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The board of directors (the “Board” or “Directors”) of China Ever Grand
Financial Leasing Group Co., Ltd. (the “Company”) hereby presented
the unaudited interim condensed consolidated results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2023 (the “Current Period”) together with the comparative figures for the
corresponding period in 2022 (the “Corresponding Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

For the six months ended 30 June 2023

HEIEEmMEREERBRAR (AR B ES
g (EF2. 3 ER) ZILRERANEREKE
2E (&R BEZZ2=F,B=+HI1t
7NMEA (TERTHAR) 2 EEM%FEPHHF%BH??éA
B BRI FFHA (MEEARE) 2 EE#
FUF

A REER

(SES =FNRA=THILNER

Six months ended 30 June

HENA=1THLNMEA
2023 2022
= B F
(Unaudited) (Unaudited)
(REBEERZ) (REEEEI1Z)

Notes HK$'000 HK$'000
st FET FET
Revenue WA 4 25,046 50,343
Cost of revenue I ONDZN (19,526) (44,999)
Gross profit EH 5,520 5,344
Other income =Rl N 6 2,488 2,020
Other gains and losses Ethiam 518 7 (3,938) (32,254)
Administrative expenses THREX (29,037) (31,006)
Other operating expenses Hhi& =2 (177) (77)
Finance cost AR R AR - (13)
Share of result of associates Pag: 3 L/N=I 1,631 906
Loss before taxation PRI ATESIE (23,513) (55,080)
Income tax expense FriEfi 8 (12) (385)
Loss for the period RHE18 9 (23,525) (55,465)
Attributable to: THIZIBRE, :
— Owners of the Company . UN=IEZZ=PN (22,642) (37,614)
— Non-controlling interests — IR IR RS (883) (17,851)
(23,525) (55,465)
(Unaudited) (Unaudited)
(REE=Z) (R&ER)
Loss per share (HK cent) SiE1E (B 11
— Basic —HA (1.34) (2.23)
— Diluted —#E (1.34) (2.23)

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

fEERkR 518

m R EL A

For the six months ended 30 June 2023 #HZE_ZT_=4/X

2mimE

SA=+HLERER

Six months ended 30 June

BESNB=1THL~AER
2023 2022
ZEIZF BRI E
(Unaudited) (Unaudited)
(CRERE%) (R EZ)
HK$’000 HK$'000
FHET FHET
Loss for the period EINEE)SE S| (23,525) (55,465)
Other comprehensive expense Hih2mpasz
ltems that will not be reclassified to profit or loss: T EEHFHDIEEETZEE !
Net fair value changes on equity investment BATEZEBEMEEATIR
at fair value through other comprehensive ZRAERE Z N EEH)FRE
income (1,024) (4,751)
ltem that are or may be reclassified subsequenty HBEH O PIEEFHNIEEBTH 2
to profit or loss: ==
Exchange difference arising on translation to MBE2REEMES 2 ERERR
presentation currency (10,777) (7,188)
Share of other comprehensive income of DEEE AT EMEEIRA
associates (65) 5
Other comprehensive expense AEAEME @Y GOBRFTEH)
for the period, net of income tax (11,866) (11,934)
Total comprehensive expense for the period AEAEERARE (35,391) (67,399)
Total comprehensive expense attributable to: T BRI 2 E S AEEE .
— Owners of the Company S YNEIEZZ= PN (33,257) (48,661)
— Non-controlling interests —JEERR R R R (2,134) (18,738)
(35,391) (67,399)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R e MR R

At30June 2023 MZZE_=FA=+H

30 June 31 December
2023 2022
A~NA=+H +ZA=+—H
(Unaudited) (Audited)
(REEEZ) (2= 1Z)
Notes HK$'000 HK$'000
M35 FHET TFHET
Non-current assets ERBEE
Property, plant and equipment LY EN =Yy 81,393 87912
Investment properties REMZE 133,322 147,670
Goodwill mE 25,556 25,556
Interests in associates = N=1 P 12 100,092 98,526
Equity investments at fair value through BATEEBEMEEBA
other comprehensive income FER (MR A FEBEBEME
(“FVTOCI™) HEUWAGIER)) 2R E 91,263 93,204
Finance lease receivables FERE RS 13 15,423 4,116
Loan receivables EER = 9,332
Restricted bank deposits ZIREISRITIER 16,206 16,960
463,255 483,276
Current assets MENEE
Inventories 78 19,888 13,391
Prepaid tax TR IE 1,152 =
Finance lease receivables R E R 13 35,303 47,246
Loan receivables ElRER 17,276 =
Trade receivables B Z e 14 9,511 14,379
Other receivables, deposits and HMEWE - g R IE I RIE
prepayments 15 43,410 48,425
Financial assets at fair value through BT EEBRBGmYR
profit or loss (“FVTPL”) (AT EFEBEZSIIR)
ZEMEE 121,696 123,258
Deposits placed with non-bank EHRIERTTERIEE 7
financial institutions 5,961 3,217
Short-term bank deposits EERIRTITERR = 30,000
Cash and cash equivalents B KIBEEEY 36,303 38,143
290,500 318,059

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FERAAR A TSR

At30June 2023 RIZEBEZ=F,"H=1H

30 June 31 December
2023 2022
~NB=+H +-B=+—H
(Unaudited) (Audited)
(REEEZ) (R=Z)
Notes HK$’000 HK$'000
st FHET FET
Current liabilities mEaE
Other payables and accruals HihE = et E R 16 68,811 73,633
Deposits received from customers Sl e =P 13 = 2262
Tax payable FE(IFRIE 20,784 20,829
Borrowings EEN 17 145,854 152,645
235,449 249,369
Net current assets REEEREE 55,051 68,690
Total assets less current liabilities WEERRHER 518,306 551,966
Capital and reserves BRRKE#E
Share capital %N 18 168,730 168,730
Reserves G 301,918 335,175
Equity attributable to owners of the KABEB ANEERER
Company 470,648 503,905
Non-controlling interests JEPERR IR R i i 30,620 32,754
Total equity yErERS 501,268 536,659
Non-current liabilities ERHER
Deposits received from customers S EY=F 13 15,358 13,510
Deferred tax liabilities RIERIBEE 1,680 1,797
17,038 15,307
518,306 551,966
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NDENSED CONSOLIDATED STATEMEN
AR S EmEE R

For the six months ended 30 June 2023 HE_T _=F,"B=+HIE/NEA

S IN EQUITY

Unaudited
FEEH
Attributable to owners of the Company
FRFERARE
Investment Non-
Share Share Statutory Other  revaluaion  Translation ~ Accumulated controlling Total
capital premium reserve reserve reserve reserve losses Subtotal interests equity
(Note a)
%& Fl2204
Br RNEE  EEHE  BtEE O ERRE  EREE  EHER Mt REEE s
(ifzka)
HK$000 HK$000 HK$000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
T T T Thn Thn Thn Fhn Fhr Fhn Fhn
At 1 January 2023 RZSZ=5-F-H 168730 1,557,598 6,397 (15,876) (24,557) (10283)  (1,178,104) 503,905 32,754 536,659
Loss for the period TEER - - - - - - (22,642) (22,642) (883)  (23,525)
Other comprehensive expense FEEMAERS
for the period - - - - (958) (9,657) - (10,615) (1,251) (11,866)
Total comprehensive expense THEERTAE
for the period - - - - (958) (9,657) (22,642) (33,257) (2,134) (35,391)
At 30 June 2023 PIEZ=%/A=1H 168730 1,557,598 6,397 (15,876) (25,515) (19940)  (1,200746) 470,648 30,620 501,268
Unaudted
REEH
Attributable to owners of the Company
KOARENELE
Investment Non-
Share Share Statutory Other ~ revaluation Translation  Accumulated controlling Total
capital premium Teserve Teserve Teserve Teserve losses Sublotal interests equiy
(Note a)
%E R
e RpEE  iREE  EMEE  BEEE  EREE  RHEB Nt BEER Bitn
(ifzka)
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
T Thn Thn Thn Thn Thn Thn Thn Fhn Fhn
At 1 January 2022 RZE_"%-A-A 168730 1557598 6,397 (15876) (19613) 5306 (1,186830) 515711 3% 515,746
Loss for te period AHER - - - - - - (37614) (37614) (17851) (85,465)
Other comprehensive expense FEEMRERR
for the period - - - - (297) (8076) S (11,047) (837) (11,939
Toal comprehensive expense FE2ERAE
for the period - - - - (297) (8076) (37614) (48.661) (18738) (67,399)
At 30 June 2022 RZEZZERB=1H 168730 1557598 6,397 (15876) (22584) @7 (1224444) 467,050 (18703) 48347
Note: Md5E
(a) Other reserve represents the value of the contingent consideration arrangement on  (a) HithREEIEREBEFENYE R &SR RERTE

the escrow shares subject to the profit guarantee requirement of the acquisition

agreement in prior years.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2023 HE_Z

R

Eﬁﬁ/m%

=FRB=THLXER

Six months ended 30 June
BESNB=1THL~AER

2023 2022
—EC=HF B HF
(Unaudited) (Unaudited)
(REEEZ) (CREEE1)
HK$'000 HK$'000
FHET FET
NET CASH OUTFLOW K TEEIRE M PR
FROM OPERATING ACTIVITIES (19,424) (13,330)
CASH FLOWS FROM INVESTING ACTIVITIES KREGBELEZRERE
Addition of equity investments at fair value BATESBEEMEEWRATIRZ
through other comprehensive income B AR EIE 0 - (6,029)
Addition of loan receivables FEUERIE N (10,000) (3,617)
Repayment of loan receivables BERKER - 20,299
Proceeds from disposal of equity investments at ~ HERAFEBZBEMEEHRA
fair value through other comprehensive income  FlIBE 7 e A& B PR 1S 7IE — 10,852
Decrease in short-term bank deposits TERSRITIERUR 30,000 =
Other investing cash flows HtRERERE (549) 1,919
NET CASH INFLOW FROM KREEHREMAER
INVESTING ACTIVITIES 19,451 23,424
CASH FLOWS FROM FINANCING ACTIVITIES MEEHELE RS RS
Repayment of borrowings BEER - (12,316)
NET CASH OUTFLOW FROM FINANCING MEETHEEZIRES ML PR
ACTIVITIES - (12,316)
INCREASE/(DECREASE) IN CASH AND CASH B RIBEEEYIEM Galb
EQUIVALENTS 27 (2,222)
CASH AND CASH EQUIVALENTS HYRERIBEEFEY
AT BEGINNING OF PERIOD 38,143 23,299
EFFECT OF FOREIGN EXCHANGE INPEPE R B E) v o &
RATE CHANGES (1,867) 1,489
CASH AND CASH EQUIVALENTS HARRERIAEEEY
AT END OF PERIOD 36,303 22,566
ANALYSIS OF BALANCES OF CASH AND HERREEEMZERIHN
CASH EQUIVALENTS
Bank balances and cash RITEEGRRIRE 36,303 22,566

Interim Report 2023
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A

For the six months ended 30 June 2023 HE_Z _=F/xB=t+HL/NEH

1.

AR e MR R

BASIS OF PREPARATION

These interim condensed consolidated financial statements have
been prepared in accordance with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosures required by the Rules
(the “Listing Rules”) Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

These interim condensed consolidated financial statements
should be read in conjunction with the annual consolidated
financial statements for the year ended 31 December 2022.
The accounting policies and methods of computation used
in the preparation of these interim condensed consolidated
financial statements are consistent with those used in the annual
consolidated financial statements for the year ended 31 December
2022 except those that relate to new standards or interpretations
effective for the first time for periods beginning on or after 1
January 2023. The Group has not early adopted any new or
revised HKFRSs that has been issued but not yet effective in the
current accounting period.

The preparation of these interim condensed consolidated
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that affect
the application of policies and the reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates. The areas where
significant judgments and estimates have been made in preparing
the interim financial statements and their effect are disclosed in
note 3.

These interim condensed consolidated financial statements are
presented in Hong Kong Dollars (“HK$”), unless otherwise stated.
These interim condensed consolidated financial statements
contain interim condensed consolidated financial statements and
selected explanatory notes. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the 2022 annual financial statements. These interim
condensed consolidated financial statements and notes do
not include all of the information required for a complete set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs”) and should be
read in conjunction with the 2022 annual financial statements.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RR%R & A S IR R E

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

ADOPTION OF AMENDMENTS TO HKFRSs

The HKICPA has issued a number of amended HKFRSs that are
first effective for the current accounting period of the Group as
follows:

HKFRS 17 Insurance Contracts

° Amendments to HKAS 1 and HKFRS Practice Statement
2 Disclosure of Accounting Policies

° Amendments to HKAS 8 Definition of Accounting
Estimates

° Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction

° Amendments to HKAS 12 Deferred Tax related to Tax
Reform-Pillar Two Model Rules

The amended HKFRSs that are effective from 1 January 2023
did not have any significant impact on the Group’s accounting
policies.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim condensed consolidated financial
statements, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
2022 annual financial statements.

2.

RNEAERBHRSENZ
(EH

BRGNS ERKETHRAERE
A BB REMBEESTE BRI
WEERIT -

BAMBREENSITRFES
#

. BB ER B IR REBMT
REREHNEHREF2RMER]
B AT R EE

. BB G ERESR ] T
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. BBGHEFISR BT E

—XRGELZEEREIEERL
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. BBGHER B2 ETHR
W E— AR R AGRERY
AR

BT =F—F—HEERIEES]
BBMBREERN T AN TEEG ST
RELEFEFAEATE-

£ R I Be (il 5t

RiEREPHBRGESHHRRERE
o EEENEARER S BERKF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

[ELEE=

PATSER R MIE

For the six months ended 30 June 2023 HE_ZT_=F,"B=1+HIE/NEA

4.

REVENUE

Revenue represents interest income generated from finance lease
transactions, loan interest income from provision of loan facilities,
service fee income, rental income from leasing out properties, sale
of food additives, sale of medical, health and hygiene products
and daily necessities during the period.

HZA

WATERBAREBRERZELNFE
WA REERREEENERF B
A RFBEWA S HIEYERNES A
HE B mANE - HEBRREERR
BEERKHBRC

Six months ended 30 June
BESNA=1THL~ER

2023 2022

(Unaudited) (Unaudited)

(REEHEIZ) CRER &%)

HK$'000 HK$'000

FHET FHET

Finance lease interest income MERER EWA 2,606 2,856

Loan interest income IS PN = 2,639

Service fee income ARFSE U A 1,949 =

Rental income HEWA 2,970 2,839

Sale of food additives HEBRANE 1,291 1,664
Sale of medical, health and HEEBRRRERNBEERM

hygiene products and daily necessities H A 16,230 40,345

25,046 50,343

The disaggregation of the Group’s revenue from contracts with
customers within the scope of HKFRS15 includes sale of food
additives, sale of medical, health and hygiene products and
daily necessities. They can be categorised by timing of revenue
recognition namely (i) at a point in time and (ii) over time.

For the six months ended 30 June 2023, the revenue of such
kind amounted to HK$17,521,000 was recognised at a point in
time (six months ended 30 June 2022: HK$42,009,000) and
HK$1,949,000 was recognised over the time (six months ended
30 June 2022: nil).

The remaining revenue amount represented revenue from other
sources comprising of finance lease interest income, loan interest
income and rental income.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RR%R & A S IR R E

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

SEGMENT INFORMATION

Information reported to the Board, being the chief operating
decision maker, for the purpose of resource allocation and
performance assessment focuses on the nature of the operations
of the Group.

The Group's operating and reportable segments are as follows:

Financial leasing provision of finance lease consulting
services and financing services in the
People’s Republic of China (the “PRC”)

(“Financial Leasing Segment”)

Investment

investment properties in the PRC,
investment in securities and money
lending business in Hong Kong

Trading sale of medical, health, hygiene products
and daily necessities (“Trading

Segment”)

Others

research and development, manufacturing
and sale of food additives, health
products and nutritional enhancers in
the PRC (“Food Additives Business”)

5.

SERE#

ﬁtéf DEkFEHMEMEESE Bl
EERRE) Fﬁz%ﬁzzﬁyﬁﬂrﬂ%ﬁﬁﬁézﬁ

%lé B ME

AEEAVE

MEES

Hith

ERPI2MOERAT

RepE AREME (T
) RHREREE
B IRES MBRE AR
(BEFEE D ER))

RARZRENE I
BEESTRNEER
ZRE

HERERBRAHEE
mkEAR (BS5n
Z81)

RHEZ B &ANE -
REERREER
1B s £ E &
HE (MR %
%)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

[ELEE=

For the six months ended 30 June 2023 HE_ZT_=F,"B=1+HIE/NEA

5.

PATSER R MIE

SEGMENT INFORMATION (Continued) 5. oHEH @
The analysis of the revenue and segment results of the Group by UTAKREEET EREEEDEEID
reportable and operating segments are as follows: ZUWA R D EBZEERI DA
Revenue Segment results
WA DEBELE
Six months ended 30 June
HEANA=1THILNER
2023 2022 2023 2022
k- S 2T F ZEZ= -
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REISEZ) CRi®giZ)  (REER) (RERBI1Z)
HK$'000 HK$'000 HK$'000 HK$'000
FERT FET FET FHET
Segments SEB
Financial leasing MERE 4,555 2856 (1,806) (36,800)
Investment BE 2,970 5,478 (7,422) (7,192)
Trading g5 16,230 40,345 (1,324) 4143
Others Hith 1,291 1,664 (2,815) (3,692)
25,046 50,343 (13,367) (43,541)
Unallocated corporate expenses <D EC(EE (12,261) (12,382)
Unallocated other income, OB EMUA Wi
gains and losses 518 520 (15)
Share of result of associates DEEE AT EE 1,631 906
Other expenses HipEss (36) (48)
Loss before taxation BRIR AT ES 18 (23,513) (55,080)

Segment results represent the profit earned or loss incurred by
each segment without allocation of certain other income and
expenses, certain other gains and losses, share of result of
associates and corporate expenses.

The Group'’s financial leasing and food additives businesses
are located in the PRC. Trading division is located in Hong
Kong. Investment division comprises of investment properties
and leasing business in the PRC, while its money lending and
investment in securities businesses are in Hong Kong. Except
for revenue amount of HK$16,230,000 was generated in Hong
Kong during the Current Period (six months end 30 June 2022:
HK$42,984,000), the remaining amount of HK$8,816,000
was generated in the PRC (six months end 30 June 2022:
HK$7,359,000).

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

FPEIEEE

HEHEERARAR

DEEEHS DB B HEES
B8 MeEETHMBRA KRS - &ET
Hhm R E518 s D E A B BN
Kb FEERZ Do

FEBENMERERE MANEIZERE
KRl BZ D EMINE B - REDEE
BERHENEEMERIBEZER > MH
WERBREFREEBMANEE R
R ERIAREN BB E 48U A 16,230,000
BT (BEZZEITEARA=+HIE
7NE B 1 42,984,000 7T) 4h 0 BR N aIE
88160008t BE_ZE__F, A=+
HiE7N@ A © 7,359,000 7T) iR B ZE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR A A IR R M 5

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

SEGMENT INFORMATION (Continued) 5. 9FEM @
The analysis of the assets and liabilities of the Group by reportable REBLR2HRMESHEE D EE
and operating segments are as follows: KRBT
Assets Liabilities
BE af
30 June 31 December 30 June 31 December
2023 2022 2023 2022
—EZ= +ZA ZEZ= +ZA
~B=+H =+—H AB=t+H =+—H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REBEZ) &EE)  (REER) ((RE1Z)
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FHExT
Segments 2
Financial leasing MERE 257,769 266,158 207,448 211,330
Investment ®E 227,653 227,809 528 15,132
Trading 8% 62,274 66,909 676 1,133
Others HAth 49,759 55,773 12,084 391
597,455 616,649 220,736 227,986
Interests in associates N =YN=IP 100,092 98,526 =
Unallocated corporate items RO EEE 56,208 86,160 31,751 36,690
753,755 801,335 252,487 264,676

For the purposes of monitoring segment performances and
allocating resources between segments:

REEDBRBEREDBZEOEER:

- all assets are allocated to reportable and operating
segments other than an office premise for administrative
purpose, interests in associates, certain other receivables,
certain deposits placed with non-bank financial institutions
and certain cash and cash equivalents; and

- all liabilities are allocated to reportable and operating
segments other than certain other payables, certain tax
payables and deferred tax liabilities.

Br—RANTTHRENBRAEY
F RBERRz Em AT HEM
FEWGR BT IO SRERIT 2R
Wz ERUNETRENRRE
HEWIN FREEEHRDEER]

ERREENER &

PRETHMENR ETRAR
BERIEIERIAGEIN FRA &S
BNECERI2MMAEE DR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R M 5

For the six months ended 30 June 2023 HE_ZT_=F,"B=1+HIE/NEA

6. OTHER INCOME 6. HthgA

Six months ended 30 June

BE/AA=+HILNREAR

2023 2022
—Z== BT F
(Unaudited) (Unaudited)
(REBEZ) CREE&ER)
HK$’000 HK$'000
FAET FAET
Interest income from loan receivables FEWE = Z &) BUA 324 1,169
Interest income from banks and KEIRITRIERITERIEE
non-bank financial institutions FEUA 591 39
Government subsidies B R = 177
Dividend income i3SI ON - 540
Sundry income FEIEUA 1,573 95
2,488 2,020
7. OTHER GAINS AND LOSSES 7. Hihlhz=KkE51E
Six months ended 30 June
HEANB=1+HLAKER
2023 2022
2= BT
(Unaudited) (Unaudited)
(REEHEI1Z) CRESEZ)
HK$’000 HK$'000
FHET TFHET
Fair value change on: N EEE)
— Financial assets at FVTPL — R FEEBBRYR
ZEMEE 6,252 (16,449)
— Investment properties —RREME (8,103) =
Net foreign exchange losses PE R ESIEFRE (57) (130)
Impairment loss on a loan receivable from — E&[BIFAR Z EW SRR EEIE
sale-leaseback transaction - (15,675)
Reversal of impairment loss on finance B E B EWEURER 8]
lease receivables 6,364 -
Impairment loss on loan receivables EWETURBEE (1,621) -
Impairment loss on other receivables HhEWEU R B8 (6,770) -
Others Hith (3) -
(3,938) (32,254)

1 6 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERREEEEEERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR A A IR R M 5

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

8. TAXATION 8. M\

Six months ended 30 June

BE/SA=+HILNREAR

2023 2022
—ZT== BT F
(Unaudited) (Unaudited)
(RERE®) CRiEER)
HK$’000 HK$'000
FAET FAET
Current tax expense BPRARR BRI 87 462
Deferred tax credit RIERR IS G2 (75) (77)
Income tax expense FTigisz 12 385
9. LOSS FOR THE PERIOD 9. ZHAESHE
The Group’s loss for the period arrived after charging: REE 7 AHBEETL &R T & 8%
R
Six months ended 30 June
HEAA=1+HLAEAR
2023 2022
(Unaudited) (Unaudited)
(Ri&E%) CRi&E=Z)
HK$'000 HK$'000
FAT TFAET
Directors’ remuneration EEHN 6,664 6,693
Interest expenses MBS G AWARA)
(included in cost of revenue) 7,137 14,485
Cost of inventories sold BEEFEENA G AWARA)
(included in cost of revenue) 11,827 29,924
Depreciation of property, plant and ME-BE R REITE
equipment 655 428
Depreciation of right-of-use assets FRESENE 3,337 2,337
Short-term lease expenses OHATRERX 617 1,800
Staff costs (including directors’ and EBITRAX (BEEEK
chief executive’s emoluments) TETEAEFHN 13,902 16,525
10. DIVIDEND 10. B2

EFErERNBE_S =4\
= tELERERZTHRE BE-E
“CHFRA=THIERER (8 -

The Board does not recommend payment of an interim dividend
for the six months ended 30 June 2023 (six months ended 30
June 2022: Nil).

Interim Report 2023
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R M 5

For the six months ended 30 June 2023 HE_ZT_=F,"B=1+HIE/NEA

11. LOSS PER SHARE 11. SkE1E
The calculation of the basic and diluted loss per share attributable KABVHEE NELESRE AR EER
to owners of the Company is based on the following data: UM EIRSTE

Six months ended 30 June

HESNA=1THL~EA
2023 2022
—E"= B TF
(Unaudited) (Unaudited)
(REEEZ) (REEEE1Z)

HK$’000 HK$'000
FAET FHET
Loss E5i8
Loss for the period attributable to owners of MUt EERER R ERFE 2
the Company for the purpose of basic NABHEB AELAEEE
and diluted loss per share (22,642) (37,614)
Number of shares
4=
30 June 30 June
2023 2022
—Z== BT F
~AZ=+H NBZ=1+H
(Unaudited) (Unaudited)
(REEHEZ) CRE&EZ)
000 '000
TR Th&
Number of shares anE =]
Weighted average number of HEUGTEESREA R EHER
ordinary shares for the purpose of TR
basic and diluted loss per share 1,687,303 1,687,303
There were no potential dilutive ordinary shares outstanding during REBEE_E_=ZFK"F"__F5X\H
the six months ended 30 June 2023 and 2022, and hence the =+ HIEREB MR EITEIN 2 BT
diluted loss per share is the same as basic loss per share. EEER SUItEREEEIENERE

ZAEHEARR] o

1 8 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERREEEEEERAT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR A A IR R M 5

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

12. INTERESTS IN ASSOCIATES 12. REtE AT Z ¥
30 June 31 December
2023 2022
—E-= B F
ANAB=+H +ZBA=+—H
(Unaudited) (Audited)
(REEEZ) (&=1Z)
HK$'000 HK$'000
FHET FET
Unlisted investments at cost Bl AtEZIELHRE 104,754 104,754
Accumulated: R]EH:
Share of post-acquisition loss and other DLW EREBEEREMEE R
comprehensive income, net of dividends HBREWRE
received (4,662) (6,228)
100,092 98,526

13. FINANCE LEASE RECEIVABLES/DEPOSITS 13. MEHEREIKE: BKE

RECEIVED FROM CUSTOMERS B
30 June 31 December
2023 2022
AA=+A +ZR=+—H
(Unaudited) (Audited)
(REBEZ) Gis=227)
HK$’000 HK$'000
FA&T FHET
Finance lease receivables FIEHEEIRER 51,639 58,712
Less: provision for impairment losses B B R IE R (913) (7,350)
50,726 51,362
Represented by: (e
Current finance lease receivables (note) ENHARNE TH & FE W (B52) 35,303 47,246
Non-current finance lease receivables JEENHARM B TR E FE WK 15,423 4,116
50,726 51,362

Interim Report 2023
ZE=ERERE 1 9



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R M 5

For the six months ended 30 June 2023 HE_ZT_=F,"B=1+HIE/NEA

13. FINANCE LEASE RECEIVABLES/DEPOSITS 13.

RECEIVED FROM CUSTOMERS (Continued)

Leasing arrangements

Certain of the Group’s machinery and equipment are leased out
under finance leases. All leases are denominated in Renminbi
(“RMB”). As at 30 June 2023, the average term of finance leases
entered into is 1.99 years (31 December 2022: 1.85 years).

Amounts receivable under finance leases

MEREEKS BWE
BEE @

HEZH

REEZE TS REEDIRERER
Bt -FrAREEEUARR (ARE)
FHME R ZEZ=F/,"A=+H Ml
ZREREFIHARA19FE (CEZ
F+_A=+—H:185F)

MEAEERETZEWRIE

Minimum Present value of minimum
lease payments lease payments
RIEEE®R REHEEMRZIAE
30 June 31 December 30 June 31 December
2023 2022 2023 2022
B —EICHE
—E-= +-B ZEBZ= +—R
~B=1+H =+—8 A~B=+H =+—H
(Unaudited) (Audited)  (Unaudited) (Audited)
(KRB (R5=212) (REER) (&5212)
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
Not later than one year BB —F 39,015 57,350 35,303 53,126
Later than one year and not BE—FEFEBBRF
later than five years 17,210 5,900 16,336 5,586
56,225 63,250 51,639 58,712
Less: unearned finance income & -~ FREREVRRE UL A (4,586) (4,538) = =
51,639 58,712 51,639 58,712
Less: impairment allowance BB RE (913) (7,350) (913) (7,350)
50,726 51,362 50,726 51,362

The Group’s finance leases receivables are denominated in RMB.
The effective interest rates of the finance leases as at 30 June
2023 range from 6.69% to 11.15% (31 December 2022: 6.69%
to 11.15%) per annum.

20 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RR%R & A S IR R E

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

FINANCE LEASE RECEIVABLES/DEPOSITS 13.

RECEIVED FROM CUSTOMERS (Continued)

Amounts receivable under finance leases (Continued)

As at 30 June 2023, finance lease receivables with
carrying amounts of HK$37,535,000 (31 December 2022:
HK$35,826,000) were guaranteed by related parties of customers
and/or customers’ deposits.

There was no unguaranteed residual value in connection with
finance lease arrangements or contingent lease arrangements that
needed to be recorded as at the end of the reporting period.

As at 30 June 2023 and 31 December 2022, there were no
finance lease receivables pledged as security for the Group's
borrowings.

Deposits of HK$15,358,000 (31 December 2022:
HK$15,772,000) have been received by the Group to secure
certain finance lease receivables and classified into current or
non-current liabilities based on the final lease instalment due date
stipulated in the finance lease agreements. In addition, the finance
lease receivables are secured over the leased assets, mainly plant
and machinery leased, at the end of the reporting periods. The
Group is not permitted to sell, or repledge the collateral of the
finance lease receivables without consent from the lessee in the
absence of default by the lessee.

Estimates of fair value of collateral are made during the credit
approval process. These estimates of valuations are made at
the inception of finance lease, and generally not updated except
when the receivable is individually impaired. When a finance lease
receivable is identified as impaired, the corresponding fair value
of collateral of that receivable is updated by reference to market
value such as recent transaction price of the assets.

MEREEKS BWE
BiEE @

MEAEERET ZRIRIE (&)

RIEZ=ZFXA=+tH REES
37,535,000 (ZEZZF+=8
=+—H:35826000;870) Z B ETHEE
WRHBER 2B A R/ RER 2 S
HfRe

REEHR TEARMEEE ZHE
WA E L2 REMRBERIFLE

N BT CEARB=TARCE &
+-A=+—H > TEREHEERWE
BB EAREBMER IR

NEE B UI%£15,358,0008 T (ZF
“ZH+ZA=+—H:15772,000%&
70 EAE TRERERBE IR I
RIEMBERERETA A REHEE
DHANREIHE A REIIERE S
Bolbsh RIRERF  MER SRR
UHEEE FEAMBEEZRE RS
) (FIRH-EABALEBENZ BR
™ REEBARR  AEEAEHER
ET\ SR B R ERNGE IR e

REESHBEHR BIEFRZ A TE
R Et e B MEZAE IR IR
EREREH > WEEEER FRIFE
Wk 3R E B RLE R (R R 5 - E RS ER
BB UGRAB) 2% BB B - = FEIGRRAY
HERRABRRATER2EHHEE
BEIRSER) TUER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R M 5

For the six months ended 30 June 2023 HE_ZT_=F,"B=1+HIE/NEA

14. TRADE RECEIVABLES 14. BB

30 June 31 December

2023 2022

—E= B F

~NA=+H +ZA=+—H

(Unaudited) (Audited)

(REEEZ) G227

HK$’000 HK$'000

FHET FHET

Trade receivables B 5 R 10,263 15,131
Less: allowance for impairment B E R (752) (752)
Trade receivables, net B WS EE 9,511 14,379

The credit period granted to customers ranged from O to 60 days.
As at 30 June 2023 and 31 December 2022, the allowance
for impairment on trade receivables has been recognised in
accordance with the simplified approach, i.e. lifetime ECLs set out
in HKFRS 9. The ageing analysis of the trade receivables (net),
based on invoice date, as of the end of the reporting period is as

BFERNFOEORMEEH R
T=FSRAZHARZE_"F+"AH
=+—HB BERKRIRERECDIRE
B(EAHERD » BNE B TR &S 20 5595%
AN FEIANTERREERBIB NS H
RIZBEZAHR B EWE (358 2R

follows: Eraariis NN
30 June 31 December
2023 2022
—E-= B TF
AA=+8A +ZR=+—H
(Unaudited) (Audited)
(REEEZ) (G227
HK$’000 HK$'000
FAT TFAET
0-30 days 0-30H 2,423 5,427
31-90 days 31-90H 3,934 2,474
Over 90 days 90H M 3,154 6,478
9,511 14,379

15. OTHER RECEIVABLES, DEPOSITS AND 15.

Hfth FE UK ~ = K TR

PREPAYMENTS RIE

30 June 31 December
2023 2022

—EB-= —_=EFE__
~NA=+H +ZB=+—H
(Unaudited) (Audited)
(REEEZ) (f&381%)
HK$'000 HK$'000
FAT FEIT
Other receivables, deposits and prepayments  ELFENTER ~ 1% K TR 18 43,410 48,425

22 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERREEEEEERAT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR A A IR R M 5

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

16. OTHER PAYABLES AND ACCRUALS

17.

| e

ol

16. HEMMRRESER

30 June 31 December
2023 2022
ZEI=H T HF
AA=+H +ZBR=t—H
(Unaudited) (Audited)
(CRREZ) (2B 1%)
HK$’000 HK$'000
FAET FAET
Accruals fEstER 8,027 11,643
Interest payable (note) FESH) S (HZE) 45,871 41,138
Receipt in advance FEUFRIE 11,904 14,957
Other payables HAhEI =k 3,009 5,895
68,811 73,633

Note:  As at 30 June 2023 and 31 December 2022, the balances mainly Kat: MRIZBEZ=F"A=+HKZZZZHF

represented accrued interest cost of one back-to-back borrowing in which
the leveraged finance lease transaction was defaulted.

TZB=+—R BRI EERERER
EXGENN—EEHHETHEATE

%
BORROWINGS 17. fa&
30 June 31 December
2023 2022
—E-= TETF
A~A=+H +ZRA=+—H
(Unaudited) (Audited)
(REEEXZ) (&281%)
HK$'000 HK$'000
FAT FAET
Secured: P=FiiiiN
Bank borrowings (note) IRTTER Ba) 145,854 152,645
145,854 152,645
Repayable as follows*: BT HREE":
Within one year —FR 145,854 152,645
e The amounts due are based on scheduled repayment dates set out in the * EIHARRET U B RS 2 BERE R H
loan agreements. IR
Note: ~ The bank borrowing at 30 June 2023 and 31 December 2022 was interest W RIERZ=FB=1+HERIZIZH
bearing at 9% per annum, secured by a loan receivable and guaranteed by +ZA=+—8 RITEFIRENZFI%T

a related party of the Group’s customer.

B URKERFERTLAAEERTR 2

RAE S R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R M 5

For the six months ended 30 June 2023 HE_ZT_=F,"B=1+HIE/NEA

18. SHARE CAPITAL 18. g7
Number of
ordinary
shares of Nominal
HK$0.1 each value
EREE
0.18TZ
EEREE =]
'000 HK$'000
T FET
Authorised: ETE -
At 1 January 2022 (audited), N TEBEZTF—F—H @&
31 December 2022 (audited), T2 THE+TA=+—H &R~
1 January 2023 (unaudited) and _v__E B—H GR&%5Ei1%) &
30 June 2023 (unaudited) "2 =FRA=H GREER) 4,000,000 400,000
Issued and fully paid: BEITREE
At 1 January 2022 (audited), RIE-"F—F—H &%)~
31 December 2022 (audited), T2 THE+TA=+—H &R~
1 January 2023 (unaudited) and _v__E BA—H (5&,@%7@) K
30 June 2023 (unaudited) “ET=FRA=+H GREER) 1,687,303 168,730
19. CONTINGENT LIABILITIES 19. FAREE

The Group did not have any significant contingent liabilities at 30
June 2023 and 31 December 2022.

20. CAPITAL COMMITMENTS

RrEER T

=EXNBZ+HEKEE

—THE+ZA=+—BfEEAEARS

REfRe

20. BARKIE

30 June 31 December
2023 2022
ZEI=F  TEICE
~A=+H +ZA=1+—H
(Unaudited) (Audited)
(REEHEZ) (&)
HK$'000 HK$'000
FHET FHE7T
Capital expenditure in respect of the EETERNESBAsE S EIRE
acquisition of property, plant and B > M R R iR U s
equipment contracted for but not > BAEE
provided in the condensed
consolidated financial statements 66 -

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERREEEEEERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR A A IR R M 5

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

FINANCIAL INSTRUMENTS

21. EMTANAFEFE

Except as disclosed elsewhere in notes to the condensed PRESPRAR & A TS ER R M ST L A BL D P2
consolidated financial statements, the carrying amounts of the BEIN MRS EM I RERIRZ
Group’s financial assets and financial liabilities as reflected in rEBSREERTREBEZRMER
the condensed consolidated statement of financial position WESEBZATERE

approximate their respective fair values.

Fair value of the Group’s financial assets that are measured at

REEMBEEUATEABZHER

fair value on a recurring basis EHMEEZAFE
Some of the Group’s financial assets are measured at fair value REFEI D EMEENSRSPRER
at the end of each reporting period. The following table gives FEFE TRIBENAECZE SR
information about how the fair values of these financial assets and BENEBEZATEZER GFRIZFfE
liabilities are determined (in particular, the valuation techniques B2 (L ER M R AEIE) o
and inputs used).
Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets Fair value as at hierarchy  and key inputs input(s) to fair value
FRZHAURE
EHEE ATHE ATERR  FERTRIZEAHE EATTREEANE  ATEZER
30 June 31 December
2023 2022
ZgZ= B E
AA=tR f+IRA=+-H
(unaudited) (audited)
(REEY) (&=
HK$'000 HK$000
TER FiEr
1. Financial assets at FVTPL
BRATERRBRIIRZ CHEE
- Trade on stock exchanges 47,054 58839 Level 1 Quoted bid prices in active market N/A N/A
EARHARE F—h EETENEARE TER TER
- Unlisted fund investment in the 74,642 64,419 Level 3 Based on the net asset values (‘NAV") of - Third party valuation of The higher the NAV, the higher
PRC B the fund investment determined with underlying investment the fair value
FEFETEERE reference to third party valuation of portfolio BEFEMRAIATE
underlying investment portfolio and @Eﬁ&éiﬁAE’J% il et}
adjustments of related expenses B

ERERRENERESE (BE
BE) REARRERCRAR
HXBENE=AHEEE

Interim Report 2023
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0 THE CONDENSED CONSOLIDATED FINANCIAL STATEME

BRER B MBS IR MG

For the six months ended 30 June 2023 HE_Z _=F/"B=+HIL/NEH

21. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis (Continued)

Financial assets

SHEE

Significant
unobservable
input(s)

EXFAREEABE

21. ERTEAEMNAFEE=E

BREEMEENUATEABZEER
ETRMEEZATE (@

Relationship of
unobservable input
to fair value
FORRBANRE
ATEZRR

2. Equity investments at FVTOCI
BRATEFBEMPENA
Rz AR E

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

Unlisted equity investment

which principally engage in

the Securities and Futures
Commission (the “SFC") licensed
business of type 1, 2,4, 5and 9
in Hong Kong
IEAEENSESRAEE
BEZRES (BHE) 57
B8 528 B48 58K
éﬁamﬂiﬁﬁﬂ#ﬂﬁﬂ%&

Unlisted equity investment which
principally invests in a target with
operations of manufacturing and
sales of medical device and sales
of genetic testing service in the

TEREATMENZRREN
RERSENURARRAR
ggﬁmmzmwm

PREEMEAEEEERAR

Fair value  Valuation techniques
Fair value as at hierarchy  and key inputs
ATE ATERR  HEEARIEEALE
30 June 31 December
2023 2022
ZEIZE S
AR=+E +ZA=1-§
(unaudited) (audited)
(REEED) (=7
HK$'000 HK$000
TER FEx
54,400 54,944 Level 3 Market approach
E=h THA
9,724 9,181 Level 3 Market approach
= THE

Price to book ratio: 0.67 (31
December 2022: 0.84)
and discount for lack
of marketability: 20.5%
(31 December 2022:
20%)

HRE 067 T2
F+ZA=1+-H:
084) RErZ miBTE
HREIR © 205% (CF
_ZEtZR=1-

B:20%)

Price to Sales ratio: 4.98
(31 December 2022:
3.49) and discount by
lack of marketabilty:
20.5% (31 December
2022: 20%)

TR 498 (CEIZ
F#+ZA=+-AH:
349) RERZ mE R
BE3R 1 205% (CF
ZIE+ZR=t-
3 :20%)

:  Pn s -
T A

The higher the ratio, the higher
the fair value; the higher the
discount rate, the lower the
fair value

EEBRATERS ; i
REHRHATEYE

The higher the ratio, the higher
the fair value, the higher the
discount rate, the lower the
fair value

HEERAATELS ; &
REHUBAATEME




21. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RR%R & A S IR R E

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis (Continued)

21. EMTANAFEFE

BEEEEEUATEN B2 A
SHMEEZATHE &)

Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets Fair value as at hierarchy  and key inputs input(s) to fair value
FRZAAURE
ERHEE ATE ATERY  HERGTRIEHANE EARTREEANE  ATEZER
30 June 31 December
2023 2022
ki B E
AA=tR f+IRA=+-H
(unaudited) (audited)
(REEY) (&=
HK$'000 HK$ 000
FERT TER
2. Equity investments at FVTOCI

(Continued)

BATEEBEMEANA

SRz RARE @)

- Unlisted equity investment which 4,862 5,531 Level 3 Market approach Price to book ratio: 5.82 (31 The higher the ratio, the higher
principally invests in a target = mHE December 2022: 5.03) the fair value, the higher the
with operations of manufacturing and discount for lack discount rate, the lower the
and sales of aerospace related of marketability: 20.5% fair the value
equipment in the PRC (31 December 2022:  HEHMBAATELS ; B
FERENTRENENER 20%) REHBAATELE
FERERERHEEHR miRE 58 (CFC
Nz LmkERE #+-A= + A:

503) Rz mmmE
HBE3R 1 205% (T &

ZIE+ZR=+-

B 1 20%)

- Unlisted equity investment which 972 611 level3  Market approach Price to book ratio: 3.32 (31 The higher the ratio, the higher
principally invests in a target =R WHE December 2022 1.81) the fair value, the higher the

with operation of developing
manufacturing and sales of
automobile related equipment and
accessories in the PRC
ERERTTEREAER
BREREAEY RERH
EEBRNZFITRERE

and discount for lack
of marketability: 20.5%
(31 December 2022:
20%)

hEE 3R (CEIC
#+°A=1+-H:
181) REAZ HIRTE
HBIR 1 205% (CF
- S e
B 20%)

discount rate, the lower the

fair value
tEEBAATELES ; &

REURR A TEUE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & M B IR R M

For the six months ended 30 June 2023 HE_ZT_=F,"B=1+HIE/NEA

21. FAIR VALUE MEASUREMENTS OF 21. EMTEAEMATE=E
FINANCIAL INSTRUMENTS (Continued) @

REEHBEUATEABZXER
THEEZATE @

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis (Continued)

Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets Fair value as at hierarchy  and key inputs input(s) to fair value
FRZAAURE
ERHEE ATE ATERY GERGTRIEHANE EXTTREEANE  ATEZER
30 June 31 December
2023 2022
ZECCE kSt : 3
AA=tHR f+IRA=+-H
(unaudited) (audited)
(REEEY) (=7
HK$'000 HK$000
TER TEn
2. Equity investments at FVTOCI

(Continued)

BRATEFBEMEARA

FiR RARE @)

- Unlisted equity investment which 3,025 4379 Level 3 Market approach Price to sales ratio: 2.39 The higher the ratio, the higher
principally engages in provision E=HR WEE (31 December 2022: the fair value. The higher
of asset management of unlisted 2.94) and discount for the discount rate, the lower
investments in the PRC lack of marketabilty: the fair value (31 December
TERDEM SRS FE 205% (31 December 2021: N/A)
BEEEENF I TRERE 2002: 20%) R AT EES -

mHE239(CR " FREUBAATEY
#4+°A=1+-H: B(CB_—-F+-R
2N REzmAETE  =t+—B FER)
R 205% CF
_ZE+ZR=1-
3 :20%)

- Unlisted equity investments which 1,080 1,140 Level 3 Market approach Enterprise value to The higher the ratio, the
principally invests in a target with E=h mEE sales ratio: 861 (31 higher the fair value.
operation of manufacturing and December 2022: 6.6) The higher the discount,
sales of electronic components in and discount for lack the lower the fair value
the PRC of marketability: 205%  LLEWBEATERS 8
TELERTENRESE T (31 December 2022: REURAATEYR
HRERIEXBENZ L 20%)

TRERE PEEHEE 861(CF
-
H:66) RiAZ W5
B 1 205%
(CZ-ZF+CR
=+—H:20%)

- Unlisted equity investment which 17,200 17418 Level 3 Market approach Price to earnings ratio: 4.54  The higher the ratio, the higher
principally engage in licensed F=HR  HEE and 881 (31 December  the fair value. The higher

money lending and manufacturing

& sale of packaging products in

2022: 5,98 and 6.78)
for different businesses.

the discount rate, the lower
the fair value

Hong Kong and the PRC Discount for lack of EEHSAATERS
TEREARTENENGEE marketabiliy: 20.5% REUEATEYR
BURBERHEREERN (31 December 2022:
FrmRELRE 20%)
R 454881 (CF
e g - o
B :598%678) (A
BEARMEAES)
Bz mBTEER
B1205% (22
F#+ZA=+-R:
20%)
There were no transfers among Level 1, 2 and 3 during both PMESARIA > F—RF B =R
periods. 2 E T AR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RR%R & A S IR R E

For the six months ended 30 June 2023 HZEZE_ZT_=F,xB=1+HIE/NEA

21. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (Continued)

Reconciliation of Level 3 fair value measurements

21.

TRHIANATEE

(&)

BZRATEFAEZHIR

Financial Equity
assets investments
at FVTPL at FVTOCI
BATESEA
BATEES Hfh2m
BETIRZ WAFERZ
EREE RAIEE
HK$'000 HK$'000
FHE7T TFAET
At 1 January 2023 W _E_=%F—HF—H 64,419 93,204
Purchases BE 19,914 =
Disposal HE (10,863) -
Change in fair value recognised W2 AT EEE)
— in profit or loss* —RiEm 4,227 =
— in other comprehensive income —REMEEWRA - (1,024)
Exchange difference bE 2 2= 5 (3,055) (917)
At 30 June 2023 A ZE - =FB=+H 74,642 91,263
e Included unrealised gains of approximately HK$2,155,000 for assets held * BREBREERFEEEZRERKEL
at the end of the reporting period. 2,155,000 Bt e

Fair value of the Group’s financial assets that are not measured
at fair value on a recurring basis

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised cost
using the discounted cash flows analysis.

The management of the Group considers that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated statement of
financial position approximate their fair values.

TEIFREEUREURAFEARZSE
EEERMEEZATE

AEREEEEAMFRSABONG
SHRBHN TS ENEREERTHE
BRATE.

FrEBEERER S EHBRGREVHR
NERNEHEBEN A ARNEREERE
HMeRREEREATERES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R M 5

For the six months ended 30 June 2023 HE_ZT_=F,"B=1+HIE/NEA

22. RELATED PARTY TRANSACTIONS 22. BB R 5
(@)  Except disclosed elsewhere in the condensed consolidated @) R ErTHARE > BRrESERAR & 75 R
financial statements, during the Current Period, the Group REMBBDPIIBEEIN KER
had no other material transactions with related parties. B R E M B AR5 o
(b)  The transaction with a director and a substantial b  HRBEAQNE—REER—%E
shareholder of the Company during the period are as ERRZZZUWT
follows:

Six months ended 30 June

HENA=THLNEAR
2023 2022

S —m——

—_——_—— S

(Unaudited) (Unaudited)
(REEEZ) (R E1Z)

HK$’000 HK$'000
FAET FAET
Purchases of trading goods froma  f{tHA R B EE K HEBHE
company which is jointly BENRARAHTEEESHR
owned by a director of the
Company and his spouse 885 -
Sale of trading goods to a company AHEASAT EERFHEER
which is owned by a substantial NEHEE ZEm
shareholder of the Company 948 -
(c)  The Group's key management personnel are all directors © FAEEZETEEEBEABHALA
and chief executive of the Company. The remuneration to BEERFEITHRAB - AQT
the directors and chief executive of the Company. EERFTETHAEZHEN
T
Six months ended 30 June
HEAA=1THL~EAR
2023 2022
—EZ= TECF
(Unaudited) (Unaudited)
(REEEZ) (R EI1Z)
HK$'000 HK$'000
FAT TFAET
Fees wE 420 421
Salaries and other benefits e REMET 6,208 6,236
Retirement benefit scheme BIREF)ET B =R
contributions 36 36
6,664 6,693

30 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the six months ended 30 June 2023 (the “Current Period”), the
Group recorded revenue of HK$25.0 million as compared with HK$50.3
million for the six months ended 30 June 2022 (the “Corresponding
Period”), gross profit of HK$5.5 million as compared with gross profit of
HK$5.3 million in the Corresponding Period and a net loss of HK$23.5
million as compared with the net loss of HK$55.5 million in the
Corresponding Period.

For the period under review, the Financial Leasing Segment recorded
a segment loss of HK$1.8 million (Corresponding Period: a segment
loss of HK$36.8 million) (the definition of segment profit or loss and
detailed analysis set out in note 5 to the condensed consolidated financial
statements). The reduction in loss was mainly attributable to the over
decrease in impairment loss on finance lease receivables, loan receivables
and other receivables of approximately HK$15.0 million and a favorable
change in fair value of FVTPL investments of approximately HK$11.0
million during the Current Period.

The investment segment did not record any loan interest income
(Corresponding Period: HK$2.6 million) from provision of loan facilities
in Hong Kong but had rental income of HK$3.0 million (Corresponding
Period: HK$2.8 million) from investment properties in the PRC in Current
Period. The segment loss in Current Period amounting to HK$7.4
million, slightly up from a loss of HK$7.2 million in the Corresponding
Period, mainly resulted from a fair value loss on investment properties of
approximately HK$8.0 million in the Current Period.

The Food Additives Business, classified under others in the segment
information, runs a manufacturing and sale of food additives. It has
recently started manufacturing of healthy food such as meal replacements
partly made of Chlamdyonas Reininhardtii and other nutrients. During the
Current Period, the business recorded revenue of approximately HK$1.3
million (Corresponding Period: HK$1.7 million) and a loss of HK$2.8
million (Corresponding Period: a loss of HK$3.7 million). The segment has
gradually faded out the production line of solid Sorbitol which has not been
successful and taped into a great potential market of healthy products in
the PRC though there was not much related sales in the Current Period.

EEEwmRIH

EZACIE

BE_Z_=—F/A=+HLXER (Er1H
1) > AEEEHFU 25,000,000 7T > MEEZ
T FA=+HI7MER (TR BI%
50,300,000 7, » FEH|35,500,00078 7T > MAEAERA
181 %% EF115,300,0007 7t » 75 518 4%23,500,000
7T MABAE ARG AYS RS8R 7355,500,0008 7T ©

REERAN MERESBHRF O BEE
1,800,000787T ({EFEHAR : ) #BE5836,800,00078
) (DEMEmZ EERFMADTENERGRS
FATSRARMIEED) - B D = RN ERTHIERR
EHERWGT  FRRE R B EUGRR B 1R
HBERR4915,000,000 8 TTIA RIZ A FHEZEBIR
myBRZ IR E 2 ATER T EE)%911,000,00078
TTo

REDBUERNEBREZ ERMERSHE
EIERF B WA BFERART © 2,600,000 7T)
HREMRABRSTRREVENEZIRA
3,000,000/ (FEFERARS : 2,800,000 7T) ° EAT
HARIRY 7 BB &5 18 457,400,000/ 7T  BE = hLAEAERA
EIRYES1E7,200,00078 7T > EEZ RN ERTHREIAR
BY)ZEZ A T{ERSHEAY8,000,00078 TR °

ROBERPOESEMB R AANE EFHL
ERMAMNEINEERINE BRIt EE#
RRMEE FIIE D HRETCRREME BN
DEEIRER G- N ERHIRE 2 EHERSW
A%91,300,0007 7T (HEFERAR] © 1,700,000/87T) K
J£5152,800,00078 70 (FRFEHAR : 583,700,000
7T) - BESRRBELEXSEREE 2D
B ER KRB ST ERIERE I SRR AR ) I
EBRARNENNTRFERERDS

Interim Report 2023
“EC=FHHARE

T ———

31



32

MANAGEMENT DISCUSSION AND ANALYSIS
EEE R R

The Trading Segment of the Group includes (i) production, wholesale,
distribution and trading of daily necessities, including personal care and
sanitizing products as well as face masks under its own brand or as
original equipment manufacturer (OEM) for other brands and related
commercial activities in Hong Kong and (ii) trading of medical and health
products in Hong Kong. During the Current Period, the business recorded
revenue and a loss amounting to approximately HK$16.2 million and
approximately HK$1.3 million respectively as compared with revenue
of HK$40.3 million and a profit of HK$4.1 million in the Corresponding
Period. The decrease in revenue was mainly attributed to the decrease in
sales of daily necessities and hygiene products, including masks and hand
sanitizers as a result of the relaxation of mandatory masking in the Current
Period. It is also attributable to a decrease in sales volume of traditional
Chinese medical products as a result of much competitive market.
The segment turned from a profit to a loss position primarily due to the
significant drop in turnover of both trading lines.

After further considering two major unallocated items (i) the corporate
expense (Current Period: HK$12.3 million; Corresponding Period:
HK$12.4 million) and (ii) share of profit of associates (Current Period:
HK$1.6 million; Corresponding Period: HK$0.9 million), the Group
recorded a net loss of HK$23.5 million and net loss attributable to owners
of the Company of HK$22.6 million in the Current Period as compared
with net loss of HK$55.5 million and net loss attributable to the owners of
the Company of HK$37.6 million in the Corresponding Period.

Revenue and gross profit

For the period under review, the Financial Leasing Segment recorded
revenue and gross loss of HK$4.6 million and HK$3.3 million respectively
(Corresponding Period: HK$2.9 million and HK$12.2 million). The
increase in revenue for the Current Period was mainly driven by
completion of new financial leasing projects in the Current Period. The
segment has been no longer able to source back-to-back financings for
customers who need sizable facility amounts with flexible terms under
the current climate of regulatory environments. Rather, the Group has
cautiously applied its own capital to finance financial leasing projects at
much smaller but controllable size and thus reduced the business volume.
The gross loss was incurred persistently, because interest cost of a back-
to-back borrowing continued to accrue even when the corresponding
financial lease receivable was already defaulted and no income on other
end was generated. The negative magnitude of such outnumbered the
gross profit from other projects of the segment and led to the gross loss.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERREEEEEERAT

FEEBEZ N BORBOREBETEE HLE-
NEREELAm (BEEARMIERHEM
mERRIR B REBOEMMEANEE R HE
MUK O E) UAERME a8 i EBE
BRERFRRER N EHRE ZEHESW
AR 51893 5114916,200,00078 7T K2 491,300,000
7T AR FEHARI RN 75 1 A40,300,00078 7T K Kl
4,100,00078 7T ° YL AR E 2 ER A E AT AR REIE
R SREIRE O SRECR B O S RHF AT
RE B BRKREEERNHERLD - HTRRER
BERCNN TS BRPEEMNE TE &7
HEESBEIEZEANMFEZENEERK
LEENE

KE—FPEERMBETERDEIEER  BI)RE
S H (ERTEAR © 12,300,00078 7T ; MEFERAR
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HARE © 1,600,0007%8 7T ; 1EAEHAR - 900,000/ 7T)
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Generally, the revenue of the Financial Leasing Segment mainly represents
(i) service fee income for financing arrangements and consultancy
services and (ii) interest income generated from financial leasing and
provision of loan facilities. The cost of sales mainly represents (i) service
cost to banks and other non-bank financial institutions on various kinds of
factoring and consultancy services and (ii) interest expenses on back-to-
back borrowings from banks and other non-bank financial institutions. The
major customers are primarily engaged in industries of energy resources,
manufacturing, transportation and public utility construction, retailers,
property management and education sectors.

Under the investment segment, the property leasing business recorded
revenue and gross profit both at HK$3.0 million in Current Period
(Corresponding Period: the aggregate revenue and gross profit of money
lending business and property leasing business both amounted to HK$5.5
million). The revenue in this segment represents loan interest income
from the provision of loan facilities carried out by a licensed subsidiary
of the Company in Hong Kong and rental income from letting out office
properties in Shanghai and Liaoning in the PRC. The decrease in the
segment revenue and gross profit was mainly due to a decrease in
revenue from the money lending business.

The Food Additives Business recorded revenue of HK$1.3 million and
gross profit of HK$0.5 million during the Current Period (Corresponding
Period: revenue of HK$1.7 million and gross profit of HK$0.4 million).
The revenue and cost of sales of the business mainly represent the sales
income and manufacturing cost of food additives and health products
from the production base in the Liaoning province, the PRC, respectively.
The analysis of the fluctuation on the segment revenue are as set out in
the previous paragraph.

The Trading Segment recorded revenue and gross profit amounting to
HK$16.2 million and HK$5.2 million respectively (Corresponding Period:
HK$40.3 million and HK$11.7 million), out of which HK$13.0 million
in revenue and HK$5.4 million in gross profit (Corresponding Period:
HK$28.2 million in revenue and HK$11.2 million in gross profit) were
contributed by the sale of daily necessities and hygiene products. The
analysis of performance of the Trading Segment are as set out in the
previous paragraph.

MANAGEMENT DISCUSSION AND ANALYSIS
EEE AR

BEMS REREDBRATERORE LT
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ERREEEZHBIA - SHERATERO
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715,400,000/ 7T (FEFEHAR © WA 28,200,00078 7T
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE R R

Other income

The other income of the Group in the Current Period mainly comprised
of interest income from trust products issued by asset management
companies in the PRC, interest income from bank and non-bank financial
institutions and sundry income.

Other gains and losses

The other gains and losses for the Current Period amounted to a net
loss of HK$3.9 million (Corresponding Period: HK$32.3 million), mainly
comprising of a fair value loss on investment properties of HK$8.1 million
(Corresponding Period: nil), fair value gain on financial assets at FVTPL of
HK$6.3 million (Corresponding Period: a loss of HK$16.4 million), overall
impairment loss on financial lease receivables, loan receivables and other
receivables of HK$2.0 million (Corresponding Period: HK$15.7 million).
Please refer to note 7 to the condensed consolidated financial statements
for the breakdown and its changes.

Administrative expenses and other operating expenses

The Group’s administrative expenses and other operating expenses in the
Current Period amounted to HK$29.0 million, slightly down by HK$2.0
million as compared to HK$31.0 million in the Corresponding Period,
mainly comprising of staff costs of HK$13.9 million (including directors’
and chief executive’s emoluments) (Corresponding Period: HK$16.5
million), rental expenses, legal and professional fees, depreciation of
property, plant and equipment and various other administrative expenses.

Finance cost

There was no finance cost incurred by the trading business for interest on
bank borrowings (Corresponding Period: HK$13,000).

Share of result of associates

The share of result of associates in the Current Period amounted to a
profit of HK$1.6 million as compared with a profit of HK$0.9 million in the
Corresponding Period.

Income taxation

Income tax expense for the Current Period amounted to HK$12,000
(Corresponding Period: income tax credit of HK$0.4 million), mainly
comprising of (i) a deferred tax credit of HK$75,000 (Corresponding
Period: HK$77,000) and (ii) a provision of current tax expense payable of
HK$87,000 in China the Current Period (Corresponding Period: HK$0.5
million payable in Hong Kong).

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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FINANCIAL POSITION

The total asset amount of the Group as at 30 June 2023 amounted to
HK$753.8 million, representing a decrease of HK$47.5 million or 6% as
compared with HK$801.3 million as at 31 December 2022. As at 30 June
2023, the Group’s total liabilities dropped by HK$12.2 million or 5% to
HK$252.5 million from HK$264.7 million as at 31 December 2022. The
decrease in both total assets and total liabilities of the Group was partly
due to the depreciation of exchange rate of RMB against HK$. The smaller
conversion rate from RMB to HKD led to smaller converted HKD amounts
of assets and liabilities of the Group’s PRC subsidiaries when presenting
the condensed consolidated financial statements in HKD.

The gearing ratios (which is calculated from the total liabilities over
total asset) slightly increased from 33.03% as at 31 December 2022
to 33.50% as at 30 June 2023. The current ratios (which is calculated
from total current assets over total current liabilities) remained almost
unchanged at 1.234 as at 30 June 2023 (31 December 2022: 1.275).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, the Group had cash and cash equivalents, restricted
bank deposits, and deposits placed with non-bank financial institutions of
approximately HK$58.5 million (of which HK$16.2 million was pledged
to the banks (31 December 2022: HK$17.0 million)) as compared to
HK$88.3 million as at 31 December 2022. As at 30 June 2023, the
Group had bank borrowing amounting to HK$145.9 million (31 December
2022: bank and other borrowings amounting to HK$152.6 million) which
were all due within one year.

For the period under review, the Group has financed its operations with
facilities provided by banks and other non-bank financial institutions and
internally generated cash flows.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
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FOREIGN EXCHANGE EXPOSURE

In the both reporting periods, the Group had no material exposure to
fluctuation in exchange rates in foreign currency as material transactions
such as revenue and cost of sales were denominated in local currencies
in which the relevant entities operated. The Group did not enter into any
foreign exchange hedging transactions or instruments during both periods.

CREDIT EXPOSURE

The Group’s major credit risk is primarily attributable to finance lease
receivables and loan receivables. They are mostly derived from two types
of money lending services, namely the financial leasing services in the
PRC carried out by non-wholly owned subsidiaries, Beijing Ever Grand
International Financial Leasing Co. Limited (“BJEG”) and its subsidiaries,
and the loan financing services carried out by a wholly owned subsidiary,
TF Advances Limited, in Hong Kong.

Any deterioration in collectability of the finance lease receivables and loan
receivables and the underlying quality of leased assets and collaterals
could adversely affect the Group’s business and financial conditions. In
order to mitigate the credit risk, the Group has established proper policies
and procedures to safeguard the Group's assets, details of which were set
out on pages 12 to 24 under the section headed “FINANCING BUSINESS
AND CREDIT EXPOSURE” of the Company’s 2022 annual report dated 29
March 2023 (the “2022 Annual Report”).
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Since a final court verdict handed down by a PRC court in favor of BJEG,
EXIM Bank no longer posed any threat against BJEG about claims of
compensation about breach of a loan contract related to Qinghai Pingan
High-precision Aluminum Industry Co., Ltd. (“Qinghai”). As a result of this,
BJEG was off the deal structure and the resulting receivable, back-to-back
borrowing and accrued interests was reversed to profit or loss in the prior
year. As of 30 June 2023, BJEG was still haunted by another financial
leasing project in which Sanya Phoenix International Airport Company
Limited (“Sanya”) and its holding company HNA Airport Holding (Group)
Co., Ltd were the borrower and the guarantor respectively, whereas a
bank provided a back-to-back financing to back BJEG up on recourse
basis. Sanya Group has recently undergone a debt restructuring plan.
As at 31 December 2022, due to the uncertainty of recoverability of any
compensations from the plan, the Group had fully provided the ECL over
this receivable. There was no further development in the Current Period.
Detail of the ECL calculation was found in 2022 Annual Report.

As at 30 June 2023, the Group assessed the recoverability of other
financial leasing receivables and certain loan receivables which was
based on probability-weighted expected credit losses of multiple possible
events model adopted in accordance with HKFRS 9, which involves 5 key
parameters, namely (i) exposure at default; (i) probability of default; (iii)
loss given default (“LGD”) or 100% minus recovery rate upon default; (iv)
forward looking factor and (v) discount rate.

CHARGE OF ASSETS
As at 30 June 2023, the restricted bank deposits of HK$16.2 million (31

December 2022: HK$17.0 million) were pledged to the banks and other
non-bank financial institutions for facilities granted to the Group.

CONTINGENT LIABILITIES

As at 30 June 2023 and 31 December 2022, the Group had no material
contingent liabilities.

CAPITAL COMMITMENTS

As at 30 June 2023, the Group had capital commitments of HK$66,000
(31 December 2022: Nil) for the acquisition of property, plant and
equipment.
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PROSPECT

The Group's operations primarily centered in China and Hong Kong
highlight the significant impact that economic, political, and social aspects
of both jurisdictions can have on its overall performance. Though we
have headed towards a post-pandemic era and returned to normalcy in
all aspects, the economic activities are seen to be faltering after a short
rebound. The economic challenges faced in China, including a sluggish
real estate market, dent in consumer confidence, and tense geopolitical
relations with the West led by the USA, create a complex business
environment. However, it is important to note that positive factors exist
alongside these difficulties. For instance, the Chinese central bank’s
loosening of monetary policies can offer potential opportunities for the
group. It is also expecting that the Chinese government will issue favorable
policies to support the private sectors especially green energy sectors
and areas with involvement of innovation and technology. By carefully
navigating through the intricacies of the region, the group can position
itself to benefit from the resilience and dynamism of both the Chinese and
Hong Kong economies.

As to the Financial Leasing Segment, it has largely got back on track since
one of the defaulted financial leasing project, namely Qinghai Project, had
been legally and financially resolved in prior year. The segment has been
continuing working on another defaulted financial leasing project in the
same kind in order to minimise the exposure of potential loss from the
project and protect the segment assets. In the meantime, the segment
has cautiously applied its own capital to finance new financial leasing
projects at a controllable scale. It continues to expand the clientele, tap
into prosperous new markets with governmental supports and constantly
shape the business model to adapt to the dynamic financial industry in the
PRC.

As to the Investment Segment, the Group will stick to the conservative
investment strategy towards the investment portfolio comprising of equity,
debt and real estate. With the robust risk management and control
policies, the Group will closely assess its performance and optimize its
composition in order to strike a balance between a stable return and the
necessary liquidity of the Group.
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As to the Food Additives Business, the production line of solid sorbitol
has experienced a lot of hurdles over the years and failed to scale up the
production and sales. In the second half of 2022, the Group remodelled
the Sorbitol production line to manufacture health products such as
meal supplements made of Chlamydonas Reinhardtii powder and other
nutrition though there was not much related sales in the Current Period.
The segment will leverage the production plant in Liaoning province and
launch different new health products.

As to the Trading Segment, it seeks to bolster the volume through
product diversification, various distribution channels and widening
customer base in different territories. Leveraging a wholesaler licence in
proprietary Chinese medicines (“PCMs”), the Group seeks direct exclusive
distributorship of PCMs with manufacturers to enhance profitability. The
Group continued to deepen corporation with Top Empire International
Limited (“TEI”) under TEl Framework Purchase Agreement on 10 January
2023 whereby the Group can secure stable supplies and thus is able
to meet the scalable demand from the PRC market. It also puts the
segment in an advantageous position to source some trendy and new
products timely and in better terms. Leveraging the personal network and
expertise in the industry, establishment of extensive distribution network of
small and medium dispensaries in Hong Kong, the segment future looks
promising and is considered as a growth impetus in the future.

The Group will cautiously and diligently explore new potential growth
opportunities, undervalued assets and business expansion in order to
diversify the income sources, bring in profits and ultimately attain long and
sustainable growth and enhance shareholders’ value as a whole. We will
constantly evaluate the performance of each segment, assess the market
trends and restructure our businesses accordingly.

SIGNIFICANT INVESTMENTS AND MATERIAL
DISPOSALS

At 30 June 2023, the Group held loan receivables (excluding from a loan
receivable from sale-leaseback transaction and those from money lending
business) of HK$8.9 million (31 December 2022: HK$9.3 million), equity
investments at FVTOCI of HK$91.3 million (31 December 2022: HK$93.2
million) and financial assets at FVTPL of approximately HK$121.7 million
(31 December 2022: HK$123.3 million).

ge L)

Naoe®t]

MANAGEMENT DISCUSSION AND ANALYSIS
BREEmRI

BRAMIBIES D H > BERERE L SIEEREE
MEFEERSHBARRERBAEERIHE 1T
T TFNHE MERNR IR AR
RIERATCRM R EMEBYRABEHER
REM AN BRI E X SAERMIHE - %
DERRSF A B B B E TR T RBHT
REEEm

BN E 2EEBBEMSHE - DEE
BZ T EUURBEART A& B & P B RE SRR T+
SHE o BFEMEPEE (TRIEPE)) RIS

R AEESREREMER I MR EERE
%QTJCEEEQ%J—/GEHE%U FEER T =F—
A+ RREEABEFERRE HRTEMER
EHRBERARAE (EHRER) BE1F &k
KEE PR E MRS /EMA & R HI58
BREXRIRTRZDBRERBFUE F
LRz B ~ BERVIR A ERBEER DR T Rt EE m o /&
FEAETTERR AR R FENHE  EME AR
BER TR/ NBUEE B ) SHHEAK » sX 0 BRBYRT R EERE
WRZ BARRIERZ BT

KEERUE BB E S M EE A BT
REE ELEEERESFHR UBRIAR
BROZHREAIEFE RRBIRRFPIFFER
R IRRBEREREE - SEBE R TET
B R sHETHISEE ) BBz EERFIRE
5o

EARERERLE

A ZEZ=FAA=1H > AEEFERIEN
FEEEROERZ ZERRERRBMEER
2 FEWERR) 8,900,000t (CE-—"F+_4
=-+—H :9,300,000/87T) IZAFEEBEHM
ZEURAZIIR 2 & A#2 E91,300,0008 7T (&
——H#+"B=+—8 :93200000%7T) BIZA
THEFEBERS IR S RE EA121,700000/87T
(CE-"F+"A=+—0H : 123,300,000/
70) ©

Interim Report 2023
“EC=FHHARE

39



40

MANAGEMENT DISCUSSION AND ANALYSIS
EEE R R

With no addition of the loan receivable in the Current Period
(Corresponding Period: HK$3.5 million), the balance as at 30 June
2023 comprised of investments in trust products with 1 to 3 years terms
issued by financial institutions in the PRC. The Group recorded loan
interest income from loan receivables amounting to HK$0.1 million
(Corresponding Period: HK$1.2 million) and no impairment loss on the
loan receivables (Corresponding Period: Nil).

The equity investments at FVTOCI of HK$91.3 million as at 30 June
2023 (31 December 2022: HK$93.2 million) represented unlisted
equity securities issued by the PRC and Hong Kong private entities with
operations including manufacturing and sales of medical device, genetic
testing service, power batteries, aerospace related equipments in the
PRC, licensed money lending and manufacturing and sale of packaging
products in Hong Kong and the PRC, and the SFC licensed business
activities of type 1, 2, 4, 5 and 9 in Hong Kong. There was a fair value
loss of HK$1.0 million recognised through other comprehensive income
in Current Period (Corresponding Period: HK$4.8 million) and no dividend
income was recognised to profit or loss for both periods from the equity
investments at FVTOCI.

The equity investments at FVTOCI as at 30 June 2023 included the equity
investment of 55,500,000 shares or 9.69% of the total issued shares
of Imagi Brokerage Limited (“Imagi Brokerage”) (31 December 2022:
55,500,000 shares or 9.69%), whose fair value was HK$54.4 million
or approximately 7.2% of the Group’s total asset (31 December 2022:
HK$54.9 million or approximately 7.6%) and the cost was HK$74.3
million. Imagi Brokerage mainly carries out businesses of type 1, 2, 4,
5 and 9 regulated activities licensed by the SFC in Hong Kong. With
no dividend income received, there was an unrealised fair value loss of
HK$0.5 million recognised to other comprehensive income in the Current
Period (Corresponding Period: HK$4.8 million), which is mainly due to
drop in valuation of market comparables though the financial performance
of the investee was profitable in the Current Period. The purpose of the
investment is mainly to bring returns to the Group by dividends and capital
growth.

The Group held no single significant investment, classified as the equity
investments at FVTOCI, in any investee company with a value of 5% or
more of the Group's total assets as at 30 June 2023.
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Other than Imagi Brokerage, the Group held no other single significant
investment, classified as the equity investments at FVTOCI, in any investee
company with a value of 5% or more of the Group's total assets as at 30
June 2023.

The financial assets at FVTPL of HK$121.7 million as of 30 June 2023
(31 December 2022: HK$123.3 million) comprised of (i) 11 different
unlisted fund and equity products in the PRC of HK$76.9 million (31
December 2022: 9 different unlisted fund and equity products in the PRC
of HK$69.4 million) and (ii) numerous listed equity shares and bonds of
HK$44.8 million in the Hong Kong and the Chinese stock exchanges (31
December 2022: HK$54.0 million). There was a fair value gain of HK$6.3
million (Corresponding Period: fair value loss of HK$16.4 million) and no
dividend income (Corresponding Period: HK$0.5 million) recognised to
profit or loss in the Current Period.

The Group held no single investment classified as the financial assets at
FVTPL with a value of 5% or more of the Group’s total assets as at 31
December 2022 and 30 June 2023.

As at 30 June 2023, the Group held two investment properties with
aggregate fair value of HK$133.3 million (31 December 2022: HK$147.7
million) let out for rental income in Shanghai and Liaoning the PRC.
During the Current Period, the Group recorded total rental income of
HK$3.0 million (Corresponding Period: HK$2.8 million) and a fair value
loss of HK$8.1 million (Corresponding Period: Nil).

Shanghai property is a 3-storey industrial building located in 188
Xinjunhuan Road, Minhang District, Shanghai, the PRC.

Liaoning property is an industrial development complex with 4 industrial
buildings located in Taoci Industrial Zone, Qigong Community, Wan Shou
Street, Jianping County, Chaoyang City, Liaoning Province, the PRC.
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The Board is of the view that reasonable and effective use of temporary
idle funds will better utilise the idle resources and enhance the overall
capital gain of the Group. The investments were made for treasury
management purpose with a view to increasing the return on the
unutilised funds of the Group and generating better investment return to
the Company and its shareholders as a whole after taking into account,
among others, the level of risk and return on investment. Prior to making
such investments, the Group had ensured that there remains sufficient
working capital for the Group’s business needs, operating activities and
capital expenditures. The Board considers that they are conservative
investments with a satisfactory expected return, acceptable risk and
high liquidity, are in line with the internal risk management and treasury
management of the Group, and have not caused any adverse impact on
the working capital of the Group. As part of its treasury management, the
Group has been closely monitoring the performance of the investments
and its cash flow position.

There were no material acquisitions or disposals of subsidiaries and
associated companies during the Current Period.

EMPLOYEE AND REMUNERATION

As at 30 June 2023, the Group had approximately 71 (31 December
2022: 65) employees (excluding employees of the Company’s associates)
in Hong Kong and the PRC. The employees are remunerated with basic
salary, bonus and other benefits in kind with reference to industry practice
and their individual performance. The Group offers induction trainings
to new employees and gives regular trainings to existing employees for
updating their skills and knowledge.

The share option scheme adopted by the Company on 29 July 2016 were

expired on 29 July 2021. As such, there was no share option outstanding
as at 30 June 2023 or as at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in this report, the Group did not have any
significant events after the reporting period.
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UPDATE ON USE OF PROCEEDS IN RELATION
TO FUND RAISING ACTIVITIES

Reference is made to the Company’s announcements on 30 December
2019 and 31 March 2020 in relation to placing of new shares under
general mandate and change in use of proceeds from the placing
(collectively refer as to “Announcements”), the 2020 interim report
dated 26 August 2020, the 2021 interim report dated 25 August 2021
and 2021 Annual Report. Unless otherwise stated, capitalised terms
used herein shall bear the same meanings as those defined in the
Announcements. Part of the net proceeds (the “Net Proceeds”) from
placing were applied up to 30 June 2023 and are intended to be applied
in accordance with the revised proposed application set out in the
Announcements. The below table sets out the details of the application of
the Net Proceeds:
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(58#T) (B&8#7T) (FE#T) (5&8#7T)
Improving and enhancing the existing WERIEF B mRE 31 December
production lines for Food Additives Business ~ %%IRE4EL 47 = = 47 2023
“ETCE
+-B=+-H
Working capital of the Food Additives Business B @AMEI£HKHNEEES 6.3 (6.3) - - =
Purchasing the medical, health and EEBERER
hygiene products for trading purpose BEEREEZBR 150 (15.0) - - -
General Working Capital of the Group FEEN—REEEE 6.2 6.2) = = =
322 (27.5) : 47

Due to the disruptions caused by 3-years long COVID-19 prevention
measures and the unexpected market development of the Food Additives
Business, there has been a delay in the application of the unutilised
proceeds allocated to improving and enhancing the existing production
lines for the business but it is expected to be utilised by 31 December
2023. The remaining unutilised proceeds of HK$4.7 million has been
deposited into bank accounts in Hong Kong.

FFRIE =S HICOVID-19F5 & HE i3S Ak A - Ef
KRB mAIE EH B Z B IHE R
DEENEREAERBRAELEGOAREAFR
SRS REFMEER  ERIRN — 2 =F
+ZRB=+—Br#A - FeRRBBRENIA
4,700000 BT EFABBIRITARF ©
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HthE

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

At 30 June 2023, the following directors and chief executive of the
Company have the following interests and short positions in shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO and the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Listing Rules:

Long and short positions in the ordinary shares/underlying shares of the
Company:

EERTETHASREMG
MR AR R (R E R 2 m

P

TR =FARB=TH ARAMIEERE
ETRABRERTHEMEREE (EERE
SREREIRG) (5 RAERAL) BXVED 2k
P HERAR D RERE T R AE SN IRIEE
FRIAEIRAIEIAFAFEZE Mo EE K
A WIRIER I A B IR G SEXVER B 7580 &
R EHARRI BT P8 LT AESFETRE
FRERETR] (RETR) ARTNEER
BB P 2 e m ko BT

RAERBEBER HMERMRHZFRRHA |

Number of share/underlying shares held

HAERR /1ERmEREE
Long (L) or
Total Short (S)  Percentage of
Nature of interest interests Position interests
FELH
Directors/chief executive EE/TETHAS EElE mrEs KBS  HEHEESH
Wong Lik Ping ThE Beneficial owner 46,600,000 S 2.76%
BLBEEA
Controlled Corporation 145,500,000 S 8.62%
ZEHEE (Note 1)
(Hizt1)
Ng Tin Shui RRE Interest of spouse 163,900,000 L 9.71%
EofERes (Note 2)
=2
Controlled Corporation 56,570,000 L 3.35%
ZEHER (Note 3)
M33)
Notes: Bz -
1. These interests are held by Worldkin Development Limited (“Worldkin”) which is 1. ZEHTHTERREARAR (HE) 55 mttE)
wholly-owned by Mr. Wong Lik Ping. Mr. Wong is therefore deemed to be interested in HEAFREZERES ALt TREFRARIHEE)
the shares held by Worldkin under the SFO. FREZRDT RS RIAERGITRE 2 o
2. Ms. Chi Chin is the spouse of Mr. Ng Tin Shui, Mr. Ng is deemed to be interested in 2. TERTARKRELENR B  RuEEREARE
163,900,000 shares held by his spouse under the SFO. B fBH5A 2. 163,900,0008% A7 F R 5 5 AR E 15
IR e 2 Aas o
3. These interests are held by China Food Safety Holding (Hong Kong) Company 3. ZERDHPRZIER (&) ARAE (PR%R

Limited (“CFSH (HK) Co., Ltd"), which is wholly-owned by Mr. Ng Tin Shui. Mr. Ng is
therefore deemed to be interested in the shares held by CFSH (HK) Co., Ltd under
the SFO.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERREEEEEERAT

218 (58 AIRAS)) 58 BATBRXEAES
B - i RELRTANTARER &8 A
RASISEZ D RS RIS IR RE 2
it



Save as disclosed above, as at 30 June 2023, none of the directors, chief
executive and their associated had any interests or short position in the
shares, underlying shares or debentures of the Company or any of its
associated corporations, within the meaning of Part XV of the SFO, as
recorded in the register kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO and the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, in accordance with the register of the substantial
shareholders kept by the Company under Section 336 of the SFO, or to
be disclosed under the provisions of Divisions 2 and 3 of Part XV of the
SFO and the Listing Rules, the following persons (other than directors and
chief executives) were interest (including short positions) in the shares or
underlying shares of the Company.

Interest in the ordinary shares/underlying shares of the Company:

| Py

qmq

OTHER INFORMATION
HttE#H

bR EXXFriREEEIN T E - =FB=1H>
BMEEE  TBETBABARSEZMBARER
B EEFREOER (EERESFRIAERAE
XVER) = fefn ~ HERARR (0 S AR 1 BER RS
KRR BEIRBRSFMAEIRPIFEAFAFEZ
S EARmesKa  iRRE S RAER
BIEXVER B 7 R8N BB RARETRIZAS TG A
NSIVSE N AR Bl S R

FERR

T2 =FARA=1TH REAQATEBRE

FKEREIRBIE36FREFEZ EBRRE MM 5
IRIREE 75 R HA G R G EXVED B2 /K3 0 BF ;e L7

RAREATIREE U TAL ESEREET
BABRRIN R RERMN BRI A&
i (BFERER) o

RAATIEERAERERD 2

Number of
shares/ Long (L) or
underlying Short (S) Percentage
Nature of interest Notes shares held positions holding
BERG/ HEL
Name of shareholders RRAE/ e RN Mzt MR E HA(S) RREST
Funde Sino Life Insurance EEEM ASEERN Beneficial owner 357,443,000 L 21.18%
Co. Ltd. BRAE BaEAA
Worldkin Development Limited ~~ t#13EARAT Beneficial owner 145,500,000 S 8.62%
BREEA
Win Wind Resources Limited BERBERERAT Security interest 192,100,000 L 11.39%
ERER 2K3
Oshidori International Holdings ~ EEEEZRBIRAE  Security interest 192,100,000 L 11.39%
Limited BRER
Win Wind Capital Limited ERELBRAT Security interest 192,100,000 L 11.39%
ERER
Heron Biomedical Limited EEKEEYEE Beneficial owner 163,900,000 L 9.71%
BRRAE EnBEaAA
Ms. Chi Chin TEYL Controlled corporation 163,900,000 L 9.71%
REHEE
Interest of spouse 56,570,000 L 3.35%
R
CFSH (HK) Co. Ltd hRZER &H) Beneficial owner 56,570,000 L 3.35%
BRAE ELEAA
Expert Magic Limited Expert Magic Limited Beneficial owner 175,870,968 L 10.42%
BELEAA
Mr. Lam Tsun On WAL Beneficial owner 9,376,129 L 0.56%
BREBA
Controlled corporation 175,870,968 L 10.42%
ZEHEE
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Notes:

Mr. Wong Lik Ping holds entire equity interest of Worldkin and is accordingly deemed
to have interest in 145,500,000 shares of the Company that Worldkin has interests in
under the SFO.

Win Wind Resources Limited has security interests in 192,100,000 shares.

Win Wind Resources Limited is a wholly owned subsidiary of Win Wind Capital
Limited, which in turn is wholly owned by Oshidori International Holdings Limited.
Accordingly, Oshidori International Holdings Limited is deemed to have interests in
192,100,000 shares held by Win Wind Resources Limited under the SFO.

Mr. Lam Tsun On holds 65% equity interest of Expert Magic Limited (“Expert Magic”)
and is deemed to be a interested in the shares in which Expert Magic is interested in
under the SFO.

Out of the 220,470,000 shares which Ms. Chi Chin was interested in, (i)

163,900,000 shares were held by Heron Biomedical Limited, a company wholly
owned by her; and (ii) 56,570,000 shares were held by her spouse, Mr. Ng Tin Shui.

CFSH (HK) Co. Ltd is wholly-owned by Mr. Ng Tin Shui.

Save as disclosed above, no other parties were recorded in the register
required to be kept under Section 336 of the SFO as having an interest or
a short position in the shares or underlying shares of the Company as at
30 June 2023.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

PREEMEAEEEERAR

et -

BR ECPRINEEE N 10

ENFRERAEE 2 2ERE AL THTFRE
HARER W ENF H rhiE A a2 252 5) 145,500,000
PRARD PR B R I E R BIFT S < it

BRERARATH192,100,0008 81 FIFE IR
Gl

BRERARABDABRELSERADNEEWES
AE) MBRAAERABRAREEERERL
BIREHA - FIt BEEERARATRGRIERE
RERARATRA 2192,100,0000 14 FH#EHE
HRAREIRBIPRFRE 2 et o

225 4 A Expert Magic Limited (TExpert Magic 1) 2
65% IR AR B Expert Magics A 2 IRIA R
BE RS IRBIFTRE 2 ks o

TETTE R T HA R #I220,470,0008 BR {5 5 > (i)
163,900,0008% A7 FREE B KRR E MEEE B IR AT (B
HEEHEERAE) 58 ;5 Ki) 56,570,0008&R%19
HEBRREAERE
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed above, as at 30 June 2023, neither the directors, chief
executive of the Company nor their associates had or was deemed to
have any long positions or short position in the shares, underlying shares
or debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which has been recorded in the register
maintained by the Company pursuant to Section 352 of the SFO or which
has been notified to the Company and the Stock Exchange pursuant to the
Model Code of the Listing Rules.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the period.

CORPORATE GOVERNANCE PRACTICE

During the six months ended 30 June 2023, the Company has complied
with all the code provisions set out in the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 of the Listing Rules, except for the
deviations as below:

Code Provision E.1.2

Code provision E.1.2 requires that the terms of reference of Remuneration
Committee should include, among others, to make recommendations
to the Board on senior management remuneration. Currently, the terms
of reference of the Remuneration Committee exclude review of and
making recommendations to the Board in relation to senior management
remuneration as in the Board’s opinion, it was more appropriate for the
executive directors to perform these duties.

OTHER INFORMATION
Hth&#t

ESkFETHRASEERNG
B R sE 2 1 F]

R EFRIEBREIN KRB =FA=+8"
BEXARTDES TBTHRABRKEZHBRA
RAERBREERER (E&REFRPAERD
SEXVER) Z B ~ AERAMR (7 SR HERE R HEA SR
RIEGEA B BN AR B RIEE S RAAERE
BI2MFFEZELMzFaske  SiRE L
AR ZRETRIE MG AR E R Z T

A= 3K A
BokE

BE BELxGE EHES

FABHEEANBE LB R FARBERES  H
EXBOEREAT LHES

EEERER

(EZT T =FB=+HIRER > FAT]—
Bt EHRRIMER - EEE S TR

(TEEERSTRL) BIFFATRIRSC T XA
TRBEFRIN :

FHIMEXE.1.2

STAMEXE12RTE > #riE S SRR HERE
2 EHPERE neREEEFMeESFSFH
HEREZ B i EE SREEET T~ EE
R EEASZHMFEFLRS RAES
SRHEER NEFERXR/NTEFTEEGIT
FERRRRERS °
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Code Provision C.2.1

Code provision C.2.1 requires the roles of chairman and chief executive
officer to be separate and should not be performed by the same individual.
Upon the recent resignation of CEO, Mr. Wong Lik Ping has taken up that
position and therefore it deviates from code provision C.2.1 of the CG
Code. The Board believes that the current measure is interim in nature.
In addition, under the supervision of the Board which is comprised of 5
Executive Directors, 1 Non-executive Director and 4 Independent Non-
executive Directors, the Board is appropriately structured with balance of
power to provide sufficient checks to protect the interests of the Company
and the shareholders as a whole.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
of the Listing Rules as its code of conduct for dealings in securities of the
Company by the directors. Having made specific enquiries, all directors
confirmed that they have complied with the required standards set out in
the Model Code throughout the review period.

AUDIT COMMITTEE REVIEW

The Company has an audit committee which was established in
accordance with the requirements of the CG Code, for the purposes of
reviewing and providing supervision over the financial reporting process,
risk management and internal controls of the Group. The audit committee
comprises 3 independent non-executive directors of the Company. The
audit committee has adopted terms of reference which are in line with
the CG Code. The Group's unaudited condensed consolidated financial
statements for the six months ended 30 June 2023 have been reviewed
and approved by the audit committee.

By order of the Board
China Ever Grand Financial Leasing Group Co., Ltd.
Wong Lik Ping
Chairman and Executive Director

Hong Kong, 30 August 2023

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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