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’ Financial Highlights

MERE
RESULTS 4
For the six months
ended 30 June
HEANA=tHLAEAR
2023 2022 Change
—E_= —E-CF EE)
RMB’ 000 RMB’000 RMB'000 %
ARET T ARBFT ARBF T
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue LN 1,029,221 837,241 191,980 229
Gross profit EH 57,465 58,759 (1,294) -22
Profit before tax bR 5% B 4 18,984 6,458 12,526 194.0
Profit for the period % 7 13,244 4,727 8,517 180.2
Profit for the period attributable R 1A A JE1S
to owners of the Company H s A 13,296 4,770 8,526 178.7
ASSETS AND LIABILITIES EEHAE
As at As at
30 June 31 December
2023 2022 Change
R=-B=-= NZEZZF
AR E +— A =+—H -
RMB’ 000 RMB’'000 RMB’000 %
ARET T ARETTT ARETT
(Unaudited) (Audited)
(REBER) (EERZ)
Cash and cash equivalents RekReEEY 239,371 229,253 10,118 4.4
Total assets BEBE 2,322,769 2,288,592 34,177 1.5
Total liabilities BEEE 1,362,651 1,341,718 20,933 1.6
Total equity EngE 960,118 946,874 13,244 1.4

KEY FINANCIAL RATIOS (%) ERM B R (%)

For the six months
ended 30 June
BZEZAA=1tHLLAEA

2023 2022
S = =

—_— =

(Unaudited) (Unaudited)
(REER) (REER)

Gross profit margin EFE 5.6% 7.0%
Net profit margin s 1.3% 0.6%

W
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Management Discussion and Analysis
BEBNWR DT

INDUSTRY AND BUSINESS REVIEW

With the full
economy and

resumption of normalized operation of the
the society, macro policies are actively
implemented, leading to positive effects on the national
economy, and promoting steady progress towards high-quality
development. However, it is necessary to acknowledge that the
global political and economic landscape is intricate and
complex, and the foundation for sustained domestic economic
remains fragile. With the

investment and the

recovery and development
acceleration of domestic infrastructure
continuous expansion of investment scale, enterprises are also
presented with new opportunities for development. The specific

circumstances are as follows:

I Stable growth driven by investment in the construction
industry

According to the data released by the National Bureau of
Statistics, in the first half of 2023, the total output value of
the construction industry in China amounted to RMB13.2
trillion, a year-on-year increase of 5.9%; and the national
construction industry housing construction area amounted
to 11.78 billion square meters,
1.7%.
infrastructure posted a year-on-year increase of 7.2%.

representing a

year-on-year decrease of Investment in
Under the circumstances that the real estate market
continued to drop in terms of investment, a growth in
investment in infrastructure has played an important
supporting role in maintaining a rapid growth in the

construction industry.

In particular, the investment in
increased by 20.5%, the
resources management sector increased by 9.6%, the

railway transportation

sector investment in water

investment in information and communications sector
increased by 6.2%, the investment in road transportation
sector increased by 3.1%, and the investment in public
facility management sector increased by 2.1%. Driven by
the investment, the construction industry is embracing a
steady recovery, with a year-on-year growth of 7.7% in
the incremental value that gave a boost to growth of all
fixed assets investment by 1.5%.

6 CHANHIGH HOLDINGS LIMITED &/EZRERAT
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Business activity index of the construction industry
continues to stay at high level within optimism range

In the first half of 2023, the business activity index of the
construction industry continues to stay at high level within
the optimism range, with the highest level during March
2023, indicating promising prospects of the construction
industry. The business activity index of the construction
industry during February 2023 is expected to remained at
high level within the optimism range for the following two
months, indicating an expectation that the construction
industry can continue to perform well as driven by
accelerated construction based on stable investment,
appropriate advancement of certain constructions and
projects for major infrastructure and other factors. The
business activity index of the construction industry during
April 2023 continued to expand, and the housing
construction and civil engineering construction business
activity index was 63.9%, continued to remain at high
level within the optimism range during the two months.
This, together with a new order index of 56%, has well
shown a continued expansion, which indicates the role of
faster

construction progress in line with appropriate

advancement of certain constructions for major
infrastructure in supporting social and economic recovery
and development, to a certain extent. The business
activity index of the construction industry during June
2023 has dropped, yet still remained higher than the
critical point. Though the industry’s business climate has
contracted to some extent, the business activity
expectations index remains at optimism range, indicating
that companies in the construction industry have strong
confidence in the market's recovery and development in

the near future.

S

Management Discussion and Analysis (Continued)

EEEFWR DM (&)
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Management Discussion and Analysis (Continued)
EEENWR DN (&)

8

Digital transformation of the construction industry and
construction of water conservancy infrastructure lead
a new phase of high quality development

The “14th Five-year Plan” and the Long-Range Objectives
Through the Year 2035 clearly called for efforts to bring
new synergies for digital economy and build a digital
China by accelerating the development of modern service
industries, coordinating and promoting the construction of

infrastructure. The “14th Five-year Plan” construction

industry development plan states that the 14th Five-Year

Plan period renders huge potentials and room for

development in terms of in-depth integration and

development with advanced manufacturing and

new-generation information technology. Digital

transformation of the construction industry has

empowered the high quality development of the

construction industry.

CHANHIGH HOLDINGS LIMITED &/EZRERAT
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The “14th Five-year Plan” and the Long-Range Objectives
Through the Year 2035 called for efforts to strengthen the
construction of water conservancy infrastructure, and
strengthen management and protection of rivers and
water systems across administrative regions and
construct backbone projects based on a holistic view of
river basins and the balanced allocation of water
resources, optimize the allocation of water resources to
prevent floods and droughts, and strengthen the
construction of key water sources and urban emergency
standby water source projects. Efforts should be made to
implement flood control upgrading projects, accelerate
the construction of flood control hub projects, the
management of small- and medium-size rivers, the
reinforcement of dangerous reservoirs, and
comprehensively promote the construction of dikes and
flood storage and detention areas. Efforts should be
made to strengthen protection and restoration of water
conservation areas, increase protection and
comprehensive governance strength for key rivers and
lakes, and restore the aquatic ecosystem to provide clear
waters and green banks. The construction of water
conservancy infrastructure is a matter of is “a thousand
years’ work” and merit at the present and benefit in the
future. The State’s strong efforts in development of major
water projects led a new phase of high quality
development of the water conservancy sector.

Management Discussion and Analysis (Continued)
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Management Discussion and Analysis (Continued)
EEENWR DN (&)

The Group has a number of First-Grade qualifications in

municipal works, construction, water works and
hydropower. This, together with our continuous expansion
to the water works and hydropower as well as the new
infrastructure construction markets, are highly matching
with the State’s industrial development plan of “Two Major
One New (FE—%7)"

segment

In particular, our technology

has actively put digital transformation into
practice, explores an in-depth integration between the
construction industry and new generation of information
technology, and will have greater competitive advantages

in project development.

In the first half of 2023, the revenue of the Group was
approximately RMB1,029.2 million, representing an increase of
22.9% when compared with the same period of 2022, the
sources of business revenue were from: 1) landscaping
construction, 2) municipal works construction, 3) building works
and 4) others, which represented 10.1%, 38.5%, 49.0% and
2.4% in the total revenue of the Group for the six months

ended 30 June 2023.

During the first half of 2023, the Group has obtained the safe
production standard tier 2 attainment for water conservancy
construction. In the first half of 2023, the Group has won seven
honors such as 2023 “Ningbo Construction Cup” for Quality
Management Team (20234 E [ SR ZFZM EHE R /), the
“Camellia Cup” for Outstanding Landscape Project Award in
Ningbo, 2023 Ningbo Outstanding Quality Management Team
for Municipal Sector (2023 EMNIEMBITEEFTMEEE /N
#) and 2023 Tier 1 Award for Construction Project QC Team in
Anhui Province (2023F ELZ#HE TiRERQC/NEA—% ). The
Group provides all-round training for its professional technician
team, and one outstanding member was conferred the title of
Craftsman of Yinzhou District (281 TIF).

10 CHANHIGH HOLDINGS LIMITED &/EZRERAT
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PROSPECTS

In 20283,
Administration Commission convened

the State-owned Assets Supervision and
the corporate
person-in-charge meeting in Beijing, and pointed out the focus
on the construction of infrastructure, enhancement of
technological innovation and the increase in investment of the
With

investment staying at a high growth rate, it is expected that the

construction of new infrastructures. infrastructure
newly added specific debts would amount to RMB3.8 trillion

this year. Complemented with policy-based financial
instruments, the implementation and formulation of physical

workloads would be accelerated.

The “Outline of Strategic Planning on the Expansion of
Domestic Demand (2022-2035) ({IEA R BiIE 24 2 (2022-
20354 ))) states the acceleration of optimizing transportation
infrastructures by fully leveraging national comprehensive and
dimensional transportation network on the backbone of railway,
the foundation of road and the comparative advantages of
marine and aviation transportation. The construction of main
skeleton comprising “6 axis, 7 corridors, 8 access” will be
fostered to enhance transportation linkage among regions, city
clusters and provinces. It is expected that directions such as
the construction of inter-region linkage line and inter-city
railway networks among key cities would be one of the driving

forces for the coming year.

Management Discussion and Analysis (Continued)
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Management Discussion and Analysis (Continued)
EEENWR DN (&

In the first half of 2023, there were 17,600 newly commenced
which hit the
historical high in the same period. During the “14th Five-year

water conservancy infrastructure projects,
Plan” period, it is planned to invest RMB5.2 ftrillion in water
conservancy nationwide, representing a growth of 57% from
the actual investment during the “13rd Five-year Plan” period.
The completion progress in 2022 was 35.7%, and is set to be
accelerated in the future. The National Development and
Reform Commission stated that with large construction scale
and high investment needs, the national water grind project will
be included into the sector under major support for maintaining
reasonable investment amount within the budget of the central
government. Meanwhile, reform on the financing and investment
structure and mechanism was further conducted, while various
investment entities, especially private owned enterprises, were
actively introduced to legal and compliant involvement, thereby
accelerating the construction of water grind projects via market

reform.

2023 is the first year upon full lifting of epidemic control
measures, yet the negative impact of the epidemic on society
and economy has not subsided. Since economic recovery still
requires greater momentum, various sectors of society still
encounter development pressures in a relatively significant
extent. In response to the domestic social and economic
situation, the Group will actively adjust its operation model,
lower costs, increase cash flow, accelerate capital turnover,
leverage supply chain management resilience, and actively

seek new growth points to overcome the difficulties.

Looking forward, the Group will closely follow the era, while
maintain the excellence of perseverance and hard work. Facing
fluctuations and headwind in market economy, the Group
always bravely stands at the forefront and overcomes
difficulties. Amidst the new trend of accelerating technological
advancement and emergence of knowledge-based economy,
the Company upholds its corporate missions and exemplifies its
corporate spirit while continuously creates artistic works. By
adhering to integrity and being open-minded, we continue to
build the dream constructions of Chanhigh and will create a

new chapter in the future.
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FINANCIAL REVIEW
Revenue

Revenue of the Group increased by 22.9% or RMB192.0 million
from RMB837.2 million for the six months ended 30 June 2022
to RMB1,029.2 million for the six months ended 30 June 2023.
This was attributable to the fact that as compared with the
same period of last year, for the six months ended 30 June
2023, the revenue from municipal works construction segment
and building works segment increased by 44.1% or RMB121.3
million and 38.3% or RMB139.7 million
though the revenue from landscape construction segment
decreased by 42.6% or RMB76.7 million.

respectively even

The
completed during the six months ended 30 June 2023 and in

revenue recognised during the period for projects
progress as at the end of the six months ended 30 June 2023
as compared with that of the previous corresponding period is

tabulated as follows:

Management Discussion and Analysis (Continued)
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Bt %5 o R
A

AEENRARBE_TE-__FA=F+AHIEN
A A ARKS37.2H &L K22.9% AR
1R 0EEBLEHE_T-_=FNA=FTHIER
EAMARE1,0292B88 T FEZHRBEZZ
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For the six months ended 30 June

BEAR=TRLAMEA

Business segments 2023 2022
£ Y —g== it St -3
No. of No. of No. of No. of
projects projects projects projects
completed in progress completed in progress
during the as at the during the as at the
Revenue period period end Revenue period period end
MEZK HEERENHE HRETK BEERENE
KA BEHYE ETEEYE WA HEHE #7BEAEHE
RMB’ 000 RMB'000
AR#ET R ARBTT
(Unaudited) (Unaudited)
(REER) (REER)
Landscape construction  E#F 2% 103,490 14 16 180,214 13 50
Municipal works MHRIRER
construction 396,626 66 275,280 22 43
Building works BETRE 504,422 20 364,741 3 20
Others it 24,683 14 12 17,006 7 19
Total @t 1,029,221 39 114 837,241 45 132
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Management Discussion and Analysis (Continued)
EEENWR DN (&)

Landscape construction

The Group recorded a decrease in revenue from the landscape
construction segment, from RMB180.2 million for the six months
ended 30 June 2022 to RMB103.5 million for the six months
ended 30 June 2023, representing a decrease of 42.6% or
RMB76.7 million. This was mainly due to decrease in number of
landscape construction projects for the six months ended
30 June 2023 as compared with that of the previous
corresponding period.

Municipal works construction

The Group recorded an increase in revenue from the municipal
works construction segment, from RMB275.3 million for the six
months ended 30 June 2022 to RMB396.6 million for the six
months ended 30 June 2023, representing an increase of
44.1% or RMB121.3 million. This was mainly due to increase in
number of municipal works construction project in progress
during the six months ended 30 June 2023 as compared with
that of the previous corresponding period.

Building works

The Group recorded an increase in revenue from the building
works segment, from RMB364.7 million for the six months
ended 30 June 2022 to RMB504.4 million for the six months
ended 30 June 2023, representing an increase of 38.3% or
RMB139.7 million. This was mainly due to increase in number
of large-scale building works projects which entered into
full-speed construction phase during the six months ended
30 June 2023 as compared with that of the previous
corresponding period.

Others

The Group recorded an increase in revenue from the others
segment, from RMB17.0 million for the six months ended
30 June 2022 to RMB24.7 million for the six months ended
30 June 2023, representing an increase of 45.3% or RMB7.7
million. This was mainly due to the fact that two large-scale
maintenance service projects commenced provision of service
during the six months ended 30 June 2023.
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Cost of sales

Cost of sales increased by 24.9% or RMB192.8 million from
RMB775.2 million for the six months ended 30 June 2022 to
RMB968.0 million for the six months ended 30 June 2023.
Generally, the fluctuation in cost of sales was in line with the
fluctuation in revenue for the period.

Gross profit and gross profit margin

The Group’s gross profit decreased by 2.2% or RMB1.3 million
from RMB58.8 million for the six months ended 30 June 2022
to RMB57.5 million for the six months ended 30 June 2023.
Gross profit margin of the Group decreased from 7.0% for the
six months ended 30 June 2022 to 5.6% for the six months
ended 30 June 2023. The decrease in gross profit was mainly
due to the increase in proportion of revenue contributed by
building works segment of which the gross profit margin is
relatively lower.

Administrative and other operating expenses

The Group’s administrative expenses decreased by 6.7% or
RMB2.2 million from RMB32.9 million for the six months ended
30 June 2022 to RMB30.7 million for the six months ended
30 June 2023 as a result of cost control.

Finance costs

The Group’s finance costs slightly decreased by 1.7% or
RMBO0.2 million from RMB12.1 million for the six months ended
30 June 2022 to RMB11.9 million for the six months ended
30 June 2023.

Income tax expense

The Group’s income tax expense increased by 235.3% or
RMB4.0 million from RMB1.7 million for the six months ended
30 June 2022 to RMB5.7 million for the six months ended
30 June 2023, which was mainly due to increase in taxable
profit.
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EEEFWR DM (&)

SHER A
WERAHBE-S-_—FA=+tHILEA
E’J)\E?ﬁ%?%2E%ﬁiﬁﬂu249%®z/\ﬁ‘ﬁ§1928
BETEEE T -_=FNA=Z+tHIAEARH
/\Efﬁ%9680§§;ﬁ°%EELEAE%%F@%%W
ANEyE B AN B A R # B AR o

ERNRENR

AEENTEFARBEE-_E-_FNA=ZFTHILERN
BAMARKESSSEHEE LR L22%HARELS
BELEHE-_T-_=F~"A=+BLEXEAXN
ARMSTSEBL - AEEMNEFNEHEE-T
T oFARAZTHLEANERANTO%R RO EEHES
S =F A A=TRHIEANEARS6%  EFFL
FTERHAREMEREZELETIRE S BREER
Z B EF e

THRAEMEERS

AEEMNTHRASHEEZE T -_—_FXA=+H
EANEANARE329BETHLV6.7%HARE
2P2EBRNEHE_TE_=FA=1+tHILAE
AMAR®I07EEL T E2HMMAEES -

BB A
AEENRERARABE T - _FXA=1+H
ERBEANARE12ABETEBORI1.7%H A

RE02AEEBTEHE_T_=F"A=1THL
NEAMARBIIBETT -

FRE#HMAX

REBWAEHAXHABEE T __F-A="1
HIEANEAHARE. 75%73%)}1}2353%5&/\
REAOESE TEEEZE T _=ZFA=Z1+HIt
NEAMARKESTEE L - T ERANERTEF
EHFTE

INTERIM REPORT 2023 HHi#k&E 15



Management Discussion and Analysis (Continued)
EEENWR DN (&)

LIQUIDITY AND CAPITAL RESOURCES

RekRe

RE L E
Bl

Cash and cash equivalents (RMB’000)
Current ratio
Gearing ratio

EEY (ARETT)

—ap—
RBEEREARRKR
As at As at
30 June 31 December
2023 2022
R-ZEZ-=%F —E- =

AUCIER I - — 5 =1+ —H
(Unaudited) (Audited)
(REHEX) (B FEZ)
239,371 229,253
1.8 1.8
0.7 0.7

As at 30 June 2023, the Group’s current ratio (based on the
total current assets as at the respective period ends divided by
the total current liabilities as at the respective period ends)
was 1.8.

As at 30 June 2023, the Group’s gearing ratio (based on the
total debt as at the respective period ends divided by total
equity as at the respective period ends) was 0.7.

CAPITAL EXPENDITURES AND COMMITMENTS
Capital expenditures

For the six months ended 30 June 2023, the Group incurred
capital expenditures totalling RMB7.8 million in relation to

property, plant and equipment and intangible assets.

Capital commitments

As at 30 June 2023,
commitment.

the Group had no significant capital

16 CHANHIGH HOLDINGS LIMITED &/EZRERAT

AEBR-_ZTE-_=ZFNA=Z+THORF L X (3%
EHRR TR EERERUNSHER R B EERET
H)R18°

AEER-_Z_=FA A=tHENHNABLXRR

EREGRERAS PRERBREAE) /K07 -
BERAXRARE
BEXMx

HE-_Z-_=FA=1tHILNEAR AEBE
FHYE BERREBREFEERBHNE AR
SHARK7ISHEETT °

ERERE

RZE_=FA=1TH AEETEERER
JRHE o

a s N\



INDEBTEDNESS

Borrowings

The following table sets forth the Group’s total debts as at the
dates indicated:

Bank borrowings

Management Discussion and Analysis (Continued)

EEEFWR DM (&)

&R
B

TREFIANEERFR BN ESEE

As at As at

30 June 31 December
2023 2022
R-BZ=F i
AR EI - — 5 =1+ —H
RMB’ 000 RMB’000
ARBTT ARBTT
(Unaudited) (Audited)
(REER) (BEZ)
686,702 666,002

The average interest rate for bank loans as at 30 June 2023
was 4.45% per annum.

Except as disclosed above, as at 30 June 2023, the Group did
not have any outstanding loan capital issued or agreed to be
issued, bank overdrafts, loans or other similar indebtedness,
liabilities under acceptances (other than normal trade bills) or
acceptable credits, debentures, mortgages, charges, finance
leases or hire purchases commitments, guarantees, material

covenants, or other material contingent liabilities.

QUANTITATIVE AND QUALITATIVE DISCLOSURES
ABOUT MARKET RISKS

The Group is exposed to various types of financial risks
including credit risk, liquidity risk and interest rate risk. The
Group’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.
Given the Group’s operation is mainly in the PRC and the
functional is RMB, rate risk is

currency the exchange

insignificant.
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Management Discussion and Analysis (Continued)
EEENWR DN (&)

Credit risk

The Group’s credit risk is primarily attributable to its trade and
other receivables and cash and bank balances. In order to
minimise credit risk of trade and bill receivables, the Directors
have delegated a team to be responsible for the determination
of credit limits, credit approvals and other monitoring
procedures. In addition, the Directors review the recoverable
amount of each individual trade debt regularly to ensure that
adequate impairment losses are recognised for irrecoverable
debts. In this regard, the Directors consider that the Group’s

credit risk is significantly reduced.

The Group has no significant concentrations of credit risk. The
Group has policies in place to ensure that sales are made to
customers with an appropriate credit history. The Group has
limited credit risk on cash and bank balances because the
counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The Group does not provide any other guarantees which would
expose it to credit risk.

Liquidity risk

The Group’s policy is to regularly monitor current and expected
liquidity requirements, to ensure that it maintains sufficient
reserves of cash to meet its liquidity requirements in the short
and longer term.

Interest rate risk

The Group’s exposure to interest rate risk arises from its bank
deposits and bank borrowings. These deposits and borrowings
bear interests at variable rates varied with the then prevailing
market condition. Given the base interest rate of The People’s
Bank of China is expected to remain stable in the foreseeable
future, the relevant risk is considered insignificant.
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USE OF NET PROCEEDS FROM THE LISTING

In line with the change in use of net proceeds as described in
the Company’s announcement dated 8 December 2017, the
following table sets forth the Group’s use of net proceeds up to

the date of this announcement:

LEHFRER

Management Discussion and Analysis (Continued)

EEEFWR DM (&)

HEFEHEMAR

BEARRIBHAT—+tF+_ANBNRAER

HRAER

HFRAENER - TREJAEHEH

BEARNSAHMMGREFERR

Adjusted Utilised Remaining
allocation of amount up to amount as at
use of the date of this the date of this
proceeds announcement announcement
g EA BZE i
P8R FAERH FAEBRH
RS E EBHASH it 88 & B8
(HKS million) (HK$ million) (HK$ million)
(BB#ER) (BEB#ER) (BE#ER)
Acquisition of construction companies possessing
qualification and certificates in municipal projects,
including but not limited to highway projects and
water projects 195.8 120.2 (Nere 1) 75.6
WENRTBIER (BRETRALDKIAR RKBER)
AHEERBEENERAR 195.8 120.2 (21 75.6
Acquisition of or strategic investment in design firm(s)
in the Yangtze River Delta possessing qualification
in architecture related design 91.4 75 (08 83.9
WS BRI ENE T = AN B RS RES:
BEMRARAA 91.4 7.5 (K82 83.9
Acquisition or establishment of a new inspection
centre accredited with the qualification(s) to carry
out inspection, analysis and testing on the
incoming materials to be used for construction,
and/or inspection and supervision of construction works 7.9 — 7.9
WA —KEBRE AW RIS ZRMARH
&/ ERBREBRETIRERRENTRRB T O 7.9 — 7.9
General working capital 20.2 20.2 —
—REEED 20.2 20.2 —
Total 315.3 147.9 167.4
Mgt 315.3 147.9 167.4
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Management Discussion and Analysis (Continued)
EEENWR DN (&)

Notes:

The Group acquired several construction licenses including a
First-Grade General Contractor for Water Works and Hydropower
Project qualification (KFIKET i THACZREE) a
Second-Grade General Contractor for Highway Construction
Projects qualification (285 L85t TAE#&E&AR) along with a
Second-Grade General Contractor for Water Supply and
Drainage and Electrical Projects qualification (7K F7k & T 72T
A& EEAK) and a First-Grade General Contractor for Housing
Construction Projects qualification (#3 T f2p L AEFEZHK) in
the PRC at a consideration of RMB76,000,000, RMB 13,600,000
and RMB13,500,000 respectively, totaling RMB103.1 million
(HK$120.2 million).

The Group acquired an A-Grade Landscape Construction Design
qualification license (/&= B# T f25851 FIEF KA E) with a total
consideration of RMB6.7 million (HK$7.5 million).

The remaining net proceeds of approximately HK$167.4 million

are currently held in bank deposits and it is intended to apply

in the manner consistent with the proposed allocation in the

Company’s announcement dated 8 December 2017. These

remaining net proceeds are expected to be utilised by the end
of 2024.

INTERIM DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2023.
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CORPORATE GOVERNANCE HIGHLIGHTS

The Company is committed to achieving and maintaining high
standards of corporate governance. The Board believes that
effective corporate governance and disclosure practices are not
only crucial to the enhancement of the Company’s
accountability and transparency and investors’ confidence, but
also critical to the Group’s long-term success. The Company
has adopted the code provisions in the CG Code as its own

code on corporate governance.

The Company has complied with the code provisions set out in
the CG Code for the six months ended 30 June 2023, except
that chairman of the Board, Mr. Peng Tianbin, did not attend
the annual

general meeting on 15 June 2023 due to

unexpected business engagements.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

Since the date of the last published annual report by the
Company and up to the date of this report, there were no
changes to information which are required to be disclosed by
the Directors pursuant to Rule 13.51 B(1) of the Listing Rules.

Other Information and Corporate Governance Highlights
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Other Information and Corporate Governance Highlights (Continued)

HitpER R EEERRE (F)

EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2023, the Group had 555 full-time employees.
Total employee benefits expense incurred for the six months
ended 30 June 2023 amounted to RMB22.3 million. The
Remuneration Committee was set up for reviewing the Group’s
emolument policy and structure for all remuneration of the
Directors and senior management of the Group, having regard
to the Group’s operating results, individual performance of the
Directors and senior management and comparable market
practices. The emolument policy of the Group would also make
reference to the comparable market practices with reference to
the qualifications of the employees.

The Company has not adopted any share option scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

For the six months ended 30 June 2023, none of the Company
or any of its subsidiaries has purchased, sold or redeemed any
of the Company’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct regarding securities transactions by Directors. Having
made specific enquiries to all Directors, all Directors have
confirmed that they had complied with the required standards
as set out in the Model Code during the six months ended
30 June 2023.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
THE ASSOCIATED CORPORATIONS OF THE
COMPANY

As at the date of this report, the interests and short positions of
the Directors and the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO) (i) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which were taken or deemed to have under such provisions of
the SFO), or (ii) which were required, pursuant to section 352
of the SFO, to be entered into the register maintained by the
Company, or (iii) which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

Other Information and Corporate Governance Highlights (Continued)

HitpER R EEERME (F)

EERFETRAEBRAQRFARARAQFEEB
BEENRG HERORESF2EER

/ﬁ )=}

RABERH  EFERARAEBITHRABRA
NAEHEEAEEEE (EERBHF LG R
% XVER) 2 Bfn ~ HEERD RMEST - BE )R
g %&Eﬁfﬂﬂﬁﬂ%XV*ﬁ%?&S“* ARG R
REARBMZzERIAR (BREREBEES LS
B HROIARRR f&ﬁ%&#f’ﬁﬁk%&ﬁ%%ﬁz&
aERgORE) - (i) REE S MEE FPISE352
(FRARBENARRAFE 2B RLMAZ e KR
B (i RBERETRAMNEARNR A MR
BmMORAWMT

Uﬂﬁ

Approximate

Number shareholding
Name of Director Nature of interest of Shares percentage (%)
B R
EEnA ERME ROEE A 2 (%)
Mr. Peng YH Trustee of the PYH Family Trust and 451,170,000 72.95%
the PTB Family Trust (Note 1)
ZKERE TAXBRIEETIREZERBRIEETH
ZEEA(HaE1)
Interests of the spouse (Note 2) 1,610,000 0.26%
foiB s (Mat2)
Beneficial owner (Note 3) 214,000 0.03%
ERBEAAMFZ3)
Mr. Peng TB Interests under section 317 (Note 4) 452,994,000 73.24%
TR KA EITIRT R (Hit4)
Mr. Peng DS Interests under section 317 (Note 4) 452,994,000 73.24%
TEERE ENTHET R (AiT4)
Ms. Wang SF Interests under section 317 (Note 4) 452,994,000 73.24%
FEHL FEITIERT R (Hit4)
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Other Information and Corporate Governance Highlights (Continued)

HitpER R EEERRE (F)

Notes:

(1) Vast Base is owned by Mr. Peng YH as trustee of the PYH Family
Trust and TEUR is owned by Mr. Peng YH as trustee of the PTB
Family Trust. Mr. Peng YH being the trustee of the PYH Family
Trust and the PTB Family Trust, is therefore deemed to be
interested in the Shares held by Vast Base and TEUR under the
SFO.

2) 1,610,000 shares are held by the spouse of Mr. Peng YH.
(3) 214,000 shares are held by Mr. Peng YH in his own capacity.

(4)  Pursuant to the Acting-in-Concert Confirmation, each of Mr. Peng
DS, Ms. Wang SF and Mr. Peng TB is deemed to be interested
in all the Shares of which Mr. Peng YH is interested, by virtue of
section 317 of the SFO.

Save as disclosed above, as at the date of this report, none of
the Directors and the chief executives of the Company had or
was deemed to have any interest or short position in the
Shares, underlying Shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) that was required to be recorded in the register of the
Company required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this report, at no time during
the six months ended 30 June 2023 and up to the date of this
report were rights to acquire benefits by means of the
acquisition of Shares in or debentures of the Company granted
to any Director or their respective spouse or children under 18
years of age, or were any such rights exercised by them; or
was the Company and any of its subsidiaries a party to any
arrangement to enable the Directors, or their respective spouse
or children under 18 years of age, to acquire such rights in

any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

As at the date of this report, to the best knowledge of the
Directors, the following persons (not being a Director or chief
executive of the Company) had interests or short positions in
the Shares or underlying Shares which fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or as recorded in the register required to be

kept by the Company pursuant to Section 336 of the SFO:

Name of substantial
Shareholder

TERRHEE BB

Vast Base

ETE

TEUR
REE

Zhejiang Yongchuang
Industrial Co., Ltd.
AIRRIERARAR

Mr. Lou Zhangliang

BESEE

Nature of interest

EEME

Beneficial interest (Note 1)
Bl (WiE1)

Beneficial interest (Note 1)
T (Hat1)

s

\

Beneficial interest (Note 2)

i

Emgsm (Hi22)

Interest in controlled corporation
(Note 2)
R EEBEH R (HiF2)

Other Information and Corporate Governance Highlights (Continued)
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TERRRROREBAROTFHNESZR AR

RABERR  REZARAAN  REEFLYE
ERPIEXVERSE 2R 37 BR Y IR R A R R K &
SRBARBIRREZ MR EGRIIFEIB6HRFE
MERMAMLSE A TAL(RRAESFHT
ZITHABRRIN) A D SARRE R D = B st

Approximate

percentage of

Number of shareholding
Shares (Note 1) (%)
REMOBE DL

RIEE (BfaE1) (%)
226,170,000 36.57%
225,000,000 36.38%
35,944,000 5.81%
35,944,000 5.81%
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Other Information and Corporate Governance Highlights (Continued)

HitpER R EEERRE (F)

Notes:

(1) Vast Base is wholly owned by Mr. Peng YH as the trustee of the
PYH Family Trust. The PYH Family Trust is a discretionary trust
set up by Mr. Peng YH whose beneficiaries are Mr. Peng YH
and his descendants who carry the “PENG (Z)” surname. On
the other hand, TEUR is wholly owned by Mr. Peng YH as the

The PTB Family Trust is a

discretionary trust set up by Mr. Peng YH whose beneficiaries

trustee of the PTB Family Trust.

are Mr. Peng TB and his descendants who carry the “PENG
(2)” surname. Under the SFO, Mr. Peng YH as a trustee of the
PYH Family Trust and the PTB Family Trust is deemed to be
interested in all Shares held by Vast Base and TEUR under the
PYH Family Trust and the PTB Family Trust.

(2)  Zhejiang Yongchuang Industrial Co., Ltd. is owned as to 70% by
Mr. Lou Zhangliang, who is therefore deemed to be interested in
5.81% of the issued share capital of the Company held by
Zhejiang Yongchuang Industrial Co., Ltd.

Save as disclosed above, and as at the date of this report, the
Directors were not aware of any persons (who were not
directors or chief executive of the Company) who had an
interest or short position in the Shares or underlying Shares of
the Company which would fall to be disclosed under Divisions
2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

AUDIT COMMITTEE

The Company has established the Audit Committee to review
and supervise the financial reporting process and internal
control procedures of the Group with written terms of reference
in compliance with Rule 3.21 of the Listing Rules and the CG

Code.
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REVIEW OF INTERIM RESULTS AND INTERIM
REPORT

The unaudited condensed consolidated financial statements of
the Group for the six months ended 30 June 2023 have been
reviewed by the Auditor in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The unaudited condensed consolidated financial
statements of the Group for the six months ended 30 June
2023 have also been reviewed by the Audit Committee. Neither
the Auditor nor the Audit Committee has any disagreement with

the accounting policies adopted by the Company.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to its customers and Shareholders for their continuing
support as well as its employees for their dedication and
contribution.

By order of the Board
Chanhigh Holdings Limited

Peng Tianbin
Chairman and Executive Director

Hong Kong, 28 August 2023
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Independent Review Report
By EHRE

RSM Hong Kong
29th Floor, Lee Garden Two, 28 Yun Ping Road,
Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF CHANHIGH HOLDINGS
LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 30 to 55 which comprises the condensed consolidated
statement of financial position of Chanhigh Holdings Limited
(“the Company”) and its subsidiaries (together, the “Group”) as
at 30 June 2023 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the

relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”") issued by
the International Accounting Standards Board. The directors of
the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do

not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with 1AS 34.

RSM Hong Kong
Certified Public Accountants
Hong Kong

28 August 2023

Independent Review Report (Continued)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Iﬁ?:ome’
HRFEERREMEAEKER

For the six months ended 30 June 2023
HE_ZT-=FA=+HI~EA

g

(Unaudited)

(REEX)

Six months ended 30 June
BEXNA=1tHIEAREA

Note 2023 2022
A —E-= —EF-—
RMB’ 000 RMB’000
AR® TR ARMF T
Revenue PN 4 1,029,221 837,241
Cost of sales 56 B AN (968,040) (775,229)
Sales related tax and auxiliary SHEMBAT & &M
charges (3,716) (3,253)
Gross profit EF 57,465 58,759
Other income, and gains and HEabg A - &
losses Was R &8 5 2,400 1,753
Administrative and other operating TR E M &5
expenses (30,676) (32,881)
Reversal of impairment loss/ B 5 K E Al FE U
(impairment loss) on trade and HIEREHNEE
other receivables and contract BEE BRI
assets, net CREEE) F58 2,144 (9,082)
Profit from operations BB RA 31,333 18,549
Finance costs B T R AR 6 (11,949) (12,123)
Share of (losses)/profits of RO & %
associates (&18),/ & F (400) 32
Profit before tax R Bt A2 R 18,984 6,458
Income tax expense FriSfi X 7 (5,740) (1,731)
Profit and total comprehensive BARMNREEE
income for the period Uy 2 48 50 8 13,244 4,727
Profit/(loss) for the period and UTFATEAHR
total comprehensive income for =R (BB R
the period attributable to: BHAZHEW DA :
Owners of the Company ZIN/NEIE RN 13,296 4,770
Non-controlling interests RS (52) (43)
13,244 (4,727)
Earnings per share attributable to A2 AEHF A
owners of the Company EiESREF
Basic and diluted AERREE
(RMB cents per share) (BRAR®ES) 10 2.1 0.8
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Condensed Consolidated Statement of Financial Position
R4S MR R &

As at 30 June 2023

R-ZE_=F/A=+H

(Unaudited) (Audited)
(REER) (BEZ)
ARSI B At 31 December
Note 2023 2022
R-E=—= N-_E=-—
oFza AR EN - — 5=+ —H
RMB’ 000 RMB’000
AR®T T AREF T
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment W BEKEE 11 14,082 14,630
Intangible assets EmEHREE 12 74,838 67,805
Investments in associates etz ER 24,781 25,181
Total non-current assets kRBEELTE 113,701 107,616
Current assets RBEE
Inventories FE 124 1,353
Trade, bills and other receivables 25 ZEEX
b FE WGRIE 13 780,320 739,563
Contract assets BREE 1,117,401 1,107,154
Deposits with initial terms of over ia EAMR B 38 =& A
three months ZER 36,000 69,916
Cash at banks and on hand RITEARAEEFRS 275,223 262,990
Total current assets MEEEHEE 2,209,068 2,180,976
TOTAL ASSETS EEMAEE 2,322,769 2,288,592
EQUITY S
Share capital &N 14 5,487 5,487
Reserves ] 948,034 934,738
Equity attributable to owners of the AR AR AE(EH#EZE
Company 953,521 940,225
Non-controlling interests JEFE AR R a 6,597 6,649
Total equity EREE 960,118 946,874
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Condensed Consolidated Statement of Financial Position (Continued)

FERRAR S B HR R & (4])

As at 30 June 2023
R—ZE-_=FA=+H

g

7
iy

(Unaudited) (Audited)
(REER) (BEZ)
ARG At 31 December
Note 2023 2022
R-E=—= N-_EE——
iok:a VIR - — F=1+—H
RMB’ 000 RMB’000
AR®T T AREFIT
LIABILITIES =L
Non-current liabilities kRBERE
Borrowings R 105,002 106,002
Total non-current liabilities I RBBEATE 105,002 106,002
Current liabilities RBEE
Trade and bills payables B SR RERENEE 15 383,936 359,898
Accruals and other payables FEET B A & E fib FE A 300E 79,501 85,110
Contract liabilities EHEaE 82,949 100,731
Borrowings (B 581,700 560,000
Current tax liabilities BVERATIE B (B 129,563 129,977
Total current liabilities REBBEEEE 1,257,649 1,235,716
TOTAL EQUITY AND LIABILITIES #ZREE#E 2,322,769 2,288,592
Approved by the Board of Directors on 28 August 2023 and WR-_ZE-_=ZFN\A-+/\HHEFei & IH
are signed on its behalf by: NTATREESFGERE -
Peng Yonghui Peng Tianbin
EKE N
Director Director
- EBEZ
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Condensed Consolidated Statement of Changes in Equity

ARG EEES B R

For the six months ended 30 June 2023
HE_ZT-_=FA=+AHILEA

(Unaudited)
(REEXK)
Attributed to owners of the Company
ARAEBARN
Statutory Non-
Share Share Other surplus Retained controlling Total
capital premium reserve reserve earnings Total interests equity
FER
EhER RARE HitRE EEBBEE REEA At [ B
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB’000 RMB'000
ARBTE ARETT ARBTR ARETR ARETT ARETR ARKTT ARBTR
At 1 January 2022 RZZ-ZZ§—-A—H 5,487 457,366 (7,370) 58,145 393,424 907,052 6,723 913,775
Total comprehensive BR2ENRAHE
income for the period = = = = 4,770 4,770 (43) 4,727
Transfer from retained BRERAIER
earnings = = = 762 (762) = = =
Changes in equity BREED
for the period = = = 762 4,008 4,770 (43) 4,727
At 30 June 2022 R=ZE-=-FxA=+H 5,487 457,366 (7,370) 58,907 397,432 911,822 6,680 918,502
At 1 January 2023 RZZ=-=%—-f—H 5,487 457,366 (7,370) 65,105 419,637 940,225 6,649 946,874
Total comprehensive HAzARSLE
income for the period - - — - 13,296 13,296 (52) 13,244
Transfer from retained BEREBRAEE
earnings = = = 1,540 (1,540) = = =
Changes in equity HAREEH
for the period = = = 1,540 11,756 13,296 (52) 13,244
At 30 June 2023 RZZZ=F,A=+H 5,487 457,366 (7,370) 66,645 431,393 953,521 6,597 960,118
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Condensed Consolidated Statement of Cash Flows

FHRRERERER

For the six months ended 30 June 2023
HE_ZT-=FA=+HI~EA

g

Six months ended 30 June
BZEZAA=1tHILAEA

Note 2023 2022
B et —E-= B ——
RMB’ 000 RMB’000
AR%T T AREFTT
(Unaudited) (Unaudited)
(REFR) (REEEFEZ)
NET CASH USED IN OPERATING KeITBEffARSEHE
ACTIVITIES (38,612) (57,767)
Proceeds from partial disposal of a  HE LB E A B
subsidiary subsequently as an X A B 1 S AT 1S SRR
associate 16 = 32,940
Purchase of property, plant and BEWME  BEREE
equipment (55) (1,280)
Purchase of intangible assets BEENVEE (6,762) —
Decrease/(increase) in deposits with ~ #2AHARR B @ =18 A &Y
initial terms of over three months TR,/ (38 m) 33,916 (51,889)
Interest received B F B 931 355
NET CASH GENERATED FROM/ REZEFME
(USED IN) INVESTING (FrA)REFE
ACTIVITIES 28,030 (19,874)
Borrowings raised EHER 148,000 67,206
Repayment of borrowings BEEEX (127,300) (66,000)
Principal elements of lease payments B & A&& % — (779)
NET CASH GENERATED FROM RMEFTEMESRSFH
FINANCING ACTIVITIES 20,700 427
NET INCREASE/(DECREASE) IN ReRBESSEWE M
CASH AND CASH EQUIVALENTS (D) B8 10,118 (77,214)
CASH AND CASH EQUIVALENTS Hi{IR&€RBEELZEY
AT BEGINNING OF PERIOD 229,253 300,350
CASH AND CASH EQUIVALENTS HARERHEESZEY
AT END OF PERIOD 239,371 223,136
Add: restricted bank balance o ZRIBITE R 35,852 20,748
TOTAL CASH AT BANKS AND ON #{TREFRELHAE
HAND 275,223 243,884
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GENERAL INFORMATION

Chanhigh Holdings Limited (the “Company”) was
incorporated in the Cayman Islands with limited liability.
The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman lIslands. The address of its principal
place of business is 17th and 18th Floors, Cang Hai
Industry Building, No. 3388 Cang Hai Road, Yinzhou
District, Ningbo City, Zhejiang Province, People’s
Republic of China (the “PRC”).

The Company is an investment holding company. The
principal activities of its subsidiaries are provision of
services of municipal work and landscape construction
and the related services.

In the opinion of the directors, as at 30 June 2023, the
Peng Family, comprising Mr. Peng Daosheng, Ms. Wang
Sufen, Mr. Peng Yonghui and Mr. Peng Tianbin, is the
ultimate controlling party of the Company.

tes to the Condensed Consolidated Financial Statements

RS & M I IR R EE

For the six months ended 30 June 2023
HE_ZT-_=FA=+AHILEA

—REHR
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Notes to the Condensed Consolidated Financial Statements

BEER=E E E

For the six months ended 30 June 2023

HE—

36

Z=FRA=THIESREA

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting”
issued by the International Accounting Standards Board
(the “IASB”) and the applicable disclosures required by
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed consolidated financial statements
should be read in conjunction with the 2022 annual
consolidated financial statements. Except as described
below, the accounting policies (including the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimate uncertainty) and methods of computation used in
the preparation of these condensed consolidated financial
statements are consistent with those used in the annual
consolidated financial statements for the year ended
31 December 2022.

CHANHIGH HOLDINGS LIMITED &/EZRERAT
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ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

revised
(“IFRSs”)
issued by the IASB that are relevant to its operations and

The Group has adopted all the new and

International Financial Reporting Standards
effective for its accounting year beginning on 1 January
2023. They do not have a material effect on the Group’s
condensed consolidated financial statements.

A number of new standards and amendments to
standards are effective for annual periods beginning after
1 January 2023 and earlier application is permitted. The
Group has not early adopted any of the forthcoming new
or amended standards in preparing these condensed
consolidated interim financial statements.

3.

Notes to the Condensed Consolidated Financial Statements (Continued)

RS M RER ()

For the six months ended 30 June 2023
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Notes to the Condensed Consolidated Financial Statements (Continued)

e o

AR S B SRR M = ()

For the six months ended 30 June 2023
BHE-_ZT-=—FA=1+HIL~MEA

4. REVENUE AND SEGMENT INFORMATION 4.

The Group’s operations and main revenue streams are
those described in the last annual financial statements.

WAR 2 B EH

AEFBLENFEWARSLAR E—1H
EUBHE AEBREFEEFENAY

The Group’s revenue is mainly derived from contracts FEIEH -
with customers.
(i) Information about reportable segment profit or () FEBREIHEZNER:
loss:
Municipal
Landscape works Building
construction construction works Others Total
EMER THRIRER BEIR Hit &t
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
ARBTT ARETT ARETRT ARETT ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REgER) (REER) (REER) (REBR)  (REER)
Six months ended 30 June 2023 BE-Z-=fF
AB=+HLEREA
External revenue LS ON 103,490 396,626 504,422 24,683 1,029,221
Segment results SEEE 9,255 30,998 11,350 5,862 57,465
Six months ended 30 June 2022 e
NA=ZTALEAEAR
External revenue SNER A 180,214 275,280 364,741 17,006 837,241
Segment results SEEE 14,050 26,772 14,672 3,265 58,759

All the revenue from construction contracts was
recognised over time during the six months ended
30 June 2023 except for the revenue from agency
services of RMB3,543,000 (six months ended
30 June 2022: RMB1,276,000) included in “Others”
segment that was recognised at a point in time
during the six months ended 30 June 2023 and
2022.
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R & B IS SRR Y=L ()

For the six months ended 30 June 2023
HE_ZT-_=FA=1+H1~EA

4. REVENUE AND SEGMENT INFORMATION 4. WARSHER (E)
(CONTINUED)
(ii) Reconciliation of reportable segment profit or (i) EPBEZNEHE
loss:

Six months ended 30 June
BEXA=1tHIEAHEA

2023 2022
—E-= —EF-—
RMB’ 000 RMB’000
AR¥ T ARKETTT
(CLEUC)) (Unaudited)
(REBER) (REEEZ)
Total profits of HWEDWRFEEE
reportable segments 57,465 58,759
Unallocated amounts: ROBLSHE
Interest income R B UL A 931 355
Government incentives and RS ik B K 42 B
awards 2,180 1,237
Depreciation of property, plant M- BB RERETE
and equipment (563) (1,391)
Depreciation of right-of-use FREEENE
assets — (508)
Amortisation of intangible assets & E B (681) (681)
Finance costs B 7% AR AR (11,949) (12,123)
Operating lease payments R E YA (157) (227)
Net exchange gain/(loss) ER W (B18) F5E 60 (218)
Staff cost BT (18,825) (18,663)
Research and development e
expenditure (198) (1,202)
Bad debts written off 22 R 9 8 (1,914) —
Bad debts recovery 2R = IR 543 —
Gain on partial disposal of a HEBHHEB AR
subsidiary subsequently as an R A TS
associate — 27
Reversal of impairment loss/ B 5 R HE M E
(impairment loss) on trade and REREHNEE
other receivables and BEBEDE
contracts assets, net CRER1E) F5E 2,144 (9,082)
Others HAh (10,052) (9,825)
Consolidated profit before tax (R A BR R = 18,984 6,458

AEBZHHEENAEZIETE
HMERESE - Fitt - HEDFFEEN
BETEFRARAMBERRTZES -

Segment assets and liabilities of the Group are not
reported to the directors regularly. As a result,
reportable segment assets and liabilities have not
been presented in these condensed consolidated
financial statements.
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B SRR M = ()

For the six months ended 30 June 2023
BHE-_ZT-=—FA=1+HIL~MEA

4. REVENUE AND SEGMENT INFORMATION 4.

(CONTINUED)
(iii) Geographical information
Based on the locations of the customers, all the

revenues are earned in the PRC.

(iv) The following table provides information about
receivables, contract assets and contract
liabilities from contracts with customers:

Receivables, which are included FEWEIE (Bt AR

in “Trade and other [ B 5 I H fh FE R
receivables”

Contract assets BREE

Contract liabilities aHakE

g

WARDEER (&)

(i) HEEE

BEEFPHNUE  FIBERAHEFRH
BREX o

(iv) TREH#EAREFFENZEEN
H-ANEERGHNEEESR

At At
30 June 31 December
2023 2022
R-BZ=% N_B =
VIR =l - — A =1+ —H
RMB’ 000 RMB’000
ARBT T ARBTT
(Unaudited) (Audited)
(REER) (&%)

E])

274,173 297,416
1,117,401 1,107,154
82,949 100,731

Amounts relating to contract assets are balances
due from customers under construction contracts
that arise when the Group receives payments from
customers in line with a series of performance
related milestones. Payment for maintenance
services is not due from the customer until the
maintenance services are complete and therefore a
contract asset is recognised over the period in
which the maintenance services are performed to
represent the Group’s right to consideration for the
services transferred to date.

Contract liabilities relating to construction contracts
are balances due to customers under construction
contracts. These arise if a particular milestone
payment exceeds the revenue recognised to date
under the cost-to-cost method.
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’ Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B ISR R M = ()

For the six months ended 30 June 2023
HE_ZT-_=FA=1+H1~EA

4. REVENUE AND SEGMENT INFORMATION 4., WARDEER (&)
(CONTINUED)
(iv) The following table provides information about (iv) TRESEBEREEFSHZERK
receivables, contract assets and contract H AHNEEREGHEEEN ()

liabilities from contracts with customers:

(Continued)

The amount of RMB82,425,000 in contract liabilities e EmARK82,425000THE
at the beginning of the period has been recognised MEBEERZE_ZT_=F A=+
as revenue for the six months ended 30 June 2023 AiIEANEAABERABA(BEZZT
(six months ended 30 June 2022: RMB12,670,000). TZFERNA=THIEARER AR

12,670,0007T) °

5. OTHER INCOME, AND GAINS AND LOSSES 5. Hftlk A RUzEREE

Interest income on bank deposits

Bad debts written off

Bad debts recovery

Gain on partial disposal of a subsidiary
subsequently as an associate

Six months ended 30 June
BEXAB=1THILEAEA

2023 2022
—E-= g
RMB’ 000 RMB’000
ARET T ARKETT
(Unaudited) (Unaudited)
(REEEX) (REeEZ)
RITERF 2 WA 931 355
BRI A (1,914) -
ik B 1 543 —

HE OB R BLK A
BE bR (HiE16)

(note 16) — 27
Government incentives and awards T 7 B Kz A2 B (K7 at)

(note) 2,180 1,237
Exchange gain b 5 e 240 —
Others Hh 420 134

2,400 1,753
Note: it -
Government incentives and awards mainly related to the BT R 220 F 2 75 A 55 (B B i 5 AR BT
incentives and awards received from the municipal government Hh 7 BT BB PTHCER 6 5 B % 228 -

authority of the PRC for the achievement of the Group.
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Notes to the Condensed Consolidated Financial Statements (Continued)
AR AR & B IS SRR Y=L ()

For the six months ended 30 June 2023
BHE-_ZT-=—FA=1+HIL~MEA

42

FINANCE COSTS

g

Bt 3 B A

7
o

Six months ended 30 June
BEAA=1THLEAREA

2023 2022
—EZ= —EF-—
RMB’ 000 RMB’000
AR®T T ARKETTT
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Interest on bank borrowings SRITIEA B 15,122 15,660
Interest expense on lease liabilities HEABNEER = 114
Total borrowing costs B R AR 15,122 15,774
Amount capitalised BEXR{b&EE (3,173) (3,651)
11,949 12,123
INCOME TAX EXPENSE FrEfimx

Six months ended 30 June
BZEZAA=1tHILAEA

2023 2022
—E-— —E-—F
RMB’ 000 RMB’000
AR¥T ARKETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Current tax — PRC BVHAREIE —
— Provision for the period — BB 5,720 1,731
— Under-provision in prior year — UAFERETR 20 —
5,740 1,731
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INCOME TAX EXPENSE (CONTINUED)

No provision for Hong Kong Profits Tax is required since
the Group has no assessable profit for the six months
ended 30 June 2023 and 2022.

The PRC Enterprise Income Tax (“PRC EIT”) of all the
PRC subsidiaries have been provided at a rate of 25%
for the six months ended 30 June 2023 and 2022. One of
the subsidiaries of the Company incorporated in the PRC,
Zhejiang Chanhigh Construction Limited* (4T L)8/8E2RE
R 2 A]) (“Chanhigh Construction”) obtained the
qualification of High and New Technology Enterprise and
the corresponding applicable income tax rate for
Chanhigh Construction was 15% for the six months
ended 30 June 2023 (six months ended 30 June 2022:
15%).

For the six months ended 30 June 2023 and 2022, one of
the subsidiaries of the Company, Zhejiang Zhanhai
Industrial Company Limited* (i IREEEER Q7))
(“Zhejiang Zhanhai”), is qualified as a small and low-profit
enterprise in the PRC. Zhejiang Zhanhai is assessed the
PRC EIT on the following basis: if its annual taxable
income does not exceed RMB1,000,000, the applicable
enterprise income tax rate determined by the relevant
authority is 5% (six months ended 30 June 2022: 2.5%);
if its annual taxable income is more than RMB1,000,000
but less than RMB3,000,000, the applicable enterprise
income tax rate determined by the relevant authority is
5% (six months ended 30 June 2022: 5%).

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretation and practices in respect thereof.

Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B ISR R M = ()

For the six months ended 30 June 2023
BE_Z-=—FA=1+HIL~M@A

FrEBimx (&)

HRAEBHE TS _=ZFR_ZT-__F
NAZTHIEANBEAYEBEREREF - K
W|ARBBREHTRERE -

BE-_E_=—FR-_FE-__FXA=+H
IEARNEATEKMBERRNTRECEMREH
(FRECEMEH]) BIRBBHETHE -
RRABRF BN E AN TAGE
HARAR(MASER]) BERHEME
(RELBE_E-_=FA=1+HIAR
BRBEBEZBEAMEHHEER15% (HE
TE-FEXRAZTHIEANER 15%) °

BE-_E_=—FR-_FE-__FXA=+H
ERBEA  RRARIWBRARNIREE X
BRAR(HIRELD BB E/ AT
TEER - NMIESEUTERAEREH
EMBH  MRFERBRATEBA
R¥1.08 &7 - HEATEKERTEER
TEMBHMEAR% (BE_T=-_FA
=1+RBIEANEA 25%)  MREEEHK
ABBARB1I0EETLEERAREI R
Bt HEAMEKERTERACEMRSH
RAS%(BE T -__FA=1tHIEX
BA :5%) e

H A 3tb |5 F& SR8 B 09 B B 32 Th AR IR
SEREMEBRRNBRELD 2ERE
Pl EIRITR R E -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B SRR M = ()

For the six months ended 30 June 2023 g
BHE-_ZT-=—FA=1+HIL~MEA
8. PROFIT FOR THE PERIOD B 3% F

The Group’s profit for the period is

charging/(crediting) the following:

arrived at after

7
i

AEBEOBRENEMR S GEA) THI%

18 :

Six months ended 30 June
BEAA=THLAEA

2023 2022
—E_-= —E-F
RMB’ 000 RMB’000
AR®BT R AR¥TF T
(CLEUC)) (Unaudited)
(REER) (REezmEZ)
Auditor’s remuneration ZEEN B 2 320 340
Amortisation of intangible assets mIEEEH 681 681
Cost of inventories utilised FEHEERK 2,852 764
Cost of material consumed MEHE R A 505,829 397,372
Cost of services rendered Fe AR 7% B9 AR AR 459,359 377,093
Depreciation of property, plant and ME WEREHTE
equipment 603 1,391
Depreciation of right-of-use assets FREEENE = 508
Research and development HEREX
expenditure 198 1,202
Net exchange (gain)/loss fEH () BEFRE (60) 218
(Reversal of impairment loss)/ B 5 & E e WK IE 2
impairment loss on trade and other BHEE (REEER
receivables and contract assets, net B, MiEEEFEE (2,144) 9,082
Staff cost (including directors’ B T A
emoluments) (PIEESH2) 22,255 18,663
Operating lease payments LERERN 132,395 108,552

BE_ZT-_=F"A=+tHLRHEAH &
HREHORABIEEIRAN  FTERK S
HEZ K ARM135,708,0007T (B E =
EZFRNA=ZTHEAREA: AR
115,546,0007T) * Wt AEBREN ©
disclosed separately. A e

Cost of services rendered includes staff costs,
depreciation and operating lease payments of
approximately RMB135,708,000 (six months ended 30
June 2022: RMB115,546,000) for the six months ended
30 June 2023 which are included in the amounts
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PROFIT FOR THE PERIOD (CONTINUED)

Note:

The Group contributes to defined contribution retirement plans
which are available for eligible employees in the PRC and Hong
Kong. Pursuant to the relevant laws and regulations in the PRC,
the Group has joined defined contribution retirement schemes for
the employees arranged by local government labour and security
authorities (the “PRC Retirement Schemes”). The Group makes
contributions to the PRC Retirement Schemes at the applicable
rates based on the amounts stipulated by the local government
organisations. Upon retirement, the local government labour and
security authorities are responsible for the payment of the
retirement benefits to the retired employees.

The Group operates a Mandatory Provident Fund scheme (the
“MPF Scheme”) under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the laws of Hong Kong) for
employees employed under the jurisdiction of Hong Kong
Employment Ordinance (Chapter 57 of the laws of Hong Kong).
The MPF Scheme is a defined contribution retirement plan
administered by independent trustees. Under the MPF Scheme,
the employer and the employees are each required to make
contributions to the plan at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income of
HK$30,000.

During the six months ended 30 June 2023 and 2022, the
Group had no forfeited contributions under the PRC Retirement
Schemes and MPF Scheme and which may be used by the
Group to reduce the existing level of contributions. There were
also no forfeited contributions available at 30 June 2023 and
2022 under the PRC Retirement Schemes and MPF Scheme
which may be used by the Group to reduce the contribution

payable in future years.

Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B ISR R M = ()

For the six months ended 30 June 2023
HE_ZT-_=FA=1+H1~EA

s (&)
Wit -

AREE BB R EEL & BT S 1 (T REH A
RIKE B DR AG - KEBEBIRFENRH
T AR ZEER - BN 7 BT 4 B R IE
BEPIRE R P iy E B (R AR Kt &) ([P BIAR
&) o REEBLEFEE - RIEH T BT R
BUEH 2 BB A BIAR (K5 B (5K - 1B RARIKIR
W7 BT B RIEFSPTR B 1% R 1K E B XX VAR
RAEFY ©

K E R IR B 1t 2 a2 5 BIIROINEEE D]
F485%) - BIE(EEEBIROINEBE0E57
B)EBBENZENIES EHE LR ELE
& ([#Tfaeatd]) - R 2B EF RN
iE HBEBURIIAEE - RIFGESTE  E
FRIESAE HKEHIERMA 5% F AT EH
A 188 A B BRAB_EIR#330,000/8 7T °

BE =Rk T - —FNH="+HI1~F
A FEBRPERKEIREELET I
FEE YRS T Al R R IR B KT o R
FE_=ZFR-_F-_—GFNA=Z+H FEERF
BIR kGBI R B EET - I AR
B F FEH B B RS o
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Notes to the Condensed Consolidated Financial Statements (Continued)
L e B e ) _ . -

For the six months ended 30 June 2023 g
BHE-_ZT-=—FA=1+HIL~MEA

9. DIVIDEND 9. RKE
The Directors do not recommend the payment of any EESTEBRREHE_TS-__FRZF=
interim dividend for the six months ended 30 June 2023 —FXA= +EIJJ:/\1I)EJ B ERRR S o
and 2022.

10. EARNINGS PER SHARE 10. BREF
The calculation of basic and diluted earnings per share is BRAEARRE SRR TIRETIERGTHE

based on the following:

Six months ended 30 June
BEAA=THLAEA

2023 2022
—E-= s =
RMB’ 000 RMB’000
ARETR ARETFT
(CLEUCL)) (Unaudited)
(REEER) (REezxEZ)
Earnings |
Profit attributable to owners of the AR EERERER
Company, used in the basic and N SERA 2 AR F]
diluted earnings per share BB AERET
calculation 13,296 4,770
Number of shares 4=
Weighted average number of ordinary At E &R EANZF
shares used in basic and diluted RESERNEE T
earnings per share calculation TR NETHEE
(thousand shares) (F5) 618,502 618,502
The weighted average numbers of ordinary shares used REFEEREXAREFRFN SN LB
as denominators in calculating the basic and diluted BRIMEFHE - - RZZE_=F A=
earnings per share are the same. As at 30 June 2023 TARZEZZFXA=TH AAAE
and 2022, the Company had no dilutive potential ordinary BEIE BT ER -
shares.
11. PROPERTY, PLANT AND EQUIPMENT 1. ¥ - BERRKHE
During the six months ended 30 June 2023, the Group HEZZTE-_=FA=1THILEREA =K
acquired property, plant and equipment of approximately SEBADE BERSHBOARE
RMB55,000 (six months ended 30 June 2022: 55,000 (BAZE =T Z—F"A=THLX
RMB1,280,000). @A : AR¥1,280,0007T) °
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INTANGIBLE ASSETS

Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B ISR R M = ()

For the six months ended 30 June 2023
BHE_Z = A=1+HI @A

BVEE

At At
30 June 31 December
2023 2022
R-E=-= RN-ZE-
AR —— A =1+—H
RMB’ 000 RMB’000
AR®T T ARETT
(CLEUT EL)) (Audited)
(REEFER) (EZ)
Construction licenses A E 27,693 28,368
Copyrights hi 4 88 95
Concession rights (note) FREF S (i) 47,057 39,342
74,838 67,805

Note:

The service concession rights relate to a service concession
arrangement with Public and Private Partnership Project Services
Centre of Fuyang, Hangzhou (Fi/N i 55 E KT FIi & XA (E
JE B ARFEH 1), in which the Group carries out construction work
for the granting authority and receives, in exchange, a right to
operate the assets concerned in accordance with the pre-
established conditions set by the granting authority for a period
of 10 years. As the Group receives a right to charge users of
public service, with an undeterminable amount, the assets are
classified as intangible assets. The carrying amount is measured
by reference to the construction and other costs incurred by the
Group plus estimated profit margin. During the period,
construction cost of RMB7,714,000 was capitalised as
concession rights (six months ended 30 June 2022:
RMB1,095,000). The underlying infrastructure of the concession
arrangements has been completed during the six months ended
30 June 2023, but is pending for negotiation with the granting
authority about the final determination of the years of operation
for amortising the concession rights on a straight-line basis
before its operation.

FFATAT B2 IR BN 7 B 5 (2 B T I #t8 E
KAEEE B RIEF O —BREFFZHE - IRIEFAE
SERVENRIE - R EEZE 6 TR EH LU0
FELIGHEEREF o B R K EEZF 7 20 H
FRFE(E A& WRT A HETE %ﬁ?ﬂﬁfgﬂ ZEEE
SRR EE - BREEE R EEERRA MK
AL AEEHEFGTE - REIA - E&EEIAEF}”%(
7,714,000t E R BIFaAc &' (B2 —F - —
FENA=1HIEANEA - ARHK1,0950007T)

AR S T B ERE R R —F - =
FENA=THIEANEARRATHE - (BREIEEFH
BT 7 B 5T - A SN B AR
AR TE B SR 5 -
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For the six months ended 30 June 2023 g

Notes to the Condensed Consolidated Financial Statements (Continued) 7 P 4
M4 S I SRR T () - s N
HE_Z_=FA=THIXEH

13. TRADE, BILLS AND OTHER RECEIVABLES 13. B - RBERHMERKRNRIEA

At At

30 June 31 December

2023 2022
R-EB=-=F R-ZE——

ANA=TH gl

RMB’ 000 RMB’000
AR® TR ARETT
(CLEU EL)) (Audited)
(REEFER) (EEZ)
Trade and bills receivables B RKFIE R EKREE 320,792 332,772
Allowance for bad and doubtful debts  RIEMREE (75,139) (79,930)
245,653 252,842
Deposits, prepayments and other & - BRI
receivables (note) H b e W sk IE (K7 5E) 537,532 489,586
Allowance for bad and doubtful debts — RIZEIR B (2,865) (2,865)
534,667 486,721
780,320 739,563
Trade and bills receivables represented the construction ESRWFIBEREWEEEN SRS B
contracts and rendering of services receivables from the MERAHRRERFERESFIE - K
customers at each of the reporting dates. The Group’s SEHEEFPHNESEREZENGLIER
trading terms with its customers are mainly based on the N5 B BN BRI ) R B fE U SRIE - A
contract terms. The Group seeks to maintain strict control REREEERK EETHEEHHE
over its outstanding receivables to minimise the credit £ o
risk. Overdue balances are reviewed regularly by the
directors.
The carrying amount of the Group’s trade and bills REEE 5 RN FRIE K& E WK R 15 BR EE A
receivables is denominated in RMB. ARKEETE -
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R & B IS SRR Y=L ()

For the six months ended 30 June 2023
HE_ZT-_=FA=1+H1~EA

13. TRADE, BILLS AND OTHER RECEIVABLES 13. E5  -EBERHEMEKRRE (E)
(CONTINUED)
The aging analysis of trade and bills receivables, based BEBEEZEIENE QEREL RMBRR
on the contract terms for the works certified, net of BIRBEECESERZEREREENER
allowance for bad and doubtful debts, is as follows: O

At At

30 June 31 December

2023 2022

R=-T== A= ——

AR - — A =1—H

RMB’ 000 RMB’000

AR%T T ARBFTTT

(Unaudited) (Audited)

(REERK) (=)

0 to 90 days 0F90H 100,842 100,407

91 to 180 days 912180 H 14,730 9,450

181 to 365 days 1812 365H 18,430 47,632

Over 1 year but less than 2 years 1F A EBDR2F 64,955 51,116

Over 2 years but less than 3 years 2F LA FBELRIFE 9,792 11,127

Over 3 years 3ELE 36,904 33,110

245,653 252,842
Note: Deposits, prepayments and other receivables includes Mist - e BITHAREMERKECZEZ
advance to suppliers who are independent third parties of = FEANA=FHAEBIE=F
approximately RMB360,402,000 as at 30 June 2023 (31 1 JE B 7E 7 A9 A R #360,402,0007T
December 2022: RMB337,909,000) which represented (ZEZZFANA=Z+H ARK
unutilised balances prepaid for projects, such as material 337,909,0007T) * FZEFE 11515 E B
procurement and staff recruitment, according to the B HRREEZZTEA  BIEAIY
number, scale and progress of the respective projects to FERER S THFE  #IREAHE RS
ensure smooth flow of projects with adequate resources FTEBIBENTANEFIHETT o 3% ZEREE 73 5E
timely in place. The balance is unsecured, interest-free, B 2E UTHAEFEEERES
and would be regularly assessed by the Group’s £ IH 16 G 45 5 T A 33 T B AT 1 (e

management based on its experience and knowledge on HIREREE « A RIFEIE (5 R

the projects for the gradual utilisation by the suppliers to
maintain lower credit risk
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B SRR M = ()

For the six months ended 30 June 2023 i
BHE_ZT-=F HA=1THIXHEA
14. SHARE CAPITAL 14. B
Number of
shares Amount
BROBE -]
‘000 HK$’ 000 RMB’ 000
TR THERT AR¥BTR
Authorised: EE
Ordinary shares of HK$0.01 per share: BROOIBTH L AR
As at 1 January 2022 (audited), R-ZZ-_—F—A—AB (&F%)
31 December 2022 (audited), —E-_F+=-A=+—8H
1 January 2023 (audited), and (BHEZ)  —T=Z=F—A
30 June 2023 (unaudited) —H (BRI R=ZZT_=F
ANA=ZTH (REE%) 2,000,000 20,000 17,733
Issued and fully paid: ERTRERE:
Ordinary shares of HK$0.01 per share: BROOIBTH L AR
At 1 January 2022 (audited), RZZ-_—F—A—A (&F%)
31 December 2022 (audited), —E-—F+=-A=+—8
1 January 2023 (audited), and (BHEz)  —T=Z=F—A
30 June 2023 (unaudited) —HEER)R_FT==F
NA=TH (REER) 618,502 6,185 5,487
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’ Notes to the Condensed Consolidated Financial Statements (Continued)
B4R & B IS SRR Y=L ()

For the six months ended 30 June 2023
HE_ZT-_=FA=1+H1~EA

15. TRADE AND BILLS PAYABLES 15. EZENRERENERE
The aging analysis of trade and bills payables, based on B 5N FIBRENERRWERE YR
the date of receipt of goods and services, is as follows: BAMHRESTAT
At At
30 June 31 December
2023 2022
R=-B== W-—ZT—-—
AA=TH eyl
RMB’ 000 RMB’000
AR®BT R ARBTIT
(Unaudited) (Audited)
(REEER) (fR&EZ)
0 to 90 days 0£290H 96,524 83,066
91 to 180 days 91E2180H 76,792 67,287
181 to 365 days 181£365H 61,011 59,680
Over 1 year but less than 2 years 1F A EBTBE2F 55,228 80,875
Over 2 years but less than 3 years 2F A EBTHIB3E 44,715 19,296
Over 3 years 3FEL L 49,666 49,694
383,936 359,898
The carrying amount of the Group’s trade and bills AEBESENFERENZEREREMN
payables is denominated in RMB. AR¥EETE -
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Notes to the Condensed Consolidated Financial Statements (Continued) P 4
AR AR & B IS SRR Y=L ()

For the six months ended 30 June 2023
BHE-_ZT-=—FA=1+HIL~MEA

16.

52

% =

PARTIAL DISPOSAL OF A SUBSIDIARY 16. HEXPHBARIRAEHELE
SUBSEQUENTLY AS AN ASSOCIATE
On 14 March 2022, the Group partially disposed of 55% RZEBEZZF=A+TWNAH  AEERER
of the equity interest in China Railway First Group East BUE=ZFFIVHME BHrEEFRE—
China Construction Engineering Co., Ltd. (FF#Ei—REEE PEBEEREZTIRERAAI(ERRE
HEZIRAMRAF) (“CRFG Construction”), an originally RDN(RRERZEMBAREHEZENBER
wholly-owned subsidiary engaging in the provision of 7)) #)55% ik i - {8 & A K #35,000,000
construction and related services, pursuant to an T REARRFEERENAREE
agreement with an independent third party for a PR NEBRIRMERE - ik - ER
consideration of RMB35,000,000 with reference to the fair BREHsHEXREESEEKAEED
value of the total identifiable net assets approximate to R NT]  FIRRE TERTES - 255
their carrying amount at the date of partial disposal. S EREEEABEBERN—D o
Subsequently, CRFG Construction is an associate of the
Group upon losing control from the partial disposal while
significant influence is retained. Such partial disposal is
part of the Group’s strategy to optimise its organisational
structure.
Total identifiable net assets at fair value approximate to BARBEFENIHRFEELTE GO
their carrying amount at the date of partial disposal were RBHEEEBREEEB BT -
as follows:
RMB’ 000
Property, plant and equipment ME - BE REE 151
Intangible assets BB E 63,232
Trade and other receivables B 5 KH e W RRIE 16,011
Contract assets ENEE 26,770
Cash at banks and on hand RTReRFHEES 2,060
Trade payables B SRR (11,225)
Accruals and other payables FERTE R R EMEMNRIR (133)
Amounts due to the Group P & B5RIE (33,279)
Total identifiable net assets at fair value AHRFEER R EBEER 63,587
Fair value of 45% of the equity interest in CRFG RERERA6%EE A
Construction retained as investment in an associate rERAREE (28,614)
Total identifiable net assets at fair value partially BHERDARIRFEE
disposed of DR EEER 34,973
Gain on partial disposal of a subsidiary subsequently HEID M B A RLK B E
an associate (note 5) EME (K 5) 27
Total consideration satisfied by cash ReREEH 35,000
Net cash inflow arising on the partial disposal: BAOHEMEENRER:
Cash consideration received WHHReRE 35,000
Cash and cash equivalents disposed of HEMNRELBSEED (2,060)
32,940
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17.

18.

CONTINGENT LIABILITIES 17.

The Group did not have any significant contingent
liabilities at 30 June 2023 (31 December 2022: RMB Nil).

RELATED PARTY TRANSACTIONS 18.

(a) In addition to those related party transactions and
balances disclosed elsewhere in the condensed
consolidated financial statements, the Group had the
following transactions with its related party during
the period:

(i) Related party transactions

Rental expenses and building SN NS
management fees paid to a HeRE Rk
related company EFEEE

Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B ISR R M = ()

For the six months ended 30 June 2023
HE_ZT-_=FA=1+H1~EA

FREE

RZB_=FRA=1+HB AEETEE
MEAFKARBBE(R_ZE__F+=-A=+
—HB:AR®ZT)-

BBLIRXS

(a) BERAGEPBHRREMEBOMEE
RIBEEE T R 5 MAEERIN - REER
NEEEBBTETINTIRS

() BABAXRS

Six months ended 30 June
BEXA=1+HIEAEA
2023 2022

—B== —ZF-=

— =

RMB’ 000 RMB’000
AR®T T ARETT
(CLEUC)) (Unaudited)
(REER) (R EZ)

329

The Peng Family is interested in the above
transactions to the extent they are ultimate
beneficial shareholders of the related

company.

YRR S AMH AR
MREERBENOER TR L
352 5 e A M
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Notes to the Condensed Consolidated Financial Statements (Continued)
AR AR & B IS SRR Y=L ()

For the six months ended 30 June 2023
BHE-_ZT-=—FA=1+HIL~MEA

18.

54

RELATED PARTY TRANSACTIONS (CONTINUED) 18.

(a) (Continued)

(ii) Related party balance

g

BEAERS (&)
(a) (#&)

(i) BAEES&Esk

A\ -9 At 31 December
2023 2022
R-E-=%& MZT__F
~NA=1H NA=1+H
RMB’ 000 RMB’000
ARBT T ARBTT
(Unaudited) (Audited)
(REBER) (REZ)

Amount due from an associate JfE Uk Bgt i b 3 FNIR 32,901 32,903
The balance as at 30 June 2023 and RIEZ=FR_F__FX
31 December 2022 is unsecured, interest-free A=+H #%EAEER &
and repayable on demand. BRIERFEN -

(b)  The remuneration of directors and other members of
key management during the period is as follows:

(b) MHR EFERHEMTIZEEAEN
FmT

Six months ended 30 June
BEAA=1+HL

2023 2022

—E=-= —E-CF

RMB’ 000 RMB’000

AR®T T ARBFT

(CLEUC)) (Unaudited)

(REER) (RIEERZ)

Salaries and other benefits Fae LHMBEF 302 301
Retirement benefit scheme RIRAEFIFHEIBE R

contributions 45 41

347 342
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’ Notes to the Condensed Consolidated Financial Statements (Continued)
B4R & B IS SRR Y=L ()

For the six months ended 30 June 2023
BHE_Z = A=1+HI @A

18. RELATED PARTY TRANSACTIONS (CONTINUED) 18. BH AL X% (&)

(c) The related company, Chanhigh Holdings Group () RZEZ=FA=+8H  @BQF
Limited CREBEREBEBRAAE) (“CHHG”) has BEERERRETFAEBEMNRITE
guaranteed bank loans made to the Group totaling FEREG T AR 507,000,0007T (=
RMB507,000,000 as at 30 June 2023 (31 December Z__F+ZRA=+—H: AR¥%
2022: RMB492000,000). CHHG is related to the 492,000,0007T) ° B /1L A% & E A
Group to the extent that Peng Family are the SEHBEHERAYRREAERKE
ultimate beneficial shareholders of CHHG. IR -

(d) Peng Daosheng and Peng Yonghui, directors of the (d) RZZEZ=FA=+H KRAF
Company, have guaranteed bank loans made to the TBENZXERAEEEFT AR
Group totaling RMB56,000,000 as at 30 June 2023 #56,000,000C(ZE == F += A
(81 December 2022: RMB50,000,000). =+—8: AR%50,000,0007T) iR

TEFIRHER -
19. APPROVAL OF CONDENSED CONSOLIDATED 19. BEHAGZESMERRZE
FINANCIAL STATEMENTS

The condensed consolidated financial statements were AERGEEHBREENRZZE_=ZFNA
approved and authorised for issue by the Board of “t+HN\BEEEeIERRENE-
Directors on 28 August 2023.
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Definitions

B=

“Acting-in-Concert
Confirmation”

[—HTBHHERE]

“Audit Committee”

B
N
W
o
il

“Auditor”
[ % &M ]

“Board of Directors” or
“Board”

[EEgE]

“BVI”
[(REBREZEHS]

“CG Code”

[EEEIESTAL

“Chanhigh Construction”

RS RR]

% =

an acting-in-concert confirmation dated 20 March 2011 executed by Mr. Peng
YH, Mr. Peng TB, Mr. Peng DS and Ms. Wang SF whereby the Peng Family
confirmed that, inter alia, it has a common control and influence on the
management, operations and voting rights of Chanhigh Construction and its
subsidiaries

HEKBEY ZRBAE ZEELERTFEFXIZEINBHRR-_T——F
“SAZTHEN-BITHERE  BUZRREER (KT e HERsER AR
MEBARINER LEMREREGHAZHRTE

audit committee of the Company, comprising all the independent non-
executive Directors, namely Mr. Fan Rong, Mr. Shi Weixing and Mr. Yang
Zhongkai
ARBIBERZES A2RBIUIFNTESMEK  IEREL  HEELEENS
sl 5% 4

RSM Hong Kong
B GAMELA

the board of Directors
g

the British Virgin Islands
RERLEES

Corporate Governance Code and Corporate Governance Report as set out in
Appendix 14 to the Listing Rules
FHARRAME OB EE AT REEE SRS

Zhejiang Chanhigh Construction Limited (#/I2/EZRAMRAR]), formerly
known as Zhejiang Chanhigh Municipal Landscape Construction Limited ()T
BIETHEMERAR AR, Yin County Shanshui Landscape Engineering
Limited (ZPSZIL7KEMTIEAGRAR]), Ningbo Shanshui Landscape Construction
Limited (ZE & IL/KEMEZBR A F) and Ningbo Shanshui Construction
Limited (2K ILI7KZE AR A7), a limited liability company established in the
PRC on 22 February 2001, which is a wholly-owned subsidiary of Chanhigh
HK and an indirect wholly-owned subsidiary of the Company
ATRERERARAG (AIEAMNTAEMHEMNERBR QAR - BHELKEK
IRBRAR  ERUKEMEZRERAFARERLKERERAT)  — KRN
EE—F_RA+BEHFEXINEBERAR - RRAEBEENEZEMBARRAE
AENEEZENE QA

56 CHANHIGH HOLDINGS LIMITED &/EZRERAT



“Chanhigh HK”

[REEE]

“Chanhigh Investments”

RBRE

“China” or “PRC”

[ B

“Company”

VNG

“Director(s)”

[E%]

“Group”
[AEE]

“Hong Kong” or “HK”

(&%

“Hong Kong dollars”,

“HK$” or “HKD”
[E ]
“Listing”
[ ]
“Listing Rules”
[ Em AR A

Definitions (Continued)

B= (&)

Chanhigh Hong Kong Limited (88 & &AM A F]), a limited liability company
incorporated in Hong Kong on 30 March 2016, which is wholly owned by
Chanhigh Investments

BEBBBRAR  — KR ZE—A"FZA=+THEEAZIMALNERATA
HARBKREZEHSR

Chanhigh Investments Limited (/8% & AR A7), a limited liability company
incorporated in the BVI on 15 March 2016, which is a wholly-owned
subsidiary of the Company

BEREBRAR — KR _E—"F-A+HBERBEABESTHMKINE
RAG REARAINZENERA]

the People’s Republic of China, which for geographical reference only,
excludes Hong Kong, the Macau Special Administrative Region of the
People’s Republic of China and Taiwan

REARANE B2 EME - TREFE  PEARKNBIRPIFIITHR
EYEEN

Chanhigh Holdings Limited (B/&#ZERABRAF]), an exempted company
incorporated in the Cayman Islands with limited liability on 1 April 2016
REERERAR — KR - R"FHA-BERERETMAXINEREE
R Al

the director(s) of the Company

ARBEES

the Company and its subsidiaries
ARRREWE AR

the Hong Kong Special Administrative Region of the PRC
FEEFBFNITHRR

Hong Kong dollars and cents, respectively, the lawful currency of Hong Kong
DRIEEBEE G T B

the listing of the Shares on the Main Board of the Stock Exchange
AR POBE R BT AR £ TR

the Rules Governing the Listing of Securities on the Stock Exchange
B FTEE 2 E AR Al
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Definitions (Continued)

B= (&)

“Main Board”
[E1R]

“Model Code”
M=)
“Mr. Peng DS”

[ZEtkt]

“Mr. Peng TB”

[ R 5% & |

“Mr. Peng YH”

(KB A |

“Ms. Wang SF”

[(EEF =L

“Peng Family”
[Z Rk

“PRC government”

[ B

% =

the stock market (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with GEM
BRPTEENRETS (TEEH#ETS)  BUNGEMBE B FITEE

the Model Code for Securities Transactions by Directors of Listed Issuers, as
set out in Appendix 10 to the Listing Rules
FHRAIM SR ATE E B ITAESHITELSI NIRRT

Mr. Peng Daosheng (238 %4), an executive Director, a member of the Peng
Family, spouse of Ms. Wang SF, and father of Mr. Peng TB and Mr. Peng YH
MITESZBLESE  ZRREKE  TRFRTHOEMBRZ R L EET KIS
FAERRE

Mr. Peng Tianbin (¥X#l), an executive Director and chairman of the
Company, a member of the Peng Family, son of Mr. Peng DS and Ms. Wang
SF, and brother of Mr. Peng YH

RAARMITEEREIREZRUESE  CRREKE ZBEEERTRFZTH
RFUREHIBE AR

Mr. Peng Yonghui (82:K#&), an executive Director and chief executive officer
of the Company, a member of the Peng Family, son of Mr. Peng DS and Ms.
Wang SF, and brother of Mr. Peng TB
RRRAITERRITRARZ KEBLRE  ZRREMNE
TR F AR R S A H i 5R

CEEARERTESK

,D]]U

Ms. Wang Sufen (E£Z=%), a non-executive Director, a member of the Peng
Family, spouse of Mr. Peng DS, and mother of Mr. Peng TB and Mr. Peng YH
FATEFTIRZR LT TREKKE  ZEELRENRB ZREERERZK
¥E S AR B

Mr. Peng DS, Ms. Wang SF, Mr. Peng TB and Mr. Peng YH
BESE  TEFLLT  ZRBRERZKIBLEE

the government of the PRC including all political subdivisions (including
provincial, municipal and other regional or local government entities) and their
instrumentalities thereof or, where the context requires, any of them
TEBAT  BEABBUAD XHB (BRER TAREMRIM T RATEE)
NEAR N EME - HPEE—1E
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“PTB Family Trust”

[ KR 157

“PYH Family Trust”

[ X IE K e 1= 7E

“Remuneration Committee”

“RMB” or “Renminbi”

(AR

“Share(s)”
[ ]

“Shareholder(s)”
(AR =]

“Stock Exchange”
[ B8 22 P

“subsidiary(ies)”

=NGIE

Definitions (Continued)

B= (&)

The Peng Tian Bin Family Trust, a discretionary trust set up by Mr. Peng YH,
the beneficiaries of which shall include Mr. Peng TB and his descendants
who carry the “PENG” (¥) surname

TRUEREET AZKERERINZEGT XaABRBEZEREEERR
(& | 1Ew

The Peng Yong Hui Family Trust, a discretionary trust set up by Mr. Peng YH,
the beneficiaries of which shall include Mr. Peng YH and his descendants
who carry the “PENG” (¥) surname

CKBEREET AZKELERINDEETS XEARREZKELERA
[ e

remuneration committee of the Company, comprising two independent non-
executive Directors, namely Mr. Yang Zhongkai and Mr. Shi Weixing and one
executive Director namely Mr. Peng TB

ARAFMEES  AMEBBULIFNTESHHICERERHELEAR—BH
TEFZRMTEENX

Renminbi, the lawful currency of the PRC

PEIEEERARE

the Securities and Futures Commission of Hong Kong

EEESFRPEEBEREES
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to time

BRZEVIFSTIBEC(EZ RBE G (ETRERT - Rk AE M A &)

ordinary share(s) in the share capital of the Company

AR RRA S ) BB

holder(s) of the Share(s)
AGESZ PN

The Stock Exchange of Hong Kong Limited
ERMARXIARRATA

has the meaning ascribed to it under the Listing Rules

BB ETRAE FZANRE
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Definitions (Continued)

B= (&)

“substantial
shareholder(s)”

[FERE] 5
“TEUR”

BN 5
“Trustee”

[ZFEAJ 5
“Vast Base”

[VE2 5
woy

[%] 5

For identification purpose only

has the meaning ascribed to it under the Listing Rules

BB ETRAE FZANRE

TEUR Holdings Limited (R&#ZERAFR A F]), a company incorporated in BVI
with limited liability on 15 March 2016, and is wholly owned by Mr. Peng YH
as the Trustee of the PTB Family Trust

REEBRBERAF —ZR_E—R"F=A+LBERBRABESTMKINE
RAR] HZERBRKEANITAZKEBELLELZERE

Mr. Peng YH, the trustee of the PYH Family Trust and the PTB Family Trust
CAKBEREEAREZRBR KGN TAZKIELE

Vast Base Investments Limited (2% & B A7), a company incorporated
in BVl with limited liability on 15 March 2016, and is wholly owned by Mr.
Peng YH as the Trustee of the PYH Family Trust

ERREBRAR  — KR ZE—ANF-ATHEERBERZBESEMKIHE
RAR] HZKEREEANRTAZKBELELERER

per cent.
Bkt
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iBBIERAIRAD)

Chanhigh Holdings Limited
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