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Condensed Consolidated Statement of Profit or Loss

i W & pf 4R 4 R

For the six months ended 30 September 2023 #Z T - =FNH=+HiF~MEH

INTERIM RESULTS HEASAE

The board (the “Board”) of directors (the “Directors”) of DINGY! SRESEREBRAR(IEAATNER(ESDE
GROUP INVESTMENT LIMITED (the “Company”) announces the (EEgDEUAMAATREMB AR (R &
unaudited condensed consolidated interim results of the Company EEDEE_ZT_—FNA=FTHIENEAZRE
and its subsidiaries (collectively, the “Group”) for the six months ended EZERAHPHES  BR-Z__FREZL
30 September 2023, together with the comparative figures for the BEFINT :

corresponding period in 2022 as follows:

Six months ended
30 September
BENA=+HIEAREAR

2023 2022
—E_=F —E - F
Notes HK$’000 HK$'000
BteE BT T BT T
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
Revenue WA 4 117,777 984,784
Cost of sales SHEMA (62,415) (819,129
Gross profit EF 55,362 165,655
Other income H e 5 816 779
Loss on disposal of financial assets at HERBEEREEANERE Y
fair value through profit or loss SRIEERE (3) -
Loss arising from financial assets at RERKREANERE S/
fair value through profit or loss BEEEZEE (879) (12,891)
Reversal of impairment/allowance for B (sHR)EWRER K
impairment on loan and interest receivables  Fll.8 7 Jil{E B 84,825 (2,862)
Selling and distribution costs SHE R AR (4,690) (3,714)
General and administrative expenses —MRITERER (11,154) (19,427)
Finance costs BB AR 6 (3,047) (53,028)
Profit before tax BR A A1 7 P 121,230 74,512
Income tax expense Fri5fiE A 8 (15,163) (37,930)
Profit for the period and attributable A RAQTEE AELRE
to the owners of the Company 106,067 36,582
(Restated)
(F&ES))
Earnings per share BRER
Basic and diluted (HK cents) EXREECE) 9 14.42 5.00

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24
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Condensed Consolidated Statement of Comprehensive Income

i A & OF 5 A W B R

For the six months ended 30 September 2023 #Z T - =#F WA=+ HiF~1EA

Six months ended

30 September
BEAA=+THLEAEA
2023 2022
—E-=F B
HK$’000 HK$’000
BT T BT T
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Profit for the period H A FE 106,067 36,582

Other comprehensive expenses for the period  HRE R4S E A

Items that may be reclassified subsequently to At ER T Em 2 HE -
profit or loss:
Exchange difference arising on translating foreign BMEBINETGFTEE 2 IE K 5

operations (135,858) (318,604)
Total comprehensive expenses for the period HRGEERAE (29,791) (282,022)
S50 55 1 38 T A R ) 5
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Condensed Consolidated Statement of Financial Position

5 WA & OF S 85 51K Dl 3%

As at 30 September 2023 R=F==FNHA=1+H

As at As at
30 September 31 March
2023 2023
R-B-=F RIZTBE-_=4F
hB=+H =A=+—H
Note HK$’000 HK$’000
P EE BT T BT
(Unaudited) (Audited)
(REBER) (fe==Z)
Non-current assets FRBEE
Investment properties WEME 14,704 15,832
Property, plant and equipment M - WE MR 7,650 8,526
Deferred tax assets BIEFIIEEE 41,359 5,680
Prepayment and deposits FENFRIERIES 1,420 1,466
Right-of-use assets EREEE 3,775 41,359
68,908 72,863
Current asset REBEE
Inventories FE 7,250 7,250
Properties under development BRPE 1,463,435 1,470,254
Completed properties held for sale FEHERTYME 283,807 347,952
Other receivables, deposits and EA AR - e RIEHN
prepayments KIE 20,218 22,050
Loan and interest receivables JEWE A A 11 784,758 1,803,871
Financial assets at fair value through profit REEREIZANERE S/
or loss BE 12,941 14,695
Cash and cash equivalents ReERBEEED 209,455 206,333
2,781,864 3,872,405
Current liabilities REBAE
Trade and other payables B 5N EMERERR 12 16,421 55,731
Contract liabilities BREE 12 355,826 1,032,818
Amounts due to related companies JEfTEIE A RIER 18,480 96,047
Lease liabilities HEBE 1,706 2,972
Other bonds HfbiEs 14 980,000 1,259,500
Tax payables JES TR 251,399 239,980
1,623,832 2,687,948
Net current assets REBEEFE 1,158,032 1,184,457
Total assets less current liabilities BEERRDEMS 1,226,940 1,257,320

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24
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Condensed Consolidated Statement of Financial Position
i W 5 OF B4 5 R Dl &

As at 30 September 2023 K -E—ZFNH=+H

As at As at
30 September 31 March
2023 2023
R-B-=F HPN_ZT—_=%F
hB=+H =A=+—H
Note HK$’000 HK$’000
{iFsa BT T BT
(Unaudited) (Audited)
(REEER) (fe&%)
Capital and reserves R R EE
Share capital (&N 13 73,568 73,568
Reserves HiE 1,153,372 1,183,163
Total equity R 1,226,940 1,256,731
Non-current liabilities FENHEF
Lease liabilities HERE - 589
Deferred tax liabilities RIERIEE & = -
1,226,940 1,257,320
S 0 430 8 4 R ) 7
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Condensed Consolidated Statement of Changes in Equity

5 WA 15 OF HE i3 52 B 3%

For the six months ended 30 September 2023 #Z T - =FNH=+HiF~MEH

Attributable to the owners of the Company

NG 2PN
Convertible
bonds -
Capital Share Exchange equity
Share Share  redemption option Other  fluctuation  conversion Accumulated
capital premium reserve reserve reserve reserve reserve losses Total
B5RE e ERRE TRRES-
Bx  ROEE e i HbRE fifs BEEERE  ZiTEE ag
HK$'000 HK$'000 HK$ 000 HKS'000 HK$'000 HK$ 000 HKS'000 HK$'000 HK$'000
BT Affr BT BEfr BEfm BETn B%Tn BETR #%TR
M 1 Apr 2023 (Audited)  RZEZ=FMF-H
(%) 73568 3,313,708 14 129,180 (795,421) (125,869) - (1,338449) 1,256,731
Proft for the period HFE = = = = = S = 106,067 106,067
Other comprehensive ~ HREMEAER
expenses for the period
-Exchange diferences  ~BERIEBELL
arising on translating EXEE
foreign operations - - - - - (135,858) - - (135,858)
Total comprehensive BRGREREE
expenses for the period - - - - - (135,858) - 106,067 (29,791)
At 30 September 2023 R_EZZENA=TH
(Unaudited) (REZER) 73568 3,313,708 14 129,180 (795,421) (261,727) - (1,282,382 1,226,940
At 1 Apri 2022 (Audited) RZE--FMA-A
(mzH) 73568 3313708 14 150850 (795,421) 96,661 78704 (2095489 1474505
Profit for the period il - - - - - - - 36,082 36,582
Other comprehensive ~ HREMEAER
expenses for the period
- Exchange differences -RERNEREL,
arising on translating EHER
foreign operations - - - - - (318,604) - - (318,604)
Total comprehensive BrGAERAE
expenses for the period - - - - - (318,604) - 36,582 (282,022)
Share options lapsed BRIERE - - - (1,580) - - - 1,580 -
At 30 September 2022 R-E-ENA=TH
(Unaudited) (REER) 73568 3313708 14 151270 (195,421) (221,943) 728704 (2067,327) 1,192,578
8 DINGYI GROUP INVESTMENT LIMITED

INTERIM REPORT 2023/24
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Condensed Consolidated Statement of Cash Flows
N =1
BHEHBREmER
For the six months ended 30 September 2023 #Z T - =#F WA=+ HiF~1EA
Six months ended
30 September
BENAA=+TRHIEAEA
2023 2022
—EBE-=F T F
HK$’000 HK$’000
BEET T BT T
(Unaudited) (Unaudited)
(REER) (RigEZ)
Net cash generated/(used in) from operating activities 2RE ()& /A8 2 BB & /558 368,794 (42,322
Net cash generated from investing activities REREEE 2IHEIFE 1,754 164
Net cash used in financing activities BArmEEE BE 55 (357,967) (5,750)
Net increase/(decrease) in cash and cash HeERBESEEYWEM D)
equivalents FE 12,581 (47,908)
Cash and cash equivalents at beginning of the period REI¥ZIRE RIBSEEY 206,333 152,120
Effect of changes in foreign exchange rates [ERSE 2 HE (9,459) (10,704)
Cash and cash equivalents at end of the period REIRZEERELZEEY 209,455 93,508
s 1 8 2 A R4 ) 9
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BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” (‘HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) as
well as with the applicable disclosure requirements of Appendix
16 to the Rules (the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September 2023
are the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 March 2023.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied the following
new and amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective for the annual period
beginning on or after 1 April 2023 for the preparation of the
Group’s condensed consolidated financial statements:

° HKFRS 17, Insurance contracts

° Amendments to HKAS 8, Accounting policies, changes in
accounting estimates and errors: Definition of accounting
estimates

° Amendments to HKAS 12, Income taxes: Deferred
tax related to assets and liabilities arising from a single
transaction

The application of the new and amendments to HKFRSs in
the current period has had no material impact on the Group’s
condensed consolidated financial statements for the current and
prior periods and/or on the disclosure set out in these condensed
consolidated financial statements.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24
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Notes to the Condensed Consolidated Financial Statements

3. FINANCIAL RISK MANAGEMENT OBJECTIVES 3.
AND POLICIES

87 WA 5 O B 2 e 3 B e

IR EIE B IR MR

3.1 Estimates 3.1 &t
The preparation of interim financial statements requires mEPEYERAFETEREEIELTE
management to make judgements, estimates and FIBCRERUREERARE  WAK
assumptions that affect the application of accounting F’aﬂ?imiﬁ/j':\ﬁz%ﬁﬁ hEt kg - B
policies and the reported amounts of assets and liabilities, PRAERATRE A RN 2 Bt -
income and expense. Actual results may differ from these
estimates.
In preparing these condensed consolidated interim PREZEERS Ot B B ki -
financial statements, the significant judgements made by EEERERRNEE 2 2T BCRREH
management in applying the Group’s accounting policies ZEK%J%&TE%TEHEHI%ZIKX
and the key sources of estimation uncertainty were the REEANAATIEE =F=A
same as those applied to the Company’s consolidated =t-— Et@&Zéf%ﬂﬁi‘%#&i’%%*ﬁ
financial statements for the year ended 31 March 2023. [ °
3.2 Fair value measurements recognised in 3.2 EHHEHMBRRKRAERZ
the condensed consolidated statement of NREFE
financial position
The following table provides an analysis of financial TRIBHERMIE 2O - THRBER
instruments that are measured at fair value at the end of MEHERSMERR I AAEANE - W
each reporting period for recurring measurement, grouped REAEEEFTEREAR A BEAEE
into Level 1 based on the degree to which the fair value is ZIEENERE—RT -
observable in accordance to the Group’s accounting policy.
Assets and liabilities measured at fair value as at 30 R-BZ=FEAA=1+HEAAEE
September 2023: ZEERAE:
Level 1
E—RH
HK$’000
BET T
Financial assets at fair value through RERERAAERE( RERER
profit or loss (“FVTPL”) BARBEER ) 2emEE
— Listed equity investments — WS 12,941
Assets and liabilities measured at fair value as at 31 March R-Z-=F=ZA=1+—BEANER
2023: EVEEKAE:
Level 1
S 1l
HK$'000
BT IT
Financial assets at FVTPL REZREANBEREZEMEE
— Listed equity investments — AR E 14,695
SR A

TR T b




Notes to the Condensed Consolidated Financial Statements

185 B 5 OF W 5 R 3 B 5k
4. REVENUE AND SEGMENT INFORMATION 4. WARDBEER
Information reported to the board of directors, being the chief MERS(AFZEEMEE(TEBERRK
operating decision maker (“CODM?”), for the purpose of resources EDERZEHDRE RS R R E D ER
allocation and assessment of segment performance focuses on WL - BIERARZNEY ST RERS
types of goods delivered or services rendered. Z AR -
The Group has three reportable and operating segments (i) AEBBE=-FEATERELEEDE : ()FFH
securities trading business; (i) loan financing business; and (iii) BEEL : ((EXRBEEL  Rii)\mEERRE
properties development business. E 5
Segment revenue and results PERARES
The following is an analysis of the Group’s turnover, revenue and IREEE 2R Q Friii“‘ EEBIEESE WAR
results from continuing operations by reportable and operating EERATERMEESB 2T
segment:
For the six months ended 30 September 2023 (Unaudited) BE-Z-=FhAA=1+HLEAREACRKEE
%)
Securities Loan Properties
trading financing development
business business business Total
BEEEHE BEXmE MERR
£ £ E 3 1
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BETT BETT
Revenue WA
External revenue HNEBIEA - 38,517 79,260 117,777
Loss arising from financial assets at MBS EIEAERE 2
FVTPL SREEEEVER (931) - - (931)
Reversal of impairment on loanand & EIEKEZRLFIE ZRE
interest receivables BB - 84,825 - 84,825
Segment (loss)/profit PE(EE)/FE (931) 123,003 3,051 125,123
Bank interest income RITH EIA 343
Finance costs BEMAR (3,047)
Unallocated corporate income Pl NCILON 473
Unallocated corporate expenses RARARER (1,662)
Profit before tax BR A5 A7 121,230

12 DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24
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Notes to the Condensed Consolidated Financial Statements

87 WA 5 O B 2 e 3 B e

REVENUE AND SEGMENT INFORMATION 4. WA RSIEER @)

(Continued)

Segment revenue and results (Continued) PHEBMAREE®E)

For the six months ended 30 September 2022 (Unaudited) HEZ - —FALA=ZTHILAEA(REHE
%)
Securities Loan Properties
trading financing  development
business business business Total
EHEE EFmE MEERE
ES ES ES Bz
HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BT T BT T
Revenue WA
External revenue HNERA 9 73,797 910,978 984,784
Loss arising from financial assets at & REEFZASERE
FVTPL ZERMEEZEE (12,891) - - (12,891)
Provision of allowance for impairment  JEU & 5k} I 8. 2 R {E R
of loan and interest receivables - (2,862) - (2,862)
Segment (loss)/profit SE(EE) /FIE (12,926) 69,750 81,321 138,145
Bank interest income RITHEHA 164
Finance costs BERA (63,028)
Unallocated corporate income RABLABIWA 615
Unallocated corporate expenses RABARER (11,384)
Profit before tax PR A1 A 74,512
The accounting policies of the operating segments are the same as wEDE ST EOREAREE 2 25T R A

[ - DREFE,/EEES D BERNZFIE,
ELEZER MLBESREMEA - BEK
K ETHRRITBERRERATBBRESZ
Ygk o LERD R KRBFEME - UEIIA
TREERREZ2HIIEN -

the Group’s accounting policies. Segment profit/loss represents
the profit earned by/loss from each segment without allocation
of other income, finance costs, certain central administration
expenses and gain on modification of convertible bonds. This is
the measure reported to the CODM for the purposes of resources
allocation and performance assessment.

S5 35405 O 43 25 A R 4 ) 13
TR AR T R



Notes to the Condensed Consolidated Financial Statements

185 B 5 OF W 5 R 3 B 5k
4. REVENUE AND SEGMENT INFORMATION 4. WARDSBEER @

(Continued)

Segment assets and liabilities PTHEEEREE

The following is an analysis of the Group’s assets and liabilities by EEEENEERATERRLESEZ

reportable and operating segment: DT -

As at As at

30 September 31 March
2023 2023
R=B-=F RT_=F
hA=+tB =H=+—H
HK$’000 HK$’000
BT T BT T
(Unaudited) (Audited)
(REEER) (Fe&EZ)

Segment assets PEEE

Securities trading business BHREEXEE 12,941 14,695

Loan financing business BB ER 784,758 1,803,816

Properties development business WS BE R TS 2,000,095 2,071,444

Total segment assets DEEBEMLE 2,797,794 3,889,956

Unallocated corporate assets AOBERRIEE 45,728 55,313

Total assets HEE 2,850,772 3,945,268

Segment liabilities PEEE

Securities trading business BREEED = -

Loan financing business B R E T = -

Properties development business VISR ET 372,614 1,563,479

Total segment liabilities SIFBERE 372,614 1,568,479

Unallocated corporate liabilities ROBEARIAE 1,251,218 1,125,058

Total liabilities HBeRs 1,623,832 2,688,537

For the purposes of monitoring segment performance and MERSBERRENESEMSEERME

allocating resources between segments:

e all assets are allocated to operating segments other o MMBEEHNEELENE WETW
than certain property, plant and equipment, investment ¥ WERSE REWE  FTRER
properties, right-of-use assets, deferred tax assets, certain B REREEE  &5TES  BAK
deposits, prepayment and other receivables and cash and HEHEMEWERER MRS RIBSEEY
cash equivalents; and BRON R

e all liabilities are allocated to operating segments other than e MABBEHNEELENE  WETHE

HRENRR - RN BIERRRRR - B
M ERERRAE ETHERER
HABEZFBRIP

certain other payables, amounts due to related companies,
tax payables, deferred tax liabilities, certain lease liabilities
and other bonds.

14 DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24



Notes to the Condensed Consolidated Financial Statements

87 WA 5 O B 2 e 3 B e

REVENUE AND SEGMENT INFORMATION

(Continued)

N
LU

a8 u=s

WA R DBEER )

Other segment information HihnEER
For the period ended 30 September 2023 (Unaudited) BE-_ZE-_=FNA=1THILHBCREE
&)
Securities Loan  Properties
trading financing development
business business business  Unallocated Total
EHEE EXmE MERR
%% %% £ ROE @t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BETT BT T BETT
Amounts included in the measure R85 ERIBREE
of segment profit or loss or O BEERTAZ
segment assets: S8
Depreciation of property, plant and mE - BELEETE
equipment - - 1,392 - 1,392
Depreciation of investment properties  REMEHE - - 454 - 454
Depreciation of right-of-use assets BRREENE - - - 1,673 1,673
For the period ended 30 September 2022 (Unaudited) BHE_Z-__FhAA=TRHILHBECRESE
%)
Securities Loan Properties
trading financing  development
business business business  Unallocated Total
HREE ENEE MELR
%% %% £ RO @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BT BT
Amounts included in the measure R 25 EFBREE
of segment profit or loss or RIBEERTAZ
segment assets: £5.
Depreciation of property, plant and mE - BELRENTE
equipment - - 992 581 1,673
Depreciation of investment properties ~ REMETE - - 425 - 425
Depreciation of right-of-use assets FREEENE - - - 1,480 1,480
Prikise LK S g el i YA

TR T b
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Notes to the Condensed Consolidated Financial Statements

87 WA 5 D B 2 e o B e

4. REVENUE AND SEGMENT INFORMATION 4. WANDIEEE ()

(Continued)

Geographical information HhEER

The Group’s operations are located in Hong Kong (country of REBEBZEEVRES(FIEBRR HE) &
domicile) and the PRC. A -

BRAKEKXANIGES ZBAZERIRE
BRTEMZS - BRAAKEZIEREEE (B
NFE MR E A SBRIERR B ERIN) 2 BRY
REEMEMENESS -

Information about the Group’s revenue from external customers
is presented based on the location of the operations. Information
about the Group’s non-current assets (other than prepayments
and deposits and deferred tax assets) is presented based on the
geographical location of the assets.

Revenue from external customers

16

REMPEFZBWA
30 September 2023 30 September 2022
“E-=FAA=tH ZEZZFEAA=TH
Revenue Revenue
from from
contract From contract From
with other with other
customers sources Total customers sources Total
EFEN REHA BP&H REEAM
KA R @t WA TR st
HK$’000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT T BT T BT BETT BETT
(Unaudited) (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER)  (REsR) (REER)  (REER)
The PRC f 79,260 38,517 117,777 910,978 78,797 984,775
Hong Kong 0 - - - - 9 9
79,260 38,517 117,777 910,978 73,806 984,784

DINGYI GROUP INVESTMENT LIMITED

INTERIM REPORT 2023/24
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Notes to the Condensed Consolidated Financial Statements
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4. REVENUE AND SEGMENT INFORMATION 4. WAKDEERE)
(Continued)

hEE R ()

Geographical information (Continued)

Non-current assets

FREBEE
As at As at
30 September 31 March
2023 2023
R=B-=F HRZIZTZ=F
hB=+B =A=+—H
HK$°000 HK$’000
BT T BT T
(Unaudited) (Audited)
(REX) (eFE=z)
The PRC s 25,836 26,565
Hong Kong BB 293 3,473
26,129 30,038

REBREBE-T-_=FF_TE__FHA
=+ HILEEIES EENE -

e EEE S -_—ER-_FE-—FN
A=+H8 - HELUK A Z210% A F -

The Group had no inter-segment sales for the periods ended 30
September 2023 and 2022.

No customer accounted for 10% or more of the total revenue for
the periods ended 30 September 2023 and 2022.

5. OTHER INCOME 5. Htilzm

Six months ended

30 September

BEAA=1+THIEAEA
2023 2022
—E-=F —E-F
HK$°000 HK$’000
BET T BT T
(Unaudited) (Unaudited)
(REBER) (Rig#Z)
Bank interest income RITHBUA 343 164
Government grants (Note) AR EL (P3E) = 379
Rental income HaBA 264 132
Income from forfeited deposits SRR WA 209 104
816 779

Note: The amount represents salaries and wage subsidies granted under
“Anti-Epidemic Fund” and “Employment Support Scheme” by the
Government of the Hong Kong Special Administrative Region.

M - ZeBEATERITTHEBREHRERE
T I R[REAEF B B R TEMAS

S E MR A R A W
TR T b
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6.

FINANCE COSTS 6.

A& AN
Six months ended
30 September

BEAA=+THLEREA
2023 2022
—E-=F B4
HK$’000 HK$’000
AUET 5T AT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Effective interest expense on convertible bonds  AJ % E % 2 BRI SR - 43,055
Interest expenses on other bonds HibfEH 2 M B 3,002 9,809
Interest expenses on promissory note HOA R 2 M BRE - 111
Interest expenses on lease liabilities HEBBE2ZMERZ 45 53

3,047 53,028
PROFIT BEFORE TAX 7. BRTEATH A

Profit before tax has been arrived at after charging:

BRELRIAIEEI0ER T 51 &R -

Six months ended

30 September
BEAA=+THLEXREA
2023 2022
—E-=F T
HK$’000 HK$’000
BT T BB
(Unaudited) (Unaudited)

(REER) (RIQEZ)

Amount of inventories recognised as an EHRAAZ 2 FESRE
expense

Depreciation of property, plant and equipment ¥1% - BiE L&E 2 ITE

Depreciation of investment properties REMENE

Depreciation of right-of-use assets FREEENE

Net exchange losses bE H 5 1E

Rental expenses (short-term leases) HEER(RHHEL)

62,415 819,129
1,392 1,673
454 425
1,673 1,480
= 18

= 850

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24
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INCOME TAX EXPENSES 8. FIEHEH
Six months ended
30 September
BZEAA=1+RHIEAEA
2023 2022
—E-=F B
HK$’000 HK$’000
BT T BT T
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Current income tax B HIFT1S
The PRC Enterprise Income Tax (“EIT”) PRI ZFTSHL([ EERER ) 15,163 37,628
Deferred tax IRIETITE - 302
Income tax expenses Frigii &M 15,163 37,930
Under the two-tiered profits tax rates regime, the first BIEBEFNEREMAS  cEBEEEREE
HK$2,000,000 of profits of the qualifying group entity will be #:2,000,0007C M)H 2 T 3R %8.25% -+ M iE iR
taxed at 8.25%, and profits above HK$2,000,000 will be taxed at 7 #E 2,000,000 T K 2 B K £16.5% © AR
16.5%. Since group entities are not qualifying for the two-tiered SEEETHANESHERMRHNES BB
profits tax rates regime, Hong Kong Profits tax was calculated S AT R AR IZ16.5% K & — T
at a flat rate of 16.5% of the estimated assessable profits (2022: EHE(ZEZZF : 16.5%) - AERTF
16.5%). No provision for Hong Kong Profits Tax has been made HEWARBIEEE2EHEE - R ERE
for the six months ended 30 September 2023 and 2022 as the EIEC-FRIFEI2FNAAZ=FHIES
assessable profits is wholly absorbed by tax losses brought & A EBFSTRIEL B -
forwards.
Under the Law of the People’s Republic of China on Enterprise BIEPEARLMB G EAESEE(BEAFR
Income Tax (the “EIT Law”) and Implementation Regulation of BEE D) REEFRBBUEE MG - F M
the EIT Law, the tax rate of the PRC subsidiaries is 25% for both B AR 2 RERZEHEA25% -
periods.
Pursuant to the laws and regulations of the British Virgin Islands BEABEZHE((RBELZHES])  BF
(the “BVI"), Bermuda and Singapore, the Group is not subject RN 2EPI R REBERZEH
to any income tax in the BVI, Bermuda and Singapore for both HEHESNRBREZHS - ARERTINE
periods. ZAERIFTISHR ©
SR A

TR T b
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EARNINGS PER SHARE

Basic and diluted earnings per share is calculated by dividing
the profit attributable to the owners of the Company as set out
below by the weighted average number of ordinary shares in issue
during the period.

SRR
SIREARE R YR T RART
B A BRI LS A E B 7 RS 2
EFLBGHE -

Six months ended

30 September
BEAA=1+THIEAREAR
2023 2022
—E_=F —E-F
HK$’000 HK$’000
BET T BT IT
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
Profit attributable to the owners of RAEEE AEEFDE
the Company 106,067 36,582
Number of Number of
shares shares
A& E DB
’000 ‘000
T T
(Restated)
(geE5)
Weighted average number of ordinary shares ~ FARR &1 8 SRR E A I BHE Z 7Y
for the purpose of basic and diluted LA N8
earnings per share 731,678 731,678
(Restated)
€<=y
Basic and diluted earnings per share BREARREERTGB)
(HK cents) 14.42 5.00

By passing an ordinary resolution at the special general meeting of
the Company held on 18 August 2023, every ten ordinary shares
in the issued share capital of the Company were consolidated into
one consolidated ordinary share in the issued share capital of the
Company. As a result of the share consolidation, the weighted
average number of ordinary shares adopted in the calculation of
the basic and diluted loss per share for the six months ended 30
September 2022 have been adjusted retrospectively.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24
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EARNINGS PER SHARE (Continued) 9. BREF
The computation of diluted earnings per share does not assume Rt EGREERIE - TERERERTERR
the exercise of the Company’s share options because the AIERE  DTHRZEEREZTFEE 5
exercise price of those share options was higher than the average PEROHESHZEZE-E-_=FNLA=1+H 1A
market price for shares for the six months ended 30 September AR mE -
2023.
The basic and diluted loss per share for the six months ended 30 HE_Z-__FNAA=THLEXNEAZER
September 2022 are the same since the computation of diluted AERREEEBEER  RRFTEERESE
loss per share does not assume the conversion or exercise of the B WERRERNITERRE MARITE
Company’s outstanding convertible bonds and shares options WA RRESRBREZIER - BAILER
since they would result in decrease in profit per share for the six BYHE—_ZT-__FNAA=THILEABEAN
months ended 30 September 2022. BiFERL -
DIVIDENDS 10. I E
No dividend was paid or proposed during the six months ended REBZEZE-_E-_=Ek-_E-_—"FHNA=+H
30 September 2023 and 2022, nor has any dividend been A E A SR SR ERRE - RS
proposed since the end of the reporting period. BASR DAPR M R (R IR B, ©
LOAN AND INTEREST RECEIVABLES 1. BIRETR AR
As at As at
30 September 31 March
2023 2023
R-B=-=F pN-Z=_=F
hB=+HB =A=+—H
HK$’000 HK$’000
BET T BT T
(Unaudited) (Audited)
(REBERZ) (Fe1%z)
Loan receivables FEWE TR 845,566 1,837,964
Interest receivables R & 19,804 131,344
865,370 1,969,308
Less: Allowance for impairment on loan and & : FEURE % 2 K B8R E B 5
interest receivables (80,612) (165,437)
784,758 1,808,871
The loans and interest receivables are due from independent third W E SRR BT KBS E =7 2 38
parties, which are unsecured and their relevant due in June 2024 AEKHRLARABEEARA-ZST ZINF
(31 March 2023: dates started from April 2023 to June 2023). A(ZEZ=F=A=1+—R:gZZ==%
The interest rates on the loans and interest receivables are fixed WARE-ZT-_=F A1) - BREFK
ranging from 6% to 15% per annum (31 March 2023: 8% to 15% FEZFEEENTREF6%E15%(ZF
per annum). “ZFZA=Z1+—H: BF8%E15%) °
Prikise LK S g el i YA

TR T b
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11. LOAN AND INTEREST RECEIVABLES (Continued) 1. BREFR LN E @)

The following is an ageing analysis of loan and interest receivables FEUCE R R TSR s B AR IR B IR E B
presented based on the loan drawn down date and interests BN EET A B 2 BREC AT IR -
accrued at the end of the reporting period:

As at As at
30 September 31 March
2023 2023

R-ZB-=F RN —_=F
AA=+H —A=+—H

HK$’000 HK$’000
BET T BT T
(Unaudited) (Audited)
(REEEX) (f&E%)
Within 90 days 90HK - -
91 days to 180 days 91HZE180H - -
181 days to 365 days 181H=365H 784,758 1,803,871
784,758 1,803,871
The Group’s loan financing customers included in the loan and FARBEREFMNECAEBRESRRERP
interest receivables are due for settlement at the date specified REEFWMBENIEEZ ARG ELE - K
in the respective loan agreements. The Group did not hold any SEVERZSERFEEAERR -

collateral over these balances.

12. TRADE AND OTHER PAYABLES/CONTRACT 12. ES NEMENER S4HEE

LIABILITIES
As at As at
30 September 31 March
2023 2023
R-B-=F HN-_ZT=-=F
hB=+H =A=+—H
HK$°000 HK$’000
BT T BT
(Unaudited) (Audited)
(RBER) (fe&E%)
Trade payables E S TR 625 1,822
Accruals FEETER 12,584 50,709
Other payables H AR 3,212 3,200
16,421 55,731
Contract liabilities BHEE 355,826 1,032,818

22 DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24
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13. SHARE CAPITAL 13. B2
Number of Share
shares capital
RGEE &
‘000 HK$'000
T BT
Authorised ordinary shares: EEZER
As at 1 April 2022, 31 March 2023 and RZE-—FNA—H - ZZT==F
1 April 2023 of HK$0.01 per share =A=t—BN-ZE-_=F1A—H
FREEE0.017T 10,500,000 105,000
Increase in share capital (Note (i) BRI (FEE()) 9,500,000 95,000
Share consolidation (Note (i) B dn & B (FRE(G) (18,000,000 -
As at 30 September 2023 of HK$0.1 per share R-ZE-=FNA=+BHEKEEIT 2,000,000 200,000
Issued and fully paid ordinary shares: ERTRBERFZEER
As at 1 April 2022, 31 March 2023 and RZZE-—FWA—H —T-=F
1 April 2023 of HK0.01 per share (Audited) “A=+—RAEZZZ=4WA—A
SRE®E0.01 T (I EZ) 7,356,783 73,568
Share consolidation (Note (ii) & o (BTG (6,621,105) -
As at 30 September 2023 of HK$0.1 per share RZZZ=FNA=THEREE01T
(Unaudited) (RiEHEZ) 735,678 73,568

Note: PEE -

REZZZ=FN\A+N\RB  RRARERRFRRBE
AT EBRESR

On 18 August 20283, the Company passed ordinary resolutions in relation to
the following by the shareholders of the Company:

1% A8 A A T IR 2N /9 75 5 105,000,000 7T 1 &
75 1200,000,0007T ¢ M

0] an increase in authorised share capital of the Company from (i)
HK$105,000,000 to HK$200,000,000; and

AR B R AP E+(10) i FBIEE0.017TH
ERITEARBETENEHA—()RERER
oA0TTmAE G (TRBEH])

(ii) the consolidation of every ten (10) issued and unissued shares of (ii)
HK$0.01 each in the capital of the Company into one (1) consolidated
share of HK$0.10 (“Share Consolidation”).

BRI E OB GREEEENK - ROEGHERZ
E_=FNA-t+-BEAEK-

As all the conditions of the Share Consolidation were fulfilled, the Share
Consolidation became effective on 22 August 2023.

For further details of the increase in authorised share capital of the Company BENANTDEERANZINEROEHFNE LS &
and the Share Consolidation, please refer to the announcements of the Z2BARBBEBHAEA T _=ZFA=-_+=B - =_F
Company dated 23 June 2023, 5 July 2023, 21 July 2023, 27 July 2023, 18 —=F®tARBA - —ZE-_=FtA=-+—H =—Z
August 2023 and 21 August 2023 and the circular of the Company dated 2 =FtA=Z+tB ZEZ=FNA+NBAEKZ=ZE
August 2023. ZENAZ+—ANAH  ARAATEHA-T
—FNA-HHEK -

S5 35405 O 43 25 A R 4 ) 23
TR AR T R
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14. OTHER BONDS

U

The Group issued convertible bonds with 7% coupon
rate at a total principal value of HK$279,500,000 on 17
February 2017 and 14 March 2017 (the “CB 3”) to an
independent third party. The convertible bonds will mature
in 3 years from date of issue at its principal amount or can
be converted into 328,823,529 shares at any time between
the three months after the date of issue of the convertible
bonds and the maturity date at the bondholder’s option at
rate of HK$0.85 per share. The Company shall have the
right, as from the expiry of 15 months following the date of
issue of the convertible bonds, to partly or fully redeem the
convertible bonds early, by giving one month’s prior notice
in writing to the bondholder.

The Group further issued CB 3 at a total principal value of
HK$630,000,000 on 28 April 2017, 5 June 2017, 28 June
2017 and 30 June 2017 to independent third parties. The
convertible bonds will mature in 3 years from date of issue at
its principal amount or can be converted into 741,176,471
shares at any time between the three months after the date
of issue of the convertible bonds and the maturity date
at the bondholder’s option at rate of HK$0.85 per share.
The Company shall have the right, as from the expiry of 15
months following the date of issue of the convertible bonds,
to partly or fully redeem the convertible bonds early, by
giving one month’s prior notice in writing to the bondholder.

During the year ended 31 March 2020, convertible
bonds with principal amounts of HK$24,886,000 were
converted into approximately 29,277,000 ordinary shares
of the Company of HK$0.01 each at the fixed conversion
price of HK$0.85 per share. As a result, the amount of
approximately HK$17,745,000 in convertible bond reserves
was transferred with equity.

All the new shares issued during the year ended 31 March
2020 rank pari passu with the existing shares in all respects.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24

14. HMhESH

U)

AEBR - Z—+F-_A++EHE-Z
—tFEZ A+ BETASRELEBE
279,500,000707 %E B & 7 a[# iR ES
([A@eBESRS)) FT—RBUE=F -
AR EFBIREASEAETH IR
E3F AR B ESHFA A (REITA
BRESZ BE =@ A =fEm B 2Rk
B ) AR IE IR T IE50.85 T 2 th R
1 5328,823,5200 I 1D « AR A FEH
eI RRESZ BE15@E AR
MRBBAEFFEAZRH—EAZE
Se E TR A D SR EUR R R Al
RfES -

AREBP -Z—+FMA-+/\H =
T—+FXAREH ZE—+FA
“tNBE-ZE—+FEA=1TH#E
— BT RS 4818 &7 630,000,000
TLZ A BRRESFSTBIUE=F - AJiR
REFBIEEASEEETABRS
FREHREFFEA(RETARA
E5zBE=EAEEHH PEEER)
IR EIEI50.8570 2 tL R A
741,176,471 - R RRIRBEES
BITA[RRE S 2 B 151 B fEim e
BRAEFFEAEL @A ZELE
R 378 0 T 2649 SRR B R o] A R AR
%o

REE-ZTZ-TFE=-ZA=+—HIF
€ K& 5 AB24,886,0007T 2 7] #
R fEH B IR EE IR E SR E0.857T
TEER I A 429,277 0000% FA% EE 7 1
0.01TTZ AN E) LB - At - AT
BHREELEEE17,745,0007T 2 4 58 B
NN E A

REBEE—ZE-_TF=A=+—HIEF
B BB ETTHRONS A EYRE
ERHBEEREFHAL -
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14. OTHER BONDS (Continued)

(i)

On 27 May 2020, the Group entered into the deed of
amendments (the “Amendment Deed 1”) with the
bondholder to extend the maturity date of CB 3 with
principal amounts of HK$220,000,000 and HK$59,500,000
from 17 August 2020 to 31 May 2021 and from 14
September 2020 to 31 May 2021, respectively (the
“Extended CBs”). On 9 June 2020 (the “Date of
Modification 17), the Company, with the approval of the
bondholder and the Stock Exchange, executed the terms of
the Amendment Deed 1. The bondholder has granted to the
Company a waiver in respect of the failure of the Company
to pay any principal or interest on the convertible bonds
when due under the terms and conditions to the extent
necessary and solely to effect the Amendment Deed 1.
Details are set out in the Company’s announcements on 27
May 2020 and 9 June 2020.

At the Date of Modification 1, the carrying amounts of
the liability components, the equity components, and
derivative financial assets in respect of early redemption
options of the Extended CBs immediately before the
modification were approximately HK$279,884,000, Nil and
Nil, respectively. According to a valuation report issued
by an independent professional valuer not connected with
the Group, the fair value of the new liability component,
the equity component and the derivative financial assets in
respect of early redemption options of the Extended CBs
immediately following the modification are approximately
HK$222,959,000, Nil and Nil, respectively. Upon
modification, the original CB 3 was extinguished and a gain
of approximately HK$56,924,000 arising from the fair value
difference of the liability portion was recognised in profit
or loss during the six months ended 30 September 2020.
The effective interest rate of the new liability components
of Extended CBs are 34.91% whereas the effective interest
rate of the liability components immediately before the
modification are 14.37%.

On 15 June 2020, the Group entered into the deed
of amendments (the “Amendment Deed 2”) with the
bondholder to extend the maturity date of CB 3 with
principal amounts of HK$63,750,000 from 5 June 2020 to
30 June 2021 (the “Extended CB”). On 29 June 2020 (the
“Date of Modification 2”), the Company, with the approval
of the bondholder and the Stock Exchange, executed
the terms of the Amendment Deed 2. The bondholder
has granted to the Company a waiver in respect of the
failure of the Company to pay any principal or interest
on the convertible bonds when due under the terms and
conditions to the extent necessary and solely to effect the
Amendment Deed 2. Details are set out in the Company’s
announcements on 15 June 2020 and 29 June 2020.

81 W &5 BF B 85 i 3 B

14. EMES@®)

(i)

RZZB-FEFERA-++HH  REFHA
EHEEA AR MIERTRIE (18T 2B
1) LU A& 58 & 7% 220,000,000
7T N 7 59,500,000 7T B A] #2 % & 5
SNHEIHBE S —_E_EFNA++
HERZ2-_TZ-_—FHA=+—A8K
- -_EFNATHBEERZ=-F
TFRA=T-BH(EERTHRRE
%) - RZE_ZTFNANB([EFTH
1)) ARREESIFEARBRZ
ol - EITIERT RIB1 ARG - &5
BE AR BRERIBIGETKAGETE
RIS S A AT AR & 5 2 (R A S sk
FEAARNGEREHRE(ABBEAR
FEAFEITREBE1ER) - FBEHP
ARBIHHA-_ZE-_TFRAA_F++H
BT FXANEZAMH

PMERTHER - BB SR RIKERA
BRESFNEFEDREENEED
o RIS ROTE SR E EMREE
D RIA 7 #279,884,0007T ~ ERE -
TR IR 8 3 B 2 (B R (B AN 52 B 3 2 Y
B)BEENEERS  MEBEEITRE
ERARRES IR P B DR IZEAH
HEERH  EZBHORITEEME
ERRAED BI%) A 222,059,000
T ERE o pMEEE - RATBRES
STUFHEEBESHNRANEEZTERN
B 2 WES#)781556,924,000 T & 2
—E-TFAAZTHIENEARIEZ
FIER - LIERATMRELFNFIEEE
BB 7 BT R A34.91% » M EEE
AIRTBEIS DN ERFIE A14.37% °

R-ZZE-_ZTFA+HHB  KEEH
BEHFFAE AR VETRIE([1ETRE
2]) - AR EEE A 63,750,0007T
AR ESINEHER S —ZF
NARBERE-_ZE-_—FA=1H
([RERTHRESR]) HK-ZT=-F
FXAZTHhA(EITE2))  ARQ
RIEAEE B ARBZATILE - BT
BETEIEB2ME - EHIFHABRA
N B AR BEARBAG TR S A B B S S2 A+
AR E S 2 T A S 8 F B R A A A
BHERE(UANBEE AR MEAFER
LFE2ER) - FBHRARFBEA
—ECEFERATRAREZEX
B=Z+ABZ2AMH -

SR M B R A PR W
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14. OTHER BONDS (Continued)

(i)

(Continued)

At the Date of Modification 2, the carrying amounts of the
liability components, the equity components, and derivative
financial assets in respect of early redemption options of
the Extended CB immediately before the modification were
approximately HK$64,442,000, HK$69,783,000 and Nil,
respectively. According to a valuation report issued by an
independent professional valuer not connected with the
Group, the fair value of the new liability component, the
equity component and the derivative financial assets in
respect of early redemption options of the Extended CB
immediately following the modification are approximately
HK$52,046,000, Nil and Nil, respectively. Upon
modification, the original CB 3 was extinguished and a gain
of approximately HK$12,396,000 arising from the fair value
difference of the liability portion was recognised in profit or
loss during the six months ended 30 September 2020 and
an aggregate amount of HK$69,783,000 from the equity
conversion reserve was transferred to the accumulated
losses. The effective interest rate of the new liability
components of Extended CBs are 30.99% whereas the
effective interest rate of the liability components immediately
before the modification are 17.85%.

On 11 June 2021, the Company entered into the third
deed of amendments (the “Third Amendment Deed”)
to further extend the maturity date of such other bonds
with the principal amounts of HK$220,000,000 and
HK$59,500,000 (the “Relevant CB”) to 31 May 2022 (the
“Third Amendments”). The bondholder has granted to the
Company a waiver in respect of the failure of the Company
to pay any principal or interest on the convertible bonds
when due under the terms and conditions to the extent
necessary and solely to effect the Third Amendment Deed.
The conversion rights attaching to the Relevant CB expired
on 31 May 2021. As such, the Relevant CB has become a
straight debt and no longer been classified as convertible
debt securities but other bonds. Details are set out in the
Company’s announcements dated 11 June 2021 and 17
June 2021.

In June 2021, the Company has settled all remaining CB
3 amounting to approximately HK$68.5 million (including
principal amounts of approximately HK$63.75 million and
interest payable amounts of approximately HK$4.75 million).

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2023/24
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Notes to the Condensed Consolidated Financial Statements

14. OTHER BONDS (Continued)

(i)

(v)

The Group issued CB 4 with zero coupon rate at a total
principal value of HK$1,000,000,000 to the directors of the
Company on 26 March 2018 as the consideration for the
acquisition of 100% equity interest of United Faith Group
pursuant to the acquisition agreement dated 21 June 2017.
Details of such acquisition are set out in Company’s circular
dated on 28 February 2018. The convertible bonds will
mature at five years after issuing of the convertible bonds.
The detail maturity dates of each batch of issue are shown
in following table at its principal amount or can be converted
into 1,250,000,000 shares at any time between the date of
issue of the convertible bonds and the maturity date at the
bondholder’s option at rate of HK$0.8 per share.

During the year ended 31 March 2020, convertible bonds
with principal amounts of HK$20,000,000 were converted
into 25,000,000 ordinary shares of the Company of HK$0.01
each at the fixed conversion price of HK$0.8 per share. As
a result, the amount of approximately HK$14,872,000 was
recognised in convertible bond reserves within equity.

All the new shares issued during the year ended 31 March
2020 rank pari passu with the existing shares in all respects.

The fair values of convertible bonds were valued by
an independent valuer, Jones Lang LaSalle Corporate
Appraisal and Advisory Limited, as at issue date, early
redemption date and modification date. The fair value of
above convertible bonds as at Date of Modification 1 and
Date of Modification 2 were valued by an independent
valuer, International Valuation Limited. CB 3 comprise a
liability component and an equity conversion component
whereas CB 4 comprise a liability component and early
conversion component.

The fair values of the unlisted bond component were
calculated by using a market interest rate of similar non-
extendable and non-convertible bonds. The fair values of
the convertible bonds were valued by using the Binomial
Option Pricing Model. The residual amount, representing
the value of the equity conversion component, is included in
the convertible bond-equity conversion reserve under equity
attributable to the owners of the Company.
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14. OTHER BONDS (Continued)

W)

(vi)

(vii)

On 24 June 2022, the Company entered into the fourth
deed of amendments to further extend the maturity date of
the other bond in the principal amounts of HK$220,000,000
and HK$59,500,000 to 31 May 2023.

In June 2023, the other bonds of HK$220,000,000 and
HK$59,500,000 were entirely settled by the Group.

As at 30 September 2023, the Group’s other bonds
amounted to HK$980 million (31 March 2023: approximately
HK$1,260 million).

On 23 June 2023, the Company entered into the
subscription agreement with Mr. Li Kwong Yuk (“Mr. Li”),
the controlling shareholder of the Company and accordingly
a connected person of the Company under the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), pursuant to
which the Company has conditionally agreed to issue,
and Mr. Li has conditionally agreed to subscribe for, the
convertible bonds with an aggregate principal amount of
HK$980 million (the “Convertible Bonds”) convertible
into the Company’s shares at the initial conversion price
of HK$0.40 per share. The subscription of the Convertible
Bonds was subject to the fulfilment of condition precedent
including the passing of the resolution by the independent
shareholders of the Company. The above resolution was
not passed at the special general meeting held on 18
August 2023. As such, the Company was not able to utilize
the proceeds of the Convertible Bonds for redemption of
the 2018 CB. According to the letter dated 23 June 2023
received from Mr. Li, in the event that the above resolution
was not passed at the special general meeting, Mr. Li shall
withhold any demand or claims against the Company for
redemption of the 2018 CB until 31 March 2024.

For further details of the Convertible Bonds, please refer to
the announcements of the Company dated 23 June 2023
and 18 August 2023 and the circular of the Company dated
2 August 2023.

DINGYI GROUP INVESTMENT LIMITED
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Notes to the Condensed Consolidated Financial Statements

CONTINGENT LIABILITIES

As at 30 September 2023, the Group had financial guarantees of
approximately HK$12.8 million (31 March 2023: HK$11.4 million)
given to banks for mortgage facilities granted to the purchasers of
the Group’s properties.

The Group has arranged bank financing for certain purchasers
of the Group’s property units and provided guarantees to secure
obligations of such purchasers for repayments. Such guarantees
terminate upon the issuance of the real estate ownership
certificate.

Pursuant to the terms of the guarantees, upon default in mortgage
payments by these purchasers, the Group is responsible to
repay the outstanding mortgage principals together with accrued
interest and penalty owed by the defaulted purchasers to the
banks and the Group is entitled to take over the legal title and
possession of the related properties. The Group’s guarantee
period starts from the dates of grant of the mortgages. The
Directors consider that the likelihood of default in payments by
purchasers is minimal and in case of default in payments, the net
realisable value of the related properties can cover the repayment
of the outstanding mortgage principals together with the accrued
interest and penalty and therefore the fair value of these financial
guarantees is immaterial.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following
capital commitments:

Contracted for but not provided in the
condensed consolidated financial statements
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BUSINESS REVIEW

The Group’s revenue decreased from approximately HK$985 million for
the six months ended 30 September 2022 to approximately HK$118
million for that of the period in 2023, mainly due to the decrease in
the revenue from the property development business. There was a
profit attributable to the Company’s owners of approximately HK$106
million for the six months ended 30 September 2023, compared to
a profit of approximately HK$37 million in last corresponding period.
Such increase was mainly attributable to the combined effect of (i)
the decrease in revenue of properties development business; and (i)
the increase in non-cash recognition of reversal of impairment for the
expected credit loss of loan and interest receivables.

The basic and diluted earnings per share amounted to HK14.42 cents
for the six months ended 30 September 2022, compared with earnings
per share of HK5.00 cents (restated) for the same period in last year.

Securities trading

During the period, the Group has been involved in the securities trading
business. The Group had realised loss on the disposal of these listed
securities amounting to approximately HK$3,000 during the period
(2022: no disposal of these listed securities). The Group recorded
approximately HK$879,000 loss (2022: loss of approximately HK$13
million) arising from changes in the fair value of the listed securities
shares. As a result, the Group reported approximately HK$879,000
segment loss (2022: approximately HK$13 million) during the period.
Going forward, the Group expects that the future performance of the
listed securities investments held by the Group will be volatile and
substantially affected by overall economic environment, equity market
conditions, investor sentiment and the business performance and
development of the investee companies. The Board will closely monitor
the performance progress of the investment portfolio from time to time.

As at 30 September 2023, there was no investment held by the Group
which value was more than 5% of the total assets of the Group.

Loan financing

During the period, the Group recorded a revenue of approximately
HK$39 million (2022: approximately HK$74 million) and the segment
profit was approximately HK$123 million (2022: approximately HK$70
million). The Group will further develop in this segment in order to earn a
higher interest income.

DINGYI GROUP INVESTMENT LIMITED
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BUSINESS REVIEW (Continued)

Loan financing (Continued)

Business model

In respect of the loan financing business, the Group targeted on variety
of corporate clients by providing interest bearing short-term loans in
order to meet their liquidity needs. The sources of customers are mainly
referral from former and/or existing customers and third parties.

Source of funding

Currently, the loan financing business finances its operation primarily
from (i) funding from the Group; and (ii) operating cash flow generated
from the loan financing business segment. Since commencement of the
business, the loan financing business did not obtain any bank borrowing
and/or financing facility from third party to finance its loan financing
activities.

Scale of business, loan portfolio and customer base
The loan financing business solicits its customers by referral from former
and/or existing customers and third parties.

As at 30 September 2023, loan receivables with the aggregate gross
principal amount of approximately HK$845,566,000 and gross interest
receivables amount of approximately HK$19,804,000 were recorded
on the audited financial statements. The interest rates of the loan
receivables ranged from 6% to 15% per annum.

As at 30 September 2023, the principal of loan receivables ranged
from approximately HK$22 million to HK$27 million. The borrowers are
from different industries mainly engaged in innovation of IT technology;
property management; E-commerce; accommodation and catering;
import and export business; trading of building materials; agricultural
products processing; and logistics business. As at 30 September 2023,
all of the loan receivables are unsecured and repayable within twelve
months from the drawdown date with no loan renewal occurred and
booked in our records.

Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

Loan financing (Continued)

Financial business structure and credit risk assessment

The loan financing business of the Group is operated by two tiers of
structure, being the Loan Approval Committee (the “Committee”)
as the overseeing team and the Loan Financing Management Team
(the “Loan Team”) as the administrative team responsible to the
Committee. The Committee comprises three senior management of the
Company and is headed by Mr. Wang Xiaohua, an executive Director of
the Company. The Loan Team comprises two divisions namely the Loan
Financing Unit and the Credit Risk Management Unit, each headed
by a manager (the “Manager’/“Managers”). The Committee and the
Managers of the Loan Team together constitute the core management
of the loan financial business of the Group.

The primary duties of the Loan Financing Unit are to collect and review
borrowing applicants’ background information and preparing summary
of due diligence on the borrowing applicants, resulting in a Loan
Investigation Report confirmed by the Manager of the unit.

The primary duties of the Credit Risk Management Unit are to carry out
credit risk assessment on the borrowing applicants and propose the
post-loan management, resulting in a Project Risk Report confirmed by
the Manager of the unit.

The Committee is responsible for considering the loan applications,
Loan Investigation Report and the Project Risk Report presented by the
Managers.

To achieve a sustainable and balanced development of the Group’s
loan financing business, the core management of the loan financing
business possesses comprehensive range of experience and skill
and expertise covering, inter alia, (i) risk management; (i) legal and
compliance, (jii) project evaluation; and (iv) corporate management. The
Company is of the view that the loan financing management team’s
diversified abilities are adequate to run the Group’s loan financing
business in the sustainable manner.

The loan financing business processes undertaken by the Committee
and the Loan Team involve a series of internal compliance and control
procedures: (i) acceptance of loan applications and Know-Your-Client
assessment; (i) conducting due diligence; (iii) credit risk assessments
and loan approvals; (iv) granting of loans; and (v) post-loan grant review
and collections.

DINGYI GROUP INVESTMENT LIMITED
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BUSINESS REVIEW (Continued)

Loan financing (Continued)

Financial business structure and credit risk assessment
(Continued)

In the key internal control perspective, the core management of the loan
financing business also considers (i) credit risk; (i) operational risk; and (iii)
legal and compliance risk, when conducting the loan financing business
activities.

Credit risk in particular is considered to be the principal risk inherent
in the loan financing business. Therefore, the loan financing business
has developed a credit risk management system in order to effectively
identify, manage and minimize credit risks in connection with each loan
it grants.

A series of credit risk assessment procedures, such as identity checks,
financial position assessment and public searches, were performed
by the Group before each loan was approved and advanced to the
borrowing customers. In credit assessment, the Company will take into
consideration factors including but not limited to the borrower’s financial
soundness, internal and external credit checking results, and, where
applicable, the availability of any guarantee, collateral and/or other
forms of security. According to the aforesaid credit policies, the head
of the risk management department carries out the credit assessment
procedures with reference to the loan investigation report and the
project risk report.

Subsequent to the drawdown, the Group will regularly review on a
quarterly basis or any time the Committee finds necessary when there
is change of policy or economic climate and update the information
we obtained during the credit assessment procedures. The Group also
actively reviews and monitors the loan repayment status to ensure all
the interests and principal payments made by the borrowers through
bank transfers are punctual and the past due amounts, if any, are
closely followed up.

In the event that the loan repayments are not made on schedule, the
Company would communicate with the borrowers to understand the
reason for default and their latest situation. Based on the situation and
the re-assessment of risk of the loan, the Company would consider
whether a loan re-schedule arrangement or a legal action against the
borrowers would be the best choices for the Company in order to
protect the interest of the Company and its shareholders as a whole.

Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

Loan financing (Continued)

Financial business structure and credit risk assessment
(Continued)

The credit policy is reviewed and revised on a regular basis to
incorporate changes in the prevailing market and economic conditions,
legal and regulatory requirements, and other factors the Committee
considers as important.

Operational risk is the risk resulting from inadequate or failed internal
controls and systems, human errors or external events. The loan
financing business has adopted and implemented adequate operational
policies and procedures to cope with the operational risk as follows:

established adequate corporate governance structure with clearly
defined duties of the Committee and senior management;

- established the Committee under the Board and collective
decision making procedures to mitigate the risk relating to
personal judgment or prejudice of a single decision maker in a
loan approval procedure;

- adopted and strictly implemented measures to prevent and
detect potential employee frauds, such as dual investigation and
due diligence process, the policy of separating the investigation
and evaluation of loan applications or risk assessment process
from the approval of loans, multilevel assessments and approval
procedure, on-site visits and inspection, and interviews conducted
by our senior management with the owner or management of the
customers;

- implementing a performance-based compensation scheme for
staff; and

- providing staff with professional training, especially to those who
are responsible for assessment and approval process.

The loan financing business operates in a highly regulated industry that
is subject to continually evolving laws, regulations and policies, and the
loan financing business may be required to make significant changes
to its operations from time to time in order to comply with changes
in these laws, regulations and policies. The Committee, together
with other departments involved, advises on legal and regulatory
requirements applicable to the loan financing business as well as the
application restrictions, and initiates legal proceedings against any
defaulting customers.
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BUSINESS REVIEW (Continued)

Loan financing (Continued)

Financial business structure and credit risk assessment
(Continued)

The Company considers that the loan financing business has put
in place adequate loan approval and assessment and monitoring
procedures. During the six months ended 30 September 2023, all loan
receivables are assessed as low risk of default or there has not been a
significant increase in credit risk since drawdown, nor there was credit
impaired. The Board considers it has put in place adequate and tight
policies towards its loan financing business. The effectiveness of these
policies is reflected by the fact that all the loans due have been fully
settled and no past due has occurred as of the reporting date.

Loan impairment

Despite that there was no repayment defaults as above mentioned, the
loan impairment was recognised with reference to the expected credit
losses in accordance with the Hong Kong Financial Reporting Standard
9 Financial Instruments issued by the Hong Kong Institute of Certified
Public Accountants.

During the six months ended 30 September 2023, the economic
downturn continued due to the stagnant market condition which
affected the repayment ability of the borrowers, thus affecting the
Group’s expectation on the borrowers’ repayment ability. Therefore,
when estimating the default rate of loan receivables according to the
accounting standards, the Group would prudently consider a default
rate of each borrower during the six months ended 30 September
2023.

Besides, the Group based on the borrowers’ current financial status by
communicating with the borrowers, referring to their past and current
repayment records, loan terms, and the value of the collaterals, and will
make further additional independent adjustments, to calculate the loan
impairment.

During the six months ended 30 September 2023, no loan receivables
were identified as credit impaired nor written off. The Board considers
that the impairment ratio is insignificant, given that the Company has
put in place adequate and tight policies towards its loan financing
business.
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BUSINESS REVIEW (Continued)

Properties development

During the period, the Group has recorded a revenue of approximately
HK$79 million (2022: approximately HK$911 million) and segment profit
of approximately HK$3 million (2022: approximately HK$81 million
segment loss). The decrease in revenue was mainly due to the decrease
in revenue of properties development business recognised upon the
customers obtaining control of the completed property for sales of
which the sales proceeds were recognised as contract liabilities (i.e.
deposits received from customers) in previous financial year. The Group
has completed the construction of certain blocks of the Phase Il of One
Parkview project and is commencing the sales of residential buildings
and retail shops. The payment received in advance from customers
for properties sales were recognized in contract liabilities. The Group
anticipates further revenue and positive results from this segment in the
following years upon completion of properties under development and
the sales of completed properties.

SHARE REORGANISATION

On 18 August 2023, the Company passed ordinary resolutions in
relation to the following by the shareholders of the Company:

(i) an increase in authorised share capital of the Company from
HK$105,000,000 to HK$200,000,000; and

(i)  the consolidation of every ten (10) issued and unissued shares
of HK$0.01 each in the capital of the Company into one (1)
consolidated share of HK$0.10 (“Share Consolidation”).

As all the conditions of the Share Consolidation were fulfilled, the Share
Consolidation became effective on 22 August 2023.
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SHARE REORGANISATION (Continued) IRfDEAH ()
Adjustments to Share Options HEERERN AR
The Share Consolidation has resulted in the following adjustments to &0 & BB THEE RN RITE B IRRRETT
the exercise price of the share options and the number of consolidated FIERTEITHEHRNEBET T ATHRHE
shares to be issued upon the exercise of the outstanding share options:
Immediately prior Immediately after
to the adjustments the adjustments
SEREA SERER
Number of Number of
Existing Consolidated
Shares to be Shares to be
Exercise issued upon Exercise issued upon
price per exercise of the price per exercise of the
Existing outstanding Consolidated outstanding
Date of grant Share Share Options Share Share Options
RARITEEE IR RE RARIT LB R AE
BIERET BIEEET
BREAE BITHERE sRE0 BITHEBE
REBH RGHITHEE RGER RGITEE RHOEE
HK$ HK$
BT BIT
11 April 2019 “ZE-NFHA+—H 0.456 609,500,000 4.56 60,950,000
The aforesaid adjustments in relation to the outstanding share options BRI EREAMN L ARERNDEHR-E
took effect simultaneously with the Share Consolidation on 22 August T=FENAZ TR o B it RSN - R
2023. Save for the above adjustments, all other terms and conditions of TN PTE MG RIS EIG T E -
the outstanding share options remain unchanged.
For further details of the increase in authorised share capital of BEANRDEERAE NG IR EHNE S5 -
the Company and the Share Consolidation, please refer to the BRMARRHHAE _=ZFA=-+=H" =
announcements of the Company dated 23 June 2023, 5 July 2023, 21 ET_=FtARHE - ZE_=FtA=-+—H =
July 2023, 27 July 2023, 18 August 2023 and 21 August 2023 and the T =F+A-t++tB  —E-=FN\A+N\BX
circular of the Company dated 2 August 2023. “EC=FNAZT—HERAMH - UEARTIHER
RZEZ=F)N\RAZBHEEK -
SRR AR A
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CAPITAL STRUCTURE

As at 30 September 2023, the total number of issued shares of
the Company was 735,678,301 of HK$0.10 each (31 March 2023:
7,356,783,015 of HK$0.01 each) and its issued share capital was
approximately HK$73,567,830 (31 March 2023: approximately
HK$73,567,830).

Save as disclosed in the section headed “SHARE REORGANISATION”
on pages 36 and 37 of this report, there was no change in the capital
structure of the Company during the period under review.

STRATEGY AND OUTLOOK

Apart from the existing businesses of securities trading, loan financing
and properties development, the Group will continue to explore other
potential investment opportunities with reasonable returns that meet the
Company’s criteria. This will not only strengthen our core business but
also increase the shareholders’ value. The Group has been exploring
some investment opportunities in resources and energy projects,
properties development, financial technology, pharmaceutical and
ocean industry.

EVENTS AFTER REPORTING PERIOD

The Group has no significant events after the reporting period.

CHANGES SINCE THE PUBLICATION OF 2023
ANNUAL REPORT

Save as disclosed in this report, there were no other significant changes
in the Group’s development and financial position since the publication
of the annual report of the Company for the year ended 31 March 2023.
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FINANCIAL REVIEW

Shareholders’ equity and financial ratios

As at 30 September 2023, the Group’s net assets attributable to the
owners of the Company amounted to approximately HK$1,227 million
(31 March 2023: approximately HK$1,257 million), a decrease of
approximately HK$30 million.

As at 30 September 2023, total debt to equity ratio was 0.80 (31 March
2023: 1.00) and net debt to equity ratio was 0.63 (31 March 2023:
0.84) which were expressed as a percentage of total borrowings and
total borrowings less cash and cash equivalents respectively, over
the total equity of approximately HK$1,227 million (31 March 2023:
approximately HK$1,257 million).

Borrowings

As at 30 September 2023, the Group’s other bonds amounted to
HK$980 million (31 March 2023: approximately HK$1,260 million).

On 23 June 2023, the Company entered into the subscription
agreement with Mr. Li Kwong Yuk (“Mr. Li”), the controlling shareholder
of the Company and accordingly a connected person of the Company
as defined under the Rules (the “Listing Rules”) Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), pursuant to which the Company has conditionally agreed
to issue, and Mr. Li has conditionally agreed to subscribe for, the
convertible bonds with an aggregate principal amount of HK$980 million
(the “Convertible Bonds”) convertible into the Company’s shares at
the initial conversion price of HK$0.40 per share. The subscription of the
Convertible Bonds was subject to the fulfilment of conditions precedent
including the passing of the resolution by the independent shareholders
of the Company. The above resolution was not passed at the special
general meeting held on 18 August 2023. As such, the Company was
not able to utilize the proceeds of the Convertible Bonds for redemption
of the 2018 CB. According to the letter dated 23 June 2023 received
from Mr. Li, in the event that the above resolution was not passed at
the special general meeting, Mr. Li shall withhold any demand or claims
against the Company for redemption of the 2018 CB until 31 March
2024,

For further details of the Convertible Bonds, please refer to the
announcements of the Company dated 23 June 2023 and 18 August
20283 and the circular of the Company dated 2 August 2023.
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FINANCIAL REVIEW (Continued)

Foreign exchange exposure

Most of the Group’s assets are denominated in Hong Kong dollars
(“HKD”), Renminbi (“RMB”), United States dollars (“USD”) and
Australian dollars (“AUD”). Considering the exchange rate between
these currencies is relatively stable, the Group believed that the
corresponding exposure to RMB, USD and AUD exchange rate
fluctuation was relatively limited. The Group does not undertake any
derivative financial instruments or hedging instruments. The Group will
constantly review the economic situation and its foreign currency risk
profile, and continue to actively monitor foreign exchange exposure to
minimise the impact of any adverse currency movement.

Treasury policies

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of funds,
the Group’s treasury activities are centralised. Cash is generally placed
in short-term deposits mostly denominated in HKD or USD or RMB or
AUD. The Group’s liquidity and financing requirements are frequently
reviewed. In anticipating new investments, the Group will consider new
financing while maintaining an appropriate level of gearing.

Contingent liabilities

As at 30 September 2023, the Group had financial guarantees of
approximately HK$12.8 million (31 March 2023: HK$11.4 million)
given to banks for mortgage facilities granted to the purchasers of the
Group’s properties.

The Group has arranged bank financing for certain purchasers of the
Group’s property units and provided guarantees to secure obligations
of such purchasers for repayments. Such guarantees terminate upon
the issuance of the real estate ownership certificate.

Pursuant to the terms of the guarantees, upon default in mortgage
payments by these purchasers, the Group is responsible to repay the
outstanding mortgage principals together with accrued interest and
penalty owed by the defaulted purchasers to the banks and the Group
is entitled to take over the legal title and possession of the related
properties. The Group’s guarantee period starts from the dates of
grant of the mortgages. The Directors consider that the likelihood of
default in payments by purchasers is minimal and in case of default in
payments, the net realisable value of the related properties can cover
the repayment of the outstanding mortgage principals together with
the accrued interest and penalty and therefore the fair value of these
financial guarantees is immaterial.

As at 30 September 2023 and 31 March 2023, the Group had no other
contingent liabilities.
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FINANCIAL REVIEW (Continued)

Capital commitments

As at 30 September 2023, the Group had capital commitments of
approximately HK$606 million (31 March 2023: approximately HK$692
million) primarily for properties under development.

Charges on the Group’s assets
As at 30 September 2023, the Group had no charges on its assets.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2023, the Group had a total of 57 full-time
staff (31 March 2023: 66) and total staff costs for the six months
ended 30 September 2023 were approximately HK$5 million (2022:
approximately HK$9 million). The remuneration policies of the Group are
reviewed periodically on the basis of job nature, market trend, company
performance and individual performance. Other staff benefits include
bonuses awarded on a discretionary basis, retirement schemes and the
share option scheme of the Company adopted on 21 September 2012
(the “Old Share Option Scheme”) which expired on 20 September
2022. The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 3 November 2023 which shall be valid and
effective for a period of 10 years from the adoption date.
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Other Information

it % B

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim dividend
for the six months ended 30 September 2023 (2022: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES

As at 30 September 2023, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”),
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed to have
taken under such provisions of the SFO), or which were required to be
recorded in the register kept by the Company pursuant to Section 352

R EARR B
EEeOAETEREBE_S=FNA=THIL
NEAZHEEE(ZE ——F ) -

EZLTRTRABZEFER

RZZEZ=FNAA=+H ARAAEERTET
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571E?‘é#&ﬁﬂiﬁﬂ%ﬂ(f%%&%ﬁ“{%@u)%w
BB ZBdn $Eﬁ§%fﬁ&1f#¢ﬁﬁ%ﬁ/,jﬁ%}5
&ﬁﬁ%ﬂbﬁ@”Q%XV“B%7&§%8/\‘LB%E@\$

Rz Em R R (BREREE %&Hﬂ MWIJZE
ﬁ%1I7RX?)§Z”‘1’E&¥E(’ET?&EZF* B) - AR
BRARAIRIERRE %&Hﬁiﬂlﬂﬁﬂ%%ﬂ*ﬁ ZE
Az EE AR - FURE LRI 8+ Pt
ZAEMBETAEEETESR R HHRESTRN( R

of the SFO or as otherwise were required to be notified to the Company E<pRI NESITMERAT] N2 Em AR
and the Stock Exchange pursuant to the Model Code for Securities N
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules were as follows:
Long positions in ordinary shares and underlying RAATEBERREBEROZ2FE
shares of the Company
Approximate
percentage of
total number
Number of Number of of issued
ordinary underlying shares of the
Name of Directors Capacity shares shares Total Company
ERDRAERT
BBz
Espg & LERYE HEROGBE By BHEA
(Note 1)
(Btzt1)
Mr. Su Xiaonong Beneficial owner 1,465,500 5,000,000 6,465,500 0.88%
FEREE BHAEBA (Note 2)
GE)
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS EEZNTIETHAB ZEA#EZE @)
IN SECURITIES (Continued)

Long positions in ordinary shares and underlying RARATZBERKEBERD ZFE (B
shares of the Company (Continued)
Notes: BT

1. Based on 735,678,301 ordinary shares of the Company in issue as at 30 1. BARRARZE-_ZFALA=Z1+HB#HTZ
September 2023. 735,678,301 IR i BAREH &

2. These underlying shares were share options granted by the Company on 2. ZERARNDAEARTNR_TE—NFNA+—ARE

11 April 2019 under the Old Share Option Scheme at the exercise price of ERREGEETRENERE - TERERERRM
HK$4.56 per share (adjusted to reflect the effect of the Share Consolidation A6 (KABRURBR T =FN\A=+=
completed on 22 August 2023). AN EH 2 HE) o

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN I ERHE &AL
SECURITIES

As at 30 September 2023, so far as is known to the Directors and the RZEZ=FNA=+H REEREAQREENT
chief executive of the Company, the interests and short positions of BABRTA » TOATHATNESHARAEE
the persons or corporations (other than the Director or chief executive TTHABRIN RAR RGO S BBEROFHBE
of the Company) in the shares or underlying shares of the Company BRI AR AR IR %&Hﬁ 5 {515 S5 33615 B T 17
as recorded in the register required to be kept by the Company under BBz Em AR NT

Section 336 of the SFO were as follows:

Long positions in ordinary shares and underlying RAEAAREEREERERD ZEHE
shares of the Company

Approximate
percentage of
total number
Number of Number of of issued
Name of substantial ordinary underlying shares of the
shareholders Capacity shares shares Total Company
ERARBERT
RIPEHZ
TERFHE 5% EEREE  HABROHE By BHES
(Note 1)
(BtzE1)
Mr. Li Kwong Yuk (“Mr. Li") Beneficial owner 23,512,000 700,000 24,212,000
FhEEE(ERED EHERA (Note 2)
GE)
Interest of controlled corporation 299,314,540 - 299,314,540
REHEEER (Note 3)
GE)
323,526,540 43,98%

S5 35405 O 43 25 A R 4 ) 43
TR AR T R
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (Continued)

Long positions in ordinary shares

and underlying

shares of the Company (Continued)

TERRZEBHS R

RAELR

AEERRAERERD ZHFE @)

Approximate
percentage of
total number
Number of Number of of issued
Name of substantial ordinary underlying shares of the
shareholders Capacity shares shares Total Company
ERARD BT
RIEE 2
ITERRES g LEREE HEEROHE By BRES
(Note 1)
(FiaE1)
Wincon Capital Investment Limited Beneficial owner 297,967,040 - 297,967,040 40.50%
KBEFRREBRAF ERBBA
China State Shipbuilding Corporation Interest of a controlled corporation 90,868,500 - 90,868,500 12.35%
Limited* (Note 4) B R
PR RS E AR DA ()
China Shipbuilding Capital Limited (Note 4) ~ Beneficial owner 90,868,500 - 90,868,500 12.35%
REMMHERERAR () ERBEBA
Notes: HIaE -
1. Based on 735,678,301 ordinary shares of the Company in issue as at 30 1. BARRARZ-ZZ_=Z=FNLA=+BEETZ

September 2023.

These underlying shares comprised 700,000 share options granted on 11 April
2019 under the Old Share Option Scheme at the exercise price of HK$4.56 per
share. The exercise price and the number of shares of the Company to be issued
upon exercise of these share options were adjusted pursuant to the terms of
the share option scheme as a result of the Share Consolidation.

These shares were held by Wincon Capital Investment Limited (“WCIL”) as
to 297,967,040 shares, Wincon Asset Management Limited (“WAML”) as to
1,147,500 shares and Win Master Group Limited (“WMGL”") as to 200,000
shares. WCIL, WAML and WMGL were wholly and beneficially owned by Mr. Li.
Pursuant to the SFO, Mr. Li was deemed to be interested in these 299,314,540
shares.

China Shipbuilding Capital Limited was wholly owned by #FEIfifIERAER A
7] (China State Shipbuilding Corporation Limited*). By virtue of the SFO, A1 B
fAE=E AR A7) (China State Shipbuilding Corporation Limited*) was deemed
to be interested in the shares of the Company held by China Shipbuilding
Capital Limited.

* For identification purpose only
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (Continued)

Long positions in ordinary shares and underlying
shares of the Company (Continued)

Save as disclosed above, as at 30 September 2023, so far as is known
to the Directors and the chief executive of the Company, no other
person (other than the Director or chief executive of the Company)
had interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO, or, were directly or indirectly,
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of
the Company.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections headed “DIRECTORS’ AND
CHIEF EXECUTIVE'S INTERESTS IN SECURITIES” and “SHARE
OPTION SCHEME” on pages 42 to 43 and on pages 45 to 47 of
this report respectively, at no time during the six months ended 30
September 2023 were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
holding companies, subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors to acquire such rights in any other
body corporate.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted the Old Share Option
Scheme, which was valid and effective for a period of ten years and
expired on 20 September 2022.

During the six months ended 30 September 2023, no share options
under the Old Share Option Scheme were exercised, lapsed and
cancelled.
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SHARE OPTION SCHEME (Continued) AR S ()

The movements in the share options granted under the Old Share ~ REIZ-T_=FNAA=+HILXEAR - RIEER
Option Scheme during the six months ended 30 September 2023 are PRt BIFTIR 2 BB 2 BBV B I TR PR
shown below:

Number of share options
BREHA Exercise
Granted Exercised Cancelled Lapsed At Dateofgrant Validity price
Name or category At 1 April during during during during 30 September  of share period of of share
of participants 2023 the period the period the period the period 2023 options share options options
i 2 R-BZZF  HRE
SRER LR mA-A  REARLE  RMERGE  REREE  RERXX RSt RURH BREENE BREGEE
HKS per share
Executive Director
HiTEZ
Mr. Su Xiaonong 5,000,000 - - - - 5000000  11/04/2019  11/04/2019 - 10/04/2024 4.56
Sub-total 5,000,000 - - - - 5,000,000
it
Others
Aty
Employees 23,050,000 - - - - 23000000  11/04/2019  11/04/2019 - 10/04/2024 456
&8
Qther eligible participants 32,900,000 - - - - 32900000 11042019 11/04/2019 - 10/04/2024 4,56
A EReEE
Sub-total 55,950,000 - - - - 55960,000
bt
Total 60,950,000 - - - - 60,950,000
a3t

Note: The exercise price and the number of shares of the Company to be issued Wiz : TP B R EREETE A ETEITH AR RIEMDEE
upon exercise of these share options were adjusted to reflect the effect of the DA - URBRIDAH I FE -
Share Consolidation.

The closing price of the Company’s shares immediately before the date REEZEHERELBIIARARNDETELS
on which the share options were granted, was HK$0.455 per share fRABHE0.455 L (R B RN E HHEFAR AABMEAL5
(adjusted to HK$4.55 immediately after the Share Consolidation). TT) °
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SHARE OPTION SCHEME (Continued)

As at the date of this report, the total number of shares available for
issue upon exercise of outstanding share options under the Old Share
Option Scheme is 60,950,000, which represents approximately 8.28%
of the total number of issued shares (i.e. 735,678,301 shares) of the
Company.

The Company passed an ordinary resolution at the special general
meeting held on 3 November 2023 approving the adoption of the New
Share Option Scheme which shall be valid and effective for a period of
10 years from the adoption date.

The purpose of the New Share Option Scheme is to enable the Board
to grant share options to the eligible participants (including the directors
and employees of the Company or any of its subsidiaries and the
service providers who provide services to the Group on a continuing
and recurring basis in its ordinary and usual course of business which
are in the interests of the long-term growth of the Group as determined
by the Board) as incentives or rewards for their contribution or potential
contribution to the Group. The Board believes that the adoption of
the New Share Option Scheme can serve to (i) motivate the eligible
participants to work hard for the Group’s future development by aligning
their interests with the successful growth of the Group’s business; and
(i) enhance the Group’s ability to attract and retain suitable or talented
employees and personnel for the further development of the Group.

No share options have been granted under the New Share Option
Scheme since its adoption.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the six
months ended 30 September 2023.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct for
securities transactions by Directors. The Company has made specific
enquiries to all the Directors and they have confirmed that they have
complied with the required standard as set out in the Model Code
throughout the six months ended 30 September 2023.
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CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with the
code provisions as set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing Rules throughout the
six months ended 30 September 2023 except the deviations disclosed
below.

Under code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. During the six months ended 30 September
2023, Mr. Su Xiaonong is the Acting Chairman of the Board and the
Chief Executive Officer of the Company. The Group has plans to
diversify the long-term development of its business activities for more
income streams. The Board believes that vesting the roles of the
Acting Chairman and the Chief Executive Officer in Mr. Su Xiaonong
will provide the Company with strong and consistent leadership and
promote effective and efficient formulation and implementation of
business decisions and strategies for the aforesaid goal. The Board
considers that such structure is in the best interests of the Company
and its shareholders at this stage.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management of the Company the accounting principles and practices
adopted by the Group and discussed auditing, internal controls and
risk management systems of the Group and financial reporting matters
including the review of the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 September 2023.

APPRECIATION

| would like to take this opportunity to express our sincere appreciation
of the support from our customers, suppliers and shareholders of the
Company. | would also like to thank my fellow Directors for their valuable
contribution and the staff members of the Group for their commitment
and dedicated services throughout the period under review.

By order of the Board

DINGYI GROUP INVESTMENT LIMITED
Su Xiaonong

Acting Chairman and Chief Executive Officer

Hong Kong, 30 November 2023
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DINGYI GROUP INVESTMENT LIMITED

SREERERRAF

Unit 2703, 27/F, EBEBBEER
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1 Harbour Road, Wanchai, 27 #2703%

Hong Kong

Tel : +852 2845 5188 E 5 +852 2845 5188
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