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Interim Results

The board of directors (the “Board”) of Sino Oil and Gas Holdings
Limited (the “Company”) announces the unaudited interim results
of the Company and its subsidiaries (collectively the “Group”) for
the six months ended 30 June 2023 as follows:

Condensed Consolidated Statement
of Comprehensive Income

For the six months ended 30 June 2023

—H
=
e
&

FEHRERBERAR((A2RNEFE([EFE))
B ARARREMBAR (BRI AKE]) B E2023
F6A30RIEANEAZREEZPHEANT

&5 = A2\
= Hﬂ,f\\/ = Eﬁl'l ﬁﬁ%
H £2023F6A30H IF/5E A
2023 2022

(Unaudited) (Unaudited)
(REER) (CRgsEz)

Notes HK$’000 HK$ 000

B 3 FHET T T
Revenue = 5 158,069 258,285
Direct costs BEKAK (84,312) (195,409)
Gross profit EX 73,757 62,876
Other income PN 349 429
Other losses, net HEMEEFE 7 (249) (1,750)
Selling and distribution expenses HERDHEE R (4,428) (7,072)
Administrative expenses THEMR (20,988) (16,133)
Profit from operations mERF 48,441 38,350
Finance costs BhE B A 8(a) (134,701) (132,907)
Share of profit of an associate JE (5 — KBt & R Bl A 4 19
Loss before income tax expense BRATBHRZHATER 8 (86,256) (94,538)
Income tax credit/(expense) FrEfHEe,(ZH) 9 2,421 (832)
Loss for the period EE B (83,835) (95,370)




Condensed Consolidated Statement BRSSP EmIREE
of Comprehensive Income

For the six months ended 30 June 2023 H £2023F6 A30H IF/~A A

2023 2022
(Unaudited) (Unaudited)
(REER) (RE&HER)

Notes HK$’000 HK$’'000
B 5 FET FAT
Other comprehensive income, after tax Hih2HEWKE  BRBE
Item that may be reclassified to profit or loss: TEEH I EEEFZ2ER
Exchange differences on translating foreign MEBINER ZIER =R
operations (127,465) (111,236)
Item that will not be reclassified to TEEHF»EZEFZZEAE
profit or loss:
Change in fair value of equity investments BERATEBALMEEKE
designated at fair value through other HEMEREE A TEEZS
comprehensive income (38) (113)
Other comprehensive income for the period, AEEMEEWE - REIE
after tax (127,503) (111,349)
Total comprehensive income for the period AEEEKEATE (211,338) (206,719)
Loss attributable to: DT ATEGEIE:
Owners of the Company RRBHER A (83,448) (93,846)
Non-controlling interests JEE IR = (387) (1,524)
(83,835) (95,370)
Total comprehensive income attributable to: DTATEGEHEZERES :
Owners of the Company RAREE A (210,755) (204,817)
Non-controlling interests g (583 (1902)
(211,338) (206,719)
HKS$ cents HK$ cents
7 7t (4b) P& 7T ()
Loss per share BREE
- Basic and diluted —HARE#E 11 (2.49) (2.81)

4 Sino Oil and Gas Holdings Limited FEIARIZER AR 2 7
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Condensed Consolidated Statement
of Financial Position

5 BA

At 30 June 2023 #2023F6A30H
30.6.2023 31.12.2022
(Unaudited) (Audited)
(REER) (BE%)
Notes HK$’000 HK$’000 HK$'000 HK$'000
Mg TR TET FEL TET
Non-current assets FRBEE
Property, plant and equipment NE - BERKRE 12 2,415,618 2,472,970
Oil and gas exploration and evaluation assets ARBARHEE - -
Right-of-use assets FREAE 2,760 3,214
Intangible assets BREE 13 1,811,691 1,892,438
Goodwill (55 6,639 6,948
Interest in a joint venture R-REELE B - -
Interest in an associate AN £ 4,325 4,523
Financial assets at fair value through profit or loss & A T{EFEBERFIGHEKEE 11,605 12,146
Equity investments designated at fair value through TR AFEEBE M2 E
other comprehensive income DR EGRE 100 138
Deposits and prepayments e RhBERFE 14 38,733 40,538
Loans receivable B E R 8,913 11,967
Total non-current assets ERPEERE 4,300,384 4,444,882
Current assets RBEE
Inventories FE 18,695 13,891
Financial assets at fair value through profit or loss & A T {EEBERIIENT K EE - 7,915
Trade, notes and other receivables, deposits and ~ FEUTER S - FEURZ 5 o A e Ut
prepayments B ReRBNFE 14 51,831 87,455
Loans receivable JERER 5,373 7,093
Amount due from a joint venture ER—FRaebERE - =
Restricted cash at banks XBRHBETRE 1,868 1,440
Cash and cash equivalents RERALEEN 66,233 78,364
Total current assets RBEERE 144,000 196,158 .
/
Total assets HEE 4,444,384 4,641,040
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Condensed Consolidated Statement

BEEES

2 iR R

N
of Financial Position
At 30 June 2023 ©2023F6 A30H
30.6.2023 31.12.2022
(Unaudited) (Audited)
(REE®K) (&%)
Notes HK$’000 HK$'000 HK$'000 HK$’000
(i FHT TEL FET FEL
Current liabilities REBEE
Trade and other payables and accruals ENED - EMENTERERER 15 (1,071,255) (1,017,287)
Borrowings EE 16 (414,506) (408,993)
Convertible note TRREE 17 (1,352,900) (1,352,900)
Financial liabilities at fair value through profit or loss %A FEFBEFIENTKEE (9) 9)
Deferred income EEWA (5,146) (4,362)
Lease liabilities MEBE (140) (353)
Taxation BB (49,729) (52,224)
Total current liabilities RHAEEAR (2,893,685) (2,836,128)
Net current liahilities RBEEFE (2,749,685) (2,639,970)
Total assets less current liabilities BEERRBAR 1,550,699 1,804,912
Non-current liabilities ERBEE
Provisions B (15,751) (17,509)
Borrowings EE 16 (384,454) (440,024)
Deferred income EREMA (333,608) (318,032)
Lease liabilities MERE (120) (200)
Deferred tax liabilities EXHBEEE (4,403) (5,446)
Total non-current liabilities ErEaEes (738,336) (781,211)
NET ASSETS EEFE 812,363 1,023,701
Capital and reserves attributable to owners of the ZAATEEABLERARGHE
Company
Share capital BA 334,544 334,544
Reserves FEfE 467,248 678,003
Equity attributable to owners of the Company ARRIER NEHES 801,792 1,012,547
Non-controlling interests FEERER 10,571 11,154
TOTAL EQUITY mER 812,363 1,023,701

Sino Oil and Gas Holdings Limited F E B RZRKR B R 2 3



Condensed Consolidated Statement  ESRR4Z A MRS E)E
of Changes in Equity

For the six months ended 30 June 2023 — unaudited H £2023F6 A30H 1L/l B — K& T

Equity attributable to owners of the Company

EAIREEARERR
Fair value
Reserve Non-
Share Share  Contributed (non-  Exchange Accumulated controlling Total
capital premium surplus  recycling) reserves losses Total interests equity
AV ERE

Bx  BHEE S8R& (FRRE) EXRRE  RHER B FERRE 488
HKS'000  HKS'000  HKS'000  HKS'000  HKE'000  HKS'000 — HKS'000  HKS'000  HKS'000

TR TERL TR TERL TEL TERL TEL TETL TEL

At 1 January 2023 1202351518 334544 4486438 81,043 (1,459)  (518,643) (3,363,376) 1012547 11154 1,023,701
Loss for the period rEER - - - - - (83448) (83,448 (387)  (83,835)
Other comprehensive income A2 Eha - - - (38)  (127,269) - (127,307) (196)  (127,503)
Total comprehensive income rH2ENEES

for the period - - - (38) (127,269)  (83,448)  (210,755) (583)  (211,338)
At 30 June 2023 1#2023%6 4308 334544 4486438 81,043 (1,497)  (645912) (3,446,824) 801,792 10571 812,363
At 1 January 2022 12022461818 334,544 4,486,438 81,043 (71251)  (172500) (2811597) 1,910,677 13530 1,924,207
Loss for the period THER - - - = - (93,846)  (93,846) (1,524)  (95,370)
Other comprehensive income b2 ENE = - - (113)  (110,858) - (110971) (378)  (111,349)
Total comprehensive income TELENRER

for the period - - - (3 (1108%) (3845 (04817  (1902) (06TLY)
At 30 June 2022 142022465308 334544 4,486,438 81,043 (7364)  (283358) (2905443) 1,705,860 11,608 1,717,488

/
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Condensed Consolidated Statement
of Cash Flows

For the six months ended 30 June 2023

BRASRAE S RER

#H £2023F6A308 1L/~ @A

2023 2022

(Unaudited) (Unaudited)

(REEZ) (REEZ)

HK$’000 HK$'000

FERT FAT

Net cash generated from operating activities REERFTEEZRSFE 44,097 54,336

Net cash generated used in investing activities RETZHFAZESFE (37,497) (85,436)

Net cash generated/(used) before financing activities BMEEENES, (FTA)2RE F5E 6,600 (31,100)

Net cash (used in)/generated from financing activities BMEFE (FTH) ELXZ2REFHE (57,763) 33,032

Net (decrease)/increase in cash and cash equivalents & RIRSZEY CFid) 18 inEsE (51,163) 1,932

Cash and cash equivalents at 1 January R1IA1B 2R MRS EEY 78,364 13,800

Effect of foreign exchange rate changes Ex@H s 2 2E 39,032 31,884
Cash and cash equivalents at 30 June, MREA30BZHERIREFEY

representing cash and bank balances — AR & MIRTTAE £R 66,233 47,616

Sino Oil and Gas Holdings Limited F E B RZRKR B R 2 3




Notes to the Condensed
Consolidated Financial Statements

GENERAL

The Company was incorporated as an exempted company with
limited liability in Bermuda on 2 November 1999 under the
Companies Act 1981 of Bermuda (as amended) and its shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited on 9 February 2000. The registered office and
principal place of business of the Company are located at
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and Room 3710, 37/F, Hong Kong Plaza, 188 Connaught
Road West, Hong Kong, respectively.

BASIS OF PREPARATION AND GOING CONCERN

ASSUMPTION

(a) Basis of preparation
The interim financial report of the Group has been
prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and the Hong Kong Accounting
Standard (“HKAS”) 34, “Interim Financial Reporting”,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).
interim report in conformity with HKAS 34 requires

The preparation of an

management to make judgments, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income
and expenses on a year-to-date basis. Actual results
may differ from these estimates. This interim financial
report contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since the
2022 annual financial statements. The interim financial
statements and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee.

MRAAR E B 5 iR MY

-l
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Notes to the Condensed
Consolidated Financial Statements

2. BASIS OF PREPARATION AND GOING CONCERN
ASSUMPTION (Continued)

(a)

(b)

Basis of preparation (Continued)

The financial information relating to the financial year
ended 31 December 2022 that is included in this interim
financial report as being previously reported information
does not constitute the Group’s statutory financial
statements for that financial year but is derived from
those financial statements. The auditor has expressed
disclaimer of opinion on those financial statements in
his report dated 30 March 2023. Statutory financial
statements for the year ended 31 December 2022 are
available from the Company’s head office or at the
Company’s website (www.sino-oilgas.hk).

Going concern assumption

As at 30 June 2023, the Group had net current liabilities
of HK$2,749,685,000. It indicates the existence of
uncertainty which may cast significant doubt about the
Group’s ability to continue as a going concern.

Regarding the issue of net current liabilities as of 30
June 2023, the significant financial pressure primarily
stemmed from the principal and overdue interest of
convertible note due in September 2020, totaling
approximately HK$1,972,000,000, and the principal
and interest of unsecured corporate bonds totaling
approximately HK$572,000,000. Of these debts, one
bondholder of the unsecured corporate bonds filed
winding-up petition (“Petition”) with the Court of First
Instance of the High Court of the Hong Kong Special
Administrative Region for the winding-up of the Company
under the provisions of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance under Companies
Winding-up Proceedings No. 281 of 2022 on 17
August 2022. Details are disclosed in the Company’s
announcement dated 22 August 2022.

Sino Oil and Gas Holdings Limited F E B RZRKR B R 2 3

2. RUBERFEKERR(Z

(a)

(b)

mMBEXE (F)

ISR HR B 75 SR S P E 2£2022F 12 A31H
W BFEZHBERABEERZER
B TERAEEZTBEE 2 ETENB
WE - EEHMAREBEAMBE®RE - KR
% 2B fE20234F3 A308 2 & H Al R & =
PHZEVBBRERTERER - #E2022
FI2A31B EFEZ AT BHRERANAK
NAIZEBMEERI  NBEABEARQFHUE

(www.sino-oilgas.hk) °

RHEKERR

MN2023F6H30H - AEERREBEEFE
/32,749,685,000/# 7T © i& & BAIF £ & T
TAE FaglfAfERELERIESE
BASEM -

EZ2023F6 A30H R ABAFEFEN
PIRE - B AEN2020F9 A B Hin % =
B e RS K #F 8 49 51,972,000,0007%
T AREERCEBESFNAES RAENR
572,000,000 TTFTEK M BB N ZERE
ReREMBEHER  —UBRERCEES
HHE AR202248A17H » RIE2022F A 7
EREFFE28LIFABEEBFRIITRESSE
RRIEERREEEFE ([2:F]) 95
RRAREITER - BAFE  BRARAR
20226 8 A22H KA fff °



2. BASIS OF PREPARATION AND GOING CONCERN
ASSUMPTION (Continued)
(b) Going concern assumption (Continued)

During the period and in the past few years, the
Group has been actively seeking suitable investors,
exploring all feasible financing solutions, and engaging
in debt restructuring activities to strengthen the
Group’s liquidity position. In early 2023, the Company
entered into legally binding terms and supplemental
agreements (“Agreements”) with an investor (“Investor”)
to implement the repayment and/or offset of the
Company’s obligations and liabilities under the secured
convertible note issued by the Company that matured
on 29 September 2020, as well as to propose a
settlement arrangement scheme (“Creditors’ Scheme”)
to other unsecured creditors, in order to facilitate the
acceptance of a discharge of claims by creditors. As
at the reporting date, court hearings are scheduled to
be held on 31 August 2023 and 4 September 2023
respectively, considering to approve the Company’s
application to convene the meeting for the Creditors’
Scheme and a further adjournment of the Petition so as
to proceed the restructuring exercise in accordance with
the Agreements.

Based on negotiations among creditors, Investor, and
the Company, and taking into consideration the views of
the Company’s debt restructuring advisors, the directors
of the Company reasonably anticipate that the Company
will obtain the necessary approvals to successfully
implement the restructuring plan. Additionally, in recent
years with the significant growth in the operation of the
core business, Sanjiao CBM Project, the directors of the
Company, including the Audit Committee of the Company,
are of the opinion that the Group will be able to address
the current cash flow issue in the foreseeable future, and
have sufficient working capital to finance its operations
and to meet its financial obligations as and when they
fall due so as to enable the Group to continue as a going
concern.

3. SIGNIFICANT ACCOUNTING POLICIES

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2022 annual
financial statements, which have been prepared in accordance
with all applicable HKFRSs, except for the new standards,
amendments and interpretations of HKFRSs issued by HKICPA
which have become effective in this period.

Details of the changes in accounting policies due to the
adoption of new and revised HKFRSs are set out in note 4.
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Notes to the Condensed
Consolidated Financial Statements

ADOPTION OF NEW AND REVISED HKFRSs

In the current period, the Group has applied, for the first time,
the following new standards and amendments to HKFRSs
issued by the HKICPA which are mandatorily effective for the
annual period beginning on or after 1 January 2023 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Disclosure of Accounting
Policies

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a

Single Transaction

The application of the new and amendments to HKFRSs in
the current period had no material impact on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

REVENUE AND SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to make strategic decisions.

During the period, the Group has four (2022: four) reportable
segments. The segments are managed separately as each
business offers different products and services and requires
different business strategies. The following summary
describes the operations in each of the Group’s reportable
segments:

(i) Coalbed methane: Exploration, development
and production of coalbed
methane

(i) Raw and cleaned coal: Raw coal washing and sale of

raw and cleaned coal

(iii) Oil and gas exploitation:  Exploitation and sale of crude

oil and natural gas

(iv) Financial services: Provision of financial services

Sino Oil and Gas Holdings Limited F E B RZRKR B R 2 3
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MRAAR E B 5 iR MY

-l

REVENUE AND SEGMENT REPORTING (Continued) 5. BEEEROIPME (£Z)
There are no sales or trading transactions between the ¥BoHMTELEREERS c ERARR
business segments. Corporate revenue and expenses are not ITOEESKESH RARETELEREKSE
allocated to the operating segments as they are not included AED RIS BEEATETESTEAF RS
in the measurement of the segments’ results used by the FRAXER -
chief operating decision-maker in the assessment of segment
performance.
For the six months ended 30 June 2023, the segment BZEEHK 2o BERENN BT -
information about these businesses is set out as follows: HZE2023F6HA30H IE/<1E A
Coalbed Raw and 0il and gas Financial
methane cleaned coal exploitation services  Unallocated Total
FER vap:Eil
KER BRE  RAREE B IR ROE Mt
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TERT TER TERT TER TERT TER
Results £
Revenue from external BEE-_FRAIREFPZ
customers WA
— Within the scope of ~ BB SRS £
HKFRS 150 F1555 &R RO 149,221 7,421 - - - 156,642
- Interest income from — BARSIRIEF B Uk A
financial services - - - 1,427 - 1,427
149,221 7,421 - 1,427 - 158,069
Segment results' DEPELED 63,503 (4,227) - (529) (10,306) 48,441
Change in fair value of BATEERERGIEZ
financial assets at fair BREEZLATEEZS
value through profit or loss - - - - - -
Finance costs RERA (1,064) (4) - (10)  (133,623)  (134,701)
Share of profit of an associate JE{f —FK i< 2 &% 7l 4 - - - _ 4
Profit/(loss) before income [ AT/ 8 % 1Al
tax expense wF/(BE) 62,443 (4,231) - (539)  (143,929) (86,256)
Income tax (expense)/credit  FTER (1) /% - 2,447 - (26) - 2,421
Profit/(loss) for the period  AE3 7/ (F18) 62,443 (1,784) - (565)  (143,929) (83,835)
Assets and liabilities EERERE
At 30 June 2023 R2023%6A30H
Reportable segment assets 7] 5 4 5 &5 & gl 4,335,581 29,503 - 25,983 53,317 4,444,384 '
Reportable segment ARE S EEED
liabilities 1,036,771 22,372 3,632,021

- 14,286 2,558,592




Notes to the Condensed
Consolidated Financial Statements

14 sino Oil and Gas Holdings Limited B MR IZER AR 2 7

5. REVENUE AND SEGMENT REPORTING (Continued) 5. BEEEROIPME (£Z)
For the six months ended 30 June 2022, the segment EZEEE 2oL EREN O T :
information about these businesses is set out as follows: HZE2022F6 A30H /<18 A
Coalbed Raw and 0Oil and gas Financial
methane  cleaned coal exploitation services Unallocated Total
FER yapi Kl
KER BE  RAKHEE R RO @t
HK$'000 HK$’'000 HK$'000 HK$’'000 HK$'000 HK$’'000
FEL FEL FEL FEL FAEL FEL
Results E4
Revenue from external EEE-RENMR
customers B ZWA
- Within the scope of - BAAYMBREENELR
HKFRS 15 & [F R 133,593 118,003 - - - 251,596
- Interest income from - BBREA EMRA
financial services - - - 6,689 - 6,689
133,593 118,003 - 6,689 - 258,285
Segment results"” DEPEF 52,332 (4,583) - 309 (7,948) 40,110
Change in fair value of BATEERBRIIE.
financial assets at fair BBEEz N TFESE
value through profit or loss - (1,760) - - - (1,760)
Finance costs BB A (743) (712) - (a7) (131,435) (132,907)
Share of profit of an associate JE {5 —F B & A &% 7l 19 - - - - 19
Profit/(loss) before income [ Fii5 sz AT # A,/
tax expense (E#8) 51,608 (7,055) = 292 (139,383) (94,538)
Income tax (expense)/credit Fr/E# (i), 1K 4% = (802) = (30) - (832)
Profit/(loss) for the period A&7/ (F1E) 51,608 (7,857) - 262 (139,383) (95,370)
Assets and liabilities BEEREE
At 31 December 2022 2022512831 H
Reportable segment assets a] i & 7 2 & i 4,526,418 28,500 = 29,183 56,939 4,641,040
Reportable segment AIRE S E A FE
liabilities™ 1,169,352 14,984 - 15,240 2,417,763 3,617,339
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REVENUE AND SEGMENT REPORTING (Continued) 5. BEHENOIRE (£EZ)

Notes: M

(i)  Unallocated results mainly include salaries, expenses relating (i) AOWEBETEREIRA HEHHESHBEZZ
to short-term leases and professional fees for Hong Kong head AREEERSEBEREERY -
office.

(i)  The timing of revenue recognition is a point in time within the (iiy HRUAZEEAEEUKRELEDFEISHEE
scope of HKFRS 15. A2 S AR B o

(iii) Unallocated assets mainly include cash and cash equivalents, (iiiy APMEEFEZERREACNASEEY  RAFE
financial assets at fair value through profit or loss and FRERVEZVBEEREATESEBEME
equity investments designated at fair value through other BEWRVNEEREE MANBREEIEZOEK
comprehensive income. Unallocated liabilities mainly include BEREEE  RATEFEBERVEZHEAGE -
loans from a shareholder, financial liabilities at fair value through TEBEHFRUBREBER-

profit or loss, corporate bonds and convertible note.

OTHER INCOME 6. Hlr A
Six months ended 30 June
HZ6A308 L AEA
2023 2022
HK$’000 HK$'000
FH&T FAET
Interest income B YA
- bank deposits — RITFER 103 156
Total interest income on financial assets REEE AR ZWIEEEZ
measured at amortised cost PSR PN k) 103 156
Others HAb 246 273
349 429
OTHER LOSSES, NET 7. HithBSEFHR
Six months ended 30 June
BZ6H30HLLAEA
2023 2022
HK$'000 HK$'000
FET FAET
Change in fair value of financial assets at BRATFEEBERIIERZ - ) _
fair value through profit or loss VBEEATEZY - (1,1760)' o

Exchange (loss)/gain, net &5 (18) 8 FF53E (249) o 10+ »
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Consolidated Financial Statements

8.

LOSS BEFORE INCOME TAX EXPENSE

Loss before income tax expense is arrived at after charging:

8. BRIBHRIXLAGIE
P15 B ST AT R E N -

Six months ended 30 June

B Z6H30HLLAEA
2023 2022
HK$’000 HK$'000
FERT FHET
(a) Finance costs (a) RERA
Interest expense for financial liabilities not at AT EBBERSRNTB
fair value through profit or loss: BEZMBLZE
Interest on corporate bonds TEEBEHFFE 15,677 15,677
Interest on borrowings BEF B 17,086 16,884
Interest charge on convertible note RRERZ R BN 123,900 111,342
Interest on lease liabilities HEAGENE 21 258
156,684 144,161
Less: interest capitalised in qualifying assets B BARREEZENEF B (24,417) (15,395)
132,267 128,766
Other finance costs: H A ELE B
Amortisation of corporate bonds transaction TEBER FHKA 2 5
cost 2,434 4,141
134,701 132,907
(b) Employee costs (b) EIRAX(BHEESEHS)
(including directors’ remuneration)
Salaries, wages and other benefits e IEREMBET 11,706 11,575
Contributions to defined contribution TE B8t FOR R EH & 2 fER
retirement plan 317 335
12,023 11,910
(c) Other items (c) HftEH
Cost of inventories sold recognised as expenses ERERAEANEEFERAN 6,490 117,234
Depreciation on property, plant and equipment ME - BELREBZITE 32,265 27,956
Depreciation on right-of-use assets FREEEZTE 344 3,468
Amortisation on intangible assets T8 E 2 17,662 14,657
Amortisation on deferred income RIEUA 2 # 55 (2,715) (1,976)

Sino Oil and Gas Holdings Limited F E B RZRKR B R 2 3
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INCOME TAX CREDIT/ (EXPENSE) 9. FIBBERE (XH)

No provision for Hong Kong profits tax has been made as the H £2023F6 A30H &2022F6 A30H 17~ 1@
group companies which have estimated assessable profits A BAREERQAR (EEBEMEBRNER 2 Gt
subject to Hong Kong profits tax had estimated tax losses JERT R F) B et B IEE 18 AT K SE R B £2023
available to offset against the estimated assessable profits F 2202256 4308 |E I 2 5T FE R B & A
for the six months ended 30 June 2023 and 2022. During the B EFHRR B NS HEE - #122023F6 H30
six months ended 30 June 2023 and 2022, the subsidiaries H }&2022F6 430 IE R AR - LR EARHA
in the People’s Republic of China (“PRC”) were subject to M ([FRE]) 2B R EIEEFE R R25%H M T
statutory tax rate of 25%. g o

The amount of income tax credit/(expense), charged to the RERAGEE 2 EKREZNBEORERFRER (X
condensed consolidated statement of comprehensive income H) BE

represents:

Six months ended 30 June

HZ6H30B 1L AEA
2023 2022
HK$’000 HK$'000
FET FAT
Current income tax BNEA AT 15
- PRC enterprises income tax - B EFER 1,576 (1,728)
Deferred tax for the period BN 2 R IE 845 896
Income tax credit/(expense) Frsfime  (ZH) 2,421 (832)
. DIVIDEND 10. R &2
The directors have neither declared nor proposed any EEWETIREKE £2023F6 A30H 1 /<&
dividends in respect of the six months ended 30 June 2023 Az B (HZE202266 A308 IF Nl A : #) -

(six months ended 30 June 2022: nil).
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11. LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$83,448,000 (six months ended 30 June 2022: loss
of HK$93,846,000) and the weighted average number
of 3,345,439,000 (six months ended 30 June 2022:
3,345,439,000) ordinary shares in issue during the

period.

Diluted loss per share

Diluted loss per share for the six months ended 30 June
2023 and 30 June 2022 is the same as the basic loss
per share as the Company’s outstanding share options
and convertible note, where applicable, had an anti-
dilutive effect on the basic loss per share for the six
months ended 30 June 2023 and 30 June 2022.

12. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2023, the Group

13.

incurred the expenditure on property, plant and equipment with
a cost of HK$52,007,000 (six months ended 30 June 2022:
HK$13,152,000) and interest capitalised is HK$24,417,000
(six months ended 30 June 2022: HK$15,395,000).

INTANGIBLE ASSETS

The intangible assets represent mainly an operation rights

in respect of coalbed methane project in the PRC and a

favourable supplier agreement in respect of raw and cleaned

coal project in the PRC. Full impairment has been made on the

value of the favourable supplier agreement.

Sino Oil and Gas Holdings Limited F E B RZRKR B R 2 3

11. SRE B

(a)

(b)

BREXEE
EREABEDRBEARBAEBEAZE
i 5 #883,448,000/8 7T (202266 A30
BitNfE A : 51893,846,000% J0)
UEBRNEBETETARR METHEH
3,345,439,000/% (202296 4301 1t 7~ 1@
A : 3,345,439,0000% ) L@ LT E -

BREEEFE

HE202346 4301 &202246 A30H [EX
AR gh#EEERGREKNEEER
E DA 8 ARITEE 2 AR R TR iR = 4% (40
HA) ¥ H E2023F6A30H 202246
A30AIEREAN - AEREEZE -

12.9%¥ - BERRE
B E2023F6H30H L XA A - NEFBERY
¥ BER&REZEARFZKAR 52,007,000
7L (B 2202246 A301F 75 A : 13,152,000/7%
TL) RE AL R B K AR 524,417,000 T (B &=
202246 H30H IE/NE A ¢ 15,395,000 7T) ©

13. B EE
EREEXEAMATAEERER 2 S EER
BEAMEEEE 2 B HEEIRE - B RED
BEE 2 EOREEERE -



a5 E=AN v =3
AR 4R & B 75 3R B &
14. TRADE, NOTES AND OTHER RECEIVABLES, 14. FEULBE Sk - PEUK S48 T2 L 4th FE UK BE 2 ~
DEPOSITS AND PREPAYMENTS 2o BAEMSE
30.6.2023 31.12.2022
HK$’000 HK$'000
F&T F#&IT
Non-current assets ERBEE
Deposits and prepayments (note (i) & R IEA FRIE (M 3E(ii) 38,733 40,538
Current assets MBEE
Trade receivables (note (i)) JrE g BR SR (B RE()) 14,576 42,377
Less: impairment loss B BB E B (299) (313)
________ 14,277 42,064
Notes receivable JEW Z & 3,241 3,392
Less: impairment loss B BB EE (3,241) (3,392)
Other receivables H b UK AR 3K 32,328 36,954
Less: impairment loss B R E B (4,796) (1,627)
________ 27,532 Sl
Other deposits (note (iii)) H iz & (B aEiii)) 360,379 353,090
Less: impairment loss W B EE (357,118) (349,698)
_________ 3,261 _ANE92
Utility deposits KEEE 112 129
N /
Prepayments TE B 6,649 6,543
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14. TRADE, NOTES AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Notes:

(i)

(if)

(iii)

(iv)

The ageing analysis of trade receivables, net of loss allowance,
based on invoice date at the end of reporting period is as

follows:

14. BYHRRR - BRRE R A EBARR -

BRERBANFTE(E)
GEE

(i) R|EHMRIZERA 2B AR (FOB R R B
) ZBREBE DT ¢

30.6.2023 31.12.2022

HK$’000 HK$’000

FHExT FHT

Less than one month DRALE A 14,277 42,064
1 to 2 months 1ZE2{@A - -
More than 3 months ZH3EA - -
14,277 42,064

As at 30 June 2023, the balance included prepayments paid
for exploration costs of HK$38,733,000 (31 December 2022:
HK$40,538,000) in the Sanjiao CBM Project.

As at 30 June 2023, the balance mainly included refundable
deposits and interest receivables (collectively “the Refundable
deposits and related interest receivables”) of HK$357,098,000
(31 December 2022: HK$349,698,000) paid for possible

acquisitions of Canada oil fields.

There was no movement in the impairment loss account for
the Expected Credit Loss in respect of trade receivable, other
receivable and other deposits for the six months ended 30 June
2023 (for the six months ended 30 June 2022: nil).

Sino Oil and Gas Holdings Limited F E B RZRKR B R 2 3

(i) F72023F6H308 ' % ABEHAEEEEZ IR
2 FEF B R AKX 438,733,000/ 7T (2022412 A31
B : 40,538,000/ 7T) °

(i) M2023F6HA30H KR BEAIREZ & & HiZ
& FARE 2 PR S (FET8 [ Al R B 4% & K A0 B
F8.]) #£357,098,0007% T (20224912 A31H -
349,698,000/ 7T) © ik ® AR R R AU M
EXNHEAZERS -

(iv) #Z=2023F6HA308 L/~EA @ FEUERR - EtfE
WEERRHEMIES 2 BHEERERBELEE
(20224F6 5308 IE/< A A « &) o
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15. TRADE AND OTHER PAYABLES AND ACCRUALS 15. E{HERF - HWENFERFEEREH

30.6.2023 31.12.2022
HK$’000 HK$’'000
FET FAT

Current liabilities mBEE
Trade payables FETER X 858 3,765
Other payables and accruals (note (i)) HEm R RERERER (HEI) 1,053,196 1,006,802
Receipt in advance 8 Uk kA 15,642 4,077
Amount due to a shareholder (note (ii)) A — & AR R AR IE (M aE(i)) 1,559 2,643

1,071,255 1,017,287

Notes: M

(i) It mainly included exploration costs payable of approximately (i) HMENFECEEBBREE ZEMNBERR
HK$327,479,000 (31 December 2022: HK$421,564,000) in A8 B8 F B 49327,479,00074 7t (2022F12 A31
respect of oil and gas properties of Sanjiao CBM Project, coupon H: 421,564,000 7)) ' ¥ EAH 2 EZ@EF L
interest of HK$90,981,000 (31 December 2022: HK$75,305,000 90,981,000/ 7T (2022912 A31H : 75,305,000
in respect of the corporate bonds and default interest of BT) kAR SR 2 8 49 F] 2£.602,119,0007% 7T
HK$602,119,000 (31 December 2022: HK$478,219,000) in (2022F12H31H : 478,219,000/8 7T) °

respect of the convertible note.

(i) The loans are unsecured, interest free and repayable on demand. (i) ZERAREER REREREKEGEER
16. BORROWINGS 16. £ &

30.6.2023 31.12.2022

HK$’000 HK$'000

FET FHET

Bank borrowings — secured (note (i)) RTBEEBEE (MEG) 8,686 10,991

Other borrowings — secured (note (ii)) H A EFEE (M) 255,036 333,213

Other borrowings — unsecured Hi g EE 58,950 30,958

Corporate bonds — unsecured LD EB S 476,288 473,855

798,960 849,017

On demand or within one year BBk —FRNEE 414,507 408,993

More than one year, but not exceeding two years A8 — 4 - BB BMHFE 103,953 102,197

More than two years, but not exceeding five years BB T - BT BiE A F 280,500 337,827

More than five years BiR A E - _
798,960 849,017

Amount due within one year included in ARBBE-—FANIH &8 -

current liabilities (414,506) (408,993

Non-current portion EMBE 384,454
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16. BORROWINGS (Continued)

Notes:
(i) Secured bank borrowings were secured by:

(@) the principal repayments from a provincial hospital
deposited at a designated bank account;

(b) a corporate guarantee given by a private company
registered in the PRC, an independent third party of
the Group with its principal activities include offering
guarantees to loan; and

(c) guarantee given by a director of a wholly-owned subsidiary
of the Company.

(ii)  The secured other borrowings were secured by:

(a) certain oil and gas properties held under Sanjiao CBM
Project;

(b) income generated from Sanjiao CBM Project;
(c) pledged by a bank deposit; and

(d) corporate guarantee given by a wholly-owned subsidiary of
the Company.

(iii) The range of effective interest rates on the Group’s borrowings
for the six months ended 30 June 2023 are as follows:-

16. & (&)
GEE

(i) Z|ITEEZERAT

(@) —MEABREHREERTES2ASE
%

(b) BA—RRPEEMORELE(REAEEZ

BYUB=TREILEEXBBER{ARERE
T EEER: &

() ARAZEMBARZ —EFRMEHRZE
"o
(i)  EtFEMEERZERNT:

(a) ZXKEBEREBRTHHEAZETHRE
B

(b) =XREEREEMELZRA :
(c) HRITFERIELER &
(d)y REEZENBARATIRMEZ BEER -

(i) #HZ=2023F6A30HIEANEARN AEEEENE
BARA TS EHE -

30.6.2023 31.12.2022

HK$’000 HK$’000

FER FHTT

Bank borrowings — secured RITEEBEER 5.50% 5.50%
Other borrowings — secured H G EBEE 9.00% 9.00%-11.00%
Other borrowings — unsecured HEnEEREE 0.00%-12.00%  0.00%-12.00%
Corporate bonds - unsecured EEMEEES 5.00%-8.00% 5.00%-8.00%

17. CONVERTIBLE NOTE

The convertible note was secured by the issued shares of the
holding company of certain subsidiaries of the Company which
are the holding companies of the financial services business
and the coalbed methane operation, by way of first fixed legal
charge to the bondholder as continuing security.

22 Sino Oil and Gas Holdings Limited FE AR IZERBR 2 F

17. AR EE
GEAES S CNGIESE d1]- PN NG
(B BREEEREBREG ZERAR) ZE
BOIRBIERR  TEBE BT ETHRZH
R MBS AEREER -
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COMMITMENTS 18. & IE
Capital commitments B AREIE
30.6.2023 31.12.2022
HK$’000 HK$’000
FHET FHET
Commitments in respect of the Sanjiao CBM Rt =3 EERIE B 7 A& IE
Project 41,711 43,627

CONTINGENT LIABILITIES

The Group engages in the exploration, development and
production of coalbed methane resources. The consequence
of coalbed mining includes dismantlement and demolition
of infrastructure in the mining sites. The Group may
have obligations to make payments for restoration and
rehabilitation of the land after the sites have been
extracted. At 30 June 2023, a provision of HK$15,751,000
(31 December 2022: HK$17,509,000) was made in the
condensed consolidated statement of financial position.

MATERIAL RELATED PARTY TRANSACTIONS

(a) Key management personnel remuneration
Details of compensation paid to key management
personnel including the directors of the Company are as
follows:

19. L EAE
AEFEKERERER 2T  BEMAEE - ME
TRERARZERPERBRFRES ZEEAR
e ARBENEABEMRSTKARE  ZHE
@+ ERNREER L ER - W2023F6H30H -
4R & B Bk R R AE R 715,751,000 7T
(2022412 A31H : 17,509,000/8 7T) Z B

20 ERBEALRS
(a) TEEBEAEMS
ENETEEBAS (L
1B ¢

BRARAES) MEF

Six months ended 30 June

HZ6H30HIL<EAR
2023 2022
HK$’000 HK$’000
FHET TET
Short-term employee benefits EHEEBRA 4,102 4,645

(b) Amount due to a related company (which has the same
substantial shareholder of the Group) as at 30 June
2023 is approximately HK$2,723,000 (31 December
2022: HK$2,723,000) which is included in
payables and accruals” as disclosed in note 15. The
balance is unsecured, interest-free and repayable on
demand.

“other

The above transactions did not fall under the definition of
connected transaction or continuing connected transaction or
were exempted from connected transaction requirements in
Chapter 14A of the Listing Rules.

(b) #202346A30H @ Ef — BB QA
HEXTEZERRNABAEENTERE - A
#92,723,000% & (20226 12A31H :
2,723,000/ 7T) + WA H fth fE T BR X R FE IR
;%;FHW)\EE(M%MS) o MR IAREEIR - &

NBER BREEE -

A 32 S THERK E AR RIS 14AE P EEEIBAER
%&ﬁfﬁﬁtx%&ﬁé%ﬁp—rtm%EEUJ%MA
ENHELSEE.
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BUSINESS REVIEW

During the period ended 30 June 2023, Sino Oil and Gas Holdings
Limited (the “Company”) and its subsidiaries (collectively
the “Group”) recorded a total revenue of approximately
HK$158,069,000 (2022 interim: HK$258,285,000). The turnover
included the sales of coalbed methane (“CBM”) in Sanjiao
CBM Project of approximately HK$149,221,000 (2022 interim:
HK$133,593,000), the sales derived from raw coal washing
project located in Qinshui Basin, Shanxi Province of approximately
HK$7,421,000 (2022 interim: HK$118,003,000), and the revenue
from the financial services business in Shaanxi Province of
approximately HK$1,427,000 (2022 interim: HK$6,689,000).

During the period, Sanjiao CBM Project continued to maintain
stable growth and demonstrated outstanding operational
performance. However, the Group was still affected by substantial
finance costs of approximately HK$134,701,000, resulting in a net
loss of approximately HK$83,835,000 (2022 interim: net loss of
HK$95,370,000).

During the period, Sanjiao CBM Project recorded earnings before
interest, taxes, depreciation and amortization (“EBITDA”) of
approximately HK$110,740,000 (2022 interim: HK$93,265,000)
which increased by approximately 18.7% as compared with the
same period of last year. The project’s sale-to-production ratio
remained at approximately 97% for the period (2022 interim: 97%),
indicating a mature and stable growth trajectory. The project is
expected to continue providing the Group with long-term and stable
profit contributions.

Natural Gas and Oil Exploitation
Coalbed Methane Exploitation — Sanjiao Block In The Ordos Basin
Project Overview

Through its wholly-owned subsidiary Orion Energy International Inc.
(“Orion”), the Group entered into a production sharing contract
(“PSC”) with China National Petroleum Corporation (“PetroChina”),
its partner in the PRC, for exploration, utilization and production of
the CBM field in the Sanjiao block, located in the Ordos Basin in
Shanxi and Shaanxi provinces. The Group has a 70% interest in the
PSC.
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¥%ERE

#H £2023F6A30B L AXEAR - FEARIERE
BRAR ([RAAAD) REWBAR (EIANEEH])
R 18 2 ¥ % A 4)158,069,000/8 7T (20224 1 5
258,285,000 &) © RS AR AR =K E R HE
£ 49149,221,0007 7T (2022F F 8 - 133,593,000/
70) ~ WFEL K @ 2 R I 2 IS A 497,421,000
7570 (20224 7 Hf © 118,003,000/ 7T) * LA R BR 7
& Bh R 5 3 75 W A 491,427,000/ T (20224 F H
6,689,000/ L) °

B —XEEREBEEAREBTIER  CERRL
& AMEBNZNE 2 BIEK 134,701,000 7T
& 43135 E 1B 483,835,000/ 7T (20224 £ ¢
JF E11895,370,0008 7T) ©

BN ZXEEBEREESEGRHETE R#HEAF
8 ([ EBITDA J) 49110,740,000% JT (20224 / #f :
93,265,000/ 7T) - MAFREA LA #18.7% - IHE E
SHEE ZEH97% (2022F F H) - 97%) - B EFRIHMA
HooREEBEREEZEERBKA  HRHETER
BHEHSRBEAEBREREMBENRFER -

KRR K A H B &
BREREALR—SE 2 A2 =@ %
HAMAE

AEEFBETEEMBARRKLZRREBEERA
A([RER])  ShEEHPELERAREERA
(PRI EEDKRE L (TPSCY) » EHEWLA
LA A =R RIBETEERBER -
FRREE UZFBEPTOREL °



Following the approval of its overall development plan by the
National Development and Reform Commission in 2015, Sanjiao
CBM Project was granted a mining permit by the Ministry of Land
and Resources of the PRC in July 2017, with a validity period of
25 years. Thus, Sanjiao CBM Project has transitioned from the
exploration phase to the development, extraction, and production
phase, having obtained all necessary administrative approvals
under the current PRC laws and regulations.

Infrastructure

As at 30 June 2023, Sanjiao CBM Project has completed a total
of 197 wells, comprising 143 multilateral horizontal wells and 54
vertical wells. Out of the total 197 wells, 161 wells were in the
normal dewatering and gas producing stage whilst those wells had
accessed to a gas collection pipeline network. A ground pipeline
network of approximately 18 kilometers, inter-well pipelines of
approximately 116.83 kilometers, and outbound pipelines of
approximately 17 kilometers were completed. Approximately total
107.32 kilometers of 10KV power grid and branch power line were
also completed. The operation of the CBM processing station is
stable and the total CBM daily processing capacity has exceeded
640,000 cubic meters.

Sales

In the first half of 2023, the Group has put substantial efforts in
developing Sanjiao CBM Project, and both its sales and production
have increased. During the period, Sanjiao CBM Project recorded
EBITDA of approximately HK$110,740,000 (2022 interim:
HK$93,265,000), which increased by approximately 18.7%
compared with the same period of last year. CBM sales amounted
to HK$149,221,000 (2022 interim: HK$133,593,000), which
increased by approximately 11.7% as compared with the same
period of last year. During the period, the volume of production
and sales of CBM were approximately 93.32 million cubic meters
(2022 interim: 77.66 million cubic meters) and 90.67 million cubic
meters (2022 interim: 75.37 million cubic meters) respectively,
achieving an average sale-to-production ratio of approximately 97%
(2022 interim: 97%). During the period, industrial and residential
piped CBM sales accounted for approximately 95.1% (2022
interim: 95.4%) and 4.9% (2022 interim: 4.6%) of the total sales
respectively.

B E R W Mo AT

=REERIBEHE2015F HRBHAE T REBRRERERN
WEZESMER  R2017F7TARERRE LRI
BP(CREZIE)  FRASHA2F -2 =%
HEREE AR EEARME X £ERE - K
BRBERITEEEAMBENTRITIHEERE -

HERER

#HZE2023F6A30H I = XEEREE G5 TKE
Fr1970 - HR1430 A% 5 ZKEH - 82 FH540
BEMH L E197OHF  EEHRAREAERE
HOFHUEL6LA - =RXMWEARATLIEAE - BEKE
NEFRBRAISANE  ERAXHRN116.831F » I g
BEHRHNITAER  WRRAREL107.32() 10KV T #
BRENZEG - EEBRIGEBE K TIRET Rt
BEFRKEREAREZENEBBOIE LT K o

HE

2023F E¥F KEEME2IRE=KEERESL
WAREEHEMRA - BA = XKEEREH
£%1SEBITDA#J110,740,000/8 Jt (20224 1 i :
93,265,000 L) - WA F R H £ A 4918.7% - K
[Z &8 %E 5 49149,221,000% JT (20224 F # :
133,593,000 #7T) * MAFR A EFAL11.7% © BiA
18 B 9 Bl A B 88 & BB R 49,3328 37 77 0K (20224F
FHR: 7,7668 3 B oK) 9,067 L 5 K (20224
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Raw Coal Washing Project Located in Shanxi Province

The Group holds a 75% equity interest of a raw coal washing
project located in Qinshui Basin, Shanxi Province. During the
period, the revenue from the raw coal washing business recorded
a revenue of approximately HK$7,421,000 (2022 interim:
HK$118,003,000). In light of the Group’s current tight cash flow
situation and the coal price fluctuations, starting from 2023, the
raw coal washing project business model has primarily focused
on direct processing to alleviate the financial pressure and risk
associated with the previous inventory purchase, processing, and
sales model. Despite the decline in revenue due to the shift in
the business model to direct processing, the project’s operating
performance has remained relatively stable compared to the same
period in previous year.

During the period ended 30 June 2023, the Group has received
part of the shortfall of the guaranteed profit of approximately
RMB2,000,000 for the year 2021. The Group anticipates that the
remaining balance of the shortfall of the guaranteed profit for the
year 2021 will be received before the end of 2023.

Financial Services

The Group owns a wholly-owned subsidiary, Shaanxi Zhaoyin
Financing Lease Co., Ltd. (“Zhaoyin Financing”), in Shaanxi.
Zhaoyin Financing is classified as a non-banking financial institution
in China, providing sale-and-leaseback financing, direct finance
leasing, and term loan services. In the first half of 2023, the main
external clients of Zhaoyin Financing were Grade A secondary public
hospitals. Within the period, the business recorded a revenue of
approximately HK$1,427,000 (2022 interim: HK$6,689,000).

Capital Expenditure

For the period ended 30 June 2023, the expenditure capitalized for
the Sanjiao CBM Project was approximately HK$76,409,000, which
mainly comprises the construction works in progress in respect of
drilling and ground facility of HK$51,992,000 and finance expenses
capitalized of HK$24,417,000.
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Financial Review
Liquidity and Financial Resources

As at 30 June 2023, the net assets of the Group were approximately
HK$812,000,000 (31 December 2022: HK$1,024,000,000) while
its total assets were approximately HK$4,444,000,000 (31
December 2022: HK$4,641,000,000). As at 30 June 2023, the
Group had external borrowings including the liability component
of convertible note of approximately HK$2,152,000,000 (31
December 2022: HK$2,202,000,000), and the gearing ratio based
on total assets was approximately 48.4% (31 December 2022:
47.4%). Details of the Group’s pledge of assets and the maturity
profile of the Group’s borrowings are set out in notes 16 & 17 to
the financial statements as disclosed in this interim report.

Regarding the issue of net current liabilities as of 30 June
2023, the significant financial pressure primarily stemmed from
the principal and overdue interest of convertible note due in
September 2020, totaling approximately HK$1,972,000,000, and
the principal and interest of unsecured corporate bonds totaling
approximately HK$572,000,000. Of these debts, one bondholder of
the unsecured corporate bonds filed winding-up petition (“Petition”)
with the Court of First Instance of the High Court of the Hong
Kong Special Administrative Region for the winding-up of the
Company under the provisions of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance under Companies Winding-
up Proceedings No. 281 of 2022 on 17 August 2022. Details are
disclosed in the Company’s announcement dated 22 August 2022.

During the period and in the past few years, the Group has
been actively seeking suitable investors, exploring all feasible
financing solutions, and engaging in debt restructuring activities
to strengthen the Group’s liquidity position. In early 2023,
the Company entered into a legally binding term sheet and
supplemental agreement (“Agreements”) with an investor
(“Investor”) to implement the repayment and/or offset of the
Company’s obligations and liabilities under the secured convertible
note issued by the Company that matured on 29 September
2020, as well as to propose a settlement arrangement scheme
(“Creditors’ Scheme”) to other unsecured creditors, in order to
facilitate the acceptance of a discharge of claims by creditors. As
at the reporting date, court hearings are scheduled to be held on
31 August 2023 and 4 September 2023 respectively, considering
to approve the Company’s application to convene the meeting for
the Creditors’ Scheme and a further adjournment of the Petition
so as to proceed the restructuring exercise in accordance with the
Agreements.
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Based on negotiations among creditors, Investor, and the Company,
and taking into consideration the views of the Company’s debt
restructuring advisors, the directors of the Company reasonably
anticipate that the Company will obtain the necessary approvals
to successfully implement the restructuring plan. Additionally,
with the significant growth in the operation of the core business,
Sanjiao CBM Project, in recent years, the directors of the Company,
including the Audit Committee of the Company, are of the opinion
that the Group will be able to address the current cash flow issue
in the foreseeable future, and have sufficient working capital to
finance its operations and to meet its financial obligations as and
when they fall due so as to enable the Group to continue as a going

concern.

Foreign Exchange Fluctuations

The Group is exposed to currency risk primarily through sales and
purchase transactions and recognized liabilities and assets that
are denominated in a currency other than the functional currency
of the operations to which they relate. As at 30 June 2023, no
related hedges were made by the Group. In respect to trade and
other receivables and payables held in currencies other than the
functional currency of the operations to which they relate, the
Group ensures that its net exposure is kept to an acceptable
level by buying or selling foreign currencies at spot rates where
necessary to address short-term imbalances.

Employees and Remuneration Policies

As at 30 June 2023, the Group employed approximately 300
employees. The remuneration policy of the Group is based on the
prevailing remuneration level in the market and the performance of

respective companies and individual employees.
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PROSPECTS

According to the “2023 China Natural Gas Development Report”
published by the National Energy Administration, it is anticipated
that China’s annual natural gas consumption will reach 385 billion
to 390 billion cubic meters in 2023, representing a year-on-year
growth of 5.5% to 7%. Looking ahead to the second half of 2023,
the global natural gas market will continue to be influenced by the
rebalancing of supply and demand in the European market, with
steady recovery expected in Asian demand. As the core business
of the Group, Sanjiao CBM Project has witnessed significant
increases in production and sales over the past two years. The
Group will seize opportunities and continue to focus on advancing
the development of Sanjiao CBM Project in 2023, with the goal of
achieving a production capacity of 500 million cubic meters in the
next two to three years.

In recent years, the heavy borrowing has posed significant financial
pressure on the Group. With respect to the Group’s restructuring,
the Company has entered into a binding conditional agreement with
Investor in the first half of the year, aiming to complete the Group’s
restructuring concurrently with the creditors within the year, thereby
reducing the Group’s financial burden and optimizing its equity
and financial structure. The Group will maintain a prudent financial
management strategy and actively manage its debts. Meanwhile,
the Group will continue to focus on the development of Sanjiao
CBM Project and enhance our core business and financial position.
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Other Information

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2023, the interests and short positions of the
directors (the “Directors”) or chief executive of the Company in
the shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in the
register maintained by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

Interests in shares/

EERROREBERG PEDR

M2023F6H308 - AAFEF([EF]) HITHEH
AR R KE AR ER (G HFRHAEEN ([F
FHRHEAEGG1)) EXVE TR T 28 #E) 2 BRD RAA#E R
MHRREHNNARRFREZFS R BTG E3521617F
BERMAS S REEMES EmAR ([ LR
ADMS+E EMBETAZEFHETES T INRE
SFRI(MEESFA D MABAMERARRESBE XS
BRAR (MR 2 EERABIT

Number of shares/
underlying shares

of the Company Percentage of

Name of Director Long/short position underlying shares  Nature of interest held issued shares
RBRHREE FiA ARG,/ HERTRO
Es=ps HR/ %R R o BEME HEROHE BAl
Dai Xiaobing Long position Shares Beneficial owner/Interest of controlled 158,504,000 4.74%
corporation
B}/ A R fn ERBBAN/REHRAER
Short position Shares Beneficial owner/Interest of controlled 137,524,500 4.11%
corporation
KA & 1n ERHBAN/ REHRAER
Long position Underlying shares Interest of controlled corporation 6,012,500,000 179.72%
(Note 1)
e ez lan) REERIA R (ML)
Wan Tze Fan Terence Long position Shares Beneficial owner 3,366,000 0.10%
aTE S} &5 EnEAA
Notes: MfsT -

(1) Sino Oil and Gas Resources Investments Limited (“SOGRI”) owns
85,119,500 shares and has short position of 70,800,000 shares.
SOGRI is wholly owned by Dr. Dai Xiaobing. Pursuant to the SFO, Dr.
Dai is taken to have interests and short position in such shares. In
addition, Dr. Dai beneficially owns 73,384,500 shares and has short
position of 66,724,500 shares.
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Unless the context requires otherwise, capitalized terms used
in this paragraph shall have the same meanings as defined in
the announcement issued by the Company on 31 May 2016.
On 31 May 2016, the Company entered into the Subscription
Agreement with Crescent Spring Investment Holdings Limited
(the “Bondholder”) pursuant to which the Company issued to the
Bondholder the Convertible Bonds in the aggregate principal amount
of US$130,000,000 on 29 September 2016, and Sino Oil and Gas
Resources Limited (“SOGR”), a company wholly owned by Dr. Dai
Xiaobing, entered into a Put and Call Option Deed with the Bondholder
pursuant to which the Bondholder grants to SOGR an irrevocable and
unconditional right (but without obligation) to purchase some or all
of the Convertible Bonds at the Call Option Purchase Price during the
Call Option Period, and SOGR grants to the Bondholder an irrevocable
and unconditional right (but without obligation) to require SOGR to
purchase some or all of the Convertible Bonds at the Put Option
Purchase Price during the Put Option Period. Based on the conversion
price of HK$0.168 per share, a maximum of 6,012,500,000 shares
may be allotted and issued upon exercise of the conversion rights
attaching to the Convertible Bonds in full. Further details are set
out in the announcements and circular issued by the Company on
31 May 2016, 30 September 2016 and 12 July 2016 respectively.
Pursuant to the SFO, the Convertible Bonds give rise to an interest in
6,012,500,000 underlying shares of the Bondholder and the Put and
Call Option Deed gives rise to an interest in 6,012,500,000 underlying
shares of the Company of SOGR and Dr. Dai Xiaobing and short
position of 6,012,500,000 underlying shares of the Bondholder.

Save as disclosed above, as at 30 June 2023, none of the
Directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

BRXESHMEN NRPFAERABZAZEERQATR
20165 A31AFIE 2 A AT EEAMEREE - ¥
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Holdings Limited ([ &5 58 A ) s RE W = - 3Rt -
RA T 201659 H29H 1T AA ¢ 4% 130,000,000
ENZAMRESFTEFFEA  URBENERLEE
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS

As at 30 June 2023, the following persons, not being a Director or

chief executive of the Company, had an interest or short position

in the shares or underlying shares of the Company as recorded in

FERREHEMALT ZES

R2023F6 A30H ' BIEEHF LB EIEHIE3I36IKFE
ZEGRMAEEE U TAL (WIHEARRESHITHE
HRARal 2RO RBEBROTPHEEERZ AR W

the register required to be kept under section 336 of the SFO, the T :
details of which are set out below:
Number of shares/
Interests in shares/ underlying shares Percentage of
Name Long/short position underlying shares Nature of interest held issued shares
RBHR FiER®,/ e BT
% HR/ %A HER G EE BHEME HERAHE R B4R
Substantial Shareholders
TERR
Bright Achieve Investments Limited Long position Shares Beneficial owner 719,763,500 21.51%
(Note 1)
SERERRAA (ML) e Bin ExEAA
Short position Shares Beneficial owner 702,000,000 20.98%
wE g ERBEEA
Lai Chun Lam Long position Shares Beneficial owner 398,000,000 11.90%
REFR HE i) ERBEAA
Zhang Victor Ri Chun Long position Shares Beneficial owner 398,000,000 11.90%
wAE e B ERBERA
Other persons
HibA L
Crescent Spring Investment Long position Underlying shares Beneficial owner 6,012,500,000 179.72%
Holdings Limited
(Note 2) (Fi5F2) e Ellan) ERBEEA
Long position Shares Security interest 137,932,000 4.12%
A i) RERT
Short position Underlying shares Beneficial owner 6,012,500,000 179.72%
KE L) ERBERA
Sino Oil and Gas Resources Long position Underlying shares Beneficial owner 6,012,500,000 179.72%
Limited (Note 2)
REDRRERERAE (H52) e iE[len) ExmAA
Cathay Rong IV Limited Long position Shares Security interest 702,000,000 20.98%
(Note 3) (fi5E3) e B REER
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Notes:

Bright Achieve Investments Limited is wholly and beneficially owned by

Mr. Chen Jiajun.

Crescent Spring Investment Holdings Limited (“Crescent”) owns
convertible bonds in the principal amount of US$130,000,000 carrying
the right to convert into shares of the Company at a conversion price
of HK$0.168 per share. Based on the conversion price of HK$0.168
per share, a maximum of 6,012,500,000 shares may be allotted
and issued upon exercise of the conversion rights attaching to the
convertible bonds in full. The convertible bonds give rise to an interest
in 6,012,500,000 underlying shares of Crescent.

Unless the context requires otherwise, capitalized terms used in this
paragraph shall have the same meanings as defined in the Company’s
announcement dated 31 May 2016. Pursuant to the Put and Call
Option Deed entered into between Crescent and Sino Oil and Gas
Resources Limited (“SOGR”), a company wholly owned by Dr. Dai
Xiaobing, Crescent grants to SOGR an irrevocable and unconditional
right (but without obligation) to purchase some or all of the Convertible
Bonds at the Call Option Purchase Price during the Call Option Period,
and SOGR grants to Crescent an irrevocable and unconditional right
(without obligation) to require SOGR to purchase some or all of the
Convertible Bonds at the Put Option Purchase Price during the Put
Option Period. The Put and Call Option Deed gives rise to an interest
in 6,012,500,000 underlying shares of each of SOGR and Dr. Dai
Xiaobing, and short position of 6,012,500,000 underlying shares of
Crescent.

Crescent also holds security interest in 137,932,000 shares of the

Company.

Crescent is a wholly-owned subsidiary of Pure Virtue Enterprises
Limited which in turn is wholly-owned by China Huarong Overseas
Investment Holdings Co., Ltd., being a wholly-owned subsidiary of
Huarong Overseas Chinese Asset Management Co., Ltd. (“HR Overseas
Chinese”). HR Overseas Chinese is owned as to 91% by Huarong
Zhiyuan Investment Management Co., Ltd. which in turn is wholly-
owned by China Huarong Asset Management Co., Ltd. Pursuant to
the SFO, Pure Virtue Enterprises Limited, China Huarong Overseas
Investment Holdings Co., Ltd., HR Overseas Chinese, Huarong
Zhiyuan Investment Management Co., Ltd. and China Huarong Asset
Management Co., Ltd. are deemed to have the aforesaid interests and

short position held by Crescent.

SEREARAFAHRIELLELERESES -

Crescent Spring Investment Holdings Limited
(I Crescent |) # & AN X 8] AN & 42 58 /130,000,0003
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3. Cathay Rong IV Limited is a wholly-owned subsidiary of China Huarong
Macau (HK) Investment Holdings Limited which in turn is wholly-
owned by fEIERFICEFT) BN BRAF, of which 51% is owned by
China Huarong International Holdings Limited, being a wholly owned
subsidiary of China Huarong Asset Management Co., Ltd. Pursuant to
the SFO, China Huarong Macau (HK) Investment Holdings Limited, &
FERGRPY) AR D AR A 5], China Huarong International Holdings
Limited and China Huarong Asset Management Co., Ltd are deemed to

have the interest being held by Cathay Rong IV Limited.

Saved as disclosed above in this section, as at 30 June 2023, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336
of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the six months ended 30 June 2023, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee, which comprises Dr. Wang Yanbin, Dr. Dang
Weihua and Mr. Wan Man Wah, has reviewed with the management
the accounting principles and practices adopted by the Group and
discussed auditing, internal controls and financial reporting matters
including the review of the unaudited interim report of the Company
for the six months ended 30 June 2023.

CORPORATE GOVERNANCE

The Company complied with all the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2023 except for
the following:
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Code Provision C.1.8 provides that appropriate insurance cover in
respect of legal action against directors should be arranged. The
Company has not had such an insurance cover since May 2022.
With the current risk management and internal control systems
and the close supervision of the management, the Directors’
risk of being sued or getting involved in litigation in the capacity
as Directors is relatively low. Benefits to be derived from taking
out insurance may not outweigh the cost. Further, pursuant to
the Company’s Bye-laws and subject to the applicable laws and
regulations, the directors shall be indemnified out of the assets
and profits of the Company against all actions, costs, charges,
losses, damages and expenses which they may incur or sustain
in the execution of their duty in their offices, provided that
the indemnity is not extended to any matter involving fraud or
dishonesty.

Code Provision C.2.1 stipulates that the roles of the chairman
and chief executive officer should be separated and performed by
different individuals. Dr. Dai Xiaobing is an Executive Director, the
Chairman of the Board and Chief Executive Officer of the Company.
The Board believes that having the same individual in both roles as
Chairman of the Board and Chief Executive Officer helps to ensure
consistent leadership so that the overall strategy of the Group
can be implemented more efficiently and effectively. The Board
also believes that the balance of power and authority will not be
impaired and is adequately ensured by the current Board which
comprises experienced and high caliber individuals with three of
them being independent non-executive directors.

Code provision F.2.2 stipulates that the chairman of the board
should attend the annual general meeting. Dr. Dai Xiaobing,
Chairman of the Board, was unable to attend the annual general
meeting of the Company held on 21 June 2023 due to other
business engagement. The annual general meeting was chaired and
conducted by Mr. Wan Tze Fan Terence, an executive director of the
Company.
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Other Information

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct and
rules to govern transactions by all directors in the securities of the
Company. All directors have complied with the required standard
regarding directors’ securities dealings set out in the Model Code
during the six months ended 30 June 2023.

By Order of the Board
Dai Xiaobing
Chairman

Hong Kong, 25 August 2023

Sino Oil and Gas Holdings Limited F E B RZRKR B R 2 3

H b &t

EEETESRZNEETEH

AR TERA LR AN 8 AT E R E SRR - fEAR A
REMBRTEARMEERFEEARRESFRA - &
F2023F6H30B FANEA 2EEFHDETERE
TS BEEEEEEESHAREMNER -

AERE®
E
BT

& 2023F8H25H



SINO OIL AND GAS HOLDINGS LIMITED

r‘ ch ) 3l 53 422 RS 5 PR 4 5



	Cover
	Corporate Information
	Interim Results
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Management Discussion and Analysis
	Other Information
	Back Cover



