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ARA=tTAHLE NA=TAHILE
ANEA 73 E A #E)
Six months Six months
ended ended
30 June 2023 30 June 2022 Change
(REEER) (REgzER)
(unaudited) (unaudited)
RE(FER) - Results (US$’000):
g A Revenue 31,386 31,991 -1.9%
EF Gross profit 20,540 21,936 -6.4%
1 ) Profit from operations 7,536 9,167 -17.8%
& P15 F BT A Profit before income tax 6,736 8,078 -16.6%
RN AER AERER] Profit attributable to
owners of the Company 5,612 6,796 -17.4%
BRIgED ¢ Profitability:
ETES Gross profit margin 65.4% 68.6% -3.2%
HF & Net profit margin 17.9% 21.2% -3.3%
(#e=351)
(restated)
BRERGEERET Basic and diluted earnings
(=) per share (US cents) 1.33 1.65 -0.32
—EC-=H —E_—
ARHA=TH +=ZA=+—H
30 June 31 December
2023 2022
(RBER) (f&E=%)
(unaudited) (audited)
AR (FER) - Financial Position
(US$'000):
BEE Total assets 174,975 183,958 -4.9%
RAREB AEIEER Equity attributable to
owners of the Company 123,640 121,950 1.4%
BEE Total liabilities 51,335 62,008 -17.2%
e NLR1TES Cash and bank balances 74,796 76,305 -2.0%
REBESARR Liquidity:
MENLL = (£F) Current ratio (times) 2.5 2.2 0.3
FREERL R Net debt-to-equity ratio* TEAN/A N3E A N/A 5@ B N/A
4 Net debt-to-equity ratio = (Borrowings — Cash and bank balances)/Total equity
g FEEESE R = (B - B RIRITHER) B
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Management Discussion and Analysis
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The principal activities of Lansen Pharmaceutical Holdings Limited
(the "Company”) and its subsidiaries (hereinafter collectively known
as “Lansen” or the "Group”) are classified into three segments,
pharmaceutical, healthcare and cosmetic. Its products are mainly sold
in the People’s Republic of China (the “PRC").

Business Review

Lansen recorded a revenue of approximately US$31.4 million for
the six months ended 30 June 2023 (six months ended 30 June
2022: approximately US$32.0 million), representing a decrease of
approximately 1.9% over the corresponding period last year. The
decrease in revenue was mainly due to the depreciation of Renminbi
("RMB") against US$. Excluding such impact, the revenue increased
by approximately 5.1% as compared to the corresponding period
last year. Gross profit was approximately US$20.5 million (six months
ended 30 June 2022: approximately US$21.9 million), representing a
decrease of approximately 6.4% over the corresponding period last
year. Excluding the effect of the depreciation of RMB against US$,
gross profit increased by approximately 0.3% over the corresponding
period last year. The decrease in gross profit margin was mainly due
to the increase in raw material costs. The profit from operations for
the period was approximately US$7.5 million (six months ended 30
June 2022: approximately US$9.2 million), representing a decrease of
approximately 17.8% as compared with the corresponding period last
year, which was mainly due to the impact of the increase in selling
expenses in addition to the impact of the decrease in gross profit
mentioned above. The increase in selling expenses was due to the
fact that the Group's sales and marketing related activities could not
be fully carried out as planned in the first half of 2022 due to the
impact of the pandemic, and the low base in the first half of 2022
led to an increase in sales and marketing expenses in the first half
of 2023 as compared to the first half of 2022. Profit for the period
amounted to approximately US$5.6 million (six months ended 30
June 2022: approximately US$6.8 million), representing a decrease of
approximately 17.4% as compared with the corresponding period last
year, which was mainly affected by the profit from operations for the
period.

In the first half of the year, the revenue of the pharmaceutical
segment decreased by approximately 0.9% over last year to
approximately US$30.7 million (six months ended 30 June 2022:
approximately US$31.0 million). Excluding the impact of the effect
of the depreciation of RMB against US$, revenue increased by
approximately 6.2% as compared to the corresponding period last
year. Among which, the revenue, dominated in RMB, of the Group’s
core products, Pafulin and Sicorten Plus, increased by approximately
9.9% as compared with the corresponding period last year. Profit
of the pharmaceutical segment decreased by approximately 16.3%
to US$11.3 million in the first half of the year as compared with
the corresponding period last year, mainly due to the impact of the
increase in selling expenses and the pressure on gross profit margin.
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Management Discussion and Analysis

Another business development segment under the comprehensive
health strategy of the Group is the exploration of healthcare business
development with Natural Dailyhealth Holdings Limited (“Natural
Dailyhealth”), in which the Group holds a 30% equity interest, as a
platform.

The operating results of the healthcare business are mainly reflected
in the share of profit or loss of Natural Dailyhealth, an associate of
the Group. In the first half of the year, Natural Dailyhealth recorded a
decrease in certain sales and gross profit of its plant extract products
as compared with the corresponding period last year due to the
intensified competition in the domestic industry. The share of loss of
Natural Dailyhealth increased to US$0.49 million (six months ended
30 June 2022: approximately US$0.38 million). In the first half of the
year, revenue from healthcare business other than that from Natural
Dailyhealth amounted to approximately US$0.7 million (six months
ended 30 June 2022: approximately US$1.0 million), representing
a decrease of approximately 30.2% as compared with last year.
Segment profit amounted to approximately US$38,000 (six months
ended 30 June 2022: approximately US$0.1 million).

In the first half of the year, revenue of the cosmetic segment
amounted to approximately US$1,000 (six months ended 30 June
2022: approximately US$41,000), which was mainly attributable to
the sales of processing of historical inventories for which provisions
had been made, while the segment profit was approximately
US$1,000 (six months ended 30 June 2022: approximately
US$38,000).

Pharmaceutical segment

With the comprehensive easing of measures for the pandemic,
the Group’s various marketing activities resumed gradually. China
continues to strengthen the reform of the medical and healthcare
system, promote the construction of national regional medical
centre facilities, continue to upgrade the level of medical care at
the prefecture and county levels, strengthen the capacity building of
community and rural medical and healthcare services, and improve the
institutional mechanism to promote tiered diagnosis and treatment.
All these policies demonstrated the importance of market penetration
and increased coverage in grass-roots hospitals, especially for drugs
for chronic diseases. Accordingly, the Group continued to implement
its established strategy for the development of its pharmaceutical
business in the first half of the year. In terms of sales, the focus
remained on strengthening the expansion of market channels and
product coverage; whilst optimising the supply of raw materials and
optimising the production process to achieve cost reductions and
efficiencies in cost control. In terms of product portfolio expansion
strategy, we continued to step up our research and development,
resume production of products with independently owned production
approvals and identify new products to be introduced.

BA A4 B2 ZE g IR B R /A & Lansen Pharmaceutical Holdings Limited 7
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Full market and product sales coverage

The sales team will target hospitals at different levels through
extensive coverage into the grass-roots market and implementation
of a refined semi-self-run promotion strategy in remote areas in
collaboration with our partners. In addition, the Group has been
actively exploring for suitable partner institutions to proactively
expand its business in the commercial and OTC retail channels. We
form product portfolio marketing through the driving force of our
core product sales.

FuII market coverage

Hospital sales channel: our self-run hospital team continued to
strengthen the collaboration with the market and the medical
team and was committed to the promotion and research of
Pafulin as a medicine for the early treatment of rheumatic
immune diseases. On the other hand, our medical department
speeded up our research on the application of new indications
of Pafulin based on rheumatology, and commenced the
exchange and sharing of experience among related divisions,
such as dermatology and stomatology, as well as multi-
treatment areas, to provide evidence-based treatment
guidelines and expert consensus and to extend our brand
influence in different divisions of the developed hospitals.
Meanwhile, the Group continued to speed up its penetration
into the secondary or grass-roots hospitals, emphasising the
development of medical alliances and county hospitals (county
cooperation), to reinforce the effective coverage in the grass-
roots market.

Commercial distribution channel: our team continued to
maintain product pricing and expand the Group’s product
coverage network through collaboration with branded
distributors, to establish a good foundation of commercial
customers for the next phase of introducing resumed products.
The Group continued to provide professional sales support
to its distributor customers, including product knowledge
training, diseases knowledge and medication protocols, to
enhance customers’ awareness of the Group’s products and
improve the sales efficiency of distributors.

Semi-self-run team in grass-roots areas: we did not achieve
the expected progress in the first half of the year in terms
of the refinement of our comprehensive product investment
promotion, and the profit model has not achieved satisfactory
results at the moment. In the second half of the year, we
will adjust the organisational structure of the semi-self-run
business department and focus on a refined promotion and
sales strategy in non self-run regions to steadily expand our
end-user coverage and brand influence.
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Management Discussion and Analysis

iv. OTC retail: aiming at direct-to-consumer chain store
promotions, we established collaboration with the
headquarters of chain brands to carry out promotional
activities in chain stores to rapidly boost the sales of the
Group’s products to end-users, particularly the sales of
products such as Sicorten Plus and Yahao.

Full product coverage

The Group leveraged its core products, Pafulin and Sicorten Plus, as
the stepping stone and driving force for its sales strategies to lead
and promote the sales of the Group’s other products, including
medicine products with independently owned production approvals
which the Group plans to resume production, resulting in a rise in
sales and forming a marketable product mix. Through product joint
promotion, the number of product categories sold by the Group in
certain hospitals increased in the first half of the year.

To strive for cost reduction and efficiency enhancement in the
production line

The Group has continued to adopt internal management measures
to reduce costs and improve efficiency. To counteract the pressure
of rising raw material and labour costs on gross profit margin and
corporate sustainability, the Group has adopted multi-channel, multi-
project and multi-level measures to reduce costs, improve production
efficiency and optimise the supply and production chain. At the same
time, the Group is committed to implementing strategies related to
environmental, social and governance (ESG) to promote sustainable
development in areas such as energy saving, emission reduction,
consumption reduction and staff training:

(i) We have continued with the construction of the supply chain
of white peony, a key raw material for Pafulin, monitored the
market situation on a regular and real-time basis, optimised
the procurement model and enhanced the Group’s dominance
in procurement by improving the tendering system and
introducing more supply competition. At the same time,
we have conducted research on the resources and quality
attributes of medicinal herbs and explored the construction
of plantation bases for medicinal herbs in order to ensure the
sustainability of the supply of key raw materials.

BA A4 B2 ZE g IR B R /A & Lansen Pharmaceutical Holdings Limited 9
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(ii)

(ii)

(iv)

We have improved the operation of the GMP pharmaceutical
production quality management standard and the GVP
pharmacovigilance quality management standard systems
to strengthen the full process of pharmaceutical quality
management and the complete cycle of pharmaceutical safety
management, thereby safeguarding the quality and the safety
of pharmaceuticals as well as enhancing the awareness and
capability of all staff in safeguarding the quality and safety of
pharmaceuticals.

In respect of environment and safety, we have passed the
certifications of 1SO14001 Environmental Management System
and 1SO45001 Occupational Health and Safety Management
System to facilitate the standardisation of safety and the
lean operation of green factories. The production chain uses
energy-saving and consumption-reducing equipment and
technologies to improve energy efficiency on the basis of
guaranteed quality and safety.

By implementing lean scheduling, we have continued to
strengthen production, sales and operation synergies and
interaction, and improve production response capabilities,
implement the “one person with multiple skills” training
initiative, in order to reasonably plan for human resources and
reduce management costs.

By adopting the measures mentioned above, the Group aims to
ensure the safety and price stability of raw material procurement,
while at the same time strictly controlling the costs and improving the
production efficiency, with a view to addressing the challenges and
realising the sustainable development of the enterprise.
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To strengthen product research and development, accelerate
production resumption and introduce products with market
value to expand its product portfolio

The Group continued to consolidate the rheumatology and
dermatology therapeutic areas as its main direction for research
and development, to strengthen the research on the core product
Pafulin total glucosides of white peony capsules, including the new
standards, new indications and new drugs. Meanwhile, the Group
gradually expanded its product research and development for other
therapeutic areas such as pediatrics and gynecology, implemented
the white peony series and extended it to the research and
development of other series of products. The Group simultaneously
and gradually facilitated the technological improvement and resumed
production of more than 20 medicine products with independently
owned production approvals, and completed the resumption of
the production of Cough Syrup in the first half of 2023. Significant
progress has also been made in the research on the resumption
of production for Ganda Pian, Multivitamin Iron Oral Solution,
Huperzine-A Capsules and Yinbaiganyan Keli. The resumption of
production and launching of such products are expected to be
completed in the second half of 2023 and thereafter. The Group also
actively sought to introduce products with market value to strengthen
its product portfolio. We expected to enrich the Group’s product lines
by accelerating the introduction of suitable products with market
value, great market potential and in line with the overall strategy
of penetrating into the lower-tier end-user market. We focused
on the introduction of research and development products in the
rheumatology, dermatology and maternal and child product lines, and
at the same time, the Group will conduct research on introducing
products for the development of advantageous business therapeutic
areas and high-burden disease treatment areas.

PA A4 B8 AR A R A &) Lansen Pharmaceutical Holdings Limited 1 1
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Healthcare segment

The Group will continue to develop its plant extract and healthcare
product businesses with Natural Dailyhealth as a platform for health
business development and explore the effective implementation
of the comprehensive health strategy. In 2023, the domestic plant
extract industry’s export business demonstrated a declining trend
due to factors such as international (United States) trade restrictions
and decreasing demand, resulting in intensified domestic industry
competition. Natural Dailyhealth is tackling these severe challenges by
taking the following steps:

1. Market expansion strategy optimisation: to increase direct
collaboration with end-clients in the market by skipping some
of the intermediate steps in the operations and applied our
volume and price competition strategy to boost the number
of orders from our customers. We are working on improving
our technologies in accordance with the requirements of
our customers to complement supply capacity. We have
taken forward the product registration (filing) and market
development of plant extracts for international markets and
are currently working with a Korean pharmaceutical raw
material supplier to commence registration, which is expected
to be completed in 2024. We also planned to explore business
development opportunities in the ASEAN market.

2. Procurement strategy optimisation: we continued to encourage
procurement from the source and develop more suppliers and
sources to increase Natural Dailyhealth’s bargaining power
and improve the cost-performance ratio of our raw material
procurement, and finished building inventories at a basic safe
level. At present, we have established direct procurement
from the source of raw materials such as blackcurrant from
New Zealand and European bilberry from Sweden, and have
increased to over three suppliers for both raw materials.
Currently, we have finished building inventories at a basic safe
level for our key raw materials to ensure normal production.
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3. Production technology optimisation: we continued to
optimise our manufacturing and cost control capabilities, and
implemented modifications to the cooling system and cooling
equipment in order to reduce costs and increase efficiencies.
Meanwhile, Natural Dailyhealth has obtained the licence
for pharmaceutical production and the qualification for the
production of new raw materials for nutritional supplement
products. It has been combining the improvement of the
ginkgo biloba extracting process and the application of new
technological equipment film to accelerate the research and
development of new product varieties, such as cinnamon
extract, and the research and formulation of group standards
for phosphatidylcholine raw materials. These measures will act
as the preparation for the expansion of Natural Dailyhealth’s
products into the Hong Kong, Macau and Southeast Asian
markets, and will minimise the negative impact of international
situation and market changes on revenue and profit.

With respect to the healthcare product business, Natural Dailyhealth
focused on developing a product and raw material matrix with core
advantages as its current main milestones. Upon having a sufficient
number of competitive products and establishing brand names, we
will gradually launch our healthcare products to the Hong Kong and
Southeast Asian markets.

Cosmetic segment

In the first half of the year, the Group’s sales were mainly to dispose
of the historical inventories for which provisions had been made. The
Group continued to suspend new investment in the cosmetic business
during the period. The Group will make new investments in the
cosmetic business only when opportunities arise and when the Group
has a well-defined marketing strategy in place, the right products
to market and a professional team. In the meantime, the Group will
focus its resources on the development of its pharmaceutical and
healthcare businesses.
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Outlook

Looking ahead to the second half of 2023, the pharmaceutical
industry sees both challenges and opportunities in this post-pandemic
era. The Group will continue to pursue the development strategy
of focusing on the pharmaceutical business and exploring the
optimisation of the healthcare business.

The Group will proactively address the national policy on tiered
diagnosis and treatment, continue to increase its product coverage
across the market, and invest more resources in research and
development to enhance its innovation and competitiveness. With
respect to brand building and marketing, the Group aims to establish
a brand image with a sense of social responsibility and corporate
value to enhance consumers’ awareness of and trust in the brand,
with a view to establishing itself as the healthcare brand preferred
by the consumers in the respective therapeutic areas. With respect
to the enhancement of its product portfolio, the Group intends to
build and perfect a product matrix that caters to the market demand
and the development of the enterprise, in order to realise its strategic
deployment and diversified development by strengthening its research
and development, accelerating the resumption of production and
introducing products with market value, as well as paying close
attention to investment opportunities within and outside the industry
and introducing new products through collaboration, research and
development, or mergers and acquisitions. With respect to cost
reduction and efficiency enhancement, the Group will optimise its
supply chain management and strictly control all expenses. Overall,
the Group will remain committed to the core corporate strategies
above and contribute to the community through the production of
quality products.
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Financial Review

Liquidity, financial resources and capital structure

The share capital of the Company only comprises of ordinary shares.
The Group primarily finances its working capital and other capital
requirements by net cash generated from operating activities and
resorts to external financing including bank borrowings from time to
time when the operating cash flows are insufficient to meet capital
requirements. Last year, the Company completed placing of new
shares under general mandate, details of which are set out in the
paragraph headed “Placing of new shares under general mandate in
last year and use of proceeds” below on pages 16 to 17.

At 30 June 2023, the net current assets of the Group were
approximately US$76.3 million (31 December 2022: approximately
US$72.5 million) and the current ratio was 2.5 (31 December 2022:
2.2).

At 30 June 2023, the Group's cash and cash equivalents amounted
to approximately US$46.4 million (31 December 2022: approximately
US$51.3 million). At 30 June 2023, the Group had pledged bank
deposits of approximately US$13.0 million (31 December 2022:
approximately US$9.8 million) to secure the bill payables of the Group
and bank borrowings of a fellow subsidiary. At 30 June 2023, the
Group had restricted bank deposits of approximately US$15.4 million
(31 December 2022: US$15.2 million), which were the cash deposits
received from Cathay International Holdings Limited (“CIH"”) placed
in designated bank accounts as security under a counter-guarantee
provided by CIH to the Group pursuant to a cross guarantee
agreement.

The Group’s borrowings as at 30 June 2023 amounted to
approximately US$17.6 million (31 December 2022: approximately
US$18.2 million), which were fully repayable within 1 year (31
December 2022: repayable within 1 year).

At 30 June 2023 and 31 December 2022, the Group was in a net
cash and bank balance position.

The Group’s cash and bank balances are mainly denominated in Hong
Kong Dollars, Renminbi and United States Dollars.

The exposure of the Group’s transactional currency to foreign
currency risk was minimal as the majority of the financial assets and
liabilities held by the subsidiaries of the Group are denominated in the
respective functional currency of the subsidiaries. The Group currently
does not have any foreign currency hedging policy. However, the
management would closely monitor foreign exchange exposure and
would consider hedging foreign currency exposure when necessary.
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Placing of new shares under general mandate in last year and
use of proceeds

On 7 April 2022, the Company and the placees entered into the
subscription agreements, pursuant to which the placees conditionally
agreed to subscribe and the Company conditionally agreed to allot
and issue a total of 49,520,000 ordinary shares at a placing price of
HK$1.20 per placing share (“Placing”). The number of placees was
more than six, and all of whom were corporate or individual investors.

The Placing was completed on 20 April 2022. The net proceeds
after deducting the related expenses amounted to approximately
HK$59,154,000 (equivalent to approximately US$7,618,000) (“Net
Proceeds”). Accordingly, the Company’s share capital increased by
approximately US$495,000 and the remaining balance of the Net
Proceeds of approximately US$7,123,000 was credited to the share
premium account.

Reasons for the Placing

As disclosed in the announcement of the Company dated 7 April
2022, the reasons for the Placing were to raise funds for the Group’s
business development as the Company proposed to use such Net
Proceeds from the Placing for (i) potential future acquisitions or
projects and (ii) replenishment of working capital and general
corporate purposes to support the Company’s strategy.

The then closing price at the date of subscription agreement

As disclosed in the announcement of the Company dated 7 April
2022, the placing price of HK$1.20 per placing share represented
a premium of approximately 11.1% to the then closing price of
HK$1.08 per share as quoted on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 7 April 2022, being the date of
the subscription agreement entered between the Company and the
placees in relation to the Placing.

Use of proceeds

As disclosed in the announcement of the Company dated 7 April
2022 and the 2022 Annual Report dated 24 March 2023, the
intended use of the Net Proceeds was for (i) potential future
acquisitions or projects and (ii) replenishment of working capital and
general corporate purposes to support the Company’s strategy and
there was no specific timeline for the use of the Net Proceeds as this
was subject to the availability of suitable investment opportunities,
the pace of the Company’s business development, and the economic
and market conditions of the pharmaceutical industry in China.
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The amount of unutilised net proceeds brought forward to the current
period from the year ended 31 December 2022 was approximately
US$2,011,000. As disclosed in the announcement of the Company
dated 31 July 2023, since no suitable investment opportunity has
been identified, the remaining Net Proceeds were fully utilised as
working capital to support the Company’s strategy. Of the total net
proceeds amounting to approximately US$7,618,000, approximately
US$6,108,000 was utilised as payments for procurement of one of
the Group's key products from a supplier, related freight costs and
other related expenses, approximately US$1,250,000 was utilised as
administrative expenses, and approximately US$260,000 was allocated
for professional fees and other fees.

Charges on assets

At 30 June 2023, pledged bank deposits of approximately US$3.5
million (31 December 2022: approximately US$9.8 million) were
pledged to secure the bills payables of the Group. In addition,
pledged bank deposits of approximately US$9.5 million (31 December
2022: approximately US$22,000) and bills receivables amounting to
approximately US$5.6 million (31 December 2022: approximately
US$15.5 million) were pledged to secure bank borrowings of a fellow
subsidiary.

Contingent liabilities

Save as disclosed in Note 19(d) of this condensed consolidated interim
financial information, the Group had no other contingent liabilities as
at 30 June 2023.

Human resources

The Group had over 652 employees as at 30 June 2023. Staff
remuneration of the Group is determined with reference to individual
performance, professional qualifications, experience in the industry
and relevant market trends. In addition, the Group provides other
benefits including medical insurance and provident fund to staff.
During the six months ended 30 June 2023, the total staff costs
(including Directors’ remuneration) amounted to approximately
US$9,134,000.

Salaries of employees of the Group have been maintained at a
competitive level and are reviewed annually, with close reference
to the relevant labour market and economic condition. The Group
provides career advancement training in the form of internal courses
and workshops for staff and encourages staff to participate in training
programmes related to the Group’s business.
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Directors’ and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

At 30 June 2023, the interests and short positions of the Directors
and their associates in the shares, underlying shares and debentures
of the Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFO™), or as otherwise notified

AT SMEETAEMEANT REZH 2 to the Company and the Stock Exchange pursuant to The Model
=EABMT Code for Securities Transactions by Directors of Listed Issuers, were as
follows:
RARREBRFIFEZTAR Long positions in ordinary shares of the Company:
BFEEET EARDEE#IT
BEEps 27 Ry ZEREE mey BRAZBD
Percentage of
the issued
Number of share
issued ordinary capital of the
Name of Director Capacity Nature of interest shares held Total Company
REFLE PREFAMARER  HitEs 217,281,593° 286,084,324 68.22%
Mr. Wu Zhen Tao Z@mA Other interest (418) (41%)
Founder of discretionary (Long position) (Long position)
trusts and beneficiary
of a trust
RIPEE R NEER 68,802,731
Interest of a controlled  Corporate interest (1#8)
corporation (Long position)
AAEL ExBA B AR 140,836 140,836 0.03%
Dr. Zhu Xun Beneficial owner Personal interest (478) (112)
(Long position) (Long position)
Bt 3E Note:

(@)  M217,281593BARREHITEBRR ZER - I3
i@ Cathay International Holdings Limited 24 #H 2
~ @) 268,802,731 % 3% i Cosmos Skyland Limited
BEARADBETEBRZEm - R%E LR Cathay
International Holdings Limited E#Z#55E 100% R HHE
%o

ﬁ%tiﬁﬁ?&?ﬁ%ﬁl\' R-ZB_=FXHA=1
CHEEE SRTHRABREBEARAK
jSﬁ{ffﬁﬁﬂwiﬁzgﬂﬂx * HE R R
S ERETEARER %&Hﬁiﬂlﬂﬁﬂ% 352 f5R7A
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(a) The interests in 217,281,593 issued ordinary shares of the Company are held
through companies wholly owned by Cathay International Holdings Limited and
68,802,731 issued ordinary shares of the Company are owned by Cosmos Skyland
Limited, in which Mr. Wu indirectly holds 100% shareholding interests.

Save as disclosed above, none of the Directors, Chief Executive nor
their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 30 June 2023 which was required to be
recorded pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers.
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Substantial Shareholders

At 30 June 2023, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that other
than the interests disclosed above in respect of certain Directors, the
following shareholders had notified the Company of relevant interests
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and short positions in the issued share capital of the Company.

BEERT oy UNCTRE S
RREE i &% EBREA ag BAZBEDT
Percentage of
Number of issued the issued share
ordinary shares capital of the
Name of shareholder Notes Capacity held Total Company
AREREEEEREE(PE)BRAT 1 BaEn 217,281,593 217,281,593 51.82%
(BB EL(RE)]) Beneficial interest (7R) (7e)
Cathay International Pharma Manufacture (Long position) (Long position)
and Distribution (China) Limited
("Cl Pharma China")
BRERREENRMREZER AR 1 REEEER 217,281,593 217,281,593 51.82%
([EREERE]) Interest of a controlled (F2) (Fe)
Cathay International Changchun Biotechnology corporation (Long position) (Long position)
and Pharmaceutical (China) Limited ("CIC")
BIRBIR i R B2 (R B B R AT 1 REEERER 217,281,593 217,281,593 51.82%
([ REBR A R g (R E) ) Interest of a controlled (Fg) (F#)
Cathay International Biotechnology & corporation (Long position) (Long position)
Pharmaceutical (China) Limited
("Cl Biotech & Pharma China")
BREREZERNA(EREREE]) 1 XEEEER 217,281,593 217,281,593 51.82%
Cathay International Pharmaceutical Limited Interest of a controlled (&) (##8)
("CIp") corporation (Long position) (Long position)
BIRER MR B R AR 1 REEEER 217,281,593 217,281,593 51.82%
([ REBR £ ) Interest of a controlled (fFg) (fF8)
Cathay International Biotech Company Limited corporation (Long position) (Long position)
("CIB")
Cathay International Holdings Limited (“CIH") 1 RELEREG 217,281,593 217,281,593 51.82%
Interest of a controlled (7)) (7g)
corporation (Long position) (Long position)
Cathay International Enterprises Limited (“CIE") 2 RIEEERER 217,281,593 217,281,593 51.82%
Interest of a controlled (7#) (7g)
corporation (Long position) (Long position)
Cosmos Skyland Limited ("CSL") 3 ExnfEm 68,802,731 68,802,731 16.41%
Beneficial interest (F8) (Fe)
(Long position) (Long position)
REFRE 4 ZREEFEEAPAREGIEREA 217,281,593 286,084,324 68.22%
Mr. Wu Zhen Tao Founder of discretionary trusts (i58) (1#8)
and beneficiary of a trust (Long position) (Long position)
X EEER 68,802,731
Interest of a controlled (F2)
corporation (Long position)
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Notes:

()] These shares are held by CI Pharma China. ClI Pharma China is owned as to 18%
by CIC and 82% by CI Biotech & Pharma China. CIC is in turn owned as to 100%
by CI Biotech & Pharma China. Cl Biotech & Pharma China is in turn wholly
owned by CIP. CIP is wholly owned by CIB, which in turn is wholly owned by CIH.
Therefore, CIC, Cl Biotech & Pharma China, CIP, CIB, and CIH are deemed to be
interested in these shares.

(2) CIH is held as to 100% of Common Shares by CIE. Therefore, CIE is deemed to be
interested in the shares held by CI Pharma China.

(3) CSL is 100% held by Mr. Wu Zhen Tao.

(4) The entire issued share capital of CIE is held by a trust set up by Mr. Wu Zhen
Tao for the benefit of Mr. Wu Zhen Tao and members of his family (“Wu Family
Trust”). Mr. Wu Zhen Tao as founder of the Wu Family Trust is deemed to be
interested in the shares held by CIE.

Save as disclosed above, no person, other than the Directors of the
Company, whose interests are set out in the section “Directors’ and
Chief Executive’s interests and short positions in shares, underlying
shares and debentures” above, had registered an interest or short
position in the shares or underlying shares of the Company as at 30
June 2023 that was required to be recorded pursuant to Section 336
of the SFO.

Purchase, Sale or Redemption of Listed Securities
The table that follows outlines details of the ordinary shares of the
Company purchased by the Company on a monthly basis during
the six months ended 30 June 2023. The total number of shares
repurchased on the Stock Exchange was 2,239,000 during the six
months ended 30 June 2023. Among which, 430,000 repurchased
shares were cancelled during the six months ended 30 June 2023 and
the remaining repurchased shares were cancelled subsequent to the
end of the reporting period.

2fNER 28R N8R 21

BafE B®IEE Fi9E BEE

BEAHB BB AE (#Bx) (&) (#Bx) (B7T)
Highest price  Lowest price Average price Aggregate

Month of No. of paid per paid per paid per price paid
repurchase Shares share (HKS) share (HK$) share (HKS) (HKS$)
—ZE-=4—FA January 2023 430,000 1.50 1.50 1.50 645,000
TEZ=F75A June 2023 1,809,000 1.60 1.24 1855 2,812,770
2,239,000 3,457,770
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Other Information

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of its listed securities
during the six months ended 30 June 2023.

Interests in Competitors

During the six months ended 30 June 2023, none of the Directors
or the management shareholders of the Company or their respective
associates had an interest in a business which competes or may
compete with the business of the Group.

Interim Dividend
The Directors do not recommend the payment of interim dividend for
the six months ended 30 June 2023.

Future Plans Relating to Material Investment or
Capital Assets

Save as disclosed in this report, the Group has no plans for material
investments or capital assets as at 30 June 2023.

Significant Investments, Material Acquisitions and
Disposals of Subsidiaries, Associates and Joint
Ventures

During the six months ended 30 June 2023, there were no significant
investments held, material acquisitions or disposals of subsidiaries and
associated company by the Company.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules as at
the date of this report.
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Compliance with the Corporate Governance Code
During the six months ended 30 June 2023, the Company has
complied with the code provisions set out in the Corporate
Governance Code contained in Appendix 14 of the Listing Rules.

The Company will continue to regularly review and monitor its
corporate governance practices to align with the latest corporate
governance developments.

Compliance with the Model Code by Directors

The Company has adopted the model code as set out in Appendix
10 of the Listing Rules as the code for dealing in securities of the
Company by the Directors (the “Model Code”). Following specific
enquiries by the Company, all Directors have confirmed that they
have fully complied with the required standard set out in the Model
Code throughout the review period.

Review of Unaudited Financial Statements

The audit committee of the Company (the “Audit Committee”)
comprises of three independent non-executive Directors, namely Mr.
Chan Kee Huen, Michael (Chairman), Mr. Yeung Tak Bun, Allen and
Ms. Chan Ching Har, Eliza.

The Company’s unaudited interim results for the six months ended 30
June 2023 have been reviewed by the Audit Committee together with
management of the Company.
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To the Board of Directors of Lansen Pharmaceutical Holdings
Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
statements set out on pages 25 to 56, which comprise the condensed
consolidated statement of financial position of Lansen Pharmaceutical
Holdings Limited (the “Company”) and its subsidiaries (together
the "Group”) as of 30 June 2023, and the related condensed
consolidated statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial statements to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
interim financial statements in accordance with IAS 34.

Our responsibility is to express a conclusion on these condensed
consolidated interim financial statements based on our review. This
report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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Scope of Review

We conducted our review in accordance with International Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the International Auditing and Assurance Standards Board.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance
with IAS 34.

BDO Limited

Certified Public Accountants

Or Ying Ying, Anita

Practising Certificate Number: P07424

Hong Kong, 24 August 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEZZZ=FA=1+HILMEA For the six months ended 30 June 2023

BE-Z—-=# E-T -4
ANA=tTHILE NA=ZTHILE
ANEA 7 A
Six months Six months
ended 30 June ended 30 June
2023 2022
SEESE FET
US$°000 Us$'000
B aE (REER) (CREgEZ)
Notes (unaudited) (unaudited)
WA Revenue 5 31,386 31,991
SHERCAR Cost of sales (10,846) (10,055)
EF Gross profit 20,540 21,936
E A Other income 5 931 659
HE R HAX Selling and distribution expenses (9,159) (8,235)
TR Administrative expenses (3,672) (4,353)
i EE R AR Research and development costs (1,050) (959)
ERMEENSE Loss allowance (recognised)/reversed
(HER), /M on financial assets (54) 119
R R Profit from operations 7,536 9,167
Hb IS EEW A K FSFE  Other non-operating income
and expenses, net 7 (87) (127)
IR AN Finance income 8 584 333
ARG AR AR Finance costs 8 (788) (873)
FE(EEE 2 N R RIBRTRIE 2 E Share of post-tax result of associates (509) (422)
FRER1S 8 Al F Profit before income tax 9 6,736 8,078
P8R Income tax expense 10 (1,124) (1,282)
B ER Profit for the period 5,612 6,796
P A4 B8 2 iR A R A &) Lansen Pharmaceutical Holdings Limited 25
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEZZZ=F"A=1+HIMEA For the six months ended 30 June 2023

BE-Z-=Ff ®E_ZT__F
ANRA=tTHLE NA=ZTHILE
A~MEA 7 A
Six months Six months
ended 30 June ended 30 June
2023 2022
FEx FET
US$°000 US$'000
B aE (REER) (REeEZ)
Note (unaudited) (unaudited)
Hiy 2 mE s Other comprehensive income
BEnfEER DR Bl Item that may be reclassified
EH subsequently to profit or loss:
— REBINEREEZ — Exchange differences arising on
PE I =58 translation of foreign operations (3,480) (5,016)
BRNHEMmEE K Other comprehensive income
(F0BRFHIE) for the period, net of tax (3,480) (5,016)
HAZmWBEEEE Total comprehensive income
for the period 2,132 1,780
AATEE ABLET Profit attributable to owners
of the Company 5,612 6,796
AATEEAELEZR Total comprehensive income
& attributable to owners
of the Company 2,132 1,780
ES A
US cents US cents
(&E75)
(restated)
BREF Earnings per share
— EXNEE — Basic and diluted 12 1.33 1.65
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Condensed Consolidated Statement of Financial Position

MZZTZ=FA=+H At30June 2023

—EC=HF T F
AA=+H +ZHA=+—H
30 June 31 December
2023 2022
TxEx FET
Us$'000 Us$'000
=S (REER) (&%)
Notes (unaudited) (audited)
BE ASSETS
EREBEE Non-current assets
ME - WENERE Property, plant and equipment 13 17,858 19,553
EREEE Right-of-use assets 13 1,454 1,698
KB Investment property 13 525 555
EEE Intangible assets 13 21,077 21,213
B Goodwill 6,824 6,824
IR IEE = Deferred tax assets 1,271 859
REEE N ]2 B Interests in associates 293 813
49,302 51,515
REEE Current assets
FE Inventories 11,503 10,032
B 5 M H b e W EkE Trade and other receivables 14 29,891 37,132
m—EBE NN ER Loan to an associate 15 9,483 8,974
BIRIRERITER Pledged bank deposits 13,026 9,814
IR &R 1T Restricted bank deposits 15,385 15,165
HENIRESEEY Cash and cash equivalents 46,385 51,326
125,673 132,443
BEE Total assets 174,975 183,958
EzREE EQUITY AND LIABILITIES
BARK#HE Capital and reserves
AARHEE AEGER Equity attributable to owners
of the Company
&N Share capital 4,224 4,204
B EE Share premium 17,349 17,204
EFRRAD Treasury shares (359) (2,350)
N Foreign exchange reserve (5,876) (2,396)
ETE S Statutory reserve 11,549 11,549
REE & A Retained profits 96,753 93,739
B Total equity 123,640 121,950

P A4 B8 2 iR A R A &) Lansen Pharmaceutical Holdings Limited 27
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Condensed Consolidated Statement of Financial Position
RZZTZ_=FA=+H At 30 June 2023
—EC-=F T F
AA=t1H +—A=+—8H
30 June 31 December
2023 2022
FEx FET
Us$'000 Us$'000
Mk (REBERZ) (&==Z)
Notes (unaudited) (audited)
EFRBER Non-current liabilities
HERE Lease liabilities - 31
REFIABE Deferred tax liabilities 1,953 2,012
1,953 2,043
REBEE Current liabilities
ek Borrowings 16 17,576 18,235
HEARE Lease liabilities 180 330
mEIEAE Current tax liabilities 1,403 777
B 5 N E b FRIE Trade and other payables 17 28,683 39,148
SHAE Contract liabilities 203 168
HEhemad Other financial liabilities 1,337 1,307
49,382 59,965
MmEE Total liabilities 51,335 62,008
HmEZRAE Total equity and liabilities 174,975 183,958
REBEERE Net current assets 76,291 72,478
BEERRBAR Total assets less current liabilities 125,593 123,993

F 25556 AR EZERLS P EBE#EK  The unaudited condensed consolidated interim financial statements
ERZE-=F ) \A-_t+HBEEEEEH AR on pages 25 to 56 were approved and authorised for issue by the
RETE - WHRATALTRERESE board of directors on 24 August 2023 and signed on its behalf by:

5= o
Director Director

B ZER
CHEN Li LIU Xuezi

28 Interim Report 2023 A HfsR4



FE%-EH :lv_\é%éﬁﬁi
Condensed Consolidated Statement of Changes in Equity

HE-Z-=XA=+tHIL~MEA

For the six months ended 30 June 2023

Bx  ROEE ERRG SHERE iERE  RERN 48R
Foreign
Share Share  Treasury exchange Statutory Retained Total
capital  premium shares  reserve  reserve profits equity
Tir TEr FEr T TEr TEr TEn
US§'000  US$'000  US$'000  US$'000  US$'000  US$'000  US$'000
(GELE)
(Note (a))
BE-E-_ERA=TALKER Six months ended 30 June 2022
WZE-—%-f—H At 1 January 2022 3,773 11,299 = 4,838 10,621 86,070 116,601
REFRRLA (b)) Placing of new shares (Note (b)) 495 7123 = - = = 7,618
R mE () Share repurchase (Note () - - (1,282) = - - (1,282)
BREANENTRS Transaction with owners 495 7123 (1,282) - - - 6,336
e Profit for the period - - - - - 6,796 6,796
A2 EYE Other comprehensive income
- REBNERELEZERER - Exchange differences arising on translation
of foreign operations - - - (5,016) - - (5,016)
BAzANGEE Total comprehensive income for the period = - - (5,016) - 6,79 1780
AZE-—ERAZTR(REER) At 30 June 2022 (unaudited) 4268 18422 (1,28)) (178) 10621 92866 124717
BE-E-=ExA=tHIEAER Six months ended 30 June 2023
R=Z-=F—F—H At 1 January 2023 4,204 17,204 (2,350) (2,39%) 11,549 93,739 121,950
BERNREFERTREENARERSG  Issue and allotment of Interim Dividend Shares
(1) under Share Dividend Scheme (Note 11) 145 2,453 - - - (25%) -
TR mE (FizE () Share repurchase (Note () (442) - - - (442)

st EERRA (i)

Cancellation of share repurchased (Note (d))

(125) (2.:308) 2433

HEAANETRS Transaction with owners 2 145 1,991 - - (25%) (442)
Lpagil Profit for the period - - - - - 5,612 5,612
Et2ERE Other comprehensive income
- BERNSREE ERER - Exchange differences arising on translation
of foreign operations - - - (3,480) - - (3,480)
BN ENEES Total comprehensive income for the period - - - (3,480) - 5,612 2,132

RZE-=FxA=+H(REER)

At 30 June 2023 (unaudited)

4,224 17,349 (359)

(5876) 11,549 96,753 123,640

BA 4 B2 i iR A BR A &) Lansen Pharmaceutical Holdings Limited
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Condensed Consolidated Statement of Changes in Equity

BE-Z-_=FXA=+RHLXEA

GEE

30

EFRHEEELEE M ARTHEZ RN

RZZEZ—FMALH ANAEEFERE AT RE
i Bt ARARERGRERBEMARRE
A &1 R B AR % K& 31T & $£49,520,000 A% B & Ak
5 REEBAERESKRG 1.208x([Hx]) - &
49,520,000 B ER —Z-—FMA -+ HZK °
FNER #E B8 7 2 18 P15 3038 F 58 15 49 42 59,154,000 4 7T
(HHER#7,618,00037T) ° Bt + ARABRRAHE LY
495,000 7T + FI{SIEF REEARELY 7,123,000 T E
R BEALR -

BE_Z-_—FXA=1tHIEANER @ KARRES
BERSEAMR AR ([EE AT ]) LA & 10,063,000
78 7 (FEE PR 47 1,282,000 % 7T ) [E1 f# 6,400,000 IR AR A
AIE@EK - RZFE_—FtA+/\B ' 2HEEKHD
Bt e

HEZT-_=FXA=1+HILEAMAA  FRARRER
FiT LA#8 (X (8 3,458,000 7 7T (8 E 7049 442,000 %7 ) [E
f% 2,239,000 R AN B A% o

BE-_T-_=FX A=1+ALLNEAR  ARAFEHT
#92,433,000 3 7T 12,508,000 B E 2R 15 (BNE = —
T+ A=+—HIEFERNEHE 12,078,000
BERBEE—ZZE_=F A A=THILEANEARRERN
430,000 f%) ©

REREERE - AR —SREERATEAE 1,295,000
R AR E Bk - BRERX2,189,000 7T © ANAF]
R A FIERR93,104,000 RETFRH(BIBE-T=_=F
NA=TBIEEAAEEA 1,809,000 A% & & HR
% @ 1,295,000 f%) B 2 S LSS ©

Interim Report 2023 AR HsR&

Notes:

(a

For the six months ended 30 June 2023

Treasury shares represents the share repurchased but not yet cancelled.

On 7 April 2022, the Company and the placees entered into the subscription
agreements, pursuant to which the placees conditionally agreed to subscribe and
the Company conditionally agreed to allot and issue a total of 49,520,000 placing
shares at a placing price of Hong Kong Dollars (“HK$“)1.20 per placing share. The
placing of 49,520,000 shares was completed on 20 April 2022. The net proceeds
after deducting the related expenses amounted to approximately HK$59,154,000
(equivalent to approximately US$7,618,000). Accordingly, the Company’s share
capital increased by approximately US$495,000 and the remaining balance of the
net proceeds of approximately US$7,123,000 was credited to the share premium
account.

During the six months ended 30 June 2022, the Company repurchased its own
6,400,000 ordinary shares on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) at an aggregate consideration of HK$10,063,000 (equivalent
to approximately US$1,282,000). All the repurchase shares were cancelled on 18
July 2022.

During the six months ended 30 June 2023, the Company repurchased its own
2,239,000 ordinary shares on the Stock Exchange at an aggregate consideration
of approximately HK$3,458,000 (equivalent to approximately US$442,000).

During the six months ended 30 June 2023, 12,508,000 shares of treasury shares
(representing 12,078,000 shares repurchased during the year ended 31 December
2022 and 430,000 shares repurchased during the six months ended 30 June 2023)
amounting to approximately US$2,433,000 were cancelled by the Company.

Subsequent to the end of the reporting period, the Company further repurchased
its own 1,295,000 ordinary shares on the Stock Exchange at an aggregate
consideration of approximately HK$2,189,000. All of the remaining 3,104,000
treasury shares (representing 1,809,000 shares repurchased during the six months
ended 30 June 2023 and 1,295,000 shares repurchased subsequent to the end of
the reporting period) held by the Company were cancelled.
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Condensed Consolidated Statement of Cash Flows

BE_Z_=FXA=1+BLXEAAH

For the six months ended 30 June 2023

BE-—E-=f HE-_T-_F
AA=1HIE NA=ZTHIE
~NEA ~NEA
Six months Six months
ended 30 June ended 30 June
2023 2022
TEx FET
US$’000 US$'000
(REERZ) (REEERZ)
(unaudited) (unaudited)
KEEHE RS FHE Net cash generated from operating activities 1,459 17,052
RERETH2HERE Cash flows from investing activities
REME ERRITER Withdrawal in pledged bank deposits 12,955 31,997
7 B IR T 3K Placement of pledged bank deposits (16,653) (29,243)
BEWE  BEREHE Purchase of property, plant and equipment (61) (89)
BEELEE Purchase of intangible assets (400) (229)
HEWE - BERRBETHIE Proceeds from disposals of property,
plant and equipment 7 5
BHF S Interest received 584 333
S ) /NGBl Advance to an associate (953) =
KREEEB(FA)/FischieFE Net cash (used in)/generated from investing
activities (4,521) 2,774
REMETHRERE Cash flows from financing activities
BRET5 2 F0A Proceeds from borrowings 15,353 11,067
BEERZHIE Repayments of borrowings (15,353) (14,910)
B & #TAR () P15 3018 Proceeds from placing of new shares - 7,618
{7 188 2 F0A Payment for repurchase of shares (442) (1,282)
EENEARE ASHD Repayments of principal portion
of lease liabilities (200) (230)
BEEE(FA) /2 REFE Net cash (used in)/generated from
financing activities (642) 2,263
Be kR EEBMWZFORD), /Em Net (decrease)/increase in cash and
cash equivalents (3,704) 22,089
HO5RE RREEEY Cash and cash equivalents at beginning
of the period 51,326 32,545
[EREH) 7 & Effects of exchange rate changes (1,237) (1,464)
HRESRBESEEY Cash and cash equivalents at end
of the period 46,385 53,170
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Notes to the Condensed Consolidated Interim Financial Statements

HEZZ-=FA=1+HILAMHEA
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For the six months ended 30 June 2023

Corporate Information

Lansen Pharmaceutical Holdings Limited (the “Company”) is an
exempted limited liability company incorporated in the Cayman
Islands on 10 September 2009 and its shares have been listed
on the Main Board of the Stock Exchange since 7 May 2010.
The Company’s registered office is located at Windward 3,
Regatta Office Park, P. O. Box 1350, Grand Cayman KY1-1108,
Cayman lIslands. The Company’s principal place of business is
located at Suites 1203-4, 12/F, Li Po Chun Chambers, 189 Des
Voeux Road Central, Hong Kong.

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries (together with
the Company referred to as the “Group”) are manufacturing
and trading of pharmaceutical products. The principal activities
of the Group are carried out in the People’s Republic of China
(the “PRC"). There were no significant changes in the Group’s
operations during the period.

The directors consider the immediate holding company and
ultimate holding company to be Cathay International Pharma
Manufacture and Distribution (China) Limited and Cathay
International Holdings Limited (“CIH"”), a company incorporated
in Bermuda, respectively.

Basis of Preparation

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2023 (the "Interim Financial Statements”) have been prepared
in accordance with International Accounting Standard (“IAS")
34 "Interim Financial Reporting” issued by the International
Accounting Standards Board (the “IASB”) and the applicable
disclosure required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The preparation of the Interim Financial Statements in
compliance with IAS 34 requires the use of certain judgements,
estimates and assumptions that affect the application of policies
and the reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates. The areas where significant judgements and
estimates have been made in preparing the Interim Financial
Statements and their effect are disclosed in Note 4.
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Notes to the Condensed Consolidated Interim Financial Statements
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HEZZZ=FA=1+HLMEA For the six months ended 30 June 2023

Basis of Preparation (Continued)

The Interim Financial Statements are presented in United
States Dollars (“US$”), unless otherwise stated. The Interim
Financial Statements contain condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the Group’s consolidated
financial statements for the year ended 31 December 2022.
The Interim Financial Statements do not include all of the
information required for a complete set of financial statements
prepared in accordance with International Financial Reporting
Standards (“IFRSs”) (which collective term includes all individual
International Financial Reporting Standards and Interpretations
as approved by the IASB, and all individual International
Accounting Standards and Interpretations as originated by the
Board of the International Accounting Standards Committee
and adopted by the IASB), and should be read in conjunction
with the Group’s consolidated financial statements for the year
ended 31 December 2022.

The Interim Financial Statements have been prepared on the
historical cost basis except for certain financial liabilities that are
measured at fair values.

The Interim Financial Statements have been prepared with the
same accounting policies adopted in the Group’s consolidated
financial statements for the year ended 31 December 2022,
except for those disclosed in Note 3.

The Interim Financial Statements are unaudited, but have been
reviewed by BDO Limited in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board. BDO Limited's independent review report to
the board of directors is included on pages 23 to 24.

In prior period, research and development costs of approximately
US$959,000 were included under administrative expenses. With
reference to the Group’s consolidated financial statements for
the year ended 31 December 2022, research and development
costs are presented as a separate line item in order to reflect
the Group’s inputs for research and development activities.
Therefore, the comparative figures have been reclassified to
conform to the current period presentation.
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For the six months ended 30 June 2023

Adoption of IFRSs

In the current interim period, the Group has applied, for the
first time, the following amendments issued by the IASB that
are potentially relevant to and effective for the annual period
beginning on or after 1 January 2023 for the preparation of the
Interim Financial Statements.

Amendments to IAS 1
and IFRS Practice
Statement 2

Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting Estimates

Deferred Tax Related to Assets and
liabilities arising from a Single
Transaction

Amendments to IAS 12

International Tax Reform — Pillar Two
Model Rules

Amendments to IAS 12

The adoption of the above amendments have no material
impact on the Group's financial performance and position for
the current or prior periods and/or on disclosures set out in
these Interim Financial Statements.

The Group has not early applied any new standards or
interpretation that is not yet effective for the current accounting
period.

Critical Accounting Estimates and Judgements
The preparation of Interim Financial Statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the Interim Financial Statements, significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the Group’s
consolidated financial statements for the year ended 31
December 2022.
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HEZZZ=FA=1+HLMEA For the six months ended 30 June 2023

WA R E A YA Revenue and Other Income
AEBRBANEEF G HMFAUWA KR An analysis of the Group’s revenue which are generated from
HAWRABNDITAT : contracts with customers and other income for the periods are
as follows:
BE-ZT-=f HZE_T_—F
ANA=t+HL ANA=+THIE
~MEA 7~ 18 A
Six months Six months
ended 30 June ended 30 June
2023 2022
FER F=T
US$'000 UsS$'000
(REEZ) (RgeEZ)
(unaudited) (unaudited)
HEEmBWA Revenue from sales of goods 31,386 31,991
ON A s Timing of revenue recognition
R R R 2, At a point in time 31,386 31,991
Hgl A Other income
BB Government grants 647 448
ERIAR IEFE E R Es Gain on early termination of lease - 63
HAth Others 284 148
931 659

AEEETEM S BN EBZRASEFRE
SNRERRH AT - WRNMEBET
B e (AR fERAF

N RBE-—T-_—FXA=1TALAX
@A - AEEEFTEESFITTRERM
I RRES THRES (TR
A8 ) B EXBR AT 4 B) & 40,0008 TT (40
EM5000XT) AR N AREREH
B o RIBRAME B - NRBEAGENE
EREPARZEHDARFMFAES - BT
BREBAZBDEETERELT - #8)
ENBEEARE Ha AR AR AT
B o ZNER 30 M EL A SR BB B KB
TEME-

The Group received grants from the local government in the
PRC mainly attributed to the Group’s development of high-
technology pharmaceutical products. The grants received were
not subject to any conditions.

In addition, during the six months ended 30 June 2022, the
Group received government grants of HK$40,000 (equivalent
to US$5,000) from Employment Support Scheme (“ESS”) under
the Anti-pandemic Fund launched by the government of Hong
Kong Special Administrative Region of the PRC supporting the
payroll of the Group’s employees. Under the ESS, the Group
had to commit to spend these grants on payroll expenses,
and not reduce employee head count below prescribed levels
for a specified period of time. The grant was allocated to the
consolidated profit or loss to match the relevant costs incurred.
The Group did not have other unfulfilled obligations relating to
this programme.
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6. oEEFR 6. Segment Information

FLEIR D B M A E 2 2R IR M [ B AT Information reported to the executive managing director, being

EE(AXBELEARATA(ZTELEARS the chief operating decision maker (“CODM"), for the purposes

AN EFROER TR E REER of resources allocation and assessment of segment performance

FETE - based on the types of goods delivered.

INEE BRI B PR B S R SRR 5 8 5% [ Ax & The Group's reportable and operating segments under IFRS 8

SESIHBETFERMELED AT ¢ " Operating Segments” are as follows:

— BE: % AEREETEAR —  Pharmaceuticals: development, production and sale of
BE T EREENERZE L RE specialty pharmaceuticals mainly used in the field of
b %5 57y rheumatology and dermatology and other pharmaceuticals

— BRER: BE EEMEERERE —  Healthcare products: development, production and sale of
Em healthcare products

— ZX3ER: HEERER —  Cosmetic products: sale of cosmetic products

AR BAREBIRAT 28 M E D 2LE| The following is an analysis of the Group’s revenue and results

DR EFTE AR A RZEE DT © from operations by reportable and operating segments.

BE-Z-=HE~A=tHILANEAR
Six months ended 30 June 2023

Bz BEER XBEm @t
Healthcare Cosmetic
Pharmaceuticals products products Total
TER TER TR SV
US$'000 US$'000 US$'000 US$'000

(REBER) (REBER) (REER) (REER)
(unaudited) (unaudited) (unaudited) (unaudited)

TEHETS Primary geographical markets

hE(FE) The PRC (domicile) 30,715 140 1 30,856
BB Hong Kong - 530 - 530
BTE2HDHKA Reportable segment revenue 30,715 670 1 31,386
ETERDEDEA Reportable segment profit 11,342 38 1 11,381
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HEZZZ=FA=1+HLMEA For the six months ended 30 June 2023

DEER(E) 6. Segment Information (Continued)
2T, A=THILAER
Six months ended 30 June 2022
EE ERER EREM st
Healthcare Cosmetic
Pharmaceuticals products products Total
FEx FEx FEx Txn
Us$'000 US$'000 US$'000 Us$'000
(REER) (REER) (REER) (REER)
(unaudited) (unaudited) (unaudited) (unaudited)
TEHETS Primary geographical markets
R (EE) The PRC (domicile) 30,990 143 41 31,174
a5 Hong Kong - 817 - 817
BYEFRDHBA Reportable segment revenue 30,990 960 4 31,991
AT 2| EEF Reportable segment profit 13,546 117 38 13,701

EXFE2HDMBRAERBIMNER F F
B o ZR B K 38 1 HFE A X £ 0 B
HE °

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales in
the current and prior periods.

ANER B AR 0 #B SR AR B 48R B P HABA 75
REBWASE T EHHEIEN G R

The totals presented for the Group’s operating segments
reconciled to the Group’s key financial figures as presented in

TS 8 the Interim Financial Statements is as follows:
BE-—ZE—-=F 2T _—4F
~A=1+HIE NA=THIE
~E A 7~MEA
Six months Six months
ended 30 June ended 30 June
2023 2022
FEx FET
Us$'000 Us$'000
(REBEZX) (REeFEZ)
(unaudited) (unaudited)
BT 2WMOEBRNEEEFE  Total results of reportable segment profit 11,381 13,701
JE(LER & N R RIBR TR 1R 2 4E Share of post-tax result of associates (509) (422)
HAb I IEW A R BASERE  Other non-operating income and
expenses, net (87) (127)
KB A Unallocated income 931 659
AOEFS Unallocated expenses (4,776) (5,193)
U LN Finance income 584 333
BARE AR 2R Finance costs (788) (873)
B PT1S A A A A Profit before income tax 6,736 8,078
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For the six months ended 30 June 2023

DEER(E) 6. Segment Information (Continued)
BT E2RDIHEF IR D LHIEFFIEE Reportable segment profit represents the gross profit less selling
EotHRE S - ThmE BEERK AERE and distribution expenses by each segment. This is the measure
BESIRERB I (G AENEE A E ° reported to the CODM for the purpose of resources allocation
and performance assessment.
FE(REEZ N RIMBRTIE 24 - HthIEgEE Share of post-tax result of associates, other non-operating
MIRA R FAZFEE - A - BIESAA income and expenses, net, finance income, finance costs and
METWAMBIXARSRERTE®RD certain income and expenses are not allocated to the reportable
2 DTRAECMABEEEZZEEERRE A segments as they are not included in the measure of the results
ARG a0 SBEENBETERD BEED of reportable segment that is used by CODM for assessment of
FrEr o segment performance.
AR ETHREZLERRAERD S No segment assets or segment liabilities is presented as they are
BEXDHEBEER  MABEZINEBE not regularly provided to the CODM.
K} o
Ht &M M ARBXERE 7. Other Non-Operating Income and Expenses, net
BE-Z-=F HZE_T_—F
AA=t+HL ANA=THIE
ANMEA 7~ E A
Six months Six months
ended 30 June ended 30 June
2023 2022
T=En SFEEE
US$'000 Us$'000
(REEZR) (REsZEZ)
(unaudited) (unaudited)
B EERBERE Provision for impairment
of intangible assets (87) (599)
IS ERE N BB R ERE Reversal of loss allowance
on financial guarantee contract - 472
(87) (127)
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BE_Z_=FXA=1+BLXEA

8. Finance Income and Finance Costs

For the six months ended 30 June 2023

BE-Z-=Ff ®BE_T__F
NA=+HIE NA=THIE
<8 A 7~ E A
Six months Six months
ended 30 June ended 30 June
2023 2022
FE1 FET
US$’000 Us$'000
(REER) (CREcEZ)
(unaudited) (unaudited)
MU A Finance income
RITH BUA Bank interest income 584 333
U ®:N Finance costs
SRITIEFZF B Interest on bank borrowings 354 569
FEN R ZMBATRMEEYER  Cross guarantee commission fee payable
A< 58A(FEE19(d) to a fellow subsidiary (Note 19(d)) 46 50
FANRIERLIR B [ Unwinding of discount
on contingent consideration 30 29
HEBENE Interest on lease liabilities 7 12
b R F 5 Net exchange loss 351 213
788 873
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BE-Z-_=FXA=+RHLXEA

9.

40

For the six months ended 30 June 2023

B& Er 8% A e Al 9. Profit before Income Tax
NEB MR EE AT R T &HI B T 51 & The Group’s profit before income tax has been arrived at after
BEE charging:
BE-ZE-=Ff ®BZE_T__F
ANA=tTHLE NA=ZTHILE
ANMEA 7 A
Six months Six months
ended 30 June ended 30 June
2023 2022
FEx F=1
US$'000 US$'000
(REEZX) (RE&EZ)
(unaudited) (unaudited)
M - BREREETE Depreciation of property,
plant and equipment 1,058 1,154
KEWEINE Depreciation of investment property 10 10
FREEENE Depreciation of right-of-use assets 215 224
ME - MR MR EREEE Provision for impairment of property,
plant and equipment - 236
RETFTERERE Provision for impairment
of obsolete inventories 12 149
PE 5 B8 %5 Net exchange loss 85 213
[GIREIDEN Research and development costs 1,050 959
HEWE  BENMEEEE Losses on disposals of property,
plant and equipment 17 5
TFE A Write off of inventories 3 5
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HEZZ-_=9F/,"A=1+HIEXMEH For the six months ended 30 June 2023

10. Income Tax Expense

BE-Z-=Ff ®HE_T__F

ANA=+HIE NA=THIE

~E A ~NMEA

Six months Six months

ended 30 June ended 30 June

2023 2022

FE1 FET

Us$'000 Us$'000

(REER) (REHEZ)

(unaudited) (unaudited)

EHEHIE Current income tax

— HARFi I8 — Tax for the period 1,569 1,241
— AT HI R R AR R — Over provision in prior periods 9) 9)
1,560 1,232

ESERLTH Deferred tax (436) 50
FT5H5 5 2 Income tax expense 1,124 1,282

RGN R AR AS B E ER
BR AR ERRERGTH o

BEESHNERAOMAEFESHEET -
BB E R E 2,000,000 75 7T fE R R
i A 32 8.25% M TR R BB 18 » Wi IR
16.5% ) B R %4 45 2,000,000 7% 7T A - 84
TRERFREMZFHIE - THAEMATIER
KEH MR FBEER 16.5% T =X
Wi - B E B =FN T - —F,NA
=+ AIEANEARAFEHEETBEAR
NER o

RIEPECEMESBIA(DEMERE]
REEXRMA - PEAMNBARNTEA
5% (HE-_E-—FXXA=1THINE
B :25%) °

R-TE-_ZTFE+-_F—H AEE—HH
BRAREESHBEMEE I ER=F R
BREFE HA-Z2 - TFE+ A%
T =&+ AN=FHRAZEH 15% B
EEE o

Tax on assessable profits has been calculated at the applicable
rates of tax prevailing in the tax jurisdiction in which the Group
operates.

Under the two-tiered profits tax rates regime for Hong Kong
Profits Tax, the first HK$2,000,000 of the assessable profits
of qualifying corporations will be taxed at 8.25%, and the
remaining assessable profits above HK$2,000,000 will be taxed
at 16.5%. The profits of corporations not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at a
flat rate of 16.5%. The two-tiered profits tax rates regime was
applicable to the Group for the six months ended 30 June 2023
and 2022.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% (Six months ended 30 June
2022: 25%).

On 1 December 2020, one subsidiary of the Group renewed the
“High Technology Enterprise” status for 3 years that entitled
the subsidiary a preferential tax rate of 15% for a period of
three years starting from December 2020 to December 2023
according to the PRC tax law.
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IR

11.

Financial Statements

For the six months ended 30 June 2023

Dividends
BE-Z-=F #HE_T__F
ANA=+HIE NA=THIE
ANEA 7~ E A
Six months Six months
ended 30 June ended 30 June
2023 2022
FEr Tz
US$'000 Us$'000
(REBER) (REEEZ)
(unaudited) (unaudited)

BR E—FBEREITRHAR
S REERADTRABLE.

Dividend in respect of the previous
financial year paid and recognised as

distribution during the period:

TECFhERE -

2022 Interim dividend — HK5.0 cents

R 5.0 per share (approximately

(FRE#0.64 A1) US0.64 cents per share)

R ED Scrip shares 2,598 =
AAREETEZEHE T =K _F For the six months ended 30 June 2023 and 2022, the directors

ZoFRA=ZTAEANEARES BB
AEAR KB E R RS -

ERPN T —FHEREAHE-T
T HFE+-_RA=+—BItFEENFEEES
FrERMPEHRE  ZHEBBZR TS

B

BOARRAA T _=F=A_"1+0H
HOAEMFERZE  EFERN S _=F
At HBEZRRAAR=_ZE=_=FINA
THBE(4E8A ) EXRNREAERIERT
ARRERAMOBREEREE—S - =
FH+_A=Z+—HLFENPHEBREE
BZS.0 1L E R A 0.641l) - & HHA
20,396,000 JT(#8 & 7 492,598,000
J0) °c EEIRAF HIAR B A5 2 2P AR B A
BRZIVESS B B ([P HABR B AR 15 1) A9 5 =X
S AF o ARG TAERRERRZRECE
1% B AR BE 25 B 10 Y (EfRT RE F1 ([ %19 A%
BatEl)) At AFHImETEZES
HEERIERR (9 I B 51 88 T 387780 o HAR%
BROEMREER  FAERE - WIEH
RIEER - BRDREFTEE TS LR M
FHEARE BT E AR € « R EIR B AR D X
Hip H R FRLEE RTIARRARRE
ZIMEEAIARER -

Interim Report 2023 AR HsR&

of the Company do not recommend the payment of interim
dividends attributable to the current and prior interim periods
respectively.

The 2022 interim dividend in the above table represents the
interim dividend declared in respect of the annual results for the
year ended 31 December 2022, details of which are set out in
below paragraphs.

As disclosed in the announcement of the Company dated 24
March 2023, the directors had resolved on 24 March 2023
to declare an interim dividend of HK5.0 cents (equivalent to
approximately US0.64 cents) per share, totalling approximately
HK$20,396,000 (equivalent to approximately US$2,598,000)
for the year ended 31 December 2022 to the shareholders
listed in the register of members of the Company at the close
of business on 14 April 2023 (“Record Date”). The declared
interim dividend was satisfied wholly in form of an allotment
of shares to be credited as fully paid up (“Interim Dividend
Shares”) without offering any right to the eligible shareholders
to elect to receive such dividend in cash in lieu of such
allotment (“Share Dividend Scheme”), which was conditional
upon the Listing Committee of the Stock Exchange granting
listing of, and permission to deal in, the Interim Dividend Shares
to be issued under the Share Dividend Scheme. If the condition
is not satisfied, the Share Dividend Scheme will not become
effective and the Interim Dividend will not be paid whether
in cash, in Interim Dividend Shares or otherwise to any of the
shareholders whose names appear on the register of members
of the Company at the Record Date.
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HEZZZ=FA=1+HLMEA For the six months ended 30 June 2023

Dividends (Continued)

For the purpose of calculating the number of the Interim
Dividend Shares to be allotted and issued under the Share
Dividend Scheme, the market value of each Interim Dividend
Shares was equivalent to the average closing price per share
as quoted on the Stock Exchange for the five consecutive
trading days from 17 March 2023 to 23 March 2023 (both days
inclusive).

All conditions of the Share Dividend Scheme were fulfilled
during the six months ended 30 June 2023 and a number of
14,506,434 ordinary shares were allotted and issued as Interim
Dividend Shares to the eligible shareholders on 28 April 2023.

Earnings Per Share

The calculation of the basic earnings per share is based on the
consolidated profit attributable to owners of the Company
and the weighted average number of ordinary shares of
422,355,672 shares outstanding during the period, after
adjusting the Interim Dividend Shares issued and the treasury
shares held or cancelled by the Company.

For the six months ended 30 June 2022, the weighted average
number of ordinary shares, for the purpose of calculating basic
and diluted earnings per shares, was restated from 396,340,597
shares to 410,847,031 shares due to the impact of Interim
Dividend Shares under the Share Dividend Scheme (Note 11).
The corresponding basic and diluted earnings per share were
then restated from US1.71 cents to US1.65 cents for the six
months ended 30 June 2022.

The Group had no dilutive potential ordinary shares for the
current and prior periods.
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13. V¥ - BMERSZE  FHA%EEE -  13. Property, Plant and Equipment, Right-of-use

BEYWENEFEE Assets, Investment Property and Intangible
Assets
¥ - BE
&k EREEE REME B EE
Property,
plant and Right-of-use  Investment Intangible
equipment assets property assets
FET FET FET S
US$'000 US$'000 Us$'000 Us$'000
BZ-ZT-=f~A=1H Six months ended
1ER{ER 30 June 2023
R-E-=F—F—HH¥) Opening net carrying
REFE amount at
1 January 2023 19,553 1,698 555 21,213
[ 3 Exchange adjustment (674) (54) (20) (449)
NE Additions 61 25 - 400
RE Disposals (24) - - -
e Depreciation (1,058) (215) (10) -
RIE Impairment - - - (87)
RZE-_=%,A=1+H Closing net carrying amount
HIRARE B at 30 June 2023
(REEZ) (unaudited) 17,858 1,454 525 21,077

BE-Z--H+=-A=+—H Year ended

EE 31 December2022
R-ZE-—&—A— R Opening net carrying
BREFE amount at
1 January 2022 23,242 1,950 627 22,850
BEE 3, S B Exchange adjustment (1,816) (155) (52) (1,150)
NE Additions 603 347 - 922
RE Disposals (188) = 4 2
e Depreciation (2,194) (444) (20) —
RE Impairment (94) = - (1,409)

RZE-_—F+-A=+—H Closing net carrying amount
HAR AR B at 31 December 2022
(FEE'%) (audited) 19,553 1,698 555 21,213
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RYE BELRERERE B2
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BREMIRE - W% BMERXEHERERER
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D LEME - BEKSEOEREERDE
AT Bl S FE o
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For the six months ended 30 June 2023

13. Property, Plant and Equipment, Right-of-use
Assets, Investment Property and Intangible
Assets (Continued)

Notes:

(a)

BA 4 B2 i iR A BR A &) Lansen Pharmaceutical Holdings Limited

During the six months ended 30 June 2023, no provision for impairment
of property, plant and equipment was made. During the year ended
31 December 2022, provision for impairment of property, plant and
equipment of US$94,000 was recognised in profit or loss as part of
administrative expenses to reduce the carrying amounts of the property,
plant and equipment to their recoverable amounts as a result of outdated,
physically damaged and technically obsolete items.

For the purpose of impairment assessment, intangible assets related
to cosmetic products, healthcare products and other pharmaceuticals,
property, plant and equipment and right-of-use assets have been allocated
to cash-generating units according to the nature of projects.

The recoverable amounts have been determined based on value in use
calculation. That calculation uses cash flow projections based on financial
budgets approved by management covering a five-year period, and pre-
tax discount rate which ranged from 15.91% to 20.59% (31 December
2022: 16.81% to 23.81%). The growth rate used to extrapolate the cash
flows beyond the five-year period is 0% (31 December 2022: 0%). Other
key assumptions for the value in use calculations relate to the estimation of
cash inflows/outflows which include budgeted sales and gross margin, such
estimation is based on the unit’s past performance and management'’s
expectations for the market development. Management believes that any
reasonably possible change in any of these assumptions would not cause
the carrying amount to exceed the recoverable amount of the respective
units.

During the six months ended 30 June 2023, provision for impairment of
intangible assets of US$87,000 (31 December 2022: US$1,409,000) was
recognised in profit or loss as part of other non-operating income and
expenses, net (Note 7) to reduce the carrying amounts of the intangible
assets to their recoverable amounts as a result of the unsatisfactory market
demand for the corresponding products.
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HEZZZ=F"A=1+HIMEA For the six months ended 30 June 2023

14. ESZRHEMEBEWFIE 14. Trade and Other Receivables
—EC=5F —E- 4
AA=+AE  t+=A=t—~
30 June 31 December
2023 2022
FTEx FET
USs$'000 Us$'000
(RBEZ) (&%)
(unaudited) (audited)
Z S EE Trade receivables 16,754 16,430
R E TR Less: loss allowance (693) (772)
16,061 15,658
FEU =R Bills receivables 11,626 19,429
B 5 e R IE [ e Z= i Trade and bills receivables 27,687 35,087
H b e W =kia (IR B R R Other receivables (net of loss allowance) 897 907
SEENE O Prepayment 1,307 1,138
29,891 37,132
NREEBHNKRERRAEZPIZHIEHIO KL The Group has a policy of allowing an average credit period of
—E-F+=B=+—H : 90Kz 90 days (31 December 2022: 90 days) to its customers.
BIEEHE  REER NEENE Based on the invoice date, the ageing analysis of the trade and
SEWZIE R EREE (NG EERE) D bills receivables (net of loss allowance) of the Group as at the
BEMA D ATAO T ¢ end of the reporting period is as follows:
—E=-= ==
AA=+AE  +=A=t-~
30 June 31 December
2023 2022
FTERx FET
Us$'000 Us$'000
(RBEZ) (= =R)
(unaudited) (audited)
90 B AT 90 days or below 17,386 20,146
91 %180 H 91-180 days 5,061 7,006
1812365 H 181-365 days 5,240 7,235
27,687 35,087
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ES RHEMEWFIE(E)
R—_ZTE-_=F,XA=+H 5,585,000
X FE__F+-_A=+—8:
15,456,000 70) A TEKEEE G #F
TIRITAE—RHRRZWEB AR 2 EITER
YEIRAR (MIFE 19(d)) ©

[ —EBE 2R NERK
KA RERR - 28 H/,j;zﬁiféi
EFER/EHRNEREREZE QA FEM

14.

15.

HEZZZ=FA=1+HLMEA For the six months ended 30 June 2023

Trade and Other Receivables (Continued)

At 30 June 2023, certain bills receivables of US$5,585,000 (31
December 2022: US$15,456,000) were pledged to secure for
bank borrowings of a fellow subsidiary (Note 19(d)).

Loan to an Associate
The amount due is unsecured, interest-free and repayable on
demand. The directors consider that the carrying amount of this

A e balance approximates its fair value.
RZZBE-_=F/A=+8 ' B5H—[EH At 30 June 2023, accumulated loss allowance of US$977,000
ERRMEFRNEEEELRE LR (31 December 2022: US$925,000) was recognised on loan to an
E BB EERA977,000EL(ZFE == associate against the carrying amount of loan to an associate.
+=A=+—H :925000%7T) °
(EEN 16. Borrowings
—EC-=H —E-_F
AA=+H +=ZA=+—8H
30 June 31 December
2023 2022
FEx FET
US$°000 US$'000
(REER) (f&E=Z)
(unaudited) (audited)
TE B R EK IR IRITIE K Fixed-rate and unsecured bank
borrowings 17,576 18,235

REERRITERIRB KA - WIE
—FREE RZTEZ=FA=THEK
B _FH-A=1+—H UEERE

SRMBESKERIGR -

E/\:*:_i/\ﬂ +ERERZZE-_=F
TZA=+—H ETHRITEMEAFHER
SEETHHRRLE R AEN R EERTT
BAAHEE - BALHR BEERNER
ZHARBER - MAKEERTH  21F
A EE BIRERKEER o

The Group's bank borrowings are carried at amortised cost and
due for repayment within one year. There were no borrowings
contain a repayment on demand clause as at 30 June 2023 and
31 December 2022.

At 30 June 2023 and 31 December 2022, certain banking
facilities are subject to the fulfillment of covenants relating to
certain financial position ratios of the Group, as are commonly
found in lending arrangements with financial institutions. If the
Group breaches the covenants, the drawn down facilities would
become repayable on demand.

B 4 B8 e j% 45 R /A &) Lansen Pharmaceutical Holdings Limited 47
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BE-Z-_=FXA=+RHLXEA

16.

48

B (&)
AEETFTHEEE@RLRICLSNETIE
Mo RBTEHERNEERERENR - A
EERBRBEAEELEFTAXZERTE -
BITPARABEATHEENBEESIER - ¥
B =FRNAZ+HERZE_—F+=
A=+—8  WEEKERREENEE
B o

RITEROREEA TIIEEHE

For the six months ended 30 June 2023

16. Borrowings (Continued)

The Group regularly monitors its compliance with these
covenants, up to date, makes repayments in accordance with
the repayment schedule of the term loans. The Group does
not consider that it is probable that the bank will exercise its
discretion to demand for repayment as long as the Group
continues to meet these requirements. At 30 June 2023 and 31
December 2022, none of the covenants relating to drawn down
facilities had been breached.

The carrying amounts of bank borrowings are denominated in
the following currencies:

—EC-=HF == =
AA=tHB +Z=ZA=+—H
30 June 31 December
2023 2022
FER F=7
US$'000 US$'000
(REEZX) (F8EZ)
(unaudited) (audited)
LATF&IERT : Represented by:
ARE(TARE DEZR Borrowings in Renminbi (“RMB") 17,576 18,235
ERRFEFR X - Effective interest rate per annum:
SRITIER Bank borrowings 3.65% 4.02%

B EE19(d)Fr - AR & B B A A 7[R
EfBRARR-_ZTE—XR"E~A =T
—NFRAM-_ZE-_—_FRAFIVYMAE
ERpz TRERBESHNETH
BREER - R _ T = A=+
H 14,116,000 (=T = =F+=H
=+—H : 14,646,000 3% 7T ) B £ 1K 30 §R
TEREREZNMNBERRREER - 8 TH
ISR TS 20 3,460,000 T(ZE ==
F£+=-HA=+—H : 3,589,000%7T)HAK
RNAAEEE THBRARER °

Interim Report 2023 AR HsR&

As explained in Note 19(d), the Group and a fellow subsidiary
of the Company entered into cross guarantee agreements in
June 2016, May 2019 and May 2022, and agreed to provide
guarantees to banks in relation to the banking facilities of
each other. At 30 June 2023, the unsecured bank borrowings
of US$14,116,000 (31 December 2022: US$14,646,000) was
guaranteed by the fellow subsidiary. The remaining balance of
unsecured bank borrowings of US$3,460,000 (31 December
2022: US$3,589,000) were guaranteed by the Company or
certain subsidiaries of the Group.
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17.
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Notes to the Condensed Consolidated Interim Financial Statements
HEZZ-_=9F/,"A=1+HIEXMEH For the six months ended 30 June 2023

B (&)

BERPELCABEHENT

16. Borrowings (Continued)
Reconciliation of liabilities arising from financing activities:

—E-=HF TEC 4
~A=+H +=ZA=+—H
30 June 31 December
2023 2022
FEx FET
US$°000 Us$'000
(REEEZ) (JE=%)
(unaudited) (audited)
HA4T) At beginning of the period 18,235 24,687
RemEd Changes from cash flows:
BRATIS 2 2IE Proceeds from borrowings 15,353 29,450
EBBRZ IR Repayment of borrowings (15,353) (33,948)
- (4,498)
bE 5, 2L Exchange adjustment (659) (1,954)
iR At end of the period 17,576 18,235
B S RHAMmENRIE 17. Trade and Other Payables
—E=HF =R s
AA=+AE  +=A=+—~
30 June 31 December
2023 2022
T=Ex St
US$°000 US$'000
(REEX) (&&= =Z)
(unaudited) (audited)
5 e RIE Trade payables 2,316 1,791
T ZE Bills payables 4,263 12,004
BRI SRR A RN ER S Deposits received from ultimate holding
(B 5E 19(d)) company (Note 19(d)) 15,385 15,165
Eofh e~ 58 K e AT R Other payables and accruals 6,719 10,188
28,683 39,148
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HEZZZ=F"A=1+HIMEA For the six months ended 30 June 2023

17. ESREMENREE) 17. Trade and Other Payables (Continued)
BEZZEH  REEHR A5ENE Based on invoice date, the ageing analysis of the trade
SENFIBRRESITAT payables of the Group as at the end of the reporting period is

as follows:
—EB-=HF —E- 4
AA=+H +ZH=+—8H
30 June 31 December
2023 2022
FEx F=x
Us$'000 Us$'000
(RBEZR) (&%)
(unaudited) (audited)
90 HZ AT 90 days or below 2,054 1,505
91 %180 H 91-180 days - 14
181 £ 365 H 181-365 days 3 3
A8 365 H Over 365 days 259 269
2,316 1,791
R-ZZE_=ZFXA=Z+H XEBHEEE At 30 June 2023, the Group had certain pledged bank deposits
F 2R ITFE 3,515,000 EF T (= F of US$3,515,000 (31 December 2022: US$9,792,000) to secure
——#+=-HA=+—H :9792,000E ) for the bills payables of the Group.

ERAEEENRIENER -

18. =B 18. Commitments
B AR YE Capital commitments

—EC=5F T St =
NEEarE  T=HEET—E
30 June 31 December
2023 2022
FEr F=r
Us$'000 Us$'000
(RBEZ) (&%)
(unaudited) (audited)

I LA TR 25 TE R Commitments for the acquisition of:
mAE Intangible assets 52 116
M - HE R Property, plant and equipment 39 .
91 116
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HEZZZ=FA=1+HLMEA For the six months ended 30 June 2023

BELTRZ 19. Related Party Transactions
AN AREFEBEBEERZY FNH|EAR During the period, the Group entered into the following
R material transactions with related parties:
BE-F-=fFf HE=_T_—F
ANA=t+HLE NA=THIE
ANMEA 7~ E A
Six months Six months
ended 30 June ended 30 June
2023 2022
FEr F=
US$°000 Us$'000
(REEZR) (REszEZ)
(unaudited) (unaudited)
BEEXS Trading transactions:
mEE S AR HEE R (KT )) Sales of goods to an associate (Note (a)) 43 -
FEE S AT ZST 2 (FisX (b))  Entrusted fee payable to an associate
(Note (b)) 24 37
fEUER S N BN T & (MizE(c))  Processing fee receivable
from an associate (Note (c)) 19 18
Ex5 - Other transactions:
ENRRENERRASAL Rental expenses paid
to a fellow subsidiary - 12
HERRMBARMEEARE Settlement of lease liabilities
to a fellow subsidiary 61 61
FEU R 2B ATIRMEYER  Cross guarantee commission income
AW A (HEEd)) receivable from a fellow subsidiary
(Note (d)) 36 47
FENRIZMBATRMBEYER  Cross guarantee commission
&R (MEEW) fee payable to a follow subsidiary
(Note (d)) 46 50
B A REAER Consultancy fee paid to an associate
(FF5E (e)) (Note (e)) 46 103

IOl B EREE) RREHRER

The following balances (net of loss allowance) were outstanding

EE at the end of the reporting period:
—EC=HF == T
~A=+H +=—A=+—H
30 June 31 December
2023 2022
FEx FET
Us$'000 Us$'000
(REER) (&F==Z)
(unaudited) (audited)
HSNEIDEN( N EIG)) Amounts owed by associates (Note (f)) 473 309
A —EEE AT ER(MEE15) Loan to an associate (Note 15) 9,483 8,974
R—FER Z KB A R R FIR Amounts owed to a fellow subsidiary (24) (14)

WE S EER A AR S Deposits received from ultimate holding

(Fg5E17) company (Note 17) (15,385) (15,165)

BAAE B SRR B R A A Lansen

Pharmaceutical Holdings Limited
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19. BELRZ (&)
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For the six months ended 30 June 2023

19. Related Party Transactions (Continued)

Notes:

(a)

During the six months ended 30 June 2023, the Group sold goods of
approximately US$43,000 to a subsidiary of Natural Dailyhealth Holdings
Limited (“Natural Dailyhealth”), an associate of the Group which holds
30% equity interest.

Pursuant to the entrusted processing framework agreement signed
between Natural Dailyhealth and Lansen Pharmaceutical Holdings Limited
(“Lansen (BVI)”) on 20 September 2016 (the “Entrusted Processing
Framework Agreement”), Natural Dailyhealth may request Lansen (BVI)
and its subsidiaries (the “Lansen (BVI) Group”) to enter into the processing
order contracts with customers. An entrusted fee was payable to Natural
Dailyhealth for the difference between the amounts received customers
and the costs incurred in relation to the processing of the products plus a
mark-up rate of 10%.

Pursuant to the Entrust Processing Framework Agreement, Natural
Dailyhealth may entrust Lansen (BVI) Group for the processing of the
plant extract products. The processing fee is charged on a cost-plus basis,
representing all costs incurred in relation to the processing of the products
plus a mark-up rate of 10%.

On 24 June 2016, Ningbo Liwah, lilin Haizi Bio-Engineering Technology
Company Limited (“Jilin Haizi”), a fellow subsidiary of the Company and
Lansen (BVI) entered into a cross guarantee agreement, pursuant to which
the parties may, provide or procure its subsidiaries to provide certain
guarantees to banks in relation to the banking facilities of each other from
1 July 2016 to 30 June 2019. Commission fee is charged to a party in
respect of a loan which is guaranteed by another party.

On 3 May 2019, Ningbo Liwah, Jilin Haizi and Lansen (BVI) entered into a
renewal agreement to extend the cross guarantee arrangement, pursuant
to which the parties may, provide or procure its subsidiaries to provide
certain guarantees to banks in relation to the banking facilities of each
other from 1 July 2019 to 30 June 2022. Commission fee is charged on a
loan which is guaranteed by another party.

On 26 May 2022, CIH, Ningbo Liwah, Jilin Haizi and Lansen (BVI) further
extended the cross guarantee arrangement, pursuant to which Jilin Haizi
and Lansen (BVI) may, provide or procure its subsidiaries to provide
certain guarantees to banks in relation to the banking facilities of Ningbo
Liwah, lJilin Haizi and Lansen (BVI) from 1 July 2022 to 30 June 2025
(the “Effective Period”). In addition, CIH has agreed to provide a counter
guarantee (secured by the cash deposit and without any charges) under
which CIH has agreed to indemnify Lansen (BVI) Group fully for all
liabilities, losses, damages, expenses, costs and taxes (if any) as a result
of any default in the repayment of the bank facilities obtained or to be
obtained by Jilin Haizi during the Effective Period and Lansen (BVI) Group
becomes responsible for such repayment. Commission fee is charged on a
loan which is guaranteed by another party.
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For the six months ended 30 June 2023

19. Related Party Transactions (Continued)

Notes:

(d)

(Continued)

At 30 June 2023, the bank borrowings with carrying amount of
US$13,839,000 (equivalent to RMB100,000,000) (31 December
2022: US$14,358,000 (equivalent to RMB100,000,000)) drawn by
Jilin Haizi was guaranteed by the Group together with the collateral
including bills receivables of US$5,585,000 (equivalent to approximately
RMB40,356,000) (31 December 2022: US$15,456,000 (equivalent to
approximately RMB107,643,000)) and bank deposit of US$9,511,000
(equivalent to approximately RMB68,725,000) (31 December 2022:
US$22,000 (equivalent to approximately RMB154,000)) were pledged. At
30 June 2023, the Group had restricted bank deposits of approximately
US$15,385,000 (31 December 2022: US$15,165,000) received from
CIH as security and placed in designated bank accounts under the CIH's
counter guarantee pursuant to the cross guarantee agreement. On
the other hand, banking facilities of RMB130,000,000 (31 December
2022: RMB130,000,000) was guaranteed by lJilin Haizi and an amount
of US$14,116,000 (equivalent to approximately RMB102,000,000), was
drawn down by the Group as at 30 June 2023 (31 December 2022:
US$14,646,000 (equivalent to approximately RMB102,000,000)).

Loss allowance of financial guarantee provided by the Group is measured
by estimating the cash shortfalls, which are based on the expected
payments to reimburse the banks for a credit loss that it incurs less any
amounts that the Group expects to receive from lJilin Haizi. During the six
months ended 30 June 2022, loss allowance of US$472,000 was reversed.
No loss allowance of financial guarantee was provided for the six months
ended 30 June 2023.

Consultancy fee was paid to Natural Dailyhealth for the consultancy
services acquired for the plant extract products.

The amounts due represented the advances by the Group on the goods
to be purchased or processing services to be acquired. The amounts due
are unsecured, interest-free and repayable on demand and included in
other receivables. The Group did not give or receive any guarantee during
the six months ended 30 June 2023 for the related party transactions (31
December 2022: Nil). At 30 June 2023, loss allowance of US$49,000 (31
December 2022: US$32,000) was recognised against the amounts owed by
an associate.

The directors of the Company are of the opinion that the
above related party transactions were conducted on normal
commercial terms and in the ordinary course of business.

During the period, the remuneration paid to the Group’s
key management personnel, represented by the Company’s
directors, amounted to US$727,000 (Six months ended 30 June
2022: US$473,000).

BA A B8 2
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20. Fair Value Measurements
20.1 Other Financial Liabilities

20. AFEE
20.1 HihemaEE

R-ZZE—MWME=F_-_+N\H K
&= Ed Novartis AG and Novartis
Pharma AG#E K 1% @ LAUEE—I8
BEEL ZX53NBEEREER
58,000,000 7T H) & BRI 3K+ S0
&= #8585 1,500,000 F LA B2 18
NR(ZRIEREAEBEBRER
SHERRREME) o
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TR EBRRNAKEBERER
SENF0ETE 1,500,000 T °

THREIWR-ZZFZ_=FH=1TH
RZZB__F+-_A=+—HBRE
AV EERRIZBEEHEELENAR
FEFENHEMEREE - A TE
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On 28 March 2014, the Group reached an agreement
with Novartis AG and Novartis Pharma AG to acquire
a pharmaceutical product. The total cash consideration
of the transaction comprised an upfront payment of
US$8,000,000, plus additional milestone payments of a
total maximum amount of US$1,500,000, which would
be linked to the sales amount achieved by the Group
subsequently.

The potential undiscounted amount of all future payments
that the Group could be required to make under this
contingent consideration arrangement is between US$0
and US$1,500,000.

The following table presents other financial liabilities as
at 30 June 2023 and 31 December 2022 measuring at
fair value on a recurring basis according to the fair value
hierarchy. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets
for identical assets or liabilities;

Level 2: inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are
not based on observable market data
(unobservable inputs)
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20. AFESTE(#E) 20. Fair Value Measurements (Continued)
20.1 EtEmEE(E) 20.1 Other Financial Liabilities (Continued)
F18 F28 £34 @t
Level 1 Level 2 Level 3 Total
Txn T T TEn
US$'000 US$'000 US$'000 Us$'000

“E-=EXAZTR(REER) 30 June 2023 (unaudited)

8&: Liabilities:
BRATE AR Financial liabilities at fair
(RATEHAEE]) value through profit or loss
femaE (“FVTPL")
— Bt eRas — Other financial liabilities - - 1,337 1,337

“Z-"F+-RA=F-H(EE%) 31 December 2022 (audited)

BE: Liabilties:
BRATHEI A ERZNEREE Financial liabilities at FVTPL

— HEteRas — Other financial liabilities - = 1307 1,307
HthemMBER _T_=F<H The fair value of the other financial liabilities as at 30
=t+tHE=_ZBE-_—_F+=-_B=+— June 2023 and 31 December 2022 was estimated by
BN ATEBEEREECAMRE management by applying the discounted cash flows. The
EREE AFEDERETAA determination of fair value is based on certain parameters
BRN28(BEMIRE  HERE including the discount rate, the probability of sales
BERHERHEEHEESNNME)E achievement and the period of sales achievement, which
JE o REEATABRE ASER are unobservable. The significant unobservable inputs
ZEMABIBREREMEFMBERT and relationship of these inputs to fair value of the other
BERBEBERAT financial liabilities are shown as below:

Relationship of
BEAFRTH B A 88 Significant unobservable input(s) to
=g ASE HAFENER unobservable input(s) fair value
5.0% HIRRERE  RIERERMS - Discount rate of 5.0% The higher the discount rate,
A AT EBE - the lower the fair value.

HERER HERRERMB X Probability of sales The higher the probability of

RIBE - e BIAYE achievement, which sales achievement, the

B0 100% e e is 100% higher the fair value.
HERERN  HERESHNHRE Period of sales achievement  The earlier the period of sales

HAfH] HME - BAHE achievement, the higher the

= fair value.
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BE-Z-_=FXA=+RHLXEA

56

AFEFE(E)

20.1 HibemEE(E)
BRI RN % (ZE-__F+_A
=+—H:1%) AEemasE
A FER A #432,000E T(=F
——#+=-A=+—H:37,000%
JT) c MBI R 1% - A EE
BB E M A F{E 5 H0 433,000
(B —F+=_A=+—H:
39,0003 7T) °

7 B 38 1 9 0 ) s (B 3 4
25 -

RARBERARES R 2 EILEE
B o

DEREIRNEMERAGEMRER
B ERM TR IEFEER AT EET
HEBENERNBAE - LR T E
T B ER ) 45 61 B HA R 45 R A0 S BR 10
T ¢

For the six months ended 30 June 2023

20. Fair Value Measurements (Continued)
20.1 Other Financial Liabilities (Continued)

Increased discount rate by 1% (31 December 2022:
1%) would decrease the fair value on other financial
liabilities by approximately US$32,000 (31 December
2022: US$37,000) whilst decreased discount rate by 1%
would increase the fair value on other financial liabilities
by approximately US$33,000 (31 December 2022:
US$39,000).

There were no changes in valuation techniques during the
current period and prior period.

There were no transfers between levels during the current
period and prior period.

Other financial liabilities classified in level 3 use valuation
techniques based on significant inputs that are not based
on observable market data. The financial instruments
within this level are reconciled from opening balance to
closing balance as follows:

F=1
Us$'000
BfE Liabilities
RATFEFABENERAE Financial liabilities at FVTPL
R-ZT=_—F—A—H At 1 January 2022 1,247
B MR AV S AR BRLER B Ol Unwinding of discount on contingent
consideration charged to profit or loss 60
RIEBE-__F+-A=1Tt—H(EEZX) At 31 December 2022 (audited) and
R=ZZF-_=4—H—H 1 January 2023 1,307
B NR A SRR BRLER B O Unwinding of discount on contingent
consideration charged to profit or loss 30
REBZ=ZFXA=ZTH(REER) At 30 June 2023 (unaudited) 1,337

Interim Report 2023 AR HsR&
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