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Shanghai Junshi Biosciences Co., Ltd.

HIGHLIGHTS

FINANCIAL HIGHLIGHTS

o As at 30 June 2023, total revenue of the Group was approximately RMB670 million for the Reporting Period,
representing a decrease of approximately 29% compared to the corresponding period in 2022, which was
mainly due to the decrease of income related to out-licensing from overseas. During the Reporting Period, the
Group's revenue from pharmaceutical products increased significantly, in particular: the sales revenue of TUOYI®
(toripalimab) was approximately RMB447 million, representing an increase of approximately 50% compared to
the corresponding period in 2022; the sales revenue of MINDEWEI (R5#:®), a newly launched product, was
approximately RMB110 million during the Reporting Period.

o Total R&D expenses of the Group were approximately RMB949 million for the Reporting Period, representing a
decrease of approximately 11% compared to the corresponding period in 2022. The decrease in R&D expenses
was mainly due to the Group's control of R&D investments in certain early-stage pipelines, while optimizing
resource allocation and focusing on R&D pipelines with greater potential.

o Loss attributable to owners of the Company was RMB996 million for the Reporting Period, representing an
increase of RMB85 million compared to the corresponding period in 2022.

BUSINESS HIGHLIGHTS

As of the end of the Reporting Period, focusing on the “unmet medical needs”, we have made original, innovative
and breakthrough progress in discovery, R&D and commercialization of innovative therapies and innovative drugs. The
following achievements and milestones were attained:

o Our innovative R&D field has expanded from monoclonal antibodies to the research and development of more
drug modalities, including small molecules drugs, polypeptide drugs, antibody drug conjugates (ADCs), bi-specific
or multi-specific antibodies and nucleic acid drugs, as well as the exploration of next-generation innovative
therapies including cancer and autoimmune diseases. Our product pipelines cover five major therapeutic areas
including malignant tumors, autoimmune diseases, chronic metabolic diseases, neurologic diseases and infectious
diseases. As of the date of this report, a total of three drugs (TUOYI®, JUNMAIKANG (& #F®) and MINDEWEI (
R15#4:°) are being commercialized, around 30 assets are undergoing clinical trials, and over 20 drug candidates
are at pre-clinical drug development stage.

- In January 2023, the marketing of MINDEWEI (Deuremidevir Hydrobromide Tablets, code: JTO0O1/VV116),
an oral nucleoside analog anti-SARS-CoV-2 Category 1 innovative drug, for the treatment of adult patients
with mild to moderate COVID-19 was conditionally approved by the NMPA.
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In February 2023, the MAA for toripalimab combined with cisplatin and gemcitabine for the first-line
treatment of patients with locally recurrent or metastatic NPC, toripalimab combined with paclitaxel and
cisplatin for the first-line treatment of patients with unresectable locally advanced/recurrent or metastatic
ESCC was accepted by the United Kingdom's MHRA.

In March 2023, the IND application for JSO10 (a recombinant humanized anti-CGRP monoclonal antibody
injection) was approved by the NMPA.

In April 2023, the sNDA for TUOYI® in combination with chemotherapy as perioperative treatment and
monotherapy as consolidation therapy after adjuvant therapy for the treatment of resectable stage llI
NSCLC was accepted by the NMPA.

In April 2023, the NDA for ongericimab (a recombinant humanized anti-PCSK9 monoclonal antibody,
code: JS002) was accepted by the NMPA.

In April 2023, the IND application for JS401 (a siRNA drug targeting ANGPTL3 mRNA) was approved by
the NMPA.

In May 2023, the sSNDA for TUOYI® in combination with paclitaxel for injection (albumin-bound) for the
treatment of PD-L1 positive (CPS > 1) untreated metastatic or recurrent metastatic triple-negative breast
cancer was accepted by the NMPA.

In June 2023 and August 2023, the IND application for a randomized, double-blind, placebo-controlled,
international multi-center phase Ill clinical study of tifcemalimab (a recombinant humanized anti-BTLA
monoclonal antibody, code: TAB004/JS004) in combination with toripalimab as consolidation therapy in
patients with LS-SCLC without disease progression following chemo-radiotherapy was approved by the
FDA and the NMPA, respectively.

In June 2023, the IND application for JS207 (a recombinant humanized anti-PD-1/VEGF bispecific antibody)
was accepted by the NMPA.

In July 2023, the sNDA for TUOYI® in combination with axitinib for the first-line treatment of patients
with unresectable or metastatic RCC was accepted by the NMPA.

In July 2023, the sNDA for TUQYI® in combination with etoposidein plus platinum as the first-line treatment
of ES-SCLC was accepted by the NMPA, which is the tenth marketing application submitted for TUOYI®
in China.
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Shanghai Junshi Biosciences Co., Ltd.

HIGHLIGHTS

. External collaborations

- In March 2023, we entered into a shareholders agreement (the “Shareholders Agreement”) with Rxilient
Biotech and its wholly-owned subsidiary, Excellmab. We will subscribe for the newly issued shares of
Excellmab by payment in kind to obtain 40% equity interest in Excellmab. Subject to the fulfillment of
the conditions precedent as agreed under the Shareholders Agreement, we will substantially perform our
capital contribution obligations, and intend to enter into a license agreement (the “License Agreement”)
with Excellmab in the form as agreed upon by the parties at the time of entering into the Shareholders
Agreement, thereby granting Excellmab an exclusive license and other relevant rights to develop and
commercialize intravenous toripalimab in Thailand, Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar,
the Philippines and Vietnam. According to the progress of the R&D of toripalimab and other matters, we
may receive a milestone payment of up to approximately US$4.52 million, plus a percentage of royalty
on the net sales.

- In May 2023, we entered into an exclusive license and commercialization agreement with Dr. Reddy’s,
pursuant to which we agreed to grant to Dr. Reddy’s a license to develop and exclusively commercialize
toripalimab injection in Brazil, Mexico, Colombia, Argentina, Peru, Chile, Panama, Uruguay, India and
South Africa. Dr. Reddy’s may elect to expand the scope of the license to cover Australia, New Zealand
and nine other countries.

° Business operations

- In June 2023, the resolutions in relation to the proposed issuance of GDR and application for the admission
on the SIX Swiss Exchange were passed by the shareholders of the Company at the 2022 annual general
meeting. The gross proceeds are expected to be no more than approximately RMB3.4 billion, which are
proposed to be used for R&D projects of innovative drugs, the construction project of Junshi Biotech
Industrialization Base and replenishment of liquidity.

= In June 2023, Dr. Meng Anming was appointed as an independent non-executive Director. Dr. Meng
Anming was elected as an academician of the Chinese Academy of Sciences in 2007 and an academician
of The World Academy of Sciences for the advancement of science in developing countries in 2008. He
is currently a professor at the School of Life Sciences, Tsinghua University.
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IFRS
For the six months ended 30 June
2023 2022 Changes
RMB’000 RMB'000 %
(Unaudited) (Unaudited)
Operating results
Revenue 669,703 946,049 (29)
Gross Profit 381,190 625,577 (39)
Research and development expenses (948,599) (1,062,242) 11)
Selling and distribution expenses (373,126) (307,388) 21
Administrative expenses (241,972) (295,292) (18)
Loss for the period (1,125,338) (998,360) 13
Total comprehensive expense for the period (1,163,516) (1,101,333) 6
Loss per share
— Basic (RMB yuan) (1.01) (1.00) 1
— Diluted (RMB yuan) (1.01) 1.00) 1
As at As at
30 June 31 December
2023 2022 Changes
RMB’000 RMB'000 %
(Unaudited) (Audited)
Financial position
Non-current assets 5,386,330 5,371,381 -
Current assets 6,411,927 7,204,905 (@)
Total assets 11,798,257 12,576,286 (6)
Non-current liabilities 1,125,830 1,007,782 1.7
Current liabilities 1,868,136 (74749752, 5
Total liabilities 2,993,966 2,782,036 8
Net assets 8,804,291 9,794,250 (10)
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Shanghai Junshi Biosciences Co., Ltd.

MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

We are an innovation-driven biopharmaceutical company with all-round capabilities in innovative drug discovery and
development, clinical research on a global scale, large-scale production capacity to commercialization on the full industry
chain. Aiming to develop first-in-class or best-in-class drugs by way of original innovation and co-development, we
have successfully developed a drug candidate portfolio with tremendous market potential. Multiple products have
milestone significance: one of our core products, toripalimab (JSO01, trade name: #z® (TUOYI®)), was the first domestic
anti-PD-1 monoclonal antibody approved to be marketed in China by the NMPA, with six indications approved in China.
Its marketing applications in the United States, the United Kingdom and the European Union have been accepted.
Tifcemalimab, being independently developed by us, was the world’s first-in-human anti-tumor anti-BTLA monoclonal
antibody and has obtained approvals on conducting phase Ill clinical study from the FDA and the NMPA, respectively.
In face of the pandemic, we have actively assumed the social responsibilities of Chinese pharmaceutical companies and
collaborated with partners in utilizing our accumulated technology to rapidly develop a variety of innovative drugs for
the prevention/treatment of COVID-19 since the beginning of the outbreak in 2020. These drugs include: etesevimab
(JS016), the coronavirus neutralizing antibody, and Deuremidevir Hydrobromide Tablets (VV116/JTO01, trade name:
MINDEWEI), an oral nucleoside analog anti-SARS-CoV-2 drug. We contributed to the global fight against the pandemic
as a prominent representative from China.

As we continue to expand our product pipeline and further explore drug combination therapies, our innovation field
has continued to expand to cover R&D of more drug modalities, including small molecules, polypeptide drugs, antibody
drug conjugates (ADCs), bi-specific or multi-specific antibodies and nucleic acid drugs, as well as the exploration of the
next-generation innovative therapies including cancer and autoimmune diseases. From the beginning of the Reporting
Period to the date of this report, we made various major achievements in the business operations, external cooperation,
industry chain expansion, talent reserve as well as the development of drug candidates of the Company, which are
summarized as follows:
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Experienced steady growth in revenue from sales of pharmaceutical products, and efficiency of
commercialization team continued to increase

During the Reporting Period, the revenue from sales of commercialized pharmaceutical products amounted to RMB625
million, representing a year-on-year increase of 103%, which included the revenue from sales of TUOYI® of RMB447
million, representing a year-on-year increase of 50%, the revenue from sales of MINDEWEI of RMB110 million, and
the revenue from sales of JUNMAIKANG of RMB68 million. The revenue from sales of pharmaceutical products has
gradually accounted for a greater share in operating income, which demonstrates that our income-generating capacity
has been further strengthened.

- TUQYI®: As of the end of the Reporting Period, TUOYI® has been sold in more than 4,000 medical institutions
and about 2,000 specialty pharmacies and community pharmacies nationwide. The three indications of TUOYI®
that have been included in the NRDL comprise second-line treatment of melanoma, third-line treatment of NPC
and second-line treatment of UC. While the other three approved indications, including first-line treatment
of ESCC, first-line treatment of NPC and first-line treatment of NSCLC, have not been included in the NRDL,
supplementary reimbursement is possible under most commercial insurance of cities across China, providing
patients with multi-level medical protection, thus reducing the burden on patients and benefiting more patients.
Since 2022, we continuously optimized the organizational structure of our commercialization team, which greatly
improved the efficiency of execution and sales of our commercialization team, and made positive progress in
sales.

- MINDEWEI: MINDEWEI obtained a conditional approval from the NMPA in January 2023 and was included in the
scope of provisional medical insurance reimbursement, and continued to be included in the scope of provisional
medical insurance reimbursement after readjustment of its price on 1 April 2023. As at the end of the Reporting
Period, MINDEWEI has been used in more than 2,200 hospitals, including community healthcare service centers,
secondary hospitals and tertiary hospitals, covering all provinces in China. Affected by the development of the
pandemic, the sales volume of MINDEWEI increased significantly in the second quarter of 2023. We will continue
to expand the hospital coverage of MINDEWEI, and further improve the accessibility of MINDEWEI with the
combination of the coverage of sales force in existing hospitals and the new investment promotion model.

- JUNMAIKANG: Under the continuous promotion of our commercialization partners, during the Reporting Period,
JUNMAIKANG achieved sales revenue of RMB68 million, and completed the tendering process on the procurement
platform as well as healthcare and insurance connection in 25 provinces as at the end of the Reporting Period.
In 2023, with acceptance of its use by an addition of 67 hospitals, JUNMAIKANG has been used in a total of
172 hospitals, covering 955 pharmacies.

9
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Shanghai Junshi Biosciences Co., Ltd.

MANAGEMENT DISCUSSION AND ANALYSIS

Submitted the application for the tenth indication of TUOYI® in China, made sound progress in overseas
applications, and accelerated the R&D work of late-stage drug candidates

At present, the NMPA has approved six indications of TUOYI®. From the beginning of the Reporting Period to the date
of this report, TUOYI® continued to expand its new indications, with four sSNDAs being accepted by the NMPA:

- In April 2023, the sNDA for TUOYI® in combination with chemotherapy as perioperative treatment and
monotherapy as consolidation therapy after adjuvant therapy for the treatment of resectable stage Ill NSCLC
was accepted by the NMPA.

- In May 2023, the sNDA for TUOYI® in combination with paclitaxel for injection (aloumin-bound) for the treatment
of PD-L1 positive (CPS > 1) untreated metastatic or recurrent metastatic triple-negative breast cancer was
accepted by the NMPA.

- In July 2023, the sNDA for TUOYI® in combination with axitinib for the first-line treatment of patients with
unresectable or metastatic RCC was accepted by the NMPA.

- In July 2023, the sNDA for TUOYI® in combination with etoposidein plus platinum as the first-line treatment of
ES-SCLC was accepted by the NMPA, which is the tenth marketing application submitted for TUOYI® in China.

With regard to progress overseas, the FDA has completed the on-site inspection of our domestic production base, and
the marketing application of toripalimab in the United States has been making sound progress. In addition, the MAAs
for toripalimab combined with cisplatin and gemcitabine for the first-line treatment of patients with locally recurrent
or metastatic NPC, toripalimab combined with paclitaxel and cisplatin for the first-line treatment of patients with
unresectable locally advanced/recurrent or metastatic ESCC were accepted by the EMA and the MHRA.

The R&D work of various late-stage drug candidates has also been accelerated. In April 2023, the NDA for ongericimab
was accepted by the NMPA. We have completed Phase Ill clinical studies in patients with primary hypercholesterolemia
and mixed hyperlipidemia, and Phase Il clinical studies in patients with homozygous familial hypercholesterolemia. The
enrollment of patients for Phase Il clinical studies of heterozygous familial hypercholesterolemia has been completed.
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In June 2023 and August 2023, each of the FDA and the NMPA agreed that a randomized, double-blind,
placebo-controlled, international multi-center phase Ill clinical study of our anti-BTLA monoclonal antibody tifcemalimab
(code: TAB004/JS004) in combination with toripalimab as consolidation therapy in patients with LS-SCLC without disease
progression following chemo-radiotherapy may proceed. With the plan to enroll 756 patients in China, the United
States, Europe and other places, we will initiate the phase Il clinical study in the near future. Besides, several phase
Ib/Il clinical studies of tifcemalimab in combination with toripalimab against multiple types of tumors are underway in
China and the United States. We believe that the combination of the two is a promising anti-tumor treatment strategy,
which is expected to increase patients’ response to immunotherapy and expand the range of potential beneficiaries. On
4 June 2023, we displayed a poster (Abstract No.: #8579) containing preliminary data from the phase I/l clinical study
of tifcemalimab for the treatment of ES-SCLC for the first time at the 2023 ASCO annual meeting. As of 14 March
2023 (a median follow-up of 26.4 weeks), among the 20 newly diagnosed patients with evaluable efficacy of tumor
immunotherapy (I-O), the ORR of tifcemalimab in combination with toripalimab was 40.0% (95% Cl: 19.1-63.9); the
DCR was 70.0% (95% Cl: 45.7-88.1); the median DoR was 6.9 months (95% Cl: 1.4-6.9), of which three patients
(15.0%) had a DoR of more than 6 months; the median PFS was 5.5 months (95% Cl: 1.4-6.4).

For our recombinant humanized anti-IL-17A monoclonal antibody (code: JS005), we conducted Phase Ill registrational
clinical study for moderate to severe plaque psoriasis. We started the communication for registrational clinical trials for
ankylosing spondylitis. The Phase Il clinical studies for moderate to severe plaque psoriasis and ankylosing spondylitis
have been completed.

Actively explored emerging markets

As of the date of this report, we have been cooperating on the commercialization of toripalimab with overseas partners
including Coherus, Hikma, Dr. Reddy’s and Rxilient Biotech in over 50 countries, covering the Americas, the Middle
East, North Africa, Southeast Asia and other regions, and laying a solid foundation for cooperation for the global layout
of toripalimab.

In March 2023, we entered into the Shareholders Agreement with Rxilient Biotech and its wholly-owned subsidiary,
Excellmab. We will subscribe for the newly issued shares of Excellmab by payment in kind to obtain 40% equity interest
in Excellmab. Subject to the fulfillment of the conditions precedent as agreed under the Shareholders Agreement, we
will substantially perform our capital contribution obligations, and intend to enter into the License Agreement with
Excellmab in the form as agreed upon by the parties at the time of entering into the Shareholders Agreement, thereby
granting Excellmab an exclusive license and other relevant rights to develop and commercialize intravenous toripalimab
in Thailand, Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines and Vietnam. According to the
progress of the R&D of toripalimab and other matters, we may receive a milestone payment of up to approximately
US$4.52 million, plus a percentage of royalty on the net sales.

1"
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Shanghai Junshi Biosciences Co., Ltd.

MANAGEMENT DISCUSSION AND ANALYSIS

In May 2023, we entered into an exclusive license and commercialization agreement with Dr. Reddy’s, pursuant to
which we agreed to grant to Dr. Reddy’s a license to develop and exclusively commercialize toripalimab injection in
Brazil, Mexico, Colombia, Argentina, Peru, Chile, Panama, Uruguay, India and South Africa. Dr. Reddy’s may elect to
expand the scope of the license to cover Australia, New Zealand and nine other countries.

Business expansion supported by commercialization capacity

We have two production bases. Wujiang production base in Suzhou has been granted with GMP certification and has
a fermentation capacity of 4,500L (9*500L). Shanghai Lingang production base was constructed in accordance with
the CGMP standard and has a production capacity of 42,000L (21*2,000L). The NMPA granted approval for Shanghai
Lingang production base to produce commercial batches of toripalimab injection jointly with Wujiang production base
in Suzhou. By virtue of economies of scale, the expansion of production capacity of the Shanghai Lingang production
base will enable us to gain the advantage of having more competitive production costs and support the clinical trials
of our drug candidates and future production of commercial batches.

Retained and expanded talent pool

As of the end of the Reporting Period, the Group’s number of employees was 2,772, among which 854 employees
are responsible for R&D of drugs. We attach importance to the attraction and development of various outstanding
talents. We further improve our compensation system by establishing salary ranks and bands, taking into account
competitiveness, motivation and fairness. We have also implemented an optimized performance management system
across the Group, using scientific management measures to achieve the implementation of corporate strategic
objectives and the continuous growth of employees’ capabilities, and distinguishing between employees with high and
low performance in the process, rewarding outstanding employees and disciplining the under-performing employees,
thus forming a virtuous circle for the continuous output of organizational performance. In addition, we are also
gradually improving promotion channels and policies within the enterprise to open up career development paths for
high-performing and high-potential employees. At the same time, we also care about the working environment of
our employees and continue to provide them with numerous employee benefits, including holiday care and a variety
of employee activities throughout the year to enrich their work experience. We believe that our comprehensive and
excellent talent team can provide inexhaustible impetus to support the Company in continuously advancing numerous
innovative drugs from R&D to commercialization.

Product pipeline

Our products concentrate on self-developed biological products with original innovation. At the same time, through
co-development, formation of joint enterprises, license-in and other means, we obtained the licenses of drugs or
platform technologies that synergized with our own original product pipeline, so as to further expand our product
pipeline. After prolonged accumulation of drug development technology, in-depth exploration in the field of translational
medicine and the establishment of a new drug type platform, our innovative R&D field has expanded from monoclonal
antibodies to the research and development of more drug modalities, including small molecule drugs, polypeptide
drugs, antibody drug conjugates (ADCs), bi-specific or multi-specific antibodies and nucleic acid drugs, as well as the
exploration of next-generation innovative therapies for cancer and autoimmune diseases. The Company’s product
pipelines cover five major therapeutic areas including malignant tumors, autoimmune diseases, chronic metabolic
diseases, neurologic diseases and infectious diseases. As of the date of this report, a total of three drugs (TUOYI®,
JUNMAIKANG and MINDEWEI) are being commercialized, around 30 drug candidates are undergoing clinical trials, and
over 20 drug candidates are at pre-clinical drug development stage.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Our Core Products
TUOYI® (toripalimab) (code: TAB001/J5001)

Milestones and achievements of commercialization

Our self-developed TUOYI® (toripalimab) is the first domestic anti-PD-1 monoclonal antibody successfully launched
in China, addressing various malignant tumors. It was granted the “China Patent Gold Award”, the highest award
in the patent field nationally, and has been supported by two National Major Science and Technology Projects for
“Major New Drugs Development” during the “Twelfth Five-Year Plan” and “Thirteenth Five-Year Plan” periods.
As at the end of the Reporting Period, six indications for TUOYI® have been approved in China: treatment for
unresectable or metastatic melanoma after failure of standard systemic therapy (December 2018); treatment for
recurrent/metastatic NPC after failure of at least two lines of prior systemic therapy (February 2021); treatment for
locally advanced or metastatic UC that failed platinum-containing chemotherapy or progressed within 12 months
of neoadjuvant or adjuvant platinum-containing chemotherapy (April 2021); first-line treatment in combination
with cisplatin and gemcitabine for patients with locally recurrent or metastatic NPC (November 2021); first-line
treatment in combination with paclitaxel and cisplatin for patients with unresectable locally advanced/recurrent
or distant metastatic ESCC (May 2022); first-line treatment in combination with pemetrexed and platinum for
patients with EGFR mutation-negative and ALK mutation-negative, unresectable, locally advanced or metastatic
non-squamous NSCLC (September 2022). From the beginning of the Reporting Period to the date of this report,
the sNDAs for four indications have been accepted by the NMPA. In addition, TUOYI® has been recommended
by the Guidelines of the Chinese Society of Clinical Oncology (“CSCO") for the Diagnosis and Treatment of
Melanoma* ( (FPEIFRIRIEEE2 @ B =B2EIERM) ), Guidelines of CSCO for the Diagnosis and Treatment of
Head and Neck Tumors* ( {CSCO ZESE#FfER 2 EF5/ ) ), Guidelines of CSCO for the Diagnosis and Treatment
of NPC* ( {CSCO £MREZHEIRE) ), Guidelines of CSCO for the Diagnosis and Treatment of UC* ( {CSCO
PREE R w2 36m ) ), the Clinical Application Guidelines for Immune Checkpoint Inhibitors* ( {CSCO @&
BB R EIFR R EATER ) ), Guidelines of CSCO for the Diagnosis and Treatment of Esophageal Cancer*
( {CSCO REmMZEIRRE) ), Guidelines of CSCO for the Diagnosis and Treatment of Non-small Cell Lung
Cancer* ( {CSCO JF/NBiRAHREZEFER) ) and others.
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Shanghai Junshi Biosciences Co., Ltd.

MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, TUOYI® achieved sales revenue of RMB447 million. As of the end of the Reporting
Period, TUOYI® has been sold in more than 4,000 medical institutions and about 2,000 specialty pharmacies and
community pharmacies nationwide. The three indications of TUOYI® that have been included in the NRDL are
second-line treatment of melanoma, third-line treatment of NPC and second-line treatment of UC. Even though
the other three approved indications, including first-line treatment of ESCC, first-line treatment of NPC and
first-line treatment of NSCLC, have not been included in the NRDL, supplementary reimbursement is possible
under commercial insurance in most of the cities across the country, providing patients with multi-level medical
protection, thus reducing the burden on patients and benefiting more patients. Since 2022, we continuously
optimized the organizational structure of our commercialization team, which greatly improved the efficiency of
execution and sales of our commercialization team, and made positive progress in sales.
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Milestones and achievements of clinical development

Over 40 clinical studies covering more than 15 indications in respect of toripalimab have been conducted in
China, the United States, Southeast Asia, Europe and other regions, involving indications such as lung cancer,
nasopharyngeal cancer, esophageal cancer, gastric cancer, bladder cancer, breast cancer, liver cancer, renal cancer
and skin cancer. Among the pivotal registered clinical studies, the Company has actively deployed perioperative
treatment/postoperative adjuvant treatment for lung cancer, liver cancer, gastric cancer, esophageal cancer and
other indications in addition to the extensive layout of toripalimab for the first-line treatment of multiple tumor
types, to promote the application of cancer immunotherapy in the early treatment of cancer patients.
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MANAGEMENT DISCUSSION AND ANALYSIS

Progress of clinical trials in China:

- In January 2023, a randomized, double-blind, placebo-controlled, multi-center phase Ill clinical study
(Neotorch study, NCT04158440) of TUOYI® in combination with platinum-containing doublet chemotherapy
as perioperative treatment for operable NSCLC patients finished the pre-specified interim analysis. The
IDMC determined that the primary endpoint of EFS had met the pre-defined efficacy boundary. In
April 2023, the sNDA for TUOYI® in combination with chemotherapy as perioperative treatment and
monotherapy as consolidation therapy after adjuvant therapy for the treatment of resectable stage llI
NSCLC was accepted by the NMPA.

- In February 2023, a randomized, double-blind, placebo-controlled, multi-center phase Il clinical
study (TORCHLIGHT study, NCT04085276) of TUOYI® in combination with paclitaxel for injection
(albumin-bound) in patients with initial diagnosis of stage IV or recurrent metastatic triple-negative breast
cancer finished the pre-specified interim analysis. The IDMC determined that the primary endpoint had met
the predefined efficacy boundary. In May 2023, the sNDA for TUOYI® in combination with paclitaxel for
injection (albumin-bound) for the treatment of PD-L1 positive (CPS > 1) untreated metastatic or recurrent
metastatic triple-negative breast cancer was accepted by the NMPA.

- In April 2023, a multi-center, randomized, open-label, active controlled phase Il clinical study (RENOTORCH
study, NCT04394975) of TUOYI® in combination with axitinib for the first-line treatment of patients with
intermediate to high risk, unresectable or distant metastatic RCC has finished the pre-specified interim
analysis. The IDMC determined that the primary endpoint of progression free survival (PFS, based on
independent radiographic review) had met the pre-defined efficacy boundary. In July 2023, the sSNDA for
TUOYI® in combination with axitinib for the first-line treatment of patients with unresectable or metastatic
RCC was accepted by the NMPA.

- In May 2023, the primary endpoint of a randomized, double-blind, placebo-controlled, multi-center
phase Il clinical study (EXTENTORCH study, NCT04012606) of TUOYI® in combination with etoposidein
plus platinum for the first-line treatment of ES-SCLC had met the pre-defined efficacy boundary. In July
2023, the sNDA for TUQOYI® in combination with etoposidein plus platinum as the first-line treatment of
ES-SCLC was accepted by the NMPA.

- In June 2023, the dosing of the first patient was completed in a randomized, double-blind,
placebo-controlled, multi-center phase Il clinical study (NCT05342194) of the efficacy and safety of
TUOYI® in combination with lenvatinib mesylate and GEMOX regimen versus placebo in combination with
GEMOX regimen for the first-line treatment of unresectable locally advanced or metastatic intrahepatic
cholangiocarcinoma (ICC).
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Pivotal registration clinical trial layout of Toripalimab
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International progress:

- In February 2023, the MAA for toripalimab combined with cisplatin and gemcitabine for the first-line
treatment of patients with locally recurrent or metastatic NPC, toripalimab combined with paclitaxel and
cisplatin for the first-line treatment of patients with unresectable locally advanced/recurrent or metastatic

ESCC was accepted by the MHRA.

- In May 2023, the FDA completed the Pre-License Inspection (PLI) on our production bases in respect of our
Biologics License Application (BLA) for toripalimab in combination with gemcitabine and cisplatin for the
first-line treatment of patients with advanced recurrent or metastatic NPC and toripalimab monotherapy
for the second-line or later treatment of recurrent or metastatic NPC after platinum-containing

chemotherapy.
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Publication of academic results

From the beginning of the Reporting Period to the date of this report, the milestones achieved in clinical studies
of toripalimab have also been included in presentations of many international academic conferences and journals,
details of which are as follows:

- In March 2023, the results of a single-center, single-arm Phase Il clinical study on the efficacy and safety
of toripalimab in combination with GEMOX and lenvatinib for the treatment of unresectable intrahepatic
cholangiocarcinoma were published in Signal Transduction and Targeted Therapy (STTT, IF: 39.3), a journal
of Nature.

- In April 2023, a prospective phase Il clinical study (EC-CRT-001) was published online in The Lancet
Oncology (IF: 51.1), a leading international oncology journal, which confirmed the safety and efficacy of
PD-1 antibody (toripalimab) in combination with radical radiotherapy and chemotherapy in patients with
locally advanced ESCC for the first time, and provides the latest strong evidence for the application of
immunotherapy in locally advanced esophageal cancer.

- In April 2023, the latest prospective translational research results of advanced ESCC by a team led by
Professor Xu Ruihua (%:35%£) from the Sun Yat-sen University Cancer Center* (/LI KEEREHSEH L))
were published online in Cancer Cell (IF: 50.3). In this study, based on the gene sequencing data of the
JUPITER-06 study, the team led by Professor Xu Ruihua established the Esophageal cancer Genome-based
Immuno-oncology Classification (EGIC) based on genomic characteristics, which broadened the direction
of biomarker exploration of the first-line “PD-1 antibody + chemotherapy” model for advanced ESCC,
and provides a new approach of immunotherapy decision-making for advanced ESCC.

- In June 2023, we attended the 2023 ASCO annual meeting with 26 of our research results regarding
innovative tumor immunology drugs, including five oral reports, 15 poster discussions/presentations, and
six abstract presentations, covering 10 tumor types including lung cancer, breast cancer, nasopharyngeal
cancer, gastrointestinal tumors, urothelial carcinoma and melanoma, which gained global attention. Our
key research included:

> TORCHLIGHT study: Reduced the risks of disease progression or death by 35%. The results of
Phase Il study (TORCHLIGHT study) of toripalimab in combination with paclitaxel (albumin-bound)
in patients with initial diagnosis of stage IV or recurrent metastatic triple-negative breast cancer
were firstly published in the fast abstract session of the ASCO annual meeting in the form of a
late-breaking abstracts (LBA).
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Neotorch study: The first to achieve positive EFS results in the world, and reduced the
risks of disease recurrence, progression or death by as much as 60%. Neotorch study
(NCT04158440) is a randomized, double-blind, placebo-controlled phase llI clinical study, enrolled
a total of 404 patients with stage lll NSCLC, and is the world’s first phase Il clinical study of
anti-PD-1 monoclonal antibody for the treatment of NSCLC in the perioperative period (covering
neoadjuvant and adjuvant therapy) with positive EFS results.

CHOICE-01 study: Released the final OS data, in which the median OS of patients with
non-squamous NSCLC reached 27.8 months. CHOICE-01 study (NCT03856411) is a randomized,
double-blind, placebo-controlled, multi-center phase Il clinical study of anti-PD-1 monoclonal
antibody in combination with chemotherapy as first-line treatment, and enrolled a total of 465
newly diagnosed patients without EGFR/ALK mutation with advanced NSCLC. The study was
published in international academic conferences for multiple times, and was published in the
Journal of Clinical Oncology (IF: 45.3), an internationally renowned journal.

JUPITER-02 study: Significantly extended the OS of patients with advanced NPC, with
the three-year OS rate reaching 64.5%. The JUPITER-02 study (NCT03581786) is the first
international multi-center, randomized, double-blind, placebo-controlled phase Il clinical study in
the field of NPC immunotherapy, aiming to evaluate toripalimab in combination with gemcitabine
and cisplatinin for the first-line treatment of recurrence or metastatic NPC, and enrolled a total of
289 patients with recurrent or metastatic NPC who had not received chemotherapy.

In the study of PD-1 inhibitors in the perioperative treatment of locally advanced gastric
cancer, the proportion of patients with pathological complete regression/moderate
regression rate (TRG 0/1) reached 44.4%. The study is the first randomized, controlled
study of PD-1 inhibitors in combination with chemotherapy in the perioperative treatment of
locally advanced gastric cancer in China. The study showed that toripalimab in combination
with chemotherapy significantly increased the proportion of patients who achieved pathological
complete regression/moderate regression (TRG 0/1) compared with chemotherapy alone.
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MINDEWEI (& 75#°) (Deuremidevir Hydrobromide Tablets) (code: JTO01/VV116)

MINDEWEI is a new oral nucleoside analog antiviral drug, which can be non-covalently bound to the active center
of RdRp of SARS-CoV-2 in the form of nucleoside triphosphate, directly inhibiting the activity of RdRp of the virus
and blocking the replication of virus, thus realizing the antiviral effect. Preclinical studies have shown that MINDEWEI
exhibited significant antiviral effects against both the original COVID-19 strain and mutant strains, including Omicron,
and exhibited no genetic toxicity. MINDEWEI was jointly developed by Shanghai Institute of Materia Medica, Chinese
Academy of Sciences* (P B RIEFT FF B IFITET), Wuhan Institute of Virology, Chinese Academy of Sciences* (Ff
RIERREREHICFT), Xinjiang Technical Institute of Physics and Chemistry, Chinese Academy of Sciences* (Ff B}
EBfE #7923 L F TR FTFT), Central Asian Center of Drug Discovery and Development of Chinese Academy of Sciences*
(7R B R} 22 55 24 A 35 7R 00 )/China-Uzbekistan Medicine Technical Park (the Belt and Road Joint Laboratory of the
Ministry of Science and Technology)* (F B&E BRI (BHL I — & — K "B & B8 =)), Lingang Laboratory* (B8 & &
%), Suzhou Vigonvita Biomedical Co., Ltd.* (BRNEEILEE/K AW E ZEH R A F]) and the Company.

On 28 January 2023, the marketing of MINDEWEI for the treatment of adult patients with mild to moderate COVID-19
has been conditionally approved by the NMPA. This approval was mainly based on a multi-center, double-blind,
randomized, placebo-controlled phase Il clinical study (NCT05582629) to evaluate the efficacy and safety of MINDEWEI
among mild to moderate COVID-19 patients with or without high risk for progression to severe COVID-19 led by
academician Li Lanjuan (£ #48), director of the State Key Laboratory for Diagnosis & Treatment of Infectious Diseases
(Zhejiang University)* (IT KB ELHEZ AR REEERE), as primary researcher. The primary endpoint of the study
was the time from the first administration to sustained clinical symptoms resolution, while the secondary endpoints
included time to sustained clinical symptoms alleviation, proportion of patients with disease progression through day
28, changes of SARS-CoV-2 nucleic acid and viral load, and safety, etc. The study results showed that, as of the data
cut-off date of the interim analysis, among 1,277 randomized and treated subjects, compared with placebo, the primary
endpoint from the first administration to sustained clinical symptoms resolution (the score of 11 COVID-19 related
clinical symptom =0 and lasted for two days) of MINDEWEI was significantly shortened, the median time difference
was two days; the time to sustained clinical symptoms alleviation was significantly shortened, the change of viral load
from baseline and other virological indicators were better than those of the placebo group. The Company is hoping to
provide better and safer treatment options for COVID-19 patients in China and around the world with this new therapy.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, MINDEWEI achieved sales revenue of RMB110 million. MINDEWEI has been included in
the scope of provisional medical insurance reimbursement since January 2023, and continued to be included in the
scope of provisional medical insurance reimbursement after re-adjusting its price on 1 April 2023. As of the end of
the Reporting Period, MINDEWEI has been used in more than 2,200 hospitals, including community healthcare service
centers, secondary hospitals and tertiary hospitals, covering all provinces in the territory. Affected by the development
of the pandemic, the sales volume of MINDEWEI increased significantly in the second quarter of 2023. We will continue
to expand the hospital coverage of MINDEWEI, and further improve the accessibility of MINDEWEI with the combination
of the coverage of sales force in existing hospitals and the new investment promotion model.
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Tifcemalimab (code: TAB004/JS004)

Tifcemalimab is the world's first-in-human recombinant humanized anti-tumor anti-BTLA monoclonal antibody specific to
B — and T-lymphocyte attenuator (BTLA) independently developed by us that has commenced clinical trial. Tifcemalimab
was allowed to enter phase Il clinical study with several phase Ib/ll clinical studies in combination with toripalimab
against multiple types of tumors underway in China and the United States. We believe that the combination of the two
is a promising anti-tumor treatment strategy, which is expected to increase patients’ response to immunotherapy and
expand the range of potential beneficiaries. On 4 June 2023, we displayed a poster (Abstract No.: #8579) containing
preliminary data from the phase I/l clinical study of tifcemalimab for the treatment of ES-SCLC for the first time at the
2023 ASCO annual meeting. As of 14 March 2023 (a median follow-up of 26.4 weeks), among the 20 newly diagnosed
patients with evaluable efficacy of tumor immunotherapy (I-O), the objective response rate (ORR) of tifcemalimab in
combination with toripalimab was 40.0% (95%Cl: 19.1-63.9); the disease control rate (DCR) was 70.0% (95%¢Cl:
45.7-88.1); the median duration of response (DoR) was 6.9 months (95%Cl: 1.4-6.9), of which three patients (15.0%)
had a DoR of more than six months; the median progression-free survival (PFS) was 5.5 months (95%Cl: 1.4-6.4).
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In June 2023 and August 2023, each of the FDA and the NMPA agreed that a randomized, double-blind,
placebo-controlled, multi-regional phase Il clinical study of tifcemalimab in combination with toripalimab as consolidation
therapy in patients with LS-SCLC without disease progression following chemo-radiotherapy may proceed. This study
is the first confirmatory study of anti-BTLA monoclonal antibody, and will be led by academician Yu Jinming (T &#8),
being the president of the Cancer Hospital affiliated to Shandong First Medical University* (LI % — 2R K 2K BiER
22P%), as the principal investigator. It plans to enroll 756 patients in China, the United States, Europe and other places.

Other Products That Have Been Commercialized or Are in the Late Clinical Stage R&D

JUNMAIKANG (& ##°) (adalimumab) (code: UBP1211)

JUNMAIKANG is an adalimumab jointly developed by us, Mabwell Bio and its subsidiaries. As our third commercialized
product, JUNMAIKANG has received support from the national “Major New Drug Development”, a major scientific
and technological project, during the “Twelfth Five-Year Plan”, which would bring new treatment options for Chinese
patients at large with autoimmune disease after its launch. In March 2022, the marketing of JUNMAIKANG for the
treatment of rheumatoid arthritis, ankylosing spondylitis and psoriasis was approved by the NMPA, with the first
prescription issued in May 2022. In November 2022, the supplemental application for five additional indications
of JUNMAIKANG for the treatment of Crohn's disease, uveitis, polyarticular juvenile idiopathic arthritis, pediatric
plague psoriasis and pediatric Crohn’s disease was approved by the NMPA. Under the continuous promotion of our
commercialization partners, during the Reporting Period, JUNMAIKANG achieved sales revenue of RMB68 million, and
completed the tendering process on the procurement platform as well as healthcare and insurance connection in 25
provinces as at the end of the Reporting Period. In 2023, with acceptance by an additional of 67 hospitals on its use,
JUNMAIKANG has been used in a total of 172 hospitals, covering 955 pharmacies.

e SRS ——

AR

Adalimumab Solution for Injection

40mg (0. gnl)/X

tpg2?t » -
§ romaanee gl

T
iﬂwu.—vﬂ—-’

peER

23



24

Shanghai Junshi Biosciences Co., Ltd.

MANAGEMENT DISCUSSION AND ANALYSIS

Ongericimab (code: JS002)

Ongericimab is a recombinant humanized anti-PCSK9 monoclonal antibody independently developed by us. We have
completed Phase Ill clinical studies in patients with primary hypercholesterolemia and mixed hyperlipidemia, and Phase
Il clinical studies in patients with homozygous familial hypercholesterolemia. The enrollment of patients for Phase Il
clinical studies of heterozygous familial hypercholesterolemia has been completed.

In April 2023, the NDA for ongericimab was accepted by the NMPA for the treatment of: (1) primary hypercholesterolemia
(including familial and non-familial heterozygous) and mixed dyslipidemia; and (2) homozygous familial
hypercholesterolemia in adults or adolescents aged 12 or above.

Recombinant humanized anti-IL-17A monoclonal antibody (code: JS005)

JS005 is a specific anti-IL-17A monoclonal antibody developed independently by us. In preclinical studies, JSO05 has
shown efficacy and safety comparable to those of anti-IL-17 monoclonal antibodies that have been marketed. Data
from preclinical study fully shows that JS005 has a clear target, definite efficacy, good safety, stable production process,
and controllable product quality. As of the date of this report, the Phase Il clinical studies of JSO05 for moderate to
severe plaque psoriasis and ankylosing spondylitis have been completed. We have conducted Phase Il registrational
clinical study for moderate to severe plaque psoriasis, and started the communication for registrational clinical trials
for ankylosing spondylitis.

Clinical Progress of Other Products in the Early Stage of R&D during the Reporting Period

Recombinant humanized anti-PD-1/VEGF bispecific antibody (code: J5207)

JS207 is a recombinant humanized anti-PD-1/VEGF bispecific antibody self-developed by us, mainly used for the
treatment of advanced malignant tumors. In view of the co-expression of VEGF and PD-1 in the tumor microenvironment,
JS207 can simultaneously bind to PD-1 and VEGFA with high affinity, block the binding of PD-1 to PD-L1 and PD-L2 while
blocking the binding of VEGF to the VEGF receptor. JS207 has the efficacy properties of both immunotherapeutic drugs
and anti-angiogenic drugs, and can utilize the synergistic effects of immunotherapy and anti-angiogenesis to achieve
better anti-tumor activity. The combination therapy with PD-1 antibody and VEGF blocking agent has shown strong
efficacy in a variety of tumor types such as RCC, NSCLC and hepatocellular carcinoma. Compared with combination
therapy, JS207 as a single agent blocking both targets, may be more effective in blocking both pathways and thus
enhancing anti-tumor activity. Preclinical in vivo efficacy trials have demonstrated that JS207 has a significant anti-tumor
effect, presenting a dose effect as well. In addition, JS207 is well tolerated by animals. As of the date of this report,
there is no bispecific antibody drug with similar targets approved for marketing domestically and overseas. In June
2023, the IND application for JS207 was accepted by the NMPA.
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siRNA drug targeting ANGPTL3 mRNA (code: J5401)

JS401 is a siRNA drug targeting ANGPTL3 mRNA jointly developed by us and Risen (Shanghai) Medical Technology Co.,
Ltd.* (BME(_ES) BB IlT AR A 7)), which is intended to be mainly used for the treatment of hyperlipidemia and other
treatments. ANGPTL3 is a member of the angiopoietin-like protein family expressed by the liver that regulates lipid
metabolism by inhibiting lipoprotein lipase (LPL) and endothelial lipase (EL). Loss-of-function or inhibition of ANGPTL3
can significantly reduce the levels of triglycerides and other atherogenic lipoproteins. JS401 is delivered into hepatocytes
through N-acetylgalactosamine (GalNac), where it specifically degrades ANGPTL3 mRNA and continuously inhibits the
expression of ANGPTL3 protein, thereby exerting its lipid-lowering effect on triglycerides and cholesterol. As of the date
of this report, there is only one monoclonal antibody drug Evkeeza® (Evinacumab-dgnb) targeting ANGPTL3 approved
in the world, and no similar target siRNA product has been approved for marketing globally. In April 2023, the IND
application for JS401 was approved by the NMPA.

Recombinant humanized anti-CGRP monoclonal antibody injection (code: JS010)

JS010 is a recombinant humanized anti-CGRP monoclonal antibody injection independently developed by us, which
is mainly used for the preventive treatment of migraine in adults. CGRP is a 37 amino acid neuropeptide that is
expressed in the central and peripheral nervous system of mammals and is generally divided into two subtypes: a-CGRP
and B-CGRP. CGRP peptide levels increase during the onset of migraine, the symptoms of which can be improved
by CGRP antagonist treatment. The results of pre-clinical studies have shown that JSO10 can bind to human a-CGRP
and B-CGRP proteins with high affinity, and cell biological activity studies based on the reporter gene system have
shown that JSO010 can effectively bind to a-CGRP or B-CGRP peptides, blocking its combination with receptors, thereby
inhibiting the intracellular cAMP signaling pathway, which in turn plays a role in migraine prevention. Pre-clinical in
vivo pharmacodynamics showed that JSO10 has a significant inhibitory effect on vasodilation. In addition, JSO10 is
well-tolerated by animals, with no significant abnormalities seen in all animals during the study. As of the date of this
report, a total of eight products targeting CGRP or its receptor have been approved for marketing globally, and no
similar target product has been approved for marketing in China. In March 2023, the IND application for JSO10 was
approved by the NMPA.

FUTURE AND PROSPECTS

With strong R&D capabilities, we are at the forefront of medical innovation. In respect of R&D of drugs, with the
focus on the development of macromolecular drugs, we will continue to track and conduct exploratory research on
potential targets suitable for the development of macromolecular drugs on the basis of accelerating the R&D and
commercialization progress of pipelines. Meanwhile, we will invest appropriate resources in the field of small molecule
R&D to explore and develop new drug targets. Based on independent R&D, we will further expand the product pipeline
through licensing and other methods to stay on the front line of R&D of innovative drugs. As for production, we plan
to further increase the fermentation capacity of macromolecular drugs and explore new production processes to further
improve the competitiveness of our production costs. In respect of commercialization, we will continue to improve
the establishment of our marketing and commercialization teams while carrying out commercial cooperation with
outstanding pharmaceutical companies in global arena to continuously expand our international business layout. The
Company is committed to becoming an innovative biopharmaceutical company with global competitiveness, integrating
R&D, production and commercialization, and benefiting patients with world-class and trustworthy biological drugs with
original innovation.
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FINANCIAL REVIEW

1.

Revenue

As at 30 June 2023, total revenue reached approximately RMB670 million, representing a decrease of
approximately 29% compared to the corresponding period in 2022, which includes revenue from pharmaceutical
products of approximately RMB641 million, increased by approximately 108% compared to the corresponding
period in 2022, which was mainly due to approval and launch of more indications for TUOYI®, improvement of
JUNMAIKANG's supply capacity and the approval of MINDEWEI at the beginning of the Reporting Period. During
the Reporting Period, the sales revenue of TUOYI® was approximately RMB447 million, representing an increase
of approximately 50% compared to the corresponding period in 2022. The sales revenue of JUNMAIKANG was
approximately RMB68 million and the sales revenue of MINDEWEI was approximately RMB110 million.

R&D Expenses
R&D expenses mainly include clinical research and technical service expenses, staff salary and welfare expenses,
depreciation and amortization expenses, share-based payment expenses and other operating expenses.

During the Reporting Period, R&D expenses were approximately RMB949 million, which decreased by
approximately RMB113 million as compared to the corresponding period in 2022, representing a decrease of
approximately 11%. R&D expenses included clinical research and technical service expenses of approximately
RMB620 million, staff salary and welfare expenses of approximately RMB231 million, depreciation and
amortization expenses of approximately RMB64 million, share-based payment expenses of approximately RMB9
million and other operating expenses of approximately RMB25 million. In particular, clinical research and technical
service expenses and share-based payment expenses decreased by approximately 17% and 69%, while staff
salary and welfare expenses, depreciation and amortization expenses and other operating expenses increased by
approximately 6%, 25% and 22% as compared to the corresponding period in 2022, respectively.

The decrease in R&D expenses was mainly due to the Group’s control of R&D investments in certain early-stage
pipelines, while optimizing resource allocation and focusing on R&D pipelines with greater potential.
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Selling and Distribution Expenses
Selling and distribution expenses mainly include staff salary and welfare expenses, expenses for marketing and
promotion activities, share-based payment expenses and other operating expenses.

During the Reporting Period, selling and distribution expenses amounted to approximately RMB373 million, which
increased by approximately RMB66 million as compared to the corresponding period in 2022, representing an
increase of approximately 21%. Selling and distribution expenses included staff salary and welfare expenses of
approximately RMB204 million, expenses for marketing and promotion activities of approximately RMB149 million,
share-based payment expenses of approximately RMB1 million and other operating expenses of approximately
RMB19 million. In particular, staff salary and welfare expenses, expenses for marketing and promotion activities
and other operating expenses increased by approximately 10%, 43% and 41% respectively, while share-based
payment expenses decreased by approximately 76% as compared to the corresponding period in 2022.

The increase in selling and distribution expenses was mainly due to additional demand for market promotion
of the newly launched MINDEWEI and new indications for TUOYI®, which led to the increase of marketing and
promotion expenses, and staff salary and welfare expenses.

Administrative expenses
Administrative expenses mainly include administrative staff cost, office administration expenses, depreciation
and amortization expenses, share-based payment expenses and other miscellaneous expenses.

During the Reporting Period, administrative expenses amounted to approximately RMB242 million, which
decreased by approximately RMB53 million as compared to the corresponding period in 2022, representing a
decrease of approximately 18%. Administrative expenses included: administrative staff cost of approximately
RMB106 million, depreciation and amortization expenses of approximately RMB56 million, office administration
expenses of approximately RMB49 million, share-based payment expenses of approximately RMB5 million and
other miscellaneous expenses of approximately RMB26 million. In particular, administrative staff cost, depreciation
and amortization expenses, share-based payment expenses and other miscellaneous expenses decreased by
approximately 21%, 13%, 70% and 30% respectively, while office administration expenses increased by
approximately 9% as compared to the corresponding period in 2022.

The decrease in administrative expenses was mainly due to (i) the effective implementation of cost control policy;
and (ii) the reduction of share-based compensation.
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Liquidity and Capital Resources

As at 30 June 2023, bank balances and cash decreased to approximately RMB4,854 million from approximately
RMB5,997 million as at 31 December 2022. The decrease in bank balances and cash mainly came from net cash
outflow of approximately RMB1,228 million from operating activities and net cash outflow of approximately
RMB160 million from investing activities, which was partially offset by net cash inflow of approximately RMB220
million from financing activities.

Non-IFRS Measures

To supplement the Group's consolidated financial statements which are prepared in accordance with the IFRS, the
Company has provided adjusted total comprehensive expenses for the period (excluding effects from non-cash
related items and one-off events which include, but not limited to, share-based payment expenses and net
exchange gains), as additional financial measures, which are not required by, nor presented in accordance with,
the IFRS. The Company believes that the non-IFRS financial measures are useful for understanding and assessing
underlying business performance and operating trends, and that the Company’s management and investors may
benefit from referring to these non-IFRS financial measures in assessing the Group's financial performance by
eliminating the impacts of certain unusual and non-recurring items that the Group does not consider indicative
of the performance of the Group’s business. However, the presentation of these non-IFRS financial measures is
not intended to be considered in isolation or as a substitute for the financial information prepared and presented
in accordance with the IFRS. You should not view the non-IFRS financial results on a stand-alone basis or as a
substitute for results under the IFRS, or as being comparable to results reported or forecasted by other companies.

Non-IFRS adjusted total comprehensive expenses for the period:

For the six months ended 30 June

2023 2022

RMB’000 RMB’000

IFRS total comprehensive expense for the period (1,163,516) (1,101,333)
Add:

Share-based payment expenses 16,659 52,454

Net exchange gains (2,068) (30,002)

Adjusted total comprehensive expense for the period (1,148,925) (1,078,881)
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DIVIDENDS

No dividends were paid, declared or proposed during both periods. The Directors have determined that no dividend
will be paid in respect of the Reporting Period.

LOSS PER SHARE

Loss

For the six months ended 30 June

2023 2022
RMB’000 RMB’000
(Unaudited) (Unaudited)
Loss for the period attributable to owners of the Company for
the purpose of basic and diluted loss per share (996,421) (911,329)

Number of shares

For the six months ended 30 June

2023 2022
(Unaudited) (Unaudited)

Weighted average number of ordinary shares for the purpose of
basic and diluted loss per share 985,191,620 910,828,061

In February 2023, the Company issued 2,818,231 ordinary shares (A Shares) to eligible persons upon the exercise
of restricted share units (“RSUs”). On 2 February 2023, the shares newly issued were registered in China Securities
Depository and Clearing Corporation Limited Shanghai Branch. The weighted average number of ordinary shares for
the purpose of basic earning per share for the six months ended 30 June 2023 has been adjusted for the issuance of
shares upon such exercise.

The weighted average number of ordinary shares for the purpose of basic earning per share for the six months ended
30 June 2022 has been adjusted for the issuance of shares upon the exercise of share options on 24 June 2022.

The computation of diluted loss per share for the six months ended 30 June 2023 does not assume the exercise of the
Company’s outstanding RSUs as this would result in a decrease in loss per share.
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INTERESTS IN ASSOCIATES

As at As at
30 June 31 December
2023 2022
RMB’000 RMB’000
(Unaudited) (Audited)
Cost of investments in associates 518,061 518,061
Share of post-acquisition losses (142,851) (113,791)
Less: elimination of unrealised intercompany transactions (16,100) (16,100)
Exchange realignment (6,226) (5,037)
352,884 383,133
OTHER FINANCIAL ASSETS
As at As at
30 June 31 December
2023 2022
RMB’000 RMB’000
(Unaudited) (Audited)
Financial assets measured at fair value through profits or loss
— Unlisted equity investments in partnership 156,612 156,235
— Unlisted equity investments 42,182 12,182
— Investments in preference shares 573,327 604,323
772,121 772,740
Financial asset designated as at fair value through other
comprehensive income (Note) 76,888 137,457
849,009 910,197

Note: The amount represents equity investment in Coherus whose shares are listed on the National Association of Securities Dealers
Automated Quotations of the United States of America. The investment is not held for trading; instead, it is held for long-term
strategic purpose. The management of the Group have elected to designate these investments in equity instruments as at fair
value through other comprehensive income as they believe that recognising short-term fluctuations in the investment'’s fair
value in profit or loss would not be consistent with the Group's strategy of holding the investment for long-term purposes

and realising the performance potential in the long run.
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TRADE RECEIVABLES

The Group allows a normal credit period of 45 to 150 days (31 December 2022: 60 days) to its trade customers.

The following is an analysis of trade receivables by age (net of allowance for credit losses) presented based on invoice
dates, which approximated the revenue recognition date, at the end of the reporting period.

As at As at
30 June 31 December
2023 2022
RMB’000 RMB’000
(Unaudited) (Audited)
0 to 30 days 305,436 232,364
31 to 90 days 96,152 361
91 to 150 days 82,743 -
Over 150 days 15 -
484,346 232,725

TRADE AND OTHER PAYABLES
As at As at
30 June 31 December
2023 2022
RMB’000 RMB’'000
(Unaudited) (Audited)
Trade payables 318,379 281,600

Accrued expenses in respect of

— construction cost of properties under construction 245,694 133,382
— research and development expenses (Note a) 489,710 NS5 54
- selling and distribution expenses 49,895 65,783
— others 49,946 75,205
Payables to licensor (Note b) - 69,097
Payables to collaboration parties under collaboration agreements (Note c¢) 10,175 16,639
Salary and bonus payables 138,690 191,903
Other tax payables 24,519 35,187
Payable for transaction costs for the issue of new shares 145 2,898
Other payables 48,436 50,955
1,375,589 1,338,400
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Notes:

(a) Amounts include service fees payable to outsourced service providers including contract research organisations and clinical

trial centres.

(b) Amount as at 31 December 2022 represents the accrual on license income payable to a licensor at the end of the reporting

period, which is repayable upon 30 days after issuance of invoice.

(0) Amounts represent payables to collaboration parties for co-development of certain pharmaceutical products.

Payment terms with suppliers are mainly with credit term of 0 to 90 days (31 December 2022: 0 to 90 days) from the
time when the goods and services are received from the suppliers. The following is an aging analysis of trade payables

presented based on invoice date at the end of the reporting period:

As at As at

30 June 31 December

2023 2022

RMB’000 RMB’000

(Unaudited) (Audited)

0 to 30 days 229,044 87,591
31 to 60 days 43,227 66,244
61 to 180 days 26,808 72,321
Over 180 days 19,300 55,444
318,379 281,600
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INDEBTEDNESS

Unsecured Borrowings

As at 30 June 2023, we had unsecured borrowings of RMB550 million in total from China Merchants Bank, Industrial
Bank Co., Ltd., Industrial and Commercial Bank of China and China Construction Bank. The borrowings bear interest
rates at approximately 2.0% per annum.

Secured Borrowings
During the period ended 30 June 2023, we did not enter into new secured borrowing agreements. As at 30 June 2023,
we had secured borrowings of RMB784 million in total from Industrial and Commercial Bank of China and Bank of

Shanghai. The borrowings bear interest rates ranging from 3.5% to 3.9% per annum

The Group incurred borrowings for: i) ongoing clinical trials and preclinical studies for our drug candidates; ii)
construction of the Lingang Production Base; and iii) construction of our headquarters in Suzhou and Shanghai.

As at 30 June 2023, the Group has pledged the following assets as securities for the Group’s bank borrowings:

At 30 June At 31 December

2023 2022
RMB’000 RMB’000
(Unaudited) (Audited)
Property, plant and equipment 652,041 672,430
Right-of-use assets 143,424 146,166
795,465 818,596

The maturity profile of bank borrowings is as follows:
— within one year 396,759 391,750
— within a period of more than one year but not exceeding two years 97,759 84,836
— within a period of more than two years but not exceeding five years 589,249 397,708
— within a period of more than five years 249,891 357,038
1,333,658 B33

All bank borrowings are denominated in RMB as at 30 June 2023 and 31 December 2022.
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CONTRACTUAL COMMITMENTS

Capital and Other Commitments

As at 30 June 2023, the Group's capital expenditure in respect of the acquisition of property, plant and equipment
and investment contracted for but not provided in the consolidated financial statements was RMB1,555 million, which
increased by 66% from RMB935 million as at 31 December 2022, due to the increased capital expenditure in acquisition
of property, plant and equipment.

Financing Plan

The Group planned to issue GDR and applicate for the admission on the SIX Swiss Exchange to receive no more than
RMB3,400 million, so as to support the R&D projects of innovative drugs, the construction project of Junshi Biotech
Industrialization Base and replenishment of liquidity. In addition, the Group expects to obtain a credit limit of RMB7,700
million to support the Group's production operations and project construction in 2023.

GEARING RATIO

Gearing ratio is calculated using interest-bearing borrowings less bank balances and cash, divided by total equity and
multiplied by 100%. As at 30 June 2023, the Group was in a net cash position and thus, gearing ratio is not applicable.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND DISPOSALS

Save as disclosed in this interim report, the Group does not have other significant investments, material acquisitions
or disposals.

CONTINGENT LIABILITIES

As at 30 June 2023, we did not have any material contingent liabilities.

FUTURE PLAN FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this interim report, the Group does not have other future plans for material investments and capital
assets.
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2020 RESTRICTED A SHARE INCENTIVE SCHEME

On 29 September 2020, the Board of Directors resolved to adopt the 2020 Restricted A Share Incentive Scheme. The
2020 Restricted A Share Incentive Scheme was approved and adopted by its Shareholders at the 2020 third extraordinary
general meeting, the 2020 second class meeting of A Shareholders and the 2020 second class meeting of H Shareholders
held on 16 November 2020.

The purpose of the 2020 Restricted A Share Incentive Scheme is to further perfect the Company’s corporate governance
structure, establish and improve the Company’s long-term incentive mechanism, attract and retain the Company’s
management personnel, core technical personnel and other personnel, fully mobilize their enthusiasm and creativity,
effectively strengthen the cohesion of the core team and the competitiveness of the Company, align the interests of
the shareholders, the Company and the core staff members, bring their attention to the long-term development of
the Company and ensure that the Company’s development strategy and business goals shall be realized. A summary
of the 2020 Restricted A Share Incentive Scheme is set out below:

(a) The participants of the 2020 Restricted A Share Incentive Scheme include Directors, members of the senior
management, core technical staff and other persons (who are all employees of the Group excluding the
Independent Non-executive Directors and Supervisors) considered by the Board to be required to be incentivized
of the Group. The list of Participants will be prepared by the Remuneration and Appraisal Committee and verified
by the Board of Supervisors.

(b) In the first grant of Restricted Shares under the 2020 Restricted A Share Incentive Scheme (the “First Grant”)
on 16 November 2020, 28,519,000 Restricted Shares were granted to 1,933 participants (including participants
who were connected persons of the Company).

(c) The participants for the reserved grant of Restricted Shares under the 2020 Restricted A Share Incentive Scheme
(the "Reserved Grant”) shall be determined within 12 months after the scheme was considered and approved
at the 2020 third extraordinary general meeting, the 2020 second class meeting of A Shareholders and the
2020 second class meeting of H Shareholders held on 16 November 2020. The Reserved Grant shall lapse if the
participants cannot be determined within the 12-month period. The basis for determining the participants for
the Reserved Grant shall be the same as the basis for determining the participants for the First Grant.

(d) The total number of Restricted Shares to be granted under the 2020 Restricted A Share Incentive Scheme will
be not more than 35,648,000 A Shares (representing approximately 4.65% of the total number of issued A
Shares and approximately 3.62% of the total issued share capital of the Company as at the date of this report)
(subject to adjustment to the number of the Restricted Shares and/or the grant price upon occurrence of certain
corporate actions of the Company according to the 2020 Restricted A Share Incentive Scheme (” Adjustment”)).
Amongst the total number of Restricted Shares, not more than 7,129,000 A Shares, representing approximately
20% of the total number of Restricted Shares, will be reserved for the Reserved Grant (subject to Adjustment).
The source of all Restricted Shares under the scheme will be new ordinary A Shares to be issued by the Company
to the participants.
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The total number of Shares to be granted to any participant under all share incentive schemes of the Company
which are within their validity period shall not exceed 1% of the total share capital of the Company.

The 2020 Restricted A Share Incentive Scheme became effective upon the grant date of the First Grant (i.e. 16
November 2020), and shall be valid until the date on which all Restricted Shares have been attributed or lapsed,
such period shall not exceed 48 months.

Subject to the attribution conditions having been fulfilled, the Restricted Shares may be attributed to the
participants (for the First Grant) in three tranches and (for the Reserved Grant) in two tranches.

Attribution arrangements of the First Grant are as follows: (1) the first tranche (40% of the Restricted Shares
granted) can be attributed from the first trading day after the expiry of 12 months following the grant date of
the First Grant until the last trading day within the 24 months following the grant date of the First Grant; (2)
the second tranche (30% of the Restricted Shares granted) can be attributed from the first trading day after the
expiry of 24 months following the grant date of the First Grant until the last trading day within the 36 months
following the grant date of the First Grant; and (3) the third tranche (30% of the Restricted Shares granted)
can be attributed from the first trading day after the expiry of 36 months following the grant date of the First
Grant until the last trading day within the 48 months following the grant date of the First Grant.

Attribution arrangements of the Reserved Grant are as follows: (1) the first tranche (50% of the Restricted Shares
granted) can be attributed from the first trading day after the expiry of 12 months following the grant date of the
Reserved Grant until the last trading day within the 24 months following the grant date of the Reserved Grant;
and (2) the second tranche (50% of the Restricted Shares granted) can be attributed from the first trading day
after the expiry of 24 months following the grant date of the Reserved Grant until the last trading day within
the 36 months following the grant date of the Reserved Grant.

Those Restricted Shares not being attributed to the participants during the period of their respective tranches as
a result of failure to fulfil the attribution conditions are not allowed to be attributed or deferred to be attributed
in the next attribution period(s), and they shall lapse according to the provisions under the scheme.

The grant price of the First Grant was RMB55.50 per A Share (subject to Adjustment). A participant who has
satisfied the conditions for grant and attribution may purchase new A Shares issued by the Company at such
grant price. The grant price of the Reserved Grant shall be the same as the grant price of the First Grant, i.e.
RMB55.50 per A Share (subject to Adjustment).

Pursuant to the STAR Market Listing Rules and the Management Measures for Share Incentives of Listed
Companies* ( { L2 BIIHEMBIEEBE) ), the grant price shall not be lower than the nominal value of
each share of the Company and in principle should not be lower than the higher of the following prices: (i)
50% of the average trading price of the A Shares for the date of the A Share announcement of the draft 2020
Restricted A Share Incentive Scheme (i.e. 29 September 2020), being RMB85.46 per A Share; and (ii) 50% of
any one of the average trading price of the A Shares for the 20 trading days, being RMB90.25 per A Share, 60
trading days or 120 trading days immediately preceding the said announcement.
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The grant price was determined based on the issue price of the A Shares in the Company’s STAR Market Listing
on 15 July 2020, being RMB55.50 per A Share. This was also determined with a view to stabilize talents and
effectively incentivize employees under different cycles and business environments which may allow the Company
to gain advantage in the competitive industry that it operates in. The Board has also taken into consideration
the level of difficulty of the performance targets which participants must achieve for the Restricted Share(s) to
be attributed, and considers that this is in balance with the substantial discount in the grant price.

The Restricted Shares may only be granted and attributed upon satisfaction of the relevant conditions stipulated
in the 2020 Restricted A Share Incentive Scheme.

The requirements of black-out for the Restricted Shares are implemented in accordance with relevant laws,
administrative regulations and regulatory documents including the PRC Company Law and the PRC Securities
Law, and the Articles of Association.

There were no Restricted Shares available for grant under the 2020 Restricted A Share Incentive Scheme on 1 January
2023 and 30 June 2023. During the Reporting Period, no Restricted Shares were granted under the 2020 Restricted
A Share Incentive Scheme. As of 30 June 2023, a total of 2,818,231 Restricted Shares were attributed on 2 February
2023 under the second tranche of the First Grant and the first tranche of the Reserved Grant.

Details
during

of the movements of the Restricted Shares under the First Grant of the 2020 Restricted A Share Incentive Scheme
the Reporting Period are as follows:

Movement of Restricted Shares during the Reporting Period

Number of Number of
Restricted Restricted
Shares Shares
that have that have
not been not been
Number of  attributed attributed
Restricted as at as at
Name or category Date of Attribution Grant Price Shares 1 January 30 June
of grantee grant Period® (RMB)® granted 2023 Granted Attributed®  Lapsed Cancelled 23
Xiong Jun (Executive Director, 16 November 2020 16 November 2021 - 55.50 820,000 492,000 - - - - 492,000
Chairman of the Board and 15 November 2024
Legal Representative)
Li Ning (Executive Director, Chief 16 November 2020 16 November 2021 - 55.50 1,560,000 936,000 - 30,000 - - 906,000
Executive Officer and General 15 November 2024
Manager)
Feng Hui (Executive Director, core 16 November 2020 16 November 2021 - 55.50 820,000 492,000 - 20,000 - - 472,000
technical staff) 15 November 2024
Yao Sheng (Executive Director, 16 November 2020 16 November 2021 - 55.50 2,000,000 1,200,000 - - - - 1,200,000
Deputy General Manager, core 15 November 2024

technical staff)
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Movement of Restricted Shares during the Reporting Period

Number of Number of
Restricted Restricted
Shares Shares
that have that have
not been not been
Number of attributed attributed
Restricted as at as at
Name or category Date of Attribution Grant Price Shares 1 January 30 June
of grantee grant® Period® (RMB)®  granted 2023  Granted Attributed®  Lapsed Cancelled 203
Zhang Zhuobing (Executive 16 November 2020 16 November 2021 - 55.50 820,000 492,000 - 20,000 - - 472,000
Director, Deputy General 15 November 2024
Manager, core technical staff)

Wang Gang 16 November 2020 16 November 2021 - 55.50 270,000 162,000 - - - - 162,000
(Deputy General Manager) 15 November 2024

Xu Baohong (Financial Director) 16 November 2020 16 November 2021 - 55.50 80,000 48,000 - 5,000 - - 43,000

15 November 2024

Chen Yingge (Secretary of 16 November 2020 16 November 2021 - 55.50 80,000 48,000 - - - - 48,000
the Board of Directors) 15 November 2024

Wang Shixu (Financial manager of 16 November 2020 16 November 2021 - 55.50 30,000 18,000 - - - - 18,000
Junshi Biotechnology)® 15 November 2024

Other employees that are 16 November 2020 16 November 2021 - 55.50 22,039,000 8,402,280 - 2,013,696 - - 6,388,584
required to be incentivized as 15 November 2024
considered by the Board

Total 28,519,000 12,290,280 2,088,696 - 10,201,584

Notes:

(1) The grant of Restricted Shares under the First Grant was made on 16 November 2020.

(2) Attribution arrangements of the First Grant are as follows: (1) the first tranche (40% of the Restricted Shares granted) can be
attributed from the first trading day after the expiry of 12 months following the grant date of the First Grant until the last
trading day within the 24 months following the grant date of the First Grant; (2) the second tranche (30% of the Restricted
Shares granted) can be attributed from the first trading day after the expiry of 24 months following the grant date of the First
Grant until the last trading day within the 36 months following the grant date of the First Grant; and (3) the third tranche
(30% of the Restricted Shares granted) can be attributed from the first trading day after the expiry of 36 months following
the grant date of the First Grant until the last trading day within the 48 months following the grant date of the First Grant.

(3) The grant price is RMB55.50 per A Share (subject to Adjustment).

4) The weighted average closing price of the A Shares immediately before the date on which the Restricted Shares were attributed
was RMB62.58.

(5) Ms. Wang Shixu is an associate (as defined in the Hong Kong Listing Rules) of Dr. Wu Hai, a non-executive Director during
the Reporting Period who has resigned on 30 August 2023.

(6) The number of the Restricted Shares is subject to Adjustment.
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Details of the movements of the Restricted Shares under the Reserved Grant of the 2020 Restricted A Share Incentive
Scheme during the Reporting Period are as follows:

Movement of Restricted Shares during the Reporting Period

Number of Number of
Restricted Restricted
Shares Shares
that have that have
not been not been
Number of  attributed attributed
Restricted as at asat
Name or category Grant Price Shares 1 January 30 June
of grantee Date of grant  Attribution Period® (RMB)®  granted 2023®  Granted Attributed  Lapsed Cancelled Pk}
Other persons that are required to 15 November 2021 15 November 2022 - 55.50 7,129,000 4,837,700 - 729,535 - - 4,108,165
be incentivized as considered 14 November 2024
by the Board
Notes:
(1) The grant of Restricted Shares under the Reserved Grant was made on 15 November 2021.
(2) Attribution arrangements of the Reserved Grant are as follows: (1) the first tranche (50% of the Restricted Shares granted)

can be attributed from the first trading day after the expiry of 12 months following the grant date of the Reserved Grant until
the last trading day within the 24 months following the grant date of the Reserved Grant; and (2) the second tranche (50%
of the Restricted Shares granted) can be attributed from the first trading day after the expiry of 24 months following the grant
date of the Reserved Grant until the last trading day within the 36 months following the grant date of the Reserved Grant.

(3) The grant price is RMB55.50 per A Share (subject to Adjustment).

4) The number of the Restricted Shares is subject to Adjustment.

Movement of the Restricted Shares and the relevant share-based payment expenses for the Reporting Period are set
out in note 24 to the consolidated financial statements.

Further details of the 2020 Restricted A Share Incentive Scheme, First Grant and Reserved Grant are set out in the
Company’s circular dated 22 October 2020, overseas regulatory announcements dated 16 November 2020, 17 November
2020, 15 November 2021, 3 November 2022, 16 November 2022 and 3 February 2023.

The number of A Shares that may be issued in respect of all schemes of the Company during the Reporting Period was
17,127,980 A Shares, representing 2.24% of the weighted average number of A Shares in issue for the Reporting Period.
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RESULTS AND DIVIDENDS

The Group’s profit for the Reporting Period and the state of affairs of the Group at 30 June 2023 are set out in the
condensed consolidated financial statements and the accompanying notes on pages 65 to 96.

The Directors do not recommend the distribution of any interim dividend for the Reporting Period.

DIRECTORS AND SUPERVISORS

Board of Directors

As at the end of the Reporting Period, the Board comprised 14 Directors, consisting of 7 executive Directors, 2
non-executive Directors, and 5 independent non-executive Directors. During the Reporting Period and up to the date
of this interim report, the composition of the Board changed as follows:

Executive Directors

Mr. Xiong Jun (Chairman and Legal Representative)

Dr. Li Ning (Chief Executive Officer and General Manager)
Dr. Li Cong (Co-Chief Executive Officer)

Dr. Feng Hui

Mr. Zhang Zhuobing

Dr. Yao Sheng

Dr. Zou Jianjun

Non-executive Directors
Mr. Tang Yi
Dr. Wu Hai - resigned on 30 August 2023

Independent Non-executive Directors

Dr. Roy Steven Herbst

Mr. Qian Zhi

Mr. Zhang Chun

Dr. Feng Xiaoyuan

Dr. Meng Anming — appointed on 30 June 2023

Dr. Chen Lieping — resignation effective from 30 June 2023
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BOARD OF SUPERVISORS

As at the end of the Reporting Period, the Board of Supervisors comprised 3 Supervisors. The Supervisors were as follows:

Mr. Wu Yu (Chairman of the Board of Supervisors)
Ms. Wang Pingping
Ms. Huo Yilian

Directors’ and Supervisors’ Rights to Acquire Shares or Debentures

Save as otherwise disclosed in this interim report, none of the Directors, Supervisors or any of their respective associates
was granted by the Company or its subsidiaries any right to acquire shares in, or debentures of, the Company or its
subsidiary, or had exercised any such right during the Reporting Period.

Competing Interest and Other Interest

None of the Directors or the Supervisors or any entity connected with them has any material interest, either directly or
indirectly, in any contract, transaction or arrangement of significance to the Group's business to which the Company,
any of its holding companies, any of its subsidiaries, fellow subsidiaries was a party subsisted at any time during the
Reporting Period.

During the Reporting Period, none of the Directors and their respective associates had an interest in a business which
causes or may cause any significant competition with the business of the Group and any other conflicts of interest
which any such person has or may have with the Group.

Changes of Information of the Directors and Supervisors
During the Reporting Period, save as disclosed below, the Directors and the Supervisors confirmed that there is no
information which is discloseable pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules.

As at the date of this report, changes in information since the date of publication of the 2022 Annual Report which
are required to be disclosed by the Directors of the Company pursuant to Rule 13.51B(1) of the Listing Rules are set
out as below:

Updated Biographical Details of Directors
Name of Director Details of Change Effective Date

Mr. Xiong Jun Resigned from the position as an executive director and 6 June 2023
the legal representative of Shanghai Wangshi Biomedical
Technology Co., Ltd.* (a non-wholly owned subsidiary of
the Company)

Mr. Zhang Chun Serving as the independent director of Zhejiang Goldensea 14 August 2023
Hi-Tech Co., Ltd.* (a company listed on the Shanghai
Stock Exchange on 18 May 2015)
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Directors’, Supervisors’ and Chief Executive’s Interests and Short Position in Shares, Underlying Shares and

Debentures

As at 30 June 2023, the interests or short positions of the Directors, Supervisors and chief executive of the Company in
the Shares, underlying Shares or debentures of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the Company and the Hong Kong Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions in which they are taken or deemed to
have under such provisions of the SFO), or which were required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which were required to be notified to the Company and Hong Kong Stock Exchange

pursuant to the Model Code were as follows:

Interests in the Company

Number Approximate Approximate
Name of Director/ of Shares/ percentage in percentage in
Supervisor/ Class of Underlying relevant class total share
Chief Executive Nature of interests Shares Shares™ of Shares® capital®
Xiong Jun Beneficial owner® A Shares 88,346,018 (L) 11.53% 8.96%
H Shares 2,600 (L) 0.00% 0.00%
Parties acting in concert/ A Shares 129,978,568 (L) 16.96% 13.19%
Interest in controlled
corporations®@
Li Ning Beneficial owner® A Shares 956,000 (L) 0.12% 0.10%
Li Cong Beneficial owner A Shares 3,657,600 (L) 0.48% 0.37%
Feng Hui Beneficial owner® A Shares 13,652,000 (L) 1.78% 1.39%
Zhang Zhuobing Beneficial owner/ A Shares 9,120,000 (L) 1.19% 0.93%
Interest of spouse®
Yao Sheng Beneficial owner® A Shares 1,200,000 (L) 0.16% 0.12%
Tang Yi Beneficial owner A Shares 7,774,500 (L) 1.01% 0.79%
Interest in controlled A Shares 196,643,786 (L) 25.66% 19.95%
corporations H Shares 2,600 (L) 0.00% 0.00%
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The letter “L” denotes the long position in the Shares, the letter “S” denotes short position in the Shares and the letter
“P”denotes lending pool. As at 30 June 2023, the Company had 985,689,871 issued Shares, comprising 766,394,171 A Shares
and 219,295,700 H Shares.

As at 30 June 2023, Mr. Xiong directly held 87,854,018 A Shares and 2,600 H Shares. He was interested in 492,000 Restricted
Shares pursuant to the 2020 Restricted A Share Incentive Scheme.

Pursuant to (i) a concert party agreement dated 25 December 2017 entered into among Mr. Xiong Jun, Mr. Xiong Fengxiang,
Suzhou Ruiyuan Shengben Biological Medicine Management Partnership (LP)* (“Suzhou Ruiyuan”), Suzhou Benyu Tianyuan
Biological Technology Partnership (LP)* (“Suzhou Benyu”), Shanghai Baoying Asset Management Co., Ltd.* (“Shanghai
Baoying”), Meng Xiaojun, Gao Shufang, Zhuhai Huapu Investment Management Co., Ltd.* and Zhao Yun (the "2017
Concert Party Agreement”), Mr. Xiong Jun was deemed to be interested in an aggregate of 108,297,768 A Shares held by
the other parties to the 2017 Concert Party Agreement as at 31 December 2021 under the SFO (including the 41,060,000 A
Shares directly held by Mr. Xiong Fengxiang, the father of Mr. Xiong Jun); and (ii) a concert party agreement dated 26 July
2019 entered into between Mr. Xiong Jun and Ms. Zhou Yuging (the “2019 Concert Party Agreement”), Mr. Xiong Jun was
further deemed to be interested in the 21,680,800 A Shares held by the other party to the 2019 Concert Party Agreement
as at 30 June 2023 under the SFO.

As at 30 June 2023, Mr. Xiong Jun (i) was an executive director and was directly interested in 20% of the equity share capital
of Shanghai Baoying, which directly held 4,372,144 A Shares; Shanghai Baoying was also a party to the 2017 Concert Party
Agreement; (ii) was the chairman of the board of directors and was directly interested in 40% of the equity share capital of
Shenzhen Qianhai Yuanben Equity Investment Fund Management Co., Ltd.* (“Shenzhen Yuanben”), which was the general
partner of each of Suzhou Benyu and Suzhou Ruiyuan, which in turn directly held 4,600,000 and 43,584,000 A Shares,
respectively, and were each a party to the 2017 Concert Party Agreement. Shenzhen Yuanben also held a limited partner
interest of approximately 86.28% of Suzhou Benyu. Mr. Xiong Jun was deemed to be interested in an aggregate of such
52,556,144 A Shares under the SFO.

As at 30 June 2023, Dr. Li Ning directly held 50,000 A Shares. He was also interested in 906,000 Restricted Shares pursuant
to the 2020 Restricted A Share Incentive Scheme.

As at 30 June 2023, Dr. Feng Hui directly held 13,180,000 A Shares. He was also interested in 472,000 Restricted Shares
pursuant to the 2020 Restricted A Share Incentive Scheme.

As at 30 June 2023, Mr. Zhang Zhuobing’s spouse, Ms. Liu Xiaoling, directly held 8,608,000 A Shares. As at 30 June 2023,
Mr. Zhang directly held 40,000 A Shares. He was also interested in 472,000 Restricted Shares pursuant to the 2020 Restricted
A Share Incentive Scheme.

As at 30 June 2023, Dr. Yao Sheng was interested in 1,200,000 Restricted Shares pursuant to the 2020 Restricted A Share
Incentive Scheme.

As at 30 June 2023, Mr. Tang Yi directly held 7,774,500 A Shares. Mr. Tang Yi was a director of and directly interested in
60% of the equity share capital of Shenzhen Yuanben, which was the general partner of each of Suzhou Benyu and Suzhou
Ruiyuan. Shenzhen Yuanben also held a limited partner interest of approximately 86.28% of Suzhou Benyu. Therefore, he
was deemed to be interested in Shares in which Suzhou Benyu and Suzhou Ruiyuan were interested (including Shares and
Restricted Shares that they are deemed to be interested in pursuant to the 2017 Concert Party Agreement) under the SFO.
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Save as disclosed above, as at 30 June 2023, none of the Directors, Supervisors and the chief executive of the Company
had or was deemed to have any interests or short positions in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the meaning of Part XV of the SFO) that was required to be recorded in
the register of the Company required to be kept under Section 352 of the SFO, or as otherwise notified to the Company
and Hong Kong Stock Exchange pursuant to the Model Code.

Interests in Associated Corporations
None of the Directors, Supervisors or the chief executive of the Company had any interests or short positions in shares,
underlying shares and debentures of associated corporations (within the meaning of Part XV of SFO) of the Company

Substantial Shareholders’ Interests and Short Positions in Shares and Underlying Shares

As at 30 June 2023, to the best knowledge of the Directors, the following persons/entities (not being a Director,
Supervisor or chief executive of the Company) had interests or short positions in the Shares or underlying Shares of
the Company which fall to be disclosed to the Company and the Hong Kong Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO and recorded in the register required to be kept under Section 336 of the SFO
were as follows:

Approximate

Approximate

Number of percentage in percentage
Class of Underlying relevant class in total share
Name of Shareholder Nature of interests Shares Shares® of Shares® capital®
Xiong Fengxiang Beneficial owner A Shares 41,060,000 (L) 5.36% 4.17%
B o Parties acting in Concert A Shares 155,583,786 (L) 20.30% 15.78%
Suzhou Ruiyuan Shengben Biological Medicine  Beneficial owner A Shares 43,584,000 (L) 5.69% 4.42%
Management Partnership (LP)* Parties acting in Concert A Shares 153,059,786 (L) 19.97% 15.53%
BMRRRRENBEERAY AR
(BREE)
Suzhou Benyu Tianyuan Biological Technology ~ Beneficial owner A Shares 4,600,000 (L) 0.60% 0.47%
Partnership (LP)* Parties acting in Concert A Shares 192,043,786 (L) 25.06% 19.48%
FNEMRREMRBR AR OR(BERAE)
Shanghai Baoying Asset Management Co., Ltd.*  Beneficial owner A Shares 4,372,144 (1) 0.57% 0.44%
HEBREEERERNAY Parties acting in Concert A Shares 192,271,642 (L) 25.09% 19.51%
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Approximate

Limited”

corporation

Number of percentage in percentage
Class of Underlying relevant class in total share
Name of Shareholder Nature of interests Shares Shares of Shares® capital®
Meng Xiaojun Beneficial owner A Shares 4,288,400 (L) 0.56% 0.44%
LEE® Parties acting in Concert A Shares 192,355,386 (L) 25.10% 19.51%
Gao Shufang Beneficial owner A Shares 3,789,720 (L) 0.49% 0.38%
SRFY Parties acting in Concert A Shares 192,854,066 (L) 25.16% 19.57%
Zhuhai Huapu Investment Management Co., Beneficial owner A Shares 3,719,504 (L) 0.49% 0.38%
Ltd.* Parties acting in Concert A Shares 192,924,282 (L) 25.17% 19.57%
WEEBRREEBARRAY
Zhao Yun Beneficial owner A Shares 2,884,000 (L) 0.38% 0.29%
BE Parties acting in Concert A Shares 193,759,786 (L) 25.28% 19.66%
Zhou Yuging Beneficial owner A Shares 21,680,800 (L) 2.83% 2.20%
EES Parties acting in Concert 88,346,018 (L) 11.53% 8.96%
Lin Lijun® Interest in controlled A Shares 78,852,000 (L) 10.29% 8.00%
corporations®
Founder of a discretionary H Shares 30,659,000 (L) 13.98% 1%
trust who can influence
how the trustee exercises
his discretion®
Shanghai Tanying Investment Partnership (LP)*  Beneficial owner A Shares 76,590,000 (L) 9.99% 7.77%
FERERBARLE(ERAR)®
Shanghai Lejin Investment Partnership (LP)* Interest of controlled A Shares 76,590,000 (L) 9.99% 71.77%
PREEREARLEERAE)® corporation
Shanghai Shengdao Investment Partnership (LP)* Interest of controlled A Shares 76,590,000 (L) 9.99% 7.77%
LERBEREARLEBERARO corporation
Shanghai Zhengxingu Investment Management  Interest of controlled A Shares 78,852,000 (L) 10.29% 8.00%
Co., Ltd.* corporation
LEELAREERERATA
Gong Ruilin Interest of spouse/Interest of A Shares 78,852,000 (L) 10.29% 8.00%
E controlled corporation®®
Interest of spouse”® H Shares 30,659,000 (L) 13.98% 1%
Loyal Valley Capital Advantage Fund LP"™ Beneficial owner H Shares 10,106,000 (L) 4.61% 1.03%
Loyal Valley Capital Advantage Fund GP Interest in controlled H Shares 10,106,000 (L) 4.61% 1.03%
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Approximate

Approximate

Number of percentage in percentage

Class of Underlying relevant class in total share

Name of Shareholder Nature of interests Shares Shares of Shares® capital®

Loyal Valley Capital Advantage Fund Il LP7* Beneficial owner H Shares 12,127,000 (L) 5.53% 1.23%

Loyal Valley Capital Advantage Fund Il Interest of controlled H Shares 12,127,000 (L) 5.53% 1.23%
Limited” corporation

LVC Holdings Limited” Interest of controlled H Shares 30,659,000 (L) 13.98% 3.11%
corporation

LVC Management Holdings Limited” Interest of controlled H Shares 30,659,000 (L) 13.98% 3.11%
corporation

LVC Bytes Limited (now known as LVC Interest of controlled H Shares 30,659,000 (L) 13.98% 3.11%
Innovate Limited)” corporation

Jovial Champion Investments Limited? Interest of controlled H Shares 30,659,000 (L) 13.98% 3.11%
corporation

Vistra Trust (Singapore) Pte. Limited” Trustee H Shares 30,659,000 (L) 13.98% 3.11%

Highbury Investment Pte Ltd® Beneficial owner H Shares 4,654,089 (L) 2.12% 0.47%

Interest of controlled H Shares 12,127,000 (L) 5.53% 1.23%
corporation

GIC (Ventures) Pte. Ltd.© Interest of controlled H Shares 16,781,089 (L) 7.65% 1.70%
corporation

GIC Special Investments Private Limited® Investment manager H Shares 16,781,089 (L) 7.65% 1.70%

GIC Private Limited® Interest of controlled H Shares 16,781,089 (L) 7.65% 1.70%
corporation

Investment manager H Shares 690,000 (L) 0.31% 0.07%

Hillhouse Capital Advisors, Ltd."® Investment manager H Shares 11,400,000 (L) 5.20% 1.16%

A FREBRAT Interest of controlled H Shares 51,386,400 (L) 23.43% 5.21%
corporation

Morgan Stanley Interest of controlled H Shares 10,947,946 (L) 4.99% 1.11%

corporation 12,503,584 (5) 5.70% 1.27%
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The letter “L” denotes the long position in the Shares, the letter "S” denotes short position in the Shares and the letter “P”
denotes lending pool.

As at 30 June 2023, the Company had 985,689,871 issued Shares, comprising 766,394,171 A Shares and 219,295,700 H
Shares.

As at 30 June 2023, Mr. Xiong Fengxiang directly held 41,060,000 A Shares. Pursuant to the 2017 Concert Party Agreement,
Mr. Xiong Fengxiang was deemed to be interested in an aggregate of 155,583,786 A Shares held by the other parties to the
2017 Concert Party Agreement under the SFO (including the 87,854,018 A Shares directly held by Mr. Xiong Jun, son of Mr.
Xiong Fengxiang, and the 492,000 Restricted Shares Mr. Xiong Jun is interested in pursuant to the 2020 Restricted A Share
Incentive Scheme).

Each of them is a party to the 2017 Concert Party Agreement, and was therefore deemed to be interested in the A Shares in
which the other parties to the 2017 Concert Party Agreement are interested under the SFO.

Ms. Zhou Yuging is a party to the 2019 Concert Party Agreement, and was therefore deemed to be interested in the Shares
in which Mr. Xiong Jun (who was the other party to the 2019 Concert Party Agreement) was interested under the SFO.

As at 30 June 2023, Shanghai Tanying Investment Partnership (“Shanghai Tanying”) was directly interested in 76,590,000 A
Shares. Shanghai Tanzheng Investment Partnership (“Shanghai Tanzheng”) directly held 2,262,000 A Shares. Mr. Lin Lijun
was a director and wholly interested in Shanghai Zhengxingu Investment Management Co., Ltd.* (E/BIEOAKREER AR A
A]) (formerly Shanghai Shengge Asset Management Co., Ltd.*) (“Shanghai Loyal Valley"”), which was the general partner
of Shanghai Tanying and Shanghai Tanzheng. Mr. Lin Lijun was also the general partner of Shanghai Shengdao Investment
Partnership (LP)* (/8RB E A B E(ER A E)) (“Shanghai Shengdao”), which was the general partner of Shanghai Lejin
Investment Partnership (LP)* (L)% EREAE L E(EREE)) (“Shanghai Lejin”), which in turn held 99.99% interest in
Shanghai Tanying. Therefore, Mr. Lin Lijun was deemed to be interested in the Shares held by Shanghai Tanying and Shanghai
Tanzheng under the SFO. Each of Shanghai Loyal Valley, Shanghai Shengdao and Shanghai Lejin was deemed to be interested
in the 76,590,000 A Shares held by Shanghai Tanying under the SFO. Shanghai Loyal Valley was also deemed to be interested
in the A Shares held by Shanghai Tanzheng under the SFO.

As at 30 June 2023, Loyal Valley Capital Advantage Fund LP (“LVC Fund 1”), Loyal Valley Capital Advantage Fund Il LP (“LVC
Fund I1”) and LVC Renaissance Fund LP (“LVC Renaissance Fund”, together with LVC Fund I, the “LVC Funds”) directly
held 10,106,000 H Shares, 12,127,000 H Shares and 8,426,000 H Shares, respectively. Loyal Valley Capital Advantage Fund
GP Limited (“LVC Fund | GP") was the general partner of LVC Fund | was deemed to be interested in the H Shares held by it.
Loyal Valley Capital Advantage Fund Il Limited (“LVC Fund Il GP"”) was the general partner of LVC Fund Il and was deemed
to be interested in the H Shares held by it. LVC Renaissance Limited (“LVC Renaissance GP") was the general partner of LVC
Renaissance Fund and was deemed to be interested in the H Shares held by it.
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Each of LVC Fund | GP and LVC Fund Il GP was wholly-owned by LVC Holdings Limited, which was wholly-owned by LVC
Management Holdings Limited. Therefore, each of LVC Holdings Limited and LVC Management Holdings Limited was deemed
to be interested in the aggregate H Shares held by LVC Fund | and LVC Fund II.

Each of LVC Fund I GP, LVC Fund Il GP and LVC Renaissance GP was directly or indirectly wholly-owned by LVC Innovate Limited
(previously known as LVC Bytes Limited), which was wholly-owned by Jovial Champion Investments Limited, which was in turn
wholly-owned by Vistra Trust (Singapore) Pte. Limited, which was controlled by Mr. Lin Lijun. Therefore, each of LVC Innovate
Limited (previously known as LVC Bytes Limited), Jovial Champion Investments Limited and Vistra Trust (Singapore) Pte. Limited
was deemed to be interested in the aggregate H Shares held by the LVC Funds under the SFO. Vistra Trust (Singapore) Pte.
Limited was controlled by Mr. Lin Lijun.

Also, LVC Renaissance Fund was owned as to (i) 20.13% by Golden Valley Global Limited, which was wholly-owned by
Shanghai Lehong Investment Partnership (LP)* (/844508 & & % 2(BR& %)) (“Shanghai Lehong”). Shanghai Tanying
(a controlled corporation of Mr. Lin Lijun) held 99.99% interest in Shanghai Lehong and Shanghai Loyal Valley (a corporation
wholly-owned by Mr. Lin Lijun) was the general partner of Shanghai Lehong; and (ii) 33.28% by Loyal Valley Innovation Capital
(HK) Limited, which was wholly-owned by Mr. Lin Lijun. Therefore, Mr. Lin Lijun was deemed to be interested in an aggregate
of 30,659,000 H Shares held by the LVC Funds under the SFO.

Ms. Gong Ruilin is the spouse of Mr. Lin Lijun. As at 30 June 2023, Shanghai Tanying was a controlled corporation of both
Ms. Gong Ruilin and Mr. Lin Lijun. Therefore, Ms. Gong was deemed to be interested in the 76,590,000 A Shares held by
Shanghai Tanying under the SFO. In addition, Ms. Gong was also deemed to be interested in another 2,262,000 A Shares
held by Mr. Lin Lijun through his other controlled corporations.

As at 30 June 2023, Highbury Investment Pte Ltd. (“Highbury”) directly held 12,127,000 H Shares. Highbury also held 90.90%
interest in LVC Fund Il and was deemed to be interested in the 12,127,000 H Shares held by LVC Fund II. Highbury was wholly-
owned by GIC (Ventures) Pte. Ltd. (“GIC Ventures”), which was wholly-owned by GIC Special Investments Private Limited
("GIC SIPL"), which was in turn wholly-owned by GIC Private Limited (“GIC Private”). Therefore, each of GIC Ventures, GIC
SIPL and GIC Private was interested in the H Shares in which Highbury was interested under the SFO.

As at 30 June 2023, Hillhouse Capital Advisors, Ltd. controlled Gaoling Fund, L.P. and YHG Investment, L.P. and was therefore
deemed to be interested in the 10,715,000 H Shares and 685,000 H Shares held by Gaoling Fund, L.P. and YHG Investment,
L.P., respectively under the SFO.
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RISK FACTORS

1.

Risks related to pending profitability

A long profit cycle is one of the most salient features of the biopharmaceutical industry. It typically takes a
relatively long period for a biopharmaceutical company at the R&D stage to grow before it becomes profitable.
As an innovative biopharmaceutical company, the Company is currently in an important R&D investment phase,
and our R&D investment is expected to increase significantly and consistently in line with the expansion o