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Registered Office
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FINANCIAL HIGHLIGHTS MEREE

For the six months period ended 30 June 2023 (the‘Interim B E_ZT_-_=F/;xB=+HIEXE
Period”), unaudited operating results of the Group (as B HBRS (T EAHART ) » AEE (B

defined below) were as follows: RTX) KRB ZKEEENT !

- Revenue amounted to approximately HK$109946000  — Uz 4 %109,946,00078 7T »
representing an decrease of 20.9% compared to the B — 18 B B E B R
same period of the previous financial year; 20.9%;

= Loss attributable to equity holders of the Company ~ — AR KA B HEHRESR
amounted to HK$1,945,000 for the Interim Period AFEAEES B 21,945,000 7T »
as compared to profit attributable to equity holders mEt—EHMHRFEERBA (TE
of the Company amounted to HK$7,404,000 FEHR) A REETER A
for the same period of previous financial year FE (55 H) 7,404,000 7T ;

("Corresponding Period”);

= Basic and diluted loss per share for the Interim  —  FRHEAHARIZ EREAKRES
Period based on weighted average number of BB DEREBRINEES
ordinary shares was HK0.3 cents; HETEEH) R03EW ;

= No dividend was declared for the Interim Period. — BEESRTHBEZKRE-

NET-A-GO TECHNOLOGY COMPANY LIMITED | INTERIM REPORT 2023 3



INTERIM RESULTS FOR THE SIX MONTHS ENDED
30 JUNE 2023

The board of directors (the “Board”) of Net-a-Go Technology
Company Limited (the “Company”) hereby announces the
unaudited consolidated interim results of the Company
and its subsidiaries (the “"Group”) for the Interim Period
together with the comparative unaudited figures for the
corresponding period in 2022 (the “Corresponding Period”)
as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the six months ended 30 June 2023

BE_T

RENEERAB(ERRARNESE
(TEEg) EMEAABRERBA
B (TREE) RHEEZ REE
BRETHRES ER-_S"C
B (TEFERER)) 2 R BZIER
BFOMT

ERRES2ERER

BEZ T =HFXA=THWLXER

Unaudited for the
six months ended 30 June

®#EARHA=+H

WEREA
REEZ
2023 2022
ZEZ=F =
Note HK$'000 HKS$'000
Mk FHET FET
Revenue & 4 109,946 138913
Cost of revenue 28 B S (96,932) (119,201)
Gross profit EF 13,014 19,712
Amortisation By (1,557) 2,016)
General and administrative —RRITE RS
expenses 5 (12,103) (12,068)
Other income Hg A 380 357
Loss on disposal of financial assets H & & AF (& AR
at fair value through profit mZEMEEZE
or loss 18 (84) (204)
Fair value (loss)/gain on financial 2 AFEFFAEBREZ
assets at fair value through profit SRIEEZ
or loss NIE (BB518) I
i (1,523) 8012
Operating (loss)/profit K (55i8) EF) (1,873) 13,793
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2023

& PRAR

SEERER®

BETET=_F/A=+HILNER

Unaudited for the
six months ended 30 June

BEAB=+H
WE7X1ER
RSB I%
2023 2022
Note HK$’000 HK$'000
g FHET FHET
Finance income WA 6 3,264 6
Finance costs E R I (159) (139)
Finance income/(costs) — net MEURA S () —
PR 3,105 (133)
Profit before income tax FRFTS AT H 1,232 13,660
Income tax expense FriSiif s 7 (1,697) (3,219)
(Loss)/profit for the period AHARE (B518) EF (465) 10,441
(Loss)/profit attributable to: T ALFERS (BB8)
A
Equity holders of the Company $’/}77FE“%§A (1,945) 7404
Non-controlling interests JEFER R 1,480 3,037
(465) 10,441
Other comprehensive loss for the Z<HRR E fth 2 EE518 -
period:
Items that may be reclassified to  FIREEF DB EIER
profit or loss Z15H
— Exchange difference on — BN EREN
translation of ERERR
foreign operations (910) (641)
Other comprehensive loss for R#&AHAREMEE
the period, net of tax B8 (910) (641)
Total comprehensive (loss)/  ZAHIE 2@ (§5i8)
income for the period U 4B EE (1,375) 9,800
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)

& EA

krb A
7 o =]

2EHKEER @

For the six months ended 30 June 2023 HE_Z_=—F,"B=+HI/"EA
Unaudited for the
six months ended 30 June
B#E/,B=1+H
E7REA
RIEEI%
2023 2022
L= CEIHF
Note HK$'000 HK$'000
M5k FET FET
Total comprehensive (loss)/income F& A (SR E
attributable to: (6518) W48 %8 .
Equity holders of the Company ~ ANABH#mER A (2,855) 6,763
Non-controlling interests JEFE AR 2 1,480 3,037
(1,375) 9,800
(Loss)/earnings per share =ik (58 BH
(HK cents) () 9
Basic and diluted AR E (0.3) 09
Dividends (HK$) e (B) 8 - -
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CONDENSED CONSOLIDATED BALANCE SHEET

As at 30 June 2023

HRGREEERRR

A _E_=FB=+H

30June 31 December
2023 2022
V=] +=8
=+H =+—H
(Unaudited) (Audited)
(RE&E1Z) (f&881Z)
Note HK$'000 HKS$'000
b= FAET FAET
ASSETS BE
Non-current assets EREEE
Property, plant and equipment ¥~ B K 3R 29,691 37,341
Investment properties KREME 79,932 79,932
Right of use assets EREEE 1,980 2,672
Deferred income tax assets TIEFRBIREE 541 5
Intangible assets HEILEE 34,038 35,594
Non-current deposits ERBNEE = 470
Restricted cash ZIREIRE - 2,369
Contract assets EREE 19,408 18,062
165,590 176,445
Current assets RENE E
Trade receivables B 5 EEIA 10 203,631 186,468
Deposit and prepaymentsand %5 B RIBRE
other receivables fth FE U =R IE 25,669 31,979
Financial assets at fair value BAFESABR
through profit or loss ZEREE " 85,595 185,699
Inventories =8 18,848 19,446
Restricted cash ZIRGIRE 2,341 9
Cash and cash equivalents HERREEEY 185,323 81911
521,407 505,512
Total assets WEE 686,997 681,957
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CONDENSED CONSOLIDATED BALANCE SHEET

(Continued)
As at 30 June 2023

krﬁl A
7 o =]

L)

A — g — —

R—=—==

EEBRER®

FRA=1+H

Unaudited for the

six months ended 30 June

BHEAB=1+H
WEREA
RISEZ
2023 2022
ZEI=fF T fF
Note HKS$’000 HKS$'000
P EE FHET FHT
EQUITY R
Equity attributable to owners Zx AT A AFELE
of the Company =
Share capital [N 7,950 7,950
Share premium 1nRE 628,837 628,837
Reserves # (256,508) (256,156)
380,279 380,631
Non-controlling interests JEFERG =R 93,587 92,107
Total equity R 473,866 472,738
LIABILITIES afE
Non-current liabilities JERENAE
Lease liabilities HEaE 1,356 1,820
Deferred income tax liabilities IRIEFTEIEaE 32,873 32,958
Deposits received [=lve:&n - 412
34,229 35,190
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CONDENSED CONSOLIDATED BALANCE SHEET

(Continued)
As at 30 June 2023

HRGEEERRR®

A _E_=FB=+H

30June 31 December
2023 2022
—EI=fF T fF
V=] +=5B
=+H =+—H
(Unaudited) (Audited)
(REEEIZ) (&%)
Note HK$'000 HK$'000
B 5 FHET FAET
Current liabilities mEaE

Trade payables B e RIE 12 31,545 44,149

Accruals, provisions and other EstER - BERE
payables &S =RIB 55,477 46,526
Lease liabilities HE&E 849 1,096
Consideration payables FES1CE 59,604 59,604
Deposits received Bz 6,437 2,812
Current income tax liabilities BNERFRSIREE 24,990 8,647
Borrowings EE 13 = 11,195
178,902 174,029
Total liabilities “maE 213,131 209,219
Total equity and liabilities MEEREE 686,997 681,957
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 June 2023

& BR%R

BE_Z_=F/B=1+HLKER

SEnBHR

Share held
Share-based for employee Non-
Share Share Capital ~ Exchange  payment share Accumulated  Statutory controlling
capital ~ premium reserve reserve reserve scheme losses reserve Total interest Total
) 8
) . . A A
Bx  BREE AREE EREE RdE SEORR  BIGE  ERGE 4 ERER a5t
HKS'000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000 HKS'000
Thn i AT B TR #n TEn TR TEn TEm TEn
Balance asat 1 January 203 ki3
[Audied) 7 ER) 7950 68837 4986 55T 26317 (35561 (n3s) 13913 3061 907 477
Comprehensive income: éEWIﬁ
Loss for the period 52 - - - - - - (2,861) - (2,861) 2,39% (465)
Other comprehensive loss:
Currency trandltion diference & - - - (910) - - - - (910) - (910)
Total other comprehensive
loss - - - (910) - - - - (910) - (910)
Totd comprehensiveloss  2EHELE - - - (910) - - (2861) - 37 23% (1,375)
Transaction with ownersin 85 AL BB AN5H
their EONRE
capacity as owners: )
Sharebased payment NRHAERDH - - - - 2503 - - - 2503 - 2503
Tansertostatutoryresere. SR ATRE - - - - - - (954) 1870 916 (916) o
Balanceasat30Jne 2023 HZEZZEABZHAM
(Unaudited) L5 (7430) 7950 628837 498 4661 2880 (560 (75197) 15783 3029 93567 473866
Share-based ~ Share held Non-
Share Share Captal ~ Exchange ~ payment foremployee  Accumulated  Statutory controling
capital premium feserve feserve feserve  share s me losses feserve Totd interest Totdl
Uik g
L aEEm phad - ‘ . ‘
BE RMAE  BARE ESEe  HECE SEORA  BHER  dRge & FERER @5t
HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS 000 HKS 000 HKS000
Tin #n TéEn #n TEn  TEn  TEn i #n TEn  TEn
Balance as at 1 January 2022
(Audited) 7950 628837 4986 B3N 043¢ (33806) (113912 13913 553714 102487 656,201
Comprehensive income:
Proftfor the period - - - - - - T4M - T4M 3037 10441
Other comprehensive income:
Currency trandltion diference & S S S (641) S S S S 641) S 641)
Total other comprehensive
income - (641) - - (641) - (641)
Totel comprehensiveincome ~ 2AHEEE - 641) = T4 - 6763 3037 9800
Transaction with ownersin &85 \LIEBEE N5 H
their ETHRA
capacity as owners:
Isuenceof ordnaryshare BT BR = = = = S = = = S = S
Share-based payment WD ASRNAR - - - - 90 - - - 90 - 94
Tonertostatutoryresere. RS /Eiﬁ’% - - - - - - (491) % m “n 5
Acquistonof asbsidlay M- HELE
company S & (6,180) (6687 S S (12973) 1 (25839 m (25368)
Acquistionof shares under — REBER R HINER(
employee share scheme - - - - - (1.364) - - (1.364) - (1.364)
Balanceasat30June2022  MZE-_ERBZ+AK
(Unaudited) £i (kEEH) 7950 628837 (1194 18044 1376 (35170 (120032) 14877 536,688 105523 41
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CONDENSED CONSOLIDATED STATEMENT OF

ERRGERERER

CASH FLOWS
Unaudited
For six months ended
30 June
RISEZ
BE/B=1+H
E7REA
2023 2022
ZEIZHE T fF
HK$’000 HK$'000
FHET FET
Net cash inflow/(outflow) from REFMRRERAS
operating activities () 228 4,061 (19,382)
Net cash inflow from investing SEREPTEIRE M
activities R 107,741 5,365
Net cash (outflow)/inflow from MEFHMERE
financing activities ) /mAFEE (11,195) 13,614
Increase/(Decrease) in cash and BERIBEEEY
cash equivalents o Geil) 100,607 (403)
Cash and cash equivalents at the BYRERREEEY
beginning of period 81,911 233,608
Currency translation differences B E =58 2,805 (1,864)
Cash and cash equivalents at BERRERREEEY
the end of period 185,323 231,341
Analysis of the balance of cash and ReRREEBMER
cash equivalents: SaR;ign
Cash and cash equivalents BeRIBEZEBY 185,323 231,341
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NOTES TO THE INTERIM FINANCIAL
INFORMATION

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 20 June 2013 as an exempted company
with limited liability under the Companies Law
(2010 Revision) of the Cayman Islands. The address
of the Company’s registered office is PO. Box 31119
Grand Pavilion, Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY1-1205, Cayman Islands. The
Company's principal place of business is located
at Suite 1201, 12/F, 1111 King's Road, Taikoo Shing,
Hong Kong.

The Company is listed on the Main Board of the
Stock Exchange of Hong Kong Limited.

The Company is an investment holding company
and its subsidiaries are principally engaged in
environmental maintenance business, property
leasing business, securities trading business and
other business.

The condensed consolidated interim financial
information are presented in Hong Kong dollars
("HKS") unless otherwise stated. These condensed
consolidated interim financial information have
been approved for issue by the Board of Directors
on 30 August 2023.
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

2,

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June
2023 has been prepared in accordance with HKAS
34 “Interim financial reporting”. The condensed
consolidated interim financial information should
be read in conjunction with the annual financial
statements for the year ended 31 December 2022,
which have been prepared in accordance with
Hong Kong Financial Reporting Standards.

The condensed consolidated interim financial
information have been prepared under the
historical cost basis. The principal accounting
policies used in the preparation of the interim
financial statements are consistent with those used
in the annual consolidated financial statements for
the year ended 31 December 2022, except for the
amendments and interpretations of Hong Kong
Financial Reporting Standards (“New HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants which have become effective in
this period as detailed in note 2.1 of this report.

NET-A-GO TECHNOLOGY COMPANY LIMITED | INTERIM REPORT 2023
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NOTES TO THE INTERIM FINANCIAL

INFORMATION (Continued)

2. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

2.1

New Accounting Standards and Accounting
Changes

Application of amendments to HKFRSs

In the Interim Period, the Group has applied
the following amendments to HKFRSs issued
by the HKICPA, for the first time, which are
mandatorily effective for the annual period
beginning on or after January 1, 2023 for
the preparation of the Group’s consolidated
financial statements:

HKFRS 17 (including the October 2020
and February 2022 Amendments to
HKFRS 17)

EEVBREENE R QRS2 S5R7E
TRARZEZZF_RAHEEUBRS
ERF175RET)

Amendments to HKAS 8
EAGHER BT (BR1A)

Amendments to HKAS 12

from a Single Transaction

HEETSELHEENE BRI ELFZR

ERGHENF 2 (B
The application of the amendments to
HKFRSs in the Interim Period has had no
material impact on the Group'’s financial
positions and performance for the current
and prior periods and/or on the disclosures
set out in these condensed consolidated
financial statements.

MENBARAR | —F-_=FHHRE
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Insurance Contracts and the related Amendments

Definition of Accounting Estimates

B ES

Deferred Tax related to Assets and Liabilities arising
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

SEGMENT INFORMATION

3.

(a)

Analysis of segment revenue and results

The Chief Operating Decision Maker (“CODM")
has been identified as the Directors who
review the Group's internal reporting in order
to assess performance and allocate resources.
The CODM has determined the operating
segments based on these reports.

The Group has four operating segments
(i) environmental maintenance business,
(ii) property leasing business, (iii) securities
trading business and (iv) others.

Certain comparative figures has been
reclassified to conform with current year’s
presentation.

The “Others” business segment consists of
the financials of manufacturing and selling
of medical devices business, selling of
cosmetics business and selling of frozen
meat business.

FHIM BB R M @

3.

DERE R

@

BB R EAE S

v

TERERRE (X2
RERRE ) IERsT A
EH B S TR
REOBERNES -
TERERRERENE
RIS HEELEDE

2&%.%%@1@%%
NIR1E ’E%%?‘

%¥%ﬂ%¥i‘y

BHEEB (v HEHAM

(iii) n_m

ETHERBFEEND
BUBRAFEZ25]—
e

TELfth) 22750 B0 ELIEBE
HEMRERHEESE
BRI EEB R
R E EFIY B
e
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

FHIM BB R M @

3. SEGMENT INFORMATION 3. DEER
(a)  Analysis of segment revenue and results @ DEWEREES
(Continued) W@
Segment revenue and results E R AR
The following is an analysis of the Group's KEBWGREEZD
revenue and results by operating segment: MRS D270
T
Environmental Property Securites
intenance usi ingbusi ngbusi Others Total
RREHER HERERR H5ERER it &t
Sixmonths ended 30 June ~ Sixmonths ended 30 June  Sixmonths ended 30June  Sixmonths ended 30 June  Six months ended 30 June
HENBZTALAER HERACTALAER EERAZtELABA HEAASTALAEA HEAAZTALAER
wWoom W m W W W w0
CRCZE CPITE RIS CECTE CRCSE CBCDE C§TSE CECDE CRCIE Rt
(Unaudited) ~ (Unaudited)  (Unaudited) e (Unaudited)  (Unaudied) (Unaudited) (Unaudied)  (Unaudited)  (Unaudied)
(*45%H) (ﬂi’%? (REEH) (ROEN) (REEW) (REEM GRESW) (REER) (REEW) (RIED)
HSWO KT HGWO o HSWO AT HGW ST MW R
T TR TR TR T TR TEr TR TR THn
AhE
b Ny BT 1364 1614 I} 17,185 SH 10996 1893
Jonfancilases RATFEIARRZ
afirahetoghpoftandoss  SREEL
ATERE/ (58 ns® s (153 8
Seqment pofitfosy) HER/ (58 6% IR 607 E (1 (955) LI ¥/ T K
Finence income BBMA 3264 6
Fiance oss BA (159) (1)
Unallocated comorate expenses FARATRE (6635) %%
Profit before ncome tax it e 123 13660
The accounting policies of the operating BEDH 2 FetER A
segments are the same as the Group's AEBFEKAER -

accounting policies. Segment profit/(loss)
represents the profit earned/loss incurred by
each segment without allocation of central
administration costs, depreciation of certain
plant and equipment, directors’emoluments,
finance income, finance cost and exchange
gain/(loss). This is the measure reported
to the CODM for purposes of resources
allocation and performance assessment.

—B_=FrhHiRE

16 @WEREBRAF|Z=

DEEF (BEB) 5BE
’WB% DECHRITEE

ETHERREN
%\%%Eﬂﬂ%\ﬁﬂ%uﬁl
A~ FE R A 2 B I
@/ (F518) FTBtE 2 i
A/ EEZERBC LT
ERTIEEERRE
RARERDE R EET
B9t



NOTES TO THE INTERIM FINANCIAL hHAEA B E M EE @
INFORMATION (Continued)

3. SEGMENT INFORMATION (Continued) 3. DEERE®@
(b)  Segment assets and liabilities ) DEEEREE
The following is an analysis of the Group's rEMEERBEZD
assets and liabilities by operating segment: &SI E25 M
O
Environmental Property Securities
maintenance business leasing business trading business Others Total
R NERELE H5EELE it 3t

Asat Asat Asat Kat Asat Asat Asat Asat Asat Kat
June 310ecember  30Jume 31December  30Jume 31December  30Jume 31December  30Jume 31 December
2023 m 03 n 03 nm 2023 nm 03 n

i "2 a3 S 3 iS4
It a3 C§5F R CBCIE O 0B Z8ScE 0 4R CEIE 0B
RAZHR  =t-B AA=tR t-B ABZtR =B ®ASHA =t-B ABSHR Zt-B

(Unaudited) ~ (Aucitzd) (Unaudited)  (Audted) (Unaudited)  (Aud
(kEBW (T2 (REBW) (CEW (REBW) (ZE0) (EBW)  (IEn) (REEW) (=R
HKS000  HOOO0  HKS000 SO HKS'000 OO0 HKSO00 MO0 HKSO00 KON

fin TR fEm TE TEm Tar TEn TEn TR Thn

| (Unaudited)  (Audtec] (Unaudited) [fudied)

Seqment asets HEE 274605 26883 79,808 601 1002m 05898 “a31 “m 46 598746
Cash and cashequivalnts RER 18533 81911
Defeed income ta assets fididiieil i 54 5
Otverundlocated comonteasses — EfFAEATEE 1512 1265
Tl et gz 686997 681557
Seqment abites 788k wH o BW 135 1 k] ECN 1 I VU A Y T IR 15 )
Defered ncome tat ites EfERER M A%
Consideraion payables EftRE 59604 59
Curent incore tax labities IErEReg 2,990 8647
Otherunllocated comorate ebltes £tk ARATAE 319 3614
Tt s ef w099
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

3. SEGMENT INFORMATION (Continued)

(©

Geographical information

Revenues are attributed to geographic
areas based on the location of customers.
Revenues regarding geographical segments
based on the location of customers or
revenue source for the Interim Period are
presented as follows:

FHIM BB R M @

3.

SERER G
© fﬂ@ﬁa‘n"#

IR & ARG W T 3%
F R E] 5 o F Hf
HAR R PPt E IR
T ARREI ) B @ 0 5B
W25

For the six months ended

30 June
BESRB=+H
WEREA

2023 2022
—E-= TET &

(Unaudited) (Unaudited)
(RIS E1Z) ES <327

HK$'000 HKS$'000
FHET FHET
China FRE 100,952 138913
Hong Kong &5 8,994 =
109,946 138913

Information about major customers BEITEZEFRIER

During the Interim Period, no single
customer accounted for more than 10% of
the Group's total revenue (six months ended
30 June 2022: Nil).
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

4,  REVENUE

Turnover which consists of revenue from (i)
environmental maintenance business, (ii) property
leasing business, (iii) securities trading business
and (iv) others, for the Interim Period together
with the comparative unaudited figures for the
Corresponding Period are as follows:

FHIM BB R M @

4 W=

FRERERRE 2 E R TR EER AN
RIBHEEES (MMEEEZE
B (iR 5 BEEBRIVE
MW mEREFERAZR
EEZEEREFIOT

For six months ended

30 June
#E=/~<A=+H
LEREAR

2023 2022
—E= —EF 5

(Unaudited) (Unaudited)
(REEEIZ) (R E1Z)

HK$'000 HK$'000
FAERT FET
Revenue I &
Environmental maintenance IRIBMEET .
business:
Service income for provision of RMIRIRAEERTS
environmental maintenance BIBRFS WA
services 91,318 131,718
Property leasing business: MEBRSER
Rental income HEEWA 1,364 1614
Securities trading business: EFEBEER
Securities interest income B BEWA 79 S
Others: Hith :
Sales of medical devices THE B ERAS 7,289 5,581
Sales of frozen meat HERA 902 S
Sales of cosmetic product SHE LAY 8,994 =
109,946 138,913
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

4,

FHIM BB R M @

REVENUE (Continued) 4. W@
Assets related to contracts with customers EESHIEMZEE
The Group has recognised the following revenue- AEEBEIUTHREZEEAS
related contract assets HWEE
As at As at
30June 31 December
2023 2022
A
RIEZ= +=A
~NB=+H =+—H
(Unaudited) (Audited)
(REEEZ) (&%)
HK$’000 HK$'000
FAET FET
Contract assets BHEE
Classified under: DREUWT
— non-current assets —JERBEE 31,208 29,862
Less: loss allowance B EIREE (11,800) (11,800)
19,408 18,062

As at 30 June 2023, contract assets were arisen
from a service contract with a customer of its
environmental maintenance business in which
the Group has provided the relevant services with
an agreed payment schedule of 8 years. Up to
the date of this report, the Group has recognised
accumulated revenue of HK$32,626,000 (31
December 2022: HK$32,626,000) in relation to this
project. Since the Group has yet to receive audited
project report from the customer as at respective
year end date, the contract assets have yet to be
converted to trade receivables as at 30 June 2023
(31 December 2022: same).

MENBARAR | —F-_=FHHRE

RZZZ=F,B=+8">
ENEEREFERA—%
EEMEBRBHEERT L
ZREEHN HPAEBEE
%R EN N\ EREEEE
REEBERE -BELARSE
BHH AEBCHZIBERE
B R 5T 32,626,000 7T (Z
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NOTES TO THE INTERIM FINANCIAL hHAEA B E M EE @
INFORMATION (Continued)

4. REVENUE (Continued) 4, W @)
Assets related to contracts with customers (Continued) EFESHIIEMZ EE %)
The accumulated impairment of the Group's REBENEERAFHEE
contract assets of HKD11,800,000 for the Interim Bz R5tE51811,800,000%8 7T
Period (31 December 2022: same) was made based (8- _F+-H=+—
on individual impairment assessment carried out for H: AR BERREETRE
the customer which have an impairment indicator. BRE L ETHERREST

fEE ©
5. GENERAL AND ADMINISTRATIVE EXPENSES 5. —HRRITHER

For six months ended
30 June
#EAA=+H

WEREA

2023 2022

ZEI=F I THF

(Unaudited) (Unaudited)

(REEER) (RS EB1%)

HK$’000 HK$'000

FHET TET

Depreciation on fixed assets EEEEITE 705 569

Legal and professional fee FEREEER 320 599

Rent and rate AR =8 621 559
Share-based payment expenses DARG 7 2 EHERY I 3R

52 2,503 2,942

Staff salaries and allowances BT HM RoERb 5,535 5,852

Travelling expenses EIRE 353 272

Others HAth 2,066 1,275

12,103 12,068
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

6.

FINANCE INCOME

The finance income for the Interim Period
amounted to approximately HK$3,264,000 (six
month ended 30 June 2022: HK$6,000) mainly
comprised of interest income on short-term bank
deposits.

INCOME TAX EXPENSE

FHAR IR E R M EE @

MFBUA
RHEEENEBRANS
3,264,000 (BEEZZ =
FERA=Z+HIEAMEA 6,000
B FEOFERBRTE
FRHYF] B o

FRiSIRAY

For six months ended

30 June
BEAB=1+H
WEREA
2023 2022
—E-= TECF
(Unaudited) (Unaudited)
(RIS E1Z) (R &#EZ)
HK$’000 HKS$'000
FHET FAET
Current income tax BEAPRISHR
Hong Kong profit tax EENFR - 3
PRC enterprise income tax FHE B EFTSR 1,697 3216
Income tax expenses FRiSB 1,697 3,219

Hong Kong profits tax has been provided at the
rate of 16.5% on the estimated assessable profits
for six months ended 30 June 2023 and 2022. The
applicable corporate income tax rate for Mainland
China subsidiaries is 25% on the estimated
assessable profits.
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NOTES TO THE INTERIM FINANCIAL hHAEA B E M EE @
INFORMATION (Continued)

8.  DIVIDENDS 8. KB
The Directors do not recommend payment of EETESEVMPHARIKA
interim dividend for the Interim Period (six months FEARE BEZE X
ended 30 June 2022: Nil). A=+HLEXEAR &) -
9. (LOSS)/EARNINGS PER SHARE 9. & (EBH BF
(a)  Basic @ E&K
Basic (loss)/earnings per share is calculated ERERX (518 &7
by dividing the profit attributable to owners TDIRARRNEIER AE
of the Company by the weighted average 1 A BR AP R EAEA RS
number of ordinary shares in issue during kE—MBFERSBD
the Interim Period and corresponding period BITEBERMETEY
of previous financial year. HEtE o

For six months ended
30 June
BEARA=1+H

WEREA

2023 2022

ZEI=F T HF

(Unaudited) (Unaudited)

(RE&EE1Z) (Ri&EZ)

(Loss)/profit attributable to KATER AEWL
owners of the Company (B518) /& F]
(HKS000) (F#E71) (1,945) 7404

Weighted average number of B 2517 3@ IR NN #EF
ordinary shares in issue B (FK)
(thousand's) 772,106 795,000

(Loss)/earnings per share (HKS) &8& (B518) /& F
C&71) (0.003) 0.009
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

9. (LOSS)/EARNINGS PER SHARE (Continued)

(b)  Diluted

Diluted earning/(loss) per share is calculated
by adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. For the Interim Period, the diluted
loss per share equal the basic loss per share
since the vesting of the share options under
the share option scheme of the company
would not have a dilutive effect on the loss

per share.

10.  TRADE RECEIVABLES

FHIM BB R M @

9. E@EB BN @
b #HE
SRBIRN, (BB
BB SR BT
BHTERBEED S
FEBERMMETEY
Yt ER Y o PR
B R BEAATR
1P 1B 5 BI 1B T OB RS
EREHEREBES
BETE SRBEE
BEREREASE-

0. BZREWRIE

30June 31 December
2023 2022
TECF
—E=H +=A
~NA=+H =+—H
(Unaudited) (Audited)
(REEZ) (B =Z)
HK$'000 HKS$'000
FHET FAET
0 to 30 days 0%F30H 14,766 16,494
31 to 60 days 31ZE60H 12,932 14,502
61 to 90 days 61290H 16,024 14,881
More than 90 days #8iEo0H 160,709 141,391
204,431 187,268
Less: loss allowance B ESIREE (800) (800)
203,631 186,468
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NOTES TO THE INTERIM FINANCIAL hHAEA B E M EE @
INFORMATION (Continued)

10.  TRADE RECEIVABLES (Continued) 10. BSEIKEIE @
As at 30 June 2023, the Group’s trade receivables RZE-_=F,B=+H"
mainly comprised receivables from the Group's AEENBEZRBUREBEETE
environmental maintenance business. These BiERBEEAEEIRIGHEE
receivables were not past due nor impaired and 2 EURRIE o % L BN
amounted to approximately HK$204,431,000 (as EREmE AR E > &5
at 31 December 2022: HK$187,268,000). They are #975204,431,0008 7T (R =
related to customers for whom there were no E__F+-H=+—H8":
recent history of default. 187,268,000/ 7T) ° B 5 FE R
HEGA A mENRHRNE
I=F=15k
Provision for impairment of trade receivables in the RIZZEZ=F,"B=+8I
amount of HK$800,000 was made as at 30 June ERNEZEWRIBEHRE
2023 (as at 31 December 2022: HK$800,000). #5800,0007% T (M-
F+ZH=+—H : 800,000/
7T) °
11 FINANCIAL ASSETS AT FAIR VALUE THROUGH N BATEFABHEZE
PROFIT OR LOSS RS E

30June 31 December

2023 2022
B HF

g = +=A

~B=+H =+—H

(Unaudited) (Audited)

(REEEZ) (B 1=Z)

HK$’000 HK$'000

FAET FAET

Structured deposits EEEER 72,654 160,128
Hong Kong listed equity securities HELLMRAES 2,776 14,740
Unlisted equity investments JELTRAKE 10,165 10,831
85,595 185,699
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

12.  TRADE PAYABLES
The aging analysis of trade payables based on the

FHAR IR E R M EE @

2. BSEMH%E

REZOAREINEZEN

invoice date was as follows: FIBRREDATAOT -
30June 31 December
2023 2022
-
= +—A
~B=+H =+—H
(Unaudited) (Audited)
(REEEZ) (&8 1Z)
HK$'000 HKS$'000
FHET FAET
0-30 days 0%30H 6,667 12,757
31-60 days 31E60H 948 5,925
61-90 days 612 90H 2,601 3,254
More than 91 days B[ 21,329 22,213
31,545 44,149

The carrying amounts of the Group's trade payables
approximate their fair values and are denominated
in RMB.
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

13.

14.

FHIM BB R M @

BORROWINGS 1B. EE
30June 31 December
2023 2022
—EZ=H +=A
~B=+H =+—H
(Unaudited) (Audited)
(REEE1Z) (B 1Z)
HK$'000 HK$'000
FHET FAET
Bank loans (note) RITER (WaE) - 11,195

Note:

As at 31 December 2022, bank borrowings with a principal
amount of RMB10,000,000 was interest bearing at 4.1%
per annum, secured and repayable within one year. The
bank borrowings were guaranteed by account receivables
provided by the Group. The Group has repaid all of its bank
borrowings during the Interim Period.

RELATED PARTIES TRANSACTIONS

Parties are considered to be related to the Group
if the party has the ability, directly or indirectly, to
exercise control or significant influence over the
Group in making financial and operating decisions,
or vice versa. Related parties may be individuals
(being members of key management personnel,
significant shareholders and/or their close family
members) or other entities and include entities
which are under the significant influence of related
parties of the Group where those parties are
individuals. Parties are also considered to be related
if they are subject to common control.
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

14.  RELATED PARTIES TRANSACTIONS (Continued)

(a) There was no related party transaction
during the six months ended 30 June 2023
(six months ended 30 June 2022: Nil).

(b) Compensation of key management personnel
of the Group during the period is as follows:

FHAR IR E R M EE @

U RBMAERS @

@ ®BE_S-=£XA
=+REAER TLE
FEBMEZE BE
- "F#,xB=+H
IEREA - ) -

by FEEFRPERNEEE
EASFMNT

Six-month period

ended 30 June
BESRB=+HL
7~E B HAfE
2023 2022
—E-= .- St =
(Unaudited) (Unaudited)
(REEEZ) CREEZ)
HK$'000 HKS$'000
FHT FHET
Basic salaries allowances and ~ EA#FH & R K
benefits =l 2,010 1,680
Employer’s attributions to BAREEEEE
pension scheme HER 36 36
2,046 1,716
15.  EVENTS AFTER THE REPORTING PERIOD 15, REHEER
There is no material subsequent event undertaken HEARSHE AEBRZ
by the Group after 30 June 2023, up to the date of ZT=—FRB=tBHBgIE

this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS AND OPERATIONAL OVERVIEW

For the Interim Period, the Group was principally engaged
in four operating segments, (i) environmental maintenance
business, (i) property leasing business, (i) securities
trading business and (iv) others.

The “Others” business segment consists of the financials
of manufacturing and sales of medical devices, sales of
cosmetics products and sales of frozen meat.

The Group recorded a revenue of approximately
HK$109,946,000 for the Interim Period, compared to
a revenue of approximately HK$138,913,000 for the
Corresponding Period, representing a decrease of
approximately 20.9%. The gross profit ratio for the Interim
Period was approximately 11.8%, which was lower
than gross profit ratio of approximately 14.2% for the
Corresponding Period. The drop in revenue and gross profit
ratio were mainly attributable to the increase in operating

costs such as labour costs, gasoline and diesel fuel.

Gross profit for the Interim Period amounted to
approximately HK$13,014,000 (Corresponding Period:
HK$19,712,000). After taking into account of the general
and administrative expenses, other income and net
other (loss)/gain, net finance income, income tax credit/
(expense) and (loss)/income, the Group recorded loss
attributable to the equity holders of the Company of
approximately HK$1,945,000 (Corresponding Period: Profit
of approximately HK$7,404,000).
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Environmental Maintenance Business

The environmental maintenance business is headquartered
in Chengdu, and is penetrating into other regions in the
PRC such as Xinjiang Autonomous Region, Hebei Province
and Inner Mongolia Autonomous Region. Its scope of
services mainly includes (i) janitorial services for public
areas in cities; (ii) classification management of solid
waste, bulky garbage and food waste; and (iii) facility
maintenance management of refuse collection points.

During the Interim Period, the environmental maintenance
business recorded a revenue of approximately
HK$91,318,000, compared to a revenue of approximately
HKS$131,718,000 for the Corresponding Period. The
performance of environmental maintenance business
experienced a considerable decline compared to the
Corresponding Period as the management exercised
caution and was prudent to bid new projects, which
resulted in decrease in revenue as there were no new
projects secured in 2023.

As of 30 June 2023, the Group had a total of 10 (30 June
2022: 12) environmental maintenance service contracts in
progress with the total contract amount of approximately
RMB531 million (30 June 2022: RMB633 million) for the
remaining contract term.

Property Leasing Business

During the Interim Period, two rental contracts were
renewed with a lower rental rate. The Group recorded
a rental income of approximately HK$1,364,000 for the
leasing of an office in Beijing (Corresponding Period:
approximately HK$1,614,000).

Securities Trading Business

During the Interim Period, the Group invested in the
security markets with a more conservative manner which
disposed various listed equity securities and arranged for
various principal protected deposits with a bank in HK to
receive safe and stable return.
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The Group recorded a loss on disposal of financial
assets at fair value through profit or loss in the amount
of approximately HK$84,000 (Corresponding Period:
HK$204,000) and a fair value loss of financial assets
at fair value through profit and loss in the amount of
approximately HK$1,523,000 (Corresponding Period: Gain
of approximately HK$8,012,000).

The table below sets forth the extract performance of
different financial assets during the Year:

FEERFRBEERAFEFABR
2 EREEZ F5184984,0008 7T (X
FEEHEP : URER204,00058 TT) RIEATF
Bt A\ BEZSMEEZ ATEES
$8491,523,0008 7T (B W=
#98,012,0005 7T) °

TREIEEBAREAFEEFRFTAEN
FREMEEZRRRHE

Investment Disposal

Valueasat ~ duringthe  duringthe

Name of the 1 January Interim Interim

Nature of financial assets underlying company Remarks 2023 Period Period
®
k-t 3

—-B-B AYEEE  FhmEE

Unrealised
Realised fair value Size relative
gain/(loss)  gain/(loss) Market value to total assets
forthe forthe asat asat
Interest Interim Interim 30June 30June
receivable Period Period 223 2023
|
It k.
R B #RAZtH

AR AR 90zf it
SRkE ATEKE AAZTR BEEN

SREENE ERARAE i P RE  HERE  RKHE /(BB /(BB ATE ]
HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000  AKS000
Fin Fin TR T Fin TR FET
Unlisted Equity Investments Pentamount Global SPC- ] 10831 - (667) 10,164 15%
Global Income SP
FEmRERE Pentamount Global SPC -
Global Income SP
Hong Kong Listed Equity Securities  Various listed companies in HK b 14740 103) (84) (8%6) 27 04%
ERLmRAE SHERLTAR
Unlisted structured deposits Abankin HK C 160,128 (88941) 1467 - - 72654 106%
FETEREER EA-EEG
185699 85,595
a. The unlisted equity investments represented the  a. FLETREALEENR S

investment in Pentamount Global SPC - Global
Income SP in 2021. The investment objective of
the segregated portfolio is to maximize capital
appreciation by investing a wide range of
instruments mainly in listed bond.

b. The fair value of the listed equity securities is
determined based on a quoted market bid price
form the Stock Exchange.

— — & Pentamount Global
SPC - Global Income SPZ#%
HoBUBREMAEZREERE
ABEBRRENRSETIA (FE
A EHES)  UBREAE
ERAe

EHRAEBHFZRAFEDLR
BRI TS EAE
EE-
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C The Company has maintained two principal
protected deposits (“Deposits”) with Industrial
and Commercial Bank of China (Asia) Limited with
amount HK$60,000,000 and US$1,443,498 which
will be matured on 19 July 2023 and 5 July 2023
respectively, with interest rate ranged from 4.50%
to 5.29%. As the change in exchange rate of certain
currency will result a change in interest rate of the
Deposits, the Deposits were classified as financial
assets at fair value through profit or loss.

Manufacturing and Sales of medical devices business

On 1 June 2022, the Group completed the acquisition of
Shanghai Umitai Medical Technology Co. Ltd ("Umitai”)
which is principally engaged in the production and sales
of self-injection medical devices. During the Interim Period,
it has generated approximately HK$7,289,000 revenue
(Corresponding Period: Approximately HK$5,581,000) to
the Group.

Sales of frozen meat business

In August 2022, the Company started to engage in the
frozen meat trading business in the PRC consists of
sourcing overseas frozen meat through local wholesalers
to restaurants in the PRC. During the Interim Period,
it has generated approximately HK$902,000 revenue
(Corresponding Period: Nil) to the Group.

Selling of cosmetics products business

In October 2022, the Company started to engage in
the local cosmetics trading business consists of souring
overseas and local cosmetics products to e-commerce
platform companies and direct customers. During
the Interim Period, it has generated approximately
HK$8,994,000 revenue (Corresponding Period: Nil) to the
Group.

MENBARAR | —F-_=FHHRE

C. RAGHEBEE 2238
R IERT (M A
RABREMEBRAILEFR
(TE7%J) > 60,000,000 7T Kz
1,443,498E TR RN T =
FE+tBE+TAHKRZIZZ=
ELtBABEE FERNF
450%Z%529% ARG T &
NEXEFHEENFRFE
HE o TN EARATE
FABRENERMEE-

IERIHEBERWETS
ATE T TENA—H AEERRT
R EBEREEEREERAR
(TMBEARZT)) WK - EBRFEE
REBITES BERMNE E R
oA EAKEBE K
W22 497,289,000%8 70 (K FRIHT © 49
5,581,00057T) ©

THERRESS

RZEZZENA  AABEBE
FESERANEZEY GIEES
B EEmAPEEBRRESINE
Ao A FRHAHAR AR E BRI
##J902,00078 7T (KERH 1 ) ©

HEERmET

RIBZZHE+A AEERBLE
SR B2E%% BEAETH
BEEe AR REREERRERINR
Z‘Ktmftﬂguuéuu"ﬁéq:‘ﬁﬁlﬁﬂ%ﬁ /E\:?%
7S £ B B 2R W Z 498,994,000 7T (&
FEA D) -



FINANCIAL REVIEW
Revenue

The table below sets forth the revenue breakdown of the
Group’s for the Interim Period and Corresponding Period:

FiA 355 [l 8

W s

TRBAIAEEN PBRREE
AR U

For the six months ended

30 June

BESRB=1+HLAEAR
2023 2022
—E_= =St - 2
(Unaudited) (Unaudited)
(REEEZ) (R E1Z)
HK$’000 HK$'000
FHET FAET

Revenue W &

— from environmental maintenance business — 3R B I8 1B 4 B 2 75 91,318 131,718
— from property leasing business —REVMEREER 1,364 1614
— from securities trading business —REFSFEEER 79 0
— from medical devices business = eSS 7,289 5,581
— from sales of frozen meat —RBEHEER 902 0
— from sales of cosmetic product —REHECR R 8,994 0
109,946 138,913

During the Interim Period, the Group recorded a total
revenue of approximately HK$109,946,000 (Corresponding
Period: approximately HK$138,913,000) representing an
decrease of approximately 20.9% as compared to the
Corresponding Period. The decrease was primarily due to
the decrease of revenue from environmental maintenance
business as certain environmental maintenance service
contracts were completed and did not renew during the
year of 2023.
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Cost of Revenue

The cost of revenue is mainly comprised of service fees to
workers, material consumed, depreciation on machinery
and motor vehicles, motor vehicles expenses and
utilities expenses from the environmental maintenance
business. Cost of revenue for the Interim Period amounted
to approximately HK$96,932,000 (Corresponding
Period: HK$119,201,000), representing an decrease of
approximately 18.7% as compared to Corresponding
Period. The Gross profit margin decrease from 14.2% from
the Corresponding Period to 11.8% for the Interim Period.
The drop in gross profit margin was mainly due to the
increase in operating cost.

Employee Benefit Expenses

The Group had 847 workers from the environmental
maintenance business in PRC and 25 office staff from Hong
Kong and PRC office, total 872 employees as at 30 June
2023 (As at 30 June 2022: 801 workers and 42 office staff,
total 843 employees). Salaries and benefits expenses for
workers were recognised as service fees to workers and
classified under cost of revenue while salaries and benefits
expenses for office staff were classified under general and

administrative expenses.

During the Interim Period, salaries and benefits expenses
were approximately HK$5,535,000 (Corresponding Period:
approximately HK$5,852,000). The Group would regularly
review the work allocation of the workers and office staff to

maintain a high standard of service.
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Profit Attributable to the Equity Holders of the
Company

During the Interim Period, the Group recorded loss
attributable to the equity holders of the Company in the
amount of approximately HK$1,945,000 (Corresponding
Period: profit of approximately HK$7,404,000). The change
in results for the Interim Period were mainly attributable to
the decrease in revenue from the Group’s environmental
maintenance business in the amount of approximately
HK$40.4 million during the Interim Period, and the Group
recorded fair value loss on financial assets at fair value
through profit and loss in the amount of approximately
HKS$1.5 million in the Interim Period as compared with
recorded fair value gain on financial assets at fair value
through profit and loss in the of approximately HK$8.0
million in the Corresponding Period.

Liquidity, Financial Resources and Capital structure

Qapital structure

The Group's objectives of managing capital are to
safeguard its ability to continue as a going concern in order
to provide returns for shareholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
its capital on the basis of the gearing ratio. The Group's
strategy for lowering the gearing ratio to an acceptable
level remain constant during the Interim Period.

Cash position and pledged bank deposit

As at 30 June 2023, the Group's cash and cash equivalents
were approximately HK185,323,000 representing an
increase of approximately 126.3% as compared with
approximately HK$81,911,000 as at 31 December 2022.

During the Interim Period, certain principal protected
deposits in the amount of HK$88,941,000, which were
classified as financial assets at fair value through profit and
loss, were expired and did not renewed.
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Trade receivables

As at 30 June 2023, the Group's trade receivables were
approximately HK$203,631,000, representing an increase
of approximately 9.2% as compared to such amount as
at 31 December 2022. The trade receivables were mainly
comprised of trade receivable from the environmental
maintenance business.

Capital expenditure

For the Interim Period, the Group’s did not incur any
capital expenditure (Corresponding Period: approximately
HK$860,000).

Gearing ratio

The gearing ratio is calculated as net debt divided by
total capital. Net debt is calculated as consideration
payables plus loans from a shareholder less cash and cash
equivalents. Total capital is calculated as ‘equity’ shown
in the consolidated balance sheet plus net debt. As at 30
June 2023 and 31 December 2022, the Group was in a net
cash position, hence, no gearing ratio is disclosed.

Foreign Exchange Exposure

The Group operated in Hong Kong and PRC and primarily
used HKD and RMB for the business in Hong Kong and
PRC. The Group was exposed to foreign exchange risk
based on fluctuations between HKD and RMB arising from
its core operation in the Hong Kong and PRC. The Group
did not undertake derivatives financial instruments or
hedging instruments for speculative purposes. The Group
will constantly review the economic situation and its
foreign currency risk profile, continue to actively monitor
foreign exchange exposure to minimize the impact of any
adverse currency movement.

Significant Investment Held, Material Acquisition or
Disposal of Subsidiaries and Affiliated Companies and
Plans for Material Investment or Capital Assets

There is no plan for material investments or capital assets
as at 30 June 2023.
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USE OF PROCEEDS

The Company has not conducted any equity fund raising
activities during the Interim Period and subsequently
after 30 June 2023. The use of proceeds from the 2020
Subscriptions and 2021 Share Placing are updated as
follows:

Use of Proceeds from the 2020 Subscriptions

Reference is made to the announcement of the Company
dated 16 December 2019, 19 December 2019 and 7
January 2020 for the 2020 Subscription.

The net proceeds from the 2020 Subscription were
approximately HK$177,000,000 and the Company
intends to apply the net proceeds in (i) the settlement of
outstanding consideration payable for the acquisition of
BYL Property Holdings Group Limited in 2018 (“Settlement
of Consideration Payable”) amounting to approximately
HK$74,571,000 as at 31 December 2019; and (i) general
working capital as to the remaining balance. Up to the
date of this report, the Company had paid approximately
HK$13,920,000 for the Settlement of outstanding
consideration payable, with the remaining balance to be
utilised as intended. Approximately HK$102,429,000 has
been utilised as general working capital as intended. The
Group has no intention to change the use of proceeds
from the 2020 Subscriptions.

Use of Proceeds from the 2021 Share Placing

Reference is made to the announcement of the Company
dated 23 March 2021 and 15 April 2021 for the 2021 Share
Placing.
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The net proceeds from the 2021 Share Placing were — T - —FRHEEFBFENIE

utilized as follows: FREERWT -
Revised  Utilised amount
allocation of the Unutilised
of the Net Proceeds Net Proceeds
Net Proceeds as at the date as at the date
on 29 December of this of this
2022 report report
FIfRRIERE
BZIEZZ
+=8 BEFRS BEFSES
Z+hBM BEHNESA REMKREA
TESINE  EBRIERE  RRERE
HKS million HKS million HKS million
EEY BEAT BEET
Operating costs and expenses of  FTIRIE 4 £ 18 B 1 HARE R
the initial stages of HEERARES
the new environmental
maintenance projects 417 417 S
General working capital of the ~ AEB—REEES
Group 219 219 S
Development of meat trading ~ BHRABEZEHRE—
business and further FRBYIREER 607 313 294
development of logistics chain (Note 1)
business (zx1)
Investment in the 2022 Acquisition RER _B_-_& 252 252
£ (Note 2)
(M&E2)
Total a5t 1495 120.1 294

Note 1: The unutilised amount is expected to be fully utilised by the BT

end of 2023.

Note 2: On 29 December 2022, Aerospace Huatai and Benemae FizE2 :

entered into a supplemental agreement to the sale
and purchase agreement pursuant to which the both
parties have agreed to adjust the consideration for the
2022 Acquisition from RMB27,000,000 (equivalent to
approximately HK$31,649,000) to RMB21,500,000 (equivalent
to approximately HK$25,202,000). The balance resulting
from such adjustment of consideration was reallocate as
general working capital of the Group.
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Contingent Liabilities

As at 30 June 2023, the Group did not have any material
contingent liabilities.

Employees and Remuneration Policies

The Group had 872 (as at 30 June 2022: 843) employees
as at 30 June 2023. The Group's remuneration practices
are in line with the prevailing market practice and are
determined on the basis of performance, qualification and
experience of individual employee.

Dividend

The Directors do not recommend payment of dividend for
the Interim Period (Corresponding Period: Nil).

Share Option Scheme and Share Option

The Company has adopted two share option schemes,
namely, the 2013 Share Option Scheme which was
adopted on 19 November 2013 and the 2021 Share
Option Scheme which was adopted on 16 June 2021. The
Schemes were adopted pursuant to resolutions passed
19 November 2013
and 16 June 2021 respectively for the primary purpose of

by the Company’s shareholders on

providing eligible participants an opportunity to have a
personal stake in the Company and to motivate, attract
and retain the eligible participants whose contributions are
important to the long-term growth and profitability of the
Group.

During the Interim Period. no options had been granted,
exercised, lapsed or forfeited from the 2013 Share Option
Scheme and 2021 Share Option Scheme.

There were 40,000,000 and zero option respectively
remained outstanding as at 30 June 2023 under the 2013
Share Option Scheme and 2021 Share Option Scheme.
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Share Award Scheme

The Company has adopted a share award scheme (the
“Share Award Scheme”) on 10 August 2021 (the “Adoption
Date”). The purposes of the Share Award Scheme are (1) to
recognise and reward the contribution of certain eligible
participants to the growth and development of the Group
and to give incentives in order to retain them for continual
operation and development of the Group, and (2) to attract
and retain suitable personnel for further development
of the Group. The eligible participants under the Share
Award Scheme include any employee of the Group or any
invested entity and any non-executive directors (including
independent non-executive directors) of the Group or any
invested entity.

The maximum aggregated number of Shares permitted
to be awarded under the Share Award Scheme (the
"Awarded Shares”) throughout the 10-year duration of
the Share Award Scheme is limited to 10% of the issued
share capital of the Company as at the adoption date (the
“Scheme Limit"). The maximum number of Awarded Shares
which may be awarded to a selected participant under the
Share Award Scheme should not exceed 3% of the issued
share capital of the Company as at the adoption date (the
“Individual Limit"). As at the date of this annual report,
the Scheme Limit and Individual Limit are 79,500,000
shares and 23,850,000 shares, respectively, representing
approximately 10% and 3% of the issued share capital of
the Company, respectively. The remaining life of the Share
Award Scheme was approximately 8 years.

No Awarded Shares has been granted to any Eligible

Participants or vested since the adoption of the Share
Award Scheme.
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As at 1 January 2023, being the beginning of the Interim
Period, the number of Awarded Shares available for grant
under the Scheme Limit was 24,624,000 shares. As at 30
June 2023, being the end of the Interim Period, and the
date of this report, the number of Awarded Shares available
for grant under the Scheme Limit was 24,624,000 shares,
representing approximately 3.10% of the total shares of the
Company in issue as at the date of this report.

Prospects

Looking forward, the Group will continue to utilize its
available resources to engage and develop its core
business and newly engaged business, and seek for
potential investment opportunities which will enable the
Group to expand its business portfolio and diversify the
revenue sources to increase the Shareholders'value.

The Board maintains its view that investing in high-growth
businesses in the PRC, including high technology, software
consulting and internet service related business, is key to
contribute to a stable stream of income to the Group and
to create long term value for the Shareholders.

DIRECTORS' INTERESTS IN A COMPETING
BUSINESS

For the Interim Period, the Directors are not aware of any
business or interest of the Directors, the management of
the Company and their respective associates (as defined
under the Listing Rules) that compete or may compete
with the business of the Group and any other conflict of
interest which any such person has or may have with the
Group.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Interim Period was the Company, or
any of its subsidiaries or fellow subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the Interim Period.

CORPORATE GOVERNANCE

The Company is committed to ensure a high standard of
corporate governance in the interests of the shareholders
and devotes considerable effort to maintain high level of
business ethics and corporate governance practices. The
Company has complied with the Corporate Governance
Code (the "CG Code") as set out in Appendix 14 of the
Listing Rules throughout the Interim Period. The Company
has applied the principles of, and complied with, the
applicable code provisions of the CG Code during the
Interim Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group had adopted Appendix 10 of the Listing Rules
(the "Model Code") as its own code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard of dealings.

Having made specific enquiries to all the Directors and all
the Directors of the Company had confirmed compliance
with the required standard of dealings and the code of
conduct for directors’ securities transactions during the
Interim Period.
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AUDIT COMMITTEE

The Company has established an audit committee (the
"Audit Committee”). The Audit Committee performs,
amongst others, review financial information of the Group;
review relationship with and the terms of appointment
of the external auditors; and review the Company's
financial reporting system, internal control system and risk
management system.

The existing Audit Committee of the Company consists
of three independent non-executive directors of the
Company, chaired by Mr. Lam Ka Tak and the other two
members are Mr. Xu Zhihao and Mr. Wong Sincere.

The unaudited interim financial results of the Group for
the Interim Period have been reviewed by the Audit
Committee.

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

This report is published on the Company’s website
(www.netago.hk) and the HKExnews website
(www.hkexnews.hk) of Hong Kong Exchanges and
Clearing Limited. The 2023 Interim Report of the
Company containing all the information required by the
Listing Rules will be dispatched to the shareholders and
available on the above websites in due course.
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APPRECIATION

The Company’s continuous development and progress
facing market competition and challenges rest on
the dedication and contributions of our staff from
all departments as well as the trust, support and
encouragement from all shareholders and business
partners. On behalf of the Board, | would also like to
express our sincere thanks to shareholders, clients,
suppliers, business partners and other stakeholders for
their continuing trust and unfailing support.

By Order of the Board
Net-a-Go Technology Company Limited
Sang Kanggiao
Chairman and Executive Director

Hong Kong, 30 August 2023
As at the date of this report, the Executive Directors are
Mr. Sang Kanggiao, Mr. Xu Wenze and Mr. Cui Peng; and the

Independent Non-executive Directors are Mr. Xu Zhihao,
Mr. Lam Ka Tak and Mr. Wong Sincere..
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