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DIRECTOR’S STATEMENT
EFHESE

The board (the “Board”) of directors (the “Directors”) of Hao Tian International
Construction Investment Group Limited (the “Company”) is pleased to present
the shareholders of the Company (the “Shareholders”) the annual results of the
Company and its subsidiaries (the “Group”) for the year ended 31 March 2023
(the “Year”).

During the Year, economies have gone through challenges both globally and in
Hong Kong following the post-COVID Era. Due to geopolitical tensions, military
occupation, supply chain disruptions, high interest and inflation rate, and other
upheavals that were rarely encountered in recent decades, the macro environment
was not optimistic. In view of the complicated external environment, the Group
has adopted a sound financial policy, and actively explored new development
opportunities.

In terms of the existing construction machinery business, due to the relatively
stable undertaking of government infrastructure projects, the Group managed
to record an increase in the (i) sales of construction machinery and spare parts
was mainly attributable to the increase in sales of brand new crawler cranes due
to increase in demand for replacement with environmental friendly construction
machinery, and (i) rental income generated from construction machinery during
the Year. The occupancy rate for the rental machineries was approximately 90%.

For the financial services business, we shall continue our business expansion
with a cautious and positive attitude. The Group is confident in the prospects of
the financial markets in Hong Kong and the Mainland China, and would like to
increase its presence in the financial markets by either organic growth or working
with reputable partners.

Finally, on behalf of the Board, | would like to express my sincere gratitude
to all the Shareholders for their full support, and appreciate the Directors, the
management and the staff for their valuable contributions to the Group. The
Group shall strive to streamline its existing businesses and to explore new
business opportunities in order to create returns for its shareholders.

Mr. Fok Chi Tak
Executive Director

Hong Kong, 28 June 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

THEFWE S

BUSINESS REVIEW

Over the past few years, we have seen a period of intense crisis of survival for
many enterprises in Hong Kong and much of the rest of the world. They had
to improve, re-assess and re-position themselves to do business amidst the
challenges of the post-COVID Era, geopolitical tensions, military occupation,
supply chain disruptions, high interest and inflation rate, and other upheavals
that were rarely encountered in recent history. The Group remained resilient and
focused on its existing businesses.

Though operations of the construction industry in Hong Kong have been affected
as a consequence of COVID-19, due to the relatively stable undertaking and
additional demands from government infrastructure projects, such as Mobile
Cabin Hospital (772 2&B%) and the 3rd runway system of the Hong Kong
International Airport, the Group managed to record an increase in the (i) sales
of construction machinery and spare parts because of increases in sales of
brand new crawler cranes due to increase in demand for replacement with
environmentally friendly construction machinery, and (ii) rental income generated
from construction machinery during the Year. The occupancy rate for the rental
machineries kept at approximately 90%.

During the Year, the Group continued to pursue a long-term business strategy
of diversifying into financial services business, property development business,
and construction machinery business. The Group’s principal activities include: (i)
securities investment; (i) provision of securities brokerage and financial services;
(iii) asset management; (iv) rental and trading of construction machinery; (v)
provision of repair and maintenance and transportation income; (vi) property
development; and (vii) money lending.

Construction machinery business

The Group offers crawler cranes of different sizes, other mobile cranes, aerial
platforms and foundation equipment in its construction machinery rental
fleet. The Group procures these construction machinery mainly through the
manufacturers of construction machinery located in Western Europe, Japan and
China as well as traders of used construction machinery around the world.

The Group has maintained approximately 175 units of construction machinery in
the rental fleet during the Year. In order to maintain a modern fleet of construction
machinery with a greater variety of models, the Group has been replacing
portions of its fleet of construction machinery from time to time. The Board
will continue to monitor the daily operations and review the expansion plan of
the rental fleet and the capital requirements of the Group regularly. The Group
may reschedule such expansion plan according to the operation and needs, the
preference of the target customers and prevailing market conditions if necessary.
To satisfy customers’ needs, the Group also sells spare parts for maintenance
pUrpOSes or upon request.

6 Hao Tian International Construction Investment Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENRR TN

Financial services husiness

The Group holds licenses for conducting Type 1 (dealing in securities), Type
4 (advising on securities) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (the “SFQ”). The Group provides a
wide range of financial services.

The revenue for the Year of the financial services business (including provision
of asset management, securities brokerage, and other financial services) was
approximately HK$10 million (2022: approximately HK$16 million), represented
approximately 4% (2022: approximately 7%) of the total revenue of the Group
and a segment profit of approximately HK$15 million (2022: approximately
HK$10 million). The decrease in revenue was mainly due to decrease in the value
and volume of transactions in securities brokerage.

In the course of preparing the financial statements for the Year, the Company had
reviewed the recoverable amount of the trading right of the business carrying
on the regulated activities of Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) as defined under the SFO. During the
Year, no impairment loss (2022: nil) on the trading right was recognised.

Money lending business

The Group holds money lender licenses under the Money Lenders Ordinance in
Hong Kong and the money lending business was conducted through its indirect
wholly-owned subsidiaries, to grant loans to individuals and enterprises. The
Group strived to adhere to a set of comprehensive policy and procedural manual
in respect of loan approval, loan renewal, loan recovery, loan compliance,
monitoring and anti-money laundering.

a) The size and diversity and sources of its clients, and source of
funding of the money lending business

As at 31 March 2023, the Group had loans receivable with carrying
amount of approximately HK$45 million (2022: HK$59 million). A total of
approximately HK$71 million of the loan receivables and interest income
receivables was received from borrowers during the Year. The Group
recorded interest income from loans receivable of approximately HK$3
million for the Year (2022: HK$17 million). During the Year, the Group
granted two (2022: Nil) new loans to individual independent third parties
with a total carrying amount of approximately HK$31 million.

As at 31 March 2023, there are a total number of 4 borrowers (2
individuals and 2 corporations) under the Company’s Loan portfolio.
The Company provides its mortgage financing service to individual and
corporation clients of different backgrounds, including home owners and
investment holding company, who are referred to it by sales executives.
The source of funds for the money lending business is funded by the
internal resources of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

b)

8

As at 31 March 2023, two loans with amount of approximately HK$13
million were overdue, all of which were supported by personal guarantee
and/or collateral, interest rate ranging from 12% to 13% per annum. A
total of 2 cases with amount of approximately HK$13 million were under
legal proceedings (including assets under public auctions).

As at 31 March 2023, the carrying amount of outstanding loans receivable
from the five largest borrowers of the Group totalled HK$45 million
(representing 100% to the total loans receivable of the Group) while
the carrying amount of outstanding loans receivable from the largest
borrower amounted to HK$32 million (representing 71% to the total loans
receivable of the Group).

Credit risk assessment policy

The Group has performed background and credit risk assessment on the
potential borrowers before granting the loans by (a) searching on their
identity and background; (b) reviewing and assessing their financial
information; and (c) performing an assessment on their creditability.

The Group has adopted a credit policy to manage its money lending
business which includes compliance with all applicable laws and
regulations, credit assessment on potential borrower and his/its assets,
the credibility of the potential borrower, the necessity in obtaining
collaterals and determination of suitable interest rate to reflect the risk
level of the provision of loan.

Hao Tian International Construction Investment Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENRR TN

c)

The Company’s money lending business offers both secured and
unsecured loans to borrowers comprising individuals and corporations.
The Company has adopted a credit risk policy and put in place loan
approval procedures to manage its money lending business which
includes compliance with all applicable laws and regulations, credit
assessment on potential borrower and his/its assets, the credibility of the
potential borrower, the necessity in obtaining collaterals, assessment of
the use of proceeds and the source of repayment. Details of such policy
and procedures are all consolidated in an Internal Control Manual which
governs the operations of our money lending business and relevant staff
are required to abide by in conducting their behaviours and delivering
their target performance. In granting loans to clients, documents such as
loan application, proof of identity, employer/income verification, proof
of address and any relevant credit reports of potential borrowers. The
scope of money lending services provided by the money lending business
generally includes personal loans, business loans on general working
capital. The Company tries to diversify the loan portfolio by providing to
different borrowers to lower the concentration risk. The Company does
not have preference for specific types of borrowers for loan acceptance
(e.g. job/business nature of borrower). The credit risk assessment was
made in case-by-case basis and the Company generally looks at the 5
Cs in assessment of credit risk of borrowers, the 5 Cs are credit history,
capacity to repay, capital, the loan’s condition and associated collaterals.
These includes but not limited to reviewing the financials of borrowers,
considering the borrower’s repayment history and evaluating whether the
borrowers are in bankruptcy, receivership or liquidation. Within a loan
category, the interest rates, the duration of the loan and repayment terms
of the loan vary and is determined by factors such as background and
credibility of borrowers, their business plans and present and projected
operation performance, the collateral security to be made available by
these borrowers, and their repayment track records (if the loan is sought
by existing borrowers and previous borrowers). The determination of the
loan terms reflects the risk level of the provision of loan and ensure the
risk is at a controllable level.

Key internal controls

The Group also assesses and decides the necessity and the value of
security/collateral for granting of each loan, whether to an individual or
enterprise, on a case by case basis considering factors, including but not
limited to, the repayment history, results of public search towards the
borrower, the value and location of the assets owned by the borrower and
the financial condition of the borrower.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM
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For credit approval before granting loans to potential borrowers, the
Company performs credit assessment process to assess the potential
borrowers’ credit quality individually, such as their identity and
background, assessment on their creditability, financial background of the
borrowers (again, factors such as background and credibility of borrowers,
their business plans and present and projected operation performance,
the collateral security to be made available by these borrowers, and their
repayment track records (if the loan is sought by existing clients) are
considered), as well as the value and characteristics of the collaterals to
be pledged. The loan proposals will be prepared by the designated loan
officer and review by risk management department of money lending
business on case specific issues in relation to the factors described above
to determine if they have been thoroughly considered. Risk management
department of money lending business will discuss each case back and
forth with loan officer to fine tune its loan proposal and risk management
department will make official comments on the submission draft. The loan
proposal together with the comments from risk management department
will then be sent to the approver(s), who are Director(s) designated with
such role and function for approval through physical meeting or emails.
Approver(s) may also comment, add pre-conditions and improve the
terms and conditions during this process. The relevant department head(s)
and approver(s) will sign off the proposals once approval is obtained for
proper record.

The Company has the designated loan officer to closely monitor its loan
portfolio, include regular communication with the borrowers of their
financial position together with other measure such as monthly assessment
of valuation of collateral (if any), repayment track record of borrower(s),
change of profile of borrower(s) (such as change of employment and
if there is additional liabilities on the part of the borrower(s), through
which the Company will be able to keep updated with the latest credit
profile and risk associated with each individual borrower and could take
appropriate actions for recovery of a loan at the earliest time. Also, risk
management department, which comprised of officers with background in
finance, auditing and experience in money lending business will review
the risk level of each of the loans on a daily basis and report to the senior
management which includes Chief Executive Officer, Financial Controller
and the Board in some cases regularly on their recommendation. From
time to time, risk management department of the money default business
will alert the senior management on certain events (e.g. failed repayment)
and advise the Company to take appropriate actions. The accounts
department of the money lending business will also keep track of the
repayment schedule constantly and make alerts to senior management,
the Financial Controller and Chief Executive Officer in case of failed or late
repayment.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWERIN
d) Recoverability and collection

e)

At each month end, the designated loan officer will check if there is
overdue balances or late payment and risk management department as
described above will perform an independent review on the loans portfolio
and closely monitor the status and report to the senior management.
Usually there would be internal discussions on a case-by-case basis on
what recovery actions to be taken so that the Company could recover
the most in a timely fashion. Means like phones calls, seizure of
collaterals, statutory demand letter and further legal actions would be
discussed. Reminder letter and statutory demand letter will be issued to
the borrower when considered appropriate if there is overdue repayment.
Where appropriate, legal action will be initiated against the borrower for
the recovery of the amount due and taking possession of the collateral
pledged. Actions in seizure of collaterals and realization of underlying
collaterals would also be taken if necessary. Where appropriate, the
Company will also petition to the court for winding-up of the borrower
and/or guarantor. Again, the recovery and collection decisions and
processes are included in the monthly risk management report to the
senior management.

The Director who operates and oversees the money lending business have
vast experiences and knowledge in the industry. The risk management
department which includes a senior financial management of the
Company’s money lending business and holds a bachelor's degree in
Business and an Associated Degree in Psychology, and has more than
15 years’ experience in the money lending industry. The Company’s
management team, which includes the chief executive officer, chief
financial officer of the Company and the Company’s financial controller
and the company secretary, also possesses over 10 years of experience
in the corporate and banking industry and the field of accounting and
auditing. Additionally, most of the Board members also possess extensive
experience in corporate financing, investments and banking and financial
advisory services.

Compliance with Chapter 14 and/or 14A of the Listing Rules
and Money Lenders Ordinance

Our Group is required to and has, at all times, strictly complied with
all relevant laws and regulations. The Company has complied with the
requirements as set out in Chapter 14 and/or 14A of the Listing Rules
when it granted or extended the loans to each of the respective borrower
whose loan was still outstanding as at 31 March 2023.

In addition to the Listing Rules, the Money Lenders Ordinance constituted
a major governance on our Group’s money lending business in Hong
Kong. During the Year, we did not receive any objection from and was not
investigated by the Registrar of Money Lenders (presently performed by
the Registrar of Companies) nor the Commissioner of Police regarding the
renewal of the money lenders license.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWER DN
f)  Amount of loan receivables secured by pledge of collaterals () REASMERBSEFNHEKRERESHE

and guarantees, and nature of the collaterals

LIREHREER

31 March 2023

31 March 2022

== —E-F
ZA=+—B =A=+-H
HK$’million HK$'million
HEERSBT HBEBAT

Hong Kong money lending business BB E R
— Secured only by shares and properties —EARR NS E VEER 3 10
— Secured only by personal guarantees —EAEAERERER 9 16

— Secured only by receivables and properties and ~ — {2 LA FE U R IE RN B 2E K2 (A&
personal guarantees RIERBEHR 32 33
— Unsecured and no guarantee — AR R EER 1 -
45 59
g)  Maturity profile of loan receivables () FEKREFREBIRIER

31 March 2023 31 March 2022
ol Sl —E-F
=B=+—8B =A=+—H
HK$’million HK$'million
YEEET HEBET

Hong Kong money lending business BRNEER
Due within 1 year 1EAEIH] 45 53
Due over 5 years 54 LA %I B - 6
45 59

h)  Mortgage loan and personal loan interest rate (h) HBEFRMEASRFIE

MEBBETNEMNER/12% (=T ==
FA12%E18%) ° EAAERFMNERHL
10%516% (ZZT == : B10%E16%) °

The mortgage loan interest rate is 12% per annum (2022: ranging from
12% to 18% per annum). The personal loan interest rate is ranging from
10% to 16% per annum (2022: 10% to 16% per annum).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
i) Reasons for the movements in provision of impairment loss in

the year

The reversal of provision for expected credit loss of loans receivables
recognised in the consolidated statement of profit and loss for year ended
31 March 2023 are HK$26 million (2022: provision of HK$1 million).
The reversed of provision was because of the loans and interest of
approximately HK$71 million recovered during the Year.

The Company adopted the requirements in respect of expected credit
losses assessment set forth in HKFRS 9 issued by the HKICPA in
determining the impairment loss allowance for its loan receivables. The
details of the accounting policies in respect of the impairment assessment
of financial assets are set out in the Annual Report. The Company has
taken into account the following factors on the impairment assessment for
the outstanding loans and unlisted debt securities due from the connected
parties and independent third parties in accordance with the HKFRS 9:
(i) the probability of default and the likelihood that the borrowers may fail
to pay back the loans. The Company will perform due diligence on the
financial statements and consider the macro-environment and the latest
announcements of the borrowers. The repayment history of the borrowers
will also be taken into account; (ii) the loss given default and the expected
cash shortfall between the cash flows due to the Company in accordance
with the contract and the cash flows that the Company expects to receive.
The Company will consider the value of the collaterals pledged for the
loans, if any; and (jii) forward-looking market data such as gross domestic
product will also impact on the recoverability of the loans. The Company
regularly monitors the effectiveness of the criteria used to identify whether
there has been a significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of identifying significant
increase in credit risk before the amount becomes past due.

As at 31 March 2023, the management had engaged an independent
qualified valuer to determine the expected credit losses of the Group’s
loans receivable (the “loans receivable ECL”). In assessing the loans
receivable ECL of the Group, a credit rating analysis of the underlying
debtors was adopted by reviewing the historical accounting information
to estimate the default risk. The Group applied different expected loss
rates to different classes of receivables according to their respective risk
characteristics. In determining the default risk, factors including but not
limited to, the ageing analysis of the receivables, the Group’s internal
assessment of the debtors’ credit worthiness, historical and forecast
occurrence of event of default, existence and valuation of the collaterals,
the relevant regulatory framework and government policies in Hong
Kong and global economic outlook in general and the specific economic
condition of Hong Kong would be considered. The rate of loans receivable
ECL ranged from 3% to 61% (2022: 18% to 55%) depending on the
nature, probability of default and loss of the loans receivable.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWMEDN

Property development business

The Group has property development projects in Cambodia and Malaysia. In
Cambodia, the Council of Ministers approved the project company to establish
a special economic zone with a size of 17,252,519 square meters at Koh Kong
Province, Cambodia. The project company shall have the sole and exclusive
right to develop the special economic zone with all the necessary land use rights,
including those for residential, industrial and commercial development purposes.
The project was still in its preliminary stage during the Year because of the
impact of COVID-19 in Cambodia.

The Group has another property development project in Malaysia. The project is
a residential and commercial mixed property development project located at Port
Dickson, Negeri Sembilan, Malaysia comprising 267,500 square meters. The
property is held from the government for a lease term of 99 years expiring on 8
February 2097 for residential and commercial building uses. The project was still
in its preliminary stage during the Year because of the impact of COVID-19 in
Malaysia.

FINANCIAL REVIEW

The Group recorded a profit of approximately HK$108 million for the Year (2022:
Loss at approximately HK$412 million).

Revenue

During the Year, the total revenue of approximately HK$246 million for the Year
(2022: approximately HK$220 million).

Sales of construction machinery and spare parts, rental income
from construction machinery and repair and maintenance and
transportation service income

During the Year, the sales of construction machinery and spare parts, rental
income generated from construction machinery and repair and maintenance
and transportation service income were approximately HK$65 million
(2022: approximately HK$49 million), approximately HK$160 million (2022:
approximately HK$128 million) and approximately HK$8 million (2022:
approximately HK$10 million), respectively. The increase in revenue for sales of
construction machinery and spare parts was mainly attributable to the increase
in sales of brand new crawler cranes due to increase in demand for replacement
with environmental friendly construction machinery. The increase in rental
income was mainly attributable to the increased in government projects, such
as Mobile Cabin Hospital (77 #8&F5) and the 3rd runway system of the Hong
Kong International Airport.

14  Hao Tian International Construction Investment Group Limited

MERBRRY

REERRIBER S RATHIFEMELERE
B - RARFE IREFTCHEEE RARIRRE
BREBEAEEY —EAmEEA17.252,519F F KH
KERR - 2B B AREAE —RBREFR
BOERREYEE YN ELERE - B4
a%ﬁﬁ% TEREHEZRRARE - NAF
€ - ZIB B NERYIFSREE - [REAACOVID-19%
REREITE -

AEERBRATRAS —EMEEREAR -
ZHEBREEMBEEAMEERER R
FHRPIEEREM BT - (HH1267,5005F 5K o
ZMEBABFRE - BER9F  R-Tht
F_ANBRER FEERBEETASE -
RAFEE  ZBEBNERNTER  RER
COVID-19¥f FERPAE 2 & ©

P 365 [0 R

RAEE  REBEBSEMNIBEEBT(-Z
T BEYOMNEEST) -

WA

RAFE - BRARAEEBT(CTE__F -
#1208 &BTT) °

BEBERMBASHMELIRERKA - #
ERFRELRERRHRA

RNAFE - REERMERTHZHER &2
ERMEE 2 HSWAREERRENER

RIBWRAD B REAEBET(CE-_—F: 4
9BEBTT) MEERT(CTE_—F :

1285%/%75)&Z/]8§%/%7E(—? ZF 4910
BEET) - BEEMIERTH 2 HER 7T
FTERARRERRERFTEFTHRINHNESR
FREMZHEEN - 2EMMEL EATER
EABTIZEN - fl1an75 e Bk kBB B KR
WISE =B SHHEEMBKERE LT -

Annual Report 2022/23



MANAGEMENT DISCUSSION AND ANALYSIS
EERENRR TN

Money lending, asset management, securities brokerage and
other financial services

During the Year, the total revenue from money lending, asset management,
securities brokerage and other financial services were approximately HK$13
million (2022: approximately 33 million), decreased by approximately HK$20
million, or approximately 60%. Such decrease was mainly attributable to the
decrease in loans receivables.

Fair value gains on financial assets at fair value through profit or
loss (“FVTPL”), net

The details of the Group’s securities investments and the net fair value gains
recognised for the Year are set out as follows:

Number of Number of
shares  Percentage of shares
heldat ~ shareholdings held at

3 March  at 31 March 31 March
022 022 2023

RIE-ZE WIBZZE RIBCZE
ZA=t-B =ZRA=t+-B ZA=t-H
FRBROBE ZRRESL FRROBE

HE HBEEE  BFECRAMERMEN

RAFE  WE - EEERE BHFELMEM

TRRBBRANRIAEET(CTE_Z

&

#3B3EEAETT) - WA K20\ EETTHAIC0%

BREOR D B AN BREFR P -

DlaFEEstE A RSt ARR ((LAFE
AFEHRS{LHARR)ZEMBEZLF

Hiy 2R

RAFE » RNEE 2 EFRERCERBHRF

ERRFRF BRI T

Fairvalue  Percentage

gains/

of total

Percentage of (losses) for assels of
shareholdings Fair value Fairvalie  theYearat  the Group at
at3t March — at31March  at31 March 31 March 31 March

2023 2022 2023 2023

2023

g
RZBZZE RIBIZE RIBZZE REER ZRZT-H
ZA=t-B ZAZt-B ZR=t-B  ZOFE tirRERE
CHREAE  CATE  CATE KE/(BR) BECEMM

(note1)  HKS'million  HKS'million  HKS$'million
(W5z1) BRET BRET BEET

Name/(Stock Code) £/ (Rt

Shandong Hi-Speed Holdings Growp W BARER 2 F) 0
Limited (Formerly Ching Shendong Hi- - B EILUR B4 R
Speed Financial Group Limied) (412) ~ £EABAF)(¢12)

(note ) (FizE2) 6,000 0.00% 1500 0.00% - - - -
Aliance lntemational Education Leasing B EIE# BT &2

Holdings Limited (Formerly lntemational - 7G5 2 &) (R 78 L

Aliance Financing Leasing Company - BB RSB BT E AR

Limited) (1563) (note 3) A 1963) (53 26,642,336 1.78% 26,642,336 158% 8 133 ) 381%
Wealiking Investments Limited EMERARAA

(1140) (1140) - - 1,980,000 0.02% - 1 - 003%
HT Riverwood Multi-Growth Fund HT Riverwood Multi-Growth

(noted) Fund (Pz4) NANER NATER N ER NS “ - 1 0.00%
Tisé Equty SP-1 (note ) Tisé Equty SP-1(F#5) NANER N ER N ER NS 5 A (30) 0.83%
Ul dft et FLmRERIA NVRBE  NARER NWRER NVRBR 20 15 b 043%
Comere e ecivatle ERIAREE NVRBE  NARER NMRER NVRBR 28 - 000%

PAY 178 16 510%
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

Notes:

1. The percentage of shareholdings is calculated with reference to the monthly
return of equity issuer on movements in securities for the month ended 31
March 2023 of the issuers publicly available on the website of the Stock
Exchange.

2. China Shandong Hi-Speed Financial Group Limited changed its name to
Shandong Hi-Speed Holdings Group Limited with effective from 15 July 2022.
And there was a share consolidation for 4 old shares into 1 new share will
effective from 29 July 2022.

As at 31 March 2022, the Company held 6,000 shares of Shandong HiSpeed
Holdings Group Limited (formerly China Shandong Hi-Speed Financial Group
Limited) and the same shares are consolidated into 1,500 new shares on 29
July 2022.

3. Alliance International Education Leasing Holdings Limited (Formerly
International Alliance Financing Leasing Company Limited) (“Alliance
International”) changed its name on 14 February 2023 and were principally
engaged in offering finance lease service and provide higher education
services.

Pursuant to Alliance International’s annual report for the year ended 31
December 2022, Alliance International recorded revenue of approximately
RMB369 million and total comprehensive income of approximately RMB372
million.

The Group held 26,642,336 shares of Alliance International as at 31 March
2023 (2022: 26,642,336).

4, HT Riverwood Multi-Growth Fund (formerly known as Riverwood MultiGrowth
Fund) (“Riverwood”) mainly invests in listed equities of companies located
in the Greater China Region (which includes Mainland China, Hong Kong,
Macau and Taiwan) or deriving income and/or assets from the Greater China
Region. Riverwood may invest in Exchange-Traded Funds (ETFs), U.S.
Treasury securities and derivative products.

o Tisé Equity SP-1 is a segregated portfolio of Tisé Opportunities SPC, an
exempted company incorporated with limited liability and registered as a
segregated portfolio company under the laws of the Cayman Islands in March
2021, with an investment objective to provide its investors with long-term
capital appreciation.

During the Year, in relation to fair value gain in financial asset at FVTPL of
approximately HK$16 million, a HK$30 million of fair value loss was related to
Tisé Opportunities SPC.

G
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENRR TN

For the investment in Tisé Opportunities SPC, the Company had engaged an
independent qualified valuer to determine its fair value, which is primarily making
reference to the information available in the market. During the Year, a fair value
loss of HK$30 million was recognised.

Other gains, net

During the Year, other gains, net were approximately HK$76 million (2022:
other losses, net of approximately HK$385 million). Such change was
mainly attributable to gain in fair value change of financial asset at FVTPL of
approximately HK$16 million and financial liabilities at FVTPL of approximately
HK$51 million.

During the Year, in relation to fair value gain of financial asset at FVTPL of
approximately HK$16 million, a total of HK$30 million loss was related to
investments in equity funds.

Administrative expenses

During the Year, the administrative expenses were approximately HK$53 million
(2022: approximately HK$58 million), representing a decrease of approximately
9% as compared with the Previous Year. Among the administrative expenses
incurred during the Year, approximately HK$13 million (2022: approximately
HK$11 million) was related to depreciation and non-cash in nature, and staff
costs of approximately HK$20 million (2022: approximately HK$22 million).

Reversal of provision for expected credit loss of financial assets

An reversal of provision for expected credit loss of approximately HK$39 million
(2022: provision of approximately HK$13 million) were recognised during the
Year. It was mainly attributable to the loan receivables recovered during the year.
In the Previous Year, the allowance for expected credit losses on financial assets
was mainly attributable to the default in loan receivables.

Share of results of associates

During the Year, the share of loss of associates of approximately HK$45 million
(2022: approximately HK$17 million, loss).
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENWR DN

Share-based payment expenses

Share-based payment expenses of approximately HK$3 million (2022:
approximately HK$7 million) was related to the share awards and emolument
shares granted to certain Directors and employees.

Finance costs

During the Year, the finance costs were approximately HK$19 million (2022:
approximately HK$29 million), representing a decrease of approximately HK$10
million as compared with the Previous Year.

Fair value losses on financial assets at fair value through other

comprehensive income (“FVTOCI”), net

The details of the listed and unlisted securities investments and the fair value
losses recognised during the Year are set out below:

LAB& AR 3 71 FAZ

AR XA ARIAEET(ZTE - _F
MNTEEATL)  BETETEFTREEZEN
REEHNEROFAXAR -

BEAF
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Percentage of
Percentage of  Percentage of Fairvalue total assets of
shargholdings at shareholdingsat ~ Fairvalueat  Fairvalueat  gains/(losses)  the Group at
31 March2022 31 March 2023 31 March 2022 31 March 2023 forthe Year 31 March 2023
RIBZZE
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Name 4]
Oshidori Inferational Holdings Limited ~ FiZEE R AR A 71(62)
(622) 2 121% 127% 3 | (19 057%
Aceso Life Seience Group Limied (474)  ESf4 R ERERA
a)(d474) b 0.74% 146% 3 19 7 0.54%
China Pearl Global Limited RARRRRARAR ¢ NATER 6.00% - %h - 131%
Tonsin Petrochemical Investment Limited - RH AL EZRE
ARAR d NIVREFR 16.65% - 4 ) 118%
Empire Victory Hong Kong Limited HEEEERAA G NANER 411% - 10 2 0.29%
2 BRI (23) 9.69%
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWMEDN

Notes:

a. Oshidori International Holdings Limited (“Oshidori”) principally engages in
investment holdings, tactical and/or strategical investment, and the provisions
of (i) securities brokerage services; (ii) margin financing services; (iii)
placing and underwriting services; (iv) corporate finance advisory services;
(iv) investment advisory and asset management services; and (vi) credit and
lending services.

Pursuant to Oshidori’'s annual report for the year ended 31 December 2022,
Oshidori recorded a revenue of approximately HK$109 million and a total
comprehensive loss of approximately HK$482 million.

The Group held 77,500,000 shares of Oshidori as at 31 March 2023 (2022:
77,500,000).

b. Aceso Life Science Group Limited (*ALS”) principally engages in (i) securities
investment; (ii) provision of securities brokerage and other financial services;
(iii) asset management; (iv) rental and trading of construction machinery; (v)
provision of repair and maintenance and transportation service; (vi) property
development; (vii) property leasing and (viii) money lending;.

Pursuant to ALS annual results for the year ended 31 March 2023,
ALS recorded a revenue of approximately HK$312 million and a total
comprehensive loss of approximately HK$402 million.

The Group held 107,550,000 shares of ALS as at 31 March 2023 (2022:
54,570,000).

(& China Pearl Global Limited (“CPG”) through its wholly owned subsidiary hold
a shopping mall in Quanzhou, Fujian Province, the People’s Republic of China
with approximately 97,000 square meters (available lease out area over 65,000
square meters) and 1,089 car parks, and it lease out the complex to lessor and
provides property management services to the shopping mall.

The Group acquired 6% of CPG during the Year at a consideration of HK$255
million and completion took place on 7 November 2022.

d. Tonsin Petrochemical Investment Limited principally engaged in the
development of EcoPark in the South-East Asia which focus on waste
management and recycling industry with advanced technologies and value
added processes.

e. Empire Victory Hong Kong Limited principally engaged in the provision of
trading in petroleum and aluminium products.

Liquidity, financial resources and capital structure

As at 31 March 2023, the Group’s current assets and current liabilities were
approximately HK$1,731 million (31 March 2022: approximately HK$1,414
million) and HK$968 million (31 March 2022: approximately HK$597 million),
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENWR DN

The Group has established a treasury policy with the objective of lowering cost of
funds. Therefore, funding for all its operations have been centrally reviewed and
monitored at the Group level. To manage the Group’s exposure to fluctuations
in interest rates on project, appropriate funding policies will be applied
including the use of bank and other borrowings and placing of new shares. The
management will continue its efforts in obtaining the most privileged rates and
favourable terms to the Group for its financing.

Gearing ratio and indebtedness

The Group monitors its capital structure based on the gearing ratio. This ratio
is calculated as net debts divided by total capital. Total capital is calculated as
“equity” as shown in the consolidated statement of financial position plus net
debts. The capital structure (including its gearing ratio) as at 31 March 2023 and
31 March 2022 was as follows:

AEEFIENEBBRE EFEESKA
- ARBEAEMARGRENESHEEE
BEG iR KT - BEEANKEER W
TR - ARBBRAEENORERR
BREERRITREMEEUNREEHRRND - &
BEESEERASENRES HERKEER
KRB MK

REARKERRHK

AEBANEERRBRLEL R /REEEREERNG
B R RREBFRGAERERTE - &
RBERIRAMBIRRRP IR 2 [ | A
BERRAE R_T_=F=-A=1T—HAKk=
T A=+ HNELEB(BEEEE
BELLF)WT

31 March 2023 31-March 2022

=5 —E-F
=A=+-B =A=+—A
HK$’million HK$'million
BEEET BEAT
(audited) (audited)
(&%) (B FEZ)
Bank and other borrowings RITREMEE 394 441
Corporate note payables ERERE
—at FVTPL -AAFEFEBHEE A
b= 578 629
Total borrowings BE®E 972 1,070
Less: cash and cash equivalents B R RIS FED (105) (91)
Net debts BT 558 867 979
Total equity k) 1,864 1,633
Total capital BARBRE 2,731 2,612
Gearing ratio BEBBLE 32% 37%

The borrowings with aggregate amounts of approximately HK$19 million were
carried at fixed interest rates, approximately HK$285 million were carried at
floating interest rates and the remaining borrowings of the Group at HK$90
million is interest free.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENRR TN

As at 31 March 2023, cash and cash equivalents were denominated in the
following currencies:

RZE-_=F=ZA=+—H BEkRcEE
YR NP EHEEETHE

HK$ million

BE#ET

HK$ BT 77
Us$ ETT 15
JPY HJT 11
EUR BT 1
GBP HgE 1
105

As at 31 March 2023, the maturity and currency profile for the Group’s bank and
other borrowings at amortised cost are set out as follows:

R-ZE-_=F=A=+—H AEERTRHE
o fE BB ER AR ZI B R EEEAH
Fgn

Within 1 year 2nd year 3-5 years Total

—FR E_F =ERF #st

HK$’million  HK$’million  HK$’million  HK$’million

BRET BRET BRET BRET

HK$ BT 353 22 19 394
Charges on Group’s assets EEEEEHNRT

As at 31 March 2023, approximately 74% (2022: approximately 60%) of the
Group’s borrowings and other borrowings are secured by (1) corporate note
receivable; and (2) property, machinery and motor vehicles.

Interest rate risk

The Group’s pledged bank deposits and finance lease receivables bear fixed
interest rates. The Group’s cash at bank balances bear floating interest rates. The
Group also has borrowings and obligation under finance leases and an interest
free loan from a director. Exposure to interest rate risk exists on those balances
subject to floating interest rate when there are unexpected adverse interest rate
movements. The Group’s policy is to manage its interest rate risk, working within
an agreed framework, to ensure that there are no undue exposures to significant
interest rate movements and rates are appropriately fixed when necessary.

TR CFIZ=FFR
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENWR DN

Currency risk

The Group mainly operates in Hong Kong with most of the transactions
denominated and settled in HK$, US$, JPY and EUR. The Group’s exposure to
foreign currency risk primarily arises from certain financial instruments including
trade receivables, bank balances and cash, trade payables, borrowings and
obligation under finance leases which are denominated in US$ and EUR. The
Group does not adopt any hedging strategy in the long run but the management
continuously monitors the foreign exchange risk exposure and might enter into
foreign exchange forward contracts on a case-by-case basis. The Group has not
used any hedging contracts to engage in speculative activities.

Credit risk and liquidity risk

The Group has adopted a prudent financial management approach towards its
treasury policies and thus maintained a healthy liquidity position throughout the
Year. The Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitors the Group’s liquidity position
to ensure that the liquidity structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements.

Risk management

The Group has established and maintained sufficient risk management
procedures to identify and control various types of risk within the organisation
and the external environment with active management participation and effective
internal control procedures in the best interest of the Group and its shareholders.

Major post-balance sheet date events
Major post-balance sheet events are as follows:

1. On13June 2023, True Well Limited, an indirect wholly owned subsidiary
of the Company, executed an order with Shanghai Commercial
Bank Ltd. for a bond purchase at the consideration of approximately
HK$250,848,000.

2. 0n 26 June 2023, Victor Ocean Developments Limited, an indirect wholly
owned subsidiary of the Company, executed an agreement for the disposal
of 49% equity interest in Lion Run Holdings Limited, an associate of the
Group, at a consideration of HK$1 million.

Subsequent to the end of the Year and up to the date of this report, there was no
other significant or important event that affects the business of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENRR TN

Contingent liabilities

As at 31 March 2023 and 2022, the Group had no material contingent liabilities.

Employees and remuneration policy

As at 31 March 2023, the Group had 117 staffs (31 March 2022: 127). The
Group generally recruits its employees from the open market or by referral and
enters into employment contracts with its employees. The Group offers attractive
remuneration packages to the employees. In addition to salaries, the employees
would be entitled to bonuses subject to the Company’s and employees’
performance. The Group provides a defined contribution to the Mandatory
Provident Fund as required under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for the eligible employees.
The Group also adopted a share award scheme.

The operation staff consists of experienced machinery operators and mechanics.
While such employees are highly demanded in the market, the Group manages to
maintain a relatively stable workforce by continuous recruitment from the market
or through referrals. New employees are required to attend induction courses to
ensure that they are equipped with the necessary skills and knowledge to perform
their duties. In order to promote overall efficiency, the Group also offers technical
trainings to existing employees on the operation of more advanced construction
machinery from time to time. Selected operation staff are required to attend
external trainings which are conducted by the manufacturers of the construction
machines to acquire up-to-date technical skills and knowledge on the products
of the Group.

FINAL DIVIDEND

The Board does not recommend the payment of any final dividend to the
shareholders of the Company for the Year (2022: Nil).

MATERIAL TRANSACTIONS IN THE YEAR

Material transactions in the year are as follows:

1. On 11 May 2022, Victory Bright Limited, an indirect wholly owned
subsidiary of the Company agreed to sell 15% of the entire issued share
capital of Alcott Global Limited at a consideration of US$20 million
(equivalent to approximately HK$157 million), which was settled in cash
upon completion and the completion took place on 16 May 2022.

The major asset of Alcott Global Limited is 22% of the issued share capital
of the project company which is principally engaged in investment in
urban complex development project. Approval was granted by the Council
of Ministers to the project company to establish a special economic zone
at Koh Kong Province, Cambodia.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

2. 0n 22 June 2022, True Well Limited, an indirect wholly owned subsidiary
of the Company, executed an order with Shanghai Commercial Bank
Limited for a bond purchase at the consideration of approximately US$45
million (equivalent to approximately HK$355 million).

3. 0On23June 2022, Victor Ocean Developments Limited, an indirect wholly-
owned subsidiary of the Company, executed an agreement for the disposal
of 49% equity interest in Triple Blessing International Limited, an associate
of the Group at a consideration of HK$44 million.

4. 0n 19 July 2022, Glory Century Limited, an indirect wholly owned
subsidiary of the Company, received a statement confirming that the
redemption of 126,068.186 Participating Shares in HT Riverwood Multi-
Growth Fund (formerly Riverwood Multi-Growth Fund) at the aggregate
redemption price of approximately US$5.8 million (equivalent to
approximately HK$45 million) on 4 July 2022.

5. 0On 28 October 2022, Novel Advice Limited, a direct wholly-owned
subsidiary of the Company, executed an agreement for the acquisition of
6% equity interest in China Pearl Global Limited, at a consideration of
HK$255 million. The acquisition was completed on 7 November 2022.

Save as disclosed herein, the Group had not made other material acquisitions/
disposal of subsidiaries and associated companies during the Year.

BUSINESS PROSPECTS

The past year was full of opportunities and challenges. The impact caused by
geopolitical tensions, military occupation, supply chain disruptions, travel
restrictions, high interest and inflation rate is affecting the pace of global
economic recovery and adds uncertainties to the financial market. However, the
Group implements prudent business strategies to establish a diversified business
portfolio that can survive the uncertain market conditions while exploring high-
quality asset investment opportunities to explore the growth potential of profit
and capital value for shareholders and investors of the Company.

The Management also recognised the growing global demand in natural
resources. The Group has put in additional resources in search of investment
prospect and opportunities in natural resources related projects around the world.
Potential projects have been identified both in the People’s Republic of China,
South East Asia and Africa. More information will be disclosed to Shareholders
in company announcement(s) at suitable juncture.

Looking ahead, the Group will remain cautious and sensibly uphold its risk
management policies, strengthen its capital management and implement
stringent cost control measures to uphold its profitability during downturn of
gconomy.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENRR TN

Money lending and financial services business

The Group will continue to expand the clients base and establish a strong track
record in order to strengthen the businesses of corporate financial advisory
services, asset management services and streamline the clients base of money
lending services in the coming future. For the securities brokerage services
business, the Group will explore the involvement in the share placement activities
to enhance its revenue stream.

Property development business

Located in the Indo-China Peninsula, Cambodia is an important stop on the
ancient Maritime Silk Road and an important location for China to promote
the “One Belt, One Road” construction in the 21st century. Now Cambodia is
also preparing an economic transformation, with many business opportunities
emerging. Meanwhile, Cambodia has a decent investment environment and
the market is highly liberalised and internationalised, attracting the attention
and injection of global capital. While taking part in the development potential
of the land development project, the Group is also exploring more business
opportunities to invest in more business sectors in Cambodia and to share the
development dividend of this high growing emerging market in the future.

At the same time, Malaysia is one of the most popular countries in Asia. In
recent years, Malaysia's GDP has continued to rise, which proves that Malaysia
has strong investment potential. The Group is also deploying and looking for
local high-quality projects, following the layout along the “One Belt, One Road”
regions.

Looking forward, the Group remains confident in its existing businesses and
will continue to monitor the performance in order to maximise the returns to its
shareholders.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEREEEFS

The biographical details of the Directors and the Senior Management of the
Group as at the date of this report are as follows:

EXECUTIVE DIRECTORS

Mr. Fok Chi Tak, aged 47, was appointed as an Executive Director on 28
February 2017 and co-chief executive officer on 1 May 2020 (re-designated as
chief executive officer on 30 June 2020). Mr. Fok is a member of nomination
committee of the Company. He is also a director of various subsidiaries of the
Company. Mr. Fok holds a master degree in Business Administration from The
University of Hong Kong. Mr. Fok involves in the formulation of strategic plans
for the business development of the Group, fund raising activities and potential
merger and acquisition activities of the Group. Mr. Fok is a fellow member of
the Hong Kong Institute of Certified Public Accountants and the Association
of Chartered Certified Accountants. Mr. Fok is also a fellow member of The
Chartered Governance Institute (formerly known as The Institute of Chartered
Secretaries and Administrators) and The Hong Kong Chartered Governance
Institute (formerly known as The Hong Kong Institute of Chartered Secretaries).
Mr. Fok currently serves as an executive director and the chief financial officer of
Aceso Life Science Group Limited (Stock code: 474), the controlling shareholder
of the Company, whose shares are listed on the main board of the Stock
Exchange.

Mr. Tang Yiu Chi James, aged 55, was appointed as executive Director on 24
September 2014. He is also a director of various subsidiaries of the Gompany.
Mr. Tang obtained a Bachelor of Science degree in aerospace engineering from
Syracuse University and has been serving the Group since his graduation. Mr.
Tang is responsible for the overall strategic management and development of
the Group’s business operations, marketing and business development and
finance and administration. Mr. Tang was appointed as the director of Chim Kee
Company Limited, a wholly-owned subsidiary of the Company, in June 1989 and
took over the leadership of the Group in May 1994. Mr. Tang has over 25 years
of experience in rental and trading of construction machines.
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EERSREEEBEEAS

Dr. Zhiliang Ou, J.P. (Ausiralia), aged 54, was appointed as an executive
Director on 28 February 2017. Dr. Ou is a member of remuneration committee of
the Company. He is also a director of various subsidiaries of the Company. Dr.
Ou holds a Doctor of Philosophy degree in Civil & Resource Engineering from
The University of Western Australia, Australia. Dr. Ou also holds two Bachelor
of Engineering degrees in Engineering Management & Structural Engineering
respectively. Dr. Ou has over 30 years of professional engineering and
management experience in civil and industrial engineering areas both in Australia
and China, including residential and commercial high-rise buildings as well as
projects in oil & gas, mining and infrastructure industries. Dr. Ou had been a
senior staff member in the world’s leading energy & resource firms including
Kellogg Brown & Root (formerly known as KBR Halliburton), WorleyParsons
Pty Ltd., as well as Sedgman Ltd., which is specialized in coal processing and
handling plants. Dr. Ou was an independent non-executive director of Rey
Resources Limited (a company listed on ASX focusing on exploration and
developing energy resources in Australia). Dr. Ou participated in a number of key
energy and resource projects around the world such as acting as the Lead Civil
and Structural Engineer for BHP Billiton RGP6 Jimblebar project, Rio Tinto iron
ore Dove Siding expansion project; Chevron Wheatstone Domgas LNG Pipeline
project, Yemen LNG Project (in the Republic of Yemen) and Western Australia
Dampier to Bunbury Natural Gas Pipeline (Stage 5B) project, etc. Dr. Ou was
also an officer at Western Australia government agency from 2003 to 2006. Dr.
Ou also has extensive experience and network in China. He was the general
manager and the chief engineer of Fujian Liming Construction Company* (&
A ZRAAEE T 22 3)) and deputy general manager of Fuzhou Henli Real
Estate Development Pty Ltd (f& /1 = 2255 HhZE R Z A BR 22 7) from 1993 to
1997. He was a guest professor for Inner Mongolia University (FI5< &5 A E2)
and Inner Mongolia University of Science & Technology (R 5 & Rl A E2)
in China. Currently, Dr. Ou is an executive director of Aceso Life Science Group
Limited (stock code: 474), the controlling shareholder of the Company, whose
shares are listed on the main board of the Stock Exchange.
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NON-EXECUTIVE DIRECTORS

Mr. Xu Lin, aged 62, was appointed as a non-executive Director on 6 October
2020. Mr. Xu is a member of remuneration committee of the Company. Mr.
Xu holds a Bachelor's degree in Laws from Xian Political College, China and
a Postgraduate Certificate in Business Administration from Capital University
of Economics and Business in China. He is currently the chairman of Yunnan
Jinggu Forestry Co., Ltd. (a company listed on Shanghai Stock Exchange, stock
code: 600265). Mr. Xu has been working in the Central State Organs for a long
time and has extensive working experiences and extensive experiences in policy
making. He was a director of Business Development of CITIC Limited, the senior
vice-president and the president of China of Chow Tai Fook Enterprises Limited™,
the vice-president of Kaisa Group Holdings Limited and the chairman of Kaisa
Financial Group, the president of Zhaobangji Financial Group and Zhaobangji
Properties Group, an executive director and executive vice-chairman of DTXS
Silk Road Investment Holdings Company Limited. With the exposure to several
positions, Mr. Xu has solid foundation in economic theory and rich experience
in management. He is also the vice-chairman of Enterprise Directors Association
of Guangdong-Hong Kong-Macau Greater Bay Area, the executive chairman of
the Executive Committee of the United Chinese Enterprise Social Responsibility
Foundation (UCESR) and a member of the Social Development Expert Group of
the Hong Kong Chief Executive’s Policy Unit. Mr. Xu currently serves as a non-
executive Director of Goldstone Capital Group Limited (stock code: 1160) and an
independent non-executive director of Mei Ah Entertainment Group Limited (stock
code: 391), both of which are listed on the main board of the Stock Exchange.
Mr. Xu was an independent non-executive director of China United Venture
Investment Limited (formerly known as Glory Mark Hi-Tech (Holdings) Limited)
(stock code: 8159, whose shares are listed on GEM of the Stock Exchange) from
March 2022 to December 2022.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Mak Yiu Tong, aged 64, was appointed as an independent non-executive
Director on 28 February 2017. Mr. Mak is the chairman of each of remuneration
committee and nomination committee and a member of audit committee of the
Company. Mr. Mak graduated from the China University of Political Science and
Law with a Bachelor of Law degree in 1998. Mr. Mak is a legal executive of Chiu,
Szeto & Cheng, a firm of solicitors in Hong Kong. Mr. Mak has been working in
the legal industry for over 30 years. Mr. Mak currently serves as an independent
non-executive director of Talent Property Group Limited (stock code: 760) and
Aceso Life Science Group Limited (stock code: 474, the controlling shareholder
of the Company), whose shares are listed on the main board of the Stock
Exchange. Mr. Mak served as an independent non-executive director of each of
Fujian Nuogi Co., Ltd. (stock code: 1353, whose shares were delisted from the
main board of the Stock Exchange with effect from 8 February 2021) from April
2017 to February 2021 and Up Energy Development Group Limited (stock code:
307, whose shares were delisted from the main board of the Stock Exchange with
gffect from 5 January 2022) from April 2017 to January 2022.
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Mr. Li Chi Keung Eliot, aged 45, was appointed as an independent non-
executive Director on 17 March 2017. Mr. Li is a member of each of audit
committee, remuneration committee and nomination committee of the Company.
Mr. Li has obtained a Bachelor of Arts Degree at the Hong Kong Polytechnic
University; Postgraduate Certificate in Business Administration from University
of Leicester in England, and Master Degree in Executive Master of Business
Administration (EMBA) at Fudan University in PRC. Mr. Li is the executive
director of First Shanghai Securities Limited (“First Shanghai”). Prior to joining
First Shanghai, he was the managing director of South China Financial Holdings
Limited (stock code: 619), whose shares are listed on the Stock Exchange. Mr. Li
is a chartered wealth manager of the Chartered Wealth Manager Institute and the
director of the Hong Kong Assaciation of Online Brokers. Mr. Li has held various
senior positions including director of corporate development and vice president
of corporate planning and development in financial institutes over his 20 years of
experience in the financial industry.

Mr. Shek Lai Him Abraham (alias Abraham Razack), aged 77, was
appointed as an independent non-executive Director on 15 October 2020. Mr.
Shek is also a member of audit committee of the Company. Mr. Shek graduated
from the University of Sydney and holds a Bachelor of Arts Degree and a
Diploma in Education. He was appointed as a Justice of the Peace in 1995
and was awarded the Silver Bauhinia Star and the Gold Bauhinia Star by the
government of the Hong Kong Special Administrative Region (the “HKSAR”) in
2007 and 2013 respectively. Mr. Shek was a member of the HKSAR Legislative
Council representing the Real Estate and Construction Functional Constituency
from 2000 to 2021 and a member of the Advisory Committee on Corruption of
the Independent Commission Against Corruption, till end December 2022. He
is currently a member of the Court and Council of The University of Hong Kong
and a honorary member of Court of The Hong Kong University of Science &
Technology.

Mr. Shek is an independent non-gxecutive director of China Resources Cement
Holdings Limited (stock code: 1313), Chuang’s China Investments Limited
(stock code: 298), Chuang’s Consortium International Limited (stock code:
367), Cosmopolitan International Holdings Limited (stock code: 120), Country
Garden Holdings Company Limited (stock code: 2007), CSI Properties Limited
(stock code: 497), Everbright Grand China Assets Limited (stock code: 3699),
Far East Consortium International Limited (stock code: 35), ITC Properties Group
Limited (stock code: 199), Lai Fung Holdings Limited (stock code: 1125), Shin
Hwa World Limited (formerly known as Landing International Development
Limited) (stock code: 582), NWS Holdings Limited (stock code: 659), Paliburg
Holdings Limited (stock code: 617) and Alliance International Education Leasing
Holdings Limited (formerly known as International Alliance Financial Leasing
Co., Ltd.) (stock code: 1563), all being listed public companies in Hong Kong.
He is also an independent non-executive director of Eagle Asset Management
(CP) Limited (the manager of Champion Real Estate Investment Trust (stock
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code: 2778)) and Regal Portfolio Management Limited (the manager of Regal
Real Estate Investment Trust (stock code: 1881)), both trusts are listed on the
Stock Exchange. Mr. Shek is an independent non-executive director of Ping An
OneConnect Bank (Hong Kong) Limited. From January 2017, Mr. Shek acts as an
independent non-executive director of Goldin Financial Holdings Limited (stock
code: 530) and has been re-designated to an executive director of the same
since March 2021 and has been re-designated from the Vice Chairman to the
Chairman of the same with effect from 6 June 2022. Mr. Shek has ceased to act
as an independent non-executive director of SUM Holdings Limited (Stock code:
880) since May 2021 and was appointed as an advisor of the same thereafter.

During the last three years, Mr. Shek was an independent non-executive director
of Hop Hing Group Holdings Limited (stock code: 47, whose shares were delisted
from the main board of the Stock Exchange with effect from 27 January 2022).
He was also an independent non-executive director of Lifestyle International
Holdings Limited (stock code: 1212, whose shares were delisted from the main
board of the Stock Exchange with effect from 20 December 2022).

Mr. Chan Ming Sun Jonathan, aged 50, was appointed as an independent
non-executive Director on 12 July 2021. Mr. Chan is the chairman of audit
committee and a member of each of remuneration committee and nomination
committee of the Company. Mr. Chan graduated from the University of New
South Wales, Australia with a Bachelor of Commerce degree in Accounting
and Computer Information Systems. He is a fellow member of each of Hong
Kong Institute of Certified Public Accountants, Certified Practising Accountants,
Australia and The Hong Kong Institute of Directors. Mr. Chan has over 20 years
of experience in auditing, accounting, investment and financial management.
Mr. Chan is currently an investment manager of Sprint Asset Management
Limited. Mr. Chan is also an independent non-executive director of each of
China Dredging Environment Protection Holdings Limited (stock code: 871),
Changhong Jiahua Holdings Limited (stock code: 3991) and Aceso Life Science
Group Limited (stock code: 474, the controlling shareholder of the Company),
whose securities are listed on the main board of the Stock Exchange. Mr. Chan
resigned as independent non-executive director of Shenyang Public Utility
Holdings Company Limited (stock code: 747) in September 2020. Mr. Chan
was an independent non-executive director of each of Fujian Nuogi Co., Ltd.
(stock code: 1353, whose shares were delisted from the main board of the Stock
Exchange with effect from 8 February 2021) from April 2017 to February 2021,
Grand Peace Group Holdings Limited (stock code: 8108, whose shares were
delisted from GEM of the Stock Exchange with effect from 27 August 2021)
from March 2021 to August 2021 and Up Energy Development Group Limited
(stock code: 307, whose shares were delisted from the main board of the Stock
Exchange with effect from 5 January 2022) from April 2017 to January 2022.
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COMPANY SECRETARY

Mr. Siu Chun Pong Raymond was appointed as the company secretary on
26 August 2022. Mr. Siu has been a practising solicitor of the High Court of
Hong Kong since 2005. Mr. Siu has over 17 years of experience in corporate
finance and regulatory compliance. He is the founder and the senior partner of
Raymond Siu & Lawyers. Prior to setting up and running his own solicitors’
firm, he has been a partner of F. Zimmern & Co., Solicitors & Notaries from July
2012 to August 2017. Mr. Siu obtained his Bachelor of Laws and Postgraduate
Certificate in Laws from The University of Hong Kong. He obtained his Master of
Laws from University College London.
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CORPORATE GOVERNANCE PRACTICES

The Company and the Board are devoted to achieving and maintaining high
standard of corporate governance as the Board believes that effective corporate
governance practices are fundamental in enhancing the shareholder value
and safeguarding the interests of the Shareholders and other stakeholders.
Accordingly, the Company has adopted sound corporate governance principles
that emphasise a quality Board, effective internal control, stringent disclosure
practices and transparency and accountability to all Shargholders.

The Company has complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 to the Listing
Rules, except for the deviation from the code provision C.2.1.

Under code provision C.2.1, the roles of chairman and chief executive should
be separate and should not be performed by the same individual in order to
ensure that there is clear division of responsibilities between the chairman of the
Board and the chief executive of the Company. The Company has not appointed
a chairman and the Board provides leadership for the Company. Having
considered the business operation of the Group at the material time, it is believed
that the Board, which consists of experienced professionals, can function
effectively as a whole, while the executive Directors along with other members
of senior management of the Company are capable of overseeing the day-to-day
management of the Group under the strong corporate governance structure in
place.

The Company nevertheless understands the importance of compliance with the
code provision C.2.1 of the CG Code and will continue to review the structure
from time to time and consider appointing a chairman/chairlady of the Board as
and when appropriate.

The Group commits to continuously improving its corporate governance practices

by periodic review to ensure that the Group continues to meet the requirements
of the CG Code.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as the code of conduct of the Company regarding Directors’
transactions of the listed securities of the Company. The Company has made
specific enquiry to all Directors, and all Directors have confirmed that they have
complied with the Model Code and its code of conduct during the Year.

BOARD COMPOSITION AND BOARD PRACTICES
Role and function

The Board is responsible for leading and controlling the business operations
of the Group. It formulates strategic directions, oversees the operations and
monitors the financial performance of the Group. The management is delegated
with power and authority by the Board for the day-to-day management and
operations of the Group. The management is accountable to the Board for the
Company’s overall operation.

The Board is responsible to the Shareholders for leadership and control of
the Group and is collectively responsible for promoting the success of the
Group by directing and supervising the Group’s affairs. The Board focuses on
formulating the Group’s overall strategies, approving the annual development
plan and budget, monitoring financial and operating performance, reviewing the
effectiveness of the internal control system and supervising and managing the
management’s performance.

Regarding the Group’s corporate governance, during the Year, the Board has, in
accordance with the terms of reference, performed the following duties:

° determining and reviewing the policies and practices on corporate
governance of the Group;

e reviewing and monitoring the training and continuous professional
development of the Directors and senior management;

o reviewing and monitoring the Group’s policies and practices in compliance
with legal and regulatory requirements;

° developing, reviewing and monitoring the code of conduct applicable to
the Directors and employees; and

° reviewing the Company’s compliance with the CG Code and disclosure in
this corporate governance report.

The Board has delegated the day-to-day management, administration and
operation of the Group to the management. The delegated functions are reviewed
by the Board periodically to ensure they remain appropriate to the needs of the
Group. The Board gives clear directions to the management as to the matters that
must be approved by the Board before decisions are made on behalf of the Group
by the management.
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Composition

As at the date of this report, the Board comprises three executive Directors, one
non-executive Directors and four independent non-executive Directors.

A
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Membership of Board Committee(s)
EFZREZHA

Executive Directors:
BMiTES -

Mr. Fok Chi Tak
EEEEE

Mr. Tang Yiu Chi James
BB e A4

Dr. Zhiliang Qu, /. (ustralia)
B AL - armroom

Non-executive Directors:
FERITES :

Mr. Xu Lin

ST A

Independent Non-executive Directors:

BWIEMITESE -
Mr. Mak Yiu Tong
BRRSESE

Mr. Li Chi Keung Eliot
X i

Mr. Shek Lai Him Abraham
VY-t 5

Mr. Chan Ming Sun Jonathan
PR 88 2R 5 4

Member of the Nomination Committee
REZEENXE

Member of the Remuneration Committee

STMEEENE

Member of the Remuneration Committee

FHEZEBEKE

Member of the Audit Committee

ERLZEENE

Chairman of the Nomination Committee

RAEEEEE

Chairman of the Remuneration Committee

YFWNEEEXFE

Member of the Audit Committee

BERLZEENE

Member of the Nomination Committee

RELZEENKE

Member of the Remuneration Committee
FMEEENE

Member of the Audit Committee
BEREEENE

Chairman of the Audit Committee
ERLZEEXF

Member of the Nomination Committee

RAREBENE

Member of the Remuneration Committee

FMEZEEKE
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Save as disclosed in the section headed “Biographical Details of Directors and
Senior Management” in this annual report, there was no financial, business,
family or other material/relevant relationship among the members of the Board.

Independent Non-executive Directors

The Company has complied with rules 3.10(1) and 3.10A of the Listing Rules.
Throughout the Year, there were at least three independent non-executive
Directors on the Board and the number of independent non-executive Directors
represents at least one-third of the Board. As such, there existed a strong
independent element in the Board, which could effectively exercise independent
judgement. The Company has also complied with rule 3.10(2) of the Listing
Rules which stipulates that one of the independent non-executive Directors must
possess appropriate professional qualification or accounting or related financial
management expertise. In compliance with the CG Code, the independent
non-executive Directors are expressly identified as such in all corporate
communications that disclose the names of the Directors.

The Company has received from each of its independent non-gxecutive Directors
an annual confirmation of his independence pursuant to rule 3.13 of the Listing
Rules. The Company considers all independent non-executive Directors to be
independent under the Listing Rules.

Appointment and re-election of Directors

Each Director has entered into a service contract or a letter of appointment with
the Company for a term of three years unless terminated by not less than three
months’ notice in writing served by either party on the other, and is subject
to termination provisions therein and provisions on retirement by rotation of
Directors as set out in the articles of association of the Company (the “Articles of
Association”).

By virtue of Article 112 of the Articles of Association, the Board shall have the
power from time to time and at any time to appoint any person as a Director
either to fill a casual vacancy on the Board or as an additional Director. Any
Director appointed by the Board shall hold office only until the next following
annual general meeting of the Company and shall then be eligible for re-glection.

Pursuant to code provision B.2.2 of the CG Code, every director, including those
appointed for a specific term, should be subject to retirement by rotation at least
once every three years. At each annual general meeting, at least one-third of the
Directors for the time being will retire from office by rotation. However, if the
number of Directors is not a multiple of three, then the number nearest to but
not less than one-third shall be the number of retiring Directors. The Directors
who shall retire in each year will be those who have been longest in the office
since their last re-election or appointment but as between persons who became
or were last re-elected Directors on the same day those to retire will (unless they
otherwise agree among themselves) be determined by lot.
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Supply of and access to information

All Board members have separate and independent access to the Company’s
management to fulfill their duties, and upon reasonable request, to seek
independent professional advice under appropriate circumstances and at the
Company’s expenses. All Directors also have access to the company secretary
of the Company who is responsible for ensuring that the Board procedures and
all applicable rules and regulations are followed. Board meetings are structured
S0 as to encourage open discussion, frank debate and active participation by the
Directors in meetings. The Company provides the Board with such information
and explanations as are necessary to enable the Directors to make an informed
assessment of the financial and other information put before the Board. Queries
raised by the Directors are answered fully and promptly. Meeting agenda
accompanied by relevant Board/Board committee papers are distributed to the
Directors/Board committee members with reasonable notice in advance of the
Board/Board committee meeting. Minutes of Board meetings and meetings of
Board committees, which recorded in sufficient detail the matters considered
by the Board and decisions reached thereat, including any concerns raised or
dissenting views expressed by any Director, are kept by the company secretary of
the Company and open for inspection by the Directors.

Liability insurance for the Directors

The Company has arranged for appropriate insurance covering the liabilities in
respect of any legal action which may be taken against the Directors arising out
of its corporate activities. The insurance coverage is reviewed on an annual basis.

Directors’ continuing professional development program

All Directors confirmed that they had complied with code provision C.1.4 of
the CG Code during the Year. All Directors have participated in continuous
professional development to develop and refresh their knowledge and skills.
The Company has arranged for, and provided fund for, training in the form of
in-house training, seminars or other appropriate courses during the Year and
relevant training materials have been distributed to all the Directors.
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Board and General Meetings

The Board meets regularly and, in addition to regular meetings, as and when
required by particular circumstances. During the Year, the Directors’ attendance
of the Board/Board committees meetings is set out as follows:

ESERERERXE

Exexfafes KON TEERK
BARERAHE®E -RAFE EFHFE

22 EEZEEEHZBRIHNOT
Attendance/Number of meetings
HEERRY/ ETEEAY
Executive Audit Nomination ~ Remuneration General

Board Committee Committee
EX® LfiBRe®  #UBAE

Committee Committee megtings
REZRE  FHEAE T N |

Total number of meetings BERERY
Executive Directors: UirEs:

M. Fok Chi Tak ELELE

M. Tang Yiu Chi James il e

Or. ZhHiang O, 4p. ustaie) BERBL  imen
Non-executive Directors: FUTER:

Hr XuLin P

M. Wei Bin (Notg 1) S (B3t
Independent Non-executive Directors: BUkMTES:

Mr Mak Y Tong FRELE

M Li Chi Keung Elot FRA%E

Mr Shek La Him Abranam REFLE

Mr. Chan Ming Sun Jonathan R s

Note:

1. Mr. Wei Bin resigned as a non-executive Director on 1 April 2023.
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BOARD COMMITTEES

The Board has established (i) Executive Committee, (i) Audit Committee, (iii)
Remuneration Committee, and (iv) Nomination Committee with defined terms of
reference. The terms of reference of each of the Audit Committee, Remuneration
Committee and Nomination Committee, which explain their respective roles
and the authority delegated to them by the Board, are available on the websites
of the Company and the Stock Exchange. The Board committees are provided
with sufficient resources to discharge their duties and, upon reasonable request,
are able to seek independent professional advice and other assistance under
appropriate circumstances, at the Company’s expenses.

AUDIT COMMITTEE

The Company established the Audit Committee on 23 October 2015 with written
terms of reference in compliance with paragraphs D.3 of the CG Code. The
Audit Committee currently comprises four independent non-executive Directors,
namely Mr. Chan Ming Sun Jonathan (chairman), Mr. Mak Yiu Tong, Mr. Li
Chi Keung Eliot and Mr. Shek Lai Him Abraham. The primary duties of the
Audit Committee are, among other things, to review and supervise the financial
reporting process and internal control system of the Group. It also acts as an
important link between the Board and the Company’s auditors in matters within
the scope of the group audit. Meetings shall be held at least twice a year.

A summary of the work performed by the Audit Committee during the Year and
up to the date of this report included:

(@) reviewing the audited accounts and final results announcement for the
Previous Year and the interim report and the interim results announcement
for the six months ended 30 September 2022;

(b)  reviewing the accounting principles and practices adopted by the Group
and ensuring compliance with the relevant accounting standards, the
Listing Rules and other statutory requirements;

(c)  reviewing the effectiveness of the risk management and internal control
systems;

(d)  meeting with the external auditors to go through any significant audit issues
or key findings noted during the audit of the Group’s final results for the
Previous Year and the unaudited interim results for the six months ended
30 September 2022;

(e)  reviewing the continuing connected transactions entered into by the
Group; and

() making recommendations on the re-appointment, remuneration and terms
of engagement of the external auditor.
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All issues raised by the Audit Committee have been addressed by the
management. The work and findings of the Audit Committee have been reported
to the Board. During the Year, there was no issue brought to the attention of
the management and the Board which were of significant importance to require
disclosure in this annual report.

REMUNERATION COMMITTEE

The Company established the Remuneration Committee on 23 October 2015 with
written terms of reference in compliance with paragraph E.1 of the CG Code. The
Remuneration Committee currently comprises five members, namely Mr. Mak
Yiu Tong (chairman), Dr. Zhiliang Ou, Mr. Xu Lin, Mr. Chan Ming Sun Jonathan
and Mr. Li Chi Keung Eliot. The primary duties of the Remuneration Committee
are, amongst other things, to make recommendations to the Board on the terms
of remuneration packages, bonuses and other compensation payable to the
Directors and senior management and on the Group’s policy and structure for all
remuneration of the Directors and senior management. No individual Director
was allowed to be involved in deciding his own remuneration.

A summary of the work performed by the Remuneration Committee during the
Year included:

(@) reviewing and making recommendations to the Board on the Company’s
policy and structure for all Directors’ and senior management’s
remuneration;

(b)  assessing performance of executive Directors;

(c)  reviewing and making recommendations to the Board on the remuneration
packages of individual executive Directors, non-executive Directors and
senior management with reference to, among others, the Board's corporate
goals and objectives, their merits and contributions; and

(d)  reviewing the share schemes of the Company.
DIRECTORS’ REMUNERATION

The Directors’ remuneration is determined by the Board with reference to
Directors’ duties, responsibilities and performance and the results of the Group.
In addition, the Directors’ remuneration is reviewed by the Remuneration
Committee of the Company annually. Details of the Directors’ remuneration are
set out in note 12 to the consolidated financial statements.
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Further details of the remuneration of the Directors and the five highest paid
employees as required to be disclosed under Appendix 16 to the Listing Rules
are set out in note 12 to the consolidated financial statements.

NOMINATION COMMITTEE

The Company established the Nomination Committee on 23 October 2015 with
written terms of reference in compliance with paragraph B.3 of the CG Code.
The Nomination Committee comprises five members, namely Mr. Mak Yiu
Tong (chairman), Mr. Fok Chi Tak, Mr. Chan Ming Sun Jonathan and Mr. Li
Chi Keung Eliot. The Nomination Committee is mainly responsible for making
recommendations to the Board on appointment of Directors and succession
planning for the Directors.

A summary of the work performed by the Nomination Committee during the Year
and up to the date of this annual report included:

(@)  reviewing and discussing the Board’s structure, size and composition,
diversity as well as the competence, experience, academic background
and qualification of its members;

(b)  reviewing retirement of Directors by rotation, the re-appointment of retiring
Directors at annual general meetings;

(c)  assessing the independence of independent non-executive Directors; and

(d)  considering and making recommendations on the appointment of new
Director.

NOMINATION POLICY

The Nomination Committee may invite nominations of candidates from Board
members for its consideration. The Nomination Committee may also put forward
candidates who are not nominated by Board members. The factors in assessing
the suitability of a proposed candidate for director include:

e business experience relevant and beneficial to the Company, taking into
account the need for diversity of the Board, including but not limited
to gender, age, cultural and educational background, knowledge,
professional experience and skills;

e character and integrity;

e accomplishments in personal careers;

o independence;

e willingness to devote sufficient time to discharge duties as a Board
member;
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and such other perspectives appropriate to the Company’s business. The
Nomination Committee shall make recommendations for the Board’s
consideration and approval.

BOARD DIVERSITY POLICY

The Company has adopted a board diversity policy. A summary of such board
diversity policy, the measurable objectives set for implementing such board
diversity policy, and the progress of achieving those objectives are set out below.

Summary of the Board Diversity Policy

With a view to achieving a sustainable and balanced development, the Company
sees increasing diversity at the Board level as an essential element in supporting
the attainment of its strategic objectives and its sustainable development.
In designing the Board’s composition, the diversity of the Board has been
considered from a number of aspects, including but not limited to gender,
age, cultural and educational background, professional experience, skills and
knowledge. All Board appointments will be based on merit, and candidates will
be considered against objective criteria, having due regard for the benefits of
diversity on the Board.

Measurable Objectives

Selection of candidates will be based on a range of diversified perspectives,
including but not limited to gender, age, cultural and educational background,
professional experience, skills and knowledge. The ultimate decision will be
based on merit and potential contribution that the selected candidates will bring
0 the Board.

Monitoring

The Nomination Committee is responsible for monitoring achievement of the
measurable objectives as set out in the board diversity policy.

Diversity of the Board

The existing Board members are well experienced in the construction industry,
investment or finance businesses. Some of them are professionals in project
management, finance, accounting or legal with extensive experience.

In view of the present scale and complexities of the Group’s operations and the
nature of the risks and challenges it faces, the Nomination Committee considers
the Company has achieved a right balance of skills, experience, knowledge and
diversity among the existing Board members.

All Board members are male. The Company will appoint at least a director of
different gender on or before 31 December 2024.

Among the 117 staffs of the Group, 102 are male and 15 are female.
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DIVIDEND POLICY

The Company has adopted a dividend policy. The Board would consider, inter
alia, the following factors before declaring or recommending dividend to the
Shareholders:

the Company’s actual and expected financial performance;
° retained earnings and distributable reserves of the Company;

° the level of the Company’s debts to equity ratio, return on equity and the
relevant financial covenants;

° any restrictions on payment of dividends that may be imposed by any
contract entered into by the Company or its subsidiaries;

° the Company’s expected working capital requirements and future
expansion plans;

o the general economic conditions, business cycle of the Company and
other internal or external factors that may have an impact on the business
or financial performance and position of the Company; and

o any other factors that the Board may deem appropriate.

Any payment of dividend is also subject to compliance with the applicable laws
and regulations including the laws of the Cayman Islands and the Articles of
Association.

The Board will continually review the dividend policy from time to time and there
can be no assurance that dividends will be paid in any particular amount or at all
for any given period.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibilities for the preparation of the
financial statements of the Group in accordance with the statutory requirements
and accounting standards. The Directors also acknowledge their responsibilities
to ensure that the financial statements for the Group are published in a timely
manner. The management has provided the Board with monthly updates and
sufficient information for the Board to develop and maintain a balanced and
understandable assessment of the Company’s performance, position and
prospects. The Directors consider that the financial statements have been
prepared in conformity with the generally accepted accounting principles in Hong
Kong, which reflect amounts that are based on the best estimates and reasonable,
informed and prudent judgment of the Board and management with an
appropriate consideration to materiality. The Directors, having made appropriate
enquires, confirm that they are not aware of any material uncertainties relating to
gvents or conditions that may cast significant doubt upon the Company’s ability
to continue as a going concern.
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The accounting systems and internal control of the Group are designed to prevent
any misappropriation of the Group’s assets, any unauthorized transactions as
well as to ensure the accuracy of the accounting records and the true and fairness
of the financial statements.

The Board also acknowledges its responsibility to present a balanced, clear and
understandable assessment in the Company’s annual and interim reports, other
announcements and other financial disclosures required under the Listing Rules,
and reports to the regulators as well as to information required to be disclosed
pursuant to statutory requirements.

The statement of the auditors of the Company about their reporting
responsibilities on the financial statements of the Group is set out in the
Independent Auditor's Report contained in this annual report.

EXTERNAL AUDITORS’ REMUNERATION

The total fees paid/payable in respect of audit and non-audit services provided by
the external auditors during the Year are as follows:

AEBZE@AHENASERE RN ILAEE
BEEENAR I EARERERS  AKE
REFTCHERE NI BERRZEERF -

BEXeER  EAEEAEARAFERTH
HE - B RER EWRRRE 2 E AR
B URAEEERICRESERRBEAER
KATHREZEMNT  RBEPE BHMESZRN
IR 2 FHE o

ARAZBEAR LY A EER BRE 2 BRE
fE2 BB A R 2 TS B o
IS B BBl i BA &

AAFEINEZ AR 2 B M IEELRT
BN BREEMT -

Auditor’s remuneration = EENEN £
Fee paid/payable for
the year ended
31 March 2023
BE_S-_=%
=A=+—HL
FEEZER
EfEA
HK$’million
BEEET
Audit services EIZRTE
Non-audit services FEBEZARTE >
Total et 1
RISK MANAGEMENT AND INTERNAL CONTROLS RIFERRAIBE I
The Board acknowledges its responsibility for the effectiveness of the Group’s $Aﬁﬁm HEEABRRASBE R ETERE
internal control and risk management system, which is designed to provide BREIBHIE 2K > ZFIEEEAE(BIER

reasonable but not absolute assurance against material misstatement of
management and financial information and records or against financial losses
or fraud. The Group has in place an effective internal control system which
encompasses sound control environment, appropriate segregation of duties, well
defined policies and procedures, close monitoring and is reviewed and enhanced
by the management at regular intervals.
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The Group is committed to maintaining and upholding good corporate ~ AREBEH NHEF ST RIFLEEAER LA
governance practice and internal control system. The Company has in place an ~ ZPEE3:&IE - AR AR E —EBEHEE St
integrated framework of internal control which is consistent with the principles B /2 & B 2B 45 [ 79 3 B5 4% B & P B 38 — EL AR 28
outlined in the “Internal Control and Risk Management — A Basic Framework” & |FT&/R A 2 43& W EPESIEIE 2R - S5 RN
issued by the Hong Kong Institute of Certified Public Accountants as illustrated T :

below:
Monitoring ° Ongoing assessment of control systems’ performance
ER FHETAEEIESIE 2 KRR
° Internal audits performed by internal audit department
N EREIZERPIEIT A BT
Information and Communication ° Information in sufficient details is provided to the appropriate person in a timely
Bk iBE manner
MEmEEATRERDFEZER
° Channels of communication across the Group and with customers, suppliers and
external parties
BRURKEANMARERS - HEFREIN LT Z2BRERE
° Channels of communication for people to report any suspected improprieties
FA A BRI AR T E T REBERE
Control Activities ° Policies and procedures for ensuring management directives are carried out
EREE #IE AT RN T B IR 2 BUR RAZ T
° Control activities include performance review, segregation of duties, authorization,
physical count, access control, documentation and records, etc.
EmEDeRERERS  BESI  R#E BYRE  FHEE
il TFiE R AR E
Risk Assessment ° Identification, evaluation and assessment of the key risk factors affecting the
R B R achievement of the Company’s objectives are performed regularly
EHHERN - FERHEREERARTERZFERARAE
° Undertake proper actions to manage the risks so identified
KEVG B 1TEILAB IR AT BRI 2 Bk
Control Environment ° Channels to communicate the Company’s commitment to integrity and high ethical
BRI standards to the staff are established

RUREME TEERARRBNERARE LS EERE

e QOrganizational chart and limits of authority are set and communicated to staff
concerned
I TE I AR B TEE N RIS E RAER

e Reporting lines in accordance with organizational chart and line of authority are set
RN RIREE KRR H E E mg
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The internal audit department is responsible for conducting independent
reviews of the adequacy and effectiveness of the Group’s internal control and
risk management system, reporting regularly the results to the Board through
the Audit Committee and making recommendations to the relevant department
management for necessary actions.

During the Year, the internal audit department had conducted reviews on
the effectiveness of the internal control system covering all material aspects
related to financial, operational, compliance controls, various functions for risk
management and physical and information security. Internal control reports
containing its findings and results were reported to the Audit Committee during
the Audit Committee meetings and had been delivered to all Directors for review.

The Audit Committee had reported during the Audit Committee meetings the key
findings identified by the Company’s external auditors in respect of the Group’s
internal controls and risk management and discussed findings and actions
or measures taken in addressing those findings. The Company considers the
internal control systems and risk management were effective during the Year.
No material issues on the Group’s internal control system and risk management
have been identified by the Group’s internal audit department and the Company’s
external auditors during the reporting period which required significant
rectification measures.

COMPANY SECRETARY

Mr. Siu Chun Pong Raymond was appointed as the company secretary on 26
August 2022 following the resignation of Ms. Chan Lai Ping as the company
secretary on 26 August 2022. Mr. Siu has been a practising solicitor of the High
Court of Hong Kong since 2005. Mr. Siu has over 17 years of experience in
corporate finance and regulatory compliance. He is the founder and the senior
partner of Raymond Siu & Lawyers. Prior to setting up and running his own
solicitors’ firm, he has been a partner of F. Zimmern & Co., Solicitors & Notaries
from July 2012 to August 2017. Mr. Siu obtained his Bachelor of Laws and
Postgraduate Certificate in Laws from The University of Hong Kong. He obtained
his Master of Laws from University College London.

During the Year, Mr. Siu has received no less than 15 hours of relevant
professional training.
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PROCEDURES BY WHICH ENQUIRIES MAY BE PUT TO
THE BOARD

Shareholders may send their enquiries and concerns to the Board by addressing
them to the company secretary of the Company, who is responsible for forwarding
communications relating to matters within the Board’s direct responsibilities to
the Board and communications relating to ordinary business matters, such as
suggestions and inquiries, to the senior management of the Company:

By post

Rooms 2510-2518, 25/F
Shui On Centre

6—8 Harbour Road, Wanchai
Hong Kong

By email
Gavin.Kwai@acesogrouphk.com

Shareholders may also directly raise questions during the Shareholders’
meetings.

PROCEDURES FOR CONVENING GENERAL MEETINGS
BY SHAREHOLDERS

Pursuant to Article 64 of the Articles of Association, the Board may whenever it
thinks fit to convene extraordinary general meetings.

Extraordinary general meetings shall also be convened on the requisition of one
or more Shareholders holding, at the date of deposit of the requisition, not less
than one-tenth of the paid up capital of the Company having the right of voting at
general meetings.

Such requisition shall be made in writing to the Board or the company secretary
of the Company by mail at Rooms 2510- 2518, 25/F, Shui On Centre, 6-8
Harbour Road, Wanchai, Hong Kong for the purpose of requiring an extraordinary
general meeting to be called by the Board for the transaction of any business
specified in such requisition. Such meeting shall be held within 2 months after
the deposit of such requisition. If within 21 days of such deposit, the Board
fails to proceed to convene such meeting, the requisitionist(s) himself/herself
(themselves) may do so in the same manner, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

Shareholders shall follow Article 64 of the Articles of Association for including a
resolution at any general meeting. The requirements and procedures are set out
above in the paragraph headed “Procedures for convening general meetings by
shareholders”.
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COMMUNICATION WITH SHAREHOLDERS

The Directors recognize the importance of long-term support from the
Shareholders. The Company attaches great priority to establish effective
communication with its shareholders and investors. In an effort to enhance such
communications, the Company provides information relating to the Company
and its business in its annual report and also disseminates such information
electronically through its website at http://www. haotianint.com.hk.

The Company regards the annual general meeting as an important event as it
provides an opportunity for direct communication between the Board and its
shareholders. All Directors, senior management and external auditors will make
every effort to attend the annual general meeting of the Company to address
Shareholders’ queries. All the Shareholders are given at least twenty one (21)
days’ notice of the date and venue of the annual general meeting of the Company.
The Company supports the CG Code’s principle to encourage Shareholders’
participation.

The Board conducted a review of the implementation and effectiveness of the
shareholders’ communication policy during the year and is satisfied with the
results thereof given the above measures.

The Board will review regularly the Group’s operation and corporate governance
of the Company in order to ensure compliance with the Articles of Association,
the laws of the Cayman Islands and to protect the interest of its shareholders.

CONSTITUTIONAL DOCUMENTS

During the Year, pursuant to a special resolution passed at the annual general
meeting held on 16 September 2022, the amended and restated memorandum
and articles of association of the Company (the “New Memorandum and Articles
of Association”) was approved by the Shareholders and adopted in order to bring
the constitution of the Company in line with amendments made to applicable
laws of the Cayman Islands and the Listing Rules.

The New Memorandum and Articles of Association is available on the websites of
the Company and the Stock Exchange.
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REPORT OF THE DIRECTORS
EFERE

The Directors present the annual report and the audited consolidated financial
statements of the Group for the Year.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and the Group is principally
engaged in the following principal activities:

(@)  the construction machinery business, serving primarily the construction
sector in Hong Kong, including (i) rental of construction machinery; (ii)
trading of construction machinery and spare parts; and (iii) provision of
machinery transportation services;

(b)  the provision of financial services, conducting: (i) Type 1 (dealing in
securities), Type 4 (advising on securities) and Type 9 (asset management)
requlated activities under the Securities and Futures Ordinance; and (ii)
money lending activities; and

(c)  the development of property.

Details of the principal activities of its subsidiaries are set out in note 45 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated statement of
profit or loss and other comprehensive income on pages 71 to 72. No dividend
was paid or proposed by the Company during the Year, nor has any dividend
been proposed by the Directors since the end of the Year.

BUSINESS REVIEW

The review of the business of the Group during the Year and the discussion
on the Group’s future business development are set out in the sections headed
“Director’s Statement” and “Management Discussion and Analysis”, and the key
financial performance indicators are set out in the section headed “Management
Discussion and Analysis”. The financial risk management objectives and policies
of the Group are set out in note 5 to the consolidated financial statements.
In addition, discussions on the Group’s relationships with key stakeholders,
environmental policies and performance and compliance with relevant laws and
regulations which have a significant impact on the Group are as follows:

Relationship with key stakeholders

The Group’s success depends on the support from key stakeholders which
comprise employees, customers and subcontractors and suppliers.
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Employees

Employees are regarded as important and valuable assets of the Group.
The objective of the Group’s human resource management is to reward and
recognise performing staff by providing a competitive remuneration package and
implementing a sound performance appraisal system with appropriate incentives,
and to promote career development and progression by appropriate training and
providing opportunities within the Group for career advancement.

Customers

The major customers include construction work companies engaged in either
public or private construction projects in Hong Kong which require particular
types of construction machinery at different stages of their projects. We have
established long-term business relationship with some of the customers for over
10 years. The sales and marketing team maintains contacts with these customers
regularly to understand their needs and to provide relevant information to support
their projects.

Subcontractors and Suppliers

The major suppliers include manufacturers and service providers of construction
machinery, oil companies, and other third-party service companies for
maintenance, transportation and assembly/disassembly services engaged by us.
We proactively communicate with the suppliers to ensure they are committed
to delivering high-quality and sustainable products and services. We will select
suppliers from the pre-approved lists of subcontractors and suppliers.

ENVIRONMENTAL POLICIES AND PERFORMANCE

We believe that our business also depends on our ability to meet our customers’
requirements in respect of safety, quality and environmental aspects. To meet our
customers’ requirements on safety, quality and environmental aspects, we have
established safety, quality and environmental management systems. Through the
systematic and effective control of our operations, compliance with safety, quality
and environmental requirements can be further assured. Further discussions on
the Group’s environmental policy and performance are covered by a separate
Environmental, Social and Governance Report which is available at the Group’s
website and the website of the Stock Exchange.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

Based on the best knowledge of the Directors, the Company has complied in all
material respect with laws and regulations that have a significant impact on the
Company.
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group identified and determined the major risks which may affect the
operation results and financial conditions of the Group through risk management
process, which includes the following:

Risk in delay or default of payment in the Group’s money lending
business

As at 31 March 2023, the outstanding loan receivables of the money lending
business of the Group (net of impairment) was approximately HK$45 million,
representing approximately 1% of the total assets of the Group. Any delay or
default in payment of the loans will have an adverse impact on the Company’s
working capital, cash flow and subsequently the profits of the Company.

To manage such risk, the Company requires borrowers to provide appropriate
security and closely monitors the loan receivable collection cycle from time to
time to get full collection of the outstanding amounts due from borrowers. The
Company will assess and decide to enforce the security provided by borrowers or
take legal actions as appropriate. All exposures are subject to regular review and
assessment for possible impairment.

Compliance risk

The Group operates financial services business through subsidiaries with
appropriate licenses to conduct regulated activities and money lending. During
the course of providing such financial services, the Group would be exposed to
compliance risk, including the risk of legal liability, being subjected to regulatory
proceedings, disciplinary action, or loss of property or business reputation
arising from violation of laws, regulations and rules due to the operation and
management or practices of the Group or its personnel. In order to effectively
control compliance risk, the Group has put in place a practicable compliance
management system and provided resources and support to develop lawful and
compliance operations of the Group.

Financial risk
The Group’s diversified business is exposed to a variety of risks, such as
market risks, credit risk and liquidity risk. Further details of the financial risk

management objectives and policies are set out in note 5 to the consolidated
financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Company and
of the Group during the Year are set out in note 16 to the consolidated financial
statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the Year are set
out in note 36 to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Group during the Year are set out in
the consolidated statement of changes in equity on page 76.

DISTRIBUTABLE RESERVES

As at 31 March 2023, the Company had reserves amounted to approximately
HK$1,749 million available for distribution.

GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the last
five financial years is set out on page 172. This summary does not form part of
the audited financial statements.

DIRECTORS
The Directors during the Year and up to the date of this report were:

Executive Directors
Mr. Fok Chi Tak

Mr. Tang Yiu Chi James
Dr. Zhiliang Ou, .2, (Austratia)

Non-executive Directors
Mr. Xu Lin
Mr. Wei Bin (resigned on 1 April 2023)

Independent Non-executive Directors
Mr. Mak Yiu Tong

Mr. Li Chi Keung Eliot

Mr. Shek Lai Him Abraham

Mr. Chan Ming Sun Jonathan

Information regarding directors’ emoluments are set out in note 12 to the
consolidated financial statements.
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The Directors’ biographical details are set out in the section headed “Biographical
Details of Directors and Senior Management” in this report.

Pursuant to Article 108 of the Articles of Association, at each annual general
meeting, one-third of the Directors for the time being (or, if their number is not
a multiple of three (3), the number nearest to but not less than one-third) shall
retire from office by rotation provided that every Director shall be subject to
retirement at an annual general meeting at least once every three years.

Mr. Tang Yiu Chi James, Dr. Zhiliang Ou, J.P. (Australia) and Mr. Xu Lin will
retire from office as Directors at the forthcoming annual general megting of the
Company. The aforesaid Directors, being eligible, will offer themselves for re-
election.

The Company has received from each of the independent non- executive
Directors, an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules. The Company considers all of the independent non-executive
Directors are independent.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors and non-executive Directors (including
independent non-executive Directors) has entered into service agreement with
the Company for a term of three years unless terminated by not less than three
months’ notice in writing served by either party on the other, and is subject
to termination provisions therein and provisions on retirement by rotation of
Directors as set out in the Articles of Association.

Apart from the foregoing, no Director proposed for re-glection at the forthcoming
annual general meeting has a service contract with the Company which is not
determinable by the Company within one year without payment of compensation,
other than statutory compensation.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Saved as disclosed in the section “Share Incentive Scheme” below, at no
time during the Year was the Company, or any of its subsidiaries, a party to
any arrangement to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate and none of the Directors, or their spouses or children under the age
of 18, had any rights to subscribe for the securities of the Company, or had
exercised any such right during the Year.

EQUITY-LINKED AGREEMENTS
Share Option Scheme and Share Award Scheme

Details of the share option scheme (the “Share Option Scheme”) and share award
scheme (the “Share Award Scheme”) of the Company are set out in the section
headed “Share Incentive Scheme” below and note 37 to the consolidated financial
statements.

Save as disclosed, no equity-linked agreements were entered into by the
Company that will or may result in the Company issuing shares or that require
the Company to enter into any agreements that will or may result in the Company
issuing shares during the Year or subsisted at the end of the Year.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 March 2023, the interests and short positions of the Directors and chief
executives of the Company in shares of the Company (“the Shares”), underlying
Shares and debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFQ, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code set out in
Appendix 10 to Listing Rules), were as follows:
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Long positions in ordinary Shares and underlying Shares of the RELFHBERRBAMBMAZHE
Company
Number of Percentage of

Shares held shareholding
Name of Director/ $E®E (Note 1)
chief executive Personal interests  Nature of interest Total interests BEES
EE TETBRARHES BAEE H#HIMHE HEs (MF3ET)
Fok Chi Tak (Note 2) 60,975,610  Beneficial owner 60,975,610 0.80%
ELEMEE2) EnEAA
Xu Lin (Note 3) 4,146,342  Beneficial owner 4,146,342 0.05%
Ak (B E3) EnEAA
Wei Bin (Note 4) 4,146,342  Beneficial owner 4,146,342 0.05%
o (F3E4) EnEEA
Notes: B EE -

1.

The percentage of shareholding is calculated on the basis of 7,591,945,516
Shares in issue as at 31 March 2023.

These Shares are shares granted to Mr. Fok Chi Tak under the Share Award
Scheme.

These Shares are shares to be issued and allotted to Mr. Xu Lin as part of his
emolument as a Director pursuant to the terms of his service contract.

These Shares are shares to be issued and allotted to Mr. Wei Bin as part of his
emolument as a Director pursuant to the terms of his service contract.

Mr. Wei Bin Resigned as a non-executive director of the Company from 1
April 2023.

Save as disclosed above, as at 31 March 2023, so far as is known to the
Directors, none of the Directors and chief executive had any interests or short
positions in any Shares, underlying Shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SF0) as
recorded in the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the Model

Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 March 2023, so far as is known to the Directors and chief executive of
the Company, the following persons (other than Directors or chief executive of
the Company), who had interests or short positions in the Shares, the underlying
Shares and debentures of the Company and its associated corporation within the
meaning of Part XV of the SFO which were required to be disclosed pursuant to
the provision of Divisions 2 and 3 of Part XV of the SFO, or which were required,
pursuant to Section 336 of the SFO, to be recorded in the register referred to
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therein, were as follows: ™
Number of Percentage of
Number of underlying shareholding
Name of Shareholder Sharesheld  Shares held  Capacity/Nature of interest Total interest (Note 1)
FRFHER BEgoL
BRke 2R R A BWE S #aKE HEs (izE1)
ALS (Note 2) 3,611,701,259 — Interests of controlled corporation ~ 3,611,701,259 4757%
=88 (aE2) REHEEER
Asia Link Capital Investment Holdings Limited 3,611,701,259 - Interests of controlled corporation ~ 3,611,701,259 47.57%
(“Asia Link") (Note 2)
DHAIFERARD A28 () REHEEER
Li Shao Yu (Note 2) 3,611,701,259 —  Interests of controlled corporation ~ 3,625,805,259 47.76%
ZHF () REHEEER
14,104,000 Beneficial owner
BRBEEA
China Construction Bank Corporation (“CCBC") (Note 3) 1,458,116,000 - Security interest 1,458,116,000 19.20%
B RITRG BR AR ERT)) () RiRER
Central Huijin Investment Ltd. (“CHIL") (Note 3) 1,458,116,000 - Interests of controlled 1,458,116,000 19.20%
PEESREBREALNA(HIES] () REHEEER
Soaring Wealth Ventures Limited (“Soaring Wealth”) (Note 4) 500,000,000 — Beneficial owner 500,000,000 6.58%
Soaring Wealth Ventures Limited (“Soaring Wealth") (i 54) BaBEBA
Lin Yuan (Note 4) 500,000,000 - Interests of controlled corporation 891,264,000 11.74%
ik (FaE4) REHEEER
391,264,000 — Beneficial owner
BRBERA
Su Junhao 578,359,524 — Beneficial owner 578,359,524 7.62%
HER ERBEAA
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Notes:

1. All interests stated are long positions. The percentage of shareholding is
calculated on the basis of 7,591,945,516 Shares in issue as at 31 March
2023.

2. Ms. Li Shao Yu is beneficially interested in a total of 3,625,805,259 Shares
through Asia Link, which is wholly-owned by Ms. Li. Asia Link’s interest in
3,611,701,259 Shares are held through ALS, which is 45.48% owned by
Asia Link. Among ALS’s interest in 3,611,701,259 Shares, (i) 2,000,000,000
Shares are held through its wholly-owned subsidiaries, Win Team Investments
Limited and Hao Tian Management (China) Limited:; (i) 1,540,272,688 Shares
are held through its wholly-owned subsidiaries, Win Team Investments
Limited and Hao Tian Management (Hong Kong) Limited; and (iii) 71,428,571
Shares are held through its wholly-owned subsidiaries, Guo Guang Limited
and Hao Tian Finance Company Limited.

3. CCBC, through Cheer Hope Holdings Limited, which is its indirectly wholly-
owned subsidiary, holds the security interest in those 1,458,116,000 Shares.
CHIL held 57.11% of the issued shares in CCBC.

4. Ms. Lin Yuan is beneficially interested in a total of 891,264,000 Shares,
among which, 391,264,000 Shares are held by Ms. Lin as beneficial owner,
and 500,000,000 Shares are held by Soaring Wealth which is wholly-owned
by Ms. Lin.

Save as disclosed above, as at 31 March 2023, the Company had not been
notified by any persons (other than Directors and chief executive of the
Company) who had interests or short positions in the Shares, underlying Shares
or debentures of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in the register
referred to therein.

SHARE INCENTIVE SCHEME
Share Option Scheme

The Company’s share option scheme was adopted pursuant to a resolution
passed on 23 October 2015 for the purpose of providing incentives or rewards
to eligible persons who the Board considers, in its sole discretion, have
contributed or will contribute to the Group. Under the Share Option Scheme,
the Board may grant options to eligible persons, including directors of the
Company and its subsidiaries, to subscribe for the Shares. Eligible persons of
the Share Option Scheme, amongst others, include any executives, any employee
(including proposed, full-time or part-time employee), a director or proposed
director (including an independent non-executive director), a direct or indirect
shareholder of any member of the Company and its subsidiaries and an associate
of any of the aforementioned persons.
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The Board shall set out in the offer the terms on which the option is to be
granted. The maximum number of Shares which may be issued upon exercise of
all outstanding options granted and yet to be exercised under the Share Option
Scheme and any other schemes of the Company must not exceed 30% of the
Shares in issue from time to time. No options shall be granted under the Share
Option Scheme at any time if such grant shall result in the scheme limit being
exceeded.

The total number of Shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme and any other schemes of the
Company shall not in aggregate exceed 10% of the total number of Shares in
issue as at 10 December 2015, being the date of the listing of Shares on the
Main Board of the Stock Exchange. The Company may seek approval of its
shareholders in general meeting for refreshing such 10% limit.

The maximum number of Shares issued and to be issued upon exercise of
the options granted to each eligible person (including both exercised and
outstanding options) in any 12-month period shall not exceed 1% of the Shares
in issue for the time. Any further grant of share options in excess of this limit is
subject to Shareholders’ approval in a general meeting.

Any grant of options to any Director, chief executive or substantial shareholder
(as such term as defined in the Listing Rules) of the Company, or any of their
respective associates under the Share Option Scheme is subject to the prior
approval of the independent non-executive Directors (excluding independent
non-executive Directors who or whose associates is the grantee of an option).
Where any grant of options to a substantial shareholder or an independent non-
executive Director, or any of their respective associates, would result in the
Shares issued and to be issued upon exercise of all options already granted
and to be granted (including options exercised, cancelled and outstanding) to
such person in the 12-month period up to and including the date of such grant
(i) representing in aggregate over 0.1% of the Shares in issue on the date of
such grant; and (ii) having an aggregate valug, based on the closing price of the
Shares as stated in the daily quotations sheets issued by the Stock Exchange on
the date of grant, in excess of HK$5.0 million, such further grant of the options
shall be subject to prior approval of the Shareholders with such person and his
associates abstaining from voting in favour of general meeting.

An offer for the grant of options must be accepted within seven days inclusive
of the day on which such offer is made. Options granted shall be taken up
upon payment of HK$1 as consideration for the grant of option. Subject to the
restrictions under the Listing Rules, options may be exercised at any time from
the date which option is deemed to be granted and accepted and expired on
the date as the Board in its absolute discretion determine and which shall not
exceeding a period of 10 years from the date on which the share options are
accepted but subject to the provisions for early termination thereof contained in
the Share Option Scheme.
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The subscription price is determined by the Board, and shall not be less than the
highest of (i) the closing price of the Shares as stated in the Stock Exchange’s
daily quotations sheet on the date of offer; and (ii) the average closing price of
the Shares as stated in the Stock Exchange’s daily quotations sheet for the five
business days immediately preceding the offer date. The Share Option Scheme
shall be valid and effective for a period of 10 years commencing on 23 October
2015. No share options were granted, forfeited or expired during the Year. As at
the date of this annual report, the total number of Shares available for issue under
the Share Option Scheme was 100,000,000 Shares, representing approximately
1.32% of the issued shares of the Company.

Share Award Scheme

The Company has adopted the Share Award Scheme on 24 April 2020, being an
incentive measure to recognise the contributions by selected participants and
to provide them with incentives in order to retain them; and to attract the right
talents for promoting the future development and expansion of the Group, with a
view to achieving the objective of increasing the value of the Group by motivating
the participants to strive for the continual operation and future development and
expansion of the Group and aligning the interests of the participants and the
shareholders of the Company.

Subject to the restrictions under the Listing Rules, participants include any
director (including executive director, non-executive director and independent
non-executive director), employee (whether full time or part time), officer, agent
or consultant of the Company or any of its subsidiaries or any of its affiliates or
any other person as determined by the Board, whom the Board considers, in its
absolute discretion, has contributed or will contribute to the Group.

Unless early terminated by the Board, the Share Award Scheme shall be valid and
effective for a term of 10 years commencing on the adoption date (i.e. 23 April
2030).

The Board has resolved to grant (i) a total of 196,274,929 award Shares to
selected grantees who are not connected with the Company (the “Non-connected
Grantee(s)”) on 24 April 2020; and (ii) a total of 65,475,610 award Shares to
selected grantees who are connected with the Company on 29 June 2020. The
award Shares granted under the scheme are subject to a vesting scale in three
equal tranches. During the Year, a total of 8,500,000 Shares have been issued to
the Non-connected Grantees in April 2022 and a total of 21,325,203 Shares have
been issued to the Connected Grantees in June 2022. As at 31 March 2023, a
total of 27,825,205 award Shares remain outstanding.
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Further details of the Share Award Scheme are set out in note 37 to the IR BBt 2l 2 — LB H NG AR E
consolidated financial statements. B 5E37 o

Details of the movement of the award Shares during the Year were as follows: REERER DB EFBFOAT -

Changes of number o the award Shares during the Year

FERRRRNEERS
Ouistanding asat ~ Granted during Vested during Issued during ~ Lapsed/fcancelled  Outstanding as at
Name/category of grantees  Date of grant Vesting period 1Apri|2[|22 the Year the Year theYear  duringthe Year 31 March 2023
-l -g-=
IH-E KEERN/ _H_+ B
REARE/BH Ry HEN RERH FEERY FEEHRR FERRTT if ] RERH
Directors of the Company/
its Subsidiaries
K0F/ANBLAES
Fok Chi Tak 29June 200 29.June 2020 to 29 June 2023 nga0r 0 035203 035203 0 03520
i EoEE “Z-RESACTARE
~BZthA ZECSERACTIA
Lau Chi Hang 2 June 2020 29.June 2020 to 29 June 2023 1000000 0 500,000 500,000 0 500,000
i 22 EIRERACTNEE
~BZthA ZECSERACTIA
Cheung Wang Lok 2 June 2020 29.June 2020 to 29 June 2023 1000000 0 500,000 500,000 0 500,000
R “5o%E “E-RESACHARE
~BZthA ZECSERRCTIA
Sub-total 80401 0 1350 135 0 1352
g
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CONTINUING CONNECTED TRANSACTION
Licensing of office premises

On 31 December 2019, Glory Gentury Limited (as the licensor) (“Glory Century”)
and Hao Tian Management (Hong Kong) Limited (as the licensee) (“HTMHK”),
an indirect subsidiary of ALS entered into a license agreement for the licensing
of the use of the premises located at Rooms 2501-2509, 25/F., Shui On
Centre, 6-8 Harbour Road, Wanchai (the “Premises”), Hong Kong for a term
commencing from 1 January 2020 to 31 December 2022, at a monthly license fee
of approximately HK$258,000 for the first year, HK$319,000 for the second year
and HK$346,000 for the third year (inclusive of management charges). The total
license fee shall be subject to an annual cap of HK$3,336,000 for the first year,
HK$4,068,000 for the second year and HK$4,392,000 for the third year.

On 10 February 2023, Glory Century and HTMHK entered into a license
agreement for the licensing of the use of the Premises for a term commencing
from 1 February 2023 to 30 September 2024, at a monthly license fee of
approximately HK$346,000 for the first year and second year (inclusive of
management charges). The total license fee shall be subject to an annual cap of
HK$4,560,000 for the first year and HK$3,420,000 for the second year.

HTMHK is an indirect subsidiary of ALS and Glory Century is an indirect wholly-
owned subsidiary of the Company. ALS is an indirect controlling shareholder
of the Company, and HTMHK is therefore a connected person of the Company
under the Listing Rules. For further details, please refer to the announcement of
the Company dated 31 December 2019 and 10 February 2023.

The auditors of the Company have provided a letter to the Board pursuant to
Rule 14A.56 of the Listing Rules confirming that, for the Year, the continuing
connected transaction (i) has received the approval of the Board; (ii) has
been entered into in accordance with the terms of the agreements governing
the transaction; (iii) has not exceeded the caps disclosed in the relevant
announcement made by the Company; and (iv) was in accordance with the
pricing policies of the Group if the transaction involved the provision of goods
and services by the Group.

Each of the independent non-executive Directors has reviewed and confirmed that
the above continuing connected transaction has been entered into by the Group
(a) in the ordinary and usual course of its business; (b) on normal commercial
terms; and (c) in accordance with the terms of the relevant agreements governing
the above continuing connected transaction that are fair and reasonable and in
the interests of the Shareholders as a whole.
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RELATED PARTY TRANSACTIONS

The significant related party transactions entered into by the Group during the
Year set out in note 41 to the consolidated financial statements. Those related
party transactions do not constitute connected transactions under Chapter 14 of
the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE

Save as those disclosed in the paragraphs headed in note 41 to the consolidated
financial statements, no other transactions, arrangements or contracts of
significance, to which the Company or any of its subsidiaries was a party and in
which a Director had a material interest, whether directly or indirectly, subsisted
at the end of the Year or at any time during the Year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or
any substantial part of the business of the Company were entered into or existed
during the Year.

COMPETING BUSINESS

During the Year, none of the Directors and their respective associates had any
interests in a business, apart from the business of the Group, which competed or
may compete with the business of the Group or had any other conflict of interest
with the Group which would be required to be disclosed under Rule 8.10 of the
Listing Rules.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every Director shall be entitled to be
indemnified out of the assets or profits of the Company against all losses or
liabilities which he may sustain or incur in or about the execution of the duties of
his office or otherwise in relation thereto.

The Company has arranged appropriate directors’ liability insurance coverage for
the Directors during the Year.

DONATIONS

During the Year, the Group did not make any donations to charitable and non-
profit-making organisations.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group was formulated by
the Remuneration Committee on the basis of their merit, qualifications and
competence. The emoluments of the Directors are decided by the Board,
with recommendations of the Remuneration Committee, having regard to the
Company’s operating results, individual performance and comparable market
statistics.

The Company has adopted a Share Option Scheme and Share Award Scheme
as incentives to eligible persons, details are set out under the sections heading
“Share Option Scheme” and “Share Award Scheme” in this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of Association
or the laws of Cayman Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new shares on a pro-rata
basis to existing Shareholders.

MARKET CAPITALISATION

As at 31 March 2023, the market capitalisation of the listed shares of the
Company was approximately HK$2,126 million based on the total number of
7,591,945,516 issued shares of the Company and the closing price of HK$0.28
per Share.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and to the
best knowledge of the Directors, during the Year, at least 25% of the Company’s
issued Shares were held by the public as required under Rule 8.08 of the Listing
Rules.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of the Group’s turnover and purchases attributable to major
customers and suppliers during the Year and Previous Year are as follows:

FEERRAER

RAFEREF  TEXFRHEREELRE
BERBERRBECAOLAT

For the year ended
BEUTHNLEEE
31 March 2023 31 March 2022
=== T
=A=+—H =A=+—H
Percentage of turnover: EEREANL
From the largest customer REEARF 5.0% 8.6%
From the five largest customers in aggregate RERAARRF 2T 19.0% 29.1%
Percentage of purchase: Higsga okt
From the largest supplier RERAMHERY 35.4% 25.1%
From the five largest suppliers in aggregate RERKHEIER 2 2% 66.7% 61.3%

None of the Directors, their close associates or any Shareholders (which to the
knowledge of the Directors who owned more than 5% of the Company’s share
capital) had any interest in the five largest customers nor suppliers during the
Year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities during the Year.

AUDITORS

The consolidated financial statements of the Group for the Year were audited by
ZHONGHUI ANDA CPA Limited (“ZHONGHUI ANDA”), whose term of office will
retire at the close of the forthcoming annual general meeting. A resolution for
the re-appointment of ZHONGHUI ANDA as the auditor of the Company will be
proposed at the forthcoming annual general meeting.

On behalf of the Board
Fok Chi Tak
Hao Tian International Construction Investment Group Limited

Executive Director

Hong Kong, 28 June 2023
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INDEPENDENT AUDITOR’S REPORT
B XBENR S

I

ZHONGHUI

TO THE SHAREHOLDERS OF HAO TIAN INTERNATIONAL
CONSTRUCTION INVESTMENT GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Hao Tian International
Construction Investment Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 71 to 171, which
comprise the consolidated statement of financial position as at 31 March 2023,
and the consolidated statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2023, and of
its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing
(“HKSAs”) issued by the HKICPA. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT
B ZBERE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the consolidated financial statements of the
current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined
the matters described below to be the key audit matters to be communicated in
our report.

Interests in associates

Refer to note 19 to the consolidated financial statements

The Group tested the amount of interests in associates for impairment. This
impairment test is significant to our audit because the balance of interests
in associates of HK$1,128,000,000 as at 31 March 2023 is material to the
consolidated financial statements. In addition, the Group’s impairment test
involves application of judgement and is based on assumptions and estimates.
Our audit procedures included, among others:

= Evaluating the Group’s impairment assessment;

- Assessing the financial information of the associates;

- Assessing the competence, independence and integrity of the external
valuer engaged by the Company;

= Obtaining the external valuation reports and meeting with the external
valuer to discuss and challenge the valuation process, methodologies used
and market evidence to support significant judgments and assumptions
applied in the valuation model;

- Checking key assumptions and input data in the valuation model to
supporting evidence; and

- Checking arithmetical accuracy of the valuation model.

We consider that the Group’s impairment test for interests in associates is
supported by the available evidence.
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INDEPENDENT AUDITOR’S REPORT
B M BT R

KEY AUDIT MATTERS (CONTINUED)

Corporate note receivables

Refer to note 25 to the consolidated financial statements

The Group tested the amount of corporate note receivables for impairment. This
impairment test is significant to our audit because the balance of corporate
note receivables of HK$402,000,000 as at 31 March 2023 is material to the
consolidated financial statements. In addition, the Group’s impairment test
involves application of judgement and is based on estimates.

Our audit procedures included, among others:

—  Assessing the Group’s procedures on granting credit limits and credit
periods to debtors;

—  Assessing the Group’s relationship and transaction history with the
debtors;

—  Evaluating the Group’s impairment assessment and expected credit loss
assessment;

—  Assessing ageing of the debts;
—  Assessing creditworthiness of the debtors and guarantors;
—  Checking subsequent settlements from the debtors; and

—  Assessing the disclosure of the Group’s exposure to credit risk in the
consolidated financial statements.

We consider that the Group’s impairment test for corporate note receivables is
supported by the available evidence.
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INDEPENDENT AUDITOR’S REPORT
B ZBERE

KEY AUDIT MATTERS (CONTINUED)
Properties under development
Refer to notes 27 to the consolidated financial statements

The Group tested the amount of properties under development for impairment.
This impairment test is significant to our audit because the balance of properties
under development of HK$352,000,000 as at 31 March 2023 is material to
the consolidated financial statements. In addition, the Group’s impairment test
involves application of judgement and is based on assumptions and estimates.

Our audit procedures included, among others:

—  Assessing the arithmetical accuracy of the fair value less costs of disposal
calculations;

—  Assessing the reasonableness of the key assumptions (including unit rate
and discount rates);

—  Assessing the competence, independence and integrity of the external
valuer engaged by the Company;

—  Obtaining the external valuation reports and meeting with the external
valuer to discuss and challenge the valuation process, methodologies used
and market evidence to support significant judgments and assumptions
applied in the valuation model;

—  Checking key assumptions and input data in the valuation model to
supporting evidence; and

—  Checking arithmetical accuracy of the valuation model.

We consider that the Group’s impairment test for properties under development is
supported by the available evidence.
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INDEPENDENT AUDITOR’S REPORT
B M BT R

KEY AUDIT MATTERS (CONTINUED)

Financial liabilities at fair value through profit or loss

Refer to notes 35 to the consolidated financial statements

The Group measured its financial liabilities at fair value through profit or loss at
fair value with the changes in fair value recognised in the consolidated profit or
loss. This fair value measurement is significant to our audit because the balance
of financial liabilities at fair value through profit or loss of HK$578,000,000 as at
31 March 2023 and the fair value gain of HK$51,000,000 for the year then ended
are material to the consolidated financial statements. In addition, the Group’s
fair value measurement involves application of judgement and is based on
assumptions and estimates.

Our audit procedures included, among others:

Assessing the competence, independence and integrity of the external
valuer engaged by the Company;

Obtaining the external valuation reports and meeting with the external
valuer to discuss and challenge the valuation process, methodologies used
and market evidence to support significant judgments and assumptions
applied in the valuation model;

Checking key assumptions and input data in the valuation model to
supporting evidence;

Checking arithmetical accuracy of the valuation model; and

Assessing the disclosure of the fair value measurement in the consolidated
financial statements.

We consider that the Group’s fair value measurement of the financial liabilities at
fair value through profit or loss is supported by the available evidence.
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INDEPENDENT AUDITOR’S REPORT
B ZBERE

OTHER INFORMATION

The directors are responsible for the other information. The other information
comprises all the information in the Company’s annual report, but does not
include the consolidated financial statements and our auditor’s report thereon.
The other information is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the consolidated financial statements does not cover the other
information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible
for assessing the Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT
B M BT R

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

A further description of our responsibilities for the audit of the consolidated

financial statements is located at the HKICPA's website at:

https://www.hkicpa.org.hk/en/Standards-setting/standards/Our-views/auditre

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Li Shun Fai

Auait Engagement Director

Practising Certificate Number P05498

Hong Kong, 28 June 2023
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GRRGRAMZEKER

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

2023 2022
—E_=% —E-F

Notes HK$’million HK$'million

P s BEET BEBT
Revenue WA 7 246 220
Cost of revenue NN (164) (144)
Gross profit EH 82 76
Other income EaUA 8 37 26
Other gain/(loss), net H iz, (E518) 558 9 76 (385)
Administrative expenses TR (53) (58)
Reversal of provision /(provision of TREEE (FEHEEER)

impairment loss) on financial assets 14, ()

(expected credit losses) 39 (13)
Share-based payment expenses LARR D A B2 (3) (7
Share of results of associates DEEE A RIER (45) (17)
Share of results of a joint venture DME—EEELEXEE - 1
Finance costs BB A 10 (19) (29)
Profit/(loss) before taxation FRIREIET(5IR) 11 114 (406)
Income tax expense FS R 13 (6) (6)
Profit/(loss) for the year FERRT(BR) 108 (412)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

mEBERRHMEEKER
For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE
2023 2022
—E_=F —ECCF
Notes HK$’million HK$'million
BiRE BEET BEAT
Other comprehensive loss after tax: [RIREE M2 EES :
ltems that will not be reclassified to profit T~ EF P E /B2 HE -
or 10ss:
Fair value loss on investments inequity AR ETEBEE (Lt AEME
instruments at fair value through other Ak (A AT EFE R S
comprehensive income (“FVTOCI”) FFAEMEERE ) 2 ERT A
W&z N EEE (23) (16)
Items that may be reclassified to profitor — AJFEEFT 7 E 18z o HH -
loss:
Share of associates’ exchange DEEE A RIRE BN EREE
differences on translating foreign BN ZRR
operation 3 11
Exchange differences on translating REBINEBEECELER
foreign operations (16) (2)
Other comprehensive loss for the FRRMEEE © BRRE
year, net of tax (36) (7)
Total comprehensive income/(loss) FARAZXEIE (iR E#H
for the year 72 (419)
Profit/(loss) for the year BEERBRT(BR) :
attributable to:
Owners of the Company ZIN/NEIEZ DN 108 (412)
Non-controlling interests FEPERRAE RS - =
108 (412)
Total comprehensive income/(loss) E{SERREKRE (6518) @8 :
for the year attributable to:
Owners of the Company ZAN/NEIET PN 72 (419)
Non-controlling interests FEIE R A - =
72 (419)
Earnings/(Loss) per share w|RET, (B8 14
Basic (HK cents per share) AR (FRBAL) 1.42 (5.54)
Diluted (HK cents per share) S (FRRBIL) 1.42 (5.54)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

meEMBERAR

Asat31March2023 R-ZE-_=%F=A=+—H

2023 2022
—E_=%F T F
Notes HK$’million HK$'million
BI5E BHEETT BEBT
Non-current assets ERENEE
Property, plant and equipment Y% -~ BB NS 16 205 199
Right-of-use assets FREEE 17 27 29
Intangible assets B AE 18 5 5
Interests in associates NGl 19 1,128 1,220
Financial assets at FVTOCI AT EFEEHEZETA
EtrElae eREE 20 345 42
Loan receivables FEWE R 21 - 6
Finance lease receivables & E R YGRIE 22 = 2
Deferred tax assets RIS B 23 2 4
Other receivables and deposits HEMpERRIERES 24 4 10
Corporate note receivable FEUR (bR IR 25 42 =
Total non-current assets ERBEERRA 1,758 1517
Current assets REEE
Inventories FE 26 1 5
Properties under development ERAYE 27 352 368
Trade receivables B S EWEIR 28 91 126

Other receivables, deposits and prepayments E 4 FEURFIE ~ & M FEN FUE 24 43 74
Financial assets at fair value through AT ERFEBHB i AlBs
profit or loss (“FVTPL") (A AFEFEAHE(LETAE

w2 eHMEE 29 178 239
Loan receivables FEWE R 21 45 53
Finance lease receivables B E A E R YGRIE 22 2 4
Corporate note receivables MR 25 360 358
Trusted and segregated bank accounts St REIIRITERP 30 554 9%
Cash and cash equivalents HekReEEY 30 105 91
Total current assets MBS EREE 1,731 1414
Total assets SERE 3,489 2,931
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HmEMBRRE
Asat31March2023 R-ZE-_=%F=A=+—H
2023 2022
—E-=fF —E-F
Notes HK$’million HK$'million
M5 HEET BHEBT
Current liabilities mEAE
Lease liabilities HEAE 31 15 12
Bank and other borrowings RITREMBEER 32 353 410
Trade payables B SRR 33 13 6
Other payables, deposits received and HMEMARIE - 2R Rk
accruals FESTFIA 34 575 160
Income tax payables FER TSR 12 9
Total current liabilities mENERHEE 968 597
Net current assets MENEERE 763 817
Total assets less current liabilities BEEFERRTBER 2,521 2,334
Non-current liabilities ERBERE
Lease liabilities HEaE 31 14 17
Deferred tax liabilities EERIAGE 23 24 24
Bank and other borrowings RITREMBEER 32 M 31
Financial liabilities at FVTPL UWAFEFEAEE (LT ABTZ
SRBE 35 578 629
Total non-current liabilities ERBARRE 657 701
NET ASSETS EESE 1,864 1,633
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mEBBEMRRT

Asat31March2023 R-ZE-_=%F=A=+—H
2023 2022
—E_=%F —E-F
Notes HK$’million HK$'million
M5 BEET BEBT

EQUITY #a
Share capital &N 36 76 76
Reserves EH 1,619 1,557
1,695 1,633
Non-controlling interests FEIE IR A 169 -
TOTAL EQUITY #aWE 1,864 1,633

The consolidated financial statements on pages 71 to 171 were approved and
authorised for issue by the Board of Directors on 28 June 2023 and are signed

on its behalf by:

Fok Chi Tak
EEE
Director
EF

JIEERREE

Mak Yiu Tong
FER
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FEERERE

Asat31 March2023 M-TE-_=F=H=+—H

Attritutable o owners o the Company

3N EIN TS
(Accumulated
Share-hased losses)/ Non-
Share  payment  Capitl  FVIOCI Translation  relained controlling
Sharecapifal premium  vesene  reSene  resene  reseme  eamings Otherresene Total interests  Tolal equily
UOFE
by {3
14190
URRERR kh2E (RHER)/
k% BOER RER RSBR GECHR ERER REEM  RKUER Bt FNRNE REER
Nots  HéSmilion  HéSmilion  HiSmilon ~ HOmlion  HKSmilon  HKSmiion  HSmilion  HRSmilion  HéSmilln  HkSmilin  HKSmillion
Wi AEET  REET  REET  FRET  BRET AERT AERT  AERT GERT AERT mEEn
(note38()) ~ (note 3(i) (note 38
(aksan) (s (Fiz3ui)
A Z8--5A-f R T I - B rom !
Tolompretensie s e EE2RERAS
o - - - - 0 ) - -
Trrsaon i equly SERFEALG
foders:
ke ofconsiein s BTRERD %) g ik - - - - - - R - i
Oispod offrancelasesdl -~ HENATERERESR
ATOC! [ AR b2 ENE,
fHEE - - - - ] - 2 - - - -
s g hees BrRARA % i b ] - - - - - - - -
Shaetesed pamenteperses  MRARARR i - - 7 - - - - - 7 s 7
At 31 March 2022 and gk b |
1 April 2022 Zt-RR-8ZZE
mR-A [[i 157 10 5 1] 9 (65) 1 1,633 - 1,633
Tod comprenenshencomefr - EREANEEE
feyea - - - - ) (1) 108 - [ [
Trarsalons ihequly EEEREARS
halders:
sue o av shaes BRERA % - b (0 - - - - - - -
St tesed pamentepersss  DURGEAER ¥y - - 3 - - - - - 3 3
Oisposdofubsdy it~ HERBA AMLELE
Iossincoll fiblfE B - - - - - - - (t3) (13 169 156
At 31 March 2023 R-BZ2EZR
Zt-§ (R R oo /T S T
Note: B FE -
() * These reserve accounts comprise the consolidated reserves of () *ZEHEERESESAVBIKAIRANZES

HK$1,619,000,000 (2022: HK$1,557,000,000) in the consolidated statement

of financial position.
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CONSOLIDATED STATEMENT OF CASH FLOWS

FeBERE
For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE
2023 2022
—E_=% —E-F
HK$’million HK$'million
BEET BEBT
Cash flows from operating activities BEITDFRAAQRE
Profit/(loss) before taxation BRELAT(B518), 5 114 (406)
Adjustments for: PUATRIBEL AR
Depreciation of property, plant and equipment M - BEMEETE 35 37
Depreciation of right-of-use assets FREEENE 12 10
Fair value (gains)/losses: ANHEUZE),EAE
—financial assets at FVTPL —UARAFEFEEEZETA
BRzemEE (16) 397
—financial liabilities at FVTPL —ARAFEFEAEZETA
BEzemas (51) 1
Finance costs BhE KA 19 29
Gain on settlement of other receivables REE H A GRIE 2 e - (12)
Gain on disposal of associates HERE R E 2 W (1) -
Gain on disposal of a subsidiary HE—FERB ARz e (1) -
Gain on disposal of property, plant and HEYE - BEX
equipment Btz Was (6) =
(Reversal of provision)/provision of financial TREEFERERERN
assets (expected credit l0ss) (BEE), B (39) 13
Interest earned on corporate note receivables W ERIBERELZ T S (23) (17)
Interest earned on bank deposits FERTTERBRELZ A B (2) (1)
Loss on disposal of a joint venture HE—RHeEtEBE - 1
Share-based payment expenses AR 2RI SE 3 7
Share of results of associates DIGEE AR EE 45 17
Share of results of a joint venture DME—FEEDEEE = (1)

TR CFIZ=FFR
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CONSOLIDATED STATEMENT OF CASH FLOWS

IIV_\é EE; ﬁ 5ﬁ§ %

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

2023 2022
—E_=% —E-F
HK$’million HK$'million
BEEET BEAT
Operating profit before working capital changes LIEE SR E EN 89 75
Change in working capital HEESH
Finance lease receivables B &S IR 4 1
Financial assets at FVTPL NATEFEREESEABEZ
TRIEE 46 94
Inventories rE 4 10
Loans receivables FEUWE R (5) 218
Other receivables, deposits and prepayments HAEWRRIE - e RIENRIR (8) (4)
Other payables, deposits received and HAEAFEIE - EdiRE R
accruals FEETFRIR 442 103
Trade payables B SRR 7 2
Trade receivables B 5 EWRIR 44 (22)
Trusted and segregated bank accounts SR MBI IRITER P (458) (80)
Cash generated from operations KEEIFSHRE 165 397
Income tax paid ETFER (1) (4)
Net cash generated from operating activities KEEFSRE TR 164 393
Cash flows from investing activities BRETEMEASRE
Consideration paid for acquisition of a corporate  UREBEUN D EZiE 2 BEHRE
note receivable (396) (352)
Acquisition of financial assets at FVTOCI WHENA A EFE B RS LR AHAM
FENGECCREE (121) 4)
Purchase of property, plant and equipment BEWME - BEREE (46) (56)
Repayment of corporate note receivables EERKTEZE 377 -
Proceeds from disposal of property, plant and HEME - BB RE#EFI1EHIE
equipment 21 13
Proceeds from disposal of associates = NS S S el 16 -
Proceeds from disposal of financial assets BETREEMSHIA 10 =
Interest received EHFIE 2 13
Proceeds from disposal of a subsidiary BRE —HFRBIFAEHRIE 1 =
Withdrawal of pledged deposits REEEIPFR - 5
Proceeds from disposal of a joint venture HE—MaEEMSHRIE - 4
Net cash used in investing activities RETHFRARE B (136) (377)
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERTRER

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

2023 2022
—E_=% —E-F
HK$’million HK$'million
BEET BEAT
Cash flows from financing activities MEEBRERERE
Repayment of bank and other borrowings EERITREMEER (366) (220)
Repayment of corporate note payables EERNTESE (63) (108)
Repayment to a director BE—RESHE (20) (12)
Interest paid EATFLE (19) (7)
Lease liabilities paid ENHEEaE (14) (13)
Repayment to fellow subsidiaries EERRMBARRE (7) (3)
Proceeds from bank and other borrowings IRIT R EMEEEHRIE 319 331
Proceeds from disposal of subsidiaries without ek )= NSRS T2
loss of control FT1S 5018 156 -
Advance from a director KE—BEFZ2BK - 24
Net cash used in financing activities M EERFRARSSHE (14) (28)
Net increase/(decrease) in cash and cash HE&RR&FE MBI, (D) BHE
equivalents 14 (12)
Cash and cash equivalents at beginning of year REVz2Be RESEED 91 107
Effect of foreign exchange rate changes, net NS TE R B B R - (4)
Cash and cash equivalents at end of year RERZCRERASEED 105 91
Analysis of cash and cash equivalents ReRBEEFEEMZAIR
Bank and cash balances RTINS AR 105 91
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

1.

80

GENERAL INFORMATION

Hao Tian International Construction Investment Group Limited (the
“Company”, together with its subsidiaries, the “Group”) is an exempted
limited liability company incorporated in the Cayman Islands. Its
immediate and ultimate holding company is Hao Tian Management (China)
Limited and Asia Link Capital Investment Holdings Limited, which are
incorporated in Hong Kong and the British Virgin Islands respectively, and
the ultimate controlling shareholder is Ms. Li Shao Yu. The address of its
registered office is Windward 3, Regatta Office Park, P.0. Box 1350, Grand
Cayman, KY1-1108, Cayman Islands. The principal place of business in
Hong Kong is Rooms 2510-2518, 25/F, Shui On Centre, 6-8 Harbour
Road, Wanchai, Hong Kong. The ordinary shares of the Company are
listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company and the principal
activities of the Group include: (i) securities investment; (ii) provision of
securities brokerage and financial services; (iii) asset management; (iv)
rental and trading of construction machinery; (v) provision of repair and
maintenance and transportation services; (vi) property development and
(vii) money lending.

These consolidated financial statements are presented in Hong Kong
Dollars (“HK$”) and rounded to the nearest million (“million”), unless
otherwise stated.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) that are
relevant to its operations and effective for its accounting year beginning
on 1 April 2022. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS”); Hong Kong Accounting Standards (“HKAS™);
and Interpretations. The adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts reported for
the current year and prior years.

The Group has not applied the new and revised HKFRSs that have been
issued but are not yet effective. The Group has already commenced an
assessment of the impact of these new and revised HKFRSs but is not yet
ina position to state whether these new and revised HKFRSs would have a
material impact on its results of operations and financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA, accounting principles generally
accepted in Hong Kong and the applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared under the
historical cost convention, as modified by the revaluation of financial assets
at FVTOCI, financial assets at FVTPL and financial liabilities at FVTPL
which is carried at its fair value. The consolidated financial statements
are presented in Hong Kong Dollars (“HK$") and rounded to the nearest
million (“million”), unless otherwise stated.

The preparation of the consolidated financial statements in conformity with
HKFRSs requires the use of certain key assumptions and estimates. It also
requires the directors of the Company to exercise their judgements in the
process of applying the accounting policies. The areas involving critical
judgements and areas where assumptions and estimates are significant to
these consolidated financial statements, are disclosed in note 4.

The significant accounting policies applied in the preparation of the
consolidated financial statements are set out below.

Consolidation

The consolidated financial statements include the financial statements of
the Company and its subsidiaries made up to 31 March. Subsidiaries are
entities over which the Group has control. The Group controls an entity
when it is exposed, or has rights, to variable returns from its involvement
with the entity and has the ability to affect those returns through its power
over the entity. The Group has power over an entity when the Group has
existing rights that give it the current ability to direct the relevant activities,
i.e. activities that significantly affect the entity’s returns.

When assessing control, the Group considers its potential voting rights as
well as potential voting rights held by other parties, to determine whether
it has control. A potential voting right is considered only if the holder has
the practical ability to exercise that right.

Subsidiaries are consolidated from the date on which control is transferred
to the Group. They are deconsolidated from the date the control ceases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI RARME

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

3.

82

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Consolidation (Continued)

The gain or loss on the disposal of a subsidiary that results in a loss
of control represents the difference between (i) the fair value of the
consideration of the sale plus the fair value of any investment retained in that
subsidiary and (ii) the Company’s share of the net assets of that subsidiary
plus any remaining goodwill relating to that subsidiary and any related
accumulated foreign currency translation reserve.

Intragroup transactions, balances and unrealised profits are eliminated.
Unrealised losses are also eliminated unless the transaction provides
gvidence of an impairment of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency
with the policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries not
attributable, directly or indirectly, to the Company. Non-controlling
interests are presented in the consolidated statement of financial position
and consolidated statement of changes in equity within equity. Non-
controlling interests are presented in the consolidated statement of profit
or loss and other comprehensive income as an allocation of profit or loss
and total comprehensive income for the year between the non-controlling
shareholders and owners of the Company.

Profit or loss and each component of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
shareholders even if this results in the non-controlling interests having a
deficit balance.

Changes in the Company’s ownership interest in a subsidiary that do
not result in a loss of control are accounted for as equity transactions
(i.e. transactions with owners in their capacity as owners). The carrying
amounts of the controlling and non-controlling interests are adjusted
to reflect the changes in their relative interests in the subsidiary. Any
difference between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to the owners of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Associates

Associates are entities over which the Group has significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of an entity but is not control or joint control
over those policies. The existence and effect of potential voting rights that
are currently exercisable or convertible, including potential voting rights
held by other entities, are considered when assessing whether the Group
has significant influence. In assessing whether a potential voting right
contributes to significant influence, the holder’s intention and financial
ability to exercise or convert that right is not considered.

Investment in an associate is accounted for in the consolidated financial
statements by the equity method and is initially recognised at cost.
Identifiable assets and liabilities of the associate in an acquisition are
measured at their fair values at the acquisition date. The excess of the
cost of acquisition over the Group’s share of the net fair value of the
associate’s identifiable assets and liabilities is recorded as goodwill.
The goodwill is included in the carrying amount of the investment and
is tested for impairment together with the investment at the end of each
reporting period when there is objective evidence that the investment
is impaired. Any excess of the Group’s share of the net fair value of the
identifiable assets and liabilities over the cost of acquisition is recognised
in consolidated profit or loss.

The Group’s share of an associate’s post-acquisition profits or losses
is recognised in consolidated profit or loss, and its share of the post-
acquisition movements in reserves is recognised in the consolidated
reserves. The cumulative post-acquisition movements are adjusted against
the carrying amount of the investment. When the Group’s share of losses
in an associate equals or exceeds its interest in the associate, including
any other unsecured receivables, the Group does not recognise further
losses, unless it has incurred obligations or made payments on behalf
of the associate. If the associate subsequently reports profits, the Group
resumes recognising its share of those profits only after its share of the
profits equals the share of losses not recognised.

The gain or loss on the disposal of an associate that results in a loss of
significant influence represents the difference between (i) the fair value of
the consideration of the sale plus the fair value of any investment retained
in that associate and (ii) the Group’s share of the net assets of that associate
plus any remaining goodwill relating to that associate and any related
accumulated foreign currency translation reserve. If an investment in an
associate becomes an investment in a joint venture, the Group continues
to apply the equity method and does not remeasure the retained interest.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI RARME

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

3.

84

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Associates (Continued)

Unrealised profits on transactions between the Group and its associates
are eliminated to the extent of the Group’s interests in the associates.
Unrealised losses are also eliminated unless the transaction provides
gvidence of an impairment of the asset transferred. Accounting policies
of associates have been changed where necessary to ensure consistency
with the policies adopted by the Group.

Joint arrangements

A joint arrangement is an arrangement of which two or more parties have
joint control. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant
activities require the unanimous consent of the parties sharing control.
Relevant activities are activities that significantly affect the returns of
the arrangement. When assessing joint control, the Group considers its
potential voting rights as well as potential voting rights held by other
parties, to determine whether it has joint control. A potential voting right is
considered only if the holder has the practical ability to exercise that right.

A joint arrangement is either a joint operation or a joint venture. A joint
operation is a joint arrangement whereby the parties that have joint
control of the arrangement have rights to the assets, and obligations
for the liabilities, relating to the arrangement. A joint venture is a joint
arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the arrangement.

In relation to its interest in a joint operation, the Group recognises in
its consolidated financial statements, its assets, including its share of
any assets held jointly; its liabilities, including its share of any liabilities
incurred jointly; its revenue from the sale of its share of the output arising
from the joint operation; its share of the revenue from the sale of the
output by the joint operation; and its expenses, including its share of any
expenses incurred jointly, in accordance with the HKFRSs applicable to
the particular assets, liabilities, revenues and expenses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Joint arrangements (Continued)

Investment in a joint venture is accounted for in the consolidated financial
statements by the equity method and is initially recognised at cost.
Identifiable assets and liabilities of the joint venture in an acquisition
are measured at their fair values at the acquisition date. The excess of
the cost of acquisition over the Group’s share of the net fair value of the
joint venture’s identifiable assets and liabilities is recorded as goodwill.
The goodwill is included in the carrying amount of the investment and
is tested for impairment together with the investment at the end of each
reporting period when there is objective evidence that the investment
is impaired. Any excess of the Group’s share of the net fair value of the
identifiable assets and liabilities over the cost of acquisition is recognised
in consolidated profit or loss.

The Group’s share of a joint venture's post-acquisition profits or losses
is recognised in consolidated profit or loss, and its share of the post-
acquisition movements in reserves is recognised in the consolidated
reserves. The cumulative post-acquisition movements are adjusted
against the carrying amount of the investment. When the Group’s share of
losses in a joint venture equals or exceeds its interest in the joint venture,
including any other unsecured receivables, the Group does not recognise
further losses, unless it has incurred obligations or made payments on
behalf of the joint venture. If the joint venture subsequently reports profits,
the Group resumes recognising its share of those profits only after its
share of the profits equals the share of losses not recognised.

The gain or loss on the disposal of a joint venture that results in a loss
of joint control represents the difference between (i) the fair value of the
consideration of the sale plus the fair value of any investment retained in
that joint venture and (i) the Group’s share of the net assets of that joint
venture plus any remaining goodwill relating to that joint venture and any
related accumulated foreign currency translation reserve. If an investment
in a joint venture becomes an investment in an associate, the Group
continues to apply the equity method and does not remeasure the retained
interest.

Unrealised profits on transactions between the Group and its joint ventures
are eliminated to the extent of the Group’s interests in the joint ventures.
Unrealised losses are also eliminated unless the transaction provides
gvidence of an impairment of the asset transferred. Accounting policies of
joint ventures have been changed where necessary to ensure consistency
with the policies adopted by the Group.
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3.

86

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Foreign currency translation

(a)

(b)

(c)

Hao Tian International Construction Investment Group Limited

Functional and presentation currency

ltems included in the financial statements of each of the group
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional
currency”). The consolidated financial statements are presented in
HK$, which is the Company’s functional currency and the Group's
presentation currency.

Transactions and balances in each entity’s financial
statements

Transactions in foreign currencies are translated into the functional
currency on initial recognition using the exchange rates prevailing
on the transaction dates. Monetary assets and liabilities in foreign
currencies are translated at the exchange rates at the end of each
reporting period. Gains and losses resulting from this translation
policy are recognised in profit or loss.

Non-monetary items that are measured at fair values in foreign
currencies are translated using the exchange rates at the dates
when the fair values are determined.

When a gain or loss on a non-monetary item is recognised in other
comprehensive income, any exchange component of that gain or
loss is recognised in other comprehensive income. When a gain
or loss on a non-monetary item is recognised in profit or loss, any
exchange component of that gain or loss is recognised in profit or
oss.

Translation on consolidation

The results and financial position of all the group entities that have
a functional currency different from the Company’s presentation
currency are translated into the Company’s presentation currency as
follows:

(i) Assets and liabilities for each statement of financial position
presented are translated at the closing rate at the date of that
statement of financial position;

(i) Income and expenses are translated at average exchange
rates (unless this average is not a reasonable approximation
of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are
translated at the exchange rates on the transaction dates);
and

(i) All resulting exchange differences are recognised in the
foreign currency translation reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 #HZ=_—ZT =

3.

FZA=1T—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Foreign currency translation (Continued)
(c) Translation on consolidation (Continued)

On consolidation, exchange differences arising from the translation
of the net investment in foreign entities and of borrowings are
recognised in the foreign currency translation reserve. When a
foreign operation is sold, such exchange differences are recognised
in consolidated profit or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition of
a foreign entity are treated as assets and liabilities of the foreign
entity and translated at the closing rate.

Property, plant and equipment

Land and buildings comprise mainly factories and offices. Property,
plant and equipment are stated at cost less accumulated depreciation and
impairment losses.

Subsequent costs are included in the asset's carrying amount or
recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. All other repairs
and maintenance are recognised in profit or loss during the period in
which they are incurred.

Depreciation of property, plant and equipment is calculated at rates
sufficient to write off their cost less their residual values over the estimated
useful lives on a straight-line basis. The principal annual rates are as
follows:

Leasehold land and buildings Over the lease terms

Leasehold improvements 10% to 20%
Furniture, fixtures and office equipment 20% t0 25%
Motor vehicles 10% to 25%
Machinery 10%

The residual values, useful lives and depreciation method are reviewed
and adjusted, if appropriate, at the end of each reporting period.

The gain or loss on disposal of property, plant and equipment is the
difference between the net sales proceeds and the carrying amount of the
relevant asset, and is recognised in profit or l0ss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Leases
The Group as lessee

Leases are recognised as right-of-use assets and corresponding lease
liabilities when the leased assets are available for use by the Group.
Right-of-use assets are stated at cost less accumulated depreciation and
impairment losses. Depreciation of right-of-use assets is calculated at
rates to write off their cost over the shorter of the asset’s useful life and the
lease term on a straight-line basis. The principal annual rate is as follows:

Over the lease term
Over the lease term
Over the lease term

Land and buildings
Machinery
Motor vehicles

Right-of-use assets are measured at cost comprising the amount of
the initial measurement of the lease liabilities, lease payments prepaid,
initial direct costs and the restoration costs. Lease liabilities include the
net present value of the lease payments discounted using the interest
rate implicit in the lease if that rate can be determined, or otherwise the
Group’s incremental borrowing rate. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged to profit
or loss over the lease term so as to produce a constant periodic rate of
interest on the remaining balance of the lease liability.

Payments associated with short-term leases and leases of low-value assets
are recognised as expenses in profit or l0ss on a straight-line basis over
the lease terms. Short- term leases are leases with an initial lease term of
12 months or less. Low-value assets are assets of value below US$5,000
(approximately equivalent to HK$38,000).

Properties under development

Properties for sale under development are stated at the lower of cost and
net realisable value. Costs include acquisition costs, prepaid land lease
payments, construction costs, borrowing costs capitalised and other direct
costs attributable to such properties. Net realisable value is determined by
reference to sale proceeds received after the reporting period less selling
expenses, or by estimates based on prevailing market condition. On
completion, the properties are reclassified to properties held for sale at the
then carrying amount.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
is determined using the weighted average basis. The cost of finished
goods and work in progress comprises raw materials, direct labour and an
appropriate proportion of all production overhead expenditure, and where
appropriate, subcontracting charges. Net realisable value is the estimated
selling price in the ordinary course of business, less the estimated costs
of completion and the estimated costs necessary to make the sale.

Intangible assets
Customer list

Customer list acquired in a business combination are recognised
at fair value at the acquisition date. They have a finite useful life and
are subsequently carried at cost less accumulated amortisation and
impairment losses. Amortisation is calculated using the straight-line
method to allocate their expected life of 5 years.

Brand name

Brand name acquired in a business combination are recognised at fair
value at the acquisition date. They have an indefinite useful life and are
subsequently carried at cost less impairment losses.

Securities hrokerage licenses

Securities brokerage licenses acquired in a business combination are
recognised at fair value at the acquisition date. They have an indefinite
useful life and are subsequently carried at cost less impairment losses.

Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised in the statement
of financial position when the Group becomes a party to the contractual
provisions of the instruments.

Financial assets are derecognised when the contractual rights to receive
cash flows from the assets expire; the Group transfers substantially all
the risks and rewards of ownership of the assets; or the Group neither
transfers nor retains substantially all the risks and rewards of ownership
of the assets but has not retained control on the assets. On derecognition
of a financial asset, the difference between the asset’s carrying amount and
the sum of the consideration received is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Recognition and derecognition of financial instruments
(Continued)

Financial liabilities are derecognised when the obligation specified in
the relevant contract is discharged, cancelled or expires. The difference
between the carrying amount of the financial liability derecognised and the
consideration paid is recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a trade date basis
where the purchase or sale of an asset is under a contract whose terms
require delivery of the asset within the timeframe established by the
market concerned, and are initially recognised at fair value, plus directly
attributable transaction costs except in the case of investments at fair
value through profit or loss. Transaction costs directly attributable to
the acquisition of investments at fair value through profit or loss are
recognised immediately in profit or l0ss.

Financial assets of the Group are classified under the following categories:
= Financial assets at amortised cost

- Equity investments at fair value through other comprehensive
income; and

- Investments at fair value through profit or loss.
(i) Financial assets at amortised cost

Financial assets (including trade, loan and other receivables) are
classified under this category if they satisfy both of the following
conditions:

- the assets are held within a business model whose objective
is to hold assets in order to collect contractual cash flows;
and

- the contractual terms of the assets give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

They are subsequently measured at amortised cost using the
effective interest method less loss allowance for expected credit
losses.
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3.

FZA=1T—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial assets (Continued)

(ii)

(iii)

Equity investments at fair value through other
comprehensive income

On initial recognition, the Group can make an irrevocable election
(on an instrument-by-instrument basis) to designate investments
in equity instruments that are not held for trading as at fair value
through other comprehensive income.

Equity investments at fair value through other comprehensive income
are subsequently measured at fair value with gains and losses arising
from changes in fair values recognised in other comprehensive
income and accumulated in the equity investment revaluation reserve.
On derecognition of an investment, the cumulative gains or losses
previously accumulated in the equity investment revaluation reserve
are not reclassified to profit or loss.

Dividends on these investments are recognised in profit or loss,
unless the dividends clearly represent a recovery of part of the cost
of the investment.

Investments at fair value through profit or loss

Financial assets are classified under this category if they do
not meet the conditions to be measured at amortised cost and
the conditions of debt investments at fair value through other
comprehensive income unless the Group designates an equity
investment that is not held for trading as at fair value through other
comprehensive income on initial recognition.

Investments at fair value through profit or loss are subsequently
measured at fair value with any gains or losses arising from
changes in fair values recognised in profit or loss. The fair value
gains or losses recognised in profit or loss are net of any interest
income and dividend income. Interest income and dividend income
are recognised in profit or l0ss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Loss allowances for expected credit losses

The Group recognises loss allowances for expected credit losses on
financial assets at amortised cost and finance lease receivables. Expected
credit losses are the weighted average of credit losses with the respective
risks of a default occurring as the weights.

At the end of each reporting period, the Group measures the loss
allowance for a financial instrument at an amount equal to the expected
credit losses that result from all possible default events over the expected
life of that financial instrument (“lifetime expected credit losses”) for trade
receivables or if the credit risk on that financial instrument has increased
significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument (other than trade receivables) has not increased significantly
since initial recognition, the Group measures the loss allowance for that
financial instrument at an amount equal to the portion of lifetime expected
credit losses that represents the expected credit losses that result from
default events on that financial instrument that are possible within 12
months after the reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount is
recognised in profit or loss as an impairment gain or 10ss.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents
represent cash at bank and on hand, demand deposits with banks and
other financial institutions, and short-term highly liquid investments which
are readily convertible into known amounts of cash and subject to an
insignificant risk of change in value. Bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash management are
also included as a component of cash and cash equivalents.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according to the
substance of the contractual arrangements entered into and the definitions
of a financial liability and an equity instrument under HKFRSs. An equity
instrument is any contract that evidences a residual interest in the assets
of the Group after deducting all of its liabilities. The accounting policies
adopted for specific financial liabilities and equity instruments are set out
below.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs
incurred, and subsequently measured at amortised cost using the effective
interest method.

Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

Trade and other payables

Trade and other payables are initially recognised at fair value and
subsequently measured at amortised cost using the effective interest
method unless the effect of discounting would be immaterial, in which
case they are stated at cost.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds
received, net of direct issue costs.

Derivative financial instruments

Derivatives (including contingent considerations under business
combinations) are initially recognised and subsequently measured at
fair value with any gains or losses arising from changes in fair values
recognised in profit or 0ss.

Revenue from contracts with customers

Revenue is measured based on the consideration specified in a contract
with a customer with reference to the customary business practices and
excludes amounts collected on behalf of third parties. For a contract
where the period between the payment by the customer and the transfer
of the promised product or service exceeds one year, the consideration is
adjusted for the effect of a significant financing component.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue from contracts with customers (Continued)

The Group recognises revenue when it satisfies a performance obligation
by transferring control over a product or service to a customer. Depending
on the terms of a contract and the laws that apply to that contract, a
performance obligation can be satisfied over time or at a point in time. A
performance obligation is satisfied over time if:

- the customer simultaneously receives and consumes the benefits
provided by the Group’s performance;

= the Group’s performance creates or enhances an asset that the
customer controls as the asset is created or enhanced; or

= the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable right
to payment for performance completed to date.

If a performance obligation is satisfied over time, revenue is recognised
by reference to the progress towards complete satisfaction of that
performance obligation. Otherwise, revenue is recognised at a point in
time when the customer obtains control of the product or service.

Other income

Interest income is recognised on a time-proportion basis using the
effective interest method.

Rental income is recognised on a straight-line basis over the lease term.

Employee benefits

(a) Employee leave entitlements
Employee entitlements to annual leave and long service leave are
recognised when they accrue to employees. A provision is made
for the estimated liability for annual leave and long service leave
as a result of services rendered by employees up to the end of the

reporting period.

Employee entitlements to sick leave and maternity leave are not
recognised until the time of leave.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Employee benefits (Continued)
(b) Pension obligations

The Group contributes to defined contribution retirement schemes
which are available to all employees. Contributions to the schemes
by the Group and employees are calculated as a percentage of
employees’ basic salaries. The retirement benefit scheme cost
charged to profit or loss represents contributions payable by the
Group to the funds.

The Group also participates in a defined contribution retirement
scheme organised by the government in the PRC. The Group is
required to contribute a specific percentage of the payroll of its
employees to the retirement scheme. The contributions are charged
to profit or loss as they become payable in accordance with the
rules of the retirement scheme. No forfeited contributions may be
used by the employers to reduce the existing level of contributions.

(¢) Termination benefits

Termination benefits are recognised at the earlier of the dates when
the Group can no longer withdraw the offer of those benefits and
when the Group recognises restructuring costs and involves the
payment of termination benefits.

Share-based payments
Equity-settled share-based payment transactions

The Group issues equity-settled share-based payments to certain directors
and employees. Equity-settled share- based payments are measured at the
fair value (excluding the effect of non market-based vesting conditions) of
the equity instruments at the date of grant. The fair value determined at the
grant date of the equity-settled share- based payments is expensed on a
straight-line basis over the vesting period, based on the Group’s estimate
of shares that will eventually vest and adjusted for the effect of non market-
based vesting conditions.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale. Investment income
garned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

To the extent that funds are borrowed generally and used for the purpose
of obtaining a qualifying asset, the amount of borrowing costs eligible
for capitalisation is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is the weighted average
of the borrowing costs applicable to the borrowings of the Group that are
outstanding during the period, other than borrowings made specifically for
the purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Government grants

A government grant is recognised when there is reasonable assurance that
the Group will comply with the conditions attaching to it and that the grant
will be received.

Government grants relating to income are deferred and recognised in profit
or loss over the period to match them with the costs they are intended to
compensate.

Government grants that become receivable as compensation for expenses
or losses already incurred or for the purpose of giving immediate financial
support to the Group with no future related costs are recognised in profit
or loss in the period in which they become receivable.

Government grants relating to the purchase of assets are deducted from
the carrying amount of the assets. The grant is recognised in profit or
loss over the life of a depreciable asset by way of a reduced depreciation
charge.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation
Income tax represents the sum of the current tax and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit recognised in profit or loss because it excludes
items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying amounts
of assets and liabilities in the consolidated financial statements and
the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible
temporary differences, unused tax losses or unused tax credits can be
utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than
in a business combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, except where the Group is able to
control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised, based on tax
rates that have been enacted or substantively enacted by the end of the
reporting period. Deferred tax is recognised in profit or loss, except when
it relates to items recognised in other comprehensive income or directly
in equity, in which case the deferred tax is also recognised in other
comprehensive income or directly in equity.

The measurement of deferred tax assets and liabilities reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI RARME

For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE

3.

98

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation (Continued)

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax liabilities
and when they relate to income taxes levied by the same taxation authority
and the Group intends to settle its current tax assets and liabilities on a
net basis.

Segment reporting

Operating segments and the amounts of each segment item reported
in the financial statements are identified from the financial information
provided regularly to the Group’s most senior executive management for
the purpose of allocating resources and assessing the performance of the
Group’s various lines of business.

Individually material operating segments are not aggregated for financial
reporting purposes unless the segments have similar economic
characteristics and are similar in respect of the nature of products
and services, the nature of productions processes, the type or class
of customers, the methods used to distribute the products or provide
the services, and the nature of the regulatory environment. Operating
segments which are not individually material may be aggregated if they
share a majority of these criteria.

Related parties
A'related party is a person or entity that is related to the Group.

(A)  Aperson or a close member of that person’s family is related to the
Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Company or of a parent of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 #HZ=_—ZT =

3.

FZA=1T—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Related parties (Continued)

(B)  An entity is related to the Group if any of the following conditions
applies:

(iif)

(iv)

(viii)

The entity and the Company are members of the same
group (which means that each parent, subsidiary and fellow
subsidiary is related to the others).

One entity is an associate or joint venture of the other entity
(or an associate or joint venture of a member of a group of
which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other
entity is an associate of the third entity.

The entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to the
Group. If the Group is itself such a plan, the sponsoring
employers are also related to the Group.

The entity is controlled or jointly controlled by a person
identified in (A).

A person identified in (A) (i) has significant influence over
the entity or is a member of the key management personnel
of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a
part, provides key management personnel services to the
Company or to a parent of the Company.

—E-—F/I—

3. EEGHBE W)
BB 75 (48)
B A ToIEA G - AR EER
AN B -
() ZEEEAD ﬂ%ﬁ e3P
REAREIEGAT - HEA

=FFR

(vi)

(vii)

(viii)

CISEE =N Tf&&t?ﬁ*ﬁ‘%ﬁ
ki

—HEBAS—ERZBER
ARAELEER— ﬁm?%%‘%
BETHRER TZH‘J DA
BELEZKER

o ]}ﬂ)-\m]
D
o

\_/

AEERYBR-E=528
o

—HERAFEF=EE
JJ:% mE—EBEA:

B BEAT

Z B
E

[1] o>

NS

N kol

E’&i‘f?ﬁ$% Bk EAEEE R
Btz BRETLIE B M s’ 2 B

H%J%?aafrlJqu%lJ o A ERE AR T B
BRAETE - REEB BT

BRI A R o

BERX(A)AATRERIA TS
HRZEH] o

AARPBBIALTHERBES
FENIBZER(SZER
ZERANZEIZEEEAE -

ERIEREBEMKELRT
Hp—#omARRHARAF]
WEARREEIEEEABR
%‘%O

RSREBERXREEEEGRAT 99



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI RARME

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

3.

100 Hao Tian International Construction Investment Group Limited

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Impairment of assets

Intangible assets that have an indefinite useful life or not yet available for
use are reviewed annually for impairment and are reviewed for impairment
whenever events or changes in circumstances indicate the carrying
amount may not be recoverable.

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible and other intangible assets except goodwill,
deferred tax assets, inventories and receivables to determine whether there
is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of any impairment loss. Where it is not
possible to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of cash- generating units (“CGU”)
to which the asset belongs.

Recoverable amount is the higher of fair value less costs of disposal and
value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks
specific to the asset.

If the recoverable amount of an asset or CGU is estimated to be less than
its carrying amount, the carrying amount of the asset or CGU is reduced to
its recoverable amount. An impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of
the asset or CGU is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined (net of amortisation
or depreciation) had no impairment loss been recognised for the asset
or CGU in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

FRE R (18)

BERE

FLA 50 5 P 41 AL 4 R T A P2 4
WAESSTRTAER - WREEFE
AR ER B RBET AL IIRERE
BT R DA -

REBRERR - AEESHEALLEM
BYEERBE REMEEE FER
FENGRIBRR SN 2 BREEETTIRAT - IAEE
EAREMPRBTZEEELTBERS
18 MR EERPR - RlGHtZRE
EZ AW RS BRIAEE EURER R 22
JE o fiReEMAEHERIEEZ AT &5 -
AIREESEFZREEMBCREESE
Bu(BReELEM) 2B -

A] W B & B8 A N SRR B AR R B
BEMEFZEE - FHEHEER
EEFRRIR SR EABRT AR IR RBIRE
mEZBE - AR E KRR E R HI5Y
EREREEZMERLZREEZRER

G o
AA

& EHIR S EL B 2 AT O SR EE
EREREE ASZEESRCELSE
i 2 FREEREEE AT S 58 o BIEE
BeMEENEIRER - RIEFFREER
BEHEEIK - E%BERT - BEEIER
BIEEMER DR -

e EEENEZED - RIZEERR
CEABURAEENEEEHEE L
AR O SR - MR AN 2 BREE T REER B
HZEEXRCELBUBRTFECHERR
BREBBZREECGIRBHIITE)
BEERZ BReRNBEARIRER - kR
FEHEEREMHEEIEK  EXBER
T BEEEREE AR EE GG NEE -

Annual Report 2022/23



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount
when the Group has a present legal or constructive obligation arising as
aresult of a past event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estimate can be
made. Where the time value of money is material, provisions are stated at
the present value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be confirmed by
the occurrence or non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability of outflow is
remote.

Events after the reporting period

Events after the reporting period that provide additional information
about the Group’s position at the end of the reporting period or those that
indicate the going concern assumption is not appropriate are adjusting
events and are reflected in the consolidated financial statements. Events
after the reporting period that are not adjusting events are disclosed in the
notes when material.

CRITICAL JUDGEMENTS AND KEY ESTIMATION
Critical judgements in applying accounting policies

In the process of applying the accounting policies, the directors have
made the following judgements that have the most significant effect on the
amounts recognised in the consolidated financial statements.

(a) Accounted for 49% equity interest in Kingdom Future
Limited (“Kingdom Future”) as fair value through profit
or loss

The Group and the controlling shareholder of Kingdom Future hold
49% and 51% equity interest of Kingdom Future respectively. The
Group is not entitle to appoint director of Kingdom Future and is
not able to vote against the controlling shareholder of Kingdom
Future. Hence, the directors of the Company considered that the
Group has no significant influence over Kingdom Future and it is
more appropriate to account for Kingdom Future as financial assets
at fair value through profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RARME

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

4. Critical Judgements And Key Estimation 4,

(CONTINUED)
Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of
gstimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below.

(a) Impairment of property, plant and equipment, intangible
assets and investments accounted for using equity
method

Assets that have an indefinite useful life are tested annually
for impairment; or more frequently if events or changes in
circumstances indicate that they might be impaired. Other
assets are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be
recoverable. The recoverable amounts have been determined based
on the higher of value-in-use calculations or fair value less costs
of disposal. These calculations require the use of judgements and
estimates. Management judgement is required in the area of asset
impairment particularly in assessing: (i) whether an event has
occurred that may indicate that the related asset values may not
be recoverable; (i) whether the carrying value of an asset can be
supported by the recoverable amount, being the higher of fair value
less costs of disposal and net present value of future cash flows
which are estimated based upon the continued use of the asset
in the business; and (iii) the appropriate key assumptions to be
applied in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate rate.
Changing the assumptions selected by management in assessing
impairment, including the discount rates or the growth rate
assumptions in the cash flow projections, could materially affect
the net present value used in the impairment test and as a result
affect the Group’s financial condition and results of operations.

(b) Impairment of financial assets

The Group estimates the allowances for expected credit loss for
its trade receivables, finance lease receivables, loan receivables,
corporate note receivables and other receivables. This requires the
use of estimates and judgements which are based on the Group’s
historical credit loss experience, possibility of default adjusted
for factors that are specific to the debtors, and an assessment of
both the current and forecast general economic conditions at the
end of reporting period. Where the estimation is different from the
original estimate, such difference will affect the carrying amounts
of the financial assets and will affect the result of allowance for loss
recognised and results of operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

4.

Critical Judgements And Key Estimation
(CONTINUED)

Key sources of estimation uncertainty (Continued)
(¢) Fairvalue of other financial instruments

The fair values of financial assets and liabilities at FVTPL were
determined by using various valuation techniques. The Group uses
its judgement to select a variety of methods and make assumptions,
including the discount rates, which are mainly based on market
conditions existing at the end of each reporting period. Changes
in assumptions used could materially affect the fair value of these
balances and as a result affect the Group’s financial condition and
results of operation.

(d) Property, plant and equipment and depreciation

The Group determines the estimated useful lives, residual values
and related depreciation charges for its property, plant and
equipment. This estimate is based on the historical experience of
the actual useful lives and residual values of property, plant and
equipment of similar nature and functions. The Group will revise
the depreciation charge where useful lives and residual values are
different to those previously estimated, or it will write-off or write-
down technically obsolete or non-strategic assets that have been
abandoned or sold.

(e) Allowance for properties under development

The management estimates the net realisable value for properties
under development. Significant judgement is required by the
management in determining the prices at which the properties will
be sold.

() Measurement of right-of-use assets and lease liabilities

The Group estimated the right-of-use assets and lease liabilities
based on the terms of the rental agreements and the Group’s
incremental borrowing rate. Estimates are required in determining
the Group’s incremental borrowing rate.

FINANCIAL AND CAPITAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks: foreign
currency risk, price risk, interest rate risk, credit risk and liquidity
risk. The Group’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5.

e B HRRME

For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE
FINANCIAL AND CAPITAL RISK MANAGEMENT
(CONTINUED)
(a) Foreign currency risk

104 Hao Tian International Construction Investment Group Limited

(b)

The Group has minimal exposure to foreign currency risk as most
of its business transactions, assets and liabilities are principally
denominated in the functional currencies of the Group entities. The
Group currently does not have a foreign currency hedging policy in
respect of foreign currency transactions, assets and liabilities. The
Group will monitor its foreign currency exposure closely and will
consider hedging significant foreign currency exposure should the
need arise.

Price risk

The Group’s investments at fair value through profit or loss and
equity investments at fair value through other comprehensive
income are measured at fair value at the end of each reporting
period. Therefore, the Group is exposed to equity security price
risk. The directors manage this exposure by maintaining a portfolio
of investments with difference risk profiles.

The sensitivity analysis below has been determined based on the
exposure to listed equity securities price risks at the end of the
reporting period. The sensitivity analysis included those financial
assets at FVTPL and financial assets at FVTOCI. If the prices of
the respective equity investment included in financial assets at
FVTPL and financial assets at FVTOCI had been 10% higher/lower,
assuming all other variables were held constant, the impact to the
Group would be as follows:
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5.

FINANCIAL AND CAPITAL RISK MANAGEMENT 5. EMREXEMEER (18)
(CONTINUED)
(c) Interest rate risk (c) FI=EEPR

(d)

The Group’s certain bank deposits and borrowings bear interests
at fixed interest rates and therefore are subject to fair value interest
rate risks.

The Group’s exposure to interest-rate risk arises from its bank
deposits and bank borrowings. These deposits and borrowings
bear interests at variable rates varied with the then prevailing

market condition.

The sensitivity analysis below demonstrates the effect of the interest
differences by a 0.5% change on floating-rate borrowings and
bank and pledged deposits, assuming all other variables were held

constant.

Carrying amount

AEENETHRITERREENLE
AR S - A E YA TEFE
R -

AR B G2 FI % BB R S KR
BFRRETEE - REFRRMEE
HEBRTTRZEHHEHS -

Tt 2 BURE ST IR RRAAE
EERTTE  FEEEUNMR
TR B EIRFREEN0.5% L B =5

B2 488
LRE o

Impact on post-tax loss

RE{E HREBRCRE
2023 2022 2023 2022
=== —_E-_F —E-= —E-F
HK$’million HK$'million HK$’ million HK$'million
BEETT BEATT BEETT BEBT
Floating-rate borrowings 2 BfEE (285) (54) (1) =
Credit risk (d) {EEmBE

The carrying amount of the trade and other receivables, loan
receivables, finance lease receivables, corporate note receivables,
deposits and bank balances included in the consolidated statement
of financial position represents the Group’s maximum exposure to
credit risk in relation to the Group’s financial assets.

As at 31 March 2023, the Group has concentration of credit risk in
respect of its loan receivables and corporate note receivables. The
number of counterparties from these receivables are as follows:

FRABRAFBIRRKRAZE S R E
fEURIR - BRER BMEHE
MR - BREERE - 22k
RITERCEEAEALASERES
REERENTSEERR -

R-Z-_=%=A=+—H &%
ERERKRERREREERZERE
BREESETRER - ZFREFKIALZ
RPHETHEWT ¢

2023 2022

—=E-=F —E-F

Loan receivables U E R 4 7
Corporate note receivables eI E T 2 1

TR CFIZ=FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI RARME

For the year ended 31 March 2023 #HZz=—ZF—=

5.

106 Hao Tian International Construction Investment Group Limited

FZRA=1T—HILFE

FINANCIAL AND CAPITAL RISK MANAGEMENT
(CONTINUED)

(d)

Credit risk (Continued)

It has policies in place to ensure that sales are made to customers
with an appropriate credit history.

The credit risk on bank balances is limited because the
counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The credit risk on investments is limited because the counterparty is
a well-established securities broker firm in Hong Kong.

The Group considers whether there has been a significant increase
in credit risk of financial assets on an ongoing basis throughout
each reporting period by comparing the risk of a default occurring
as at the reporting date with the risk of default as at the date
of initial recognition. It considers available reasonable and
supportive forwarding-looking information. Especially the following
information is used:

internal credit rating;

- actual or expected significant adverse changes in business,
financial or economic conditions that are expected to cause
a significant change to the borrower’s ability to meet its
obligations;

- actual or expected significant changes in the operating
results of the borrower;

- significant changes in the value of the collateral or in the
quality of guarantees or credit enhancements; and

- significant changes in the expected performance and
behaviour of the borrower, including changes in the payment
status of borrower.

5.

SRR EFERETE (R
(d) fESERBE (4)
75 8 B BR S BUR BER 1R B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

5.

FINANCIAL AND CAPITAL RISK MANAGEMENT
(CONTINUED)

(d)

Credit risk (Continued)

A significant increase in credit risk is presumed if a debtor is
more than 30 days past due in making a contractual payment. A
default on a financial asset is when the counterparty fails to make
contractual payments within 90 days of when they fall due.

Financial assets are written off when there is no reasonable
expectation of recovery, such as a debtor failing to engage in a
repayment plan with the Group. The Group normally categorises
a receivable for write off when a debtor fails to make contractual
payments greater than 365 days past due. Where receivables
have been written off, the Group, if practicable and economical,
continues to engage in enforcement activity to attempt to recover
the receivable due.

The Group uses two categories for non-trade receivables which
reflect their credit risk and how the loss provision is determined for
each of the categories. In calculating the expected credit loss rates,
the Group considers historical loss rates for each category and
adjusts for forward looking data.

5. SRR ExEREEE (IR

(d)

15 52 B2 (19)

i Ko & KIS SRV E TS A B BB 1830
B AIREEERREZEM &
RSHFEANAHNREIH0AE A
SR RIEMEBEELIRELD -

TREENSERBE R D (0
BN A BR8] 52 AR SR AT 81D
RFf s o 2B ARBENBHI65 A
BXNANNR  AEBEBEESM
HBBERREWR - HEKK
FEMR IR S - RIS E (R ERR
AT R A EERENER T A
REGR ST/ S = B U B i e
YRR

48 815 R B3 5 PR SO 1R
Bl BB SEOE 2 AR
EE B EEEERELZ A -
NEtEEMERAREE - A%
=85 AR 2 I B AR - LA
BAEBUR(FBE -

Category Definition Loss provision

R it B IR BE

Performing Low risk of default and strong capacity to pay 12 month expected losses
) KE AR & = 1 5REE ) 121 A Fa B g 18
Non-performing Significant increase in credit risk Lifetime expected losses
FEEX EERBREZEL N T HITEHAEIE

—F— —

=

FIZ=FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRME

For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE

5. FINANCIAL AND CAPITAL RISK MANAGEMENT
(e) Liquidity risk

The Group’s policy is to regularly monitor current and expected
liquidity requirements to ensure that it maintains sufficient reserves
of cash to meet its liquidity requirements in the short and longer
term.

The maturity analysis, based on undiscounted cash flows, of the
Group’s financial liabilities is as follows:

5. SRR ExEREEE (IR

(e)

BN & W PR

AEBZBRRRERERINH KL
FAeRBESHRK  UHERERF
RESFHEERETREHRRBEES 2

AEESRABRAMERSRE
D2 BMAFIT

Between Total

Less than 1 year to Between undiscounted

1 year 2years  2to5years  Overbyears cash flows

RUERGE

P F 152§ 25EE 5L L nERE

R-BZZ=HE HK$'million ~ HK$'million  HK$'million  HK$'million HK$’million

As at 31 March 2023 =R=+-H BEET BEERT HEET HEER BEER

Trade payables EL) AN 13 - - - 13
Other payables, deposits —~ E A FERFUR « B

received and accruals ERERHIE 571 - - - 571
Bank and other borrowings  $R47 R E M E LA AR

and corresponding JEFIE

interests 356 24 19 - 399

Lease liabilities MERE 15 10 - 30

955 34 24 - 1,013

Between Total

Less than 1 year to Between undiscounted

1 year 2 years 2105 years Over 5 years cash flows

REHRE

P E 1EEF MERSF SE MEBH

i HK$ million HK$ million HK$ million HK$ million HK$'million

As at 31 March 2022 ZRA=1+-H BEAT BEBT BEBT BEBT BEAT

Trade payables B AENR 6 - - - 6
Other payables, deposits ~ EAbFERFUR « Bk

received and accruals & RIERHIE 158 - - - 158
Bank and other borrowings #8717 R EL A& E A AR

and corresponding FEF 2.

interests 413 18 14 - 445

Lease liabilities MERE 13 10 8 - 3

590 28 22 - 640
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

5. FINANCIAL AND CAPITAL RISK MANAGEMENT 5. &MEEBEXEMIEEE (8)
(CONTINUED)
(f) Categories of financial instruments at 31 March (h H=R=t+—Hze&mI A5
2023 2022
—E-=fF —E-F
HK$’million HK$'million
BEET BEBT
Financial assets ﬁﬁ!ﬁﬁ
Financial assets at FVTOCI NEEFEEEE T AEMER
W S ERE E 345 42
Financial assets at FVTPL NEHEFEEHBLHABE 22/
EE
Mandatorily measured RHIFT = 178 239
Financial assets at amortised TRESEK AP BR c SRV E
cost
Loan receivables EWER 45 59
Finance lease receivables RERERKGIE 2 6
Corporate note receivables R 402 358
Cash and cash equivalents and B MRS EEBYMUARBERFRT
pledged bank deposits e 659 187
Trade receivables B S EWFR 91 126
Other receivables and deposits HEMEKETERIES 42 74
1,764 1,091
Financial liabilities eMAaR
Financial liabilities at FVTPL WAFEFEBEZETABRZ
=L 578 629
Financial liabilities at amortised BBER ARz SR BE
cost
Bank and other borrowings RITREMBEER 394 441
Trade payables B SN FIR 13 6
Other payables and accruals EMEHMIE&EE%EFH 571 158
Lease liabilities HEAE 29 29
1,585 1,263

(9)

Fair values

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the consolidated statement of financial
position approximate their respective fair values.

—E-—F/I—

=FFR

(0) 2FE

RIEEHBRRARRR 2 NREE S
MEELATRABZEMERRES

BAFEES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI RARME

For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE

6.

110 Hao Tian International Construction Investment Group Limited

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three levels
the inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for identical

assets or liabilities that the Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out of any
of the three levels as of the date of the event or change in circumstances
that caused the transfer.

AFEEE

AFERNGHEADSLRERERFL
Bt A AR R A 2
B - LA T ATESH R REYRA A E
i HRBRBARES A= BEEE
RBREEATE

FRB AR - AEEA N E BB
ZHEREBEESBBENERMS 2 HRECK

() -

FRBWARIE  REENABIERL
FAEBERISHNREIRIREZINE
AEIE -

FIGWARIE : BEXRBZTAIEE
W ABUE

AEE 2 BREN S RER 2 E4FHIER
BBLEZ AEREM=EASFR2EAL
B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

6. FAIR VALUE MEASUREMENTS (CONTINUED) 6. 2F{EHE ()
(a) Disclosure of level in fair value hierarchy: (@) 2FERIBFHREE -
Description R
Fair value measurements using:
AFEHEER
Level 1 Level 2 Level 3 Total
1 B2 $I® it
HK$'million ~ HK$'million ~ HK$’million  HK$'million
As at 31 March 2023 RZE-=%ZRA=+-H BEET BEET BRET BEET
Assets BE
Recurring fair value measurements: EEMLTENE
Financial assets at fair value through AT EEREE A
profit o loss Ba/eREE
~ Listed securities - EMES 134 - - 134
— Unlisted fund investment —FITMESRE - - 29 29
— Unlisted debt instruments —FIMEBIA - - 15 15
Financial assets at fair value through MAFESEREZ A
other comprehensive income Hi2Ehss eREE
— Listed securities - hES 39 - - 39
~Unlisted equity securities - L TRERE - - 306 306
Total recurting fair value BERLTEAERE
measurements 173 - 350 523
Liabilities =1
Recurring fair value measurements: LEUATETE
Financial liabilities at FVTPL NAFEFEEEBEA
Ba/eRaE
~ Corporate note payable -ERCERE - - 578 578
Total recurting fair value BERLOTEARRE
measurements - - 578 978
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 March 2023 #HZz=_—ZF—

6.

112 Hao Tian International Construction Investment Group Limited

(a)

=HF=ZA=t—RHIFE

FAIR VALUE MEASUREMENTS (CONTINUED) 6. 2F(EEE ()
Disclosure of level in fair value hierarchy: (Continued) (@) AFEEEFHREE - (1)
Description (Continued) KR (48)
Fair value measurements using:
ATEFEER
Level 1 Level 2 Level 3 Total
Bl EVE] FIm @&t
HK$'million HK$'million HK$'million HK$'million
As at 31 March 2022 W-E-—#=H=+—H BEBT BEBT BEAT BEBT
Assets gE
Recurring fair value measurements: LEUEATENE:
Financial assets at fair value through NAFEFEAEBEA
profit or loss BReMEE
~ Listed securities - L ES 88 - - 88
~ Unlisted fund investment -ELEmEERE - 4 59 103
— Unlisted debt instruments -EMEBIA - - 2 20
— Convertible note receivable - BB R R - - 2 28
Financial assets at fair value through NAFEFEEEBEA
other comprehensive income Hin2EKE EMEE
~ Listed securities - EmESH 4 - - 4
Total recurting fair value BERLTEAERE
measurements 130 44 107 2681
Liabilities =1
Recurring fair value measurements: REWATERTE:
Financial liabilities at FVTPL WAFEFFEREE A
BasemaBE
~ Corporate note payable -ERCESRE - - 629 629
Total recurring fair value EENLTEAEEE
measurements = = 629 629
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

6. FAIR VALUE MEASUREMENTS (CONTINUED) 6. AFHEHHEGRE
(b) Reconciliation of assets measured at fair value based () ERERELAFEHMABZEEY
on level 3: BE :
Financial Financial Financial
assets at assets at liahilities at
FVIOCI FVTPL FVTPL
UAFEHE LBHDoFEME LHDoFEHHE
BHS{EHA HBHS{EHA HBHEHEHA
Htht2Ela ReEcemE HezeEms
ZEMEE E &
HK$’million HK$’million HK$’million
BEERT BEERT BEET
As at 1 April 2022 RZE-__FMA—H - 107 (629)
Acquisitions or additions ~ UeBEERE 317 - -
Total gains or losses BRI E SRR
recognised
—in profit or loss* — B! - (32) 51
—in other comprehensive  — A E fth 2 EUL R
income (11) = =
Transfer to other receivable B57% % H b fE I 5K 1E - (30) -
Exchange alignment b 5 AR - (1) -
As at 31 March 2023 R-—E-_=%=A=+—H 306 44 (578)
# Include gains or losses *  BIENMEHAKRMIHFEE
for assets held at end EZRBE
of reporting period - (32) 51
Financial Financial
assets at liabilities at
FVTPL FVTPL
~EERE NEEFE
BEZEA Hﬁ PN
BanzemE BEanZemB
=3 &
HK$'million HK$'million
BEAT BEET
As at 1 April 2021 R-E-—FMAH—H 15 (628)
Acquisitions or additions Hﬂzﬁ%ﬂm\ 357 -
Total gains or losses recognised B FERY e Sk E5 1B 485
—in profit or loss* —EATE/\# (263) )
Exchange alignment bE 5 AR 2) -
As at 31 March 2022 R—E-_—_F=A=+—H 107 (629)
*Include gains or losses for assets’  BIERBEEARMIFHEEEZRE
held at end of reporting period (263) (1)
The total gains or losses recognised in profit or loss including RIEEFRERNESAE(BERREH
those for assets/liabilities held at end of reporting period are XPﬁ%*ﬁ‘E’Jé?/ﬁ BIEEREEME
presented in the consolidated statement of profit or loss and other B ZEERRZE o
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

6. FAIR VALUE MEASUREMENTS (CONTINUED) 6. AFEHHEGE
(c) Disclosure of valuation process used by the Group (c) HEFKEFEAZHEEFUR
and valuation techniques and inputs used in fair value AFEERERZ G ER TR S
measurements: AR -

The Group’s management is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements.
The management reports directly to the board of directors for these
fair value measurements. Discussions of valuation processes and
results are held between the management and the board of directors
at least twice a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised professional
qualifications and recent experience to perform the valuations.

Level 2 fair value measurements
Description Valuation technique Inputs
99 fSER WANE

A EE Y S8R B R A
EHMEERAEATENE B
EEIMATENE - EREEER
EERSRRSATENE - B8
BREFREFELRTHREMN
B R R ® -

IR A TEFFEMS - ARERE
FReZBARERNEXERA
B ROINEMEERZETR
(=30

E2RAOTFEHE
Fair Value
SFE
2023 2022
—E-=fF —E-F
HK$ million HK$'million
BSET BEET

Financial assets at FVTPL
WA EFTE BEELETAE

mZEMEE
— Unlisted fund investment Asset-based approach Net assets
—LMESRE BEEWZE BEFRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

6.

FAIR VALUE MEASUREMENTS (CONTINUED) 6.

(c)

Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value

measurements: (CONTINUED)

Level 3 fair value measurements

DF(ERME ()

(c)

HESKEMERAZEEEFLR
LFERIEMERZ (HER TR &

ABE - (1)
EIMAFHEAE

As at 31 March 2023 R—FE—=F=H=+—H
Valuation Unobservable Effect on fair value for
Description technique inputs Range increase of key input Fair value
FA@ARBA IR A B
iR {HER B #E HATFEZRE LFEE
HK$’million
BRET
Financial assets at FVTPL
MR HEFTEAHE L
SABRCEREE
— Unlisted fund investment Asset-based approach  Marketability 15.70%  Decrease
discount
—FLmESKRE BEE [EEhpbakidiin B
Minority discount 30.00%  Decrease
DY R
— Unlisted debt instruments ~ Discounted cash flow  Discount rate 11.50%  Decrease
—FEMEKIA BREERE BRER X A
Financial assets at FVTOCI
AR THEETEEEMEETA
Hi2EWRG 2 ERERE
— Tonsin Petrochemical Asset-based approach  Minority discount 16.81%  Decrease
Investment Limited BEE DERIETE A
— China Pearl Global Limited  Asset-based approach ~ Minority discount 16.00%  Decrease
BEE DEIRIENE A
— Empire Victory Hong Kong  Asset-based approach ~ Minority discount 16.81%  Decrease
Limited
BEE DEIRIETE D
Financial liabilities at FVTPL
WA HEFTERHEE
STABRZEREE
— Corporate note payable Discounted cash flow  Discount rate 12.22%-  Decrease
12.44%
—ERPERE BRRERE BRI % B
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RREBERXREEEERAT 115



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRME

For the year ended 31 March 2023 #HZz=_—ZF—

6. FAIR VALUE MEASUREMENTS (CONTINUED) 6.

(c)

=HF=ZA=t—RHIFE

Disclosure of valuation process used by the Group

and valuation techniques and inputs used in fair value
measurements: (Continued)

Level 3 fair value measurements (Continued)

DFERE ()

(c) HEAREMEAZMEEREFLUR
LFERIEMERZ HERTRE
ABE : (1)

SEIMAFEEHE (W)

As at 31 March 2022 N —E - —F=H=+—H
Effect on fair value for
Description Valuation technique Unabservable inputs Range increase of key input Fair value
SEINRERE A SR
R fhE M THERBAZE @B HRATEIYE NEE]
HK$'million
BEBT
Financial assets at FVTPL
AT EFTEEEZE
SABRCEREE
— Unlisted fund investment  Asset approach Marketability 15.8%  Decrease 59
discount
—FLmESKRE BEX it G
Minority discount 23.8%  Decrease
DYRIETE G
— Unlisted debt instruments  Discounted cash flow  Discount rate 11.50%  Decrease 20
- LmEBIA MRRERE AEIRE G
— Convertible note receivable  Binamial model Discount rate 949%  Decrease 28
—EREERE ZIEA SR BRI X e
Volatility 121.48%  Increase
R ENE N
Financial liabilities at FVTPL
AT EFEBHZ
SFABRZERAR
— Corporate note payable  Discounted cash flow  Discount rate 8.7%-9.8%  Decrease 629
—ENEERR BRFALRE BEIRE o

During the two years, there were no changes in the valuation

techniques used.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

7. REVENUE AND SEGMENT INFORMATION

(a)

Description of segments and principal activities

The Group has identified five (2022: five) reportable segments of its
business:

(1)

(if)

(iif)

(iv)

Rental and sale of construction machinery and spare parts
business: The Group offers crawler cranes of different
sizes, other mobile cranes, aerial platforms and foundation
equipment in its construction machinery rental fleet in Hong
Kong. The Group also sells construction machinery and
spare parts in Hong Kong and Macau.

Provision of repair and maintenance and transportation
service business: The Group provides repair and
maintenance service for construction machinery, in
particular the crawler cranes, in Hong Kong. The Group
also provides transportation services which include local
container delivery, construction site delivery and heavy
machinery transport in Hong Kong.

Money lending business: The Group holds money lending
licenses and offers mortgaged loan and personal loan
businesses in Hong Kong.

Provision of asset management, securities brokerage and
other financial service business: The Group holds Securities
and Futures Commission licenses for conducting type 1
(dealing in securities), type 4 (advising on securities) and
type 9 (asset management) regulated activities under the
Securities and Futures Ordinance and provides a wide range
of financial services in Hong Kong.

Property development business: The Group holds properties
under development in Malaysia through a subsidiary and in
Cambodia through an associate.

1. BARSHBEH
(a) PBREZFEIRE

AEEERHEEKANAECCZE
ZZF  AE)A 2R

(i)

(il

(iv)

TR CFIZ=FFR

BERHLERTAEE RH
XY AREETZEBZ
SERWEERERETRER
RPhzBEEDH - EtRE s
W TR TR RINERE o
AEBMERENRMHEER
ERMEBREN -

REEE RREAERRYE
5% AEBENEBIIZER
wOCH 2B B IRMHAERE
RRERY - XAEBITREE
RE{ERRY - EPEELRM
EiEER  ZEMREBNE
TURES o

BEER  ARERARER
R WERBRHEERBERRK
EAERER

RHUBEEEE  EFELME
e BRI ER - AEERE
EFLREEBERTE SR
R AIRIERE 5 RS RO
TERIBEHZRS) - F4HEGL
EFRHER) RFREERHE
ERR)XREED  WERB
RHEZ 2 S BRT -

MEBREY  AEERAF
ERAMEEZEREY - NEE
EE TR B AR AR R E
RBERRTYE »EB—M
BEQRERBREFBERT
VES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMEmRME
For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE
1. ENU AND SEGMENT INFORMATION 7. WARDEEE (&)
(CON INUED)
(b) Segment profit or loss (b) SEBER
The segment profit or loss for the reportable segments provided to BE_ZE-_—Rk-_T-_—-F-H
the chief operating decision maker and reconciliation to profit/loss =t+—HIEFE EHTIELE
before taxation for the years ended 31 March 2023 and 2022 are as REANBBEAZEWRD I HEPER
follows: RERFADETR],EEREROT
Intersegment sales and transfers are transacted with reference to DEBEIHE REE K2 EIRE R
the selling prices used for sales made to third parties at the then TERE=ZSFELHEENEEHE
prevailing market prices. 1T
2023
- k4
Provision of asset
management,
Rental and sale  Provision of repair securities
of construction ~ and maintenance brokerage and
machingry and  and transportation other financial Property
spare parts sevice  Money lending Services development Total
BEAR Ritke RigEEE .
RiBRASH RERUR E5EE
HER#E Rl HE  EKtembs NERR #it
HKS'million HKS'million HKS million HKS'million HKS'million HKS'million
BEET GEER ] 7 GEER BEET BEET
Seqmentrevenue  SEPA
Externalrevenue SARIA 225 8 3 0 - 246
Seqment resuls befors te TDWTWH‘JZ/ il 10 9 g 10 - %
following items: 2.
- Depreciaion and *ﬁé&%fﬁ (32) - - - - (32)
amortisation
~Reversalofimpaiment. S REEREBAE 5 - 19 4 - 2
losses on financia B(EREEER)
assels (expected credit
losses)
~Intrestincome -FIEMA - - - 1 ; 1
- Finance costs - BERA (3) - - - - 3
Segment resuls e 40 g 2 15 - 9
Unallocatd: AP
- Otherincome: - EfA 30
~ Other gains, et -EHlEEE i
- Aministaive expenses  — TR (26)
- Reversdl o impaiment. — S BAEFARAR 1
losses on fnanci B(BSEEER)
2SS (expected credit
losses)
-Sae-based payment  —ARDRARR ()
BENSES
-Staeofesisol - DEBENAEE (43)
aSS0ciates
~Finence coss ~BERA (16)
Profitbeforetavation BRI & 14
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

7. REVENUE AND SEGMENT INFORMATION 7. MARSEBEHE (18)
(CONTINUED)
(b) Segment profit or loss (Continued) (b)) PEBIRZGR)
Pl
Provision
0f asset management,
Rental and sale Securites brokerage,
of construction  Provision of repair commodites, futures
machinery and spare  and maintenance and and other financial
parts transportation service Money lending ~saicgs  Property development Total
\ BaEER.
RERN RLEE El
REETA  RREUR BB EER \ |
HERHE LTS HE  EferkE MEER st

Hk$ million HK§ million HK$ million HK§ million HK$millon HK@’miHion
BEAT BEAT BEET BEAT BEET BEET

Seqmentrevene KA
Extemal revenue SR m 1 i 15 - Al

Seqment resuts beorethe FIBR DA T2 IR 2 95
following ems: $5:

- Depreciaton and -fEREH
amortison \ ®) - - S - @)

-Inpaimentlosses -~ SEEAEFERL(R
on fnencial assls BEEER)

60 5 12 12 S 8

(expected credit

losse) o 0 - - @ - 9
~Finance costs ~BERA ) = ) s - (6)
Seqment resulfs HHEE 6 5 11 ) - A
Unallocate: AR
- ther ncome —EHBA 4
~ Other losses, et -HtERTE (384)
- Adminstatie expenses —fTEFR )
-Impaimentosses -~ SRAEHERA(E

on firancial assels BEEER)

(expected credit

loses) (4
- Share-based payment— — AR AR

EApEnSES \ U
-Staeofesisol -~ DEBELAIEE

assocites ()
-Shaeof esulsofajont —HME—FAENE

Ventue £ | 1
-~ Finance costs -BERK (23)
lossbeloetaalion~~~ BEHAER (406)
No segment assets and liabilities are presented as the chief AR EBEERSE AN ETFHERN
operating decision maker does not regularly review segment assets DEEERAE WTEEI DT
and liabilities. BERBE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

7. REVENUE AND SEGMENT INFORMATION 7. WARDEEE (&)
(CONTINUED)
(c) Geographical information (c) HWEZFH
The geographical information about the Group’s revenue from RSB BN R P AFEA (R
external customers by location of operations and the non-current KEHE B D) ARIEREBEE (2R
assets other than financial instruments and deferred tax assets in TARRINREERIBEE(BEER
which the assets are physically located is detailed below: FIiE) 2 @ ERFFl T -
Revenue Non-current assets (note)
KA JERE & &= (P AE)
For the year ended 31 March As at 31 March
BE=A=1+—HLEE ®W=BA=+—H
2023 2022 2023 2022

= —T-o—F ZTBI=ZHE —T-—F
HK$’million HK$'million  HK$’million HK$'million
BEET BEET BSET BEET

Hong Kong B 245 219 217 241
United Kingdom e - - 22 =
The People’s Republic of China A &2 A R L ANE

(the “PRC”) ([ [E]) = - 1 93
Macau P 1 1 - =
Cambodia SRIFEE - - 1,127 1127

246 220 1,367 1,461
Note: Msr -
Non-current assets excluded financial assets at FVTOCI, loan FRDEETBIEANAFEFELHE
receivables, financial lease receivables, deferred tax assets, corporate 1|§Ef)\ﬁ41ﬂ%ﬁﬂ&ﬁ?&2@%ﬁ§§ - I
note receivables and financial assets included in other receivables and EX BMEHERWEIE  BEEFHEE
deposits. EE - FENRS 3 IR DA R BT A CHL b FE IR
BERIEEZEMEE -
(d) Information about major customers (1) RRERERZEH

There is no external customers over 10% of the total revenue of the *Eéfgﬁ REB B W ATBIE10%.2 M6
Group. °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

7. REVENUE AND SEGMENT INFORMATION 7. A BRDEEE (18)
(CONTINUED)
(e) Revenue summary (e) WAHE
2023 2022
—E-=F —E-F
HK$’million HK$'million
BEEET BEET
Revenue from contracts with customers (note): BRPAHZWA M) :
— Sale of construction machinery and spare — M BT
parts HE 65 49
— Repair and maintenance and transportation — M RIRE AN &
service income ARFEHA 8 10
— Commission income generated from asset —BEEE  FHK
management, securities brokerage, o mm BER
commodities, futures and other financial HEMESRRBES
services ZAsWA 6 9
79 68
Revenue from other sources: E AR 2 WA
— Rental income generated from construction —BEMRESCES
machinery WA 160 128
— Interest income generated from money —WEEEZFBWA
lending 3 17
— Interest income generated from margin —HRRMEELEZFE
financing ON 4 7
167 152
246 220

TR CFIZ=FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE

7. REVENUE AND SEGMENT INFORMATION 7. MARSEBEHE (18
(CONTINUED)
(e) Revenue summary (Continued) (e) MWrA#BIE (i)
Note: P E -
Disaggregated revenue from contract with customers FHREFREHIRA
For the year ended 31 March 2023 é?:%:iiiﬂ =+—HBLF
Provision
Provision of of asset
repairand  management,
Sale of maintenance securities
construction and  brokerage and
machinery and  transportation  other financial
spare parts service services Total
RtEE
BEEE Rt TE B¥%
-3 1] REEUR SR At
SHEE EWR% & FARTE #&t

HK$’million HK$’million HK$’million HK$’million

HEET HEET HEET BEET
Sale of construction R R B
machinery and spare THHE
parts 65 = - 65
Repair and maintenance B RIREUR
and transportation B REAA
service income - 8 - 8
Commission income BEEE &S
generated from asset &4 Em
management, securities HERHME
brokerage and other BRSEEZ
financial services (e ON - - 6 b
65 8 6 79
Timing of revenue NS
recognition
Ata point in time RE—FfE2 65 = n
Over time BEES - 8 - 8
Total st 65 8 6 79
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE MM ERME
For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE
7. REVENUE AND SEGMENT INFORMATION 7. A BRDEEE (18)
(CONTINUED)
(e) Revenue summary (Continued) (e) MW ABEE(18)
Note: (Continued) PsE - (8)
Disaggregated revenue from contract with customers SHREFEHA ()
(Continued)
For the year ended 31 March 2022 éiig::ﬁfﬁ =+ —HLEF
Provision of asset
management,
Provision of securities
Sale of repair and brokerage,
construction  maintenance and commodities,
machinery and transportation  futures and other
spare parts service  financial services Total
RIEEE
B - #5
RS Ri#E KL EH-
843 RAREAR HIE R EHA
THHE EBHR% SRR BEt
HK$'million HK$'million HK$'million HK$'million
BEET BEBT BEAT BEET
Sale of construction RERA R ER
machinery and spare THHE
parts 49 = = 49
Repair and maintenance HERRENR
and transportation BHRBBA
service income - 10 - 10
Commission income BEERE &S
generated from &4 Emm e
asset management, HEREMS
securities brokerage, BREEEZ
commodities, futures RaWA
and other financial
Services - - 9 9
49 10 9 68
Timing of revenue WA RER K
recognition
Ata point in time R E— a2 49 - 58
Over time BE R - 10 - 10
Total fBET 49 10 9 68
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRME

For the year ended 31 March 2023 &%

FE

=HF=ZA=t—RHIFE

8. OTHER INCOME 8. HMkA
2023 2022
—E-=5 —E-_F
HK$’million HK$'million
BEET BEAT
Interest earned on: FATSIERILZFE. -
— corporate note receivables — R EERE 23 17
— bank deposits —RITIFEK 2 1
Government grant BT %8 BN 1 -
Rental income HEWA 5 3
Others HAh 6 5
37 26
9. OTHER GAIN/(LOSS), NET 9. HgR (55i8):B8H
2023 2022
—EBE-= T F
HK$’million HK$'million
BEET BEATL
Fair value gains/(losses) on: T EEZAFERS(B8) :
— financial assets at FVTPL —UARAFEAEAESLAABRZ
SREE 16 (397)
— financial liabilities at FVTPL —URAEEFEREELTABTZ
TRAE 51 1)
Gain on settlement of other receivables %5 & E 4t U R IE 2 Yoz (P 5E26)

(note 24) - 12
Loss on disposal of a joint venture HE—HeaEtEEHE - 1
Gain on disposal of a subsidiary BE—MEFRa W& 1 -
Gain on disposal of associates BB AT WS 1 -
Foreign exchange gain b 5 e 1 2
Gain on disposal of property, plantand ~ HEWE - BE AR 2 W

equipment 6 _

76 (385)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHRERM T
For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE
10. FINANCE COSTS 10. MEFRE
2023 2022
—EB_-=F T _F
HK$’million HK$'million
BHERET BEAT
Interest expenses arising from: UTEEZMNERAX -
— bank and other borrowings - IRITREHAMEE 18 17
— corporate note payables - B EEE - 9
— |ease liabilities -HEAE 1 1
Exchange difference on borrowings BEZERZ - 2
19 29
11. PROFIT/(LOSS) BEFORE TAXATION 1. BRIRAIEF](§518)
This is stated at after charging the followings: LETHEEHIBR T FIBIR TR -
2023 2022
—E-=% —E_F
HK$’million HK$'million
BEET ER-2:
Auditor’s remuneration ZEETIN S 1 1
Cost of inventories sold BEFERA 58 44
Depreciation of: e -
— property, plant and equipment -ME - BEREE 35 37
— right-of-use assets - FRREE 12 10
Staff costs (including directors’
remuneration): BIXNAKN(BEESEHH)
— salaries, bonuses and allowances -¥® - TEAT SRR 58 62
— retirement benefit scheme contributions  — iRRAE R+ 24 X 1 2
— share-based payments - DARR ) T3R8 3 7
62 71
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

12. DIRECTORS’ AND CHIEF EXECUTIVES’ 12. EFRITHARCHEREF
EMOLUMENTS AND BENEFITS
The emoluments of each director were as follows: BREEZMEWT -
(@) The emoluments of each director are as follows: (a) BEFEZHEWMT :
2023
el

Salaries, Retirement
allowances and  benefit scheme  Share-hased

Fees henefitsinkind  contributions payments Total
e RHMR EBHRTIHE LROXAR
ik Ewiasl % B it
Notes HKS$ million HK$'million HK$ ' million HK$ ' million HK$'million
MizE BRET HRET BEER BRET BEET
Executive directors BiTES
Fok Chi Tak ELE - 2.5 - 1.3 3.8
Tang Yiu Chi James s - 2.0 - - 2.0
Dr. Zhiliang Qu, J. BrEsiEt  ATaT - - - - -
- 4.5 - 1.3 9.8
Non-executive directors FufTER
XuLin s = 0.5 - 0.5 1.0
Wi Bin il () = 0.5 - 05 1.0
- 1.0 - 1.0 2.0
Independent non-executive  BWIFEMITES
directors
Mak Yiu Tong BRE 0.1 - - - 0.1
Li Chi Keung Elliot e 0.1 - - - 0.1
Shek Lai Him Abranam R 0.1 - - - 0.1
Chan Ming Sun Jonathan 528 (iv) 0.1 - - - 0.1
04 - - - 0.4
Total it 0.4 5.5 - 2.3 8.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

12. DIRECTORS’ AND CHIEF EXECUTIVES’ 12. EFERTHARCHEREF
EMOLUMENTS AND BENEFITS (CONTINUED) (#8)
(a) The emoluments of each director are as follows: (a) BFEFZEISWMT - (@
(Continued)
2022
—Eo-F
Salaries, Retirement
allowancesand ~ benefit scheme Share-based
Fees  benefits inkind contributions payments Total
He MRk RINEFEHE  MROIAR
ik EMER 1 B @t

Notes HK$million HK$million HK$ million HK$ million HK$million
Bzt BEBT BEAT BEBT BEAT BEBT

Executive directors BEs

Fok Chi Tak ELE = 24 - 32 56
Tang Yiu Chi James WEs - 20 - - 20
Dr. Zhiliang Ou, J. BERET AT#HT - - - - -
Theng Li #5m (il = = = = =

- Y - 32 76

Non-executive directors ~ JEHITEE

Xulin ES - 05 - 08 11
Wi Bin i () - 05 - 08 11
- 10 - 12 22

Independent non-executive WIFHITEE

directors

Lee Chi Hwa, Joshua rRE (i) - - - B K
Mak Yiu Tong FRR 01 - - - 01
Li Chi Keung Elliot X 01 - - - 0.1
Shek Lai Him Abraham R 01 - - - 0.1
Chan Ming Sun Jonathan 228 (iv) 01 - - - 0.

04 - - - 04
Total it 04 54 = 44 102
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BRI

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

12. DIRECTORS’ AND CHIEF EXECUTIVES’ 12. EERTTHARZENERiEF
EMOLUMENTS AND BENEFITS (CONTINUED) (#8)
(a) The emoluments of each director are as follows: (a) BFEFZEILWMT - (@)

(Continued)
Notes:

(i) Wei Bin resigned as an non-executive director of the Company
on 1 April 2023.

(i) Zheng Li has resigned as an executive director on 21 July 2021.
(iii)  Lee Chi Hwa Joshua has resigned as an independent non-
executive director of the Company on 12 July 2021.

(iv)  Chan Ming Sun Jonathan has been appointed as an independent
non-executive director of the Company on 12 July 2021.

(b) Five highest paid individuals (b)

Of the five individuals with the highest emoluments in the
Group, four (2022: four) was the director of the Company, whose
emoluments are included in the disclosure set out in Note 12(a).
The emolument of the highest paid individual except directors is as

BE

() BECR-_TE-_=FWA—H&
EARRBIIERITES -

(il BEER-_ZTE_—FtA=-+-—
HEENITES -

(i) ZREER-_ET-_—F+A+=
BEEARARIBMIENITES o

vy BRBLER-_ZT-_—FtA+=
BEZTAARRRABIYIENTE
$o

FHESmzALBRENET

EAEEMNEeHERR 2 ARERET
B WE(CEZZF @A) AKX
NAEE - HMSE SN E120) AT
BEER BREFIN  FHmzaZ

follows: BRI ETEEMT :
2023 2022
“E-=fF —E--F
HK$’million HK$'million
BEET BHEBTT
Salaries, allowances and benefits in kind e R REWER 1 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

12. DIRECTORS’ AND CHIEF EXECUTIVES’ 12. EFERTHARCHEREF
EMOLUMENTS AND BENEFITS (CONTINUED) (#8)
(b) Five highest paid individuals (Continued) () FHHMZmSZAERERRI(HHE)

The emoluments fell within the following bands:

BT ISRz A

2023 2022
—E-= —E-F
HK$nil-HK$1,000,000 021,000,000/ 7T 1 1

During the year ended 31 March 2023, no emoluments were paid
by the Group to the directors of the Company or five highest paid
individuals as an inducement to join or upon joining the Group
or as compensation for loss of office (2022: nil). There was no
arrangement under which a director waived or agreed to waive any
emoluments during the year ended 31 March 2023 (2022: nil).

BE-_T-_=F=A=+—HBItHE
B AEEYERARAEELE
Mexm s ARER 8 TXFMEE
BINAKE B AR 2 S Bk
BEECT—F: 8 - HE-Z
TZHEZA=Z+—HILFE  #HE
EEREXRAERETMNHEHNL
CEZZF 8\ -

13. INCOME TAX EXPENSE 13. FBRRAX

2023 2022
—EZZ= T _F
HK$’million HK$'million
BEET BEAT

Current income tax BNERFT1SHY

— Current year —REE

—Hong Kong — &5 5 3
— Over-provision in prior years —BAFERERE (1) -
4 3
Deferred tax (note 23) EAER IR (B sE23) 2 3
6 6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

13. INCOME TAX EXPENSE (CONTINUED) 13.

The reconciliation between the income tax expense and the product of
profit/(loss) before tax multiplied by the Hong Kong Profits Tax rate is as

FRiSIRBASZ (&)

PSS TR S BB A& A, (B51R) SR A R
BAERMER ZRBEZHRMT

follows:
2023 2022
—E-=Hf —E-F
HK$’million HK$'million
BEET BEAT
Profit/(loss) before taxation BE AT (B18) 114 (406)
Less: Share of results of associates B DIhEE AR EE 45 17
Share of results of a joint venture DME—EEELEES > (1)
159 (390)
Calculated at a tax rate 0f 16.5% (2022:  ¥ZIREA65%TE (ZE - —4F :
16.5%) 16.5%) 26 (64)
Expenses not deductible for tax R
purposes 3 68
Income not subject to tax BERBUA (21) 3)
Tax loss for which no deferred income RERELEMSH ST 2 BB EBE
tax amount was recognised 1 6
Utilisation of previously unrecognised ENFR LRI ARMER 2 BB 18
fax losses (2) (1)
Over-provision in prior years BT FEHRERE (1) -
Income tax expense FriSfims 6 6

Hong Kong Profits Tax is calculated at the rate of 8.25% on the estimated
assessable profit up to HK$2 million and 16.5% on any part of estimated
assessable profit over HK$2 million for both years. Taxation arising in
other jurisdiction are calculated at the rates prevailing in the relevant
jurisdictions.

WA« Bhf st AR B FIT 5 102
HEETLME © ARSI 8 25%
S - pib SRR SRR R (555 18182
BEBTHE - BIRI6S%EH o EibA)A
B A BB RE B A AR 2 BT
BiaH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

14. EARNINGS/(LOSS) PER SHARE 14. BERET (5i8)
(a) Basic (a) #ZF
Basic earnings/(loss) per share was calculated by dividing the BREXRRZF, (BB R ABHE AR
profit/(loss)for the year attributable to the owners of the Company EEREFR (BB BRAFREEHITER
by the weighted average number of ordinary shares in issue during IR IEFISETE -
the year.
2023 2022
=== T
Profit/(loss) for the year KABIHAE ABHFER
attributable to the owners of wmHL (B8 (BE&ET)
the Company (HK$'million) 108 (412)
Weighted average number of B EBITE B Z Nt
ordinary shares in issue FHE(AESR)
(million shares) 7,586 7,437
Basic earnings/(loss) per share  FAXEAZF](B58) (B1L)
(HK cents) 1.42 (5.54)
(b) Diluted (h) ME
Note 2023 2022
BisE ol S —EC-CF
Adjusted profit/(loss) for the year ~ FAABEE BREERF),(E518)
attributable to owners of the ZARRRER AERFRLEH
Company used to determine the & F,/(&518) (B 8B T)
diluted earnings/(loss) per share
(HK$ million) 108 (412)
Weighted average number of BEITEERZ T EE (i)
ordinary shares in issue (BER)
(million shares) 7,622 7,437
Diluted earnings/(loss) per share  FRXEEZEF],/(E518) (BL)
(HK cents) 1.42 (5.54)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BRI

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

14. EARNINGS/(LOSS) PER SHARE (CONTINUED) 14. BERETF(58) (1§)
(b) Diluted (Continued) (b) 5% (4
(i)  Weighted average number of ordinary shares for the purpose () HEREBERF (BB 2L
of diluted earnings/(loss) per share is calculated as follows: ARG ENT
2023 2022
—E-=5 T _F
million shares million shares
BB BER
Weighted average number of ordinary RUAGTESRERAET
shares for the purpose of basic (B 18) < ZimAR e
earnings/(loss) per share B 7,586 7437
Adjustment for: KATEIERE
— Assumed exercise of share awards —RERITIERD 1ERD 36 -

Weighted average number of ordinary HETEEREERAN (&

shares for the purpose of diluted 18) 2 LR i 8
garnings/(loss) per share 7,622 7,437
15. DIVIDENDS 15. BR2
No dividend has been paid or declared by the Company during the year RBE_ZT-_=F=A=+—HIFE -
ended 31 March 2023 (2022: Nil). AARTB|BENKERRE(ZTE =
F:M|) e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

16. PROPERTY, PLANT AND EQUIPMENT 16. ¥ - BE R
Leasehold Furniture,
[and and Leasehold fixtures and Motor
buildings  improvements equipment vehicles Machinery Total
HELHR HE A RE
B nREE RiRfR RE 1] it

HKSmillion HK$million HKSmillion HK$million HKS'million HKSmillion
BEBT BEBT BEET BEBT BEAT BEBT

Cost B
Asat 1 April 2021 R=E-—-€MA—-H 2 8 4 8 450 472
Additions e 9 1 1 - 45 56
Transfer from right-of-use assels rERREEEEA - - - - 10 10
Disposal i - - - (1) (26) (21
Asat 31 March 2022 and 1 April 2022 R=F-—%

=R=+-Bk

“T--FpNA-A 11 9 5 1 479 511
Additions AE 21 - 2 - 29 52
Transfer from right-of-usg assets ~ EEAEEEEA - - - - 5 5
Disposal HE (1) = - (1) (41) (43)
As at 31 March 2023 R-E-=

ZA=1+-H 3 9 1 ] 472 525
Accumulated depreciationand ~ RAHFERF(E

impairment

Asat 1 April 2021 A—E-—FA—H 1 1 4 1 267 286
Charge for the year EREA - - 1 - 36 3
Transfer from right-of-use assets ~ EEAEEEEA - - - - 3 3
Disposal HE = = = (1) (13) (14)
Asat 31 March 2022 and 1 April 2022 R=F ==

ZA=t-Ak=%

“Z#MA—H 1 1 5 ] 293 312
Charge for the year FRER 2 1 - - 3 35
Transfer from right-of-use assels HFEREEEEA - - - - 1 1
Disposal HE (1) - - (1) (26) (28)
As at 31 March 2023 R-B-=f

ZA=1-H 2 8 5 9 300 320
Carrying amount REE
Asat 31 March 2023 i

=A=t-H 29 1 2 1 172 205
As at 31 March 2022 S

=A=1t-H 10 2 - 1 186 199
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REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

16. PROPERTY, PLANT AND EQUIPMENT 16. M% - BE R E (1)
(CONTINUED)
Notes: BiRE -
(i) Non-current assets pledged as security () BEMIERBDEEIEAKR -
As at 31 March 2023, the carrying amount of property, plant and RZE-_=ZF=ZA=1+—H V% &
equipment of approximately HK$125 million (2022: HK$114 million) EREZEBCERBENAIZEEETL(Z
was pledged to secure borrowings. T F AU4EE BT EEEER
BE -
17. LEASES AND RIGHT-OF-USE ASSETS 17. HERERHESE
2023 2022
—E=HF —ECCF
HK$’million HK$'million
BEET BEATT
Right-of-use assets CREEE
- Offices NN 8 13
— Warehouses —BE 19 12
— Machinery — M, - 3
— Motor vehicles — )R8 = 1
27 29

Lease commitments of short-term leases %2 BAFH & 7 FA & e - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

17. LEASES AND RIGHT-OF-USE ASSETS 17.
(CONTINUED)

The maturity analysis, based on undiscounted cash flows, of the Group’s
lease liabilities is as follows:

HERERERE (]

ZIKElfrﬁiaiéﬁ%ﬂﬂiﬁﬁiﬁiﬁémgz I
HIERDHTT ¢

2023 2022
—EB_-=F T _F
HK$’million HK$'million
BHERET BEAT
— Less than 1 year ——%K 15 13
—Between 1 and 2 years ——EWF 10 10
— Between 2 and 5 years —MERF 5 8
30 31

Depreciation charge of right-of-use assets FRAEEENERSY
— Offices —WRE 5 5
— Warghouses —BE 7 4
— Motor vehicles —AE - 1
12 10
Lease interests HEF B 1 1
Expenses related to short-term leases HR5S A E AR 2 X 4 2
Total cash outflow for leases EHEAEZReRTBAE 19 16
Additions to right-of-use assets REFAEEE 11 14

The Group leases various offices, warehouses, machinery and motor
vehicles. Lease agreements are typically made for fixed periods of 1 to 6
years (2022: 1 to 5 years). Lease terms are negotiated on an individual
basis and contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants and the leased assets may
not be used as security for borrowing purposes.

—E-—F/I—

AEBHASERAE  BFE - BB KL
m$ HEWZ RE—F2F(CZ

C—FEERF) 2EERBRTA -
ﬂﬁﬁﬁ@ﬁﬂﬂ EAER  BEEED
B 2 R A - B E R ZHE T IER
RF - UERBEBETSAEEERM
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AR RMEE
For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE
18. INTANGIBLE ASSETS 18.EHEE
Securities
brokerage
Goodwill Customer list licenses Total
BHERE
mE ERBE i #st
HK$'million HK$'million HK$'million HK$'million
AEET @BEET BEET Bas8r
Note (a) Note (b)
P 5 (a) MIEE()
Cost 5.3
As at 1 April 2021, RZE-_—FmOA—AB -
31 March 2022, —EF=R=1—
1 April 2022 and = == P
31 March 2023 Bh—ZE-=F=A
=+—H 46 12 5 63
Accumulated amortisation RFHHEBRRE
and impairment
As at 1 April 2021, 31 March R-ZE-—FMA—A -
2022, 1 April 2022 and 31 B F=ZA=+—
March 2023 = == e
Ak—ZE-=%=H
=+—H 46 12 - 58
Carrying amount RE{E
As at 31 March 2023 R-ZT-=4F - - 5 5
=A=+—8H
As at 31 March 2022 RZE-_—F - - 5 5
=A=+—8H
Notes: MIEE -

(a)  Brand name and customer list

The amount arose on the acquisitions of Hao Tian International

Financial Holdings Limited (“HTIFH") in December 2018.

(b)  Securities brokerage licenses

The amount arose on the acquisitions of HTIFH in December 2018.
The recoverable amount of HTIFH has been determined based on fair
value less cost of disposal using market approach (level 3 fair value

measurements).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 March 2023 & ZE_—Z—

=HF=ZA=+—HIFE

19. INTERESTS IN ASSOCIATES

19. RBELFIZER

2023 2022
—=E-=F —E-F
HK$’million HK$'million
BRET BEAT
Unlisted investments: FELTIRE
Share of net assets DLBEEFE 1,128 1,220
Notes MI5E -
(@) Associates material to the Group (@ HAKEMEREAZBEAF
(i) Set out below are the associates which, in the opinion of the (i) TRIJIEFRBN -F =

FP—E-__F=ZR=+—HHAK
SEEMEBEAZHERNT ° %
EHMERNRUESEIREETE
WMEAR - T2V BEREE
TERBE QR ZBEAVBRE
BB FEREK -

directors, are material to the Group as at 31 March 2023 and
2022. These associates are accounted for in the consolidated
financial statements using the equity method. The summarised
financial information presented is based on the HKFRS financial
statements of the associates.

% of % of
Place of ownership ownership
Name of entity establishment interest interest Principal activities
FrBtEiEs mMAakE=
1. £ FX 3L B BSL ANt XERH
2023 2022
—EB-=f —T-—F
CESIZ (Cambodia) Co., Ltd (“CESIZ") Cambodia 22% 22% Property development
CESIZ (Cambodia) Co., Ltd(*CESIZ") RIEEE MEERE

TR CFIZ=FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

19. INTERESTS IN ASSOCIATES (CONTINUED) 19.

Notes: (Continued) PisE : (8)

REEAR ()

(a)  Associates material to the Group (Continued) () ¥EHAEBmMsBEAZEEQFE)
(i) Financial information of CESIZ CESIZZ Bf T & #4
2023 2022
—E—= —EF- =
HK$’million HK$'million
BEE#ET BEET
At 31 March: R=A=+—8:
Non-current assets EREEE 5,147 5,141
Current assets MENEE - 1
Current liabilities RBaE (23) (18)
Net assets BESE 5,124 5,124
Group's % of ownership interest AEEFEEEZADL 22% 22%
Group's share of carrying amount of AEE DGR REE
interests 1,127 1127
Year ended 31 March: R=A=+—8":
Revenue WA - =
(Loss)/profit (&18),/ = Fl (13) -
Other comprehensive income HE 2w 13 50
Total comprehensive income PHENE R - 50

CESIZ is principally engaged in investment in urban complex
development project. Under the sub-decree 122/2019 (the
“Sub-decree”) on the establishment of CESIZ Special Economic
Zone granted by the Council of Ministers to CESIZ, the Council
of Ministers approved CESIZ to establish a special economic
zone (the “Special Economic Zone”) with a size of 17,252,519
square meters at Koh Kong Province, Cambadia (the “Project”).
Under the Sub-Decree, CESIZ shall have the sole and exclusive
right to develop the Special Economic Zone with all the
necessary land use rights, including those for residential,
industrial and commercial development purpose. The principal
assets of CESIZ is a land for development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

19. INTERESTS IN ASSOCIATES (CONTINUED)

Notes: (Continued)

(b)

19. RBIEATZER(H)

BisE - ()
Associates not material to the Group (b) HAEEmMSWIFEACHLERT
The following table shows, in aggregate, the Group’s share of the TR RAEEEGFFEERTE AR
amounts of all individually immaterial associates that are accounted for RESSE AR T B N T 45T o
using the equity method.
2023 2022
—E-= —E- 4
HK$’million HK$'million
BEET AEET
At 31 March: B=B=+—H
Carrying amounts of interests EmREE 1 93
Year ended 31 March: BE-A=+—HILFE:
Loss and total comprehensive loss for the year BEEEHEEE (42) (17)

On 23 June 2022, Victor Ocean Developments Limited, an indirect
wholly owned subsidiary of the Company, executed an agreement for
the disposal of 49% equity interest in Triple Blessing International
Limited at a consideration of HK$44 million.

During the year ended 31 March 2023, an associate of the Group
was disposal at a consideration of HK$7 million resulted in gain on
disposal of an associate of HK$1 million.

—F— —

=

FIZ=FFR

RZZE-—FXA=-+=0 " AAF2Z
ME2ENBARBFRERARARE
YU EAREE BE AR =B
BRAERARMNAINER  REMBEE
ﬁ:o

R-ZZ-_=ZF=ZA=+—HEE K&

BUATE BB PR AR -
BIBES AT -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

20. FINANCIAL ASSETS AT FVTOCI

20. UAFEEA RS AR

2HKBZEMEE

2023 2022
—EZZ= T _F
HK$’million HK$'million
BHERET BEET

Unlisted equity securities (note a) IE_ E TR AREZ (FiE(a)
China Pearl Global Limited RAPKRRIKBRAA] 255 -~
Tonsin Petrochemical Investment Limited RAALEREREBR AT 41 =
Empire Victory Hong Kong Limited HEBEEEBERAT 10 -
Listed equity securities (note b) A ES (Fiakb) 39 42
345 42

Notes:

140 Hao Tian International Construction Investment Group Limited

The above investments are intended to be held for the medium to long-
term. Designation of these investments as equity investments at fair
value through other comprehensive income can avoid the volatility of
the fair value changes of these investments to the profit or loss.

The Group has irrevocably elected at initial recognition to recognise
the fair value of this equity instrument, which is not held for trading
but a strategic investment, through other comprehensive income. No
dividend income was received during the year (2022: Nil).

On disposal of these equity investments, any related balance within the
FVTOCI reserve is reclassified to retained earnings.

The Group has irrevocably elected at initial recognition to recognise
the fair value of this equity instrument, which is not held for trading
but a strategic investment, through other comprehensive income.

GEX
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FmEMBHRRME
For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE
21. LOAN RECEIVABLES 21. BIkER
2023 2022
—E-= =
HK$’million HK$'million
BEET BEBIT
Non-current FETRED
Secured fixed-rate loan receivables BEHEREENEEKER - 8
Less: Allowance for expected credit losses B REMEEEERE - @)
- 6
Current E
Secured fixed-rate loan receivables BHEPEE R EERER 37 5
Unsecured fixed-rate loan receivables ER IR EE AR ERE R 25 92
Less: Allowance for expected credit losses B TBHEEEERE (17) (44)
45 53
Total 5t 45 59
Notes: MIeE -
(@)  Movement on the allowance for expected credit loss for loan (a) EWEREHEERBEREZE
receivables:
HK$'million
BEAT
As at 1 April 2021 RZE-_—FMH—H 51
Recognised in the consolidated statement of profit or loss ~ P4RA BZE R NIER 1
Amount written-off as uncollectible Hif$H B E R B B OB (6)
As at 31 March 2022 and R-E-_—_F=ZA=+—8K
1 April 2022 —E-__FPA—H 46
Recognised in the consolidated statement of profit or loss ~ R4R& B R NIER (26)
Amount written-off as uncollectible i A AN B B IR (3)
As at 31 March 2023 RZE-=F=A=+—H 17

For loan receivables that are not credit-impaired without significant
increase in credit risk since initial recognition (“Stage 1”), ECLs is
measured at an amount equal to the portion of lifetime ECLs that result
from default events possible within the next 12 months. If a significant
increase in credit risk since initial recognition is identified (“Stage
2") but not yet deemed to be credit impaired, ECL is measured based
on lifetime ECLs. In general, when loan receivables or its related
instalments are overdue by 30 days, there are significant increase
in credit risk. In general, loan receivables are considered as default
(“Stage 3") when they are overdue by over 90 days.

—F— —

=

HRIFEERERBNRERAREER
BB AR R (5 — P& 2 R UK
B3 BHEEBERIZASERARRI2(E
ARNAREREEOEMHoI Bz HEH
EEEEND 2 ST E - B MRk
RURCHBIEERBBEZIZM(E =
BEERDERE/ELREERE - BIFE
HEEBRZERRNAEHEEERNE -
—RMmE - WEKRERSIERED BN
FBHA30R - AEERMRABEEN - —
s - WEKEREEE0E - A
W REX ([E=PEFER])
RAEBRERREKEARQF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BRI

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

22. FINANCE LEASE RECEIVABLES 22. MEHEEKHRIE
Lease payments Present value of lease payments
HAMR HAMNKAE
2023 22 2023 22
ZBICE —E-CF ZBICE —E-CF
HK$'million HKSmillion HK$'million HKSmillion
BRET BERT BRETL BEAT
Less than 1 year DR 2 4 2 4
Between 1.and 2 years —EWE 2 - 2
2 6

Less: Uneamed finance income 3¢+ RERERBRE YA -

Present valug of lease payments — FERTFIRE 2 6 2 6

Less: Amount within 12 months i : 128 A AR S B (FINRENE

(hown under current assets) EET) 2) (4)
Amount receivable after 12 months  12(8 B &KV EW £ % = 2
Notes: Misx -

(a)  The Group leases out certain of its machineries under finance leases. () AEEREBEREHRSHES THEM - FT
All leases are on a fixed repayment basis and no arrangements have EHENREEERELE - WE A
been entered into for variable lease payments. At the end of each lease MERBRI L EAEZH - REHEH
term, the lessees have the options to purchase the plant and machinery R ABABREEUNGEEBREER
at nominal prices. B R Es -

(b)  Disclosures of finance lease-related items: (b) BEMESHEBEEEZHE:

2023 2022
=== -2
HK$’million HK$'million

BEET BEET

Finance income on net investment in the leases ~ MEEIFIRE 2 BE WA - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRMEE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

23. DEFERRED TAX 23. EFERIF

The following are the major deferred tax liabilities and assets recognised NTRASECHERZ T ERLERIBAE

by the Group. REE :
Accelerated
Tax losses tax depreciation Total
REESHE MERERE -
HK$ million HK$ million HK$ million
BEBT BEBT BEBTL
Asat 1 April 2021 RZZE-_—FNA—H 1 (28) (17)
Charge to profit or loss for the year FARERY (3) - (3)
As at 31 March 2022 and RZZEZZF=A=1+-HkK
1 April 2022 —Z-—&NA-A 8 (28) (20)
Charge to profit or loss for the year FERRERFGR (6) 4 (2)
As at 31 March 2023 R-E-=#=A=1+—H 2 (24) (22)

The following is the analysis of the deferred tax balances (after offset) for MEEEMBRRAETME - BEFIBLEER

consolidated statement of financial position purposes: (HEEHB) 2 PHTEAT -
2023 2022
—E_-= —E-CF
HK$’million HK$'million
BEEETT BEBT
Deferred tax assets B IAE E 2 4
Deferred tax liabilities ELEREAR (24) (24)
(22) (20)

No deferred tax asset has been recognised in respect of HK$43 million  FAR R GEFIREATER - MEERISEE B T
(2022: HK$40 million) due to the unpredictability of future profit streams  (ZZE == : 0B BBV ERELERBEE -
and these tax losses have no expiry dates. A B IEE B EEIEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 March 2023 #HZ=_—ZF—=

F=A=+—HIFE

24. OTHER RECEIVABLES, DEPOSITS AND 24. HtiERKRIA « RERAMRRIA

PREPAYMENTS

2023 2022
—E-=5 T _F
Note HK$’million HK$'million
LiEzd BEERT BEAT
Non-current assets JERENEE

Prepayment for acquisition of property, ~ EBEWE - BE &
plant and equipment Bt 2 TR ROR 2 8
Other non-current assets Hib3EmBEE 2 2
4 10

Current assets mENEE

Amounts due from fellow subsidiaries J@HQE%W%@E?XE 35 -

Other receivables F At LUK 3 6

Consideration receivables for disposal of HE % mﬁﬁ%

financial assets i Hﬂlﬁ{?’; (a) - 66
Deposits and prepayments e MIARFIR 5 5
Less: Allowance for expected credit loss & : TEER{E E 51848 (b) - (3)

43 74

Total #t 47 84

Notes: BSE -

(@)  During the year ended 31 March 2022, the Group disposed financial Q) REBZE—_ZT-_—€=A=+—HI#
assets at FVTOCI at a cash consideration of HK$66 million which = $$.Wﬁi1ﬂﬁeeg,§,§nﬁ&
is guaranteed by an independent third party and secured by equity NATEFEBEEZ (L AEMmE2EK
interest over a private entity. HZEMEE ZEAREBHEBYE=

g%‘i’{% WA — IR AE RS 2 IR 1ER
The Group had consideration receivables of HK$16 million secured by REEZERRREICESE ST B
convertible bonds (the “CB”) with principal amount of HK$30 million. REFEINEEE T A REES (i
During the year ended 31 March 2022, the debtor of other receivables BEEDEEE REBEE-_ZE-_—_F=
defaulted and the Group seized the CB with principal amount of HK$30 A=+—BILFE > RLEBEZEME
million accordingly. The CB was issued by Aceso Life Science Group WHEEEARKREEDFMERE 2N
Limited, the controlling shareholder of the Group. SEEAB AL 2O ES - %Ak

RESFBAREE 2 ERRREHEEmE

REEBRATET -

(b)  Movement on the allowance for expected credit loss for other (b) HibEWFEEEEEEREET

receivables
HK$'million
BEAET
As at 1 April 2021 RZE-_—FMA—H 2
Recognised in the consolidated statement of profit or loss ~ fE4R & Bz R P HER 1
As at 31 March 2022 and RZBEZZF=A=+—8HK
1 April 2022 —ET-_FMA—H 3
Recognised in the consolidated statement of profit or loss A BRRTER 3)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

25. CORPORATE NOTE RECEIVABLES

25. FEUH R

2023 2022
—B-= T4
Note HK$’million HK$'million
BsE BHEET BEET
Non-Current assets ERENEE
Corporate bond PEES (a) 42 -
Current assets mENEE
Nanshan Capital Holding Limited ML EAIZERAER AR
(“Nanshan”) (M) (b) 361 360
Less: Allowance for expected credit losses 3 : TEHA(S B 1B 58 (1) @)
360 358
Total st 402 358
Notes: e
(a)  On 30 December 2022, the Group purchased notes (the “Future @ MRZTEZZF+ZZHA=+H &&

World Notes”) issued by Future World, with principal amount of
HK$42,000,000, at a consideration of HK$42,000,000. The Future
world Notes is interest bearing at prime rate plus 2.5% per annum,
unsecured and due on 4 January 2025.

(b)  On 25 June 2021, the Group executed an order with Shanghai
Commercial Bank Limited (“SCB”) for the purchase of notes, with
principal amount of US$45,000,000 (the “Nanshan Notes”) at a
consideration of US$45,337,500 (approximately HK$352 million). The
Nanshan Notes were offered by Nanshan Capital Holdings Limited to
SCB in a private placement. The Nanshan Notes is interest bearing at
7% per annum, guaranteed by Nanshan Group Co., Ltd and due on
28 June 2022. Expected credit loss amounted to HK$2 million was
provided as at 31 March 2022.

On 22 June 2022, the Group executed an order with Shanghai
Commercial Bank Limited (“SCB”) for the purchase of notes, with
principal amount of US$45,000,000 (the “Nanshan Notes”) at a
consideration of US$45,000,000 (approximately HK$354 million). The
Nanshan Notes were offered by Nanshan Capital Holding Limited to
SCB in a private placement. The Nanshan Notes is interest bearing at
7% per annum, guaranteed by Nanshan Group Co., Ltd. and due on
23 June 2023. Expected credit loss amounted to HK$1 million was
provided as at 31 March 2023.

(c)  As at 31 March 2023, the carrying amount of corporate note
receivables of approximately HK$360 million (2022: HK$358 million)
was pledged to secure borrowings.

TR CFIZ=FFR

BEREEAREAZEZR((TRRERR
¥ - ~%/42,000,0008 7T - REHE
42,000,000/ 7T » ARt RREF SIZE
BAELEF25%  BERENR _-ZFE -4
F—HAMBZIH -

RZE-_—FAZ+HB  KEH
| ESHERITARARD (T LEHER
T ENITHE R UABS B AR £ %8 /445,000,000
ETHER(ELUER])  KREA
45337 500 7T (49352 B &8 7T) - BILE
ERmLUERNERERAANLALS
FREFE T LEEERT - MUER
BEFEI%TE - AmLEEER AT
EER RZZE-__FA=-+NB3F
H W TE-_—_F=RA=+—H 188
EEELB00EBT

RZE-_—_FXAZ-+=-H #KEH
B ERITARAR (T LEEER
TNEET —HEIE - LA {E45,000,000
EZN(H4BEEART)IBEAS A
45,000,000 Tt EEHE((EILER]) - B
I B ILEAERER AR ARLE
FAM EGHERITRE - BLEED
FREAT%  AELEERHBERA
AER R-BE-_=FA=-+=853|
H-WR-_T-_=F=A=+—HF - #&H
ZEEKXA1008B T -

RZB-Z=F=A=+—8 Ekdt
EER CREBENAIEEST(ZE
——F 38EBBIL) - CIRIFAEER
BE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BRI

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

26. INVENTORIES 26. &8
2023 2022
—E-=F —E-F
HK$’million HK$'million
BEAET BEBIT
Spare parts HRZH 1 5
27. PROPERTIES UNDER DEVELOPMENT 27. ERDPME
2023 2022
—E-= —E-CF
HK$’million HK$'million
BEET BEATT
Land use rights -+ i f5F A 352 368
Note: MsE -
The properties under development were related to a residential and commercial FR AR B ERA L REMRITH 2
mixed property development project located at Port Dickson, Negeri Sembilan, EERBEER é\‘%%é’é‘?\% HEBMH A Ef\ﬁﬂ’g
Malaysia comprising 267,500 square meters (or 2,879,343 square feet). The 267,500°F 75K (52,879,343 F 77 IR) = k¥ e
property is held from the government for a lease term of 99 years expiring on Eﬁlﬁﬁﬁ ' %\Eﬁﬁﬁggﬁ , E@:%hti:ﬂ N
8 February 2097 for residential and commercial building uses. BiEmwm - FEEREERTRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 #HZ=_—ZT =

FZA=1T—HILFE

28. TRADE RECEIVABLES

28. WHEBKRIEA

2023 2022
—=E-=F —E-F
HK$’million HK$'million
BEEET BEAL
Trade receivables B 5 EGRIE
Rental income from construction MM ER 2
machinery business H2HA 56 66
Securities brokerage FHLLL 48 82
104 148
Less: Allowance for expected credit losses W BEEEEERE (13) (22)
91 126

Notes:

The Group allows an average credit period of 0-30 days to its
trade customers arising from construction machinery and sales
of construction materials business. The credit period provided to
customers can be longer based on a number of factors including
the customer’s credit profile and relationship with the customers.
Before accepting any new customer, the Group assesses the potential
customer’s credit quality and defines credit limits by customer. Limits
attributed to customers are reviewed regularly. The Group has a
policy for allowance for expected credit losses which is based on the
evaluation of the collectability and aging analysis of accounts on every
individual trade debtor basis and on the management’s judgement
including creditworthiness and the past collection history of each
customer.

For those commodities, futures and securities trading clients, it
normally takes two to three days to settle after trade date of those
transactions. These outstanding unsettled trades due from clients are
reported as trade receivables from clients.

Trade receivables from cash and margin clients arising from the
commodities, futures and securities brokerage business are repayable
on demand subsequent to settlement date.

—F— —

=

F/=

GEX

=FFR

REBE MR EM SR EMF I E X5
MESEPERENTFHIENANEER -
AEFRLZEERXRERTFNEE

MRAREEPHNERELHERZMT
£ - ERIEFRFELR - NEEFH

BEEFEEERRREFS AT EER
- EEOREHETHEN - KEE
BAEBE SRR ERE - AR
HELMIEBEYNEE T ELE

BB D AT E 2 S - R EREY
BE%P i E R BLKHE S
Z A TR -

x L EEEST
BRESR D225 E BEAE
25 R B 2 R
HSEHIAREES RS ELH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBEHRERM T
Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE
28. TRADE RECEIVABLES (CONTINUED) 28. BHEURFRIA (18)
Notes: (Continued) PisE : (8)
(b)  The aging analysis by invoice date of trade receivables before (b) UTAHREHREEEEREGNEZRE
allowance for expected credit losses is as follows: WHIBREHZAMEY 2RO
2023 2022
—E_=F -
HK$’million HK$'million
BEET BEAT
0-30 days 0-30H 17 27
31-60 days 31-60H 20 22
61-90 days 61-90H 4 16
91-180 days 91-180H 21 19
181-365 days 181-365H 11 32
QOver 365 days HBiA365H 31 32
104 148
(c)  Movement on the allowance for expected credit loss for trade ) BZERWFBEsEHEERERGS
receivables: g :
HK$'million
BEET
As at 1 April 2021 RZE-_—FMA—H 14
Recognised in the consolidated statement of profit or loss 4R & E2EERP R 9
Amount written-off as uncollectible e A A B H FRIE 1)
As at 31 March 2022 and R-ZE-_—F#=ZA=+—H8EFK
1 April 2022 —E--FPA—H 22
Recognised in the consolidated statement of profit or loss ~ fE4R & BEE R P HER 9)
As at 31 March 2023 RZEZ=F=A=+—H 13
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

28. TRADE RECEIVABLES (CONTINUED)

The Group applies the simplified approach under HKFRS 9 to provide for
expected credit losses using the lifetime expected loss provision for all
trade receivables. To measure the expected credit losses, trade receivables
have been grouped based on shared credit risk characteristics and the
days past due. The expected credit losses also incorporate forward looking

. RA BB RIA ()

AEBERETEMBRELMNEIREAET
% - EREMAEMERRERMER
SRERWFIRHERYERER - /EtER
HEEEE  EZRUGECSRERRE
SREBELBHAHOE BREES

information. BN ARTREEE RS o
Past due
]
Curent  1t030days 31t 90days 91to180days  Over 181 days Total
ENE 1308 HENAR 91180 100A5E &t
As at 31 March 2023 RIBZZEZA=+-A
Weighted average expected loss ate ML ESEER 2% 11.1% 125% 0% 0% 125%
Receivable amount (HKSmilon) EheR(EEST) £ 18 § 1 2 104
Loss allowance (HKSmilion) FRREEESRT) i 2 1 3 6 13
As at 31 March 2022 RZBZZFZR=1+-H
Weighted average expected loss ate MBI ESEER 53% 130% 175% 8% 40% 149%
Receivable amount (HKSmilon) EheB(BEEAT) 5 3 i) 18 1 148
Loss alowance (HKSmilion) EBREEESATL) 3 3 7 5 4 2

T =FFR SREBERREEEERAR 149



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMEmRME
Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE
29. FINANCIAL ASSETS AT FVTPL 29. l&’&ﬂifﬁﬂiﬂﬁﬁﬂsﬂl?ﬁﬁ
ZEMEE
2023 2022
—E= B4
HK$’million HK$'million
BRET BEATT
Listed equity securities ETRAES 134 88
Unlisted fund investment (note (a)) JEEMESIRE FiiE() 29 103
Unlisted debt instruments FELEMEBHIA 15 20
Convertible notes receivables (note (b)) U AT R AR Z 4% (B 5 (b)) - 28
178 239
Notes: MsE -
(a)  Amount represented the investments in fund: () EHSTENRTIESHIRE
2023 2022
—E-= —EF-—
HK$’million HK$'million
BEET BEET
HT Riverwood Multi-Growth Fund HT Riverwood Multi-Growth Fund - 44
Kingdom Future Limited (“Kingdom Future”) wEARAR([FHE]) 29 59
29 103
In April 2021, the Group entered into an acquisition agreement with R=ZF-—FMA AREMBBFIS
an independent third party to acquire 49% equity interests in Kingdom EHETiHﬁZE%T%%E% 4{51%_%‘ B 1949% A%
Future with a consideration of approximately HK$321 million. o RENARIBEEBT - %Hﬁiﬁﬂ
Kingdom Future, through its interests in a segregated portfolio of Tisé H R Tis¢ Opportunities SPCHYB I & 48
Opportunities SPC, acquired shares of New Gains Group Limited, a é:TEE%H&zﬁﬁNew Gains Group Limited (f
subsidiary of China Evergrande Group, which owns Fangchebao Group BAREEK B2 R) KRS - New Gains
Co. Ltd." (FEEEE MR, HFR A F]). The consideration was Group Limited #4555 &£ B SR B D B IR 2
settled by the allotment and issue of approximately 867 million shares ET* o KRB LA @E%‘iﬁ%ﬁ}ﬁ;& AIXI867TE
of the Company. The transaction was completed in May 2021. BRBRMH2ANERN - ZXZER=E
——FRAREMK -
(b)  The Group had consideration receivables of HK$16 million secured by (b) AEEFHEKREICASET  HIN

150 Hao Tian International Construction Investment Group Limited

convertible bonds (the “CB”) with principal amount of HK$30 million.
During the year ended 31 March 2022, the debtor of other receivables
defaulted and the Group seized the CB with principal amount of HK$30
million accordingly. The CB was issued by Aceso Life Science Group
Limited, the controlling shareholder of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

30. CASH AND CASH EQUIVALENTS AND PLEDGED 30. HE&EFR

DEPOSITS
2023 2022
—EZZ= —E-—4F
HK$’million HK$'million
BRET BEAT

Current mE

Trusted and segregated bank accounts (Note (a)) 15 MIBZIRTTER P (Biista) 554 9%

Cash and cash equivalents RERREZEEY 105 91

Total #Et 659 187

Notes: BEE -

(@) Trusted and segregated bank accounts represented clients’ accounts in (a) EEMBIYETREPNIEREEEEIE
the provision of asset management, securities brokerage, commodities, BEERL  mEm - HEREMESRRE
futures and other financial service business segment. RS HANEPED o

31. LEASE LIABILITIES 31. HEAR
Lease payments Present value of lease payments
HARR HEMRERE
2023 2022 2023 2022
ZBICE —E-C ZBICE —E-C
HK$million HK$million HK$million HK$million
HRET BEAT HRET BEAT
Within one year —ER 15 13 15 12
Inthe second to fifth years, inclusive RE-ZERE(DEBEME) 15 18 14 17
30 3 29 29

Less: Future finance charges B ARBERR (1) ?) NAFER NATE

Present value of lease obligations M EEFHIE 29 A 29 A

Less: Amount dug for setement & : 12(ELA MEIER(ER 2 3B (5

within 12 months (shownunder ~~ ARBNEEET)

current liabilities) (15) (12)
Amount due for settlement afier 12 12181 A 4 21 E3(E 8 2 508

months 14 17

At 31 March 2023, the average effective borrowing rate was 1.78% to R —-ZT-—=HF=F=+—H » FHELEE

4.84% (2022: 1.4% t0 4.34%). Interest rates are fixed at the contract dates ~ FI| &N F1.78% F4.84% (— B = —F : 1.4% %
and thus expose the Group to fair value interest rate risk. 4.34%) - FIEAREGHHPET - At ASEEE

DFERNRER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BRI

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

32. BANK AND OTHER BORROWINGS 32. BITRHEMES
2023 2022
—E-=HF —E-F
HK$’million HK$'million
BHERET BEET
Bank borrowings RITIEE 297 275
Loans from other financial institutions HAbB A 2 B3k 7 8
Loan from a fellow subsidiary —HRZEMB AR ZER - 28
Loans from a director of subsidiaries MBAR—RESZERK - 40
Loan from the a controlling shareholder —RERARER 2 B 90 90
394 41
Representing: Al :
Current mED 353 410
Non-current FETRED M 31
394 41
The borrowings are repayable as follows: BEEEBRAT :
On demand or within one year BRERSIFA 353 410
Between 1 and 2 years 122 F 22 17
Between 2 and 5 years 285 F 19 14
394 41
Less: Amount due for settlement within B 128 A A EIEME R 2 F IR ()
12 months (shown under current liabilities) RRBafEET) (353) (410)
Amount due for settlement after 12 months 121 A& 2| HAEIE <« 5/ I8 M 31
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

32. BANK AND OTHER BORROWINGS (CONTINUED) 32. SRTTR B i &5 (4)

Notes:

(a)

MIeE -
The average interest rates at 31 March were as follows: (@) MR=ZA=+—BzZFHM=RHMT :
2023 2022
—E-= —E-—
Bank borrowings IRITIEE 5.34% 3.16%
Loans from other financial institutions H B IS iRE 2 B35k 4.91% 3.88%
Loan from a fellow subsidiary —MRRNB AR ZER N/AFR:E 6.00%
Loans from a director of subsidiaries HMBAR—BREBEEZEXR N/AF:E A 3.00%
Loan from the a controlling shareholder —HERBRZER = =
Borrowings arranged at fixed interest rates and expose the Group to (b) ZETHERBEALFEAEE@MEGERFE
fair value interest rate risk are as follows: FERBRZEENT
2023 2022
—E-= —E-—
HK$ million HK$'million
BEEET BHEBT
Bank borrowings RITEE 12 221
Loans from other financial institution H B ISR 2 B3k 8
Loan from a fellow subsidiary —HRRMB ARG ZER - 28
Loans from a director of subsidiaries WEB AR —RBREEZER - 40
19 297
Other borrowings except for loan from a controlling shareholder HMEER T —ZERIRE ZETIN 2
are arranged at floating rates, thus exposing the Group to cash flow ZREEWME  EAMEAEEERERESR
interest rate risk. EFERR
The directors estimate the fair value of the Group’s borrowings (c) EBFHTAEEBEZATFEREEZ
approximate the carrying value of the borrowings. BREEES °
Bank and other borrowings of HK$292 million (2022: HK$HK$265 () HRITRHEMEE22EEE (=T
million) are secured. As at 31 March 2023, the carrying amounts of F26BEBT)ABER RN _Z
financial and non-financial assets pledged as security for certain bank —ZF=ZRA=+—H  EAETRTE
borrowings and loans from other financial institutions are as follows: ENREMESREECETIEBE 2SN
eMEEZREBENT ¢
2023 2022
—E-= -
HK$’million HK$'million
BEEET BHEBT
Property, plant and equipment M - BB KRR 125 114
Corporate note receivables B EEE 360 358
Total assets pledged as security ERERZEEREELE 485 472

TR CFIZ=FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BRI

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

33. TRADE PAYABLES 33. BHEFMFRIA
The aging analysis of trade payables, based on the date of receipt of BEKEERBRE S ENFIBRR D
goods, is as follows: AR
2023 2022
—E-=F —E-F
HK$’million HK$'million
BRET BEATT
Within 30 days 30H A 2 2
31 to 60 days 31Z260H 2 2
61 to 180 days 61H=180H 7 2
181 to 360 days 181H Z360H 2 -
13 6
34. OTHER PAYABLES, DEPOSITS RECEIVED AND 34. HfthfEFISRIE - BliRE RESH
ACCRUALS g
2023 2022
—E-= —E-—4F
HK$’million HK$'million
BRET BEET
Margin deposits payable to clients arising from
commodities, futures and securities brokerage  E4 B M - BIE R EHELH
(note a) ERNEFRES (HE) 555 108
Contract liabilities (note b) B E & FEED) 4 2
Accruals FEETE A 7 6
Others HAh 9 17
Amounts due to a fellow subsidiary N —ERRWB R RFIE - 7
Amount due to a director R —REEHIA - 20
575 160
Notes: BEE -
(a)  Margin deposits received from clients for their trading of commodities ) HREERRERNEANCKEEEES
and futures contracts were payable on demand. BBRE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

34 OTHER PAYABLES, DEPOSITS RECEIVED AND 34. HMIEFRIE - Elia&REH
ACCRUALS (CONTINUED) RIE (|8)
Note: (Continued) FisE : (88)
(b) (b)
As at As at As at
31 March 31 March 1 April
2023 2022 2021
R-B-=f S —— i
=R=t+—-H ZR=+—-H =R=+—-H
HK$’million HK$ million HK$ million
BEEET BEATL BEAT
Contract liabilities —advances ~ AHBE—MEFWELZ B
received from customers 2 1
2023 2022
—E-= —E- =
HK$’million HK$'million
BE#ET BEBT
Revenue recognised in the year that was included REXFFARHABZER
in contract liabilities at beginning of year RURA 2 1

Transaction prices allocated to performance obligations unsatisfied at
end of year and expected to be recognised as revenue in:

RERDEERERNBHRETALBHAR
NN EEERBRAZRHE

2023 2022
—E-=F —F-—
HK$’million HK$'million
BE#ET BEET
2023 —E-=fF -
2024 —E N4 18 -
18 2
Significant changes in contract liabilities during the year: FRAENABZIEAED :
2023 2022
—E-= —ZE--
HK$’million HK$'million
BEET BEBT
Increase due to operations in the year [ 752 8 1 0 40 2
Transfer of contract liabilities to revenue BeELHBEEREERA 38 1

A contract liability represents the Group’s obligation to transfer
products to a customer for which the Group has received consideration
(or an amount of consideration is due) from the customer.

TR CFIT=FFR

ENABRAREBEEINETRERE
i MAKED B g P RERAE (E

HIZHRAE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 March 2023 &%

BT

F=A=+—HIFE

35. FINANCIAL LIABILITIES AT FVTPL 35. UAFEHEAHRE(LHAERE
ZeEmaR
2023 2022
—E-= —E-F
HK$’million HK$'million
BRET BEETT
Non-current JERE
Corporate note payable (note (a)) e EE (MR @Q) 578 629

Notes: BT -

(@) InJanuary 2021, the Group completed the acquisition of Alcott Global (@ ZT-Z—F—F  AEEZTHUEAIC
Limited and issued note with principal amount of HK$850 million as RETARSBRBIAEBTCEEBER
part of the consideration. The note has a maturity date of 3 years from B AE - ZEBMEHAAETHE
the date of issue, subject to the extension at the option by the Group. BET=F THAZBEELER - 2%
The note bears 5% interests per annum, subject to the satisfaction BIRFEB5%T 8 - WAEFE L MEH
of (i) having received audited financial statement of CESIZ prepared (WBEWRRBE BV B REEARRD
under HKFRS; and (ii) the return on net assets of CESIZ, calculated by CES|Z%§%$ZE';7H‘%$EE P R (i) E—H B
dividing net profit after tax over net assets, for the previous financial 6 [& CESIZ 03 A 22 [0 32 ik ML 12 05 78
year achieved 20% or mare. The corporate note is carried at fair value. BAEEFETEZED20% MU E - A

RIZBE A FEE -
36. SHARE CAPITAL 36. Bx&
Number of
shares
Ein&E
Note (‘million) HK$'million
BiEE (BER) BEETT

Ordinary shares of HK$0.01 each FRR0.01B TR E B

Authorised: BE :

As at 1 April 2021, RZE-_—FMA—A

31 March 2022, B HF=A=+—H"
1 April 2022 and “EBE-FNA—HBHR
31 March 2023 B =F=A=+—H 20,000 200

Issued and fully paid: ERTRBE :

As at 1 April 2021 R-ZE-_—FMH—H 6,659 67

Issue of award shares BITRBIAR D (a) 33 1

Issue of consideration shares BEITRERR D (b) 867 8

As at 31 March 2022 and RZE_—F=H=+—H

1 April 2022 F—ZE-—FMHA—H 7,559 76

Issue of award shares BITHREIR D (a) 33 =

As at 31 March 2023 RZEZ=F=A=+—H 7592 76
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

36.

37.

(a)

SHARE CAPITAL (CONTINUED)

Notes:
(@) Issue of award shares

In May, July and October 2021, the Company issued and allotted
approximately 33 million award shares to its employees.

In April 2022, the Company issued and allotted approximately 9
million award shares to its employees.

In June 2022, the Company issued and allotted approximately 21
million award shares to its employees.

In October 2022, the Company issued and allotted approximately 3
million emolument shares.

(b)  Issue of consideration shares

In May 2021, the Company completed the acquisition of Kingdom
Future and issued approximately 867 million shares.

The Group’s objectives when managing capital are to safeguard the
Group’s ability to continue as a going concern and to maximise the
return to the shareholders through the optimisation of the debt and equity
balance.

SHARE-BASED PAYMENTS
Share award

The Company’s share award scheme (the “Share Award Scheme”) was
adopted on 24 April 2020. The purposes of the Share Award Scheme are (a)
to recognise the contributions by selected participants and to provide them
with incentives in order to retain them; and (b) to attract the right talents for
promoting the future development and expansion of the Group, with a view to
achieving the objective of increasing the value of the Group by motivating the
participants to strive for the continual operation and future development and
expansion of the Group and aligning the interests of the participants and the
shareholders of the Company.

Pursuant to the scheme rules, the Board may determine other specific vesting
criteria, conditions and the time when the awards shall vest. The Award Shares
are vested in three equal tranches of which: (a) 1/3 of the Award Shares under
the award shall be vested in the first calendar year after the offer date during
a period of continuous service with the Group; (b) 1/3 of the Award Shares
under the award shall be vested in the second calendar year of continuous
service with the Group after the offer date; (c) 1/3 of the Award Shares under
the award shall be vested in the third calendar year of continuous service with
the Group after the offer date.

—F— —

=

36.

37.

(a)

FIZ=FFR

B (#8)
B
@  BTEBBRG

R-ZZE-—FHA - tARTH AR
RIEBETHNBABRBRNOEETL -

RZEZZ_FWMA  ARBEEHTH
IEEEERGGEET -

RZZBZ_FXA ARABEHTLH
NAHERBRMNKEET -

RZEBEZ_—F+7 ' ARFEHTH
SEEBERMGEET -

(b)  BITRERMD

RZE-—FHA  ARa=EAKES
B - N ETTAI867 E B ARARD -

AEBEREARZ BRRREAKERE
R zeh - R BBEICERRIRAF
& RIRRFEERAME o

LI R 3Z 7R
B {7 8

AR 2 AR R B (TR B2 81 )) 3
“TCoTEMA = ARG - R EEE
BEN RS ERTLEEEL I ER  Lh
R R IR R R(O)REIAE
AT AR AEER R ERETLES - 5
Fe iR BB B A 5 AT A R oK
PRSI SIS ) BB A B (E
BIZ - e EESEE AL TRE S Rl
7%

REFERAY  EFSUETHMTTHBER
% R RERBRBERE o BRI D =HE
HERE - B (RBETZ1/3RERDE
REBER/AEEREBMEZENH SRR ERER
EFERE ¢ (b)EERIR N 213D EER
HRREFERAEERG 2 FE _BREFR
& (c)ERBNVIE T 213 M AR B H
BRE/AEEREE=EREFHS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BRI

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

37. SHARE-BASED PAYMENTS (CONTINUED) 37. BIBR{n 3% 1318 (§8)
(a) Share award (Continued) (a) Bx{n B2 W) (48)
Movement and details of the award shares (the “Award Shares”) during the AEERER G ((RBRMD])EFRFIFW
year are as follows: T~
Number of award shares
EmBmrHA
24 April 2020 29 June 2020 Total
—ECTF T FTF
mA—+mAE ~A-t+hH 1mEt
million million million
BERKR BERKR BER
Outstanding as at 1 April 2021 R-ZE-_—FMH—H
A AR 26 64 90
Vested during the year rEEHRB 9) (21) (30)
QOutstanding as at 31 March 2022 MN-ZZE-—F=R=+—
and 1 April 2022 AR —FMmA—
AR AREE 17 43 60
Vested during the year KEERE (8) (22) (30)
Lapsed/cancelled during the year FRRR ) - 2)
Outstanding as at 31 March 2023 R-_E—_=F=ZA=+—
AR 7 21 28
Share price at date of grant (HK$) R B H 2 IR E (BT) 0.246 0.148
Fair value at date of grant (HK$ million) RIEHBEZ AFE
(B8ET) 48 10
2023 2022
- Sl —E-F
HK$’million HK$'million
BHEET BEATT
Share-based payment expenses LARRA AR 2 6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

37. SHARE-BASED PAYMENTS (CONTINUED) 37. LB {n Sz 18R IA (§8)
(a) Share award (Continued) (@) B&{mEERN(48)

Details of the specific categories of award shares are as follows: BEsER Y SEE IS SIS T ¢

2023 2022
== —EF-=
Numbers of Numbers of
Date of grant Vesting period share awards share awards
"HAM RE/ Emain e E HREIR (D EL B
(million) (million)
(B EBR) (BEBR)
24 April 2020 24 April 2020-24 April 2022 - 9
—E-ZFMA=+MA ZTECTFMA-FTNAE=E
ZZFMA=+MA
24 April 2020 24 April 2020-24 April 2023 7 9
ZEZTFMA=+IMA TE-TFNMA-FNEE_-E
—ZHFMA=-+mWmA
29 June 2020 29 June 2020-29 June 2022 - 21
—EZTFXAZ+AHE —EEFXAZTNAHE=F
—Z®XA=t+AIHE
29 June 2020 29 June 2020-29 June 2023 21 21
ZEZTFRAZ+TNAE —ZE-EBEXAZTHABEZZ
—=Z®XA=-+ANH
28 60

BHE2023F3A3E - AREIMITEFE
LB 2,0008 /% (20224 : 4,0008 A%)
o £28) -

As at 31 March 2023, Fok Chi Tak, the executive director of the
Company holds 20 million (2022: 40 million) share awards.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A BRI

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

37. SHARE-BASED PAYMENTS (CONTINUED) 37. BIBR{n 3% 1318 (§8)
(b) Emolument shares (b) BH&Bxin
Movement of the emolument shares granted by the Group during the year FR - ARERBCMEROHEBIT -

are as follows:

Emolument Shares

B AR 159

6 October 2020

—ECEF

+A7<H

million

BER

Outstanding as at 1 April 2021 RZZT=Z—FMA—HEAREH 9
Vested during the year KELZHB 3)

QOutstanding as at 31 March 2022 and R-ZE-—F=A=+—HBK

1 April 2022 TR FMNA—HEAEE 6
Vested during the year REEHB (3)
Outstanding as at 31 March 2023 R-ZE-_=F=ZA=+—HHEEXRE 3
Share price at date of grant (HK$) R B H 2 IRE(ET) 0.395
Fair value at date of grant (HK$ million) REHBHz AFEE ST 3
2023 2022

—E-=F —E-

HK$’million HK$'million

BEET BEAT

Share-based payment expenses LARR{A AR 1 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

For the year ended 31 March 2023 #HZ=_—ZT =

37.

(b)

38.

P RR M
F=A=t+—ALFE

SHARE-BASED PAYMENTS (CONTINUED)
Emolument shares (Continued)

Details of the specific categories of emolument shares are as follows:

37.

(b)

BB 7 32 kTR (i)
B 2 B 45 (4
BRI S RO FEET

2023 2022
—E-= T
Number of Number of
Date of grant Vesting period emolument shares  emolument shares
BHAH RERH MekmBE A e aE - ¢E!
million million
=) 14 BER
6 October 2020 6 October 2020—6 October 2022 (note) - 3
—E-FTF+ANA TECEF+ARNHE-_ZT -
+A7<A (M)
6 October 2020 6 October 2020-6 October 2023 (note) 3 3
—ZE-FF+AXA —E-_EF+AXNBE-ZT_=F
+A7<H (Bﬁuf)
3 6
Note: Bzx -

These emolument shares were granted to Mr. Xu Lin and Mr. Wei Bin, as part
of their emolument as non-executive directors of the Company. If Mr. Xu Lin
and Mr. Wei Bin ceases to be a director of the Company for any reason before
any vesting date, Mr. Xu Lin and Mr. Wei Bin shall be entitled to receive a pro
rata portion of the emolument shares calculated on the basis of the number of
days worked by Mr. Xu Lin and Mr. Wei Bin.

RESERVE

The amounts of the Group’s reserves and the movements therein for the
current and prior years are presented in the consolidated statement of
changes in equity of the consolidated financial statements.

Share premium

The application of the share premium account is governed by the
Companies Law of the Cayman Islands. Under the Companies Law of
the Cayman Islands, the funds in the share premium account of the
Company are distributable to shareholders of the Company provided that
immediately following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts as they
fall due in the ordinary course of the business.

—F— —

=

38.

F/=

=FFR

ZEMEBRMN R T ARRERTERMESE
RERELE - ERREME 80 - MFFHE
4 RBRE S A RE A A EEME AT
THRETARRES @ AFFMEERIAMELE
FER IR HIWEREE DSty - ST EEER
AMEERIUREEZ TIEAE -

fo: o

REBAE RBEFEORARLEHE
SINGABTSHE GABREDE -

Bxin @R

B ER A RIERERERRDA
ZRE - REFSFHEREE  ARAK
MR ERNESAIHY IR T AR BRE -
MR EREZZDIRRE B - ARRAR
ENEEERBEEHBETIHNE
75 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

38.

(ii)

(iii)

39.

40.

.

162

RESERVE (CONTINUED)
Share-based payment reserve

The share-based payment reserve represents the fair value of the actual or
estimated number of unexercised share options granted to employees of
the Group recognised in accordance with the accounting policy adopted
for equity-settled share- based payments in note 3 to the consolidated
financial statements.

Translation reserve

The exchange reserve comprises all foreign currency differences arising
from the translation of the financial statements of the Company and certain
subsidiaries with functional currency other than HKD. The reserve is dealt
with in accordance with the accounting policy set out in note 3 to the
consolidated financial statements.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at 31 March
2023 and 2022.

CAPITAL COMMITMENTS

The Group did not have any significant capital commitment at 31 March
2023 and 2022.

38.

(ii)

(iii)

39.

40.

foi i (#88)

LA B& 153 7 X £+ vk % Ol

AR 2 A SR R T AR IR AR & B IS 3R R
Bt 53 3 70 3k AR A A B DA R A9 T2 =0 A SRER A
S BRAERTARBEREE ZRITE
BREERNMGABBE ZATE -

- I RE
EXREHRRRENIFAETREER
ZARRR A THB R B HRRATE
HEZFAINEER - ZREREES I
WRMEIPTE C SRT BRI
BRAR

RZBE-_=ZFR-_E-_—_F=ZR=+—
B KEBWEIFEANAEE -

BERiE

BE-_ZT-_=FNM-_ZT__F=A=+—
B> KEBRBIEKNEREE -

RELATED PARTY TRANSACTIONS M REEXS

Key management compensation FEEEARZEHH
2023 2022
—E-=5 T _F
Notes HK$’million HK$'million
BaE BRET BEET
Short-term employee benefits EHES R 6 6
Share-based payment LARRAA 2 A RRIR 2 4
8 10

Save as disclosed elsewhere in the consolidated financial statements, the
Group had no material transactions with related parties during the year
ended 31 March 2023 and 2022.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

42. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS

(a)

Major non-cash transaction

For the year ended 31 March 2023

(1)

(if)

On 28 October 2022, Novel Advice Limited (“Novel Advice”),
an indirect non-wholly owned subsidiary of the Company,
and an independent third party (the “Seller”) entered into
a share transfer Agreement, pursuant to which Novel
Advice had conditionally agreed to acquire and the Seller
had conditionally agreed to sell 6% of the entire issued
capital of China Pearl Global Limited (“China Pearl”) at the
total consideration of HK$255,000,000 which was settled
upon completion as to (i) HK$50,000,000 by cash; and (ii)
HK$205,000,000 by the issue of the consideration note.

During the year 31 March 2023, the Group’s other receivable
at HK$97 million and loan receivable at HK$45 million are
settled by note payable in the same amount.

For the year ended 31 March 2022

(i)

The Group had consideration receivables of HK$16 million
secured by convertible bonds (the “CB”) with principal
amount of HK$30 million. During the year ended 31 March
2022, the debtor of other receivables defaulted and the
Group seized the CB accordingly. The CB was issued
by Aceso Life Science Group Limited, the controlling
shareholder of the Group.

In April 2021, the Group entered into an acquisition
agreement with an independent third party to acquire 49%
equity interests in Kingdom Future with a consideration of
approximately HK$286 million. Kingdom Future, through
its interests in a segregated portfolio of Tisé Opportunities
SPC, acquired shares of New Gains Group Limited, a
subsidiary of China Evergrande Group, which owns
Fangchebao Group Co. Lid.* (REEEEKH B R
2~ a]). The consideration was settled by the allotment and
issue of approximately 867 million shares of the Company
which had fair value of approximately HK$320 million. The
transaction was completed in May 2021. This investment
will be treated was accounted for as financial asset at FVTPL
on the consolidated statement of financial position.

TR CFIZ=FFR

42. RERKRERME

(a) EEFREEH
R-E-=FE=A=+—HEFF

) RZEBEZ=—F+A=+N\B-
Novel Advice Limited R A BIH) 2 &
FAREBYE=F(TEAH]
BT —HROEZEHRE R
%% » Novel Advice Limited 2@
BREREWRE  EHBEKMHE
RELERFBKRKAERA
A2 I B BITIANA6%, A2
{8 A255,000,0008 7T ° REBRR
STKEZR - B (i) AR
S 5450,000,0005% 7T 5 R (i) LA
1TRBZEH X 14205,000,00078
TE o

i)y R-E-=ZF=ZA=+—H%F
B SENEMERRITES
B R EWRE ST EB T
ZEPERRINMN -

R-ZTE-_—_F=RA=1+—HEE

i) AEEHBEEKREICEEE
T BEUASREINEESB T
AR ES ([ BRES D E
B - NBE_E_-_—F=A1
Zt+—HILFE - REEBEZ
HEEWRBEEEANANEER
ENFIEEZ A BRES o 7]
BRESRAEE Z R R
EHEnRIEEERER AR
17 °

() R-ZT-—FmA  AEEHE
BB =R W - W
BREMN%kRE  RENE
6B BB e TEFBER
Tisé Opportunities SPCHY¥& 37 %
B H A Rz U BENew Gains Group
Limited (fP Bl 1B X &£ E &) I B
NAENEIE - New Gains Group
Limited#EEFEEEBRNDE
BRAA - REBUARZEILETH
867 A EBRANRRD 2 HNE
5 HRFEL0EEET ©
ZRGENR-_TE-_—FRHAR
X o IR B B R ERE B IEAR R
FEEUATEFEREE
FTABEZ SREE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

42. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

42. FEBEKRERMEGE)

(b) Changes in liabilities arising from financing activities (h) MEITDELEZAREE
The following table shows the Group’s changes in liabilities arising TR AEBFAREZTHEE
from financing activities during the year: ZBaEE
Amount due to
an intermediate
holding
company and Total liabilities
Amount due to fellow  Bank and other Corporate Lease from financing
adirector  subsidiaries  borrowings  note payable liabilities activities
fft—
R A
Eft-2 REZHE #iTR fft BREDEE
ESRE  AFRE RMfER 0 GRRE 0 HRRR CAREE
HkSmillion HkSmillion HkSmillion HKSmillion HKSmillion HkSmillon
BEAT BEBT  BEBET BEAT BEERT BEER
Asat 1 April 2021 RZE--EmA-H = 10 3 108 % a7
Changes in cash flows Rined 1 ] 8 (108) (14 )
Non-cash changes FRLED
- Finanoe costs ~HEANE - - 2% - 1 ]
- Bychange diference -ERER - - 1) - - (1)
- Addiion of lease -HEEE - - - - [ 1
~ Aequision of poperty, plant anc equipment.~— —4ENE - BERRE 8 - - - - 8
Asat 31 March 2022 and 1 April 2022 N
ZA=+-Bk
“Z-CENA-H A 1 | - A 497
Changes in cash flows RENERY ) 0 (69) (63) (19) (170)
Non-cash changes HiLEY
-~ Finance costs ~BENE - - 18 - 1 19
~ Additon and modifications o ease -RENENEE - - - - 1 1
- Of-setwih oan and ofher receivables - BERMA RS - - - (14) - (19)
- Aoquistion offinencial assets at FYTOCI -NATE B AR
M2 ERE, £8
EE - - - 05 - 205
Asat 31 March 2023 R-E-_=%=A=1-H = = 3 = i) 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

43. DISPOSAL OF SUBSIDIARIES

(a)

Alcott Global Limited (the “Target Company”)

On 11 May 2022, Victory Bright Limited (the “Vendor”), the
Target Company, both of which is an indirect non-wholly owned
subsidiary of the Company, and Glaring Sand Holdings Limited (the
“Purchaser”) entered into a sale and purchase agreement, pursuant
to which the Vendor conditionally agreed to sell, and the Purchaser
conditionally agreed to purchase 15% of the entire issued share
capital of the Target Company, at a cash consideration of US$20
million (equivalent to approximately HK$156 million). The disposal
of 15% equity interest in the Target Company was completed on 16
May 2022.

The effect of change in the ownership interests of the Target
Company on the equity attributable to owners of the Company
during the year ended 31 March 2023 were summarised as follows:

43. HEHB LT

(a)

Alcott Global Limited([B 2 F])

R-ZE-_—_FHA+—8 &HHE
BR8] ([E A J) &Alcott Global Limited
([BERAD(MEHYABERRRN
Ik 2 &K1 E A 7)) E2Glaring Sand
Holdings Limited((E 5 )T BE&E 1%
& B BABKHERELE15%
BIZARIEEITRG - REANEH
ETXHERDIBEEST) - HE
BEEAA%RER_TE__FHH
+7NBEK °

B - —F=ZA=+—HI#F
B BEBARMAEEEEHHA
NREAARERENTEREN
T

HK$'million
BEBT
Consideration received WEIMEE 156
Increase in non-controlling interest FEIZE I i 2 N 169
Movement in equity S (13)

TR CFIZ=FFR

RSREBEXREEEERAT 165



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

Forthe year ended 31 March 2023 HEZT=_=F=A=+—HIFE

44. STATEMENT OF FINANCIAL POSITION AND

44. ELFMBRARE G

RESERVES OF THE COMPANY
(a) Statement of financial position of the Company (@) FLAFIMBRAE
2023 2022
—E-=fF —E-F
HK$ million HK$'million
BEET BHEBTT
Non-current assets FERENEE

Investments in subsidiaries KRB AR ZI&E 57 88
Amounts due from subsidiaries FEUH B A B F0E 650 795
707 883

Current assets MENEE
Amounts due from subsidiaries FEUBTB R RIFIE 1,198 971

IWAFEFEBESE L

Financial assets at FVTPL SFABR s EREE 134 88
Cash and cash equivalents REMRNSEEY 4 6
1,336 1,065
Total assets BEEHRE 2,043 1,948

Current liabilities RENARE
Other payables and accruals HtEARE R ETER 2 1
Amounts due to subsidiaries BB A R F0R 126 185
Loan from a fellow subsidiary REMBARZER 90 118
Amount due to a director B —2EEHE = 11
218 315
Net current assets RENEEBE 1,118 750
Total assets less current liabilities EEHERTHAE 1,825 1,633
NET ASSETS TERE 1,825 1,633
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRHE

For the year ended 31 March 2023 &{

.

=HF=ZA=+—HIFE

44. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (CONTINUED)

(a)

(b)

44.

& 22 B R B R R B ok O (#8)

Statement of financial position of the Company (@) FAFIMBRAEGER)
(Continued)
2023 2022
—EZZ= B F
HK$’million HK$'million
BEEET BEAL
Capital and reserves BE R R
Share capital %N 76 76
Reserves {1 1,749 1,557
TOTAL EQUITY gauens 1,825 1,633

The statement of financial position of the Company was approved
by the Board of Directors on 28 June 2023.

Reserves of the Company

ARBHEMRRNKR T =ZFX
A-tN\REES=gHE -

(b) EXTFZGEE

Share-based
Share Capital  payment FUTOCI  Accumulated
premium reserve reserve reserve losses Total
UATEHE
BRS(LHA
DEAKR Kt2EEE
KRR HEFRE ARRE R RHER &
HK§'million  HK§'million HK$'million ~ HKS'million HK$'million ~ HK$'million
AEAT BEAT BEET  BEAT BEAT BEER
Asat 1 April 2021 RWZE-—-4MF—H 1,255 5 10 1 (86) 1245
Total comprehensive loss for the year ERrEFRLE - - S (M) (7)
Transaction with equity holder HEEREARS
Issue of award shares HITRBRG 6 - U - - (1)
Issue of considerafion shares BIRERH 313 - - - - 313
Share-based payment expenses SR X AR - - 7 - = 7
As at 31 March 2022 and 1 April 2022 RZE-—F=f=1+-HkK
“E-"ENA-H 1574 5% 10 = 82) 1557
Total comprehensive loss for te year ERZEFRER - - - - 189 189
Transaction with equity holder RREREARS
Issue of award shares BRERN 6 - (6) - " =
Share-based payment expenses WA AR - - 3 - - 3
As at 31 March 2023 \-E-=F#=-R=1-H 1580 5% ff 5 107 1749

TR CFIZ=FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE

45. INTERESTS IN SUBSIDIARIES 45. REATIMER
(a) Particulars of the principal subsidiaries (a) EEMBLTFE
Particulars of the subsidiaries as at 31 March 2023 and 2022 are as RZEZ_=FRk-_T-__F=H
follows: =t+—HMBARZFBOT :
Issued and
Place of fully paid up
incorporation/  share capital/ Equity interest attributable
Name of the subsidiary establishment  registered capital ownership interest  Principal activity
g/ EETRBER
MELFRRE 2 Aive it */BEREF BREBERAEEE TEXH
2023 2022
—ECCE —T--fF
Alcott Global Limited (*Alcott”) BVI US$100 85% 100% Investment holding
Alcott Global Limited (“Alcott”) RERUHEE 10%T RERR
Big Wish Developments Limited BVI US$100 100% 100%  Investment holding
("Big Wish")
Big Wish Developments Limited RERUHEE 10ET RERR
("Big Wish")
Chim Keg Business Limited BVI US$100 100% 100% Investment holding
EBRZES  100ET REZK
Chim Kee Company Limited Hong Kong HK$1,000,000 99.9% 99.9% Construction machinery rental and trading
and sales of construction materials
business
SR BRAR B3 1,000,0003% 7 BERMAERHENREEY
HIEERK
Chim Kee Equipment Limited Hong Kong HK$1 100% 100% Construction machinery rental busingss
SRR EERAR B T RERAAEEK
Chim Kee Machinery Co., Limited Hong Kong HK$1 99.9% 99.9% Construction machinery rental and trading
and sales of construction materials
business
SR ERARAR B BT BERMAE RIHE N LEEY
HIEERH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 BZE—ZT-_=F=A=+—HILFE

45. INTERESTS IN SUBSIDIARIES (CONTINUED) 45. R A TR R (1)

(a) Particulars of the principal subsidiaries (Continued) (a) EEMREBLTFSGER)
Issued and
Place of fully paid up
incorporation/  share capital/ Equity interest attributable
Name of the subsidiary establishment  registered capital ownership interest  Principal activity
gL CERITREER
MEATRE R EY */idfmEx BRERGARAEER IEXH
2023 2022
EBE_=g —T-—-fF
Chim Kee Transportation Company Hong Kong HK$1,200,000 99.9% 99.9% Provision of machinery transportation
Limited Services
LR ARAR R 1,200,000/ 7 R ES R
Dasar Prisma Sdn. Bhd. (“Dasar”) Malaysia Malaysian Ringgit 2 100% 100% Property development
Dasar Prisma Sdn. Bhd. (“Dasar”) BRAS UERALLE MERRE
Glory Century Limited Hong Kong HK$100 100% 100% Investment holding and provision of
group management and administration
Services
EAERAT BB 100/ 7T REERARBHREREERTT
R
Hao Tian Asset Management Limited Hong Kong HK$5,000,000 100% 100% Provision of asset management services
ERBEERAERAR 3 5,000,0007% 7 RUEEEEERG
Hao Tian Credit Company Limited Hong Kong HK$200,000,000 100% 100% Money lending
ZREERRAT 5 200,000,000/ 7T e
KB Crane Limited Hong Kong HK$1,000 100% 100% Construction machinery trading business
B EREBRAR 3 10003 7T BRERWHERK
Hao Tian International Financial Holdings  Hong Kong HK$10,000,000 100% 100%  Investment holding
Limited
EXRERRERERAR E36 10,000,007 7 REER
Hao Tian International Finance Company  Hong Kong HK$2,000,000 100% 100% Money lending
Limited
EREBRHMBEERAT 3 2,000,000 T &
Hao Tian International Futures Limited ~ Hong Kong HK$10,000,000 100% 100% Futures brokerage business
EREEHEERAR 0 10,000,000/ 7T HEREES
Hao Tian International Securities Limited  Hong Kong HK$180,000,000 100% 100% Securities brokerage business
EREEEFBRAT B 180,000,000/ 7T BRLLES
Hightion, Sociedade Unipessoal Limitada  Macau MOP25,000 100% 100% Construction machinery rental business
YA -ABRAA P SBPT%25,0007T BERRAEEHS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRME

For the year ended 31 March 2023 #HZE=—T==F=HF=+—HIEFE

45. INTERESTS IN SUBSIDIARIES (CONTINUED)

45. TR IE 2 R4 & (48)

(a) Particulars of the principal subsidiaries (Continued) (a) EEMRBLTFHE R
Issued and
Place of fully paid up
incorporation/  share capital/ Equity interest attributable
Name of the subsidiary establishment  registered capital ownership interest  Principal activity
gEMEE EERORBER
i VNGRS R 3Lk x/EMEs BREREHRAEERE TEXH
2023 2022
B —T-—fF
KB Leasing Limited Hong Kong HK$10,000 100% 100% Leasing
BHIBARAR % 10,000 7T HE
K B Machinery Co. Limited Hong Kong HK$1 100% 100% Construction machinery rental and trading
and sales of construction materials
business
BHERERAR % 37T BREMNMEERHEUREEY
RHE £
Solution Pro Investments Limited BVI US$100 100% 100%  Investment holding
RBREZHEE 10ET REER
SR BB EERAF PRC RMB3,600,000 100% 100%  Investment holding
H AR 3600,0007T REER
Notes: PEE
(1) The English names of certain subsidiaries represent the best (1) BARETHEBAFTWEEXNEX
effort by the Group's management to translate their Chinese BB MEREMNBARIZEAXA
names, as these subsidiaries do not have official English BMOAKEEEEBIBEES
names. XA#1E o
(2)  All the above PRC-incorporated subsidiaries are limited liability (2 FALMRFPREFMELFERF
companies. HEBREARAF -
(3)  The above list contains the particulars of subsidiaries which () LEXRRAIDLEHAEBEZEE  BE

170 Hao Tian International Construction Investment Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRHE

For the year ended 31 March 2023 EHE—T—_=F=A=+—HILFE

45. INTERESTS IN SUBSIDIARIES (CONTINUED)

(b)

Material non-wholly owned subsidiaries

The following table shows information of subsidiaries that have
non-controlling interests (“NCI”) material to the Group. The
summarised financial information represents amounts before inter-
company eliminations.

(i)  Alcott Global Limited

45.

B B I 2 R RS 4 2 (#8)

(b)

EXF2HEMELT

TERFIAKENBEBRAREREX
FErE Rt s ([SFIERE s DEVE#YL -
MBEER B R RRAE DL A A EE
Bl 228 °

(i)  Alcott Global Limited

2023
—EZ=
HK$’million
BHEET
Assets and liabilities as at 31 March R=ZA=+—RZEEIEE
Non-current assets ERBEE 1,127
Profit or loss for the year ended 31 March HEZA=-+—RHILFEEZEH
Revenue WA =
Loss for the year FANEE (13)
Other comprehensive income E 2wk 13
Total comprehensive loss ZHEGERSE =
Loss allocated to non-controlling interests DECE TR R 2 B8 -
Dividend paid to non-controlling interests ST IERR R 2 R -
Accumulated non-controlling interests R RS 169

No cash inflow and outflow during the year ended 31 March
2023.

46. EVENTS AFTER THE REPORTING PERIOD

47.

(1)

()

Purchase of bonds

On 13 June 2023, True Well Limited, an indirect wholly owned
subsidiary of the Company, executed an order with SCB for a bond
purchase at the consideration of HK$250,848,000.

Disposal of associates

On 26 June 2023, Victor Ocean Developments Limited, an indirect
wholly owned subsidiary of the Company, executed an agreement
for the disposal of 49% equity interest in Lion Run Holding
Limited, an associate of the Group, at a consideration of HK$1
million.

APPROVAL OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and authorised for
issue by the Board of Directors on 28 June 2023.

TR CFIZ=FFR

RZEBE-_=F=A=+—B%#F
EREBERANAL -

46. HEMEFER

47.

1)

)

MERS

RZZTZ=FXA+=8 " &
FZIF2EMBRARIEERR
A EBREERITAITHEIABER
% R{B7250,848,000/8 7T °

HEBELT

RZEBE-_=FA=+H ' &A
RIMHEEZEIEZENBAREFER
BRAFZEZEWZ 008 B THE
BHESEN—EHE QR MER
&% R A B A949% A% HE -

=
=1

mf > P

RS MBEE

=
o)

R BRERN—E-_=FA=+/\H

BEESHEW R -
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FINANCIAL SUMMARY

RESULTS xR
Year ended 31 March
BEZA=+—HLEE
2019 2020 2021 2022 2023
—“T-NF ZTZTF T -F Bz EIZE
HK$'million HK$'million HK$'million HK$'million HK$’million
BEBTL BEBT BEBT BEBT BEET
Revenue KA 177 192 213 220 246
Profit/(l0ss) for the year THATEEERS
attributable to; il (&518) -
— owners of the Company -RRFHEBA 6) 72 100 (#12) 108
— non-controlling interests - JEIERR I - - - - -
Profit/(loss) for the year FNEF/(E8) (6) 72 100 (412) 108
ASSETS AND LIABILITIES BEERER
As at 31 March
R=B=+-H
2019 2020 2021 2022 2023
ZE-NE ZECTE —T--F T —g-=
HK$ million HK$'million HK$'million HK$'million HK$'million
BEAT BEAT BEAT BEAT HEET
Total assets LELE 1,080 1497 2,894 2,931 3,489
Total liabilities aERs (313) (509) (1,170) (1,298) (1,625)
767 988 1,724 1,633 1,864
Equity attributable to owners of the
Company KARREAELER 767 988 1,724 1633 1,695
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