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CORPORATE INFORMATION
QNAEH
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRE DN

REVIEW OF THE INTERIM RESULTS

Performance Review

Best Food Holding Company Limited (the “Company” or “Best Food’’) and
its subsidiaries (collectively the “Group”) are engaged in the operation of, and
investment in, food and beverage business under more than 10 brands,
including “Xinladao” fish hot pot, “HHG” Chinese fast food, Sichuan and
Chongging style fast food “Yujian Xiaomian”, “King of Clay Pot” claypot rice,
“Seesaw coffee”, “West Master” Chinese bun, “Yuepin” Vietnamese cuisine,
“Foook” malatang, “Dafulan” Hunan rice noodles and snacks, and “Panda
Hot Pot” small hot pot.

For the first half of 2023, the Group’s total system sales, including sales of all
restaurants, both owned and franchised under the brands of the Group and
its associates, amounted to RMB1,770 million, representing an increase of
44% over the corresponding period of 2022. As at 30 June 2023, the number
of stores under all the brands of the Group and its associates was 967, with a
net increase in newly opened direct-sale stores and franchised stores of
nearly 100 stores as compared with that as at 31 December 2022. For the
first half of 2023, the revenue of the Group amounted to RMB305 million,
representing an increase of 13.8% over the corresponding period of 2022.

Operational Empowerment

The Group continued to accelerate the expansion of scale of enterprises on
Best Food’s platform through the development of cross-region and cross-
brand franchisors. In the first half of 2023, the Group expanded its network of
franchisors in new regions such as Shandong, Jiangsu, Zhejiang and Fujian
Provinces, etc. It also increased the sales volume and improved the results
performance through multiple modes, including direct sales, franchise, as well
as partnerships with third parties.

Digital Empowerment

In the first half of 2023, the digital team of Best Food continued to make
strenuous efforts in upgrading certain self-developed systems and
applications with a focus on assisting the implementation of the Group’s
principal businesses and realizing the synergy between customers, traffic
flows and cooperative resources of various brands at group-level, thereby
improving the operation efficiency of the Group.

Investment Empowerment

In the first half of 2023, Best Food focused on the provision of various value-
added services for the brands operated by its associates with a view to
increasing the values of each of the brands. During the first half of 2023,
some of the brands operated by the Group’s associates achieved satisfactory
operating results and made positive contribution to the Group’s financial
performance.

Best Food Holding Company Limited
Interim Report 2023

PHREDE

FEOHE

BRERERABA(RLAAIXNER) LA
MEAR (MBI AKE])EZSRKREHR
BIANR [MaBlhURE JIDgRKRE
BRNE] [RFLIRFHR - [ASWLE] -
[FAA &R A PRER - [ B 32 - [ 18 =) R
B [RABWIABEAD NE  [RRIER ] AR
ETHERMERBITERE -

REBE0023F L¥FERHEERT(BREALAE
EMBERRETHAERENE S MEFL
EBEBEMNEEE) AARE1770B 8T Bt
20224 [B] BtE R 44%  REBRBE QR ET
FT A & 8 H = 202346 A 30 B P9 /5 £ 5967
R RBR2022F12 A3 B FHHE 2 E
MEFFFEZEPIE100K - 2023F ¥ F A E
ERABAREI5EHET  FR2022F EFH
13.8% °

&M ee

REBHERBRREBEREE REOEFL
ERANREDHERFEFECENRERE-
Ro023F L¥F EFNEESABTETH
AER MILE  IH MIREREZ-8®
BEEEN  FINEE BHFCEREBEE=FH
AR BAHEREMERFEE -

B F 1 Eae

R2023F L+ F BRBFLEBRFES N
ABEITHRENETERREF ZRREHE
SEEHEKERHWERLRBEREARARESEHE
HEZEmEZHABRE RERSIEERND
RAE - RABEEEESHRE-

R & e

R2023%F L F EEE N BHE QIR
SEEERS  BYHERRRFEE FEE
DO E G M2023F EEFME T RGME
BRR - AREEMBERBEHBEES -



MANAGEMENT DISCUSSION AND ANALYSIS

MANAGEMENT DISCUSSION AND ANALYSIS

Revenue

Revenue of the Group increased by 13.8% from RMB268.1 million for the six
months ended 30 June 2022 to RMB305.2 million for the corresponding
period of 2023, among which revenue from restaurant operations increased
by 6.2% from RMB159.0 million for the six months ended 30 June 2022 to
RMB168.8 million for the corresponding period of 2023, and revenue from
delivery business increased by 17.3% from RMB89.1million for the six months
ended 30 June 2022 to RMB104.5 million for the corresponding period of
2023, which was mainly attributable to the increase in customer flow and the
improved operating performance of restaurants as a result of the lifting of the
COVID-19 pandemic control measures.

Raw material used and changes in inventories of
finished goods

Raw material used and changes in inventories of finished goods increased by
2.5% from RMB110.6 million for the six months ended 30 June 2022 to
RMB113.4 million for the corresponding period of 2023. Raw material used
and changes in inventories of finished goods as a percentage of revenue
decreased from 41.3% for the six months ended 30 June 2022 to 37.2% for
the corresponding period of 2023, which was mainly attributable to the
reduction of food waste as the restaurants are able to operate normally.

Online platform service charges and delivery fees

Online platform service charges and delivery fees increased by 2.9% from
RMB17.5 million for the six months ended 30 June 2022 to RMB18.0 million
for the corresponding period of 2023, which was mainly attributable to the
increase in revenue from delivery business during the reporting period.

Employee benefit expense

Employee benefit expense increased by 1.2% from RMB85.6 million for the
six months ended 30 June 2022 to RMB86.6 million for the corresponding
period of 2023, which was mainly attributable to the increase in staff working
hours resulting from the improvement of restaurant operations. Employee
benefit expense as a percentage of revenue decreased from 31.9% for the
six months ended 30 June 2022 to 28.4% for the corresponding period of
2023, which was mainly attributable to the increase in revenue during the
reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DA

Depreciation of right-of-use assets

Depreciation of right-of-use assets decreased by 25.9% from RMB48.3
million for the six months ended 30 June 2022 to RMB35.8 million for the
corresponding period of 2023. Depreciation of right-of-use assets as a
percentage of revenue decreased from 18.0% for the six months ended 30
June 2022 to 11.7% for the corresponding period of 2023, which was mainly
due to the increase in revenue during the reporting period, as well as the
closure of certain underperforming restaurants with lower revenue contribution
during the second half of 2022.

Depreciation and amortisation of other assets

Depreciation and amortisation of other assets decreased by 17.8% from
RMB13.5 million for the six months ended 30 June 2022 to RMB11.1 million
for the corresponding period of 2023. Depreciation and amortisation of other
assets as a percentage of revenue decreased from 5.0% for the six months
ended 30 June 2022 to 3.6% for the corresponding period of 2023, which
was mainly due to the increase in revenue during the reporting period, as well
as the closure of certain underperforming restaurants and disposal of
underlying assets with lower revenue contribution during the second half of
2022.

Property rentals and other related expenses

Property rentals and other related expenses increased by 4.4% from RMB9.1
million for the six months ended 30 June 2022 to RMB9.5 million for the
corresponding period of 2023. Property rentals and other related expenses
as a percentage of revenue decreased from 3.4% for the six months ended
30 June 2022 to 3.1% for the corresponding period of 2023, which was
mainly attributable to the increase in revenue during the reporting period.

Other expenses

Other expenses increased by 4.6% from RMB23.7 million for the six months
ended 30 June 2022 to RMB24.8 million for the corresponding period of
20283, which was attributable to the increase in advertisement placement and
business development expenses for business expansion during the reporting
period. Other expenses as a percentage of revenue decreased from 8.8% for
the six months ended 30 June 2022 to 8.1% for the corresponding period of
2023, which was mainly attributable to the increase in revenue during the
reporting period.

Share of profits/(loss) of associates

Share of profits of associates amounted to RMB4.2 million for the six months
ended 30 June 2023, while the share of loss of associates amounted to
RMB14.1 million for the corresponding period of 2022, which was mainly
attributable to the recovery of the operating results of associates during the
reporting period.

Best Food Holding Company Limited
Interim Report 2023

EREEENE

FREEENENREE2022F6 308 1F/51E
AR AR4838 & LR 2 520234 A Hi &9
ARB358EHBEIL ' BEIK T 25.9% ° 5t AT 45 IR
ABAL FREEENENEE2022F6 A
308 1k A A #718.0% & 1K £ 2023 F [F] H1 &9
11.7% FEHRBREPRABANEE UK
02F THFHEA T EEREEH RS
ERBREMERE -

HttEENEREH

HmMEEFERBHTEH =2022F6 A30H 1
NE AR AREA35EH B TR 4 B20234F [
HOARBAGEL BIE T17.8% - BLFT
MR AE L HMMEERERBERES
202246 A30H 1k 7 fil A #95.0% 7 4> 212023
FRIAARS6% £ ZARMNMEHRKARE
£ RR2022F THFHE T H D ELER
EHHNEBRTYESE T W8 BREMNIEH
BE o

MERE R HEtERARX

MERS RHMEEMZ R ZE2022F6 A4
0B ILEAEANAREIIEE T EHZE2023
FRIPHNARBISEE L £FH T44% 5t
sl ABESE MEASREMAABERX
HE E=2022F6 4308 L~ H A34% T~ &=
2023 F R A8 1% TZHRIMEH AU A
BE-

H B X

H AR T & = 202296 A30H 1E /N E A B A
R¥237BE T LA E2023F R B AR
248HBIL L T46% TERRBEHR
AEREB MG MG E SRR ERKFER
X o BATIHRA B Ot - HEAhF X H = 2022
F6H30H 1L/~ 8 A #98.8% T f£ 20234 A
HH81% X ZHMRBEHAWARIE R -

FEfhEE DR ER(B1R)

JE {5 B 4 N B) 0 B 8L 2202346 A 30 A LE 75 A
BAARA2EH BT 20224 [F # fE (R Bt &
RAIEBEAARB141BE T E2HNRE
HANEE & A RS EE R IRIE



MANAGEMENT DISCUSSION AND ANALYSIS

Finance expenses — net

Finance expenses — net (which includes finance income, finance expenses
and interest on convertible bonds) were RMB23.0 milion and RMB23.1
million for the six months ended 30 June 2022 and 2023, respectively, which
was mainly attributable to the increase in interest on convertible bonds and
partially offset by the decrease in interest on lease liabilities as a result of the
closure of some restaurants during the second half of 2022.

Income tax credit/(expenses)

Income tax credit amounted to RMBO0.2 million for the six months ended 30
June 2022, while the income tax expenses amounted to RMBO0.4 million for
the corresponding period of 2023.

Loss for the period

The Group recorded loss for the period for the six months ended 30 June
2023 of approximately RMB5.7 million, as compared to loss of RMB107.3
million for the six months ended 30 June 2022, which was mainly attributable
to the recovery of restaurant operations during the reporting period.

Non-GAAP Financial Measure
Adjusted profit/(loss) for the period

The adjusted profit/(loss) for the period is an additional financial measure,
which is not required by, or presented in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”). It is calculated as the loss for the
period excluding interest on convertible bonds and loss on fair value change
on derivative financial instrument. The table below sets forth the reconciliation
of loss for the period to adjusted profit/(loss) for the period:
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DA

The Group uses adjusted profit/(loss) as an additional financial measure to
supplement the condensed consolidated interim financial information which is
prepared in accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting and to evaluate the financial performance of the Group by
excluding the impact of certain non-operating, unusual and/or non-recurring
items which the Group does not consider to be indicative of the operating
performance of the Group.

Such unaudited non-GAAP financial measure has limitation as an analytical
tool, and should be considered in addition to, not as a substitute for, analysis
of the Company’s financial performance prepared in accordance with HKFRS.
This non-GAAP financial measure may be defined differently from similar
terms used by other companies. The Group’s presentation of this non-GAAP
financial measure should not be construed as an inference that the Group’s
future results will be unaffected by these items.

Right-of-use assets

Under HKFRS 16 Leasing (‘HKFRS 16”), the Group recognized right-of-use
assets with respect to its property leases. The right-of-use assets are
depreciated over the leasing term or the useful life of the underlying asset,
whichever the shorter. As of 30 June 2023, the Group recognized right-of-
use assets with an amount of RMB149.6 million (as of 31 December 2022:
RMB188.4 million).

Inventories

Inventories mainly represented the food ingredients used in restaurant
operation. Inventories increased from RMB24.2 million as of 31 December
2022 to RMB25.8 million as of 30 June 2023. For the year ended 31
December 2022 and for the six months ended 30 June 2023, the turnover
days of inventories, which was equal to the average inventory at the beginning
of the current year/current period and that at the end of the period divided by
the costs of raw materials and consumables during the same period and
multiplied by 365 days/181 days, decreased from 52 days to 40 days, which
was mainly due to the normalization of restaurant operations after the
pandemic, and thereby accelerated the inventory turnover speed.
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MANAGEMENT DISCUSSION AND ANALYSIS

Trade and other receivables

Trade and other receivables remained relatively stable at RMB90.3 million as
of 31 December 2022 and RMB91.9 milion as of 30 June 2023, among
which, other receivables amounted to RMB77.0 million as of 31 December
2022 and RMB78.6 million as of 30 June 2023, respectively.

Trade and other payables

Trade and other payables decreased from RMB168.0 million as of 31
December 2022 to RMB160.9 million as of 30 June 2023. Among which,
trade payables decreased from RMB53.9 million as of 31 December 2022 to
RMB50.9 million as of 30 June 2023, and the turnover days decreased from
99 days for the year ended 31 December 2022 to 84 days for the six months
ended 30 June 2023, which was attributable to the timely settlement of
certain purchases.

Borrowings

As of 30 June 2023, the Group had bank borrowings of RMB12.0 million (as
of 31 December 2022: RMB14.8 million).

Convertible bonds

As of 30 June 2023, convertible bonds and related interests of the Group
totaled RMB585.2 million, representing an increase of RMB36.8 million as
compared to RMB548.4 million as of 31 December 2022, which was mainly
attributable to the interest incurred and as affected by the fluctuation of
exchange rate during the reporting period.

Lease liabilities

As of 30 June 2023, the total lease liabilities amounted to RMB160.9 million,
representing a decrease of 26.3% as compared to RMB218.2 million as of 31
December 2022, which was mainly attributable to the lease payment for
certain existing leases during the reporting period, and the closure of certain
restaurants during the second half of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DA

FUTURE PROSPECTS

In the first half of 2023, as the COVID-19 pandemic came to an end, the
consumption market recovered to a certain extent and industry competition
gradually intensified. However, the potentials of the food and beverage
industry remained unchanged in the long run, and leading brands and
companies with sound fundamentals enjoying more competitive advantages.
The Group will remain committed to the implementation of its strategic
deployment, so as to continuously develop its core capabilities for value
creation and bring rewards to the shareholders, including:

i) increasing the values of each brand and enterprise, so as to contribute
profits to the listed company;

(i) expanding its franchise network and better serve the franchisors; and

(i)  enhancing its digital development and operation capabilities.

INTERIM DIVIDEND

The Board has resolved not to declare interim dividend for the six months
ended 30 June 2023 (2022: nil).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The total shareholders’ equity of the Group as at 30 June 2023 was
RMB196.3 million (31 December 2022: RMB210.6 million). As at 30 June
2023, the Group had current assets of RMB218.8 million (31 December
2022: RMB226.5 million) and current liabilites of RMB315.0 million (31
December 2022: RMB339.6 million). The current ratio was 0.69 as at 30 June
2023 as compared to 0.67 as at 31 December 2022.

The Group generally finances its operations and possible redemption with
internally generated cash flow, bank borrowings and convertible bonds. As at
30 June 2023, the Group had outstanding bank borrowings of RMB12.0
million (31 December 2022:14.8 million). As at 30 June 2023, the Group
maintained cash and cash equivalents of RMB36.3 million (831 December
2022: RMB34.1 million). The Group’s net cash-to-equity ratio (cash and cash
equivalents net of total bank borrowings over shareholders’ equity) was 0.12
as at 30 June 2023 (31 December 2022: 0.09).
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2023, the Group had outstanding convertible bonds of
RMB585.2 million (31 December 2022: RMB548.4 million). Please refer to
note 20 to the condensed consolidated interim financial information of the
Company in this report for further details.

The Group possesses sufficient cash and available financing facilities to meet
its commitments and working capital requirements. Considering the Group’s
ability to generate net cash inflows from its future operating activities, the
Directors believe that adequate funding is available to fulfil the Group’s debt
obligations and capital expenditure requirements during the 12 months period
from 30 June 2023. Based on the above, considering the Company’s ability
to generate net cash inflows from its future operating activities, the assets
held by the Company and the extension of the maturity date of the convertible
bonds, to the best knowledge of the Directors, the Company expects that it
will be able to meet its redemption obligations under the outstanding
convertible bonds issued by the Company.

The capital structure of the Group consists of debts, which include convertible
bonds, lease liabilities and borrowings, and equity attributable to equity
holders of the Company, comprising share capital and reserves.

CAPITAL COMMITMENTS

As at 30 June 2023, the Group had no capital expenditure contracted for but
not provided in the condensed consolidated interim financial information in
respect of property, plant and equipment (31 December 2022: nil).

SIGNIFICANT INVESTMENTS

During the six months ended 30 June 2023, the Company did not hold any
significant investment with a value of 5% or more of the Company’s total
assets.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group had no material acquisition or disposal of subsidiaries, associates
or joint ventures during the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DA

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Group currently has no definite plans for material investments and capital
assets as at the date of this report.

CHARGE ON ASSETS

As at 30 June 2023, there was no charge over the assets of the Group. As at
31 December 2022, the Group’s buildings with net book value of RMB22.2
million were pledged as securities for the Group’s borrowings.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any material contingent liabilities (31
December 2022: nil).

GEARING RATIO

As at 30 June 2023, the Group’s gearing ratio was 74% (31 December 2022:
72%). This ratio is calculated as net debt divided by total capital. Net debt is
calculated as total borrowings (including “current and non-current borrowings”
and convertible bonds as shown in the consolidated balance sheet) less cash
and cash equivalents. Total capital is calculated as “equity” as shown in the
consolidated balance sheet plus net debt.

Best Food Holding Company Limited
Interim Report 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The Group’s businesses are principally conducted in HK dollars and RMB
which are exposed to foreign currency risk with respect to transactions
denominated in currencies other than HK dollars and RMB. Foreign exchange
risk arises from recognised assets and liabilities and net investments in foreign
operations. The Group did not enter into any forward contract to hedge its
exposure to foreign currency risk for the six months ended 30 June 2023 (31
December 2022: nil).

HUMAN RESOURCES

As at 30 June 2023, the Group had a workforce of about 2,214 people (31
December 2022: about 2,162 people). The Group maintains a good
relationship with its employees, and provides them with proper training and
competitive compensation and incentives. The staff are remunerated based
on their work performance, professional experience and prevailing market
situation.

Remuneration packages comprise salary and bonuses based on individual
merits. In addition, the Company had adopted a share award scheme on 11
November 2019 to provide incentives to the employees of the Group and to
recognise their contributions to the Group.

EVENTS AFTER REPORTING PERIOD

Subsequent to 30 June 2023 and up to the date of this report, no important
event affecting the Group had occurred.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DA

INTERESTS AND SHORT POSITION OF
DIRECTORS AND CHIEF EXECUTIVE

As at 30 June 2023, the interests of the Directors and the chief executive of
the Company in the shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the “SFO”))
as recorded in the register required to be kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transaction by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as follows:

Long position in shares and underlying shares of
the Company

Ordinary shares of the Company of HK$0.10 each (the
“Shares”)

BRABZRER

R20283FE6 A30H  ARRAZEERERITH
ABRARRKEMBEEE(EERLEBED
FOMEFHFLPERN(ESRBERA)
FEXVER) 2B H - BB O N EEET  EE
RERARNBRBEES KB EEHEIB21EA
GEzECMzERE SAREEEHALS
FTERAR (B FESHLEMRA(TLEHTR
BIDMSE+AE EMBETAZERETESFR
SMEEFRI((EEFR]DESTHAEERR
AR T EmET

REQXTDROGEEERD 2HFR

XABAEBROIOGERT ZEBEBR
(M4 1)

Number of Shares
(including issued percentage of

Approximate

Number of Shares And interest in the
Name of Director/ Number of underlying underlying Shares) Company
chief executive Capacity issued Shares Shares (Note 1) (Note 2)
BR7EE RNV
BEE BER1ITBAR 2RITRA HERG (BEEBRITRG ERHEH
%A 56 "R gA RHEBERG) BaLt
(MFEE1) (Mf5x2)
Mr. Zhao John Huan  Interest in controlled 1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
corporation (Note 3)
LB A A E S (M EE3)

Mr. Wang Xiaolong Beneficial owner — 43,413,260 (L) 43,413,260 (L) 2.75%

(Note 4)

FNBESR A EmBAA (Mt3E4)
Mr. Jing Shen Beneficial owner — 15,786,640 (L) 15,786,640 (L) 1.00%

(Note 5)

SIELE EmEB A (Hf5E5)
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Notes:

1.

MANAGEMENT DISCUSSION AND ANALYSIS

The letter “L.” denotes the person’s long position in such Shares.

Based on 1,578,664,000 Shares in issue as at 30 June 2023.

Sonic Tycoon Limited is a non-wholly owned subsidiary of Fortune Eight Alps
Limited, which is a wholly owned subsidiary of Hony Capital Fund VIII (Cayman),
L.P., an exempted limited partnership managed by Hony Capital Fund VIl GP
(Cayman), L.P. (as sole general partner), which is managed by its sole general
partner, Hony Capital Fund VIII GP (Cayman) Limited. Hony Capital Fund VIIl GP
(Cayman) Limited is wholly owned by Hony Group Management Limited, which is
in turn owned as to 80% by Hony Managing Partners Limited, which is wholly
owned by Exponential Fortune Group Limited. Mr. Zhao John Huan owns 49%
of Exponential Fortune Group Limited. As at 30 June 2023, Sonic Tycoon
Limited held 1,183,998,000 Shares and was beneficially interested in convertible
bonds in the principal amount of HK$610,676,480 which is convertible into
517,522,440 Shares at the initial conversion price of HK$1.18 per Share.

These underlying Shares represent the 27,626,620 awarded Shares and the
Shares underlying the 15,786,640 share options that the Board resolved to grant
to Mr. Wang Xiaolong pursuant to the share award scheme adopted by the
Board on 11 November 2019 and the Company’s share option scheme adopted
on 18 May 2011.

These underlying Shares represent the 7,893,320 awarded Shares and the
Shares underlying the 7,893,320 share options that the Board resolved to grant
to Mr. Jing Shen pursuant to the share award scheme adopted by the Board on
11 November 2019 and the Company’s share option scheme adopted on 18
May 2011.

B ST

4.

5.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DA

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Save as disclosed below and in note 22 to the unaudited condensed
consolidated interim financial information in this interim report, during the six
months ended 30 June 2023, neither the Company, its holding company nor
any of its subsidiaries and fellow subsidiaries, a party to any arrangements to
enable the directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate.

(@) Employee Share Option Scheme

On 18 May 2011, the Company has adopted a share option scheme (the
‘“Employee Share Option Scheme”) in which the Company’s
directors and employees are entitled to participate. Details of the
Employee Share Option Scheme are set out in note 22 to the unaudited
condensed consolidated interim financial information in this interim
report. No options were granted under the Employee Share Option
Scheme during the six months ended 30 June 2023. As at the date of
this report, the Employee Share Option Scheme has expired and no
further option may be granted pursuant thereto.

On 11 November 2019, share options carrying the rights to subscribe
for up to a total of 31,573,280 new Shares (the “Options”) were
offered to be granted to three grantees (collectively, the “Grantees”,
and each a “Grantee”) under the Employee Share Option Scheme
with an exercise price of HK$1.08 per Share which shall be vested in
the following vesting schedule: (i) 20% shall be vested on 31 December
2019; (i) 20% shall be vested on 31 December 2020; (i) 20% shall be
vested on 31 December 2021; (v) 20% shall be vested on 31
December 2022; and (v) the remaining 20% shall be vested on 31
December 2023. The Options shall be valid from the date of offer (i.e.
11 November 2019) up to 30 December 2028, both dates inclusive.

Best Food Holding Company Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Details of the options granted under the Employee Share Option
Scheme are set out below:

BEEENWR DN

REREBREER L CBEESS
;T

Changes during the six months

ended 30 June 2023

HZ2023F6 300 L61HAHE %5

Outstanding
Options as at

Outstanding
Options as at

1 January 30 June

Name of Grantee Date of grant 2023 Granted Exercised Cancelled Lapsed 2023

HZ2023% B Z2023F

1A18 6A30H

W RITEZ W RATREZ

ZEAEH B¥H BERE CZRE B BEH DEX fBRE

Directors Ex

Mr. Wang Xiaclong ~ F /g% 4 11 November 2019 15,786,640 - - - — 15,786,640
201911 A11H

Mr. Jing Shen SfE&4E 11 November 2019 7,893,320 - - - — 7,893,320
201911 A11H

23,679,960 — - — — 23,679,960

(b) Share Award Scheme

On 11 November 2019, the Company adopted a share award scheme
(the “Share Award Scheme” or the “Scheme”), to attract new and
motivate existing talents and retaining both. The Board shall not make
any further award under the Share Award Scheme which will result in
the total number of Shares awarded by the Board under the Share
Award Scheme exceeding 4% of the issued share capital of the
Company from time to time. As at the date of this report, such 4% limit
represents 63,146,560 Shares.

Subject to the rules of the Share Award Scheme (the “Scheme
Rules”), the Board may select the employee to participate in the
Scheme (the “Selected Employee(s)”) and determine the number of
shares to be awarded (the “Awarded Shares”) to the respective
Selected Employee(s), the applicable vesting date and make an award
out of the pool of issued Shares held by a professional trustee (the
“Trustee”) to be appointed to administer the Scheme to any Selected
Employee. Subject to the compliance with all applicable laws and
regulations (including the Listing Rules and the public float requirements
thereunder, there is no maximum entitlement of each participant under
the rules of the Share Award Scheme. The Awarded Shares will only
comprise existing Shares which are purchased from the open market
by the Trustee out of cash contributed by the Company. The Awarded
Shares do not comprise any issuance and allotment of new Shares.
There is no provision in the Scheme Rules regarding the amount
payable on application or acceptance of the Awarded Shares or the
basis of determination of the purchase price of the Awarded Shares.

(b) B3 RE TS

QB FR2019F 11 A 118 F 4 & () 48
BRtEl (IR B8k Zet8])
Wl AT RBBHAEBMIBEALT LR
B-MEZERBERMEBTERLZ
REBBRHBHBEARARTEHEEHTR
K2a% BB TBIRERD EE 2
E—OREBERD - RAREB -
% 4% R KA FH & 72 63,146,560 B I 17

RBER D ZE R ERA])
ExgnEE2N%tEnERE(ERRE
BE YEERASEREETRERD
MENBE(TRBRE)D EBRNEE
B REHRETEZAEETEANE
EXFEATZEADAFEBEE EHTRN
MR EEMEERE R L ER - E&ET
AEERZEZRA(BRE ETHAR
HETHARFRERE)MATRET @ Ik
MEBFHRNBRTEMU2EEL &R
SREARE REROSESEITEA
UNARBEBNAE B MM S LEE
MIREMM - BB M T REEMELT
R BB A - St EIAR BT MR R B
FEXBRBEOTEINNERERNEE
RRBRNEREERNELNEI -

BRERERBRLQF
“EC=FHHRS

17



MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DA

In respect of a Selected Employee’s employment or service with the
Company or any member of the Group is terminated for cause or due
to resignation at any time prior to or on the vesting date, all the
Awarded Shares that have not yet been vested of the relevant Selected
Employee shall become returned shares for the purposes of the Share
Award Scheme.

The Scheme shall terminate on the earlier of (i) the 5th anniversary date
of the adoption date of the Scheme (i.e. 11 November 2024); and (i)
such date of early termination as determined by the Board provided
that such termination shall not affect any subsisting rights of any
selected grantee under the Scheme.

Details of the Share Award Scheme are set out in the announcement of
the Company dated 11 November 2019 and note 22 to the condensed
consolidated interim financial information in this interim report.

On 11 November 2019, the Board resolved to grant an aggregate of
43,413,260 Awarded Shares (representing approximately 2.75% of the
total issued share capital of the Company as at 30 June 2023) to three
Selected Employees (the “Awardees”) pursuant to the rules of the
Share Award Scheme set out below:

HWREBAMAETAEEKXER  EE
BER-—CEEMIAFIMELEZREX
EARBIAEEEMKE R E 2R
BAERETREMEARNABE 2R
By B% 1 5 34 Ak 0 22 B AT &I & A R R [
B An o

ZETEERUTHEHEBEEERIE: ()%
STEIR M B H 2 E5MESF B (A120244F
MANMA) RNESERERERILEZ
EBEBAH HHEBRLETESEEZTE
BRNEMEELBAZEMBEER -

EABROEEFENFBEERARE R
HA2019% 11 A1 B RS A HR
SRR AP P E R 22

MR2019FE 11 A1E EE2EZRIBER
MEBFEHBIRN=RETEE (R
A D) A H & 43,413,260 % 22 B A% 15 (48
B RARQ A HR2023F6 A308 B 1T
BB #92.75%) A AT

Changes during the six months
ended 30 June 2023

BZ2023F6H30F L6MAMME 2L

Number of Number of

unvested unvested

Awarded Awarded

Shares as at Shares as at

Name of Awardee Date of grant 1 January 2023 Granted Vested Forfeited Lapsed 30 June 2023

BE2023F BZE2023F

1A1BAGRE 6H30BREE

ERAGTE il ZRROEE EEE GCEFE 2R BAK ZRROEE

Directors EE

Mr. Wang Xiaolong /&4 11 November 2019 27,626,620 - - - 27,626,620
201911 B11H

Mr. Jing Shen ZHE%4% 11 November 2019 7,893,320 - - - 7,893,320
201911 A11H

35,519,940 - - - 35,519,940
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MANAGEMENT DISCUSSION AND ANALYSIS

The amount of contribution by the Awardees for the Awarded Shares
shall be HK$0.54 per Awarded Share, being 50% of the average
closing price per Share of approximately HK$1.08 for 20 business days
immediately preceding the grant of the Awarded Shares.

Assuming all the vesting criteria and conditions have been fulfilled, the
Awarded Shares granted shall be vested in the respective Awardees in
five equal tranches on 31 December 2019, 2020, 2021, 2022 and
2023 respectively. As at the date of this report, no Awarded Shares
have been vested. As at the date of this report, the remaining life of the
Share Award Scheme is approximately 1 years and 1 month.

The number of awards available for grant under the Scheme limit as at
1 January 2023 and 30 June 2023 was 19,733,300 and 19,733,300,
respectively.

INTERESTS AND SHORT POSITION OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, as far as the Directors were aware, persons (other than
Directors or chief executive of the Company) who had interests or short
position in the Shares or underlying Shares of the Company as recorded in
the register required to be kept by the Company under section 336 of the
SFO were as follows:

Long position in the Shares

BEEENWR DN

ERAGERROIELONSEBAER
B2 PS5 0.5478 7T (BN {0 M B % 1 88
BRRHAT0EEERA 2 ERFH KT E
#71.08% 7T 2 50%) °

BEMEHGBERERGHEEER &
2 BN AR 1 78 95 B R 2019 4F ~ 2020 4F -
20214 ~ 20224 % 202312 A31HH &
ERSEHRAEEERATE - RA®
EHE MARBERERRD - RA
WMEBR BROBEFENOFRBFHLY
B1EZA@EA -

RIEZ T &R R2023F1818 &
2023F6 A0 A EH 2 B HEE
2 Bl 19,733,300 i% & 19,733,300 % °

TERRZEZERKR

MR2028F6 4308  HBESAA - LT AL (K
NRABEEZXRBITHABEBRIN RAQBRG
LEEROD HECCHRBREZSF R
EPIE3B6KABEHRRRQRFE 2Bz
wARBWT ¢

R 2HER

Number of Shares  Approximate
Number of  (including issued percentage of

Number of underlying Shares and interest in the
Name of shareholder Capacity issued Shares Shares underlying Shares Company
(Note 1) (Note 2)
ROEA RN
(BREERTREG BRI
BRREB =80 BERTROUE HEBRG A RHEERB) BRESL
(PaE1) (M&E2)
Exponential Fortune Group Limited ~ Interest in controlled 1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
corporation (Note 3)
Exponential Fortune Group Limited 2% B #£ 25 (FiH 553)
Hony Managing Partners Limited Interest in controlled 1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
corporation (Note 3)
Hony Managing Partners Limited s EER (H5E8)
BREZERERAFR
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DA

Number of Shares  Approximate
Number of  (including issued percentage of

Number of underlying Shares and interest in the
Name of shareholder Capacity issued Shares Shares underlying Shares Company
(Note 1) (Note 2)
BROHA ARAT
(BREERTRA B
REEB L) BERTROHE HBERGOEA RHBERD) BRBEIK
(PrE1) (FzE2)
Hony Group Management Limited Interest in controlled 1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
corporation (Note 3)
Hony Group Management Limited ZEAEER (HF3)
Hong Capital Fund VIIl GP (Cayman)  Interest in controlled 1,183,998,000 (L) 517,522,440 (1) 1,701,520,440 (L) 107.78%
Limited corporation (Note 3)
Hong Capital Fund VIl GP (Cayman) 5 12k B 25 (I :£3)
Limited
Hony Capital Fund VIIl GP (Cayman), Interest in controlled 1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
LP. corporation (Note 3)
Hony Capital Fund VIIl GP (Cayman), 5 % 7% B ## 25 (f 7£3)
L.P.
Hony Capital Fund VIII (Cayman), L.P. Interest in controlled 1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
corporation (Note 3)
Hony Capital Fund VIl (Cayman), L.P. 5 12 % B 4 % (I 3£3)
Fortune Eight Alps Limited Interest in controlled 1,183,998,000 (L) 517,522,440 (L) 1,701,520,440 (L) 107.78%
corporation (Note 3)
Fortune Eight Alps Limited X EEER (H5E3)
Sonic Tycoon Limited Beneficial owner (Note 3)  1,183,998,000 (L) 517,522,440 (1) 1,701,520,440 (L) 107.78%
REZARRA i T ONCIEX)
Easyknit International Holdings Interest in controlled 97,254,000 (L) - 97,254,000 (L) 6.16%
Limited (“‘Easyknit corporation (Note 4)
International’)
XEBBEEEERAR REEE g (i)
([kEER])
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Notes:

MANAGEMENT DISCUSSION AND ANALYSIS

The letter “L” denotes the person’s long position in such Shares.

Based on 1,578,664,000 Shares in issue as at 30 June 2023.

Sonic Tycoon Limited is a non-wholly owned subsidiary of Fortune Eight Alps
Limited, which is a wholly owned subsidiary of Hony Capital Fund VIII (Cayman),
L.P., an exempted limited partnership managed by Hony Capital Fund VIII GP
(Cayman), L.P. (as sole general partner), which is managed by its sole general
partner, Hony Capital Fund VIl GP (Cayman) Limited. Hony Capital Fund VIIl GP
(Cayman) Limited is wholly owned by Hony Group Management Limited, which is
in turn owned as to 80% by Hony Managing Partners Limited, which is wholly
owned by Exponential Fortune Group Limited. Mr. Zhao John Huan owns 49%
of Exponential Fortune Group Limited. As at 30 June 2023, Sonic Tycoon
Limited held 1,183,998,000 Shares and was beneficially interested in convertible
bonds in the principal amount of HK$610,676,480 which is convertible into
517,522,440 Shares at the initial conversion price of HK$1.18 per Share.

To the knowledge of the Company based on public information available, (i) as at
31 March 2023, Easyknit International (the shares of which are listed on the Main
Board of the Stock Exchange (stock code: 1218)) was indirectly interested in an
aggregate of 97,254,000 Shares; (i) on 3 August 2023, Easyknit
International ceased to have one-third or more of the voting power at
general meetings of Eminence Enterprise Limited which held
23,136,000 Shares, and the number of Shares in which Easyknit
International was interested dropped from 97,772,000 to 74,636,000; (i)
on 31 August 2023, Easyknit International acquired an aggregate of
10,898,000 Shares on the open market.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2023, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has complied with the code provisions set out in Part 2 of the
Corporate Governance Code (the “CG Code”) contained in Appendix 14 of
the Listing Rules throughout the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DA

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own securities dealing
code to regulate all dealings by Directors and relevant employees of securities
in the Company and other matters covered by the Model Code. The
Company has made specific enquiry with all Directors, and they have
confirmed that they have complied with the Model Code throughout the six
months ended 30 June 2023.

AUDIT COMMITTEE

The unaudited condensed consolidated interim financial information of the
Group for the six months ended 30 June 2023 have not been reviewed by
the auditors of the Company but have been reviewed by the audit committee
of the Company, which comprises all the independent non-executive
Directors. The audit committee of the Company has also reviewed the interim
report of the Company for the six months ended 30 June 2023 and discussed
with the management the accounting principles and practices adopted by the
Group and its internal controls and financial reporting matters.

CONVERTIBLE BONDS

The HK$1,500,000,000 Convertible Bonds

References are made to the announcements of the Company dated 18
September 2016, 10 October 2016, 13 November 2016, 22 September 2017
and 22 March 2019, and the circular of the Company dated 29 October 2016
in relation to the convertible bonds with an aggregate principal amount of
HK$1,500,000,000 (the “Convertible Bonds”) issued by the Company
under a specific mandate pursuant to the investment agreement dated 18
September 2016 entered into between the Company and Sonic Tycoon
Limited (the “Investor”). As at 30 June 2023, the proceeds from issuing the
Convertible Bonds had been fully utilised in accordance with the intended
use.

Best Food Holding Company Limited
Interim Report 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2023, none of the Convertible Bonds
were converted. The issued share capital of the Company was 1,578,664,000
Shares. The Investor holds an aggregate of 1,183,998,000 Shares,
representing approximately 75.00% of the number of issued Share as
enlarged by the allotment and issue of the conversion Shares. The Company
is able to, and will ensure to, comply with the public float requirement under
Rule 8.08(1)(a) of the Listing Rules.

On 19 December 2022, the Company sent a notice to the Investor and
obtained the consent from the Investor to extend the maturity date of the
Convertible Bonds to 23 November 2025.

The Company has been exploring appropriate business development by
acquisitions and/or expansion of existing business. The Group will keep
evaluating its financial position and resources, and may consider to raise
further funds for long-term development and strengthening financial position
of the Group as appropriate.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHIBASRS 2ERER

For the six months ended 30 June 2023

HE2023F6H30H L6 EA
Six months ended 30 June
BZ6H30HLL6MEA
2023 2022
Notes RMB’000 RMB’000
M & FAR% FARE
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue PN 6 305,248 268,104
Other income H A A 7 12,716 6,622
Raw material used and changes in inventories &K & 2 Bt A R #4 £ &2
of finished goods FE# (113,430) (110,625)
Online platform service charges and BEFERBERREEE
delivery fees (17,999) (17,495)
Employee benefit expense B B & |5 (86,630) (85,605)
Depreciation of right-of-use assets FREESENE (35,784) (48,277)
Depreciation and amortisation of other assets — H th & & 37 & & # (11,078) (13,494)
Utility expenses NEEXER (7,979) (10,110)
Property rentals and other related expenses ¥ %7 ¢ & H B85 (9,542) (9,078)
Other expenses Hin¥ 8 (24,820) (23,700)
Provision for expected credit loss allowance £ Bt EEMTEHE HE X
for financial assets, net BEFHE (485) (157)
Other gains/(losses), net Hlzs (E18) F58 3,348 (2,932)
Finance income B A 9 53 142
Finance expenses 875 & B 9 (4,751) (7,221)
Interest on convertible bonds R ESF B 9 (18,360) (15,904)
Loss on fair value change on derivative MEEMIEAREE
financial instrument BB EE 16 = (23,663)
Share of profit/(loss) of associates ERE N AR, (B1E) 15 4,195 (14,096)
Loss before taxation MR AT B (5,298) (107,484)
Income tax (expense)/credit FTBf (ZH) R 10 (394) 193
Loss for the period HMAEE 11 (5,692) (107,291)
(Loss)/profit for the period HR(EE), BREER
attributable to:
Equity holders of the Company RAREZFEEA (8,559) (100,877)
Non-controlling interest IEIE IR RE 2 2,867 (6,414)
(5,692) (107,291)

24 Best Food Holding Company Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHISEES 2EKRER

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

Six months ended 30 June

B Z6H30A1L61EA
2023 2022
Notes RMB’000 RMB’000
M & FAR% FARE
(Unaudited) (Unaudited)
(RE&EZ) (REEZ)
Other comprehensive loss H2EER
Item that may be reclassified Hig ok g d o 52
subsequently to profit or loss: A 2 HE -
Exchange differences arising on translation of BEEINEBEMEEZ
foreign operations M i = 28 (9,408) (10,426)
Other comprehensive loss for the HRNEME2EEE
period, net of tax (FBRFHIE) (9,408) (10,426)
Total comprehensive loss HREZEERAE
for the period (15,100) (117,717)
Total comprehensive (loss)/income for HAZEH (F1E) WS HE%E
the period attributable to: BER:
— Equity holders of the Company — ARBIERFEA (17,967) (111,303)
— Non-controlling interests — TR ER 2,867 (6,414)
(15,100) (117,717)
Loss per share attributable to equity BEREATAERZEFA
holders of the Company: ZEREE:
Loss per share (RMB cents) fEE B (D ARE)
— basic — HEK 13 (0.54) (6.39)
Loss per share (RMB cents) fEE B (D ARK)
— diluted —mE 13 (0.54) (6.39)

The above interim condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

FHERREEERER

As at 30 June 2023
7202356830 H

As at As at
30 June 31 December
2023 2022
2023 F 12022 F
6 A30H 1231 H
Notes RMB’000 RMB’000
B 3E FARY FARE
(Unaudited) (Audited)
(REER) (& &%)
Non-current assets kRBEE
Property, plant and equipment ME  WEKEE 14 71,237 80,140
Right-of-use assets FREEE 149,574 188,381
Investments in associates i N R E 15 262,816 249,104
Goodwiill eSS 45,495 45,495
Intangible assets B A E 472,189 472,806
Deferred tax assets EERBEE 61,039 61,368
Other receivables H b fE W KR 17 18,314 17,727
Other non-current assets HMmEme&E 579 1,843
1,081,243 1,116,864
Current assets REEE
Inventories FE 25,828 24,211
Trade and other receivables EUNE 5 & H i3I8 17 73,609 72,610
Other current assets b RE & E 29,817 27,146
Financial assets at fair value through BRARBEFZEEZD
profit or loss FFABERCeRMEE 51,591 66,721
Cash and cash equivalents RekREEED 36,318 34,097
Restricted cash SR HIIR & 1,600 1,707
218,763 226,492
Total assets EEH#E 1,300,006 1,343,356

Best Food Holding Company Limited
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

FHERAREEERER

As at 30 June 2023
7202356830 H

As at As at
30 June 31 December
2023 2022
2023 F 12022 F
6 A30H 1231 H
Notes RMB’000 RMB’000
B 3E FARY FAR®
(VLEUT [ L)) (Audited)
(REEER) (' Z)
Current liabilities RBEE
Trade and other payables FER B 5 & H h F I8 18 160,925 167,980
Contract liabilities ARBE 64,457 62,979
Lease liabilities HERE 55,509 72,216
Borrowings =R 19 12,000 14,820
Tax payable AR 5,190 5,213
Convertible bonds — interest payable AMEkESE-—FAEH
due within one year ZERFE 20 16,891 16,366
314,972 339,574
Non-current liabilities FkRBARE
Convertible bonds A % (& 55 20 568,275 532,024
Lease liabilities HEAE 105,381 145,946
Deferred tax liabilities EEFHIBEE 114,021 114,021
Deferred government grants BT B 1,030 1,183
788,707 793,174
Total liabilities EEAE 1,103,679 1,132,748
Capital and reserves ERRHE
Share capital A% 7 21 133,023 133,023
Reserves & 2,629 19,777
Equity attributable to equity holders of FEERARAREZFEEA
the Company 2 Em 135,652 152,800
Non-controlling interests FEP AR RE 2 60,675 57,808
Total equity ESBE 196,327 210,608
Total liabilities and equity EERERAE 1,300,006 1,343,356
The above interim condensed consolidated balance sheet should be read in = it R EAES AR 45 & B &= & & 7 FE B BE B BT =
conjunction with the accompanying notes. —GrBIE -
BREZEKRERAE
“EC=FHHBRE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIBRAGESRERER

For the six months ended 30 June 2023

HE2023F6H30H L6 EA
Unaudited
FEER
Attributable to equity holders of the Company
FEREAAREREA
Non- Asset Non-
Share Share distributable revaluation Translation  Special Retained controlling
capital  premium reserve reserve reserve  reserve earnings Sub-Total interests Total
FARE  EEEH #ER
BE  RHBE i e ELRE KRB REEA Nt 35 &3t
Notes RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
Wi TARE TARYE TARE  TARE  TARE TARE TARE TARE TAR%E TARE
At 1 January 2022 2022515818 133,023 693,388 929 6,248 22,438 131,606  (700,638) 286,994 68,417 365,411
Loss for the period BREE - - - - - —  (100877)  (100877) 6414 (107.291)
Other comprehensive income/ SR EM2E Y/
(loss) for the period: (F#8):
Currency translation differences ERBEEE - - - - 13,428 - - 13,428 - 13,428
— associates = 15 - - - - (23,854) - - (23854 - (23854
Currency translation differences EMBEEE
— other -Hf
Total comprehensive (Loss)/ MR 2E (F#8) /W
income for the period T - - - - (10,426) — (00877 (111,309 6414 (117,717)
Value of services provided under B IRHE S I R AR 17
share option scheme and share REEETH
award scheme RUERH2EE 22 - - - - - 1,468 - 1,468 - 1,468
At 30 June 2022 R202256830F 133,023 693,388 929 6,248 12,012 133,074  (801,515) 177,159 62,003 239,162
At 1 January 2023 R202351518 133,023 693,388 929 5,572 (1,401) 178,169 (856,880) 152,800 57,808 210,608
(Loss)/profit for the period B (ER)/ B - - - - - - (8559) (8,559 2,867  (5,692)
Other comprehensive income/ HiRE {2 E i/
(loss) for the period: (F8)
Currency tranglation differences ERRAEEE
— associates —BERE 15 - - - - 9,517 - - 9,517 - 9,517
Currency translation differences EuhEEE
— other —Hfp - - - - (18,925) = - (18,925) - (18,925)
Total comprehensive (loss))  HR2E (F8),/ W
income for the period wE - - - - (9,408) - (8,559) (17,967) 2,867 (15,100
Value of services provided under BB IR AE B RAR 1)
share option scheme and share BB EE T
award scheme RERKZER 22 - - - - - 819 - 819 - 819
At 30 June 2023 R2023E6A30F 133,023 693,388 929 5,572 (10,809) 178,988 (865,439) 135,652 60,675 196,327
The above interim condensed consolidated statement of changes in equity & it 1 5 £8 BE 45 & 4 %5 & B 3% /2 B3 & Bt B 5%

should be read in conjunction with the accompanying notes.

Best Food Holding Company Limited

Interim Report 2023

— iR -



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

RS RSRERERER

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

Six months ended 30 June

B Z6H30A1L61EA
2023 2022
Notes RMB’000 RMB’000
M & FAR% FARE
(Unaudited) (Unaudited)
(RE&EZ) (REEEZ)
Cash flows from operating activities KRETHREBEESRE
Cash generated from operations KBRS S 47,801 49,240
Interest paid [REEAUES (165) (267)
Interest received B F B 53 142
Income taxes refund Fr 13 %1 R 5% 48 -
Income taxes paid ETFTEHE (137) -
Net cash generated from operating RETBHERESFE
activities 47,600 49,115
Cash flows from investing activities RETHRERSHRE
Investment in an associates HEERARE = (2,400)
Purchase of property, plant and equipment BEME BEMXRE (4,401) (6,070)
Proceeds from disposal of property, HEYE BELXEME
plant and equipment WIE 61 229
Purchase of financial asset at fair value BERAAEEFEEA
through profit or loss BERTABEGCEREE 5.2 (14,428) (77,359)
Proceeds from redemption of financial asset ~ [EEIZ A BEtE2 A H
at fair value through profit or loss FHHANERCEREE
iRl 5.2 29,799 59,719
Loans granted to related parties m BT B R = (3,142)
Decrease in restricted cash 2R H & 0w 107 961
Interest received on financial assets at fair RAREEFEBEHEE
value through profit or loss AFABGmZEMEE
P W) 2 317 451
Interest received on loans to related parties m) B8 B 5 B ST IR A B 274 -
Net cash generated from/(used in) REZBHHRE (FFHRE
investing activities HE 11,729 (27,611)

BRERABRLF
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

FHIfEEERERER

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

Six months ended 30 June

B Z6H30A1L61EA
2023 2022
Notes RMB’000 RMB’000
M & FARY FARE
(Unaudited) (Unaudited)
(RE&EZ) (REEZ)
Cash flows from financing activities MELZBFEREARE
Repayment of borrowings BEER (14,820) (13,050)
Proceeds from borrowings BB IE 12,000 13,470
Payment of lease liabilities ZHHEEAE (54,240) (65,082)
Repayment of loans provided by M EEE K
a related party - (2,000)
Net cash used in financing activities METBMARSTE (57,060) (56,662)
Net increase/(decrease) in cash and HEeERBESEEY
cash equivalents #in/GRd) FE 2,269 (35,158)
Cash and cash equivalents at beginning of RE RS RIRESEEY
period 34,097 62,571
Exchange (losses)/gains on cash and cash ReFReEEMER
equivalents (B518), Wz (48) 673
Cash and cash equivalents at end of REBRZEESRRESEEY
period 36,318 28,086

Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

Best Food Holding Company Limited (the “Company”) and its
subsidiaries (together, the “Group”) are principally engaged in the
operation of chain restaurants.

The Company is a public limited company incorporated in the Cayman
Islands under the Companies Law (Revised) Chapter 22 of the Cayman
Islands and its shares are listed on The Stock Exchange of Hong Kong
(the “Stock Exchange”). Its parent company is Sonic Tycoon Limited, a
company incorporated in British Virgin Islands (“BVI”) and its ultimate
holding company is Exponential Fortune Group Limited (“Exponential
Fortune”), a company incorporated in the Cayman Islands. The ultimate
controlling shareholder of Exponential Fortune is Zhao John Huan, who
is also the Chairman of the Company. The address of the registered
office of the Company is Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The functional currency of the Company is Hong Kong dollars
(“HK dollars” or “HK$"), while the condensed consolidated interim financial
information is presented in Renminbi (‘RMB”), unless otherwise stated.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

The condensed consolidated interim financial information has been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”)

As of 30 June 2023, the Group’s current liabilities exceeded its current
assets by RMB96,209,000. The liquidity of the Group is primarily
dependent on its ability to maintain adequate cash inflows from
operations and sufficient financing to meet its financial obligations as
and when they fall due. Considering the Group’s ability to generate net
cash inflows from its future operating activities, the directors of the
Company believe that adequate funding is available to fulfill the Group’s
debt obligations and capital expenditure requirements during the
12-month period from 30 June 2023. Therefore, the condensed
consolidated interim financial information has been prepared on the
going concern basis.

5 BR 4R & R HA B 3% R

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S &R

For the six months ended 30 June 2023
# E2023F6H30HL6EA

3

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial information has been
prepared on the historical cost basis except for financial assets at fair
value through profit or loss and derivative financial instrument that are
measured at fair values.

The accounting policies applied to the preparation of this condensed
consolidated interim financial information are consistent with those of
the annual financial statements for the year ended 31 December 2022,
as described in those annual financial statements. A number of new or
amended standards became applicable for the current reporting period.
The Group did not change its accounting policies or make retrospective
adjustments as a result of adopting these amended standards, except
for the Amendments to HKAS 12. Upon adoption of the Amendments
to HKAS 12, the Group recognizes deferred tax assets and deferred
tax liabilities for the temporary differences associated with right-of-use
assets and lease liabilities at the beginning of the earliest comparative
period (1 January 2022). The adoption of this amendment did not have
any material impact on the condensed consolidated interim financial
information.

(@) Impact of standards issued but not yet
applied by the Group

Certain new accounting standards and interpretations have been
published but are not mandatory for 30 June 2023 reporting
period and have not been early adopted by the Group. These
standards are not expected to have a material impact on the
Group in the current or future reporting periods and on
foreseeable future transactions.

ESTIMATES

The preparation of interim financial information requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim financial information,
the significant judgments made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2022.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o B 1 B R B =

5 FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk and cash flow interest rate
risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial statements and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2022.

There have been no changes in the risk management policies
during the period.

Fair value estimation

The table below analyses the Group’s financial instruments
carried at fair value as at 30 June 2023 by level of the inputs to
valuation techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value hierarchy as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

5 FBERERE

5.1

5.2

Bt 75 L B ] 3=

AEENEEEESBY KRR
mERAR(BREERBRMEA SR
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[\

AERGETRHYBERTRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S 2 B B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

5 FINANCIAL RISK MANAGEMENT (continued) 5

5.2 Fair value estimation (continued)

The following table presents the Group’s assets that are
measured at fair value at 30 June 2023.

B 7 [ By B B ()

5.2 A REEMEF @

TRARAEBEKR2023F6 A30H
WARBEMAEZEE-

Level 1 Level 2 Level 3 Total
E1R 28 £33 &5t
RMB’000 RMB’000 RMB’000 RMB’000
TAR® TAR® FAR® FAR®
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RRER) (KREEFER) (KRKFER)
Assets EEEE
Financial assets at fair UAREBETEZE
value through profit or HBETAER
loss ZERMEE
Investment in unlisted wealth 7 JE 7732 Bf & & - - 51,591 51,591
management products RE
Total &t - - 51,591 51,591
The following table presents the Group’s assets that are TR 5 R AN &£ HR2022F 12 A 31
measured at fair value at 31 December 2022. HUAARBEIAECEE -
Level 1 Level 2 Level 3 Total
E1H F2MR FE3R &5t
RMB’000 RMB’000 RMB’000 RMB’000
TFAR® FARE FARE FARE
(Audited) (Audited) (Audited) (Audited)
(=) (&= z) (f& &%) (&%)
Assets EE
Financial assets at fair DAfnEEFER
value through profit or HEHtABE
loss ZEMEE
Investment in unlisted wealth 7 JF -1 12 B &= @ — — 66,721 66,721
management products ®E
Total &%t - - 66,721 66,721
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5 FINANCIAL RISK MANAGEMENT (continued)

5.2 Fair value estimation (continued)

Financial instruments in level 3

The following table presents the changes in level 3 instruments

for the periods ended 30 June 2023 and 2022.

AR S o 2 B 3 B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

5 BERKEEREG@m
5.2 A REEMEF @

EIREMIAE
TR RE E 20234 K 202246 A
0B I HM 2 E3MT EESH -

2023

Financial assets at
fair value through
profit or loss

A AMEN R

BEH#BHFHAER
ZEMEE
RMB’000
FAR®
(Unaudited)
(REER)

Opening balance
Addition
Redemption

Change in fair value

Y& #
AR
o
AR EESD

66,721
14,428
(29,799)

241

Closing balance

51,591

BRERABRLF
—E_=HFPHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RGP B E R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

5 FINANCIAL RISK MANAGEMENT (continued) 5

5.2 Fair value estimation (continued)

B E e BB @)

5.2 A RAEBEME @)

Financial instruments in level 3 (Continued) EIRELE/T B @)
2022

Financial Financial

assets at assets at

fair value fair value
through other through Derivative
comprehensive profit financial
income or loss instrument

RAREE  RAREE

HEEESE HEBES
FFAEMEE FAE®mZ PTAE
Wz &@mEE TREE SEITA
RMB’000 RMB’000 RMB’000
TFARY FARY FAR®
(Unaudited) (Unaudited) (Unaudited)
(REHEZR) (REgEZ) (REEHEZR)
Opening balance B 4 o 2,000 57,817 22,543
Addition NE — 77,359 —
Redemption FE O - (69,719) -
Change in fair value NhBEEZ - 377 (23,663)
Exchange difference PEH =58 — — 1,120
Closing balance B R & #42 2,000 75,834 —
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5 FINANCIAL RISK MANAGEMENT (continued)

5.2 Fair value estimation (continued)

Financial instruments in level 3 (Continued)

The fair value assessment methods and related key assumptions
and judgements adopted by the Group’s management is as
follow:

° For financial assets at fair value through other
comprehensive income (i.e. unlisted investment), price of
recent investment method is adopted and related key
assumptions include the price of the recent investment and
changes subsequent to the relevant transaction date;

° For financial assets at fair value through profit or loss (i.e.
unlisted wealth management products), discounted cash
flow method is adopted and related key assumptions
include expected rate of return and discount rates;

° For derivative financial instrument, the fair value is
determined using the binomial valuation model and the
significant unobservable inputs applied in the valuation
technique mainly include the expected volatility rate and
risk-free interest rate. During the six months months ended
30 June 2022, the Group did not exercise the option in
relation to the derivative financial instrument before its
expiry, and there was no outstanding derivative financial
instrument as at 30 June 2022 and subsequent reporting
periods.

The Group has a team that manages the valuation of level 3
instruments for financial reporting purposes. The team manages
the valuation exercise of the investments on a case-by-case
basis. At least twice every year, the team would use valuation
techniques to determine the fair value of the Group’s level 3
instruments. External valuation experts will be involved when
necessary.

GRS B E R

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

B E b BB @)
52 A RAEEME @

FIXERM T AEum)
AEEEBRERMT AL EET
EERABEABRERABNOT :

s NMEAABEMAEEEE
AR EERECERE
EMIELTERE)MS K
TR EERE HEE
ERRE/OHMEEERRK
HEARXSBEHZREZEH

s NMEAABEAEEHEE
ARGz e EE (BI9E L
MEMERME  RAFTR
Hemn8Z% HBEXERR
BREHEBERTRE

° BmOTESMIAEmMS 24
BEDAN-_BAGEERERE
EmMEARGERMNZE
ATABRGAMBEER
FIEHKEE XK ER B A
R o A EH 202246 A30H
1F61E A B - AEEBER
PTESMIT AR HATTF &
BBz BRE  KkR2022
FOHSHE REERHREH
o NEBE B E M KEDR
TESBMIA-

REEZE B U RS A
RETHEIBR T AT - ZEH IR
BEAEEEREEZHETH - Z
ExEaLBEMAERGER
MEETAEEEIRIEZALE
B-AEEBREFTERZEINE
HEERER -

BRERERBRLF
“EREI=FHHRS

3/



36

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S 2 B B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

6

REVENUE AND SEGMENT INFORMATION 6

The Company’s executive directors are the chief operating decision
maker (the “CODM”). The CODM periodically reviews the Group’s
internal report in order to assess performance and allocate resources.
The CODM has determined the operating segments based on these
reports.

During the period ended 30 June 2023 and 2022, the CODM focuses
on the operating results of the Group as a whole as the Group’s
resources are integrated and no discrete operating segment financial
information is reviewed. Accordingly, no operating segment information
is presented.

Disaggregation of revenue from contracts with
customers

AR D EBER

ARBATEERIELERRE(E
BRERKRE] TBRERRETEHY
EHNASEzPHHRE  KMABRE
EORER TELERKECREZ

A ooy A
SHEBEREDHL -

R # £2023F k202246 A30H 1k
Bl AR AKEEREST BY EEHNB
VEEDHBUBEN  METBELERK
EETRASERBLERE - At
WEZFEEDBER -

REEFEHNZWABH

Six months ended 30 June

HZ6H30H 6 A
2023 2022
RMB’000 RMB’000
FTAR® FAR®
(Unaudited) (Unaudited)
(REER) (REgEZ)
Restaurant operation BB IR E 168,760 158,979
Delivery business INE ZE T 104,458 89,113
Sale of food ingredients HERM 32,030 20,012
Total 85t 305,248 268,104

The Group’s principal market is the PRC and its sales to overseas
customers contributed to less than 10% of revenue. Also, none of the
Group’s non-current assets is located outside the PRC. Accordingly,
no geographical information is presented.

The Group has a large number of customers. For the six months ended
30 June 2023 and 2022, no revenue derived from transactions with a
single external customer represented 10% or more of the Group’s total
revenue.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

7 OTHER INCOME

AR S o B 1 B R B =

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

Hitb g A

Six months ended 30 June
BZ6H30HLL6MEA
2023 2022
RMB’000 RMB’000
TARY FARY
(Unaudited) (Unaudited)
(RRBEX) (REEZ)

Franchise income B IR 5,249 2,978
Government grants (a) B 78 B (a) 5,172 1,926

Investment income on wealth management ¥ Bf & @& & WA
products 558 947
Management service income (b) BRI WA (b) 444 -
Interest income on loans BEHF B KA 191 144
Others Hib 1,102 627
12,716 6,622

Government grants are mainly from tax refund in accordance with relevant
tax policies and amortization of deferred government grants from assets-
related government grants. There are no unfulfiled conditions or other
contingencies attaching to these grants. The Group did not benefit directly
from any other forms of government assistance.

Management service income mainly includes service fees received by the
Group in relation to the provision of commercial, management and

administrative support services.

@)  ERATHBNE E R AR EAR B MR R
HRSH R T R R B & E 18 B BUE # B
BB m#EE - MEEEZER
B RBEITERKEMLAER - A&
B R SR A A R A0 B
FF& B °

) EEBRBURAZIZEANEEMNEHR
P B RATH R IR W UCER 2 AR
B&E -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S 2 B B R Y R

For the six months ended 30 June 2023

HZE2023F6H30H L6 AR
8 OTHER EXPENSES 8 HMx
Six months ended 30 June
B ZEZ6H30BLL61EA
2023 2022
RMB’000 RMB’000
FTARYE FAR®E
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Daily maintenance expenses AE#HERS 7,795 7,658
Advertising and marketing expenses EEREHEMAX 4,837 4,010
Business development expense ERMAEEX 3,313 3,011
Professional fees FXRBER 2,071 1,681
Auditors’ remuneration % R BN &
— Audit services — E: RS 1,000 1,000
— Non-audit services — EFFT IR = —
Other expenses HEihF X 5,804 6,440
Total other expense Hibpl S 4858 24,820 23,700
9 FINANCE INCOME AND EXPENSES 9 MBURAKRER
Six months ended 30 June
B Z6H30H1L61EA
2023 2022
RMB’000 RMB’000
FARM FARE
(Unaudited) (Unaudited)
(REER) (REEZ)
Finance income B A
Interest income on bank deposits RITHF KA B A 53 142
Finance expenses B%ER
Interest on convertible bonds (Note 20) A ¥R R & 5 A B (B 52 20) (18,360) (15,904)
Interest on lease liabilities HMEAaERE (4,331) 6,719)
Interest on bank borrowings IRITERFB (163) (214)
Interest on loan from a related party (Note 23) B4 77 & 2k 5 & (M 5 23) 2 (53)
Others Hith (255) (239)
(23,111) (23,125)
Finance expense, net B & R EE (23,058) (22,983)

40 Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S o B 1 B R B =

For the six months ended 30 June 2023

10 INCOME TAX EXPENSE/(CREDIT)

B E2023F6H30H1E6{EA

10 FiIBBixH (ER)

Six months ended 30 June

B Z6H30H1L61EA
2023 2022
RMB’000 RMB’000
FTARYE FAR®E
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Current income tax BIER PTG 74
Hong Kong profits tax HENFH - -
PRC enterprise income tax (“EIT”) RRCEMEHR(CEMER] - -
Deferred tax EREF I 394 (193)
394 (193)

Cayman Islands

The Company is incorporated in Cayman lIslands as an exempted
company with limited liability under the Companies Law of Cayman
Islands and accordingly, is exempted from Cayman Islands income tax.

Hong Kong

Under the two-tiered profits tax rates regime, the first HK$2 million of
profits of the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%. (2022: 16.5%).

PRC

Under the Law of the PRC on Enterprise Income Tax and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards.

FEHS

ARAIRASHEREFEHE QA
AR SERRBERAA Bt K
RABABRAESEHEREHR -

ol

BEMESHMAH AEKREEEE Y
H2H &8s A% 1£8.25% E i - i
2H BB % HAZ16.5% & Fi o TF~F
ANEHMAS Bk KB EE R
M 4B R 5 — B R A16.5% = B (2022 4F ¢
16.5%) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S 2 B B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

1 BHRER BT

A% E 2 BRAR, EFIR R
(Bt A) -

11 LOSS/PROFIT FOR THE PERIOD

The Group’s loss/profit for the period has been arrived at after

charging/(crediting):

Six months ended 30 June

B Z6H30A1L61EA
2023 2022
RMB’000 RMB’000
FARH FARE
((VLEUT [ L)) (Unaudited)
(REEEXR) (REEZ)
Depreciation of right-of-use assets FREEERE 35,784 48,277
Depreciation of property, plant and ME - BELREITE
equipment 10,357 12,757
Amortization of intangible assets A B 721 737
Total depreciation and amortization WERBEHERE 46,862 61,771
Property rentals WMEMRE
— office premises (fixed payments) —WAEWEEBEENZ) 317 473
— restaurants —ZB
— fixed payments —BEEHERNK 5,103 586
— variable lease payments — A EHENR 1,494 812
— COVID-19-related rent concessions — COVID-19+8FHE & B =R (4,082) (1,474)
Property management fee MEERE 6,710 8,676
Total property rentals and other rental MEHRSREMEERBERX
related expenses FER 9,542 9,073
Auditor’s remuneration 1% R B &
— Audit service — BB 1,000 1,000
— Non-audit services — EFF R = -

Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

DIVIDENDS

The board of directors of the Company has determined not to declare
interim dividend for the six months ended 30 June 2023 (2022: nil).

LOSS/EARNINGS PER SHARE

The calculation of the basic loss per share is based on the loss for the
period attributable to equity holders of the Company of RMB8,559,000
(2022: loss of RMB100,877,000) and the weighted average number of
ordinary shares in issue of 1,578,664,000 (2022: 1,578,664,000)
shares during the period.

Diluted loss per share is calculated by adjusting the weighted average
number of shares in issue to assume conversion of all dilutive potential
shares. The Company’s dilutive potential shares comprise shares to be
issued under convertible bonds, share option scheme and share award
scheme. In relation to shares issued under share option schemes, a
calculation is done to determine the number of shares that could have
been acquired at fair value (determined as the average market share
price of the Company’s shares during the period) based on the
monetary value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared with
the number of shares that would have been issued assuming the
exercise of the share options.

The computation of diluted loss per share for the six months ended 30
June 2023 did not assume the issuance of any dilutive potential
ordinary share since they are antidilutive, which would decrease loss
per share.

12

13

GRS B E R

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S 2 B B R Y R

For the six months ended 30 June 2023

HZE2023F6H30H L6 @A

14 PROPERTY, PLANT AND EQUIPMENT

149 % BERKRE

Furniture
Plantand fixtures and Motor Leasehold  Construction
Machinery equipment  Vehicles  Buildings Improvements in progress Total
BER K -%ER
& B "E BF HERR ERIRE At
RMB'000 RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000
TARS TARB TARE TARE TAR® FARE TARE
Six months ended 30 June EZ2022%6F30H
2022 (Unaudited) IL6fE A (REER)
Opening net book amount HREFE 3,648 21,043 708 24,331 47,848 1,617 99,195
Additions NE 769 1,262 2 - 1,135 2,868 6,126
Disposals HE (116) (427) - - (1,703 - (2,246)
Transfer upon completion TREER - - - - 2,532 (2,532) -
Depreciation charge TEXH (338) (3,006) (42) (513) (8,858) - (12,757)
Closing net book amount BRREFE 3,963 18,872 758 23,818 40,954 1,953 90,318
As at 30 June 2022 20226 A30H
Cost AR 16,219 84,808 4,901 27,294 259,619 1,953 394,794
Accumulated depreciation and ~ ZEHTE R E
impairment (12,256) (65,936) (4,143 (3,476) (218,669) —  (304,476)
Net Book Amount REFE 3,963 18,872 758 23818 40,954 1,953 90,318
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o 2 B 3 B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

14 PROPERTY, PLANT AND EQUIPMENT

14 Y%

B ERRE@®

(Continued)
Furniture
Plant and fixtures and Motor Leasehold Construction
Machinery equipment Vehicles Buildings Improvements in progress Total
BER &# £ER
B3 R AE L HEXR TEIR B
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
TAR® TARY TAR® TARY FARH TAR® TAR%E
Six months ended 30 June % F2023%6 A30H
2023 (Unaudited) L6 A (REER)
Opening net book amount HOREFE 3,752 16,949 629 23,290 34,045 1,475 80,140
Additions NE 63 1,018 - - 309 725 2,115
Disposals k= - (357) - - (304) - (661)
Transfer upon completion bt - - - - 1,609 (1,609) -
Depreciation charge HEXH (800) (1,958) (42) - (7,557) - (10,357)
Closing net book amount HREEEE 3,015 15,652 587 23,290 28,102 591 71,237
As at 30 June 2023 20236 A30H
Cost B 16,384 85,961 4,901 27,294 265,227 591 400,358
Accumulated depreciationand 2T E R E
impairment (13,369) (70,309) (4,314) (4,004) (237,125) - (329,121)
Net Book Amount BEFE 3,015 15,652 587 23,290 28,102 591 71,237

(@)

()

The carrying value of the Group’s property interests comprises
pbuildings on land under medium-term land use rights in the PRC.

As at 30 June 2023, there was no charge over the assets of the
Group. As at 31 December 2022, the Group’s buildings with net
book value of RMB22,229,000 were pledged as securities for the
Group’s borrowings (Note 19).

@ BEEAZPHEBELTM
ZBTF e

(b) 202346 A30H & £ B #f &
£ & E K H - R2022F12 A
SIEASEREFEAARE
22,733,000t K IEFHIPIEAR &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S 2 B B R Y R

For the six months ended 30 June 2023

HZE2023F6H30H L6 AR
15 INVESTMENTS IN ASSOCIATES 15 BEERTFIRE
Six months ended 30 June
B Z6H30H161EA
2023 2022
RMB’000 RMB’000
TFTAR% FTAR®
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
At 1 January m1A1H 249,104 240,538
Additions INE - 2,400
Share of profit/(loss) for the period FERERIANE R (5 18) 4,195 (14,096)
Currency translation differences EEnE =R 9,517 13,428
At 30 June ®6A30H 262,816 242,270

16 DERIVATIVE FINANCIAL INSTRUMENTS 16 fTE €/ T A

Six months ended 30 June
BZEZ6H30HL61EA
2023 2022
RMB’000 RMB’000
FTAR® FARE
(Unaudited) (Unaudited)
(REER) (REEZ)

At 1 January w1 A1H - 22,543
Fair value change NAEES - (23,663)
Exchange difference EHZEZR - 1,120
At 30 June M6 HA30H - —

Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 DERIVATIVE FINANCIAL INSTRUMENTS

(Continued)

On 13 January 2020, the Company and United Strength Victory Limited
(2020 Investor”, a related party of the Company) entered into an
agreement (the “2020 Investment Agreement”) in relation to the
issuance of convertible bonds in the aggregate principal amount up to
HK$780,000,000 for a total consideration equal to the principal amount
of the convertible bonds. The 2020 Investment Agreement was
approved by the Company’s shareholders on 28 May 2020.

Pursuant to the 2020 Investment Agreement, at any time during the 2
years commencing from 29 May 2020 the Company may deliver
subscription request(s) to the 2020 Investor requesting the 2020
Investor to subscribe for convertible bonds in the principal amount as
specified in such subscription request(s). As a result, the directors of
the Company are of the view that the above put option constituted a
derivative financial instrument for the Company and should be
accounted for as a financial asset at fair value through profit or loss.

The initial fair value of the derivative financial instrument at the
recognition date which amounted to RMB46,631,000 was recognised
as a deemed contribution from shareholder and recorded in
shareholder’s equity on special reserve. Subsequent change in fair
value of the derivative financial instrument is recognised in profit or loss.
The Company did not exercise the put option which expired on 28 May
2022. As a result, the derivative financial instrument was derecognised
upon expiry.

16

GRS B E R

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

TTE2m I Ew

7202041 A13H © & 2 7] £ United
Strength Victory Limited ([20204% & & | -
BRARNB 2B F) Y — B B&E
([2020F & EH=ZE]D N BBETR
% 48 %8~ #8 38 780,000,000 7T 2 7] #2 B
EH BREESRAIBRRES XS
B © 20204 % & 17 7% B A 20204 5 A 28
HEAR QR RE B -

1R L2020 F 1% & 5% + AN A 7] A 72020
%5 A 29 B 512 4 M FE R M1 20201% B &
BHRERE - BE3R2o020F 2020 & &
REBRERBMERAZALE W%T
BEESH - At ARG EERA Lt

%E%%%W$“ﬂ%ﬁi%@lﬁ'
YREEAZAABEMEEEZH A

BREMERmEEAR-
TEEZMITANERAHNDNHAAE

B 546,631,000t AR - R BR B
B BRIEE - 0 1E AR R B ET A BR R AE
B TESRMIAAABENKRES
£ B 25 R RERR o AN A A] R 1T 7 2022 F
5A28B fE MBI R G A A ZIT4E
SR TARERREIERER -

BRERERBRLF
—E_=HFPHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S 2 B B R Y R

For the six months ended 30 June 2023

HZE2023F6H30H L6 AR
17 TRADE AND OTHER RECEIVABLES 17 EWE S RHEMRIE
As at As at
30 June 31 December
2023 2022
72023 F #2022 F
6 H30H 1231 H
RMB’000 RMB’000
FARY TFAR®E
(VLEUT [ L)) (Audited)
(REER) (&%)
Trade receivables (a) FEWE 5 5K TE (a) 13,667 13,737
Other receivables (b) H fth & W SR IE () 91,531 89,743
Total trade and other receivables JEWE 5 Kk HEaKIBBRR 105,198 103,480
Less: provision for expected credit loss B R B S ENTERERE
allowance for trade receivables KR (361) (361)
provision for expected credit loss Hih W HIENERER
allowance for other receivables BB (12,914) (12,782)
Trade and other receivables — net JEWE 5 K HAMFIE — F58 91,923 90,337
Including: He
Current portion BN ER B 2
Trade receivables — net B E 5 5K1E — 55 13,306 13,376
Other receivables — net H b FE U FRIA — JF 58 60,303 59,234
73,609 72,610
Non-current portion FEENE &R &
Other receivables — net H b fE U kI — JF 58 18,314 17,727
Trade and other receivables — net EWE S LHMKIE — B8 91,923 90,337

48 Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o 2 B 3 B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

17 TRADE AND OTHER RECEIVABLES (continued) 17 FEWWE 5 & H b 2 18 ()

(@) Trade receivables (@ BEWEZRE

As at As at

30 June 31 December

2023 2022

2023 F 2022 4

6H30H 1231 H

RMB’000 RMB’000

FTAR® FARE

(Unaudited) (Audited)

(RBER) (f& &%)

Related parties (Note 23(b)) B8 B 75 (P 52 23(0)) 781 934
Third parties F=h 12,886 12,803
Subtotal NEF 13,667 18,737

Less: provision for expected credit loss B TEHIE AR RE

allowance (361) (361)

Trade receivables — net JEE 551E — F& 13,306 13,376

The aging analysis of trade receivables based on the invoice date FEWE S FERREHRIE®E
at the end of the reporting period is as follows: HEBRSTWOT :

As at As at

30 June 31 December

2023 2022

R 2023 F #2022 &

6 H30H 12H31H

RMB’000 RMB’000

TARY FARE

(VLEUT [ 1)) (Audited)

(RBER) (R EZ)

Within 6 months 61E A A 11,512 11,500
Over 6 months 618 AN £ 2,155 2,237

13,667 13,737

BRERABRLF
:EZEE—EF,H&;E% 49



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S 2 B B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

17 TRADE AND OTHER RECEIVABLES (continued) 17 FEWWE 5 & H b 2 18 ()

(a) Trade receivables (continued) (2 BWEZRKEm@m
Movement for impairment BEZE

Six months ended 30 June
BZ6H30HLL6{EA
2023 2022
RMB’000 RMB’000
FTAR® FARE
(Unaudited) (Unaudited)
(REER) (REEZ)

As at 1 January ®w1A1H 361 406
Provision for expected credit loss allowance 8 B {= 5 18 2k & & = -
Written off during the period as uncollectible  HA 7 # 8 /& 7~ A Yz 2] = —

As at end of period RERR 361 406

50 Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o 2 B 3 B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

17 TRADE AND OTHER RECEIVABLES (continued) 17 FEWWE 5 & H b 2 18 ()
(b) Other receivables (b) HtFEWRKIE

As at As at

30 June 31 December
2023 2022

A 2023 F 722022 FF
6H30H 12 A31H
RMB’000 RMB’000
FARY FAR®
(Unaudited) (Audited)
(REER) (EEZ)

Consideration receivable in relation to partial B EEf» HEH L A FIHE

disposal of investment in an associate ZEWRE 36,496 36,496
Lease deposits HEEe 25,073 25,760
Amount due from related parties (Note 23(b)) & Uiz B8 B 75 2038 (Fff 57 23(b)) 17,391 16,450
Loans receivable due from third parties (i) JEU S = B3R () 6,413 6,413
Advance to employees BRTREE 585 797
Others H b 5,573 3,827

91,531 89,743
Less: provision for expected credit loss B TBHIE BB AR
allowance (12,914) (12,782)
Other receivables — net H b FE U FRIE — F &R 78,617 76,961
Note: B 5
(i) As at 30 June 2023, the balance mainly includes loans receivable 0] MN2023FE6 A30H  # 2 & AN
of RMB6,600,000 (2022: RMB6,413,000) due from certain EFEREINE THEARKRRE 2
shareholders of an associate of the Group, which bear interest at 7% B 76,413,000t A E ¥ (2022
per annum. The expected credit loss allowance of RMB6,413,000 & :6,413000T A R # ) F
were provided. FEET% - EHEREXERB
6,413,000 A R B sHiR# M -

BRERABRLF
:giiiqﬂ,ﬁﬁgﬁﬁ 6W
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S 2 B B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

18 TRADE AND OTHER PAYABLES

Trade and other payables principally comprise amounts outstanding for
trade purchases and ongoing costs. The average credit period obtained

for trade purchases is 30 to 180 days.

18 BN EZ R EMKIA

ENESRHEMHBFTEREEIRE
MEBERIRAZANCE -HEHE
ERRF 2 FHREEHA30E180K °

As at As at

30 June 31 December

2023 2022

R20234F #2022 F

6 A30H 12H31H

RMB’000 RMB’000

FAR% FARE

(Unaudited) (Audited)

(REER) (&%)

Trade payables (a) JERTE 55 TH @) 50,949 53,855
Other payables and accruals (b) H it RIB R TEIRE A () 109,976 114,125
160,925 167,980

(@) Trade payables

The aging analysis of trade payables based on the invoice date
at the end of the reporting period is as follows:

(@ ENEZRE

ENESHRERBEHREEE
BZREDITOT

As at As at

30 June 31 December
2023 2022
#2023 F 722022 F
6H30H 12 H431H
RMB’000 RMB’000
FAR® FARM
(Unaudited) (Audited)
(REER) (&%)

Within 6 months 49,794 52,565
Over 6 months 1,155 1,290
50,949 53,855

Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o 2 B 3 B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

18 TRADE AND OTHER PAYABLES (Continued) 18 ENEZREMARE @

b) EMEMSRERAR
gH

(b) Other payables and accruals

As at As at

30 June 31 December

2023 2022

#2023 F #2022 &

6 A30H 12 431 H

RMB’000 RMB’000

FAR% FAR®E

(Unaudited) (Audited)

(REER) (&%)

Wages, salaries and other employee benefits T &  #& M EMEBSEF) 27,673 23,165
Deposit received in relation to partial disposal 7t &F 7 H £ Bt 2 A 713& & Uk

of investment in an associate M2z &e 20,000 20,000
Receipt in advance in relation to capital BN —RBEHERAHEEZ

reduction of an associate B R 19,000 19,000

Payables for renovation costs FERTEAB A 13,764 17,067

Payables for franchisee &1 b0 BA P8 SR IR 6,359 5,754

Tax payables (excluding current income tax &<t £t 38 (7~ &2 $E BN HAFF 13

liabilities) HEE) 3,383 5722

Payables for rental expense EREEER 4,949 5,002

Payables for utility expenses ERALEEBR 2,584 2,366

Accrued auditor’s remuneration JE BT A% SR BN & 1,000 2,153

Payables for consulting expenses EfRtZAER 1,429 1,068

Payables for transportation expenses JERZBER 858 779
Payables for other property, plant and EMYE - BE MR EEA

equipment wIg 362 611

Amount due to a related party (Note 23(b)) & 1< 8 5t 75 20 18 (B 5 23(b)) 305 305

Interest payable FERTRIE 75 75

Others Hiib 8,235 11,058

109,976 114,125

(C) As at 30 June 2023, the fair value of trade and other payables

(c)

MR2023F6 A30H - FEfRH B 5 &

approximated their carrying amounts. HMFEZz AR BEELKREE
B -
BEZERERAFR
—E_=FHHRE 68
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S 2 B B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

19 BORROWINGS

19 B

As at As at
30 June 31 December
2023 2022
#2023 F 722022 FF
6 A30H 12H31H
RMB’000 RMB’000
FAR® FARE
(Unaudited) (Audited)
(REER) (&%)
Current BN H#A
Secured HFHEH
Bank borrowings (c) RITE () - 3,820
Guaranteed B ER
Bank borrowings (d) RITER () 2,000 1,000
Unsecured and unguaranteed IR R
Bank borrowings RITIE K 10,000 10,000
(@) Maturity of borrowings (@ ERZEHEA
As at As at
30 June 31 December
2023 2022
#2023 F 22022 F
6 A30H 12H31H
RMB’000 RMB’000
FAR® FARE
(Unaudited) (Audited)
(REER) (EEZ)
12 months or less 1218 A AT 12,000 14,820

Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o 2 B 3 B R Y R

For the six months ended 30 June 2023

B E2023F 6830 H1L6EA
19 BORROWINGS (continued) 19 EFH @)
(b) Weighted average annual interest rates (b) hn¥E I FEF =R

As at As at

30 June 31 December

2023 2022

2023 F 2022 4

6 A30H 12 A31H

RMB’000 RMB’000

FTAR® FAR®

(Unaudited) (Audited)

(REER) (EEZ)

Bank borrowings RITIEK 3.50% 4.01%
(@ Asat 30 June 2023, the Group did not have any secured (a) M2023F6H30H & £
borrowings. As at 31 December 2022, bank borrowings of BYETMERER B
RMB3,820,000 were secured by certain property, plant 2022F 12 A31H ' $RITE X
and equipment of the Group. 3,820,0007T A K ¥ B & &%
BETWE BERKEBE

A o

(o)  As at 30 June 2023, bank borrowings of RMB2,000,000 (o) T12023F6H30H - R 17 f&
were guaranteed by a third party (31 December 2022: 2,000,000t A RERE =
RMB1,000,000). FEER (2022F 12 A31 8

1,000,000 7T A R #5) ©

20 CONVERTIBLE BONDS 20 AR ES
As at As at
30 June 31 December
2023 2022
A 2023 & 20225
6H30H 12A31H
RMB’000 RMB’000
TARE FARE
((VLEUT [ L)) (Audited)
(REER) (B EZ)
Current REE D
Convertible bonds — interest payable MR ES — EEFE 16,891 16,366
Non-current EREBIT D
Convertible bonds A} R EFH 568,275 532,024

BRERABRLF
:EZEEEF,HJ?;E% 66
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S o B 1 B B =

For the six months ended 30 June 2023
# E2023F6H30HL6EA

20 CONVERTIBLE BONDS (continued)

The interest payable of convertible bonds (the “Convertible Bonds”)
issued by the Company to Sonic Tycoon Limited (the “Investor”),
accrued from 23 November 2018 to 23 November 2022 at the coupon
rate of 3% per annum, which amounted to HK$73,402,000 (the “2022
Due Interest”). On 19 December 2022, the Investor sent a notice to the
Company, in which the Investor agreed the Company to postpone the
payment date of the 2022 Due Interest to 23 November 2025.

As at 30 June 2023, current portion of the convertible bonds amounted
to HK$18,320,000 (equivalent to approximately RMB16,891,000),
which represented interest payable from 23 November 2022 to 23
November 2023 and was calculated at the coupon rate of 3% per
annum. The remaining amount of the convertible bonds were classified

20 ATRKREHF @

ARBAEFHERAR(KEE]) BT
ZHBBRES (AR ES]) B20184F
11 §23H # £2022%F 11 A23H LA F =E
B E3%st & 2 B F 8 #973,402,000
7 T ([2022 4 2 BR R 8. 1) © ;2022412
A19B BEEMARRZELBN &
R EEREA QR LER2022F 5 8
A BRI BHZE 2025911 A23H °

R20283F6 A30H @ AJ R EH Z B
=5 4 %8 418,320,000 7T (& R4
16,891,000 A R #¥)  #§ 82022411 A
23H # £2023F 11 A23H U FZ B3%
TECZEMFE - AITRRESBREE S

as non-current liabilities.

The fair value of the liability component was calculated using a market
interest rate for an equivalent non-convertible bond at the issue date.
The remainder of the proceeds is allocated to the conversion option
and recognised in shareholders’ equity on special reserve.

The movement in the components of the Convertible Bonds during the

six months ended 30 June 2022 and 2023 are as follows:

BRIERBEE-

BEMD 2 AABERRETEREE

FABRBREFZMERNERAE - B

HHRBOIREERESFERFIFERE
PR HER o

H 220224 2 2023F6 A30H [E61E A -
AR ESERT D ZEFBMT

Liability Equity
component component Total
=R ERBD &t
RMB’000 RMB’000 RMB’000
FARE FARE TFAR®E
As at 1 January 2022 A2022F181H 502,068 104,294 606,362
Interest expenses (i) ) EF X () 15,904 — 15,904
Exchange difference PE 7 =58 25,478 — 25,478
As at 30 June 2022 120226 A30H 543,450 104,294 647,744
As at 1 January 2023 A2023F1H81H 548,390 104,294 652,684
Interest expenses (i) Ip=N () 18,360 — 18,360
Exchange difference P& 5 ZE58 18,416 - 18,416
As at 30 June 2023 7202346 H30H 585,166 104,294 689,460

Note: B =% -

(i) The interest expense of RMB15,904,000 (2022: RMB16,010,000) was

calculated using the effective interest method.

Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o B 1 B R B =

For the six months ended 30 June 2023

21 SHARE CAPITAL

B E2023F6H30H1E6{EA
21 IR
Number of
ordinary shares Amount
ZERHAE |
HK$'000
FAT

Ordinary shares of HK$0.10 each:

BREECI0E T TR

Authorized: JETE -
At 1 January 2022, 31 December 2022 202291 A1H 20224
and 30 June 2023 12 A31H & 2023412 A31H 5,000,000,000 500,000
Number of
ordinary shares Amount Amount
ZRR¥™E & o
HK$’'000 RMB’000
FAET FARE
As at 31 December 2022 (Audited) 7202244 12 A 31 H (& #1%) 1,578,664,000 157,866 133,023
As at 30 June 2023 (Unaudited) 202366 A30H (R&EZ) 1,578,664,000 157,866 133,023
BEZERERAFR
SRR

of
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S 2 B B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

22 SHARE-BASED PAYMENTS 22 URHBER TR
(@) Employee Share Option Scheme (@ EEBRESE
Movements in the number of share options outstanding during B, 20234 2022 F6 A30H L
the six months ended 30 June 2023 and 2022 under this 618 A+ AREEIE T M ARITHE 2
scheme and their weighted average exercise prices are as ESEERENEFSFHITEEZ
follows: FEhm
2023 2022
Average Average
exercise exercise
price per Number of price per Number of
share option options share option options
SH R E BhHEERE
FHTEE BRERE FHITEE fEAR B
HK$ (Thousands) HK$ (Thousands)
BT (F 1) BT (F)
As at 1 January ®W1A1H 1.08 23,680 1.08 23,680
As at 30 June M6 A30H 1.08 23,680 1.08 23,680

Exercisable at 30 June 76 A30H A 171# - = - -

No options expired during the periods covered by the above ERPTRE A A A B RR R
tables. E|HY o

Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o B 1 B R B =

22 SHARE-BASED PAYMENTS (continued)

(@) Employee Share Option Scheme (continued)

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

22 LI AERNSR@

(2 EEERESE @

Share options outstanding at 30 June 2023 and 31 December

2022 have the following exercise period and exercise prices:

Exercise Period

Exercise price

(per share)

TEE

TR (BR)
HK$

BT

From 31 December 2019 to 30 December 2024 HK$1.08
H2019F 12 A31HE=2024% 12 A30H 1.0878 7T
From 31 December 2020 to 30 December 2025 HK$1.08
B 2020912 A31H 22025412 A30H 1.087 7T
From 31 December 2021 to 30 December 2026 HK$1.08
H2021F 12 A31H 22026 F 12 A30H 1.08%8 7T
From 31 December 2022 to 30 December 2027 HK$1.08
202212 A31HE2027F 12 A30H 1.08/%& 7T
From 31 December 2023 to 30 December 2028 HK$1.08
B 20234 12 31 H 2028412 A30H 1.087% 7T

R2023%F6 A30H K&2022412 A
1AM ARITEERE ZITHEEX
TEEWT:

Number of Number of
options options

30 June 31 December
2023 2022
BRESE ERESE
20234 2022 F

6 H30H 12431 H
(Thousands) (Thousands)
(F 1) (F1)
4,736 4,736
4,736 4,736
4,736 4,736
4,736 4,736
4,736 4,736

Weighted average remaining contractual life of options
outstanding at 30 June 2023 is 3.5 years (31 December 2022: 4

years).

R2023%F6 A30H & M ATTHEBEAR
BZIMEFEEHRTELHFIHEIS
£ (202212 A31H : 44) »

BRERABRLF
—E_=HFPHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S 2 B B R Y R

For the six months ended 30 June 2023

HZE2023F6H30H L6 AR

22 SHARE-BASED PAYMENTS (continued)

(b) Share Award Scheme

Movement of the shares granted under the Share Award Scheme
during the six months ended 30 June 2023 and 2022 is as

22 LURGABERBSR@®
(b) B2 B2

H E20234F K% 202296 A30H 16
& A 1R % % 15 12 B 51 &8 3% 1 i D

follows: 2T
2023 2022

Average Average

exercise exercise
price per Number of price per Number of
awarded awarded awarded awarded
share shares share shares
R ERER G %A EEeliien b-35))
FiITEE :gvig 4= FEATEEE 7 21 B
HK$ (Thousands) HK$ (Thousands)
BT (F 1) BT (F1%)
As at 1 January ®m1A1H 0.54 35,520 0.54 35,520
As at 30 June K6 A30H 0.54 35,520 0.54 35,520

(c) Expenses arising from share-based c) UBRMAEBZ2MHARR

payment transactions

Total expenses arising from share-based payment transactions

recognised during the

period as part of employees benefit

expenses were as follows:

SEEZHX

HAERAREERANMAX -3 D
AN BERZINRRBEL
2R AN

Six months ended 30 June

HZ6H30H 61 A
2023 2022
RMB’000 RMB’000
TFARY FAR®E
Share option scheme 8 i 1 51 &) 321 523
Share award scheme R 42 Bt 2 497 945
818 1,468

Best Food Holding Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o B 1 B R B =

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

23 RELATED AND CONNECTED PARTY
DISCLOSURES

23 BB REAELSHE

(@) Significant Transactions with related
parties

() HEBL 2EARXRS

The following transactions occurred with related parties: HEBATETUTRS

Six months ended 30 June

HZ6H30ALL6MEA
2023 2022
Name of party Relationship Nature of transactions RMB’000 RMB’000
HHE &R BE XHMHE FTARY FTAR®
(Unaudited) (Unaudited)
(RBER) (CREE &)
Sonic Tycoon Limited Parent company Interest on convertible bonds 18,360 15,904
BRTAERRA [S/NE] ARRESFIE
Quanjincheng Food Processing (Beijing) Co., Ltd.  Significantly influenced by key Purchase of goods 1,759 1,562
managements of the Company
EeWRMMIGER)BRAR ARBEEEBABAEAXR BEEm
2/
rE
Quanjincheng Food Processing (Beijing) Co., Ltd.  Significantly influenced by key Purchase of services 727 1,281
managements of the Company
BEWROMMICGER)BRAR AARIEFEZEBEABAER EERK
2
Quanjincheng Food Processing (Beijing) Co., Ltd.  Significantly influenced by key Purchase of ingredient 706 -
managements of the Company processing services
BEWRAMICGER)BRAR ARARIFEZEEABAER BEMBNIRS
TE
Quanjincheng Food Processing (Beijing) Significantly influenced by key Sales of goods 89 -
Co., Ltd. managements of the Company
BEWREMIGER)BRAR RRAREEEBABAER EmiHE
TE
Xin Liang Ji Food Technology (Beijing) Co., Ltd. Controlled by non-controlling Purchase of goods 39 1,736
interests of a subsidiary
ERERMBEGER)BRAR aAMBERRZFERERE BEESR
Zigong Yanweiyuan Food Co., Ltd. Controlled by non-controlling Purchase of goods 258 144
interests of a subsidiary
EEERRRERERAA mffE ARz FIERERZH BEEM
Shandong Fish Road Source Biotechnology Controlled by non-controlling Purchase of goods - 280
Co., Ltd. interests of a subsidiary
LWRBEREMBEERAT mMERRZ FERERZE BEESD
Pizza Marzano (Shanghai) Co., Ltd. Significantly influenced by key Sales of goods 269 -
managements of the Company
BLHER(LB)BERRAA AREEEERBABASEXR BEmiHE
TE
BRERARAA

—E_=HFPHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RGP B E R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

23 RELATED AND CONNECTED PARTY

DISC LOSU RES (Continued)

(@) Significant Transactions with related

parties (Continued)

Name of party
HHL &8

Relationship

HE

23 BB NBEEFEE @

(a) HEBLIZEARZ @

Six months ended 30 June

Pizza Marzano (Shanghai) Co., Ltd.

BLHER(LB)ARRA

Pizza Marzano (Shanghai) Co., Ltd.

BLHER(LB)BRRA

Shenzhen Spicy Fook Catering Chain Service
Co., Ltd
RYITMAREEEREERBEERDA

Shenzhen Spicy Fook Catering Chain Service
Co., Ltd
RITRHEREEREHRBAERDA

Shenzhen Panda Hot Catering Service Co., Ltd
RYITTREH R BERRE AR LD A

Shenzhen Jiezhi Catering Management Co., Ltd
RINTREERERBRDA

Jiezhi Restaurant Management Limited

RITREERERARAA

Jiezhi Restaurant Management Limited
RINTREERERBRDA

Qidiantongzhou Restaurant Management (Beijing)
Co., Ltd.
FEHRAZRER (G R)BRAR

Beijing Tianshuilai Catering Management
Co., Ltd.
LERRKREREZERADF

Significantly influenced by key
managements of the Company
ARARIEZEEABAEX

=
24

=

Significantly influenced by key
managements of the Company
ARBIEEEBABEAEX

=
24

Associate

Associate
BEdE

Associate
B b 5

Associate
%

Associate

Bl

Associate

Badx

Associate

BEhE

HZ6H30A1L6fEA

2023 2022

Nature of transactions RMB’000 RMB’000

REME FTARY FTARE

(Unaudited) (Unaudited)

(RBER) (CREERZ)

Loan repayment - 2,000
BEEX

Interest expense - 53
B FH

Purchase of goods 343 -
BEEm

Interest income 85 —
FLSWA

Interest income 30 -
A EWA

Interest income 67 -
FLSWA

Loans granted - 3,142
BRER

Interest expense 2 —
A EHX

Sales of goods - 371
EmiHE

Sales of goods - 1,656
BEmiHg
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S o B 1 B R B =

23 RELATED AND CONNECTED PARTY
DlSCLOSURES (Continued)

(b) Outstanding balances arising from
transaction with related parties

The following balances are outstanding at the end of the
reporting period in relation to transactions with related parties:

For the six months ended 30 June 2023
HZE2023F6H30H L6 EA

23 BB NBEERFHE @

(b)

AT RZEEN K

TH BT X ZEBNE SRR
WEHREAREF

As at As at
30 June 31 December
2023 2022
#2023 F 22022 FF
6 A30H 12 A31H
RMB’000 RMB’000
FARY FARE
(Unaudited) (Audited)
(REER) (&%)
Assets EBE
Trade receivables FEUNE 5 5k1A 781 934
Other receivables — current (i) HAth i WKk Iﬁ — BUEA() 17,090 12,913
Other receivables — non-current (ii) E b i Ug 7k T8 — JE B HEA (i) 301 3,537
Other current assets — prepayments HibmEEE — B RIAE 1,670 1,736
19,842 19,120
Notes: B
0] As at 30 June 2023, the balance mainly included: (1) loans 0] MN2023%6H30H ' &2 X EH
receivable due from an associate amounting to approximately () EUREE S R A E X426 8
RMB2.6 million (including the principals and related interests), ETARE(BEARAES EBEBF

which was guaranteed by the equity interest of the associate, bore
interest at 5% per annum and repayable in 2024; (2) loans
receivable due from an associate amounting to approximately
RMB1.3 million (including the principals and related interests),
which were unsecured, bore interest at 5% per annum and
repayable in 2024; (3) loans receivable due from an associate
amounting to approximately RMB3.2 million (including the
principals and related interests), which was guaranteed by the
equity interest of the associate, bore interest at 4.5% per annum
and repayable in 2024; (4) management service fees receivable
due from related parties amounting to approximately RMB6.3
million, of which an expected credit loss allowance of RMB4.4
million has been provided; and (5) other amounts due from related
parties which were unsecured, bore no interest and repayable by
the respective related parties within one year.

As at 30 June 2023, the balance represents loans receivable due
from an associate amounting to approximately RMBO0.3 million,
which was unsecured, interest free and repayable in 2027.

B HETLEE QR 2 RARE
mEER - RFF 5% B R
AR2024FEE QU & D
AIERNISEETARK(BRE
Ke RABBEFE) AEEIF - IZ
F | 5% 5T B K 7B 12024 F &
i Q)M M H & AR B RH3.2
BETARE(BEARS RIEH
) HJhAE 2 QR ZBRA
B ERER hzﬁa"w‘-%zt.s%?r%\
R AP 2024 F (H 12 5 (4) 8 Y B Bt
EMIEEE%,\,’](SC%EF%TE)\E
. HAPTE EEBEREEILE
BTAREDHRER: ROE
W BAESE 5 H b FRIE - AEEAE -
EEREBRBAERN—FRESR

FRIE o
(ii) EAZOZSEGHSOEI' & BR A B IR
BERNRBERNOSEBETAR
e ﬁﬁﬁ&ﬁ % B Kk AR2027
FIEE -
BRERERAA
—E=FHHRE

03



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S 2 B B R Y R

For the six months ended 30 June 2023
HZE2023F6H30H L6 AR

23 RELATED AND CONNECTED PARTY
DlSCLOSURES (Continued)

23 BB NBEEFHE @

(b) Outstanding balances arising from
transaction with related parties (continued)

As at
31 December
2022
12023 F #2022 F
6 HA30H 12H31H
RMB’000 RMB’000
FAR® FARM
(Unaudited) (Audited)
(REBER) (fEER)

Liabilities aE&
Trade payables FERHE 5 8 7,624 7,604
Other payables H b FE A 5RIB 305 305
Contract liabilities aRNarE 128 128
8,057 8,037

24 EVENTS AFTER THE BALANCE SHEET
DATE

24 HEHEKEE

Subsequent to 30 June 2023 and up to the date of the condensed M2023FE6 30 M EEBHALA P
consolidated interim financial information, no important event affecting HBGEER B YEBEAETZERE
the Group had occurred. MEANEIE -
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BEST FOOD HOLDING COMPANY LIMITED
BEERARAF

Suite 11, 70/F, Two International Finance Centre
No. 8 Finance Street, Central, Hong Kong
EERRSRESHEIFSRPO"H/0ENZE
EEE TEL : +852 3961 9700

{HE FAX : +852 3961 9799
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