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Revenue

1,566,874,000
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Profit attributable to

owners of the Company”

16,260,000
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Gearing ratio*

0.1%

Sales volume

143,000

\\// 46. BB D%

% points

8 METRIC TONS
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Earnings per share” A 7 %

PHIRR

2.9

51U HK CENTS
Y 85%

NERFEREEBRERIEEEER

A Included continuing operations and discontinued operations
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* Measured by net bank borrowings as a percentage of equity
attributable to owners of the Company
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Interim dividend
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51U HK CENTS
Y 80%
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For the six months ended 30 June 2023 (unaudited)
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Review

It is my pleasure to present to all shareholders (the
“Shareholders”) of Yip's Chemical Holdings Limited (the
“Company"”) an overview of the business of the Company and its
subsidiaries (collectively "Yip’s Chemical”, the “Group”, “we"” or
"us”) for the six months ended 30 June 2023 (the “period under
review").

As a result of the Group’s disposal of controlling effective
interest in the solvents business to PAG which was completed by
the end of last year, the overall business structure of the Group
has changed significantly (please refer to the announcement
of the Company dated 25 July 2022 for details). Accordingly,
the business overview for the period under review is presented
with all relevant figures adjusted where necessary to present the
results of the solvents business as associates of the Group of its
continuing operations.

In summary, the operating conditions faced by the Group in the
first half of the year remained rather difficult and challenging.
During the period under review, the war between Russia and
Ukraine has reached a stalemate and there was no further
escalation of the conflict. The pace of global interest rate hikes
led by the United States of America has also been slowing down
and decreasing, but the significant damage done to the global
economy has not been alleviated — it has even been spread wider
and worsened. The domestic market was severely sluggish due
to the impact of the global economy, and export businesses
were naturally the first to bear the brunt. Meanwhile, after the
three-year pandemic, industrial and commercial enterprises have
generally been devastated, and the consumer confidence has
been significantly weakened. Since the end of the preceding
year, the government of China has progressively lifted the
relevant anti-epidemic measures, and the first two months of
this year saw a remarkable recovery in consumer spending, but
this was soon followed by a gradual decline, and the recovery
lost its momentum overall. Coupled with the fluctuating price
of Renminbi (“RMB"), depreciating by up to 3.75% during the
period under review, the Group recorded a substantial exchange
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loss of HK$23 million. These factors had an adverse impact
on the Group’s business during the period under review, but
the prices of raw materials fortunately were relatively stable
during the period under review due to the weak supply and
demand. The management of the Group at all levels made
substantial preparations and efforts to reduce costs. Considerable
preparations and efforts have also been made to reduce expenses
and achieved certain results. Consequently, apart from solvents
and inks businesses, the Group’s remaining core businesses
showed different degrees of enhancement and improvement
in performance compared to the corresponding period of the
preceding year (please refer to the Report of the Chief Executive
Officer for details). During the period under review, the Group's
revenue decreased by 12% to HK$1.567 billion yet sales
volume increased by 7% to 143,000 tonnes compared to the
corresponding period of the preceding year. Profit attributable
to owners of the Company amounted to HK$16.3 million,
representing a decrease of 85% compared to the corresponding
period of the preceding year.

Meanwhile, the Group’s overall credit position remained strong
during the period under review. Following the debt crisis of
real estate developers in Mainland China last year, some of the
residual problems caused by defaults of individual real estate
developers have been generally and fundamentally resolved.
In addition, the Group has received a substantial amount of
cash from the disposal of 51% effective interest in the solvents
business, as a result the Group’s gearing ratio improved
significantly to 0.1% as at the end of the period under review
as compared to 46.6% for the corresponding period of the
preceding year. After a thorough assessment of the Group’s
business prospects and considering the established practice
of rewarding Shareholders earnestly, the board (“Board”) of
directors (“Director(s)”) of the Company has resolved to declare
payment of an interim dividend of HK2 cents per share to all
Shareholders, as compared to the interim dividend for the
corresponding period of the preceding year of HK10 cents.
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Outlook

| am very cautious about the business outlook of the Group
for the second half of 2023. Internationally, the war between
Russia and Ukraine is expected to continue but conflicts are not
expected to escalate, while a pause on the global interest rate
hikes is anticipated. However, the profound and severe damage
to the global economy will not be mended in a short period of
time, and the sluggishness in general is likely to persist for a
considerable period of time. Domestically, the government of
China is expected to adopt a series of measures to stimulate
domestic consumption, particularly in the real estate market,
by targeting the root causes of the constraints to sustained
economic growth, which were the continued pressure on exports,
low investor sentiment among enterprises and poor consumer
confidence. By lowering a number of policy interest rates, the
pressure on enterprises will be alleviated, while more capital
will flow into the market, encouraging many enterprises to go
global and expand into more diversified international markets,
thereby achieving the target economic growth for the year.
By the same token, it will take a long time for this series of
stimulating measures to be implemented and to achieve results.
Simultaneously, the Group has recovered a substantial amount of
cash after the disposal of the controlling effective interest in the
solvents business, which certainly led to changes in the business
structure and development strategy of the Group. Under the
uncertain and gloomy macro business environment, the Group
will be able to demonstrate more resilience and flexibility, yet
on the other hand, the drastic drop in the profit contribution by
the solvents business as associates of the Group will inevitably
exert significant pressure on the Group’s overall business
profitability in the short term and even within the next three to
five years. In light of the recent changes, the Group will also
make the following adjustments to its operations: (1) while we
will continue to consolidate and optimize our solvents business,
we will also devote our effort to the construction of a new plant
for a new product, acetic acid, with a view to commencing
production by mid-2025. It is expected that the commencement
of the production of new acetic acid products will undoubtedly
introduce new impetus to the solvents business, from which
the Group is expected to receive considerably more than before
profit contribution by the solvents business in the future; (2) we
will devote more resources to the restructuring and optimization
of our core businesses. Based on the existing satisfactory
foundation, we will make adjustments to our development
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strategy by taking into account the latest national and business
conditions, and strive to achieve greater improvement in our
performance every year; and (3) the role of the Group’s Strategic
Investment Department has gradually evolved from a financial
investor to an actual participant after more than two years of
practical experience, with the objective of identifying merger and
acquisition targets for the Group’s core businesses, and making
direct investments in or managing small and medium-sized
enterprises with high quality management teams in high quality
industries. The Group has been developing its business extensively
in the Mainland China for years and has built up a certain degree
of advantages in various aspects of the industry. As such, the
Group is confident in leveraging on the strengths of others to
achieve a mutually beneficial business development model, which
is a learning process that the Group must strengthen and pursue
in the medium to long term. Frankly speaking, the greatest
challenges for the Group to achieve the aforesaid development
strategies are determination, time and patience. Under the
leadership of the new Senior Leadership Team, | am confident
that the business vision of maximizing the interests of our
Shareholders is achievable year after year.

On behalf of the Board, | would like to take this opportunity to
express our deepest gratitude to all employees, Shareholders, the
Board and the management team at all levels of the Group for
their unfailing support and efforts!

Ip Chi Shing
Chairman

17 August 2023
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Report of the Chief Executive Officer

The first half of 2023 was challenging for Yip’s Chemical. Despite
the short-term development opportunities brought about by
the economic recovery after the pandemic, the global economy
was highly volatile due to various external factors such as Sino-
US relations, the war between Russia and Ukraine, rising interest
rates and the depreciation of RMB. The core businesses of Yip's
Chemical were also heavily impacted under this environment and
faced significant obstacles in developing new business. At the
same time, the Group completed the disposal of 51% effective
interest of the solvents business at the end of 2022, which
significantly reduced the Group’s share of profit contribution
from the solvents business in the first half of 2023. In response
to these developments, each of the Group’s core businesses
has undertaken a series of efforts since last year to raise profit
margins, including improving product portfolio and decreasing
costs of raw materials and human resources. The results of these
efforts started to show in the first half of 2023.

In the first half of 2023, revenue of Yip's Chemical amounted
to HK$1.567 billion, representing a decline of 12% from the
corresponding period of last year. Yet, gross profit margin
increased by 2.8 percentage points to 23.9%. The operating
profit from the core operations for the period under review
amounted to HK$1.9 million, representing a turn from loss to
profit compared to the corresponding period of last year. Overall,
despite higher interests costs and an exchange loss of HK$23
million due to the depreciation of RMB during the period under
review, the Group recorded a profit attributable to owners of
HK$16.3 million for the period under review.

The financial position of Yip’s Chemical during the period under
review is strong overall. Benefiting from the proceeds from the
disposal of 51% effective interest in the solvents business at
the end of last year, the Group’s gearing ratio at the end of
the period under review only amounted to 0.1% and the core
businesses continue to provide positive cash flow to the Group.

The Group’s management has also undergone a number of
reforms. In the first half of 2023, a new Senior Management
Team with experience in business operation as well as investment
and development was formed to collectively strategize and
execute the next steps of the Group’s development.
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Review and analysis of our major business segments are as
follows:

Coatings

During the period under review, revenue of the coatings business
amounted to HK$780 million, representing a decline of 12%
compared to the corresponding period of the preceding year.
Gross profit margin improved significantly by 5.2 percentage
points to 28.1%, resulting in a significant turnaround from loss to
profit in the first half of the year to HK$15.6 million, representing
a solid improvement from an operating loss of HK$26.5 million in
the corresponding period of the preceding year.

Whereas the economy of Mainland China recovered to some
extent in the first half of the year post-pandemic, there was an
apparent weakening of domestic demand in the second quarter
of the year. In addition, core industries such as real estate and
export have not shown signs of improvement, which all had a
significant impact on the performance of the coatings business.
The sluggish real estate market has led to slow growth in the
architectural coatings market and intensified competition in the
industry. At the same time, the current economic environment
in Europe and the United States of America has reduced the
demand for consumer products such as furniture and toys, which
in turn has reduced the use of industrial coatings. Despite the
difficulties, we have made great efforts to reduce expenses in the
coatings business and to increase the proportion of higher margin
products, resulting in a sizable increase in gross profit margin and
ultimately a larger rebound in overall profit contribution.

In terms of business expansion, Bauhinia architectural coatings
has continued to establish coatings outlets which can cater more
closely to the consumer and business renovation needs. As at
30 June 2023, the number of architectural coatings outlets in
Mainland China reached over 2,600, representing an increase
of about 16% compared to the end of last year. We also
continue to upgrade our outlet network to provide consumers
with better one-stop services, delivering high quality design and
construction directly to the customers’ end. Meanwhile, we have
also successfully entered into a strategic partnership with the
China Women's National Football Team at the end of June 2023,
becoming the team’s official supporting brand. Bauhinia’s brand
is expected to continue to grow in the second half of the year.
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Report of the Chief Executive Officer

Looking ahead to the second half of the year, we are cautiously
optimistic that the market will recover. The management team
will continue to push for revenue growth, maintain our current
gross profit margin and secure a healthy foundation of profit for
the coatings business.

Inks

During the period under review, revenue of the inks business
declined by 18% year-on-year to HK$550 million, with gross
profit margin remaining at the same level as the corresponding
period of the preceding year, and recorded an operating loss of
HK$4 million, representing a decrease in contribution from the
operating profit of HK$17.8 million in the corresponding period
of the preceding year.

The inks business was under unprecedented pressure in the first
half of the year. The food packaging industry did not recover as
expected after the pandemic, and as the market leader, Bauhinia
Variegata inks experienced great difficulties in expanding new
businesses. Given the increasing pressure from competition,
despite the extensive cost-cutting measures taken, the
improvement in gross profit margin was not significant, resulting
in the inks business turning from profit into loss for the period
under review.

In view of the difficulties we are facing, the inks business will
develop more product lines in the future. In July 2023, the
inks business has entered into a strategic cooperation with an
enterprise specializing in electronic circuit board ink in Hubei, in
which we will invest in the development of the electronic circuit
board ink business in the future, potentially leading our inks
business to new development paths.

Looking ahead to the second half of the year, we will continue
to focus on reducing costs, and to stabilize sales and recover
the underlying profit foundation under the current economic
conditions. The management team is confident that during the
peak season in the second half of 2023, the inks business will
return to profitability.
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Lubricants

During the period under review, revenue of the lubricants
business significantly increased by 12% to HK$190 million,
with gross profit margin reaching 20.8%, representing a slight
increase of 0.6 percentage points from the corresponding period
of the preceding year, overall contribution turned from loss to
profit of HK$5.7 million, representing an improvement from the
operating loss of HK$2.9 million during the corresponding period
of the preceding year.

During the period under review, the lubricants business continued
to further explore the automotive lubricants and diesel engine
oil business, and the sales network has expanded considerably.
Despite the rapid development of electric vehicles in Mainland
China, the overall automotive lubricant market maintained a
modest growth due to the large stock of traditional vehicles.
The “Hercules” brand of lubricants under the lubricants business
continued to seize the opportunities to develop new distributors
nationwide to accelerate sales growth. At the same time, we also
cooperated with the operators and OEM of different brands to
increase sales volume and share expenses, which led to better
improvement in the overall profitability of the lubricants business.

Looking ahead to the second half of the year, the lubricants
business will continue to expand its sales network. In a relatively
depressing market, we aim to become a leading local brand
in the automotive lubricants industry by capitalizing on our
reputation for high quality we have built up in the market over
the years.

Properties

The properties segment recorded a 4% increase in revenue
to HK$5.6 million during the period under review, mainly
attributable to the rental income from the leasing of the R&D
building in Shanghai. During the period under review, the
property segment recorded an operating loss of HK$1.4 million
as a result of the decrease in the fair value of the leased portion
of the Wanchai office in Hong Kong by HK$5.2 million in such
period, contributing less as compared to the operating profit
of HK$2.2 million in the corresponding period of the preceding
year.
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THRERS
Report of the Chief Executive Officer

Others

The Group continuously seeks “environmentally friendly”,
“end-user-oriented” and “service-oriented” development and is
actively pursuing business opportunities related to “household”
and “automobile”. In March 2023, the Group invested in the
upstream acetic acid business with PAG through the subscription
of preferred shares of US$85 million, such that the Group may
benefit from the potential upside when the new acetic acid plant
in Jingmen, Hubei comes online in the future. Also, during the
period under review, the Group continued to promote “Damai”
as the top self-operated chain in the automobile aftermarket to
provide China’s countless end-user car owners with professional,
convenient and highly cost-effective car maintenance services
encounters. The outlet network of the “Damai” brand has
currently reached 122 stores, covering Shandong, Guangdong,
Hebei, Shanxi, Jiangsu and Hunan, altogether serving more than
467,000 cars. Looking ahead to the second half of the year,
“Damai” will continue to focus on its core regions and capitalize
on its position as the top “self-operated” chain brand nationwide
to develop cooperation with other suppliers and enterprises, and
to continue to provide high-quality and cost-effective services to
car owners.

Outlook

Amidst the current intensely challenging market environment,
the Group’s core businesses have shown a visible increase in
contribution compared to the corresponding period of last year.
For the second half of the year, the Group remains hopeful that
as China’s economy continues to recover and global uncertainties
improve, the Group’s sales expansion will accelerate, thereby
improving profitability. At the same time, we will continue to
identify beneficial and synergistic investment opportunities
for Yip’s Chemical to establish a foundation for the Group’s
long-term development.

Francis Ip Kwan
Chief Executive Officer

17 August 2023
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Hong Kong
The Hong Kong Council of Social Service

15 Years Plus “Caring Company” Logo

World Green Organisation

“Green Office 5+" and “Eco-Healthy Workplace” Labels

The Chinese Manufacturers’ Association of Hong
Kong and Promoting Happiness Index Foundation

2023 Happiness-at-work Promotional Scheme —
"Happy Company” Logo

Employees Retraining Board (ERB)

ERB Manpower Developer Award Scheme — Manpower Developer

Mainland China
Ink World

Ranked 17" in the International Ink Companies 2023, and ranked
1" in Mainland China, in terms of sales revenue

Coatings World

Ranked 57" in the International Coatings Companies 2023,
and was among the top 10 in Mainland China in terms of sales
revenue

27580.cn

The 14" Golden Paint Award — Outstanding Interior Wall
Coatings Brand and Art Coatings Selected Brand

ibuychem.com & coatings.hc360.com
Wall Coatings Influential Brand 2023

Department of Industry and Information Technology
of Guangdong Province

Technologically Advanced and Innovative Small and Medium-sized
Enterprises 2023



RZZEZ=ZFXA=+H SEHE
B (LWFRTEELARBRER
EHREATEEE) B01%  LEAFH
HTR465BEDEH(ZE2FA
=1+H:466%)  BEESBEYEN L
FRTR L E A ¥E7551%E B
MHERE  SEEEREBUKIER
Z VTHEBMR-_ZE-_=FA=1+H
BERFEERBUEZEMMMN -

REEBEHA ARBERTMKI75% -
SECSHBEEZETRIIERR  MUE
EREAREBCERRHUEBMES
PHE - REREBTEACHSRE
FEC BEHANEEESFERESRA
51,761,000 T (ZE - —_F A=+
HiE7SE A - F3E £ R H31,337,000%
L) cHEEAFRB SERELEEHE
EBSI%ERERE ST RARE
BrBRBAIMAFMABRBTR BEEESD
FF R LA ARRE LD SEBANFER

ERAEM -

At

—E=FEXA=18 " £E0RT
48R 1,243,685,0008 L (Z T~ =
F+=-_HA=+—H :2,180,475,000%
T) M ZEZ_FFELE - FIT
R GRE S HE AR EE51%E R
EWRBEREEEERMR D ER—
o MBREARITER  RITEL N
N3 41,239,673,0008 L (2~ —

+=—HA=+—H :1,088,116,000/ 7T )
% - FIRITIEE H4,012,0008 T (=F
——F+=H=+—H :1,092,359,000
BIL) cIRITHBRZKFA -BAR—FRA
BREZEEHERA1,182,027,000%
T(ZEZZF+=ZA=+—8":
1,743,650,0008 L) * AWM EE ¥ F
& - H914,667,000/8 TTIABE FEE
267,360,000 TAARBEE (=ZF
ZZF+=ZHA=+—H :1,541,167,000
7B T LA B E (B © 202,483,000 JT A
ARBEME) —FRIHANERHE

g

Do "
3 D)

mENE E M SR

Liquidity and Financial Resources

As at 30 June 2023, the Group’s gearing ratio (measured by net
bank borrowings as a percentage of equity attributable to owners
of the Company) was 0.1% (30 June 2022: 46.6%), representing
a decline of 46.5 percentage points year-on-year. With the
receipt of sales proceeds from the disposal of 51% effective
interest of the solvents business completed by the end of last
year, the Group’s gearing ratio was substantially improved and
resulted in almost zero net debt position as at 30 June 2023.

The RMB exchange rate recorded a depreciation of 3.75% during
the period under review. The Group will remain prudent in
managing its foreign exchange exposure so as to minimise the
impact of RMB fluctuation on its results. As for operating cash
flow, the Group recorded a net cash inflow of HK$51,761,000
during the period under review (six months ended 30 June
2022: net cash outflow of HK$31,337,000). Compared with the
corresponding period in the preceding year, although the Group's
profit before tax with adjusting items has substantially declined
because of the disposal of 51% effective interest of the solvents
business, the net outflow of working capital has also been
substantially reduced, resulting in an increase in net cash inflow
for the period under review.

As at 30 June 2023, gross bank borrowings of the Group
amounted to HK$1,243,685,000 (31 December 2022:
HK$2,180,475,000). Gross bank borrowings were reduced
by almost half as compared to the amount as at year end of
2022 by applying the sales proceeds from disposal of 51%
effective interest in solvents business for loan repayments.
After the deduction of short-term bank deposits, bank balances
and cash amounting to HK$1,239,673,000 (31 December
2022: HK$1,088,116,000), net bank borrowings amounted to
HK$4,012,000 (31 December 2022: HK$1,092,359,000). Of
the gross bank borrowings, HK$1,182,027,000 (31 December
2022: HK$1,743,650,000) were short-term loans repayable
within one year. Such loans were denominated in two currencies,
HK$914,667,000 in Hong Kong Dollars and HK$267,360,000 in
RMB (31 December 2022: $1,541,167,000 in Hong Kong Dollars
and HK$202,483,000 in RMB). Long-term loans repayable after
one year amounted to HK$61,658,000 (31 December 2022
HK$436,825,000), and they were denominated in two currencies,
HK$43,333,000 in Hong Kong Dollars and HK$18,325,000 in
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Liquidity and Financial Resources
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RMB (31 December 2022: HK$416,667,000 in Hong Kong Dollars,
HK$20,158,000 in RMB). The short-term bank deposits, bank
balances and cash were denominated in the following currencies:
HK$79,075,000 in Hong Kong Dollars, HK$433,278,000 in
RMB, HK$725,583,000 in US Dollars and HK$1,737,000 in other
currencies (31 December 2022: HK$20,330,000 in Hong Kong
Dollars, HK$433,270,000 in RMB, HK$632,534,000 in US Dollars
and HK$1,982,000 in other currencies).

The Group has received substantial cash proceeds for the disposal
of 51% effective interest in solvents business during the period
under review. During the period under review, in addition to
repaying bank loans, the Group has applied US$85 million of the
sales proceeds for subscription of preferred shares in relation to
the development of solvents business and approximately RMB69.3
million for acquisition of minority equity interests in inks business.
The remaining proceeds will be mainly used for distribution of
dividends and for investment in existing and/or new businesses.
The Group will arrange mid-to-long-term loans with banks in the
second half of the year to provide liquidity for further business
development and strategic investments.

As at 30 June 2023, mid-to-long-term loans (including portions
repayable within one year of HK$254,667,000) accounted for
24% of the total bank loans of the Group. The Group will
monitor the interest rate fluctuation closely and enter into
interest rate swaps or fixed rate arrangement with the banks at
an appropriate time to hedge against the risk of interest rate
fluctuation. As at 30 June 2023, the Group's loans under fixed
rate arrangement made up 52% of its mid-to-long-term loans.
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Liquidity and Financial Resources

As at 30 June 2023, a total of 18 banks in Hong Kong and
Mainland China granted banking facilities in aggregate of
HK$1,881,085,000 to the Group. Of these banking facilities,
57% and 43% were denominated in Hong Kong Dollars and RMB
respectively. The Group will continue to strike an optimal balance
between lowering borrowing costs and minimising currency
exposure by structuring a favourable combination of Hong Kong
Dollars, US Dollars, RMB or other foreign currency bank loans in
Hong Kong and Mainland China.

As at 30 June 2023, the Group did not have any pledged asset
and significant contingent liabilities. Save as disclosed in this
interim report, the Group did not have any immediate concrete
plans for material investments or capital assets for the second
half of 2023 but the Group may explore potential opportunities
to make investment and/or acquire capital assets for sustainable
growth.
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Human Resources
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As of 30 June 2023, the Group has a total number of 2,837
employees, among which 63 and 10 of them are from Hong
Kong and other countries respectively while the remaining 2,764
are from different provinces in Mainland China.

The Group places great emphasis on the management and
development of human capital. The employees are encouraged
to strive for improvement through internal and external training
programs,
educational subsidy programs, facilitating self-development
in knowledge and skills and to maximize their potential in
their work. We offer suitable platform for development of
highly committed and capable employees, regardless of their
background, geographical location or educational level. The
Group regularly identifies talented employees and tailors career

job rotations and participation in the Group’s

plans to support their continuous development. With versatile
experience in challenging roles in different areas, the current
management team of the Group has risen through the ranks to
positions of management. In addition to the focus of developing
employees internally, the Group also seeks to attract external
talents.

The Group offers a challenging work environment, and sets
up different programs for motivating employees to strive for
improvement and to advance their skills in order to drive the
development of business. From time to time, the Group makes
reference to market trends for reviewing its remuneration
and reward policy so as to ensure reasonable and competitive
compensation and benefits for its employees. These include basic
salary as well as results and individual performance-based bonus
to attract and retain talents.
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To the best of the Company’s knowledge, as at 30 June 2023,
the interests and/or short positions of the Directors and chief
executives of the Company in the shares of the Company (the
“Shares”), underlying Shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong,
in the register required to be kept by the Company pursuant
to Section 352 of the SFO; or (b) was otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

“SFO™)) which are required (a) as recorded

Interests and short positions in
Shares, underlying Shares and
debentures of the Company

WIEARRT
R-BZZF
AA=TH
S2RTREZ
ERla
Approximate

HESERAREROREBRAKE
Number of Shares and underlying Shares

interested or deemed to be interested percentage of

R & R 40 1 &5 R R the issued

Interests in Interests in Interests in share capital

Shares Shares Shares of the Company

A EYd 2d] By as at 30 June

EERS Name of Director Personal Family Corporate Total 2023¢
B Mr. Ip Chi Shing 161,304,532 9,192,0007 26,504,000 197,000,532 34.65%
Ryssns Mr. Yip Tsz Hin 27,200,000 14,000,000 - 41,200,000 7.25%
RHnst Mr. Ip Kwan 26,869,000 - - 26,869,000 4.73%
At R EE Mr. Ho Sai Hou - - - - _
Fhak4E Mr. Wong Yuk - - - - _
&)l %4 Mr. Ho Pak Chuen, Patrick - . . _ _
HAE RS Mr. Ku Yee Dao, Lawrence - - - _ _
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Directors” and Chief Executives’ Interests and Short Positions in Shares, Underlying Shares and Debentures
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Notes:

(a) Out of these Shares, 7,098,000 Shares are jointly held by Mr. Ip Chi
Shing with his spouse and 2,094,000 Shares are held by his spouse.

(b)  These Shares are held respectively by Ip Chi Shing Charitable
Foundation Limited, a charitable organisation (21,200,000 Shares)
and Yip's Care Extension Foundation Limited, a limited company,
(5,304,000 Shares). Mr. Ip Chi Shing controls 50% (together with
his spouse control 100%) and 60% (together with his younger
sister and brother control 100%) of the voting power at the
general meetings of Ip Chi Shing Charitable Foundation Limited
and Yip's Care Extension Foundation Limited respectively. He is
therefore deemed to be interested in these Shares held by these
two corporations under the SFO.

(c) These Shares are held by Madam Yip Tso Ka Lai, Brenda, the spouse
of Mr. Yip Tsz Hin.

(d) The percentages are calculated based on the number of issued
Shares as at 30 June 2023, i.e. 568,484,096 Shares.

Details of the share options held by the Directors under the
Company’s share option schemes are set out under the heading
“Share Options” hereunder.
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Share Options

The Company’s former share option scheme (the “2012 Share
Option Scheme”) was adopted by the Company on 25 May 2012
and its term expired on 24 May 2022. No further share option
may be granted under the 2012 Share Option Scheme after
such expiration but share options granted prior to the expiration
continue to be valid and exercisable in accordance with the 2012
Share Option Scheme.

Following the expiration of the 2012 Share Option Scheme,
the Company adopted a new share option scheme (the “2022
Share Option Scheme” collectively referred to as the “Share
Option Schemes”) by a Shareholders’ resolution passed at the
annual general meeting held on 6 June 2022. The 2022 Share
Option Scheme became effective from 6 June 2022 and, unless
otherwise terminated, will remain in force for a period of 10
years until 5 June 2032. The purpose of the 2022 Share Option
Scheme is to recognize and motivate the contribution of the
eligible participants and to provide incentives to them and help
the Group and its associates in retaining the eligible participants
and recruiting additional employees and to provide them with
a direct economic interest in attaining the long term business
objectives of the Group and its associates.

Under the 2022 Share Option Scheme, the Board may grant
share options to eligible participants including any employees,
advisers, consultants, agents, contractors, clients, suppliers and/or
such other persons, who in the sole discretion of the Board has/
have contributed or may contribute to the Group and/or any of
its associates.
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The maximum number of shares issued or to be issued upon
exercise of share options granted under the 2022 Share Option
Scheme to (i.e. maximum entitlement of) any one participant
in any twelve months shall not exceed one percent of the total
number of issued Shares unless the proposed grant has been
approved by the Shareholders in a general meeting of the
Company. The offer of a grant of share options under the 2022
Share Option Scheme may be accepted by each grantee (and
upon payment of a non-refundable nominal consideration of
HK$1.00 by each grantee) until 5:00 p.m. on the twenty-first
business day following the date of offer, provided that no such
offer shall be open for acceptance after expiry or termination of
the 2022 Share Option Scheme. The 2022 Share Option Scheme
does not specify any minimum holding period or vesting period
but the Board has the authority to determine the minimum period
for which a share option in respect of some or all of the Shares
forming the subject of the share options must be held before it
can be exercised. The exercise price of a share option granted
under the 2022 Share Option Scheme is determined by the Board
in its absolute discretion at the time of the grant but in any case
it shall be at least the higher of (i) the closing price of the Shares
on the Stock Exchange on the date of grant, which must be a
business day; (i) the average closing price of the Shares on the
Stock Exchange for the five business days immediately preceding
the date of grant; or (iii) the nominal value of a Share. Whilst the
2022 Share Option Scheme was adopted prior to the amendment
of Chapter 17 of the Listing Rules which has come to effect on
1 January 2023, the Company will comply with the provisions
under the amended Chapter 17 of the Listing Rules when making
any grants thereafter.
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During the six months ended 30 June 2023, movements in the
number of share options which had been granted to certain
Directors and eligible participants under the Company’s Share

Option Schemes are as follows:

BREYE
Number of share options
EEHAR
REEH REBE Ba¥/E#
RZB=z% A& AR Lapsed/ M=-ZF==%
%E -B-H Granted Exercised Cancelled  ~A=tA
Exercise WATHE  duringthe  duringthe  during the AT
price  BRETED Outstanding period period period  Outstanding
RHAH BT Exercise period of asat 1 January under under under  as at 30 June
Date of grant HKS  share options 2023 review review review 2023
g2
Directors
EH%E ZT-Z5-A1+-A 592 ZE-RE-At-HE
ZZCZE-ATH 200,000 - - 200,000 -
Mr. Ip Kwan 11 January 2013 11 January 2015 to
10 January 2023
ftFEE “F-=5-At+-H 592 ZZ-RF-AfT-8HE
“2--£-f+H 200,000 - - 200,000 -
Mr. Ho Sai Hou 11 January 2013 11 January 2015 to
10 January 2023
400,000 - - 400,000 -
ETAL
Eligible persons
EE ZE-ZE-At-H 592 ZZ-RE-R+-HE
“Z--£-f+H 3,200,000 - - 3,200,000 -
Employees 11 January 2013 11 January 2015 to
10 January 2023
3,600,000 - - 3,600,000 -
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During the period under review, no share option was granted,
exercised, cancelled or lapsed under the 2022 Share Option
Scheme while 3,600,000 share options granted under the 2012
Share Option Scheme lapsed and no share option was granted,
exercised or cancelled under the 2012 Share Option Scheme. As
at 30 June 2023, there was no outstanding share option granted
under the 2012 Share Option Scheme or the 2022 Share Option

Scheme.

As at 1 January 2023, the number of Shares that could be issued
upon exercise of all share options that could be granted under
the then available scheme mandate limit was 56,848,409 Shares,
which represented 10.00% of the total number of issued Shares
as at 1 January 2023. As at 30 June 2023 and as at the date of
this interim report, the number of Shares that could be issued
upon exercise of all share options that could be granted under
the then available scheme mandate limit was 56,848,409 Shares,
which represented 10.00% of the total number of issued Shares

as at 30 June 2023 and as at the date of this interim report.
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notified to the Company:

Long positions

BEIREAR
BENROR
HERODEE
Number of

Shares and
underlying Shares

To the best of the Company’s knowledge, as at 30 June 2023,
the following Shareholders (other than the Directors or chief
executives of the Company disclosed above) had an interest in
the Shares and underlying Shares as recorded in the register
required to be kept under Section 336 of the SFO or as otherwise

F R NN
R-ZBZ=ZF
ABE=+H
BERITREAZ
BAL?
Approximate
percentage of
the issued share
capital of

FTERRER interested or the Company
Name of substantial =27 i deemed to be as at 30 June
Shareholders Capacity Notes interested 2023?
EREBZ LT EnEB A 49,381,913 8.69%
Ms. Ip Fung Kuen Beneficial Owner

FMR LLC NG 1 35,467,300 6.24%

Corporate Interest
ERLISEEERAT — T —FEhl2aRs
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Management & Research Company
LLCE#EFH A RERE - 1A%3,670,180
fi% B% 17 FaFidelity Management Trust
CompanyE # 5 B & & 12 - Fidelity
Management & Research Company
LLC 2 Fidelity Management Trust
CompanyHiFMR LLCR2 B A -

X

AR RVEE — 253 A0 Lt fFidelity
Management & Research Company
LLCH# B 231,797,120 B 15 &
# -+ 6,252,0000% B 13 FAFMR LLC
& TEE RRRZEES ZFidelity
Investments Canada ULCE & & K
U ERE - ZEFMR LLCIE B 1
fi% 5 ¥ AFidelity Canada Investors
LLCZ100% /& 4 « MFidelity
Canada Investors LLC#HBay Street
Holdings LLCZ100% A% #& - # m
Bay Street Holdings LLC#E 5483A
Bay Street Holdings LP2 18 %% # °
483A Bay Street Holdings LP# A&
BlueJay Lux 1 S.a.r.2100%f%#
#mBluelay Lux 1 S.a.r.|1¥ AFidelity
Investments Canada ULCZ100% 8%
1 -

ZEAOHRDER T -=ZF
NAZTHEBEITRMHEE /D
568,484,096 % st & -

R-ZTE-=%,XA

=tE BRTAE—SHIEFEESTT
BABREG  HEk REEREZE
s MARRICHBEZESN  BEAL
BHARBERELEAR BB RO
BIRBFBREES LR ERPIFE336
BB -

Note:

Save

FTERR
Substantial Shareholders

The Company was notified by FMR LLC that FMR LLC was
beneficially interested in 35,467,300 Shares as of 30 June 2023,
of which 31,797,120 Shares were directly held and managed by
Fidelity Management & Research Company LLC, 3,670,180 Shares
were directly held and managed by Fidelity Management Trust
Company respectively. Fidelity Management & Research Company
LLC and Fidelity Management Trust Company are wholly owned by
FMR LLC.

The Company was further notified that out of the above mentioned
31,797,120 Shares held by Fidelity Management & Research
Company LLC, 6,252,000 Shares were advised and hence indirectly
held by Fidelity Investments Canada ULC, which is ultimately
owned by certain employees and shareholders of FMR LLC. Those
employees and shareholders of FMR LLC own 100% equity interest
in Fidelity Canada Investors LLC, which owns 100% equity interest
in Bay Street Holdings LLC, which in turn owns 18% equity interest
in 483A Bay Street Holdings LP. 483A Bay Street Holdings LP owns
100% equity interest in Bluelay Lux 1 S.a.r.l., which in turn owns
100% equity interest in Fidelity Investments Canada ULC.

The percentages are calculated based on the number of issued
Shares as at 30 June 2023, i.e. 568,484,096 Shares.

as disclosed above, as at 30 June 2023, no person,

other than the interests disclosed above in the section headed
“Directors’ and Chief Executives’ Interests and Short Positions
in Shares, Underlying Shares and Debentures”, had notified the
Company of any interest or short position in the shares of the

Company that was required to be recorded pursuant to Section
336 of the SFO.
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Interim Dividend

The Board has resolved to declare an interim dividend of HK2
cents per Share for the six months ended 30 June 2023 (six
months ended 30 June 2022: HK10 cents per Share). The
interim dividend will be payable on or about 6 October 2023 to
Shareholders whose names appear on the register of members of
the Company on 6 September 2023.

Closure of Register of Members

The Hong Kong branch register of members of the Company will
be closed from 1 September 2023 to 6 September 2023 (both
dates inclusive) for the purpose of determining the entitlements
of the members of the Company to the interim dividend. No
transfer of Shares may be registered during the said period.
In order to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates should be lodged
with the Company’s branch share registrar and transfer office in
Hong Kong, Tricor Secretaries Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m.
on 31 August 2023.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2023.

Connected Transactions
Acquisitions of Minority Equity

Interest in and of a Subsidiary

On 10 March 2023, Yip's Ink & Chemicals (Group) Limited (an
indirect wholly-owned subsidiary of the Company, “Yip's Ink")
(as purchaser) entered into the agreements with 8 partnerships
(each as a vendor) to acquire the remaining 8.24% of the equity
interest in and of ¥ 25l £ (4T ) B BR A &)(Bauhinia Variegata
Ink & Chemicals (Zhejiang) Limited*) (formerly known as JF 25
AR B R A Al(Bauhinia Ink Company Limited)) (a company
established under the laws of the PRC with limited liability,
“Bauhinia Variegata”), other than the 91.76% of the equity
interest already held by Yip's Ink as at the date of the agreements
at an aggregate consideration of approximately RMB69,320,000
(equivalent to approximately HK$78,137,000) (the “Acquisition”)
such that, upon completion of the Acquisition, Bauhinia
Variegata would become an indirect wholly-owned subsidiary of
the Company.
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Connected Transactions (continued)
Acquisitions of Minority Equity

Interest in and of a Subsidiary (continueq)

Among the agreements, F LT E R EFERNAEELE (BRA
%) (Zhongshan Yumao Investment Advisory Partnership (Limited
Partnership)*) (a limited partnership established in the PRC and
a connected person of the Company, “Zhongshan Yumao”) (as
vendor) and Yip's Ink (as purchaser) entered into an agreement
(the “Zhongshan Yumao Agreement”) dated 10 March 2023 for
acquisition of sale interest of Zhongshan Yumao representing
approximately 0.53% equity interest in and of Bauhinia Variegata
by Yip’s Ink from Zhongshan Yumao at a consideration of
approximately RMB4,468,000 (equivalent to approximately
HK$5,036,000).

As at the date of the Zhongshan Yumao Agreement, Mr. Yip Tsz
Hin and Mr. Ip Kwan were limited partners and Mr. Yip Long was
the general partner of Zhongshan Yumao. Mr. Yip Tsz Hin, Mr. Ip
Kwan and Mr. Yip Long had contributed approximately 54.49%,
18.20% and 27.31% of its capital, respectively. Mr. Yip Tsz Hin
and Mr. Ip Kwan were executive Directors, while Mr. Yip Long, a
son of Mr. Yip Tsz Hin, was a director of Bauhinia Variegata and
its several subsidiaries. Accordingly, Zhongshan Yumao, being an
entity controlled as to more than 30% by, and hence an associate
of, Mr. Yip Tsz Hin, was a connected person of the Company
and the Zhongshan Yumao Agreement and the transactions
contemplated thereunder constituted connected transaction of
the Company under Chapter 14A of the Listing Rules.

The Acquisition was completed on 22 March 2023.

For details regarding the Acquisition, please refer to the
announcement of the Company dated 10 March 2023.

*  For identification purposes only

Major Transaction

Subscription of Preferred Shares

On 27 March 2023, Yip's H.C. (Holding) Limited (a wholly-owned
subsidiary of the Company) (the “Subscriber”) and PAGAC
Heisenberg Holding | Limited (the “lIssuer”) entered into an
agreement, pursuant to which, among other things, the
Subscriber agreed to subscribe for, and the Issuer agreed to allot
and issue, the two redeemable non-voting preferred shares of
the Issuer for the subscription price of US$85 million (equivalent
to approximately HK$667.3 million, or approximately RMB583.5
million), payable in cash (the “Subscription”).

The Subscription was completed on 27 March 2023.

For details regarding the Subscription, please refer to the
announcement of the Company dated 27 March 2023 and the
circular of the Company dated 24 May 2023.
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Significant Investments

As at 30 June 2023, the Group held significant investments
(including any investment in an investee company with a value
of 5% or more of the Group’s total assets as at 30 June 2023)
in the aforesaid preferred shares of the Issuer and in interests in
associates as follows:

1)

2)

Preferred Shares in PAGAC Heisenberg
Holding I Limited

The subscription price of the two redeemable non-voting
preferred shares of the Issuer was approximately HK$667.3
million. As at 30 June 2023, fair value of such preferred
shares was approximately HK$635.1 million, which
represented approximately 9.7% of the Group’s total assets
as at 30 June 2023. During the six months ended 30 June
2023, dividend income of approximately HK$6.2 million
from such investment was recognised in the condensed
consolidated financial statements. The principal business
of the Issuer is investment holding, which through its
subsidiaries, holds and is engaged in the solvents business.
With a view to participating in the development of the
solvents business in building a new acetic acid plant, the
Group intends to hold the preferred shares for long term
strategic purposes including forming a strategic cooperation
with PAG and receiving stable profit contribution from the
solvents business.

Interests in associates

Following the completion of the Group’s disposal of 68%
shareholding in Handsome Chemical Development Limited
("HSD"), which in turn holds 51% effective interest in
HSD’s subsidiaries, to PAG by the end of 2022, HSD and
its subsidiaries became 32% and 24%-owned associates of
the Group, respectively. Fair value of the Group’s remaining
effective interest in HSD and its subsidiaries subsequent to
the completion of disposal of approximately HK$1,209.5
million was recognised and regarded as the cost of initial
recognition of investment in such associates. As at 30 June
2023, the carrying amount of such interests in associates
was approximately HK$1,165.0 million, which represented
about 17.8% of the Group’s total assets as at 30 June
2023. During the six months ended 30 June 2023, share
of result of approximately HK$32.1 million from such
associates was recognised in the condensed consolidated
financial statements and dividend income of approximately
HK$31.2 million was received from such associates. HSD
and its subsidiaries are principally engaged in the solvents
business and the Group intends to hold such interests in
the associates for long term strategic purposes and receive
stable profit contribution from the solvents business.
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Significant investments (continued)

Save as disclosed above, the Group did not hold any other
significant or undertake any other material acquisition or disposal
of subsidiaries, associates or joint ventures during the period
under review.

Corporate Governance

During the six months ended 30 June 2023, the Company has
complied with the code provisions of Part 2 of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules.

Audit Committee

The audit committee of the Company (the “Audit Committee”)
was formed in November 1998. As of 30 June 2023, the Audit
Committee comprised the three independent non-executive
Directors, namely Mr. Ku Yee Dao, Lawrence, Mr. Wong Yuk
and Mr. Ho Pak Chuen, Patrick, and was chaired by Mr. Ku Yee
Dao, Lawrence. Major duties of the Audit Committee include
reviewing financial information of the Group, overseeing the
Group's financial reporting system, risk management and internal
control procedures, and monitoring of the relationship between
the Group and its external auditor.

An Audit Committee meeting was held on 14 August 2023 to
review the Group’s unaudited interim financial statements for the
six months ended 30 June 2023. Deloitte Touche Tohmatsu, the
Group’s external auditor, has reviewed the Group’s unaudited
interim financial statements for the six months ended 30
June 2023, which is prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants.

Model Code for Securities
Transactions By Directors of a Listed

Company

The Company has adopted the Model Code as its own code
of conduct governing dealing by all Directors in the securities
of the Company. After making specific enquiries with each of
the Directors, all Directors have confirmed that they have fully
complied with the required standard as set out in the Model
Code during the six months ended 30 June 2023.
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Change of Particulars

Director

Change of Particulars of the Director

As at 31 August 2023, being the latest practicable date for
ascertaining certain information in this interim report, the
particulars of Directors had been changed in the following
respects since the publication date of the 2022 annual report of
the Company, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules:

HABRE  BUFBITES

Mr. Ku Yee Dao, Lawrence,
an independent
non-executive Director
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Mr. Ku Yee Dao, Lawrence, an independent non-executive Director, has resigned
as the Finance Director of Global Business Unit Steering and the Regional

Financial Controller of Commercial Vehicle Systems Asia Pacific of Knorr-Bremise
Asia Pacific (Holding) Limited, with effect from 6 May 2023. He has joined
Johnson Controls Inc. (a company listed on the New York Stock Exchange, stock
code: JCI) as its Finance Director since 8 May 2023.
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Corporate Sustainability

The Group has set its sights “Towards a Century of Revered
Leadership”, with sustainable development at the heart of
its vision of becoming a respected century-old corporation.
The Group regularly communicates its management approach
and performance in five key aspects of sustainable business
development, namely the environment, communities, employees,
supply chains, and customers with its stakeholders.

The Company has issued the Environmental, Social and
Governance (“ESG") Report annually in accordance with the ESG
Reporting Guide as set out in Appendix 27 to the Listing Rules
since 2016. The Company’s 2022 ESG Report was published and
was uploaded to the Company’s official website as a standalone
report. Please visit http://www.yipschemical.com to view the full
report (information contained in the aforesaid website does not
form part of this interim report).
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TO THE BOARD OF DIRECTORS OF
YIP'S CHEMICAL HOLDINGS LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Yip’s Chemical Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 31 to 80, which comprise the condensed
consolidated statement of financial position as of 30 June 2023
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six months then ended
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

17 August 2023
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Condensed Consolidated Statement of Profit or Loss and Ofher Comprehensive Income

BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

mNREMFEBNEA

BEAA=THLEAEA

Six months ended 30 June

—EZ=H —E-—F
2023 2022
Btk TER TET
NOTES HK$'000 HK$'000
(REER) (REEZ
REE5)
(Unaudited) (Unaudited
and restated)
EXE Revenue 3 1,566,874 1,770,874
HEMA Cost of sales (1,191,852) (1,397,429)
5 Gross profit 375,022 373,445
HA Other income 43 48,195 13,577
Hihm REE Other gains and losses 4b (17,650) 7,129
HERKHER Selling and distribution expenses (112,541) (13 758)
—BRIRER General and administrative expenses (286,696) (301,986)
B%ER Finance costs (28,403) (1 7 347)
i N Share of results of associates 32,145 (194)
BRADER (BE) Profit (loss) before taxation 5 10,072 (57,134)
GE] Taxation 6 (1,177) (11,352)
B e REA | (E18) Profit (loss) for the period
from continuing operations 8,895 (68,486)
BRIEREET Discontinued operations
—BRIEEEEBE ZRBMF - Profit for the period from
discontinued operations 8 - 232,841
NER 47 Profit for the period 8,895 164,355
Hiv2m (Z ) has Other comprehensive (expense) income:
TeEHHPEABHEZER ©  ltems that will not be reclassified
to profit or loss:
RfEZ2IEEMEEL Exchange differences arising on translation
&N ER to presentation currency (182,361) (191,654)
BRAREF AR M2 ER Fair value changes on financial assets at
(MRAREG AHM fair value through other
2EKR]) ZEREEZA comprehensive income (“FVTOC|")
fEE 1 (8,321)
(182,350) (199,975)
HBAEHNHBABERZER ¢ Items that may be reclassified subsequently
to profit or loss:
HHhTAEEZFHE Net adjustment arising from hedging
instruments (1,832) 5,752
RN EBIEBMEEL Exchange differences arising on
EHEZRE translation of foreign operations 46,406 (88,655)
44,574 (82,903)
AHEMZAZH Other comprehensive expense for the period (137,776) (282,878)
ABEEY LAE Total comprehensive expense for the period (128,881) (118,523)
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BRGFC R REAMERNER

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

BEAA=THLEAEA

Six months ended 30 June

—E-=f —T-—F
2023 2022
Fit TET TET
NOTE HK$'000 HK$'000
(REER) (REER
REE5)
(Unaudited) (Unaudited
and restated)
AEAF| (BE) EHDE: Profit (loss) for the period attributable to:
ARARE Owners of the Company
- REBELEER - from continuing operations 16,260 (62,047)
- REBRIECEER - from discontinued operations - 170,360
16,260 108,313
FERER Non-controlling interests
- REBELEER — from continuing operations (7,365) (6,439)
- REBRIECEER - from discontinued operations - 62,481
(7,365) 56,042
8,895 164,355
RE2E (T H) W22 - Total comprehensive (expense) income
nE : for the period attributable to:
PN Owners of the Company (122,731) (127,815)
FERER Non-controlling interests (6,150) 9,292
(128,881) (118,523)
ARRBRREEZE (X H) Total comprehensive (expense) income
Wt 458 - attributable to owners of the Company:
~REBELEER - from continuing operations (122,731) (174,164)
—REERIEEER ~ from discontinued operations - 46,349
(122,731) (127,815)
SREF (B#E) Earnings (loss) per share
REHELLRBKRIEELER From continuing and discontinued operations
—EK - Basic HK2.9 centsi&fll  HK19.1 centsi# L
—#58 - Diluted HK2.9 centsi{l  HK19.1 centsj&{ll
REFECEER From continuing operations 9
-7 - Basic HK2.9 centsi&fli  (HK10.9 cents)i 1L
— - Diluted HK2.9 centsi&fll  (HK10.9 cents)# L

ERLISEAERAT —T_=FEPHEERS




Condensed Consolidated Statement of Financial Position

RGO MRS

R=ZZ==475A=+8 At 30 June 2023

—EgE-= -
~NB=+A +ZA=+—H
30.6.2023 31.12.2022
B 5 FERT FHETT
NOTES HK$'000 HK$'000
(REEZK) (&&:3)
(Unaudited) (Restated)
RBEE Non-current assets
Y BB M Property, plant and equipment 10 1,054,811 1,130,285
KEME Investment properties 10 179,034 195,710
REtE N a2 i Interests in associates 1,165,002 1,209,492
RRARERFAER Financial assets at fair value
(MR RERTA through profit or loss (“FVTPL")
Bal)zemEE 11 821,444 177,318
BAREEAEMAEE  Financial assets at FVTOCI
Waz @ MEE 11 21,551 11,098
EES Goodwill 93,697 95,201
EREE Intangible assets 79,929 82,097
ENEBEME BEK& Deposits paid for acquisition of
REREEYMHEZ property, plant and equipment
HiA and investment properties 44,943 51,037
TESRT A Derivative financial instruments 682 1,164
IR T TE B B Deferred tax assets 10,840 7,327
RN E ] Amount due from associates 75,233 78,164
3,547,166 3,038,893
REEE Current assets
FE Inventories 364,837 416,857
B 5 REWGKRIE Trade receivables 12 1,256,972 1,249,911
H i e R AR 3 K Other debtors and prepayments
B FRIE 12 134,292 2,213,996
THESTHE Derivative financial instruments 2,378 3,728
[RETEBB =18 A28z Short-term bank deposits with
RHRITER original maturity more than
three months 127,985 -
RekBeEH Cash and cash equivalents 1,111,688 1,088,116
2,998,152 4,972,608
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Condensed Consolidated Statement of Financial Position

’M,%mﬁéﬁﬁmm%

R=ZT==%F,xA=+H At 30 June 2023

—E-= —ET-=
~A=+A +=—A=+—H
30.6.2023 31.12.2022
B & THET FAT
NOTES HK$'000 HK$'000
(REEZ) (&= E5)
(Unaudited) (Restated)
REBEE Current liabilities
ENEREETER Creditors and accrued charges 13 935,068 1,038,790
o=k Contract liabilities 27,072 35,258
& 5 F 3R Taxation payables 29,039 233,244
JES R B Dividend payables 454,788 -
HEAaRE Lease liabilities 10,731 16,925
BE——F AR5 5 Borrowings — amount due within
one year 14 1,225,361 1,820,317
2,682,059 3,144,534
RBEEEE Net current assets 316,093 1,828,074
BEERRBERS Total assets less current liabilities 3,863,259 4,866,967
kRBEE Non-current liabilities
HEARE Lease liabilities 19,068 24,281
BE——F%YH Borrowings — amount due after
one year 14 18,324 360,158
EIETIE A E Deferred tax liabilities 28,760 23,615
66,152 408,054
3,797,107 4,458,913
B A K & Capital and reserves
% 7% Share capital 15 56,848 56,848
& Reserves 3,768,079 4,350,107
AT RREGER Equity attributable to owners of
the Company 3,824,927 4,406,955
FFERER Non-controlling interests (27.820) 51,958
3,797,107 4,458,913
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BRFESER SR
Condensed Consolidated Statement of Changes in Equity

BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

EERKAARR
Attributable to owners of the Company
BRE TAAK REEf BEME  NXER
Rx  RHEE [L] #E HNREE B EXRE hRER HbEE i R#E  REEN R FERER Rif
Share Non- Investment Capital ~ Property Non-

Share Share  option distributable  Hedging revaluati lati

Legal Other redemption revaluation ~ Retained controlling
capital  premium  reserve  reserve  reserve  reserve  reserve  reserve  reserve  reserve  reserve  profits Total interests Total
Tén fEn Tz TER  TEx TR TEx TR TEx TR TEx  TER  TEx  TER  TEn
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

(Wita) (Wih) (Mo

(Note ) (Noteb)  (Note )
WZZEZZE+-F  At31 December 2022
=t-H(E%H) (Audited) 56,848 576,022 3738 213923 4892 (19,541)  (30586) 69,570 3,262 6,431 3,068 3,518,945 4,406,572 51,826 4,458,398
A2 (Mk2) Adjustments (Note 2) - - - - - - - - - - - 383 383 13 515
R-B-=f At 1 January 2023 (Restated)
—-B—R(&7)) 56,848 576,022 3738 213923 4892 (19541)  (30,586) 69,570 3,262 6431 3,068 3,519,328 4,406,955 51958 4458913
KT (B8 Profit (loss) for the period - - - - - - - - - - - 1620 16260 (1365 8,895
RFEZLFIEHM  Exchange diferences

E_&J\@E%{E arfsing on translation to
BEAZEXEE  presentation curency that
will not be reclassified to
profit or loss - - - - - - (183,576) - - - - - (183,576) 1215 (182,361)
RAEEMNEHA  Exchange differences arising
EEAENAEE  ontranslation of foreign
BRzEREE operations that may be
reclassified to profit or loss - - - - - - 46406 - - - - o 6406 o 46406
RALESAER  Fair value changes on financial
FERENEHE  asetsat FUTOCI

EZAAERY - - - - - 1 - - - - - - 1l - 1l

HHIAEEZ Net adjustment arising from
AR hedging instruments - - - - (1.832) - - - - - - - (1.832) - (1.832)

RH2ERE ()  Total comprehensive income
ko) (expense) for the period - - - - (1.832) 1 (137,170 - - - - 16260 (122,731)  (6,150) (128,881)
It Subtotal 56,848 576,022 3738 213923 3060  (19,530) (167,756) 69,570 3,262 6431 3,068 3,535,588 4,284,204 45,808 4,330,032
ERERR Lapsed of share option - - (373%) - - - - - - - - 3738 - - -
SEENEHEAR  Step acquisition of subsidlaries - - - - - - - - (3262 - - (147)  (4509)  (73,628)  (78,137)

ERADARERE  Dividends payable to owners
of the Company - - - - - - - - - - - (454,788)  (454,788) - (454788)

RZB-=ERf At 30 June 2023 (Unaudited)
Z1H(XEZH) 56,848 576,022 - 13923 3060  (19,530) (167,756) 69,570 - 6431 3,068 3,083291 30824927  (27,820) 3,797,107
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Condensed Consolidated Statement of Changes in Equity

BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

ERRAARRT
Attributable to owners of the Company
BRE TIHE B BREE WEER
BE  RiBEE & BE  HhER BE EiRE ATHE HbBR B EE  RBEA &t FERES &it
Share Non- Investment Capital ~ Property Non-
Share Share option distributable  Hedging revaluation  Translation Legal Other redemption revaluation  Retained controlling
capital  premium reserve reserve reserve reserve reserve reserve reserve reserve reserve profits Total  interests Total
Thr TEx TR TEx TR TEx TR TEn TR TEr TR TER TR TER Tix
HKS000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
(M) (n)  (Hiko)
(Note a) (Noteb)  (Note )
At 1 January 2022 (Audited)
56848 576022 3738 255881 (2206) (6645 315765 213949 3260 6431 3068 2376260 3802373 925126 4,727,499
Adjustments (Note 2) - - - - - - - - - - - 439 439 179 618
At 1 January 2022 (Restated)

(ZE3)) 56848 576022 3738 295881 (2206) (6645 315765 213949 3260 6431 3068 2376699 3802812 925305 4728117
A Profit for the period - - - - - - - - - - - 108313 108313 56042 164355
RFTEZ2F|EEME Eichange differences

ERGENABAR  arising on translation to
H EREE presentation currency that

will not be reclassified to
profit or loss - - - - - - (144,904) - - - - - (144904)  (46,750) (191,654)

RAAENEHA  Exchange differences arising

EEAENAEAE  on translation of foreign
BIEHZE operations that may be

reclassified to profit o loss - - - - - - (88655) - - - - - (88659) - (88659)

FRLESFAZR  Fair value changes on financial

HHLE assets at FVTOCI and debt
i instruments at FVTOCI

PENENERIE
LRNRERD - - - - - 83 - - - - - -3 - @3
HATAEEL Net adjustment arising from
HEFE hedging instruments - - - - 5,752 - - - - - - B 5,752 - 5,752
RE2ERE () Total comprehensive income
ot (expense) for the period - - - - 5T (B3) (33559) - - - - 08313 (127815 9292 (11853
It Subtotal 56848 576022 3738 295881 3546 (14966) 82,206 213949 3260 6431 3068 2485012 3674997 934597 460959
WEHBAR Acquisition of subsidiaries - - - - - - - - - - - - - 663 663
g Transfer - - - - - - - 20,339 - - - (20339 - - -
—HKERARHEER Released upon deregistration
ERE of a subsidiary - - - - - - (254) - - - - 254 - - -
ERADFARERE  Dividends payable to owners

of the Company - - - - - - - - - - - (102327) (102,327) - (10232

BRHBAAELRME Dividends paid to

BV T non-controlling shareholders

of subsidiaries - - - - - - - - - - - - - (68468 (68,468
At 30 June 2022 (Unaudited)
56848 576022 3738 255881 3546 (14966) 81,952 234288 3260 6431 3068 2362600 3572670 866792 4439462
ff=E Notes:

(a) Ao iREFEEEE TRPEARLL (a) The non-distributable reserve represents capitalisation of retained
FE ([H ) Bk sz 2 MY B A 7l 51 profits of certain subsidiaries established in the People’s Republic
BHRANBERER  ARZEWBA of China (“the PRC") for capital re-investment in these subsidiaries
R EABEERBENATEEZ and funds shall be used to (i) make up prior year losses or (ii)
B4 () BEAEEEEEIG)E expand production operations.

RNEEEE-

(b) PRI DIRZETHERE B AINKT (b)  The legal reserve is non-distributable and represents the transfer
BARBEEBEIMbE 2 AT E of profits of subsidiaries outside Hong Kong pursuant to the legal
KA Z %A o requirements in the relevant place of registration.

0 AEEREBEE_ZT_ZTF+_A8 (c)  The Group disposed of 8.24% interest in Bauhinia Variegata Ink
=t—HIt [‘Q_ﬁ %E/\\,ﬁb SR & Chemical (zZhejiang) Limited ("Bauhinia Variegata") during the
(L) Zﬁ@/ﬁ A é’—ﬁ/‘?ﬁ” i %Jg year ended 31 December 2020 at an aggregate consideration
2?588%1 6"0%2_ﬁﬁ ' %héFﬁ%?gEiﬁé of RMB65,883,000. The other reserve represents the difference
%’ﬁéﬁégi‘fbﬁ%ﬁ/gﬁ‘gugétiﬂﬁliﬁ between the non-controlling interest's proportionate interest in
qﬁlﬁfé/z%aﬁﬁ’\]/%%% o ﬁﬁ$%%§7€9 Bauhinia Variegata and the consideration received. The decrease
ﬁ;ﬁgﬁ%%g;% 51 S 22 A 22 in equity interest did not result in a loss of control over Bauhinia
- BHE—_ZTE_=F#,A=+A81t Variegata. During the period ended 30 June 2023, the Group
HiR  AEEWREFERFAHEHT acquired the remaining 8.24% interest in Bauhinia Variegata.
28.24%ES
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BRGNS RER ,M
Condensed Consolidated Statement of Cash Flows

BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

BZEZXA=1+HIEAREA
Six months ended 30 June
g — =

2023 2022
B 5 FHET FHET
NOTES HK$'000 HK$'000
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
KRB EIEFTESL (FTH) 2 Net cash from (used in) operating
FRE activities 51,761 (31,337)
REEXBAEL (FrA) 2 Cash flows from (used in)
REM investing activities
BEWME  BEMKRE Purchases of property, plant and
equipment (6,690) (71,079)
ENEBEYE  BE & Deposits paid for acquisition of
RERIEEMEL property, plant and equipment
A and investment properties (4,328) (27,057)
BAIRAREE AEBZ  Acquisition of financial assets at
ZEBMEE FVTPL (662,867) (35,810)
AR AREE AEM  Acquisition of financial assets at
THBRZEREE FVTOCI (11,319) =
KEHEWMBAT 2 Net proceeds received from
BIRIB R disposal of subsidiaries 8 1,799,286 =
DHWHEH B AR ZF  Net cash outflow on step
e R acquisition of subsidiaries (78,137) -
DUCEREE 2 AR 2 BB Dividend received from associates 31,179 =
=R PS) Interest received 29,906 4,667
HEME  BER&E Proceeds from disposal of
2 FT1S I property, plant and equipment 276 15,412
WEEH B AR Z%I]4E  Net cash outflow on acquisition of
pikas subsidiaries 17 - (8,469)
17 hUR =T i 48 = (& A Placement of bank deposits with
BIHR 2 SRITIF original maturity more than
three months (127,985) -
REEKFEL (FA) 2 Net cash from (used in) investing
FRE activities 969,321 (122,336)
BE %3 (FTA) fiEL 2 Cash flows (used in) from
REM financing activities
FigEE Borrowings raised 729,207 1,130,245
BEEE Repayment of borrowings (1,654,074) (928,386)
ERHE Interest paid (27,938) (23,760)
XN EINGIER 2953 Dividends paid to non-controlling
% A% B shareholders of subsidiaries (16,526) (51,694)
THEEaE Payment of lease liabilities (10,099) (20,142)
BEREERRNEHFZE  Net cash received (paid) in
RERziTESRTA relation to the settlement of the
mUER (2 1) 2 derivative financial instruments
FIHE used to hedge interest rate risk 1,707 (1,459)
MEEK (FTA) FrTE£ 2 Net cash (used in) from financing
FRE activities (977,723) 104,804
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Condensed Consolidated Statement of Cash Flows

BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

BEAA=Z+THILEAREA

Six months ended 30 June

—E-= —E-—
2023 2022
FHET FHETT
HK$'000 HK$'000
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
I8 4 % I8 4 5 SR 4 ) Net increase (decrease) in cash and
Rk ) cash equivalents 43,359 (48,869)
Bz Re MESEE  Cash and cash equivalents at
beginning of the period 1,088,116 758,317
ERBENFTEL 22 Effect of foreign exchange rate
changes (19,787) (22,584)
HMARAZRERESLZE  Cash and cash equivalents at end
of the period 1,111,688 686,864
HERBELEHEEH DM Analysis of balances of cash and
cash equivalents
RN =MEAANEE >  Short-term bank deposits with
EHRITER original maturity within
three months 710,832 101,998
RITEBRERE Bank balances and cash 400,856 584,866
1,111,688 686,864
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Notes to the Condensed Consolidated Financial Statements
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—CE+-_A=+—HIEEEZ
EFHBREMZHNOER o

(= —ZF - =% ;X H="1HIt/~EA For the six months ended 30 June 2023

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments that are
measured at fair value at the end of the reporting period.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2023 are the same as those presented in the
Group’s annual financial statements for the year ended 31
December 2022.
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Notes to the Condensed Consolidated Financial Statements
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2.

ER{EIKEARAF

E-=%FXA=+H1E/5M8A For the six months ended 30 June 2023
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2.

PRINCIPAL ACCOUNTING
POL'C'ES (Continued)

Application of amendments to
HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
Group's annual period beginning on 1 January 2023 for
the preparation of the Group’s condensed consolidated
financial statements:

HKFRS 17 (including Insurance Contracts
the October 2020
and February 2022
Amendments to
HKFRS 17)

HKAS 1 and HKFRSs

Practice Statement 2

Disclosure of Accounting Policies

HKAS 8 Definition of Accounting Estimates

HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

HKAS 12 International Tax Reform —

Pillar Two Model Rules

Except as described below, the application of the
amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions
and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated
financial statements.
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Notes to the Condensed Consolidated Financial Statements

T - =44;Xx A=+HE/5EA For the six months ended 30 June 2023

2. PRINCIPAL ACCOUNTING

PO Ll Cl E S (Continued)

Application of amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting

policies on application of Amendments

to HKAS 12 Deferred Tax related to
Assets and Liabilities arising from a
Single Transaction

2.1.1Accounting policies

Deferred tax is recognised on temporary
differences between the carrying amounts
of assets and liabilities in the condensed
consolidated financial statements and
the corresponding tax bases used in the
computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets
are generally recognised for all deductible
temporary differences to the extent that it is
probable that taxable profits will be available
against which those deductible temporary
differences can be utilised. Such deferred
tax assets and liabilities are not recognised
if the temporary difference arises from the
initial recognition (other than in a business
combination) of assets and liabilities in a
transaction that affects neither the taxable
profit nor the accounting profit and at the time
of the transaction does not give rise to equal
taxable and deductible temporary differences.
In addition, deferred tax liabilities are not
recognised if the temporary difference arises
from the initial recognition of goodwill.
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2. FESFTBE @

2. PRINCIPAL ACCOUNTING
POLIC'ES (Continued)

Application of amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting
policies on application of Amendments
to HKAS 12 Deferred Tax related to
Assets and Liabilities arising from a
Single Transaction (Continued)

2.1.1Accounting policies (Continued)

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12
requirements to the lease liabilities, and the
related assets separately. The Group recognises
a deferred tax asset related to lease liabilities to
the extent that it is probable that taxable profit
will be available against which the deductible
temporary difference can be utilised and a
deferred tax liability for all taxable temporary
differences.
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2. PRINCIPAL ACCOUNTING
POL'C'ES (Continued)

Application of amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting
policies on application of Amendments
to HKAS 12 Deferred Tax related to
Assets and Liabilities arising from a
Single Transaction (Continued)

2.1.2Transition and summary of effects

As disclosed in the Group’s annual financial
statements for the year ended 31 December
2022, the Group previously applied the HKAS
12 requirements to assets and liabilities arising
from a single transaction separately and
temporary differences on initial recognition

on the relevant assets and liabilities were not
recognised due to application of the initial
recognition exemption. In accordance with the
transition provision:

(ii)

the Group has applied the new
accounting policy retrospectively to
leasing transactions that occurred on or
after 1 January 2022;

the Group also, as at 1 January 2022,
recognised a deferred tax asset (to the
extent that it is probable that taxable
profit will be available against which the
deductible temporary difference can be
utilised) and a deferred tax liability for
all deductible and taxable temporary
difference associated with right-of-use
assets and lease liabilities.
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

2. FESFTBE @
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2. PRINCIPAL ACCOUNTING
POLIC'ES (Continued)

Application of amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting
policies on application of Amendments
to HKAS 12 Deferred Tax related to
Assets and Liabilities arising from a
Single Transaction (Continued)

2.1.2Transition and summary of effects
(Continued)

The details of the impacts on each financial
statement line item and earnings per share
arising from the application of the amendments
are set out under “Impacts of application of
amendments to HKFRSs on the condensed
consolidated financial statements” in this note.
Comparative figures have been restated.
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2. PRINCIPAL ACCOUNTING
POL'C'ES (Continued)

Application of amendments to
HKFRSs (continued)

2.2 Impacts of application of amendments
to HKFRSs on the condensed
consolidated financial statements

The effects of the changes in accounting policy as
a result of application of amendments to HKAS
12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction on the condensed
consolidated statement of profit or loss and other
comprehensive income and earnings per share, are as
follows:

BEASNA=tTHLEAREA
Six months ended 30 June

—E-=HF —F-—
2023 2022
FHET FHEIT
HK$’'000 HK$'000
YiFELER BRI Impact on profit for the
ABEHEK KA Z  period from continuing and
g discontinued operations
Fr 45 %6 7 2 38 A0 Increase in income tax expense 147 19
7 BB 48 R F R > Net decrease in profit for the period 147 19
RNERE X HAAFE  Increase in total comprehensive
D EEIG AN expense for the period
attributable to:
NI — Owners of the Company 88 9
—IFIERER — Non-controlling interests 59 10
147 19
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

2. FESFTHER @ 2. PRINCIPAL ACCOUNTING
POL'C'ES (Continued)

FEREBMBEHREELD Application of amendments to

ZABET ) HKFRSs (continued)

22 EABEREED 2 2.2 Impacts of application of amendments
CHERGEEE 3K to HKFRSs on the condensed
HENTE (#) consolidated financial statements

(Continued)

BEAA=1+HLAMEA

Six months ended 30 June

—EC-=F —E-—
2023 2022
AL oAl
HK cents HK cents
YiFELL R E A IAZZ Impact on basic and diluted
EBERBEAXR#E earnings per share
BFzZ& from continuing and
discontinued operations
FAERFREARKLEE  Basic and diluted earnings per share
2R before adjustments: 2.9 19.1
BENA TS BEEE  Net adjustments arising from
B R change in accounting policy
in relation to:
—EEHIELHAE — Deferred tax impact on leasing
R L2 transactions - _
EE2HRT/REARNNLEE  Reported basic and diluted earnings
A F per share 2.9 19.1
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PRINCIPAL ACCOUNTING
PO LlClES (Continued)

Application of amendments to
HKFRSs (continued)

2.2 Impacts of application of amendments
to HKFRSs on the condensed
consolidated financial statements
(Continued)

The effects of the changes in accounting policy as
a result of application of amendments to HKAS
12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction on the condensed
consolidated statement of financial position as at the
end of the immediately preceding financial year, i.e.
31 December 2022, are as follows:

2T
—E-CF —E-CE
t=A=t-H tZA=t+-H
31 December 31 December
2022 2022
TER TER TER
HK$’000 HK$'000 HK$’000
(&%) BE (RE5)
(Originally stated) Adjustments (Restated)
ELHRIBEE Deferred tax assets 6,812 515 7,327
ELEHEAE Deferred tax liabilities (23,615) - (23,615)
HEEFENETE Total effects on net assets (16,803) 515 (16,288)
—E-CF —E--F
+=A=+-H +=ZA=t-H
31 December 31 December
2022 2022
TER TER TER
HK$’000 HK$'000 HK$'000
(%) BE (RE5)
(Originally stated) Adjustments (Restated)
kR Non-controlling interests 51,826 132 51,958
AATIREEM S Equity attributable to owners of
the Company 4,406,572 383 4,406,955
HiERNBTE Total effects on equity 4,458,398 515 4,458,913
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

2. FEETBERw 2. PRINCIPAL ACCOUNTING
POL'C'ES (Continued)
FEREBEREEL Application of amendments to
ZA&RT @) HKFRSSs (continued)
22 EABEREED 2 2.2 Impacts of application of amendments
ETHERES T to HKFRSs on the condensed
HENTE (#) consolidated financial statements
(Continued)
HERE &S LA 125 The effects of the changes in accounting policy as
2B E—X GELZHE a result of application of amendments to HKAS
ERBEELERHZEERE - 12 Deferred Tax related to Assets and Liabilities
MERSTHEES  Hit arising from a Single Transaction on the condensed
REAREEGBE (T == consolidated statement of financial position as at the
F—A—RB)WERAEESE beginning of the comparative period, i.e. 1 January
BRRKROFENT - 2022, are as follows:
—EC-CF —E-CE
=F=F =jF=0
1 January 1 January
2022 2022
TER TER TER
HK$’000 HK$'000 HK$'000
(R%) AR (&)
(Originally stated) Adjustments (Restated)
EREMEEE Deferred tax assets 7,441 618 8,059
EERBERE Deferred tax liabilities (30,804) - (30,804)
HEEFENLETE Total effects on net assets (23,363) 618 (22,745)
—E-CF —E-_CF
== ==
1 January 1 January
2022 2022
TER TERT TER
HK$'000 HK$'000 HK$'000
(%) AR (&)
(Originally stated) Adjustments (Restated)
FERER Non-controlling interests 925,126 179 925,305
AATIREEMG S Equity attributable to owners of
the Company 3,802,373 439 3,802,812
Fapr ik Total effect on equity 4,727,499 618 4,728,117
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T - =44;Xx A=+HE/5EA For the six months ended 30 June 2023

2. PRINCIPAL ACCOUNTING

PO Ll Cl E S (Continued)

Application of amendments to
HKFRSs (continued)

2.3 Impacts on application of Amendments

to HKAS 12 International Tax Reform —
Pillar Two Model Rules

In July 2023, the HKICPA issued the amendments to
HKAS 12 to add the exception to recognising and
disclosing information about deferred tax assets
and liabilities that are related to tax law enacted
or substantively enacted to implement the Pillar
Two model rules published by the Organisation for
Economic Co-operation and Development (the "Pillar
Two legislation"). The amendments require that
entities shall apply the amendments immediately upon
issuance. The amendments also require that entities
shall disclose separately its current tax expense/
income related to Pillar Two income taxes, and
the qualitative and quantitative information about
its exposure to Pillar Two income taxes in periods
in which the Pillar Two legislation is enacted or
substantively enacted but not yet in effect in annual
reporting periods beginning on or after 1 January
2023.

The Group is yet to apply the temporary exception
during the current interim period because the
Group's entities are operating in jurisdictions which
the Pillar Two legislation has not yet been enacted
or substantively enacted. The Group will disclose
known or reasonably estimable information that
helps users of financial statements to understand the
Group's exposure to Pillar Two income taxes in the
Group's annual consolidated financial statements in
which the Pillar Two legislation has been enacted
or substantively enacted and will disclose separately
current tax expense/income related to Pillar Two
income taxes when it is in effect.
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|| EBEmE

BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

3. EXBEEsEER 3. REVENUE AND SEGMENT
INFORMATION
=20 Revenue
EEHEEHARNMNZEEHES R Revenue represents the amount received and receivable
FRIZM R E U & fE W~ 218 (31 for goods sold and services provided to customers, net
MBI REEMRBRIE) AEE W of discounts and sales related taxes, and rental income
FEWEE ZHESWA - received and receivable from tenants during the period.

HEASNA=tTHLEXREA
Six months ended 30 June

—EB-=F —E-—
2023 2022
FHET FHET
HK$'000 HK$'000
(REER) (REEHERZ
Mg E5)
(Unaudited) (Unaudited
and restated)

BEEPMNE ZMETS Geographical market based on
location of customers:
Fh The PRC 1,516,604 1,711,603
BB Hong Kong 33,894 30,899
BINEEBFEREIEER) Overseas (mainly including

countries in South East Asia) 16,376 28,372

1,566,874 1,770,874
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3.

(= —ZF - =% ;X H="1HIt/~EA For the six months ended 30 June 2023

REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

Segment information

For management purposes, the Group’s reportable
segments under HKFRS 8 included four business divisions,
namely (i) coatings, (ii) inks, (iii) lubricants and (iv)
properties.

Principal activities of the Group's reportable segments are
as follows:

Coatings - manufacture of and trading in
coatings and related products

Inks - manufacture of and trading in inks
and related products

Lubricants - manufacture of and trading in
lubricants products

Properties - property investment and holding of

the Group’s properties not used
for production plants, central
administration office, and not used
for other operating segments,
including but not limited to
properties for rental

In addition, the Group’s operation relating to the
manufacturing of and trading in other chemical products
together with the business engaging in trading of car
maintenance products and car maintenance services do not
meet the quantitative threshold for reportable segment in
both current and prior periods. Accordingly, these were
aggregated and presented in “Others”.

An operating segment regarding the manufacture of
and trading in raw solvents and related products was
discontinued by the end of last year. The segment
information does not include any amounts for these
discontinued operations for the six months ended 30
June 2022, which are described in note 8. The results of
solvents business for the six months ended 30 June 2023
are presented as associates of the Group of its continuing
operations.

Segment results represent the profit earned or loss incurred
for the period by each segment without allocation of
share of results of associates, interest income, central
administration costs, finance costs and unallocated other
income. This is the information reported to the Chief
Executive Officer of the Company, the Group’'s chief
operating decision maker, for the purposes of resource
allocation and performance assessment.
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

3. EXFERSEER @ 3. REVENUE AND SEGMENT

|NFORMAT|ON (Continued)
Segment information (continved)

TEER »)

(a) DEEXENXEE (a) Segment revenue and results
AEEROEHREIZRAE® An analysis of the Group’s segment revenue and
&N FEE D 2 D fEE results by reportable and operating segments for the
BHREEDTWOT period under review is as follows:
CES Vi
2R ik be)op:d n¥ @it Bt i | &a
Reportable
Coatings Inks ~ Lubricants  Properties segment total Others  Elimination ~ Consolidated
TiEn TiEn TiEn TiEn TEn TiEn TEn TiEn
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$000 HK$'000 HK$000
HE-%zz% Six months ended
~AZTALEAMER 30 June 2023 (unaudited)
(REEH)
HEERE Segment revenue
REANELE Revenue from contracts with
customers
-RE-BREET - recognised at a point in
time 775,063 553,880 193,761 - 1,522,704 18,629 - 1,541,333
-N-BEBRER - recognised over time - - - - - 20,122 - 20,122
Hiie Extemal sales 7506 5580 193761 =150 38,751 - 1561455
PEREE Inter-segment sales 32 38 331 - 401 - (401) -
HESRA External rental income - - - 5,419 549 - - 5419
AERRASKA Inter-segment rental income - - - 182 182 - (182) -
a%m Total 775,095 553,918 194,092 5,601 1,528,706 38,751 (583) 1,566,874
E Results
PEEE Segment results 15,596 (4,012) 5726 (1391) 15,919 (14,012) (12) 1,895
[ NS Share of results of associates 32,145
L ON Unallocated income 40,905
KPR ER Unallocated expenses (36,470)
§%ER Finance costs (28,403)
BHtaaf Profit before taxation 10,072
52 ERLISEERAT —Z - =FEhiEams
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HE-—Z - =9,xA=+HIt/~AA For the six months ended 30 June 2023

3. EXFERSEER 3. REVENUE AND SEGMENT

| N FO RMAT'O N (Continued)

Segment information (continved)
(a) Segment revenue and results (Continued)

EER »)
(a) PEEEEREEZE®)

BEE O
2 ik AR b 5 ift i e
Reportable
Coatings Inks Lubricants Properties  segment total Others  Elimination  Consolidated
Thr TR Thr T TR T TR ThT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BZ-B-CF Six months ended
RAZTRLERER 30 June 2022
(REBRREES) (unaudited and restated)
AREER Seqment revenue
EPENERE Revenue from contracts with
customers
-RE-BREERED - recognised at a point in
time 880,881 675,687 172,310 - 1,728,938 16,049 - 1,744,987
-I-BERRED - recognised over time - - - - - 20,699 - 20,699
HIMEE External sales 880,881 675,687 172,310 - 1,728,938 36,748 - 1,765,686
PEREE Inter-segment sales 79 - 295 - 374 2 (394) -
HAEEHA External rental income - - - 5,188 5,188 - - 5,188
AERALKA Inter-segment rental income - - = 186 186 - (186) -
&g Total 880,960 675,687 172,665 5374 1,734,686 36,768 (580) 1,770,874
S | Results
NELE Segment results (26,549) 17,M (2,897) 2,186 (9,489) (18,033) (282) (27,804)
EEBENAZE Share of results of associates (194)
RPEHA Unallocated income 17,930
KORER Unallocated expenses (29,719)
BRER Finance costs (17,347)
FEREEKY Loss before taxation from
BHEAIEE continuing operations (57,134)

WE S BREHE HERA
BEUWEESMEE THERA
ZARFRARA

Inter-segment sales/rental income are charged at the
similar terms as external sales/rental income.

2023 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED 53



I BR%R & B 15 ¥R S5 b 5

Notes to the Condensed Consolidated Financial Statements

BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

3. BXHERSEER W@ 3. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

T EER @ Segment information (continued)

(b) " EEERAE (b) Segment assets and liabilities
AREEZAESRRZELEHEE An analysis of the Group’s segment assets and
oz BEENRDEAERE segment liabilities by reportable and operating
DT ¢ segments is as follows:

I2HAE

BH hE ) ES st it &8
Reportable
segment

Coatings Inks  Lubricants  Properties total Others  Consolidated

Tén TEn TEn Thn TER Thn TER
HKS'000 HKS'000 HKS$'000 HKS'000 HKS$'000 HKS'000 HKS$'000

WZEZZEXB=TH(REEH) At 30 June 2023 (unaudited)

BE Assets
RN BEE Reportable segment assets 1,360,792 1,187,608 199,615 200,203 2,948,218 92,295 3,040,513
EHELEE Deferred tax assets 10,840
HRAREE Other unallocated assets 3,493,965
GABEE Consolidated total assets 6,545,318
af Liabilities
NEHNEEE Reportable segment liabilities 660,718 507,649 47511 3,276 1,219,154 36,375 1,255,529
M Taxation payables 29,039
EXHEAE Deferred tax liabilities 28,760
ERKE Dividend payables 454,788
HEbAIREE Other unallocated liabilities 980,095
GAmaf Consolidated total liabilities 2,748,211

RZBZZF+A=T-RB(£E5) At31December 2022 (restated)

EE Assets
2RAREE Reportable segment assets 1299083 1,387,991 218,468 18315 3123857 112838 3236695
EEREEE Deferred tax assets 7327
ERPREE Other unallocated assets 4,767,479
GAEEE Consolidated total assets 8,011,501
8f Liabilities
BEX Gl Reportable segment liabilties 519,186 606,027 40,730 4527 1,170,470 67,03 1,237,493
DS Taxation payables 233,244
ELHRERE Deferred tax liabilities 23,615
ERIRER Other unallocated liabilities 2,058,236
Lapaf Consolidated total liabilities 3,552,588
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BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

4. B AUE HE # 4. OTHER INCOME AND OTHER
W= RER GAINS AND LOSSES

(a) AEBEZEMBAEZERIE: (@) The Group’s other income mainly comprises:

HEASNA=tTHLEAREA
Six months ended 30 June

—E-=F —F-_=
2023 2022
FET FHET
HK$’000 HK$'000
(REER) (REEERZ
RiEE5)
(Unaudited) (Unaudited
and restated)
FE WA Interest income 29,906 3,077
DR 2 BF@E) (f5E) Government grants recognised
(note) 2,564 4,233
Mtz : RBE-_ZE - _F X Note: During the six months ended 30 June 2022,
A=+R8I1xEA - the Group recognised government grants of
7N £ B gt T A 4 HK$1,188,000 (six months ended 30 June 2023: nil)
78 % Bh FE SR IR AT 4 B in respect of COVID-19 related subsidies, of which
1,188,000/8 & (& = HK$1,184,000 (six months ended 30 June 2023:
—FE_=FXA=+ nil) was related to Employment Support Scheme
AIEN@ERB :E) - provided by the government in Hong Kong.

H F1,184,000/% Jt
(BE-ZE=-=%F,xA
=tHILEAREA:T)
B A B BT R EAR
HETEEH -
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HWI%%EQMﬁﬁ%WH

BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

4. B AUE H # 4. OTHER INCOME AND OTHER
W= REE e GAINS AND LOSSES (continued)

(b) AEEZEHA (EE) BexfiE: (b)  The Group’s other (losses) gains comprise of:

HEASNA=tTHLEAREA
Six months ended 30 June

—EB-=F —_ T
2023 2022
FHET FHET
HK$’000 HK$'000
(REER) (REEHERZ
Mg &)
(Unaudited) (Unaudited

and restated)

REMEIARBEES 2 Loss on fair value change of

Eia investment properties (5,183) -
BARBEFAB®Z Gain from change in fair value
EREEAREEHZ of financial assets at FVTPL
Yz 4,634 2,867
B 5 & E A fE K FRIE Net reversal of (net impairment
RIEHREEEE loss) recognised on trade
(ITEHfEEREE] and other receivables under
BAR 2 B R R R expected credit loss (“ECL")
OB EEEFE) model 5,805 (1,089)
FoNEE R R 2 5 MES  Net exchange (loss) gain arising
ZOFER (BE) K from foreign currency balances
and transactions (22,942) 4,393
& EEHE Net gain on disposal/written off of
e AL & property, plant and equipment 36 958
(17,650) 7,129

56 ERCTISEEERAT —T - —GEhEERes
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BR&RS

Bt 5 ¥k S5 B 51

BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

5. PROFIT (LOSS) BEFORE TAXATION

BEAA=1+HLAEA
Six months ended 30 June

—EZ=F
2023
FHET
HK$’000
(REE®)

(Unaudited)

—EF-—
2022
FHETT
HK$'000
(REEERZ
RigE5)
(Unaudited
and restated)

MRBIRTSEF (B18) IHRII%B T  Profit (loss) before taxation has been

Y| B IB1BED - arrived at after charging:
m B EEE Amortisation of intangible assets

BRAERY 2FEMA (MizE) Cost of inventories recognised as

expense (note)

M BEMEEB2ZTE Depreciation of property, plant and

GEE

equipment

RBE_E_=F,A=+
BIEAMEA REEERE
%% 182,595,000/ 7t (B =
—ZE g XA=+HIE
N{E B ¢ 4,759,0005 7T
BEZ) o RA R B EAR -
BRAEAAIZFEFHEAR
2,460,000 L (BHE=F
- XNA=THIEAEAR:
1,097,000 7T © &L&E5) o

1,443

1,191,852

65,071

1,465

1,397,429

69,192

Note: During the six months ended 30 June 2023, net allowance
recognised on inventories amounting to HK$2,595,000 (six
months ended 30 June 2022: HK$4,759,000, restated).
Written off of inventories amounting to HK$2,460,000 (six
months ended 30 June 2022: HK$1,097,000, restated) was
recognised as an expense during the current interim period.
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

6. FiiE 6. TAXATION

ER{EIKEARAF

BHEASNA=tTHLEAREA
Six months ended 30 June

—E-=F —EF-—
2023 2022
FET FHET
HK$'000 HK$'000
(REEZ) (REEHEZ
RigE7|)

(Unaudited) (Unaudited

and restated)

It B HE The charge comprises:

BV HAF 18 — AP Current tax — the PRC
N EA Current period 3,781 8,942
TEHM Withholding tax 331 68
4,112 9,010
BV HA 18 — g S Current tax — Overseas 453 361
4,565 9,371

BAEFEREEE — P Overprovision in respect of prior

years — the PRC (4,999) -
PR IE Y Deferred tax charge 1,611 1,981
1,177 11,352

HRARREMBARL EES
{E o] /8 SR B0 M 3 A AT g B A
ENERBBNMBLEEBESF
BEZBRGEE FEYEELE
BNEHEE -

REBEFBEEEMSHE (DX
BERED REEREREE K
Bl - HhEMNBARZREE -F
ZENF-A—HER25% °

AEEETRABELCEZHER
AR BIRIER DRI h E K
BRAF RS E 2 EEEEE
¥ BEZEI15%ZFEME -
FECEMBHERFAZSH
B EBETIREE -

T FERHEERS

No provision for Hong Kong Profits Tax has been made
as the Company and subsidiaries did not generate any
assessable profits or have available tax losses brought
forward from prior years to offset against assessable profits
generated.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of EIT Law,
the tax rate of the subsidiaries in the PRC is 25% from 1
January 2008 onwards.

Certain of the Group’s subsidiaries operating in the PRC
are either eligible as High and New Technology Enterprise
or operating in encouraged industries in Western Region
of China, and are entitled to an income tax rate of 15%.
EIT of the PRC has been provided for after taking these tax
incentives into account.
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BIE @)

BB EEEERT B AN EA
AEAZFERARMETFHE
HEARE —EEN%&—f— A
R 2 %R R 2 R B R
SRE B AR FARAE N
BB E - R R E 2 A
BET% T BEERENR - R
BAE T BB A 7 B 2
o5 2 B 2 R RTEMR - 1
BB FIR AR RS2 R AE
125% 2 B S 4 A FEAT T o

REMBDERRELE ZRIATIIZ
BRERERR ZBITHEE

AEBEEREFRBECERGHE
EriGORE Lt kGtET
FEMNEARE-_TEENFE—A
—HEREZBMNFHIEZRKE
% - BB B A B R DK &= ) FE R
BEEFIE - ZIEBI R ERBRESD
K 78 B8 F B 5% 2 T R BN T8
M -HRESRAEAEE A E
FIEE TR ER 2 RE - MYk
ERETRAGERATERASRED -
BN & B 3 AR L R BB B A B B
—EENF-A—HRENRZE
F AR IR R % F174,763,000
BLT(ZEZZF+ZA=+—
H : 154,661,000/ J0) R iE &
FiIg o

6.

(= —ZF - =% ;X H="1HIt/~EA For the six months ended 30 June 2023

TAXATIO N (Continued)

The withholding tax mainly represented taxation recognised
in respect of interest income derived from loans to
subsidiaries in the PRC and dividends to be distributed from
profits earned by certain subsidiaries in the PRC starting
from 1 January 2008. The withholding tax is recognised
for interest income derived from the PRC at tax rate of
7% and dividends to be distributed from profits earned
by certain subsidiaries in the PRC in accordance with the
Implementation Regulation of the EIT Law of the PRC that
requires withholding tax with tax rate at 5% for dividend
upon the distribution of such profits to the shareholders.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

Deferred taxation on undistributed profits of subsidiaries
has been recognised taking into accounts the dividends to
be distributed from profits earned by certain subsidiaries
in the PRC starting from 1 January 2008 under the
Implementation Regulation of the EIT Law of the PRC that
requires withholding tax with tax rate at 5% upon the
distribution of such profits to the shareholders. Deferred
taxation has not been recognised in respect of certain
undistributed retained profits earned by the subsidiaries
in the PRC starting from 1 January 2008 amounting to
HK$174,763,000 (31 December 2022: HK$154,661,000)
as the directors are of the opinion that the Group is able
to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences
will not reverse in the foreseeable future.
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“MI%%ﬁéiﬁﬁ%WH

BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

7. RE 7. DIVIDENDS

REBEE_ZE_=%A=+HIt
ANER AEEEMITEER =
T —F Lt ARNBHEEE=Z
::¢+fﬂ:+—5¢¢EZ
HASR AR B & ARS8 L & 5 Bl A% B
fE7578 (L - & K #49454,788, oooﬁé
=

REE —ZFANA=1+AHL
ANEA Zliﬁl CCii = -
T _FLARNEBEE_ZT
T+ -_A=+—HLEFE
ZHRB B FRISHEN & HELY
102,327,0005 7T °

—E-=ZFARAZ=Z+HE ARQ
AESARERBE_T_=F
NAZTHEAEAZFEBERE
FRR2ABL - & £ 4911,370,0007%
TE(@Z:t 7__¢/\)E] +E|JJ:
NEA : REIAR B FRR10E AL
A $#956,848,0007 7T) ° R HAMR
BER=—ZZT==F+ A/ XBA
BYXNFR-ZZE-_=FNLANH
BONARRARE G2 AR AR
ic

ERLISEAERAT —T_=FEPHEERS

During the six months ended 30 June 2023, final dividend
of HK5 cents and special dividend of HK75 cents per
share totalling approximately HK$454,788,000 in respect
of the year ended 31 December 2022 were declared and
subsequently paid in July 2023.

During the six months ended 30 June 2022, a final
dividend of HK18 cents per share totalling approximately
HK$102,327,000 in respect of the year ended 31 December
2021 were declared and subsequently paid in July 2022.

Subsequent to 30 June 2023, the directors of the Company
resolved to declare an interim dividend of HK2 cents per
share totalling approximately HK$11,370,000 for the six
months ended 30 June 2023 (six months ended 30 June
2022: an interim dividend of HK10 cents per share totalling
approximately HK$56,848,000). The interim dividend will
be payable on or about 6 October 2023 to the shareholders
of the Company whose names appear on the Company’s
register of members on 6 September 2023.
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CRIEREER
R—ZE-_—_FtA+HB A2Q
AzEEZENBARERES
(@) BRARA - AR ks
{EITBERAR AR ([FHE T2
Bl AR zEEZENB A
ANHE—Z2BYE=FFILEEW
RN BHERERLEEHENLT
BERA6S%IE REAARE
2,295,000,0007T °

HFELCIZERARELCLIEES
PR E A £38.88% % 1 &
EBEBEETISREZANE QA
ERTXEERERAAHEEES
24817 %Mk #E - ALt - FfE{H T
BEARELTEBMAR D A E
BI5%MEREmRALEBHE
RREECIEEFRA A REHK
BATHS1%E B -

HRECIBEREWB AR ([F
FIEIZREE])RERERE
EERAHRBBEEMRER - Z
LEERBE-_ZE_—_F+=A4
=+—HLEFEZEK Bt
T2 R AT GBI IR Tk B BieE
BB -

HHAGeEaREMEE KRR
MR TFE TEIIABAERZE
BR2INRERIERERTE -

8.

(= —ZF - =% ;X H="1HIt/~EA For the six months ended 30 June 2023

DISCONTINUED OPERATIONS

On 15 July 2022, Yip's H.C. (Holding) Limited, an indirect
wholly-owned subsidiary of the Company, the Company
and Handsome Chemical Development Limited (“HSD"), an
indirect wholly-owned subsidiary of the Company, entered
into a sale and purchase agreement with an independent
third party, in relation to the proposed disposal of
68% equity interest of HSD, for the consideration of
RMB2,295,000,000.

HSD directly owned an approximately 38.88% equity
interest in, and indirectly through its 75%-owned
subsidiary, Yip’'s Industrial Holding Limited, owned
approximately 48.17% equity interest in Handsome
Chemical Group Limited. Accordingly, HSD owned a 75%
effective interest in Handsome Chemical Group Limited
and the Group disposed of a 51% effective interest in
Handsome Chemical Group Limited and its subsidiaries.

HSD and its subsidiaries (“HSD Group”) were engaged in
the manufacturing and trading of raw solvents and related
products operations. The disposal was completed during
the year ended 31 December 2022, with control of HSD
passed to the acquirer on completion date.

The comparative figures in the condensed consolidated
statement of profit or loss and other comprehensive income
have been restated to present the operation of solvents
business as discontinued operations.

S

ANA=TH
1E7~ 18 A

Six months
ended

30 June 2022
FHET
HK$'000
(REER)
(unaudited)

HNBERSER BB XK 2R

Profit of operation of manufacturing and
trading in solvents for the period

232,841
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|| EBEmE

BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

8. BRIEBEXK » 8. DISCONTINUED OPERATIONS
(Continued)
BHEREEERESE (Bt A

BEHRBHGEEEEME

The results of the solvents manufacturing and trading

operation which have been included in the condensed

ER{EIKEARAF

AR ER)EHINAT consolidated statement of profit or loss and other
comprehensive income in prior period, were as follows:
HZE
—E-—
~NA=1+H
1EREA
Six months
ended
30 June 2022
FHET
HK$'000
(REEEZ)
(Unaudited)
&R Revenue 5,945,865
$HE AR Cost of sales (5,360,724)
Sl Gross profit 585,141
E i A Other income 13,528
Eih iz R E 1B Other gains and losses 17,308
HERKIHEER Selling and distribution expenses (204,549)
— R RITERE A General and administrative expenses (98,327)
PEER Finance costs (8,940)
B 5 B i A Profit before taxation 304,161
BiiE Taxation (71,320)
HA R 45 R Profit for the period 232,841
AR I ST 2 FANAE R T Profit for the period from discontinued
R (BT A) R3S IEEBER : operations has been arrived
at after charging (crediting):
Y B REEZITE Depreciation of property, plant and
equipment 49,465
B NEMERFENREBHEE Impairment loss under ECL model recognised
E BT 2 B RREEE on trade and other receivables 2,027
T ERE Allowance for slow-moving inventories 34,764
FHETFEE Written off of inventories 1,948
HE FHEDE BMERREZ Net gain on disposals/written off of property,
W =5 %58 plant and equipment (9,748)
INEEHRARBELEE 2 EE Loss from change in fair value of foreign
exchange contracts 21,469
EINEEARRZ G MEE 2 Net exchange gain arising from
HIE U E foreign currency balances and transactions (31,056)

T FERHEERS
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WU O S W3

BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

EBRIEREER » 8. DISCONTINUED OPERATIONS

(Continued)

BZE
—E-=F
~NA=t+H

1@ A

Six months
ended

30 June 2023
FHET
HK$'000
(REER)
(Unaudited)

AP KREEEEZFHREMA ¢ Net cash inflow arising on disposal received
in current period:

2 IR & RE (Ms£12(b)) Cash consideration received (note 12(b)) 2,039,966
B ENRSBRAEEHER Less: transaction costs and income tax

expense paid (240,680)

1,799,286
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HE=

9.

64 ERCISEERLT

BRERN (BE)
ADTRRE R BEE R
S A RS R T ER T
B E

9.

E-=%FXA=+H1E/5M8A For the six months ended 30 June 2023

EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings per share
from continuing operations attributable to the owners of
the Company is based on the following data:

BEAA=1+HLEAEA

Six months ended 30 June

—EZ=F —ZT—_=
2023 2022
FET FHET
HK$'000 HK$'000
(REER) (R EZ
REEF)
(Unaudited) (Unaudited
and restated)
7R N &) B8 B JE {5 7 B 46 K Profit for the period attributable to
owners of the Company 16,260 108,313
W BRIEEEER Y Less: Profit for the period from
7K HA 4 ) discontinued operations - (170,360)
AR ERSELEER Y Profit (loss) for the purpose of
FRERALREERN (FHE) calculating basic and diluted
24 (E18) earnings (loss) per share from
continuing operations 16,260 (62,047)
RBEE
Number of shares
TR T
‘000 ‘000
AR EEREARAREERAM Weighted average number of shares
(E18) Z hn#E T B L & for the purpose of calculating
basic and diluted earnings (loss)
per share 568,484 568,484

AAEEBREERN (BER) B E
REBARA ZBERAEZ5.9428 7T
ZITHEETE REAS#HE—
EFRNA=ZTHIEAREAR
ME-ZE_=5—HA—HHEEB
BRER-_ZE_=F—-A+TBXX
EZEBEREZITEESRNEN
ZFHTE -

T FERHEERS

The computation of diluted earnings (loss) per share does
not assume the exercise of the Company’s options of
exercise prices of HK$5.942 because the exercise prices of
those options were higher than the average market price
for shares for six months ended 30 June 2022 and from
1 January 2023 until lapse of share option on 10 January
2023.
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10. 1% - BB R R 48 A

REREMRzBE

REZE =FEXNA=+HI1E
~NEA Wil%bﬁﬁiﬁn 970,000
/%E(Eki—y——i/\ﬂ +E|
IE7< {8 B ¢ 102,139,0005% 7T) °

ARBEAREBEZENYE K
B Rkt o

REBEE_ZT-_=FA=+H8H1
NEA AEEFIZ—#HFHEE
- AB—ZEZ2ERF (B2
——F#XNA=1+HLEXEAAR: A
H—Z=hF) REESHBEE &
SEERRFERAEEE (BEE
Y- BB RFER) 4,859,000
BT (BE_E__F A=+
BIE7<{@ 5 : 19,411,000/ 7T) &
Tl & & (54,859,000 T (B & —
T __—_H#XA=ZTHLKAEA:
19,411,000 7T) °

REBEE_ZT-_=FA=+H1
NEA - EEE@%%EZﬁ D2 A’
HE WMREBEERZREWME
A f 186,295,000 T (B E - F
—ZEXNA=1THILANER :F)
CHEZHEYE REE=-F
Z=FXNAZ=ZTHLEAREAR &
B W) %Nt B F R 25,183,000
T(EE-_E-_—_FA=+HIt
ANEA D) EEERIBSEER -
HER—FHEASEEWEHE Y
BYABREEGEMETT - Z
BUABARBEEMEBEMETHE
B ORAEELE L TBRZ
EYMEHKL2RBBEEMS LA
HEHERSERATRELE °
BEELEREENEUUM S 2 58
UL TSI EBRLS -

(= —ZF - =% ;X H="1HIt/~EA For the six months ended 30 June 2023

10. MOVEMENTS IN PROPERTY,

PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the six months ended 30 June 2023, the Group
incurred approximately HK$23,970,000 (six months ended
30 June 2022: HK$102,139,000) to acquire property, plant
and equipment for its operations.

During the six months ended 30 June 2023, the Group
entered into new lease agreements with lease terms
ranged from 1 to 5 years (six months ended 30 June 2022:
from 1 to 5 years). On lease commencement, the Group
recognised HK$4,859,000 (six months ended 30 June 2022:
HK$19,411,000) of right-of-use assets, included in property,
plant and equipment, and HK$4,859,000 (six months ended
30 June 2022: HK$19,411,000) of lease liabilities.

During the six months ended 30 June 2023, investment
property with fair value at the date of transfer of
HK$6,295,000 (six months ended 30 June 2022: nil) was
transferred to owned property due to change in use of that
portion of property. During the six months ended 30 June
2023, a net decrease in fair value of investment properties
of HK$5,183,000 (six months ended 30 June 2022: nil) has
been recognised directly in profit or loss. The valuations are
carried out by an independent qualified professional valuer,
which is not connected with the Group. The valuations
performed by the independent qualified professional valuer
are arrived by direct comparison approach assuming sale
of the properties in their existing states with the benefit of
vacant possession and by making reference to comparable
sales transactions as available in the relevant market. The
direct comparison approach is based on market observable
recent transactions of similar properties in similar location.

2023 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

65



Notes to the Condensed Consolidated Financial Statements

R0 5 1 75 9 A

11. FINANCIAL ASSETS AT FVTPL/
FVTOCI

—E-= —Eg-=
AA=+H +tZA=+—H
30.6.2023 31.12.2022
FET FAT
HK$'000 HK$'000
(REEZR) (T =Z)
(Unaudited) (Audited)
SREESEAERHEE  Financial assets classified as
non-current assets
BAREFAEBE ZIELT  Unlisted preferred shares at FVTPL
B (KtsEa) (note a) 635,113 =
WAREFAEZZIEELET  Unlisted investment funds at FVTPL
REES (Mstb) (note b) 186,331 177,318
bi-@/NpI n‘l‘)\ﬁ’rlﬂiﬁﬂﬂlfm Unlisted equity investments at
Z I EmIRAKE (Hi5tc) FVTOCI (note c) 21,551 11,098
842,995 188,416
MoaE - Notes:

(@) ZEB|EASBERPAGAC
Heisenberg Holding | Limited
(—HRHAERFSEMKRLZ
R FBETZEERZIRE -

(b) ZeBEEASERB R
BEEMNANBEELIMEER
BITE -

(0 ReBEEASERFASHES
Ko Bk 2 KO FLA BB Y AR
o ARREFEEEGZE
BRATAEREEERERAR
Bt AEt2zEKE - RAA
AEEBRFTEZERAKRE
ERPRERAGE R_T_=
FRA=+H BAITER
& A Green Monday Holdings
LimitedZ0.7% (=& = —
+=ZA=+—"H8:07%) %
R —HPBREREZ237%
(ZZZ=F+=ZA=+—H:
237%) RERRS —HFE
B Z09% (ZTE_—_F+=
AR=+—H:%) -

66 ERCISEEMRAT —T - —FEhi%eRs

(a) Amount represents the Group’s investment in preferred
shares issued by PAGAC Heisenberg Holding | Limited, a
company incorporated in the Cayman Islands.

(b) Amount represents the Group’s investment in six unlisted
investment funds that are managed by financial institutions.

(c) Amount represents the Group’s equity interest in private
entities established in the Cayman Islands and the PRC.
The directors of the Company have elected to designate
these investments in equity instruments at FVTOCI as the
Group intends to hold these equity investments for long
term strategic purposes. As at 30 June 2023, the equity
instruments comprised of 0.7% (31 December 2022: 0.7%)
equity interest in Green Monday Holdings Limited and 2.37%
(31 December 2022: 2.37%) in a PRC entity and 0.9% (31
December 2022: nil) in another PRC entity.
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BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

12. TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS

12.E 5 BWFE - 2
FE W R % K2 TR FRIR

(a) EZ EWFIH

(a) Trade receivables

—EB-=F —EF-—
XA=t+A +t=A=t—A8
30.6.2023 31.12.2022
FERT FHET
HK$'000 HK$'000
(REER) (&%)
(Unaudited) (Audited)
REEFPEHNZES Trade receivables from contracts
JE U FRIE with customers 1,309,243 1,307,648
B BHIE EEE G Less: allowance for ECL (52,271) (57,737)
1,256,972 1,249,911

AEEEWEHIERANRIT
A H R RS R Z RIT A
H,[E2315,227,000/8 7T (=
T-__F+=ZA=+—8:
376,281,000/ ) - A& E
ZERBERESEEUER
RITHAH 2 RITE N E R4
BB P EMFIE -

ZELAXBELAEEZ
RITALER—RNE AR
EAEE T —EARIHE-
RITEAEZHHBEABEE
RITHABERITRESREE
FRTNZFRITALESR
FHE A o

Bills received by the Group refer to R 77 X [E
% ("banker’'s acceptances”) which are accepted
and guaranteed for payment by PRC banks,
amounting to HK$315,227,000 (31 December 2022:
HK$376,281,000). The Group accepts the settlement
of trade receivables by customers using banker’s
acceptances accepted by the PRC banks on a case by
case basis.

These banker’s acceptances are issued to or endorsed
to the Group and with maturity date in general not
longer than twelve months from the date of issuance.
The banker’s acceptances will be settled by the banks,
which are state-owned banks or commercial banks or
financial institutions in the PRC, on the maturity date
of such banker’s acceptances.
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

12.E 5 BWFIE - 2
& U B SR % FELAY FROR

(&)

(a)

ER{EIKEARAF

EZEWREE
T - TN e
(EMBEEBEBE =
BAEAR R E R
BErER)ERBEANS
5|7 B AT :

12. TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS

(Continued)

(a) Trade receivables (continueq)

An aged analysis of trade receivables net of allowance
for credit losses (excluding bills held by the Group for
future settlement), presented based on the invoice
date at the end of the reporting period is as follows:

—E-=F —F-=
NA=+HB +t=-—A=+—H
30.6.2023 31.12.2022
FHBT FHET
HK$'000 HK$'000
(REEXR) (E%)
(Unaudited) (Audited)
TE=M@A 0 - 3 months 706,879 580,917
=S E A 4 — 6 months 175,068 216,299
NEA M E Over 6 months 59,798 76,414
941,745 873,630

REBATFRAE SR RME
N F30E90K 2 EEH o A
SENEH T REEHER LT
ZABEIRERHRFREEER
Hy o

R—ZZE_=ZF A=+
B A"EBMEREAEE
BETROTEALEEZ &8
/124,083,000 ¢ (= =
——&#+=-ZRA=+—8:
132,082,000/ 7T) + LA A 1%
EREESENRIE - A&
EEERERZSOEEZR
THRRIEZ2EREMNER
AZHBRE BEEEEE
IRITARSIEZ ZEHAA -

T FERHEERS

The Group allows a credit period ranging from 30
to 90 days to its trade customers. A longer credit
period may be granted to large or long established
customers with good payment history.

At 30 June 2023, the Group endorsed
certain banker’s acceptances with an amount
of HK$124,083,000 (31 December 2022:
HK$132,082,000) to creditors to settle the trade
payables to them. The Group continued to recognise
the full amount of these endorsed banker’s
acceptances and the relevant payable to creditors
until the maturity date of the endorsed banker’s
acceptances.
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H fty

FE W R % K2 TR FRIR

(&)

(a)

(b)

ES5EWRIE®

UTAAETFHERLAR
2EARRY AEED KE
BN AEE T ES RS
B kR IEN EARR
BEH  EEERERRE
WHE Y EEE - 2SR
RIERB YR AT AL EE
T HEBRRA BRI E -

T - =44;Xx A=+HE/5EA For the six months ended 30 June 2023

12. TRADE RECEIVABLES, OTHER

DEBTORS AND PREPAYMENTS

(Continued)

(a) Trade receivables (continueq)

The following were the Group’s bills received that
were endorsed to suppliers with full recourse. As the
Group has not transferred the significant risks and
rewards relating to these receivables, it continues to
recognise the full carrying amount of the receivables.
These receivables are carried at amortised cost in
the Group’s condensed consolidated statement of
financial position.

EETHEBYAS
PHEREZEWREE
Bills received
endorsed to suppliers
with full recourse

—EB-=F g
ANA=+R t=ZA=+—H
30.6.2023 31.12.2022
FHExT FHBIT
HK$’'000 HK$’000
(REEZK) (eEZ)
(Unaudited) (Audited)
BEFEREEREE Carrying amount of transferred
assets 124,083 132,082
HHEaEZREE Carrying amount of associated
liabilities (124,083) (132,082)
BEHEWKEITETAE (b) Other debtors and prepayments
T RIE

Hfh fE IR SR R TE BRI &
ZRERE —ZAIHERA
ARz U SRIE - BT
PERIE - ERHERAS R
A EEER RZFE ==
F+-—A=+—HKNLEH
FElEIBREBEEWRKE
2,039,966,0008 TR EH =
—E-=ZFXNAZ=ZFTAHLR
& A B Wz -

Other debtors and prepayments mainly consist of
receivable from a shareholder of former subsidiary,
payments in advance to suppliers, commission
receivable from suppliers and value-added tax
recoverable. Receivable from disposal of HSD Group
of HK$2,039,966,000 at 31 December 2022 have
been received during the six months ended 30 June
2023.
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|| EBEmE

BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

13.ENBRERNESE 13. CREDITORS AND ACCRUED

H CHARGES
—E=-= —ET-—F
~NA=+A +ZA=+—H
30.6.2023 31.12.2022
FHET FHET
HK$'000 HK$'000
(REEEX) (&= 2)
(Unaudited) (Audited)
B 5 EMNERER Trade creditors 676,424 689,129
HihENMBER RETER Other creditors and accrued charges 258,644 349,661
935,068 1,038,790
HEMmENERNESERETER Other creditors and accrued charges mainly consist of
HEEMKEYE MENMEEX payables of acquisition of property, plant and equipment,
B ENEIHFESNER (B1EH payables of staff salaries and benefits (including sales
ERL)UANENERERESR - commission) and payable of storage and transportation.
NIEHR BHENERER An aged analysis of trade creditors at the end of the
BEHHZRESTIT ¢ reporting period based on the invoice date is as follows:
—EC-=H —=E_—
AA=+HR +t—HA=+—H
30.6.2023 31.12.2022
FHET FHET
HK$’'000 HK$'000
(REBEX) (&%)
(Unaudited) (Audited)
ZFE=@A 0 — 3 months 522,257 538,853
=N EA 4 — 6 months 148,981 147,991
7 fE A BA B Over 6 months 5,186 2,285
676,424 689,129
14.688 14. BORROWINGS
RBE-_ZT=-=F~A=1+H During the six months ended 30 June 2023, the Group
WERNEA REBESHERTT obtained new bank borrowings in the amount of
& &729,207,0008 T (B ZE— HK$729,207,000 (six months ended 30 June 2022:
T _FXA=FTHILAEA: HK$1,130,245,000) and repaid bank borrowings of
1,130,245,000/% Jt) W18 & R 1T HK$1,654,074,000 (six months ended 30 June 2022:
f& ©1,654,074,000%8 7T (= = HK$928,386,000). The new bank borrowings during the
E_—_EXAZTHIAMEA: six months ended 30 June 2023 bear interest at market
928,386,000 L) cEHE - F rates and are repayable ranging from 1 month to 1 year
Z=FRA=Z=TRERNEARZ (six months ended 30 June 2022: ranging from 1 week to 1
FERTEBEERMBMEFER year).

AN T—E@AZE—F8HE (=
—E-FXA=THIENM@EA
NT—EA2HE—FHRH) REE -
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BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

15.SHARE CAPITAL
EE
—E-=f
RAE=+HRK
—E-—F
+=ZA=+—H
Authorised
30.6.2023 &
31.12.2022
FHET
HK$'000

TR E(E0.1078 7T B 0

HARRBZEBITRAGUT

Shares of HK$0.10 each 80,000

Movements in the issued share capital of the Company
during the period are as follows:

5
KRB E -}
Number
of shares Amount
T8 FET
‘000 HK$’000
EBITRER Issued and fully paid:
R-ZE-_—_F—AF—H " At 1 January 2022, 31 December
—E-—F+=A 2022 and 30 June 2023
=t+—BR-ZE-_=F
ANA=1H 568,484 56,848

A ARABMBARMERE
HE KB R AR A RMER EHRESR ©

None of the Company’s subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the
period.
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HBE-FT-=%F,XA=+HI1t,5&A For the six months ended 30 June 2023

16. B IR #E 5T &l 16. SHARE OPTION SCHEME

AARlziERETE (=2
—ZERENED R ===

Aﬂﬂaﬁ%ﬁﬁ%ﬁﬂﬁkg
FHOERES  EEXZEEEHE
AERZEAL MESREEE
BREEMNDS  WEBEAEER
HBMERARIZRBEBKEZ R
BEBRESS (R=ZE—Z=F
FA-+HBEREERERBF
AgEHEM (2T ——FERE
FrE ERIZE = ZBRER
2 -mEAEREE]D EL
RS EE SRR IRIE =
— BRI 2 AR RNATEE

TREEAKEZ /\%ﬁﬁﬁ*ﬁz
ARBIBREZZEHER

A new share option scheme of the Company was approved
and adopted by the Shareholders at the annual general
meeting on 6 June 2022 (the “2022 Share Option
Scheme”) for the primary purpose of motivating the
eligible participants and providing incentives and a direct
interest in attaining the long term business objective of
the Group and its associate companies. Options granted
under the old share option scheme which was adopted by
the Shareholders at the annual general meeting on 25 May
2012, (the “2012 Share Option Scheme”, together with
the “2022 Share Option Scheme"” collectively be referred to
s “Share Option Schemes”), will continue to be valid and
exercisable in accordance with the rules of the 2012 Share
Option Scheme.

The table below discloses movement of the Company’s
share options held by the Group’s participants:

BREHE
Number of share option
Bz EERAL &%
Directors Eligible Persons Total

ﬁﬂiﬁﬁ Outstanding as
NZT-_=%F—H At 1 January 2023

—H 400,000 3,200,000 3,600,000
8 AR R K Share options lapsed (400,000) (3,200,000) (3,600,000)
RZTZ=%F At 30 June 2023

~NA=TH - - -

73 fIE] 50 F] 79 35 8 9% 1 8 AR

BEZE-_BEREFSREZ
Fir B B8 Ax #E RO 4%t B B RE 51 A 48
wHEBE B —HAFE—A+—
AREE_—_FT_=F—A+H17
TIIE FIBEZSERER-Z
—=FXNA=+THEBXZ -

ERLISEARAT —T_=FEPHEER

No share options were granted during both periods.

All share options granted under the 2012 Share Option
Scheme were vested over two years from the dates of grant
and they are exercisable commencing from 11 January
2015 to 10 January 2023, all of which have lapsed as at 30
June 2023.
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17. W B B B 2 5

RZTEZZF—A+tH &%
BB DAl ARE
3,750,0007T (#8 %5 7 #94,590,000
BIL)RBLUAKEBETFELES
RAoa ([WAamE]) AR
1,074,000t EHE XN KRR E
AR #3,250,0007T (&R
3,978,000/% 7T ) W B 1L 7 2k 08 2
HMNER AR®1,333,357 0 &
BER - NRPITEHE  AEE
RLA#REBZEERELAS
70% ML E R EK B A A
RARARRZHEIFZENBR
Al-WESEEMNERAR KE
AREBAREREEB Z2ME M
H-AWBEEMELEZAE S
%8 57,020,000 7T ©

RUHE B WS 2 & E R TR
BEET:

(= —ZF - =% ;X H="1HIt/~EA For the six months ended 30 June 2023

17. ACQUISITION OF SUBSIDIARIES

On 17 January 2022, the Group entered into two
agreements to respectively subscribe for RMB1,074,000
paid-up capital of IUWFAMEEFREAFER QA (“LFA
#/2") at RMB3,750,000 (equivalent to approximately
HK$4,590,000) and to acquire additional interest
of RMB1,333,357 paid-up capital of (L 7§ # /& at
a consideration of RMB3,250,000 (equivalent to
approximately HK$3,978,000). Upon completion of the
transaction, the Group's direct equity interest in || Fg#t /&
increased to 70%, and [ F %8 and its subsidiary became
indirect non-wholly owned subsidiaries of the Company.
The purpose of the acquisition was considered to be an
expansion and increase in market shares of the Group’s car
maintenance business. The amount of goodwill arising as a
result of acquisition was HK$7,020,000.

Assets acquired and liabilities recognised at the date of
acquisition were as follows:

R UEE B &

At date of

acquisition

T

HK$'000

EREE Intangible assets 5,508
FE Inventories 260
B 5 WA Trade receivables 5
H b fE W 5K IB Other receivables 366
FE U — & B A B B Amount due from a group company 3,978
RITHEBR KRS Bank balances and cash 99
Z BRI Trade payables (1,486)
H {th B 5K IE Other payables (5,137)
EERIBAE Deferred tax liabilities (1,377)
FERT 1A Tax payable (5)
2,211
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

17. WEE B B 2 8] ) 17. ACQUISITION OF SUBSIDIARIES

ER{EIKEARAF

RERH BHERUKEALIAN
{8 45,0008 7T - XU B 8 - A
UWBEZEEFREWKAZBAR
& %8 /35,0008 7T » TR H X M [
ZAEHNRERNUWE BBz RE
CREGE N

(Continued)

The fair value of trade receivables at the date of acquisition
amounted to HK$5,000. The gross contractual amounts of
those trade receivables acquired amounted to HK$5,000
at the date of acquisition. The best estimate at acquisition
date of the contractual cash flows not expected to be
collected was nil.

EEERE: Consideration transferred:
FHIT
HK$'000
RE Cash 8,568
EYEmEE 2 mE Goodwill arising on acquisition:
FHBIT
HK$'000
EEENRE Consideration transferred 8,568
hnc SEERR R Plus: non-controlling interests 663
o BUEREE Less: net assets acquired (2,211)
EY i mEE 2 mE Goodwill arising on acquisition 7,020

RURE B IR 2 LAt e k&
BB 2 A SRR A A 25 (30% ) Jh IR
FE 2 B v &5 B A 1L PO A0S R EL Y
BRRAIEANEEFECHERS
BMZLLPIFtE -

N REBEERESNZRER
R PRk R A KB R A TR
HRME SXEBEER  RKRW
LERIEAZAEBHZE S
T -BRZEEETTEAH
BB EE 2 RGN Bt
BEEBEOFRER RHKREBE
EZABBEHRTANN -

T FERHEERS

The non-controlling interests (30%) in L 7%k 4& and its
subsidiary recognised at acquisition date was measured at
the non-controlling interests’ proportionate share of the
recognised amounts of the identifiable net assets of || 7 #f
18 and its subsidiary.

In addition, the consideration paid for the acquisition
included amounts in relation to the benefit of expected
synergies, revenue growth, future market development and
the assembled workforce of [LUFA#t/E and its subsidiary.
These benefits were not recognised separately from
goodwill because they do not meet the recognition criteria
for identifiable intangible assets. The goodwill arising from
this acquisition was not expected to be deductible for tax
purposes.
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BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

17. ACQUISITION OF SUBSIDIARIES

(Continued)
WHEEA ZRE R P Net cash outflows arising on acquisition:
FHIT
HK$'000
NREX N zRE Consideration paid in cash 8,568
B TR RITAER KRS Less: bank balances and cash acquired (99)
8,469

WEHEAEEEEZF
—
BHE-_Z-__FXA=+BILR
& A & A 8 48 1L 78 2k 18 R BB
RAELEZXEBEERGER
599,000 T - B EZZZT ==
NA=ZTHALEAEAEEXSEBE
WA ERENBRARAEEZ
1,969,000/ T °

REUNBENR-_ZT_—F—HF—H
R CAEEHRE-_ZT-__F
B=Z+HALERNBEAZEXEEA
1,771,890,00078 7t (KL E51) -+ M
AEBBEE-_ZTE-_—_F A=+
A 1k 758 A & i %164,076,000
BT (KEE) - EEERHEMH
AR WHERTEWRERZ=-Z
—ZF—A—HERMESER
BEZASBEXEREEXRA
ZIETE  NIERIREBE ZTEA -

Impacts of acquisition on the results
of the Group

Included in the profit for the six months ended 30 June
2022, loss amounting of HK$599,000 was attributable to
the business operation from |LFE#t/E and its subsidiaries.
Revenue for the six months ended 30 June 2022 included
HK$1,969,000 which was generated from L7t/ and its
subsidiary.

Had the acquisition been completed on 1 January 2022,
revenue for the six months ended 30 June 2022 of the
Group would have been HK$1,771,890,000 (restated), and
profit for the six months ended 30 June 2022 of the Group
would have been HK$164,076,000 (restated). The pro
forma information was for illustrative purposes only and
was not necessarily an indication of revenue and results
of operations of the Group that actually would have been
achieved had the acquisition been completed on 1 January
2022, nor was it intended to be a projection of future
results.
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HE=-T

18.

19.

BAREE

—=4%"A=+HI/<@A For the six months ended 30 June 2023

18. CAPITAL COMMITMENTS

—EBZ=%f —EF-—
ANB=+HA +=ZA=+—H
30.6.2023 31.12.2022
FET FHETT
HK$’'000 HK$'000
(REE®) (&%)
(Unaudited) (Audited)
BEAWEDE  WENKEZ Capital expenditure in respect of
BARE - BETAMBE RIS the acquisition of property, plant
FRAR A B S 3R & B i and equipment contracted for but
not provided in the condensed
consolidated financial statements 2,327 8,124

EMITACZAARE
T E
AREEL MR EERTREE

EHRERHREZRAALBEGT=E - &
NAEEETAREBFEZEE
HERN M E ABE - EEETA
AER AR EERARER
I8 A o BT 5 8UE -

TRIEHREBANMEEZS TR
BELERBBEZAARB(LER
FrER 2 HERMREBARE) -
NERAREFEERAAEFE
WMABBZUBEEREESRZA
REBRR(B-—E=F) 2EF -

s F-MOoAEFERMERE
EFEBERTIS®RE CR
%@Eﬂﬁ) ;

. WMOREAEIREE
j/lﬁﬁ"lﬁ?x(ﬁﬂ%%)ﬁ/lf‘aﬁ
E(ARERES BECLH
ABE(E-—RREZ2RE
BRI/ - R

s FMOAREFENRAE
EREERRBEWLIFERNA
BEMSHBR 2 BARE (B
FERBABE) 2HER
M -

19. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The directors of the Company determine the
appropriate valuation techniques and inputs for the fair
value measurements. In estimating the fair value, the
directors of the Company use market-observable data to
the extent it is available.

The following table gives information about how the fair
values of these financial assets and financial liabilities are
determined (in particular, the valuation techniques and
inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to
the fair value measurements is observable.

° Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or
liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

ERLISEAERAT —T_=FEPHEERS



Notes to the Condensed Consolidated Financial Statements

HE=-T

1 BR% & B F5 #R S Bl 5

—=4%"A=+HI/<@A For the six months ended 30 June 2023

19. 2T REZ2ARE 19. FAIR VALUE MEASUREMENTS OF
.
AP0 ) FINANCIAL INSTRUMENTS (continued)
SREE/SRER RTIBBHAAE MAERR HERTRIZBARE EXEEEREARE
Financial assets/ Fair value  Valuation techniques Significant
financial liabilities Fair value as at hierarchy  and key input(s) unobservable inputs
ZECCE i St
RAA=tA tZA=1-H
30.6.2023 31.12.2022
TEn TEL
HK$'000 HK$'000
(REER) (&%1)
(Unaudited) (Audited)
ARANEERIAZ NEESH BE(REUMEHE)- AEBEIRENE)- EZf MRRER - RRRGRNEREDHE TER
3,060,000 7 4,892,000% ¢ (REBRZIBRRER B G
RETONEE  ZRBZHH RE
SEEERR (fWER) 2 NEEH -
Interest rate swap contracts classified as Assets (under hedge Assets (under hedge  Level 2 Discounted cash flow. Future cash flows  N/A
derivative financial instruments accounting) - accounting) - are estimated based on forward interest
HK$3,060,000 HK$4,892,000 rates (from observable yield curves at
the end of the reporting period) and
contracted interest rates, discounted
at a rate reflects the credit risk of the
counter-parties and of the Group as
appropriate
BAREH AR ARG S REE- 10,779,005 7 89590008 £-&  GHR5ER- )i
RALEFARD ARG ERERR
I8
Financial assets at FVTOCI - unquoted HK$10,779,000 HK$8,959,000  Level 2 Recent transaction price. N/A
equity instrument at FVTOCI
BAAEHARBEEREZ SRAE 2,149,000 7 L0008 F=h  EEEESEMXDHEAEAH mEE - THEEAR
-F LARARE LR RERR Rz
ik
Financial assets at FVTOCI - unlisted equity HKS2,149,000 HK$2,139,000  Level 3 Fair value derived by the management Price to sales ratio.
investments estimation with reference to the price o The higher the price
sales ratio of the industry. to sales ratio, the
higher the fair value
and vice versa.
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

19. @I Az A RE 19. FAIR VALUE MEASUREMENTS OF
107 FINANCIAL INSTRUMENTS (continued
EREE/CRAR RTIIBAHALE ARERN HERRRIZEARE EREEEREARE
Financial assets/ Fair value  Valuation techniques Significant
financial liabilities Fair value as at hierarchy  and key input(s) unobservable inputs

ZECCE i St
~AZtA tZA=1-H
30.6.2023 31.12.2022
TER T
HK$'000 HK$'000
(RBEH) (557
(Unaudited) (Audited)

BAREFARBEERE SREE- 8,623,000 7 - EZh 4BROBEUNAETEERMARAE BImARRLT
RALETARDE ARG BRE iZiEiD B ﬁm\éﬂl
B&IA A ARERE

RZ78h

Financial assets at FVTOCI - unquoted equity HK$8,623,000 - level3 Applying marketability discount to the net  Discount on lack

instrument at FVTOCI asset values per share or unit. of marketability.

The lower the
discount on lack of
marketability the
higher the fair value
and vice versa.

BAREG AR EREE- 646,970,000% 7T 123550008 £  THRHER- R
FEMBERRELTREES
Financial assets at FVTPL - unlisted preferred HK$646,970,000 HK$12,355,000  Level2 Recent transaction price. N/A

shares and unlisted investment funds

BARET ARG EREE- 174,474,008 16496300087 =%  HERAGENMEEFERATERE BemmiBAi.
FEmREEE izigik pzmEnatan
26 ArEDR
R
Financial asset at FVTPL - unlisted investment HK$174,474,000 HK$164,963,000  Level 3 Applying marketability discount to the net  Discount on lack
funds asset values per share or unit. of marketability.
The lower the
discount on lack of
marketability the
higher the fair value
and vice versa.
RAABESZRE RERLKEH The directors of the Company consider that the carrying
BMERNRE K ALK 2 H M amounts of other financial assets and financial liabilities
cREERERAGB REER recorded at amortised cost in the condensed consolidated
HARnBEHES - financial statements approximate their fair values.

78 ERCTISEEERAT —T - —GEhEERes
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19.€@MITEZARE
B )
SRHEEE=RAABHE Y

BZE-_Z - =%F;xA=1HIEt/~@A For the six months ended 30 June 2023

19. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continved)

Reconciliation of Level 3 fair value measurements of

BE : financial assets:

EARETA BARBRA BARERA

Hitt 2 E W2 BiEz HttzEK#EZ

BHIR TREE THEE

Debt Financial Financia

instruments assets assets

at FVTOCI at FVTPL at FVTOCI

FET FHET FET

HK$'000 HK$'000 HK$'000

RZEZEZZF—H—H At January 2022 - 137,459 15,035
NE Addition = 35,810 -
BREE=H Transfers into Level 3 17,571 - -
BE=REH () Transfers out of Level 3 (Note) - (6,678) =
AR EWE(ER) Fair value gain (loss) = 5,733 (8,321)
SRR Currency realignment - (136) =
RZFEZZFRXA=ZTH At 30 June 2022 17,571 172,188 6,714
RZZ-_=%—H—H  At1January 2023 - 164,963 2,139
BREE=R Transfers into Level 3 = 5,636 8,959
HE Disposals = (492) =

DA EKRSE Fair value gain - 4,634 11
BHERE Currency realignment - (267) (337)
RZZZ=5XA=1H At30June 2023 - 174,474 10,772
Msr: AR EARBARSME Note: A listed equity security was classified as Level 3 hierarchy

ERODEFEZEES WL
TMRAZLFR - —
+ZA=+—HHEAEE
EREKRE -BEEHRERE
—E-_FANA=FTHIL
NEARNEER Bz
BEEE=HEL -

investment as at 31 December 2021 due to the locking
period on the trading of shares in public stock exchange. The
locking period ended during the six months ended 30 June
2022 and therefore the investment was transferred out from
Level 3 hierarchy.
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BZE—_Z - =%F;XA=1HIt/ @A For the six months ended 30 June 2023

20 @BBE AR B
B B B 4 2 B T SR 25 L 4 36 9 B
BEEN BACZHEBIRS2
SR

(@) HAW - A& E X 17480,000
BLT(HE-_ZT--FXA
=+ B1E/51@A8 : 480,000
Bz TEERER
RAaal ([BE]) AAFE
EEENEERNBEERE
fr#Ezs - HEAR12(8 A /94
ERHWRAEHEE -

(b) HIAW ANEBEUWBIEEKE
EESERARIZHE RE
FA & 172,000/ 7T (B = —
T —FXXA=+HIENE
B 192,000/ 7t) MR &
BB Uk A27,0008 7T (B &= =
T —F#XA=+HIENE
A 27,000 L) + ANA A
EEEERACERZARE
B -

(00 FEBEABAARAES
RARBITHERAS - 8
W EZEEABZHMA
11,322,000 T (HEz=F
T —HEXRNB=THIEANHE
B 14,077,000/ 7T) °

(d HA XEEBRAEXEHE
2HEARNBESEAR
42,139,000 &t (BLEZE=F
——HFXNA=1+HIENME
AR B)zE®-

() BHE-—ZE-_—#£,XA=H
EARER  AEERAAEE
—EHELREESE R
355,000 T (BE=T ==
FXA=tTHLERER: T)
28 -

f) HAA - RNEE [ AEE
& AR £ % 45,390,000
BLT(HE-_Z-_—_F,XA
=+ HLIEAER &) 2R ©

ERLLISEERAT —T-—FEFHEEARS

20. RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed
consolidated financial statements, the related party
transactions for the period are presented below:

(@ During the period, the Group paid rent of
HK$480,000 (six months ended 30 June 2022:
HK$480,000) to Goldex Investments Limited
(“Goldex”) in which Mr. Ip Chi Shing, a director of
the Company, has controlling interests over Goldex.
The lease arrangement with lease term of 12 months
is considered as a short-term lease.

(b) During the period, the Group received rent and
license fee of HK$172,000 (six months ended 30
June 2022: HK$192,000) and service fee income
of HK$27,000 (six months ended 30 June 2022:
HK$27,000) from Ip Chi Shing Charitable Foundation
Limited in which Mr. Ip Chi Shing, a director of the
Company, has controlling interest over it.

() The key management personnel are the directors of
the Company and the management executives of the
Company. During the period, the remuneration of the
key management personnel was HK$11,322,000 (six
months ended 30 June 2022: HK$14,077,000).

(d) During the period, the Group purchased goods from
associates of the Group amounting to HK$42,139,000
(six months ended 30 June 2022: nil).

(e) During the six months ended 30 June 2022, the
Group sold goods to an associate of the Group
amounting to HK$355,000 (six months ended 30 June
2023: nil).

(f) During the period, the Group provided services to
associates of the Group amounting to HK$5,390,000
(six months ended 30 June 2022: nil).
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