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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In the first half of 2023, global economies recovered slowly,
worldwide inflation remained relatively high, the spillover effect
caused by monetary tightening policy in major economies was
prominent. Against the complex and severe external environment,
the growth of the People's Republic of China ("China" or the
"PRC") economy has significantly outpaced those of major
developed economies around the world, showing the strong
resilience of China’s economic development. According to the
data from the National Bureau of Statistics of China, China’s GDP
grew by 5.5% on a year-on-year basis in the first half of 2023,
representing a stable economy of China with good progress in
general, which fostered the momentum of recovery.

According to the China Papermaking Industry Annual Report
2022* ((REIEA TH2022F E W E)) published by the China
Paper Association* (% Bl i& 4% % € ) in 2023, the production
volume and operating revenue of paper and paperboard in
China both maintained their growth, while the total consumption
showed a slight decrease in 2022. The production volume of
paper and paperboard in 2022 was approximately 124.3 million
tons, representing an increase of 2.64% over the previous year.
Operating revenue from the entire papermaking industry was
approximately RMB1.52 trillion, representing a year-on-year
increase of 0.44%, while the consumption volume showed a year-
on-year increase of -1.94%.

The Group experienced a stable growth in product sales and
net profit in the first half of 2023, laying a good foundation for
the Group to achieve its annual performance target. In the first
half of 2023, revenue of the Group amounted to approximately
RMB86.5 million, representing a growth of 11.9%, while net profit
demonstrated a year-on-year increase of 34.5%, with a 100%
production-to-sales rate.

* for identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DM

The Group regards technology innovation as its lifeline to the
survival and development of enterprises. Members of the Group
were named as the PRC’s national high-tech enterprise, provincial
technology centre and provincial specialization and special new
enterprise. As of 30 June 2023, the Group has been granted more
than 110 invention patents, utility models and appearance designs,
and has more than 30 patents under application for registration.
Other than investments in intellectual property, commercialization
and marketization of research and development technology are
also key factors for the Group’s comprehensive competitiveness
enhancement. Based on the Huanlong Paper Machine Efficiency
Operation System* (EHREEL A X BLRFEBFTFEERR),
the Group combined data collected from product operation and
customer feedback to provide solutions for operation efficiency
enhancement of paper machines, as well as to provide relevant
technical service and training, thereby adding value to its product
through such technology.

In 2023, Sichuan Huanlong Technology Fabrics Co., Ltd.* (&
JIERBEH T £ ¥ B IR 2 7)) and Shanghai Jinxiong Paper Making
Net Carpet Co., Ltd,* (L /B2 RREKEH BR A7), each a
subsidiary of the Company, have commenced the verification work
for carbon footprint, which is the project serving as the Group’s
target of green manufacturing, and also lays a foundation for the
green and sustainable development of the Group.

Looking forward, the Group will continue to implement the
measures to boost business development as disclosed in the
Prospectus (as defined below) including: (i) the execution of the
three phases of production capacity expansion plan from 2021 to
2024 in order to satisfy the increasing demand for its high-speed
papermaking felts; (ii) the upgrade of the Huanlong Paper Machine
Efficiency Operation System* (A% EL XK BILRBE BT F
A & #) to facilitate the collection of information from customers’
papermaking machines and production machinery and equipment,
support the analysis of the data collected from the machines,
build database and promote customised product services based
on its analysis of the data; (iii)) pursue of strategic acquisitions
that complement its business and strategic priorities, such as
for expanding the business horizontally in the industry chain and
supply chain, taking into account factors such as the financial and
competitive positions of potential acquisition targets.

* for identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

The Group principally engages in the design, manufacture
and sales of papermaking felts under the brands of VANQV

and (£2627 . The revenue for the six months ended 30 June 2023
was approximately RMB86.5 million, representing an increase of
11.9% as compared to approximately RMB77.4 million for the six
months ended 30 June 2022, which was mainly attributable to the

increase in the unit price and sales of products.

Gross Profit and Gross Profit Margin

The Group’s gross profit for the six months ended 30 June
2023 was approximately RMB42.7 million, representing an
increase of approximately RMB3.0 million from approximately
RMB39.7 million for the six months ended 30 June 2022. Its gross
profit margin decreased from approximately 51.3% for the six
months ended 30 June 2022 to approximately 49.3% for the six
months ended 30 June 2023, which was mainly attributable to the
increase in the cost of imported raw materials.

Other Income

Other income for the Group decreased by approximately
RMBO0.8 million from approximately RMB9.0 million for the six
months ended 30 June 2022 to approximately RMB8.2 million for
the six months ended 30 June 2023, which was mainly attributable
to the decrease in exchange gains.

Selling and Distribution Expenses

For the six months ended 30 June 2023, selling and
distribution expenses of the Group was approximately RMB7.1
million, as compared to approximately RMB7.5 million for the six
months ended 30 June 2022. Selling and distribution expenses for
the six months ended 30 June 2023 accounted for approximately
8.2% of its revenue, representing a decrease of approximately
RMBO0.4 million from the six months ended 30 June 2022. Such
decrease was mainly attributable to the decrease in travel and
entertainment fees in connection with sales.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWROMN

Administrative and Other Operating Expenses

For the six months ended 30 June 2023, administrative
and other operating expenses of the Group was approximately
RMB15.4 million, as compared to approximately RMB18.6 million
for the six months ended 30 June 2022. Such decrease was
mainly due to the one-off listing expenses incurred in 2022.

Finance Cost

For the six months ended 30 June 2023, total finance cost of
the Group reached approximately RMB5.8 million, representing
an increase of approximately RMBO0.8 million as compared to
approximately RMB5.0 million for the six months ended 30 June
2022. The main reason for such increase was the increase in loan
interests of bank borrowings.

Income Tax Expense

Income tax expense of the Group for the six months ended
30 June 2023 amounted to approximately RMB2.1 million,
representing a decrease of approximately RMBO0.3 million from
approximately RMB2.4 million for the six months ended 30 June
2022, which was mainly attributable to the decrease in the Group’s
non-deductible tax expenses.

Effective tax rate (income tax expense divided by profit before
income tax for the current year) for the six months ended 30
June 2023 was approximately 9.2%, as compared to 13.7% for
the six months ended 30 June 2022. Such decrease was mainly
attributable to the decrease in the Group’s non-deductible tax
expenses.

Turnover Days of Inventories and Trade Payables

Turnover days of inventories of the Group for the six months
ended 30 June 2023 were 92.1 days, as compared to 80.4 days
for the six months ended 30 June 2022.

Turnover days of trade payables of the Group for the six
months ended 30 June 2023 were 87.7 days, as compared to
110.6 days for the six months ended 30 June 2022.

8 VANOV HOLDINGS COMPANY LIMITED BEZRERAH

THREMEERX

AN @ E 220236 A308 1L N B AMTHREE
LR ABAREI5.48 BT ME 2202256
A30RIEANEARNAARBIS6AEET - HBPHN=E
ZRAEARBMR2022FEA A ETHX -

Bt 7 R A

H E2023F6A308 1L~ @A - AL E AL
AL BARES 8B & - A £202266H30H 1F
ANEANAARKS0EELALIENNARKESE
BT HEENMNEIZRAABRITERELENE T
B MATE °

FrEBiMx<

N2 @ # £2023F6A308 1< 1E AR BT
STHABARB2AEBE T - BEZE2022F6A30H LN
BMAMHARE245E LRI HOARBOIEE T
HRLPOETZERAABASBETAIEMRERR DB -

HZE2023F6A30B I ~ARNEER R (FEH
AXBRUARFEERAEHANGEHN)859.2%  MEZE
202246 A30H IE B AR RB13.7% - ER I EZE
REABASEBETIEME AR -

FERESENREABEY

REBERE £2023F6 53081 ~EAANTFER
#EHS R A92.1K - MM E £20229F6H30H Lk /<@
AR &80.4K%

REBNE E2023F6A308 1IE <@ ANE S E
T3 TE A A87.7K - B £20229F6H30H 1k~
& A 8 £110.6 % -



MANAGEMENT DISCUSSION AND ANALYSIS

Interim Dividend

The Board has resolved not to recommend the payment of
an interim dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: nil).

Liquidity, Financial Resources and Capital Structure

As at 30 June 2023, net assets of the Group reached
approximately RMB375.8 million (31 December 2022:
approximately RMB373.4 million). As at 30 June 2023, current
assets and current liabilities of the Group reached approximately
RMB293.1 million (31 December 2022: approximately RMB285.5
million) and approximately RMB138.5 million (31 December 2022:
approximately RMB148.9 million). As at 30 June 2023, the current
ratio of the Group was 211.6%, as compared to 191.7% as at 31
December 2022.

The Group mainly finances its operations from cash generated
from its operating activities and bank borrowings. As at 30 June
2023, outstanding bank borrowings and other borrowings of the
Group were approximately RMB286.3 million (31 December 2022:
approximately RMB215.5 million). These bank borrowings and
other borrowings were generally secured by the Group’s property,
plant and equipment and land lease payment. As at 30 June 2023,
bank balances and cash of the Group reached approximately
RMB104.2 million (31 December 2022: approximately RMB85.6
million). Net gearing ratio (total borrowings minus cash and cash
equivalents and divided by shareholders’ equity) of the Group as
of 30 June 2023 was 49.2% (31 December 2022: 35.1%).

The Group has sufficient cash and available bank credit to
meet the commitment and its operating cash requirement.

The Group’s trading and monetary assets are denominated
in RMB. The Group is exposed to financial risks through its use
of financial instruments in its ordinary course of operations and
in its investment activities. The financial risks include market risk
(including foreign currency risk and interest rate risk), credit risk
and liquidity risk. The Group’s overall financial risk management
policies focuses on the unpredictability and volatility at financial
markets and seeks to minimise potential adverse effects on the
financial position, financial performance and cash flows of the
Group. No derivative financial instruments are used to hedge any
risk exposures.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWROMN

Gearing Ratio

Gearing ratio is calculated by dividing total borrowings by total
equity at the period-end date and expressed as a percentage. The
gearing ratio of the Group as at 30 June 2023 was approximately
78.8% as compared to 60.4% as at 31 December 2022. The
increase in gearing ratio was mainly due to the increase in long-
term borrowings of the Group as at 30 June 2023.

Pledge of Assets

As at 30 June 2023, certain of the Group’s assets were
pledged to secure bank and other borrowings of the Group. The
aggregate carrying amount of the assets of the Group pledged as
at 30 June 2023 was approximately RMB131.7 million.

Treasury Policy

The Group has adopted a prudent financial management
approach towards its treasury policy and thus maintained a
healthy financial position throughout the period. The Board closely
monitors the Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other commitments
can meet its funding requirements at all times.

Foreign Exchange Risk

The Group mainly operates in the PRC. Most of the operating
transactions and revenue were settled in RMB and the Group’s
assets and liabilities are primarily denominated in RMB. However,
the Group has certain bank balances and other payables
denominated in Hong Kong dollars amounting to approximately
RMB75.2 million and RMB1.4 million, respectively, as at 30 June
2023, which expose the Group to foreign currency risk. The Group
does not have a foreign currency hedging policy. However, the
Group manages the risk by closely monitoring the movements
of the foreign currency rate and would consider hedging against
significant foreign currency exposure should it be necessary.

Contingent Liabilities

As at 30 June 2023, the Group did not have any material
contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Significant Investments Held, Material Acquisition
and Disposal of Subsidiaries, Associates and Joint
Ventures, and Future Plans for Material Investments
or Capital Assets

For the six months ended 30 June 2023, there were no
significant investments held, no material acquisitions or disposals
of subsidiaries, associates and joint ventures, nor was there any
plan authorised by the Board for other material investments or
additions of capital assets as at 30 June 2023.

Trade and Other Receivables

For the six months ended 30 June 2023, the Group’s trade
and other receivables were approximately RMB160.5 million.

Employees and Remuneration Policy

As at 30 June 2023, the Group had 343 employees (six
months ended 30 June 2022: 315 employees). For the six months
ended 30 June 2023, the total staff cost, including salaries, wages
and other benefits, and contributions to defined contribution plans,
amounted to approximately RMB18.7 million.

The remuneration package offered by the Group to its
employees generally includes salary, allowances and payment
for welfare contributions, including social insurance contributions
and housing provident fund contributions. The Group determines
its employees’ remunerations based on each employee’s
qualification, relevant experience, position and seniority. The
Group conducts annual review on salary increments, bonuses
and promotions based on the performance of each employee. The
Group provides regular on-the-job training to the employees and
conducts yearly reviews of their performance. The Group believes
that these initiatives have contributed to stronger work incentive
among its employees.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRE DN

Use of Net Proceeds From the Share Offer

On 29 December 2021, the Company offered 114,200,000
ordinary shares (the “Shares”) at the range of HK$1.22 per
Share to HK$1.44 per Share for subscription. The offer price was
determined at HK$1.22 and the Shares of the Company were
successfully listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 11 January 2022
(the “Listing”). Net proceeds from the Listing (after deduction
of underwriting fees and commissions and other listing expense)
were approximately HK$92.8 million. In addition, the Over-
allotment Option (as defined in the prospectus of the Company
for the purpose of the Listing dated 29 December 2021 (the
“Prospectus”)) was partially exercised and the Company further
issued 3,442,000 Shares, representing approximately 3.0% of the
number of Shares of the Company initially offered at HK$1.22.
The additional net proceeds from the partial exercise of the Over-
allotment Option were approximately HK$4.2 million.

An analysis of the utilisation of the net proceeds from the date
of the Listing up to 30 June 2023 is set out below:
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B122B TR ERBENARFIRMEEL3.0% °
BT EBELRERRNEIITEREFENA
A2 BB -

B M HBREEZE20235F6H30H « FTi5HIEF
HMHNBABERASMEINDT

Proposed timetable

Unused for the use of
Allocated use Used as of balance as of unutilised net
Percentage  of proceeds 30 June 2023 30 June 2023 proceeds
Bz Bz K B A AT SRR
FiBRE 2023568308 202356A30A FERARMN
BOk 82 B A& BHA MABRAHR BEREER
(HK$ million) (HK$ million) (HK$ million)
(BEE#TT) (BEE#T) (BEE#R)
Purchase machinery to upgrade  fEE# B A REEE D 40% 38.8 38.8 — N/A
production sites i
Strengthen research and NS85 & 8 7 20% 19.4 7.3 12.1 On or before
development capabilities 31 December 2023
2023%F12A31H
2 i
Pursue strategic acquisitions SRR E 10% 9.7 = 9.7 On or before
31 December 2023
2023%F12A31H
2 i
Reduce indebtedness R EH 20% 19.4 19.4 — N/A
TER
Working capital and other general {E2E & ¢ Kk £ 10% 9.7 9.7 — N/A
corporate purpose —REERE T A
100% 97.0 75.2 21.8
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEFNWE DM

As at 30 June 2023, the amount of unutilised net proceeds R2023F6A30H ' MABAMFABREBEFEY
amounted to approximately HK$21.8 million. The unutilised net B18EBBIL  MABRAMAMBRBEFEUGTE
proceeds were placed in interest-bearing deposits with authorised GREAGFEHRREERTERATSHEESIFEE
financial institutions or licensed banks in Hong Kong and the PRC. 1T °

Up to 30 June 2023, the utilised net proceeds were applied H Z=2023F6A308  EEBAMMEREFED
in accordance with the planned use as previously disclosed in EREMNEREEFEENGSAEHA - 2T
the Prospectus and the remaining net proceeds are expected to WA RIBFEER TS RAEHESAE - 2 TR
be used as planned. The remaining unutilised net proceeds are B) A PTS A0 IR F FE TR BR 18 1202312 A31B 3k 2 Al
expected to be utilised on or before 31 December 2023. A -
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OTHER INFORMATION
HAtt &%

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of
each Director and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance of Hong Kong (the “SFO”)) as
recorded in the register which have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO or are required to be kept under Section 352 of
the SFO or required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) were as
follows:

(i) Long positions in the Shares

Name of Director Capacity/Nature

EEng 5 HE

Ms. Shen Genlian (Note)
interest of spouse

MREBL L (L)

Mr. Zhou Jun (Note)
interest of spouse

B R& (A AL

Note: Perfect Angle Limited (“Perfect Angle”) and Wonderful
Advisor Limited (“Wonderful Advisor”) are holding
269,960,400 and 89,986,800 Shares. Each of Perfect Angle
and Wonderful Advisor is directly and wholly owned by Vistra
Trust (Singapore) Pte. Limited (“Vistra Trust”), the trustee
of the SGL Trust and the ZJ Trust. The SGL Trust is an
irrevocable discretionary trust established by Fame Attain
Limited (“Fame Attain”), which is wholly-owned by Ms.
Shen Genlian, as the settlor. The beneficiaries of the SGL
Trust are Ms. Shen Genlian and the children of Ms. Shen
Genlian. The ZJ Trust is an irrevocable discretionary trust
established by South Source Enterprises Limited (“South
Source”), which is wholly-owned by Mr. Zhou Jun, as the
settlor. The beneficiaries of the ZJ Trust are Mr. Zhou Jun
and the children of Ms. Shen Genlian. Ms. Shen Genlian and
Mr. Zhou Jun are wife and husband. Accordingly, each of Ms.
Shen Genlian and Mr. Zhou Jun is deemed to be interested in
the said 269,960,400 and 89,986,800 Shares (in aggregate
359,947,200 Shares) under the SFO.

14 VANOV HOLDINGS COMPANY LIMITED MBEEZERERAT

Founder of a discretionary trust;

ERERAZAEBESR

Founder of a discretionary trust;

2REFTAZAEBER

EEREG  HBEAROEREERFHESR

KRRA

MR2023F6A30H ' ARAIZTEERESTHA
RAQNRSEEMEREEZE(TERBEEZSFREH
GOI(TBHFREBE®RA ] EXVE)BIRH - HER
DREEES %ﬁﬁ*ﬁ%ﬁ HFREE 1I71<1§|J%XV*B%
T8 HAMES AR GFRFTE R KRR
B &RF %&Eﬁiﬂ\ﬂﬁﬂ%%ﬂ Zﬁuaﬁﬁ’\%ﬁ‘uaﬂﬁ?\]ﬂ’]%
w KA ‘JMETTEJ:mE%‘?ﬁ}\%%iEWu ER G5
BESFA((BESFA) BEANERNAT) KB THER
RABWT:

)ma >n11n

J =

(i) RERHFHEFRE

Approximate
percentage of
interest in the

Number of
Shares held/

interested in Company
BE/BEAEREZEN REQB RN
K% & E BHOBESL
359,947,200 74.46%
359,947,200 74.46%

Ktit:  Perfect Angle Limited ([Perfect Angle]) X
Wonderful Advisor Limited ([Wonderful
Advisor]) ¥ 5269,960,400/% £2.89,986,800
& Bz 1n - Perfect Angle & Wonderful Advisor
% B8 9 % f Vistra Trust (Singapore) Pte.
Limited ([Vistra Trust)) & # = & # B -
Vistra Trust & SGL Trust & ZJ Trust#) % &
A°SGL Trust B2 ERAR(BHI) KL
WA ERET  BRALEERLTE
BEMERTAZERESE - SGL TrustE’]*‘ﬁa
ABLIBEZTURLEBRELZTH TR -
Trust?%ﬁéfﬁﬁﬁﬁﬁE@a(fﬁﬂEJ)B‘cIE’UK
AREEEET BRBAREEERVE
BTIAREHER -Z) Trustth 5 A BF B
SEURLIBRELZTHFR - ABEL TR

ABEERxF Al BEFHFRBEK
il - m@fﬁﬁt&ﬂ%&f‘ﬁixﬁ%&ﬁﬁﬁ/\t
#t269,960,400/% 89,986,800/ & 17 (&
359,947,200f& IR 7)) P AL B %= ©



Name of Director

EEns

Ms. Shen Genlian (Note 1)

MAREL L (K at1)

Mr. Zhou Jun (Note 1)
BBk St (B aET)

Ms. Shen Genlian (Note 2)

AR B (F5t2)

Mr. Zhou Jun (Note 2)

(ii) Long position in the ordinary shares of
associated corporations

Name of associated
corporation

HBEEEE

Perfect Angle

Perfect Angle

Chengdu Huanlong Lixin
Technology Co., Ltd.*
(REIRBE MBI A
R 2 &) (‘Huanlong
Lixin”)

R BEMBRBER R
RI(MREZRD

Huanlong Lixin

OTHER INFORMATION

H fth & %

(i) REB EELTERTHIA

Capacity/Nature

Bt M=

Founder of a
discretionary trust
RREEFEEZA

Interest of spouse
Aic 48 # &

Interest in a controlled

corporation/interest
of spouse

REZZENER
Aic 18 7 &

Interest of spouse

JE Bk e & (M et 2) IRBESL R B #AE
Notes: M &t -
1. Perfect Angle is holding 269,960,400 Shares. Perfect Angle 1.

is directly and wholly owned by Vistra Trust, the trustee of the
SGL Trust. The SGL Trust is an irrevocable discretionary trust
established by Fame Attain, which is wholly-owned by Ms.
Shen Genlian, as the settlor. The beneficiaries of the SGL Trust
are Ms. Shen Genlian and the children of Ms. Shen Genlian.
Ms. Shen Genlian and Mr. Zhou Jun are wife and husband.
Accordingly, Perfect Angle is a holding company and an
associated corporation of the Company, and each of Ms. Shen

Genlian and Mr. Zhou Jun is deemed to be interested in the said =
shares of the associated corporation under the SFO.

* for identification purposes only

Number of
Shares or
registered Approximate
capital held/ percentage of
interested in interest
¥E/BR
BB RMDR g
ZMEAHE BHES
100 100%
100 100%
RMB10,000 1%
A R #10,0007C
RMB10,000 1%

A K #10,0007T

Perfect Angle 5 5269,960,400/% % 15 - Perfect
Anglef Vistra Trust (SGL TrustfI R A)HE 2
BEWA - SGL Trust BE BRI AT AT B EE 24
ER ERHABRELTEAVERTAZEAE
B SGL TrustIZm ABMLBELZTURILR
Bt TR - ABRERTRAEBLEEREXRE -
Eit - BREFESH KB EEA - Perfect Angle &7
AAMERRRAIRAHEZE  BXRELLTRA
BREAESEHE AR ERBHEZBROPHESL#
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OTHER INFORMATION
Hib & ¥

2. Huanlong Lixin is an indirect non-wholly owned subsidiary of
the Company, the equity interest of which is held as to 99% by
Huanlong Funeng, a wholly-owned subsidiary of the Company
and 1% by Huanlong Industrial Group Co., Ltd* (3R#E L ¥ £ E
A BR A 7]), respectively. Huanlong Industrial Group Co., Ltd* (3%
BELEXEBEAMRAT) is held as to 75% by Ms. Shen Genlian
and 25% by Mr. Zhou Jun, respectively. Ms. Shen Genlian and
Mr. Zhou Jun are wife and husband. Accordingly, Huanlong Lixin
is an associated corporation of the Company, and each of Ms.
Shen Genlian and Mr. Zhou Jun is deemed to be interested in
the equity interest of the associated corporation under the SFO.

Save as disclosed in the foregoing, as at 30 June 2023,
none of the Directors or chief executive of the Company or their
respective close associates had any interests or short positions
in any Shares, underlying shares or debentures of the Company
or any of its associated corporations as recorded in the register
required to be kept pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or pursuant to
the Model Code.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2023, so far as the Directors are aware, the
interest and short positions of the persons, other than a Director
or chief executive of the Company, in the Shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO and which fell to be disclosed
to the Company under Divisions 2 and 3 of Part XV of the SFO are

as follows:
Name Capacity/Nature
BEEB 56 HHE
Perfect Angle Beneficial owner
EnfEBEA
Wonderful Advisor Beneficial owner
EnfEBEA
Vistra Trust (Note) (fi#) Trustee
2FEA

Note: Vistra Trust is the trustee of the SGL Trust and ZJ Trust and holds
100% issued share capital of both Perfect Angle and Wonderful
Advisor, thus Vistra Trust is deemed to be interested in all the
Shares held by Perfect Angle and Wonderful Advisor for the
purpose of the SFO.

* for identification purposes only

16 VANOV HOLDINGS COMPANY LIMITED MREEZERERAT

B b XA H% B & S

REYUMBARANHEEIEZENBERR AR
BARNBAARNEZENBARRERERSE
9% LHREIXEEARIAFHE1% - Rk
TEEBERARDHNBLRELLHATSN R
MERELERA25% LRELXLTRAREER
AE o Bl REFBLHRPEGHN  REIMS
AAFWMAEER BB ELLIREAREES
BRERNEB EEBREDTEEES -

202346 H30H - AAA A

BMEEE ERITRABIXBESZEENETHEA
RARRHETABEBZBORD HEAKOHE
BET BRERBIFLHEERGIEIG2IKALHN
BRMANEMEZEIARE  AREFFRBEMR
BIEXVEBETR 87 RE S R 4R 1R % <7 R B F & KA A

B Bt 2

FrE R Rk A -

FERRRAQARSKRAERRKG S #E

32 T8 3K A
m NOR B

MR2023F6A30R F BEZMA L TFTAL (AR

BAEEXNERTRABRINDRARE B REE

PRty EEMEE LR E

ARBEFRIE KD

E3B6IRRLHENBEFELMA  RARBESFIYE
GEPIEXVEFE2R3D #BAIA D REHEKE -

Number of
Shares held/

Approximate
percentage of

interested in interest
BE FEEZN =
B4 & B BHESH
269,960,400 55.84%
89,986,800 18.61%
359,947,200 74.46%

Vistra Trust/SGL Trust & ZJ Trustf) Z5E A+ I
#5 A Perfect Angle &2 Wonderful Advisor 100% 8 E
BOARA Bt REBEEFKHAEK - Vistra
Trust# 2 /& 7 Perfect Angle & Wonderful Advisor
BENRBEROPEEERD -



SECURITIES TRANSACTIONS BY DIRECTORS

The Company adopted the Model Code as set out in Appendix
10 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) as its own code of conduct
regarding the Directors’ securities transactions. Having made
specific enquiries of all the Directors, each of the Directors has
confirmed that he/she has complied with the Model Code for the
six months ended 30 June 2023.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 9 December 2021. Details of the Share
Option Scheme are set out in the published annual report of the
Company for the year ended 31 December 2022 and the section
headed “Appendix V — Statutory and General Information — D.
Share Option Scheme” in the Prospectus. The purpose of the
Share Option Scheme is used as an incentive to the directors,
employees (full-time or part-time), consultants, advisers,
substantial shareholders, distributors, contractors, suppliers,
agents, customers, business partners or service providers of
any member of the Group. No share option has been granted,
exercised, cancelled or lapsed since its adoption on 9 December
2021 up to 30 June 2023, and there was no outstanding share
option as at 30 June 2023. The number of options available for
grant under the scheme mandate of the Share Option Scheme as
at 1 January 2023 and 30 June 2023 were 48,000,000 Shares and
48,000,000 Shares, respectively.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this interim report, there is no material
subsequent event undertaken by the Group after 30 June 2023
and up to the date of this report.

CORPORATE GOVERNANCE

During the six months ended 30 June 2023, the Company has
applied the principles and complied with the code provisions as
set out in the Corporate Governance Code contained in Appendix
14 to the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of the Company’s
listed securities by the Company or any of its subsidiaries during
the six months ended 30 June 2023.

OTHER INFORMATION
H fth & %

/|

ESETRSXS

AARIERMBZEHFEMAATEHTRAUD
e+ iR ETR]  EAEAGREZTHETE
HERGZTATH - KAERESEHBTENRE
BEEWMREE2023F6A308 1L NEAA —HEBETIZ
ASPR| o

BRESE

AR FE R2021F12 A9 R IR 4 85 A% 4 5+ &) (38
RESED - BREFIFBEHRREARADHED
HE2022F12ANBLEFEFREBRERIFER
—EATER—MER —D.BRETEIEZM o BEAE
HEEERBALEBTNREARNES 2B
FRES WHAA BE ZERE- DB AE
o HER - RE - RP  EBBUHRRBREMRE -
BB B R 2021F12 AORE IR M 1% H 20234
67300 @ WEEREREBRESZEL - 776
5§85 8k 5 3 122023468308 I £ T fa] 5 K 7T fF
B BE AL #E o 12202341818 2023467308 - B &
BRETIFERETERELNBRESES A
48,000,0000% %48,000,0000% °

EHREHNH

Brsrh HRSR 45 P IR B8 & AN - 120236 6H30H 1&
BEEAREAR AEEHERLETWE ANHE
=4

PN RN
TEER

# £ 2023F6A30H 1L /N8 ABIRE - AAAE K
RYEFETRAME OB EEERTRNR
A B < A& S

B £2023F6H308 IE/NE A - AR E S EAE A
MEARBERBE HEXNBEARBREMLHE
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save for the Share Option Scheme, at no time during the
six months ended 30 June 2023 was the Company, its holding
companies, or any of its subsidiaries or fellow subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debts securities
(including debentures) of, the Company or any other body
corporate.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has reviewed the Group’s unaudited interim results
for the six months ended 30 June 2023 and this interim report,
and discussed with the management of the Company on the
accounting principles and practices adopted by the Group. The
Audit Committee was of the view that the preparation of such
results complied with the applicable accounting standards and
requirements as well as the Listing Rules and that adequate
disclosures have been made.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the
Company and within the knowledge of the Directors, the Company
has maintained a sufficient public float as required under the
Listing Rules during the six month ended 30 June 2023.

CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION

Mr. Wang Yunchen, an independent non-executive director
of the Company, was appointed as the independent director of
Sichuan Dawn Precision Technology Co., Ltd., a company listed
on the Shenzhen Stock Exchange (stock code: 300780), on 13
September 2022. Save as disclosed above, there are no changes
in the directors’ information required to be disclosed pursuant
to 13.51(2) paragraphs (a) to (e) and paragraph (g) of the Listing
Rules from the date of last annual report to the date of this report.
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ROoBEERORBE RS

% BE % AE 5T B 4N 0 # 22023468308 IE N A
A ARQR - HERABISET MK B AR K E R
BARAIRTHEMYELET YA NEZH  BEE
EUREABBAQRSEMEMEABREHRKG R
BEHF(BEEER) MER -

BEREES

ARBERZES((EREEBE)EENALHE
HE2023F6H30A L NEAAMNAKEEZTHREEAR
AbhHimE  YREBEAEEMERANEHARIRE
MEARREEEFLW FEREBEERR A
MEADERBEAGHEN  REURETRAM
B WABEHREDEKE -

ZFENARERE

REARBASHARENRBESRHRM  BE
202356 A30H LN A - AARIIA R ETAR A
RERTRENORFERE -

EERBESITRABZERNEE

ARB) 2B IEMITE BT8R L £ R20229F9
A1IBREZAATIEBEBINERMNER AR (—
RRFENFESFZ S ETMRAR - BRMHA : 300780)
WBYESE -BREXHEZREIN B LEAFHRES
REAREBAH  RIELEWRANFEI1351Q2)EE@F
EBRBEQBEATHEENESERNTEEZF -



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FRGEEaREMEEKER

For the six months ended 30 June 2023 #Z202346 A30H [L7<1@ A

Six months ended 30 June

B Z6H308 1L <@ A
2023 2022
2023%F 20224
RMB’000 RMB’000
AR®T T AR T T
(Unaudited) (Unaudited)
(REER) (REBER)

Revenue Iy 2= 86,541 77,372
Cost of sales 8 & KR (43,879) (37,687)
Gross profit E X 42,662 39,685
Other income Hfib Y A 8,153 9,035
Fair value gain on financial assets at Z A FEFAEBZN S E E

fair value through profit or loss B A FE = 32 —
Selling and distribution expenses HER D HHAX (7,099) (7,504)
Administrative and other operating THRREREMEERS

expenses (15,414) (18,584)
Finance costs B 75 B AR (5,808) (5,005)
Profit before income tax B AT 18 B A1 % A 22,526 17,627
Income tax expense iR (2,068) (2,415)
Profit and total comprehensive BMruaflkE2mEkasEHE

income for the period 20,458 15,212
Profit and total comprehensive DTERFEMARFNRZE KR

income attributable to: B
Equity holders of the Company RAFIEEFTAA 20,287 15,066
Non-controlling interests I R = 171 146

20,458 15,212
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGEREREMGEZEKER

For the six months ended 30 June 2023 #Z202346 A30H L7518 A

Six months ended 30 June

E Z6H30H L <fE A
2023 2022
20234 20224F
(RMB cents) (RMB cents)
(ANE® D) (ANRE5H)
Earnings per share attributable ZAAREZFEAEEEREF
to equity holders of the
Company
Basic and diluted EARKEE 9 4.20 3.16
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ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment

Investment property

Land lease prepayment

Intangible assets

Prepayment of acquisition for property,
plant and equipment and intangible
assets

Deposit

Deferred tax assets

Current assets

Inventories

Trade and other receivables

Financial assets at fair value through
profit or loss

Cash and cash equivalent

Current liabilities
Contract liabilities

Trade and other payables
Lease liabilities
Discounted bills financing
Bank borrowings

Other borrowings

Income tax payable

Net current assets

Total assets less current liabilities

EERAEE

FERBEE

WE - BB N&E

BEME

T AEFENFR

B EE

WEm - BB k& E R
B EEM AN HIA

g
EEHIBEE

RBEE
FE
g5 K H At Y 50R

BAFEFABRDN SR EE

REeMBEEEY

REEE

BHEBE

85 & H AN KA
HEAE
HRAEERE
RITHER

H b 5%

FE& <) P 15 75

RBEEFR

HEERABAME

Notes

llog=3

11
11
12
13

14

15

16
17

As at 30 June 2023 7202346 30H

As at

30 June
2023
720234
6H30H
RMB’000
AR¥T R
(Unaudited)
(REEXR)

228,259
39,279
5,012
72,730

98,498
2,100
850

446,728

27,323
160,480

1,016
104,237

293,056

415
55,021
3,543
1,259
42,239
28,354
7,656

138,487

154,569

601,297

As at

31 December
2022
R20224F

12 H31H
RMB’000
ARBT T
(Audited)
(TEZR)

176,718
40,296
5,180
69,019

88,137
2,100
760

382,210

17,333
181,543

984
85,618

285,478

486
48,534
3,460

57,500
24,381
14,557

148,918

136,560

518,770
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R B 4R S B 355k R R

As at 30 June 2023 7202346 730H

As at As at
30 June 31 December
2023 2022
n2023 4 7’20224
6H30H 12A31H
Notes RMB’000 RMB’000
K i AR®T T AREET T
(Unaudited) (Audited)
(REER) (BT %)
Non-current liabilities FFRBERE
Lease liabilities HEAE 4,881 6,673
Bank borrowings RIT A 16 202,907 104,500
Other borrowings E b & 5 17 12,797 29,122
Deferred tax liabilities FEIER B EE 4,928 5,121
225,513 145,416
Net assets EEFRE 375,784 373,354
CAPITAL AND RESERVES BEARREE
Share capital & 2 18 3,949 3,949
Reserves 15 368,870 366,409
Equity attributable to equity holders of 7N/ & # 25 35 B A FE(h fE 25
the Company 372,819 370,358
Non-controlling interests IE 175 B = 2,965 2,996
Total equity BRER 375,784 373,354
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HAGEERBHR
For the six months ended 30 June 2023 #%2023%6 A30H 1L/~ 18 A

Attributable to equity holders of the Company

ARRERREARL
Non-
Share Share Capital Statutory Retained controlling
capital premium* reserve* reserve* profits* Sub-total  interests Total

BA BRGEE* EARE EEEE REOEN hE O FERER At
RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARBTL ARETT ARBTRE ARBTI ARBTL ARETR ARBTL ARETRL

As at 1 January 2023 (Audited) #202341A18

(BE %) 3,949 101,424 43,841 44,670 176,474 370,358 2,996 373,354

Profit and total comprehensive £ /& 7| Iz
income for the period 2EKERSE — — — — 20,287 20,287 171 20,458
Transfer R — — — 2,822 (2,822) = = —
Dividend (Note 10) & 2(#1:210) — — — —  (17,826)  (17,826) (202)  (18,028)

Balance as at 30 June 2023 420235 6A30H
(Unaudited) WEe (REER) 3,949 101,424 43,841 47,492 176,113 372,819 2,965 375,784

As at 1 January 2022 (Audited) #202241F1H

(BER) 1 — 43,84 33,312 135395 212,549 2433 214,982

Profit and total comprehensive &/ 7| Iz

income for the period 2EN R EE — — — — 15,066 15,066 146 15,212
Transfer B — — — 4,064 (4,064) — — —
Capitalisation Issue (Note 18) B AL %77 (#7:£18) 2,990 (2,990) — — — — — —
Issue of new shares on 11 20221 R1MBE 1T

January 2022 (Note 18) HR 1D (H7i£18) 930 112,547 — — — 113477 — 13477
Issue of new shares on 8 7202242 48R 173

February 2022 (Note 78) 2] 28 3,401 - - - 3,429 _ 3,429
Transaction costs attributable to 317 #7 % ) & (&

issue of new shares RHKA — (11,534) — — — (11,534) — (11,534)

Balance as at 30 June 2022 #2022%6A30H

(Unaudited) M (REER) 3,949 101,424 43,841 37,376 146,397 332,987 2,579 335,566
* The reserves accounts comprise the Group’s reserves of * HEERAEEASATERNE NN A SE®
RMB368,870,000 (31 December 2022: RMB366,409,000) in the & A R 368,870,000 T (2022412 A31H : A B &
condensed consolidated statement of financial position. 366,409,0007T) ©

Interim Report 2023 A% 23



For the six months ended 30 June 2023 #Z202346 A30H [L7<1@ A

Operating activities
Profit before income tax

Adjustments for non-cash items

Operating profit before working capital

changes

Net changes in working capital

Cash generated from operations

Income tax paid

Net cash generated from operating

activities

Investing activities

Acquisition of property, plant and

equipment

Acquisition of intangible assets

Interest received

Proceeds from disposal of property, plant

and equipment

Net cash used in investing activities

Financing activities
Proceeds of bank borrowings

Repayment of bank borrowings
Repayment of other borrowings

Repayment of lease liabilities
Interest paid

Increase/(Decrease) in discounted bills

financing
Listing expenses paid

Proceeds from issue of new shares
Transaction costs attributable to issue of

new shares

Net cash generated from financing

activities

REED
B BT 15 5% BT 4t A
FLOFRSHBEHAE

REMFRE
ERPEH

LR REFRE

REEH

WEME BMEEKB

WiEBVEE
BEHAE

HEWE  BERRBMEHRE

REZTBTHHE 2 F

BMEEH

RITE KT 1S 3RR
BRERRITHER
1858 H A & 5%
BEHEHEAE

BENFE
BRRERBERERE N ORD)

B B X

BT IR A P15 FOR
BITHRDEERBRAR

BEZEFRREEFH
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Six months ended 30 June

HZ6A30B L AEA

2023 2022
20234 20224
RMB’000 RMB’000
AR®T T ARBFIT
(Unaudited) (Unaudited)
(REBER) (CRE&EEZ)
22,526 17,627
16,142 10,396
38,668 28,023
(4,256) 8,889
34,412 36,912
(9,252) (1,265)
25,160 35,647
(68,864) (12,696)
(5,611) (5,133)

997 276

21 —
(73,457) (17,553)
108,396 95,000
(25,250) (85,100)
(12,352) (8,552)
(1,709) (797)
(5,808) (5,005)
1,259 (3,591)

— (15,864)

— 116,906

— (11,534)

64,536 81,463



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGEHESRER

For the six months ended 30 June 2023 #Z202346 A30H [L7<1@ A

Six months ended 30 June

B Z6H30BHLL<EA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR T ARET T
(Unaudited) (Unaudited)
(REERK) (REFEZ)
Net increase in cash and cash ReRECEEYEMTFER
equivalents 16,239 99,557
Cash and cash equivalents at beginning H#HE & RBEELEEY
of period 85,618 12,609
Effect of foreign exchange rate changes [ R & #) 3 & 2,380 4,454
Cash and cash equivalents atend of HAXBEERREZEY
period 104,237 116,620
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Vanov Holdings Company Limited (the “Company”) was
incorporated in the Cayman Islands on 5 November 2018
as an exempted company with limited liability under the
Companies Act, Cap. 22 (Act 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and its headquarter is
situated at No. 519, Section 2, Xinhua Avenue, Chengdu
Strait Science and Technology Industry Development Park,
Wenjiang District, Chengdu, Sichuan Province, the People’s
Republic of China (the “PRC”).

The Company is an investment holding company and
its subsidiaries are principally engaged in the design,
manufacture and sales of papermaking felts.

The Company’s immediate holding company is Perfect
Angle Limited (“Perfect Angle”), a company incorporated in
the British Virgin Islands (“BVI”). The Company’s ultimate
controlling parties are Ms. Shen Genlian (“Ms. Shen”) and Mr.
Zhou Jun (“Mr. Zhou”), the Spouse of Ms. Shen (together, the
“Controlling Shareholders”).

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 11 January 2022.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting“ issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The condensed consolidated financial statements is
presented in RMB, which is also the functional currency of the
Company and its subsidiaries.

VANOV HOLDINGS COMPANY LIMITED MRzEZBRERADF
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GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The accounting policies and methods of computation used
in the preparation of the condensed consolidated interim
financial statements are consistent with those used in the
annual financial statements for the year ended 31 December
2022 except for the adoption of the new and amended Hong
Kong Financial Reporting Standards (“HKFRSs”) as disclosed
in Note 3 and the following accounting policy which became
relevant to the Group in the current interim period.

Borrowing costs

Borrowing costs incurred, net of any investment income
earned on the temporary investment of the specific
borrowings, for the acquisition, construction or production
of any qualifying asset are capitalised during the period of
time that is required to complete and prepare the asset for its
intended use. A qualifying asset is an asset which necessarily
takes a substantial period of time to get ready for its intended
use or sale. Other borrowing costs are expensed when
incurred.

Borrowing costs are capitalised as part of the cost of a
qualifying asset when expenditure for the asset is being
incurred, borrowing costs are being incurred and activities
that are necessary to prepare the asset for its intended use
or sale are being undertaken. Capitalisation of borrowing
costs ceases when substantially all the activities necessary
to prepare the qualifying asset for its intended use or sale are
complete.

The condensed consolidated interim financial statements
does not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2022.

1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS PR
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5 BB E2022F12 318 IE F B B F E B 15 #
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i fE R AR E LR o

EEEELARAX ELEFREAREEERA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BL RS B

2. CRITICAL ACCOUNTING ESTIMATES AND 2. BRETETRAK

JUDGEMENTS

The preparation of the condensed consolidated interim
financial statements requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts
of assets and liabilities, income and expense. The resulting
accounting estimates will, by definition, seldom equal the
related actual results.

In preparing the condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the annual financial statements for the year
ended 31 December 2022.

ADOPTION OF NEW OR AMENDED HKFRSs

New or amended HKFRSs that are effective for
annual period beginning on 1 January 2023

The condensed consolidated interim financial statements
for the six months ended 30 June 2023 have been prepared
in accordance with the accounting policies adopted in the
Group’s annual consolidated financial statements for the year
ended 31 December 2022, except for the adoption of the
following new or amended HKFRSs which are effective as of
1 January 2023.

28 VANOV HOLDINGS COMPANY LIMITED HREZERERAT
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3. ADOPTION OF NEW OR AMENDED HKFRSs

(Continued)

New or amended HKFRSs that are effective for
annual period beginning on 1 January 2023
(Continued)

HKFRS 17 Insurance Contracts with related
amendments
Amendments to HKAS 1 Disclosure of Accounting Policies
and HKFRS Practice
Statement 2
Amendments to HKAS 8 Definition of Accounting
Estimates
Amendments to HKAS 12  Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction
Amendments to HKAS 12  International Tax Reform — Pillar
Two Model Rules

The adoption of these new and amended HKFRSs had no
material impact on how the results and financial position
of the Group for the current and prior periods have been
prepared and presented.

Issued but not yet effective HKFRSs

The Group has not early applied the new and amended
standards, amendments and interpretations which have
been issued but not yet effective. The directors anticipate
that all of the new and amended HKFRSs will be adopted in
the Group’s accounting policy for the first period beginning
after the effective date of the new and amended HKFRSs.
Except for those mentioned in the Group’s annual financial
statements for the year ended 31 December 2022, other new
and amended HKFRSs are not expected to have a material
impact on the Group’s consolidated financial statements.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS PR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GL RS b

4. REVENUE AND SEGMENT REPORTING 4. KHmRIFBE2R
4.1 Revenue 4.1 W=
The Group was engaged in the design, manufacture and AEBREFEAERORG  HERHEE -
sales of papermaking felts. An analysis of the Group’s LATAAREBHRNZEERE DO KEDIT:
revenue by products during the period is as follows:
Recognised at a point in time: R — 16 b5 B B AR -

Six months ended 30 June

B Z6H30H 1L <fEA
2023 2022
20234 20224
RMB’000 RMB’000
ARBT T AR T T
(Unaudited) (Unaudited)
(REER) (REER)
Packaging papermaking felts BERMBERES 48,843 55,255
Specialty papermaking felts HREEKER 16,178 11,910
Printing papermaking felts E il 38 4% E B 11,541 4,818
Household papermaking felts EVERERER 4,097 1,929
Pulp papermaking felts HIREHEEHR 5,882 3,460
86,541 77,372
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR
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4. REVENUE AND SEGMENT REPORTING 4.
(Continued)

4.2 Segment information 4.2 7 & #

Information reported to the CODM (i.e. the board of
directors) for the purpose of resources allocation and
performance assessment focuses on the operating
results of the Group as a whole as the Group’s resources
are integrated and no discrete financial information is
available.

No segment of assets and liabilities are presented as no
discrete financial information is available.

Geographical information

The following table sets out information on the
geographical locations of the Group’s revenue determined
based on geographical region of the customers.

HRAEENEREES BN EE@E
VYHBER  MAERIELRRFMEM
MEELERRERNEZTS)BRENEHR
ETRAEEBRBNHQEERE -

HRYEBYVBER  BT2NEER

BEDE -

Hh FE & H)

UELEESS-EE -4 FET
OB B AR -

Six months ended 30 June

B Z6H30HIE<EA
2023 2022
20234 20224
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Unaudited)
(REER) (REER)
The PRC H 81,028 70,445
Overseas & 4N 5,513 6,927
86,541 77,372
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BL RS B

4. REVENUE AND SEGMENT REPORTING 4. WHE R D2, (E)

(Continued)
4.2 Segment information (Continued) 4.2
Geographical information (Continued)

As at 30 June 2023 and 31 December 2022, all of the
non-current assets of the Group were located in the PRC.

Information about major customers

Since none of the Group’s sales to a single customer
amounted to 10% or more of the Group’s total revenue
for the six months ended 30 June 2023 and 2022, no
information about major customers in accordance with
HKFRS 8 “Operating Segments” is presented.

o IE G (E)

M2023F6 7300 }&2022412A31H0 » K &
BABHFRBEEIURFTE -

EHTEEFHEHN

AN £ B A E £20234F 2202246 5308
FEAEATEE -—RFPMNEEEELAEE
UK 10% R £ M ERER S Y
BHREERFSHEILE D PBIZIBEHAES
BEEHER o

5. OTHER INCOME 5. HWg A

Six months ended 30 June

B Z6H30HL<EA

2023 2022
20235 20224
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Unaudited)
(REEZK) (REEZ)
Bank interest income R1TF B U A 1,713 276
Sales of scrap materials $HE BB 789 1,076
Government subsidies (note) XY #68 BE (47 &) 1,100 1,496
Rental income el A 1,399 804
Exchange gains, net PE X I == =8 2,667 5,021
Sundry income HIEW A 485 362
8,153 9,035

Note: ~ The amount represents unconditional government subsidies BaE: BREERRSBFRFEBAMERAZR

received from the local government authorities for the
purpose of research and development and supporting its
operation.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

6. FINANCE COSTS 6. MBHAE

Six months ended 30 June

B Z6H30H <A
2023 2022
20235 20224
RMB’000 RMB’000
AR TR AREET T
(Unaudited) (Unaudited)
(R EER) (REEHE %)
Interest expenses on: AT&IEBEMFEHRS:
Discounted bills financing AR E R A 39 30
Bank borrowings SRITRE X 4,942 3,014
Other borrowings H & 3R 1,613 1,938
Lease liabilities HEAE 224 23
Total borrowing costs & R A 48 5R 6,818 5,005
Less: e
Amounts capitalised in the cost of qualifying & BREERK AN E R & 5B
assets (1,010) —
5,808 5,005
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Profit before income tax is arrived at after (crediting)/charging: BRATS B AR A R MBR GFA) AT S EE &

E
Six months ended 30 June
HZ6H30B 1L 1EA
2023 2022
20234 20224
RMB’000 RMB’000
AR T ARET T
(Unaudited) (Unaudited)
(REE®) (REFEZR)

Amortisation of intangible assets EI A E 1,900 1,389
Depreciation of land lease prepayment THHERNREBERTE 168 168
Depreciation of owned assets BEEEENE 4,509 4,069
Depreciation of right-of-use assets FRHESENE 2,406 818
Depreciation of investment property "EYENE 1,017 989
Cost of inventories recognised as expenses R AW FEE KA 24,048 20,029
Exchange gains, net P W U & % & (2,667) (5,021)
Listing expenses EWAX — 4,423
Lease charges on short term leases HHENHEEER 958 116
Loss on written off of property, plant and WEME  BMERZHEEIRE

equipment — 5
Loss on disposal of property, plant and LEWE BERKBERE

equipment 26 —
Provision of ECL allowance on trade and bills & 5 & Ug 7X 18 & & Uk == 45 5y

receivables, net FEHEEEEREFE 1,254 1,303
Provision for warranty IRE B 2,580 1,459
Research and development costs Tt 2% B A 3,028 2,782
Reversal of provision for inventories FEREERD (117) (79)
Staff cost (including directors’ EIRK(BRESZHMH)

remuneration)
Salaries, wages and other benefits e IERHAMEF 14,920 13,662
Contributions to defined contribution plans ST FRET 8 47 R 3,784 3,251

& E20234F 220226 A308 L/~ @ A » Hid
HEHEBRLERLAEINEEmMS &A%
EERZSERERKITMAEBUER  MEH
FA 75 8 782 U5k 5Kk LA P& A oK 2R it 5% © 1020234F6 A
308 %20225F12A318 -« #f £ 58 W i Z o] # K
SEFEAURKREHKRAKE -

During the six months ended 30 June 2023 and 2022, there
were no contributions forfeited by the Group on behalf of
its employees who left the plan prior to vesting fully in such
contribution, nor had there been any utilisation of such
forfeited contributions to reduce future contributions. As at 30
June 2023 and 31 December 2022, no forfeited contributions
were available for utilisation by the Group to reduce the
existing level of contribution.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

8. INCOME TAX EXPENSE 8. MEBHAX

Six months ended 30 June

B Z6H30H 1L <EA
2023 2022
20234 20224
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REER) (REEHE %)
Current tax EHBE
PRC enterprise income tax R EMER 2,351 2,455
Deferred tax IE & B’
Current year KEE (283) (40)
Income tax expense Fris#im < 2,068 2,415
9. EARNINGS PER SHARE 9. BRREF
The calculation of basic earnings per share attributable to KRR ERFBEABEERELRRBFDBET
equity holders of the Company is based on the following: XETSIETESH
Six months ended 30 June
B Z6H30HIE<EA
2023 2022
202345 20224
(Unaudited) (Unaudited)
(REER) (REEHE %)
Earnings 2 F
Profit for the period attributable to equity AAREZRFAABRGEHAR
holders of the Company (in RMB’000) FAR®E T L) 20,287 15,066
Number of ordinary shares for the purpose of FA{EstEFREARBF LA
calculating basic earnings per share & 2B 483,442,000 476,409,979
Earnings per share (in RMB cents) BREN(ARED) 4.20 3.16
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As at 30 June 2023 and 2022, the total shares of the
Company in issue were 483,442,000 ordinary shares. The
number of ordinary shares for the purpose of calculating
basic earnings per share for the six months ended 30 June
2022 has been determined on the assumption that (i) the
Reorganisation and the Capitalisation Issue of 365,788,000
ordinary shares had been effective on 1 January 2021; and
(ii) 110,621,979 ordinary shares, representing the weighted
average of 117,642,000 new ordinary shares issued pursuant
to the initial public offering of shares of the Company (Note
18) during the six months ended 30 June 2022.

Diluted earnings per share is the same as basic earnings per
share for six months ended 30 June 2023 and 2022 as there
were no dilutive potential ordinary shares in issue during the
periods.

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: nil).

A final dividend in respect of the year ended 31 December
2022 of 4 HK cents per ordinary share, in an aggregate
amount of approximately HK$19,338,000 has been approved
and approximately RMB17,826,000 has been recorded as a
liability as at 30 June 2023.

VANOV HOLDINGS COMPANY LIMITED MRzEZBRERADF

720235202246 H308 AR AW E % 17K
1 #8 2 5483,442,0000% X A X - A {Et &
B £2022F6A30B It A AZEREARR
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365,788,0000% I i@ A% & M20218F1 818 4
12 (ii)110,621,9790% & i@ ik - 1B E R & £20224
6A30BIE ANEAREAAREXAREERD
Fr 8 77 #9117,642,000 3% % & i@ A% A9 10 # F 39 25
(18 M BREMmEE °

X B £20234F 2022F6H30H 1L /< @ A #
BERTHNEEBRETBEER HHZSFHHED
BRESRNESREAREN -2 -

EEeTEEHE T2023F6A308 1L/~ @ AR
AR EARG B (B 2 2022F 6 A30H 1L/~ A A « &) -

A E2022F12A83MHILFERERBR EE
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11.PROPERTY, PLANT AND EQUIPMENT AND

INVESTMENT PROPERTY

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS PR

MNYE BERRBURREWE

As at As at
30 June 31 December
2023 2022
R20234F 2022F
6A30H 12 A31H
RMB’000 RMB’000
AR T AR T T
(Unaudited) (Audited)
(REHERK) (&%)
Property, plant and equipment ME BERZE
Carrying amount REE
Buildings gF 21,534 24,595
Leasehold improvements HEEE 1,275 1,276
Plant and machinery BB K i 25 38,490 34,484
Furniture and fixtures REREEEE 834 949
Motor vehicles "B 473 536
Construction in progress EEIRE 165,653 114,878
228,259 176,718
Investment property REWE
Carrying amount IREE
Investment property wEY 39,279 40,296

During the six months ended 30 June 2023, additions to
property, plant and equipment amounted to RMB58,503,000
(2022: RMB89,796,000) and additions to investment property
amounted to nil (2022: RMB1,348,000).

As at 30 June 2023, included in the carrying amount of
property, plant and equipment is right-of-use assets in
relation to buildings amounted to RMB10,828,000 (2022:
RMB13,234,000).

As at 30 June 2023, the Group’s property, plant
and machinery with aggregate net book amount of
RMB126,668,000 (2022: RMB128,884,000), including
construction in progress amounting to RMB98,884,000 (2022:
RMB98,826,000), were pledged to secure the bank and other
borrowings granted to the Group (Note 22).

RE E£2023F6A30BL~EA  REWE - &
BN & & A A R¥58,503,0007T(2022F : A R
#89,796,0007T) R AN EBE R E W K ZT (20225 :
A R #1,348,0007T) °

R2023F6H30H ' st AWM E- B E Kk & &
NEAEALEEFEHMNERREEARYE
10,828,0007T (20224 : A R #13,234,0007T) °

20234 6H30H - AE B B HH LK EF
B & A R 1#126,668,0007T (20224 : A B &
128,884,0007T) MM % - BE ki - B8 A
R #98,884,0007T (20224 : A R #98,826,000
TMERELIR  URERTFTAEEMRITER
K E {5 3k (BT 5E22) o

Interim Report 2023 A% 37



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BL RS B

12.LAND LEASE PREPAYMENT 12. Lt HEFB T KIE
As at As at
30 June 31 December
2023 2022
A2023F R 20224F
6H30H 12H31H
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Audited)
(REERK) (BEZR)

The Group’s land lease prepayments comprise: 7K = B ) + b 0 & 78 (+f 1B

BIE

The PRC, held on: HEC ATOIEAFER
— Leases of between 10 to 50 years — 10E50F W % 5,012 5,180
Carrying amount at the beginning of the B FEHREE

period/year 5,180 5,518
Depreciation for the period/year H]FERNTE (168) (338)
Carrying amount at the end of the period/year i /4K ER®E(E 5,012 5,180
The leasehold land is situated in the PRC and held under HMETHAERPE WAFHBEBORFE - R
medium lease. As at 30 June 2023, the Group’s land lease 2023F6A30H  ASERBTEHAEEESA
prepayment with a carrying amount of RMB5,012,000 (2022: R #5,012,0007T (20224 : A R #5,180,0007T)
RMB5,180,000) were pledged to a bank to secure bank MEiEERMNRIE  UERETFTAEE MR
borrowings granted to the Group (Note 22). TR (M FE22) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

13.INTANGIBLE ASSETS 13.BFEE
As at As at
30 June 31 December
2023 2022
12023 4F R20224F
6H30H 12 H31H
RMB’000 RMB’000
AR TR ARBT T
(Unaudited) (Audited)
(REER) (BEZR)
Carrying amount R [ B
Trademarks [ 32,622 32,631
Computer software B A B 634 677
Capitalised development costs & A1k FH 3K AR 27,515 29,362
Construction in progress EEIRE 11,959 6,349
72,730 69,019
During the six months ended 30 June 2023, intangible assets MBI E2023F6A308 L/~ A - B K& AFS
of RMB46,000 (2022: RMB282,000) and RMB5,564,000 HAEERD B A A K®46,0007T (2022F : A R
(2022: RMB10,621,000) are acquired and recognised from #282,0007T) & A K #5,564,0007T (20225 : A
internal developments, respectively. R #10,621,0007T) K fE FL & £ ©
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B AR & B A AR MY ot

14.TRADE AND OTHER RECEIVABLES

14. 8 5 & H {1 f& W KR

As at As at
30 June 31 December
2023 2022
H20234F 72022 4F
6H30H 12A31H
RMB’000 RMB’000
AR T AR®ET T
(Unaudited) (Audited)
(R&EX) (EEZ)
Trade receivables 5 WA
— Third parties — FE=F 139,068 152,282
— Related parties (Note 21(b)) — @@ (K a£21(b)) 3,852 3,372
Bills receivables JiE W = 1& 8,757 19,907
Less: ECL allowance provision Ao TEHEEEERE (5,123) (4,312)
146,554 171,249
Prepayments KN 2,356 1,379
Refundable deposits (note) RERS (M) 8,140 8,140
Other tax receivables H b fE U B 1B 1,357 =
Other receivables H i E U 5K IE 2,073 775
13,926 10,294
160,480 181,543
Note:  The refundable deposits were paid for (i) the consultancy Kra: FAIRBRSDEUTSEMIMN:()REBE

HETKRBEATIE  £8EAARK4522,000
JC (20224 : A K #4,522,0007T) ° fifi X & 4
HATERBEZK IESBEETASEE:
Ko (i) 3B & R %2 F+ 4% DA 0 o AN 55 [ A ¥ 4K 1 0E
ERAERBLEREBEFTZTFEAESL 2EFAAR
#3,618,0007T (20224 : 3,618,0007T) ° f 1
EHHAARITIERERBERBATA @ 8]
RelBEETAEE -

work on potential acquisition of investment targets
amounting RMB4,522,000 (2022: RMB4,522,000). If no
acquisition is completed within the contract period, the
deposit will be refunded to the Group; and (ii) operation
system upgrade to strengthen the Group’s Huanlong
Paper Machine Efficiency Operation System amounting to
RMB3,618,000 (2022: RMB3,618,000). If the work cannot
meet the target timeline completed within the contract
period, the deposit will be refunded to the Group.

The directors considered that the fair values of trade and
other receivables are not materially different from their
carrying amounts.

EERREFIREMBURREN A FEEER
HETEERER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

14. TRADE AND OTHER RECEIVABLES 14.EZRHEMEBRREGE)

(Continued)
The ageing analysis of trade receivables based on the BEXNABRELNE S EUGRIBERRDTAOT
delivery date is as follows:

As at As at

30 June 31 December

2023 2022

72023 % R20224F

6H30H 12H31H

RMB’000 RMB’000

AR®T T ARBT T

(Unaudited) (Audited)

(REER) (')

0-90 days 0£90K 61,083 94,527
91-180 days 91£E180K 10,950 20,204
181-365 days 181 365K 53,702 22,543
Over 365 days 365K A 17,185 18,380
142,920 155,654

The bills represent promissory notes issued by banks

received by the Group from customers who discharge their

liabilities to pay the Group for the goods or services invoiced.
These bills are endorsable, unsecured, non-interest bearing

and matured within 1 year.

The ageing analysis of bills receivables presented based on

SBREAKERTPEIARTELNALER -
FRARPREFERIRBETRAEENN

REE - REZBEAAUBEE

RP1EREE -

EEW - TEE

RERSHR RETEH2INEEEERE

issue date at the end of each reporting period is as follows: DTN
As at As at
30 June 31 December
2023 2022
020234 20224
6A30H 12 A31H
RMB’000 RMB’000
AR TR AR T T
(Unaudited) (Audited)
(REER) (rEZR)
0-90 days 0E90X 5,129 12,146
91-180 days 912180k 3,368 7,301
181-365 days 1812365k 260 460
8,757 19,907
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BL RS B

14. TRADE AND OTHER RECEIVABLES 14.EZRHMERREGE)

(Continued)

BORERBERBEEBRNFRHREEBRERE

The movement in the ECL allowance of trade and bills

receivables is as follows: gEmT
2023 2022
20234 20224
RMB’000 RMB’000
AR T AREET T
(Unaudited) (Audited)
(REEZR) (LT %)
At the beginning of the period/year iy =] 4,312 3,639
Amounts written off I $5 & 28 (443) (150)
Provision of ECL allowance EHEEEBEE 1,254 823
At the end of the period/year R EXR 5123 4,312
15.TRADE AND OTHER PAYABLES 15.E5 R HttE(S R IE
As at As at
30 June 31 December
2023 2022
20234%F 720224
6H30H 12A31H
RMB’000 RMB’000
AR T AR®ET T
(Unaudited) (Audited)
(REER) (| %)
Trade payables BEZEMNRE
— Third parties —F%=F 21,750 20,768
Other payables H i J& 4 K18
Other payables H b e 3R 18 3,686 3,585
Construction payables FEfS T2 318 1,631 905
Accrued salaries JEEt T &8 1,639 5,824
Receipt in advance from a tenant TEUR P R IE — 700
Accruals fEET 3R IE 2,036 3,334
Warranty provision RERE 4,940 4,699
Other tax payables H b &S R IR 1,311 8,719
Dividends payable FE R B 18,028 =
33,271 27,766
55,021 48,534
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

15.TRADE AND OTHER PAYABLES (Continued) 5. E5REMEMNRKE(E)

The Group is granted by its suppliers a credit periods of 30 to AEEEEHERE FI0EOXRMNEER - B
90 days. Based on the invoice dates, the ageing analysis of BEREAR  BHEMNKREMERRNAOT
the trade payables is as follows:

As at As at

30 June 31 December

2023 2022

120235 20224

6H30H 12H31H

RMB’000 RMB’000

AR® T ARBT T

(Unaudited) (Audited)

(REER) (E=R)

0-30 days 0£30K& 6,526 9,285
31-60 days 31£60X 3,117 4,450
61-90 days 61£290KX 6,125 2,804
91-180 days 91£E180K 4,138 2,919
181-365 days 181E365K 1,398 901
Over 365 days 365K A = 446 409
21,750 20,768

The carrying values of trade and other payables are
considered to be reasonable approximation of their fair

values.

B REMENRENREAERR RS R

HAFEMRE -
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BL RS B

16.BANK BORROWINGS

Bank borrowings were carried at amortised cost, secured and

16. R 17 15 X

RITERCREFERAINER  BRREAERAT

repayable as below: 7 REE
As at As at
30 June 31 December
2023 2022
020234 20224
6H30H 12 H31H
RMB’000 RMB’000
AR TR AR T T
(Unaudited) (Audited)
(REER) (rEZR)
Bank loans, secured and repayable: WITENR  EEBREBERZUT
HAR(E 38 :
— within one year ——FR 42,239 57,500
— in the second year to fifth year inclusive —FFEEZERF
(BEERME) 202,907 104,500
245146 162,000
The bank borrowings were secured by pledged assets as set RITERBMRF22MEHERREEIELER -
out in Note 22.
17.OTHER BORROWINGS 17. H At f& K
As at As at
30 June 31 December
2023 2022
120235 20224
6H30H 12 H431H
RMB’000 RMB’000
AR TR AR T T
(Unaudited) (Audited)
(REER) (EZR)
Other borrowings H b 15 3K
— repayable within one year — BR—FREER 28,354 24,381
— repayable in the second to fifth year — FFEEZERF
inclusive (BEEEME) 12,797 29,122
41,151 53,503
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17.

18.

OTHER BORROWINGS (Continued)

During the six months ended 30 June 2023, the Group
entered into sale and leaseback agreements amounting
to nil (2022: RMB49,336,000) with leasing companies for
acquisition of machinery and equipment and motor vehicle
(“Secured Assets”) amounting to nil (2022: RMB66,554,000)
for a period of nil years (2022: three years). On loan
drawndown date, the amount of nil (2022: RMB49,336,000)
was directly transferred from the leasing companies to the
suppliers of the Secured Assets. Upon maturity, the Group
will be entitled to purchase the Secured Assets.

As at 30 June 2023, sale and leaseback obligation of
RMB41,151,000 (2022: RMB53,503,000) was secured by the
Group’s construction in progress with carrying amount of
RMB98,884,000 (2022: RMB98,826,000) (Note 11).

GRS PR

17. b 8 K (48)

H £2023F6A30HIE AR AEEEBER
RIFI M & %8 A T (20224 : A R#49,336,000T)
MEZBBAHE UESZ(2022F: AR
66,554,0007T) M 25 R SR B A KRR E ([HEFE
Bl ABHTF(2022F : =F) - REHEIA
Hi » T (20224 : A R#49,336,0007T) sz E
AREEERTERAEENRES - REIHE
AEBEBEEBEGERREE -

M2023F6A30H EREBHEE A AR
41,151,000t (20224 : 53,503,0007T) © M A& &
EERMmEEA AR 98,884,000t (20224 :
98,826,000 ) AY 7£ 32 T 12 {E 3K # (Fff 7 11) ©

SHARE CAPITAL 18. g 7
No. of shares RMB’000
R4 B AR®T T
Authorised: EE
Ordinary shares of HK$0.01 each TR E0.017%5 7T /) L 38 i
As at 1 January 2022 120221 51H 38,000,000 335
Increase in authorised share capital 3 I0E E R A 1,962,000,000 24,020
As at 30 June 2022, 31 December 2022 and 7202256 H30H - 2022512
30 June 2023 H31H % 20234 6H30H 2,000,000,000 24,355
Issued and fully paid: ERITRAR:
As at 1 January 2022 (Audited) 2022F 1 A18 (KL FE %) 12,000 1
Capitalisation Issue BRI ETT 365,788,000 2,990
Issue of shares on 11 January 2022 R2022F1A1M1B #1715 114,200,000 930
Issue of shares on 8 February 2022 72022462 A8H 2 17 A% 1 3,442,000 28
As at 30 June 2022 (Unaudited), 72022F6 308 CGRAEHEZ) »
31 December 2022 (Audited) and 202212 A31H (K E&R)
30 June 2023 (Unaudited) 20236 A30H (K& FE %) 483,442,000 3,949
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BL RS B

19.LEASE COMMITMENTS
As Lessor

As at end of the reporting date, the Group had future
aggregate minimum lease receipts under non-cancellable
operating leases in respect of factory building as follows:

19. fH E & E

EREHEA

RBEHR AKERBETABELCEHER
BEEEEREEERERBRLBOT

As at As at
30 June 31 December
2023 2022
2023 F R 20224F
6H30H 12 H31H
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Audited)
(REERK) (BEZ)
Within one year —FR 1,799 1,499
After one year but within two years —FREMFA — 799
1,799 2,298
20.CAPITAL COMMITMENTS 20. E AR AT
As at end of the reporting date, the Group has capital RMEBAR NEEBNEREEDT
commitments are as follows:
As at As at
30 June 31 December
2023 2022
R2023%F 20224
6H30H 12 H431H
RMB’000 RMB’000
AR TR ARBT T
(Unaudited) (Audited)
(REEER) (EZR)
Contracted but not provided for ERTNERERE
Property, plant and equipment ME - BERFZE 49,096 83,614
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GRS PR

21.RELATED PARTY TRANSACTIONS 21.BHARS
(a) Related party transactions (a) BEE BT R B

Six months ended 30 June

B ZE6A30R LA<EA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥T AR®F T
(Unaudited) (Unaudited)
(REER) (R EZ)
(i) Material transactions with related parties
(i) HEBEBINEAXRS
Name of related party Nature
S A8 HE
Sichuan Huanlong New Material Ltd. ~ Sales 703 692
PO)IIR BT M BB R AR iH &
Sichuan Huanlong Daily Products Ltd. Sales 176 297
MINEREEERARERAA $HE

Six months ended 30 June

E Z6H30H L <fEA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥T R AR T T
(Unaudited) (Unaudited)
(REERK) (REEHE=Z)
(i) Key management personnel compensation
(i) ZEEEAERM
Salaries, allowances and benefits N - L AR F 1,467 1,040
Contribution to defined contribution S FOR R AT B4 3K
retirement plans 118 55
1,585 1,095
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BL RS B

21.RELATED PARTY TRANSACTIONS
(Continued)

(b) Balances with related parties

21.BBARH (&)

(b) 2B B 75 A9 45 &R

As at As at
30 June 31 December
2023 2022
R2023%F R20224F
6H30H 12 H31H
RMB’000 RMB’000
AR TR AR T T
(Unaudited) (Audited)
(REER) (E=R)
Amounts due from/(to) related parties: FEU ~(FEAS) B BE A = 1B :
Sichuan Huanlong New Material Ltd. PU)I3RBE 3T M BB R A A
— trade — 25 3,211 2,431
Sichuan Huanlong Daily Products Ltd. Mg REEETERMERAA
— trade —HE5 641 941
3,852 3,372

22.PLEDGE OF ASSETS

At the end of each reporting period, certain of the Group’s
assets were pledged to secure bank borrowings and other
borrowings of the Group. The aggregate carrying amount of
the assets of the Group pledged at the end of the reporting
period are as follows:

2.6EEKR

RERSHR AEEETEECERUAER
AEENRITERREMER AKEDEHA
BERBEMRNEEAENT

As at As at

30 June 31 December

2023 2022

H2023F R20224F

6HA30H 12 H31H

RMB’000 RMB’000

AR T AR T T

(Unaudited) (Audited)

(REER) (TEZ)

Property, plant and equipment (Note 11) W BRERERE A ET11) 126,668 128,884
Land lease prepayment (Note 12) 4 0 AH & FE A IR (M 5E12) 5,012 5,180
131,680 134,064
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