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MANAGEMENT DISCUSSION
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The board (the "Board”) of directors (the “Directors”) of Hands
Form Holdings Limited (the “Company”) is pleased to present the
condensed consolidated interim financial statements of the Company

and its subsidiaries (collectively, the "Group”) for the six months
ended 30 June 2023 (the “Review Period").

Business Review and Outlook

The Group is a Hong Kong-based subcontractor engaged in the
provision of wet trades works and the wet trades related ancillary
works in Hong Kong. Since 2021, capitalising on our expertise and
experience in providing wet trades related solutions, we established
an online platform for subscribers to specify the payment application
in our database.

Provision of wet trades and its related ancillary works

The Group provides wet trades works through its principal operating
subsidiaries, namely, Pak Fai Engineering Limited (“Pak Fai”) and Ma
Yau Engineering Limited (“Ma Yau"). Both of the principal operating
subsidiaries have been registered in the Registered Specialist
Trade Contractors Scheme (formerly known as the Subcontractor
Registration Scheme) of the Construction Industry Council. Pak Fai
and Ma Yau first completed such registration under the predecessor
scheme in April 2004 and our registration has since then covered
finishing wet trades, marble, granite and stone work with a wide
range of specialties including brick work, plastering and tiling, spray
plaster and screeding, marble and granite works.

As at 30 June 2023, the original contract sum of the Group’s
ongoing projects (including projects that have commenced but not
substantially completed as well as projects that have been awarded
but not yet commenced) in aggregate amounted to approximately
HK$27.5 million. As at the date of this report, the Group was in the
course of bidding for or pending the tender results of four projects,
with an estimated total contract sum of approximately HK$103.6
million.

Provision of construction information technology services

Based on our Directors’ practical experience, any potential
customers, such as wet trades service providers in the construction
industry, who are not familiar with payment request and without
connections to specialist contractors may eventually seek from
external resources for assistance in performing their duties such as
information on calculation of total work done in their projects.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Review Period, capitalising on our expertise and
experience in providing passive wet trade payment request
information technology solutions, we established an online platform
to provide subscribers with information such as specifications of
various wet trade services items in our database so as to assist
customers to carry out monthly review on the contractor’'s payment
requests.

In Hong Kong, business communities welcome the easing of
COVID-19-related restrictions, awaiting a more dynamic market,
yet the economic benefits of the recent policy shift have not been
shown yet. While the domestic situation started to improve with the
end of COVID-19-related limitations, it was soon dragged down by
deteriorating external conditions and tightening financial situations.
The hope is that lifting COVID-19 curbs could boost business
sentiment in 2023, yet it could take some time to truly benefit the
construction industry.

The Directors are of the view that the general outlook of the industry
and the business environment in which the Group operates remain
difficult and challenging. The outbreak of COVID-19 in the past
few years has had drastic effect on the Hong Kong economy and
construction industry in terms of cash flows, operational efficiencies
and completion progress of certain projects, including supply chain
disruptions, workforce shortages due to illness and preventative
quarantines and work stoppages due to measures imposed by the
customers. Construction market in Hong Kong has been experiencing
adjustment under weakened market sentiment.

In addition, the Board is of the view that due to the relatively high
level of competition in the Hong Kong construction industry the
Group's profit margin for new projects will continue to be under
pressure when tendering. Due to the aforesaid COVID-19 related
restrictions, there was overall delay in the work status of the Group's
projects on hand and delayed the Group’s cash flows from operation.
Although the overall business environment has gradually improved
during the Review Period, the Group's tendering result, were still
not satisfying. The intense market competition may lead to smaller
number of successful tenders and quotations and lower value of
contracts awarded to the Group. The Group’s gross profit margin is
also under pressure from competitive project pricing on tenders and
quotations, which in turn affects financial performance of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DT

In order to maintain its market share in the wet trades works
industry, the Group will continue to closely monitor the market and
respond to changes in market conditions. The Directors are confident
that with the Group's reputation in the wet trades works industry and
its experienced management team, the Group is in a good position
to compete with its competitors. The Group will continue to improve
its competitiveness in the market by continuing to provide quality
works to its customers. The Group will also continue to proactively
seek opportunities to expand its customer base and its market
share and undertake more wet trades and wet trades related trade
divisions projects which will enhance value to the shareholders of
the Company (the “Shareholders”).

The Group has been exploring other business opportunities and/or
expanding the geographical coverage of the principal business of the
Group beyond the Hong Kong market in order to enhance our future
development and to strengthen the revenue bases of the Group.
We believe that such exploration would be worthy so that we will
be well-prepared to dive into any opportunities as they arise or come
to our attention. We expect that diversification of our business will
provide a better return to the Shareholders.

Financial Review
Revenue

The Group's revenue decreased by approximately HK$2.6 million or
approximately 6.0% from approximately HK$43.9 million for the six
months ended 30 June 2022 to approximately HK$41.2 million for
the Review Period. The decrease in revenue was mainly due to (i)
substantial completion of the projects on hand during the Review
Period and competitive construction project pricing arising from
intense market competition; and (ii) delay of certification of the
Group's certain work done by the relevant customers as the relevant
customers required additional time for certification of the work done
involved in several variation orders of the relevant project.

Gross Loss and Gross Loss Margin

The gross loss of the Group for the Review Period amounted
to approximately HK$14.9 million, representing a decrease of
approximately 39.8% as compared to approximately HK$24.8 million
gross loss for the six months ended 30 June 2022. The Group's
gross loss margin for the Review Period was approximately 36.2%,
as compared to gross loss margin approximately 56.6% for the six
months ended 30 June 2022. The decrease in gross loss was mainly
due to improving of costs control.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income

Other income of the Group for the Review Period amounted
to approximately HK$4.1 million, representing an increase of
approximately 12,628.1% or HK$4.0 million as compared to
approximately HK$32,000 for the six months ended 30 June 2022.
The increase was primarily due to the increase in government
subsidy received and a gain on disposal of property, plant and
equipment during the Review Period.

Administrative Expenses

The administrative expenses of the Group for the Review Period
amounted to approximately HK$4.4 million, representing a decrease
of approximately 12.4% as compared to approximately HK$5.0
million for six months ended 30 June 2022. The decrease was mainly
attributable to a one-off loss on disposal of property amounted
HK$0.8 million in 2022.

Finance Costs

Finance costs of the Group for the Review Period were approximately
HK$203,000, representing an increase of approximately 46.0% as
compared to approximately HK$139,000 for the six months ended 30
June 2022. The increase was mainly attributable to increase in the
interests on bank borrowings, which was primarily driven by the new
bank borrowings in 2022 and increase in interest rate.

Net Loss

As a result of the foregoing, the Group reported loss attributed to
owners of the Company of approximately HK$23.0 million for the
Review Period as compared to the net loss of approximately HK$34.7
million for the six months ended 30 June 2022.

Interim Dividend

The Board did not recommend a payment of an interim dividend for
the Review Period (six months ended 30 June 2022: Nil).

Liquidity, Financial Resources and Capital Structure

The ordinary shares of the Company (the “Shares”) were
successfully listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 16 August 2019.

As at 30 June 2023, the Company's issued capital was

HK$31,200,000 and the number of the Shares was 3,120,000,000 of
HK$0.01 each.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 June 2023, the Group had total bank balances and cash of
approximately HK$7.8 million (31 December 2022: approximately
HK$14.0 million). The total borrowings of the Group, consisting of
bank borrowings, as at 30 June 2023 were approximately HK$9.7
million (31 December 2022: approximately HK$9.7 million). All bank
balances and borrowings were denominated in Hong Kong dollars.
Interests are charged at fixed and floating rates. The Group did not
carry out any interest rate hedging policy.

Treasury Policy

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group's
liquidity position to ensure that the liquidity structure of the Group's
assets, liabilities, and other commitments can meet its funding
requirements all the time.

Pledge of Assets

As at 30 June 2023, the Group had pledged financial assets at fair
value through profit or loss of approximately HK$2.7 million in order
to secure bank facilities granted to the Group (31 December 2022:
(i) leasehold land and buildings of net book value of approximately
HK$1.2 million; and (ii) financial assets at fair value through profit or
loss of approximately HK$2.6 million).

Foreign Exchange Risk

The Group mainly operates in Hong Kong. Most of the operating
transactions and revenue were settled in Hong Kong dollars and
the Group’s assets and liabilities are primarily denominated in Hong
Kong dollars. With the insignificant portion of monetary transactions
and assets denominated in foreign currencies, the Group did not
engage in any derivatives agreement and did not commit to any
financial instrument to hedge its foreign exchange exposure during
the Review Period (six months ended 30 June 2022: Nil).

Gearing Ratio

As at 30 June 2023, the gearing ratio (calculated as total bank
borrowings divided by the total equity) was approximately 11.8% (31
December 2022: approximately 9.3%). The increase in gearing ratio
is mainly due to increase in accumulated losses resulting in decrease
in total equity at 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Significant Investment Held, Material Acquisitions or Disposals
of Subsidiaries, Associates and Joint Ventures

During the Review Period, the Group did not have any significant
investments held or any material acquisitions or disposals of
subsidiaries, associates or joint ventures.

Future Plans for Material Investments or Capital Assets

As at the date of this report, the Group does not have any other plans
for material investments or capital assets.

Employees and Remuneration Policy

As at 30 June 2023, 14 employees fell into the Group’s payroll (31
December 2022: 16 employees). Total staff costs included directors’
emoluments for the Review Period amounted to approximately
HK$3.1 million (six months ended 30 June 2022: approximately
HK$2.9 million), salaries, wages and other staff benefits,
contributions to retirement schemes and untaken paid leave. In order
to attract and retain high quality staff and to enable smooth operation
within the Group, the remuneration policy and package of the
Group's employees are periodically reviewed. The salary and benefit
levels of the employees of the Group are competitive (with reference
to market conditions and individual qualifications and experience).
The Group provides adequate job training to the employees to equip
them with practical knowledge and skills. Apart from mandatory
provident fund and job training programs, salaries increment and
discretionary bonuses may be awarded to employees according to
the assessment of individual performance and market situation.

Capital Commitments and Contingent Liabilities

As at 30 June 2023, the Group had no material capital commitments
or contingent liabilities (31 December 2022: Nil).
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FRGERERAMEERER

For the six months ended 30 June 2023
HEZZ-_=FA=+AHILXEA

Six months ended 30 June

BEANA=tTHIAER

2023 2022
—EB-=HF —FE-=
Notes HK$'000 HK$'000
&t FHExT FHETT
(unaudited) (unaudited)
(REER) CRigEZ)
Revenue Wz 3A 41,235 43,881
Cost of services R 7% Ak AR (56,173) (68,713)
Gross loss £i8 (14,938) (24,832)
Other income H A 4 4,073 32
Fair value gain on financial assets #ZAFEFABRZE/IE
at fair value through profit or loss  ZEZ AFEWE 62 71
Allowance for impairment losses,  JB{EE B Z & FOR B E)
net of reversal 10 (7,551) (4,899)
Administrative expenses THREX (4,403) (5,029)
Finance costs A& KA 5 (203) (139)
Loss before tax bR %1 Al S 18 6 (22,960) (34,796)
Income tax credit FriStiE e 7 - 86
Loss and total comprehensive B2 EA S 25
expense for the period (22,960) (34,710)
Loss per share HFiEE
- Basic (HK cents) —EAR(EAL) 9 (0.74) (1.31)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S M AR R

At 30 June 2023
RZTZ=F,A=+H

30 June 31 December
2023 2022
—EC=F —=FE-—
ANA=+H +=-—A=+—~H
Notes HK$000 HK$'000
it T FHETT
(unaudited) (audited)
(REBER) (FEEZ)
Non-current assets FkRBEE
Property, plant and equipment Y - B KRS 11 6,782 9,364
Financial assets at fair value BATEFABRZEHE
through profit or loss =3 12 2,658 2,596
9,440 11,960
Current assets REEE
Trade receivables 2 5 IE 13 8,944 6,472
Other receivables, deposits and Hih W sIs - e RFEA
prepayments A 14 26,721 26,732
Contract assets BREE 15 49,595 64,766
Bank balances and cash RITHEBNIE S 7,797 14,006
93,057 111,976
Current liabilities REBEE
Trade and other payables 2 5 R HEAERN IR 16 11,010 9,446
Contract liabilities aHaE 15 - 4
Bank borrowings RITER 17 9,661 9,700
20,671 19,150
Net current assets MENVEEFE 72,386 92,826
Net assets BEFE 81,826 104,786
Capital and reserves BEXRR#E
Equity attributable to owners of the AN E A AFE(LHEZS
Company
Share capital A&z 18 31,200 31,200
Reserves it 50,626 73,586
Total equity ERER 81,826 104,786
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Interim Report 2023

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEESSE 53 B

For the six months ended 30 June 2023

BE-ZT-=FXA=+tHLXEA

Share Share Other Retained
capital premium reserve profits Total
e B EE Hitrfit s REBRA @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FTET THT FTET FHET
1 January 2022 (audited) i s e =
(BERZ) 26,000 83,610 600 35,410 145,620
Loss and total comprehensive ~ BiREERZERA T B
expense for the period - - - (34,710) (34,710)
Issue of shares upon placing REERETRD
(Note 18) (FFzE18) 5,200 10,400 - - 15,600
Transaction costs attributable to  E{TEERH EERZ 5
issue of shares under placing A7 - (253) - - (253)
At 30 June 2022 (unaudited) RZZEZZ§-A=TH
(REEER) 31,200 93,757 600 700 126,257
1 January 2023 (audited) R_E_=4F—-A—H
(BER) 31,200 93,779 600 (20,793) 104,786
Loss and total comprehensive ~ HIRNEERZEH AR
expense for the period - - - (22,960) (22,960)
At 30 June 2023 (unaudited) R-E-=FEXA=TH
(REER) 31,200 93,779 600 (43,753) 81,826

Notes: MEE -

a. Share premium represents the excess of the proceeds received  a. B 4 (B 48 T UCER MY FT 15 5K I8 - 0Bk
over the nominal value of the shares of the Company issued at a BITROIMELENFAS % - BB
premium, less expenses incurred in connection with the issue of BETHNARBIROEERNEEE -
the shares.

b.  Other reserve represents the difference between the cost of b. HitfFEEEBREVEREIREARL

acquisition pursuant to the acquisition of Pak Fai Engineering
Limited and Ma Yau Engineering Limited and the total value of
share capital of the entity acquired.
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R FhERE  ENSERERAR

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHRAGRERERE

HE-_ZT-_=FA=t+HIXEA

Six months ended 30 June

BEANA=tTHIAEAR

2023 2022
—E=F —E-—
HK$'000 HK$'000
FET F&TT
(unaudited) (unaudited)
(REER) CRigEZ)
Operating activities KETE
Loss before tax bR A& 18 (22,960) (34,796)
Adjustments for: 1L
Depreciation of property, plant and Y - BEREETE
equipment 1,399 755
Fair value gain on financial assets at BATEGFAESRZ SREE
fair value through profit of loss 2 AN EREE (62) (71)
(Gain)/loss on disposal of property, HEWE - BEKRED
plant and equipment (Wz),/ E518 (3,917) 828
Finance costs BB A A 203 139
Allowance for impairment losses, BB SRR (FOBR )
net of reversal 7,551 4,899
Operating cash flow before movement ZEZELEHAKLERELRE
in working capital (17,786) (28,246)
(Increase)/decrease in trade B 5 U sRIE (38 ),
receivables (2,472) 8,874
Decrease in other receivables, HAthfEUGRIAE - ke RIERK
deposits and prepayments TER 1 942
Decrease in contract assets EHEERD 7,620 43,105
Decrease in contract liabilities aHBEERD (4) (231)
Increase/(decrease) in trade and B 5 R E A FE IR
other payables #h0, Crt A>) 1,564 (24,801)
Cash used in operations KEMARS (11,067) (357)
Interest paid BF A (203) (7)
Net cash used in operating activities K& ZEFFHREFHE (11,270) (364)
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HANDS FORM HOLDINGS LIMITED Interim Report 2023

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRGRERERE

For the six months ended 30 June 2023
HEZZ-_=FA=+AHILXEA

Six months ended 30 June

BEANA=tTHIAER

2023 2022
—E-=F —F-—
HK$'000 HK$'000
FExT FAET
(unaudited) (unaudited)
(REER) (REEEZ)
Investing activities RETH
Proceed from disposal of property, plant HE&EWE « WE K& E 215
and equipment A 5,100 4,072
Decrease in pledged bank deposit BHEIRRITIFFOR - 5,000
Net cash generated from investing RETEBBRETHE
activities 5,100 9,072
Financing activities Al SE B
New bank borrowings raised ERRITER - 2,000
Repayment of bank overdrafts BEIRTESX - (8,280)
Repayment of bank borrowings EERITER (39) -
Proceed from issue of shares BITRAD 2 FT1S5RIE - 15,600
Transaction costs on issue of shares BITRAD 2 X B - (253)
Interest paid BRFLE - (132)
Net cash (used in)/generated from METBH (A, MERLSTFE
financing activities (39) 8,935
Net (decrease)/increase in cash and HERELEEYORD) Eh
cash equivalents o] (6,209) 17,643
Cash and cash equivalents at HYEEeRRESEEY -
beginning of the period,
represented by bank balances and RIRITRABRNIRE
cash 14,006 9,563
Cash and cash equivalents at end HMREESRREEEY -
of the period,
represented by bank balances and BIRITERKERS
cash 7,797 27,206
Analysis of cash and cash equivalents HIFRBEERBESEEY 204
at the end of the period,
represented by bank balances and RIRITHEBR LIRS
cash 7,797 27,206
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General Information and Basis of
Preparation

The Company was incorporated in the Cayman Islands
as an exempted company and registered in the Cayman
Islands with limited liability under the Companies Law,
Cap.22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands on 30 January 2019. The shares of the
Company have been listed on the Main Board of the Stock
Exchange on 16 August 2019. Its immediate and ultimate
holding company is Wonderful Renown Limited (“Wonderful
Renown"), a private limited company incorporated in the
British Virgin Islands (“BVI"). The controlling shareholders
of the Company are Mr. Adam Cheung, Ms. LC Cheung and
Wonderful Renown.

The address of the registered office of the Company is
Windward 3, Regatta Office Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands and the address of
the principal place of business is Room 9, 2/F Hang Bong
Commercial Centre, 28 Shanghai Street, Jordan, Kowloon,
Hong Kong.

The Company is an investment holding company. The
Group is principally engaged in the provision of construction
services including wet trades works (including plastering
on floors, walls and ceilings, tile laying on internal and
external walls and floors, brick laying and marble works)
and other wet trades related ancillary works (“Construction
Services"”) and provision of construction information
technology services (“Construction IT Services").

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the functional
currency of the Company.

The condensed consolidated financial statements for the
six months ended 30 June 2023 have been prepared in
accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting issued by the Hong Kong Institution of
Certified Public Accountants (the “HKICPA") as well as with
the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on the Stock
Exchange.

These condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be
read in conjunction with the Group's annual consolidated
financial statements as at 31 December 2022.

R FhERE  ENSERERAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

[GEEE=ipr S e

For the six months ended 30 June 2023
HE-_ZT-_=FA=t+HIXEA

~RERRARER

KRR =_ZE—hLF—A=+H
BRIERESHE AN FE228E (— N
N—EFEIFREN - KEHRIE
AR EEREHSFEMA T
WELABERRERAR - AR
ARMER=-_ZE—AENAT
NBEBMIAERLET  -HE
¥ R E IR A Bl AWonderful
Renown Limited ([Wonderful
Renown| ' —HEXRBRERZHE
([EBELEE )Mk 275l
ABRRAF]) o KR AR AE R
AR AE - R+ KWonderful

Renown °

AR WM EEMU A
Windward 3, Regatta Office
Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman
Islands » M+ 2 & MUt A
BAENEER EBEH28RERE
EAHL2EIE -
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BE(BRT)25 -

BE_ZT_=FXA=1THLERX
BEAZEREEHBRRERE
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HANDS FORM HOLDINGS LIMITED

Interim Report 2023

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M IR AR M aE

For the six months ended 30 June 2023
HEZZ-_=FA=+AHILXEA

16

General Information and Basis of
Preparation (Continued)

The preparation of the condensed consolidated financial
statements in conformity with Hong Kong Financial
Reporting Standards (the "HKFRSs") requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses. Actual results may
differ from these estimates.

These condensed consolidated financial statements have
been prepared under the historical cost basis except for
certain financial instruments that are measured at fair
values at the end of each reporting period. Historical cost is
generally based on the fair value of the consideration given
in exchange for goods and services.

Application of New and Amendments to
HKFRSs

Amendments to HKFRSs that are mandatorily effective for
the current period

The condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the Group's annual consolidated financial
statements for the year ended 31 December 2022, except
for the adoption of the following new and amended HKFRSs
effective as of 1 January 2023.

Insurance Contracts and the
related Amendments

Disclosure of Accounting
Policies

HKFRS 17

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax Related to
Assets and Liabilities
Arising from a Single
Transaction

Amendments to HKAS 12

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group's
financial positions and performance for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

—REMREREE(E)
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R BB 78 B £ 2 AR 1E 5T BB BT
HHEER|

AR A M HRRERBEAEEE
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R FhERE  ENSERERAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. Application of New and Amendments to
HKFRSs (Continued)

New and amendments to HKFRSs in issue but not yet
effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not
yet effective:

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Amendments to HKFRS 16 Lease Liability in a Sale and

Leaseback’
Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to
Hong Kong Interpretation 5
(2020)"
Amendments to HKAS 1 Non-current Liabilities with
Covenants'

L Effective for annual periods beginning on or after 1 January
2024

2 Effective for annual periods beginning on or after a date to be
determined

The directors of the Company anticipate that the application
of all new and amendments to HKFRSs will have no material
impact on the condensed consolidated financial statements
in the foreseeable future.

2.

[GEEE=ipr S e

For the six months ended 30 June 2023
HE-_ZT-_=FA=t+HIXEA

P& R E] RARIER] & B R
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AEEILEIERER T EBME
R ARV FR] RARIER] BB R 55

AR
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|16t 218 EAE
FIA
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S AEETA £t
kEBRE
F55(ZF
—EF)2 A
SR AN
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S AEETA nREEE
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ARREFEY R RAREER
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HANDS FORM HOLDINGS LIMITED Interim Report 2023

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR S M IS R M =T

For the six months ended 30 June 2023
HEZZ-_=FA=+AHILXEA

3A. Revenue from Contracts With Customers

(i) Disaggregation of Revenue

BAEFEXNWE
K

Six months ended 30 June

BEANA=tTHIAEAR

2
N

S

INK
7]

=

N
Y|

g
%

(i)

2023 2022
—E-= =
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)

(REER) (CREE&EZ)

Type of service BRAg @A
Construction Services BREPRE
Construction IT Services BEEMB RS
Type of customer EFER

Private sector projects FLERRIEE

- Construction Services -BERE

- Construction IT Services -BEEABHE R
Public sector projects NEFRRIER

- Construction Services - ERE

(i) Performance Obligations for Contracts
With Customers

The Group derives its revenue from provision of wet
trades works and other wet trades related ancillary
works are recognised over time. All the Group's
services are rendered directly with the customers.
Contracts with the Group's customers are agreed in
fixed-price with terms from 1 month to 32 months.

18

40,869 43,564
366 317
41,235 43,881
7,376 16,696
366 317
33,493 26,868
41,235 43,881

(i) BEPAKXNEHNEE

AEEBHEHHEKTE
KEAMRKEBEE TRHS
BISHWREEREER - K
SEERAEFPRHMAR
%o AEBEEPEHNIZE
EERBE  SEVEAZE
32f&AR -



R FhERE  ENSERERAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A RAAR S B TS SRR M=

For the six months ended 30 June 2023
HE-_ZT-_=FA=t+HIXEA

3B. Segment Information 3B.7 HER
Information is reported to the executive directors of the RARARMITEEF(MALREEEE
Company, who are also the chief operating decision maker EEARE(ETEREEREKE])
(“CODM") of the Group, for the purposes of resource EE2FHRER - UETERSE RS
allocation and assessment of segment performance focuses R Bt R R AR AR 75 RO 2R AL ST 4 5 EB R
on types of services provided. e
Specifically, the Group's reportable segments under HKFRS BRmE  ARBREEET R
8 Operating Segments are (i) Construction Services; and (ii) LR FESHEEE NI 2RSS
Construction IT Services. B>V 2R - Kii)BEEE AR
F AR o
(i) Segment revenues and results (i) DHWERES
The following is an analysis of the Group's revenue AR BAREE R Z2HD
and results by reportable segments: Sl r s REE DT
For the six months ended 30 June 2023 BE-Z-_=%XA=1H
1IEX1EAR
Construction Construction
Services IT Services Consolidated
EEEHR
EERK BRI Foe)
HK$'000 HK$'000 HK$’000
FTER FERT FTER
Segment revenue palidl
— External —4NEB 40,869 366 41,235
Segment results D EBELE (26,143) 324 (25,819)
Interest income FE U A 72
Unallocated other income KRB E A KA 3,917
Unallocated corporate ROBERAFRX
expenses (989)
Fair value gain on financial IR A {Ezt AR
assets at fair value = (B AFE
through profit or loss A& 22 H
(“FVTPL") BEZATE
e 62
Finance costs A& A AR (203)
Loss before tax FRELRIESE (22,960)
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HANDS FORM HOLDINGS LIMITED Interim Report 2023

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR S M IS R M =T

For the six months ended 30 June 2023
HEZZ-_=FA=+AHILXEA

3B. Segment Information (Continued)

(i) Segment revenues and results
(Continued)

For the six months ended 30 June 2022

Construction

BEa—_f2-_—_F-A=+H
17 EA

Construction

Services IT Services Consolidated
BEEM
RS BHE IR % e
HK$'000 HK$'000 HK$'000
T FHETT FHETT
Segment revenue 7 Ep U
- External —5Ep 43,564 317 43,881
Segment results DEELE (32,926) 203 (32,723)
Interest income FEHA 3
Unallocated other income AOBEAMUA 29
Unallocated corporate RATARIFEEZ
expenses (2,037)
Fair value gain on financial R QAFEFT AR
assets at FVTPL HZEMEE
2 A ERE 71
Finance costs %N (139)
Loss before tax BRI BT 18 (34,796)

There are no inter-segment sales for the Review
Period. All of the segment revenue reported above is

from external customers.

The accounting policies of the operating segments are
the same as the Group's accounting policies described
in Group's annual consolidated financial statements as
at 31 December 2022. Segment results represents the
profit/(loss) from each segment without allocation of
interest income, unallocated other income, unallocated
corporate expenses, fair value gain on financial assets
at FVTPL and finance costs. This is the measure
reported to the CODM for the purposes of resource

allocation and performance assessment.
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“To=FHiRE ENSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M 3R aR M =

For the six months ended 30 June 2023
HE-_ZT-_=FA=t+HIXEA

3B.7 RRE #t (#)
DHBEEKRAE

TEEERRERESDH
REEBERER - BHEZ7
DHEERBEDN - REA
EIBLERRELETEH
EHAR D RERLFER
BZERER - At - E=2
5153 #R et B o) BRERAR

3B. Segment Information (Continued)
(i) Segment assets and liabilities (ii)

The CODM makes decisions according to operating
results of each segment. No analysis of segment
assets and liabilities is presented as the CODM does
not regularly review such information for the purposes
of resources allocation and performance assessment.
Therefore, only segment revenue and segment results
are presented.

(iii) Other segment information (i) EfboEBE
For the six months ended 30 June 2023 BE-ZE-=FXHA=+1+H
1@ A
Construction  Construction
Services IT Services Unallocated  Consolidated
BEER
BERK R R A ey
HK$'000 HK$'000 HK$'000 HK$'000
TET THT THT THT
Depreciation of nE - BEREENE
property, plant
and equipment 1,399 - - 1,399
Reversal of ANEEREBERE
impairment
losses on contract
assets (2,332) - - (2,332)
Allowance for RUWEERBEBERE
impairment losses
on contract assets 9,883 - - 9,883
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HANDS FORM HOLDINGS LIMITED

Interim Report 2023

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M IR AR M aE

For the six months ended 30 June 2023
HEZZ-_=FA=+AHILXEA

3B. Segment Information (Continued)

(ii) Other segment information (Continued)

For the six months ended 30 June 2022

Construction

Construction

Services IT Services Unallocated Consolidated
BEAR
BERS B R% Aol e
HK$'000 HK$'000 HK$'000 HK$'000
T FHR T T
Depreciation of 0¥ BELRIENE
property, plant
and equipment 497 — 258 755
Reversal of S RWFIERESE
impairment t4E)
losses on trade
receivables (65) (3) - (68)
Allowance for ANEERERBEE
impairment losses
on contract assets 4,967 — — 4,967
(iv) Geographical information (iv) [RigE R

AEEEENEE(MAER
JEH) &R - REEZ3F
MEBEEBMLNEE -

The Group principally operates in Hong Kong, which
is also its place of domicile. The Group’s non-current
assets are all located in Hong Kong.

22



“To=FHiRE ENSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR M

For the six months ended 30 June 2023
BHE-_ZT-_=FA=t+HIXEA

4. Other Income 4. HMW A

Six months ended 30 June

BEANA=tTHIAER

2023 2022
—E-= —EF_—
HK$'000 HK$'000
FET FH&TT
(unaudited) (unaudited)

(REER) (REEZ)

Interest income FE WA 72 3
Government subsidy (Note) AT 8 B (M 5F) 84
Gain on disposal of property, plant HE¥E - BE &REHOWZE
and equipment 3,917 -
Sundry income HIEULA - 29
4,073 32
Note: Government grants mainly include subsidy from Construction MiEE : BN EERERERESE
Industry Council’'s Employers Subsidy Scheme, all are HREEZIRBRETEIN
compensations for incurred expenses and not asset related. e AEREELEMNHAIH

WET AR -
5. Finance Costs 5. mERAK

Six months ended 30 June

BEAA=tTHILLAER

2023 2022
—EC=F — g
HK$°000 HK$'000
FExT FABTT
(unaudited) (unaudited)

(REER) (REEZ)

Interest on: AT&EZHE
Bank overdrafts RITEX - 7
Bank borrowings RITIEN 203 132

203 18
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Rk M o

For the six months ended 30 June 2023
HEZZ-_=FA=+AHILXEA

6.

24

Loss Before Tax

6. BRBAER

Six months ended 30 June

BEAA=tHLLAEA

2023 2022
—EC=HFE T
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REER) (CRE&EZ)
Loss before tax has been arrived at  Frii AT EIE THAHIBR A T & IEZ
after charging: B
Depreciation of property, plant and % - W= LR EITE
equipment 1,399 755
Rental expense on short-term BE - MAMERKSCEEE
leases in respect of warehouse, MEeMX
office premises and machines 45 142
Loss on disposal of property, plant HEWE  WE LR EHEE
and equipment - 828
Staff costs (including the directors’ B IR A(BIEEZEREBITHR
and chief executive's ANBEB) :
remuneration):
- Salaries and other benefits -Hre REMER 2,979 2,824
- Contributions to Mandatory —&HMEAEe((RES])HR
Provident Fund (“MPF") 100 90
Total staff costs BT ABEE 3,079 2,914




“To=FHiRE ENSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7.

BE = e

For the six months ended 30 June 2023
BHE-_ZT-_=FA=t+HIXEA

Income Tax Credit 7. FiEBiER
Six months ended 30 June
BEAA=1+HILAEA
2023 2022
—E-=F T
HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(REER) (REEEZ)
Income tax credit comprises: SR e
Hong Kong Profits Tax BB
- Current tax —BIHEATRIE - -
Deferred tax ERERIE - 86
- 86
No provision for Hong Kong Profits Tax has been made as HRAEEREE_T-_=F K=
the Group has no assessable profits derived from or arising E__FANAZTHLEANEAL
in Hong Kong during the six months ended 30 June 2023 ERNEBELETIRE BBNERN
and 2022. SR+ I A 5 A S A AS B A
1 o
Dividend 8. RBRE

No dividends were paid, declared or proposed for the six
months ended 30 June 2023 (six months ended 30 June
2022: Nil). The directors of the Company have determined
that no dividend will be paid in respect of the Review
Period.

REBEZZ_=FA=+HIRX
8 A3 IR~ RS HER AT AR
BEEZE__FXA=1+HL
NER &) ARBEFEIRE
%1 & A [0 B8 BRI (HEAATAR B, ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Rk M o

For the six months ended 30 June 2023
HEZZ-_=FA=+AHILXEA

9.

26

Loss Per Share

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

BREE

SEARRBEAANEGEERER
BRI RN AT 85 -

Six months ended 30 June

BEAA=tHLLAEA

2023 2022
—EC-=F —EF -
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REER) (CREEEZ)
Loss =
Loss for the purpose of basic loss AR EFREREIEHEE
per share (loss for the period) (BRfEI &5 18) (22,960) (34,710)
Number of shares
R EE
Number of shares R EE
Weighted average number of RARETEBRERNESEN L B
ordinary shares for the purpose of  MI#EFHIE (TR
basic loss per share (in thousand) 3,120,000 2,643,094

No diluted loss per share is presented as there were no
potential dilutive shares in issue for the six months ended

30 June 2023 and 2022.

HET-="FK_FTZFX
A=+tHIEANEA  ARgiEE
FEBITHERG WU ERT
SR EEE -



“To=FHiRE ENSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. Impairment Assessment on Financial

11.

Assets and Other Items Subject to
Expected Credit Loss (“ECL"”) Model

BE = e

For the six months ended 30 June 2023
BHE-_ZT-_=FA=t+HIXEA

10. RBEEHEEEBE(BY

FEBBEEXBEHE
EREAMIRR 2 BERFE

Six months ended 30 June

BEANA=tTHILAEAR

2023 2022

—ET=-= —EF-—
HK$°'000 HK$'000
FERT F&TT
(unaudited) (unaudited)
(REER) (CRE&EFE%)

Impairment loss recognised BENTSENEER(EREE)
(reversed) in respect of BIEEE

Contract assets BREE 7,551 4,967
Trade receivables Z 5 e GRIE - (68)
7,551 4,899

Movement in Property, Plant and
Equipment

The Group did not have any addition of machinery and
equipment during the six months ended 30 June 2023 (six
months ended 30 June 2022: Nil).

During the six months ended 30 June 2023, the Group
disposed property, plant and equipment with net carrying
amount of approximately HK$1,183,000, resulting in a
net gain on disposal of $3,917,000 (Note 6). During the
six months ended 30 June 2022, the Group disposed
property, plant and equipment with net carrying amount
of approximately HK$4,900,000, resulting in a net loss on
disposal of approximately HK$828,000 (Note 6).

11.

X BERRE2Z2E

REBE-_T_=FA=1tHIRX
BA - AEELERE RSN
BREEE-ZT-__FRA=1H
WEREA - &) -

H\ﬁi 7—-&/\)% ‘T’EH:
/\1.)51 $%@Hﬂ%ﬂ§ﬁ@ﬁ%’]
7%1 183,000 LMW - BE

BE - AMELEHE TR \Zﬁ
3,917,000%71(%.&6) REZE
T _FXNAZFHIERER - &K
EEHEREFELA4,900,000
BTV - BERZE - AmE
A &SR 518 49828,00058 7t (Kt
5£6) °

27



HANDS FORM HOLDINGS LIMITED Interim Report 2023

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR S M IS R M =T

For the six months ended 30 June 2023
HEZZ-_=FA=+AHILXEA

12. Financial Assets at Fair Value Through
Profit or Loss

12. BAFEFABEZZER

BE

30 June 31 December

2023 2022

—E-= —EF_—
AA=+H +=ZA=+—H
HK$'000 HK$'000
THET FHET
(unaudited) (audited)
(REEZ) (REZ)

Key management personnel life FTEEBEABASZRE

insurance policy 2,658 2,596

The Group entered into a life insurance policy with an
insurance company to insure against the death and
permanent disability of an executive director. Under
the policy, the beneficiary and policy holder are Pak Fai
Engineering Limited, a subsidiary of the Company, and
the total insured sum is the higher of (i) approximately
US$404,000 (equivalent to HK$3,153,000); or (ii) guaranteed
cash value and special bonus (if any); and the accumulated
annual dividends and interest (if any). The contracts will be
terminated on the occurrence of the earliest of the death
of the key management personnel insured or other terms
pursuant to the contracts. The Group has paid out the
total insurance premium with an amount of approximately
US$385,000 (equivalent to approximately HK$3,003,000)
at the inception of the policy. The Group may request a
surrender of the contracts at any time and receive cash
back based on the cash value at the date of withdrawal,
which is determined by the gross premium paid at inception
plus accumulated annual dividends and interest (if any)
and minus insurance charges. The fair value is based on
redemption value quoted by the insurance company.
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13. Trade Receivables

— =R

ESERBRAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE = e

For the six months ended 30 June 2023
BHE-_ZT-_=FA=t+HIXEA

13. EZERFIE

30 June 31 December
2023 2022
—==-= —=——
AA=+H +=—B=+—8H
HK$'000 HK$'000
FExT T
(unaudited) (audited)
(RBERZR) (8 FE%)
Trade receivables B 5 WA 8,944 6,472
Less: impairment loss allowance W R EE IR - -
8,944 6,472

The following is an aged analysis of trade receivables, net of
impairment loss allowance, presented based on the invoice

RBEMRREZAP2IINES
& W R IR (PN B Rl (B B 18 8 ) 0 B

date at the end of the reporting period: BTN -

30 June 31 December
2023 2022

—E-= T
ANA=+H +=-A=+—8H
HK$'000 HK$'000
FET FHTT
(unaudited) (audited)
(REZX) (BEZ)
Within 30 days 30HA 8,944 5,880
31 to 60 days 31£260H - -
Over 90 days im0 H - 592
8,944 6,472
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For the six months ended 30 June 2023
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15.

14. Other Receivables, Deposits and 14. HWEWRIE - ZERTE
Prepayments N ™IE
30 June 31 December
2023 2022
—E-= —ZE-—
AA=+A +ZA=+—H
HK$'000 HK$'000
FER FET
(unaudited) (audited)
(REER) (EEZ)
Other receivables and deposits H UGB R IR S 175 175
Prepayments TERTRIR 26,546 26,557
26,721 26,732
Contract Assets/Liabilities 15. EHNEE A
The following is the analysis of the contract assets and UTREHNEEREGENEEZY
contract liabilities: T
30 June 31 December
2023 2022
—EC=F =
AA=+H +=ZA=+—H
HK$'000 HK$'000
FERT FETT
(unaudited) (audited)
(REER) (&%)
Contract assets BHEE 86,075 93,695
Less: impairment loss allowance B R EE B (36,480) (28,929)
49,595 64,766
Contract liabilities AHEE - (4)
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15. Contract Assets/Liabilities (Continued)

Contract Assets

Amounts represent the Group’s rights to considerations
from customers for the provision of Construction Services,
which arise when: (i) the Group completed the relevant
services under such contracts; or (ii) the customers withhold
certain amounts payable to the Group as retention money to
secure the due performance of the contracts for a period of
generally 12 months (defect liability period) after completion
of the relevant works. Any amount previously recognised
as a contract asset is reclassified to trade receivables at the
point at which it becomes unconditional.

The Group's contract assets are analysed as follows:

BE = e

For the six months ended 30 June 2023
HE-_ZT-_=FA=t+HIXEA

15. EHNEE BEBE(E)
BHEE

BHEERASEERFERZERSM
A& P YRR ENERN  ZERE
T (I AREZEXZEFEHEA D
B ARREARTS ¢ (i) PN
AEBID BIERRE T ARE
KA TETRE BB (R
B128H) (REEEER) ZERETT
BHMEL - TAERRAENEE
IR REEZ SR G ERR
DREEHRWGRIA °

AEBWAHWEEDTT

30 June 31 December
2023 2022

—E-= =T
ARA=+H +=ZH=+—H
HK$'000 HK$'000
F& T FET
(unaudited) (audited)
(REER) (L&=|1%)

Construction Services contracts BERBEH
- current —nE

Unbilled revenue* NG 35,918 50,411
Retention receivables FE YR B & 13,677 14,355
49,595 64,766
@ It represented the revenue not yet been billed to the * HEAEBETKZEEHNET

customers which the Group has completed the relevant
services under such contracts but yet certified by
representatives appointed by the customers.

# A B AR TS B 1 R A P R R Y
Wt - MzEeRRARTFE
EMRREZE -
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15.

16.

32

Contract Assets/Liabilities (Continued)
Contract Assets (Continued)

Changes of contract assets during the current interim period
were mainly due to changes in: (1) the amount of retention
receivables in accordance with the number of ongoing and
completed contracts under the defect liability period during
the current interim period; and (2) the size and number of
contract works that the relevant services were completed
but yet certified by representatives appointed by the
customers at the end of each reporting period.

The Group's retention receivables included in the Group's
contract assets will be settled at the expiry of the defect
liability period of the relevant contracts or in accordance
with the terms specified in the relevant contracts. The
balances are classified as current as they are expected to be
received in its normal operating cycle.

Trade and Other Payables

15. BHNEE BEE)

BHEE(E)

RATEHEE  aHNEEZED
FEAR  (WRATHHPERE
ETRRENRBEEHANE
EREBHNEENEBRRE TSR
BE RQRBEREHRDTK
MR EE KRBT FEENRK
REZENAGHNIENRELREE

= °

AEBANWEETHASEEK
REEHNARAE KN ZREEE
HifEm s IR TR AR A M0RTBR
FREE - ZEERDERNR
B RESEBHEN -KREE
AR -

16. EZ R EMENKE

30 June 31 December
2023 2022
—E-= =
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FHIT
(unaudited) (audited)
(REEZR) (B FE%)
Trade payables =Y AN e 9,095 7,653
Payroll and MPF payables T & KRB ENFIA 465 453
Accrued expenses FEET 1,450 1,430
1,915 1,793
Total FEH 11,010 9,446
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16.

17.

Trade and Other Payables (Continued)

The following is an aged analysis of trade payables
presented based on the invoice date at the end of the
reporting period:

16.

BE = e

For the six months ended 30 June 2023
HE-_ZT-_=FA=t+HIXEA

B 5 K HEMENRIE &)

AT RE S RENREREEHRIR
BERREAHEFN MR

30 June 31 December
2023 2022

—E_-=HF =i
AA=t+HA +ZA=+—H
HK$'000 HK$'000
FTET T
(unaudited) (audited)
(REZX) (BEZ)
Within 30 days 30HA 9,095 7,653
31 days to 60 days 31HZ£60H - -
61 days to 90 days 61HZ90H - -
9,095 7,653

Bank Borrowings 17. SRITER

During the Review Period, the Group has not drawn any
new bank borrowings (six months ended 30 June 2022:
HK$2,000,000) and repaid bank borrowings of Nil (six
months ended 30 June 2022: Nil). As at 30 June 2023
and 30 June 2022, the bank borrowings carry interest
rate at 2.5% per annum below the prime lending rate for
Hong Kong Dollars and 1.85% per annum over market
rates of Hong Kong Interbank Offered Rate while the bank
overdrafts carry effective interest rate at 2% per annum
over market rates of Hong Kong Interbank Offered Rate.
The bank borrowings are repayable by instalment till May
2028.

REEE  AEERERRE
AFBTEREEZT__F X
A=+HI1/XEA : 2,000,000%
T REEEBRITEREEZZ
—“FXNAZ=ZtTHIEAER &) -
KRB _=FNA=+AR=_Z—
—FEXNA=TH  RITEFIEBET
REBEEEFRRE2.6% 2 FFI=R
R EBRITRIZERE 2 5 Z N
1.85% 2 FFIEFTE » MIRITEX
BBRBIRITRERBE ZTHFE
2% BERFEFEGE o RITER
BAR_E-)\FRANSHEE -
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For the six months ended 30 June 2023
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18. Share Capital

Details of movement of the share capital of the Company
are as follows:

18. IRA&

ARFBRAHLBRBEDT -

Number of
ordinary shares Share capital
ZERHAE &
HK$'000
FET
Ordinary shares of HK$0.01 each FIO0.01E T T AL
Authorised: JETE -
At 31 December 2022 and 30 June R=—ZE=-—_F+=-HA=+—H
2023 k—=E_=%XA=+H 4,000,000,000 40,000
Issued and fully paid: BEZTRHE :
At 31 December 2022 and 30 June R=FE=-—_F+=-A=+—H
2023 FZZB-=FxXA=+H 3,120,000,000 31,200
Note: On 16 June 2022, the Company allotted and issued izt : RZTEZZFAA+<H &

520,000,000 ordinary shares by way of placing, at a placing
price of HK$0.03 per ordinary share for cash. The gross
proceeds from the placing amounted to HK$15,600,000,
among which, HK$5,200,000 were credited to the share
capital of the Company and HK$10,400,000 (before issuing
expenses) were credited to share premium of the Company.

All shares allotted and issued during the period rank pari
passu in all respect with the existing issued shares.
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19. Significant Related Party Transactions

Apart from disclosure elsewhere in the condensed
consolidated financial statements, the Group entered into
the following transactions with related parties during the six
months ended 30 June 2023 and 2022:

BE = e

For the six months ended 30 June 2023
BHE-_ZT-_=FA=t+HIXEA

19. EXBEBAIRS

Br SRR AR & B 5 ¥Rk B 305 P
BEIN AEEREEZZT-_=F
F—E-—FXXA=+HIEAEA
EARFEE H RIS A TR S ¢

Six months ended 30 June

BEAA=tHILLAEAR

2023 2022
—E_=HF —E-—F
HK$'000 HK$'000
F&T FET
(unaudited) (unaudited)

(REER) (REEZ)

Rental expenses paid to: MUTEFZSHESRE

Ma Do Success Limited (Note) BRI AR R R(MIFE)

Note: A company directly owned as to approximately 40%, 30%
and 15% by Mr. Adam Cheung, Ms. LC Cheung and Mr. Ma
Kan Sun, respectively. In addition, Mr. Adam Cheung and Ms.
LC Cheung are the directors of the company.

Key Management Personnel

The remuneration of the directors of the Company, close
family members of a director of the Company and other key
management personnel of the Group during the six months
ended 30 June 2023 and 2022 was as follows:

- 84

e : —MARELEE  RRETRER
RAEEDRIEZEAH40%
30% K% 16%BiEM AR ° It
Sh - REERKL LT RZAF
RES -

BEEAER

ARARESE ARRIEBZHAHRK
ERERASBEMEIEEIEAS
REEZZ-_=FR_T-__FX
A=1+H1IEREANFHMOT

Six months ended 30 June

BEANA=tTHIAEAR

2023 2022
—=E2-= =T
HK$'000 HK$'000
F&T FHTT
(unaudited) (unaudited)

(REER) (REER)

Short term benefits g HifE 7
Post-employment benefits BRI 12 R A

1,462 1,345
41 41
1,503 1,386
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20. Fair Value Measurements of Financial
Instruments

The Group's financial assets at FVTPL are measured at fair
value at the end of each reporting period. The Company
uses the following hierarchy for determining and disclosing
the fair values of financial instruments:

Level 1 — fair value measurements are those
derived from quoted prices (unadjusted)
in active markets for identical assets and
liabilities.

Level 2 — fair value measurements are those
derived from inputs other than quoted
prices included within Level 1 that are
observable for the asset or liabilities,
either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

Level 3 — fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).
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20. Fair Value Measurements of Financial
Instruments (Continued)

The financial assets measured at fair value are grouped into
the fair value hierarchy as follows:

BE = e

For the six months ended 30 June 2023
BHE-_ZT-_=FA=t+HIXEA

20. TR T E 2 AV EFE

(&)

BATEHEZ 2 REEBALT
EREWT :

Level 1 Level 2 Level 3 Total
£—4 E=4 =8 st
HK$'000 HK$'000 HK$'000 HK$'000
TiEx TExT FTHT THT
As at 30 June 2023 R-EZ=5XA=1H
(unaudited) (REER)
Financial assets at FVTPL  RATFEt ABS 248
BE
- Key management -TEZEBABASRE
personnel life
insurance policies - 2,658 - 2,658
As at 30 June 2022 RZE-__&XA=1+H
(unaudited) (REERZ)
Financial assets at FVTPL 2 AFE;t ABHEZ &/
BE
- Key management -FEEBABASRE
personnel life
insurance policies - 2,553 - 2,553

During the six months ended 30 June 2023 and the year
ended 31 December 2022, there were no transfers between
Level 1 and Level 2, or transfers into or out of Level 3.

The fair value of the key management personnel life
insurance policies are determined by reference to the Cash
Value as provided by the insurance company.

RBE-Z-_=F,A=1+HItA
BAREBZE=—ZE-_—F+=-A=
+—HIFE F-—REF_H2
M EER  TEEANEHE=

TEEBABABRENQFET
2ERBATNRHKZACEEE

E o
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E/m

H &

Directors’ and Chief Executive's Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2023, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“SFO")) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or to be recorded in the register required to be kept pursuant
to section 352 of the SFO, or, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and the Stock Exchange were as follows:

()  Long position in the Shares

EERTETHRABNKRND
iﬁ%ﬁﬂﬁf 0 R ABRERE B M o MUK
B

RZZE—=FXA=1+H EFEKARQ
Al EZTHA BRAR A SH E (185
FEE(EERBBEMESTIEERSF L
EiEO([FHRBE G EXVED KK
- B REER qﬂ%&mﬁﬂimﬁ
&Hﬁ ﬂwu%xv%aﬂ&s“ﬁ AME AR
NAEI MR TR AR - B AR
BEASMEE 1%15@3521%5%@%5’9
FrofAnER xR  IREH T
?é#imﬁﬂu(rtmﬁﬂwmﬁoﬁﬁ%ﬁ
M EMBETAESETESFRHNZE
SFRI((ZEFHDBEMNE AR LB
e iER AR ¢

(i) REOFE

Number of Percentage of
Name of Director Capacity/Nature of interest Shares shareholding
EsnR B3 REEME KRG EE REB DL
Mr. Cheung Kwok Fai Adam Interest in a controlled corporation  1,950,000,000 62.5%

(“Mr. Adam Cheung”) (Note)
SR B O A (R e 4 D) (B sT) R EE R
Note: 1,950,000 Shares are held by Wonderful Renown Limited
(“Wonderful Renown”) which is beneficially owned as to
84% by Mr. Adam Cheung and 16% by Ms. Cheung Lai Chun
("Ms. LC Cheung”). By virtue of the SFO, Mr. Adam Cheung
is deemed to be interested in all the Shares held by Wonderful
Renown. Mr. Adam Cheung is the brother of Ms. LC Cheung.
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Long position in the ordinary shares of associated
corporation

EEERR

Hitp & #

PR FEEE A B BRI T A

Name of Capacity/ Number of
associated Nature of share(s) Percentage of
Name of Director corporation interest held/interested interest
Fis/ ®E
EEMR HEEEER 5 EEME EmRGEE EZAD
Mr. Adam Cheung (Note) Wonderful Renown  Beneficial owner 84 84%

o 5t 4 (R RE) ExBAA

Note: Wonderful Renown is the direct shareholder of the Company and
is an associated corporation within the meaning of Part XV of the
SFO.

Except as disclosed above, as at 30 June 2023, none of the
Directors or the chief executive of the Company had any
interests or short positions in the Shares, underlying Shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
or to be recorded in the register required to be kept under
section 352 of the SFO, or to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

MfsF : Wonderful Renown&ZA&A QAR Z
BEERE KA AE (& RFE
F R ERE R BIEXVED) o

R EXFIEBREEIN  RZEZ=F
NA=ZTH  BEFFARFEET
A B B AR &) 3l B (e AR Bt
FE(ERRBHLBEKRHIEXV
) E AR D - ARG, K EEE T
HBEREFSFRPEGRHEXVE
FTINSHEEME AR T KR
ﬁﬁﬁ’]&ﬁﬁé\ gORA © W ARIE
HBHE R EKGEIBHEETEFER
E’J%.:Eﬂ%WE’JET‘MEE FORE K
RIS ESFRIZEE AR T REEAZ
FrEVEf =R SOA R ©
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a3

ERRAEMER

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and

Und

As at

erlying Shares

30 June 2023, so far as is known to the Directors, the following

persons (not being a Director or chief executive of the Company)
had or were deemed or taken to have interests or short positions in
Shares or underlying Shares which would fall to be disclosed to the
Company and the Stock Exchange under the provision of Divisions 2

and 3

of Part XV of the SFO or which were required to be recorded in

the register required to be kept by the Company pursuant to Section
336 of the SFO:

Name of Shareholder

Capacity/Nature of interest

T BIRER M EA A TR K&
MR D r R ek SR B

RZZE_=FXA=1+H HEZFMH
o TIALUFEFHARFEETT
A B) B 17 s AR BE A 1 P R Sk AR
RREEREREZZ LBEEMIEXV
BB 2 M3 Bf 2 R AR AR F) M B R
I BENERIORR - HALALRLRE
REBF LA EGIIEIB6IHEAETHFE
MERLMAREEIIAR

Number of
Shares
held/interested
(long position)

Percentage of
shareholding

ie=
HEERERN
BRERE Ha 5%, EREE REHE (FR) REFDL
Wonderful Renown Beneficial Owner (Note 1) 1,950,000,000 62.5%
EmmAa AT
Ms. LC Cheung Interests held jointly with other 1,950,000,000 62.5%
persons (Note 2)
skt HEM AT HRARAER M2
Ms. Chan Shui King Interest of a spouse (Note 3) 1,950,000,000 62.5%
BRImIR 2 + e B a5 (M EE3)
Notes: s -

1.

40

Wonderful Renown is a direct shareholder of the Company. Wonderful
Renown is owned as to 84% by Mr. Adam Cheung and 16% by Ms.
LC Cheung. By virtue of the SFO, Mr. Adam Cheung is deemed to
be interested in all the Shares held by Wonderful Renown. Mr. Adam
Cheung is the brother of Ms. LC Cheung.

Mr. Adam Cheung, Ms. LC Cheung and Wonderful Renown are parties
acting in concert (having the meaning as ascribed thereto in the
Takeovers Code) pursuant to the deed of confirmation and undertaking
dated 21 February 2019. As such, Mr. Adam Cheung, Ms. LC Cheung
and Wonderful Renown will together control 62.5% of the entire issued
share capital of the Company. By virtue of the SFO, Ms. LC Cheung is
deemed to be interested in the Shares held by Wonderful Renown.

1. Wonderful Renown&ZAR R AH) & #
%8 o Wonderful Renown% Bl 3R
SEENRZLTHEBESA% N 16% ° FLiE
HFRBEKRINME @ REEWEE AR
Wonderful Renown#$ 5 K FT B B& (5
BEWEZD - REEBRLLTZHS -

2. WREBHA-_ZT—-—NF-_A=-+—H
MR NEERE  RA4d - Rt
K Wonderful RenownA—Z 178 A
T(EBWETRIE FZRANRE) -
At - R AE - R R Wonderful
Renown# £RAZEH A AR 2EHE
BEITRAN62.5% - RIEESH K
BEH - sREZ WA AR Wonderful
Renown$ B MR (H P #EE #x -
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Notes: (Continued)

3. Ms. Chan Shui King is the spouse of Mr. Adam Cheung. Accordingly,
Ms. Chan Shui King is deemed or taken to be interested in the Shares
which Mr. Adam Cheung is interested in under the SFO.

Save as disclosed above, as at 30 June 2023, the Company has not
been notified by any persons who had, or were deemed or taken
to have, any interests or short positions in any Shares or underlying
Shares, which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register required to be kept under
Section 336 of the SFO.

Share Option Scheme

The Company conditionally adopted a share option scheme (the
“Share Option Scheme”) on 22 July 2019, which became effective
on the Listing Date. The principal terms of the Share Option Scheme
were summarised in Appendix IV to the Prospectus. The main
purpose of the Share Option Scheme is to attract and retain the
best available personnel, to provide incentive to employees (full-
time and part-time), directors, consultants, advisers, distributors,
contractors, suppliers, agents, customers, business partners or
service providers of the Group and to promote the success of the
business of the Group. Subject to the terms and conditions of the
Share Option Scheme and in compliance with the provisions in
Chapter 17 of the Listing Rules, the maximum numbers of Shares
in respect of which options may be granted under the Share Option
Scheme and any other schemes shall not, in aggregate, exceed 10%
of the Shares in issue as at the Listing Date (i.e. 260,000,000 Shares)
unless approved by the shareholders of the Company. Subject to
earlier termination by the Company in general meeting or by the
Directors, the Share Option Scheme shall be valid and effective for
a period of ten years from the date of adoption. No share option
has been granted, exercised, cancelled or lapsed under the Share
Option Scheme since its adoption on 22 July 2019, and there was no
outstanding share option as at 30 June 2023.
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Compliance with the Corporate Governance Code

The Company adopted the code provisions as set out in the
Corporate Governance Code (the “Code”) contained in Appendix 14
to the Listing Rules.

Pursuant to code provision C.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. During the Review Period, Mr.
Adam Cheung was both the chairman of the Board and the chief
executive officer of the Company. In view of Mr. Adam Cheung's
strong expertise and insight of the wet trades works industry, role in
the day-to-day management and operations of the Group and current
positions as one of the directors of various members of the Group,
the Board believes that it is in the best interests of the Group for
Mr. Adam Cheung to take up the dual roles of chairman and chief
executive officer. The Board considers that the deviation from code
provision C.2.1 of the Code is appropriate in such circumstances and
that there are sufficient checks and balances in place.

The Board will continue to review and consider splitting the roles
of chairman and chief executive officer of the Company at a time
when it is appropriate and suitable by taking into account the
circumstances of the Group as a whole. The Directors are aware
that we are expected to comply with the Code. Any deviation from
the Code should be carefully considered and disclosed in the interim
and annual reports. Save as disclosed above, the Company will
continue to comply with the Code to protect the best interests of the
shareholders of the Company.

Except for code provision C.2.1 of the Code, the Company complied
with the Code during the Review Period.

Compliance with the Model Code for Securities
Transactions

The Company has adopted the Model Code as a code of conduct
regarding the securities transactions of the Company by the
Directors. Having made specific enquiries of the Directors, all
Directors confirmed that they have complied with the requirements
of the Model Code during the Review Period.
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Purchase, Sale and Redemption of the Company’s
Listed Securities

No purchase, sale or redemption of the Company’s listed securities
was made by the Company or any of its subsidiaries during the
Review Period.

Subsequent Event After the Reporting Period

On 12 July 2023, the Board proposed to implement the share
consolidation (the “Share Consolidation”) on the basis that every
ten (10) issued and unissued Shares of HK$0.01 each in the share
capital of the Company will be consolidated into one (1) consolidated
share of HK$0.10 each (the “Consolidated Shares”). An ordinary
resolution to approve the Share Consolidation has been passed by
the Shareholders at the extraordinary general meeting held on Friday,
11 August 2023. The Share Consolidation took effect on Tuesday,
15 August 2023 and as at the date of this report, the authorised
share capital of the Company became HK$40,000,000 divided
into 400,000,000 Consolidated Shares of HK$0.10 each, of which
312,000,000 Consolidated Shares has been in issue.

For further details, please refer to the announcements of the
Company dated 12 July 2023 and 11 August 2023, and the circular of
the Company dated 26 July 2023.

Save as disclosed above, the Directors are not aware of any
significant events requiring disclosure after the Review Period and
up to the date of this report.

Audit Committee

The Company established the audit committee (“Audit
Committee”) on 22 July 2019 in accordance with Rule 3.21 of the
Listing Rules with terms of reference aligned with the provisions of
the Code as set out in Appendix 14 to the Listing Rules. The primary
duties of the Audit Committee are, among other things, to make
recommendations to the Board on the appointment, re-appointment
and removal of external auditor; review the financial information;
and oversee the financial reporting system and internal control
procedures of the Company. The Audit Committee consists of three
members, namely Ms. Ding Xin, Ms. Lo Yin Ping Patricia and Mr. Ho
Kwok Lung. Ms. Ding Xin is the chairlady of the Audit Committee.
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Review of Interim Financial Results

The interim financial results of the Group for the Review Period
are unaudited but have been reviewed and approved by the Audit
Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting standards
and requirements as well as the Listing Rules and that adequate
disclosures have been made.

By Order of the Board
Hands Form Holdings Limited
Cheung Kwok Fai Adam
Chairman, Chief Executive Officer
and Executive Director

Hong Kong, 28 August 2023
As at the date of this report, the executive Directors are Mr. Cheung
Kwok Fai Adam, Mr. Ng Sheung Chung and Mr. Ma Kan Sun and the

independent non-executive Directors are Ms. Ding Xin, Ms. Lo Yin
Ping Patricia and Mr. Ho Kwok Lung.
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