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BUSINESS REVIEW AND PROSPECTS

The board of directors (the “Board”) of Confidence
Intelligence Holdings Limited (the “Company”)
announce the unaudited interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six
months ended 30 June 2023 (the “Interim Period”) to
the shareholders of the Company.

Business Review

The Group is an electronic manufacturing services (the
“EMS”) provider offering comprehensive assembling
and production services of printed circuit board
assembly (the “PCBAs”) in the PRC that integrate
research and design, selection and procurement of
raw materials, assembling of PCBAs, quality control,
testing, logistics and after sales services.

The Group tapped into the financial technology
business with the cooperation of third-party business
partner since the second half year of 2022. However,
being a new entrant to the fintech and insurance-
related market, the Group is facing keen competition
from large insurance groups with their own online
platforms in the PRC and find it difficult to expand the
customer scale, and the development of the financial
technology business was slower than expected.

During the first half of 2023, China’s economy gradually
rebounded after the COVID-19 control restrictions were
lifted. However, economic recovery was slower than
expected as there were still a lot of uncertainties in the
external environment, such as ongoing geopolitical
tensions, trade conflicts and macroeconomic policies,
etc. Consumers become more cautious on their
spending as a result of the uncertain economic outlook.

During the Interim Period, the Group’s revenue
increased by approximately 8.8% from approximately
RMB127.1 million for the six months ended 30 June
2022 to approximately RMB138.2 million for the Interim
Period. The Group’s net loss increased from RMB2.9
million for the six months ended 30 June 2022 to
RMB22.6 million in the Interim Period which mainly
arose from the financial technology business.

Reference is made to the announcement of the
Company dated 21 August 2023.
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On 21 August 2023, Wanhai Big Data Technology
(Shanghai) Limited* (B8 K BRI (L8 BRA
A]) (the “Vendor”) (an indirect wholly-owned subsidiary
of the Company) Regan Shiye Group Co., Ltd.* (F1R
FEEEAER QT (the “Purchaser’) and Shanghai
Wanhai Jinyuan Enterprise Management Limited* (£ /&
BB RC¥EEEMARA]) (“the Target Company”)
entered into a sale and purchase agreement, pursuant
to which the Vendor has agreed to sell, and the
Purchaser has agreed to acquire, 100% of the equity
interest in the Target Company at the consideration of
RMB1.0. Upon the completion of the said disposal, (i)
the Group will cease to hold any interests in the Target
Company and Shanghai Regan Financial Information
Service Co., Ltd; (i) the Target Company and Shanghai
Regan Financial Information Service Co., Ltd will cease
to be subsidiaries of the Group; and (jii) the financial
results of the Target Company and Shanghai Regan
Financial Information Service Co., Ltd will no longer be
consolidated into the financial statement of the Group.

The Company also announced that the change of the
name of the Company will not proceed due to the
recent change in development strategies of the Group.

Further details of the said disposal can be referred to
the announcement of the Company dated 21 August
2023.

Prospects

Under current complex international environment,
sluggish global economic growth, and slowing trade
and investment growth, the Group will keep more
cautious on its spending and expansion to reduce
finance risk. The Group is taking proactive measures
and making active responses in an effort to sustain
the business and actively diversify or expand our
customer base and product base to broaden the
sources of revenue and diversify business risk. After the
completion of the disposal of the Target Company, the
Group continues to focus on the development of EMS.
The Group will continue to invest in our development
of in-house capabilities and keep ourselves abreast of
the development of latest technology advancement in
our industries to secure more business opportunities,
and also explore other business segments or new
opportunities to earn better returns for the Company
and the Shareholders. We will continue to strive
a balance among the interests of shareholders,
employees and customers, and pursue long-term and
sustainable development for the Group.

* For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Review
Revenue by customers’ geographical location

The Group is domiciled in PRC. The Group’s revenue
by geographical location, which is determined by the
location of customers, is as follows:
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Revenue by Product Type

The Group derives its revenue from (i) manufacturing
and sales of PCBAs and (ii) financial related
application platform (“Financial Application Platform”)
and related maintenance services (“Platform
Maintenance Services”). Based on the usage of
the electronic products which incorporated with
our PCBAs, our PCBAs can be broadly applied to
electronic end products for three product categories,
namely, telecommunication devices, 10T products
and automotive related devices. The table below
summarises the amount of revenue generated and
as a percentage of total revenue from each product
category for the Interim Period and the corresponding
period in 2022 respectively:
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the six months ended 30 June
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Our revenue generated from sales of PCBAs for
telecommunication devices increased by approximately
10.83% from approximately RMB69.0 million for the
six months ended 30 June 2022 to approximately
RMB76.1 million for the Interim Period, primarily due
to the increased orders as a result of the economic
recovery after the COVID-19 restrictions were lifted.

Our Group recorded a decrease in revenue derived
from sales of PCBAs for IoT products by approximately
18.2% from approximately RMB41.9 million for the
six months ended 30 June 2022 to approximately
RMB34.3 million for the Interim Period, which was
mainly attributable to the decline orders received
from the Group’s major customer as the consumer
electronics demand recovery was slower than
expected.

Our revenue generated from sales of PCBAs for
automotive related devices increased by approximately
95.1% from approximately RMB12.2 million for the
six months ended 30 June 2022 to approximately
RMB23.8 million for the Interim Period, primarily
because we achieve more orders from the customers
with our satisfying technology and quality.

Other revenue mainly include (i) PCBAs for
industrial-use devices; and (ii) the revenue generated
from the sale of auxiliary and other materials. Other
revenue decreased from approximately RMB4.0
million for the six months ended 30 June 2022 to
approximately RMB2.7 million for the Interim Period,
which was mainly caused by the decreased orders
from the industrial-use devices customers.

The Group recorded revenue derived from Financial
Application Platform and Platform Maintenance
Services of approximately RMB1.3 million during the
Interim Period (six months ended 30 June 2022: Nil).
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Gross Profit and Gross Profit Margin

Gross profit of the Group for the Interim Period was
approximately RMB13.0 million, representing a
decrease of approximately RMB1.0 million or 7.3%
as compared with approximately RMB14.0 million for
the corresponding period in 2022. Overall gross profit
margin decreased from 11.0% for the corresponding
period in 2022 to 9.4% for the Interim Period.
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The gross profit for PCBAs for telecommunication
devices decreased slightly by approximately 1.6% to
approximately RMB9.4 million for the Interim Period (six
months ended 30 June 2022: approximately RMB9.6
million). The gross profit margin decreased slightly to
approximately 12.4% for the Interim Period (six months
ended 30 June 2022: approximately 13.9%), which
primarily due to the increased staff cost.

The gross profit for PCBAs for loT products decreased
by approximately 35.6% to approximately RMB1.0
million for the Interim Period (six months ended 30 June
2022: approximately RMB1.6 million). The gross profit
margin was approximately 3.0% for the Interim Period
(six months ended 30 June 2022: approximately 3.8%),
which remain stable.
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The gross profit for PCBAs for automotive related
devices increased by approximately 96.3% to
approximately RMB4.5 million for the Interim Period (six
months ended 30 June 2022: approximately RMB2.3
million). The gross profit margin remain stable to
approximately 18.8% for the Interim Period (six months
ended 30 June 2022: approximately 18.6%).

The gross loss margin for Financial Application Platform
and Platform Maintenance Services was approximately
RMB2.1 million for the Interim Period (six months
ended 30 June 2022: Nil).

Other Income

Other income of the Group for the Interim Period of
approximately RMB5.7 million (six months ended
30 June 2022: approximately RMB3.8 million)
mainly represented government grants received and
recognised by the Group.

Other Losses (Gains), Net

Net other losses of approximately RMBO0.6 million for
the Interim Period (six months ended 30 June 2022:
other gains of approximately RMBO.1 million) mainly
represented exchange differences and loss on disposal
of property, plant and equipment.

Selling and Distribution Expenses

Selling and distribution expenses mainly comprised
(i) relevant employee benefit expenses; (ii) travelling
and transportation costs; (i) entertainment expenses
and other expenses. For the Interim Period, selling
and distribution expenses amounted to approximately
RMB1.3 million (six months ended 30 June 2022:
approximately RMB1.3 million). Selling and distribution
expense ratio remained low at approximately 1.0%
against revenue for both the Interim Period and the six
months ended 30 June 2022.
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Administrative Expenses

Administrative expenses mainly represented (i)
employment benefit expenses, (i) depreciation, (iii)
professional fee, (iv) expenses recognised under short-
term leases, (v) travelling expenses, (vi) utilities, (vii)
telecommunication and office expenses and other
expenses. For the Interim Period, administrative
expenses amounted to approximately RMB19.3 million
(six months ended 30 June 2022: approximately
RMB17.6 million). The increase in administrative
expense was mainly because of the increased
operating cost for the Financial Application Platform
and Platform Maintenance Services segment.

Impairment losses on Intangible Assets

An impairment loss of approximately RMB14.7 million
was provided for the intangible assets for Financial
Application Platform and Platform Maintenance
Services segment as the development of this segment
was slower than expected and the recoverable amount
as at 30 June 2023 for the intangible assets was lower
than the carrying amount.

Finance Costs

Finance costs mainly comprised interest expenses
on bank and other borrowings and leases. For the
Interim Period, the finance costs of the Group were
approximately RMBO0.4 million (six months ended 30
June 2022: approximately RMBO0.6 million).

Income Tax Expense

Income tax expense increased by approximately
RMB3.9 million from approximately RMB1.2 million for
the six months ended 30 June 2022 to approximately
RMBS5.1 million for the Interim Period, primarily due to
the reversal of deferred tax assets in regard to the tax
losses arising from the Financial Application Platform
and Platform Maintenance Services segment.

Loss for the Period

As a result of the facts discussed above, loss for the
period was approximately RMB22.6 million for the
Interim Period (six months ended 2022: approximately
RMB2.9 million).
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Loss for the Period Attributable to Non-
controlling Interest

Loss for the Period attributable to non-controlling
interest was approximately RMB8.6 million for the
Interim Period (for the six months ended 30 June 2022:
approximately profit of RMB1.0 million). The Loss for
the Interim period was mainly arising from the Financial
Application Platform and Platform Maintenance
Services segment.

Liquidity and Capital Resources
Net Current Assets

The Group had net current assets of approximately
RMB142.6 million as at 30 June 2023 (31 December
2022: approximately RMB144.3 million). The current
ratio of the Group increased from approximately 2.7 as
at 31 December 2022 to 3.0 as at 30 June 2023.

Borrowing and the Pledge of Assets

The bank borrowings of the Group amounted to
approximately RMB5.3 million as at 30 June 2023
(81 December 2022: approximately RMB8.0 million).
As at 30 June 2023, the borrowings were secured
by bank deposits of approximately RMB1.7 million
(81 December 2022: approximately RMB1.7 million);
property, plant and equipment with carrying amounts
approximately RMB21.9 million (31 December 2022:
approximately RMB23.0 million) and a corporate
guarantee provided by the Company.

Gearing Ratio

Our gearing ratio, which is calculated by total
borrowings and lease liabilities divided by total equity,
was approximately 6.1% and 5.8% as at 30 June 2023
and 31 December 2022, respectively. The gearing
ratio remained low due to our low level of bank and
other borrowings and lease liabilities.

Capital Structure

The Shares were listed on the Stock Exchange on 18
October 2019 (the “Listing Date”). There has been no
change in the capital structure of the Company since
then. As at 30 June 2023, the number of issued shares
of the Company was 250,000,000 ordinary shares of
HK$0.01 each.
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Foreign Exchange Exposure and Exchange
Rate Risk

The Group’s assets, liabilities and transactions are
mainly denominated in Renminbi (“‘RMB”) and Hong
Kong dollar (“HK$”), and there are no significant
assets and liabilities denominated in other currencies.
Management considers that the Group is not exposed
to any significant foreign exchange risk as at 30 June
2023 as there are no significant financial assets or
liabilities of the Group denominated in the currencies
other than the respective functional currencies of the
Group’s entities.

Capital Expenditure

For the Interim Period, the Group had capital
expenditure of approximately RMB7.5 million (six
months ended 30 June 2022: approximately RMB2.4
million). The capital expenditure was mainly related to
the additions of plant and equipment for our factories in
Chongaing and Shenzhen.

Interim Dividend

The Board does not recommend payment of interim
dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: nil).

Employees and Emoluments Policy and
Training

The key components of the Group’s remuneration
package include basic salary, and where appropriate,
other allowances, bonuses and the Group’s contribution
to mandatory provident funds or state-managed
retirement benefits scheme. Other benefits include
share options to be granted under the Share Option
Schemes. The Group provides comprehensive training
and development opportunities to its employees on a
regular basis. The trainings are arranged according to
needs to employees, which are identified annually by
individual departments.

As at 30 June 2023, the Group had 958 employees
with a total remuneration of approximately RMB46.6
million during the Interim Period (six months ended
30 June 2022: approximately RMB38.0 million).
The salaries of the employees were determined with
reference to individual performance, work experience,
qualification and current industry practices.
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Pension Scheme

Pursuant to the relevant labor laws and regulations of
the PRC, the employees of the Group’s subsidiaries
established in the PRC are required to participate
in a state-managed retirement benefit scheme (the
“Defined Contribution Scheme”) operated by the PRC
government. The Group is required to contribute a
certain percentage of basic payroll costs to the Defined
Contribution Scheme.

The Group’s contributions to the Defined Contribution
Scheme vest fully and immediately with the employees.
Accordingly, (i) during the Interim Period, there was no
forfeiture of contributions under the Defined Contribution
Scheme; and (i) there were no forfeited contributions
available for the Group to reduce its existing level of
contributions to the Defined Contribution Scheme as at
30 June 2023. The contributions are charged to profit
or loss as they become payable in accordance with the
rules of the Defined Contribution Scheme.

Capital Commitment

As at 30 June 2023, the Group’s capital commitment
amounted to approximately RMB3.1 million (31
December 2022: approximately RMB3.2 million).
The capital commitment was mainly related to the
acquisition of machinery and equipment to enhance
our production efficiency.

Material Acquisitions, Disposals of
Subsidiaries, Associates and Joint Ventures
and Significant Investment

During the Interim Period, saved as disclosed in this
report, there were no material acquisition, disposal of
subsidiaries, associates and joint ventures or significant
investment by the Group.

Contingent Liabilities

The Group did not have any contingent liabilities as of
30 June 2023 (31 December 2022: nil).
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Subsequent Event After the Interim Period

On 21 August 2023, Wanhai Big Data Technology
(Shanghai) Limited* (/8 KR&E R H(EB)ERA
Al), a wholly-owned subsidiary of the Company (the
“Vendor”), Regan Shiye Group Co., Ltd.* (EHR T ¥ &%
AR A a]) (the “Purchaser’), and Shanghai Wanhai
Jinyuan Enterprise Management Limited* (/& & /&
SR EEESGRAQF) (the “Target Company’), a
wholly-owned subsidiary of the Vendor entered into an
agreement, pursuant to which the Vendor has agreed
to sell, and the Purchaser has agreed to acquire
the entire equity interest of the Target Company, at
RMB1.0 consideration. The Target Company owns
as to 60% of the registered capital of Regan Financial
Information. That transaction was completed on 21
August 2023. Detailed information please refer to the
announcement of the Company dated 21 August 2023.

*  For identification purpose only
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INDEPENDENT AUDITOR’S REVIEW
REPORT

mazars
OB & K

Review report to the Board of Directors of
Confidence Intelligence Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information
set out on pages 18 to 62, which comprises the
condensed consolidated statement of financial position
of Confidence Intelligence Holdings Limited (the
“Company”) and its subsidiaries (hereinafter collectively
referred to as the “Group”) at 30 June 2023 and the
condensed consolidated statement of profit or loss,
the condensed consolidated statement of profit or
loss and other comprehensive income, the condensed
consolidated statement of changes in equity and the
condensed consolidated statement of cash flows for
the six-month period then ended and other explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial information to be
in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).
The directors of the Company are responsible for the
preparation and presentation of the interim financial
information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this
interim financial information based on our review and
to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

BUBRBMEFRRS

MaAzARs CPA LIMITED

HERR (FB) antasyRaRam
42nd Floor, Central Plaza

18 Harbour Road, Wanchai, Hong Kong

BABHBEE 18P IRES421E

Tel B3 : (852) 2909 5555

Fax {5 : (852) 2810 0032

Email EF : info@mazars.hk

Website #8141 : www.mazars.hk
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INDEPENDENT AUDITOR’S REVIEW
REPORT (CONTINUED)

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
HKICPA. A review of the interim financial information
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A
review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 29 August 2023

She Shing Pang
Practising Certificate number: P0O5510
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

FOR THE SIX MONTHS ENDED 30 JUNE 2023

GRS RER

B —FE - =—FNA=FHIMEA

Unaudited
six months ended 30 June
RCERK
BEAA=1THILAEA
2023 2022
—EC-=fF -2
Note RMB’000 RMB’000
Fit i ARBTR ARBFT
Revenue & 5 138,247 127,083
Cost of sales $HE KA 8 (125,240) (113,048)
Gross profit EF 13,007 14,035
Other income HAb WA 6 5,740 3,805
Other (losses) gain, net Hh (F18) W F5 7 (567) 80
Selling and distribution expenses  $5& & 5 #4552 8 (1,301) (1,343)
Administrative and other operating 17 B & H b &8 fi 2
expenses 8 (19,347) (17,606)
Impairment losses on an intangible & JiZ & 7 (& 538
asset 13 (14,671) -
Impairment losses on financial CREEREEE
assets =) (24)
Finance costs A& AR (410) (585)
Loss before tax BRBLATES B (17,549) (1,638)
Income tax expenses FEHiFAX 9 (5,091) (1,235)
Loss for the period HAEE (22,640) (2,873)
(Loss) Profit for the period THEHEESHA
attributable to: (&8)EF :
Owners of the Company AKRAREE A (14,002) (3,885)
Non-controlling interests AR M (8,638) 1,012
(22,640) (2,873)
Losses per share for the loss A2 T #HH AEWL
for the period attributable to HAEBBRZER
owners of the Company BB
Basic and diluted (RMB cents) EXREE(ARES) 10 (5.60) (1.55)
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2023

BAGSREREMEEERESR

B —FE - =—FNA=FHIMEA

Unaudited
six months ended 30 June
RCERK
BEAA=1THILAEA
2023 2022
—EC-=fF -2
RMB’000 RMB’000
ARBTR ARBFT
Loss for the period HAEE (22,640) (2,873)
Other comprehensive income  Hfh 2 HE Uk (FE) :
(loss):
Items that will not be reclassified to T & E# 72 E25HEH -
profit or loss:
Exchange differences on translation #E AR QABFKBHRELHE
of the Company’s financial KEFREEWVE K ERE
statements to presentation
currency 1,564 2,413
Financial assets at fair value RATEFAEMEE K
through other comprehensive (MR AFEFAHMEEY
income (“FVOCI”) Bm)NERMEE
— Changes in fair value taken to —NTEEZH
reserves T ARG (698) (402)
Item that may be reclassified R pEEF SR B A
subsequently to profit or loss: HHE -
Exchange differences on translation 12 & /&40 3 75 H)FE 3, = 58
of foreign operations (2,144) (384)
Total other comprehensive HAHEMEE (FR) s
(loss) income for the period ko] (1,278) 1,627
Total comprehensive loss HAZHEERASHE
for the period (23,918) (1,246)
Total comprehensive (loss) THEAFEEHRAZE
income for the period (58 W45
attributable to:
Owners of the Company VN/NEIEZZS DN (15,280) (2,258)
Non-controlling interests FEVE M a1 (8,638) 1,012
(23,918) (1,246)
ZEC=FRHEERE ERERERERAR 19



CONDENSED CONSOLIDATED AR S B IR R
STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2023 RZFZ=ZF~NA=1H
Unaudited Audited
REERZ LEZ
30 June 31 December
2023 2022
—E-=HF —E-_F
AB=+H +=ZA=1+—H
Note RMB’000 RMB’000
B aE AR®TR ARBEFT
Non-current assets FRBEE
Property, plant and equipment ME - BE K& 12 136,217 145,741
Intangible assets BHEE 13 1,096 17,097
Investment in an associate R—FBE AR ZIRE - =
Prepayments and deposits B FERES 14 5,095 2,785
Deferred tax assets EERIEEAE 3,487 7,972
Financial assets at FVOCI BATEF AR M2ER
HENEMEE 9,432 9,840
155,327 183,435
Current assets hEBEE
Inventories 78 15 22,862 17,843
Contract assets EWEE 17 39,154 39,318
Trade and bills receivables BHRYGIARERRE 17 55,006 36,694
Prepayments, deposits and BRFIE - ke REmE
other receivables W38 14 3,817 3,658
Financial asset at amortised cost REHER AT RN S F
BE 16 17,829 17,274
Pledged bank deposits BHEREITER 1,696 1,696
Cash and cash equivalents ReRBEEEY 73,946 111,502
214,310 227,985
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

B &R & BT IS AR OR 2% (4R)

(CONTINUED)
AT 30 JUNE 2023 RZFZ=F~NA=1+H
Unaudited Audited
REER LEZ
30 June 31 December
2023 2022
—E-=HF —E-_F
AA=+H +ZA=+—H
Note RMB’000 RMB’000
B aE AR®TR ARBEFT
Current liabilities hEBAE
Trade payables B S EMNZIA 18 22,156 23,821
Contract liabilities ANaR 19 2,848 4,180
Other payables and accruals Hfth B RRIB R
ezt B M 19 25,124 35,475
Bank borrowings RITER 5,320 8,022
Lease liabilities HEARE 7,041 4,391
Income tax payable e PSR 5,762 3,754
Deferred government grants EETR T BN 3,487 4,088
71,738 83,731
Net current assets REBEEFHE 142,572 144,254
Total assets less current liabilites ZE#ZERABEE 297,899 327,689
Non-current liabilities FRBEE
Lease liabilities HEARE 4,562 5,286
Deferred government grants BT B 14,568 14,917
Deferred tax liabilities BB HEE 16 1,215
19,146 21,418
NET ASSETS EEFRE 278,753 306,271
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

B &R & BT IS AR OR 2% (4R)

(CONTINUED)
AT 30 JUNE 2023 R-ZF-—=F~NA=+H
Unaudited Audited
REERZ LEZ
30 June 31 December
2023 2022
—E-=HF —E-_F
AB=+H +=ZA=+—H
Note RMB’000 RMB’000
B aE AR®TR ARBEFT
Capital and reserves BEXREE
Share capital i 2,250 2,250
Share premium B 15 % 8 98,676 98,676
Retained earnings REEF 41,527 55,891
Other reserves HifEE 130,290 131,206
Equity attributable to owners of KARHEEA
the Company EihtER 272,743 288,023
Non-controling interests R 6,010 18,248
TOTAL EQUITY EmAE 278,753 306,271
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2023

Attributable to equity holders of the Company

IGLEES=E 283 RS

BE—FE - =FA=FHINEA

FAAREREARR
Reserves
%
Financial
Share-hased assets Non-
Share Share Other ~ payment  Statutory  Exchange  atFVOCI  Retained controlling
capital ~ premium resenve reserve resenve reserve resenve  eamings Totl interests Total equity
BAVE
ARt
HREFS SENEN
BE  RBEE  REEE  RRME  MEEE  JERE CEEEEE  REEW G5 BRER  EESE
RMB'000  RMB'000  RMBOO0  RMB'0  RMB'OO0  RMB'000  RMB'00  RMB'O00  RMB'OO0  RMB00  RMB'00O
AR¥TR  ARMTZ AR¥TR ARMTR ARMTR ARMTR AR¥TR ARMTR AR¥TR  ARMTR  ARRTR
(Note a) (Note b)
(Hita) (Kitb)
Atf Janvary 2028 (Audited) ~ H=BZZE
-B-B(8%4) 2250 9,676 11285 78 21,149 1970 4,500 55,801 288028 16,248 306,211
Loss for the period B = = = s (14002 (1400 (8% (22640
Other comprehensive income  Efb 2% (§8)
(loss)
tams that wil nof e reckessifed
boftorlss:
Evchang diferences on ERNTHHER
tansetonof e Companys ~ REFIEEMES
frenci seements o HEREE
presentation cunency - - - 1,564 o 1964 o 1964
Financilassets at FVOCI
- Cranges i fa valie -RTERHHA
tekentoresenes & - - - - (699 = (698) - (698)
tems that may be reckissifed
subsequenty o proft orloss: Zi
Exchange difrence on BEBNEROEN
ransiion offoreign 2]
operaions - - - (214 - (2144 - (214
Total other comprehensie KM EEREE
lossfo the period = = s (50) (659 S ] -
Total comprehensive Bh2EEREE
loss for th period - - - (380) (6% (400 (1520) (6639 a9ty
Transactions with owners: ~~ BEEANRE
Contabutons g dstibutors—~ A5TRAE
Appropiation o satutory REETES
Tesene - - - ) - (362) o
Dividends pec to non-controling 35125
terets Note ) - - - o (3600 (3600)
Totaltransactions with EREANT
owners - - - ) o (362 (3600) (3600
At30 June 2028 (Unaudited) ~ W=B==FAAZTA
(#E2H) 2250 98,676 11285 78 211 1,390 (5,199) 452 78 6,010 218,753
T FhHEERE ERERERERAT 23



CONDENSED CONSOLIDATED BRRGAESEEHR ()
STATEMENT OF CHANGES IN EQUITY

(CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2023 BE—F—=FNA=1+HIEA
Attrbutable to equty holders of the Company
KLATREREARE
Resenes
Bl
Financia
Share-based assels Non-
Share Share Other payment Sttty Exchange at FVOCI Retained controling
cptd  premium Tesene Tesere Tesene Tesere Tesene eamings Totd nterests~ Total equiy
EATE
AL
AENED
R RBEE  AlEE Rk MERE SMAEER BEH B8 HRER  EouE
RMBOO0  RWBODO  RMBIOOD RMBOO  RWBOOO  RMBOO  RMBO0  RMBODO  RMBO0  RWBOM
ARBT  ARBTR  ARETR  ARBTR  ARETTL  ARBTr  ARETR  ARBTr ARETR  ARBTr  ARETR
(Note3) (Note )
(Kita) (Hitb)
A January 022 (Audited)  H=3=2f
-B-B(8%4) 2250 %676 111,23 782 21087 (6.734) 6173 65,632 2172 10,136 297861
(Loss) Proftforthe period B4/ () ) - - - - - - - 388 (3889 1012 (2873
Other comprehensiveincome 2 E UK (58
(lose)
toms tet wilo be recssited RS EHFEE
Iopoftorkss: £
Evchang diferences on BERDAMBERR
tansetonof e Companys S5k H
frenci seements o Eiz2
presentation curency - - - - - 2413 - - 2448 - 2418
Financilassets at FVOCI
- Cranges i fa valie -RTERHHA
tekentoresenes & - - - - - - (40 = (i) - (402)
lems tatmay beroolssited  ERTREFHEE
subseqentyopoftorbss:  FEHES -
Exchange difrence on BEBNEROEN
ransiion offoreign 2]
operations - - - - - (384 - - (384) - 384
Total other comprehensiie ~ BAZH2ENE
income (oss)fo the (BB
period = ° = = = 209 (402 = 1627 = 1627
Total comprehensiveincome  BA2ENE (58
(loss)for the period 48 = = = = = 209 (402 (3889 (2.2 1012 (1.248)
Transactions with owners: ~~ BEBEANRE
Contrbutins and distabutions A5 RAE
Appropriaon fosttuory ROEEEE
fesene - - - - kYl B - (331) - -
Totaltransactons with EERAGRALE
owners - - - - K - - 330 - -
A0 June 2022 (Unaudited)  W=F==EARAZ1A
(RiEEH) 2250 %676 M2 782 2144 (4705) {6479 61410 265,467 1,148 26615
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2023

Notes:

@)

Other reserve represents the combined share capital
and capital reserve of the companies comprising the
Group, after elimination of inter-company transactions
and balances at 31 December 2022 and 30 June 2023
in relation to the Company'’s reorganisation underwent in
previous reporting period.

The People’s Republic of China (the “PRC”) laws and
regulations require companies registered in the PRC to
provide for certain statutory reserves, which are to be
appropriated from the profit after tax (after offsetting
accumulated losses from prior years) as reported in their
respective statutory financial statements, before profit
distributions to equity holders. All statutory reserves
are created for specific purposes. A PRC company is
required to appropriate an amount of not less than 10%
of statutory profits after income tax to statutory surplus
reserves, prior to distribution of its post-tax profits of the
current period. An entity may discontinue the contribution
when the aggregate sum of the statutory surplus reserve
is more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses
of the entity, to expand the entity’s operations, or to
increase the capital of the entity. In addition, an entity
may make further contribution to the discretional surplus
reserve using its post-tax profits in accordance with
resolutions of the board of directors.

During the six months ended 30 June 2023, dividends
of RMB3,600,000 (six months ended 30 June 2022:
Nil) were paid by Chongging Xinken Technology
Company Limited* (EEZ B AR A A), the
Group’s subsidiary with 70% shareholdings, to the non-
controlling shareholder.

*  For identification purpose only
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BRGEAERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 B2 T _-_=ZFNA=Z+HINEA
Unaudited
six months ended 30 June
RIEERK
BZEAA=1tHLEAEA
2023 2022
—E-=F —EF-—
RMB’000 RMB’000
AR®TRT ARETRT
OPERATING ACTIVITIES RETFED
Cash (used in) generated from K (A ERE
operations (30,230) 45,308
Income tax refunded EREFBH 1,414 571
Interest received SRS 615 1,414
Net cash (used in) from operating &% 58 (FifH) e
activities ReFEHE (28,201) 47,293
INVESTING ACTIVITIES BREES
Payment for purchase of property, THEEME BEX
plant and equipment B (1,813) (1,104)
Payment for purchase of intangible TNBEEREE
assets (127) -
Receipt of government grants for LI B SR B2
purchase of equipment IRAT # Bh 1,940 -
Net cash used in investing activities R&EEFEFFARSFE - (1,104)
Major non-cash transaction FEXERERS

The Group had the following major non-cash

transaction:

0} During the six months ended 30 June 2023, 0]
lease arrangements in respect of leased assets
were entered into with a total capital value
at the inception of leases of approximately

RMB4,531,000.

26

Confidence Intelligence Holdings Limited Interim Report 2023

AEEBUATIEHERERS

RBE-ZE-_=F~A=FTHILAX
BA pAEEETLHELH
REHHRENERBENBAR
# 4,531,000 7T °



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

(CONTINUED)

BAGSRERER (R)

Major non-cash transaction (Continued) FTEHFRERH (A)
Unaudited
six months ended 30 June
RGCEZ
BEAA=1+RHLEAXEA
2023 2022
—E-=F T
RMB’000 RMB’000
ARBTRT ARETRT
FINANCING ACTIVITIES BMEEE
Repayments of bank borrowings ERBIRITIENK (2,752) (2,449)
Payment of interests on bank FATIRITERFE
borrowings (163) (286)
Payment of principal element of lease XN TEBE ARSI H
liabilities (1,916) (2,876)
Payment of interest element of lease SHEEREMNEET S
liabilities (247) (299)
Dividend paid to the non-controlling IR AR R AR B
shareholder (3,600) -
Net cash used in financing activities . BEEBMARSFE® 8678 . (6,910)
Net (decrease) increase in cash RERBLEEYCRD)
and cash equivalents I FEE (36,879) 40,279
Cash and cash equivalents at the HREHANEER
beginning of the reporting period HEEEY 111,502 48,926
Effect of foreign exchange rate ExFeowE 58
changes, net (677) 1,271
Cash and cash equivalents BERREAESRESEE
at the end of the reporting period, ¥ EBRITEHRRS
represented by bank balances
and cash 73,946 90,476
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

28

General Information

Confidence Intelligence Holdings Limited (the
“Company”, together with its subsidiaries are
collectively referred to as the “Group”) was
incorporated in the Cayman Islands as an
exempted company with limited liability in the
Cayman lIslands on 7 December 2018. The
shares of the Company were listed on the Main
Board of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 18 October
2019. The address of the Company’s registered
office is situated at Windward 3, Regatta Office
Park, P.O. Box 1350, Grand Cayman, KY1-1108,
Cayman Islands. The Company’s principal place
of business is situated at Unit 702, 7th Floor,
Greenfield Tower, Concordia Plaza, 1 Science
Museum Road, Tsim Sha Tsui East, Kowloon,
Hong Kong and the Group’s headquarter is
situated at No. 7 Building, New Development
Zone, Baishixia, Fuyong Street, Bao’an District,
Shenzhen, the PRC.

The Company is an investment holding company
and its subsidiaries are principally engaged in the
provision of (i) electronic manufacturing service
(“EMS”) and (ii) financial-related application
platform (“Financial Application Platform”)
and related maintenance services (“Platform
Maintenance Services”). The immediate and
ultimate holding company of the Company is
Skyflying Company Limited, which is incorporated
in the British Virgin Islands. In the opinion of the
directors of the Company, the ultimate controlling
party of the Group is Mr. Li Hao.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

Basis of Presentation

The condensed consolidated financial information
of the Group for the six months ended 30 June
2023 (the “Interim Financial Information”) have
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange.

The preparation of the Interim Financial
Information in conformity with HKAS 34 requires
the Group’s management to make judgements,
estimates and assumptions that affect the
application of policies and reported amounts of
assets and liabilities, income and expenses on
a period to date basis. Actual results may differ
from these estimates.

The Interim Financial Information is unaudited but
have been reviewed by the audit committee of
the Company.

mAEE%E
AEBBE-_ZE-_=FXA=1+H
WEARE ARG EHBEER ([F
MU BER]) CRBESEHMA
e([BEAEHMAE]) BANES
ST EA((EB A E345%
[FHYBEHRE | RERES LT
AN 2 38 FA 98 B GO AR B o

BN EEGHEREMRENH
B BEREBRAREEEEFEL
EXERRERAARABRNESH]
EEREBE WARRIMERS
B2 A A RBRR-BERER
AR BN % EfhE -

THBEERRERZ  BERAK
ARERREGEMN -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

30

Basis of Presentation (Continued)

The Interim Financial Information includes an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and financial performance of the
Group since 31 December 2022, and therefore,
do not include all of the information required
for full set of financial statements prepared
in accordance with the Hong Kong Financial
Reporting Standards (“HKFRSs”) the collective
term of which includes all applicable individual
HKFRSs, HKASs and Interpretations issued by
the HKICPA and accounting principles generally
accepted in Hong Kong. They shall be read in
conjunction with the audited financial statements
of the Group for the year ended 31 December
2022 (the “2022 Annual Report”).

The Interim Financial Information has been
prepared on historical costs basis, except for
financial assets at FVOCI which are measured
at fair value. The Interim Financial Information is
presented in Renminbi (“RMB”) and all amounts
have been rounded to the nearest thousands
(“RMB’000”), unless otherwise indicated.

Summary of Significant Accounting
Policies

The accounting policies, methods of
computation, significant judgements made
by the Group’s management in applying the
Group’s accounting policies and the key
sources of estimation uncertainty applied in the
preparation of the Interim Financial Information
is consistent with those applied in preparing the
2022 Annual Report except for the adoption of
the new/revised HKFRSs further described in
the “Adoption of new/revised HKFRSs” section
which are relevant to the Group and effective
for the Group’s financial period beginning on 1
January 2023.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

Summary of Significant Accounting
Policies (Continued)

Adoption of new/revised HKFRSs

In the current interim period, the Group has
applied, for the first time, the following new
and amendments to HKFRSs issued by the
HKICPA which are mandatory effective for the
annual period beginning on or after 1 January
2023 for the preparation of the Interim Financial
Information:

Amendments to Disclosure of Accounting

HKAS 1 Policies
Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities
arising from a Single
Transaction
HKFRS 17 Insurance Contracts

Amendment to
HKFRS 17

Initial Application of HKFRS
17 and HKFRS 9 -
Comparative Information

The adoption of the new/revised HKFRSs in
the current period has no material impact on
the Group’s financial position and performance
for the current and prior periods and/or on
the disclosures set out in the Interim Financial
Information.

EXRETHHEME ()

RIS BTN E BB RE
5

M SR - AR EE & KR
BT B B W £ BT A W R 3 =
Po=F-A-ARZREBNE
T A3 1 0 38T B (65T
RS WEER] - AR B BB
an

EEGEHER SR BRERE
EAVACCHENS)
BB ETER EHhEER
F85% (BT A)
AR REE—XHH
F12R(ETA)  EERAR
MBEEHE

BERMBME RBAR
RERIFEAT IR

BB B®RE BB B]E
RERIFE7H BRIEI1TH R
CHEY) BAERBIME

ERIF 9T
BRER—
LA R

R BRI R E R e BB
BmEEL EEARERANHME
RpEHRsHBRRRRR R,
S B E R AME W EEK
BEAFE -

ST =FRHEERES ERERERERAT 31



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

Summary of Significant Accounting
Policies (Continued)

Future changes in HKFRSs

At the date of authorisation of the Interim
Financial Information, the HKICPA has issued the
following new/revised HKFRSs that are not yet
effective for the current period, which the Group

B &R & HA I 35 B B R (48D

EXRETHHEME ()

BERMBREENNRKED
RILEFRUBENZA  BES
RN B EM TR MR E
BE RG] BB R %
Al MAEE L ARIRPERM -

has not early adopted.

Amendments to
HKAS 1

Amendments to
HKAS 1

Amendments to
HKAS 7 and
HKFRS 7

Amendments to
HKFRS 16

Amendments to

HKFRS 10 and

HKAS 28

Classification of Liabilities as
Current or Non-current [

Non-current Liabilities with
Covenants [

Supplier Finance
Arrangements ['!

Lease Liability in a Sale and
Leaseback [

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture ¥

l Effective for annual periods beginning on or after
1 January 2024

@ The effective date to be determined

The Group will adopt the above new or amended
standards and interpretation as and when they
become effective. The Group is in the process
of assessing the impact of adopting these new
or amended standards and interpretation on
its current or future reporting periods and on
foreseeable future transactions.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

Segment Information

The Group has commenced the business of
provision of Financial Application Platform and
Platform Maintenance Services in last quarter
of financial year ended 31 December 2022. The
executive directors of the Company who make
strategic decisions have been identified as the
Group’s chief operating decision maker (“CODM”)
to evaluate the performance of operating
segments and to allocate resources to those
segments. Based on risks and returns and the
Group’s internal financial reporting, the CODM
considers that the operating segments of the
Group comprise:

(1) Provision of EMS

(2)  Provision of Financial Application Platform
and Platform Maintenance Services

Segment results represent results before tax
reported by each segment without allocation
of certain other income and other gains, net,
certain selling and distribution expenses, certain
administrative and other operating expenses
incurred by the corporate office, and finance
costs which are considered as unallocable
income and expenses. This is the measure
reported to the CODM of the Company for the
purposes of resource allocation and performance
assessment.

2EER
REBE-ZT-__F+=-RA=+—H
Lt BREEREZE—F A£EEH
RiIEEeRERTaRTFA#ER
1 o AR RMITE S EH BIBSRTE -
EREALEEFEEERRE (8
fE&BREE] UFTBREED B
KBERAEERTZED I - ERN
JE\ B K2 1B 3% A K AN £ [ 19 2P B 7% ER
W EREERRERR A&EH
R 5 EBREE -

(1) RHEFRERS

@ RHESBERFaRTAEE
PR 75

DEMEBEEDB2HZBHANE
BOBEREIRZETEMKRAR
Hib s F8 & THERD KR
X CETOHRREERERELEN
Hth 2 BHY RERB NI DR
WA K B S2 B B S B AS © itk R L E
BROBRERRBRAGMAAEEEE
RERREERABEE -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

Segment Information (Continued)

All assets are allocated to reportable segments
other than financial assets at FVOCI, certain
prepayments, deposits and other receivables,
financial asset at amortised cost, certain
pledged bank deposits and certain cash and
cash equivalents. All liabilities are allocated to
reportable segments other than certain other
payables and accruals.

In determining the Group’s geographical
segments, revenue is attributable to the
segments based on the location of customers;
assets and capital expenditure are attributable
to the segments based on the locations of the
assets.

The Group completed the acquisition of a
new business segment — provision of Financial
Application Platform and Platform Maintenance
Services through a newly acquired subsidiary,
Shanghai Regan Financial Information Service
Co., Ltd.* (“ Regan Financial Information") (&
ER SRS B R AH R A A on 3 November
2022. Before that, the Group has determined
that it only has one reportable operating segment
which is the provision of EMS. As this is the only
operating segment of the Group prior to the
acquisition of Regan Financial Information, no
further analysis for segment revenue and results
is presented for the six months ended 30 June
2022.

* For identification purpose only
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NOTES TO THE CONDENSED B4R & 0 HA B 3% 3 LB 5E (48)

CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

4. Segment Information (Continued) 4. HTBERE)
(A) By Business Segments (A RBREXRI>DES
Provision of
Financial
Application
Platform
and Platform
Provision Maintenance
of EMS Services Consolidated
RESEER
REEFHERE R e
RMB’000 RMB’000 RMB’000
AR%TR ARBT R AR®TR
Six months ended BZ-Z-=fxA
30 June 2023 =t+HIERER
(Unaudited) (REER)
Segment revenue FBBA 136,903 1,344 138,247
Segment results AEEE 5,135 (20,163) (15,028)
Unallocated other ROBREMBA
income 7
Unallocated other gains, &/ ELE i dessE 58
net 701
Unallocated selingand KD EIHE K
distribution expenses AHAX (275)
Unallocated RABABR
administrative and Hip 2 ER X
other operating
expenses (2,954)
Loss before tax BREAIER (17,549)
Income tax expenses  FTEHFAX (5,091)
Loss for the period HBREE (22,640)
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

4.

36

Segment Information (Continued)

(A)

By Business Segments (Continued)

A major customer is a customer (including
a group of entities under common control)
with whom revenue from transactions
amounted to 10% or more of the Group’s
total revenue in the respective reporting
period.

Revenue from customers (including a
group of entities under common control)
contributed over 10% of the total revenue
of the Group is as follows:

B &R & HA I 35 B B R (48D

4. DEWER (F)

(A EEBHHES (K)
IBERFPRERARSZ W
EASEERBREHARBEK
@m10%HIA L2 EP (BHER

HRES 2 BBE) -

BAEBEBKZEBB10%
NEREE (BIEEERZES
TH—4EETE) kST

Unaudited
six months ended 30 June
RISER

BZEAA=1THLEAEA
2023 2022

—E-=F —F-—
RMB’000 RMB’000
ARETR AREFT
Customer A BEA 24,340 38,064
Customer B Z2FB 23,117 N/A 7~ F
Customer C ®BEC 22,357 31,327
Customer D EFD 20,192 N/ATEA
Customer E BPE 16,751 N/A 738 B
Customer F EFF 15,102  N/A i A
Customer G ZFEG N/A & A 29,740
121,859 99,131

Revenue from Customer B, D, E, F and G
were less than 10% of the total revenue
during the respective reporting period.

The five largest customers accounted for
approximately 77.2% of the Group’s total
revenue for the six months ended 30 June
2023 (six months ended 30 June 2022:
approximately 91.2%).

EHRRRSHAN  REEPB
D E-FRGHKZDLRBI
= 10% °

BE-_Z-_=F,A=+H1
ANEA ARBFIEASEER
WA T72% (HE-_T ==
EXNA=ZTHLERNER:©
91.2%) °
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

4. Segment Information (Continued) 4. HHBER(E)
(A) By Business Segments (Continued) (A) REHKIBED (E)
An analysis of the Group’s assets and REBRKEDBE DO EE
liabilities by operating segments is set out EEaBEIEINOT :
below:
Provision
of Financial
Application
Platform and
Platform
Provision of ~ Maintenance
EMS Services  Unallocated ~ Consolidated
RUSRER
RHtEF  FARYA
SERE EERB RAB &e
RMB’000 RMB’000 RMB'000 RMB’000
ARETRT  AR®TR  ARETrn  ARETR
At 30 June 2023 R=2==%
(Unaudited) ~AZtR
(REER)
Segment assets PHER 337,282 728 31,627 369,637
Segment liabilities AHEE (78,375) (9,719) (2,790) (90,884)
Six months ended 30 HE-Z-=£5A
June 2023 (Unaudited) =1 R IEA{ER
(REER)
Other segment information:  E#7 BEH :
Amortisation B 570 887 - 1,457
Depreciation ik 16,859 28 - 16,887
Loss on disposal of HENE FRERR
property, plant and EEBFR
equipment, net 40 - - 40
Exchange loss, net ERERFE 1,204 - 3 1,207
Bank interest income RATFEHA 608 - 7 615
Finance costs BENA 40 - - 410
Provision for write-down of 17 & i $ B/
inventories, net 8 704 - - 704
Impaiment lossesonan & EEREFE
intangible asset - 14,671 - 14,671
Additions to property, plant FEWE - BE R
and equipment (ncluding &1 (B (B A #E
right-of-use assets) EE) 7,304 9 - 7,403
Additions to intangible RERVAE
assets 127 - - 127

R =FHRERERS
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

4.

38

A

B &R & HA I 35 B B R (48D

Segment Information (Continued) 4. HHBER(E)
By Business Segments (Continued) (A REXIDDESD (HFH)
Provision
of Financial
Application
Platform and
Platform
Provisionof ~ Maintenance
EMS Services Unallocated  Consolidated
RHEr  Fak¥a
HER% HERK KAl &8
RMB'OOO RMB’OOO RMB'OOO RMB'OOO
ARBTT ARETT ARETnT ARETR
At31December 2022 H=-E=--%
(Audited) +-A=1-8
(BER)
Segment assets PHEE 354,409 23,347 33,664 411,420
Segment liabilities AWER (94,521) (8,028) (2,600) (105,149)
Year ended 31 BE-2-Cf%
December 2022 +=A=+-8
(Audited) LLFE (BER)
Other segment information: Z 7 /& # :
Amortisation B 819 295 - 1,114
Depreciation neE 39,609 9 - 39,618
(Loss) Gain on disposal  HENE - BER
of property, plantand &R f 2 (K1)
equipment, net WEFE (475) 8 - (467)
Exchange (loss)gain, net [ 1 (&518) s
FE (3,350) - 20 (3,330)
Bank interest income RITRISMA 1,143 = 16 1,159
Finance costs BERK 1,208 - - 1,203
Provision for write-down ~ F & iS5 E &5 8
of inventories, net 1,007 - - 1,007
Impairment loss on SREERAND
financial assets and BEZREESE
contract assets, net 8 2 - 288 290
Additions to property,  REYIX - FiFE K
plant and equipment SE(REFRE
(ncluding right-of-use A7)
assets) 7,962 20 - 7,982
Additions to intangible ~~ AEEFBE
assets 1,079 3,207 - 4,286
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

4.

(B)

M

B &R & HA B 35 B B R (48D

Segment Information (Continued) 4. HHBER(E)
By Geographic Information (B) ®RHEERED
Revenue form external customers () KEINBEFL K
The Group’s operation is principally AEERMNKEETELEF
domiciled in the PRC. The Group’s Bl 1T o AN B DA IR
revenue by geographical location, NEBESHKZE (BE
which is determined by the location PHEMREE) AT :
of customers, is as follows:
Provision
of Financial
Application
Platform and
Platform
Provision of ~ Maintenance
EMS Services  Consolidated
RUET SBEATAR
HERE FAEERE =4
RMB’000 RMB’000 RMB’000
ARBT R ARBT R AR%TR
Six months ended BE-Z-=%
30 June 2023 AE=THL
(Unaudited) AR (REERK)
The PRC i 136,807 1,344 138,151
The United States of FHEERE
America (the “USA) (1%E]) % - %
136,903 1,344 138,247
Six months ended BE-Z-—f%
30 June 2022 ~A=tHLE
(Unaudited) ~MAA (REEK)
The PRC H 127,070 - 127,070
USA £H 13 - 13
127,083 - 127,083
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

4.

5.
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B &R & HA I 35 B B R (48D

Segment Information (Continued) 4. HHBER(E)
(B) By Geographic Information (Continued) (B) REEREB S (H)
(i) Non-current assets by geographical (i) I FE T E & 5 ) FE T

location

At 30 June 2023 and 31 December
2022, majority of the Group’s non-
current assets were located in the
PRC.

Revenue 5. W&

R-E-_=FXA=+
AR=ZZTE=-=F+=A8
=+t—H - AEEXH
DIERBEELNRFE o

Unaudited

six months ended 30 June

REER

BEANA=tHLEAEA

2023 2022

—E8-= —ZE-=

RMB’000 RMB’000

ARBTR ARETT

Revenue from contracts with EBURBREERES
customers within HKFRS 15 BRANEFEEHWRE

Overtime BEE ]
— Provision of EMS —RRHEFRERY 136,903 127,083
— Provision of Platform —RHFEEERS
Maintenance Services 133 -
Point in time R ErE 2
— Provision of Financial —RtEerERATAE
Application Platform 1,211 -
138,247 127,083
The amounts of revenue recognised for the REBE-ZTZ-_=ZFAZ=Z1+HLA~
six months ended 30 June 2023 that were A RN KRS BT ARFNR
included in the contract liabilities at the beginning HSHERMNEHNAR  ZEBOAR
of the reporting period was approximately #2,753,000 L (BHEZTZZF <
RMB2,753,000 (six months ended 30 June A=Z+HIEXEA : AR 251,000

2022: RMB251,000). TE) ©
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

6. Other Income 6. Hlk X
Unaudited
six months ended 30 June
KRIBEZ
BZEAA=1tHLEAEA
2023 2022
—EB-= —E-=
RMB’000 RMB’000
ARETR ARETT
Bank interest income RATHREUA 615 426
Government subsidies (Note) BRAT w8 Bh (B 3E) 5,056 3,304
Others Hth 69 75
5,740 3,805
Note: Government subsidies primarily represent MEE  BUR AL 25180 & th AT #E
subsidies from relevant local government BYREEHHY  UBEETH
authorities granted to the Group for purchase of REENEERYE  BE KR
certain qualified property, plant and equipment RBEE-_T-_=FA=+H1
for its operation. During the six months ended ANER - BEEBEOHRLEOARE
30 June 2023, the assets related grants were 2,890,000 (BE=ZT==F /<A
approximately RMB2,890,000 (six months ended =+BI1EREAR - AR 2,139,000
30 June 2022: RMB2,139,000). There are no ) REBEEZZT-_=FK=F
unfulfilled conditions or contingencies attached ZZEXNA=FTRHIEXNEA  Hi
to the remaining government grants for the six TR 478 s NI 42 SR 368 B AR 14 B BT A5 3%
months ended 30 June 2023 and 2022. FESEIC
7. Other (Losses) Gain, Net 7. Hih(FEE) W& FE

Unaudited
six months ended 30 June
REERX
BEXA=THLAEA
2023 2022
—E-=F -
RMB’000 RMB’000
ARBTRT ARETRT
Interest income from unlisted IELMREEFFE
corporate bonds KA 701 988
Dividend income &M A - 49
Loss on disposal of property, HEME - BERREB
plant and equipment, net B g8 - R (40) (254)
Exchange loss, net & H ST (1,207) (703)
Others Hth (21) -
(567) 80

ST SFRHEERES ERTRERERAT 41



NOTES TO THE CONDENSED B4R & P HA B 3% E LB 5T (48)

CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

8. Loss Before Tax 8. MKBIFEE
This is stated after charging: BB TS EIE -
Unaudited
six months ended 30 June
REERK
BZEXA=1TAHLAKEA
2023 2022
—E-=F T
RMB’000 RMB’000
AR¥TRT ARETT
Finance costs &R
Interest on bank borrowings RITERF L 163 286
Interest on lease liabilities HEBEMEL 247 299
410 585
Staff costs (including directors’” ESIMKA (BIFEEE
emoluments) B£)
Salaries, discretionary bonus, e BIBIEA - ERL
allowances and other benefits REMEEERN
in kind 42,474 33,743
Contributions to defined contribution & 28 it Z At &1l 49 i 3¢
plans (Note i) (M) 2,321 2,292
44,795 36,035
Manpower service expenses AN RBFEZ (M i)
(Note ii) 1,833 1,915
46,628 37,950

42 Confidence Intelligence Holdings Limited Interim Report 2023



NOTES TO THE CONDENSED B4R & 0 HA B 3% 3 LB 5E (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

8. Loss Before Tax (Continued) 8. KHiAEE(E)
Unaudited
six months ended 30 June
RBEZ
BZEANA=1+HLAEA
2023 2022
—E-=F —EF-—
RMB’000 RMB’000
ARBTRT ARETRT
Other expenses by nature BRUEEE S HEMBEX
Cost of raw materials and FiT {55 FR TR A s R S

consumables used [B%N 46,073 44,865
Subcontracting charges PBEEH 9,953 5,850
Expenses under short-term leases /2 HATHE T A5 %

— Machineries — 1A 10,111 7,865

- Offices, warehouses, —WRE - -BE-

production plants and FERER

staff quarters EIRES 1,938 1,034
Utilities NE S 4,266 4,017
Depreciation (charged to “cost of ~ #TE& (RIERA[#HE

sales” and “administrative and AN R [T R E A

other operating expenses”, as EEREZ IR

appropriate) (Notes 12 & iii)) (B3 12 R (i) 16,887 18,842
Amortisation (charged to “cost of ~ #$5 (BB RN E

sales” and “administrative and AN R [T R E A

other operating expenses”, as EEREZ IR

appropriate) (Notes 13 & (iii)) (B 3% 18 R (iii)) 1,457 395
Auditor’s remuneration ZE AN &

— Non-audit services — B RG 400 453
Professional fees BEEBH 2,840 2,449
Provision for write-down of FEMERE TR

inventories, net (Note 15) (FtzE15) 704 3,063
Impairment losses on an intangible 2 & E 2 R (EE1E

asset 14,671 -
Impairment losses on financial SREEZREEE

assets - 24
Other tax and surcharges HiFimERMMeER 1,005 1,352
Transportation il 47 139
Travelling expenses ERAX 352 541
Others Hth 3,227 3,182
Total cost of sales, selling HEMA - HERDH

and distribution expenses, X - TR HE M

administrative and other BRIREVEER

operating expenses and SREEZRERSE

impairment losses on an 4z

intangible asset and

financial assets 160,559 132,021
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

8.

44

Loss Before Tax (Continued)

B &R & HA I 35 B B R (48D

8. MRBIAIEE ()

Notes: Bt 3

0] As stipulated under the relevant rules and 0] REBHBEABRROERRE - R
regulations in the PRC, the subsidiary operating L ENNBATIEAEREE
in the PRC contributes to state-sponsored ARREBHRIRETRIVEE 2k o
retirement plans for its employees. For the BE-_ZSZ-_=-€ER-_T-_—F,A8
six months ended 30 June 2023 and 2022, =+HILANER SEEEMERD
depending on the provinces of the employees’ FEAHRERMIEHE B
registered residences and their current region AFEEHEESEASSETFH
of work, the subsidiary contributed certain DB - BYERE —SEER
percentages of the basic salaries of its employees S RN R AR S SR KB B F
and had no further obligations for the actual EHBES - RZRAR AR
payment of pensions or postretirement benefits IREFEIE B R IE B 8 2 50
beyond the contributions. The state-sponsored e B -
retirement plans are responsible for the entire -
pension obligations payable to the retired
employees.

(i) During the six months ended 30 June 2023 and (i) E_@*ET:K&*?**EQH
2022, the Group entered into certain manpower + H JJ:T\FJ ) $%§E%ﬁ(i¢
service arrangements with several external yl\‘%g\)\jjﬁfﬂﬁ’%%%%ﬂ{’ﬁ;
manpower service organisations in the PRC. fﬁﬁﬁﬁﬁ%k}# °*Eﬁ§ﬁ\§§;ﬂ# '
Under these arrangements, certain of the Group’s Z SRR T RIG @I T A
manpower requirements were fulfilled by these SEETAFRK  MAREHA
organisations at agreed service fees whereas HERBERRGHEEERS -
the human resources provided were directly ZEAREERERRBEOA LA E
employed by the relevant service organisations. BB AT ERRE -

The individuals providing services to the Group
did not have any employment relationship with
the Group.

(iii) During the six months ended 30 June 2023 and (iii) BE_Z _—FR_ZT-—"F,XA8
2022, depreciation expenses have been charged =+BHLANER  WERXE AN
in costs of sales and administrative and other ERARITHREM S ER R
operating expenses, as appropriate, as below: T

Unaudited
six months ended 30 June
RIGEZX
BEXAZ+HLEREA
2023 2022
—EB=-= —FT-=
RMB’000 RMB’000
ARBT R AR¥TT
Cost of sales SHERA 15,275 16,309
Administrative and other operating TBREMEERS
expenses 1,612 2,533
16,887 18,842
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

9. Taxation 9. HiE
Unaudited
six months ended 30 June
REBEZ
BEAA=t+RHLEAXEA
2023 2022
—EB=HF T _-F
RMB’000 RMB’000
ARBTRT ARETRT
Current tax TENFIE
PRC enterprise income tax FRBEMEH
(“PRC EIT”) (M BIREMER) 594 2,513
Under provision in prior year TERETR - 212
594 2,725
Deferred taxation ERER 1T
Changes in temporary differences B 4 = 58 &) 4,497 (1,490)
Total income tax expenses SRR M 5,091 1,235

The group entities established in the Cayman
Islands and the BVI are exempted from corporate
income tax during the six months ended 30 June
2023 and 2022.

No provision for Hong Kong profits tax has been
made as the Group had no assessable profits
arising in or derived from Hong Kong during the
six months ended 30 June 2023 and 2022.

BHE_Z-_=FR-_FT-__F,A=+H
IERER  AEERHEHERABREX
HERINERBERCBRNDEMSBH -

BHE-T-=FR-T-_F,A=1+H
LEXME R - B AR ER B0 M FE AR B0 T A
ERFRERES WA BHEEFEH
STIRE A -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

46

Taxation (Continued)

The Group’s entities established in the PRC
are subject to the PRC EIT at a statutory rate
of 25% except for Shenzhen Confidence
Intelligence Electronic Co. Limited* (“Shenzhen
Confidence Inteligence”) (&RIIE RS EETH
R /A A1) and Regan Financial Information which
were recognised as High and New Technology
Enterprise and is entitled to a preferential tax
rate of 156% during the six months ended 30
June 2023 (six months ended 30 June 2022:
Shenzhen Confidence Intelligence recognised
as High and New Technology Enterprise).
The entitlement of this tax benefit is subject to
renewal by respective tax bureau in the PRC
every three years.

During the six months ended 30 June 2023,
the changes in temporary differences primarily
represented a reversal of deferred tax assets
recognised in prior period in regard to the tax
losses arising from a subsidiary.

* For identification purpose only
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

10.

11.

B &R & HA B 35 B B R (48D

Losses Per Share 10. SREE
The calculation of basic and diluted losses per FEARNAEEABRGERERAR
share attributable to owners of the Company is BEEBERIDERTIER
based on the following information:
Unaudited
six months ended 30 June
RICEZ
BEXA=THLAHEA
2023 2022
—E=-= —ET——
RMB’000 RMB’000
ARETR AREFT
Loss: S
Loss for the period attributable to AR FIEAR B A FE1E
owners of the Company, used B8 ARERER
in basic and diluted losses per MEEEIBE
share calculation (14,002) (3,885)
’000 ’000
T8 F A&
Number of shares: BROEE -
Weighted average number of lﬁx%ﬂi REEEEY
ordinary shares for basic BRMEFEHHEETE
and diluted losses per share
calculation 250,000 250,000
RMB cents RMB cents
AR¥S ARES
Losses per share HZRREE
Basic and diluted losses per share &% &4 & & &5 18 (5.60) (1.55)
The basic losses per share are calculated by HE_ZT_=FR-ZZF__F,A
dividing the loss attributable to owners of the =+HIEARNEAR FREKXEIET
Company by the weighted average number of BBRAREE /\F‘gfﬁﬁﬁé B? LB
ordinary shares in issue during the six months BITEBRINEFEHEES
ended 30 June 2023 and 2022.
Diluted losses per share are the same as the HREBE-S-_=FK=FT=_—
basic losses per share as there are no potential NAZtTRALEANEAYEEEEE
dilutive ordinary shares in existence for the six RIER L BAR lﬂxﬁ&é BiEEE
months ended 30 June 2023 and 2022. & B 7R &5 18 4 A
Dividends 11. BE

No dividend has been paid or declared by the
Company during the six months ended 30 June
2028 and 2022.

T —FRERERS

$”AETE’$E%§;:;**¢& z
T EXNAZ+THLEANEAYES
NREERE -
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NOTES TO THE CONDENSED B4R & P HA B 3% E LB 5T (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

12. Property, Plant and Equipment (including 12. Y% BERREG(BECHESR

Right-of-use Assets) E)
Total
st
RMB’000
ARBTT
Reconciliation of carrying amount — REEHE-#E2-_S=-=F
year ended 31 December 2022 +ZA=+—HLEE
(Audited) (fER)
At the beginning of the reporting period REREE 177,744
Additions B 7,982
Disposals L& (467)
Acquired through acquisition of a subsidiary & 18 U & b1 & A A1 &5 100
Depreciation e (39,618)
At the end of the reporting period REREHR 145,741
Reconciliation of carrying amount REEYHERE-BEZ_Z=-=
- six months ended 30 June 2023 NA=+HLEXREA
(Unaudited) (RBER)
At the beginning of the reporting period REREE 145,741
Additions = 7,403
Disposals k= (40)
Depreciation e (16,887)
At the end of the reporting period R ER 136,217
At 31 December 2022 (Audited) RZBEZ—F+=-A=+—H
(&%)
Cost BXA 285,543
Accumulated depreciation RETIE (139,802)
Net carrying amount BRESE 145,741
At 30 June 2023 (Unaudited) R-ZB-=FxXA=+H
(REER)
Cost B AR 292,627
Accumulated depreciation 2iting (156,410)
Net carrying amount REFE 136,217
Note: At 30 June 2023, the carrying amount of M- RZTEZ=FA=+H XK
the Group’s property, plant and equipment SEYE - -BELLE (TR
(excluding right-of-use assets) of approximately FERAREE)MEEENARYE
RMB21,921,000 (31 December 2022: 21,921,000t (ZE=-—F+= A
RMB22,960,000) was pledged to secure banking =+—8: AR%22,960,0007T)
facilities. BEEER - UBISRITRLE ©
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

13.

Intangible Assets

B &R & HA B 35 B B R (48D

13. BREE

Total
st
RMB’000
ARETF T
Reconciliation of carrying amount — RHEHE-#E-_T=-—F
year ended 31 December 2022 +ZA=+—HILFE
(Audited) (f&&=%)
At the beginning of the reporting period Jinea =g K| 1,278
Additions NE 4,286
Acquired through acquisition of a subsidiary 38 18 W BE B B 1A 7115 12,647
Amortisation 2y (1,114)
At the end of the reporting period RS HIR 17,097
Reconciliation of carrying amount REAEYHEKR-BZE_T_=F
- six months ended 30 June 2023 ANA=t+HIEAEAR
(Unaudited) (RBEK)
At the beginning of the reporting period REREE 17,097
Additions NE 127
Amortisation o (1,457)
Impairment losses (Note) A E R (M 3T) (14,671)
At the end of the reporting period RE|EHR 1,096
At 31 December 2022 (Audited) R —_F+=-A=+—H
(fER)
Cost B AR 19,251
Accumulated amortisation Rt (2,154)
Net carrying amount BRESE 17,097
At 30 June 2023 (Unaudited) R-ZE-=%XA=+H
(REER)
Cost BRA 19,378
Accumulated amortisation BT (3,611)
Accumulated impairment losses 2EHREEE (14,671)
Net carrying amount REFE 1,096
ZEC=FRHEERE ERERERERAR 49



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

13.

50

Intangible Assets (Continued)

Note: The Group’s management reviews internal and

external sources of information at the end of
the reporting period to assess any impairment
indication on the Group’s intangible assets, in
particular, for the newly acquired e-Financial Club
App through the acquisition of Regan Financial
Information. Being a new entrant to the fintech
and insurance-related market, Regan Financial
Information is facing keen competition from
large insurance groups with their own online
platforms in the PRC and finds it is difficult to
expand the customer scale, and accordingly the
market acceptance and subscription progress
of the financial application platform has been
slower than expected. Due to these reasons,
the segment of provision of Financial Application
Platform and Platform Maintenance Services
recorded an operating loss for the six months
ended 30 June 2023. In addition, it has come
to the Group’s attention that recently there are
certain negative news and legal proceedings
targeting the group of the non-controlling interests
of Regan Financial Information which made the
Group having concern in the market responses to
the e-financial club APP and its future profitability.
Having considered, the Group’s management
considered that the e-Financial Club App might
be impaired.

In view of this, the Group estimated the
recoverable amount of the cash-generating unit
(the “CGU”) in respect of the business of Financial
Application Platform and Platform Maintenance
Services as the higher of the fair value less
costs of disposal and the value in use of the
CGU based on the valuation report prepared
by an independent professional valuer. The
CGU consisted of the e-Financial Club App and
certain equipment under the business of Financial
Application Platform and Platform Maintenance
Services with aggregate net carrying values of
approximately RMB14,671,000.

B &R & HA I 35 B B R (48D

13. BREE (#)

i AR EEBARSHRERA
SNERRR - AR AR BETE
ERBAEMRETR @ 5528
BUREERSRESMMLENS
MeXK - ERTIRFREMBIR R
RREAMENEE  EREBE
SHREETELEEERLFAEHN
AREURBEBERBRET - HRE
AEAZRFRE Al SEERT
BTSRRI BEERERE
B ENUEER BHE—F_=
FRAZTHIEARER - RtS R
AT & RFaEEREDBDHRS
REEE - W AEERERN
HHRT - LHHERSBERD
JER B A 5 R B Y B T B AR
R EAKEEETSH SR
eXMRERABREELRTMEE
N BERE  AEBEERERR
EReRAAHIIRE -

BRI AEBERBEIEEM
EERENEERS Bt SRE
RFekFehERENREES
B ((REELEM]) OATKRE
SRA/ATERHENARR S E
AEMNNERBEEREFNRS
Eo-RBReELENBESReR
REREATERTBHERED
ETRA REAFEARDOARE
14,671,000 7T °
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

13.

Intangible Assets (Continued)
Note: (Continued)

The independent professional valuer estimated the
recoverable amount of the CGU with reference
to a value-in-use calculation using cash flow
projections based on financial budgets approved
by the Group’s management covering a 5.5-year
period derived from the CGU at 30 June 2023.
The significant inputs into this valuation approach
are (i) the budgeted gross margin, which is
determined based on the past performance
and the expectations of the management of the
Group for the market development business
of Financial Application Platform and Platform
Maintenance Services ; (i) pre-tax discount rate
to derive the present value of future cash flows of
approximately 24.95%; and (i) long-term growth
rate of approximately 2.0% per annum.

Based on the assessment, the recoverable
amount of the CGU based on the value-in-use
calculation is lower than its carrying amount at
30 June 2023 and therefore impairment loss
of approximately RMB14,671,000 against the
intangible asset was recognised in profit or loss
for the six months ended 30 June 2023.

B &R & HA B 35 B B R (48D

13. BREEE (H)

Mt - (48)
AEEEREHARSELEMN
AE S ARAEEEEE]
ERMBEE RER_T_=F
NAZTHRSEEMNEEF
WREFEREEAEFZERRS
IR R & B A A E <
B oZGERENEEHARIEA
NEEEME  ZEANRRESE
EREEHCRERTFARTAKR
B T35 5 B S ) B E R IR ME
BT ()BIATRRIR R - B R
RIBE AR EL A 24.95% 5 K (i)
REERENATE2.0% -

RIEFTE - ERERAEEFENER
SELBMMAKRE S BRNE
RIZE-_=FXA=+ANEES
B AMBE-ZT-_=F,-A=+
HIEAEANBERERTEVE
EREBRHARY 14,671,0007T °
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NOTES TO THE CONDENSED B4R & P HA B 3% E LB 5T (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

14. Prepayments, Deposits and Other 14. FANFIE ReRHEMERRE
Receivables
Unaudited Audited
RICERZ LEZ
30 June 31 December
2023 2022
—E-=F -
<A +=A
=tH =t—~H
RMB’000 RMB’000
ARBTRT ARETT
Current portion B ERER 5
Prepayments to suppliers TEfT BRI SR IE 1,302 535
Prepayment for a leased warehouse 7 (& & B &) & < 718 - 897
Rental and other deposits (Note) He REMRS () 527 1,107
Value-added tax (‘VAT”) receivable ~ FEMIEERL ([ EFR]) 475 416
Interest receivables from unlisted I TR RMESF B EIR
corporate bonds FE 841 110
Other receivables (Note) H i pE W E (P 3D 672 593
3,817 3,658
Non-current portion JERN IR
Prepayments for the acquisition of BB E Y% -« BE L&
property, plant and equipment Z TERRIE 3,583 1,489
Rental deposits (Note) HEZRE () 1,512 1,296
e i_.______.5095 2,785 _
8,912 6,443
Note: As at 30 June 2023 and 31 December 2022, Mz R-ZT_=F~"A=+BEK=%
the carrying amounts of deposits and other —ZH&+-A=+—8 & kH
receivables approximated their fair values. These fth FE U R TE A BRI B B N (B AR
balances were unsecured and interest free. E o REEBAEERREE
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

15. Inventories 15. FE&
The cost of inventories recognised as expenses HE-T-=ZFRZTZZFX
and included in “cost of sales” during the A=+BLEARBEA 28754
six months ended 30 June 2023 and 2022 B AR #46,073,000T & AR
amounting to approximately RMB46,073,000 44,865,000 7T #) 17 & B 7N HE R A B
and RMB44,865,000 respectively (Note 8). A EATHERA ] (HIFE8) °
A provision for write-down of inventories, net, HE-ZT-_=F"A=1+HIEE
amounting to approximately RMB704,000 was A 89 AR 704,000 TR F E R E
recognised in the condensed consolidated profit BEFHCRERSREERRER
or loss and included in “cost of sales” for the six W ATHEEREK] (BHE=ZT ==
months ended 30 June 2023 (for the six months FRNA=ZFTHLERER: AR®
ended 30 June 2022: RMB3,063,000) with 3,063,0007T) * & K R IR E &
respect to slow-moving and obsolete stock. ETF o
16. Financial Asset at Amortised Cost 16. REBERATENERMEE
At 30 June 2023 and 31 December 2022, RZEZ=FA=+HKZ=
the Group held an unlisted bond from an TE-_—_F+_A=+—H8" &
independent third party with principal amount of EEREBS—EBIE=F4%
HK$20,000,000 (approximately RMB18,439,000 %6820,000,0008 T (WA AR
(31 December 2022: RMB17,865,000) for 1 year 18,439,000 L (Z T =—F+=A
maturity starting from 29 September 2022 at a =+—H: AR¥¥17,865,0007T))
fixed interest rate of 8.0% per annum. HFELMmES BZTE=-__FNA
Zt+NBRFAEHAE—F  RET
FEREL0%ETE -
Unaudited Audited
RCER LEZ
30 June 31 December
2023 2022
—Eg:-= —E - F
<A +=A
=+A E=I[8
RMB’000 RMB’000
ARBTRT ARETRT
Unlisted corporate bond FEETRRES 18,439 17,865
Less: Provision for impairment B ERE
losses (610) (591)
Unlisted corporate bond, net FELETRREFFHE 17,829 17,274

“E=FRRERE FRERERERAR
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NOTES TO THE CONDENSED B4R & P HA B 3% E LB 5T (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

17. Contract Assets, Trade and Bills 17. EHEE E3ERWRERENK
Receivables 25
Unaudited Audited
RISEX I
30 June 31 December
2023 2022
—E-=F -
<A +=A
=+A E—0E
RMB’000 RMB’000
AR®TT ARETET
Contract assets, net 39,154 39,318
Trade receivables, from third parties B % =7 & 5 B E 51,060 30,430
Less: Loss allowance for trade B BB REWGRIEZ
receivables BEE (131) (131)
Trade receivables, net B 5 EWGIEFEE 50,929 30,299
Bilsreceivables . MEWE®E 4077 6,39
Contract assets, trade and bills EHEE  BHREKK
receivables, net DEPNY A P 94,160 76,012
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

17. Contract Assets, Trade and Bills
Receivables (Continued)

Contract assets represent the Group’s rights
to consideration for work completed but
unbilled for its services provided for EMS
segment. The contract assets are transferred
to trade receivables when the rights become
unconditional which generally takes one to four

months.

At 30 June 2023 and 31 December 2022, the
contract assets are expected to be recovered

within 12 months.

The Group’s business with its trade debtors
is mainly on credit basis and the credit period
is ranging from 30 to 120 days (31 December

2022: 30 to 120 days).

At 30 June 2023 and 31 December 2022,
the aging analysis of trade receivables, net of
loss allowance, based on invoice date, was as

B &R & HA B 35 B B R (48D

17.

BREE EZRBTUERER
R (8
BHEBERASEREE FRER
B Fe KB R FIRE 1) AR 75 Y EX
REER o ZHNKDEGIE
—REHF-—EMEA GHNEEH
BEEHRWFR -

RZEZ=FAA=1tHEKZ=ZZ
ZZHE+ZA=t—H /HNEE
BEHER @A Rk E -

AEEHAEESEBAZES
SERARERAET MEEHN
T30FE1208 (ZE==F+=A
=+—H:30&120R) -

RZE-_=Z=FXA=Z=+RAK=-ZF
ZZHE+ZA=+—H ®R¥EA
HWE 5 W EIE (MR EEEHE)

follows: HBREOITAT -

Unaudited Audited
RICEZX LTz
30 June 31 December
2023 2022

—E-=F T
~A +=A
=tH =t—H
RMB’000 RMB’000
ARBTT ARBEFT
Less than 1 month L1 18 29,130 18,139
1 to 2 months 122188 12,202 5,086
2 to 3 months 2Z3f@A 6,065 4,113
Over 3 months HBES3E A 3,532 2,961
50,929 30,299
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NOTES TO THE CONDENSED B4R & P HA B 3% E LB 5T (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

18. Trade Payables 18. B S ENRIE
The trade payables are unsecured, interest-free BESENREREERR  THER
and with normal credit terms ranging from 30-90 FEEEHNTIOREINR - R
days. At 30 June 2023 and 31 December 2022, E-=FXNA=1+HE-_T-_—F
the aging analysis of trade payables based on +TZA=+—H REZFAHNEZ
invoice date is as follows: SENFENREROTAT
Unaudited Audited
RICERX LTz
30 June 31 December
2023 2022
—E-=F T
~A +=A
=+H =+—H
RMB’000 RMB’000
ARBTRT ARETT
Within 1 month 1EAR 18,240 15,899
1 to 2 months 1Z221E A 1,285 7,759
2 to 3 months 2Z=318A 40 84
Over 3 months 3EAME 2,591 79
22,156 23,821
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA B 35 B B R (48D

19. Contract Liabilities, Other Payables and 19. AHEE HtEMNREREST
Accruals A
Unaudited Audited
RICERZ KEZ
30 June 31 December
2023 2022
—EC-=F —ET-=
<A +=A
=tH =t—~H
RMB’000 RMB’000
AR®TRT ARETT
Contract liabilities AREE 2,848 4,180
Other payables and accruals Hin T RE R T
EH
Due to a related party (Note) FE A~ BR g 75 )38 (B ) 5,157 =
Payables for operating expenses BRI T B AR ER
FIE 1,424 4177
Payable for staff salaries and ERNEIHEARAN
manpower service expenses PR %55 S 9,097 14,516
VAT and other tax payables AT R H Ath FE A B I8 4,529 13,608
Other payables H At [ 5 FRIE 2,127 297
Accruals it E R 2,790 2,877
25,124 35,475
27,972 39,655

Note: The amount due to a related party represented

BYRE - REAS RS

FEREMNEREXE

the amount due to Regan Shiye Group Co., Ltd.*
(“Regan Shiye”) (B R & ¥ £ B A R A R]) which
is unsecured, interest free, and repayable on
demand. At 30 June 2023, Regan Shiye is the
immediate holding company of Shanghai Regan
Enterprise Credit Reporting Co., Ltd.* (_L/&ER
1 % {5 FE{= A R 2 &) which is the non-

BARRAR (EREX]DWFR
ZHRAREER  RERARER
B - =X A=+AR"
EREXRLEEREERFERILRE
BERABMERZERAR ML
EROEERLEEAERATN/ER
SRS B MIEERAR - FH40%

controlling shareholder of Regan Financial R HE -
Information with 40% equity interests.
* For identification purposes only * EBEHE
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

20. Capital Commitments

At the end of the reporting period, capital
commitments not provided for in the consolidated
financial statements were as follows:

B &R & HA I 35 B B R (48D

20. BEAXREIE
RIEIR - RARGEA M BREK
BB EREENT :

Unaudited Audited
EY 3 L SE
30 June 31 December
2023 2022
—g=-= —E-—F
~A +=A
=+H =t—H
RMB’000 RMB’000

ARBTR ARETL

Contracted but not provided for: ERTAVE E R B -

Acquisition of property, plantand WM E - BE & &E

equipment 3,102 3,207
21. Related Party Transactions 21. BEBARS
In addition to the transactions/information BR 1A 7 R HA B 765 R EL 4t B 0 T 4R
disclosed elsewhere in this Interim Financial BORS EARIN REBERB
Information, the Group had the following related TR S o
parties transactions.
Key management personnel remuneration FTEEEAEHMH
Remuneration for key management personnel AEEXZZEREABHMECHAR
of the Group, representing amounts paid to the RABEBERETHERFEENGTE
Company'’s directors and certain of the highest (N
paid employees, is as follows:
Unaudited
six months ended 30 June
RGCEZ
BEAA=1+RALEAEA
2023 2022
—E-=fF —ET-—
RMB’000 RMB’000
AR¥TRT AREBTET
Salaries, discretionary bonus, e BIBIEA  ERL
allowances and other REAE YRR
benefits-in-kind 1,926 1,884
Contributions to defined ¥R TE MG R R
contribution plans 46 52
1,972 1,936

The remuneration was based on the terms
mutually agreed between the Group and the
related parties.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

22. Financial Risk Management Objectives
and Policies

(a)

(b)

Financial risk factors

The main risks arising from the Group’s
financial instruments are market risk,
(including price risk, interest rate risk
and foreign currency risk), credit risk and
liquidity risk. The directors of the Company
review and agree policies for managing
each of these risks. The Group also
monitors the market price risk arising from
all financial instruments.

This Interim Financial Information does
not include all financial risk management
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the 2022 Annual
Report. There have been no significant
changes in the risk management policies
since the year end 31 December 2022.

Fair value measurements

The following presents the assets and
liabilities measured at fair value or required
to disclose their fair value in the Interim
Financial Information on a recurring basis
across the three levels of the fair value
hierarchy defined in HKFRS 13, Fair
Value Measurement, with the fair value
measurement categorised in its entirety
based on the lowest level input that is
significant to the entire measurement. The
levels of inputs are defined as follows:

o Level 1 (highest level): quoted prices
(unadjusted) in active markets
for identical assets or liabilities
that the Group can access at the
measurement date;

T —FRERERS

B &R & HA B 35 B B R (48D

22, MBAREEERREE

(@) HHEBREE

FEESMTIAEANTIZR
e mmisER (2IEERER

ﬂ?ﬂ&&%%ﬂ&%@%
R RREE SRR - AR
%%@@ﬂ&ﬁ%%ﬁiﬁ%
FRBHOERE ARETER
AR IAMELNTSE
TRERR

AP T HEER T EBIEFE
MEHRERBENTE M SRR
ERERNRER  WER-Z
ZZFEFHR—HEE - BEE
T —F+ZA=+—HL
FELAR - BB EEBRRME
EAEH -

(b) 2FEFE
T B HRIRIEE S5 %
EHRAFEIBREEZAFE
Eﬁ_ﬂ@%m AT ER
MF¢%W%QHW§W
&%&ﬁ AFEREE
&E1 °¥€“"$ﬁu+;$ﬂﬁ%
HERErEmMEBEANEE
EBEASIBETHE  BAH
BRORAERNOT :

s F-HR(EBEH A
SERFEAHARE
HREERABERER
mHLEZHRE CRER

%))

iE
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

and Policies (Continued)

(b)

B &R & HA I 35 B B R (48D

22. Financial Risk Management Objectives 22, BI¥EREEEERBK (&)
Fair value measurements (Continued) (b) AFEFTEGE)
Level 2: inputs other than quoted . FE_M-BRE-EBRAHA
prices included within Level 1 that BREBREUIN REE
are observable for the asset or FEBEVEEXEER
liability, either directly or indirectly; RETBH B ARE
Level 3 (lowest level): unobservable . E=F(RERA) : &
inputs for the asset or liability. EXEBENTITERE
AEUE -
Assets measured at fair value )  BERFEIAENEE
At 30 June 2023 (Unaudited) R-E-_=FXNA=+1+
A (FAEHE%)
Level 1 Level 2 Level 3 Total
F—R E=H =R o
RMB’000 RMB’000 RMB’000 RMB’000
AR%TR AR%Tn AR%TR ARETxR
Financial assetsat KA TFEFFAEM
FVOCI PENENER
BE
— Listed trading —tMR5EH
securities 9,432 - - 9,432
At 31 December 2022 (Aucdited) R-ZF-—F+ A
=+—H(&FF#E)
Level 1 Level 2 Level 3 Total
£ E-8H E=8 st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETR
Financial assets at WA FEFFAEM
FVOCI PHEENER
~ Listed trading —tMR5EH
securities 9,840 - - 9,840

60

Confidence Intelligence Holdings Limited Interim Report 2023



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

22. Financial Risk Management Objectives
and Policies (Continued)

(b)  Fair value measurements (Continued)

()

(i)

Assets measured at fair value
(Continued)

There were no transfers between
levels 1, 2 and 3 during the six
months ended 30 June 2023 and
the year ended 31 December 2022.

Assets and liabilities with fair value
disclosure, but not measured at fair
value

All other financial assets and liabilities
are carried at amounts not materially
different from their fair values
which are estimated based on the
discounted cash flows at the end of
each reporting period.

The nominal values less any
estimated credit adjustments for
financial assets and liabilities with a
maturity of less than one year are
assumed to approximate their fair
values. The fair value of financial
liabilities for disclosure purposes is
estimated by discounting the future
contractual cash flows at the current
market interest rate that is available
to the Group for similar financial
instruments.

B &R & HA B 35 B B R (48D

22,

MEEREERREREE (R)

(b)

AT E & ()

()

(i)

T =—FHHRERE FREH

BAF I ENEE
%)

IR
[T+
FII

Mmll

F 7
A
+
_+ BLESFE -
“RERZBELEER -

[ 15>k
. o B

|1 F 49
Xt 8 |11

WERFEERER
I@#zﬂ?ﬁ/xﬁ}%/ﬁ

EEERMEERA
BHFIR SR - HEZ
FEERAERS®RE
HARBRUBERERGE
MAFELEEAER -

EHRBEERRIHED
R—ENERMEERE
%Fﬂ’ﬁfﬂﬂéiﬂigﬁﬁ
HAEENTER
E{t?ﬁiﬂﬁﬁﬁn o
EEQ?@?&L‘AZK%@
HEUSHI ARG
Y IR B TH 35 A R BRIR R
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

23.

62

Events after the Reporting Period

On 21 August 2023, Wanhai Big Data
Technology (Shanghai) Limited* (& /& A £ #% &
# (L&) AR A A (the “Vendor’), being the
Group’s wholly owned subsidiary, has entered
into a sale and purchase agreement with (i)
Regan Shiye Group Co., Ltd.* (EREE£E£EE
fR 2 &) (the “Purchaser”), being the holding
company of the non-controlling shareholder of
Regan Financial Information, and (i) Shanghai
Wanhai Jinyuan Enterprise Management Limited*
(LEEESRO¥EBERAT) the “Target
Company”), being the wholly-owned subsidiary
of the Group and holding 60% equity interests of
Regan Financial Information prior to the disposal,
pursuant to which the Vendor has agreed to sell,
and the Purchaser has agreed to acquire the
entire equity interest of the Target Company, at a
consideration of RMB1.0. That transaction was
completed on 21 August 2023.

For the details of the said disposal, please refer

to the announcement of the Company dated 21
August 2023.

* For identification purpose only

B &R & HA I 35 B B R (48D

23.
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OTHER INFORMATION

Directors’ Interests In Contracts

There was no contract of significance to which the
Company, its holding company, subsidiaries or fellow
subsidiaries was a party and in which a director of the
Company (“Director” or “Directors”) had a material
interest, whether directly or indirectly, subsisted at
the end of the Interim Period or at any time during the
Interim Period.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at the date of this report, interests or short positions
in the Shares, underlying Shares and debentures of
the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) held by the
Directors and chief executive of the Company which
have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which
were taken or deemed to have under such provisions
of the SFO) or have been entered in the register
maintained by the Company pursuant to section 352
of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the
Model Code for are as follows:

(i) Interests in our Company

Hin&#

EZRANMER

AAE - AEBRAF - WERRRE R
BB 2 AL A BT SR e R ok o AR 4
ABENAFEMARNES (EE) R
e EERRERAEARSNERAL -

EERESTBRAERKRS HERH
REEINERRAR

RARERH  ARRBEERESTHRA
ERARAE REFMABEEE (EERF
% R HAE IR HI B XVER) B - FERAAR 1D
REEEFRECREESRPEENE
XVEE 7 R87D EBAME AN T KB RZFTH)
BESARE (BIEREBEEFRBEKAE
BIEX A A BRIEEENEERKXE)
FEDARNRAREBESFRBEKHE
352 EFEME LM IR IBIZESTH B
TRE RN R R TR AR T -

) RELFWER

Number of Percentage of
Name of Director Nature of interests shares™ shareholding (%)
EERE EEME ROHEEO FIRE 2 L (%)
Mr. Li Interest in a controlled 99,881,250 (L) 39.95
THEE corporation®
REPEEB I ER O
Mr. Yuan Interest in a controlled 21,250,000 (L) 8.50
REE corporation®
REEEERERC
Mr. Zhang Interest in a controlled 27,543,750 (L) 11.02
RTE corporation®

REEEEOERY

ZE=FHREEER
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(ii)

64

Notes:

The letter “L.” denotes the person’s long position
in the Shares.

These Shares are held by Skyflying Company
Limited (the “Skyflying”). Skyflying is wholly
owned by Mr. Li. Mr. Li is also the sole director
of Skyflying. Therefore, Mr. Li is deemed or taken
to be interested in the Shares held by Skyflying
under the SFO.

These Shares are held by Central Wealth Limited
(the “Central Wealth”). Central Wealth is wholly
owned by Mr. Yuan. Mr. Yuan is also the sole
director of Central Wealth. Therefore, Mr. Yuan is
deemed or taken to be interested in the Shares
held by Central Wealth under the SFO.

These Shares are held by Realtime Limited
(the “Realtime”). Realtime is wholly owned by
Mr. Zhang. Mr. Zhang is also the sole director
of Realtime. Therefore, Mr. Zhang is deemed
or taken to be interested in the Shares held by
Realtime under the SFO.

Interests in the ordinary shares of
associated corporation

(i)

Wi

FEILRRZAIRBRHBOFE

% % % 15 8 Skyflying Company
Limited (T Skyflyingl) # & -
Skyfying R Z= L £ 2 EHWA - T
A 5B Skyflying By ME—E = < Fit, -
RIEEH R HEED - FEERR
A 3E 1% B Skyflying BT 33 B 19 69

#% % % 1 /# Central Wealth Limited
([ Central Wealth ]) #§ % ° Central
WeathBE R &E £ 2 EHAB - ® &
4 75 & Central Wealth #) iff — &
Fo FHt - RIBEFESFREBAEEA
REEWR B SE YEH B Central
Wealth F7 #5 iR {9 ) i 2 ©

% % % {7 M Realtime Limited
([ Realtime |) ¥ /& - Realtime £
REAXZERBB -REENA
Realtime ) M — & & - A It - 1R IK
BHREEED  RAEEWEHK
 {E A Realtime P AR (D A0 4E25 -

RO AR B A B O 4 AR Y A R

Name of

associated Percentage of
Name of Director  corporation Nature of interests Number of shares'" shareholding (%)
f 32 RBEEER BHME igig =L BRAES (%)
Mr. Ui Skyflying Beneficial owner 10 100
R4 EaBBA
Mr. Yuan Central Wealth Beneficial owner 10 100
REE EaBBA
Mr. Zhang Realtime Beneficial owner 10 100
REE EafBA
Note: BeE -

U]

The letter “L” denotes the person’s long
position in the shares of the relevant associated
corporation.
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Save as disclosed above, none of the Directors or
chief executive of the Company and/or any of their
respective associates had registered any interests or
short positions in any shares and underlying shares in,
and debentures of, the Company or any associated
corporations as at the date of this report, as recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the Model Code.

Directors’ Rights to Acquire Shares or
Debenture

Saved as disclosed in the section “Directors’ and Chief
Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures”, at no time from
the Interim Period to the date of this report was the
Group a party to any arrangements to enable the
Directors to acquire by means of acquisition of shares
in, or debt securities, and including debentures, of the
Group or any other body corporate.

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares

So far as the Directors are aware, as at 30 June 2023,
the following corporations/persons (other than our
Directors and chief executives of the Company) had
interests of 5% or more in the issued Shares which
would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which recorded in the
register required to be kept by the Company under
section 336 of the SFO:

Name of Shareholder Nature of interest

Shares held/interested®

B EXFBREEN  RARES S B8
ARAREFLARSTRAR R, LERE
EXBNBEANAR R SRR EE
EVERIAR D - ARG REEEDHEE R
AR R BIRIRRE 7 K I H 5P 2 352 1% 78
FEMNERMRDRIEES RARERIE
XVER K IR ESF B ST G AR A KR
P EMER AR

ESWBRDNERSNEF

BRIEZR&RTRABRRD - HER
R EEENRERR] —EREE
S AEERPHBEAEEARSE AHLE
EAAI B P AL AT SR B B E S
I AE B AN = B Sl A ) L At SR A B B8 H B
DREBES (BIEERER) Bx -

FTERRREMATARGREBR
BHERRAR

BEEMMN RZZE_=F<A=+8"
UTZEE, AL (RRRABERESTTR
ABBRINREBEITRODFEBREES
REEEFIEXVEE 2R3 EBRIIEN A
AR R RER AT BEKEARRBIRE
BH I HAE 55 55 336 15815 B H) & 5 it
PH) 5% s A _E RS

Number of
Percentage (%)

RREA BEME BE/RERZNRHHE B (%)
Skyflying Beneficial owner 99,881,250 ordinary Shares 39.95
EREAA 99,881,250 iR & i Ak
Central Wealth Beneficial owner 21,250,000 ordinary Shares 8.50
EEEAA 21,250,000 fR & i AR
Ms. Zhang Juan Interest of spouse 21,250,000 ordinary Shares 8.50

RIEL T fl B iR 21,250,000 fx & & X
Realtime Beneficial owner 27,543,750 ordinary Shares 11.02
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Number of

Name of Shareholder Nature of interest Shares held/interested™ Percentage (%)
RR#EE BEEE e/ REEZNRABA B (%)
ERBAA 27,543,750 (R T 3 %

Ms. Chen Juan Interest of spouse 27,543,750 ordinary Shares 11.02

gzt EER 27,543,750 (R T3 %

Save as disclosed above, the Company has not been
notified of any other relevant interests or short positions
in the issued share capital of the Company, other than
the Directors and chief executive of the Company, as at
the date of this report which would fall to be disclosed
to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO.

Arrangement for Directors to Purchase Shares
or Debenture

Saved as disclosed in the section “Directors’ and Chief
Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above and in
the section “Share Option Scheme” below, at no
time during the Interim Period were rights to acquire
benefits by means of the acquisition of Shares in or
debentures of the Company granted to any Director
of the Company or their respective spouses or minor
children, or were such rights exercised by them, or
was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable
the Directors of the Company to acquire benefits by
means of the acquisition of Shares in, or debt securities
(including debentures) of the Company or any other
body corporate.

B EXXATREESN  MARE AH - BE
RRAREERESITRABRIIALH
EARQT  HBDBRTRATBEAEMA
RIEEFESEAEHEINEXVEBE2R3DH
BV AR R TR AR S SRR
AR AIREE 7 R B 5] 5 336 &
AFENETMOERERRAR -

EEREROIEEEINZH

BEXTEERRSITRASRED 18
Bk REEENES AR —BRT
X[ RS — S priREEE SN R
i ARREMEEFRRESBNERS
HARKF F R BEREMNATREBARR
AR SRERE S BT EREEN
ARRR] ~ BIERA R A KB A R IR
ISR BERRFEEATFERBA
AN B KA (] B A A B RO AR A0 SRR 75 38 55
(BIEEEE) & -
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Directors’ Interests in Competing Businesses

None of the Directors or any of their respective
associates has engaged in or has any interest in any
business that competes or may compete with the
business of the Group, or has any other conflict of
interest with the Group during the Interim Period and
up to the date of this report.

Mr. Li and Skyflying (together the “Controlling
Shareholders”), had entered into a non-competition
deed dated 20 September 2019 (the “Non-competition
Deed”) in favour of the Company (for itself and on behalf
of all members of the Group), pursuant to which, each
of the Controlling Shareholders would not, and would
procure his/its associates not to (other than through
the Group or in respect of each covenanter (together
with his/its associates), as a holder of not more than
5% of the issued shares or stock of any class or
debentures of any company listed on any recognized
stock exchange) directly or indirectly carry on, engage
or otherwise be interested (in each case whether as
shareholder, partner, agent or otherwise and whether
for profit, reward or otherwise) in any business which
may be in competition with the business carried on
by the Group from time to time, except where the
Company’s approval is obtained.

In order to ensure the Controlling Shareholders have
complied with the Deed of Non-competition, each
of the Controlling Shareholders has provided to the
Company a written confirmation (i) in respect of his/
its compliance with the Non-competition Deed for the
Interim Period : (ii) no personal interests were ever
declared by any Controlling Shareholders who are also
Directors at the Directors’ meetings : and (jii) stating
that they have not entered into any business which may
be in competition with the business carried on by the
Group from time to time. As there was no change in
terms of the undertaking since the Company’s listing on
the Stock Exchange, the independent non-executive
Directors of the Company are of the view that the
Controlling Shareholders have complied with the Non-
competition Deed and no matters are required to bring
to the attention of the public.

EENBEMEBNES

RSB EEAREAN  EFRE
AREFSEOBEAMBENRSEMERR
EEBHFRARBFONEBRERZE
EBWEMER  TEANXKEER IR
fRIEER o

Z St 4 2 Skyflying (AT A8 [ RRAR R 1) =
E-NFANAZTHURRR (REKXE
EARAKERERBAR) BEEAFT
YAHFRE((ABFERE] Bt &
ZRER TG REEBEATE (B
IERBAREE A B RIBAREA CGER
HEHBEAME  HETBEENEMAR
BHR M ETOER QR EBHITRMD K
EERI R RERE R 6%) HIE M
FE HEEAAUERAEETSHRN
EBHFOEBIAEMITAREDES
A (ERETHEASRE 6B A
REREMATA > TAWELAT M -
HRREMRR)  HEERSAQEMEE
BRI o

RERERBRRET I HFRIE - SER
BRERMARREBMMER : () ER T HH
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SABFRIEAYEERBRIRIET
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Share Option Scheme

A share option scheme was conditionally adopted on
20 September 2019 (the “Share Option Scheme”),
which became effective on the Listing Date. The Share
Option Scheme is a share incentive scheme and is
established to recognise and motivate the contributions
that the eligible participants had or may have made to
the Group.

The Board may, at its absolute discretion, grant options
to any employee (full-time or part-time), consultant or
adviser of our Group, Directors, shareholder of our
Group, or any supplier, customer, business partner or
service provider of our Group (together, the “Eligible
Participants” or each “Eligible Participant”).

Subject to the terms and conditions of the Share
Option Scheme, the maximum numbers of shares in
respect of which options may be granted under the
Share Option Scheme and any other schemes shall
not, in aggregate, exceed 10% of the Shares in issue
as at the Listing Date (i.e. 25,000,000 shares) unless
approved by the shareholders of the Company. The
10% limited may be renewed by the shareholders of
the Company in general meeting from time to time
provided always that the 10% limited so renewed must
not exceed 10% of the shares in issue at the date of
approval of such renewal by the shareholders of the
Company.

No option shall be granted to any Eligible Participants
which, if exercised in full would result in the total
number of the shares issued and to be issued upon
exercise of the options already granted or to be
granted to such Eligible Participant under the Share
Option Scheme (including exercised, cancelled, and
outstanding share options) in any 12-month period up
to and including the date of such grant exceeding 10%
in aggregate of the shares in issue as at the date of
such grant.

Subject to earlier termination by the Company in
general meeting or by the Directors, the Share Option
Scheme shall be valid and effective for a period of ten
years from the date of adoption and the remaining life
of the share option Scheme is approximately 6 years.

No share option has been granted under the Share
Option Scheme up to the date of this report.
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Related Party Transactions

Details of material related party transactions entered
into by the Group during the Interim Period are set out
in notes 19 and 21 to the condensed consolidated
interim financial information.

Connected Transactions

As at 30 June 2023, the amount due to Regan
Shiye Group Co. Ltd as defined in note 19 to the
condensed consolidated interim financial information
of approximately RMB5.2 million is unsecured,
interest free and repayable on demand, which was
exempted from reporting, disclosure and independent
shareholders’ approval requirement under the Listing
Rules.

Purchase, Sale or Redemption of Listed
Securities

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Interim Period.

Issue of Equity Securities

During the Interim Period, the Company did not allot
and issue any equity securities (including securities
convertible into equity securities).

Auditor

Mazars CPA Limited, Certified Public Accountants, the
auditor of the Company, has reviewed the unaudited
condensed consolidated interim financial information
of the Group for the six months ended 30 June 2023
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor’s independent
review report has been included in pages 16 to 17 of
this report.
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Audit Committee

The Company established the Audit Committee
on 20 September 2019 with terms of reference in
compliance with the CG Code as set out in Appendix
14 to the Listing Rules for the purpose of to making
recommendations to the Board on the appointment
and removal of the external auditor, to review the
financial statements and related materials and provide
advice in respect of the financial reporting process, and
to oversee the internal control procedures of our Group.
The Audit Committee now comprises three members,
all being independent non-executive Directors, namely,
Mr. Wong Chun Sek Edmund (Chairman), Mr. Huang
Jianfei and Ms. Mu Lingxia.

The Audit Committee had reviewed the interim results
of the Group for the six months ended 30 June 2023.

Remuneration Committee

The Company established the Remuneration
Committee on 20 September 2019 with terms of
reference in compliance with the Code for the purpose
of making recommendations to the Board on the
overall remuneration policy and structure relating to
the Directors and senior management of our Group,
to review and evaluate their performance in order
to make recommendations on the remuneration
package of each of the Directors and senior
management personnel as well as other employee
benefit arrangements. The Remuneration Committee
comprises three independent non-executive Directors,
namely, Ms. Mu Lingxia (Chairman), Mr. Huang Jianfei
and Mr. Wong Chun Sek Edmund.

Nomination Committee

The Company established the Nomination Committee
on 20 September 2019 with terms of reference in
compliance with the Code for the purpose of making
recommendations to the Board on the appointment
of Directors and the management of the Board
succession. The Nomination Committee comprises
three independent non-executive Directors, namely
Mr. Huang Jianfei (Chairman), Mr. Wong Chun Sek
Edmund and Ms. Mu Lingxia.
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Corporate Governance Practices

The Company recognises the value and importance
of achieving high corporate governance standards to
enhance corporate performance, transparency and
accountability, earning the trust of shareholders and
the public. The Board strives to adhere to the principles
of corporate governance and adopt sound corporate
governance codes to meet the legal and commercial
standards by focusing on areas such as internal
control, adequate disclosure and accountability to all
shareholders.

The Company has adopted and complied with the
code provisions set out in the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules during the Interim Period except the
following deviation:

CG Code provision C.2.1 stipulates that the roles of
chairman of the Board and chief executive should be
separate and should not be performed by the same
individual. Mr. Li Hao is the chairman of the Board
and the chief executive officer of our Group, which
was deviated from the CG Code. However, having
considered the nature and extent of our Group’s
operations, Mr. Li Hao’s extensive experience in the
industry, familiarity with the operations of our Group
since its business operation, that all major decisions
are made in consultation with members of our Board
and relevant Board committees, and that there are
three independent non-executive Directors on our
Board offering independent perspectives, our Board
is therefore of the view that there are adequate
safeguards in place to ensure sufficient balance of
powers and authorities between our Board and the
management of our Company and that it is in the best
interest of our Group to have Mr. Li Hao taking up both
roles. As such, the roles of the chairman and chief
executive officer of our Group are not being separated
pursuant to the requirement under code provision
C.2.1 of the CG Code. The Board will also continue
to review and monitor the practices of the Company
for the purpose of complying with the CG Code and
maintaining a high standard of corporate governance
practices of the Company.
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CHANGE OF PARTICULARS OF THE
DIRECTORS

As at the date of this report, none of the Director nor
their respective biographical information had been
changed since the date of the Company’s 2022 annual
report, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

Sufficiency of Public Float

Based on the publicly available information and to
the best of the Directors’ knowledge, information and
belief, the Company had maintained sufficient public
float of not less than 25% of its total issued shares
as required under the Listing Rules during the Interim
Period and up to the date of this report.

Model Code for Securities Transactions by
Directors of Listed Issuers

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors
of the Company have confirmed that, following specific
enquiry by the Company, they have compiled with the
required standard set out in the Model Code during the
Interim Period and up to the date of this report.

By order of the Board
Mr. LI HAO
Chairman & Executive Director

Hong Kong
29 August 2023

EEHWLTE

BEARRZE-_—_FFRABPEEEAR
LR BEESEAESSENEREER
BATEE M AR LRI E13.51B(1)
B EE -

RHAARERE
REBEAFASERARREEMRA - &
BRMEE RPHBREEEARS A
RAR —EAR ETRRARER 5
ARFRE - AP RBEBRITRMDBHN
25% °

EHBTAESETESIINEE

<F Al

AR R EERA AR AT 810 A 8 A 4R
ETH EREERETESFIHINITR
SR EARREL RBEREK - AQH
PREFHIARSEPHARMEEARE
BH—EETRETRMBERERE -

REESMm
FEFNTEE
By

E5
—EZ=FNA=+ANH

72 Confidence Intelligence Holdings Limited Interim Report 2023



CONFIDENCE INTELLIGENCE HOLDINGS LIMITED
FREHEZEZRERAA

y
y



	COVER
	CONTENTS
	CORPORATE INFORMATION
	BUSINESS REVIEW AND PROSPECTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	INDEPENDENT AUDITOR’S REVIEW REPORT
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
	OTHER INFORMATION
	BACKCOVER

