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Interim Results

The board of directors (the “Board” or the “Directors”) of Hybrid
Kinetic Group Limited (the “"Company”) would like to announce
the unaudited condensed consolidated interim results of the
Company and its subsidiaries (together the “Group”) for the six
months ended 30 June 2023 (the “Period”) together with the
comparative figures for the corresponding period in 2022 as
follows:

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income
For the six months ended 30 June 2023

hER LS

FEEEARAR (KAAE)) &g (x5
ZIHESR) BLEER ZRBEREKBA
TR AER) BE_S_=ZF,B=1
HIEANER (IRH/)) 2 RS EZERES
FHEEER —_E - _FERB I EREF
mr:

ARSI REtMEETER
HE-F - =HEAA=FHILNES

Six months ended 30 June

BEAAZ=THLLAMEA

2023 2022
—T_= —EIx
Notes HK$'000 HK$'000
B 5E FHET FH7T
(Unaudited) (Unaudited)
(CREBER) (R EZ)
Revenue LN 5 = -
Cost of sales & AL A = -
Gross profit E7 - -
Other income HAA 8 94
Distribution costs and DA R RS
general operating expenses sz (9,586) (14,878)
Loss from operations EEsiE (9,578) (14,784)
Finance costs CiF=g%:N 6 (32) (87)
Loss before tax FRIRAIESHE (9,610) (14,871)
Income tax expense T3 7 - -
Loss for the period HAMESIE 8 (9,610) (14,871)
Other comprehensive income/(loss): Efth 2 EYkzE ~ (§548) :
Items that may be reclassified to BISEEHT D AEE R
profit or loss: EH
Exchange differences on translating MBI ERZER
foreign operations — Group ERHE-KEER 1,506 (402)
Exchange differences on translating HMEBINEF 2 ER
foreign operations — associates EfR-HENTE = (7,112)
Other comprehensive income/(loss) IR HEfthZEUEE,
for the period (#518) 1,506 (7,514)
Total comprehensive loss BN 2 ERSREEE
for the period (8,104) (22,385)
Loss for the period attributable to: T ATFELEAAESS :
Owners of the Company PN/NETEZZS DN (9,580) (14,854)
Non-controlling interests T (30) (17)
(9,610) (14,871)
Total comprehensive loss UTALEGIBAZE
for the period attributable to: BSR4 -
Owners of the Company KABHEB A (8,002) (22,330
Non-controlling interests FEERE (102) (55)
(8,104) (22,385)
Loss per share SheEsiE 10
Basic and diluted (cents per share) EAR RS
(RN (0.05) (0.07)




Condensed Consolidated Statement of FMERLSSEFEIRRAER

Financial Position

EEEEARAT THHSE 2023

At 30 June 2023 RZEZ = NA=+H
At At
30 June 31 December
2023 2022
iy IS
—ZT-= B2
~A=+H +-A=+—H
Notes HK$'000 HK$'000
s F#Ex FET
(Unaudited) (Audited)
(REBEZ) (122 1%)
Non-current assets EREEE
Property, plant and equipment ME- -BERKE 11 369 423
Equity investments at fair value BATEFAREMEE
through other comprehensive income WA Z R & E - -
369 423
Current assets RBEE
Trade and other receivables PR B 57 I8 K
H A FEUR 12 15,537 21,450
Bank and cash balances SRITRIRE45ER 4,220 7,541
19,757 28,991
Current liabilities wE&E
Trade and other payables FEREZHIER
HME 13 92,092 92,340
Loan from a shareholder —ZREZER 14 114,204 114,300
Lease liabilities HEaRE 1,239 1,449
207,535 208,089
Net current liabilities RE B EREE (187,778) (179,098)
Non-current liabilities ERBEE
Lease liabilities HEEE 213 843
NET LIABILITIES BEEEE (187,622) (179,518)
Capital and reserves BXRE#E
Share capital [N 2,035,287 2,035,287
Reserves (B (2,224,286) (2,216,284)
Equity attributable to owners of NNBHEE AEL#ER
the Company (188,999) (180,997)
Non-controlling interests JEITERG R 1,377 1,479
TOTAL EQUITY kL] (187,622) (179,518)
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Condensed Consolidated Statement of f§BEH

Changes in Equity
For the six months ended 30 June 2023

EEl——

PPN
o o =]

Attributable to owners of the Company

EmEER

FNA=FHIENES

HATEE AL
Equity
Share-based  investment Non-
Share Share Translation  payment revaluation Other Accumulated controlling
capital  premium reserve reserve reserve reserve losses Total interests Total
L
%ftz  RERE
B  RIVEE REHEE  POERE  EMEE  RtEE RHER @5t JRiiRiE st
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEn TEn TEn TEn TEn TEn TEr  TExr  TEr  TEn
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREER) (REBR) (REER) REBH) FEBER) REBH) REBR) GREEH) FEBER) (REER)
At 1 January 2022 RZIBZZE-RB-H 2035287 2123214 (41,908 299,226 (23901)  (55743) (3,872,868) 463,307 169 465,003
Total comprehensive loss BREEERER
for the period - - (7,476) - - - (14,854 (22,330) (55)  (22,385)
At 30 June 2022 RIBZZERB=+H 2035287 2123214 (49.384) 299,226 (23901)  (55743) (3,887,722) 440,977 1,641 442,618
At 1 January 2023 RZZ2Z=E-F—-H 2035287 2123214 (51,344) 274,118 (23,901)  (70,363) (4,468,008)  (180,997) 1479 (179,518)
Total comprehensive loss BR2ESEEE
for the period - - 1,578 - - - (9,580) (8,002) (102) (8,104)
At 30 June 2023 RZEZZFRB=1+H 2035287 2123214 (49,766) 274,118 (23,901)  (70,363) (4,477,588)  (188,999) 1377 (187,622)




Condensed Consolidated Statement of Cash

Flows
For the six months ended 30 June 2023

EEEEARAT THHSE 2023

HRAGERERER

BE L - —gFNNA=+HIEAEA

Six months ended 30 June

BEAA=THILAEAR

2023 2022
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(CREBER) (CRIREZ)
Net cash used in operating activities & ;EENFTFAREFEE (2,635) (7,256)
Cash flows from investing activities BEEHZIREHE
Purchase of property, plant and BEME -BERRE
equipment - (12)
Net cash used in investing activities 2E EBFRAIREFEE - (12)
Cash flows from financing activities FIEFBZHREHE
Advance from a shareholder KE—RZBRERZER - 7,748
Repayment for lease liabilities BEHEEaE (872) (1,002)
Net cash (used in)/generated from B EEN (FRA) FRGIRE
financing activities FEE (872) 6,746
Net decrease in cash and cash RERFEEBE WAL BE
equivalents (3,507) (522)
Cash and cash equivalents at REZRERIBSEEBY
beginning of period 7,541 16,435
Effect of changes in foreign exchange rate 9N B SR 4 8 = 5248 186 (212)
Cash and cash equivalents at RERZRERREEEY
end of period 4,220 15,701
Analysis of cash and cash equivalents IRERINE LB
Bank and cash balances BT RIRE4EER 4,220 15,701
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Notes to Condensed Consolidated Financial
Statements
For the six months ended 30 June 2023

1. GENERAL INFORMATION

Hybrid Kinetic Group Limited was incorporated in Bermuda as
an exempted company with limited liability. The address of its
registered office is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda. Its principal place of business is Unit
1002, 10th Floor, Infinitus Plaza, 199 Des Voeux Road Central, Hong
Kong. The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together referred
to as the "Group”) were development of high-tech electric motor
vehicles, development and sales of battery management systems
and spare parts and development of advanced batteries materials.

2. BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

These condensed financial statements should be read in conjunction
with the annual financial statements for the year ended 31
December 2022 (“2022 Annual Financial Statements”). The
accounting policies and methods of computation used in the
preparation of these condensed financial statements are consistent
with those used in the 2022 Annual Financial Statements.

3. GOING CONCERN BASIS

The Group incurred a loss of approximately HK$9,610,000 and
operating cash outflow of approximately HK$2,635,000 for the six
months ended 30 June 2023 and as at 30 June 2023, the Group
had net current liabilities of approximately HK$187,778,000. These
conditions indicate the existence of a material uncertainty which
may cast significant doubt on the Group’s ability to continue as a
going concern. Therefore, the Group may be unable to realise its
assets and discharge its liabilities in the normal course of business.

These condensed consolidated financial statements have been
prepared on a going concern basis, the validity of which depends
upon i) financial support from the major shareholder of the
Company, at a level sufficient to finance the working capital
requirements of the Group; ii) the completion of the subscription
of new shares in the Company under general mandate as disclosed
in the announcements of the Company dated 26 September 2022
and 16 February 2023; and iii) the completion of the subscription
of convertible bonds to be issued by the Company under the
general mandate as disclosed in the announcements of the
Company dated 29 May 2023, 14 June 2023 and 3 July 2023.
The major shareholder has agreed to provide adequate funds and
the respective subscribers have conditionally agreed to subscribe
for new shares and convertible bonds in the Company respectively
providing funds for the Group to meet its liabilities as they fall due.
The Directors are therefore of the opinion that it is appropriate to
prepare the condensed consolidated financial statements on a going
concern basis. Should the Group be unable to continue as a going
concern, adjustments would have to be made to the condensed
consolidated financial statements to adjust the value of the Group’s
assets to their recoverable amounts, to provide for any further
liabilities which might arise and to reclassify non-current assets and
liabilities as current assets and liabilities, respectively.
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EEEEARAT THHSE 2023

ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL 4. {R4WIRSTREETERBMBRERED
REPORTING STANDARDS
In the current period, the Group has adopted all the new and RAHRE AEBCSHRAMEREE G
revised Hong Kong Financial Reporting Standards (the “HKFRSs") MAgEGNEAERSEFHAER S
issued by the HKICPA that are relevant to its operations and =B HRBZEBREERZH
effective for its accounting period beginning on 1 January 2023. SR ES T E BN BIRGER (BB
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong WERER])) - BAMBREERCIEE B/
Kong Accounting Standards (the “HKAS"); and Interpretations. BREEA BB ER ((EBgst#
The adoption of these new and revised HKFRSs did not result in Bl)) Keee R o IRAZE ] MBI E B/
significant changes to the Group's accounting policies, presentation HHREEA T RENAER 2 F5THH
of the Group's financial statements and amounts reported for the AEBPHERERZ 2T U R AHFE RBE
current period and prior years. FEZEE2HRESHBHREARES
The Group has not applied the new and revised HKFRSs that KEBRBEAESKBHRERERENRZHM
have been issued but are not yet effective. The Group has already I REIEIEARAMBREER AEEBE
commenced an assessment of the impact of those new and revised FIE Tz SN MBS T BB BERSE
HKFRSs but is not yet in a position to state whether these new ZAZRE EHELRBAZENITIRE
and revised HKFRSs would have a material impact on its results of BIIERMBREENEEHELES XS
operations and financial position. RABRAEEERTE
REVENUE AND SEGMENT INFORMATION 5. WARSERER
Information about reportable segment profit or loss, assets and BN ERDBEANTFEIBE - EELEAE
liabilities: ZER
High-tech Battery
electric management Advanced
motor  systems and batteries
vehicles spare parts materials Total
B EHEERRE Vir 3
BHE REmEH it Mgt
HK$'000 HK$'000 HK$'000 HK$'000
FET TERT TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REZER) (RiEER) (R&ER) (REER)
Period ended 30 June 2023: BE_E-_=H/A=+HILHE:
Revenue WA - - - -
Segment loss DEESIE (1,864) (180) (76) (2.120)
At 30 June 2023: R-E_ZfF/A=Z+A:
Segment assets DEEE 2,232 332 202 2,766
Segment liabilities DGR 6,168 5,384 1 11,553
Period ended 30 June 2022: HE_S-_S/A=+HLHH:
Revenue WA - - - -
Segment loss DEEE (2,765) (424) (78) (3,267)
At as 31 December 2022: R-EF--f+-HA=+—-H:
Segment assets (audited) DEEE (K&=7) 3,670 345 248 4,263
Segment liabilities (audited) DEEE CER) 6,331 6,015 1 12,347
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5. REVENUE AND SEGMENT INFORMATION (CONTINUED) 5.

Reconciliations of reportable segment revenue, profit and loss,

assets and liabilities:

WA RS ERE R (4)

R :

BI2MDEAmF RBIE - EEREE

Six months ended 30 June

®ESAAZTHILAMEA

2023 2022
HK$'000 HK$'000
THERT FHT
(Unaudited) (Unaudited)
(RESER) (RE&EZ)
Revenue: UZA
Total revenue of reportable segments and B 2R3 2 A K47 & WA 4BZE
consolidated revenue - -
Profit or loss: EFIEKASIE -
Total loss of reportable segments A E2Fm D EEIE4EEE (2,120) (3,267)
Corporate and unallocated profit or loss ‘A B KAk D ECmFI s EE (7,490) (11,604)
Consolidated loss for the period HNiR S 518 (9.610) (14,871)
At 30 June At 31 December
2023 2022
RZEZ=F S
AA=+H +—-B=+—H
HK$'000 HK$'000
T#wT T
(Unaudited) (Audited)
REEEZ) (&%)
Assets: BE:
Total assets of reportable segments AIE2WDEEERE 2,766 4,263
Corporate and unallocated assets: REIRKDEEE !
— Bank and cash balances held by the —AREBMEBFEZRITR
Group's headquarters &4 ER 267 1,520
— Others —Hfh 17,093 23,631
Consolidated total assets REBEMRE 20,126 29,414
Liabilities: afE:
Total liabilities of reportable segments A 2M DA EEEE 11,553 12,347
Corporate and unallocated liabilities NERKIDEEE
- Others —HAth 196,195 196,585
Consolidated total liabilities fr o BRBE 207,148 208,932




6.

EEEEARAT THHSE 2023

FINANCE COSTS 6. FERE
Six months ended 30 June
BENB=1+HILAEAR
2023 2022
—EC=HF B TF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
CREEEZ) (R #EZ)
Lease interests AERME 32 87
INCOME TAX EXPENSE 7. FrEBAX

Six months ended 30 June
HBENB=1+HLEAEAR

2023 2022
—EZZ=HE TEICHF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
CREEER) (R H#EZ)

Current tax — PRC Enterprise Income Tax  BIHAR B — [ 1> ¥ FR1EM
— Provision for the period —HA

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit in Hong Kong during the Period (six months
ended 30 June 2022: Nil).

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices
in respect thereof.

LOSS FOR THE PERIOD 8.

The Group's loss for the period is stated after charging the
following:

ARAEERPRNEE ST EEEEAE
BREAN MBEREBNERIEL BE
(CE-_FXRB=1tHLEXER &) -

Hithth& FERIEA) 2 MBS BT ER A
EEKEEBAERR 2 RTAERER
RRRER BREBITREHE

HAPESHE

AEEZ AEABEEDRNG T & EE
EE

Six months ended 30 June

BEAA=THLKER

2023 2022
—EZ=HE -
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBEZ) (RiE&EZ)
Depreciation TEs 54 355
Research and development costs Bt 8E Bl A - 37
Staff costs including directors’ emoluments £ T A7 (E1iFE EHS)
— Salaries, bonus and allowances —Er e EAL R AL 7,235 7,413
— Retirement benefits scheme — RIS EIMERR
contributions 177 500

7,412 7,913
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10.

11.

12.

DIVIDENDS

The Directors do not recommend or declare the payment of any
dividend in respect of the Period (six months ended 30 June 2022:
nil).

LOSS PER SHARE

Basic loss per share

The calculation of basic loss per share attributable to owners of the
Company is based on the loss for the Period attributable to owners
of the Company of approximately HK$9,580,000 (six months ended
30 June 2022: approximately HK$14,854,000) and the weighted

average number of 20,352,873,000 (six months ended 30 June
2022: 20,352,873,000) ordinary shares in issue during the Period.

Diluted loss per share
The effects of all potential ordinary shares are anti-dilutive during
the Period and the six months ended 30 June 2022, respectively.

PROPERTY, PLANT AND EQUIPMENT

During the Period, no property, plant and equipment was acquired
by the Group (the six months ended 2022: HK$12,000).

TRADE AND OTHER RECEIVABLES

9. RBE
ERUTENSER (CE__F,B=+HILE
ANES ) BEkEREIREARE
10. SRS
SREREE

AABEBEAELEERENEEDERE
NEIEA NEHEIANEIE49,580,000%8
T(CE__EXAZ+tHLEANER 8
14,854,000 70) RHAAR B &7 Z @R E
T390 £020,352,873,00008 (Z 8= Z 45
B=+H81/X@A8 : 20,352,873,0008%) 5t

o
SREEEE

REARSE_S - _F,B=1+H1EN
BR FAAEEEERDINEAREETY

=
=

11. ME- -BERRE

A AEBTERBYE BERRB
TETTHFIENEA 12,0008 7T) ©

12. EBREMEWKR

At 30 June At 31 December
2023 2022
RZEZ=HF = ——

~B=+H +-A=+—H

HK$'000 HK$'000

FAET FET

(Unaudited) (Audited)

(REER (& E|1%)

Trade receivables U E 578 853 892
Less: impairment losses B OREER (853) (892)
Prepayment to a supplier FEN— R EEERIE 332,641 332,641
Prepayments to others FENEMALRIE 4,679 4,895
Deposits and other receivables ¥ K EhFE UGN 123,345 130,460
460,665 467,996
Less: impairment losses B OREER (445,128) (446,546)
15,537 21,450

15,537 21,450




12.

13.

TRADE AND OTHER RECEIVABLES (CONTINUED) 12.

Trade receivables

The aging analysis of trade receivables, based on invoiced date, and
net of allowance, is as follows:

EEEEARAT THHSE 2023

B2 REMEWR (&)
FE L & 5 7R I8

MFE5E 5 RUGRIRZEZHRE2S 1
bR EEER 2 RE DT !

At 30 June At 31 December
2023 2022
RIBZ=% g S—
~A=+H +=-B=+—H
HK$'000 HK$'000
F#ET FHET
(Unaudited) (Audited)
(REBEZ) (RE1%)
0 to 60 days 0E60K = -
TRADE AND OTHER PAYABLES 13. FE(TEZRIEREMETR
At 30 June At 31 December
2023 2022
RIBZ=% g S——
~A=+H +-B=+—H
HK$'000 HK$'000
F#ET FHET
(Unaudited) (Audited)
CREEER) (RE1%)
Trade payables FE(T B ZRIE 5,323 5,567
Amount due to a director B —REERIE 1,078 1,165
Accruals and other payables FEST & A R EL A E TR 85,691 85,608
92,092 92,340
Trade payables FEfT B 2 RIE

The aging analysis of the trade payables, based on the date of
receipt of goods, is as follows:

RN EZREERWERE MRz RE D
s I

At 30 June At 31 December
2023 2022
R-BZ=% i
~A=+H +-B=+—H
HK$’000 HK$'000
F#ET FET
(Unaudited) (Audited)
CREEER) (RE1%)
Over 360 days #BiE360K 5,323 5,567
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14. LOAN FROM A SHAREHOLDER

14. KE—HRRZER

The loan from a shareholder is unsecured, interest-free and KE—LREZETNAERIF B
repayable on demand. BEREIR
15. SHARE CAPITAL 15. Bg#
Number of
shares Amount
431 4= | £
HKD'000
FET
Authorised: EE
Ordinary shares of HK$0.1 each at 1 R_E__#F#—H—B-
January 2022, 31 December 2022, TEIFE+ZRA=+—H>
1 January 2023 and 30 June 2023 _iiffﬁ B—HR&
—EI=FAB=+H
SEEE. BT E @R 800,000,000,000 80,000,000
Number of
shares Amount
;431 4= | &8
HKD'000
FET
Issued and fully paid: BREITRERE :
At 1 January 2022, 31 December 2022 R_Z__HF£—HF—H-
(audited), 1 January 2023 and :7::E+ B=+—H
30 June 2023 (unaudited) (B2 B _=F
—B—HERZIZEZ=F
~A=+H (ﬂw%fry) 20,352,872,747 2,035,287

16. RELATED PARTY TRANSACTIONS

16.

In addition to the transactions and balances disclosed elsewhere in
the condensed consolidated financial statements, the Group had no
other transactions and balances with its related parties during the

Period.

17. APPROVAL OF CONDENSED CONSOLIDATED FINANCIAL 17.

STATEMENTS

The interim financial statements were approved and authorised for
issue by the Board of Directors on 31 August 2023.
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Management Discussion and Analysis and
Other Information

Business Review

The Group is principally engaged in the development and sale of
battery management systems and spare parts, high-tech electric
motor vehicles, and advanced batteries materials. The Group is
also engaged in the provision of finance leasing services.

The Group has been engaging in the automotive batteries
business since 2011. The Group has established connections with
teams of experts with extensive experience and expertise in a wide
variety of applications in the automotive industry, which forms part
of our core strengths in the development of, among other things,
advanced and high quality batteries, battery management systems
and related technologies.

The global automotive industry is on fast track evolution towards
electric mobility. To capture the mass market of the high-tech
electric motor vehicles, the Company has put its faith in the
continuous improvement of higher quality batteries, parts and
technology to provide cleaner, safer and more robust power for
electric vehicles.

In the first half of 2023, the sluggish economy recovery from
the pandemic, the uncertain macro-economic environment and
the generally cautious and conservative market sentiment had
adversely affected the progress of the Group’s development
of electric vehicles, and significantly hindered the negotiation
progress with potential business partners or investors.

As a result of the aforementioned challenges, coupled with the
uncertainties in the global economy, business and sales activities of
the Group had been significantly disrupted during the Period. The
Group did not record any revenue and gross profit for the Period
and the corresponding period last year.

EEEEARAT THHSE 2023

EEENRED T REMEH

e )

FEBFENEBNEERTRERET
=1 BB B K S Bt A R B R 2 K 8
B AERETRHEMEEERS -

AEEE T ——FEEFAEENES-
% (Hhak) fEREEN BhEE
RARBRARMME A EEAKREEN
EXEBREUME LPSETESTERE
RBzEENH WHEEEZORFESZ

—o

ENTEXPEBRER 2 S ARRIEE -
HICESRKBHEZREATHRE A2
AAESHEBHIREEEZEM BT R
i REFEREEZRF BLERTAEY
Z87e

R =FE¥E - BREREEERZ
I REEERIETHAR S BEIRFETH
MR BENAERESAERAE T B
A FFE RIS IR RBEXEBRH IR
BEEERZEE-

MR Lt ke B2 KEEFENHES T
BRI R " E B EF RN E RN A
BRIBRETE AEERKTHBKREER
HA SR IS U R EF

15



16

Hybrid Kinetic Group Limited Interim Report 2023

The Group implemented effective and strict cost control policies,
the distribution costs and general operating expenses for the
Period decreased to approximately HK$9.6 million (six months
ended 30 June 2022: HK$14.9 million), which consisted of
employee benefit expenses (including wages and salaries, pension
costs and other benefits) of approximately HK$7.4 million (six
months ended 30 June 2022: HK$7.9 million) and depreciation
expenses of approximately HK$0.05 million (six months ended 30
June 2022: HK$0.4 million).

As a result of the above factors, the loss for the Period of the
Group decreased to approximately HK$9.6 million (six months
ended 30 June 2022: HK$14.8 million) and the loss attributable
to shareholders for the Period amounted to approximately HK$9.6
million (six months ended 30 June 2022: HK$14.8 million).

Nevertheless, the Company believes its continuous efforts and
perseverance will bring the Group's business development back
on track or even to the next level. These efforts include but are
not limited to the research, development and deployment of
technological advancement in the automotive industry, reviewing
and making reforms on its on-going projects, exploring, expanding
or reinforcing the cooperation and collaboration with its business
alliances and/or potential business partners. The Company is
confident that the Group will gradually catch up as the global
economy recovers from the pandemic, and will strive to achieve
the next success milestone in the automotive industry.

RNEBEHEA N KBS AIES XK
NHAR DA R —REERZ B D EDN
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@8 : 14,900,000 7T) @ BifEEEF FH
Y (BEIERF S BRERAREME
#]) #97,400,0008C (Z2ZZFB=+
HiE7XM@ A : 7,900,00077T) K ITER L4
50,0008 T (ZEZZFXB=+HIEXE
A 400,000 7T) ©

B EMAE > AEBEAHREEE LD EL
9,600,000 T (ZE - _FA=+HIL/<
&3 : 14,800,000/ 7t) > M4 2RI AL SR FE(h
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Prospect and Business Development of the Group

The Company has a long-term commitment to the global
automobile industry, which is constantly evolving.

Development of electric vehicles

The Group has been engaging in the development of electric
motor vehicle for over a decade.

After experiencing years of concept and prototype development,
the Group possesses technological capabilities in all major areas
and components for the production of an electric vehicle. After
launching a series of prototypes and concept cars in various
international car shows since 2017, the Group received positive
feedback and continued to optimise the prototypes to improve the
competitiveness of its product portfolio.

Building on the above success, the Company had formulated
a plan to transit into the production stage. As such, the Group
was exploring opportunities to enter into the stage of product
and manufacturing process development, industrialisation
and production. Nevertheless, the operation of the Group
was significantly affected by the outbreak of COVID-19 as the
collaboration between the international research and development
team of the Group was restricted. In addition, the Group’s
negotiation with the business partners and authorities for the
establishment of manufacturing bases were also inevitably
suspended. The cautious investment sentiment has further stalled
any negotiation progress with the business partners. As such,
there has been no material development in the transition into the
industrialisation since the outbreak of COVID-19.

Upon gradual recovery from the impact of COVID-19 in the PRC
and in the event any financing opportunities materialise, the
Group may commence its development plan for industrialisation,
including but not limited to (i) renovation of the existing facilities
for the assemble area; (ii) procurement and fine-tuning of robotic
arms for production; (iii) optimisation of manufacturing process
and engineering parts of the components; and (iv) obtaining the
relevant permissions and registration in mass production of electric
vehicles in the PRC. In the event the above implementation plan
realises on or before the end of 2023, it is expected that the
Company may be able to launch mass production by the end of
2024.
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Proposed acquisition

To facilitate the development of electric vehicles and expansion
of manufacturing capability of components of electric vehicles,
the Group has continued to identify potential collaboration or
acquisition opportunities.

On 28 August 2022, the Company entered into a sale and
purchase agreement for a proposed acquisition (the “Acquisition”)
of the entire equity interest of Best Knob International Limited
together with its subsidiaries, (the “Target Group”), which are
principally engaged in the manufacturing of automobile parts,
including transmission gearbox, systems and accessories. Details
of the Acquisition are disclosed in the announcements of the
Company dated 17 October 2022 and 8 March 2023.

Leveraging on the Group’s experience, know-how and technology
in battery systems and designs of high-tech electric motor
vehicles, and the transmission system and customer portfolio of
the Target Group, the Company considers the Acquisition may
create synergy effect by (i) allowing the Group to expand its
manufacturing capability for the industrialisation of its electric
vehicles; (ii) expanding the sales channel of the Group's products
to leading automobile manufacturers in the PRC; (iii) integrating
the supply of transmission parts of the Target Group together with
the battery packs and system of the Group; and (iv) accelerating
the continuous research and development of battery and electric
vehicle technologies.

In the event that the above development plan materialises, the
Company is confident that the Group will secure stable revenue
stream to continue the development of electric vehicles and
improve the profitability of the Group in the future.

Financing opportunities

On top of the ongoing financial support of the major shareholder
of the Company, the Board has been proactively exploring all
possible financial alternatives including but not limited to equity
financing, debt financing, rights issue, open offer or bank
borrowings, to finance its business development.
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In particular, the Company entered into a subscription agreement
for the Subscription (as defined below) in May 2023 as further
set out in the section headed “Fund Raising Activities During the
Period” below in this report.

In the event that the above financing opportunities arise or
materialise, the Company is confident that it will be able
implement its business development plan to develop the electric
vehicle business.

Material Acquisition or Disposal

Save as disclosed below, the Group did not have material
acquisition or disposal of assets during the Period and any future
plans for material investment or capital assets as at the date of this
report.

On 28 August 2022, the Company entered into a sale and
purchase agreement for the Acquisition at a consideration
of HK$392 million, which will be settled by the issuance of
promissory notes in the principal amount of HK$392 million.
As at the date of this report, the Company is in the course
of conducting financial due diligence on the Target Group,
particularly the financial position of the Target Group as at 30
June 2023, and the Acquisition is yet to be completed. Details
of the Acquisition are disclosed in the announcements of the
Company dated 17 October 2022 and 8 March 2023. Further
announcement(s) will be made by the Company if and when
necessary.

There was no material acquisition or disposal of subsidiaries,
associates or joint ventures of the Company during the Period.
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Fund Raising Activities During the Period

On 29 May 2023, the Company and Mr. Zhou Zuan (B E%) (the
“Subscriber”), a third party independent of the Company and its
connected persons, entered into a subscription agreement (the
“Subscription Agreement”), pursuant to which the Company has
conditionally agreed to issue, and the Subscriber has conditionally
agreed to subscribe for, the 2 years, 5 per cent convertible bond
in the principal amount of HK$100,000,000 (the “Convertible
Bond”) which may be converted into a total of 1,000,000,000
new ordinary shares of the Company of HK$0.10 each (the
“Conversion Shares”) to be allotted and issued by the Company
pursuant to the exercise of the conversion right attached to
the Convertible Bond at the initial conversion price of HK$0.10
per Conversion Share (the “Conversion Price”), subject to
the adjustment pursuant to the terms and conditions of the
Convertible Bond (the “Subscription”). The initial Conversion Price
per Conversion Share represents a premium of approximately
244.8% over the closing price of HK$0.029 per share of the
Company as quoted on the Stock Exchange on the date of the
Subscription Agreement. The net Conversion Price, after deduction
of relevant expenses, is approximately HK$0.0995 per Conversion
Share. The net proceeds from the Subscription shall amount to
approximately HK$99.5 million. The Company intends to apply
(i) 50% of the net proceeds for the settlement of the promissory
notes to be issued by the Company under the Acquisition; (ii)
30% of the net proceeds as to working capital of the Company
for business development; and (iii) 20% of the net proceeds
as to general working capital of the Company. Details of the
Subscription are disclosed in the announcements of the Company
dated 29 May 2023, 14 June 2023 and 3 July 2023. As at the
date of this report, the Subscription is yet to be completed.

Save for the Subscription, the Company had not undertaken any
fund raising activity during the Period.
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Contingent Liabilities

As at 30 June 2023, the Group did not have any material
contingent liabilities.

Significant Investments

The Group did not hold any material investments during the
Period.

As at the date of this report, save as disclosed elsewhere in this
report, the Group does not have any plan for material investment
or capital assets for the year ending 31 December 2023.

Event After the Period

There was no important event affecting the Group since the end
of the Period up to the date of this report.
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Substantial Shareholders’ Interests in the
Share Capital of the Company

As at 30 June 2023, so far as is known to any director(s) or chief
executive of the Company, the following parties (other than the
directors or chief executive of the Company) were recorded in the
register kept by the Company under section 336 of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO"), or as otherwise notified to the Company, as being
directly or indirectly interested or deemed to be interested in 5%
or more of the issued share capital of the Company:

FERRNRTAFBREP 2 ER

ATEC=FERB=ZTH AR EME

ERERSTHRASMA T AL (REIE
KRBEERARBITEHALR) REAATS%H
NEZBETRATEZENBEEES W
BAEBBEALARIRESSAPEEY (B
EBIEST1E) (IFBFERIEERA) 53361%
BEZERMARE REBTHEERAE]
ZHEE

Number
Name Capacity/Nature of interest of Shares Percentage
218 HH 51 #EmttE [iabg S 4= BSL
(Note 2)
(F¥5E2)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.13%

ZamER A (1)

Notes:

1. Sun East LLC is owned as to 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the US)
and 65% by Mr Ma Manwai (alias Ma Manwai, Philip) and Mr
Jimmy Wang (alias Wang lJian) as co-trustees for certain trusts
established for the benefit of the children of Dr Yeung Yung on 30
December 2002. Dr Yeung Yung (as well as his spouse) was deemed
to be interested in these 2,673,071,189 shares of the Company
("Shares") held by Sun East LLC under Part XV of the SFO.

2. The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2023 and does not
take into account any Shares which may fall to be allotted and
issued upon exercise of any subscription rights attaching to any
share options granted by the Company.

Save as disclosed above, no person, other than those Directors
whose interests are set out in the section “Directors’ and Chief
Executive’s Interests and Short Positions” below, had registered an
interest or short positions in the share capital or underlying shares
of the Company that was required to be recorded under Section
336 of the SFO.
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Directors’ and Chief Executive’s Interests and
Short Positions

As at 30 June 2023, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

(1) Long positions in the ordinary Shares (each a
“Share") of HK$0.10 each

Name of Director Number of Shares

Capacity/Nature of interest
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(1) SKEECIBTEEREA R

Mgin1) 298

Approximate
percentage of
shareholding

ESfta RSBE By EEME BAERE S
(Note 1)
(FsE1)
Yeung Yung 2,673,071,189 Interest of controlled corporation
(ks (Note 2)  R¥EEED
()
68,140,000 Beneficial owner
EEEEA
2,741,211,189 13.47%
(Note 3)
(M95E3)
Liu Stephen Quan 281,760,000 Founder of trust
2R (Note 4) Interest of children under 18
(Mi5E4) (EE0-IEEIN
KI8T Uz =
10,000,000 Beneficial owner
ERBEEA
291,760,000 1.43%
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Number of Shares

Capacity/Nature of interest

Approximate
percentage of
shareholding

EEis R#E B EEEE WA E L
(Note 1)
(fs5E1)

Li Zhengshan 26,270,000 Beneficial owner 0.13%

FIEL EmEEA

Chen Xiao 25,000,000 Beneficial owner 0.12%

= BREEA

Cheng Tat Wa 1,300,000 Beneficial owner 0.006%

M BB A

Chan Sin Hang 500,000 Beneficial owner 0.002%

RS EmEEA

Notes: M 5E

(1) The percentage of shareholding is calculated on the basis (1) FREI2HEERZIZZ=F7A
of 20,352,872,747 Shares in issue as at 30 June 2023 and =+ EI20,352,872,747HyE%ﬁﬁﬁfﬁ
did not take into account any Shares which may fall to be FE WEG RAERARABBET
allotted and issued upon exercise of any subscription rights 2 eI BE PG ME PR S AR (R SR B e JE 1T
attaching to any share options granted by the Company. {EMZARC 2 R 31T 2 AERIBRD ©

(2)  These Shares are held by Sun East LLC. Sun East LLC is a (2) ZERMASUN East LLCIFA °Sun
limited liability company incorporated in California, the US, East LLCT5RAEEMNM Mz 2B
which is owned as to (i) 35% by Dr Yeung Yung (shared FRAE] BO)VNEIE T HEB35%
commonly with his spouse under the laws of California, the (RIBZEEMIMNEH E EFRREBHEE
US) and (i) 65% by Mr Ma Manwai (alias Ma Manwai, Philip) BA) RiNVEXBEE R TRELEE
and Mr Jimmy Wang (alias Wang Jian) as co-trustees for mETEEZHEZFEAERGS%
certain trusts established for the benefit of the children of Dr B MZEETN 2T F+Z
Yeung Yung on 30 December 2002. Dr Yeung Yung (as well B=+H®1 UImiE+Lr 724
as his spouse) was deemed to be interested in the Shares held Zm Ao RIBESF RBERAEXY
by Sun East LLC by virtue of Part XV of the SFO. :‘IK MeEE+ (R EE®) #RAR

Sun East LLCPr5R& 17 R A i o

(3)  The spouse of Dr Yeung Yung is deemed to be interested in (3) REFEFRHAEHRGEXVER (IRE
the Shares beneficially held by Dr Yeung Yung by virtue of TZEBERANMNRIBELIERT
Part XV of the SFO. BzROTHEE#G

(4)  These Shares were indirectly owned by certain trusts of which 4 ZERNMBIIREERBBAZE

Mr Liu Stephen Quan were the founder. The children of
Mr Liu were eligible beneficiaries of the trusts. Mr Liu was
deemed to be interested in these Shares by virtue of Part XV
of the SFO.
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(2)

Interests in share options of the Company

() MERBRBREZE

EEEEARAT THHSE 2023

Number of
underlying
Shares
subjectto  Approximate
outstanding  percentage of
Name of Director Date of grant Exercisable period Exercise price Options  shareholding
e K1THE
fRlate
Fri$Rkz BaRhk
Esps ] =h AT fTERE  HRRAEE BALL
(HK9) (Note)
(B7) (Rizt)
Feng Rui 6 September 2013 6 September 2013 to 0.108 10,000,000
Vot ZZ-=FhARH 5 September 2023
“E-ZHARRHE
—Z=FAAEH
20 November 2014 20 November 2014 to 0.201 10,000,000
“Z-ME+—FBZ+H 19 November 2024
“Z-NE+—RZ+HE
—ZmE+—A+TAHE
20,000,000 0.10%
Liu Stephen Quan 6 September 2013 6 September 2013 to 0.108 10,000,000 0.05%
2R Z2-=FNhARH 5 September 2023
“2-ZFNhARHEE
ZZT=FNBEH
Li Zhengshan 6 September 2013 6 September 2013 to 0.108 20,000,000
ZEW Z2-=FNhAKRH 5 September 2023
“Z-ZFNAREE
“Z_=FhAIH
20 November 2014 20 November 2014 to 0.201 50,000,000
“Z-ME+—BZ+H 19 November 2024
“Z-NUE+—AZ+AE
“ZTMF+—ATAH
70,000,000 0.34%
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Number of
underlying
Shares
subjectto  Approximate
outstanding percentage of
Name of Director Date of grant Exercisable period Exercise price Options  shareholding
CEIF
i 1441
FiisR2 &R
Expn i =h AI{T A 1@ HRkHYE BAL
(HK9) (Note)
(B7T) Cig3)
Chen Xiao 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
BRi% “Z-ME+—BZ+H 19 November 2024
“Z2—pmF+—RAZ+HE
“2IMF+—A+AH
Xia Tingkang, Tim 6 September 2013 6 September 2013 to 0.108 10,000,000
BEE ZZ—=FNAKRH 5 September 2023
ZZ-ZFAARHEE
ZZZ=FhAAH
20 November 2014 20 November 2014 to 0.201 10,000,000
“Z—-MFE+—HAZ+H 19 November 2024
“Z2—pmF+—RAZ+HE
“2IMF+—A+AH
20,000,000 0.10%
Zhu Guobin 6 September 2013 6 September 2013 to 0.108 10,000,000
KB, ZZ-=FNARH 5 September 2023
e =V =
“Z_=H%AARH
20 November 2014 20 November 2014 to 0.201 10,000,000
“Z—ME+—FBZ+H 19 November 2024
“Z-ME+—-AZ+HE
“EME+-B+AH
20,000,000 0.10%
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Number of

underlying

Shares
subjectto  Approximate
outstanding  percentage of

Name of Director Date of grant Exercisable period Exercise price Options  shareholding
e K17
falate
FRiERZ B
Espn i =) AT e i@ HmMkHYE BALL
(HKS) (Note)
() (R$z2)
Cheng Tat Wa 20 November 2014 20 November 2014 to 0.201 5,000,000 0.02%
Wiz “Z-ME+—BZ+H 19 November 2024
“2-MmE+—AZ+HE
“ZmE+—A+AIH
Li Jianyong 6 September 2013 6 September 2013 to 0.108 10,000,000
FER Z2-=FNhAKRH 5 September 2023
“Z-=FNAKBE
“Z_=FhAIH
20 November 2014 20 November 2014 to 0.201 20,000,000

“E-[mE+—F"+H 19 November 2024
~$-mET-A-+BZ

“ZMmE+—B+AH
30,000,000 0.15%
Chan Sin Hang 20 November 2014 20 November 2014 to 0.201 4,500,000 0.02%
BE “E—ME+—FBZ+H 19 November 2024
“2-MFE+—BZ+HE
“EME+—A+AH
Note: 5T -
The percentage of shareholding is calculated on the basis of FRESLERR-ZZEZ=F,A=+H
20,352,872,747 Shares in issue as at 30 June 2023. 20,352,872, 747 EETRRMAFTHE -

Save as disclosed above, none of the Directors or the chief PBRENFIIFEEIN RIE-=FB=+
executive of the Company had or were deemed to have any HBIERABDEZTHIRSTHAERER
interests or short positions in any shares, underlying shares or S EEABEEZE (EERBHEERAER
debentures of the Company or any of its associated corporations — #IJEEXVER) Z E@REH ~ HBREZ D S EH P
(within the meaning of Part XV of the SFO) as at 30 June 2023. AR RAEE AR E -
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Share Option Scheme

The share option scheme of the Company currently in force was
adopted on 13 June 2013 (the “Scheme”) pursuant to an ordinary
resolution passed by the shareholders of the Company at the
annual general meeting of the Company held on 13 June 2013.

The following share options were outstanding during the Period:

RaRatEstE

ARBREANZ EREE (T518)) TH1R
BARARRRNR_-_Z—=F"A+=H#
TzARBRRBFAG BB —RAE
BARER S —=FA+=H&EHH-

DUT BB R i i A AR 1M SR AT

Share options
lapsed/
As at 1 January Redlassification Share options cancelled Share Options As at 30 June Date of Exercise Exercise
Name/Category of Participant 2023 during the Period granted  during the Period exercised 2023 Grant Price Period
RZBZE FHEEER/ i i
28z /8 -B-8 FHRENNE BRLZBRE HEZBRE BfifEziRE AAZTR  RHAM iR e
Director
2
Feng Rui 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
B iG] Mz i
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
M3 i) LGS
Liu Stephen Quan 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
AR iG] Mz i
Li Zhengshan 20,000,000 - - - - 20,000,000 Note 1 Note 1 Note 1
FEU iG] Mz i
50,000,000 - - - - 50,000,000 Note 3 Note 3 Note 3
M3 i) LGS
Chen Xiao 50,000,000 - - - - 50,000,000 Note 3 Note 3 Note 3
] M3 i) LGS
Xia Tingkang, Tim 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
BER iG] Mz i
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
M3 i) LGS
Zhu Guobin 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
RELR iG] Mz i
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
M3 i) LGS
Cheng Tat Wa 5,000,000 - - - - 5,000,000 Note 3 Note 3 Note 3
Bz M3 i) LGS
Li Jianyong 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
3L iG] Mz i
20,000,000 - - - - 20,000,000 Note 3 Note 3 Note 3
M3 i) LGS
Chan Sin Hang 4,500,000 - - - - 4,500,000 Note 3 Note 3 Note 3
RER M3 i) LGS
Sub Total: 229,500,000 - - - - 229,500,000

Nt
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Share options
lapsed/
As at 1 January Redlassification Share options cancelled Share Options As at 30 June Date of Exercise Exercise

Name/Category of Participant 2023 during the Period granted  during the Period exercised 2023 Grant Price Period

RZFZ=E FHMERY/ RIBZ=

2HENY /B -B-8 FHRENYE BRELZBRE HEZBRE BiTEZBRE AAZTE  BHAY e fifes

Employee (in aggregate) 72,500,000 - - - - 72,500,000 Note 1 Note 1 Note 1

&8 (&) iR 4] 4]

111,000,000 - - - - 111,000,000 Note 3 Note 3 Note 3
&3 iE2] 2]
15,000,000 - - - - 15,000,000 Note 5 Note 5 Note 5
Hi&ts Hi&ts Mizts
10,000,000 - - - - 10,000,000 Note 6 Note 6 Note 6
fizte Mizte fizte

Sub Total 208,500,000 - - - - 208,500,000

NGt

Other eligible persons: (in aggregate) (Note 7) 312,000,000 - - - - 312,000,000 Note 1 Note 1 Note 1

HEHAERAL (B3 (&) iR 4] 4]

21,000,000 - - - - 21,000,000 Note 2 Note 2 Note 2
i3 Mgt i)
378,000,000 - - - - 378,000,000 Note 3 Note 3 Note 3
&3 iE2] 2]
400,000,000 - - - - 400,000,000 Note 4 Note 4 Note 4
izt izt Mizta

Sub Total: 1,111,000,000 - - - - 1,111,000,000

NGt

Total 1,549,000,000 - - - - 1,549,000,000

&t

Notes: B SE

1. These share options were granted on 6 September 2013 and are 1. ZERRBPEN _S—="FHAASNAEYL,
exercisable at a subscription price of HK$0.108 per share at any TR —_E—=FHBANAE_ZS_=4
time during the period of 10 years from 6 September 2013 to 5 NEBARABZI0OFEHRBRNEMNEEZEER
September 2023. 0.1088 T2 SRR ETE

2. These share options were granted on 29 July 2014 and are 2. ZEERER _Z—NgEt/A -+ BE
exercisable at a subscription price of HK$0.1136 per share at any How R —_E—NMELtH _+HAEECZ
time during the period of 10 years from 29 July 2014 to 28 July EWEEA Z+N\HZ10FHBREM
2024. PR ERR0.11368 2 R EITE -

3. These share options were granted on 20 November 2014 and are 3, ZEERER _Z2—NgE+—B-_+8%
exercisable at a subscription price of HK$0.201 per share at any HoWrR —_E—NE+—A-+HBEZ
time during the period of 10 years from 20 November 2014 to 19 T _NE+—B+HHZ10FEHRBERER
November 2024. PR ERR0.201 8 2 SRR EITE

4. These share options were granted on 14 July 2015 and are 4, ZEERERN _E—FAFtHA+ITNAE
exercisable at a subscription price of HK$0.395 per share at any o —_E—AFtHA+EHEEZE
time during the period of 10 years from 14 July 2015 to 13 July —HEFtA+=HZ10F B AN E A R
2025. ¥ ER0.395B T BIEEITEE

5. These share options were granted on 9 December 2016 and are 5, ZEBERERN _SE—XRE+ A LBE®
exercisable at a subscription price of HK$0.228 per share at any o —_E2—RE+_BNAHE_Z
time during the period of 10 years from 9 December 2016 to 08 ZARE+ZHEN\HZ105F HB R R B
December 2026. BERR0.228B T BB ETE

6. These share options were granted on 20 January 2017 and are 6. ZEBERERN _Z2—tF—B_+HE
exercisable at a subscription price of HK$0.1872 per share at any B —_E—+tFE—H - +HEZE
time during the period of 10 years from 20 January 2017 to 19 “tEF—Bt+AhAHZ10FHEREMREE
January 2027. BER0.18728B T2 RB BT

7. Other eligible persons include business partners, consultants and 7. HEMEERATORERER Z £7HBH

advisers of the Group (for the avoidance of doubt, does not include
placing agents or financial advisers providing advisory services for
fund raising, mergers or acquisitions, professional service providers
who provide assurance or are required to perform their services with
impartiality and objectivity), and the holder of the share options of
the late Dr. Zhu Shengliang, former Director.

BRERER (RRERE TaERERE
HPEE S RREBR HER RS 2
BEM - RHESENARETEMETH
IR FERBEER) > LURERAES
KBRELBEREZFE A
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As at 1 January 2023, the number of options available for grant
under the mandate of the Scheme was 2,033,787,274. No share
options were granted during the Period.

Upon the expiration of the Scheme on 12 June 2023. No share
options can be further granted under the Scheme as at 30 June
2023. Share options already granted could be exercised by the
participants at any time during the relevant exercise period
notwithstanding that the Scheme had expired.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

Liquidity and Financial Resources, Capital
Structure and Treasury Policy

As at 30 June 2023, the total deficiency in equity of the Group
amounted to approximately HK$187.6 million (31 December
2022: deficiency in equity of HK$179.5 million).

The gearing ratio of the Group as at 30 June 2023 measured
in terms of total liabilities divided by shareholders’ equity was
approximately 110.7% (31 December 2022: 116.4%).

As at 30 June 2023, the net current liabilities of the Group
were approximately HK$187.8 million (31 December 2022: net
current liabilities of HK$179.1 million), whereas the cash and cash
equivalents amounted to HK$4.2 million, mainly denominated in
Hong Kong dollars and RMB (31 December 2022: HK$7.5 million,
mainly denominated in Hong Kong dollars and RMB). The Group
has an outstanding shareholder’s loan of HK$114.2 million (31
December 2022: HK$114.3 million) as at 30 June 2023, which is
unsecured, interest-free and repayable on demand.

As at 30 June 2023, no borrowing was made by the Group.

RIE_=ZF—F—H REstEEgEH
BB EEE %2,033,787,27410 c FA 2
AR EIR LR o

FERZEI=F BT ZHER RIS
Z=FRB=18 BiEERERE A&

—FRE-BESECE R 2HRENAUR
MEEITHERANNEARBTESRHNE
&

gﬁ*ﬂiﬁﬁ,ﬁﬁlzkﬂﬂifﬁéﬁ

RAHARE > KRB REEFRNE A S EE
B HERBRIARF ZEM LHES-

RBEERMBER - BFRE
B R

RIE_=FA=+TH XEBZEmk
4 4B EEX9 74187,600,0008 T (ZE ==
+-B=+—H: #mE4179,500,000%

7T) °©

$$lﬁf:§:_¢/_\ﬂ:+52§$%
BEE UaBEEBERUKBRRERTE) &
A2110.7% (CE-__F+-_B=+—H:
116.4%) o

R_E_=FB=tH XxEEZRHE
B3 EE47187,800,000 T (ZE -
+ZHA=+—H: "&HEaHEF%E179,100,000
Brw) MRS RIREEEYWA4,200,000
Bt FEUBTRARKSE (ZF
——®#+”"B=+—H 7,500,000 7T
FEUBTRARKSE) - AEBARZ

E_=FAB=Z1+HEHREERFIER
114,200,000 (CE-_—_F+_-_F=+—
H : 114,300,000/ 7T) » AEIEF - REKRA
BEREE

RIZZ=FB=1tH &x&EELEFH

TE-tr)\ ©



The Group adopts a conservative and balanced treasury policy in
cash and financial management. The Group's cash is generally
placed as deposits mostly denominated in Hong Kong dollars or
Renminbi. To manage liquidity risk, the Group regularly reviews
liquidity position to ensure that the liquidity structure of the
Group's assets, liabilities and commitments can meet its funding
requirements.

Pledge of The Group’s Assets

As at 30 June 2023, none of the assets of the Group had been
pledged (31 December 2022: Nil) to the Group'’s bankers to secure
general banking facilities granted to the Group or otherwise.

Exposure to Fluctuations in Exchange Rates
and Any Related Hedges

During the Period, almost all of the income and expenditure of
the Group were denominated in Renminbi, Hong Kong dollar and/
or United States dollar. The Group had no significant exposure to
foreign exchange fluctuations and, therefore, had not taken any
financial instruments for hedging purpose.

Human Resources and Remuneration Policies

The Group had a total of approximately 60 employees as at 30
June 2023 (31 December 2022: 60 employees). It has been the
Group’s policy to ensure that the remuneration levels of the
Directors and its employees are reviewed and rewarded on a
performance-related basis within the general framework of the
Group’s salary and bonus system. Share options may also be
granted to the Directors and employees of the Group to attract,
retain and incentivise them to work and make contribution
towards the long term growth and development of the Group.
During the Period, staff costs (including Director’s remuneration)
was approximately HK$7.4 million (30 June 2022: approximately
HK$7.9 million).

EEEEARAT THHSE 2023

FEEZHREAMBEERBRT RO
ZERBHR - K%IZ%%—%@WT#’
RBAUBTHAREHE- REERPE
TR AEBE SRR RS ER KT B
REEEEE BRERABEZABIESNE
BUEBMNHESRE-

TEEEEZH
A TE =A==t AEEmEER

BECZTF+ZB=+—H: 8| &K
EEZFRIRT UAKREBER Y —KIR
TRHEEMIBE(FIKF

EE = 35 & [ B 5 1 4R 4L A 6 oo

PRAHAR > REBBRE D WA R SZHUA
R Bk /SETtE- AEBTEE
WEAIINERBER R ERBEAS
BT AFRHER-

ANEF R FrE SR

RIZEZ=FRA=1tH A&EBE&EHEY
60%EE CEZZF+ZHB=1+—H:60
HES) cAEBETZHRATAERG
SRACAIGIE 2 4EF8 2R B BRESF KA
EBEEBZHM K TR TERREELETT
BET MR c AEEEENEENT R TER
R MRS B RSB HEE AR
EECZREERENREREHER HNAEBHE
W BT (BIEESBE) 447,400,000
B (TEZTHESRBE=1+8 47,900,000
BT °
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Corporate Governance

The Company is committed to maintaining high standards
of corporate governance to ensure better transparency and
protection of the interests of the Company and its shareholders
as a whole and to enhance corporate value and accountability.
The Company wishes to highlight that the Board will continue
to devote efforts in ensuring effective leadership and control
of the Company and the transparency and accountability of all
operations. Throughout the Period, the Company has applied the
principles and complied with all code provisions set out in Part 2 of
the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code”) as its own code of
conduct governing securities transactions by the Directors. All
Directors, after specific enquiries by the Company, had confirmed
to the Company their compliance with the required standards set
out in the Model Code during the Period.

Review of Financial Statements

The audit committee of the Company has reviewed and discussed
with the management of the Company the condensed financial
statements of the Group for the Period and this report, with no
disagreement. The interim results of the Group for the Period
are unaudited and have been reviewed by the auditor of the
Company.

By order of the Board
Hybrid Kinetic Group Limited
Yeung Yung
Chairman

Hong Kong, 31 August 2023
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