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Condensed Consolidated Income Statement

HE-_ZT - =F,"A=18I1t/<18A For the six months ended 30 June 2023
BEARA=THLEAXEAR
Six months ended 30 June
—EC-=E —E__F
2023 2022
B 5T ARETR ARBTT
Notes RMB’000 RMB’'000
(REEER) (Reg#Iz)
(Unaudited) (Unaudited)
R Revenue 5 1,152,914 1,854,244
HERA Cost of sales (846,528) (1,041,421)
EF Gross profit 306,386 812,823
H A AR ES Other income and gains 5 20,384 22,490
HEMX Selling expenses (29,189) (42,503)
TR R EAEERS Administrative and other operating expenses (51,788) (68,311)
TSR AR Finance costs 6 (130) (1,710)
FRPATS B AR R Profit before income tax 7 245,663 722,789
FTisfiA X Income tax expense 8 (61,806) (171,187)
AR Profit for the period 183,857 551,602
PEAR A EREF Profit for the period attributable to:
RAREAA Owners of the Company 166,098 502,032
FEE Non-controlling interests 17,759 49,570
183,857 551,602
FETEAAREEAS AL Earnings per share for profit attributable to
ANERHAIM S 2 BIZF  owners of the Company for the period 10
— &R - Basic AR¥0.1917T AR#0.5897T
RMBO0.191 RMBO0.589
—¥E ~ Diluted AR%0.1907T AR¥E0.5847T
RMBO0.190 RMBO0.584
REBILTHERERAT —E=FhHRE
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Condensed Consolidated Statement of Comprehensive Income

HE2 - -=%FxA=+HI1E/XMEA For the six months ended 30 June 2023

BEANA=tTHILEAEA

Six months ended 30 June

—E-=F —E-F
2023 2022
AR®T R ARBTT
RMB’'000 RMB’000
(REEZ) CREsEZ)
(Unaudited) (Unaudited)
A HR 35 F Profit for the period 183,857 551,602
Hib 2 mE U= Other comprehensive income
FTEEHIESR Item that will not be reclassified to the income
WaHKRZER
- BMEEREER — Exchange gain/(loss) on translation differences
Wz, (E18) 7,072 (12)
AHHE M2 ERE Other comprehensive income for the period 7,072 (12)
AEEZHEWREEE Total comprehensive income for the period 190,929 551,590
EEEER A : Total comprehensive income attributable to:
RRARHEAA Owners of the Company 173,351 502,256
FEVE il i Non-controlling interests 17,578 49,334
190,929 551,590

Interim Report 2023

Tiande Chemical Holdings Limited

5



6

R4S B ISR R
Condensed Consolidated Statement of Financial Position
RZZE_=F/XA=1H As at 30 June 2023

—EC-=F B
~AZ=1+H +-—A=+—H
30 June 2023 31 December 2022
B AR®T AREFIT
Notes RMB’000 RMB’000
(REER) (BEZ)
(Unaudited) (Audited)
EEEHEE ASSETS AND LIABILITIES
FRBEE Non-current assets
M - BER&E Property, plant and equipment 11 1,210,224 1,141,012
EREEE Right-of-use assets 11 82,093 83,318
B Investment properties 20,900 20,900
ER A E Intangible asset 7.665 8,567
BEWE  BMEMRZMHE2  Deposits paid for acquisition of property,
BEfETE plant and equipment 156,821 131,071
R IEE B Deferred tax assets 7,748 7,795
1,485,451 1,392,663
REEE Current assets
FE Inventories 154,059 183,897
B S EWER & NS Trade and bills receivable 12 596,674 792,226
TEMFRIE R EAEUWFIE  Prepayments and other receivables 13 97,165 99,311
EHEMRITER Pledged bank deposit 1,047 =
JEBIFE R Time deposits 252,322 197,463
RITNIR S R Bank and cash balances 441,699 294,667
1,542,966 1,567,564
REBEE Current liabilities
B 5 MR Trade payables 14 33,968 49,840
JEN ARMERFA R EABES  Accruals and other payables
SKIA 15 334,861 210,296
BHEE Contract liabilities 11,649 25,520
FEFEARAR R EA R Advances from a non-controlling shareholder 5,836 5,655
FERRHEETK Advances from a substantial shareholder 15,854 45,724
mETIEAE Current tax liabilities 45,893 71,297
448,061 408,332
RBEEFE Net current assets 1,094,905 1,159,232
BEERRBER Total assets less current liabilities 2,580,356 2,551,895
FRBARG Non-current liabilities
RIETIEA & Deferred tax liabilities 47,533 47,733
47,533 47,733
EEFE Net assets 2,532,823 2,504,162
= EQUITY
[N Share capital 16 7,986 7,986
b Reserves 2,412,918 2,401,835
AARHEE AELER Equity attributable to owners of
the Company 2,420,904 2,409,821
FEEHIRER Non-controlling interests 111,919 94,341
wrER Total equity 2,532,823 2,504,162
XERITHERERAE —E=FFHRE
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Condensed Consolidated Statement of Cash Flows
HE-Z-=F,xB=1+HI1E/~@A For the six months ended 30 June 2023

BZEAA=1+HIEAHEA
Six months ended 30 June

—E-=F —EofF
2023 2022
ARBT T ARETTT
RMB’000 RMB’000
(REEZ) (RegEZ)
(Unaudited) (Unaudited)
%&‘E%ﬁ@izfﬁﬁﬁé Cash flows from operating activities
wH %Wﬁﬁ SRE Cash generated from operations 516,908 465,051
EfNFE Income tax paid (87.363) (150,173)
AR EL CHSFHE  Net cash generated from operating activities 429,545 314,878
REXBKEEZHERE  Cash flows from investing activities
HBEVHE BEREE Purchases of property, plant and equipment (211,135) (115,880)
HEYE  MENKMEZ  Proceeds on disposals of property, plant and equipment
FSER 48 137
Fw— %E?ﬁ#ﬁﬁﬁﬁﬁ%’\ Placement of a pledged bank deposit (1,047) =
IR —%$ B2 #|IPRITF3K Withdrawal of a pledged bank deposit - 3
FHUE BiTE R Placement of time deposits (202,322) =
IREUE BifE R Withdrawal of time deposits 147,463 =
BHFIE Interest received 6,417 785
REEKFAZEESFE  Net cash used in investing activities (260,576) (114,955)
BMEXBEEZHESMRE  Cash flows from financing activities
BEAFLE Interest paid - (1,187)
= ﬁfETﬂ = Repayments of bank borrowings - (30,000)
FTIGIRITE New bank borrowing raised - 10,000
1T REAR I PRI I8 Proceeds received from exercise of share options - 5,601
AEZRE TR Repayment to a substantial shareholder/ultimate holding
RNAEER - ZF@E‘B% company — principal amount portion (30,000) (50,000)
REEKFTAZREFEE  Net cash used in financing activities (30,000) (65,586)
ReRALEEER Net increase in cash and cash equivalents
IR 138,969 134,337
HO2RERELEEEE Cash and cash equivalents at the beginning of
the period 294,667 226,349
HNEEXRSE  HE Effect of foreign exchange rate changes 8,063 250
MR2EESRELZEBEE Cash and cash equivalents at the end of the period 441,699 360,936
HeRESEEER Analysis of balances of cash and cash equivalents
52 EIRITIF 3K Short-term bank deposits 257,150 =
IRITMIR MR Bank and cash balances 184,549 360,936
441,699 360,936
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Condensed Consolidated Statement of Changes in Equity

HEZFT - =F/XA=1HI1E/518A For the six months ended 30 June 2023
ARTEEARLER
Equity attributable to owners of the Company
bk
{ES Eiifk
BRONRS  EfBE  DEE  Foeign BRERR FE5ER
B&  BBEE  RHEE  Supls  Property Public  currency Share MR REEA Non-  HE#
Share Share Special  reserve revaluation  welfare translation option Other  Retained &t controlling Total
capital  premium  reserve fund  reserve fund  reserve  reseve  reserve profits Total  interests equity
ARETR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTZ ARMTr ARMTn ARMTR ARMTR ARETR ARETR
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
W-8Z=F-A-BZ  Balanceasat 1 January 203
i (E20) (Audited) 96 13T AR W5 163 633 1087 1204 T3 130105 240981 %4341 2504162
EE-ECCERMRE 2022 final dividend dedared (note 9)
(‘41?9 - - - - - - - - - (e (1e3) - (1627
BESHRATAZ  Fouitysettled share-based payment
ES ,ﬂi (HizE18) expenses (note 19) - - - - - - - 469 - - 469 - 469
ERchE () Transfer to resenve (note) - - - - - - - - M0 (69,110) - - -
BEEARS Transactions with owners - - - - - - - 49 6910 (231847 (162268) - (162.269)
AEER Profit for the period - - - - - - - - - 16609 166,098 17759 183857
Hp2EkE Other comprehensive income
LAk Curtency translation differences - - - - - - 753 - - - 1253 (181) 701
Hh2EbELE Total comprehensive income for
the period - - - - - - 1,253 - - 16608 173351 175718 190929
RZBZ=ERA=TAZ  Balance as at 30 June 2023
i (FEER) (Unaudited) 1986 138277 31 205433 1,653 633 1815 1673 780461 123545 2420904 111919 253813

REBEETERAERLAA

“E-HFRERE
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Condensed Consolidated Statement of Changes in Equity
HEZFT =% /XA =1+ H1E/~MA For the six months ended 30 June 2023

FRERAEES

Equity attributable to owners of the Company

i

S Bk

BELES  EREE DR foen  BRERR FHERER

Br RhRE  WRABE  Supls  Propery Public  curengy e EfiEE  REEH Non- )
Share Share Special resenve  revaluation welfare translation option Other  Retained Bt controling Total
@pitdl  premium Teserve fund Tesenve fund Teseve Teserve Teserve profits Totd  interests equity

NBHTT ARBTRL ARMTT ARBTR ARETT ARMTR ARETR ARMTR ARMTR ARMTR ARMTR ARMTR ARETR
RVBOO  RMBOOO  RMBOOO  RMBOD  RVBOOD  RMBODO  RVBOOD  RMBODD  RMBOOD  RMBOOO  RMBOOD  RVBOOO  RMBOOO

RZB-Z§-F-BZ  Balanceasat 1 January 2022

& (£2H) (Audited) 7831 114,822 31182 114,764 1653 633 (4,249) 4,888 490931 984,603 1,747,058 775 1754810

SRS -FRERE 2021 final dividend dedlared (note 9)
(Riio) - - - - - - - - - (1479000 (147,900) - (147,900)

REEENRORMZ  Fouitysettled share-based payment

TERS (Wi1e) expenses note 19) = = = = = = = 1,187 = = 1,187 = 1,187
RUERE (W) Forfeitof share options (note 18) = = = = = = = (57) = 57 = = =
REAFERETE Shares isued from exercise of

HR0 (H2e) share option (note 18) 3 7761 - - - - AL - - 5,601 - 5,601
BAERE () Transfer to resenve (note) - - - - - - - - MM 040 - - -
BEEARS Transactions with owners 3 7761 - - - - - (069 2080 (63263 (1411 - ()
AHER Profit for the period - - - - - - - - - 502,032 502,032 49,570 551,602
Ep2E4E Other comprehensive income
LAk Curtency translation differences = = = - - = 24 = = = 24 (239) (1)

BhERELE Total comprehensive income for
the period - - - - - - 24 - - 502,032 502,256 49334 551,590

RZBZZFRA=TAZ  Balance as at 30 June 2022

& (REEH) (Unaudited) 1810 120,583 31182 114,764 1653 633 (4,025) 3819 T35 118312 2108202 57,08 2,165,288
B 5E - Note:
HE-ZT-_—_FR-ZZ-_=FXA=1+RH1E-EAR - A wholly-owned subsidiary established in the PRC capitalised its retained
RN B2 BB A SR B & F B AL B profits to increase its paid-up capital by enlarging its registered capital during
BEAEMERN T EMEEHER - the six months periods ended 30 June 2022 and 2023.

Interim Report 2023 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements
HE-Z =B =1+HI1E/~@A For the six months ended 30 June 2023

1.

—REMRERMNZS|EE

XKEAITERERAR ([AR2A]) A—H
ERENESRBEREFEESARETMA T
ZERRERAT - HiF i EE 2 ik
7/ Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands © XA &) ,2 B9 BB AX AT 7 o

ARREBEBRREER - KARAIHBA
B CERAR RIS S AEKE ) MERER
BT BUERHERAML TER

R-ZE-_—F-_A+HH TEEEERA
A ([Fg]) WREETEH AQARES
(BEF)RATBE-_E-_-_F-_A+EHA
BETHEAABINRLIZERAR - EKA
ARBNFEERR  E—PFHFBEEHRER
ARZZEZ_F_A+HHEHMAERN -

BE_Z_=FA=1TRHIXERZRE
BT MRS MBERER ([ REEXEH
MIBER ) DB AGIAE ((HEE:T
Ag]) BB ER (TEFEEE
A1 ]) 345 [ h AR A5 ¥R | B R Pag s £
MR A ([ EMARR]) MR+ N2 BREER
EMER -  AEEZEPARBHERCDR=-F
“=HENA-THRAEEES((EFg )R
R ETE -

RIGE BRI QIR AR
FEHBRENTAENREBEE WM
RAEEBE-E-—Ft-A=t+—HL
FEZEENGRS (D —CEHBH
£1)— GBI -

BRAEER _E-_=F—HA—HHHB2H
REERMNEBMBREER ([ HBTBH
SR ABHESSIMAE FEL
BEAZERE B EREER ([ FEMER
LX) BAGHENRREZAE) &
ERTASN + fR B R 48 3 A% 5 PR B 75 & RL IS P
Fz et B RERE T - —FEHKR

RIFFTIKEE — N - GFTBEREBFBHRN
fzE2 -
ERTERERAT | —E-=ShRs

1.

GENERAL INFORMATION AND BASIS OF
PREPARATION AND PRESENTATION

Tiande Chemical Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company with
limited liability under the Companies Law of the Cayman Islands.
The address of its registered office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
Company's shares are listed on the Stock Exchange.

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries (together
with the Company referred to as the “Group”) are research and
development, manufacture and sale of fine chemical products.

The shareholdings of Cheerhill Group Limited (“Cheerhill”) were
restructured on 15 February 2022. The directors of the Company
(the “Directors”) considered Cheerhill has ceased to be the ultimate
holding company of the Company but become a substantial
shareholder of the Company since 15 February 2022. Further details
were set out in the Company’s announcement dated 15 February
2022.

The unaudited interim condensed consolidated financial statements
for the six months ended 30 June 2023 (the “Unaudited
Condensed Financial Information”) have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS"”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”). The
Unaudited Condensed Financial Information has been authorised
and approved for issue by the board of the Directors (the “Board”)
on 25 August 2023.

The Unaudited Condensed Financial Information does not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December 2022
(the “2022 Annual Financial Statements”).

The Unaudited Condensed Financial Information has been prepared
in accordance with the same accounting policies adopted in the
2022 Annual Financial Statements, except for the adoption of
the amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable individual
Hong Kong Financial Reporting Standards (“HKFRS”), Hong Kong
Accounting Standards and Interpretations issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1
January 2023. Details of the changes in accounting policies are set
out in note 2.
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Notes to the Condensed Consolidated Financial Statements
HE-Z-=F,xB=1+HI1E/~@A For the six months ended 30 June 2023
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1.

GENERAL INFORMATION AND BASIS OF
PREPARATION AND PRESENTATION (Continued)

The functional currency of the Company is Hong Kong Dollars
("HK$"). The Unaudited Condensed Financial Information is
presented in Renminbi (“RMB") because the main operations of the
Group are located in the PRC. All values are rounded to the nearest
thousand except when otherwise stated.

The Unaudited Condensed Financial Information is unaudited,
but has been reviewed by BDO Limited in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA.

PRINCIPAL ACCOUNTING POLICIES

In the current interim period, the Group has applied, for the first
time, the following amendments to standards and interpretations
("amended HKFRSs"”) issued by the HKICPA, which are relevant
or effective for the Group’s financial year beginning on 1 January
2023:

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

Amendments to HKAS 12

The application of the amended HKFRSs that are relevant and
effective from 1 January 2023 did not have any significant impact
on the Group’s accounting policies and no material effect on
the amounts reported and/or disclosures set out in these interim
condensed consolidated financial statements.

Interim Report 2023 Tiande Chemical Holdings Limited
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R4S I IS R R MY 5T
Notes to the Condensed Consolidated Financial Statements
HE-Z =B =1+HI1E/~@A For the six months ended 30 June 2023

2.

B TERARAR

FTESFHRE)

VAT R ] e A AN SR [ o HR RS AR AR & B IS Rk
MR E R E R ARER - BAREEWERE
FISRA BB B I S EANERT A -

BRGHENFIRN  AREIERRDH
CHES R

BRGHENFIRN  FRONFRIAE
CHES

TR NE - A HRZRRREOFE R
ER e

ExCME BRI RREZERIA - 9175
BEZEET AT EHAERREFENG
EUBRRELEATE -

fEH H R Gt
K GBI RN - SR ENE
P S B R A TSRS P (2 BA#IBF R (it
THERZZ T ERRR T - FEMS
WRFAEAER -

7 EBE R

AEETERQERRE AIRTER)ERTE
AEERAETERNIE  BERHER
B—RENE - RAKEEERAE LM
I WERHREMA D FOTEER -
It E2RERBENRESTH TEXP
M IR E K -

HERALLTERMNERBDINERIATE
ASHER  AEBRPAERNENECER
REP MEPHEMBRANESE B
AEEYEAZETPRREMNARBITE
% o

TR =FPHRE

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

The following amendments to HKFRSs, potentially relevant to the
Group's interim condensed consolidated financial statements, have
been issued, but are not yet effective and have not been early
adopted by the Group:

Classification of Liabilities as Current or
Non-current!
Non-current Liabilities with Covenants'

Amendments to HKAS 1

Amendments to HKAS 1

! Effective for annual periods beginning on or after 1 January 2024.

The Directors have performed an assessment on the above
amendments to standards and interpretations and have concluded
on a preliminary basis that these amendments would not have a
significant impact on the Group’s consolidated financial statements
in subsequent years.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this Unaudited Condensed Financial Information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to 2022 Annual
Financial Statements.

SEGMENT INFORMATION

The chief operating decision makers (i.e. executive Directors) of
the Group has identified that the research and development,
manufacture and sale of fine chemical products of the Group as a
single operating segment. No other discrete financial information is
provided other than the Group’s result and financial position as a
whole. Accordingly, only entity-wide disclosures, major customers
and geographic information are presented.

Revenue for sale of fine chemical products is recognised at point in
time as when there is evidence that the control of goods has been
transferred to the customer, the customer has adequate control
over the goods and the Group has no unfulfilled obligations that
affect customer accepting the goods.
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Notes to the Condensed Consolidated Financial Statements
HE-Z-=F,xB=1+HI1E/~@A For the six months ended 30 June 2023

DEBER (E) 4, SEGMENT INFORMATION (Continued)
REBRBINABP ZDBREEEE DRI The Group’s disaggregated revenue from external customers are
Tib[E divided into the following geographical areas:
BEXA=THLAREA
Six months ended 30 June
—E-=F —E-F
2023 2022
AR®T T ARETT
RMB’'000 RMB’000
(REEZR) (RgsER)
(Unaudited) (Unaudited)
AR (A ) The PRC (domicile) 790,140 1,387,988
ENfE India 180,883 217,377
It Switzerland 48,562 942
EH United States of America 19,474 39,325
Pisglin Spain 16,775 32,983
Hh Others 97,080 175,629
1,152,914 1,854,244

BEPZWEE N AR mRE R REE -

Bl

ITEEFEFEH
ERAEEBEETE0%RU LNEFEE
W

The geographical location of customers is based on the location at
which the goods are delivered.

Information about major customer

Revenue attributed from a customer that accounted for 10% or
more of the Group's total revenue is as follows:

BEAA=tHLEAEA

Six months ended 30 June

—E-=F —E-—F

2023 2022

ARET T ARBTT

RMB'000 RMB’000

(REER) (REgsER)

(Unaudited) (Unaudited)

ZPA Customer A 129,543 285,071

Interim Report 2023 Tiande Chemical Holdings Limited 13
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Notes to the Condensed Consolidated Financial Statements

BE_T_=
5. EXRBNEMUBANMUE

AEETEXBENAZEXZENEER

H WA R Yz an T

FXA=FHB1E75E A For the six months ended 30 June 2023

5. REVENUE AND OTHER INCOME AND GAINS

Revenue from the Group’s principal activities and other income and

gains recognised during the period are as follows:

BEANA=+THILEAER

Six months ended 30 June

—EC-=H —E-_F
2023 2022
AR¥TT ARET T
RMB’000 RMB'000
(REER) (CRigEZ)
(Unaudited) (Unaudited)
REEEFITLEHZ Revenue from contracts with customers
=
HERBELELIER Sale of fine chemical products 1,152,914 1,854,244
Lt g A Uk 2 Other income and gains
K #e8 By Government grants 512 2,624
RITHFIBHA Bank interest income 6,417 785
e WA Rental income 357 240
HEME BEMREZ Gains on disposal of property, plant and
e - F5E equipment, net 4 114
&5 zs - FE8 Exchange gain, net 12,604 15,863
HIBA Sundry income 490 2,864
20,384 22,490
B 7% Bi 7N 6. FINANCE COSTS
BZAA=1HILAEA
Six months ended 30 June
—EZ=HF —E-F
2023 2022
ARBT T ARBT T
RMB’000 RMB’000
(REEZR) (CRigEZ)
(Unaudited) (Unaudited)
RITERFE - 2515 Interest on bank borrowings, all of which
/;ﬁhzkjj:1§ zﬂ;m/\ contain a repayment on demand clause - 1,150
FERE HALEA Interest on advances from a substantial
BREF R shareholder/ultimate holding company 130 560
130 1,710

REBEETERAERLAA

“E-HFRERE
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Notes to the Condensed Consolidated Financial Statements
HE-Z-=F,xB=1+HI1E/~@A For the six months ended 30 June 2023

7. BRERFEBANGER

7. PROFIT BEFORE INCOME TAX

BEAA=+THILEAEA

Six months ended 30 June

—E-=F —E-—F
2023 2022
AR%T T ARBTT
RMB’'000 RMB’000
(REER) (REgsEZ)
(Unaudited) (Unaudited)
BrET B H AE A Bk, Profit before income tax is arrived at after
(A : charging/(crediting):
=0 Directors’ remuneration
- — Fees 284 206
-¥&  BIBEANEMEF - Salaries, discretionary bonus and other
benefits 1,873 1,232
—RREFEH B R (B 5E(@) - Retirement benefit scheme contributions
(note (i) 63 59
-BRELEURNIZ N2 — Equity-settled share-based payment expenses
FRIAFA X 230 574
2,450 2,071
H g B KA Other employee costs 90,854 78,054
EREFIFT 24K (H5EG)  Retirement benefit scheme contributions
(note (i) 8,238 6,947
REHEE B LARR D S 2 3B Equity-settled share-based payment expenses
B3 239 613
48 & B AR Total employee costs 101,781 87,685
ERAEEERH Amortisation of right-of-use assets 1,225 919
m A EH Amortisation of intangible assets 902 902
ERRAX I FEKRA Cost of inventories recognised as an expense
(B () (note (ii) 846,528 1,041,421
ME - BEMRRBEITE Depreciation on property, plant and equipment 64,995 62,403
HEME  BEREZHEHZ Gain on disposal of property, plant and
et - FEE equipment, net (@) (114)
E 5K EBEEE Provision of impairment losses on trade
(Ft5E12) receivables (note 12) 3 =
ARAGBHEENHEENR Lease payments in respect of short-term leases 2,163 1,799
e W AR ST B Rental income less outgoings (355) (213)
i FE A AN (B 5 Gin)) Research costs (note (i) 26,115 40,645

Interim Report 2023
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Notes to the Condensed Consolidated Financial Statements
HE-Z =B =1+HI1E/~@A For the six months ended 30 June 2023

BRAF S B RDE R (45)

7.

i
0

(i)

(iii)

BE-_ZT-=FA=1+8I/,~EA R -
AEERWERKBAHK  TEBHAEMA
ZESBHBTARDRRBER(BE=Z
——FXRNA=THLERER &) R=F
—=FANA=18 AEEVESHAHE
AR TR e FI M ATES B R
A B BT &2 R RBIKEF S
ZHEEHF(BE_T__F+=-_RA=71—
A& -

ERRAAYHNTERABEARE
63,871,000 (BE_ZE_-_—_F,~A=+H
1E7NE A - ARB60,691,0007T) 2 HHRAITE
Bk R AR#73,278,000t (BE-—T=-—
FRNA=ZTHLAEAR : ARK60,600,000
T ZAHEBAETIKRA - ZESBNEREE L
NEEBIHEBENENRSTEA -

it FT A AN B 35 A R #570,0007T (B = =
TZ_—FANAZFTHLERNEARA: AR
417,0000) ZHBITERIRARE
13,227,000 (BE-_E=-—%,"A=+H
E~EA - AR%12,288,0000T) 2 48R 8
ITHA ZESHENTBEEELXSEBL
FEOENASEARBIEETHREEM
BIERY A -

PS8 B 2

PROFIT BEFORE INCOME TAX (Continued)

Notes:

(i)

(i)

(iii)

For the six months period ended 30 June 2023, there were
neither contributions forfeited by the Group nor had there been
any utilisation of such forfeited contributions to reduce future
contributions (six months ended 30 June 2022: Nil). As at 30
June 2023, there were no forfeited contributions which were
available for utilisation by the Group to reduce the existing level
of contributions to the Mandatory Provident Fund Scheme and
the central pension schemes operated by the local municipal
government (31 December 2022: Nil).

Cost of inventories recognised as an expense includes
RMB63,871,000 (six months ended 30 June 2022:
RMB60,691,000) relating to depreciation expenses
and RMB73,278,000 (six months ended 30 June 2022:
RMB60,600,000) relating to employee costs. These amounts are
also included in the respective total amounts disclosed separately
above.

Research costs include RMB570,000 (six months ended 30
June 2022: RMB417,000) relating to depreciation expenses
and RMB13,227,000 (six months ended 30 June 2022:
RMB12,288,000) relating to employee costs. These amounts are
also included in the respective total amounts disclosed separately
above and included in the administrative and other operating
expenses.

INCOME TAX EXPENSE

BEANA=tHIEAEA

Six months ended 30 June

—E-=F T F
2023 2022
ARETT ARBT T
RMB’000 RMB’000
(REER) (RegEZ)
(Unaudited) (Unaudited)

BUEARITE - RIS ¥FT/5%  Current tax — PRC Enterprise Income Tax
- HAARE — Tax for the period 62,711 170,983
- BAEFEZREMIE — Over-provision in prior year (752) (9,644)
61,959 161,339

EER IR Deferred tax

- R L) FA — (Credited)/Charged for the period (153) 9,848
B8R X Income tax expense 61,806 171,187

A ARTBEEFTEELRRTOGA - 8
EFELEENGSHER (BE

A=tHIEXEAR : &) -

REBEETERAERLAA

B FR

TR =FPHRE

No provision for Hong Kong profits tax has been made as no
assessable profit derived from Hong Kong for the period (six months
ended 30 June 2022: Nil).



10.

B RAR S B RS ERaR MRt

Notes to the Condensed Consolidated Financial Statements

HEZZTZ—=F/X"A=1+HI1E/51A For the six months ended 30 June 2023
P8 (&) 8. INCOME TAX EXPENSE (Continued)
BN KA TEEP .W_LE’]WJ; AIZBIRT The Company’s subsidiaries established in the PRC are subject to

RI5% (B zE = —HEARNA=THIENE
H : 25%)%(@4:‘.&_%}5)? S o

Hi - NREED R BEEERRA10% (B

the PRC Enterprise Income Tax at the rate of 25% for the period (six
months ended 30 June 2022: 25%).

The Group has adopted 10% withholding tax rate for PRC

EZE_FARA=Z+TAHLEANEA 10%) withholding tax purpose for the period (six months ended 30 June

MTRIRT IR - 2022: 10%).

R E 9. DIVIDENDS

ARABRER-ZE-_=F A+ BHE1TH The proposed 2022 final dividend of HK$0.20 (2021: HK$0.20) per

RERBFERE LI AERNEZN T -4 share, totalling RMB162,737,000 (2021: RMB147,900,000) was

REREFREE20L (ZE = —F 1 8 approved by the Company's shareholders at the annual general

#0.207T) + & #* AR #162,737,0007T (_ meeting held on 16 June 2023. It was recognised in “accruals and

T ——F : AR®147,900,0007T) @ WH A other payables” in the interim condensed consolidated statement of

Hﬂﬁaﬁ Rira M BIRRRFA A fFEHﬂiHEE financial position and will be subsequently paid on 31 August 2023
REREAMEMNKIE] - WREBAA -z as disclosed in the Company’s announcement on 31 July 2023.

__E‘tﬁ T—ENREAR - H#ﬁf@iﬁﬁ\

—E = NA=1+—HIER -

EEERBE_ZT ::E/‘_\H e = BN The Board has declared an interim dividend of HK$0.03 per share

ASRFEHREFRBEBT(HE2-Z (six months ended 30 June 2022: HK$0.12) for the six months

::i/—\HEwLE!JL/JIH : E¥0.127T) © ended 30 June 2023.

BRER 10. EARNINGS PER SHARE

ARBER ARG SRER R EERN TR
BAT 8RR E -

The calculations of basic and diluted earnings per share attributable
to owners of the Company are based on the following data:

BEAA=tHIEAEA

Six months ended 30 June

—E-=HF —Eo—F
2023 2022
ARBT T ARET T
RMB’000 RMB’'000
(REEZX) (RgeEZ)
(Unaudited) (Unaudited)
KAalER NE(RAEEA]  Profit for the period attributable to owners of
the Company 166,098 502,032

Interim Report 2023 Tiande Chemical Holdings Limited 1/
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Notes to the Condensed Consolidated Financial Statements

HE2 =% xA=+HI1E/XMEA For the six months ended 30 June 2023

10. BRER| (&)

10. EARNINGS PER SHARE (Continued)
EBEREBE

Number of ordinary shares
BEAA=THLAKER
Six months ended 30 June

—E-=HF —Eo—F
2023 2022
TR Fx
‘000 shares ‘000 shares
(REERK) (REgE=Z)
(Unaudited) (Unaudited)
M BEREAAFMEZ  Weighted average number of ordinary shares
AR nsE T 8 for the purpose of basic earnings per share 869,418 852,847
E TRk BETE Effect of dilutive potential ordinary shares:
- B — Share options 5,090 7,209
M ESREERNMES 2 Weighted average number of ordinary shares
AR e B for the purpose of diluted earnings per share 874,508 860,056

M. 9% - BERRE ERAEEE

HE-Z-_=FXXA=1+HILAEAR &£
B AARM134,251,000 (HE-_Z=-_—
FRNA=ZTHLIESEA : AR%69,309,000
T ZME - BERRE - BR - HEERE
SHEARBA44,000T (BHE-Z
=+HIEAEAR : AR¥E23,0000T) P -
RS M 5% (5 TEL B B A S e AR EE 4,000

OF-USE ASSETS

—ZF XA

TE(@Z —E-FAA=F+HLESEA

AR #114,0007T) °

BE_T_=—FA=1THLEXEA X%
B EIBEEAREE(RE-T__FX

A=tHIEXEAR : &) -

REBEITERARR2E | =T=

2022: Nil).

=HFRERE

11. PROPERTY, PLANT AND EQUIPMENT/RIGHT-

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment with a cost of RMB134,251,000 (six
months ended 30 June 2022: RMB69,309,000). Items of property,
plant and equipment with a net carrying value of RMB44,000 (six
months ended 30 June 2022: RMB23,000) were disposed of during
the period, resulting in a gain of disposal of RMB4,000 (six months
ended 30 June 2022: RMB114,000).

During the six months ended 30 June 2023, the Group did not
have any additions to right-of-use assets (six months ended 30 June



R4S I IS R R MIET
Notes to the Condensed Consolidated Financial Statements
HE-Z-=F,xB=1+HI1E/~@A For the six months ended 30 June 2023

12. ESRNERKEWRERE 12. TRADE AND BILLS RECEIVABLE

—E-=F —Eo—F
AA=+A  +-A=t-H
30 June 2023 31 December 2022
ARETT AREFIT
RMB’000 RMB’'000
(REEZR) (12 %)
(Unaudited) (Audited)
B 5 e BER Trade receivables 307,654 423,970
FEW =& Bills receivable 290,288 369,521
597,942 793,491
AR EE B Less: Impairment loss allowance (1,268) (1,265)
596,674 792,226

AEERTESIEFZEER BN T—=
ANERA(ZEZZF+=A=+—RH:—%&
NEA) - BREERAETHBEZRITERE
B wAERSHERBHAEARN(ZEZZ
F+-_A=+—H8:—FRN)HH FUE
FHAER=EERE - AEBEB I HEK
THEREFEENZES - AEEEEES T
HAg s i HA R R o

The Group allows a credit period normally ranging from 1 to 6
months (31 December 2022: 1 to 6 months) to its trade customers.
Bills receivable are non-interest bearing bank acceptance bills and
are aged within six months (31 December 2022: within a year)
from the end of reporting period. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly by
management of the Group.

REE B - B 5 RN EKEE Ak
EBEERE) HEREHMEZREDTIT

Ageing analysis of trade and bills receivable (net of loss allowance) at
the reporting date, based on the invoice date, is stated as follows:

—E-=F —E-—F

ANA=TH +=—RA=+—8H

30 June 2023 31 December 2022

ARET T ARBTT

RMB'000 RMB’000

(REEZR) (Fe&EZ)

(Unaudited) (Audited)

0290H 0 to 90 days 426,440 697,822
91£180H 91 to 180 days 166,538 92,955
181£365H 181 to 365 days 3,169 911
B iB365H Over 365 days 527 538
596,674 792,226

Interim Report 2023
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Notes to the Condensed Consolidated Financial Statements
HE-Z =B =1+HI1E/~@A For the six months ended 30 June 2023

12. EFRWERRERERE (&) 12. TRADE AND BILLS RECEIVABLE (Continued)
ESREWRMEEBENEZENT Movements in the loss allowance account in respect of trade

receivables are stated as follows:

—E-=F —Eo—F
ANA=TH +=—RA=+—8
30 June 2023 31 December 2022

ARBT T AREFIT

RMB’000 RMB’000

(REERK) (BEZ)

(Unaudited) (Audited)

m—H—H At 1 January 1,265 1,500

B R 2R EE RS Provision for impairment loss recognised 3 71

BRI RAEEIERE  Reversal of specific impairment loss recognised - (306)

MRZEZ=F/"A=1+H8, At 30 June 2023/31 December 2022

—E-__F+=-_A=+—H 1,268 1,265

EERE EHRUERERZEZ ARE The Directors considered that the fair values of trade and bills

MEFABE - ATESAEZR  RAR%RSE receivable are not materially different from their carrying amounts
FRIEH) B EAEAPR B 5T o because these amounts have short maturity periods.

13. ENRIER A EWRIE 13. PREPAYMENTS AND OTHER RECEIVABLES
—EC-=HE —E -

30 June 2023 31 December 2022

ARETT ARET T
RMB’000 RMB’'000
(REEZ) (fE&EZ)
(Unaudited) (Audited)
A4 FE P A K Advances to suppliers 21,416 31,973
AT Y B 1 (E 7 Value-added-tax recoverables 8,296 5,212
T IR Prepayments 3,569 478
FE U BT B /B R R ZRIA Amounts due from a former subsidiary
(B E()) (note (i) 38,773 35,138
L 52 Mo b JE L 4 18 R I8 Compensation receivable for land resumption
(Bt 3G (note (ii)) 39,886 39,886
H th i Wi R aE (B 5 (i) Other receivables (note (iii)) 10,222 11,621
122,162 124,308
A EEAATHE A R Less: Impairment loss on amounts due from a
FIBZREEE former subsidiary (note (7))
(B i) (24,720) (24,720)
E W R IA 2 BE Impairment loss on other receivables
&8 (B 5xGii)) (note (iii)) (277) (277)
97,165 99,311

20 | R@ETERERAT | —S-=ShBHS
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Notes to the Condensed Consolidated Financial Statements

e

T RRIE R Bt B R IE (48

GEX
0

(ii)

R-ZZT-_=ZFXA=+8 EBR—XAK
BRARRIECRITIRBEBERE) €EA
AR #38,773,000t (ZZE=-—_F+—H
=+—H: AR¥35,138,0007T) ° % %5
BERER-_Z-_=FRA-+=-B%kK
HIRAFEBEBEAERORBEHREAR
#14,053,000c (ZE-_—F+-A=+—
B BB AR Bt EKIFRRE
B A R19,973,0007T) AT R RIHTB A
AL E] o £ H9 AR #E24,720,0007T (=&
——F+=-B=+—H: AR%24,720,000
T0) BERRGR - ERATHEB AR B AT
B IS AROR - 7E AT 78 R A9 38 TR 4R AT A A UK
B - MR AERRE: At R=ZZT==
FRNA=+H HRSKEAMBERIRER
EWZATH B AR REELREBEAR
#24,720,000c (ZE=-_—F+=-_A=+—
H: AR#24,720,0000T) c&HZ—-T - =
FRNAZTHLENEAAZEREE KRR
WEBIINTRAESERE(BHE2S =
EXNA=1THIEAN@EAR - #) -

R-ZE_TF  ARRIMEZENB AR
WAL 2HR AR (HEHAL]) £ER
BREFE LB w8 B R E ([
Wit ]) o M AAS Az M S A R
195,801,000 (& - FIEB L2 H AR AR
—ECEE+-_A=-+NBREBEHNAE
HE_ZT-=FA=18 ®EHHEMT
RN RFH S AARK155,915,000
T(ZE-Z—F+=-—A=+—8: ARK
155,915,000T) " R—ZE =€ A=+
A - [EUEE T AR39,886,0007T (3%
BYRE) (ZEZ=ZF+=A=+—8:
AR #39,886,0007T) 1 8R4 & BT AR S0
EHPERERDEE THEMERFE -

RZZ-_=FXA=1+8  #HHAL - #h
MBI R AT TBRITNEBEA LR =5
Wk o BRI (VEST TR T RAEE A T H5E
EUEE(ZEFE] THHASL - A
2R EEIREZ BT R TIR
FREBZEFEMNEERZERIESN
EFIEABTHEL  EEG I HTH
SHEISERE o AL M B TR
MHBEBATR-_E-_=FA-+H%
AEEZEREENEE M -

RFERARZ B R-BE-_=F+A=-+H
A EZZSEENEEHINMEGN
HERT ARy Xk BKE SRR
MWEBERZHEREAREEE - ARK
BUYBHIEMESTHERARR-Z
TCFELATRAUMEETIHEOA
REAARE49,300,0007T * WEERAZL
EWFRIERE R E 284S ©

ZE - =FXA=FHI1E/ME A For the six months ended 30 June 2023
13. PREPAYMENTS AND OTHER RECEIVABLES
(Continued)
Notes:

(i) Amounts due from a former subsidiary before impairment
loss allowance was RMB38,773,000 (31 December 2022:
RMB35,138,000) as at 30 June 2023. This balance included an
amount of outstanding balance of RMB14,053,000 which was
secured by higher priority of compensation according to the
court judgement issued on 22 May 2023 (31 December 2022:
RMB9,973,000 which was secured by a piece of land owned
by the former subsidiary) to be recoverable from the former
subsidiary. The remaining part of amount of RMB24,720,000 (31
December 2022: RMB24,720,000) was unsecured and considered
as credit impaired in light of the current financial situation of the
former subsidiary, which was highly unlikely recoverable in the
foreseeable future. Thus, an impairment loss on amounts due
from this former subsidiary amounting to RMB24,720,000 (31
December 2022: RMB24,720,000) had been made accordingly
in the condensed consolidated statement of financial position
as at 30 June 2023. There was no additional impairment loss
allowance charged to the condensed consolidated income
statement for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

(i) In 2020, the land originally occupied by the production site
of Weifang Parasia Chem Co., Ltd. (“Weifang Parasia”), an
indirect wholly-owned subsidiary of the Company, was resumed
by Weifang municipal government (the “Land Resumption”)
and Weifang Parasia was entitled to a compensation of
RMB195,801,000 as a result of the Land Resumption. For details,
please refer to the announcement published by the Company on
28 December 2020. An aggregated amount of RMB155,915,000
(31 December 2022: RMB155,915,000) in cash was received
from Weifang municipal government up to 30 June 2023.
As at 30 June 2023, the remaining balance of compensation
receivable of RMB39,886,000 (the “Receivable”) (31 December
2022: RMB39,886,000) was recognised as other receivables
under current assets in the condensed consolidated statement of
financial position.

On 20 June 2023, a tri-party agreement was entered between
Weifang Parasia, Weifang municipal government and a related
party of Weifang municipal government, pursuant to which,
(i) the related party of Weifang municipal government would
transfer a portfolio of properties (the “Properties”) to Weifang
Parasia for full and final settlement of the Receivable; and
(i) Weifang municipal government agreed that the excess of
the value of the Properties and the Receivable amount would
be treated as government subsidy to support the business
development of Weifang Parasia unconditionally. Accordingly,
Weifang Parasia and the related party of Weifang municipal
government signed the sales and purchase agreement for
transferring the Properties on 20 June 2023.

Subsequent to the end of the current reporting period, on 25
July 2023, all conditions of the sales and purchase agreement
for the transfer of Properties have been satisfied, the possession
right and control of the Properties was deemed to be passed
after acceptance check completed by Weifang Parasia. In
the opinion of the Directors, the Receivable was fully settled
thereafter because the fair values of the Properties valued by
an independent firm of chartered surveyors, Roma Appraisals
Limited, on 25 July 2023 were RMB49,300,000.

Interim Report 2023 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

BE
13.

14.

REBEETERAERLAA

ZE - =FXA=FHI1E/~ME A For the six months ended 30 June 2023

TR FRIE R Bt B FRIE (48)

BFE (%)

BEZERR T =—F+=-_A=+=A%
ARADBEMROEFR - ABEEEKARA
AINIBARIRE S RIELEEE - RZT
—oF  AREZHWBARRAKEFTER
RKAR¥1,703,0007c - At R=—F=—
FEHR 2R EE B A K¥%1,980,0007T
ERKREREI R  YWEBE T ==
F+ZA=+—RHIEFEZIEBZHER -
HE_ZT-_=FA=1tHILEAR L&
REBBRERESAGRLESEREER (B
E-T-—FXNA=1THILAMEA &) -

(iii)

13. PREPAYMENTS AND OTHER RECEIVABLES

(Continued)

Notes: (Continued)

(iii)

According to the court judgement granted on 22 December 2021
arising from a contractual dispute, a contractor was obligated to
refund the deposit and make compensation to the Company’s
subsidiary. In 2022, the Company’s subsidiary had received an
aggregated amount of RMB1,703,000 for the refund of deposit.
Therefore, the impairment loss allowance provided in 2021 of
RMB1,980,000 was partially reversed upon the collection and
recognised in the profit or loss for the year ended 31 December
2022. There was no reversal of impairment loss allowance (six
months ended 30 June 2022: Nil) credited to the condensed
consolidated income statement for the six months ended 30 June
2023.

BEZENER 14. TRADE PAYABLES
—E-=F —EoF
~A=1+H +=-A=+—H
30 June 2023 31 December 2022
AR®T R ARBEFIT
RMB’000 RMB’'000
(REERZ) (BEZ)
(Unaudited) (Audited)
=)L Trade payables 33,968 49,840

AEBEEHERS THEEBEN F30E
2108 (=B ——F+=-A=+—8: N"F30
Z2708) - RREBH - EHEMNKREEE
HERFT{EZ BRIE D ATAA T -

The Group was granted by its suppliers with credit periods ranging
from 30 to 270 days (31 December 2022: ranging from 30 to 270
days). Ageing analysis of trade payables at the reporting date, based

on the invoice date, is stated as follows:

—E-=HF —EoF

~E=tH +=-—A=+—H

30 June 2023 31 December 2022

AR®TR AREFIT

RMB’000 RMB’000

(REER) (5 #=Z)

(Unaudited) (Audited)

0%£90H 0 to 90 days 29,073 39,366
912180H 91 to 180 days 2,523 6,260
181%2365H 181 to 365 days 405 2,122
Hi®365H Over 365 days 1,967 2,092
33,968 49,840

BHRMNENREAESEMLEE  HESHE
MEREEREE R SRR FRE QA ERL -

“E-HFRERE

The carrying amounts of trade payables are short-term and hence
the carrying values of trade payables are considered to be a
reasonable approximation of their fair values.
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HE-_ZT - =F,"A=1H8I1t/<18A For the six months ended 30 June 2023
15. EAARMAERARR HE B KIE 15. ACCRUALS AND OTHER PAYABLES

—E=HF —Eo—F
~B=1+H +=-—A=+—H
30 June 2023 31 December 2022
ARETT AREFIT
RMB’000 RMB’000
(REERZ) (12 %)
(Unaudited) (Audited)

BEME  BEREZHEZ Payables for property, plant and equipment
FET5RIE 99,053 120,026
JE AR S Accrued expenses 23,233 28,165
FET T & RAEF Wages and welfare payables 7,432 13,632
JE <) HL fib b 75 B 18 Other local tax payables 4,229 7,387
A FE T IR Other payables 38,177 41,086
JE A~ R 2, Dividend payable 162,737 =
334,861 210,296

16.

MN-T-_=ZFA=1+8 —FRITEZA
R¥1,047,0000 (ZE=_—F+=-_A=+—
H:&) BT EAXNEREESHAR
© % AR #18,292,0007T 2 FIHMER (=
E-—_F+-A=+—H:|\) -

As at 30 June 2023, a bank deposit of RMB1,047,000 (31
December 2022: Nil) was pledged to secure the settlement of
contracting amount of RMB18,292,000 (31 December 2022: Nil)
for a production line under construction.

fig Zx 16. SHARE CAPITAL
RGHE £
Number of shares Amount
TR BETT AR®TR
'000 shares HK$'000 RMB000
ETE Authorised:
FREESB00ITERK Ordinary shares of HK$0.01 each
W-E-—F—A—H(EER) As at 1 January 2022 (Audited),
ZERCZETZR=T-H(EER) 31 December 2022 (Audited),
“E-ZE-R-B(EER) R 1 January 2023 (Audited) and
ZEZZFAACTA(REER) 30 June 2023 (Unaudited) 100,000,000 1,000,000
BETRERE: Issued and fully paid:
iﬂx@fﬁ}ﬁm&oo ITERER Ordinary shares of HK$0.01 each
RZE-Z5-A-H(£ER) As at 1 January 2022 (Audited) 851,954 8,520 7,831
Ifﬂﬁ%ﬁﬂ&ﬂﬁﬁ‘ﬁﬁ’]ﬂx@ (Hizk18) Shares issued from exercise
of share options (note 18) 17,464 175 155
WoZ--F+-A=+-B(8FH) - Asat 31 December 2022 (Audited),
:2: F-A-H(EER R 1 January 2023 (Audited) and
ZERC=FRAZTR(REER) 30 June 2023 (Unaudited) 869,418 8,695 7,986
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Notes to the Condensed Consolidated Financial Statements
HE-Z =B =1+HI1E/~@A For the six months ended 30 June 2023

17.

18.

RE

HIE 17. COMMITMENTS
RMEBEH  AEE 2 AERNT ¢ The Group’s commitments at the reporting date are as follows:
—E-=F —Eo—F
AA=tH +=A=+—H
30 June 2023 31 December 2022
ARBT T AREFIT
RMB’000 RMB'000
(REER) (&%)
(Unaudited) (Audited)
ERREYE « BE ME#E 2 Commitments for acquisition of property,
HHE plant and equipment 256,580 114,235

LU0 24 2 FRIE
RARR-TTRFE+ AN B RA—EER
R E ([T NFERERTE]) - TR=
T XRNFRA-THEMRS —EERETE
([ZB—NFRERETE]) - 5 ERE &M
HEAEBEMERERERZESH - B
FEAEBIMAKEARKBERARZES
HERES - HER  BF  BREIAFEES
BZBMEARAEEZBERERARA =
ERFEREAZIEN _ZE—"FRA=-T
HEmERIE - R-ZT-=F<A=+H"
WERE ST NFHERETEEL NN
RITEMERE( S _F+=-A=+—
H:\)BEEEURATE - Z— R FE
TS —T—NFRA -+ HEEW
BRE+E - BIE - NEERETE
A % H 5% %84,687,80010 BE A #E - R T H#F
B AREFR B 5% %84,687,8000% i1 - A =
T —FN\A=1+RH RE-_ZT— R FER
HEFT B 1118,000,00017 BE A% 7 - 5% A HA
BB NG AR EAE3,941,000
TL O MRS SR ERENNET A RE
AEE0219L - R-E-_=FA=+H"
BIE T —AFEREFIEREE MK
T8 2 BB AR RE AT o8 I IR 1 £ B 49,000,000
B(ZZE-——F+=-A=+—8H : 9,000,000
BR) - EERR AT HEREERE BRI T
EHEBEETRMNZ1.0%(ZE-_—F+=
A=+—H:1.0%) - HiN - W ERE =
T NFHERETEREERE(BE=-F
——EXA=1THIEAREA  E) -

{EIT#ERERAT | —B-=FHPHERE

18. SHARE-BASED PAYMENTS

The Company adopted share option schemes on 4 October 2006
(the 2006 Share Option Scheme”) and 20 May 2016 (the “2016
Share Option Scheme”) for the purpose of providing incentives and
rewards to the Directors, eligible employees, suppliers, customers,
any shareholder of each member of the Group or associated
company or any of their respective associates, and advisers or
consultants of the Group who contribute to the success of the
Group. The 2006 Share Option Scheme was expired and terminated
on 20 May 2016. As at 30 June 2023, no outstanding option (31
December 2022: Nil) granted under 2006 Share Option Scheme
continued to be valid and exercisable. The 2016 Share Option
Scheme has become effective for a period of 10 years commencing
on 20 May 2016 and up to 84,687,800 options entitling the
holders thereof to subscribe for up to 84,687,800 shares may be
granted under the 2016 Share Option Scheme since then. On 30
August 2021, share options of 18,000,000 were granted under the
2016 Share Option Scheme. The estimated fair value of the share
options granted on that date was HK$3,941,000 and the weighted
average fair value of each option granted was HK$0.219. As at 30
June 2023, the number of shares in respect of which options had
been granted and remained outstanding under the 2016 Share
Option Scheme were 9,000,000 (31 December 2022: 9,000,000),
representing 1.0% (31 December 2022: 1.0%) of the issued Shares
at the date of issuance of these interim condensed consolidated
financial statements. During the period, there was no share option
granted under the 2016 Share Option Scheme (six months ended
30 June 2022: Nil).
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Notes to the Condensed Consolidated Financial Statements
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18. BURED S22 FRIR (&)

18. SHARE-BASED PAYMENTS (Continued)

BRI MARITEBREFBHINOT Details of the specific categories of outstanding share options are as
follows:
WA{TEERERE
ARAER RitiBH FEAS fxidil e Number of outstanding
Category of grantee Date of grant Vesting date Exercise period Exercise price share options
—BCCE -
AAZTR tZA=T-H
30 June 31 December
2023 2022
(REER) (BE%)
(Unaudited) (Audited)
B (M) "2 -%/\R=tR ZF-=HEN\A=TH —B_ZF\A=tRE 09087 2,500,000 2,500,000
Mr. Liu Yang (Note) 30 August 2021 30 August 2023 ZZZN\FARZTNA HK$0.908
30 August 2023 to
29 August 2028
RS £ (D) “2--%/\R=tR ZT-=HEN\A=tH —B_ZF\A=tRE #0908 2,000,000 2,000,000
Mr. Chen Xiaohua (Note) 30 August 2021 30 August 2023 ZZZ\ENAZTAR HK$0.908
30 August 2023 to
29 August 2028
&8 “2--%\R=tR ZF-=HEN\A=TH “B_ZF\A=tRE 509087 4,500,000 4,500,000
Employees 30 August 2021 30 August 2023 ZZZ\ENAZTAR HK$0.908
30 August 2023 to
29 August 2028
9,000,000 9,000,000
B 5 Note:

B EERREFRETDHTES -

Interim Report 2023

Mr. Liu Yang and Mr. Chen Xiaohua are the executive Directors.
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Notes to the Condensed Consolidated Financial Statements
HE-Z =B =1+HI1E/~@A For the six months ended 30 June 2023

18. UM X+ 2FIE (&

TREFIANRBEREN R BN IIHEFITT
&

18. SHARE-BASED PAYMENTS (Continued)

Movements of and weighted average exercise prices of the
Company’s share options are as follows:

—EB-=%XA=1+H 2o F+=ZA=+—H
30 June 2023 31 December 2022
IS kg
TEEE 1T(EME
Weighted BREHE Weighted B ESE
average Number of average Number of
exercise price share option exercise price share option
(REERK) (RBER) (B&ER) (BEZ)
(Unaudited) (Unaudited) (Audited) (Audited)
HAY), M ARTTE  Outstanding at 7%0.9087T 9,000,000 7E#51.0837T 26,584,000
beginning of the HK$0.908 HK$1.083
period/year
R, FRTTE Exercise during the - - BEE1 1717 (17,464,000)
period/year HK$1.171
HN,F AR Forfeited during the - - I 457 (120,000)
period/year HK$1.45
HAR /EERHATTE  Outstanding at the end 7#%0.9087T 9,000,000 7 150.9087T 9,000,000
of the period/year HK$0.908 HK$0.908

ZENFERETEIM N ARITEERE
REIR FRZITEE A B 0.9087T (=
T _F+=ZA=+—8 : A%0.9087T)
MefMmnEESRgERBASINF (ZF
—ZFE+ZA=+—H:56%F)

EHR YEAHRITEBRE(CT -
T-A=t—H :BERBRATITE-

TR =FPHRE

The exercise price of share options outstanding under 2016 Share
Option Scheme at the end of the period/year was HK$0.908
(31 December 2022: HK$0.908) and the weighted average
remaining contractual life was 5.1 years (31 December 2022:

5.6 years).

Out of the total number of share options outstanding at the end
of the period, no share options (31 December 2022: Nil) had been
vested and were exercisable.
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Notes to the Condensed Consolidated Financial Statements
HE-Z-=F,xB=1+HI1E/~@A For the six months ended 30 June 2023

BT R 5
REE-T-=FNA=THILHRM &%
B R T TSI TR

(a) HEBIHNXS

19. RELATED PARTY TRANSACTIONS

During the period ended 30 June 2023, the Group entered into the
following transactions with related parties:

(a) Transactions with related parties

BZEZA<A=1HIEA@EA
Six months ended 30 June

—E-=F —E-CF
2023 2022
ARETT ARETTT
RMB’'000 RMB’'000
(REEX) (RgsER)
(Unaudited) (Unaudited)
N¥F—BEBEZ_= Short-term lease expenses to a related
SNAZTHIENREA : —8&)  company in which one (six months
WITEESHEEniEn ended 30 June 2022: one) of the
WAITHEERTE N executive Directors has beneficial
BB AR R EEER interests and can exercise significant
influence 257 257
MEBRE REERAT  Repayment to a substantial shareholder/
B FR ultimate holding company, net (29,870) (49,439)

(b) ETEEEANSHIREN
REBRABZMES BN FET

ARER
AEEZEAMBANRBZBREARE
AHEMREENEEMALS

AEENSRMIFEHEENABENAAE
SFENFAREAMSABERE ABMEK
& - ANEE AR B ENHABRIEM
RfEERTTHERNE ABN A BRIZEMN
DR ARR (T2 ERR]) -

o  FE—AH:HRBEBEEERTETH
HECREHE)

o FEIARH: A RERKRMEMAEE
BAE - HEE—RRBAEBERI

o B=HH: ARERBAEBIEKE
mIE8E)

HBDERAERNRELRNEBABY AR
EiRR - HIEBN AR EFEEARRE
T8 -HBEASNZENEBRESBEEN
HAEIRERR -

(b) Compensation of key management personnel

The remuneration for key management personnel are set out
in note 7.

20. FAIR VALUE MEASUREMENT

A number of assets and liabilities included in the Unaudited
Condensed Financial Information require measurement at, and/or
disclosure of, fair value.

The fair value measurement of the Group’s financial and
non-financial assets and liabilities utilised market observable inputs
and data as far as possible. Inputs used in determining fair value
measurements are categorised into different levels based on how
observable the inputs used in the valuation technique utilised are
(the “Fair Value Hierarchy"”):

o Level 1: Quoted prices in active markets for identical items

(unadjusted);

o Level 2: Observable direct or indirect inputs other than Level 1
inputs;

. Level 3: Unobservable inputs (i.e. not derived from market
data).

The classification of an item into the above levels is based on the
lowest level of the inputs used that has a significant effect on the
fair value measurement of the item. Transfers of items between
levels are recognised in the period they occur.
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Notes to the Condensed Consolidated Financial Statements
HE-Z =B =1+HI1E/~@A For the six months ended 30 June 2023

0.AREFTE (&) 20. FAIR VALUE MEASUREMENT (Continued)
TRIINZARBERANE D 2IEARBEAK The following table provides an analysis of financial instruments
SRIAEZDT: carried at fair value by level of fair value hierarchy:
E—REA EZRA EZR &t
Level 1 Level 2 Level 3 Total
ARET T ARBT T ARBTR ARET T
RMB'000 RMB'000 RMB'000 RMB'000
ZEZ=FXR=1H As at 30 June 2023
(REERZ) (Unaudited)
BOnEFAEMEENE  Finandal asset at fair value
(B A BT AR through other comprehensive
FEUR])ZEREE income (“FVOCI")
- BRER - Bills receivable - 290,288 - 290,288

RZZE-—F+-A=+—H Asat31 December 2022

(&%) (Audited)

BAREGFAEMEENE 2  Financial asset at FVOC

CREE

-EREE ~ Bills receivable - 369,521 - 369,521
EREBEN AR BEEERAEREREMUE The fair value of bills receivable has been calculated by discounting
- 1EH }—LEAﬁTlJﬁ?EHHE’JIEZTﬁHﬂ the expected future cash flows using rates currently available for
MIRFEHRRE 2R EMEHS instruments with similar terms, credit risk and remaining maturities.
HE—_Z-_=FA=1+BHIL~ER 1& During the six months ended 30 June 2023, there was no (31
F—RANEE ZFRIAREZ FR R ok December 2022: Nil) transfer between level 1 and level 2 fair value
AXEBEE=FNER(ZE-_—_F+= hierarchy or transfer into or out of level 3.
A=+—H:&) -

21. MEHEREIE 21. EVENTS AFTER THE REPORTING PERIOD

BR £ SCBEE13G)ET IR AN - A HAE WA H Saved as disclosed in note 13(ii) above, there have been no other
EREMH - material events subsequent to the reporting period.

78 | R@EETERERAT | —S-=ShBHS
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BEER W RO
Management Discussion and Analysis

BUSINESS REVIEW

During the period under review, the central banks of Europe and
the United States of America continued to hike interest rate and
adopt tightened monetary policies to combat inflation. Consumer
credit spendings diminished and economic activities decelerated
amidst interest rate hike cycle. Coupled with constantly escalating
geopolitical tensions, the slowdown of overall economic activities
of the PRC pronounced. The market conditions of the downstream
customers of the Group were also affected negatively, which exerted
adverse influences on the market demand of the products of the
Group. In addition, the weak market demand from the downstream
customers of the Group have not yet digested the stockpiling during
the novel coronavirus pandemic in the last financial year, causing
the selling prices of the products of the Group in general decreased
significantly. The turnover of the Group recorded a notable decline
as compared with that of the corresponding period last year as a
result. Even though the costs of the basic raw materials used by the
Group have receded from the peak of last year, the extent of their
decreases was less than that of the decreases in the selling prices of
the products. Therefore, the gross profit and gross profit margin of
the Group also recorded sharp declines as compared with those of
the corresponding period last year.

Facing with the arduous business environment, the Group has
adjusted its sales and marketing strategies expeditiously, as
well as vigorously expanding overseas markets with promising
prospects and extending the application fields of the Group’s
products in downstream markets with an aim of diversifying market
concentration risk. As a result, the sales volume of certain products
of the Group increased as compared with that of the corresponding
period last year, whilst overseas customer base has been expanded to
boost the turnover. Furthermore, the Group implemented stringent
controls over various expenses in order to improve cost effectiveness.
Although the aforesaid measures have been effective in stimulating
business growth, the Group still recorded a significant decrease in
the profit attributable to owners of the Company during the period
under review as compared with that of the corresponding period
last year due to profound negative impact of the substantial decline
in the selling prices of the products of the Group as a result of the
overall economic downturn both in the PRC and abroad.

Even though there was a setback in financial results, the Group
still proactively enhanced its capability of sustainable development
by continuously strengthening the improvement of production
processes to enhance the competitiveness of its products. The Group
simultaneously adhered to implement and maintain high standards
of safety and environmental protection in its production system to
safeguard and facilitate the sustainable business development in
the future. In addition, up to the date of this report, several newly
developed products have entered into the trial production phase.
The Group anticipates that these new products will be capable of
promoting further business growth.
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R
REAMRBRERE BAREXCEBRE
17 R RAREE RO —BRERN - M50
EHAPIARERE - BHEBHEIREET
2 BREGHASENXBRVEXNTFTEE -
BAl - ARBEBEERDNERERLBROLE R
BEERR - SNRFGRBOES LM TEH
BLMEBHRE FERSEAFOANEE =
ARREELTEBRANEERARERNTAE
R PR AR B S A SR TH R BB B T ) o b - BB
ETHMERSRBRELTS KK/ AEH
BRFTEOVRERR - B EAETEHEEXHE
& AEBD MR ESER RIEA SRR
SRROEED - Bt - EFSHARENRER
BRI shEmEL  WEFHNFE N /AR R
BR(ER]) SRARENRHBTEER -

87 % (B

EEBERER

RERHA - AR ()VA@mE [ XBeE] —&
it ZEEOERIBE (L RN THEPEAEL
A BREFENEEEREERNETFE
2 mgkiEs  AEERMERLEREEKXR
BRE - AEBHZ T -_=FA=Z+HI
ANEAMEEBTREL AR1,152,900,000
T(HEZZE-ZFXA=THLEREA: AR
#1,854,200,0007T) @ BREFEHA THEHAREK
701,300,000708¢37.8% °

g E R B B EA NITEB D - BRI At
BRTTBE o {BRM BT BRIE T LA §5 R
EEEREETHRMERNTAZE - AEH
EFMTERELH ARYE306,400,0000 (B E-Z
ZZHFRNA=ZTHIEAREAR : AR®812,800,000
TL) AT R E R A4 A R506,400,0007T
5062.3% ° [Atk - EFEINAIE TE17.2EE 5
EE26.6% (BHE-_Z-—FxA=1+8 I/
A :43.8%) o

REBEIERARLAE | —B-=FHHHRE

OUTLOOK

In view of the current macro-environment, the manufacturing
industries in the PRC are now operating at the trough level. It
is anticipated that the market will continue to be ridden with
unprecedented challenges for a considerable period of time. The
overall market demand is expected to decline which would no
doubt adversely affect the business performance of the Group. At
present, the Group will continue to adopt cautious and prudent and
stable operating and financial management policies; endeavour to
maintain its business resilience to cope with ever-changing business
environment; improve its internal operation persistently; make good
use of its operation model of circular economy production system
and persistent costs rationalisation measures in order to enhance
its overall competitiveness. In addition, as several new products will
be launched into the market, which will contribute new sources of
revenue of the Group in the future. In conjunction with the ceaseless
improvements of the business operation built up in the past, the
Group has already established a solid business foundation and
elevated its capability in withstanding market risks. Therefore, the
Board has every confidence in the long-term business prospect of the
Group, and is unswervingly committed to contributing the long-term
stable growth of the Group for the shareholders of the Company
(the “Shareholder(s)”).

FINANCIAL REVIEW
Revenue and gross profit

The combined effect of (i) the change of macro-economic
environment as described under the section headed “Business
Review"” of this report and (ii) the downstream customers who have
not yet utilised their overstocking during the novel coronavirus
pandemic in the last fiscal year, resulted in the deterioration of
market conditions and the selling price declined significantly across
all core products of the Group during the period under review.
The revenue of the Group dropped to approximately RMB1,152.9
million for the six months ended 30 June 2023 (six months ended
30 June 2022: RMB1,854.2 million), representing a decrease of
approximately RMB701.3 million or 37.8% as compared with that of
the corresponding period last year.

With the persistent downward pressure on the PRC economy,
the costs of the raw materials were also declined. However, the
degree of declining in costs of the raw materials was not enough
to offset the adverse impact brought about by the drop of the
selling prices of the products of the Group. The gross profit of the
Group decreased to approximately RMB306.4 million (six months
ended 30 June 2022: RMB812.8 million), representing a decrease of
approximately RMB506.4 million or 62.3% as compared with that of
the corresponding period last year. Likewise, the gross profit margin
decreased significantly by 17.2 percentage points to 26.6% (six
months ended 30 June 2022: 43.8%).
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Operating expenses

Selling expenses decreased by approximately RMB13.3 million from
approximately RMB42.5 million of the corresponding period last year
to approximately RMB29.2 million for the period under review. Such
decrease was mainly due to (i) the decrease in costs of transportation
related to overseas sales as the falling demand in export activities of the
PRC depressed the transportation costs for export; and (ii) the absence
of payable for patents licence fee to an independent third party due
to the expiry of licence period. The selling expenses to the Group’s
revenue ratio was 2.5% (six months ended 30 June 2022: 2.3%).

Administrative and other operating expenses amounted to
approximately RMB51.8 million (six months ended 30 June 2022:
RMB68.3 million), representing a decrease of approximately RMB16.5
million or 24.2% as compared with those of the corresponding
period last year. The decrease in administrative and other operating
expenses was mainly attributable to (i) the decrease of research and
development expenses; (ii) the decrease in entertainment; and (iii)
the decrease in other local tax expenses. The administrative and
other operating expenses to the Group’s revenue ratio was 4.5% (six
months ended 30 June 2022: 3.7%).

Finance costs represented interests on advances from a substantial
Shareholder, which decreased by approximately RMB1.6 million to
approximately RMBO.1 million (six months ended 30 June 2022:
RMB1.7 million) as compared with those of the corresponding period
last year. The decrease was mainly attributable to the decrease
in the weighted average amount of advances from a substantial
Shareholder during the period under review.

Profit for the period

In light of the above, the profit for the period under review
attributable to owners of the Company amounted to approximately
RMB166.1 million (six months ended 30 June 2022: RMB502.0
million).

Trade and bills receivable

As at 30 June 2023, trade receivables (net of loss allowance)
decreased to approximately RMB306.4 million, representing a
decrease of approximately RMB116.3 million or 27.5% as compared
with approximately RMB422.7 million recorded as at 31 December
2022. About 84.1% of trade receivables were incurred in the second
quarter of this year and most of them were not yet due, whilst
14.7% of trade receivables were incurred in the first quarter of this
year and only 1.2% of trade receivables were over 180 days. Up to
the date of this report, over 44.2% of trade receivables have been
subsequently settled. After assessing the creditworthiness of these
customers, the Directors considered that no additional bad debt
allowance was required on the trade receivables as at 30 June 2023.
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FINANCIAL REVIEW (Continued)
Trade and bills receivable (Continued)

As at 30 June 2023, bills receivable amounted to approximately
RMB290.3 million, decreased by approximately RMB79.2 million or
21.4% as compared with the balance of approximately RMB369.5
million recorded as at 31 December 2022. Since all bills receivable
are bank acceptance bills, which are non-interest bearing and
have a maximum maturity period of six months, the payments of
which were guaranteed by the reputable licensed banks in the PRC.
Accordingly, the Directors considered that no allowance for doubtful
debts was required because of the associated low default risk.

Prepayments and other receivables

As at 30 June 2023, the receivable of compensation of approximately
RMB39.9 million (31 December 2022: RMB39.9 million) arising
from the Land Resumption was recognised as other receivables
under current assets in the condensed consolidated statement
of financial position. On 25 July 2023, Weifang Parasia received
certain properties with fair values approximately of RMB49.3 million
ascertained by an independent valuer to fully settle the remaining
balance of compensation receivable for the Land Resumption. The
receivable of compensation of approximately RMB39.9 million
was then derecognised thereafter. For further details, please refer
to notes 13(ii) and 21 to the condensed consolidated financial
statements for the six months ended 30 June 2023.

The principal amounts of advances from a
substantial Shareholder

The principal amounts of advances from a substantial Shareholder
is at a fixed annual interest rate of 2.0% and is denominated in
Renminbi. The principal amount of advances from a substantial
Shareholder decreased to RMB10.0 million (31 December 2022:
RMB40.0 million) as at 30 June 2023. The repayment of principal
amounts of advances from a substantial Shareholder was mainly due
to a solid operating cash flow generated by business performance
during the period under review.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Liquidity and financial resources

For the six months ended 30 June 2023, the Group's primary
sources of funding included the net cash inflow generated from
operating activities of approximately RMB429.5 million (six months
ended 30 June 2022: RMB314.9 million), bank interest received of
approximately RMB6.4 million (six months ended 30 June 2022:
RMBO0.8 million), net proceeds from disposal of property, plant and
equipment of approximately RMB0.05 million (six months ended 30
June 2022: RMBO.1 million), no proceeds from issue of Shares under
the share option scheme granted in 2006 (six months ended 30 June
2022: RMB5.6 million), and no newly raised bank borrowing (six
months ended 30 June 2022: RMB10.0 million). With the financial
resources generated from the Group’s operations, the Group spent
approximately RMB211.1 million (six months ended 30 June 2022:
RMB115.9 million) in the acquisition of the property, plant and
equipment, repayment of the principal amount of advances from a
substantial Shareholder of RMB30.0 million (six months ended 30
June 2022: RMB50.0 million), no interest paid (six months ended 30
June 2022: RMB1.2 million), and no repayment of bank borrowings
(six months ended 30 June 2022: RMB30.0 million).

As at 30 June 2023, the Group had bank and cash balances, time
deposits and pledged bank deposits of approximately RMB695.1
million (31 December 2022: RMB492.1 million). The total amount
of outstanding borrowings was approximately RMB15.7 million (31
December 2022: RMB45.5 million). The Group during the period
under review kept a solid financial position and attained a net cash
balance (total cash and cash equivalent net of total borrowings) of
approximately RMB679.4 million (31 December 2022: RMB446.6
million) as at 30 June 2023. The net current assets amounted to
approximately RMB1,257.6 million (31 December 2022: RMB1,159.2
million).

By virtue of the Group's financial position with cash inflow generated
from the operating activities and available credit facilities from the
banks and the substantial Shareholder, the Group is capable of
meeting its capital commitments and working capital requirements
in the foreseeable future. Nevertheless, the Group will continue to
closely and cautiously manage its working capital and dedicate itself
to keeping a sound liquidity position to support future business
expansion.

During the period under review, the Group did not use any financial
instruments for hedging purposes.
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FINANCIAL REVIEW (Continued)

Pledge of assets

As at 30 June 2023, a bank deposit of approximately RMB1.1 million
was pledged to secure the settlement of contracting fees for a
production line under construction (31 December 2022: Nil).

Contingent liabilities

As at 30 June 2023, the Group had no material contingent liabilities
(31 December 2022: Nil).

Exposure to fluctuations in exchange rates

The Group’s operations are mainly in the PRC and its assets,
liabilities, revenues and transactions are mainly denominated in RMB,
United States dollars and Hong Kong dollars.

The Group’s foremost exposure to the foreign exchange fluctuations
was caused by the impact of RMB exchange rate movements
during the period under review. Most of the Group’s income and
expenses are denominated in RMB except for export sales which
were, in majority, denominated in United States dollars. However,
the Group has not experienced any material difficulties or effects on
its operations or liquidity as a result of the fluctuations in currency
exchange rates during the period under review. Besides, the Group
will consider adoption of cost efficient hedging methods in future
foreign currency transactions as and when appropriate.
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Other Information

DIVIDEND

The Board has declared an interim dividend of HK$0.03 per share
for the six months ended 30 June 2023 (six months ended 30 June
2022: HK$0.12). The interim dividend will be payable on 19 October
2023 to the Shareholders whose names appear on the register of
members of the Company (the “Register of Members”) on 9 October
2023.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining Shareholders’ entitlement to the
interim dividend, the Register of Members will be closed from 5
October 2023 to 9 October 2023, both days inclusive, during which
no transfer of Shares will be registered. In order to qualify for the
interim dividend for the six months ended 30 June 2023, all transfer
documents accompanied by the relevant share certificate(s) must
be lodged with the Company’s share registrar and transfer office in
Hong Kong, Computershare Hong Kong Investor Services Limited
at Shops 1712-1716 on the 17th Floor of Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, for registration no later
than 4:30 p.m. on 4 October 2023.

HUMAN RESOURCES

As at 30 June 2023, the Group had 1,591 full-time employees (31
December 2022: 1,558 full time employees).

The Group has established its human resources policies and
scheme with a view to deploying the incentives and rewards of the
remuneration system which includes a wide range of training and
personal development programs to the employees. The remuneration
package offered to the employees was in line with their duties
and the prevailing market terms. Staff benefits, including medical
coverage and provident funds, have also been provided to the
employees of the Group.

The employees would receive discretionary bonuses and monetary
rewards based on their ratings in annual performance appraisals of
the Group. The Group also offered rewards or other incentives to
its employees in order to motivate their personal growth and career
development, such as ongoing opportunities for training to enhance
their technical and products knowledge as well as their knowledge
of industry quality standards. All new employees of the Group are
required to attend an induction course and there are also various
types of training courses available to all employees of the Group.

The Group has also adopted a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. No share option
of the Company has been granted during the period under review.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES

As at 30 June 2023, the interests and short positions of the
Directors, chief executive of the Company (the “Chief Executive”)
and their associates in the Shares, underlying Shares and debentures
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong) (the “SFO")) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
any such director or chief executive was taken or deemed to have
under such provisions of the SFO) and were recorded in the register
maintained by the Company pursuant to section 352 of the SFO,
or which were notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained in Appendix 10 to
Listing Rules, were as follows:

RGO ZEFE Long position in the Shares
RERERET S
FsRGBE,/ BEZBRESSE
R Number of HERTRAAE
Number of share options BAE (%)
EZ BETHRAEHE AR/ B EEER Shares held/ held according Approximate %
Name of Director/ Name of company/ interest in to share 5 in the total
Chief Executive associated corporation the Shares option scheme  Capacity issued Shares
(Fizk2)
(Note 2)
L b SBEEERAR ([FE])(HE) 232,560,000 - REEEZER 26.75%
Mr. Liu Yang Cheerhill Group Limited Interest of
("Cheerhill”) (Note 1) controlled
corporation
- 2,500,000 2,500,000 EzEEA 0.58%
Beneficiary owner
TFI%E - 159,120,000 - EalAA 18.30%
Mr. Wang Zijiang Beneficiary owner
- 140,000 - EBzER 0.02%
Interest of spouse
REEEE - 2,532,000 2,000,000 EREBA 0.52%
Mr. Chen Xiaohua Beneficiary owner
B 5T Notes:

1. 232,560,000 f&» I EERFE  E2PE %8
TRANGREZEEABRG AL  BANT
BE-

2. EARIBREBE-Z-RFBEREAIRDNER
REEITEBS T REZENRD - £—FFHBECH
RARE [EIRAER B SR -

REBEIERARLAE | —B-=FHHHRE

1. The 232,560,000 Shares were held by Cheerhill, the entire issued share
capital of which is ultimately beneficially owned by Mr. Liu Yang, who
is an executive Director.

2. These represent the Shares to be issued and allotted by the Company
upon exercise of the options granted under 2016 Share Option
Scheme. Further details are set out in the paragraphs headed “Share
Option Schemes” of this report.
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Save as disclosed above, as at 30 June 2023, none of the Directors
and Chief Executive, nor their associates had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) which had been recorded
in the register maintained by the Company pursuant to section 352
of the SFO or which had been notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in the Listing Rules.

At no time during the period under review, was the Company or any of
its holding companies, its subsidiaries or its fellow subsidiaries a party
to any arrangement that enables the Directors and the Chief Executive
or their spouse and children under 18 years of age to purchase any
shares or underlying shares in, or debentures of, the Company or its
associated corporations.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, the following persons who held interests of 5% or
more of the issued Shares, other than the Directors, were recorded in
the register of members required to be kept by the Company pursuant
to Section 336 of the SFO:

Long position of substantial Shareholders in the
Shares and/or underlying Shares

FrEROBE HE BT
BROEERESREEE MR P4 EE
Number of Shares BAEH D (%)

held/interest in the

Approximate % in

BREB HE Shares and aggregated 54 the total issued
Name of Shareholders interest Capacity Shares
I (P EE) 232,560,000 REEE 26.75%
Cheerhill (Note) Interest of controlled
corporation

REgEgt 70,380,000 BEmnEAA 8.10%
Ms. Sun Jianhua Beneficiary owner

4T 27+ 8.10%

Ms. Zheng Hong

GES

232,560,000/ A EERE - E2 08 BTRA
NRREZBEABRBRE BARITES -

B EXPrREEIN RZE=FB=+H"
AR E W R A TSR IR+
BEEAREEZLBMEENAMG AR 27
HAKE  HEEARBRBEESFLAEGIIE
3BeFEFEZERMP L2 ERmIAER -

70,380,000 EREEA
Beneficiary owner

Note:

The 232,560,000 Shares were held by Cheerhill, the entire issued share
capital of which is ultimately beneficially owned by Mr. Liu Yang, who is an
executive Director.

Save as disclosed above, as at 30 June 2023, the Company has not
been notified by any persons who had any interest or short position in
the Shares or underlying Shares which are required to be notified to the
Company under the SFO or which are recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO.
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SHARE OPTION SCHEME

Under the 2016 Share Option Scheme, share options would
be granted to certain Directors, employees and other eligible
participants of the Company entitling them to subscribe for shares
of HK$0.01 each in the capital of the Company. Details of the

BEARITENEREZSF BT movement in outstanding share options, which have been granted
under the 2016 Share Option Scheme during the period were as
follows:

RER i3
WAGE  BAGE BRRN HEAGE
%8 Outstanding  Exercised Lapsed  Outstanding

REAEH RHA% k48 GRER Exercise at beginning  during the during atthe end

Category of grantee Date of grant Exercise period Vesting period price of year period  theperiod  of period

855 (k) “E--ENATtR ZE-ZENASTRE “2--%)\A=1RE EB0908T 2,500,000 - - 2,500,000

Mr. Liv Yang (Note (i) 30 August 2021 ZEZNENAZTAR ZEIZEVIZTAR HK$0.908

30 August 2023 to 30 August 2021 to
29 August 2028 29 August 2023
REEsE (i) CEF\ASTR CRCZENASTRE “2_-%)\A=TRE £B0.908T 2,000,000 - - 2,000000
Mr. Chen Xiaohua (Note (i)) 30 August 2021 Z-N\FNAZTAA ZFIZENAZTAR HK$0.908
30 August 2023 to 30 August 2021 to
29 August 2028 29 August 2023
[E8 “E-EN\A=tR ZECZENA=fRE “R-ENA=TRE AB0908T 4,500,000 - - 4,500,000
Employees 30 August 2021 ZEZNENAZTAR ZEIZEVAZTAR HK$0.908
30 August 2023 to 30 August 2021 to
29 August 2028 29 August 2023
9,000,000 - - 9,000,000
B 5T Notes:

i BBEEERPITES-

(i) MREBELEERBPTEERARARALELRE -

REESMA - YERE-F

R AL

REBEEITERAERLQA

—NEFR R IR

“E-FHERE

(i) Mr. Liu Yang is an executive Director.

(i)~ Mr. Chen Xiaochua is an executive Director and general manager of the
Company.

During the period under review, no share option has been granted
under the 2016 Share Option Scheme.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED COMPANIES

The Company has adopted a code of conduct with standards no
less exact than those prescribed under the Model Code as set out
in Appendix 10 to the Listing Rules for securities transactions by
Directors. Upon enquiry by the Company, each of the Directors has
confirmed that he/she has complied with the required standards
as set out in the Model Code and the Company’s code of conduct
regarding securities transactions by the Directors throughout the six
months ended 30 June 2023.

The senior management, who, because of their offices in the
Group, are likely to be in possession of unpublished price sensitive
information, have been requested to comply with the provisions
of the Model Code and the Company’s code of conduct regarding
securities transactions by Directors.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SHARES

During the six months ended 30 June 2023, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed shares.

CORPORATE GOVERNANCE PRACTICES

None of the Directors is aware of information that would reasonably
indicate that the Company is not, or was not during the six months
ended 30 June 2023, in compliance with the Corporate Governance
Code as set out in Appendix 14 to the Listing Rules.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) is chaired by Mr. Liu Yang, an executive Director,
with Mr. Leung Kam Wan and Mr. Liu Chenguang, who are the
independent non-executive Directors, as the two other members.
During the period under review, one meeting has been held by the
Nomination Committee to recommend the new appointment of the
Director for the Board’s approval.
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REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) is chaired by Mr. Liu Chenguang, an independent
non-executive Director, with Mr. Gao Baoyu, an independent
non-executive Director, Mr. Leung Kam Wan, an independent
non-executive Director, and Mr. Liu Yang, an executive Director,
as the three other members. During the period under review,
one meeting has been held by the Remuneration Committee to
review, assess and recommend to the Board in respective with the
remuneration packages and service contract terms of the newly
appointed Director.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely,
Mr. Leung Kam Wan (chairman of the Audit Committee), Mr. Gao
Baoyu and Mr. Liu Chenguang. During the period under review, the
Audit Committee had (i) reviewed the compliance of accounting
principles and practices, the Listing Rules, internal controls and
statutory requirements, and financial reporting matters adopted
by the Company; (ii) reviewed the independence and objectivity of
the independent auditor of the Company; (iii) reviewed with the
independent auditor of the Company on the nature and scope of the
audit and reporting obligations; and (iv) reviewed the independent
auditor’'s management letter and made recommendations to the
Board for improvement (if any). The Audit Committee has reviewed
the Unaudited Condensed Financial Information. There is no
disagreement raised by the Audit Committee on the accounting
treatment adopted by the Company during the period under review.

On behalf of the Board
Liu Yang
Chairman

Hong Kong, 25 August 2023
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