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CORPORATE INFORMATION
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FINANCIAL HIGHLIGHTS
A 5 4k 22

FINANCIAL HIGHLIGHTS FOR THE FIRSTHALF OF 2023 2023 F ¥ K HEE

Revenue increased by approximately 78.3% to approximately c WA 783% EH AR 2189B BT
RMB218.9 million (First half of 2022: approximately RMB122.8 (2022F E#5F - HARB 1228BETT)
million)

Gross profit increased by approximately 103.5% to approximately . EFIEINL1035% 24 ANRBE1450 7 BT
RMB145.9 million (First half of 2022: approximately RMB71.7 million) QOREL¥F - HARBN7AET)

Profit for the period was approximately RMB27.8 million (First half of . AERFOBARE 278 B E T (2022F
2022: loss of approximately RMBS5.2 million) FF - BEOARKES2BET)

Basic earnings per share was approximately RMB2.94 cents (First half . ERERBNHABANRE 2945 (20224F £
of 2022: loss per share approximately RMBO0.55 cent) FE  GREBBEOARE055D)

The Board has resolved not to declare any interim dividend for the . EEeOARB TR EE2023F6A30H

six months ended 30 June 2023 (First half of 2022: Nil) 1E7NE B 2 FE A A B B (2022 F | ¥4 -
=)
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PRODUCT INFORMATION
#E in & B

GOOD HEALTH
HREERT

Propolis Capsules Oyster Plus Capsules
BERE HEERE
goddreath

Hi Cal™ Liquid Calcium & Vitamin D Coenzyme Q10 Capsules
B - REHENELED HBEQIOBE

SUPPORTS JOINT
COMFORT & MOBILITY

L TR —
—mmm—
Grape Seed 55,000 Capsules 1-a-day Glucosamine Capsules
BEE 55,000 % SEFERRE
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GOOD HEALTH
FRERY
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PRODUCT INFORMATION
e 2

GOOD HEALTH
HREERT

Modified Milk Powder with Lactase Calcium Iron and Zinc Nutrient Sprinkles
FEREEIY HHEFEES
7 R |
goodhealth
~ Good Kids
Probiotic Powder Solid Beverage Good Kids Vision Chews
0 4 B E R B RERHERH

Kids Magnesium Chews Kids Immune Chews

REEERH RERRNERS
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MANAGEMENT DISCUSSION AND ANALYSIS

B PR W ui S g

BUSINESS REVIEW

In the first half of 2023, both the cross-border e-commerce of nutritional
supplements and the distribution channels of the maternity and child
series products under the Good Health brand in the PRC experienced
rapid growth. The Group's revenue for the first half of 2023 amounted to
approximately RMB218.9 million, increased by approximately RMB96.1
million as compared to that of approximately RMB122.8 million in the first
half of 2022, representing an increase of approximately 78.3%. The gross
profit margin in the first half of 2023 was approximately 66.6% as
compared with that of approximately 58.4% in the first half of 2022,
representing an increase of approximately 8.2%. The Group's selling and
distribution expenses and administrative expenses as a percentage of
sales revenue decreased by approximately 8.9% to approximately 52.8%
for the first half of 2023 from approximately 61.7% for the first half of 2022.
For the first half of 2023, the Group recorded profits of approximately
RMB27.8 million, representing an increase in profit of approximately
RMB33.0 million as compared to losses of approximately RMB5.2 million
for the first half of 2022.

In the first half of 2023, the Group continued to adopt the strategies of
focusing its resources on the Good Health brand and sales promotion
through distributors and e-commerce channels, so as to achieve greater
brand recognition of the Good Health brand in the target markets. The
Group increased its investments in marketing and promotion of its cross-
border e-commerce business in the PRC, and in terms of design,
advertising and promotion, the Group strived to innovate, with a view to
enhancing the efficiency and effectiveness of its promotional efforts.
Meanwhile, more investments were made in the research and
development of new products in response to customers’ demands for the
maternity and child series products of the Good Health brand. The Group
carried out continuous brand building and promotion mainly through
various channels including distributors, pharmacies, duty-free stores, and
flagship stores on domestic major e-commerce platforms.

In the first half of 2023, in order to enhance market competitiveness of its
products and meet evolving consumer demands, the Group adopted a
market-oriented strategy for research and product development to further
strengthen new products development. During the six months ended 30
June 2023, the Group launched a total of eight new products, including
one New Goodhealth series product and seven Good Health series
products. The new products mainly comprised Elderberry Flavored Drink,
Iron-Rich Gummy, Vira-Complex Powder, Virawell Power 300, Carb Buster
Citrus Bioflavonoid Plus, Men'’s Vitality, EinCardio, etc..
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Results

The Group's revenue for the first half of 2023 amounted to approximately
RMB218.9 million, and increased by approximately RMB96.1 million as
compared to that of approximately RMB122.8 million in the first half of
2022, representing an increase of approximately 78.3%.

For the first half of 2023, the Group recorded profits of approximately
RMB27.8 million, representing an increase in profit of approximately
RMB33.0 million as compared to losses of approximately RMB5.2 million
for the first half of 2022. The Company’s earnings per share was
approximately RMB2.94 cents (First half of 2022: loss per share of
approximately RMBO0.55 cent) based on the weighted average number of
946,298,370 (First half of 2022: 946,298,370) ordinary shares of the
Company in issue during the first half of 2023.

Revenue

The Group's revenue for the first half of 2023 amounted to approximately
RMB218.9 million, and increased by approximately RMB96.1 million as
compared to that of approximately RMB122.8 million in the first half of
2022, representing an increase of approximately 78.3%. The increase in
revenue was mainly attributable to the significant increase in revenue
derived from both online and offline sales channels during the period.

Gross profit

The Group's gross profit increased by approximately RMB74.2 million from
approximately RMB71.7 million in the first half of 2022 to approximately
RMB145.9 million in the first half of 2023. The gross profit margin increased
by approximately 8.2% from approximately 58.4% in the first half of 2022
to approximately 66.6% in the first half of 2023. The increase in gross profit
margin was mainly attributable to the increase in the proportion of sales
revenue from e-commerce platforms, which has higher gross profit
margins, as compared to other sales channels.

Other income and gains

The Group's other income and gains, which mainly comprised rental
income, government grants and bank interest income, increased by
approximately RMBO0.7 million from approximately RMB3.1 million in the
first half of 2022 as compared to approximately RMB3.8 million in the first
half of 2023, which was mainly due to the slight increase in property rental
income and government grants.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Selling and distribution expenses

The Group's selling and distribution expenses increased by approximately
RMB38.9 million or approximately 84.2% from approximately RMB46.2
million in the first half of 2022 to approximately RMB85.1 million in the first
half of 2023. The proportion of selling and distribution expenses to sales
revenue was 38.9%, which remained stable as compared to that of the first
half of 2022. Such increase in selling and distribution expenses was mainly
due to the Group's vigorous development of Good Health cross-border
e-commerce channels by increasing its investment in marketing and
promotional resources in such channels.

Administrative expenses

The Group's administrative expenses amounted to approximately RMB30.6
million for the first half of 2023, which remained stable as compared to
approximately RMB29.6 million for the first half of 2022. The proportion of
administrative expenses to sales revenue decreased approximately 10.1%
from approximately 24.1% in the first half of 2022 to approximately 14.0%
in the first half of 2023. Such decrease in the proportion of administrative
expenses to sales revenue was mainly due to the increase in sales revenue
for the first half of 2023.

Income tax expense

The Group's income tax expense increased from approximately RMB0.9
million in the first half of 2022 to approximately RMB2.0 million in the first
half of 2023, representing an increase of approximately RMB1.1 million.
Such increase in income tax expense was mainly due to the increase in
income tax expense of Good Health Products Limited, one of the Group's
subsidiaries in New Zealand, due to its corresponding increase in profit.

Profit for the period

The revenue of the Group increased by approximately RMB96.1 million or
approximately 78.3% to approximately RMB218.9 million in the first half of
2023 from approximately RMB122.8 million in the first half of 2022. Gross
profit margin increased by approximately 8.2% to approximately 66.6% in
the first half of 2023 from approximately 58.4% in the first half of 2022. The
proportion of selling and distribution expenses and administrative
expenses to sales revenue decreased by approximately 8.9% from
approximately 61.7% in the first half of 2022 to approximately 52.8% in the
first half of 2023. Therefore, the Group recorded a profit of approximately
RMB27.8 million in the first half of 2023, representing an increase in profit
of approximately RMB33.0 million as compared to a loss of approximately
RMB5.2 million recorded in the first half of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND CAPITAL RESOURCES

Cash flow

As at 30 June 2023, the Group's monetary fund decreased by
approximately RMB12.6 million as compared with that of 31 December
2022 mainly due to the net cash outflow from operating activities of
approximately RMB10.1 million, net cash outflow from investing activities
of approximately RMB0.5 million, net cash outflow from financing activities
of approximately RMB2.2 million and cash inflow from exchange effects of
approximately RMBO0.2 million.

Inventories

The Group's inventories amounted to approximately RMB114.0 million as
at 30 June 2023 (as at 31 December 2022: approximately RMB75.3 million),
representing an increase of approximately RMB38.7 million or
approximately 51.4%. The Group's inventories include raw materials, work-
in-progress, finished goods and goods merchandise. Such increase in
inventories was mainly due to the increase in the reserve of raw materials
and finished goods of Good Health products in New Zealand to meet the
potential demand from the cross-border e-commerce platforms in the
second half of 2023. Meanwhile, the Company continued to further
expand its distributor channels for Good Health infant and kid's nutritional
products in the PRC, of which the Lactoferrin is a star product in the
distributor channels, and the Company has increased the reserves of
Lactoferrin during the period to meet the increasing sales demand from
the distributor channels. The inventory turnover days remained stable at
approximately 233 days in the first half of 2023 (the first half of 2022: 231
days).

Trade receivables

The Group's trade receivables amounted to approximately RMB32.0
million as at 30 June 2023 (as at 31 December 2022: approximately
RMB28.2 million), representing an increase of approximately RMB3.8
million or approximately 13.5%. Such increase was mainly due to the
increase in accounts receivable as a result of the increase in sales revenue
from the distributors of the Company in the PRC and the cross-border
e-commerce platforms.

Trade payables

The Group's trade payables amounted to approximately RMB31.8 million
as at 30 June 2023 (as at 31 December 2022: approximately RMB21.5
million), representing an increase of approximately RMB10.3 million or
approximately 47.9%. Due to the Group's vigorous development of the
cross-border e-commerce business for the Good Health brand and the
rapid growth of e-commerce channel sales in the first half of 2023, the
Group increased its production capacity of Good Health brand in the first
half of the year to meet the market demand, resulting in an increase in the
balance of trade payables to raw material suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS

B PR W ui S g

Foreign exchange exposure

As the Group conducts in-bound transactions principally in RMB and
outbound transactions principally in New Zealand dollars, United States
dollars and Australian dollars, the Group had not utilised any types of
financial instruments for hedging purposes as at 30 June 2023.

Borrowings and pledge of assets
As at 30 June 2023, the Group did not have any outstanding borrowings
or pledge of assets.

Gearing position

The gearing ratio, which represented total net debt (including lease
liabilities, trade payables and other payables and accruals) divided by total
equity attribute to owners of the parent and net debt multiplied by 100%,
was 20.8% as at 30 June 2023 (as at 31 December 2022: 23.3%).

Capital expenditure
The Group invested approximately RMB1.1 million in the first half of 2023
(the first half of 2022: approximately RMB1.5 million) for fixed assets.

Capital commitments and contingent liabilities

As at 30 June 2023, the Group did not have capital commitments (as at 31
December 2022: Nil). As at 30 June 2023, the Group had no material
contingent liabilities (as at 31 December 2022: Nil).

OUTLOOK

In the first half of 2023, the global economy as a whole showed signs of
recovery. Major economies, such as Europe, the United States of America
and China, experienced positive growth, with the global inflation rate
remaining overall stable, and the employment conditions generally
improving across the globe. Following the COVID-19 pandemic, China’s
economic and social conditions returned to the pre-pandemic level.
Supported by effective macroeconomic policies, the national economy
has rebounded as a whole with a steady progress in development.
However, amid the complex global political and economic conditions, the
foundation for sustainable domestic economic recovery and development
remained unstable.

In the first half of 2023, sales revenue of the Good Heath brand from
e-commerce platforms and the distributor channels for infant and child
series products in the PRC have both recorded significant growth,
enhancing the overall profitability of the Group. Meanwhile, the Good
Heath brand continues with its growing influence within the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the second half of 2023, the global economy continues to face
considerable uncertainties, mainly including the aftermath of the
COVID-19 pandemic, escalating geopolitical conflicts, a continued trend
towards deglobalisation, and high debt levels of certain countries and
major corporations, which may give rise to financial risks. As a major
economic powerhouse in the global economy, China is expected to
maintain resilience and sustainability in its macroeconomic recovery for
the second half of the year.

Looking into the second half of 2023, the Group will continue to focus on
two major business segments: (i) the cross-border e-commerce in the PRC
for nutritional supplements under the Good Health brand; and (ii) the
offline distributor channels in the PRC for the infant and child series
products under the Good Health brand. The Group will focus on: (1)
increasing investments in promotion for cross-border e-commerce and
distributor channels for infant and child products in the PRC, with an
emphasis on the effectiveness and efficiency of these investments; (2)
accelerating the research and development and launching of new
products to meet the needs of target customers, so as to enhance the
competitiveness of Good Health brand products and expand its sales
volume; and (3) improving the supply chain management to enhance the
inventory turnover rate, thereby improving the overall profitability and
cash flow of the Group.

HUMAN RESOURCES MANAGEMENT

High-caliber and dedicated staff are indispensable assets to the Group's
success in the competitive market. By providing comprehensive trainings
and corporate culture education periodically, the Group's employees are
able to receive on-going training and knowledge development in respect
of the nutritional supplements, maternity and child nutrition industry.
Furthermore, the Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe benefits
to all employees. The Group reviews its human resources and
remuneration policies periodically to ensure that they are in line with
market practice and regulatory requirements. As at 30 June 2023, the
Group employed the work force of 319 employees, including 192 Chinese
employees, 124 New Zealand employees and 3 Australian employees. The
total salaries and related costs for the six months ended 30 June 2023
amounted to approximately RMB33.9 million (the first half of 2022:
approximately RMB27.9 million).
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OTHER INFORMATION
At & B

DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, the interests and short positions of the Directors,
supervisors of the Company (the “Supervisors”) and chief executives of
the Company in the share capital and underlying shares of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the register
required to be kept under section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") as set out
in Appendix 10 to The Rules Governing the Listing of Securities (the

EE EERGARAEEAERRORIE
BRI E ROX R

MN2023F6A30H  EE - ARAIEE([EE])
MARBSHEEABRAR RSN EREEAR(E
FERBLEMPEEO((RERBEEAG ) FEXVED)
A K AR D R A B SN RIEE S M E
IR E 352 (BN B CMER KA iR
BEBBAX AR G ([BMXF)ESLT
BMATERRA DM TAE LMBITAZESE
THEAERSIZESTR([ZESA ) AMNEARA
B REE FTEERS OA R YT -

“"Listing Rules") on the Stock Exchange, are set out below:

Approximate

Approximate

Number shareholding shareholding
of shares percentage percentage
Class of share held as at in the relevant in the total
Name Capacity Nature of interest  of the Company 30 June 2023" class of shares® share capital®
#2023 F REREER i)
6H30H IR0 B9 B4 RA RO B4
HE L) BEME AR RGER FrERHBEE BERESH® BERESK®
(%) (%)
Mr. Gui Pinghu Director Beneficial owner Domestic Shares 494,605,108 (L) 73.40% 52.27%
('Mr. Gui")? S EREEA WER
=R E Interest of spouse Domestic Shares 52,965,000 (L) 7.86% 560%
([HELE]) T WER
Beneficial owner H Shares 18,804,000 (L) 6.90% 1.99%
EREEA H &
Ms. Zhang Yuan Director Beneficial owner Domestic Shares 6,599,550 (L) 0.98% 0.70%
FREL 3 EREEA NERK
Beneficial owner H Shares 218,000 (L) 0.08% 0.02%
EREEA H A&
Ms. Zhu Feifei Director Beneficial owner Domestic Shares 659,340 (L) 0.10% 0.07%
RRRL L 3 BEREEA NERK
Ms. Yu Min Supervisor Beneficial owner Domestic Shares 659,340 (L) 0.10% 0.07%
Rt BEE EREEA NERK
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(1) The letter “L" denotes the person’s long position in such securities.

2 Mr. Gui is the spouse of Ms. Wu Yanmei. Under the SFO, Mr. Gui was deemed to be
interested in the same number of shares in which Ms. Wu Yanmei was interested.

(3) As at 30 June 2023, the number of total issued shares of the Company was 946,298,370.

4) As at 30 June 2023, the number of issued Domestic Shares and H Shares was
673,828,770 and 272,469,600 respectively.

Save as disclosed above, as at 30 June 2023, none of the Directors,
Supervisors and chief executives of the Company, or any of their spouses,
or children under 18 years of age, has any interests or short positions in
the shares and underlying shares of the Company, recorded in the register
required to be kept under section 352 of the SFO or required to be notified
to the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section headed “Directors’, Supervisors and
Chief Executives’ Interests and Short Positions in Shares and Underlying
Shares”, at no time as at 30 June 2023 was the Company or any of its
subsidiaries or fellow subsidiaries a party to any arrangements which
enable the Directors and Supervisors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate, and none of the Directors and Supervisors, or any of their
spouses or children under 18 years of age was granted any right to
subscribe for the equity or debt securities of the Company or any other
body corporate nor had exercised any such right.

OTHER INFORMATION
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OTHER INFORMATION

HoAth & R

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2023, the interests and short positions of the persons who
hold 5% or more of the class shares in the issued share capital of the
Company (other than Directors and Supervisors), as recorded in the
register required to be kept by the Company under section 336 of the SFO

FERRRRAD R EER GRS R K

=)

BESME R2023F6 A308 » AR GIRIE
BH M ERDIZE 336 15 T ATEBE TS LA
e MARRIBEBITIRATRIZFEERIRG 5%
P EAT(BERESRIN MRS AR ET

and so far as it was known to Directors are set out below: J(al N
Approximate Approximate
Number shareholding shareholding
of shares percentage in percentage
Class of share held as at the relevant in the total
Name Nature of interest of the Company 30 June 2023" class of shares® share capital®
#2023 F REREER i)
6H30H R AP HY LA R A HY B4
nE/ EB Bt E ARERGER FrERBHE BERESH® BERESL®
(%) (%)
Ms. Wu Yanmei® Beneficial owner Domestic Shares 52,965,000 (L) 7.86% 5.60%
RYigZ LT EaBEEAA WER
Interest of spouse Domestic Shares 494,605,108 (L) 73.40% 52.27%
[N WA R
Interest of spouse H Shares 18,804,000 (L) 6.90% 1.99%
foBiten HA&
Ms. Zhou Li Beneficial owner Domestic Shares 35,075/453 (L) 5.21% 3.71%
B n EaBEAA WER
Mr. Cheng Xiaowei® Interest of spouse Domestic Shares 35,075,453 (L) 521% 371%
RMERAES EiBER WA R
Mr. Gui Ke Beneficial owner Domestic Shares 61,111,000 (L) 9.07% 6.46%
Sy ExERA WER
Ms. Li Shi® Interest of spouse Domestic Shares 61,111,000 (L) 9.07% 6.46%
Rt FeBE s NERK
Mr. Chen Xuelin Beneficial owner H Shares 27,576,000 (L) 10.12% 291%
BREMEE ExHAA HAR
Hin Sang Group (International) Beneficial owner H Shares 59,121,600 (L) 21.70% 6.25%
Holding Co. Ltd.
TS (BB ERERLR BExBBA H i
Genwealth Group Holding Interest of controlled H Shares 59,121,600 (L) 21.70% 6.25%
Company Limited corporation
TERBERAERAF R LR R HAR
Ms. Kwan Lai Man® Interest of controlled H Shares 59,121,600 (L) 21.70% 6.25%
corporation
HEZL LY LR RS HER
Interest of spouse H Shares 404,000 (L) 0.15% 0.04%
AEER H A%
Mr. Pang Siu Hin Interest of controlled H Shares 59,121,600 ()" 21.70% 6.25%
corporation
ZONRE REEEES H %
Beneficial owner H Shares 404,000 (L) 0.15% 0.04%
EaBEA H &
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The letter “L" represents long position in such securities.

Ms. Wu Yanmei is the spouse of Mr. Gui. Under the SFO, Ms. Wu Yanmei was deemed to
be interested in the same number of shares in which Mr. Gui was interested.

As at 30 June 2023, the number of total issued shares of the Company was 946,298,370.

As at 30 June 2023, the number of issued Domestic Shares and H Shares was
673,828,770 and 272,469,600 respectively.

Mr. Cheng Xiaowei is the spouse of Ms. Zhou Li. Under the SFO, Mr. Cheng Xiaowei was
deemed to be interested in the same number of shares in which Ms. Zhou Li was
interested.

Ms. Li Shi is the spouse of Mr. Gui Ke. Under the SFO, Ms. Li Shi was deemed to be
interested in the same number of shares in which Mr. Gui Ke was interested.

These 59,121,600 H Shares were held by Hin Sang Group (International) Holding Co.
Ltd, an exempted company incorporated with limited liability in the Cayman Islands
whose issued shares are listed on the Stock Exchange (stock code: 6893). Hin Sang
Group (International) Holding Co. Ltd. was held as to 50.68% by Genwealth Group
Holding Company Limited, which is beneficially owned as to 90% by Mr. Pang Siu Hin
and 10% by Ms. Kwan Lai Man. Ms. Kwan Lai Man is the spouse of Mr. Pang Siu Hin.
Accordingly, Genwealth Group Holding Company Limited, Mr. Pang Siu Hin and Ms.
Kwan Lai Man were deemed to hold interests in these H Shares under the SFO.

Ms. Kwan Lai Man is the spouse of Mr. Pang Siu Hin. Under the SFO, Ms. Kwan Lai Man
was deemed to be interested in the same number of shares in which Mr. Pang Siu Hin
was interested.

Save as disclosed above, as at 30 June 2023, the Company had not been
notified by any persons (other than Directors, Supervisors or the chief

executives of the Company) who had interests or short positions in the

shares or underlying shares of the Company which shall be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO and recorded in the register kept by the Company pursuant to
section 336 of the SFO.
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OTHER INFORMATION
At & B

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 30 June 2023, neither the Company nor any of
its subsidiaries has purchased, redeemed or sold any of the Company’s
listed securities.

DISCLOSURE OF INFORMATION OF DIRECTORS AND
SUPERVISORS UNDER RULE 13.51B(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, there were no changes in
Directors’ and Supervisors information since the date of publication of the
Company's 2022 annual report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules on the Stock Exchange as the code of conduct for
Directors in their dealings in the Company's securities.

The Company has made specific enquiry with the Directors and
Supervisors and all the Directors and Supervisors confirmed that they have
complied with the Model Code throughout the six months ended 30 June
2023 and up to the date of this interim report.

CODE OF CORPORATE GOVERNANCE PRACTICE

The Company's corporate governance practices are based on the
principles and code provisions as set out in the Corporate Governance
Code (the “CG Code") contained in Appendix 14 to the Listing Rules on
the Stock Exchange.

In the opinion of the Directors, the Company has complied with Part 2 of
the code provisions as set out in the CG Code contained in Appendix 14
to the Listing Rules for the six months ended 30 June 2023 and up to the
date of this interim report.
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MATERIAL INVESTMENTS, ACQUISITIONS AND
DISPOSALS

During the six months ended 30 June 2023, there were no material
investments, acquisitions or disposals of subsidiaries, associated
companies or joint ventures.

EVENTS SUBSEQUENT TO THE SIX MONTHS ENDED
30 JUNE 2023

Subsequent to the six months ended 30 June 2023 and up to the date of
this interim report, there were no significant events affecting the Group.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2023 (For the six months ended 30 June 2022: Nil).

AUDIT COMMITTEE

The unaudited condensed consolidated interim results of the Group for
the six months ended 30 June 2023 have been reviewed by the audit
committee of the Company (the “Audit Committee”). The Audit
Committee has been established in compliance with the Listing Rules
with written terms of reference in compliance with the CG Code. The
Audit Committee consists of three independent non-executive Directors,
namely Mr. Yu Bo, Ms. Cai Tianchen and Mr. Wang Wei. Ms. Cai Tianchen
serves as the chairman of the Audit Committee. The primary
responsibilities of the Audit Committee are to review and monitor the
financial reporting, internal control and risk management systems of the
Company and to assist the Board to fulfill its responsibilities over audit.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Hh 301 18 W 45 6 48 Al % It 4 i g 6

For the six months ended 30 June 2023 &% 20234 6 A 30 H 1L/~ 1@ A

For the six months ended 30 June

HBZ6HA30HLXMEA
2023 2022
2023 F 20224
Notes RMB’000 RMB'000
Bt EE ARET T ARKEFT
(unaudited) (unaudited)
(REEZ) (REgE=Z)
REVENUE Wz 4 218,930 122,760
Cost of sales SHE A (73,063) (51,077)
Gross profit EF 145,867 71,683
Other income and gains HA WA R & F 4 3,805 3,133
Selling and distribution expenses $HE RS IHR (85,063) (46,208)
Administrative expenses TR X (30,596) (29,571)
Finance costs B AR (1,642) (252)
Other expenses HEMx (2,516) (3113)
Profit/(Loss) before tax BRELRE A (E518) 5 29,855 (4,328)
Income tax expense e (2,033) (856)
Profit/(Loss) for the period MR (BR) 27,822 (5,184)
Profit/(Loss) attributable to: TN EERmETN(BE) -
Owners of the parent ISYNCIEZZSUN 27,822 (5,184)
Other comprehensive income/(loss) Hib2mEmkE(FE)
Other comprehensive income that will RIPEB T EEF I EATE
not be reclassified to profit or loss in REBENEMEEKE -
subsequent periods, net of tax [C351EE S
Gains on property revaluation M EHRE - 6,755
Other comprehensive loss thatmaybe  REIZ A EH I EAFIER
reclassified to profit or loss in EBENHMSEES  BREE
subsequent periods, net of tax
Exchange differences on translation of BMEBINEBHELZE
foreign operations (382) (3,287)
Other comprehensive income/(loss) HEEMAEmEkE S (5E)
for the period (382) 3,468
Total comprehensive income/(loss) HEEEkE (F8) #E
for the period 27,440 (1,716)
Total comprehensive income/(loss) T REREEEWE(EE)
attributable to: 4aFE
Owners of the parent ISYNSIETFEPN 27,440 (1,716)
RMB A K RMB AR
Earnings/(Loss) per share attributableto & FZE#EFIEE AEN
ordinary equity holders of the parent: BRER,(&E)
— Basic and diluted for earnings/(loss) — EARESERT, (EE) 8 2.94 cents 7 (0.55) cent >
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
H 30 18 B k5 S A5 IR e

As at 30 June 2023 7202346 30H

30 June 31 December
2023 2022
2023 & 2022 5
6 H30H 12HA31H
Notes RMB’000 RMB’000
B ARET T ARETIT
(unaudited) (audited)
(REBERZ) (1eEZ)
Non-current assets RBEE
Property, plant and equipment ME - WENMEKRE 9 76,594 80,074
Investment properties KB 72,267 72,954
Right-of-use assets ERAEEE 38,276 39,985
Goodwill = 32,257 32,374
Other intangible assets Hm\mpaE 4,033 5077
Deferred tax assets RIETRIAE = 11,995 12,125
Total non-current assets IEMBIVE E AR 235,422 242,589
Current assets RBEE
Inventories FE 10 114,037 75,272
Trade receivables B 5 R GIE 1 32,024 28,184
Prepayments, deposits and other receivables FERTRIE - e R
Hfth FEURIE 12 17,984 16,070
Tax recoverable AT UL BRI = 131
Restricted cash ZRHIRE = 1,350
Cash and cash equivalents BeMEEEED 13 60,786 73,391
Total current assets MBNEELRRE 224,831 194,398
TOTAL ASSETS EEHRE 460,253 436,987
Current liabilities REBAE
Trade payables =&Y NG 14 31,835 21,528
Other payables and accruals HipfEtZa N ETER 15 25,522 41,101
Lease liabilities HEAE 4,263 4,368
Tax payable FERTER IR 2,228 -
Total current liabilities MENBEERE 63,848 66,997
NET CURRENT ASSETS MENEEFE 160,983 127,401
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBAEME 396,405 369,990
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEBE 30,756 31,385
Deferred tax liabilities FREFRIEAE 13,628 14,031
Provision Bt 781 774
Total non-current liabilities EMB A ERTE 45,165 46,190
NET ASSETS EEFE 351,240 323,800
EQUITY R
Equity attributable to owners of the parent SR T EE AEEER
Share capital R A 16 94,630 94,630
Other Reserves H s 256,610 229,170
TOTAL EQUITY fEREE 351,240 323,800
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
H 0 85 W % M B B 3

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

Attributable to owners of the parent

BRRREAER
Exchange  Statutory Asset
Share Capital  fluctuation surplus Merger Other revaluation Accumulated Total
capital reserve reserve reserve reserve reserve reserve losses equity
ERXK®  iEBH BEER
RE  EARE fkfi R AfRE  RbhE e RHER ars
RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000
ARBTR ARETR ARETR AR%Tn AR%Tn ARETR ARETR ARETR ARETx
(note 16)
(G
At 1 January 2023 (audited) RABE1A 1R (EER) 94,630 544,223* (6,333)* 55,902* (3,871)* (2,022)* 12972 (371,701)* 323,800
Profitfor the period HEER - - - - - - - 27,822 27,822
Exchange differences on translation 8B EBNEH 28
of foreign operations - - (382) - - - - - (382)
Total comprehensive income/{loss) AR 2 EME /(E548)
forthe period 2% - - (382) - - - - 27,822 27,440
At30 June 2023 (unaudited) RABE6A30A
(RIEER) 94,630 544,223* (6,715)%  55,902* (3,871) (2,022)%  12,972¢ (343,879 351,240
* These reserve accounts comprise the consolidated other reserves of RMB256,610,000 * It ERERE BREGREVEKARANEGE LtFEEA

(2022: RMB229,170,000) in the consolidated statement of financial position.

Attributable to owners of the parent

R# 256,610,000 7T (2022 F = AR#E 229,170,0007T) °

BRAAEEARS
Bxchange Statutory Asset
Share Capital ~ fluctuation surplus Merger Other  revaluation  Accumulated Total
capital reserve feserve reserve feserve reserve reserve losses equity
BY  EERH BEBf
kA EREE  ORDERE B afiEE  HuHk BE  RiMER s
RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB000 RMB000
ARETL ARETT ARETR ARETT ARETR ARETR ARETR ARETR ARETR
(note 16)
(Hfi16)
At 1 January 2022 (audted) ROnE1RIBBER) %60 5423 (7380) 55902 (3871 (2022 6217 (5745 33024
Loss for the period HHEE - - - - - - - (5,184) (5,184)
Changes in fair value of investment & E W% 04 BEES) -
properties, net of tax Bigg - - - - - - 6755 - 6755
Exchange differences on translation & FINEBNEH 28
of foreign operations - - (3287) - - - - - (3287)
Total comprehensive income/{loss) A2 EME / (B548)
forthe period 2% - - (3287) - - - 6755 (5184) (1716)
At30 June 2022 (unaudited) RANE6A30H
(REEH) 94,630 544,223 (10667)* 55902 (3871 (2022 12972 (362639 328528
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
o 018 B Ak B R R

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

For the six months ended 30 June

HBZE6H30RLEAEA
2023 2022
2023 F 2022 F
Note RMB’000 RMB'000
B aE AR® T AREFIT
(unaudited) (unaudited)

(REEER) (RIEEZ)

Net cash used in operating activities KETEFTRIRE 55 (10,125) (6,199)
Net cash used in investing activities KREEHTHAIRG F58 (493) (1,483)
Net cash used in financing activities RME RTINS F58 (2,211) (2,096)
Net decrease in cash and cash equivalents He MBS BWR D F58 (12,829) (9,778)
Cash and cash equivalents at beginning of YR MREEEY

the period 73,391 72,057
Effect of exchange rate changes, net EEEHTE - FHE 224 (548)
Cash and cash equivalents at end of the period HXRREMIREEEY 13 60,786 61,731
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

e T 8 B & B e A R

For the six months ended 30 June 2023 &% 20234 6 A 30 H 1L/~ 1@ A

1. CORPORATE AND GROUP INFORMATION

The Company is a joint stock limited liability company established
in the People’s Republic of China (the “PRC"). The address of its
registered office is 4/F, Building 3, 3 Qingma Road, Qixia District,
Nanjing, Jiangsu Province, the PRC.

The Group is principally engaged in the manufacturing and sale of
nutritional supplements and health food products in the PRC,
Australia and New Zealand.

1. RAAIREEER
ARRABTIAREANRLMB ([HE]) KT
WD AR AR - SR AP
TEAMmRmINERS BK3RIFTIEE -

AEBETEAEPE  RAN G RAEBELE
EHERHELCRERBABLRERMR °

Information about subsidiaries FREMBLATZER
Particulars of the Company's subsidiaries as at 30 June 2023 are as AKAAIMBARR2023F6A308 25515
follows: (Il
Place of incorporation or
establishment and place of
operation/ Fully paid
date of incorporation share capital/ Percentage of
and establishment/ registered equity attributable
Name type of legal entity capital  tothe Company Principal activities
EMRUBR I EREE MY BEHERE/ RNEES
£ TMRIRRILAE,EALR EMEX  EREZAIHL TEXH
Direct  Indirect
B i
HRAEENRERERAA The PRC RMB50,000,000 100% - Manufacture, processing
17 June 2003 and sale of health food
Limited liability company products; industrial
property leasing
hE ARE 5E - MIR
2003F6A178 50,000,000 7 HERRRM
AR TIEM%ERE
BirREEE(AR)BRAT  ThePRC RMB1,000,000 100% - Trading of food products
6 May 2021
Limited liability company
h N RmEH
2021%5H6H 1,000,000 7T
AR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T A5 e B

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

1. CORPORATE AND GROUP INFORMATION

(CONTINUED)

Information about subsidiaries (Continued)

Place of incorporation or
establishment and place of

H 11 57 A

1. RAREEEHR (&)

FRNBLRZER (&)

operation/ Fully paid
date of incorporation share capital/ Percentage of
and establishment/ registered equity attributable

Name type of legal entity capital  tothe Company Principal activities
EMBRIRR IR REE S ERERE/ KR

L TEMRIRARILAH,EALR ZMER  EEZEIL FTEXK

Direct Indirect
B &
Australia Cobayer Health Food Co  Australia AUD2,000 100% - Trading of food products
Pty Ltd. 2 March 2009

Limited liability company
AN JR7T2,000 RmES
200963 A2H
AR

FEENREEEERAR The PRC RMB120,000,000 100% - Investment holding
21 October 2014
Limited liability company
H N REER
20144108218 120,000,000 7T
AR

Good Health Products Limited New Zealand NZD2,200,002 - 100%  Manufacture, processing
22 December 1987 and sale of health
Limited liability company food products
il il RE-NIR
1987F12A 2R 2,200,002 HERBRM®
BRAF

Living Nature Natural New Zealand NZD14,784,444 100% - Manufacture, and sale of

Products Limited 1987 cosmetics and skin

Limited liability company care products
il il TERHE IR
19874 14,784,444 & Em
BRAF

ST =FRENRE ERPEBRSRBERAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hi S0 18 B o S 5 e R

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

2.1

2.2

Basis of preparation

These unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2023 (the “period”) have been prepared in accordance with
Hong Kong Accounting Standards ("HKAS") 34 Interim
Financial Reporting.

These unaudited interim condensed consolidated financial
statements are presented in Renminbi (‘RMB") and all values
are rounded to the nearest thousand except when otherwise
indicated.

These unaudited interim condensed consolidated financial
statements do not include all information and disclosures
required in the Group's annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the year
ended 31 December 2022.

Changes in accounting policies and disclosures
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the year
ended 31 December 2022, except for the adoption of the
following new and revised Hong Kong Financial Reporting
Standards ("HKFRSs") for the first time for the current period’s
financial information.

HKFRS 17 Insurance Contracts

Amendments to HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17
and HKFRS 9 —
Comparative Information

Amendments to HKAS 1 and  Disclosure of
HKFRS Practice Statement 2 Accounting Policies
Amendments to HKAS 8 Definition of
Accounting Estimates
Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction
International Tax Reform —

Pillar Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 A e B

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

2.

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2 Changes in accounting policies and disclosures
(Continued)
The nature and impact of the new and revised HKFRSs that

are applicable to the Group are described below:

(a

Amendments to HKAS 1 require entities to disclose
their material accounting policy information rather
than their significant accounting policies. Accounting
policy information is material if, when considered
together with other information included in an entity’s
financial statements, it can reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis of
those financial statements. Amendments to HKFRS
Practice Statement 2 provide non-mandatory guidance
on how to apply the concept of materiality to
accounting policy disclosures. The Group has applied
the amendments since 1 January 2023. The
amendments did not have any impact on the Group's
interim condensed consolidated financial information
but are expected to affect the accounting policy
disclosures in the Group's annual consolidated financial
statements.

Amendments to HKAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined
as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments
also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The
Group has applied the amendments to changes in
accounting policies and changes in accounting
estimates that occur on or after 1 January 2023. Since
the Group's policy of determining accounting
estimates aligns with the amendments, the
amendments did not have any impact on the financial
position or performance of the Group.

s

RAUEERAEESTRRED

(&)

22 EHBERESDRKE (H)

ERRANEENHE REETEBY

Ui

(@)

SRR R BB

BB S ERNE 1B AT
EREEEERNSHECRER -
MIEEETESEER - WER
BRI RERAESEMER —
HERE EHBRERTUAE
BHEHer2BRVYBHREN
FTEFRAEREZEMBHRE
Fr{EH MR E - BIRZ S FTIEUR
BHBEKR - BBPHREE
BB REFE 2R AETARE
ZUBSERAR S BRIEE
2R IR FIMESE S o K
EEBH2023F1 A1 BEERZ
FEER - ZEBTAEHAE
B Hi RS RRAR & B 7% B R
ERFE  BEABEZELRE
BEFEEHFREVBHREPHSE
BURIREE -

BB e ERESHIEETAEE
e EESRe T RERE
2HEBER - @ HERT A
ZRFTETNETHRRBH Y
REMBEESE - ZFBF]
AW EEBMMERTER
OREABERGEEHEE -
REEBRBZEEITAERR
203F 1A 1B ZBEENS
AR RERHEEE-
MR AEBEESHHENK
KREZFBIA B ZZ5E
RIANI B E A S B M B BN
RERMELETMTE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hi S0 18 B o S 5 e R

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2 Changes in accounting policies and disclosures
(Continued)
The nature and impact of the new and revised HKFRSs that

are applicable to the Group are described below: (Continued)

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow
the scope of the initial recognition exception in HKAS
12 so that it no longer applies to transactions that give
rise to equal taxable and deductible temporary
differences, such as leases and decommissioning
obligations. Therefore, entities are required to
recognise a deferred tax asset (provided that sufficient
taxable profit is available) and a deferred tax liability for
temporary differences arising from these transactions.
The Group has applied the amendments on temporary
differences related to leases and decommissioning
obligations as at 1 January 2022, with any cumulative
effect recognised as an adjustment to the balance of
retained profits or other component of equity as
appropriate at that date. In addition, the Group has
applied the amendments prospectively to transactions
other than leases and decommissioning obligations
that occurred on or after 1 January 2022, if any. The
amendments did not have any impact on the Group's
interim condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 A e B

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2 Changes in accounting policies and disclosures
(Continued)
The nature and impact of the new and revised HKFRSs that

are applicable to the Group are described below: (Continued)

(d)

Amendments to HKAS 12 International Tax Reform —
Pillar Two Model Rules introduce a mandatory temporary
exception from the recognition and disclosure of
deferred taxes arising from the implementation of the
Pillar Two model rules published by the Organisation
for Economic Co-operation and Development. The
amendments also introduce disclosure requirements
for the affected entities to help users of the financial
statements better understand the entities’ exposure to
Pillar Two income taxes, including the disclosure of
current tax related to Pillar Two income taxes separately
in the periods when Pillar Two legislation is effective
and the disclosure of known or reasonably estimable
information of their exposure to Pillar Two income
taxes in periods in which the legislation is enacted or
substantively enacted but not yet in effect. Entities are
required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods
beginning on or after 1 January 2023, but are not
required to disclose such information for any interim
periods ending on or before 31 December 2023. The
Group has applied the amendments retrospectively.
Since the Group did not fall within the scope of the
Pillar Two model rules, the amendments did not have
any impact to the Group.

3. OPERATING SEGMENT INFORMATION

(a)

Reportable segments
The Group determines its operating segments based on the

reports reviewed by the chief operating decision maker that
are used to make strategic decisions. For management
purposes, the Group operates in one business unit based on
its products, and has one reportable segment which is the
manufacture and sale of nutritional supplements and the sale
of packaged health food products in the People’s Republic of
China (the “PRC"), Australia and New Zealand.

2.

3.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

e T 8 B & B e A R

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

3. OPERATING SEGMENT INFORMATION 3. &
(CONTINUED)
(b) Geographical information (b)

Most of the group companies are domiciled in the PRC and
the majority of the non-current assets are located in the PRC,
New Zealand and Australia. The Group's revenue from
external customers is primarily derived in the PRC, New
Zealand and Australia.

The following is an analysis of the Group's revenue from its
major markets:

Lo RER (&’

HEER

ANER B HE T K ER D 2 )Y P8 3 2 R
BEA#OIFRBDEEDIULNFTE
AR R RORARITE o ANSRE 3K A SR
EFMRGETEATE - AR
AMTBESE °

AT RAKEREEEMSHRED
#r

For the Six months ended 30 June

BZ6H30HIEAEA
2023 2022
2023 & 2022
RMB’000 RMB'000
ARET T AREETIT
(unaudited) (unaudited)
(REEZR) (REEEZ)
Mainland China B A 159,917 75,937
New Zealand 4P 50,411 40,264
Australia B A A gp 2,556 828
Other countries EmER 6,046 5,731
218,930 122,760

(c) Non-current assets (0 FRBEE

30 June 31 December
2023 2022
2023 F 2022 4
6 H30H 12A318
RMB’000 RMB'000
AR® T AREETIT
(unaudited) (audited)
(REEFEZR) (Fe&%z)
Mainland China ==l EilvNpi) 147,652 150,933
New Zealand TR 42,444 45,800
Australia JB A gp 1,074 1,357
191,170 198,090

The non-current assets information above is based on the
locations of the assets and excludes goodwill and deferred
tax assets.

(d) Information about major customers (d)
No revenue from transactions with a single external customer

amounted to 10% or more of the Group's revenue.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 A e B

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

4. REVENUE, OTHER INCOME AND GAINS 4.

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts, and the value of services
rendered.

An analysis of revenue, other income and gains is as follows:

s R AREF
W EEmEHBRRERE HITHE

M B RFE MR EREHEE

Sz
Wz -

HA AR BB DHTEAT -

For the Six months ended 30 June

BZ6A30HLLXEA

2023 2022
2023 F 2022
RMB’000 RMB'000
AR® T ARBTF T
(unaudited) (unaudited)
(REEZR) (REEEZ)

Type of goods or services EmBiRBER
Sale of industrial products HETHXED 218,930 122,760
218,930 122,760

Timing of revenue recognition Wi 228 TR 5 P

Goods or services transferred at a point in time 1282 :2 & 5 sk AR 75 A5 #Y A ] 24 218,930 122,760
Total revenue from contracts with customers 2R 8 &P & LRI 54258 218,930 122,760

For the Six months ended 30 June

BZE6A30HLLA<EA

2023 2022
2023 20224
Note RMB’000 RMB'000
B 5E AR® T AREFT
(unaudited) (unaudited)
(REER) (REEEZ)

Other income and gains Ht A RZF|
Bank interest income RITF B WA 386 284
Government grants BT e 5 644 278
Gain on disposal of a subsidiary & — R B A Rl e 5 61 -
Rental income RPN 2,458 2,215
Other Hih 256 356
3,805 3,133

ST =FRENRE ERPEBRSRBERAE

33



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hi S0 18 B o S 5 e R

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

5. PROFIT/(LOSS) BEFORE TAX 5. BREADER(EE)
Profit/(Loss) before tax is arrived at after charging/(crediting): BB SR (B1E) hENB(GEA) B
TEIB®REH :

For the Six months ended 30 June

BZE6H30RLX<AEA
2023 2022
2023 F 2022
RMB’000 RMB'000
ARET T ARETIT
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Cost of inventories sold BEEFEMKA 73,063 51,077
Staff costs (excluding compensation of 8 T (MR IEA%E

key management personnel of FEEBRABEH)

the Group) 29,612 24,490
Depreciation of right-of-use assets FRAEEERE 1,553 1,805
Amortisation of intangible assets B AR 998 1,014
Depreciation of property, plant ME - BENREITE

and equipment 4,400 5,024
Lease payments not included in the WARFFABEBETEN

measurement of lease liabilities HERR 469 94
Impairment of trade receivables B 5 EWRIERE 392 217
Exchange differences, net EH =R F5a 983 2,483
Government grants BFi® (644) (278)
Gain on disposal of a subsidiary & —FE B A B AUk e 17 (61) -
Research and development expenses M= 355 457
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 A e B

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

6. INCOME TAX EXPENSE 6. FTEHBIX
The amounts of income tax expense in the interim condensed N EGEsBENEMmEEmkERT
consolidated statement of profit or loss and other comprehensive MAEHRAS S5 A

income represent:

For the Six months ended 30 June

HBZE6H30RLA@EA
2023 2022
2023 F 2022
RMB’000 RMB'000
AR® T AREFT
(unaudited) (unaudited)

(REEEK) (REEZ)

Current tax BNEAT I8 2,307 -
Deferred tax EREFIR (274) 856
Total tax expense for the period ANHRR TR 5 S 4R 5E 2,033 856
The income tax of the Company and its subsidiaries established in A aE] R H AR B S B B B R R8PS
the PRC are subject to the statutory rate of 25% of the assessable T ZER R IR R B AR B P15 10 48 BI R 3R Bl
profits as determined in accordance with the relevant income tax TE B FEER BRI 25% KA TE B Rk - 4P
rules and regulations of the PRC. New Zealand Income tax is WA BRI L ER I E A R ER
calculated at 28% of the assessable profits of the subsidiaries TR 28% 71 & o SBAF|TE TS HIER
operating in New Zealand. Australia Income tax is calculated at 30% R ) 28 & /Y BB A R FE SR B A E 9 30%
of the assessable profits of the subsidiary operating in Australia. THE o

7. DIVIDEND 7. RE
The board has resolved not to declare any interim dividend in EESE AR TIEE2023F6 A30H 1E
respect of the six months ended 30 June 2023 (six months ended N E A B R A B B (B E 2022 % 6 A
30 June 2022: Nil). 30 R IERMER - &) -
No proposed dividend declared by the board for the year ended 31 EEQUERREIREZE202F12A31H
December 2022. IFFEZEMRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hi S0 18 B o S 5 e R

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

8. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 8. B AREERZREAELERE

TO ORDINARY EQUITY HOLDERS OF THE (&)

PARENT

The calculation of the basic earnings/(loss) per share amounts is FGREXREN,(B1E) IR AR Ei@mE
based on the profit/(loss) for the period attributable to ordinary HEBABGAREEF,(EBE) RAER
equity holders of the parent and the weighted average number of BB 17 E B I 0 R 19 20946,298,370 i
ordinary shares of 946,298,370 (2022: 946,298,370) in issue during (2022 %F : 946,298 370 % ) 5T & - WELH T
the period, as adjusted to reflect the rights issue during the period. DA S B BR A #E 1T RO (L PR o

The Group had no potentially dilutive ordinary shares in issue during B E2023F K2022F6A308 IFHE - A
the periods ended 30 June 2023 and 2022. EEVEBEBEDEITEAR -

The calculation of basic earnings/(loss) per share is based on: BREARBF(FER) RN TSETE

For the Six months ended 30 June

HBZ6A30HINEAR
2023 2022
2023 F 20224
RMB’000 RMB'000
ARET R ARETTT
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Earnings/(Loss) BR(FER)
Profit/(Loss) attributable to ordinary equity ~ BFA &) @i ?—rﬁ)\ﬂgﬁﬁ_
holders of the parent, used in the basic loss &5,/ (E18) - ARETEFX

per share calculation AEXREE 27,822 (5,184)
30 June 30 June

2023 2022

2023 F 20224

6 H30H 6H30H

(unaudited) (unaudited)

(REEK) (REEEZ)

Shares gl
Weighted average number of ordinary shares A 5T & &A% BN E 18 H) 2R
inissue during the period used in the basic B 21T @R INETFIHE B

loss per share calculation 946,298,370 946,298,370
9. PROPERTY, PLANT AND EQUIPMENT 9. Y% BMERRHE
No impairment losses were recognised in respect of property, plant WERMEREERYE  BEIR&REN
and equipment for both periods. During the period, additions to BEEE - RAHA - W% - BEKERER
property, plant and equipment amounted to RMB1,071,000 (six BEAANR1071,0007T (B ZE2022% 6 A 30
months ended 30 June 2022: RMB1,459,000). BEAREA - AR 1,459,0007T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 A e B

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

10. INVENTORIES 10. #&
30 June 31 December
2023 2022
2023 F 20224
6 A30H 12H318
RMB’000 RMB'000
ARETR ARETT
(unaudited) (audited)
(REEZR) (fe&E%)
Raw materials R 40,163 29,407
Work-in-progress ER G 4,281 412
Finished goods B 69,317 45,179
Goods merchandise BRRE 276 274
114,037 75,272

11. TRADE RECEIVABLES

11. EZEWRFEE

30 June 31 December

2023 2022

2023 F 20224F

6 HA30H 12HA31H

RMB’000 RMB'000

AR® T AREFT

(unaudited) (audited)

(REBEX) (feE%)

Trade receivables B 5 e IE 35,093 30,858
Impairment B (3,069) (2,674)
32,024 28,184
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

e T 8 B & B e A R

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

11. TRADE RECEIVABLES (CONTINUED)

An ageing analysis of trade receivables as at the end of reporting

11.

B2 BWFIR (F)

RBEMR - REZAHMRANGREBEERR

period, based on the invoice date and net of loss allowance, is as M 5 ERRIERERE DT ¢
follows:
30 June 31 December
2023 2022
2023 20224
6 A30H 12H31H
RMB’000 RMB'000
ARET AREFTT
(unaudited) (audited)
(RBER) (R+EZ)
Within 1 month TME AR 20,541 14,078
Over 1 month but within 3 months 1Z231EAH 7,643 11,739
Over 3 months but within 1 year EAEF 3,733 1,983
Over 1 year 1TFE 107 384
32,024 28,184
The movements in the loss allowance for impairment of trade E S RWFBERENBEEHESHNT

receivables are as follows:

30 June 31 December

2023 2022

2023 F 2022

6 H30H 12H31H

RMB’000 RMB'000

AR® T ARETIT

(unaudited) (audited)

(REER) (FeEiz)

At beginning of the year F4) 2,674 2,361
Impairment losses accrued ZEREEE 424 655
Amount written off as uncollectible WsE = AT Uk Bl SRIE (32) (371
Exchange realignment M 5, R B 3 29
3,069 2,674
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 A e B

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

12. PREPAYMENTS, DEPOSITS AND OTHER

13.

12, AARIE  RERHEMERKE

RECEIVABLES

30 June 31 December
2023 2022
2023 F 20224
6H30H 12H31H
RMB’000 RMB'000
ARETR ARBFT
(unaudited) (audited)
(REEX) (eE=Z)
Prepayments Taf A 12,202 10,939
Right-of-return assets REREE 32 44
Deposits and other receivables e R H A EY IR 3,996 4,799
Value-added tax recoverable ] U O] B {E 1,754 288
17,984 16,070

None of the above assets is either past due or impaired. The BE 4 Al & e HASORVE o BT A BT A AR

financial assets included in the above balances relate to receivables

for which there was no recent history of default.

CASH AND CASH EQUIVALENTS

For the purpose of the interim condensed statement of cash flows,
cash and cash equivalents are comprised of the followings:

B BRE B S M H 0 M U2 A0 R0 B A R UL

A °

13. RERRSEEY

st HERARERERNS BRekRe

ZEY R T RIEAEK ¢

30 June 31 December
2023 2022
2023 & 20224
6 430H 12A31H
RMB’000 RMB’000
ARET T AREFT
(unaudited) (audited)
(REER) (&%)
Cash and bank balance e NIRTTAERS 47,622 57462
Time deposits TEHTF R 13,164 17,279
60,786 74,741
Less: Restricted cash B XRBIRE - (1,350)
Cash and cash equivalents R RBEEEED 60,786 73,391

ST =FRENRE ERPEBRSRBERAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

e T 8 B & B e A R

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

14. TRADE PAYABLES 14.

An ageing analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

EZBARE
S

HE
HRRE DITEAT

HIR  REZBHNE S RENHKIA

30 June 31 December

2023 2022

2023 F 20226

6 H30H 12H431H

RMB’000 RMB'000

AR® T AREFT

(unaudited) (audited)

(REEX) (&%)

Within 1 month & AR 26,081 10,541
Over 1 month but within 3 months 12318A 4,947 9,907
Over 3 months but within 1 year 3EAZEF 126 361
Over 1 year T E 681 719
31,835 21,528

The trade payables are non-interest-bearing and are normally
settled on terms between 30 and 90 days.

BEHRNRELLE R —RIL30ENKE

HR&EE -

15. OTHER PAYABLES AND ACCRUALS 15. HttEARERETERA
30 June 31 December
2023 2022
2023 F 20224
6 A30H 12A31H
RMB’000 RMB'000
ARET T AREETIT
(unaudited) (audited)
(REEEZ) (fezE%)
Contract liabilities A8 E 8,363 13,923
Refund liabilities RIMBE 1,260 4,752
Other payables H T RUR 5,232 5274
Accrued payroll JE S A 9,417 15,743
Other tax payables HAth TR 1,250 1,409
25,522 41,101

Other payables are non-interest-bearing.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 A e B

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

16. SHARE CAPITAL 16. KA
30 June 31 December
2023 2022
2023 F 20224F
6 A30H 12H318
RMB’000 RMB'000
ARETR ARETT
(unaudited) (audited)
(REEEZ) (fe&E%)
Issued and fully paid: BREITRHE -
946,298,370 (2022: 946,298,370) 946,298,370 f% (2022 F :
ordinary shares 946,298,370 %) & A% 94,630 94,630
17. DISPOSAL OF A SUBSIDIARY 17. HE—RBHBLE
On 24 April 2023, the Group entered into a sale and purchase R2023F4 8248 AEEFIVEE B
agreement to dispose of its entire interest in Nanjing Buy-In-House MAEE -ZARRREEL T HEHER
Ecommerce Co Ltd (“Zhaiyigou”), a wholly-owned subsidiary, to 2EMBARERESBETABARLD
Ms. Zhang Tinghua, one former shareholder of the Group, who sold AZE2BNE2HEE  REEXTR
out all her shares in the Group on 13 June 2023. The disposal had 03F6ABALEERAERN IR
been completed in May 2023. The assets and liabilities of Zhaiyigou 7o HESHEDR2023F5 AT - RHEE
at the disposal date were as follows: HE - £E5EMNEERAENT
2023
2023 F
RMB’000
ARET R
(unaudited)
(REEER)
Net assets disposed of: EHEEETE :
Cash and cash equivalents RENREEEY 40
Other receivables Hth pe il 508 1
Other payables and accruals HAb R FIE R ESTE A (92)
(51)
Gain on disposal of a subsidiary & — B A R Ak Es 61
10
Satisfied by: ATNB) A
Cash Re 10
10
An analysis of the net inflow of cash and cash equivalents Ft & — B R RKIE S &
in respect of the disposal of a subsidiary is as follows: BEEBEWMERADNMAT ¢
Cash consideration RERE 10
Cash and bank balances disposed of BHERE RIBITHER 40
(30)

ST =FRENRE ERPEBRSRBERAE 41
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

e T 8 B & B e A R

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

18. RELATED PARTY DISCLOSURES

(@)  The Group had the following transactions with related parties
during the year:

During the period, the Group disposed a subsidiary, Zhaiyigou
at a consideration of RMB10,000, to Ms. Zhang Tinghua, one
former shareholder of the Group, who sold out all her shares
in the Group on 13 June 2023. Further details of the
transaction are included in note 17 to the interim condensed
consolidated financial information. (2022: Nil).

(b)  Compensation of key management personnel of the Group:

(a)

18. BAEK I EE

REBMRFREEE T ETATR
5

B REBERE AR 100007T
MAEE —ZAREREELTHE
—ENBARESHE  RELELLIR
203F6 A3ALEERTEENE
g - BEARZHE—FFHBER
FERRS RA AR A B A% & BHBTRE 17 (2022
Fom) o

FEBTEEREASNEH

For the Six months ended 30 June

HBZ6A30HINEAR
2023 2022
2023 F 20224
RMB’000 RMB'000
ARET R ARETTT
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Basic salaries and bonus BEREE RIEA 4,244 2,585
Social insurance and housing fund tERBEEEEAES 81 83
4,325 2,668
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oo B 18 W 2 A e B

For the six months ended 30 June 2023 & E 20234 6 A 30 B IE7~ @A

19. FINANCIAL ASSETS AND FINANCIAL
LIABILITIES

19. SRHEERSBMERS

AT RANEBEP20235%F6 A30H8 &2022F
NRANEFEEREE ReMREEEY

Set out below is an overview of financial assets, other than cash and
cash equivalents, held by the Group as at 30 June 2023 and 31

December 2022: BroN) B9
30 June 31 December
2023 2022
2023 2022 4F
6 H30H 12H31H
RMB’000 RMB’000
AR® TR ARETT
(unaudited) (audited)
(REER) (F&&E%)
Financial assets at amortised cost: BREBEREAARNERMEE
Trade receivables B 5 EIWGIR 32,024 28,184
Financial assets included in prepayments, FIAFER R « e R EMER
deposits and other receivables HIEREREE 3,996 4,799
Cash and cash equivalents RekBEeSED 60,786 73,391
Restricted cash ZRHIRE - 1,350
96,806 107,724
30 June 31 December
2023 2022
2023 F 20224
6H30H 12A31H
RMB’000 RMB'000
ARET T AREEFIT
(unaudited) (audited)
(REER) (F&E%z)
Financial liabilities at amortised cost RBEATNARENEREE
Trade payables H 5 R RIA 31,835 21,528
Financial liabilities included in other payables  %IJ A EL i fE{~f 2018 % fE 5+ 2 A HY
and accruals TREE 5,232 5274
37,067 26,802

=
=
=

—=FRESE ARPEBAROERAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hi S0 18 B o S 5 e R

For the six months ended 30 June 2023  #{ZE 20234 6 A 30 A 1L/~ @A

20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. SRTAQMABERAABESR
FINANCIAL INSTRUMENTS
The carrying amounts of the Group’s financial instruments are AEESMTANEEREEAREESIE
reasonably approximate to the fair values. HE -
Management has assessed that the fair values of trade receivables, EIEEBI LY S ENEIE - ST ATENEIE -
financial assets included in prepayments, deposits and other e NEMEWRFENSREE BEHE
receivables, trade payables, financial liabilities included in other 708 GTAEMEMAFTBMETERD
payables and accruals. The differences are immaterial since the fair TREENAAEE - HRAABEARHK
values are mainly equal to their carrying amounts. FERERAE  WEBIAEK -

21. EVENTS AFTER THE REPORTING PERIOD 21. WEHEREE
There is no significant subsequent event undertaken by the Group R2023F6 H30R 18 - AEBWEEITE
after 30 June 2023. MEAHRERER -
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