresponding
impairment loss is recognized. The impairment loss is
first deducted from the carrying amount of goodwill that
is allocated to the asset group or group of asset groups,
and then deducted from the carrying amounts of other
assets within the asset groups or groups of asset groups in

proportion to the carrying amounts of other assets.

An impairment loss recognized on the assets mentioned

above shall not be reversed in the subsequent period.
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II/

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

 BERHBEAR A ()

19 Employee benefits 19 ~ B T % ip

Employee benefits mainly include short-term employee

benefits, post-employment benefits and resignation benefits.

Short-term benefits include salaries, bonuses, allowance
and benefits, employee benefits, medical insurance,
maternity insurance, work injury insurance, housing fund,
labor union running costs and employee education cost and
non-monetary benefits etc. Actual short-term benefits are
recognized as liabilities during the accounting period when
employees render services and are charged into profit or
loss for the period or capitalized in costs of related assets.

Non-monetary benefits are measured at fair value.

All post-employment benefits of the Group are defined
contribution plan. The amounts to be contributed under

defined contribution plan are recognized as liabilities
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during the accounting period of when employees render WRAEE Wit AZHEZIHEEE
service and are charged into profit or loss for the period or B o

capitalized in costs of related assets.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEETTREMER AR E)

ACCOUNTING ESTIMATES (Continued)

20 Revenue 20 ~ A

The revenue is recognized when the customer obtains
control of the relevant commodity, and the contract between
the Group and the customer meets the following conditions:
All parties have approved the contract and have committed
to perform their obligations; The contract identifies the
rights and obligations of the parties relating to the goods
transferred or the provision of services; The contract has a
clear payment terms associated with the transferred goods;
The contract has commercial substance, which means the
contract will change risk, time distribution or amount of
the future cash flows; The consideration that the Group is
entitled to for the transfer of goods to customers is likely to

be recovered.

From the effective date of the contract, the Group identifies
each individual performance obligations and allocates
the transaction price proportionally to each individual
performance obligation based on the relative proportion of
the individual selling price of the commodities promised by
each individual performance obligation. When determining
the transaction price, the impact of variable consideration,
major financing components in the contract, non-cash

consideration, and customer consideration are considered.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEEEEME AR (E)

ACCOUNTING ESTIMATES (Continued)

20 Revenue (Continued) 20 ~ WA (&)

For each individual performance obligation in the contract,
the Group will recognize the transaction price allocated
to the individual performance obligation as revenue in
accordance with the performance progress period during
the relevant performance period, if one of the following
conditions is met: the customer obtains and consumes the
economic benefits of the Group’s performance as the Group
perform it; the customer can control the products under
construction in the course of the Group’s performance;
The goods produced during the performance of the Group
have irreplaceable uses and the Group has the right to
receive payments for the portion of the performance that
has been completed to date. In addition, the performance
of the contract is determined by the input method or the
output method according to the nature of the transferred
goods. When the performance of the contract cannot be
reasonably determined, if the expenses incurred by the
Group are expected to be compensated, the revenue will
be recognized according to the amount of costs incurred
until the performance of the contract can be achieved

reasonably.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

20 Revenue (Continued) 20 ~ WA (&)

If one of the above conditions is not met, the Group will
distribute the transaction price confirmation revenue of the
individual performance obligation when the customer obtains
control of the relevant commodity. When determining
whether the customer has obtained control of the
commodity, the Group will consider the following situations:
the Group has the current right to collect the goods, which
means that the customer has a current payment obligation
for the goods; the Company has transferred the legal title of
the item to the customer, which means that the customer
has already own the legal title of the item; the Group has
transferred the goods in kind to the customer, that is, the
customer has possessed the goods in kind; the Group has
transferred the main risks and rewards of ownership of the
goods to the customer, that is, the customer has obtained
the main risks and rewards of ownership of the goods; the
customer has accepted the goods. The other indications

that the customer has obtained control of the goods.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEEEEME AR (E)
ACCOUNTING ESTIMATES (Continued)

20 Revenue (Continued) 20 ~ WA (&)
20.1 Revenue from sales of goods (1) EBHEKA
The Group’s merchandise sales are mainly divided AEEEmEEETEN RETED
into retail sales and wholesale sales. Revenues of mEEMHETRIEE - TEH
retail sales are recognized, when goods are sold to mHEWAREEmEEREE
customers, the customers receive the goods, and EBBEERSHG  AEEI
the Group collects payments of goods or has a right 57 B RS EE WA R E XK
to collect payments of goods; in addition, revenue ERNE BREMEERANE
of wholesale sales are recognized, when the goods B HEEREERARERmE
are sent to clients and the clients check, receive and PR EFRKER - KAEER
confirm the goods, and the Group collects payments SR mER G REEREDRN
of goods or has a right to collect payments of goods. AR AR REEKRANE
3 .

As for the business that selling goods with award HRHEERORRR T B P 28
credits for customers, when selling the goods, BOWEL  CHERIRE K
the Group will apportion the purchase price or the SEBHENSHE RS ERER
receivables of the goods between the income from FEAR T o 48 6 BV M B B2 B AR &
the sale of the goods and the individual sales price BMEMEBEB  HETHE -
determined by the award credits, and The amount of TS &) B SRk R & SR IN R 22 E)
the purchase price or the receivables minus the bonus MOEIENERIL S ER B
points shall be recognized as revenue. The award A HEESESENERER
credits shall be recognized as deferred income. BREWE ©
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

0~ WA(#E)

20 Revenue (Continued)

BamEERA ()
EPABMBRBENR  AEEK

20.1 Revenue from sales of goods (Continued) (1)

When a customer redeems the award credits, the

Group reclassifies the amount associated with the
credits redeemed from deferred income to revenue.
The amount of revenue recognized is based on the
number of award credits that have been redeemed in

exchange for awards, relative to the total number of

JREH AR FE Yo 2 ) B P 33 378 53 4R
RS BRRRA - RS
AH) BB DA 5 2 P O R BN A D Y
D BERIG TR L R AR REUE
BIWED BBH LI R E R AT E g

award credits expected to be redeemed. TE ©

20.2 Revenue from rendering of services (2) JBHREHEKRA
When the amount of revenue from rendering of services RSB FMARN SRR Sy
can be reliably measured, the associated economic 8 HELEN SRR
benefits probably flow into the Group, the stage of AT REHNTIEEEMA
completion of the transaction can be measured reliably EHETE  RHPEBE AT
and the costs incurred and to be incurred for the SRR AR MR At 2 -
transaction can be measured reliably, the revenue from RIBHBBWANER -

rendering of services is recognized.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEEEEME AR (E)
ACCOUNTING ESTIMATES (Continued)

20 Revenue (Continued) 20 ~ WA (&)
20.2 Revenue from rendering of services (Continued) (2) BEEEUA(E)
Where the outcome cannot be estimated reliably, INRIBHBIEZFHERT5E5A]
revenues are recognized to the extent of the costs FAE - ARBEE AW TR RS
incurred that are expected to be compensated, and HSE|MENS B ADBERIE
the service costs incurred are regarded as the current HOBBERA - WHEEEENS
cost; if the service costs incurred are not compensated BRAEREBER - S84
as anticipated, no revenue is recognized. R IE P AN TERT T e B Bl (8

B o RINRERUA ©

Revenue from service of the Group mainly includes the AEERNEHERAEEBIFREE
promotional activities. When the various services have A - FEBBWALLBKE
been provided and related economic benefit probably EIRM - BAEBEMEERNRRA
flow into the enterprise, revenue from provision of BERMARER - BRBEBUIAR
service is recognized. IR -
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

21

Government grants

Government grants are transfers of monetary assets and
non-monetary assets from the government to the Group -
which do not include any capital contribution from the
government as an investor. Government grants include
government grants related to assets and government
grants related to income. The Group defines government
grants that are acquired for the acquisition or otherwise
formation of long-term assets as government grants related
to assets, and the rest of them are defined as government
grants related to income. If the government documents do
not have a specific classification, the grants will be divided
into government grants related to assets and government
grants related to income by the following methods: (1) the
government documents confirm the specific programme
of the grants, according to the proportion, which based
on the grants expend on assets and expenses separately
in the specific programme’s budget, it is used to divide
the government grants. Meanwhile, the division ratio will
be reviewed at each balance sheet date and changed it if
necessary. (2) The government documents do not confirm
the specific programme and only have a general explanation
for the programme, which will be regard as government
grants related to income. If a government grant is a transfer
of a monetary asset, it is measured at amounts received
or receivable, otherwise, a non-monetary asset will be
measured at fair value. If the fair value is not accurate, the
grant is measured at nominal amount and credited to the

current profit or loss.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

21

Government grants (Continued)

The government grants of the Group are normally
recognized and measured at the moment they are actually
received. However, if they have conclusive evidence to
prove that they can correspond the relevant provisions
of the financial support policies and they will receive the
financial support funds in the future, it is measured by the
amount of money receivable. The government grants that
measured by the amount of money receivable will meet
the following conditions simultaneously: (1) the amount of
receivables have been confirmed by the documents, which
issued by the related authorities of the government, or the
Group calculate reasonable receivables depending on the
relevant provisions of officially released Measures for the
Administration of Financial Funds, as well as, there is no
significant uncertainty about the amount; (2) According
to the regulations based on ‘Government Information
Disclosure Ordinance’ issued by local finance department
officially, the financial support project and Measures for
the Administration of Financial Funds should be initiative
publicly. The formulation of this management approach is
general and benefit for all enterprise, instead of a specific
enterprise, which means the company who meets the
specified conditions can apply it; (3) the approval of the
related grants has promised the disbursement period, and
the payment is guaranteed by the corresponding budget.
Thus, they have a reasonable guarantee about the grants

and will receive them within the prescribed time.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

21

Government grants (Continued)

A government grant related to assets is recognized as
deferred income - it is allocated to the profit or loss for the
period over the useful life of related assets reasonably and
systematically, or offset the book value of related assets.
For a government grant related to income, if the grant is
a compensation for related expenses and losses to be
incurred in subsequent periods, the grant is recognized
as deferred income and charged in the profit or loss over
the period in which the related costs are recognized, or
offset the related cost; if the grant is a compensation for
related expenses and losses already incurred, the grant
is recognized immediately in profit or loss for the current

period, or offset the related cost.

At the same time, if the government grants contain both
assets related and income related, the accounting treatment
will depend on the different parts of government grants; if it
is difficult to distinguish, the whole government grants are

classified as the income-related government grants.

The government grants related to daily activities of the
Group relying on the essence of economic business,
the grant is recognized in other income or offset related
expenses of cost, otherwise, recognized in non-operating

income or non-operating expenses.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

21 Government grants (Continued)

When the government grants that confirmed by the Group
required to be returned, if they have the balance of related
deferred income, they can offset the book value of them,
the other government grants are classified as current profits
and losses or adjust the book value of the assets. If not, the
government grants are included in the current profits and

losses directly.

22 Deferred tax assets and deferred tax liabilities

22.1 Current income taxes

At the balance sheet date, current income tax
liabilities (or assets) for the current and prior periods
are measured at the amount expected to be paid
(or recovered) according to the requirements of tax
laws. The taxable income used for calculation of
current income tax is calculated based on the current
period adjusted taxable profit in compliance with the

regulation of taxation law.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

22 Deferred tax assets and deferred tax liabilities

22 EEFBHEE ELEFEHEE
(Continued) (#&)

22.2 Deferred tax assets and deferred tax liabilities

(2) EBEEFEHEERELZFFEHARE

For temporary differences between the carrying
amounts of certain assets or liabilities and their tax
base, or between the carrying amount of those items
that are not recognized as assets or liabilities and their
tax base that can be determined according to tax laws,
deferred tax assets and liabilities are recognized using

the balance sheet liability method.

For taxable temporary difference which is related
to the initial recognition of goodwill and the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of
the transaction, affects neither accounting profits or
taxable income (or deductible losses), a deferred tax
liability is not recognized. In addition, for deductible
temporary difference arising from investments in
subsidiaries, associates and joint ventures, the Group
shall recognize a deferred tax liability for all taxable
temporary difference except to the extent that the
Group is able to control the timing of reversal of
the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable

future.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

 BERHBEAR A ()

22 Deferred tax assets and deferred tax liabilities

22 EEFIBREE ELFEHAR

(Continued) (%)

22.2 Deferred tax assets and deferred tax liabilities

(Continued)

For deductible temporary difference which is related
to the initial recognition of an asset or liability in
a transaction that is not a business combination
and, at the time of the transaction, affects neither
accounting profit or taxable income (or deductible
losses), a deferred tax asset is not recognized. In
addition, for deductible temporary difference arising
from investments in subsidiaries, associates and joint
ventures, the Group shall recognize a deferred tax
asset for other deductible temporary difference to
the extent that it is probable that taxable income will
be available against which the deductible temporary
difference can be deducted except to the extent that
it is not probable that the temporary difference will
reverse in the foreseeable future or taxable profit will
not be available against which the temporary difference

can be utilized.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

22 Deferred tax assets and deferred tax liabilities

22 EEFBHEE ELEFEHEE
(Continued) (#&)

22.2 Deferred tax assets and deferred tax liabilities

(2) EEZFEHEERELZEHARE

(Continued)

For deductible losses and tax credits that can be
carried forward, deferred tax assets are recognized to
the extent that it is probable that future taxable income
will be available against which the deductible losses

and tax credits can be deducted.

At the balance sheet date, deferred tax assets and
liabilities are measured at the tax rates, according to
tax laws, that are expected to apply in the period in

which the asset is realized or the liability is settled.

At the balance sheet date, the carrying amount of
deferred tax assets is reviewed and reduced if it is no
longer probable that sufficient taxable income will be
available in the future to allow the benefit of deferred
tax assets to be deducted. Such reduction in amount
is reversed when it is probable that sufficient taxable

income is available.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND s BEEEEEME AR (E)
ACCOUNTING ESTIMATES (Continued)

22 Deferred tax assets and deferred tax liabilities 22 BEEFSHEE BEMSHERE

(Continued) (%)

22.3 Income tax (3) FEBER
Income tax comprises current and deferred tax. SR EBeREE BAEHIET

Figi -

Income tax is recognized as an income or an expense iR AEMAE S KNGS EERTA
and included in the income statement for the current fR R M2 ST EIBARBME A
period, except to the extent that the current income tax FrSBAIEE TSR ETt ARG
related to a transaction or events which is recognized Wk R R - URBEAD
under other comprehensive income or directly EERRLEASH AR SR IRE
recorded in equity, deferred tax recorded under other BEEI  EHZHAESHANET
comprehensive income or equity, and deferred tax e & Akt A &8s -

arises from a business combination that have impact

on the carrying value of goodwill.

22.4 Offsetting of income taxes (4) FriEBRIHEsE
When the Group has a legal right to settle on a net EMBNFREEERNEEEN
basis and intends either to settle on a net basis BEBENFRAEERIISEE
or to realize the assets and settle the liabilities BEABRKETR  KXEHEEF
simultaneously, current tax assets and current tax SR EE RS HMEHAGENU
liabilities are offset and presented on a net basis. EIH B K FERTSR -
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

22 Deferred tax assets and deferred tax liabilities

(Continued)

22.4 Offsetting of income taxes (Continued)

When the Group has a legal right to settle current
tax assets and liabilities on a net basis, and deferred
tax assets and deferred tax liabilities relate to income
taxes levied by the same taxation authority on either
the same taxable entity or different taxable entities
which intend either to settle current tax assets and
liabilities on a net basis or to realize the assets and
liabilities simultaneously, in each future period in which
significant amounts of deferred tax assets or liabilities
are expected to be reversed, deferred tax assets and
deferred tax liabilities are offset and presented on a net

basis.

23 Lease

Leases are defined as a contract, or part of a contract, that
conveys the right to use an asset (the underlying asset) for

a period of time in exchange for consideration.

23.1 The Group as a lessee

At the commencement date, a lessee shall recognise a
right-of-use asset and a lease liability, except for short-
term leases that simplify processing and low-value

asset leases.

- EERHREN R ()

22 EEFEREE BEEFREHAR
(%)

(4) Fri8BinyEes (&)
ERENFEAEEHMENEE
REMMEHEERNEERN

RIEFETHEELRIEMEHE
B2 B [A] — AR U & BE P TR — 4R
B R FT S B BRI S B R 4
TRMMB LA - BERK
S—EEEZUNELMESHEE
REBEEEEMNHEA - F AR
MEBEEFELEEEHMEH
BENMBEXARRKREEE -
BEABER - AEEEEMEH
BERREFREHAEUIEHED
SRS o

23 8
HEREAKEREIRETE—EH
RIAEH —AXZACHREEERD
BEMABRER S S T ER AR -

(1) FAEEEREBEALCFEEER

EHEMMGA  AEEYHHEE
WRAEAEEENHERE &
ftEEMEHREEMEEEEEMR
BRRIN -

2022@&
ErREREREERDARA 229



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

1y

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

- EESBERNME AR ()

23 Lease (Continued) 23 - HE(#E)
23.1 The Group as a lessee (Continued) (1) ZFEFERBREALRHEEELE
(%)

The right-of-use asset measured Initially at cost,
the cost of the right-of-use asset shall comprise: @
the amount of the initial measurement of the lease
liability; @ any lease payments made at or before
the commencement date, less any lease incentives
received; @ any initial direct costs incurred by the
lessee; @ an estimate of costs to be incurred by the
lessee in dismantling and removing the underlying
asset, restoring the site on which it is located or
restoring the underlying asset to the condition required
by the terms and conditions of the lease. The straight-
line method is used by the Group to withdraw
depreciation of the right-of-use assets based on the
lease term specified in the lease contract from the
lease start date; and the Group determines whether
the right-of-use asset is impaired in accordance with
the “Accounting Standards for Business Enterprises
No. 8 — Impairment of Assets” and accounts for the
recognized impairment losses (refer to Note IV. 18

“Long-term asset impairment”).
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1y

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

23 Lease (Continued) 23 ~HHEE)

(1) FEEEREBEALEEEEE

23.1 The Group as a lessee (Continued)

A lessee shall measure the lease liability at the present
value of the lease payments that are not paid at that
date. Lease payments is the payments made by
a lessee to a lessor relating to the right to use an
underlying asset during the lease term, comprising the
following: @ fixed payments (including in-substance
fixed payments), less any lease incentives; @ variable
lease payments that depend on an index or a rate,
initially measured using the index or rate as at the
commencement date; @ the exercise price of a
purchase option if the lessee is reasonably certain to
exercise that option; and @ payments of penalties
for terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease. ®
amounts expected to be payable by the lessee under
residual value guarantees. The Group calculates the
interest expense of the lease liability for each period
of the lease term according to a fixed periodic interest
rate, and it is included in the current profit or loss or

capitalized into the value of the relevant assets.

The variable lease payments that are not included in
the measurement of the lease liabilities are recognised
in profit or loss or related asset costs in the period in

which they are incurred.

(%)
HEBERRBEHMG A RAX
NBRENRENREETNG
e - HEMNKE  REAEE
A AR A S A5 e L7 AR & B R {50 A
HEEEMENERORE &
& OBRENRBERBEERBENK
BoOFEHERRS  HREE
BEEESE  QBURREHK
LRI SRS N RE - ZHA
EptERREAERHKBA
MIEBKL RHETE - OB REFRE
MITHER  AIREEAREEIE
HERITRZEERE  @TTR& L
HEEERFXNORE AR
R EHIR R AR E ST AL
HEREE  ORBAEEEHRD
ERAERTENORE - K
SERREE VBN RAER
EREEHENASHRNNEE
Ao et AEREBERRE RN EE
AHREEE®E -

SEEN R RS AY
BB A AR -

2022 F#f 231
I RRREEEEERNERAF]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

II/

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

- EESBERNME AR ()

23 Lease (Continued) 23 - HE(#E)

23.1 The Group as a lessee (Continued) (1) ZFEFERBREALRHEEELE
(%)
For short-term leases and low-value assets leases, the HREHHEENMEKEBREEEM

Group has chosen to simplify the processing and to E AEEEETUMLEER

include the relevant asset costs or current profits and
losses in a straight-line method or other systematically

reasonable method during each period of the lease

EHEEHAR BRI R E AN
His RS ENIAFT AR EE
PRA L E BtE A o

term.

When the lease scope, lease consideration, and lease ERERERABRZINEEER
term change other than the original contract terms CHEHE - HEHRHE

occur, the Group will treat the lease change as a B ASBREBEAGHEHESEE
separate lease or as a separate lease for accounting R—BEEBHEE  FETER—
treatment. When it is not a separate lease, the HEBHEETIERE - RIE

BEBHER  A£EEEH
EFTARBRRETRBEENK
BAMERTROITIREFENRESE

company re-measures the lease liability based on the B
present value of the lease payment and the revised

discount rate on the effective date of the lease change,

and adjusts the book value of the right-of-use asset MG EHERE  HEFAREH
accordingly. The book value of the right-of-use asset BEEMEEEEBE TREEE
has been reduced to zero. However, if the lease liability MEEDEECHAREZES - BHE
still needs to be further reduced, the Company will BENHTE—TARN  KNEH

BRSBERET AR BB -

include the remaining amount in the current profit and

loss.
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II/

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

23 Lease (Continued) 23 ~HHEE)
23.1 The Group as a lessee (Continued) (1) FEFEERRBEALREEEL
(%)
All lease contracts of the Group, as long as they AEEMNEIHEAER  REF

meet the scope and conditions of the “Regulations on
Accounting Treatment of Rental Concessions Related
to the New Coronary Pneumonia Epidemic” (Cai Kuai
[2020] No. 10), that is the lease consideration after
concession is reduced or basically unchanged from
before the concession; the concession is only for
the lease payments payable before 30 June 2022;
after considering qualitative and quantitative factors,
it is determined that there are no major changes in

other terms and conditions of the lease, the following

BB AR BEEBESAES
TR E ) (& [2020]105% ) i
FAE BG4 (B - REENHE
EHBEERNEAR D RERTE
AR E S 202146 A30 H AT E
HHEENTE  GEZERTENE
EREHRREHEENE M ERAIE
HEmBEREt)  HESHR T
HIX (N EMERE - B202061 8
1B RA W T B AEE

simplified methods will be adopted for rent reductions,
deferred payment, and other rent reductions since 1

January 2020:
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

 BERHBEAR A ()

23 Lease (Continued) 23 - HE(#E)

(1) FAEEERFEBEACEEEER
(%)

Continue to calculate the interest expense of the M 1B R PR B AR AT — B IT IR R AT

23.1 The Group as a lessee (Continued)

lease liability at the same discount rate as before
the reduction and include it in the current profit and
loss, continue to use the same method as before
the reduction to withdraw depreciation and other
subsequent measurement of the right-of-use asset.
The Group treats the reduced or exempted rent as a
variable lease payment. When the original rent payment
obligation is reached, such as a reduction agreement,
the cash amount is discounted at the discount rate
before reduction to offset the relevant asset costs or

expenses, and the lease liability is adjusted accordingly;

HHERENNEERYAAE
HiiEE - AR B E AT — B
I RS A EEETTRHET
ESkEE  c AEEBREN
HeltERAB#HENNKE &£
FORE Wl SRR R & I &= 15
B BANRSBEPRAREE
KALER @ RASHAERBREE
BE EHXMESYN  EEEREX
NEHRATHERNEERE -
HRRA B CRE N EHEERME

il

If the payment of rent is delayed, the lease liability BEEAEHE  AEBERZIZR
recognized in the previous period shall be offset when BB — B AR RERES

SRAMBEERAKER - KR
CHMESERTEEENRE -
RS R EERK AN E
A e EER  ERXM
HARI S FE S A O £ FERR R I 3R
T P E BRSO B R AT E AR
R

the actual payment is made.
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- EERHREN R ()

II/

IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

23 Lease (Continued) 23 ~HHEE)

23.2 The Group as a lessor

(2) AEEERHBALFEEER

23.2.1 The classification of leases O MHESHE

A lessor shall classify each of its leases as either

AEBEHEEMKBR  ER

a finance lease or an operating lease, based REMNEE - KHEH At
on the substance of the transaction at the EHEMKGEEE - gEM
commencement date. A finance lease refers to g RETE-E®RTHEA

that a lease transfers substantially all the risks and

rewards incidental to ownership of an underlying

EEEMAERARNETE
R MBMAEE - L%

asset. An operating lease is the other lease that HE - BERBERE U
except a finance lease. MEMBEE -

23.2.2 Operating leases Q #KEHE
A lessor shall recognise lease payments from AEBRAEGENEME
operating leases as rental income for each period HMEBRNTE  BEEHEE
of the lease term on either a straight-line basis or HEEWRREERRES

another systematic basis. The initial direct costs
related to operating leases are capitalized as
incurred, and it is included in the current profit
and loss in the same period as the confirmed
rental income, during the entire lease period. The

variable lease payments that are not included in

W& HAREOES KA o B
EHERBENHRERER
REERTIAERE - £E
EREHEARREERE
EWABRERED A
EHES - BUSHEKLEE

7

the lease payments related to the operating leases EEBH AR AHERFEE
are recognised in profit or loss when incurred. MR BHENRE  RER
BT AR BEE -
2022 i%ﬁ& 235
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

- EESBERNME AR ()

23 Lease (Continued) 23 - HE(#E)

23.2 The Group as a lessor (Continued) (2) FEFERBLHBEALRHEEEKE
(&)
23.2.3 Finance leases ® FEME
At the commencement date, the Group confirms REEMHRBA  AEBE®mRE
the financing lease receivable and terminates the WERER  WRIEHERRE
recognition of the finance lease assets. HEEE -

The finance lease receivables are initially measured
at the sum of the un-guaranteed residual value
and the lease receivables that have not been
received on the lease beginning date, based on
the sum of the present value of the leased interest
rate, which comprises the following: A. fixed
payments and in-substance fixed payments, less
any lease incentives payable; B. variable lease
payments that depend on an index or a rate,
initially measured using the index or rate as at the
commencement date; C. the exercise price of a
purchase option if the lessee is reasonably certain
to exercise that option; D. payments of penalties
for terminating the lease, if the lease term reflects
the lessee exercising an option to terminate the
lease; E. any residual value guarantees provided
to the lessor by the lessee, a party related to the
lessee or a third party unrelated to the lessor that
is financially capable of discharging the obligations

under the guarantee.
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

23 Lease (Continued)

23.2 The Group as a lessor (Continued)

23.2.3 Finance leases (Continued)

The variable lease payments received by the
Group that are not included in the measurement
of the net amount of the leased investment are
recognised in profit or loss in the period in which

they are incurred.

24 Changes in significant accounting policies and

accounting estimates

(1) Changes in accounting policies

7)

The impact of implementing Interpretation No.
15 of the Accounting Standards for Business

Enterprises on the Company

On 31 December 2021, the Ministry of Finance
issued Interpretation No. 15 of the Accounting
Standards for Business Enterprises (Cai Kuai [2021]
No. 35, hereinafter referred to as “Interpretation
No. 15”), which states that “accounting treatment
for the sale of products or by-products produced
by enterprises before their fixed assets reach
their intended usable state or during the research
and development process (hereinafter referred to
as” trial operation sales”)” and “judgment on loss
contracts” shall be implemented from 1 January

2022.

The Company has been implementing
Interpretation No. 15 since 1 January 2022,
which has no significant impact on the financial

statements during the reporting period.

- EERHREN R ()

23 -HE(#E)

(2) FEEERHBEALHEEERER
(%)

@ WEMEHE)
AEEREHRBAEEREFE
SHENTEEENREEER R
EEPN- e

24 -EESHHE - SEHETHNEE

(1) BifHEREE

1) BTEEEERFEFS
AR AR EE

2021F12A318 - BfE#pa
T EEGTERIRRBES
) (B &[2021]355% + AT
AT ARRE 1557 )) - BRIZ155%
[ARTCEEETEEZEDE
TERE AR RERT S B T BB
RAEHNERSNEEDY
IMEE R Z TR (LA T T8
ISETHE]) MR ERE
a R HE INE 8202241
A1ABMT -

ANATE2022F1 A1 BiE#H
TREFEE165% - TS
1657 # A & BN I 3 &
mEBRTE o
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IV. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Continued)

24 Changes in significant accounting policies and

accounting estimates (Continued)

(1) Changes in accounting policies (Continued)

2)

The impact of implementing Interpretation No.
16 of the Accounting Standards for Business

Enterprises on the Company

On 13 December 2022, the Ministry of Finance
issued “Interpretation No. 16 of the Accounting
Standards for Business Enterprises” (Finance and
Accounting [2022] No. 31, hereinafter referred to
as “Interpretation No. 16”), which includes three
accounting treatments: “Accounting treatment
for deferred income tax related to assets and
liabilities arising from individual transactions
not applicable to initial recognition exemption”,
which will be implemented from 1 January 2023,
allowing enterprises to execute ahead of schedule
from the year of issuance. The Company did
not implement accounting treatment related to
this matter in advance this year; The accounting
treatment for the income tax impact of dividends
related to financial instruments classified as equity
instruments by the issuer and the accounting
treatment for modifying cash settled share-based
payments to equity settled share-based payments
by enterprises shall be implemented from the date

of publication.

The Company has implemented Interpretation
No. 16 since the implementation date, which has
no significant impact on the financial statements

during the reporting period.

(2) Changes in accounting estimates

None.
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V. TAXATION

Major taxes and tax rates

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

i -HIR

1. FERERBE

Tax types Tax basis Tax rate

MifE STRLARER TS

Value-added tax Note 1 13%/9%/6%/5%/3%

SB{EH: BT

Consumption tax Taxable sales subject to consumption tax 5%

JHE JHE T EBUA

City construction and Value-added tax, business tax and consumption tax 5%/7%
maintenance tax

YT AR AR FER B

Education surcharge Value-added tax, business tax and consumption tax 3%

B B M &AL

Local education surcharge Value-added tax, business tax and consumption tax 2%

#7725 BN &AM

Corporate income tax Taxable income See table below

REMREH JE T S 5R HRTX

Taxable entities Tax basis Tax rate of income tax

M T EEETE FTRLARER FRiSHiHi %

Chaopi International Trading (Hong Kong) Co., Ltd. Note 2 16.5%

ARERE S (FH)BRAA T2

Others 25%

Hih & A7

Note 1: The value-added tax payable is the residual value of the FE1 ERIRET R HIAB SR AT IS A

Note 2:

output value-added tax after deduction of input value-
added tax. The output value-added tax is computed on

a basis of sales resolved by relevant tax laws.

The Company’s subsidiary Chaopi International Trading
(Hong Kong) Co., Ltd. were registered and established in
Hong Kong and in accordance with Hong Kong taxation

law its corporate income tax rate was 16.5%.

52

RHEREE - SRR RIREARTUERE
FHEMIEERAE -

ARz FRAPRERE S (FE)E
RARAEBEMKZIONRF » RRE
BRMUOERBRTE » CEABEHRBES
16.5% °
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VI. NOTES TO CONSOLIDATED FINANCIAL N AP RREBETE
STATEMENTS
All AMOUNTS IN RMB UNLESS OTHERWISE STATED. PREEEIAEAIN  REANSHEEMIHRARE

T o

The following note items (including the main item notes of the NTHERBEE(SEARMBRREZEAT
company’s financial statements) unless otherwise specified, B)BRIEFRIEL - [F4 38202291 A1
“beginning of the year” refers to 1 January 2022, “ending of the B [ XR]#E2022F12H318 [ EFF
year” refers to 31 December 2022, and “end of the previous K 362021 F 12 A31H : [ A4 |4520224F
year” refers to 31 December 2021; “This year” refers to 2022, & [ EFJ482021FF o

and “previous year” refers to 2021.

1. Cash and bank balances 1 EES
2022.12.31 2021.12.31
—E-= —E-—F
ltem 1HE +=—A=+—8H +=—A=+—8
Cash on hand EFRE 7,261,238 7,604,708
Cash in bank RITIFHX 728,057,423 1,010,857,384
Other cash and cash equivalents EME#E S (551)

(Note 1) 155,300,026 107,351,945
Total a5t 890,618,687 1,125,814,037
Including: Overseas deposits Hep : FlERINFRIE

(Note 2) @RE(E2) 6,419,104 55,852,703
Note 1:  As at 31 December 2022, the Group’s financing 1 R2022F12A381H » AEEMHAE

margin deposit is RMB155,300,026 (31 December
2021: RMB107,351,945), the margin deposits with use
restrictions was RMB155,300,026 (31 December 2021:
RMB72,321,243) ' and details were referred to Note (VI)
21. Notes payable, the loan margin deposit was none (31
December 2021: RMB35,030,702).

Note 2: Bank deposits placed overseas are the money deposited
by the subsidiary Chaopi International Trading (Hong
Kong) Co., Ltd. in HSBC Hong Kong Bank.
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II/

VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

2. Notes receivable 2 EWERE
Classification of notes receivable V&S A bk
2022.12.31 2021.12.31
—E-= —E-—F
ltem HE +=—A=+—H +=-A=+—8H
Bank acceptance RITEKIES 1,004,300 1,535,600
Trade acceptance ARG ER - -
Total A&t 1,004,300 1,635,600
3. Accounts receivable 3 EWERR
2022.12.31 2021.12.31
—E—-= T
ltem =S +=ZA=+—H +=—A=+—H
Accounts receivable FEYER TR 1,014,114,292 936,229,470
Total a&t 1,014,114,292 936,229,470
(1) 31 December 2022 (1) 2022%12F31H
Presentation of accounts receivable by category TENW IR 7 FE R 2R
2022.12.31
= B
Carrying amount Credit loss allowance
RAHE EREXERE
Amount  Proportion (%) Amount Rate (%)  Net book value
Category B k2] £ A1(%) 8 REA(%) REEE
Accounts receivable with BEHREREX
single provision for credit EEREKER
loss 7,824,333 1 7,824,333 100 -
Accounts receivable with RARHRERE
credit loss provision based KEBRMEY
on portfolio B 1,054,276,716 99 40,162,424 4 1,014,114,292
Total = 1,062,101,049 100 47,986,757 5 1,014,114,292
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1y

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

3. Accounts receivable (Continued) 3 EWERMR(E)
(1) 31 December 2022 (Continued) (1) 2022%412531H (%)
The aging of accounts receivable is as follows JEWRR A ERE 20T
2022.12.31
ZECZETZAZT-R
Credit loss

Carrying amount Proportion% allowance Net book value
Aging ] E EeB1(%) ERBXER REEE
Within 1 year 1ELA 978,760,271 9 - 978,760,271
1-2 years 122 22,130,361 2 663,911 21,466,450
2-3 years 2E3F 5,837,215 1 942,986 4,894,229
3-4 years REYES 6,813,087 1 1,906,493 4,906,594
4-5 years 4E5F 12,168,722 1 8,081,974 4,086,748
Over 5 years 5% F 36,391,393 3 36,391,393 -
Total = 1,062,101,049 100 47,986,757 1,014,114,292

. - 15 1B KRB IS T
Credit loss provision
Change in this year
AEEEHER

Opening Recovery or Resale or Ending

balance Accrual reversal write-off balance
Category K5l FERE FHR WEsER E R FREBHR
Payment B0 41,131,586 9,898,447 3,043,276 - 47,986,757
Total Bt 41,131,586 9,898,447 3,043,276 - 47,986,757
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Bt BmRAEERE)

1y

VI. NOTES TO CONSOLIDATED FINANCIAL A

STATEMENTS (Continued)

3 BWERMRE)

3. Accounts receivable (Continued)

(1) 31 December 2022 (Continued) (1) 2022%12H31H(#)

B EHAIER (E)
MEP o BEREDITARRER
1R FE A AR R

Credit loss provision (Continued)

In the portfolio, accounts receivable with provision for

credit losses based on the aging analysis method

2022.12.31
—E__H+=ZHA=+—8H

Credit loss
Carrying amount allowance Proportion%
Aging BRiES FEWBR X ERIBXERE TR B (%)
Within 1 year 1F AR 978,760,271 - 0
1-2 years 1226 22,130,361 663,911 3
2-3 years 25 3%F 5,438,032 543,803 10
3-4 years 3E44F 6,542,125 1,635,531 25
4-5 years 4355 8,173,496 4,086,748 50
Over 5 years 5F A+ 33,232,431 33,232,431 100

Total &t 1,054,276,716 40,162,424

Accounts receivable with single provision for credit loss

EIRGT 115 IR E B AR X

2022.12.31
$-S§t2fzt-8
Accounts receivable  Credit loss allowance Proportion%  Reason for provision
Company Ehiaf Bl ERRAER HRLAI(%)  FHEEH
Yizhiyao (Tianjin) Technology —E(RRMRERS 590,468 590,468 100 Cannot be recovered
Development Co., Ltd. BAF CERELNE
Datong Yiyang Commercial Co,  KRfE#E£ER A 263,910 263,910 100  Cannot be recovered
Ltd. CRAELKE
Beiing al three i five convenience 3t R 2 ZERERET 1,927,910 1,927,910 100  Cannot be recovered
store chain Co. Ltd. EERAF CRARLNE
Linljia (Beijing) Trading Co., Ltd ~~ HER(IR)BLER 1,658,197 1,658,197 100 Cannot be recovered
Ad CREELKE
Beiing Yuquan Venture Technology 1 REREIEMZAR 369,172 369,172 100 Cannot be recovered
Co., Ltd A7 ERARENE
Bejing Cargo Club Co., Lid. SRHERER AR 3,014,676 3,014,676 100 Cannot be recovered
ERARLNE
Total A 7,824,333 7,824,333
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VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

3. Accounts receivable (Continued) 3 EWERMR(E)
(2) 31 December 2021 (2) 20214F12H31H
Presentation of accounts receivable by category JEW AR 5 25 1% 25
2021.12.31
“Z--%+tZA=1—-H
Carrying amount Credit loss allowance
REHE ERBXEE
Amount  Proportion (%) Amount Rate (%) Net book value
Category 5l G| EL1(%) 8 EHRHGI%) REEE
Accounts receivable with ~ EEFHEEBIE
single provision for KREBREY
credit loss R 837,001 - 837,001 100 -
Accounts receivable with  ZABAFHEER
credit loss provision BRERNE
based on portfolio bR 3x 976,524,055 100 40,294,585 4 936,229,470
Total h 977,361,056 100 41,131,586 4 936,229,470
=4 gE 4 N
The aging of accounts receivable is as follows FEN R R AT T
2021.12.31
T —F+ZHA=+—H
Credit loss
Carrying amount Proportion% allowance  Net book value
Aging AR iR ] EEBI1 (%) ERBKEE REEE
Within 1 year 1ER 893,486,191 92 - 893,486,191
1-2 years 1226 17,114,839 2 831,981 16,282,858
2-3 years 2E3F 13,959,645 1 1,568,202 12,391,443
3-4 years 3E4F 13,596,552 1 3,597,002 9,999,550
4-5 years 4555 8,138,856 1 4,069,428 4,069,428
Over 5 years 5 31,064,973 3 31,064,973 -
Total &t 977,361,056 100 41,131,586 936,229,470
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VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

3. Accounts receivable (Continued)

(2) 31 December 2021 (Continued)

AN

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

S

7 >

SO BHRIER ERE)

3 BWERMRE)

(2) 2021%412H31H (%)

Credit loss provision 15 B X EBRIER
Change in this year
RESHSRE

Opening Recovery or Resale or Ending

balance Accrual reversal write-off balance
Category gl FEREE MR YEskEEE B % Y FREANE
Payment B 33,330,586 13,762,257 4,305,551 1,655,706 41,131,586
Total A&r 33,330,586 18,762,257 4,305,551 1,655,706 41,131,586

In the portfolio, accounts receivable with provision for

Haed BEEITEFIRER

credit losses based on the aging analysis method BRI IR
2021.12.31
R —ft+ZH=+—H
Credit loss
Carrying amount allowance Proportion%
Aging AREL FEUER R ERBRERE FTHREEI(%)
Within 1 year 1F AR 893,486,191 - 0
1-2 years 15224 16,733,032 450,174 3
2-3 years 2E3F 18,768,270 1,376,827 10
3-4 years 3E4FF 13,332,733 3,333,183 25
4-5 years 4559 8,138,856 4,069,428 50
Over 5 years 5F LA 31,064,973 31,064,973 100
Total &t 976,524,055 40,294,585
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VL.

NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

3.

Accounts receivable (Continued)

(2) 31 December 2021 (Continued)

Accounts receivable with single provision for credit loss

N AHPBHRRAEERE)

3 BWERR(E)
(2) 2021412531H (%)

BIRGTE 15 R E Y R

2022.12.31
—E--Ff+=A=+-H
Accounts Credit loss Reason for
receivable allowance Proportion% provision
Company B A8 FE U AR X ERBXER FHREGI(%) FHREHR
Yizhiyao (Tianjin) —HHE(RE)R

Technology RERAR Cannot be
Development Co., NSl recovered
Ltd. 573,091 573,091 100 CRRELKE
Datong Yiyang AREBFEES Cannot be
Commercial Co., Ltd.  [RAA] recovered
263,910 263,910 100 CHEREZKE

Total &t 837,001 837,001
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

3.

Accounts receivable (Continued)

3

The top five accounts receivable of the year-end

balance aggregated by the owing party

31 December 2022

N AU BEHRIEEERE)

3 FEWRRRR(E)

(3) BXAGEHERHFRGER L EH
FERIRFIER

2022%12H31H

Year-end
Percentage of amount of
Relationship with the total accounts credit loss
Company Group Amount  receivable (%) provision
HREVERRBE FREXEESF
BAHTE HASERE &8 M EE B (%) REH
Beijing Wu-mart Store Co., Ltd. | Independent third party 246,013,773 23 2,796,765
(“Wu-mart”)
MERFTERABREELAUAT |BIE=FH
GEEIRZESN
Beijing Jingdong Century Trade | Independent third party 111,634,742 11 505,662
Co., Ltd. (*Jingdong”)
IRARELEGERATAT | BUE=H
GLIERS)
Beijing Yonghui Superstores Co. | Independent third party 60,616,028 6 123,096
Ltd. (“Yonghui”)
KEBEEBRAR (AT HHE BYHE=FH
[kiE])
Beijing Longjiang Greenland Independent third party 49,378,320 5 -
Agricultural Products Co., Ltd
IEREIFMEERERAA BY$=H
Beijing Chaoyang District Independent third party 36,067,582 3 -
Affordable Housing
Development Co., Ltd
ERmHGERRECIEEEE |BI%=H
RAE
Total &t 503,710,445 48 3,425,523
2022 %5 g7
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VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

3. Accounts receivable (Continued) 3 EWERMR(E)
(3) The top five accounts receivable of the year-end (3) BRAGTEHEEWFARGEITEN
balance aggregated by the owing party (Continued) FEW AR 18R ()
31 December 2021 202112 A31H
Percentage of Year-end amount
total accounts of credit loss
Company Relationship with the Group Amount receivable (%) provision
- HEKERAE GCREXERE
BB HAREERBER ok B L1 (%) N
Beijing Wu-mart Store Co., Ltd.  Independent third party 266,925,066 28 5,660,450
(“Wu-mart”)
WEBABRRARATARAT BUF=)
wim=E])
Beijing Jingdong Century Trade  Independent third party 137,572,019 15 358,872
Co., Ltd. (*Jingdong”)
it??ﬁ%ﬁ%ﬂﬁ%ﬁﬁ&@ﬂ(%? BUE=
GIEIE
Beijing Yonghui Superstores Co.  Independent third party 53,908,865 6 27,274
Ltd. (“Yonghui”)
KEREERADATEHRE kK BUE=H
#])
Vipshop Independent third party 43,551,773 5 -
EmE BAUE=H
Carrefour Independent third party 383,006,263 4 347,462
RER BIE=H
Total =Xl 534,963,986 58 6,394,058
The Group normally allows a credit period of no more JEWEE R (E A HEE RO0K « =
than 90 days to its customers with a longer credit ZRPALERE180K ©
period of 180 days granted to its major customers.
On 31 December 2022, the total accounts receivable 202212 A31H - HEFIFH
due from MeetAll amounted to RMB7,609,413 were FEU R KA 5 AR #7,609,413 7T
limited by being factored to secure certain bank loans WFTERE  ANEBBRERH
of the Group. BRHRITERMZ RS
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VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

3. Accounts receivable (Continued) 3 EWERR(E)

(3) The top five accounts receivable of the year-end

(3) BXAGEHERHFRGER L EH

balance aggregated by the owing party (Continued)

On 31 December 2021, the total accounts receivable
due from Wu-mart, Carrefour, Beijing Lotus
Supermarket Chain Co., Ltd., Yonghui, Jingdong,
Tianjin jumei. com Technology Co., Ltd, Vipshop, BHG
and MeetAll amounted to RMB219,608,971 were
limited by being factored to secure certain bank loans

of the Group.

Pursuant to the factoring agreement between the
Group and the Hongkong and Shanghai Banking (China)
Corporation Limited Beijing Branch (HSBC), HSBC
provides a bank loan for amount of not exceeding 70%
of accounts receivable factoring to the Group. HSBC
collected the entire amount of accounts receivable
and is only required to pay the Group any amount it
collects in excess of the loan amount. As the Group
has not transferred specifically identifiable cash flows,
fully proportionate share of all or part of the cash flows
or part of specifically identifiable cash flows, the Group
cannot apply the derecognition model to part of the

factored accounts receivable.

Since factored accounts receivable is on full recourses
basis, the Group has not transferred the significant
risks and rewards relating of these receivables, it
continues to recognize the receivables and has
recognized the cash received from the bank as

accounts receivable secured loan (See Note (VI) 20).

FEWRR* 1557 (&)

F2021F12A318 @ ¥¥9xE - K
2R tRFVELEHETA
BRAF - KB mER - REEE
BREEBRAR  HRE -
B ERFOBKRERATAR
#219,608,971THIPIERE - FELA
HABRBRFEFBRITERMZ
FIBR A o

RiAEEELRT(HE)BR
RAIERD AR VAT T E 2R
THHRBORERZ  ELRTT
A7 55 B4R (T B 58 PR MR SRR TR
BRT0%MIRITER - ELRTT
WERENERE2HEE  EAX
SEXNBEBERSBEONA -
AAKBBRAEBRSRETE
EAHRBD  bREBBEERH
REnEN —ELAHRERE

FE -~ AR —ELD
Bt - AEE TR ETRIEN
FEUWBRFR AR ) FE AR | LRERAREY o

RRITHZRENEUERESR
BRE AEEYRBEZERE
Yo BR 3K AT B R b O KRR A ¥R
B EubEEEREEERR I
HAEIRTT IR B RO IR £ HER A U AR
FRIEE R (HIFEN ~ 20) ©
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II/

VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

N AHPBHRRAEERE)

FE W AR

3. Accounts receivable (Continued) 3> R(#&)

(3) The top five accounts receivable of the year-end

(3) BRFTBEHFERGHEITEN

balance aggregated by the owing party (Continued) FEW RS 185 (&)

Factoring accounts receivable on full
recourses basis

BIBREN IR RIRE

2022.12.31 2021.12.31
—=E_-= —E-—F
+=A=+—H +=ZA=+—8

Carrying amount of transferred % & EMNRE(EE
assets 7,609,413 219,608,971

Carrying amount of related HEBENEREEE
liabilities 7,609,413 5,775,305
Net book value Pt - 213,833,666

4. Prepayments 4~ FENFE

(1) Presentation of prepayments according to aging

(1) BNHELZEEST

analysis
2022.12.31 2021.12.31
—E--f+=A=1+-H 2 -F+ZA=+—H
Amount  Proportion (%) Amount Proportion (%)
Aging BR L +8 Ee (%) G| EB1(%)
Within 1 year 1EAR 1,022,670,499 100 824,722,793 100
Total B&t 1,022,670,499 100 824,722,793 100

On 31 December 2022 and 31 December 2021, there 2022912 A31H &20214F12 A

was no prepayment from shareholders who held voting 318 - ERFIEFREBNRFER
shares of more than 5% (including 5%). £E5% (55%) A ERAER D &
ARRBIFRIE o
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1y

VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

4. Prepayments (Continued) 4~ BENREE)

(2) BENHREEFRGENLEN
A IER

(2) Top five entities with the largest balances of

prepayments

31 December 2022

2022%12H31H

Name of entity Relationship with the Group Amount  Unsettled reason

B AR ERREBR 8 AEERA

Yibin Wuliangye Liquor Sales Co., Ltd. Independent third party 537,243,800  Haven't received goods
EERRRRRHEEREALT BUE=H RAKEHED

Mars Wrigley Candy (China) Co., Ltd. Independent third party 73,421,918  Haven't received goods
BRETSER(PE)ERAT BUE=H RAKEHED

Guizhou Moutai Wine Sales Co., Ltd. Independent third party 43,892,027  Haven't received goods
EMFAEHEERAR Bug=h RAYEHE
Mondelez Shanghai Food Corporate Management Co., Ltd  Independent third party 31,191,811 Haven't received goods
EARMEEEE(LE)ARAR Bug=h RAKEHE

Beijing Red Bull Vitamin Drink Co., Ltd. Independent third party 27,846,384  Haven't received goods
ERTAGEHHHEREA LT Bug=h RAYEHE

Total At 713,595,940
31 December 2021 2021412431H

Name of entity Relationship with the Group Amount  Unsettled reason
B2 HAEEEE ¢8 AEERR

Yibin Wuliangye Liquor Sales Co., Ltd. Independent third party 202,924,400  Haven't received goods
HELRRERHEARELAR BUE=H AL ED

Beijing Boao Huarong Technology and Trade Co., Ltd. Independent third party 132,485,075  Haven't received goods
FRERERREERAF BUE=H HAYEED

Mars Wrigley Candy (China) Co., Ltd. Independent third party 37,997,766  Haven't received goods
BRETSER(RE)ERAF BUE=F HAYEEY

Guizhou Moutai Wine Sales Co., Ltd. Independent third party 34,047,464  Haven't received goods
BEMFRBRERRAR BUE=H HWAYEIEN
Mondelez Shanghai Food Corporate Management Co., Ltd  Independent third party 33,700,353  Haven't received goods
EARMEEER(LE)ARAA BUE=H WAYEIEN

Total ait 441,155,058
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FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
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VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

5.

N AHPBHRRAEERE)

Other receivables 5 HihEW

2022.12.31 2021.12.31

—E-— —E -
ltem HH +=B=+—H +=-—A=+—H
Other receivables H At FEUIR 169,850,426 165,898,618
Interest receivables FEWFIE - -
Dividend receivables JEYAZF - -
Total A& 169,850,426 165,898,618
Details of other receivables BMERZER

(1) 31 December 2022

(1) 2022%F12H31H

Presentation of other receivables by category H A UK D FE I TR
2022.12.31
ZECZETZAZT-H
Carrying amount Credit loss allowance
RESE ERBXERE
Amount  Proportion (%) Amount Rate (%) Net book value
Category il Ex tLAl(%) SF  HERA(%) REER
Other receivables with single  ETEZHR(ERE%
provision for credit loss EEMEME
LG 1,039,651 1 1,039,651 100 -
Other receivables with credit ~ #&4AA:HEERE
loss provision based on KEBNEME
portfolio Wik 174,294,003 99 4,443,577 3 169,850,426
Total = 175,333,654 100 5,483,228 3 169,850,426
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

5.

Other receivables (Continued)

Details of other receivables (Continued)

(1)

31 December 2022 (Continued)

Presentation of other receivables according to aging

RISk I ot

A

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

N AU BEHRIEEERE)

5 HAEWERAE)

At WS

1EX (4)

(1) 2022%12531H (#&)

H WA ARE I T

analysis
2022.12.31
“E--E+ZA=1-H
Credit loss
Carrying amount Proportion% allowance Net book value
Aging i 28 F (%) EREXER REEE
Within 1 year 1ELAR 156,657,125 89 - 156,657,125
1-2 years 15226 3,837,416 3 115,122 3,722,294
2-3 years PEXES 7,519,019 4 751,902 6,767,117
3-4 years 3R4F 1,907,309 1 875,518 1,031,791
4-5 years 4F5%F 3,544,022 2 1,871,923 1,672,099
Over 5 years 5L £ 1,868,763 1 1,868,763 -
Total fit 175,333,654 100 5,483,208 169,850,426
The detail of credit loss allowance ERBRERENER
The amount change in this year
rEE8HLE
Recovery or Resale or
2022.1.1 Accrual reversal write-off 2022.12.31
Category p] FARE HiE KEHER BHEH ERBEA
Rent and promotion fee HeREHE 3,705,826 1,837,219 59,817 - 5,483,228
Total = 3,705,826 1,837,219 59,817 - 5,483,228
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II/

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

5. Other receivables (Continued) 5 HiEWRE)
Details of other receivables (Continued) EERIER (&)
(1) 31 December 2022 (Continued) (1) 2022%12531H (&)
Other receivables that are individually significant and BIEF R EABREFENHME
for which credit loss allowance has been assessed &N
individually
Content of other receivables Carrying amount ~ Credit loss allowance Rate% Reason
EfREANE RESE  EREXEERE SHRILAIC%)  IRe
Ferrero Trading (Shanghai) Co., Ltd. 184,784 184,784 100  Cannot be recovered
B5BE5( L8 BRAT CRREENE
China Resources 49,288 49,288 100  Cannot be recovered
EH CRREENE
Dumex Baby Food Co Ltd 203,923 208,928 100  Cannot be recovered
SEHEDRRRED ERRmEE
Na§|3| Lishui Sales Co., Ltd. 304,140 304,140 100 Cannot be recovered
BERBKBERRAT R
Guangzhou Qunhe Cosmetics Co., Ltd. 200,000 200,000 100  Cannot be recovered
EMERHRBERAT CRREENE
Beijing Cargo Club Co., Ltd. 97,516 97,516 100  Cannot be recovered
ERMEEEARA A CRREENE
Total At 1,039,651 1,039,651
In the portfolio, other receivables for which credit HEFR - BRROTEFTIRIER
loss provisions are made based on the aging analysis 1B R AR A H A E LR
method
2022.12.31
—®-=f+=A=+-H
Credit loss
Other receivables allowance Proportion%
Aging ARES H {th FE LK ERBRXERE TR (%)
Within 1 year 1F AR 156,657,125 - 0
1-2 years 1224 3,837,416 115,122 3
2-3 years 2E3F 7,519,019 751,902 10
3-4 years 3E4F 1,375,721 343,930 25
4-5 years 4E55F 3,344,199 1,672,100 50
Over 5 years 5F A+ 1,560,523 1,560,523 100
Total a&t 174,294,003 4,443,577
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VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

5.

Other receivables (Continued)
Details of other receivables (Continued)

(1) 31 December 2022 (Continued)

Provision for bad debts

Bad debt provision SHRER
Opening Balance ENnE

The beginning balance is in the ¥R

current period
- Move to the second stage ~ —BAE KR

- Move to the third stage —E\E-RE
- Back to the second stage ~ —BEE—[KE
- Back to the first stage —BEE-KR
Withdrawal for this period REHR
Reversal for this period KEE[

Resell for this period REEH
Written off for this period RERH

Other changes Hip#

Ending balance FRBE

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 F

1y

(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

N AU BEHRIEEERE)

5 HAEWERAE)

The first stage
F-K&

Expected credit
loss in the next 12
months

AR12BARHAER
B%

2,535,912

227,179
1,739,703
59,817

4,443,577

BB ER ()
(1) 2022%12531H (#&)
BERREEHEER
The second stage The third stage
EZRER FZRE
Expected credit Expected credit
loss for the entire  loss for the entire
duration (no duration (credit
credit impairment impairment has
occurred) occurred) Total
BAFESENER ZEFENEICER
BR(RBEERE  BX(ERERERA
&) &) &t
- 1,169,914 3,705,826
- (227,779)
- 97,516 1,837,219
- - 59,817
- 1,039,651 5,483,228

(2) 31 December 2021

Presentation of other receivables by category

(2) 20214125318

HAb R IR ER

2021.12.31
“E--E+-f=+-H
Carrying amount Credit loss allowance
REBE EREXER
Amount Proportion (%) Amount Rate (%)  Net book value
Category LER] Ex £L (%) &8 HRLH(%) REER
Other receivables with single BBz IRIERB%
provision for credit loss ERMEME
G| 942,134 1 942,134 100 -
Other receivables with credit ~ &4AAHRIERE
loss provision based on RERNEE
portfolio W 168,662,310 99 2,763,692 2 165,898,618
Total = 169,604,444 100 3,705,826 2 165,898,618
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

5. Other receivables (Continued)
Details of other receivables (Continued)

(2) 31 December 2021 (Continued)

Presentation of other receivables according to aging

N AHPBHRRAEERE)

5

Hitt YR (&)

AR ER ()

(2) 2021412831 H (4)

HAth YRR ER I T

analysis
2021.12.31
“E--$+tZA=t—-H
Credit loss

Carrying amount Proportion% allowance Net book value
Aging iR ki L 51(%) EREREE REEE
Within 1 year 1FHR 151,081,968 89 - 151,081,968
1-2 years 1226 8,808,692 5 262,346 8,546,346
2-3 years 223F 4,095,394 2 800,204 3,295,190
3-4 years REY:d 3,749,626 2 1,087,274 2,662,352
4-5 years 4E5F 933,764 1 621,002 312,762
Over 5 years 5+ 935,000 1 935,000 -
Total At 169,604,444 100 3,705,826 165,898,618
The detail of credit loss allowance ERIRRERNER

The amount change in this year
Recovery or Resale or

2021.1.1 Accrual reversal write-off ~ 2021.12.31
Category LWl FYIerEE FHR WEsERE SR FRAT
Rent and promotion fee 4 R1T4E 10,437,804 2,524,568 431,540 8,825,006 3,705,826
Total =) 10,437,804 2,524,568 431,540 8,825,006 3,705,826
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

5. Other receivables (Continued)

Details of other receivables (Continued)

@

31 December 2021 (Continued)

N AU BEHRIEEERE)

5 HttEEWRE)
AR ER ()

(2) 2021412H31H (4)

Other receivables for which credit loss allowance has BIEIRERBRAEEN M
been assessed individually JE WK
Content of other receivables Carrying amount ~ Credit loss allowance Rate% Reason
EtEEFNA REBRE  CRBXEESE SHRLAI(%) Ee
Ferrero Trading (Shanghal) Co., Ltd. 184,784 184,784 100 Cannot be recovered
BHEE 5 (L8 BRAR CRAmEYE
China Resources 49,283 49,288 100 Cannot be recovered
£H CRRmENE
Dumex Baby Food Co Ltd 203,922 203,922 100  Cannot be recovered
LEHEDRREED CRRERNE
Naaisi Lishui Sales Co., Ltd. 304,140 304,140 100  Cannot be recovered
MERBKBERRAR CRRERNE
Guangzhou Qunhe Cosmetics Co., Ltd. 200,000 200,000 100 Cannot be recovered
BMERERERAR CRRmENE
Total ait 942,134 942,134
In the portfolio, other receivables for which credit MESD  IRERRSITEFTIREER
loss provisions are made based on the aging analysis 18 5 A A H i FE U FX
method
2021.12.31
B —F+ZA=+—H
Credit loss

Other receivables allowance Proportion%
Aging ARie H At fE IR ERERERE FTHREEHI (%)
Within 1 year FUAN 151,081,968 - 0
1-2 years 15224 8,808,692 262,346 3
2-3 years 2E3F 3,661,323 366,133 10
3-4 years 3E4F 3,549,804 887,451 25
4-5 years 4555 625,523 312,762 50
Over 5 years 5F A F 935,000 935,000 100
Total &5t 168,662,310 2,763,692
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1y

VI. NOTES TO CONSOLIDATED FINANCIAL 7
STATEMENTS (Continued)

B BBRRERERE)

5. Other receivables (Continued) 5 HiEWRE)
Details of other receivables (Continued) EERIER (&)

(2) 31 December 2021 (Continued) (2) 2021F12H31H (&)

Provision for bad debts ERREHEETIREN
The second
The first stage stage The third stage
F—BER EFRER E=FRER
Expected credit Expected
loss for the credit loss
entire duration for the entire
Expected credit (no credit duration (credit
loss in the next impairment  impairment has
12 months occurred) occurred) Total
BEFESRE ZEAFERE
RE12(EATE HERBRCR HEREXE
Bad debt provision ZEREE HERIBL BEEARNE) BLEERRE) &&t
Opening Balance FHERE 3,156,552 - 7,281,252 10,437,804
The beginning balance isin ~ F#I#REAEANH]
the current period - - - -
— Move to the second stage ~ —## A5 —BEEL - - - -
— Move to the third stage —8BAE=[RE - - - -
- Back to the second stage ~ —##[a] 55 —P&EL - - - -
— Back to the first stage —82 0| — L - - - -
Withdrawal for this period REHR 2,524,568 - - 2,524,568
Reversal for this period REE R 431,540 - - 431,540
Resell for this period ARG - - - -
Written off for this period REZH 2,713,668 - 6,111,338 8,825,006
Other changes Hin&g) - -
Ending balance FREFE 2,635,912 - 1,169,914 3,705,826
(3)  Other receivables presented by nature (3)  IRAHIEE S TR MM
2022.12.31 2021.12.31
—E—= —E-—F
Nature of other receivable E B GRIEE +=BA=+—H +=ZA=+—H
Promotional fee FEYL(R 35 B 3 136,941,180 109,164,278
Security deposit and deposit ~ JEWRFE S RIFEE 2,182,348 8,025,587
Current payment 2R 19,756,995 40,152,875
Other Efth 10,969,903 8,555,878
Total Gl 169,850,426 165,898,618

258 ANNUAL REPORT 2022

BEIJING JINGKELONG COMPANY LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B %5 R M ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

1y

VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

Hitp YR (2)

5. Other receivables (Continued) 5»

AR ER ()

Details of other receivables (Continued)
(4) IR EERFERREIAER
2022%F12831H

(4) Top five entities with the largest balances of other

receivables

31 December 2022

Proportion of the
Nature of other amount to the total Closing balance of
Company name receivables Closing balance  other receivable (%)  credit loss allowance
fEHEEURAE
Bl A HEME EREE BEBI(%)  EREXERTFRAE
Wall's (China) Co., Ltd. Promotional fee 5,037,505 3 -
MEE(RE)ARAA R#HE
Yihai Kerry Food Marketing Co., Ltd. Promotional fee 4,125,390 2 -
HERERMEHERAT RE
Ferrero Trading (Shanghai) Co., Ltd. Promotional fee 4,079,329 2 472,107
BIRESH(L8)BRAR B8
Chengde Lulu Co., Ltd Promotional fee 3,343,110 2 -
RERBERHAA B8
Guangdong Jingxing Health Care Co., Ltd Promotional fee 3,308,308 2 -
ERRARFESFERNERAT R#E
Total ait 19,893,642 11 472,107

31 December 2021

Nature of other

20216 12A31H

Proportion of the
amount to the total

Closing balance of

Company name receivables Closing balance other receivable (%) credit loss allowance
Gthe et
BRI AR FENE EReH MEhI(%) EREXEREARE
Wall’s (China) Co., Ltd. Promotional fee 11,369,125 7 -
NEE(HE)BRAR RHE
Ferrero Trading (Shanghai) Co., Ltd. Promotional fee 8,081,793 5 184,875
B5|EE 5 (LB BRAR RHE
China Foodstuffs Penglai Co., Ltd. Security deposit 5,274,608 3 -
PRAMERERAA RiES
Zhongshan Jiajian Living Products Co., Ltd. Promotional fee 4,122,302 2 189,406
FLEREERRERAR RHE
Yihai Kerry Food Marketing Co., Ltd. Promotional fee 2,916,371 2 -
HERRRREHERAA RHE
Total ait 31,764,199 19 374,281
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II/

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

6. Inventories 6 FH
Presentation of Inventories by category FESE
2022.12.31
“EC-F+ZA=t+—H

Carrying amount Impairment Net book value
ltem BHH IREEAE REERE REEE
Merchandise inventory JE1F 78 1,594,558,113 - 1,594,558,113
Raw material JRITEE 2,269,875 - 2,269,875
Goods in process FEM - - -
Low-value consumables KESEnR - - -
Total &5 1,596,827,988 - 1,596,827,988

2021.12.31
ZE—F+ZA=1+—H
Carrying amount Impairment Net book value

ltem EE IRMEEE BEER REEE
Merchandise inventory 7 Em 1,613,429,857 - 1,618,429,857
Raw material GRE: 5,097,160 - 5,097,160
Goods in process EEM - - -
Low-value consumables KESER - - -
Total &t 1,618,527,017 - 1,618,527,017
The Group is principally engaged in retail and wholesale AEBEFELEERATEEELENR
business of fast moving consumer goods, which are daily BHBM FEERR  BETFERE
necessities. Inventories could be realized faster, and the risk FRE /) - BEZE2022F12H318 -
of inventory impairment is small. As at 31 December 2022, GFERERIT - BEERARLERE
the inventory turnover was good, and the management IR - Bt - AEERHERTFERNRE
believes that there is no sign of impairment. Thus, there was FEREEE -

no need for accrual for impairment of the inventory at the

end of the period.

As at 31 December 2022 and 31 December 2021, no 72022412 A31 H & 2021412 A 31
inventories were pledged or guaranteed. B BEARERIERNETER -
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

7.

AN

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

N AU BEHRIEEERE)

Other current assets 7 HtbRBEE
2022.12.31 2021.12.31
—E-— —E-—4F
ltem EYS +=—HA=+—H +—HA=+—H
Deductible input value-added tax R AEIRT 158,285,966 157,495,178
Prepaid lease expenses HEHEeER 132,407 2,675,337
Prepaid heating expenses FEHEER 3,791,278 3,160,505
Other prepaid expenses (Note) HurgERGGE) 1,475,239 2,336,998
Receivable return cost FEWGRE R AR 5,553,187 8,587,443
Total A&t 169,238,077 174,255,461
Note: Prepaid cooling fees, property fees, cleaning fees and security o EMFEBERATIZAEEMNHAE B
fees, etc. are the primary expenses of other prepaid expenses. ¥E W REE  RLEE -
Other equity instrument investment 8 HiERTARE
Presentation of other equity instrument investment HEft#Ezm T AZ BT
2022.12.31 2021.12.31
—E-= —E-—F
ltem HE +=ZA=+—H +=-A=+—8
Yibin Wushang Equity Interest HELEREREES
Investment Fund (Limited (BREE)
Partnership) 43,000,000 -
Total &3t 43,000,000 -

Note: Chaopi Trading, the subsidiary of the Company, subscribed for
the Yibin Wushang Equity Investment Fund (limited partnership)
by monetary funds RMB43 million with a fund share of 4.2480%
in December 2022.

i RAARZFRBIAMEENR2022F12
ANEBES AREA300BTRER
EREREREAES(EREE)DE
4.2480% * RREAREEA -
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VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

9. Other non-current financial assets 9 HttERBEHMEE
2022.12.31 2021.12.31
—E_-— —E -
ltem ERS +=—B=+—H +—A=+—H
Classified financial assets at fair DEUAAREEFEAEE
value through profit or loss STAEHESHEMEE 72,026,699 104,782,276
Including: Debt instrument Heh: G TAKRE
investments - -
Equity instrument T ARE ()
investments (Note) 72,026,699 104,782,276
Subtotal et 72,026,699 104,782,276
Less: Current portion that matures B —FREEE S
within one year - -
Total &t 72,026,699 104,782,276
Note: Chaopi Trading, the subsidiary of the Company, subscribed for i ARBZFARFIEHER20185F4 A
the enjoyment of Wuliangye No. 1 fund products by monetary NEBESARE116TETREE=E
funds RMB11.67 million with a fund share of 11,638,983.05 IRBRIRESER HANESHE
in April 2018. In August 2021,10% (1,163,898 shares) were #$11,638,983.0517 © 2021484 - &
sold, in September 2022,1,582,900 shares were sold, and the [E110%(1,163,89817) + 202249 A HEE]
remaining fund shares held were 8,892,185.05 shares. 1,582,9001% @ FIRFHENEEHES

8,892,185.051) °
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1y

VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

10. Investment properties 10 - BEMEHE
Investment properties under the cost method BRI BRI REMEHE
31 December 2022 2022%12H31H
Buildings Land use rights Total
ltem JEH EEREEN T AR &it
I. Original carrying amount - FERE
1.2021.12.31 1. 88 139,248,884 122,900,708 262,149,592
2. Increase in the period 2. KFHEMERE - - -
(1) Transferred from the fixed ) RETEEEA
assets - - -
(2) Increase in business ) BEAFEM
combination - - -
3. Decrease in the period 3. AFER EE 292 - 292
(1) Transferred to fixed assets NEBAETEE - - -
(2) Transferred to intangible assets Q) BEANERAE - - -
(3) Other (3) EAfty 292 - 292
4. 2022.12.31 4, EREBE 139,248,592 122,900,708 262,149,300
II. Accumulated depreciation and = BREMZRGEH
amortization
1.2021.12.31 1. FH&HE 70,544,621 30,071,900 100,616,521
2. Increase in the period 2. KEZNEH 5,257,363 3,433,202 8,690,565
(1) Accrual or amortization (1) FTR g 5,257,363 3,433,202 8,690,565
(2) Transferred from fixed assets Q) HETEEEA - - -
(3) Increase in business (@) EABHEM
combination - - -
3. Decrease in the period 3 AERIEE - - -
(1) Transferred to fixed assets ) BARTEE - - -
(2) Transferred to intangible assets R BARFAE - - -
4, 2022.12.31 4 ERERE 75,801,984 33,505,102 109,307,086
lIl. Net book value = - REEAE
1. Net book value as at 31 December 1. EXEEEE
2022 63,446,608 89,395,606 152,842,214
2. Net book value as at 31 December 2. FUEAERE
2021 68,704,263 92,828,808 161,533,071
2022 £ o
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VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

10. Investment properties (Continued) 10 - BEMEHEE)
Investment properties under the cost method (Continued) BRI BEANREMESHE(F)
31 December 2021 2021F12A31H
Buildings Land use rights Total
ltem HE EEREEN THE R Bt
I. Original carrying amount — RERE
1. 2020.12.31 1. FeHE 139,248,884 122,900,708 262,149,592
2. Increase in the period 2. RELMGE - - -
(1) Transferred from fixed assets (1) RETEESEA - - -
(2) Increase in business () REAFEM
combination - - -
3. Decrease in the period 3AFRIEHE - - -
(1) Transferred to fixed assets (1) BARTEE - - -
(2) Transferred to intangible assets R EAENEE - - -
4, 2021.12.31 4. EREBE 139,248,884 122,900,708 262,149,592
Il. Accumulated depreciation and = BEMTENZEHEE
amortization
1. 2020.12.31 1. ENeH 65,287,259 26,638,698 91,925,957
2. Increase in the period 2. KFEMER 5,257,362 3,433,202 8,690,564
(1) Accrual or amortization (1) sHzs & 5,257,362 3,433,202 8,690,564
(2) Transferred from fixed assets 2 HETEEBEA - - -
(3) Increase in business Q) tEAHEM
combination - - -
3. Decrease in the period 3. AFRIEE - - -
(3) Transferred to fixed assets ) EABTEE - - -
(4) Transferred to intangible assets R BARFEE - - -
4, 2021.12.31 4, ERHBE 70,544,621 30,071,900 100,616,521
lIl. Net book value = KEEE
1. Net book value as at 31 December 1. ERERER
2021 68,704,263 92,828,808 161,533,071
2. Net book value as at 31 December 2. FYREERE
2020 73,961,625 96,262,010 170,223,635
As at 31 December 2022 and 31 December 2021, there 202212 A31H k20214124318 -
was no investment properties that were pledged to secure EmAERTRAEFERAYNREEE
certain of the Group’s long-term bank loans. HE ©
As at 31 December 2022 and 31 December 2021, all land 202212 A31H k20214124318 -
use rights in the investment properties of the Group are REBIRE M F HhE AR A T i
medium-term lease. BRATEHHEE -
@4 ANNUAL REPORT 2022
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VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

11. Fixed assets 1 -BEEEE
2022.12.31 2021.12.31
—E-= —E-—F
ltem S +=—HA=+—H +=-—A=+—8H
Fixed assets EEEE 769,170,217 768,682,515
Disposal on fixed assets EEEEFE 17,605,692 17,605,727
Total CE 786,775,909 786,288,242
(1) Details of fixed assets (1) BEEZHERER
31 December 2022 20225 12A31H
Electronic
Machinery and devicesand  Transportation
Buildings equipment others vehicles Total
ltem Ef EEREEN HERE EFRERIM EuRf At
1. Original carrying amount - RERE
1.2021.12.31 1. ENBE 1,056,215,237 807,772,243 178,661,848 52,315,569 2,094,964,897
2. Increase in the period 2. REZIE 77,701,042 8,888,754 5,585,938 3,629,577 95,805,311
(1) Purchase (B2 75,302,568 5,085,576 5,236,492 3,629,577 89,254,213
(2) Tranferred from the QERIEEA
construction in process 2,398,474 3,808,178 349,446 - 6,551,098
(3) Transferred from the investment () REREHEEN
properties - - - - -
(4) Accept donations () B - - - - -
3. Decrease in the period 3 RERD 89,077 30,128,225 8,471,302 7,509,276 46,197,880
(1) Disposal o retirement () AE£E 80077 30,128,225 8,471,302 7,509,276 46,197,880
(2) Transferred to the investment Q) BARELREE
properties - - - - -
4, 2022.12.31 4 FR5E 1,133,827,202 786,532,772 175,776,484 48,435,870 2,144572,328
Il Accumulative depreciation - BithE
1.2021.12.31 1 ENBE 502,740,834 638,339,506 141,434,309 43,767,733 1,326,282,382
2. Increase in the perod 0, KEHNIE 2928830 29,338,167 13,465,088 8,362,774 90,394,859
(1) Accrual (1) AR 39,228,830 29,338,167 13,465,088 8,362,774 90,394,859
(2) Transferred from the investment () REEEHEEA
properties - - - - -
3. Decrease In the period 3 RERIE - 26,669,084 7,310,952 7,295,094 41,275,130
(1) Disposal or Scrap () AERE - 26,669,084 7,310,952 7,295,094 41,275,130
(2) Transferred to investment (2 BARELREE
properties - - - - -
4, 2022.12.31 4 FRHE 541,969,664 641,008,589 147,588,445 44,835,413 1,375,402,111
Il Net book value = FEEE
1. Net book value as at 31 December 1 EXEAEE
2022 591,857,538 145,524,183 28,188,039 3,600,457 769,170,217
2. Net book value as at 31 December 2. ENEERE
2021 553,474,403 169,432,737 37,227,539 8,547,836 768,682,515
2022 @%&
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VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

11. Fixed assets (Continued)

(1) Details of fixed assets (Continued)

31 December 2021

Item

|. Original carrying amount
1,2020.12.31
2. Increase in the period
(1) Purchase
(2) Transferred from the
construction in process
(3) Transferred from the investment
properties
(4) Accept donations
3. Decrease in the period
(1) Disposal or retirement
(2) Transferred to the investment
properties
4,2021.12.31
Il. Accumulative depreciation
1,2020.12.31
2. Increase in the period
(1) Accrual
(2) Transferred from the investment
properties
3. Decrease in the period
(1) Disposal or Scrap
(2) Transferred to investment
properties
4,2021.12.31
Il Net book value
3. Net book value as at 31 December
2021
4. Net book value as at 31 December
2020

B

AH

- FARE

1. 51158
2. REENE
(I BE
() ERIREA

() KEUEHEEN
() BXRE
3 KERD
() AFRE
(2 BAREREWE

LERBE

EithE

1 5%
2, REENE
(1) REER
() KEMEHEEA

3 AERLVE
(1) rERE
Q) EAREERNE

4 EREE

REEE

1, EREREE
2. EYEAEE

1,056,215,237

1,056,215,237
466,301,906

36,438,928
36,438,928

502,740,834

553,474,403

589,913,331

B BBRRERERE)

1 -BEEEEE)

(1) BIZZEEX(E)

Machinery and  Electronic devices

equipment
Kaikh

848,658,939
18,006,681
4,348,726

13,657,956

58,893,377
58,893,377
807,772,243
658,840,085

32,964,804
32,964,804

53,465,383
53,465,383

638,339,506

169,432,787

18,818,804

2021612 A31H

Transportation
and others vehicles Total
TRREREE  EEER At
184,895,369 50,773,597 2,140,543,142
8,031,558 8,310,349 34,848,568
6,469,269 7,963,187 18,781,182
1,287,899 347,162 15,293,016
774,390 - 774,390
14,765,079 6,768,377 80,426,833
14,765,079 6,768,377 80,426,833
178,001,848 52,315,569 2,094,964,897
138,526,118 39,950,371 1,303,618,480
15,355,753 9,955,679 94,715,164
15,305,753 9,955,679 94,715,164
12,447,562 6,138,317 72,051,262
12,447,562 6,138,317 72,051,262
141,434,309 43,767,733 1,326,282,382
37,227,539 8,547,836 768,682,515
46,369,251 10,823,226 836,924,662

As at 31 December 2022, and 31 December 2021, no

fixed assets were restricted as they were been pledged

to secure certain of the long-term Group’s bank loans.

266 ANNUAL REPORT 2022
BEIJING JINGKELONG COMPANY LIMITED

2022412 A31H & 2021412 A
31 - EETEREBERTRAE
FE R ) T 2 B R HE E E &
E °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RISk I ot

II/

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

11. Fixed assets (Continued)

(1) Details of fixed assets (Continued)

)

1 -BEEEEE)

Fixed assets of which issued certificates of title have

not been obtained as at 31 December 2022:

[tem

Room3-201 Unit 13, Chenxin
Garden, Datong

(1)

B ELERBR(E)
R2022F12A31H » Rt ZER

BENRETEER

Net book value

HH REFE
ARREEE13-3-201 439,945
BE

Reasons for

not obtaining
certificates of title
AMZER

HER

In progress
EEREH

Expected time

of obtaining
certificates of title
B MEER
BERHY

2023
2023

Fixed assets of which issued certificates of title have

not been obtained as at 31 December 2021:

R2021F12A31H - Kt ZER

BFENBETEER)

Reasons for not

obtaining certificates

Expected time of

obtaining certificates

Net book value \ of title \ of title

RPLER BREERE

ltem BH REFE BEZRRE EHEER

Room3-201 Unit 13, Chenxin ARRETEE13-3-201 446,962 In progress 2022

Garden, Datong FE EfE#HEF 20224
Disposal on fixed assets 2 ErRERE

2022.12.31 2021.12.31

—E-= —E-—F

ltem HE +=ZHA=+—-8H +=-A=+—8

Housing warehouse EERRE 17,605,692 17,605,692

Equipments B - 35

Total A&t 17,605,692 17,605,727

2022 i%&
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VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

12. Construction in progress 12 EEIRE

2022.12.31 2021.12.31
—E-— —E -
ltem HH +=B=+—H +—A=+—H
Construction in progress fEETRR 110,406,206 152,597,710
Engineer material TEWME - -
Total A&t 110,406,206 152,597,710

(1) Details of construction in progress (1) EBIRFHMT

2022.12.31 2021.12.31
“E2--F+ZA=1-H ZEC-F+ZA=1-H

Carrying Net book Carrying Net book
amount  Impairment value amount Impairment value
Item EE RESE HEREE REFE RRSE REEE RETE
Shuanggjao Project (Notet)  #E T2 (1) - - - | 50,232,654 - 50,232,654
Pingfang Project (Note2) FEIR(H?2) 43,859,815 - 43859815 | 43,859,815 - 43859815
Pingfang Refrigeratory Project  FRAZETE 9,617,821 - 9,617,821 9,617,821 - 9,617,821
Logistics center renovation” ¥ L& 3,059,215 - 3,059,215 | 3,199,923 - 3,199,923
System Software Project AoHIR 39,952,332 - 39,952,332 | 39,952,332 - 39,952,332
Other* TR 13,917,023 - 13917,023 | 5735165 - 5735165
Total At 110,406,206 - 110,406,206 | 152,597,710 - 152,597,710
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12. Construction in progress (Continued)
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(2) Changes in significant construction in progress in

the current period

For the year ended at 31 December 2022

12 - ERIRE)

N Bt BEmREEERE)

/

(2) EETBIEEEZXFZEER

20226 F

Transferred to
fixed assets,

intangible
assets or
long-term
Budget Increase in prepaid Other
amount 2022.1.1 the period expenses deduction  2022.12.31
EAEEE
B ENEE ~BCCE
kSt 2 RESGE T=A
Item EH AR BEY -A-H REZMN R HitH D =t+-A
Shuangiao Project (Note?) ~ EfBTH#2(%1) 108,988,036 50,232,654 - - 50,232,654
Pingfang Project (Note2) TEIE() 73,655,986 43,859,815 - - - 43859815
Pingfang Refrigeratory Project  FEABT2 35,047,286 9,617,821 - - - 9,617,821
Logistics center renovation®  ¥JH LS 4,190,926 3,199,923 280,837 421,545 - 3,059,215
System Software Project AoEEIR 73,739,627 39,952,332 - - - 39,952,332
Others* AR TR 218,023,448 5735165 18,328,530 8,928,445  1,218207 13,917,023
Total = 513,645,309 152,597,710 18,609,367 9,349,990 51,450,881 110,406,206
Amount injected Amount of Including: Interest
as a proportion accumulated Capitalized  capitalization
of budget  Construction capitalized interest in the rate for the
amount (%) progress (%) interest period period (%) Source of funds
Project name EERAT IRRALRE FegaLRst Eb AFHE  AEASEAL
(%)  IREE(%) &8 Bxf 2B E(%) EERE
Shuangqjao Project (Notet) £ETHE(:1) Own funds and bank loans
4 46 - - - BEELRBA-RER
Pingfang Project Note2) ~ FET(:2) Own funds and bank loans
60 60 425,988 - - BREESREG-RER
Pingfang Refrigeratory ~~ FRAELR Own funds and bank loans
Project 27 2 - - - BEESRBO-RER
Logistics center R Own funds and bank loans
renovation* 83 83 - - - BRESREM-RER
System Software Project ~ ZZEH TR Own funds and bank loans
54 54 - - - HEESREA-RER
Others* HpERIR 11 11 351,767 218,118 4
Total At 777,755 218,118
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VL.
STATEMENTS (Continued)

12. Construction in progress (Continued)

NOTES TO CONSOLIDATED FINANCIAL

S

(2) Changes in significant construction in progress in

the current period (Continued)

For the year ended at 31 December 2021

B BBRRERERE)

12 - ERBIEE)

(2) EEFBIREBAXFZEEL

Increase in the

(#&)
20214FfE

Transferred to
fixed assets,
intangible
assets or long-
term prepaid

Budget amount 2021.1.1 period expenses  Other deduction 2021.12.31
£ EEEE
IEC-E EVAERRS i S
ftem ERLHE L —-A-H REEN GRER At tA=t-8
Shuangoiao Project (Notet) * SRIR(H) 108,988,036 50,232,654 - - - 50,232,654
Pingfang Project (Note2) TEIE(GR) 73,655,986 43,859,815 - - - 43,859,815
Pingfang Refrigeratory Project TRREIR 35,047,286 9,617,821 - - - 9,617,821
Logistics center renovation ZoanIR 79,400,004 28,542,459 12,258,930 849,057 - 30,052,332
System Software Project WiRELER 7,312,464 3,276,959 3,317,419 3,394,455 - 3,199,923
Others HpERTkE 181,969,580 2,476,037 24,069,673 18,243,970 2,566,575 5,735,165
Total At 486,373,356 138,005,745 39,646,022 22,487,482 2,566,575 152,597,710
Amount
injected as Amount of Including: Interest
a proportion accumulated Capitalized  capitalization
of budget  Construction capitalized  interest in the rate for the
Project name amount (%)  progress (%) interest period period (%)  Source of funds
IRBEAGER MEBALE  Heb: REH AENEEAR
RS BLhl(%) THREE%) ieE SEMEE tx(%) ELKR
Shuanggiao Project (Note1) * 46 46 3,000,000 - - Own funds and bank loans
ERTEGH) BEEERBT-RER
Pingfang Project (Note2) 60 60 425,988 - - Own funds and bank loans
TEIR(E2) BEEE RET-RER
Pingfang Refrigeratory Project 27 27 - - - Own funds and bank loans
TRRELR BEEERBT-RER
Logistics center renovation 51 51 - - - Own funds and bank loans
ZROHIR EEEERBT-RER
System Software Project 90 90 - - - Own funds and bank loans
miRgLES BEEERETRER
Others 38 38 136,795 136,795 4 Own funds and bank loans
EtERTR BEE S RETRIER
Total ait - 8,562,783 136,795
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

12. Construction in progress (Continued)

(2) Changes in significant construction in progress in

the current period (Continued)

*

According to the revised budget amount for subsequent

years/periods, the project budget and the proportions

of project investments of the total budget in respective

periods were restated.

Note 1:

Note 2:

On 24 November 2022, the Company signed
the Land Return and Handover Record with
the People’s Government of Guanzhuang
Township, Chaoyang District, Beijing and the
Xianninghou Village Committee of Guanzhuang
Township, Chaoyang District, Beijing to return
the land involved in the Shuanggiao Project.
Thus, Shuanggiao Project transferred from the
construction in progress to other non-current
assets, please refers to Note 19, Other non-current

assets.

As at 31 December 2022, the costs of Pingfang
Project mainly consisted of civil engineering. The
Company was in process of obtaining the builder’s
license and predicted to start the project in 2023.
Therefore, the management believes that there is

no risk of impairment for the project.

Bt BmRAEERE)

12 - ERIRE)

(2 ERGRIERAFXFEBER
(%)
© RSHEARBERUEFERLR
EErnBEESRERERES
PRI AR B EHE R TREAG
AL -

FE1: 7A20224911 A24H8 - AAREAL
Rl R E A RBUT &E
RmHERELSREENREZ
BEFIK I RERERE)
HER TP S RO HETR
B WTEERIRFAAEM
FERBEEIR - FEME19
HIERBEE °

2 @ HE2022F12A31BFEIREY
BAXEATETIRR - AARIE
TEREER A TR AT @2 - T8RS
2023F BT - EIERAZEL
BIAFERERR
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VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

13 - EAREE

13. The right-of-use asset

31 December 2022

2022%12H31H

Buildings Total
ltem BH EEREEY At
|. Original carrying amount — RERE

1,2022.1.1 1. FH&8E 1,384,779,948 1,384,779,948
2. Increase in the period 2, REFHINE 119,348,917 119,348,917
Asset lease BEMAA 119,348,917 119,348,917
3. Decrease in the period 3. REFD 275,370,019 275,370,019
Early termination of asset lease EEBEARARLE 141,562,773 141,562,773
Lease expires THERIE 123,353,245 123,353,245
Lease change remeasurement HESFEEFAE 10,454,001 10,454,001
4.2022.12.31 4, FRHE 1,228,758,846 1,228,758,846
IIl. Accumulative depreciation = REE
1.2022.1.1 1. FY&8 403,164,151 403,164,151
2. Increase in the period 2. LN 178,682,961 178,682,961
Accrual REFHE 178,682,961 178,682,961
3. Decrease in the period 3. AERDE 116,710,156 116,710,156
Dispose BE 15,959,108 15,959,108
Lease expires HERIH 100,585,108 100,585,108
Lease change remeasurement HESFETH2 165,940 165,940
4.2022.12.31 4, FRHE 465,136,956 465,136,956
Ill. Net book value = REEA
1. Net book value as at 31 December 2022 1. FREFA(EE 763,621,890 763,621,890
2. Net book value as at 31 December 2021 2. FYREER 981,615,797 981,615,797
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VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

13. The right-of-use asset (Continued) 13 - FREEE(E)

31 December 2021

2021512 A31H

Buildings Total

Iltem EHH BB REEY &&f
|. Original carrying amount —  RAERE

1.2021.1.1 1. FOEH 1,341,444,497 1,341,444,497

2. Increase in the period 2. ANFIEINEE 214,581,538 214,581,538

Asset lease BEMRA 214,581,538 214,581,538

3. Decrease in the period 3. NERA 171,246,087 171,246,087

Early termination of asset lease BEMARARIE 78,153,709 78,153,709

Lease expires HE T 59,289,498 59,289,498

Lease change remeasurement HEgRETTE 33,802,880 33,802,880

4. 2021.12.31 4, FRHE 1,384,779,948 1,384,779,948
II. Accumulative depreciation = REHE

1.2021.1.1 1. FY&8 333,293,109 333,293,109

2. Increase in the period 2, NFEINEE 190,229,398 190,229,398

Accrual REFR 190,229,398 190,229,398

3. Decrease in the period 3. NERAE 120,358,356 120,358,356

Dispose BE 27,062,937 27,062,937

Lease expires HEEIH 59,289,498 59,289,498

Lease change remeasurement HESRETHTE 34,005,921 34,005,921

4. 2021.12.31 4, FREFE 403,164,151 403,164,151
lIl. Net book value = FHEE

1. Net book value as at 31 December 2021 1. FRIEE(EA 981,615,797 981,615,797

2. Net book value as at 31 December 2020

2. FUEEER

1,008,151,388

1,008,151,388
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VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

14. Intangible assets

31 December 2022

[tem

I Original carrying amount
1.2022.1.1
2. Increase in the period
(1) Purchase
(2) Transferred from the construction
in process
(3) Transferred from the investment
properties
(4) Business mergers increase
3. Decrease in the period
4, 2022.12.31
II. Accumulated amortization
1,2022.1.1
2. Increase in the period
(1) Accrual
(2) Transferred from the investment
properties
(3) Business mergers increase
3. Decrease in the period
4, 2022.12.31
IIl. Net book value
1. Net book value as at 31 December
2022
2. Net book value as at 31 December
2021

)

A

EERE

1. FUBE

2. REEMEE
(1) BE
(o) ERIREA

(9 FEMRE
EA
(4) BEAGEM
3 AERLLE
4, FRHE
- BEEE
1. ENsE
2. RERNEHE
(1) i€
() REEEE
EJN
(3) EAHHEN
3 AFELEHE
4 ERBE
RAEE
1. EXREAER

2. EEEEE

S

14 - BEEE

B BBRRERERE)

2022%12H31H

Land use rights

LibfERE

322,793,074
25,528,460
25,528,460

348,321,534
85,689,619

10,344,945
10,344,945

96,034,564

252,286,970

237,103,455

Software

Bt

j

62,067,050
943,113
943,113

63,010,163
36,845,572

5,069,411
5,069,411

41,914,983

21,095,180

25,221,478

Operation rights
of distribution
network

DHERRLHE

34,261,049

34,261,049
31,457,887

1,781,695
1,781,695

33,239,582

1,021,467

2,803,162

419,121,173
26,471,573
26,471,573

445,592,746
163,993,078

17,196,051
17,196,051

171,189,129

274,403,617

265,128,095
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II/

VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

14.

Intangible assets (Continued)

31 December 2021

14 - BEEEE)
2021512 A31H

Operation rights
of distribution

Land use rights Software network Total
Item EE THFERE E/ (o < = At
I. Original carrying amount - RERE
1,2021.1.1 1. FHE 322,649,214 60,526,562 34,254,633 417,430,409
2. Increase in the period 2 KERMEE 143,860 1,540,488 6,416 1,690,764
(1) Purchase (1) BE 143,860 1,540,488 6,416 1,690,764
(2) Transferred from the construgtion (O ERIEEA
in process - - - -
(3) Transferred from the investment (3) REMFE
properties EIN - - - -
(4) Business mergers increase (@) DEABHEM - - - -
3. Decrease in the period 3 AERIEE - - - -
4, 2021.12.31 4 FXRHE 322,793,074 62,067,050 34,261,049 419,121,173
Il. Accumulated amortization = REEH
1.2021.1.1 1. B8 76,644,448 31,698,440 28,936,299 137,279,187
2. Increase in the period 2. FEENSE 9,045,171 5,147,132 2,521,588 16,713,891
(1) Accrual (1) e 9,045,171 5,147,132 2,521,588 16,713,891
(2) Transferred from the investment (0 REEFE
properties EIN - - - -
(3) Business mergers increase (3) EABHEM - - - -
3. Decrease in the period 3 AERIEE - - - -
4, 2021.12.31 4 FXRHE 85,689,619 36,845,572 31,457,887 153,993,078
IIl. Net book value = REEE
1. Net book value as at 31 December 1. EXREAER
2021 237,103,455 25,221,478 2,803,162 265,128,095
2. Net book value as at 31 December 2 FERERE
2020 246,004,766 28,828,122 5,318,334 280,151,222
15. Goodwill 15 &8
Original carrying amount of goodwill AR ARE R B
Increase in the period Decrease in the period
KEEM ) )
Business
Name of the investee or item RREBNAES 202211 combination Others Disposal Others 2022.12.31
resulting in goodwil FRAENSE ENBE  RERHTAN Efy RE =] ERBE
Acquisition of Shouchao Group WiEEREE 86,673,788 - - - - 86,673,788
Total Ait 86,673,788 - - - - 86,673,788
2022 @%&
IERREERNERERO AR 215



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

1y

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

15. Goodwill (Continued) 15 - HE(E)

Original carrying amount of goodwill (Continued)

On 31 December 2022 and 31 December 2021, the balance
was the goodwill arising from the acquisition of Shoulian
Supermarket and its subsidiaries (“Shouchao Group”) as well
as Beijing Jingchao Commercial Company Limited (Hereinafter

referred to as “Jingchao”).

The impairment tests of goodwill acquired through the
purchase of Shouchao Group and Jingchao were conducted
on the group of assets in relation to the retailing business
segment of the Shouchao Group after consolidation of

Jingchao.

According to the “Asset Evaluation Report on the
Recoverable Amount of the Goodwill of Beijing Jingkelong
Company Limited, which is involved in the goodwill
impairment test of Beijing Jingkelong Company Limited for
the purpose of financial reporting” issued by Beijing Huaya
Zhengxin Asset Evaluation Co., Ltd., which is engaged by
the Group, and the goodwill of the relevant asset group
formed by the acquisition of 100% equity of Beijing Shoulian
Supermarket Co., Ltd. and 86% equity of Beijing Jingchao
Commercial Group Co., Ltd (Hua Ya Zheng Xin Ping Bao Zi
[2023] No. A01-0021), the recoverable amount of the asset
group or combination of asset groups containing goodwill of
Shouchao Group is higher than the book value of the asset
group containing the overall goodwill, and there is no need
to recognize the impairment loss of goodwill in the current

period.
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VI. NOTES TO CONSOLIDATED FINANCIAL A

STATEMENTS (Continued)

16. Long-term prepaid expenses

17.

31 December 2022

A

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

C Bt

16

MBH/RBETEE)

ROGHER

2022%12A31H

Increase inthe  Amortization Other Other reduces
2022.1.1 period in the period deduction 2022.12.31  reasons
—EC-CE “E-CF
Item =] -A-A REEM  FFEEY HEd t=A=+-8 EtRIRR
Transferred from construction ~ EEMAETEE | 245441,646 10,246,089 56,098,086 23,475,117 176,114,532 Disposal
in progress to leasehold BRI RE
improvements
Total ait 245441646 10,246,080 56,008,086 23475117 176,114,532
31 December 2021 2021%F12H31H
Increase in the  Amortization in Other Other reduces
2021.1.1 period the period deduction 2021.12.31  reasons
“E--F —E--E
Item ER —A-H REHEN REZEY ) TZA=T-B AtRSRR
Transferred from construction  S&HAETEE 298,550,451 8,399,901 60,418,657 1,090,049 245,441,646 Disposal
in progress to leasehold BRI RE
improvements
Total = 298,550,451 8,399,901 60,418,657 1,090,049 245,441,646
Deferred tax assets/deferred tax liabilities 17 EERBRAR BEMEHAR
(1) Deferred tax assets without offset (1) RAEEHH BT 155 REHH
2022.12.31 2021.12.31
“E--E+ZA=t+-H R -E+ZA=1+-A
Deductible Deductible
temporary Deferred tax temporary
differences assets differences  Deferred tax asset
ltem ] AENEREER  EERSHEE | THENEREEZE  BEEMGEHEE
Taxable government grants  FE4 B i B 21,830,069 5,457,517 26,720,324 6,680,081
Unrealized profits from NBRHRELF
internal transactions b 4,523,842 1,130,960 3,955,876 988,969
Implementation of the new #1731 A E %8|
lease standard 71,325,862 17,831,466 71,631,828 17,907,958
Total A&t 97,679,773 24,419,943 102,308,028 25,577,008
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II/

VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

N AHPBHRRAEERE)

17 ~EEFREHERE EEREHAEE)

17. Deferred tax assets/deferred tax liabilities (Continued)

(2) Deferred tax liabilities without offset

(2) ARAEBHEHELFSHEEHA

2022.12.31 2021.12.31
—B-=F+oA=1-R “F-—%+-A=t-8
Taxable
temporary Deferred tax |Taxable temporary Deferred tax
differences liabilities differences liabilities
ltem BH EARERHER EERSHERE | EATEREZE  ETAGHER
Fair value adjustment of ~ JEEHHBESH
assets arising from BMABELRE
non-monetary asset HiE
exchange 8,273,636 2,068,409 9,340,075 2,335,018
Changes on the fair value ARALEEFEER
of financial assets HEHHAEH
measured at fair value BaREeHEE
through profit or loss for WA BEEH)
the current period 63,110,819 15,777,704 94,279,276 23,569,819
Capitalized interest ERERMEBER
adjustment of borrowing  {LFE
costs 16,000 4,000 16,000 4,000
Difference between the fair #1872 RIRMEE
value and the carrying BNAREEE
amount of subsidiary -3
merger and acquisition 2,004,851 501,213 2,027,598 506,900
Total Gl 73,405,306 18,351,326 105,662,949 26,415,737
(3) Net deferred tax assets or liabilities with offset (3) UEHEFHEI R EEFTEHE
EZEE
Offset amount of - Amount after offset of Offset amount of ~ Amount after offset
deferred tax assets  deferred tax assets  deferred tax assets of deferred tax
and deferred tax and deferred tax and deferred tax ~ assets and deferred
liabilities at the end of  liabilities at the end of liabilities in the tax liabilities in the
year year beginning of year beginning of year
BRFGHEENE HHREEHSGHE BEAGHEENE BEEETMEHEA
Item A BEREXSE  EJBEFARE EFENEHEEE  EIREFNRE
Deferred tax assets ERFEHEAE 2,072,409 22,347,534 2,339,019 23,237,989
Deferred tax liabilties ELmENER 2,072,409 16,278,917 2,339,019 24,076,718
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II/

VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

17 EEFREHEE EEREHAEE)

17. Deferred tax assets/deferred tax liabilities (Continued)

(4) Details of unrecognized deferred tax assets

(4) KRAERELFEHEERA

2022.12.31 2021.12.31

—E-= —EF-—F

ltem TH B +=A=+—H +—A=+—H
Deductible temporary AEINEREER

differences 53,469,985 44,837,412

Deductible losses AN ETIE 643,584,288 483,253,796

Total AFT 697,054,273 528,091,208

In the view of the management of the Group, deferred

tax assets are not recognized since it is not probable

that taxable profit will be available against which the

deductible temporary differences or deductible losses

can be utilized.

SEEREERRARRITZMRATEE

A RPARIN £ TR AR A AT R
MEREEEZENEMNHAERE
PR AR AR LA IR B BIESE FRS Y

Deductible losses of unrecognized deferred tax (6) AERBLF G REM TEAE
assets will expire in the following years BBRXTFEZR

2022.12.31 2021.12.31

—E-= =B
Year Fh +=ZA=+—H +—BA=+—H
2022.12.31 2022.12.31 - 27,491,760
2023.12.31 2023.12.31 47,640,750 47,640,750
2024.12.31 2024.12.31 63,323,333 88,260,466
2025.12.31 2025.12.31 113,400,302 131,107,448
2026.12.31 2026.12.31 179,989,230 188,753,372
2027.12.31 2027.12.31 239,230,673 -
Total aFt 643,584,288 483,253,796
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VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

18. Details of provision for asset impairment

For the year ended at 31 December 2022

S

B BBRRERERE)

18 - EERBEEME
2022

Decrease in the year

KEFD
Increase in the
2022.1.1 year Reversal Written-off 2022.12.31
—E-- —EC-CF
ltem EH —A—H AREEM B[ B +-A=t-8
Credit loss allowance ERELEE 44,837,412 11,735,666 3,103,093 - 53,469,985
Impairment of financial NAREBEGER
assets measured at HEHTAE
fair value through profit HEnene
or loss for the current EREER
period - - - - -
Total At 44,837,412 11,735,666 3,103,093 - 53,469,985
For the year ended at 31 December 2021 20214 &
Decrease in the year
KERD
Increase in the
2021.1.1 year Reversal Written-off 2021.12.31
T %
ltem HE —A-A REEM & #HE TZA=t-H
Credit loss allowance ERBRER 43,768,390 16,286,825 4,737,092 10,480,711 44,837,412
Impairment of financial AR EEAZE
assets measured at HEHTAR
fair value through profit HMERERE
or loss for the current EREER
period - - - - -
Total &t 43,768,390 16,286,825 4,737,092 10,480,711 44,837,412
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NOTES TO CONSOLIDATED FINANCIAL N A BRREETERE)

STATEMENTS (Continued)

19. Other non-current assets

19 - HitbERBEE

2022.12.31 2021.12.31
—=E-= T —4F
ltem B H +=ZHA=+—8H +=ZA=+—H
Long-term receivables due from Shoulian ¥ E £ E M K HifE L
Group (Note 1) (&) 42,529,170 106,751,658
Security deposit HERED 40,427,743 40,114,901
Prepaid construction fees (Note 2) A ITER(GE2) 1,363,818 40,944,303
Shuanggiao project (Note 3) 1B TE(FE3) 50,232,653 -
Total A&t 134,553,384 187,810,862
Note1: On 31 December 2022, such long-term receivables 71 R2022% 128318 © ZEREEUGR
consist of borrowings lent by Shoulian Supermarket BEBBTMMBBE AR R EHERIR
and Lianchao Company to Shoulian Group due on 31 HOESHE  REFHNTERBAR
December 2022 as agreed upon, on 31 December 2022412 A381H ' 2021412 A31H
2021 Shoulian Supermarket and Lianchao Company HEBTMNBRBRAR D EEBERER
signed supplementary agreements with Shoulian Group SR EHHTFERHAE2024
respectively, and the two parties agreed that the F12A8318 Ll REFERGRF R X
repayment date would be 31 December2024, the long- 53.85% * E20229F1 A1 BRIEE—
term receivables bear interest at 3.85% per annum FHERTHSRENELPRFE - @
interest will be calculated at the one-year loan market B ZERRFUAAABENMENRZE
quoted rate (LPR) from 1 January 2022. Meanwhile WSS ENEREEEER T HFER
certain buildings and land use rights of Shoulian Group REH LR -
with a total fair value not less than the balance of the
long- term receivables have been pledged for these
long-term receivables in favor of Shoulian Supermarket.
Note 2:  On 31 December 2021, RMB40,694,040 of this amount 72 0 R2021F 12431 H » ZFER ARKE

is the 40% down payment paid by Shoulian Supermarket
to Shoulian Group for the purchase of Huairou real

estate.

40,694,0407C B E AT M BB R E
N B EREHERNI0% EFI -
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VI. NOTES TO CONSOLIDATED FINANCIAL N AP ERREETESE)
STATEMENTS (Continued)

19. Other non-current assets (Continued)

19 ~ EtERBEE(F)

Note 3:  On 24 November 2022, the Company signed the 3 R2022F 11 A24H - AR B R

Land return and handover record with the People’s
Government of Guanzhuang Township, Chaoyang
District, Beijing and the Xianninghou Villagers’” Committee
of Guanzhuang Township, Chaoyang District, Beijing
to return the land involved in the Shuanggiao Project.
At the same time, the Company has sued the People’s
Government of Guanzhuang Township, Chaoyang
District, Beijing and the Guanzhuang Agriculture

and Industry Association, Chaoyang District, Beijing

™ EARS [ B 20 A R BT R At R e
BEEEAHEEINRZBGEIL
WREBERERE) BERIRHAY
R THETRERE  ARAAA
B R2022F7 AFItmmHABERE
HEBARBA - tRmHBEREER
IEBAa R B RWEREMER
45,132,0007T K 4% &5 15 A 4 18 2 HA R 9
F846,248,1127T °

in July 2022, request the defendant to return the
compensation fee of RMB45,132,000 and the interest
of RMB46,248,112 during the period of the defendant’s
occupation of the compensation fee.

20. Short-term borrowings 20 ~ EHAERK

2022.12.31 2021.12.31

—E=-= —E -
[tem HH +=ZB=+—H +=—A=+—80
Accounts receivable secured loan (Note 1)  FEUBRFRIB(E R (FE1) 7,609,413 5,775,305
Guaranteed loan (Note 2) REER(GE2) 1,767,347,107 1,756,868,627
Unsecured loan (Note 3) FERERGER) 435,160,000 531,176,235
Pledged Loan (Note 4) ERER(FE4) - 83,301,580
Undue interest payable REEAFERTF B 3,373,810 3,909,092
Total A& 2,213,490,330 2,381,030,839

As at 31 December 2022 and 31 December 2021, the 420224912 531 H 2021412 A 31
A FREHEFNFMERD R
2.85%%4.30% 5 1.25%%4.35% * A

BAFHEERBHARERNER

short-term borrowings above bore annual interest rates
ranging from 2.85% to 4.30% and 1.25% to 4.35%

respectively without any due but unsettled ones.
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

20. Short-term borrowings (Continued)

Note 1:

Note 2:

As at 31 December 2022, such short-term loan was
obtained by several accounts receivable factoring of
the Company totaling to RMB7,609,413 (31 December
2021: RMB219,608,971), and details were referred to
Note (VI) 3.

As at 31 December 2022, such short-term loans include
RMB571,781,694, which was borrowed by Chaopi
Trading, a subsidiary of the Company, with a surety
provided by the Company; RMB49,500,000, which was
borrowed a subsidiary of the Chaopi Trading, with a
surety provided by the Company; RMB596,065,413,
which was borrowed by a subsidiary of Chaopi
Trading with a surety offered by Chaopi Trading;
RMB550,000,000 was borrowed by the Company with
the surety provided by Chaopi Trading.

As at 31 December 2021, such short-term loans include
RMB507,017,000, which was borrowed by Chaopi
Trading, a subsidiary of the Company, with a surety
provided by the Company; RMB40,000,000, which was
borrowed a subsidiary of the Chaopi Trading, with a
surety provided by the Company; RMB809,851,628,
which was borrowed by a subsidiary of Chaopi
Trading with a surety offered by Chaopi Trading;
RMB400,000,000 was borrowed by the Company with
the surety provided by Chaopi Trading.

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

N AU BEHRIEEERE)

20 ~ 52

w1

C 2022412 A31H

D jR20224F12 4318

EENGD)

SR EE
RBUEEEA ARK7,609,413
(2021 £12 A 31 H: AR ¥
219,608,9717L) W& T IR B B
REZHES 28K 3.

A SSElEE e
BARM571,781,694 T BARAZF
RAEAMEEMER - AARAFRMIR
BER + ARE49,500,0007T AFHL R
B2 FARMER - ARRRIRERE
IR AR¥596,065,41370 AFA LR
B2 FRARNBGENK - AP ERIIR
BER - ARKS550,000,0007T AR
RIEIERR - AR E IR MRBIER -

M2021412A31H » 2L R BE R+
B ARM507,017,0007C BA AR ZF
AEFAREEMER - AARA AHRER
FEER  ARE40,000,0007T AEA#ERE
B2 FRAIMMER - BARARIREHRE
BR - AR¥809,851,6287T AFA#iL R
B2 FARMEGER - AP EREIR
FIER - AR 400,000,000 BARA
AIEERR - A B R MREER o
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VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

20. Short-term borrowings (Continued) 20 ~ BHAERR (&)

Note 3:  As at 31 December 2022, the credit loans included 3 R2022F 128318 - EREZRTEAE

RMB250,000,000 respectively granted by Industrial and
Commercial Bank of China Co., Ltd. Beijing Chaoyang
Sub-branch on an unsecured basis. The credit loans
included RMB145,160,000 borrowed by the Company’s
subsidiary Chaopi Trading that granted by China CITIC
Bank Beijing Xidan Sub-branch on an unsecured
basis. The credit loans included RMB10,000,000,
RMB10,000,000, RMB10,000,000 and RMB10,000,000
borrowed by the subsidiary of Chaopi Trading that
granted by China Everbright Bank Co., Ltd. Beijing East
Chang’an Avenue Sub-branch, China Everbright Bank
Co., Ltd. Beijing Tongzhou Sub-branch, Beijing Rural
Commercial Bank Business Center Sub-branch and
Beijing Rural Commercial Bank Co., Ltd. Nanmofang

Branch on an unsecured basis.

As at 31 December 2021, the credit loans included
RMB150,000,000, RMB150,000,000 respectively granted
by China Bank of Communications Co., Ltd. Sanyuan
Bridge Sub-branch and Industrial and Commercial
Bank of China Co., Ltd. Beijing Air China Tower Sub-
branch on an unsecured basis. The credit loans included
RMB191,000,000, RMB15,676,235 borrowed by the
Company’s subsidiary Chaopi Trading that granted by
China CITIC Bank Beijing Xidan Sub-branch and HSBC
Bank (China) Co., Ltd. Beijing Branch on an unsecured
basis. The credit loans included RMB5,000,000,
RMB10,000,000and RMB9,500,000 borrowed by the
subsidiary of Chaopi Trading that granted by HSBC
Bank (China) Co., Ltd. Beijing Branch, Bank of Beijing
Jiulongshan Sub-branch, China Everbright Bank Co.,
Ltd. Beijing East Chang’an Avenue Sub-branch on an

unsecured basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2022 20224 F

(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

20. Short-term borrowings (Continued)

21.

Note 4:

As 31 December 2022, no pledged Loan occurred.

As 31 December 2021, pledged loan is that Chaopi
Trading provided a pledge guarantee to HSBC Bank
(China) Co., Ltd. Beijing Branch with a time deposit
certificate of RMB20,980,702 under its name for
Beijing Chaopi International Trading (Hongkong), a
subsidiary of Chaopi Trading, and the loan amount
obtained was USD11,665,480, which was converted
into RMB74,375,600 at the exchange rate of USD to
RMB6.3757 on 31 December 2021, Chaopi International
Trading (Hongkong), a subsidiary of Chaopi Trading,
provided a pledge guarantee to Bank of Jiangsu Co.,
Ltd. Shanghai Branch with a time deposit certificate of
RMB14,050,000 under its name, and the loan amount
obtained was USD1,400,000, which was converted
into RMB8,925,980 at the exchange rate of USD to
RMB6.3757 on 31 December 2021.

N AU BEHRIEEERE)

20 - EHERGE)

FF4 0 R20224F12 A31H - EERER o

20214124318 - ERER AR
MEAEZT 25 AARK20,980,702
THEHIFERELRT(RE)ER
RAMERA TR EHIER - BB
FHEZFARBERESEBNEER
11,665,480 7T * #2021412H31H
ELH AREERE.3757 - ITAKRA
R¥/74,375,6007T AR E A A&
T 58 A A R14,050,0007T 8 E #TF
B A IARTTAIRID AR DR BB DTTIE
HERER  ASUEE 2 TAAE
B E 5 BB IS E 1,400,000 7T -

Z2021F12 A1 BETHARKER
6.3757 - #frapk AR#8,925,9807T °

21 - BNRE

Notes payable

2022.12.31 2021.12.31
—E-= —E-—F
Category g +=—A=+—H +=—A=+—8
Bank acceptances RITHEHESR 846,578,955 467,332,344
Total &t 846,578,955 467,332,344

As at 31 December 2022, security deposit for the issuance

of bank acceptances above amounted to RMB155,300,026
(31 December 2021: RMB72,321,243).

All of the bank acceptances of the Group will be due within

one year.

MN2022F 12 A31H - AR A FuiiR
TERLEENREBSGERAARE
155,300,026 T (2021412 A31H : A

Ri#E72,321,2437T) °

AEBHRITALEZHHMFZA

BH -
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1y

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

22. Accounts payable 22 ~ FEFERRX

(1) Accounts payable are listed below according to the (1) BEFRFEXEMEIRAT

nature of the amount:

2022.12.31 2021.12.31
—E-= —E-—F
ltem 5B +=—B=+—H +=ZRA=+—H
Purchase BER 857,203,456 740,337,043
Total A&t 857,203,456 740,337,043
(2) The aging of accounts payable is as follows 2) EESERAT
2022.12.31 2021.12.31
—E-— —E-—F
ltem 15§ +=B=+—8H +—A=+—H
Within 1 year 1F AR 830,347,926 718,061,607
1 to 2 years 1226 8,037,613 10,562,073
2 to 3 years 2E3F 7,459,344 8,401,232
Over 3 years 3T+ 11,358,573 8,312,131
Total &t 857,203,456 740,337,043
23. Advance payment 23 - FWE
Details of advance payment RRFEER
2022.12.31 2021.12.31
—Eg-C T
ltem HH +=ZB=+—H +—A=+—H
Rent received in advance BUHEE 10,860,356 9,075,871
Total A&t 10,860,356 9,075,871
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FOR THE YEAR ENDED 31 DECEMBER 2022 20224 F

(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

24. Contract Liability

25.

Details of contract liability

N AU BEHRIEEERE)

24 - EREE

2022.12.31 2021.12.31
—E-= —EFE-—F
ltem ERS +=A=+—H +=ZA=+—H
Procurements received in TR E K
advance 406,071,621 361,858,117
Total &3t 406,071,621 361,858,117
Payroll payable 25 ~ BB IHM
(1) Details of payroll payable (1) EBTEHMR
For the year ended at 31 December 2022 2022 &
Decrease in the
202211 Increase in the period period 2022.12.31
—E-CE “E-CE
ttem B -A-f AEEM RERD +ZB=t-H
1. Short-term remuneration 1 REEH 1,545,319 654,345,208 654,177,205 1,713,302
2. Post-employment bengfits-defined 2 BREET-RERE
contribution plans (Note) () - 69,991,524 69,991,524 -
3. Dismissal compensation 3 RRER - 4,683,747 4,683,747 -
4, Other welfare due within one year 4 —ERESNEHER - - - -
Total At 1,645,319 729,020,479 728,852,496 1,713,302
For the year ended at 31 December 2021 20214 /&
202111 Increase in the period  Decrease in the period 2021.12.31
“5o-F “EC-F
ttem g -A-H REEN KERD +-F=1-H
1, Short-term remuneration 1 GBEH 1,621,215 654,117,192 654,193,088 1545319
2. Post-employment benefits-defined 2 BREET-ZERE
contribution plans (Note) 3G - 67,076,727 67,076,727 -
3, Dismissal compensation 3 BHRER - 2,811,962 2,811,962 -
4, Other weffare due within one year 4 —ERFIBHEMER - - - -
Total At 1,621,215 724,005,881 724,081,777 1,545,319
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FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

25. Payroll payable (Continued)

(2) Short-term remuneration

For the year ended at 31 December 2022

S

B BBRRERERE)

25 - EATRE TH B (42)

(2) EEIFMZ T~
20224

Decrease in the

2022.1.1 Increase in the period period 2022.12.31

—E-CE —E-CE

ltem B -A-H AEEm AERD tZA=t-H
1) Wages or salaries, bonus, allowance, - 1% %% 24N

subsidies B - 540,060,332 540,060,332 -

2) Staff welfre - BIENE - 26,478,820 26,478,820 -

3) Social securtty = HeRkRE - 41,264,332 41,264,332 -

Inclucing: Medical insurance £ BERRE - 38,795,254 38,795,254 -

Work injury insurance IERRE - 1,389,220 1,389,220 -

Maternity insurance LERRE - 1,079,858 1,079,858 -

4) Housing funds M- FEARE \ - 35,383,428 35,383,428 -
5) Labor union expenses and employees' B TERENBTHE

education expenses £ 1,545,319 11,158,296 10,990,313 1,713,302

Total aif 1,545,319 654,345,208 654,177,225 1,713,302

For the year ended at 31 December 2021 202142

202111 Increase in the period  Decrease in the period 2021.12.31

“EC-F “EI-F

ltem B -A-A HEEN KRS TZAz1+-H
1) Wages or salaries, bonus, allowance, - IE %% 2R

subsidies 6 - 53,529,278 535,529,278 -

9) Staff wefare -~ BIEAE - 25,315,761 25,315,761 -

3) Social secury = iteRkE - 43,141,353 43,141,353 -

Including: Medical insurance £ BERRE - 40,704,483 40,704,483 -

Work injury insurance THREE - 1,382,778 1382,778 -

Maternity insurance EERBE - 1,054,092 1,054,092 -

4) Housing funds m-fEAES - 36,734,812 36,734,812 -
5) Labor union expenses and employess' T - TREENBIHE

education expenses G 1,621,215 13,395,988 13,471,884 1,545,319

Total At 1,621,215 654,117,192 654,193,088 1,545,319
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VI. NOTES TO CONSOLIDATED FINANCIAL A

STATEMENTS (Continued)

25. Payroll payable (Continued)

(3) Details of defined contribution plan

For the year ended at 31 December 2022

AN

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

Bt BmRAEERE)

25 - EAE THEN (&)

(3) REEFFBIZR
2022F

Increase inthe ~ Decrease in the
2022.1.1 period period 2022.12.31
—EC-CE —EC-CF
ltem EH -A-H RERM rEFRS  +tZA=T-H
1) Basic retirement insurance 1 EREZRR - 67,901,952 67,901,952 -
2) Unemployment insurance 2 KERRE - 2,089,572 2,089,572 -
3) Annutty 3 hEFRYE - - - -
Total = - 69,991,524 69,991,524 -
For the year ended at 31 December 2021 20214 [
Increase in the Decrease in the
2021.1.1 period period 2021.12.31
—E--F / —E--F
ltem EH —R—H REHE RERY  TZA=t-A
1) Basic retirement insurance 1 EXEZRR - 64,657,918 64,657,918 -
2) Unemployment insurance 2 KERBRE - 2,418,809 2,418,809 -
3) Annuity 3 hEFRHE - - - -
Total ait - 67,076,727 67,076,727 -
Note: The Group participated in social security contributions 7 ARERBTE2MABRAFEIES

and the unemployment insurance plan established
by government institutions as required. According to
such plan, the Group contributes 16% * 0.5% monthly
to such plans based on the employee’s basic salary
each month. Besides above monthly contributions, the
Group will not take responsibility for further liabilities.
Corresponding payment occurred shall be accrued in

current period profit or loss or related assets cost.

T HIEERR - RERRETE
BIRZEE  AEEHRIEE
TEATERI6% * 0.5%F A M
REFEHTFER - KRLEWEA
BIFBAN AEETHEAEE
—FXNEG o HEMNZHAE
AR AERIBSKEEEED
RN o UL FRTEIT - BUL KK
HATERAEERERIER
HHEOKE o
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FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

II/

VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

N AHPBHRRAEERE)

25 ~ ETI T HEN (42)
REBEXRFEDRIABEZRE - KER
BT EISFE R ARK67,901,9527T &
AR #¥2,089,57270(20214F : ARME
64,657,9187T & AR #2,418,8097T) °
M2022F 12 A31 H A S B EER RS
HMB M AL T EERBR RKER

25. Payroll payable (Continued)

In the current year, the Group should contribute
RMB67,901,952 and RMB2,089,572 (2021: RMB64,657,918
and RMB2,418,809) to social security contributions and
the unemployment insurance plan accordingly. As at 31
December 2022 and 2021, there is no unsettled retirement

insurance and the unemployment insurance in the

accounting period. BEBRH -2021F12A31A A% Iﬁifé
R E BRI BN A NNEEZRE
KERBER -
26. Taxes payable 26 - ERXBE
2022.12.31 2021.12.31
—E=-= —E-—HF
ltem JEH +=B=+—H +=—A=+—H
Value-added tax AR 19,113,504 18,406,310
Corporate income tax TEMER 27,324,536 14,978,540
Personal income tax BAFTSH 431,779 882,193
City construction and T HE R R ER T
maintenance tax 497,977 233,620
Education surcharge A BHN 288,836 212,664
Stamp duty ENFERL 1,031,842 1,065,314
Local education surcharge 7528 BTN 187,400 141,576
Other HAitb 29,513 27
Total A&t 48,905,387 35,920,244
27. Other payables 27 - HFEAK
(1) Presentation of other payables by the nature of (1) EREMEIR
accounts
2022.12.31 2021.12.31
—E-= —E-—F
ltem ERE| +=B=+—8 +=-A=+—H
Other payables HAtb TR 192,885,527 193,490,916
Interest payables FE B - -
Dividend payables FEAT AR A 6,956,028 5,333,891
Total &5t 199,841,555 198,824,807
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VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

27. Other payables (Continued) 27 ~ HithEERR(E)
(2) Details of other payables (2) HEMKIER
Presentation of other payables by nature of accounts R 3 A M ET 3L
2022.12.31 2021.12.31
—E-= —E-—F
ltem BB +=HA=+—8H +=-A=+—8
Construction fees payable R TR 32,739,928 44,715,846
Deposit e 71,646,160 73,315,332
Others HAtb 88,499,439 75,459,738
Total a5t 192,885,527 193,490,916
(3) Details of dividend payables (3) ERFER
2022.12.31 2021.12.31
—E-F —E—F
ltem THE +=-HA=+—H +=—A=+—H
Ordinary dividends LB F - -
Other minority shareholders’ ot D B R AR A
dividend 6,956,028 5,333,891
Total At 6,956,028 5,333,891
28. Non-current liabilities due within one year 28 - —FREPHFRBER
2022.12.31 2021.12.31
—E-CF —E-—F
ltem TH B +=BA=+—H +=-A=+—8H
Bonds payable due within one 1F R BN ERES
year - -
Leases liability due within one 1FRIHNEERE
year 189,705,641 167,827,272
Total &t 189,705,641 167,827,272
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

N AHPBHRRAEERE)

20  HiRBEE

29. Other current liabilities

2022.12.31 2021.12.31
—E-_—F —E -
ltem HH +=B=+—H +—A=+—H
Refund payable FEFRTRER 6,300,801 9,115,785
Accrued expenses TEIRE A 13,258,086 8,715,877
Pending output tax R IR A 49,883,276 42,136,815
Total A& 69,442,163 59,968,477
Accrued expenses FHIZEH
2022.12.31 2021.12.31
—E-= —E-—F
ltem THE +=—A=+—H +=—A=+—8
Accrued rent expenses TEREM 499,556 212,332
Accrued audit expenses TEIREAT B 745,283 1,306,604
Others HAtb 12,013,247 7,196,941
Total A&t 13,258,086 8,715,877
30. Bonds payable 30 ~ EfIESF
(1) Bonds payable (1) FEFESF
2022.12.31 2021.12.31
—E-= —E-—F
ltem 15§ +=ZB=+—H +=—A=+—H
Corporate bonds (2020.8.26- A Al{&%(2019.8.26-
2024.8.25) 2024.8.25) - 403,545,776
Total &5t - 403,545,776
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II/

VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

30. Bonds payable (Continued) 30 - ERERE)
(2) Changes in the bonds payable (2) EREFHEHEE

Bonds Par value Issue date  Term of the bond Issue amount 270532 31 | Issue in the period
EELR BE  HOE8 EAER Bie8 1oAeT R KR
Corporate bonds 400,000,000 2019.8.23 5 years 400,000,000 403,545,776 -
NIl 5%

LOLE;I 400,000,000 400,000,000 403,545,776 -
EE

Accrued interest for Bond discount/ Paid during the
the period premium amortization period 2_02;_1 2_(2:
Bonds E%4H EE RS TR AE | +=A=t-A
Corporate bonds A& 9,791,671 1,742,553 415,080,000 -
Total CE 9,791,671 1,742,553 415,080,000 -

Pursuant to the “Approval on Issuance of Corporate
Bonds of Beijing Jingkelong Company Limited” (Zheng
Jian Xu Ke [2019] No. 303) issued by the CSRC, on
26 August 2019, the Company issued the corporate
bonds aggregated to RMB400,000,000 with a term
of maturity of 5 years. The corporate bonds were
jointly secured by Beijing Chaoyang District National
Capital Operating Management Center, a state-owned
enterprise, bearing coupon rate at 3.77% per annum.
The issuance expenses of RMB3,150,943 had been
included in bonds payable, the coupon has been paid

on 23 August 2022.

hEEES(BAR AL RRE
EAEEERHARAAREEE
EENABITEFOME) (FEF
AI[2019]13035% ) 2 /& + 720194
8A26R  AREIFTEAIERBIRA
RNEBITARBABEITNER AR
FHARIES - ZRAMEF AL
ATHAGEREEREEERRL
(—R2RAAHICE)RHUEHE
AR AT RUGE B @R B RE
R ZEMNEAEIT7% BEF
BB AR3,150,943 L E 5T ATE
[EH - ZRAFMEFER202248
A23B&EER -
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VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

31. Lease liability

ltem

Lease Payments
Less: Unrecognized financing

HH

HERRER
o RERNREER

B BBRRERERE)

31 -FHEEE

2022.12.31
—E-C
t=A=t+—-H

1,004,392,418

2021.12.31
—EF -4

t=-HA=+—H

1,242,425,596

charges 144,094,140 177,342,547
Reclassified to non-current ENBEE—FAIBENIERD
liabilities due within one afE
year 189,705,641 167,827,272
Net lease liability HEaEFE 670,592,637 897,255,777
32. Government grants 32 ~ BB
Details of government grants BB IER
Amount included
Presentation in current profit
Amount project and loss
FTAE B
Classification L 8 YIFRIEE BRI
Government grants related to  B2& ZE FH R AV BUT B 8,819,956 Other income 8,819,956
assets are amortized this year — ZNGE#EH H e
Ease the employment pressure 4 fi# i 22 BX 114 B 3,237,539 Other income 3,237,539
Euras
Other HAb#H AL 1,928,532 Other income 1,928,532
Hias
Total a5t 13,986,027 13,986,027
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Bt BmRAEERE)

VI. NOTES TO CONSOLIDATED FINANCIAL 7
STATEMENTS (Continued)

33. Deferred income

33 R W

Increase in the Decrease in
2022.1.1 period the period 2022.12.31 Reasons
—E-F —E-F
ltem HAR —HA—H RELZM AERL +ZA=+—H IR A
Government grants BUS R B 26,720,324 3,929,701 8,819,956 21,830,069
Total &t 26,720,324 3,929,701 8,819,956 21,830,069
Including, the project related to Government grants: Hep - B RBUTREEIRIER -
Included non-
Increase in the operating  Included other Related to assets/
2021.12.31  period income income ~ Other change 20221231 income
FOHE ATHERY ATHARX  AFHALM HitE9 EXBE  HEE/ WA
ftem 8 2% MALE eaead
Agricultural Super Matchmaking Pilot Project 1,483,886 - - 927,363 - 566,623  Related 1o assets
IRTERZEE  RTHUBEN R B R, HEEER
Chaoyang District Finance Bureau life service industry 2,316,501 - - 41,182 - 1,895,319 Related to assets
development guidance funds HEENE
BRI GLadls £ e
Central Finance promotes the development of special funds 1,373,087 - - 840,706 - 532,381 Related to assets
for the senvice industry (2015.01-2023.12) HEFIRE
HRBIRERBXERERER(015.01-2023.12)
Logistics standardization pilot project in 2017 2,009,770 - - 385,455 - 1,624,315 Related to assets
DITERIBFRESMREEL HEERE
Logistics standardization pilot project in 2015 1,368,199 - - 567,073 - 801,126 Related to assets
01 ERIBRRNDTREL HEERR
Other 18,168,881 3,929,701 - 5618177 - 16420405 Related to assets
Efb B BEERR
Total EH) 26,720,324 3,929,701 - 881996 - 21,830,069
2022 %5 g5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

33. Deferred income (Continued) 33 EZEWER(E)
Government grants include: RT3 B B35
(1) In 2014, the Company received government grants (1) ARAR2014FEWEIL R

totaling RMB14,186,700 from Beijing Municipal
Commission of Commerce and Beijing Finance Bureau
as a special funding for agriculture-supermarket
jointing program. The deferred income was recognized
upon receipt of the financial allocations. The deferred
income was recognized upon receipt of the financial
allocations, meanwhile the deferred assets were divided
by ratio of the initial entry value of assets, and deferred
income would be amortized in the estimated useful
life (11 and 5 years) of the related assets, recorded in
the profit and loss in current period and subsequent

related periods.

In 2014, the Company received government grants
totaling RMB8,820,000 from Beijing Municipal
Commission of Commerce and Beijing Finance Bureau
and as a special funding for service development
program. The deferred income was recognized upon
receipt of the financial allocations, meanwhile the
deferred assets were divided by ratio of the initial
entry value of assets, and deferred income would be
amortized in the estimated useful life (11 and 5 years)
of the related assets, recorded in the profit and loss in

current period and subsequent related periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

33. Deferred income (Continued)

©)

In 2014, Chaopi Trading, a subsidiary of the Company,
received government grants totaling RMB5,000,000
from Beijing Municipal Commission of Commerce as a
special funding for group building sorting equipment.
The deferred income was recognized upon receipt of
the financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (10 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

In 2015, the Company received government grants
totaling RMB8,310,000 from Beijing Municipal
Commission of Commerce as a special funding
for logistics standardization project. The deferred
income was recognized upon receipt of the financial
allocations, meanwhile the deferred assets were divided
by ratio of the initial entry value of assets, and deferred
income would be amortized in the estimated useful
life (10 and 5 years) of the related assets, recorded in
the profit and loss in current period and subsequent

related periods.

II/

RIS RaR By e

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

N AU BEHRIEEERE)

33 ~ EEW R (4E)

)

RRARZFRBHIEER2014
FRERIEATEABZESER
#* 5+ AR #5,000,0007T AR X
BROEBERYRDRSENEZIE
Bg o AR WS BER
RREREE K - RRBEIEEAE
EEMBEMEREm10FETE
B BHSEAEHRNES
PRI -

KA AR 2015 F F H 5 4k =
MEBEZEGRARFARKE
8,310,000 7T A I XX # ¥ ik 12 %
THRBEANEEES - A5&E
TE U B % B IBH R T SRR A R
W RBREEMEWEEENEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

VL.

NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

33. Deferred income (Continued)

©)

In 2015, the Company received government grants
totaling RMB5,865,700 from Beijing Municipal
Commission of Commerce as a special funding for
upgrading business facilities program. The deferred
income was recognized upon receipt of the financial
allocations, meanwhile the deferred assets were divided
by ratio of the initial entry value of assets, and deferred
income would be amortized in the estimated useful
life (10 and 5 years) of the related assets, recorded in
the profit and loss in current period and subsequent

related periods.

In 2015, the Company received government grants
totaling RMB2,080,000 from Beijing Finance Bureau
as a special funding for renovation of energy-saving
lamps. The deferred income was recognized upon
receipt of the financial allocations, meanwhile the
deferred assets were divided by ratio of the initial
entry value of assets, and deferred income would be
amortized in the estimated useful life (10 years) of
the related assets, recorded in the profit and loss in

current period and subsequent related periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

33. Deferred income (Continued)

(7

In 2015, Chaopi Trading, a subsidiary of the Company,
received government grants totaling RMB8,730,000
from Beijing Municipal Commission of Commerce as
a special funding for logistics standardization project.
The deferred income was recognized upon receipt of
the financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (10 and 5 years) of the related
assets, recorded in the profit and loss in current period

and subsequent related periods.

In 2016, the Company received government grants
totaling RMB3,000,000 from Beijing Municipal
Commission of Commerce as a special funding for
Chaoyang district Cailanzi project. The deferred
income was recognized upon receipt of the financial
allocations, meanwhile the deferred assets were divided
by the initial entry value of assets, and deferred income
would be evenly amortized in the estimated useful life
(10 and 5 years) of the related assets, recorded in
the profit and loss in current period and subsequent

related periods.

II/

RIS RaR By e

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)
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33 ~ EEW R (4E)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

33. Deferred income (Continued) 33 EZEWER(E)
(9) In 2017, Chaopi Trading, a subsidiary of the Company, 9 ARAZFABEHAUEER2017

received government grants totaling RMB12,647,900
from Beijing Municipal Commission of Commerce as
a special funding for logistics standardization project.
The deferred income was recognized upon receipt
of the financial allocations, meanwhile the deferred
assets were divided by the initial entry value of assets,
and deferred income would be evenly amortized in
the estimated useful life (8 and 5 years) of the related
assets, recorded in the profit and loss in current period

and subsequent related periods.

In 2017, the Company received government grants
totaling RMB3,140,000 from Beijing Municipal
Development and Reform Commission as a special
funds for Jingkelong energy-saving emission
reduction technology innovation project. The deferred
income was recognized upon receipt of the financial
allocations, meanwhile the deferred assets were divided
by the initial entry value of assets, and deferred income
would be evenly amortized in the estimated useful life (8
years) of the related assets, recorded in the profit and

loss in current period and subsequent related periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

33. Deferred income (Continued)

(1)

(12)

In 2017, the Company received government grants
totaling RMB4,011,200 from Beijing Municipal
Commission of Commerce and Beijing Finance Bureau
and as a special funding for Commercial circulation
development of agricultural ultra-docking project. The
deferred income was recognized upon receipt of the
financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (9 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

In 2017, the Company received government grants
totaling RMB1,199,000 from Beijing Municipal
Development and Reform Commission as a special
funds for Jingkelong Commercial convenience
service investment project. The deferred income was
recognized upon receipt of the financial allocations,
meanwhile the deferred assets were divided by the
initial entry value of assets, and deferred income would
be evenly amortized in the estimated useful life (7
years) of the related assets, recorded in the profit and

loss in current period and subsequent related periods.

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

VL.

NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

33. Deferred income (Continued)

(13)

(14)

In 2018, the Company received government grants
totaling RMB1,155,200 from Beijing Municipal
Development and Reform Commission as a special
funds for Jingkelong Store renovation project. The
deferred income was recognized upon receipt of the
financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (8 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

In 2018, the Company received government grants
totaling RMB3,681,500 from Beijing Municipal
Development and Reform Commission as a special
funds for Energy-saving technical transformation
project. The deferred income was recognized upon
receipt of the financial allocations, meanwhile the
deferred assets were divided by the initial entry value
of assets, and deferred income would be evenly
amortized in the estimated useful life (10 years) of
the related assets, recorded in the profit and loss in

current period and subsequent related periods.

302 ANNUAL REPORT 2022

BEIJING JINGKELONG COMPANY LIMITED

S

7N

S

M BHREBERE)

33 AW ()

(1

(14)

3) AQEA2018F E I EHL "R &

BMSEZESBRAATARE
1,155,2007C AR FIJE {8 Bt 18
ENEEES  AEBETKIZ
M RERREREC RS - &8
ERMAAEREREMmeFHRTT
HiE o HMESHEAEBRNE
B REARGERS -

,IIH

A A R20184F F UL B HE R T 8
BMAEZESBAATARE
3,681,500 T A&7 8L F 2018 B /Y
BEEES  AEETEWIZM R
B EREER R - RBEME
BEEBACRSHI0FETH
o BESHEASHRIUES
FEAE R o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

33. Deferred income (Continued)

(15)

In 2018, the Company received government grants
totaling RMB4,211,820 from Beijing Municipal
Commission of Commerce as a special funding for Life
service industry development guidance project. The
deferred income was recognized upon receipt of the
financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (10 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

In 2018, the Company received government grants
totaling RMB1,471,800 from Beijing Municipal
Development and Reform Commission as a special
funds for Energy saving carbon reduction project. The
deferred income was recognized upon receipt of the
financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (10 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

33. Deferred income (Continued) 33 EZEWER(E)

(17) In 2019, the Company received government grants (17) AR EIR20194F [E 4g ) 4 = iy 8

totaling RMB1,832,900 from Beijing Municipal
Development and Reform Commission as a special
funds for Energy saving carbon reduction project. The
deferred income was recognized upon receipt of the
financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (10 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

In 2020, the Company received government grants
totaling RMB2,000,000 from Logistics Service Center
of Chaoyang District, Beijing as a special funds for Life
Service Employment Development Guidance Project.
The deferred income was divided by the initial entry
value of assets, and deferred income would be evenly
amortized in the estimated useful life (10 years) of
the related assets, recorded in the profit and loss in

current period and subsequent related periods.

In 2020, the Company received government grants
totaling RMB3,566,200 from Beijing Municipal Bureau
of Commerce as a special funds for Promote chain
operation projects. The deferred income was divided
by the initial entry value of assets, and deferred income
would be evenly amortized in the estimated useful life (10
years) of the related assets, recorded in the profit and

loss in current period and subsequent related periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

33. Deferred income (Continued)

(20)

1)

In 2020, the Company received government grants
totaling RMB1,783,294 from Beijing Municipal
Development and Reform Commission as a special
funds for Energy saving carbon reduction project. The
deferred income was recognized upon receipt of the
financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (10 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

In 2021, the Company received government grants
totaling RMB356,600 from Logistics Service Center
of Chaoyang District, Beijing as a special funds for
Promote chain operation projects. The deferred income
was divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (4 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

In 2021, the Company received government grants
totaling RMB470,000 from Beijing Energy Conservation
and Environmental Protection Center as a special
funds for energy conservation and emission reduction
technology transformation projects. The deferred
income was divided by the initial entry value of assets,
and deferred income would be evenly amortized in the
estimated useful life (5 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

RISk I ot
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

33. Deferred income (Continued) 33 EZEWER(E)

(23) In 2021, the Company received government (23) AR FF 2021 F E YW B4 = §R

grants totaling RMB836,500 from Beijing Municipal
Development and Reform Commission as a special
funds for Energy saving carbon reduction project. The
deferred income was recognized upon receipt of the
financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (10 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

In 2022, the Company received government grants
totaling RMB870,000 from Beijing Energy Conservation
and Environmental Protection Center as a special
funds for energy conservation and emission reduction
technology transformation projects. The deferred
income was divided by the initial entry value of assets,
and deferred income would be evenly amortized in the
estimated useful life (3.83 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.

In 2022, the Company received government grants
totaling RMB1,903,100 from Beijing Municipal
Development and Reform Commission as a special
funds for Energy saving carbon reduction project. The
deferred income was recognized upon receipt of the
financial allocations, meanwhile the deferred assets
were divided by the initial entry value of assets, and
deferred income would be evenly amortized in the
estimated useful life (10 years) of the related assets,
recorded in the profit and loss in current period and

subsequent related periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VI.

NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

33. Deferred income (Continued)

(26)

In 2022, the Company received government grants
totaling RMB1,156,600 from Logistics Service Center
of Chaoyang District, Beijing as a special funds for Life
Service Employment Development Guidance Project.
The deferred income was divided by the initial entry
value of assets, and deferred income would be evenly
amortized in the estimated useful life (10 years) of
the related assets, recorded in the profit and loss in

current period and subsequent related periods.

34. Estimated liabilities

II/
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34 - FEFERE

2022.12.31 2021.12.31

—E-= T —F
ltem NS +=-—HA=+—H +—A=+—H
Pending litigation ARIRFFA 10,018,930 -
Total &t 10,018,930 -
Note: On 31 August, the Company received the civil judgment FF o 202248 A31H - AR AWEdE R

(2022) JO106 MC6227 served by the People’s Court of
Fengtai District, Beijing, which ruled that the Company should
pay a penalty of RMB10,018,930 to Beijing Yuquan Xingye
Investment Management Company. On September 2022,
the Company has filed an appeal to the Beijing Second
Intermediate People’s Court, and has not yet made a second
trial decision. Thus, the Company has accrued estimated
liabilities of RMB10,018,930.

e AR AR % E(2022) 0106
R¥6227 R RFHIRE - FIREA QA
At R EREZREERNRZTELD
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 5 RaR B et

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

1y

VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

35. Share capital 35 ~ g7
Changes in the period
AEEE
Capitalization
Opening  New issue of of surplus Closing
balance shares  Bonus issue reserves Others Subtotal balance
ftem Ef 9% EGET &R DELER - it LT3 |
For the year ended at 31 December 20226
2022
1. State-owned legal person shares 1. Bl&EABTR
Chaofu Company HELE 167,409,808 - - - - - 167,409,808
Subtotal of state-owned legal person A ABR
shares 167,409,808 - - - - - 167,409,808
2. Other domestic-owned shares 2. ZHRERHR
Shares held by domestic non-state BRFEEEEA
owned legal person Bk 5,210,428 - - - - - 5210428
Domestic indvidual shareholders BNERARE 57,439,764 - - - - - 57,430,764
3. Foreign listed shares 3 M ETHARE
denominated in RMB HER 182,160,000 - - - - - 182,160,000
Total shares R 412,220,000 - - - - - 412,220,000
For the year ended at 31 December 20215
2021
1. State-owned legal person shares 1. El&EABTR
Chaofu Company N 167,409,808 - - - - - 167,409,808
Subtotal of state-owned legal person BEEASR G
shares 167,409,808 - - - - - 167,409,808
2, Other domestic-owned shares 2. EtABRER
Shares held by domestic non-state BRFEFEA
owned legal person BiR 5,210,428 - - - - - 5210428
Domestic individual shareholders BRafNRE 57,430,764 - - - - - 57,439,764
3. Forelgn listed shares 3. B EAHMARE
denominated in RMB MER 182,160,000 - - - - - 182,160,000
Total shares Tkih g 412,220,000 - - - - - 412,220,000
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N AU BEHRIEEERE)

36. Capital reserves 36 - EERNTE
For the year ended at 31 December 2022 20225 E
Increase in the Decrease in the
2022.1.1 period period 2022.12.31
—EBCCF —E-F
ltem JHE —B—H REZM EERHL +ZA=+—H
Capital premium R B 609,790,884 - - 609,790,884
Equity transaction with R NCTR (T
minority shareholders of X 5
subsidiaries (10,308,923) - - (10,308,923)
Other capital reserves HpBEARNE 5,695,493 - - 5,695,493
Total At 605,177,454 - - 605,177,454
For the year ended at 31 December 2021 2021F &
Increase in the  Decrease in the
2021.1.1 period period 2021.12.31
—E-—F / —E-—F
ltem 158 —HA—H RELLN AERL +ZA=1+—H
Capital premium MR B 609,790,884 - - 609,790,884
Equity transaction with HBF QAL HRER
minority shareholders of 1% 5 (3F)
subsidiaries (Note) (10,443,286) 134,363 - (10,308,923)
Other capital reserves HihEAR R 5,695,493 - - 5,695,493
Total &&t 605,043,091 134,363 - 605,177,454
Note: The transaction with the minority shareholders of the 5 ARERFATOEEEBES SIEZIA

subsidiary increased by RMB134,363 in this year, which
means that Chaopi Zhongde, a subsidiary of the Company,
acquired 10% equity of the minority shareholders of its
subsidiary Chaopi Fangsheng. The above amount was caused
by the investment cost less than the share of the net assets of
Chaopi Fangsheng

R#134,3637T * REARAEZF AR
PR BRBE T AT TR Z L HR
RAI0%MHE - |ERKNNREZEH
B BREFE BT -
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VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

37. Surplus reserves

N AHPBHRRAEERE)

37 - BE#NE

Increase in the  Decrease in the

Opening balance period period  Closing balance
ltem HH FHNE REHENN KERFD FREY
For the year ended at 31  2022F /&

December 2022
Statutory surplus reserve  SAERHBATE 169,059,880 - - 169,059,880
For the year ended at 31 202146

December 2021
Statutory surplus reserve  SAEREBATE 169,059,880 - - 169,059,880

In accordance with Company Law and Company’s Articles

of Association, the Company should appropriate 10% of

net profit for the year to the statutory surplus reserve, and

the Company can cease appropriation when the statutory

surplus reserve accumulated to more than 50% of the paid

in capital.

Statutory surplus reserve can be used to make up for the

loss, expanding operation or increase the paid in capital.
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NOTES TO CONSOLIDATED FINANCIAL 7
STATEMENTS (Continued)

VI.

38. Undistributed profits 38 ~ KA BRIE

Proportion of

Amount appropriation
ltem 5B Ea| $EENEk B b 151
For the year ended at 31 December 2022 20224 & :
Undistributed profits at the beginning of FHIARD A
year 487,060,672
Add: Net profit attributable to the o REEBREEAF]
shareholders of the parent company Fr B & &% H)E
for the year (96,070,695)
Less: Appropriation to statutory surplus B IREVEE BB AR
reserve - 10%
Ordinary shares’ dividends payable JE A~ 3 A AR F) 20,611,000
Other HAt -
Undistributed profits at the end of the year — 4E k&7 B F;H 370,378,977
For the year ended at 31 December 2021 20214 [F
Undistributed profit at the end of last FHRDBEEFE
period before adjustment 550,756,039
Add: Net profit attributable to the m: REEBRE AR
shareholders of the parent company Fr G & &)%)
for the year (22,474,226)
Less: Appropriation to statutory surplus W IREVEE BB AR
reserve - 10%
Ordinary shares’ dividends payable FE A 38 AR AR R 41,222,000
Other Hith (859)
Undistributed profits at the end of the year & &5 A Fl 487,060,672

(1) Cash dividend approved and subject to be

approved in the annual general meeting

According to the notice of the annual general meeting

on 13 May 2022, a final dividend of RMBO0.05 per

share in respect of year ended 31 December 2021 was

declared and paid to the shareholders of the Company.

The aggregated amount of the final dividend declared

and paid was RMB20,611,000.

BEASEHMENZEHENE S
BF

2022F5H138  RIEBEAREIR
BRERE - ARAHE20214F
ERFABRARK0.05T « &5
B F A A R¥20,611,0007T ©

(1)
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VI. NOTES TO CONSOLIDATED FINANCIAL AR BRREETRE)

STATEMENTS (Continued)
38. Undistributed profits (Continued) 38 ~ RO EAEE)

(1) Cash dividend approved and subject to be (1) BREASEMEFMELHENES

approved in the annual general meeting (Continued)

According to the notice of the annual general meeting
on 21 May 2021, a final dividend of RMBO0.10 per
share in respect of year ended 31 December 2020 was
declared and paid to the shareholders of the Company.
The aggregated amount of the final dividend declared

and paid was RMB41,222,000.

As the net profit (loss) attributable to the shareholders
of the parent company for the Reporting Period was
RMB(96,070,695) on 30 March 2023, the Board of
the Company proposed not to pay a final dividend to
its shareholders. which means there will be no cash
dividend distribution, nor will the capital reserves be
capitalized or other forms of distribution be made
in respect of the year ended 3l December 2022 in
order to ensure the continuous and stable operation
and the long-term interest of the shareholders of the
Company, after taking into account the operation plans
and capital needs of the Company in 2023. The above
proposal of not distributing a final dividend is subject to
the consideration and approval at the upcoming 2022
annual general meeting of the Company to be held on

17 May 2028.
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

38. Undistributed profits (Continued)

(2) Surplus reserves of subsidiaries

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

N AU BEHRIEEERE)

38 » RO EABE(E)

@)

On 31 December 2022, the undistributed profits of the

Group included surplus reserves of subsidies totaling

in the period RMB19,457,101 (31 December 2021:

RMB22,036,753).

39. Operating income and operating costs

FARAACIERRPIBER L E

20224 12A31H + AEEAHE
FEBRERBETFARAFIRR
MRS ATERARK19,457,101
7T(2021F 12 81 H: AR%
22,036,7537T) °

39  EEWMAMERME

(1) Operating income and operating costs (1) EXUARHEE
2022 2021
20226 F 20215
Income Cost Income Cost
ltem L] WA BA WA A
Principal operating TEER 8,661,081,792 7,460,838,561 10,100,311,991 8,891,142,620
Other operating H %75 880,272,397 33,677,978 956,243,332 42,248 127
Total G 9,541,354,189 7,494,516,539 11,056,555,323 8,933,390,747
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VI. NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

39. Operating income and operating costs (Continued)

(2) Principal operating income (classified by industry

3

N AHPBHRRAEERE)

30 C BEWATNEERAK(E)
(2) EEEHK(F1T¥)

segments)
2022 2021
202258 20215
Principal operating  Principal operating  Principal operating  Principal operating
income costs income costs
ltem AR FEEBRA TEEBHA FEEBRA FEEBRA
Retail TE 3,398,362,021 2,819,066,691 3,243,962,948 2,671,620,921
Wholesale i 5,245,553,833 4,630,150,734 6,843,854,319 6,211,649,311
Others Hit 17,165,938 11,621,136 12,494,724 7,872,388
Total Bt 8,661,081,792 7,460,838,561 10,100,311,991 8,891,142,620
The principal operating income mainly consists of FEXRBRAETZREERM
selling food, non-staple food, daily consumer goods, BlRm - BRAAER - RHFB
FMEHRA -

beverages and wines etc.

Operating income of the Group’s top five customers

For the year ended at 31 December 2022

(3) REFLEEFHEFRRAER

2022FF

Proportion of the

total operating

income of the

Operating income Group (%)

AT EEREZEW

ltem 15 H EERA ABIEEHI (%)
Beijing JD Century Trading ItRRRELEZERAT

Co., Ltd 1,104,498,248 12
Beiing Wumei Comprehensive 1t ¥ A EBH AR AT

Supermarket Co., Ltd 511,185,175 5
Wal-Mart (China) Investment  KERIG(FE)ILEBR AT

Co., Ltd. 210,438,192 2

Vipshop WmE 151,449,308 2

Yonghui Commercial Co., Ltd. XIEEZEBR AT 147,974,773 2

Total &t 2,125,545,696 23
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VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

39. Operating income and operating costs (Continued) 39 ~ EEWMARMEERAR(E)
(3) Operating income of the Group’s top five customers (3) RAFEEEFHEXNANER
(Continued) (%)
For the year ended at 31 December 2021 20214 [Z

Proportion of the
total operating
income of the

Operating income Group (%)
(NS 3
ltem HH EERA AHIELBI(%)
Beijing JD Century Trading IR RRLEESHBERAF
Co., Ltd 1,504,420,845 14
Beijing Wumei Comprehensive 1t R¥)ELR A BT AR A A
Supermarket Co., Ltd 571,774,052 5
Hong Kong Transocean BAEMFERER AT
Unlimited Co., Ltd. 245,473,911 2
Wal-Mart (China) Investment ~ KEIG(FE)IZEHR QA
Co., Ltd. 237,600,428 2
Zhejiang Tmall Network AL RSB AR BB R A
Technology Co., Ltd. 202,243,964 2
Total CEl 2,761,513,200 25
40. Taxes and surcharges 40 ~ B2 RXHAN
2022 2021
ltem HE 20225 & 20214F &
Consumption tax HEN - 1,000,975
City construction and Il T R R
maintenance tax 11,576,076 16,484,540
Building tax BED 15,033,461 16,369,172
Land tax TR 1,013,003 992,796
Vehicle and vessel use tax B A 129,399 142,769
Stamp tax ENFERL 5,593,549 5,973,640
Environmental protection tax RIBRER 18,650 14,229
Others A 11,697 33,447
Total a5t 33,375,835 41,011,568
2022 %5 345
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VI. NOTES TO CONSOLIDATED FINANCIAL AR BRREETRE)

STATEMENTS (Continued)

41. Selling expenses M -HEER
2022 2021
ltem BHHE 20224 202145 Z
Wages and salaries B T 57 B 477,682,106 475,711,610
Depreciation and amortization wEREEER
expenses 328,933,231 342,277,455
Service fee AR 7% & 318,150,667 210,566,361
Promotional expenses EEREHE 204,279,579 300,427,348
Utility fee IKEE 63,931,228 64,192,474
Shipping fee BB 45,964,067 38,085,282
Security fee REE 36,175,416 35,576,111
Repair fee E3EE= 28,454,474 29,970,691
Coal fee s 15,374,209 16,819,256
Cleaning fee RRE 16,405,101 16,000,224
Warehousing fee EREER 8,943,694 14,452,136
Advertising fee EEEEE 8,709,540 12,071,461
Lease expenses HES 7,361,294 17,007,604
Property costs MEE 5,760,526 10,136,881
Others Hitb 33,728,325 27,548,984
Total A& 1,599,853,457 1,610,843,878
42. Administrative expenses 42 - EHEH
2022 2021
ltem UERE] 2022F 20214 2
Wages and salaries B8, T % B 250,439,655 246,776,101
Depreciation and amortization WEREEER
expenses 11,290,276 10,758,390
Inventory count loss FEERIIEL 3,923,930 3,823,857
Service fee AR5 & 2,911,734 3,213,434
Audit fees Bi B 3,305,066 3,170,790
Consulting fee BB 2,906,086 2,660,566
Low value consumables KEZFER 1,757,813 2,303,790
Repair fee 1B E 1,140,719 1,073,102
Others HEmER 5,593,428 9,505,485
Total A&t 283,268,707 283,285,515
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VI.

NOTES TO CONSOLIDATED FINANCIAL 7
STATEMENTS (Continued)

43.

44,

Financial expenses
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Bt BmRAEERE)

43 - BIERA

2022 2021
ltem BH 20224 20214E &
Interest expenses FEXZH 126,870,870 146,447,610
Including: Lease liability interest ~ Hep - FAEAEF BN

expense 38,671,532 49,719,757
Less: Capitalized interest B MBEERMeEE
expenses 218,118 101,938
Interest income FEWA (9,010,515) (10,209,883)
Bank charges HRITFESE 10,431,209 8,611,299
Exchange losses (gains) (R 858,624 81,291
Total &t 128,932,070 144,828,379
Other income 44 - Hiplizm
(1) Details of other income (1) Rtz 40T
2022 2021
ltem EH 2022 & 20215 [F
Government grants BT BN 13,986,027 20,268,221
Total &t 13,986,027 20,268,221
(2) Details of government grants (2) BT
2022 2021
ltem 1HE 2022F & 2021F E
Asset-related government HE EMBM BT HEB AT
grants amortization for the BiE
current year 8,819,956 9,112,263
Ease the employment pressure 4 f# 5t 2 X h 48k 3,237,539 3,933,580
Government reserve expense BN E B4 - 1,975,287
Other H ks 1,928,532 5,247,091
Total a5t 13,986,027 20,268,221
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VI. NOTES TO CONSOLIDATED FINANCIAL VA

STATEMENTS (Continued)

45.

B BBRRERERE)

Investment income 45 ~ BE W=
2022 2021
ltem EH 2022 20214 &
Investment income from purchase & B & 7 2% E S
of structured deposits 2,094,958 -
Investment income from disposal & & REREREEENIRE WS
of long-term equity investment - 3,400,882
Investment income from disposal B &AL EETEBEZETA
of financial assets at fair value EHEENCREEIRSENRE
through profit or loss g 10,260,886 9,616,515
Investment income of financial UARBEAEEEEH:AEH
assets measured at fair value EafemEETTE BENR
through profit or loss during the — BUkzS
holding period 1,433,830 1,382,478
Total A& 13,789,674 14,399,875
46. Gains from changes in fair values 46 » A REEZB KR
Sources of gains from 2022 2021
changes in fair values EE R BEEBWEEHN IR 20225 F 20214 [E
Trading financial assets RHMEHERE (31,168,457) (25,559,594)
Including: classified financial Heb: pfERARBEAEEEY
assets at fair values A HERNORE
through profits or ECTETEEEANAR
losses (exclude gains BEZ IR
from changes in fair
value of derivative
instruments) (31,168,457) (25,559,594)
classified financial assets NEAAAEEFEAEY
at fair values through FETABHERNE/ME
profits or losses (gains E@TEERIAEAER
from changes in fair AAEEBEESK)
value of derivative
instruments) - -
Total a5t (31,168,457) (25,559,594)
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VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

47. Credit impairment loss 47 - RARERX
2022 2021
ltem BH 20224 20214E &
Credit loss of note receivable and JEURZZ 4% % e Ug 2B (= FRE 5
accounts receivable (6,855,171) (9,456,696)
Credit loss of other receivable H eI RiEk (1,777,403) (2,093,027)
Total At (8,632,574) (11,549,723)
48. Gain on disposal of assets 48 - EEREBEWH
2022 2021
ltem ERE 2022F E 2021F E
Gain on disposal of non-current  IERBIE AR B Ux
assets 19,549,060 5,483,155
Total &t 19,549,060 5,483,155
49. Non-operating income 49 ~ EEIMIA
(1) Details of non-operating income (1) EEIPURABHMT
The amounts
included in non-
recurring gains and
2022 2021 losses for the year
FABFHLENE
ltem HE 20225 20215 fidinfo:a
Total gains on spoilage and FREEERIBRENS
obsolescence of non-current A%
assets 110,597 31,241 110,597
Including: Gains on spoilage and Hi : AEBERBHRE
obsolescence of non- fE
current assets of fixed
assets 110,597 31,241 110,597
Government grants BB - 898,492 -
Compensation for breach of contract Z#)#ES 5,042,760 3,124,667 5,042,760
Tax rate adjustment underpayment T EFE DT [FUE - 357,995 -
Disposal of waste materials REEENE - - -
Others Hip 1,929,271 8,249,987 1,929,271
Total CH 7,082,628 12,662,382 7,082,628
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VI. NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

49. Non-operating income (Continued)

(2) Details of government grants

S

S

M BHREBERE)

49 ~ BRIMNEA ()
(2) BRFHE B

2022 2021
ltem HE 20225 20214 &
Retirement compensation ERmMERGE)

(Note) - 738,492
People’s livelihood subsidy EAHAL ()

(Note) - 150,000
Received vehicle scrap BEREMBR(GE)

subsidy from the Ecological

Environment Bureau (Note) - 10,000
Total Rl - 898,492

Note: RMB738,492 was the compensation fund vacated by the

People’s Government of Pingfang Township, Chaoyang
District, Beiing RMB150,000 was the subsidy received

by Langfang from the Guangyang District Finance

Bureau of Langfang City, and the other RMB10,000

was the subsidy received by Beijing Chaopi Yuli Trading

Co., Ltd., a subsidiary of Chaopi Trading, for the

vehicle scrapping subsidy received by the Ecological

Environment Bureau.

50. Non-operating expenses

o He: ARM738492 AR
MEAGE TR ARBITEES
B ARM150,0007T & 5
REVREEHTESETRBR
AL - ARB10,0007T AR
BEZ TR RAMRAIEE
BRARRE AR IR BB R
BEFEBOFR ©

50 - EEIITH

The amounts

included in non-

recurring gains and

2022 2021 losses for the year

FFAEFIELEMN

ltem R 2022F E 20214 [Z pis bl plear:
Losses on spoilage IERENE ERIBWMEE

and obsolescence of 8%k

non-current assets 1,672,440 3,662,043 1,672,440

Fine Eiln 193,278 4,290,192 193,278

Others Hitb 37,777,817 7,607,910 37,777,817

Total AFr 39,643,535 15,560,145 39,643,535
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VI. NOTES TO CONSOLIDATED FINANCIAL N

78

STATEMENTS (Continued)

51. Income tax expense
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Ot BRREE TR (E)

51 - FiSHEH

(1) Details of income tax expense (1) FE#HERZ
2022 2021
ltem BH 20224 20214 E
Current income tax expense EHMEHER 51,695,078 41,105,907
Deferred income tax expense  IEILFT157: 2 A (6,907,346) (8,710,982)
Total A&t 44,787,732 32,394,925

)

Reconciliation between income tax expenses and

accounting profits is as follows:

(2) B FBEFEHERARERE

2022 2021
Iltem HE 20225 F 202146 [Z
Total profit B (23,629,596) 483,339,407
Income tax expense calculated at hzﬁa’;{/ AREFTENAERE
appropriate tax rate (5,907,399) 10,834,852
Effect of subsidiary companies to TM%THT/‘EX )7
adapt different tax rates 1,051,717 (407,862)
Effect of adjusting the previous FELRHREMERNEE
years’ income tax (373,235) 241,449
Effect of non-taxable income FEREBBANTE (358,457) -
Effect of non-deductible costs, FAAHEHMKA - BRFMBRNY
expenses and losses - 2,822,156 1,456,730
Effect of using deductible losses AT EIARERELEASHEERN
of previously unrecognized AENEENZE
deferred tax assets (12,148,101) (26,637,253)
Effect of deductible temporary RERERBELEFMEHEENTHE
difference or deductible losses HERE =R A EHNEEN Y
of unrecognized deferred tax 2
assets in the period 59,701,051 46,907,009
Total &t 44,787,732 32,394,925
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VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

52. Net profit 52 ~ FRE
The Group’s net profit is arrived at after charging/(crediting): REBEFHEDEMBRGEAI AT
=18
Notes 2022 2021
Item HH isE 20225 202168
Cost of goods sold BEEIEES (VI) 39 7,460,838,562 8,891,142,620
Depreciation of investment REUFEHENE
properties (Vi) 10 8,690,564 8,690,564
Depreciation of fixed assets EEEEmE (VI) 11 90,394,858 94,715,164
Depreciation of right-of-use assets ~ FREEENE (VI) 13 178,682,961 190,229,398
Amortization of intangible assets B AERH (VI) 14 17,196,050 16,713,891
Amortization of leasehold BERAETEESR IS
improvements B (V) 16 56,098,086 60,418,657
Total of depreciation and TEEBEA
amortization 351,062,520 370,767,674
Net losses on disposal of non- FRPEEREFERX
current assets (VI) 48,49,50 (17,987,218) (1,852,353)
Net rental income of investment BREMEHERSFRA
properties (7,704,366) (17,505,676)
Staff costs BIZHER (V) 25 729,020,479 724,005,381
Including: Directors and supervisors’ Eff : £= « B[
emoluments 5,376,814 4,462,475
Other staff costs: Hi 8 TR -
Wages or salaries and 1% - HERiER
social security costs (SN 656,070,770 655,235,217
Basic retirement EAEEZRBRE
insurance 67,572,895 64,308,189
Audit expenses EirER 3,305,066 3,170,790
53. Calculation process of basic earnings per share and 53 - EXABRUENHFESRKZENTE
diluted earnings per share BiE
While calculating basic earnings per share, net profit AEERNERKER - BERTRRR
attributable to ordinary shareholders for the current year is RHERFAEA
as follows:
2022 2021
Item HA 2022F [ 20215 &
Net profit attributable to ordinary BENLBRERENEHFHE
shareholders for the current year (96,070,695) (22,474,226)
Including: Net profit from continuing & : FEBRFEC A FFE
operations (96,070,695) (22,474,226)
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II/

VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

53 - EXBRUZNHRESRUBNTE
BREE)
AEERGRKER - 2B RBITEI
BB AE  SrEBENT

53. Calculation process of basic earnings per share and
diluted earnings per share (Continued)
While calculating basic earnings per share, the denominator

is the weighted average number of ordinary shares

outstanding and its calculation process is as follows:

2022 2021
ltem g 2022F 2021 [
Number of ordinary shares BTN L B E

outstanding 412,220,000 412,220,000
Earnings per share FR U=

2022 2021
ltem EAR 2022F 20214 %
Calculated based on net profit EE%%E@’AEHQ%E’D%%U?E

and net profit from continuing KEBRER TH(iﬁE’\JﬁE

operations attributable to BEFNREE

shareholders of the parent

company:
Basic earnings per share ERgRKE (0.23) (0.05)
Diluted earnings per share MR GR N/A N/A

At date of report, the Company had no dilutive potential HEWRA - AFRARMERILNEE

ordinary shares. EB
54 - HEFREXREHR

54. Items in the cash flow statements

(1) WUEEMEELTHEBNREE

(1) Other cash received relating to operating activities

2022 2021
ltem HHE 20224 20214 Z
Income of rent HedlA 120,198,390 176,488,793
Income of scrap sales BE U A 2,931,455 2,743,834
Income of franchise INERJEURA 745,202 743,470
Income of government grant BT 8 B A 9,095,771 13,847,550
Recovered deposit WE e 22,625,270 15,433,428
Others HAh 8,956,910 8,227,939
Total A&t 164,552,998 217,485,014
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VI. NOTES TO CONSOLIDATED FINANCIAL N O BRREEFTEE)
STATEMENTS (Continued)

54. Items in the cash flow statements (Continued) 54 - BHEHREREBEHE)

(2) Other cash paid relating to operating activities

(2) XMRMELLTBHERYRE

2022 2021
ltem B H 2022F E 20214 E
Selling expenses (except rent) HEBR(TEHE) 638,786,644 558,623,818
Administrative expenses EREMA 22,063,446 25,751,024
Rent Y e 5,713,337 17,007,604
Deposit and margin YRS MRES 18,900,371 487,666
Bank charges WITFEE 10,431,210 8,611,299
Others Hith 3,440,617 5,365,574
Total Ast 699,335,625 615,846,985

(3) WIHRMBEREZBEBHEE

(3) Receive other cash related to investment activities
2022 2021
ltem HHE 20226 20214 &
Repayment of Shoulian Group 4% [B & B {5 2K 60,000,000 28,848,342
Total &t 60,000,000 28,848,342
(4) Received other cash related to fundraising activities (4) WERMEZELZEBEENEE
2022 2021
ltem IR 2022FE 20216 [F
Bill margin EREREFSR 99,958,523 178,800,993
Borrowing from minority MBI R E R
shareholders - 400,000
Total &t 99,958,523 179,200,993
(5) Paying other cash related to fundraising activities (5) XTRMEBEAZBHEBHIRE
2022 2021
ltem EH 2022FE 2021 [F
Repayment of lease liabilities  EEHEEBEBEAE MFE
principal and interest 186,536,025 200,251,182
Bill margin EEREFS 70,204,269 184,533,337
Total &t 256,740,294 384,784,519
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NOTES TO CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

55. Supplementary information to the cash flow

statement

RISk I ot

II/

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

N AU BEHRIEEERE)

(1) Supplementary information to the cash flow

statement

55 -BHERERBEER

(1) REREBRFHXEH

2022 2021
Supplementary information mRER 2022F & 20215F 8
1. Recongiliation of net profits and cash Hm?iﬂJ/FEF I RKEEHRE
flow from operating activities: mE
Net profits S (68,417,328) 10,944,482
Add: Provision for impairment losses m:ETRNEEREERE
on assets - -
Credit impairment loss ERRERE 8,632,574 11,549,723
Depreciation of fixed assets BEEENE 90,394,858 94,715,164
Depreciation of right-of-use FREEENE
assets 178,682,961 190,229,398
Depreciation of investment REUFEMETE
property 8,690,564 8,690,564
Amortization of intangible B EEEH
assets 17,196,050 16,713,891
Amortization of long-term ROGEBRHEH
prepaid expenses 56,098,086 60,418,657
Net Losses on disposal of fixed REETEE BREE
assets, intangible assets and MEAMRAEENFE
other long-term assets ES (19,549,060) (5,483,155)
Losses arising from the EEEEHEELX
scrapped fixed assets 1,561,843 3,630,802
Losses on Changes in fair R EEEEER
value 31,168,457 25,559,594
Financial expenses (Exchange B ER(EELER)
gains and losses) 125,854,006 146,345,672
Losses arising from investments BEBX (18,789,674) (14,399,875)
Decrease in deferred tax assets BEFTSHAERR D 890,455 (2,357,864)
Increase in deferred tax EREFTETA G
liabilities (7,797,801) (6,350,553)
Decrease (Increase) in FEREADCRgm)
inventories 21,699,029 (115,189,386)
Decrease in operating AT FEUE B RE
receivables (274,235,652) 104,577,842
Increase in operating payables A R TE B B3N 509,234,139 (137,660,299)
Net cash flows from operating REEHELANESREFE
activities 666,313,507 391,934,657
2. Net changes in cash and cash -BERReFEWFEHER
equivalents:
Closing balance of cash REBF R 735,318,661 1,018,462,092
Less: Opening balance of cash o REHFVIRE 1,018,462,092 1,032,379,757
Net increase in cash and cash Re LIRS FEWFEMOR
equivalents ok (283,143,431) (18,917,665)
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VI. NOTES TO CONSOLIDATED FINANCIAL AR BRREETRE)

STATEMENTS (Continued)

55. Supplementary information to the cash flow

statement (Continued)

(2) Cash and cash equivalents

55 - RERBRATER(F)

(2) RERFEZEEYHEL

2022 2021
ltem TH B 2022 20214FfZ
Cash Be - -
Including: Cash on hand B EFREe 7,261,238 7,604,708
Bank deposits on AT BER AR A HIERTT
demand TR 728,057,423 1,010,857,384
Closing balance of cash and cash R4 MIBEEEYHEE
equivalents 735,318,661 1,018,462,092
56. Net current assets 56 - BREEE
2022.12.31 2021.12.31
—E-CHF —E-—F
ltem THE +=A=+-—H +=—A=+—8
Current assets mBNEE 4,864,324,269 4,846,982,996
Less: Current liabilities B oREBAaE 4,843,812,766 4,423,720,333
Net current assets FRBEE 20,511,503 423,262,663
57. Total assets less current liabilities 57 -HEERRBAE
2022.12.31 2021.12.31
—EC-CHF —E - —F
[tem IEH +=—HA=+—H +—-A=+—H
Total assets BERBT 7,487,090,042 7,842,092,472
Less: Current liabilities B ooREBaR 4,843,812,766 4,423,720,333
Total assets less current liabilities BEERREBDAE 2,643,277,276 3,418,372,139
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VI. NOTES TO CONSOLIDATED FINANCIAL N EHUBREREEFTRE)
STATEMENTS (Continued)

58. Assets that ownership or usufruct is restricted 58 - FTERESFERAESRIINEE
Carrying amount
at 31 December
2022 Fiestriction reasons
ltem EH FRIREEE | XERE
Cash and bank balances (Note) A2 () 155,300,026 | Restricted as a margin deposit
TERREFESTRMZ IR
Accounts receivable FEMBR X 7,609,413 | Bank loans are obtained through
factoring arrangement that are
restricted B
EAEBBRELHESRITERME
5B 4]
Total At 162,909,439
Note: Restricted deposits are classified as deposits of i XRFINRES - DBRBERRITAR
RMB155,300,026 as margins of financing nature. &R iRE 2 AR H155,300,0267C °
59. Foreign currency monetary items 59 ~ SMEEMEIRE
2022.12.31 2021.12.311
ZEZZE+ZAZt+-H B -¥+ZA=t+-H
Closing Closing
balance Closing balance Closing
in foreign Exchange  balance in in foreign Exchange balance in
currency rate RMB currency rate RMB
8 AR o EINS
ltemn EE SR FEER B SN EARE EEX B
Cash and cash balances ~ E¥4% 7,386,469 58,249,218
Including: USD He: % 936,082 6.9646 6,519,437 9,003,228 6.3757 57,401,874
EUR BT 115,889 7.4229 860,229 115,889 7.2197 836,684
HKD BT 6,746 0.8933 6,026 12,063 0.8176 9,863
GBP HiE 93 8.3941 77 93 8.6064 797
VIl. CHANGES IN THE CONSOLIDATION SCOPE t - EHEENRE

None. | oo

2022 F#f 327
I RRREEEEERNERAF]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RS el b

III/

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

VIII. EQUITY IN OTHER ENTITIES

Equity in subsidiaries

(1) Components of the Company

Subsidiary

FAR%R

Bejing Jingkelong (Langfang) Co., Ltd.
(Jingkelong Langfang)
HRRER () RRAANTHE 2%

ER)

Beiing Jingkelong Supermarket Chain Co.,
Ltd. (Jingkelong Tongzhou)
FRRERETERERA N BRI

2R )

Beiing Xinyang Tongi Commercial
Faciities Co,. Ltd. (Xinyang Tong)

FRRER AR REARAFATER

i 1)

Beiing Jingkelong Shouchao Commercial
Co,, Ltd. (Shoufian Supermarkef]
FRREREREEARAA M THRI S

Bl

Beiing Jingkelong Haofian Hotel
Management Co., Ltd. (Haotian Hote)
FRREERREEEZARAR (T E

RIZREE])

Beiing Jingkelong Vocational Training
School (Training School)

BRI HBERE RS RERIEN
THRRIEIER])

Beiing Lianchao Company Limited (the
“Lianchao Limited')

FRBEERRRAR T HRIREL

Al

Bejing Chaopi Tracing Co., Ltd. (Chaopi

Trading)

R AERAARA T TR

BEl)

Befing Chaopi Shuanglong Alcofol Sales
Co,. Ltd. (Chaopi Shuanglong)
FRTaHEREEHERREADA(N

TR e
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Tyoe
Fams
Limited company

RREERT

Limited company

RRAELT

Limited company

Limited company
ERERLT
Institutional

Orgenization

FRIEA

Limited company
EREMLT
Limited company

BhERL

Limited company

B

RERAEAT

BEIJING JINGKELONG COMPANY LIMITED

Place of
incorporation

ffish
Langfang, PRC

W

Bejing, PRC

1R

Bejing, PRC

IR

Beiing, PRC

i3

Bejing, PRC

i3

Befing, PRC

&

Bejing, PRC

15

Bejing, PRC

3

Befing, PRC

1R

Nature of
Dusingss

Retail

TER

NH

Retall

i
D
S

Manufacture

Rex

Retal
285
Hospialty
il
Training

S5l

Retal

£5

Ap

Wholesale

ez

Wholesale

iz

Registered
Capital

aeh

80,000,000

29,000,000

10,000,000

398403439

5,000,000

500,000

10,000,000

500,000,000

110,160,000

N EEAEREPHES

EFRAHRHERS

(1) EXEFEEL

Scops of business

Production of plastic packing materials
and installation and maintenance of
commercial equipment

NIZE:ZE BREREA 2K
BREEHIRELE

Retall of general merchandise

£AE BREL BB 0HRS

«p

Hotel management, food and beverage,
and leasing

EEER EHEE tHEZAR

Training of shop assistant

a2

Sales of dally necessties, Wujinjiaodian,
such as needle texties

HERRR 18%E HhAnE

Wholsale of general merchandise

3BE OR%D An GRS

WWholsale of beverages

HHERR

Proportion
of ow nersh\p
Interests (%)

H xtt ".

(%)

55,66

100

100

100

100

79.85

i

Proportion of
voting porer

55,66

100

100

100

79.85

59.00

Whether
Consolidate

o

Yes

#Ho

Yes

o

Yes

o

Yes

Ho

Yes

o

Yes

Aim

Yes

Alm

Notes

it



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VIII. EQUITY IN OTHER ENTITIES (Continued)
Equity in subsidiaries (Continued)

(1) Components of the Company (Continued)

Place of Nature of
Subsidiary Type incorporation ~~ businss
FATER FRugE it SHitE
Befing Chaopi Huaqing Beverage Co,. Lid.  Limited company ~ Bejjng, PRC~ Wholesale
(Chaopi Huaging)
YRAERREERANN TR B AREADE 4R iz
£
Befing Chaopi Flavourings, Co.. Ltd. Limted company ~ Bejjng, PG~ Wholesale
(Chaopi Flavouring] *
trndf e REARANTER  AREHAT AR #uz
[Bal
Befing Chaopi Jinglong Oil Sales Co,. Ltd. ~ Limited company ~ Bejjng, PRC~ Wholesale
(Chaopi Of Seles) *
IREHRRAERERRAAUTER  ARRLNA 4R #uz
w0
Shijazhuang Cheopi Xinlong Trading o, Limited company ~ Shifazhuang, ~ Wholesale
d.” PRC
RFESHAEBEERLT BREALY  AFE iz
Qingdao Chaopi Jinlong Trading Limted company ~ Qingdao, PRC ~ Wholesale
Co,. Lid.*
ERANSEAZERDT RREEDT 2B #3%
Befing Chaopi Zhongde Trading Co,. Ltd. ~ Limited company ~ Beijng, PRC ~~ Wholesale
(Chaopi Zhongde) *
IREMeEEEERAAOER S AREALT AR iz
wEl)r
Taiyuan Chaopi Tracing Co,. Lid. (Chaopi  Limited company ~ Talyuan, PR~ Wholesale
Taiyuan) *
ARBMERERAAITER AL AREADE AR #az
Bl
Befing Chaopi Yul Tracing Co, Lid. Limted company ~ Bejjng, PRC~ Wholesale
(Chaopi Yul) *
FRRMHTEEARAN TR B ARERDA R #az
L)

Registered
Capttal

il

80,000,000

50,000,000

36,000,000

5,000,000

5,000,000

93,000,000

16,000,000

24,000,000

RISk I ot

II/

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

N~ EHEM TP A (F)

EFARPNER(E)

(1) BFEBGEL(FE)

Scope of business

b

Wholesale of crinks and food

HERR  HRERBETERTE
AR

Wholesale of edible ol and food

HEEAEE HR% AR A
;DDM LRSIV ED

Wholesale of edible ol

HEENRERR ERIRRER
B

Wholesale dally necessites, food,
Wujinjiaodien, etc. (except for ftems
that have not obtained special
pemits)

HEBRAY AR RERES(R

ARl

Wholesale dally necessities, food,
Wujinjiaodian, etc. (except for items
that have not obtained special
pemits)

HEBRRY AR D87ES
(FIGEERTEARY)

Wholesale of consumer sanitary
products

#%0Rm BE

%aﬁf%ﬁ%ﬁﬁﬁ%

Wholesale of general merchandise
G LR B%E“ Gk

£ EEf  REUHRERE
UHE T

Wholesale of package sevice, packed
food and storage senvice

UCEREER s

Proportion  Proportion of ~~ Whether
of ownership  voting power  Consolideted
interests (%) (%) ornot  Notes
BRH  RREER REeH
(%) (%) fr B
4266 5343 Yes
?
203 5263 Yes
&
8330 5423 Yes
®
7985 100 Yes
®
7985 100 Yes
&
798 100 Yes
&
7985 100 Yes
&
3031 70 Yes
®
2022 @%&
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VIIl. EQUITY IN OTHER ENTITIES (Continued)
Equity in subsidiaries (Continued)

(1) Components of the Company (Continued)

Place of Nature of
Subsidiary Tyoe incorporation ~~ business
FAARR FARGEH it FHHE

Bejjng Chaopi Fangsheng Trading Co,, ~ Limited company ~ Befjng, PRC~ Wholesale
Ltd. ™
HRENEERARAT RREERE 4R 3z

Shandong Chaopi Trading Co,. Ltd. Limted company ~ Jinan, PRC~ Wholesale

(Shandong Chaop) *
UREHESERAA(ITERIES  AREENE  EE ik
#lr

Bejing Chaopi Shenglong Trading Co,. Limited company ~ Befing, PRC~ Wholesdle
Ltd. (Chaopi Shenglong) *
TRENERREARAAUI TR S BREEAT AR kT

2E|)

Bejing Chaopi Tianhua Trading Co,. Ltd. ~ Limited company ~ Befing, PRC~~ Wholesale
(Chaopi Tianhug) *

TRBREEERRAADOERSE  RREEDT 4R 2z
ped)y

Datong Chaopi Beichen Tracing Co,. Lid. ~ Limited company ~ Datong, PRC~ Wholesale
(Chaopi Datong)
ﬁﬁiﬁﬁﬁﬁ%ﬁﬁﬂﬂ%?%ﬁﬁﬂ FREEDE AR kT
L)

Datong Chaopi Ant Trading Co,. Lid. Limited company ~ Datong, PRC ~ Retal
(Chaopi Ant) ™

AREHESERAROACITARIAY ARAEAD AR TER
5 1

Tangshan Chaopi Baisfun Trading Co,, ~ Limited company ~ Tangshan, PRC Wholesale
Ltd. (Chaopi Baishun) *

EUSHEREEAROATERIEGS AREHAT B it
Bl

Befing Chaopi Maolisheng Trading Co,. Limited company ~ Bejjng, PRC~ Wholesale
Ltd. (Chaopi Maolisheng)

IRSEATARARAAITERE  ARRELD R ks
A )
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Registered
Capital

MR

20000000

26,000,000

20,000,000

20,000,000

26,000,000

5,000,000

30,000,000

75,000,000

N EEMEEPHES(E)

EFARPHER(E)

(1) EFEEEHEL(E)

Scops of business

Wholesale of package senvice, packed
food and storage senvice
WEARRS  ARRH

Wholesale of package senvice, packed
food and storage senvice

HERERRR - BRRY - ERRY

Wholesale of package senvice, packed
food and storage senice
HERaRAL  ARRE 2R

Wholesale of package senvice, packed
food and storage senvice
HEEaRRD - ARRE  2HEH

Retall depariment stores, food, daly
groceries, warehousing Services,
efc.

RERE R0 ORHD AERR

&
I

Wholesale dally necessities, pre-
packaged food, general freight,
domestic conference and exhibition
Services, fc.

m%aﬁuu BRERR  LEEE.

neARRERRZ

Wholesale dally necessites, kniting
fexties, clothing, Wujinjiaodian,
chemical products (excluding
hazardous chemicals), efc.

HRERE HO8R BR 18R
£ IER(PakkiEn)3

Proportion

of ownership
nterests (%)

it

63,88

4

42.66

590

590

60.12

Proportion of
voting power

0

80

6

&Y

5343

70

100

i3]

Whether
Consolidated

or not

BTAM
&Eaf

&

Yes

8
E

Yes

]
E

Yes

8
3

Yes

8
3

Yes

]
E

Yes

#Ho

Yes

Ajm

Yes

o

Note 2

fi)
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VIII. EQUITY IN OTHER ENTITIES (Continued)
Equity in subsidiaries (Continued)

(1) Components of the Company (Continued)

Place of Nature of
Subsidiary Type incorporation ~~ businss
FATER FRuEY it SHitE

Hong Kong Chaopi Asia Co,. Lid. (Chaopi ~ Limited company ~ Hong Kong, ~ Wholesale
Hong Kong) * PRC

EROMENERDAITERIGNE  ARERDY  BR ik
A

Befing Chaopi Hongchen Trading Co., Limited company ~ Beijng, PRC ~ Wholesale
Ltd. (Chaopi Hongchen) *

IREMEREEERAAOTER S AREAAY MR iz
BB

Bejing Chaopi Shengshi Trading Co,. Ltd.  Limited company ~ Befing, PRC~ Whlesale
(Chaopi Shengshi)

PRAEtEERRAT I TRR S AREELT IR #uz
gty

o

Bejing Chaopi Zhaoyang E-commerce Limted company ~ Befjng, PRC~ Wholesale
Co,. Ltd. (Chaopi Znaoyang)*

PRMRRLRETERRRAANT  RRRERY IR ke
BRI AR

Befing Chaopi Xinyishangzhen Food Co.,,  Limited company ~ Beijng, PRC ~ Wholesale
Ltd. (Kinyishanghen) *

PREMF RV RRERAAATER  ARREAD AR e
szl

Befing Shangzhen Food Co,, Ld. Limted company ~ Bejjng, PRC~ Wholesale
(Shangzhen Food) ™

IREVRRERDAVTRRIROR  ARREM AR ke
)H

Tangshan Chaopi Shangzhen Food Co.,,  Limited company ~ Tengshan, PRC Manufacture
Ltd. (Tangshan shangzhen)

RIS ARRBAR I TRRIEL &R
L)

Sl

23 Al Rex

Registered
Capttal

il

HKD10,000

A%10000

1,000,000

25,000,000

72,000,000

40,000,000

5,000,000

4,000,000

RISk I ot

II/

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

N~ EHEM TP A (F)

EFARPNER(E)

(1) BFEBGEL(FE)

Proportion  Proportion of ~~ Whether
of ownership  voting power  Consolideted
Scope of business interests (%) (%) ornot  Notes
FRUN  RABMN  RARH
R (%) (%) & B
Merchanaise tracing 403 100 Yes  Note3
B OB
Wholesale of cosmetics 5.9 (i) Yes
[rmitas &
Wholesale of cosmetics efc. 51.90 i) Yes
[chmitEE 3
Wholesale dally necessities, knitiing 798 100 Yes
textls, clothing, Wujnjaodian,
chemical products (excluding
hazardous chemioa\s}, etc.
&%Eﬁ%w i N &
B LIER(FA ﬂ‘ﬂk%uﬂ)%
Sale of food, wholesale of pre- 4791 60 Yes
packaged food, dafry products,
efc.
HERR MERRRRR YRS 2
Production of roasted seeds and nuts 4791 100 Yes
products and nut products (roasted
and friga), candlid futt, frit
products (cried frut products), ef.
FEDEARRERERILYE) 2 2
g IRER(IRTERE
Fruit, nut, vegetable processing; 4791 100 Yes
convenience and other food
manufacturing, food sales;
conference sevices; exhibiion
display senvices; design,
production, road general cargo
fransportation, efc.
KEAZE BRENT: ESRRE =
& ROHE: g2RE: EEE
TR i B EAEEE
i
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RS el b

III/

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

VIII. EQUITY IN OTHER ENTITIES (Continued)

Equity in subsidiaries (Continued)

(1) Components of the Company (Continued)

Subsidiary

TRTAR

(Chaopi Maolisheng Hong Kong Co,, L.
(Maolsheng Hong Kong) *

SRAnEEARD
el

Beiing Chaopi Tianshi Information
Technology Co,, Ltd.

(Cheopi Tianhi) *

Eﬁﬁﬁ%hu4&ﬁ

vy

Chaopi Interational Trade (Shanghai Co.,
Ltd (Intemational Trade Shanghal)

(LR)RRA

PHERES
RRALE

Beiing Chaopi Jushengmingpin Trading
Co,, Ltd (Chaopi Jiusheng) *
KRB E L EEARAA(N TER

e

Beiing Chaopi Huansheng intermational
Trading Company Limtted (Chaopi

Huangheng)

FRENRERREAARAA A TER

El ey

Baoding Chaopi Tracing Co., Ltd (Baoding

Chaopi)*

RERHERARAT I TR fed

#l

Chaopi International Trading (Hong Kong)
Co., Ltd. (international Trading Hong

Kong)*

BHEERR 4 AR AT THAE

REAEE]
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Tyoe
FamgY

Limited company

RREERT

Limited company

RREERT

Limited company

RRAFLT

Limited company

RRALLT

Limited company

RRALLT

Limited company

BEIJING JINGKELONG COMPANY LIMITED

Place of
incorporation

i

Hong Kong,

PRC

Bk

Bejing, PRC

1A

Shanghai, PRC

s

Befig, PRC

¥k

Bejing, PRC

43

Baoding, PRC

[RE

Hong Kong,
PRC

{30

Nature of
busingss

Wholesale

ke

Wholesale

ke

Wholesale

ke

Wholesale

faz

Wholesale

k5

Wholesale

ke

Registered
Capttal

i#Man

HKD10,000

AE10000

20,000,000

9,800,000

30,000,000

16,000,000

10,000,000

HKD5,000,000

#%5,000000

N EEMBERFNERE)
EFRARNERSE)
(1) EFEEEHEL(E)

Scops of business

Import and expart trade, cosmetics,
food, medical equipment, design,
warehousing, electronic products

REOES (ke AR BES
fo & 8% ETER

Wholesale of cosmetics, food and
general merchandise

fEkEn AR R

<HF

Goods and technology import and
export busingss and food
circulation

WEENMRAHMELDZS - ARk
i

Wholesale of general merchandise

585 BE X8R

Wholesale, retal food, health food;
import and export goods; import
and export agents

M} ZERR RERR Bk

0:REEE0S

Sale of food, cosmetics, household
appliances, dally sundries, fc.
HERR A8 %2R BRR

iy
n3

Engaged in the import and export
of goods and technology, food
distribution, efc.
EEENRERMELNSR  RER

B2

Proportion ~ Proportion of

R

(%)

5190

79.85

79.85

79.85

472

590

79.85

of ownership - vofing power
nterests (%)

0

51

10

100

Whether
Consolidated
or not

BTAM
&Eaf

&

Yes

#Ho

Yes

#Ho

Yes

FHo

Yes

#Ho

Yes

#Ho

Yes

o

Yes

o

Notes
it

Note 4

it



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VIII. EQUITY IN OTHER ENTITIES (Continued)
Equity in subsidiaries (Continued)

(1) Components of the Company (Continued)

Note:

* Chaopi Trading holds more than 50% of the equity interest of
those companies which are deemed to be the subsidiaries. As
the Company holds 79.85% of Chaopi Trading, the holding

percentage is different with the voting rights percentage.

ke

Chaopi Trading’s subsidiary holds more than 50% of the
equity interest of those companies which are deemed to be
the subsidiaries. As the Company holds 79.85% of Chaopi
Trading, the holding percentage is different with the voting

rights percentage.

The details of the movement in registered capital of
subsidiaries and the proportion changes of ownership
interests and of voting power held by the Company in

subsidiaries during the accounting period are as follows:

Note 1: On 27 December 2021, Chaopi Zhongde, a subsidiary
of the company’s subsidiary Chaopi Trading, acquired
10% of the minority equity of its subsidiary Chaopi
Fangsheng. After the acquisition, Chaopi Zhongde owns
80% of its equity, that is, the Company indirectly through
Chaopi Trading Owns 63.88% equity interest in Chaopi
Fangsheng.

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

N~ EHEM TP A (F)

EFARPNER(E)

(1) EEBEHEL(E)

i

ke

ZE N F AL B A B iB50% M
@ URRERBUBEZFRAA -
HRARBEERFA AL ET9.85%

ZENTHAUEE 2 FRAREAER
50% M EE - IHAERBUBEZ
FRAZFAAE - AR ARBEEFA
PR ET79.85% M m - AR ERE
BPMAEMBERERET R RRRLL
DIERIRIELLBITR -

FRBEWEMERARKRBE F AR
R M FORBELL I Z BB R

A

C 2021128278 - KRR ZFAA

PHmEz F RSP S REE T
NEGRITT B BRRAE10% - K
FRSTRCTR - BHLR S A H80% M
@ AR EEBTH B ERREEH
#L75 8%63.88% M) 5

2022 F#f
I RRREEEEERNERAF] as3



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B %5 R M ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

VIII. EQUITY IN OTHER ENTITIES (Continued) N~ FEHMEEPERE)
Equity in subsidiaries (Continued) EFRBIPHER(E)
(1) Components of the Company (Continued) (1) TEEFHEA(E)
Note 2:  Due to the needs of operation and management, Chaopi 2 EREEBEERE - S5 R 2021
Ant was cancelled on 31 December 2021, and it as a F12A31HFEE  RRIBEBHERKE
whole was absorbed and merged into Datong Beichen. HRRELLRAR] ©
Note 3:  Due to the needs of operation and management, Chaopi 3 HREEEBEERE - SHtEER2021
Hong Kong was cancelled on 20 August 2021. F8HA20HEH °
Note 4:  Due to the needs of operation and management, H4 HRKEEEEBEEFZ  RAATER
Maolisheng Hong Kong will transfer the entire equity of 202112 A1 HRA R EREE EN
the company to an external third-party company on 31 INBE=FRA -

December 2021.

Note 5:  Due to the needs of operation and management, Jinan 5 HRKEERTRE - BREANMERE
Chaopi Linda Trading Co,. Ltd. renamed “Shandong BRARN2022F3A7THER BILE
Chaoping Trading Co,. Ltd. “ PRI BEBRAA] °
(2) Details of non-wholly owned subsidiaries: (2) EEWHE2EFLAGHBEREZHNKEE
#amT
Proportion
of minorty ~ Profits and losses attributing to
interests (%) minority interests Dividends to minority interests Minority interests
DR . y
Thfe  BRROERRNME(EX)  AOMRRSEER VUBRRE
2022 2021 2022 2021 2022 2021
Name of subsidiaries ARER NNEE | 0NFE | 00FE | 0215F ERBE | FI8E
Chaopi Trading and its subsidiaries S EE REFAT 20145 (Note) | 26200495 | 32415111 | 52,302,186 | 50283464 | 359,014,683 | 385,026,373
Note: The proportion of ownership interests and voting of the T FRELEREREIRE PR R AR
minority shareholders of subsidiaries are of equal. FIFERE °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B %5 R M ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

N~ EHEM TP A (F)

1y

VIII. EQUITY IN OTHER ENTITIES (Continued)

Equity in subsidiaries (Continued) EFRARIPHRER(E)
(2) Details of non-wholly owned subsidiaries: (Continued) 2) EEWHE2EFLAAFBREZHEE

AT ()

Significant assets and liabilities TRAERRE
2022.12.31 2021.12.31
—E-— —E-—4F
ltem B H +=ZRA=+—8H +=ZA=+—8
Current assets MENEE 4,233,792,421 4,117,387,644
Non-current assets FEMBERE 565,381,339 636,062,774
Current liabilities mEAE 3,671,134,320 3,524,508,359
Non-current liabilities FERBAEEG 254,322,867 339,010,090
& AL ST 2
Financial performance and net cash flow MERRRR R FNE
2022.12.31 2021.12.31
—E-= —E-—F
ltem HAE +=ZA=+—H +ZA=+—8
Operating income PN 6,141,379,425 7,774,026,851
Operating cost and other expenses & AN & A 6,013,219,243 7,651,959,095

Net profit and total
comprehensive income

B RS W

60,041,791 71,197,970
Cash flows from operating activities & EEIR S FRE 513,225,655 225,859,124
Cash flows from investing activities & EEHR S FnE (6,151,950) (13,530,466)
Cash flows from financial activites ZE&EEFIRESFNRE (612,750,977) (198,921,787)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IX. FINANCIAL INSTRUMENT AND RISK MANAGEMENT h - Ee&mT BEEENRRE

The Group’s financial instruments mainly comprise cash and
bank balances, accounts receivable, other receivables, short-
term investments, other equity instrument investments, other
non-current financial assets, other non-current assets, other
non-current assets due within one year, accounts payable,
other payables, bonds payable, notes payable, short-term
borrowings, long-term borrowings due within one year and long-
term borrowings. Details of the financial instruments are set out
in Note (VI). The risks associated with these financial instruments
and the risk management policies on how to mitigate these risks
are detailed as below. These risk exposures are managed and
monitored by the management to ensure that such risks are

within a limited range.

Risk management objectives and policies

The Group engages in risk management with the aim of achieving
an appropriate balance between risks and returns, where the
negative effects of risks against the operating results of the
Group are minimized, in order to maximize the interests of
shareholders and other stakeholders. Based on such objective of
risk management, the fundamental strategy of risk management
of the Group is to ascertain and analyze various risks exposures,
establish appropriate risk tolerance thresholds, carry out risk
management procedures and monitor these risks in a timely
and reliable manner, thus to confine risk exposures within a

prescribed scope.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

o EEmT AMEENEEE)

II/

IX. FINANCIAL INSTRUMENT AND RISK MANAGEMENT
(Continued)

b B B R (F)

Risk management objectives and policies (Continued)
1.1 Market risk 1 HHEE

1.1.1Exchange risk (1) SMERE SR

Foreign exchange risk refers to the risk of losses
due to changes in exchange rates. All transactions
within the Group use RMB as the standard currency
for bookkeeping. As of 31 December 2022 and 31
December 2021, the balance sheet of the Group
was denominated in Renminbi, except that the
monetary funds of approximately RMB7,386,469
and RMB58,249,218 were in foreign currencies. The
management of the Group believes that exchange
rate changes will not have a significant impact on the

Group’s total profits and shareholders’ equity.

1.1.2Interest rate risk — risk of changes in cash flows

The risk of changes in fair value from financial
instruments as a result of interest rate change mainly
relates to fixed interest securities (see Note (VI) 30
Bonds payable). The Group’s policy has not taken any
action to eliminate fair value risk from fixed interest

securities.

@)

IERBIERERZBELBLX
BMERK - KREENARX ST
ARBRTERAME - 120224
12 A381H K%20214128318
AEBENEERBERT  BY
B ANRMET7,386,469 7T M AR
58,249,218 T EH & & RIMNE
S MUAR¥ BB - AEH
ERERAERZHTIEHAEE
WA EEERRREREEERY

B o

i3

I

FIE R — B nE 2B m R
AEBENANTSHS| LSBT A
DA EEEEHE MR T 2 8 E E A
EEH(FERMFEN - 30ENES)
B o NEE B AT AR REEMR
EhE AR B E M KB R
REEZEFHER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IX. FINANCIAL INSTRUMENT AND RISK MANAGEMENT hBReRmTIAMBENREE)

(Continued)

Risk management objectives and policies (Continued) RiEEEEZEMBER (&)

1.1 Market risk (Continued) 1 WEEEE)

1.1.2Interest rate risk — risk of changes in cash flows Q) FIRRE-HeREZEER(E)

(Continued)
The risk of changes in cash flows from financial AEBRNEEE S| EEHITAR
instruments as a result of interest rate change mainly CREEHNERAKEBEFEHFE
relates to floating-rate bank loans (see Note (VI),20 RITER(FERMESN - 2052 HE
Short-term borrowings). It is the Group’s policy to F)EB  AEBHHREXERERFTE
maintain floating interest rate of these loans in order to LS REF B R K - LUHBR A =
eliminate fair value risk due to interest rate change. BYHALEEBERR -
Interest rate risk sensitivity analysis is based on the AR ARSI ITERBRTIS
assumption that a change in market interest rates P B SNESR T AN
would have an impact on interest income or expense FEWAKER -

of floating-rate financial instruments.

The management believes that the Group’s exposure AEEEEERANEBEAAER
to interest rate risk in bank deposits is not significant, TEROFERBRIETEKX
therefore did not disclose the sensitivity analysis of I R TE b B B8 3 SR 17 17 3R A0 1) 3K
bank deposit interest rate. On the basis of the above BRI DT o 120224F [F K& 2021
assumption and supposing that other parameters FREEIMBENER - £H
remain constant (Without regard to the influence of thEETNENERLT(TERERK
capitalized interest), an 1% increase/(decrease) of BRENMEMFE)  FIEg i,/
interest rate would lead to a (decrease)/increase of ORD) 1% 8 2 HERE KRR E
RMB22,134,903 and RMB23,810,208 (before taxation) BsNBRATES R RORL) /18
in current profit or loss and shareholders’ equity in MAR®22,134,9037T &k AR
2022 and 2021 respectively. 23,810,2087T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

IX. FINANCIAL INSTRUMENT AND RISK MANAGEMENT RS T BMEBHRRE)

(Continued)

Risk management objectives and policies (Continued) EiEEEEZEMBER(E)

1.2 Credit risk 2 AR

As at 31 December 2022 and 31 December 2021, the
largest credit risk exposure related to a potential financial
loss mainly derived from the failure in performance of
contractual obligations by counterparty, which would result
in a loss in financial assets, and the guarantees provided
by the Group, including: the carrying amount of financial
assets recognised in the consolidated balance sheet. The
carrying amounts of the financial assets, which are recorded
at fair value, represent the current risk exposure but not the
maximum risk exposure that could arise in the future as a

result of the change in fair values.

To reduce credit risk, the Group trades only with recognised
and creditworthy third parties. It is the Group’s policy that
all customers who wish to trade on credit terms are subject
to credit verification procedures. In addition, balances of
accounts receivable are monitored on an ongoing basis
to ensure that the Group’s exposure to bad debt is not

significant.

2022412 431 H &20214 12 A 31
B - ARSI EAKEMBRRNRARE
AERBOEZRENE RS —TTREE
BOIEBMERLAEETREEELN
BRARAEBAENMEER - A58
B AHEERABRTEHEINTE
BEMNEHSE  YRUAAEERE
MEBTAMS @ REEERRTHE
B0 EWIERAERBO - E&X
BB O A BEE R R DA BENE(CT

AFEARAE A B AN S (B2 B AR R AT Y
FERHNF=ZTETRS - WBAE
BHERE - FYAEERERERTNX
ETRZNEPETERERZ - BN
REEYRUSRFRBETIRESE
NHERAEBETNREBEENERAEX
R -

2022 F#f
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

II/

BT FS R I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

IX. FINANCIAL INSTRUMENT AND RISK MANAGEMENT

(Continued)

Risk management objectives and policies (Continued)

1.2 Credit risk (Continued)

N EHERMT AEMEBENEREE)

BAREBEENREE)
2 (sHERE)

In addition, the Group reviews the recoverable amount oy - AEEREGHEEERGBERAEZ

of each individual trade debt at each balance sheet date
to ensure that adequate impairment losses are made for
irrecoverable amounts. Therefore, the management believes
that the Group’s exposure to credit risk has been effectively
monitored and managed. The Group has adopted necessary
policies to ensure that all customers have a good credit
record. At 31 December 2022, except for the amounts
included in account receivables top five (Note (VI) 3) and
individual significant long-term receivables, the Group has

no other significant concentration of credit risk.
The Group’s working capital is deposited at banks with
higher credit ratings, and hence the credit risk in working

capital is insignificant.

Maturity analysis of the financial assets overdue but

unimpaired:

31 December 2022

F—EHERZMEURER - LRIRH
EEBIRFIE R R D MEAEAE
%At - AEEEEERANEEMN
AENEARRELEREREE - K
SERBTHVENBRERMAZSY
BERERIFOERLHE - 120229412 A
STHBRMTEN  SPEBHNKREAI RS
JIE Ui BR 3 K B 55 B KA R EA PRI
AEEEAMEREAETER

AEENRBDESFREEAIRERS
BIRTT - BRBEESNERERKE -

EERBERADBBERRENSRE
ERNHROMIT

2022%12H31H

Within 1 month
BEEAR
FEUER TR

Accounts receivable 67,065,885

Overdue but unimpaired

S ARE
1-3 months  Over 3 months Total
BE1-3EA AEIEALL &5t
38,488,163 60,673,177 166,227,225
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IX. FINANCIAL INSTRUMENT AND RISK MANAGEMENT
(Continued)

Risk management objectives and policies (Continued)

1.2

1.3

Credit risk (Continued)

31 December 2021

Within 1 month
BH1EAR
JE W AR 3R

Accounts receivable 114,735,311

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

o EEmT AMEENEEE)

b B B R (F)

2

=R ()

2021612 A31H

Overdue but unimpaired

EBEREE
1-3 months ~ Over 3 months Total
@E1-3EA @EsEANE B&t
8,241,568 61,619,962 184,596,841

On 31 December 2022 and 31 December 2021, the
accounts receivable that were past due but not impaired
related to a number of independent customers that have a
good track record with the Group. Other receivables that
were past due but not impaired related to other amounts
payable to the Group as a prevailing party in litigations.
Based on past experience, the Group believes that no
impairment allowance is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered fully

recoverable.

Liquidity risk

In managing liquidity risk, the Group maintains and
monitors cash and cash equivalents that are adequate in
the opinion of the management, to meet the needs of the
Group’s operations and mitigate the impact from cash flow
fluctuations. The management monitors the utilization of
bank loans and ensures compliance with loan covenants.
Meanwhile, the Group adopts banking instruments to meet

short-term funding needs.

2022412 431 H k2021412 A 31
B EEMERBRENEBERSEAE
WMAEBERIFZZRENBLES
B - A - CEMBERRERNEMDE
We ok S 7K £ [ JE 15 s 2 O LAt FE UK IR
B - REAELR  ARNEREER
BESAZCADER /A ZEKD

REERREZE AT RMELER -
B EE
Af@mu@ﬂ HT Z’S/ilf%TiﬁfE uu

RESNRE MR FEYL B ELET
B UREAKERKERTE XK
RenE8NBNEE - AKEEEEY
RITEFNERBRETEEL FERE
SRR o Ry - AEBRMARITT
BAmREHNESFL
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B A5 #RaR I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

IX. FINANCIAL INSTRUMENT AND RISK MANAGEMENT hBReRmTIAMBENREE)

(Continued)

Risk management objectives and policies (Continued) RiEEEEZEMBER (&)

1.3 Liquidity risk (Continued) 3 mEEEE)
The Group manages its risk to deficiency of funds using a REBEHBRERSUETAERE
recurring liquidity planning tool. This tool considers both the SRERER ZIAMEZEHEHEMIA
maturity of its financial instruments and the projected cash FEHR  hEEAEEESEELNTE

flows from the Group’s operations. HFEERE -

As at 31 December 2022, the Group’s net current liabilities
amounted to RMB629,630,268 (31 December 2021:
RMB267,000,777). The Company uses bank loans and
bonds as its major sources of funding. As at 31 December
2022, the Company had unutilized bank loan facilities of
RMB1.5 billion. Based on the Company’s unutilized bank
loan facilities, profitability and cash flow forecast within
the next 12 months, the management believes that the
Company will have adequate funds in the future for timely
repayment of the existing debts and maintaining its normal

business activities.

The following is the maturity analysis for financial liabilities
held by the Group which is based on undiscounted

remaining contractual obligations:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IX. FINANCIAL INSTRUMENT AND RISK MANAGEMENT

(Continued)

Risk management objectives and policies (Continued)

1.3 Liquidity risk (Continued)

31 December 2022

RISk I ot

II/

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

o EEmT AMEENEEE)

b B B R (F)

3 mBEE(E)
2022%F12A31H

Within 1 Year 1-2 years 2-5years  Over 5 years Total
1EHUR 1228 285F 5 £ &t
Bank loans (including BAEREFE)
interest) 2,219,794,572 - - - 2,219,794,572
Notes payable e 846,578,955 - - - 846,578,955
Accounts payable FERERTR 830,347,926 26,855,530 - - 857,203,456
Bonds payable (including ~ EREHF(EFS)
interest) - - - - -
Other payables (excluding — EfER (R
rent received in advance) %EWE%) 122,426,986 31,908,927 38,549,614 - 192,885,527
Lease Payments BEMTE 228,969,544 177,052,113 354,755,608 257,314,046  1,018,091,311
Total Ch 4,248,117,983  235816,570 393,305,222 257,314,046  5,134,553,821
31 December 2021 202112 A31H
Within 1 Year 1-2 years 2-5 years Over 5 years Total
1EBAA 1526 2Z5%F 5FLAE CE
Bank loans (including TER(EFS)
interest) 2,381,030,839 - - - 2,381,030,839
Notes payable ERRE® 467,332,344 - - - 467,332,344
Accounts payable [ERTER R 740,337,043 - - - 740,337,043
Bonds payable (including ~ EREH(EFE)
interest) - - 403,545,776 - 403,545,776
Other payables (excluding — EfER (R
rent received in advance) ?ﬂﬂﬁé) 120,175,584 73,315,332 - - 193,490,916
Lease Payments BENR 240,095,061 221,803,701 502,060,676 381,305,235  1,345,264,673
Total &t 3,948,970,871 295,119,033 905,606,452 381,305,235  5,531,001,591
2022 @e&
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X. DISCLOSURE OF FAIR VALUE

The financial assets at fair value through profit or loss (Note (VI) 9
(Note)), fair value of which determined in accordance with quoted
market price of investee’s stock, are classified as Level 1, known
as quoted price (unadjusted) of similar assets and liabilities in

active market.

The management considers that the carrying amounts of financial
assets and financial liabilities measured at amortized costs in the

financial statements approximate their fair values.

XI. RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS

1. Parent of the Company

_|_

Name of the parent Place of Legal Registered capital
company Tyne incorporation ~ representative  Nature of business (10 thousend yuan
B4R i34 i EARE i iMan(En)
(Chaofu Company Limited Liabilty Beiing Zhao Yanchuan  Seles of food and 72,000

Company ol products

(Sole proprietorship

of legal person)
EE BRAELA i el HERRERER

(EAER)

CAREBEENKE

NarBEFEEHEDFAEHESN T
BMEEMNERN 9T NHEREEUESE
mAEMS LW REER/AABEBRAALE
B ENFIER  ARBEEXABLLR
M5 ECREFHE)NERE -

FEBMEBERR  UHBRERDREHKAE
AENEREERERABNEEEERD
“EEENRBNLAAERE -

- BABIRBEBIS

1 AEENFRTAER

Proportion of the  Proportion of the

entity's ownership entity's voting The ultimate

interests held by power held by the  controllng party o~ Uniform social credit
t (% the Company code

G-HEERRE

4061 4081 Chaofu Company ~ 9111000010163706X9
HERT  911100001016370649
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XI. RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (Continued)

2.

Subsidiaries of the Company

Please refer to Note (VIII) Equity in subsidiaries for the

details of the subsidiaries of the Company.

Other related parties

No.
52

1

Names of other related parties
A B 7 B

Beijing Hongchaoweiye State-owned Assets
Management Co., Ltd. (“Hongchaoweiye”)

EFCAABERAEEKLEBEREELRTA
(AT M s EAE )

Beijing Jinchaoyang Commerce State-owned
Capital Operation Company (“Jinchaoyang”)
IR HEREERNELEREER AT (AT

[2F5 1)

Beijing Shoulian Commercial Group Co., Ltd.
(“Shoulian Group”)
IR EHEEEEERAR (A TEE aHEE])

- B S R R ()

2 FEEHFATER
BAMEN T AT -

3 HtEBAER

Relationship between other related parties and
the company

EL At B 7 BN 1 2R BR R

Controlled by the same parent company

X[ — R AR

Controlled by the same parent company

ZR—EREES

Controlled by the same parent company

X [F—&nm)

2022 F#f 345
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II/

Xl. RELATED PARTY RELATIONSHIPS AND - BELRBABXS(E)

TRANSACTIONS (Continued)

4. Related party transaction 4~ HtEEBXSER

(1) BHERREXR

(1) Related party’s lease transaction

Pricing basis of related
Lessor Leasee Type of lease party transaction Notes 2022 2021
it i} RiER RAER BHRHTERE Wit NNEE WNEE
Amount Amount
ki %
Chaofu Company The Company Rental expenses Price negotiated Note 1 618,282 618,282
VN YN ik RETRROER 1
Hongchaoweiye Chaopi Trading, a subsidiary of the ~ Rental expenses Price negotiated Note 1 944,521 944,521
Company
LERR AREZFAISNAER i FERHANER i
Hongchaoweiye The Gompany Rental expenses Price negotiated Note 1 7,391,866 7,385,472
LEHRR YN iE FERHANER i
Jinchaoyang The Gompany Rental expenses Price negotiated 3,668,250 3,608,250
245 YN i FERHANER

20084 + AN E) B E B B
REMESR - AEMNIER
MEXERRERAEE B8
HABR 20094 1 A1 B 20284 12
AB1HIE - FH£3008 T * #
BB OAMIATRAFERMAL

In 2008, the Company signed a house lease contract
with Shoulian Group to lease a house on the east
side of Kaiyuan Road, Huairou District, Beijing. The
lease term is from 1 January 2009 to 31 December
2028, with an annual rent of RMB3 million. After the

agreement is signed, a lump-sum payment of RMB45

million in rent for 15 years (including RMB15 million in
rent for 2019 to 2023 in June 2009). Other rents shall
be separately agreed byboth parties; On 30 November
2020, Shoulian Group and Shoulian Supermarket
signed areal estate purchase contract to purchase
real estate and land use rights located at No. 46Kaikai
Road, Huairou Distict, Beijing. The real estate transfer
was completed on 6 January2022, Beijing Jingkelong
Shouchao Commercial Co., Ltd. obtained the real
estate titlecertificate No. Jing (2022) Huai Real Estate

No. 000091.
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XI. RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (Continued)

4. Related party transaction (Continued)

(1) Related party’s lease transaction (Continued)

Note 1:

On 30 April 2004, the Company and its subsidiary
Chaopi Trading leased several properties in Beijing
from Chaofu Company, pursuant with annual
rent incremental on every five years for a term
from 1 January 2004 to 31 December 2023.
From 2006 to 2009, the Group entered into lease
contracts or supplemental agreements on several
properties. As at 30 June 2011, the annual rents
under the contracts with Chaofu Company were
RMB7,344,499 and RMB920,853 respectively for
the Company and its subsidiary Chaopi Trading.
On 30 June 2011, except for the properties
used by 10 stores of the Company (including 5
properties still owned by Chaofu Company and
5 properties for which lease agreements were
terminated), the State-owned Assets Supervision
and Administration Commission of Beijing
Chaoyang District (“SASAC Chaoyang”) approved
the transfer of the land and properties used by
the Company from Chaofu Company to Beijing
Hongchao Weiye SOE Management Company
Limited (“Hongchao Weiye”). The Company
continued to lease the properties owned by
Chaofu Company for its 5 stores at annual rent
of RMB162,758 with incremental once every five
years. On 18 June 2012, the Company entered
into a property lease supplemental agreement
with Chaofu Company, pursuant to which the
annual rent for the aforesaid five properties were
adjusted to RMB1,111,933 effecting from 1 July
2012 with incremental by 3% every five years; and
1 additional property was leased at annual rent of
RMB214,412 with incremental by 3% every five
years for a term from 1 July 2012 to 31 December
20283. According to relevant agreements and
documents, from 1 January 2015, the Company’s
annual rental fee to Chaofu Company was restored
to the lease agreement signed before 18 June
2012.

t- BBRAIRBBXS (&)

4 HHREBXZERE)

(1) BEBHEERR(E)

FE1: 20044 A308 © ARAE R
ARRZ FARBHEERNHE
REEANLAIERTHETY
¥ FTHSESRTEL K
THEHB200441 18 %2023
F12A318 ° 8520064 £2009
FAERERBELAEER
RIAEMENEESRIE R
# - HE2011F6A30H © &
RAEARAZ FARGAHEE
HEAEQAANENGRFEE D
AAARET344,409TT R AR
#920,8537T © H201146 A30
B tRmHGEREEEEE
ERZEEHAER FMBAEAA
THEHLARA A A E 1 ERR 105 T
JEFE R B E (K FR5E A

ERARMME - SIS IE
HEWmZE) 2B E 4L E
X -HERRRANEERES
NESEFIENENFERS A
AR¥A162,7587T - BRFIRE
—IX o R2012F6A18H + AR
RIEHEARFEIEERERT
Wi - B2012F7A1HRE - £
MEREEMEMNFHEHLARSE
AR®1,111,93370 - S HER
#3% : BHEzmaaiigigEs
EYE  HEHBE2012F7 1
HZE2023F12HA310 ' &
BARE214412T - BRAFR
3% o IRFERERHR
E o B2015F1A1BE - AQ
RIYEEARMNFHESEBIRE
20126 A18B 2 B ] WM

Bl
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XI.

RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (Continued)

4.

Related party transaction (Continued)

(1) Related party’s lease transaction (Continued)

On 1 July 2011, the Company entered into lease
contracts with Hongchao Weiye to renew the leasing
of properties under the original contractual terms at
annual rent of RMB7,344,499 effecting from 1 July
2011. On 1 July 2012, the Company entered into
supplemental agreements to the aforesaid lease
contracts with Hongchao Weiye, pursuant to which
the annual rents for such properties were adjusted
to RMB26,997,108 effecting from the same day with

incremental by 3% every five years

On 1 July 2011, the Company’s subsidiary Chaopi
Trading entered into lease contracts with Hongchao
Weiye to renew the leasing of properties under
the original contractual terms at annual rent of
RMB920,853 effecting from 1 July 2011. On 1 July
2012, the Company’s subsidiary Chaopi Trading
entered into supplemental agreements to the aforesaid
lease contracts with Hongchao Weiye, pursuant to
which the annual rents for such properties were
adjusted to RMB2,808,259 effecting from the same

day with incremental by 3% every five years
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t- BB EREEXS ()

4 ~

Hitb BB S 180 (&)
(1) BHHEEEX(E)

M2011F7A18 » AR A ESA
HEXEITTHEAR KR
ERGFETEREERE @ B
2011F7A1ERBRFHESAAR
#7,344,4997T ° R20124F7 A1
B ALRESAEHERR
EcRAET THAME - 8B
REMBEMEFHSFAERA
R#26,997,1087T * B A FiRiY
3% o

R2011E7818 » ARRZ TR
FIFAN R E LR E R THHE
&R BRERERREERS
HEE  A20011F7A1ARFER
& B ARH920,8537T ° 20124
7A1H - ARt E ML EE
FEESRFIT TREIARE
BZARCMFAENEFRS AL
B ANR¥2,808,25970 + FRFIR
#3% o
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t- BBRAIRBBXS (&)

1y

XI. RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (Continued)

HtBEBIZER (&)

4. Related party transaction (Continued) 4

(1) Related party’s lease transaction (Continued) (1) BEHHEERER(E)

On 18 December 2013, the Company entered into
supplemental agreements to the aforesaid lease
contracts with Hongchao Weiye. Considering the
Company paid relevant construction fees on the rebuild
project of certain of the properties in previous years
and the renovation project conducted by the Company
on behalf of Hongchao Weiye, Hongchao Weiye will
compensate the Company for the cost of construction
costs and related taxes paid (“agent construction fees”)
on property renovation project and re-build project of
RMB86,742,211, including RMB41,265,838 recorded
in other receivables and RMB45,476,373 recorded in
long-term receivables. Meanwhile, agent construction
fees receivables of RMB22,197,108 recorded in other
receivables will immediately offset the rent payable to
Hongchao Weiye at the end of 2013 as agreed by both
parties. From the 1 January 2014 to 31 December
2023, the fees on the rebuild project of certain
properties in previous years and the renovation project
conducted by the Company on behalf of Hongchao
Weiye will offset the rent to the Hongchao Weiye at

end of every year.

2013F12 418H + AN AaE]#5A
PEER FAEEERETHID
Z 0 HEARQARUNEEYEHS
AEMELEITERUKLPEES
AARRNRELIEEHEMEE K
INE K E B2 AP AR B 2 H)HEREE
IRRE AHEEEERBHE
B RAEEE R B BB MNER
EIRYHRERETIRAART A
ReFe((REIRKDETAR
#86,742,2117 * D RlFE A E Atb
JE U FR A R 41,265,838 T & K
HifE IR A R 45,476,373 7T ©
R - RIBEFOE - HMER
;o AR 22,197,108 7T K FE UL
REBIRZERBMEZGE TR
82 %E - 20134 AR B JE < 5A #H
BERSHBRETREER -
201441 A1 B £2023%12 A31 8
HHEMHEEHRAN AR AN
LB EAER AREEWEN M
CHETIROTEE TR
MR AR RN FRE ATESE
B RERI T S BR%E o
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XI.

RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (Continued)

4.

Related party transaction (Continued)

(1)

2

Related party’s lease transaction (Continued)

On 25 November 2014, the Company entered into
supplemental agreements again to terminate the
two supplemental agreements assigned on 1 July
2012 and 18 December 2013 respectively. From 1
July 2014 to 31 December 2023, the annual rents
of such properties were adjusted to revert to the
amount in the agreements on 1 July 2011, which
were RMB7,344,499 and RMB920,853 respectively
with incremental by 3% every five years. Meanwhile,
for the rest of agent construction fee amounted to
RMB58,164,490 on 30 June 2014, Hongchao Weiye
won’t take the responsibility of paying the funds
back when the original agreement and supplemental
agreements are executed efficiently. The aforesaid rest
of agent construction fee is undertaken and amortized

by the Company.

Related party loans

Lessor Leasee Type of lease

oF

Ev] el =9 RXHEL

Shoulian Group  Shoulian Supermarket, a subsidiary  loan

BHEE of the Company =S
ADAZ TR EHED Interest

FE

Shoulian Group  Lianchao Limited, a subsidiary of the loan

BHEE Company EES
ARBZFARHBEAR Interest

HE

t- BB EREEXS ()

4~ HHREBXZERE)
(1) BHHEEEX(E)

201411 258 + ANEEE 5,
BEER FMAEERBAEH
Feiak - &2 1E Eat2012567 A1H
&2013F 12 B18H 5 B AT A/
MEFTHE - B2014F7R1BE
2023%12A3108 » Ll EME
FHRSMEK2011F7A1BES
MHEEERSE S RAAR
¥ 7,344,499 & A R 1920,853
T BRFEE3% o R - &
PR R TRFN2014F6 H30H
# 5 AR #58,164,4907T * 5. 94
BEERBEHERAHAIG RS
BB BEAMTEOMRE N T ERBEN
% LRREIRERGBHIES
BN ERERGTE SR AN E TS
8 °

(2) BBAHEHER

Pricing basis
of related party
transaction 2022 2021
HRR TR
iz 20225 20215 %
Amount Amount
&8 ik
Price negotiated 9,929,170 74,151,658
RE R BEE
B15
505,948 2,870,813
Price negotiated 32,600,000 32,600,000
REFHER
Bi%
1,151,422 1,200,502

350 ANNUAL REPORT 2022

BEIJING JINGKELONG COMPANY LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B %5 R M ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

XI. RELATED PARTY RELATIONSHIPS AND - BBIRBBHR S ()
TRANSACTIONS (Continued)

4. Related party transaction (Continued) 4~ HtEBIZERGE)
(3) Compensation for key management personnel (3) PBIREEAS KM
2022 2021
ltem EHAE 20226 20214
Compensation for key management: BEEEIE A B RN :
Short-term employee benefits HEEEREF 8,159,504 6,453,992
Post-employment benefits RIRERF 546,274 548,917
Total At 8,705,778 7,002,909
Key management members are personnel having ARESIEABIEAEMNT B EE
authority and responsibility for planning, directing 718 BEMESINEETEHN
and controlling the activities of the Group, including AE  BREZ  -EBEEREMT
directors, supervisors and other personnel to exercise FREUBKRBENMAE - 46
similar functions. Emolument paid to key management BREEABENBRMEIEEAT
includes wages or salaries, bonus, allowance, & RBeRFIEWA -
subsidies.
2022 if& 351
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XI. RELATED PARTY RELATIONSHIPS AND - BEIRBEBRZ ()
TRANSACTIONS (Continued)

4. Related party transaction (Continued) 4~ HBABZXSER(E)
(3) Compensation for key management personnel (3) FRREENSHH(E)
(Continued)
According to the requirements of Company Ordinance BERBHRAES LTRARE
of Hong Kong and the Listing Rules of The Stock BREHRE - FREZREEM
Exchange of Hong Kong Limited, emoluments of ST

directors and supervisors for the year are as follows:

(a) Independent non-executive directors (a) FEUIEBTTEFEFH
The fees paid to independent non-executive FENZNBIIIFNTES
directors during the year were as follows: wemT
RMB’000

ARBFIT
Independent non-executive 2022 2021
directors B FFITEE 2022F F 20214 Z
Onward Choi BE 182 155
Chen Liping PR F 42 42
Wang Liping F R 42 42
Total A& 266 239
There were no other emoluments payable to the 20224 £ 2021 E K
independent non-executive directors during 2022 MBS T IFNITE
and 2021. %o

352 ANNUAL REPORT 2022
BEIJING JINGKELONG COMPANY LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

XI. RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (Continued)

4.

Related party transaction (Continued)

(3) Compensation for key management personnel

(Continued)

AN

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

- B S R R ()

4 -

(b) Executive directors, non-executive directors,

HtBEBIZER (&)

(3) FBREZBASHH (&)

b) BITEFE HFHTEF E

supervisors and the chief executive FRABIETE
RMB’000
AREEF T
Post-
Salaries, employment
allowances and Performance benefits
Fees benefits in kind related bonuses *  contributions Total
2022 2022F [F he  BRENERN BuRe  EABAMR ame
Executive directors: HITES:
Zhang liwei R - 41 590 58 1,119
Li Chunyan THR - 409 560 58 1,027
Li Shenlin TEM - 409 542 58 1,009
Subtotal a5y - 1,289 1,692 174 3,155
Non-executive directors:  3EH{TES :
Li Jianwen FEX - - - - -
Li Shunxiang ey - - - - -
Zhang yan RE - - - - -
Subtotal st - - - - -
Supervisors: B - - - - -
Liu Wenyu 2308 - 408 513 58 979
Niu Hongyan s - 293 61 48 402
Li Chunyi 2Eh - 302 153 50 505
Chen Zhong Bz 35 - - - 35
Wang Deshan T 35 - - - 35
Subtotal g 70 1,003 727 156 1,956
Total A&t 70 2,292 2,419 330 5,111
2022 £ apn
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Xl. RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (Continued)

4. Related party transaction (Continued)

(3) Compensation for key management personnel

(Continued)

(b) Executive directors, non-executive directors,

t- BB EREEXS ()

4~ HUBEBIZERE)

(3) HREZEASHH(E)

(b) BITEE FHTEF B

supervisors and the chief executive (Continued) FR AR (42 )
RMB’000
AREFT
Post-
Salaries, Performance employment
allowances and  related bonuses benefits
Fees  benefits in kind : contributions Total
2021 021FE we  EREDET Baske  RIEFIRR aMe
Executive directors: HITES:
Li Jianwen FEX - 390 230 44 664
Li Chunyan TEH - 405 186 52 643
Liu Yuejin TER - 405 186 52 643
Zhang Liwei RIR - 467 204 53 724
Subtotal et - 1,667 806 201 2,674
Non-executive directors; FHTES:
Li Shunxiang < - _ _ _ B
Zhang Yan RE - - - - -
Subtotal N - - - - -
Supervisors: 2% - - - - -
Liu Wenyu 238 - 406 231 53 689
Niu Hongyan SAg - 287 74 45 406
Li Chunyi Gy - 294 72 51 417
Chen Zhong 3 35 - - - 35
Fu Yanjun RE:37 3 - - - 3
Wang Deshan TEWL 28 23
Subtotal it 61 986 377 149 1,578
Total Azt 61 2,653 1,183 350 4,247
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Xl. RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (Continued)
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4. Related party transaction (Continued)

(3) Compensation for key management personnel

(Continued)

(b) Executive directors, non-executive directors,

(c)

supervisors and the chief executive (Continued)

In 2022 and 2021, there was no arrangement

under which a director or a supervisor waived

or agreed to waive any remuneration, and no

remuneration was paid by the Group to a director

or a supervisor as bonuses or unemployment

compensations for their entry to the Group.

Five highest paid employees

Details of the remuneration of the five highest paid

4 -

t- BBRAIRBEMXS (&)

HtBEBIZER (&)

(3) FBREZBASHH (&)

b) BITEFE HFHTEF E

(c)

FRABACTE ()
MR2022F E R20215FE + &
FHEEMERELRBN
EEMME - sk E A
e TES - BEF - bUE
0 BR SR B sk hn BE R [ 14 Y
BEE SR RIS ROFEIE -

TR F e IE 8 19 B2
AEEARN AuGEHER

employees during the year are as follows: FMEFES T
RMB’000
AREEF T
2022 2021
ltem BEH 20224 20214E &
Salaries, allowances and e e FRREVR
benefits in kind F1) 4,243 5,452
Performance related E RS
bonuses 17,420 8,472
Post-employment benefits 3B ki@ Fl{t 2
contributions 295 270
Total &FF 21,958 14,194
2022 if& 355

R EEREEERNARAT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BT FS R I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

AN

1y

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

XI.

RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (Continued)

4.

Related party transaction (Continued)

(3) Compensation for key management personnel

(Continued)

()

Five highest paid employees (Continued)

The number of employees whose remuneration

fell within the following bands is as follows:

HKD1,000,001 to
HKD1,500,000
HKD1,500,001 to
HKD2,000,000
HKD2,000,001 to
HKD2,500,000
HKD2,500,001 to
HKD3,000,000
HKD3,000,001 to
HKD3,500,000
HKD3,500,001 to
HKD4,000,000
HKD4,000,001 to
HKD6,000,000
HKD6,000,001 to
HKD10,000,000
HKD10,000,001 to
HKD15,000,000

1,000,001%1,500,0007 7T
1,500,001 %2,000,000/ 7T
2,000,001%2,500,000/% 7T
2,500,001%3,000,000/% 7T
3,000,001%3,500,000/% 7T
3,500,001% 4,000,000/ 7T
4,000,001%6,000,000/% 7T
6,000,001% 10,000,000/ 7T

10,000,001 15,000,000

t- BB EREEXS ()

4~ HHREBXZERE)

(3) HREZEASHH(E)

(c)

I (7 5% 5 #r B 49 18 B 9 B =
(%)

FMAR T EMOESR
2

feln

Total

The above related party transactions under

paragraph 3 of Note (XI) constitute continuing

connected transactions of the Company under

Chapter 14A of the Listing Rules which are fully

exempt from shareholders’ approval, annual

review and all disclosure requirements under

Chapter 14A of the Listing Rules.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B %5 R M ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

XI. RELATED PARTY RELATIONSHIPS AND - BBIRBBHR S ()
TRANSACTIONS (Continued)

5. Receivables and payables of related parties 5 BT EWEMRRE
The balance of accounts receivable between the Group and 7R £ B AR H U FEMGRIERRRR N T

related parties is as follows

2022.12.31 2021.12.31
ltem Nature of Payment —E-CF —E-—F
1HH RIEME +=A=+-H +=—A=+—8H
Other receivables
Hfh FE UK
Shoulian Group Borrowings
BHEEE BT 1,657,370 4,071,315
Right-of-use asset
EREEE
Hongchaoweiye Lease
SLFEE HE 7,248,469 14,105,249
Chaofu Company Lease
NG HE 528,622 1,059,202
Jinchaoyang Lease
G| HE 2,838,920 5,664,942
Shoulain Group Lease
BHERE HE - 6,000,000
Other non-current assets
HiIEmE B E
Shoulain Group Loan
HHMEE EEA 42,529,170 106,751,658
2022 £ a5y

R EEREEERNARAT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BT FS R I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

XI. RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (Continued)

5. Receivables and payables of related parties (Continued)

The balance of payables between the Group and related

parties is as follows

[tem Nature of Payment
HE RIEME

Non-current liabilities due
within one year

—FRIMNIFRBAE

Hongchaoweiye Lease
EINEIES S HE
Chaofu Company Lease
HEATF HE
Jinchaoyang Lease
gl HE

Lease liability

HERE
Hongchaoweiye Lease
EINEIES S HE
Chaofu Company Lease

ERA ME

Jinchaoyang Lease
gl Gl

t- BB EREEXS ()

B 75 FE WK FE S FROEL(48)
755 [ B R B 77 B N SROR AR B AN T

2022.12.31
—E-CF
+ZA=t+-8H

6,976,760
581,176

3,448,100

2021.12.31

7,656,216
552,494

3,277,933

8,407,624
579,568

3,400,751
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

XI. RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (Continued)

6.

Related party commitments

The Company had signed a lease contract with Chaofu

Company, Hongchaoweiye and Jinchaoyang for operation

and storage.

The anticipated future rent by the Group:

RISk I ot

II/

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

t- BBRAIRBEMXS (&)

6 - BABET R

RRAREPE QA
BRI TEERES
o,

CSAFHEE - &9

R - ARPIERE

REBBEARAREENNES S

2022.12.31 2021.12.31
—E-= —E-—F
ltem ERE +=HA=+—8H +=ZA=+—H
1st year subsequent to the AEBRBERAKEIF
balance sheet date 12,622,919 12,622,919
2nd year subsequent to the BEAEBREREE2F
balance sheet date - 12,622,919
3rd year subsequent to the BEEBERBRBREIF
balance sheet date - -
Subsequent periods ABFE
Total A5t 12,622,919 25,245,838

The above related party transactions under paragraph 3 of

Note (IX) constitute continuing connected transactions of the

Company under Chapter 14A of the Listing Rules which are

fully exempt from shareholders’ approval, annual review and

all disclosure requirements under Chapter 14A of the Listing

Rules.

M - 3F R H B L
MR A)FE1AATIA T AR B #0548 B ik
R5 - RERERBIZE(LETHRAD
FIAAE T EZE AR E TR AE -
FERMLABRERE -
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FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

1y

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

XIl. COMMITMENTS AND CONTINGENCIES T EHERIEEE
1.  Significant commitments 1 BEREBSE
Capital commitments BXRE
2022.12.31 2021.12.31
—E-= —EC-—F
ltem 1HH +=B=+—H +=—A=+—H
Acquisition of fixed assets BEETEE
Authorized but not contracted BRERREY 418,185,535 398,955,939
Contracted but not provided BEAEREE 114,739,418 202,878,444
Total At 532,924,953 601,834,383
2. Contingencies 2. HESEE

Contingencies arising from pending litigation

On 8 July 2022, the Company filed a lawsuit with the
People’s Court of Chaoyang District, Beijing. The cause of
the lawsuit was to request confirmation of the invalidity of
the “Land Acquisition and Compensation Agreement” and
the “Supplementary Agreement on the” Land Acquisition
and Compensation Agreement “signed with the People’s
Government of Guanzhuang Township, Chaoyang District,
Beijing and the Beijing Guanzhuang Agriculture and Industry
Federation Company, and to refund the compensation fee of
RMB45,132,000 paid by the Company to the defendant and
the interest during the period of the defendant’s occupation
compensation fee. The Chaoyang District People’s Court

of Beijing filed a case with (2022) Jing 0106 Min Chu No.

6227, which has not yet been heard by the court.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AN

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 F

(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

XIIl. SIGNIFICANTE SUBSEQUENT EVENTS AFTER

BALANCE SHEET DATE

Other important non-adjusting events after the balance

sheet date

On 31 August 2022, the People’s Court of Fengtai District of
Beijing issued a civil judgment (2022) Jing 0106 Min Chu No.
6227 on the dispute over the early termination of the contract
dispute between the Company and Beijing Yuquan Xingye
Investment Co., Ltd. (hereinafter referred to as “Yuquan Xingye”),
ordering the Company to pay a further penalty of RMB10,018,930
to Yuquan Xingye after deducting the performance bond paid by
the company of RMB3,000,000. On 25 November 2022, both
parties filed an appeal against the decision of the first instance,
and the Beijing Second Intermediate People’s Court filed a
case with (2022) Jing 02 Min Zhong 14416. The Company has
included the amount of financial impact of the outcome of the
first instance judgment in its estimated liabilities. On 27 February
2023, the Beijing Second Intermediate People’s Court made a

final judgment, upholding the original judgment.

Except for the above matters and those disclosed in Notes VI (38),
as at the approval date of the financial statements, the Group
has no other events after the balance sheet date that need to be

disclosed.

Tt BEERBERARSHE

HttBEENEERBRARFARER

20229 8H31H tRmEaEm ARERY
AQRIRARIEELFRERBAEREERA
AUATHEBE EREX DEKEEHRER
Z)ARA - 1FH(2022) 0106 R ¥]6227
SRREHA - EMBRALQTD ZTHELHR
Fe ARM3,000,00070  HSAQEBRA
FREEZNENS ARE10,018,9307T °
2022911 H25H - EHREY —FFIRTIRIE
BEFF - bmmE R ARERLA(2022)
RO2RBL14416BRHUR - ARAIEH
—BHAEREV BT RSB ATETA
f& - 2028 2A27H ' EEWE_FLAR
SEBTAEL REHR - B RA -

B bal =AM MIRES - S8PAIEEEIAS - &
EXRPHHRRAER - AEBEEEMAER
BENEERBRARKRSERA -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BT FS R I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR435IaH855) - £AEE B RET)

XIV.OTHER SIGNIFICANTE EVENTS

1. Disclosure of fair value

tH HEREER

On 31 December 2022, The Group, using the assets at fair

value, subscribed the fund products of Junxiang Wuliangye

No.1 for subsidiary Chaopi Trading:

1.1 Assets measured at fair value

ltem 1HE

Continuous fair value SEN AR EE
measurement itE

Other non-current financial Hib IR s < Rt
assets BE

Total assets consistently BEUAARBE
measured at fair value STENEE

B

First level
fair value
measurement
E—ERAR

BEFE

72,026,699

72,026,699

1 AREEHKE
M2022F12A31H » REEUAARE
B ENEERTNRAZ FRAAIHALRE
BRBENEZRRERIFESER

1 HUAREBEAEBHNEE

The end of the fair value

FRAAEBE
Second level Third level
fair value fair value
measurement  measurement Total
BBRAR BZEBRAR
BETE BETE &&f

- - 72,026,699

72,026,699

1.2 Basis for determining the market price of

continuous and non-sustainable first-level fair value

measurement projects

The market price of the project is determined based

on the transaction statement provided by the securities

company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

XIV.OTHER SIGNIFICANTE EVENTS (Continued)

2.

Segment reporting

For the purpose of management, the Group classified the
operations into three segments according to the product

and service:

(@)  The retailing segment mainly engages in the distribution
of food, untagged food, daily necessities, drinks and

cigarettes, hardware and household appliances;

(b) The wholesaling segment mainly engages in the
wholesale supply of daily consumer products, including
food, untagged food, beverages, drinks, cigarettes and

daily necessities;

(c) The “others” segment comprises, principally, selling
plastic packing products, hotel services and school

training services.

Management monitors the results of the Group’s operating
segments separately aiming at making decisions about

resources allocation and performance assessment.

RISk I ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

tH HUEREH(E)

2 -

DB E

ERERBH - NEBREE QMRS

FOREKET - AEERWT =A%

EDE

@ ZEIHEIERHEESRM BR
m BARE BE IeXE

U
H
Sn

by BRILELIBEEZARS R
meRECh - BEREESEM
obiide b

© EHtoHBEIEXBRHEELEHE
o EEEFRYE - E2RUE

BEEEHREEERMFEEERRE
BH - HEEBETHRERR D FIE
TTEIE - DEbEE - URER D EFE
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v =3
WIS R T
FOR THE YEAR ENDED 31 DECEMBER 2022 2022 /&

(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

XIV.OTHER SIGNIFICANTE EVENTS (Continued) T

2. Segment reporting (Continued)

The segment report information is disclosed according to
the accounting policies and measurement standard adopted
by each segment when reporting to the board of directors
and these principles of measurement should be consistently
with the accounting policy and measurement standard of

this financial statement.
All the assets and liabilities have been allocated to
respective segment, no unallocated asset and liability which

are centrally managed by the Group.

The transfer pricing of inter-segment is based on the market

price as well as the actual transaction price.

For the year ended at 31 December 2022

HEEEE(F)

2 PEWEE
AMBBEFEERESDHBRAEERBRS
ETT?KFHE’] H+Ek%&u+21@$ﬁa§ ’ E
Lt S AW R REAP B RERTH G5
PR BT S A WRIF 8 -
FEEEMEBRBHEEED BEEERE
o AFHERAEER - EENEEMN

REDHHENEEER - 2EMHHRE
BRRSETHENERET

2022

Inter-segment
Retailing Wholesaling Others offset Total

ltem EH ZE Bmi R Hih#% 2BEEEER &t
Operating income EEL N
External revenue HHZHBA 3,720,357,143  5,799,398,314 21,598,732 - 9,541,354,189
Inter-segment revenue AHERHUA 31,544,373 343,852,915 22,391,241 (397,788,529) -
Total At 3,751,901,516  6,143,251,229 43,989,973 (397,788,529) 9,541,354,189
Total profit (loss) FEEE (125,456,387) 101,831,138 (4,347) - (23,629,596)
Income tax expense FriEHER 1,401,499 42,215,710 1,170,523 - 44,787,732
Net profit FHE (126,857,886) 59,615,428 (1,174,870) - (68,417,328)
Total assets BEQE 3,163,780,613  4,799,173,761 295,404,813  (771,269,145) 7,487,090,042
Total liabilities BREATE 2,373,504,103  3,925,457,189 31,900,277 (768,328,250) 5,562,533,319
Supplementary information: 7 {5 8. ¢
Depreciation and WEMEEER

amortization expenses 263,689,484 81,862,365 5,510,671 - 351,062,520
Credit impairment loss ERRERX - 8,632,574 - - 8,632,574
Capital expenditures BAf 239,857,625 21,240,502 33,139 - 261,131,266
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XIV.OTHER SIGNIFICANTE EVENTS (Continued)

2.

Segment reporting (Continued)

AN

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

tH HUEREH(E)

2 DEHE(E)

For the year ended at 31 December 2021 20214 &
Inter-segment
Retailing Wholesaling Others offset Total

tem EH TE BRLE SEK HBNETER At
Operating income ZEBA
External revenue HINZ WA 3,604,465,888  7,432,492,779 19,596,656 - 11,056,555,323
Inter-segment revenue BTN 28,083,273 343,532,022 23,231,608  (394,846,903) -
Total =X 3,632,549,161  7,776,024,801 42,828,264  (394,846,903) 11,056,555,323
Total profit (loss) flpepate (61,068,256) 104,158,347 249,316 - 43,339,407
Income tax expense FiSHiE R (998,888) 32,683,594 710,219 - 32,394,925
Net profit SEAE (60,069,368) 71,474,753 (460,903) - 10,944,482
Total assets BEAS 3,667,995,292  4,753,450,418 299,295,068  (878,648,306) 7,842,092,472
Total liabilities BEEE 2,763,125,238  3,863,518,451 31,529,557  (882,854,318) 5,775,318,928
Supplementary information: #7158 ¢
Depreciation and WEMEHER

amortization expenses 277,053,678 87,126,503 6,687,494 - 370,767,675
Credit impairment loss ERAERX (10 11,619,466 (69,733) - 11,549,723
Capital expenditures BAMT N 132,273,805 155,289,950 128,489 - 287,692,244

The Group’s businesses principally comprise retail and
wholesale in Beijing, the People’s Republic of China. The

majority identifiable assets are all located in Beijing.

AEBRTEEPEARAMBALRTE

Py

SEMTEEMMEE  FEAHRE

EBRRIERT -

Main customers of the Group are as follows ARBENEREFBERMAT
2022 2021
20224 20214
Proportion
of the total Proportion of the
operating total operating
Operating  income of the Operating income of the
income Group (%) Income Group (%)
HEBEXRA EESEL—E T PN
ltem JHH =ELON Ee i (%) BERA e 1(%)
Customer 1 BEA 1,104,498,248 12 | 1,504,420,845 14
2022 %5 355
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FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

XIV.OTHER SIGNIFICANTE EVENTS (Continued)

3. Transaction and balance between the Group and

Shoulian Group

(1) Major transaction between the Group and Shoulian

Group

ltem

Interest income from

B H

BRI EMEMBA

borrowings

Lease expenses

HEZHM

th HMEREH(E)

3

FEEREBEE RS RHE

(1) FEEBEHEBYEEZZUT

2022 2021
20224 20214
1,657,195 4,071,090
250,000 3,000,000

Note 1: Interest income from borrowing is derived from
interest expenses charged on the borrowing
of Shoulian with reference to loan interest rate
stipulated by bank for the same period.

Note 2: On 1 January 2009, the Company leased a

366 ANNUAL REPORT 2022

property and land located at Kaifang Road,
Huairou District, Beijing (“Huairou Hypermarket”)
from Shoulian with annual rent of RMB3,000,000
for a term from 1 January 2009 to 31 December
2028. On 30 November 2020, Shoulian Group
signed a real estate purchase contract with
Shoulian Supermarket to purchase the real estate
and land use right located at No. 46, Kaikai Road,
Huairou District, Beijing. The real estate transfer
was completed on 6 January 2022, Shoulian
supermarket obtained the real estate title certificate
No. Jing (2022) Huai Real Estate No. 000091.

BEIJING JINGKELONG COMPANY LIMITED

1

2
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M2009F1 A1H + AARIAH
= BRI R IERE R
ISR B R 4 (LA TR g F[ 12
FZARE%]) - HEHE2009%1
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2020411 A30H - HHEE R
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FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

tH HUEREH(E)

1y

XIV.OTHER SIGNIFICANTE EVENTS (Continued)

3. Transaction and balance between the Group and 3 AEEHEHEBZXZ RGHE(E)
Shoulian Group (Continued)

(1) Major transaction between the Group and Shoulian

(1) FEEEEHFENTEIZUNT

Group (Continued)

On 1 January 2009, Shoulian Supermarket leased a
property and land located at Xihongmen Road, Daxing
District, Beijing from Shoulian Group with annual rent
of RMB1,134,088 for a term from 1 January 2009 to
31 December 2028. On 24 December 2010, Shoulian
Supermarket was acquired by the Company and the
lease contract remained valid. On 30 September 2017,
the Company acquired the Lianchao Company, the
subsidiary of Shoulian Group, which owned a property
and land located at Xihongmen Road, Daxing District,

Beijing.

For the year ended at 31 December 2022 and 31
December 2021, the recognized lease expenses was
RMB250,000 and RMB3,000,000 respectively.

(&)

F2009F1A18  BHBETEE
B &= B AE A b R Th K B [ P AT Y
BHREE R - FAEHH2009
F1HA1AE2028F12A31H * &
FEHREHARKE,134,0887T °
2010F 12 A248 » EH BT
RARWE  ZHEAREES
W e 2017FQAB0AARNARIET
HHMEBEZ TARBBAR - B
AR AL R AR AL PR
MEERTHFAEHE

R2022FE M 2021F & » K&
ERANESEAIIABARE
250,0007T %.3,000,0007T °
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II/

XIV.OTHER SIGNIFICANTE EVENTS (Continued) TR HMEEEEE)
3. Transaction and balance between the Group and 3 AEFHEBREBZRS RBREE)
Shoulian Group (Continued)
(2) Accounts receivable and accounts payable between (2) FEFHEBEFHEKRREMN
the Group and Shoulian Group HM
2022.12.31 2021.12.31
—=E—= —E-—F
ltem =S +=ZBA=+—H8 | +=ZA=+—H
Long-term receivables (Note (VI) 19) KEAEUGR(FIEFE/S ~ 19) 42,529,170 106,751,658
Advance payment for construction — FEft TARZR(FIEE7N ~ 19)
(Note (VI) 19) - 40,694,040
Prepaid rents* JEHEe - 6,000,000
* The amounts are associated with one-off prepaid rents * Ez%fx FEANEERIBIEZAE
for 15 years by the Group to Shoulian Group under AEARYEHMER — K IEE
the lease contract of Huairou Hypermarket. Details are 1#15&5@%@%&@%@5 N
referred to Note 2 of the major transactions between the i AREFEEBMERNFTERS
Group and Shoulian Group. SHZEE2 °
4. Lease 4~ HE
(1) The Group as lessee (1) ZFEBEERBEAEA
@  Right-of-use and lease liabilities refer to Note (VI) O RHEELE HEBEERELR
13,31. LN 18 31 °
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XIV.OTHER SIGNIFICANTE EVENTS (Continued)

4. Lease (Continued)

(1) The Group as lessee (Continued)

@

AN

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

tH HUEREH(E)

4~ HE#E)

(1) FEEEBEBA(E)

Details of included in the current profit and loss

and related asset costs

Item R

Short-term lease expenses  EEIREER(ERE
(applicable to simplifiec) t&R)

Lease fees for low-value assets  EEEAEEEER
(applicable to simplfied) (EREEE)

Variable lease payments not  AAAAEERE:E
included in lease fiabifty HA2HRENTE
measurement

Income from sublease of right-  ETRFRELENE
of-use assets A

Sale and leaseback ransaction £ HER 5

Included in the current profit and loss

HAREER
Presentation item Amount
SIERER i
Selling expenses
HEER 7,361,204
Other operating income
HERHA 59,513,196

FFARF 1R an FIAE B & E AL
2Nz

Included in related asset costs

FAREEERA
Presentation item Amount
jHEE it |

Note: The “short-term lease expenses” in the table above

do not include lease-related expenses with a lease

term of less than one month; the “low-value asset

lease expenses” do not include the short-term

lease expenses of low-value assets included in the

“short-term lease expenses".

g EXRPIEHBEEER]IT
BRHEEHEEA LA
HEHERER: [EEEE
EHEBRITREBEHE
[EHEEER PaEE
BEEERHPEEER -
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(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

1y

XIV.OTHER SIGNIFICANTE EVENTS (Continued) tO B EEEE(E)

4. Lease (Continued) 4~ FHEE)

(1) The Group as lessee (Continued)

® Lease-related cash flow outflows

(1) FEEEBEBA(E)
Q@ HEEHANERRE TR

=P
ltem Types of cash flow Amount for the year
JEE BeneEsl AESH
Cash paid for principal and interest on lease liabilities Cash outflow of financing activities 186,536,025
BEREABALNASMIANEL EEEPRaMD
Payments for short-term leases and low-value assets Cash outflow from operating activities 5,713,337
(applicable to simplified)
HESHENERBEEEINONFRECERREL BEEPRLRL
%)
Variable lease payments paid that are not included in Cash outflow from operating activities -
the lease liability
IRORBAREABNTERENHE mEEDHReME
Total At 192,249,362
Hpp=a
@  Other information @ Rft=E
SERES A i R
Nature of lease activity REEBIEH
rHFEZNEANEERE

The main leased assets in this period are
B ERARTEFENRD

mER G HEHR KA
5-20F - FHEARFPH KL
TEMEERE -

houses, which are basically used in retail stores
and commodity warehouses. The lease term is
generally 5-20 years, and no lease renewal option

is stipulated in the lease contract.
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XIV.OTHER SIGNIFICANTE EVENTS (Continued)

4. Lease (Continued)

(1) The Group as lessee (Continued)

®

The impact of the simplified treatment of rent

reductions related to the COVID-19

The Group adopts simplified treatment methods

for all lease contracts that meet the applicable

scope and conditions of (Cai Kuai [2020] No. 10)

(Details refer to Note 1V,23 “Lease”).

The simplified treatment mentioned above

caused that the Group’s sales expenses for

2022 decreased by RMB2,706,066 and “net

profit attributable to shareholders of the parent

company” increased by RMB2,706,066.

(2) The Group as lessor

Information related to operating leases

@

Included in the current profit and loss

II/

RIS RaR By e

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br435Ia8855) - £ABE W BN RET)

tH HUEREH(E)

4 ~

HE(#E)

(1) FEEEBEBA(E)

®

(&)

@

FIE b A R 15 FE B 1 2 F 3%
ill) #2208 74
AEBHER2IFE(TE
[2020]105% ) i@ A &b [E A0 fii
HHREAR - WAGE
BrA(FFRM D - 23 (7
1)

WA SRR EER
RNEM2022F FiHE B AR
L ANR#2,706,0667C - [ 5
B B B AR SR 05 ) 13
MAR2,706,0667T

EEBEBHBEA

ST HHEEHOEE
SEARE ISR

Included in the current profit and loss

FTAKREER
Presentation item Amount
ltemn HE G 8
Rental income (Note) HERAGEH) Other operating income 154,729,643
HiEBBA
Revenue related to variable lease payments R AR E W E 2 A]
that are not included in the measurement SHENFERENBA
of lease receipts - _
Total A&t 154,729,643
Note: Which including RMB59,513,196 of income from g HARoEERERREE

sublease of Right-of-use asset, please refers

to ‘Note XIV,4, (1),

@ Details of included in the

current profit and loss and related asset costs

ERRE

EDMBHKAARE
59,513,1967T « & R[MizF
+0 41 Qat AR

FIEZNEBEEERAN
Bl

2022 ia&&
ERERERNERA 87
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II/

XIV.OTHER SIGNIFICANTE EVENTS (Continued) tO B EEEE(E)

4. Lease (Continued) 4~ FHEE)

(2) The Group as lessor (Continued) (2) FEFEBHBAE)
@  Collection of lease payments @ MEERFEHERIER

Amount of undiscounted
lease payments to be

received
BB KT
ltem R MHEWHE
1st year subsequent to the balance sheet date AERBRAKEIF 127,666,532
2nd year subsequent to the balance sheet date BEBBRAKTEE 71,686,220
3rd year subsequent to the balance sheet date BEABERAKESSF 35,118,027
4th year subsequent to the balance shest date BEBERBEELEF 21,059,411
5st year subsequent to the balance sheet date BEBBRAKELE 10,689,692
Subsequent periods HerEE 7,854,932
Total &t 274,074,814
®  Other information @ HfEE
Nature of lease activity HEEREMEE
The main leased assets in this period are houses THXZMHEEEAFE
(including the lease of own property and the (BEEERELHEMEAR

sublet of leased property). The lease term is

generally 3-10 years, and no lease renewal option

is stipulated in the lease contract.
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL T RRAMBRREREEGZE
STATEMENTS OF THE COMPANY

1. Accounts receivable 1 EWERR
(1) 31 December 2022 (1) 2022%12H31H

Presentation of accounts receivable by category JEW AR 7 25 1% 75

2022.12.31
ZECZETZAZT-R
Carrying amount Credit loss provision
RESE ERRXER

Amount  Proportion (%) Amount Rate (%)  Net book value

Category 85l Ex ) £ A1(%) 8 HREA(%) REEE

Accounts receivable with BEHRERBRL
single provision for credit BEMEIER
loss - - - - -

Accounts receivable with REAHRERE
credit loss provision based  KEEHfER

on portfolio B3 175,125,919 100 - - 175,125,919
Total ait 175,125,919 100 - - 175,125,919
The aging of accounts receivable is as follows JEY AR AR B 2 T

2022.12.31
“Z-"F+ZHA=t-H
Credit loss
Carrying amount Proportion (%) provision Net book value
Aging R kx (%) EREXER REEE
Within 1 year 1ELAR 175,125,919 100 - 175,125,919
1-2 years 1226 - - - -
2-3 years 2236 - - - _
3-4 years 3245 - - - -
4-5 years 4Z55 - - - -
Over 5 years 5EAE - - - _
Total &t 175,125,919 100 - 175,125,919
2022 %5 373
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1y

XV. NOTES TO MAIN ITEMS IN THE FINANCIAL T RAMBHERETEEBZEA)
STATEMENTS OF THE COMPANY (Continued)

1. Accounts receivable (Continued) 1 FEWERFR(E)
(1) 31 December 2022 (Continued) (1) 2022%412531H (%)
Accounts receivable of related parties: FEUR B R 7 O FRIB AN T
Proportion of the total
Relationship between other related parties accounts receivable of
Company name and the Company Amount the Company (%)
) B
BB VNS ki e bl(%)
Jingkelong Langfang Subsidiary 42,382,697 24
REERY FARAF
Jingkelong Tongzhou Subsidiary 20,435,817 12
REEEMN FRE
Shouchao Group Subsidiary 9,236,800 5
HEEE FA
Total At 72,065,314 M
In the portfolio, accounts receivable with provision for Hew - BERDWEIRER
credit losses based on the aging analysis method BREFE R IR
2022.12.31
—E__H+=ZHA=+—H
Accounts Credit loss
receivables allowance Provision ratio (%)
Aging IREQ FE WL BRTR EREXER SR BI(%)
Within 1 year 1FELA 175,125,919 - 0
1-2 years 1224 - - 3
2-3 years 2E3F - - 10
3-4 years 3E44F - - 25
4-5 years 455 - - 50
Over 5 years 5% A - - 100
Total At 175,125,919 -
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL

STATEMENTS OF THE COMPANY (Continued)
1. Accounts receivable (Continued)

(2) 31 December 2021

T AR BHRREIERBZREE)

1 BYWERNR(AE)

(2) 2021%12531H

Presentation of accounts receivable by category JEWBR 7 25 1% 75
2021.12.31
e
Carrying amount Credit loss provision
REH#E EREREE
Amount  Proportion (%) Amount Rate (%) Net book value
Category 85l £ £LAI(%) 8 FREA(%) REEE
Accounts receivable with single provision  BIEzHREREX
for credit loss EEMERER - - - - -
Accounts receivable with credit loss REAHRERE
provision based on portfolio REENRY

BT 85,664,480 100 - - 85,664,480
Total At 85,664,480 100 - - 85,664,480

The aging of accounts receivable is as follows JEWBRFBRE A0 T

2021.12.31
ZEC-EtZA=T-H
Carrying amount Proportion (%) Credit loss provision Net book value
Aging Rk Eix ELA1(%) EREXER RREE
Within 1 year 1FR 85,664,480 100 - 85,664,480
1-2 years 1208 - - - -
2-3 years 2238 - - - -
3-4 years REyi:3 - - - _
4-5 years 4E5F - - - -
Over 5 years 5EM E - - - -
Total &t 85,664,480 100 - 85,664,480
2022 if& 375
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL

STATEMENTS OF THE COMPANY (Continued)

1.  Accounts receivable (Continued)

(2) 31 December 2021 (Continued)

Accounts receivable of related parties:

Relationship between other related parties

1

S

TR RAMBHRRETERBZRE)

R (&)
(2) 2021412531H (%)

& Y S 77 B RIB AN T

Proportion of the total
accounts receivable of

Company name and the Company Amount the Company (%)
1B EUER

BIAE BARAAE g @R bl(%)

Jingkelong Langfang Subsidiary 31,572,826 37

REERYH FARA

Jingkelong Tongzhou Subsidiary 9,117,994 11

REBEEMN FAT]

Shouchao Group Subsidiary 7,875,337 9

Ei%A FA7

Total CH 48,566,157 57

In the portfolio, accounts receivable with provision for

Had  mERITEFIRER

credit losses based on the aging analysis method BREFE R IR
2021.12.31
—E--F4+ZfA=+-H
Accounts receivables  Credit loss allowance Provision ratio (%)
Aging IRk FEWER R EREXLER FTRELAI(%)
Within 1 year 1FLA 85,664,480 - 0
1-2 years 1226 - - 3
2-3 years 2E3F - - 10
3-4 years 3245 - - 25
4-5 years 4Z55 - - 50
Over 5 years 5L+ - - 100
Total &t 85,664,480 -
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL T RAMBHERTEHBEEA)

STATEMENTS OF THE COMPANY (Continued)

P& W BR R (42)

1. Accounts receivable (Continued) 1>

(3) BXFGHEFFRGHER L E R

(3) Top five entities with the largest balances of

accounts receivable

31 December 2022

FERIRFIER
2022%12H31H

Proportion of the
amount to the  Closing balance
Relationship with the total accounts of credit loss
Name of entity Group Amount receivable (%) allowance
{5 AR ERBXER
B A BANARBR B ABENLEI(%) EXREH
Jingkelong Langfang Subsidiary 42,382,697 24 -
REEBS 727
Beijing Chaoyang District Affordable Independent third party 36,067,582 21 -
Housing Development Co., Ltd
IRTHEERELEERRERAR |BUEZF
Jingkelong Tongzhou Subsidiary 20,435,817 12 -
REE®MN TRE
Shouchao Group Subsidiary 9,236,800 5 -
BHEEE FAH
Beijing Chaoyang District Detention Independent third party 7,437,865 4 -
Center
T RmAGEETH BYE=F
Total et 115,560,761 66 -
2022 £ 377
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL T RAMBHERETEEBZEA)

STATEMENTS OF THE COMPANY (Continued)

1 BRERM(E)

1.  Accounts receivable (Continued)

(3) BEXFGEEFFARGHEINLER
PRI 1ER (&)

(3) Top five entities with the largest balances of

accounts receivable (Continued)

31 December 2021

2021412 A31H

Proportion of the
amount to the total
accounts receivable

Closing balance
of credit loss

Name of entity Relationship with the Group Amount (%) allowance
1R PR R ERBREE

BIATHE VNS % mEansl(%) FREHE

Jingkelong Langfang Subsidiary 31,572,826 37 -

REERY F0H

Jingkelong Tongzhou Subsidiary 9,117,994 11 -

REERENM FARF

Shouchao Group Subsidiary 7,875,337 9 -

3 FRF

Beijing Chaoyang District Detention Independent third party 5,640,402 7 -
Center

ERmEAGEETH BYE=H

Chaoyang Branch of Beijing Municipal  Independent third party 4,060,243 5 -
Public Security Bureau

ERTRALBHEGD B BIYE=F

Total At 58,266,802 69 -
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL T RAMBHERTEHBEEA)
STATEMENTS OF THE COMPANY (Continued)

2. Other receivables 2~ HEWR
2022.12.31 2021.12.31
—E-_F —E-—F
ltem ERE! +=ZHA=+—8H +=ZA=+—H
Other receivables H At EUIR 568,169,954 420,225,552
Interest receivables FEWFIE - -
Dividend receivables JE U AR A - -
Total A&t 568,169,954 420,225,552
Details of other receivables EERFIER
(1) 31 December 2022 (1) 20224 12H31H
Presentation of other receivables by category: HE MR R
2022.12.31
ZEZZETZAZT-A
Carrying amount Credit loss provision
REHE EREXEE
Amount  Proportion (%) Amount Rate (%)  Net book value
Category Bl kX EeA1(%) 8 HEEA(%) REEE
Other receivables for which ~ BIE:HR{ERE.
credit loss provisions is EENEE
assessed individually Wik - - - - -
Other receivables with credit kB AsHRERE
loss provision based on REENEE
portfolio It 568,169,954 100 - - 568,169,954
Total AEt 568,169,954 100 - - 568,169,954
2022 if& 379
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL T RAMBHERETEEBZEA)
STATEMENTS OF THE COMPANY (Continued)

2. Other receivables (Continued) 2 HiEWRE)
Details of other receivables (Continued) EERIER (&)
(1) 31 December 2022 (Continued) (1) 2022%F12H31H (%)
Aging analysis of other receivables is as follows o FEWGRARBR A0 T
2022.12.31
ZEZZETZAZT-R
Carrying amount Proportion% Credit loss provision Net book value
Aging RE E2 £ (%) ERBXER REEE
Within 1 year TEUR 568,169,054 100 - 568,169,954
1-2 years 1228 - - - -
2-3 years PESRES - - - -
3-4 years 3EAE - - - -
4-5 years 4E5F - - - -
Over 5 years 5FLAE - - - -
Total A 568,169,954 100 - 568,169,954
In the portfolio, other receivables for which credit BHAH - IRERSITEIRER
loss provisions are made based on the aging analysis B AR H b E W
method
2022.12.31
—E_-F+ZA=+—H
Credit loss
Other receivables provision Proportion%
Aging ARES H e R ERBRER SR (%)
Within 1 year 1ELAA 568,169,954 - 0
1-2 years 1226F - - 3
2-3 years 2E3F - - 10
3-4 years 3E4F - - 25
4-5 years 4E5F - - 50
Over 5 years 5F A+ - - 100
Total A&t 568,169,954 -
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL T RAMBHERTEHBEEA)
STATEMENTS OF THE COMPANY (Continued)

2. Other receivables (Continued) 2 HthEWR(E)
Details of other receivables (Continued) BB 1EE (&)
(1) 31 December 2022 (Continued) (1) 2022128315 (&)
Provision for bad debts BERREEHEER

The first stage  The second stage The third stage
BB FRER F-Re
Expected credit Expected credit

loss for the entire  loss for the entire

Expected credit duration (no duration (credit
loss in the next 12 credit impairment impairment has
months occurred) occurred) Total

REFESENE REFEPRYG
AR12(E AR RRROCREE REX(EEE

Bad debt provision BRRER EREBX f=RRE) ERRE) At
Opening Balance FEE - - - _

The beginning balance is in  FA)HEE AL
the current period - - - _

- Move to the second —BAEBE

stage - - - -
- Move to the third stage —EAZ=EHK - - - -
- Back to the second —EOE-RE

stage - - - -

- Back to the first stage ~ —E[EFE—[EER - - - -
Withdrawal for this period R4 EHE - - - -
Reversal for this period AFEE - - - -

Resell for this period AFEH - - - -
Written off for this period ~ RF#Z3H - _ _ _
Other changes Hin##) - - - -
Ending balance FRHE - - - _
Other receivables of related parties HinfEW AR SR IB
Proportion of the total
Relationship between other related parties other receivables of the
Company name and the Company Amount Company (%)
1hE A FEURER 31
B AR VNS £ s l(%)
Chaopi Trading Subsidiary 500,000,000 88
HHEE FRE
Jingkelong Langfang Subsidiary 9,892,704 2
REERY FAR
Jingkelong Tongzhou Subsidiary 2,000,000 -
REERM FRA
Total At 511,892,704 90
2022 @%ﬁ 381
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL
STATEMENTS OF THE COMPANY (Continued)

2. Other receivables (Continued)
Details of other receivables (Continued)
(2) 31 December 2021

Presentation of other receivables by category

TR RAMBHRRETERBZRE)

2~ HAEWERE)
AR ER ()

2) 2021125318
Hp RN B R

2021.12.31
“E--#tZA=1—-H
Carrying amount Credit loss provision
IR R ERERERE

Amount  Proportion (%) Amount Rate (%) Net book value

Category 5l G £B1(%) 8 EHELAI(%) RHEEE
Other receivables for which EJE:HE(EFE
credit loss provisions is KB E A

assessed individually FEUT R - - - - -
Other receivables with RAARER
credit loss provision BRERME

based on portfolio fi FEHEK 420,225,552 100 - - 420,225,552

Total &t 420,225,552 100 - - 420,225,552

Aging analysis of other receivables is as follows H A FEUGRERBR AR
2021.12.31
—E_—F+-A=+—H
Credit loss

Carrying amount Proportion% allowance  Net book value

Aging BR#e ) EE1(%) ERBREE BREERE

Within 1 year 1F AR 420,225,552 100 - 420,225,552

1-2 years 1224 - - - -

2-3 years 2E3F - - - _

3-4 years 3FE4%F - - _ _

4-5 years 4Z5F - - - _

Over 5 years 5F A - _ _ _

Total A&t 420,225,552 100 - 420,225,552
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL T RAMBHERTEHBEEA)
STATEMENTS OF THE COMPANY (Continued)

2. Other receivables (Continued) 2 HiEWRE)
Details of other receivables (Continued) BB 1EE (&)
(2) 31 December 2021 (Continued) (2) 2021F12H31H(#&)
In the portfolio, other receivables for which credit MaEP  EERRD AR RIER
loss provisions are made based on the aging analysis RRAEf ) EL A 8 15K
method
2021.12.31
B+ H=+—H
Credit loss
Other receivables allowance Proportion%
Aging AR H{h YR ERBRERE FTEREEHI(%)
Within 1 year 1F AR 420,225,552 - 0
1-2 years 1226 - - 3
2-3 years 2E3F - - 10
3-4 years 3E4F - - 25
4-5 years 455 - - 50
Over 5 years 5F LAk - - 100
Total &5t 420,225,552 -
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL
STATEMENTS OF THE COMPANY (Continued)

TR RAMBHRRETERBZRE)

2. Other receivables (Continued) 2 HiEWRE)

AR ER ()

Details of other receivables (Continued)

(2) 31 December 2021 (Continued) (2) 2021F12H31H (&)

Provision for bad debts ERRERBIHRIEN

The first stage
e L

The second stage
o
Expected credit

The third stage
F=RER
Expected credit

loss for the entire

loss for the entire

Expected credit duration (no duration (credit
loss in the next 12 credit impairment impairment has
months occurred) occurred) Total
BEFESBENE BAFEHESG
AF12EATER BRA(REE REX(BEE
Bad debt provision EIREE ERBEX ERAE) =RRAE) G
Opening Balance FHE - - 4,224,750 4,224,750
The beginning balance is in ¥k EE A
the current period - - - -
- Move to the second —BAEZEE
stage - - - -
- Move to the third stage —EBAZ=FE - - - -
- Back to the second —BOE-EE
stage - - - -
- Back to the first stage ~ —EEFE—FEE - - - -
Withdrawal for this period ~ A% &Hz - - - -
Reversal for this period REHED - - - -
Resell for this period AEFEH - - - -
Written off for this period — ZREZ - - 4,224,750 4,224,750
Other changes Hin#g) - - - -
Ending balance FRHE - - - -
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL
STATEMENTS OF THE COMPANY (Continued)

2.

Other receivables (Continued)

Details of other receivables (Continued)

@

&

31 December 2021 (Continued)

Other receivables of related parties

RISk I ot

II/

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

T AR BHRREIERBZREE)

2

Hitb WK ()
AR ER ()

(2) 2021412H31H (4)
H i FE UK RRESE 5 MO FE DT

Relationship between other related parties

Proportion of
the total other

receivables of the

Company name and the Company Amount Company (%)
) CELI G
B AT BN A EF TE BEAHI(%)
Chaopi Trading Subsidiary 370,000,000 88
e FRA]
Jingkelong Langfang Subsidiary 5,708,212 1
REERY FRA]
Jingkelong Tongzhou Subsidiary 2,000,000 -
RERE B FR7A]
Total A&t 377,703,212 89
Presentation of other receivables by nature (3)  FEAKIEEE SR A M fEH K
2022.12.31 2021.12.31
—E-- —T-—F
Nature of other receivables Hfth e W 1 +=—HA=+—H +—A=+—H
Receivables of promotional FEU IR SHE A
activities 38,907,883 36,202,291
Receivables of related parties  F& UL EAES 5 5018 511,892,704 377,703,212
Others Hih 17,369,367 6,320,049
Total A&t 568,169,954 420,225,552
2022 @%ﬁ 385

ErrREEREEERNARA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AN

BT FS R I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL

STATEMENTS OF THE COMPANY (Continued)

2. Other receivables (Continued)

Details of other receivables (Continued)

(4) Top five entities with the largest balances of other

receivables

31 December 2022

2~ HAEWERE)
AR ER ()

TR RAMBHRRETERBZRE)

() ERHFBREMERIF B BB

A it R I
2022%F12A31H

Proportion of
the amount to
the total other

Closing balance
of credit loss

Company name Nature of other receivables Closing balance receivables (%) allowance
EMERR  EREXER

EEE FUAME EREHE BBEHLH(%) ERBE

Chaopi Trading Receivables of subsidiary borrowing 500,000,000 88 -

HHEE FARGER

Jingkelong Langfang Current account 9,892,704 2 -

REERYH FERE

Jingkelong Tongzhou Current account 2,000,000 - -

REERM ERR

JD Mall Current account 864,596 - -

REAEH R

Beijing Dalong Asset Management | Deposit 650,000 - -

Co., Ltd
ERmARREEERAR AR RERES
Total CHY 513,407,300 90 -
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T AR BHRREIERBZREE)

II/

XV. NOTES TO MAIN ITEMS IN THE FINANCIAL
STATEMENTS OF THE COMPANY (Continued)

Hitb WK ()

2. Other receivables (Continued) 2>

AR ER ()

Details of other receivables (Continued)

BRI B Y F R R ER A B A 1Y
E A fER G ()

(4) Top five entities with the largest balances of other 4)

receivables (Continued)

31 December 2021

20216 12A31H

Proportion of
the amount to
the total other

Closing balance
of credit loss

Company name Nature of other receivables Closing balance  receivables (%) allowance
HMERR  ERBXEE
B AT TERE FREE  LEALHI(%) FREE
Chaopi Trading Receivables of subsidiary borrowing 370,000,000 88 -
BHEE FRAMER
Jingkelong Langfang Current account 5,703,212 1 -
REERY ERR
Jingkelong Tongzhou Current account 2,000,000 -
REEBM A
Beijing Yuquan Xingye Current account 3,000,000 1 -
Investment Management
Company
IREREEREER AT R
Beijing Urban and Rural Current account 800,000 - -
Housing Construction and
Development Co., Ltd.
TrUBEERRREEREE  AAX
)
Total Gt 381,503,212 90 -
2022 i%&
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FOR THE YEAR ENDED 31 DECEMBER 2022 2022 F/E

1y

(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

XV. NOTES TO MAIN ITEMS IN THE FINANCIAL
STATEMENTS OF THE COMPANY (Continued)

3. Long-term equity investment

31 December 2022

T RRAPBHRREIRRETERE)

3

REKRERE

2022%12H31H

Initial
investment Change in the
Investee Accounting methods cost 2022.1.1 year 2022.12.31
—E-CE
RiRE BN REFE DIRRERK 2022.1.1 BHEH +-A=t+-8
Long-term equity investment in
subsidiaries
HYDRARARERE
Jingkelong Langfang cost method 8,000,000 83,980,000 - 83,980,000
REEES A%
Chaopi Trading cost method 55,733,000 436,505,594 - 436,505,594
HHAE A
Xinyang Tongli cost method 832,500 5,565,775 - 5,565,775
] AL
Shoulian Supermarket cost method 121,160,000 422,484,500 - 422,484,500
BEAT A
Jingkelong Tongzhou cost method 29,000,000 29,000,000 - 29,000,000
REBEEN A%
Training School cost method 500,000 500,000 - 500,000
BHIER A
Lianchao Limited cost method 268,955,702 268,955,702 - 268,955,702
LN A
Total At - 1,246,991,571 - 1,246,991,571
Description of
the difference Provision for
Proportion  Proportion of ~ between the  Provision for impairment of
of ownership  voting power former and the impairment of  assets in the Cash dividend
interests (%) (%) |atter assets year in the year
ERREENR
IR tfie
ERREEN ARREEQ FRELP REGR
Investee BREEN BRELAI(%)  RELH(%)  F-BMHEA HEER HEEE AERSAR
Long-term equity investment in - ¥ 2 = R AKHE
subsidiaries RE
Jingkelong Langfang REEEY 100 100 - - - -
Chaopi Trading HHE 79.85 79.85 - - - 23,955,540
Xinyang Tongli MREEN 55.66 55.66 - - - 1,113,155
Shoulian Supermarket ERET 100 100 - - - -
Jingkelong Tongzhou REERN 100 100 - - - -
Training School 1|28 100 100 - - - -
Lianchao Limited N 100 100 - - - -
Total At - - - 25,068,695
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

XV. NOTES TO MAIN ITEMS IN THE FINANCIAL
STATEMENTS OF THE COMPANY (Continued)

3.

Long-term equity investment (Continued)

31 December 2021

AN

RISk I ot

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

+1.

Initial investment

NAMBHERETERBTER(E)

3 REBEREE)
2021512 A31H

Change in the

Investee Accounting methods cost 2021.1.1 year 2021.12.31
i —— —E-—F

WIREEN BRER* TR BKAK —A—8 BEEEY +-A=1t—H

Long-term equity investment in

subsidiaries

HYRRRBRERE

Jingkelong Langfang cost method 8,000,000 83,980,000 - 83,980,000

REERS A

Chaopi Trading cost method 55,733,000 436,505,594 - 436,505,594

HHBE A

Xinyang Tongli cost method 832,500 5,565,775 - 5,565,775

ME#EN A%

Shoulian Supermarket cost method 121,160,000 422,484,500 - 422,484,500

BEET A

Jingkelong Tongzhou cost method 29,000,000 29,000,000 - 29,000,000

REEBN AE

Training School cost method 500,000 500,000 - 500,000

EIER A%

Lianchao Limited cost method 268,955,702 268,955,702 - 268,955,702

NG A%

Total At 1,246,991,571 - 1,246,991,571

2022 %5 389
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B %5 R M ot

FOR THE YEAR ENDED 31 DECEMBER 2022 20224/
(Unless otherwise specified, the currency is RMB) (BR4ZFIzE855) » £ 588 (v BA R T)

XV. NOTES TO MAIN ITEMS IN THE FINANCIAL T RAMBHERETEEBZEA)
STATEMENTS OF THE COMPANY (Continued)

3. Long-term equity investment (Continued) 3 REREREE)
31 December 2021 (Continued) 202112 A31H (&)

Description of
the difference Provision for
Proportion  Proportion of ~ between the Provision for  impairment of
of ownership  voting power  former and the ~ impairment of ~ assets in the ~ Cash dividend

interests (%) (%) latter assets year in the year
EREAENS
\ ) TR fg .
- ERRAEN  EWRREEN  RREMA \ AFite
Investee RIRE BN BRLAI%) FAELOI(%)  T—HeEHeA AEEE REEE  AERSUF
Long-term equity investment in  ¥f 7/ 71 £ £k
subsidiaries %7

Jingkelong Langfang REERY 100 100 - - - -
Chaopi Trading PHEE 79.85 79.85 - - - 23,955,540
Xinyang Tongli REEn 55.66 55.66 - - - 723,551
Shoulian Supermarket BHHET 100 100 - - - -
Jingkelong Tongzhou REEEN 100 100 - - - -
Training School )2 100 100 - - - -
Lianchao Limited NG 100 100 - - - -
Total At - - - 24,679,091
On 31 December 2022 and 31 December 2021, no 7202212 431 H &2021412 A 31
restriction appeared on the capability of transferring fund BAARFENRRERE ZHINE
from investee to the Company. B MARNFEBESNE NIRRT IR

&l e
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XV. NOTES TO MAIN ITEMS IN THE FINANCIAL
STATEMENTS OF THE COMPANY (Continued)

RISk I ot

AN

1y

FOR THE YEAR ENDED 31 DECEMBER 2022 20224 /F
(Unless otherwise specified, the currency is RMB) (Br43FIz%E855) » £ 8B BA RS T)

T AR BHRREIERBZREE)

4. Operating income and operating cost 4~ BEIWA > EERK
2022 2021
2022F 2021 [

Income Cost Income Cost
ltem RS A B WA DN
Principal operating FTEER 3,208,362,170  2,730,117,424 3,026,845,968  2,554,668,516
Other operating Hh % 7% 314,106,632 14,045,103 327,267,363 8,955,749
Total At 3,522,468,802 2,744,162,527 3,354,113,331 2,5663,624,265
The Company’s business principally comprises retailing, so ARFELEBETEATEER 8K
the top five customers are not disclosed. BEMRAATE °
The principal operating mainly engages in the distribution of FEEBWATZRAEERD  BR
food, untagged food, daily necessities, beverage and wine. @ BRAAER - SBFESESHIK

Ao
5. Investment income 5. REWSR
2022 2021
ltem 1HE 20225 F 20214 E
Investment income from distributed X ASE X B HY K BIRR AE IR E I
dividend of subsidiaries. 25,068,695 24,679,091
Investment gain from buying B &R TR E RS
structured deposits 2,094,365 -
Total A&t 27,163,060 24,679,091

As at 31 December 2022 and 31 December 2021, no
significant restriction appeared on the Company’s remittance

of investment income.

XVI. APPROVAL FOR FINANCIAL STATEMENT

The consolidated financial statements of the Group and the
financial statements of the Company were approved by the board

of directors on 30 March 2023.

R20229F12 A31H K2021F12A31H » &
NEIRIEE W ESIE B NEAEE AR -

TR BRI
ARBMA Gt R R B BRKRN20235F3 A

SOHBEARRIESSIE -

2022 if& 391
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SUMMARY FINANCIAL INFORMATION
I E L2

A summary of the published results, assets, liabilities and equity of the

NTABEREERBEREMRFEZEE &
B AEMEAZEE

Group for last five financial years, as extracted from the Company’s

annual reports, is set out below:

2022 2021 2020 2019 2018
—R-—f —T_—F —FT-_TF —_T-NF —T)NF
RMB’000 RMB'000 RMB’000 RMB’000  RMB’000
ARETRT ARETT AREBTT ARETT ARETT
Results 4
Revenue FEEBWRA 8,661,082 10,100,312 11,000,471 10,555,190 10,445,548
Profit before tax FE4a%a (23,630) 43,339 162,882 178,802 177,590
Income tax expense Fris®i & A (44,788) (32,395) (80,079) (81,716) (71,213)
Net profit S )85 (68,416) 10,944 82,803 97,086 106,377
Attributable to shareholders SEENEARMEE
of the parents Eo)EFIbES (96,071) (22,474) 54,661 52,935 63,312
Minority interests DHARRIBE 27,653 33,418 28,142 44,151 43,065
(68,416) 10,943 82,803 97,086 106,377
Assets, Liabilities and EE  BEREX
Equity
Non-current assets IEREEE 2,622,766 2,995109 3,172,673 3,338,178 2,277,604
Current assets mBEE 4,864,324 4,846,983 4,837,779 5,163,380 5,410,196
Current liabilities mEaE (4,843,813) (4,423,720) (4,481,401) (4,893,352) (5,444,706)
Net current assets/(liabilities) RBEE,/(BE)FHE 20,512 423,263 356,378 270,028 (34,510)
Total assets less current BEERREEE
liabilities 2,643,277 3,418,372 3,529,051 3,608,206 2,243,094
Non-current liabilities el =L (718,721) (1,351,599) (1,378,531) (1,423,848) (66,094)
Net assets SHREE 1,924,558 2,066,774 2,150,520 2,184,358 2,177,000
Equity attributable to SBENE AT EER
shareholders of the parents 1,556,836 1,673,518 1,737,388 1,728,563 1,708,378
Minority interests DHIR R E R 367,720 393,256 413,132 455,794 468,622
Total equity 4ARR 7R 1,924,557 2,066,773 2,150,520 2,184,358 2,177,000

2018-2022F EMH L © ARIRBREE S EAR
§'( °

Note: The data of 2018 to 2022 is prepared in accordance with Accounting i

Standard for Business Enterprise.
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