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CORPORATE INFORMATION

DIRECTORS

Executive Directors
Tan Xuguang (Chairman)
Zhang Quan (appointed as the Vice Chairman on 5 June 2023)

Ma Changhai (appointed on 28 June 2023)

Wang Decheng (appointed as an executive director on 28 June 2023,

and as the Chief Executive Officer on 13 October 2023)

Sun Shaojun

Yuan Hongming

Ma Xuyao (appointed on 28 June 2023)
Xu Xinyu (resigned on 28 June 2023)
Yan Jianbo (resigned on 5 June 2023)

Non-executive Directors
Zhang Liangfu
Richard Robinson Smith
(appointed on 28 June 2023)
Michael Martin Macht
Jiang Kui (resigned on 5 June 2023)
Gordon Riske (resigned on 5 June 2023)

Independent Non-executive Directors
Jiang Yan

Yu Zhuoping

Chi Degiang (appointed on 28 June 2023)
Zhao Fuquan (appointed on 28 June 2023)

Xu Bing (appointed on 28 June 2023)

Li Hongwu (retired on 28 June 2023)

Wen Daocai (resigned on 28 June 2023)

Zhao Huifang (resigned on 28 June 2023)

SUPERVISORS

Wang Yanlei

Wang Xuewen

Zhao Yongchang (appointed on 26 May 2023)
Ma Changhai (resigned on 26 May 2023)

COMPANY SECRETARY

Hu Yunyun

SECRETARY TO THE BOARD

Gao Tianchao
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CORPORATE INFORMATION (CONTINUED)

SECURITIES AFFAIR REPRESENTATIVE

Wu Di

197, Section A, Fu Shou East Street

High Technology Industrial Development Zone
Weifang

Shandong Province

The People’s Republic of China

Postal Code: 261061

Tel: (86) (536)-229 7056

Fax: (86) (536)-819 7073

Website: http://Awww.weichaipower.com

AUTHORISED REPRESENTATIVES

Ma Changhai (appointed on 28 June 2023)
Hu Yunyun
Xu Xinyu (resigned on 28 June 2023)

REGISTERED ADDRESS AND HEADQUARTERS

OF THE COMPANY

197, Section A, Fu Shou East Street

High Technology Industrial Development Zone
Weifang

Shandong Province

The People’s Republic of China

Postal Code: 261061

Tel: (86) (536)-229 7056

Fax: (86) (536)-819 7073

Website: http://www.weichaipower.com

PLACE OF BUSINESS IN HONG KONG

Room 3407-3408

34/F Gloucester Tower
Landmark

15 Queen’s Road Central
Central, Hong Kong

LEGAL ADVISOR
Reed Smith Richards Butler LLP

AUDITOR
KPMG Huazhen LLP
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CORPORATE INFORMATION (CONTINUED) NaER (&)
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CORPORATE INFORMATION (CONTINUED)

HONG KONG H-SHARE REGISTRAR AND TRANSFER
OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

SHARE INFORMATION

Number of issued shares as at 8,726,556,821 Shares
31 December 2023: (6,783,516,821 A Shares,
and 1,943,040,000 H Shares)

Board lot (H Shares) 1,000 H Shares
(A Shares) 100 A Shares

Abbreviation of the Company’s share and Stock Codes
A Shares: Weichai Power (#4%£%)77) 000338
H Shares: Weichai Power (#££8)17) 2338

Stock Exchange Listings
A Shares: Shenzhen Stock Exchange

H Shares: The Stock Exchange of Hong Kong Limited
(the “Hong Kong Stock Exchange”)

INVESTORS AND MEDIA RELATIONS

Capital Operation Department
Tel: (86) 536-229 7056

Fax: (86) 536-819 7073

Website: www.weichaipower.com

The Company:

Public Relations Wonderful Sky Financial Group Limited
Consultant: Tel: (852) 2851 1038
Fax: (852) 2598 1588
Website: www.wsfg.hk
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FINANCIAL HIGHLIGHTS

REVENUE
EXWA
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(Important notice: This report is published in Chinese and English versions. In
case of inconsistency, the Chinese version shall prevail.)
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CHAIRMAN'S STATEMENT

I.

TRHESE

REVIEW OF OPERATING CONDITIONS

In 2023, China’s economy withstood external pressures and overcame
internal difficulties, while supply and demand steadily improved,
structural transformation accelerated and upgraded, and high-quality
development was solidly promoted. Major expected targets were
successfully achieved. The annual gross domestic product reached
RMB126.06 trillion, representing a year-on-year increase of 5.2%. The
heavy-duty truck industry delivered a sales volume of 910,000 units,
representing a year-on-year increase of 36%; the construction machinery
industry delivered a sales volume of 720,000 units (including 345,000
units of diesel forklift trucks), representing a year-on-year decrease of
11%; the agricultural equipment industry delivered a sales volume of
410,000 unites, representing a year-on-year decrease of 22%.
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CHAIRMAN'S STATEMENT (CONTINUED)

08

During the reporting period, the Company focused on its principal
businesses, seized opportunities in both the domestic and international
markets, promoted structural adjustment as well as transformation and
upgrading, and enhanced quality and efficiency, effectively overcoming
the pressure of weakening momentum of the international economy and
the downturn of the domestic industry, and realising high-quality
development, with a substantial year-on-year growth of the major
metrics. In 2023, the Company’s revenue increased by 22.2% as
compared with that in the corresponding period of 2022 to
approximately RMB213,958 million. Net profit attributable to the
shareholders of the listed company amounted to approximately
RMB9,014 million, representing an increase of approximately 83.8% as
compared with that in the corresponding period of 2022. Basic earnings
per share was RMB1.04, representing an increase of approximately
84.5% as compared with that in the corresponding period of 2022.

1. Power System Business
In 2023, the Company sold 736,000 units of engines, representing
a year-on-year increase of 28%; 838,000 units of gear boxes,
representing a year-on-year increase of 42%; 743,000 units of
axles, representing a year-on-year increase of 39%. Among which,
the export volume of engines reached 66,000 units, representing
a year-on-year increase of 21%; the export volume of M-series
engines exceeded 5,400 units, representing a year-on-year
increase of 33%. We insist on technological independence
and empowerment, with first-class independent research
and development capability in the industry. We have
established a research and development (R&D) system comprising
eight institutes and one center (J\Ft—"{») under Weichai Power
Central Research Institute, improved the product R&D system for
each segment market, enhanced our whole process R&D capability
so as to comprehensively and quickly satisfy customers’ needs. We
have strengthened Weichai Power (Tokyo) Science and Technology
Innovation Center and Weichai Lovol (Osaka) Science and
Technology Innovation Center, while enhancing strategic
cooperation with international first-class enterprises, such as Bosch
from Germany, AVL from Austria and FEV from Germany. The key
performance indicators of engine products continued to take lead

WEICHAI POWER Co., LTD. HLahhBRMNBERLD
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CHAIRMAN'S STATEMENT (CONTINUED)

in the industry. Our leading position in the industry continued
to be consolidated, with significant advantage as a market
leader in powertrains. The power, reliability and economic
efficiency of light-duty power products have been comprehensively
improved, and product competitiveness has been continuously
strengthened. The new generation of H/T series heavy-duty engine
products dominated the industry’s high-horsepower development
trend, and set up a new industry benchmark in the markets of
trunkline logistics, greenway cold chain and express delivery etc.
M-series large-diameter and high power density engines have
entered the global high-end markets such as data engineering
centers and mechanic mining trucks, representing a critical step in
the adjustment of product structure. With significant differentiated
advantages, hydraulic powertrain products for construction
machinery, in particular WP15H/17T/6M33/8M33 hydraulic
pressure powertrains, have achieved a comprehensive
breakthrough in the large-scale mining market.
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CHAIRMAN'S STATEMENT (CONTINUED)

10

Commercial Vehicle Business

The Company adhered to the leading strategy with complete
vehicles and machineries, continuously enhanced the
competitiveness of its products, and accelerated collaborative
upgrading of the industrial chain. Shaanxi Heavy-duty Motor
Company Limited (“Shaanxi Zhonggi”), a controlling subsidiary of
the Company, seized market opportunities and adhered to value
marketing transformation. It recorded a total sales volume of
heavy-duty trucks of 116,000 units throughout the year,
representing a year-on-year increase of 45%. The export volume
amounted to 52,000 units, representing a year-on-year increase of
51%. We deepened product and business restructuring and
fully stimulated the vigor of channels. We transformed from
focusing on traditional construction vehicles to diversified products
such as standard load logistics, natural gas and new energy
products etc. The sales ratio of medium- and high-end products
exceeded 30%, and the market structure was more balanced. We
continuously optimised channel management, integrated industry
resources, expanded channel scale and service system in the
international market, and further enhanced our brand influence.
The competitiveness of our major products continued to be
strengthened, creating high-end brands that lead the
industry. We strengthened technical synergy with industry chain
partners, and continuously improved key indicators such as
economic efficiency, reliability and comfort of products, and
released the world’s first 840-horsepower Delong X6000 17H fuel-
powered tractor, refreshing a new record in domestic truck power.
The sales volume of high-end model X6000 was over 9,000 units.
The sales volume of natural gas heavy-duty trucks exceeded
26,000 units, representing a year-on-year increase of 416%.
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CHAIRMAN'S STATEMENT (CONTINUED)

Agricultural Equipment Business

In 2023, there was a phased deep adjustment in the agricultural
machinery market. Against the backdrop of multiple factors such as
emission standard upgrades and food prices, and a significant
decline in the agricultural machinery market, the Company’s
agricultural equipment business bucked the trend, and the market
share of its major products increased in overall, sustaining its leading
market position. Focusing on high-end agricultural machinery
products, we established the top brand of agricultural
machinery in China. We have released Weichai Lovol P3404-8V
high-horsepower intelligent tractor which is fully electronically
controlled and operated with independent intellectual property
rights and the best technical configuration in China. Its
comprehensive operational efficiency is increased by 30% while the
comprehensive fuel consumption reduced by 10%. The new
generation of Gushen GR80 series harvesting machine has
undergone configuration upgrade to provide strong power, superior
performance and comfortable experience, which meets the demand
of continuous operation and cross-area operation in modern
agricultural production. We adhered to the science and
technology-driven innovation and guided the transformation
and upgrading of the industry. We accelerated the
transformation to a system service provider for smart agricultural
technology by releasing China'’s first systematic CVT tractor solution
for the application scenario of smart agriculture, which provided the
end users with fully managed socialised agricultural services. We
have achieved breakthroughs in the industrialisation of 240hp-
340hp high-horsepower CVT series tractors, and rapid
breakthroughs in key core technologies in large-feed harvesting
machinery and electric precision seeders, leading the upgrade of
agricultural machinery and equipment towards the direction of
large-scale, high-end and intelligence.
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CHAIRMAN'S STATEMENT (CONTINUED)

T2

WEICHAI PowER Co., LTD.

Intelligent Logistics Business

The Company has the world’s leading intelligent logistics business
segment. KION Group AG (“KION"), an overseas controlling
subsidiary of the Company based in Germany, is a globally leading
supplier in the area of intelligent logistics, and is dedicated to
providing intelligent logistics solutions for factories, warehouses,
distribution centers, etc. in more than 100 countries and regions
around the world. In 2023, KION overcame the impact of inflation
and supply chain issues and achieved a record-high revenue of
EUR11.43 billion, in which its forklift business (represented by
Linde and STIHL) realised a revenue of EUR8.48 billion and the
supply chain solution business (represented by the Dematic Group
in the U.S.) realised a revenue of EUR3 billion. Its forklift business
deeply explored market demands, continued to improve the level
of intelligence, and created intelligent unmanned forklift solutions
for automated warehousing and logistics. Investment was made to
construct a high-end logistics equipment manufacturing base in
Ji'nan, Shandong Province of US-based Dematic Group, which is
US-based Dematic Group's largest production plant in Asia-Pacific
and provides integrated intelligent solutions for the high-quality
development of China’s logistics industry.
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CHAIRMAN'S STATEMENT (CONTINUED)

New Energy, New Technology and New Business
Format

The Company has thoroughly implemented the new development
concept and accelerated the construction of a “Three New”
business layout to actively offer Weichai’s solutions against the
backdrop of the national strategy of carbon peak and carbon
neutrality. Our new energy business has achieved high-
quality development and the differentiated competitive
advantage of “three electric” products are prominent. We
have completed the development of electric-powered assembly
products for heavy-duty trucks, light-duty trucks and passenger
vehicles, with motor power covering 50-430kW, and power
density upgraded by more than 20% compared with competing
products; highly integrated 6-in-1 controller with maximum
efficiency of 99% and 30% higher integration than competing
products. The electric consumption of the complete vehicle
equipped with Weichai's new energy powertrain is 5% lower than
that of our competitors, creating a differentiated advantage of
pure electric powertrain. We achieved breakthroughs in fuel
cell core technology, leading the hydrogen energy sector.
We released the world’s first high-power metal-supported SOFC
commercialised product, with a heat and electricity cogeneration
efficiency of 92.55%, creating the world’s highest record and
offering green and low-carbon solutions for distributed energy
and microgrids. We realised mass supply to a number of fuel cell
products, with a product life of 30,000 hours, which is globally
leading in terms of core technology and industrialisation in the
field of hydrogen fuel cells.
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CHAIRMAN'S STATEMENT (CONTINUED)
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DiVIDENDS AND CAPITALISATION OF RESERVE

On 25 March 2024, the Company’'s 2023 profit distribution proposal
was considered and approved by the Company’s seventh meeting of the
sixth session of the Board. Based on 8,717,561,296 shares eligible for
profit distribution (calculated by deducting 8,995,525 shares in the
securities account designated for share repurchase from the total share
capital of the Company of 8,726,556,821 shares) as at 31 December
2023, the Company intends to distribute to all shareholders a cash
dividend of RMB2.93 (including tax) for every 10 shares held, without
any capitalisation of reserve. Upon the implementation of the 2023
dividends distribution plan, if there is a change in the total amount of
shares eligible for profit distribution, the Company will adjust the total
amount of profit distribution in accordance with the principle that “the
distribution proportion shall remain unchanged” on the basis of the total
number of shares eligible for profit distribution as at the record date for
the implementation of the distribution plan for A shares. This proposal is
subject to the consideration and approval at the 2023 Annual General
Meeting. The expected payment date for the cash dividend as well as
the relevant record date on the entitlements to the payment of the cash
dividend will be determined by the Board and announced no later than
two months after the date of obtaining the said shareholders’ approval.

OUTLOOK AND PROSPECTS

Looking ahead to 2024, despite that the global economic recovery will
likely remain weak, economic growth is expected to sustain relatively
high resilience, with stronger-than-expected economic growth in both
large emerging markets and developing economies. China’s economy is
expected to continue to rebound and improve with favourable policy
support and show a recovery in consumption, increased investment and
improved exports. With the recovery of the domestic economy, coupled
with the effective support of exports, national policies to promote
consumption and other favorable factors, it is expected that the
commercial vehicle industry will maintain a growth trend in 2024. The
increasing penetration of new energy and the accelerated advancement
of intelligentisation and electrification will bring new opportunities for
the development of the Company’s “Three New"” businesses.
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CHAIRMAN'S STATEMENT (CONTINUED)

In 2024, the general principles of the Company’s work are: improving
resilience, deepening global presence, winning with technology,
performing structural upgrade, achieving efficient synergy and reform
and breakthroughs. The Company will adhere to the goal-oriented
approach, enhance resource allocation, strengthen safeguard measures,
grasp export opportunities, and unswervingly seize the market and
secure orders to ensure that the Group will continue to maintain high-
quality development in 2024.

We will continuously enhance presence in segment markets to
win the tough battle in the market in 2024. We will give full play to
the differentiated competitive advantages of powertrains, and undertake
precise marketing and make breakthroughs in expansion to ensure a
steady increase in market share. We will seize the opportunity of
explosive growth in emerging markets, strengthen resource investment
in strategic businesses such as large-diameter and high power density
engines, and accelerate the development and promotion of product
packages in new markets. We will further leverage the resource
advantages of the Group to promote the development of the “Three
New"” businesses; accelerate the transition from homogenised price
competition to high-end technological competition, and ensure that the
market share, proportion of high-end products, profitability and industry
ranking of each business continue to improve. We will firmly focus on
scientific and technological innovation, and enhance the core
competitive advantages of products and technology. We will
continue to increase R&D investment, accelerate the breakthrough of
"bottleneck” key technology, strengthen research in cutting-edge
technology of key components and continue to improve product
reliability, and further expand the leading advantages in terms of
economic efficiency, reliability, power and other key indicators. We will
undertake all-round enhancement of the core competitiveness of
batteries, electric motors, electronic controllers and assembly products
and accelerate breakthroughs in fuel cell core technology. We will
strengthen the control of overseas industries and make every
effort to realise historic breakthroughs in export. We will
continuously promote the improvement of profitability of overseas
companies, focusing on guaranteeing supply chain security, operation
security and asset security, and realising the continued steady growth of
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CHAIRMAN'S STATEMENT (CONTINUED)

IV.

overseas industries. We will prioritise product export as the top strategic
task, and make every effort to build up the competitiveness of top-
ranking products, first-ranking export management system, first-ranking
human resources, and synergistic construction of resources of the whole
Group; accelerate the layout of global warehousing and logistics centers,
overseas after-market service centers, overseas financial support centers,
and international brand communication centers, so as to
comprehensively build up the new advantages in product export. We
will continuously improve the management level and activate our
endogenous power. We will promote the in-depth digital
transformation, break down the barriers faced by all core systems, and
realise full data communication among all business domains. We wiill
accelerate the integrated HR digital transformation, and comprehensively
review and accurately identify various types of talents. We will give full
play to the advantages of combining business scenarios and massive
data, and continue to promote the application of artificial intelligence in
the traditional business. We will refine and sublimate Weichai's WOS
management philosophy, and provide operational solutions for China’s
equipment manufacturing industry.

APPRECIATION

Last but not least, | would like to express my sincere appreciation to all
our shareholders, the general public and our customers for their care
and support, as well as to all of our staff for their hard work and
dedication!

Tan Xuguang
Chairman

Hong Kong, 25 March 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

The Directors are pleased to present a management discussion and analysis of
the results of operations of the Group for the year ended 31 December 2023
as follows:

I. INDUSTRY ANALYSIS

The Company is one of the vehicle and equipment manufacturing
conglomerates in the PRC with the best comprehensive strengths. Our
development vision is to become a world leading, well-respected and
sustainably developing multinational group of intelligent industrial
equipment with its own core technologies, with vehicle and machinery
as the leading business, and with powertrain as the core business. Over
the years, the Company has been dedicated to product management
and capital operation and striving to develop competitive products in
terms of three key aspects: quality, technology and cost-effectiveness,
thereby developing a new pattern of synergetic development among
business segments including powertrains (including engines, gear boxes,
axles and hydraulics), complete vehicles, agricultural equipment and
intelligent logistics.

1.  Commercial Vehicles, Construction Machinery and
Agricultural Equipment Industries
Looking back to 2023, in the face of the complex and severe
international environment and the formidable tasks of domestic
reform, development and stabilisation, China’s economy navigated
through troubled waters, with the main expected goals of both
economic and social development having been successfully
achieved, and high-quality development having been solidly
pushed forward. In 2023, the gross domestic product reached
RMB126.06 trillion, representing a year-on-year increase of 5.2%.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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In 2023, the heavy-duty truck industry entered a recovery period
and, under the joint efforts of the industry delivered a satisfactory
result with a growth rate that is not low. During the Year, the
heavy-duty truck industry delivered a sales volume of 910,000
units, representing a year-on-year increase of 36%. The
performance of the domestic construction machinery market was
still unsatisfactory due to multiple factors and the downward trend
continued in 2023. The construction machinery industry delivered
a sales volume of 720,000 units (including 345,000 units of diesel
forklift trucks), representing a year-on-year decrease of 11%. In
2023, the agricultural machinery market has experienced a stage
of deep adjustment and, due to the superimposed influence of
multiple factors including emission standard upgrades and food
prices, the agricultural machinery market has experienced a sharp
decline. In 2023, the sales volume of the agricultural equipment
industry amounted to 410,000 units, representing a year-on-year
decrease of 22%.

Industrial Trucks and Supply Chain Solutions

Global economic growth slowed down again in 2023. The
International Monetary Fund (IMF), in its January outlook (IMF,
January 2024), forecasts that global economic output would fall
from 3.5% in 2022 to 3.1% in 2023. The global economy
achieved only a weak recovery because of factors such as the
strain of the ongoing war in Ukraine and the rise in the cost of
living.

According to the studies from a research institute Interact Analysis,
the markets for industrial trucks and supply chain solutions
including services were affected by economic and political
uncertainties, elevated interest rates, and the high level of inflation
in 2023. These factors had a negative impact on customers’
willingness to invest and therefore also on demand for industrial
trucks and supply chain solutions. The challenging conditions in
the market led to some planned investments being postponed or
even halted. But the positive medium- and long-term trends in the
for industrial trucks and supply chain solutions market remain
intact.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) SREmE NI (8)

IT. THE GROUP’S BUSINESS o REBZER
An analysis of the Group’s business segments is set out in Note XV. 2 to REBEBOHZONMBRAEHP B
the consolidated financial statements. The following is an overview of HEMETR 2-AEBETZTERY
the operating conditions of the major products of the Group: mEARBARINT

Powertrains, Complete Vehicles and Machines and
Key Components

The Group has always adhered to self-reliance and self-
improvement in science and technology with the advantages of
the globally coordinated R&D platform, while perfecting its
product research and development system for each segment
market and improving its full-process research and development
capabilities to meet customer needs in a comprehensive and rapid
manner. During the Year, the Company’s product and market
structures continued to optimize and its leading position in the
industry continued to be consolidated with significant advantage
as a market leader in powertrains.

In 2023, focusing on the strategy of being led by complete
vehicles and machineries, the Company continuously enhanced
the competitiveness of its products and accelerated the synergetic
upgrading of industrial chain. Shaanxi Heavy Duty Automotive
Co., Ltd. (“Shaanxi Zhonggi”), a controlling subsidiary of the
Company, seized market opportunities and insisted on the
transformation of value marketing, achieving a historical
breakthrough in product sales.

During the Year, the Company sold 736,000 units of engines,
representing a year-on-year growth of 28%; 838,000 units of gear
boxes, representing a year-on-year growth of 42%; 743,000 units
of axles, representing a year-on-year growth of 39%. Among
which, the export volume of engines reached 66,000 units,
representing a year-on-year growth of 21%; the export volume of
M-series engines exceeded 5,400 units, representing a year-on-
year growth of 33%. It recorded a sales volume of heavy-duty
trucks of 116,000 units throughout the year, representing a year-
on-year growth of 45%. The export volume amounted to 52,000
units, representing a year-on-year growth of 51%.

The engine segment contributed approximately RMB47,852 million
to the sales revenue of the Group during the Year, representing a
year-on-year growth of approximately 44.1%, while the
automobiles and automobile components segment contributed
approximately RMB62,618 million to the sales revenue of the
Group during the Year, representing a year-on-year growth of
approximately 38.0%.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Intelligent Logistics

Revenue from industrial trucks & services business increased
significantly during the Year, with operating result far exceeding
expectations, increasing by approximately 15.3% year-on-year
from approximately EUR7,356 million for the corresponding period
last year to EUR8,480 million. However, due to the subdued
market, the number of orders of new trucks from the industrial
trucks & services sub-segment fell by 9.9% to 242,000 in the
Year. The total value of order intake declined by approximately
6.4% vyear-on-year from approximately 8,426 million for the
corresponding period last year to approximately EUR7,890 million.

On the other hand, after several years of strong growth, the
market for warehouse automation solutions has become relatively
weak and customer demand has weakened significantly, with the
total value of order intake of the year amounting to approximately
EUR3,032 million, a year-on-year decrease of approximately 9.8%
compared to the corresponding period last year.

During the Year, the intelligent logistics business contributed
approximately RMB87,456 million to the Group’s sales revenue,
representing a year-on-year increase of approximately RMB8,546
million or approximately 10.8% compared to approximately
RMB78,910 million for the corresponding period last year.

Agricultural Equipment

In 2023, there was a phased deep adjustment in the agricultural
machinery market. Against the backdrop of the superimposed
influence of multiple factors such as emission standard upgrades
and food prices and a significant decline in the agricultural
machinery market, the Company's agricultural equipment business
bucked the trend, with the market share of its major products
increasing in general, with continuously leading market position.
The agricultural equipment business contributed approximately
RMB 16,034 million to the sales revenue of the Group during the
Year.

Last year, the Company expected that its sales revenue in 2023
would increase by approximately 10% to approximately RMB192.7
billion. The actual sales revenue amounted to approximately
RMB214 billion, representing a year-on-year increase of
approximately 22.2%. The higher-than-expected actual sales
revenue was mainly due to the recovery of the heavy-duty truck
industry in 2023, leading to a year-on-year increase of the industry
sales and a year-on-year increase of the Company’s related
business performance accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

In 2024, it is expected that the global economic recovery will
remain weak, but economic growth is expected to remain
relatively resilient, with stronger-than-expected growth in large
emerging markets and developing economies. The Company will
adhere to the work principles of “improving resilience, deepening
global presence, winning with technology, performing structural
upgrade, achieving efficient synergy and reform and
breakthroughs” to steadfastly complete various targets and
missions. By cooperating with companies engaged in complete
vehicle and machinery within the Group, we will continue to
enhance our product competitiveness and brand influence, and
ensure that the Group will continue to maintain high-quality
development in 2024. Considering the economic development
trend and the industry situation, the Company expects that its
sales revenue in 2024 would be ranging from approximately
RMB224.7 billion to RMB235.4 billion, representing an overall
growth of approximately 5% to 10% as compared with 2023.
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III. FINANCIAL REVIEW = ¥ 0 R
1. The Group's Results of Operations 1. AEBZREXRA

a. Revenue

In 2023, the Group’s revenue amounted to approximately
RMB213,958 million, representing an increase of
approximately RMB38,800 million or approximately 22.2%
from approximately RMB175,158 million in the
corresponding period in 2022, which was mainly due to the
Group seizing the opportunity of structural growth in the
heavy-duty truck industry, actively deepening structural
adjustments and making strong breakthroughs in strategic
markets, resulting in rapid growth in the sales volume of the
Group's related products, which contributed to the
substantial year-on-year performance growth. Revenue from
principal operations amounted to approximately
RMB210,807 million, representing an increase of
approximately RMB38,637 million or approximately 22.4%
from approximately RMB172,170 million in the
corresponding period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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HIESRCEIASISROWIER CO . , LTD.

Gross Operating Margin

During the Year, the Group’s gross operating margin was
21.1%, representing a year-on-year increase of 3.3
percentage points. Among which, the domestic segment
was mainly affected by factors including the rebound in
overall sales revenue, the dilution of fixed production costs
and the increasing profitability of products, while the
overseas segment mainly benefited from the increase of
sales price and the stabilisation of material cost, which
resulted in the increase in the gross profit margin of the
overseas segment.

Distribution and Selling Expenses

Distribution and selling expenses increased by approximately
25.8% to approximately RMB13,410 million in the Year
from approximately RMB10,661 million in the corresponding
period of 2022. The increase of distribution and selling
expenses was primarily attributable to an increase in after-
sales and repair fee and marketing expenses as affected by
the significant increase in turnover. The distribution and
selling expenses as a percentage of revenue increased from
approximately 6.1% in the corresponding period of last year
to approximately 6.3% during the Year.

General and Administrative Expenses

General and administrative expenses increased by
approximately RMB1,364 million or approximately 16.9%
from approximately RMB8,092 million in the corresponding
period of 2022 to approximately RMB9,457 million in the
Year. The increase in general and administrative expenses
was mainly due to the recovery of business expansion which
resulted in an increase in staff costs and external support
fee, but the overall expenses were effectively controlled. The
general and administrative expenses as a percentage of
revenue decreased from approximately 4.6% in the
corresponding period of last year to approximately 4.4%
during the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Earnings before Interest and Tax (EBIT)

The Group's EBIT increased from approximately RMB7,487
million in the corresponding period of 2022 to
approximately RMB16,507 million in the Year, representing
a year-on-year increase of approximately RMB9,020 million
or 120.5%. The significant increase in EBIT was primarily
attributable to significant economies of scale as the sales
increased, and the Group's effective control of expenses,
which led to an increase in the EBIT margin from
approximately 4.3% last year to approximately 7.7% during
the Year.

Finance Expenses

Finance expenses increased from net finance income of
approximately RMB909 million in the corresponding period
of 2022 to net finance expense of approximately RMB560
million during the Year, mainly due to the further increase
in the scale of interest-bearing liabilities and the relatively
high increase in interest rates resulting from interest rate
hikes, which resulted in an increase in interest expenses of
approximately RMB1,954 million from approximately
RMB1,401 million in the corresponding period of 2022 to
approximately RMB3,355 million in the Year, representing a
year-on-year increase of approximately 139.5%.
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Provision for Impairment

In accordance with the Accounting Standards for Business
Enterprises, Stock Listing Rules of the Shenzhen Stock
Exchange and the relevant provisions of the Company’s
accounting policies, based on the principle of prudence, the
Company has conducted impairment tests on its assets with
signs of impairment within the scope of the consolidated
financial statements as at 31 December 2023 and made
corresponding impairment provisions for assets with signs of
impairment. According to the test results, provision made
for the impairment by the Company in 2023 amounted to
approximately RMB1,486 million, of which the provision for
credit losses amounted to approximately RMB402 million,
provision for decline in value of inventories amounted to
approximately RMB759 million, provision for impairment of
goodwill amounted to approximately RMB98 million,
provision for impairment of fixed assets and intangible
assets amounted to approximately RMB185 million,
provision for impairment losses of construction in progress
amounted to RMB12 million, impairment of long-term
equity investments amounted to approximately RMB8
million, and provision for impairment of right-of-use assets
amounted to approximately RMB20 million.

Income Tax Expenses

The Group’'s income tax expenses increased from
approximately RMB403 million in the corresponding period
in 2022 to approximately RMB1,940 million during the Year,
representing a year-on-year increase of approximately
381.9%, which was mainly attributable to the substantial
increase in total profit. The Group’s average effective tax
rate increased from approximately 6.6% in the
corresponding period last year to approximately 14.7%
during the Year.

Net Profit and Net Profit Margin

The Group’s net profit increased from approximately
RMB5,683 million in the corresponding period of 2022 to
approximately RMB11,212 million during the Year,
representing a year-on-year increase of approximately
97.3%. The Group’s net profit margin for the Year was
approximately 5.2%, which increased by 2 percentage
points from approximately 3.2% in the corresponding
period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Liquidity and Cash Flow

During the Year, net cash inflows generated from the
Group’s operating activities amounted to approximately
RMB27,471 million, representing a year-on-year increase of
approximately RMB29,820 million as compared with the net
operating cash outflows of the corresponding period last
year, which was primarily attributable to the year-on-year
increase of RMB47,275 million in cash received from sales
of goods or rendering of services as affected by the increase
in turnover of the Year. On the other hand, due to the
recovery of business expansion, cash paid for goods and
services had a year-on-year increase of RMB9,664 million;
cash paid to and on behalf of employees had a year-on-year
increase of RMB5,879 million; and cash paid for all types of
taxes had an increase of RMB2,018 million. Net increase in
cash and cash equivalents of the Year was approximately
RMB8,859 million, among which partly had been applied to
repayment of borrowings, payment of interest, as well as
the acquisition of property, plant and equipment for the
expansion of the Group's business.

As of 31 December 2023, the Group's cash and cash
equivalents (net of interest-bearing debts) amounted to net
cash of RMB36,368 million (as at 31 December 2022:
RMB25,961 million). Based on the above calculations, the
Group is in a net cash position.

As at 31 December 2023, the Group’s gearing ratio (net
interest-bearing debts/(shareholders’ equity + net interest-
bearing debts)) was approximately 23.8% (as at 31
December 2022: 26.1%).
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2.

Financial Position

a.

HIESRCEIASISROWIER CO . , LTD.

Assets and Liabilities

As at 31 December 2023, the Group had total assets of
approximately RMB334,247 million, of which approximately
RMB197,925 million were current assets. As at 31
December 2023, the Group had cash and cash equivalents
of approximately RMB92,857 million (as at 31 December
2022: RMB70,842 million). On the same date, the Group's
total liabilities amounted to approximately RMB221,561
million, of which approximately RMB146,215 million were
current liabilities. The current ratio was approximately 1.35x
(as at 31 December 2022: 1.41x).

Capital Structure

As at 31 December 2023, the Group had total equity of
approximately RMB112,686 million, of which approximately
RMB79,335 million was attributable to equity holders of the
Company and the remaining balance was minority interests.

The borrowings of the Group as at 31 December 2023
amounted to approximately RMB35,252 million, which
included bonds of approximately RMB9,384 million, short-
term commercial paper of approximately RMB157 million
and bank borrowings of approximately RMB25,712 million.

Borrowings repayable on demand or within a period not
exceeding one year were approximately RMB7,804 million;
borrowings repayable within a period of more than one year
but not exceeding two years were approximately RMB9,489
million; borrowings repayable within a period of more than
two years but not exceeding five years were approximately
RMB8,378 million; and borrowings repayable within a
period of more than 5 years were approximately RMB41
million.

AR NBRMNERAT

EIR@s1MmE

2.

ﬁ T‘ﬁ (mE )

81 %K

a.

BEEREE
RZEZ=F+=ZA=+—
H AEEEEBLBHAA
R¥334247E 8L HAF R
BEERARM 197,925
BET - RZTEZ=F+=
A=+—8B Xx&EEHBH
N TABTLHERES(RN
—TEZZF+ZRAR=+—
H: AR¥70802EBE L) -
AR ASEBEEBEREARA
R®E#221561HE L £
mEBEARARK 146,215
BELe B ERL /135
B(RZZZT=Z=F+=A
=+t—HB:141()-

BXG1E
F_Q:—¢+—H:+f
CAKEEHBERAORAR
%Hm%ﬁéﬁvﬁ¢ﬁA
R®793358 8L AKXRA
mis B ANEMLER T
AR -

AEEBRZ-ZZTEZ=F+=ZA
St HHEESBEHNARAA
R¥E3B22EE L EF B
EAE%%%ME%%WE
5 HMARBISTAEBETHRE
HREHF R ARBE25712
BETWRITEERE-

EREERHARK?8048
ErhA—FRNEBHNERE
KEMER #) AR 19,489
BELAZR —FEATEB
MERNEBER: AR
8378 A B ILALZNMERT

BB A FE NI BE RO A
REMBEELAAFTREEH

R



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The bank borrowings included fixed interest rate bank
borrowings of approximately RMB2,484 million and floating
interest rate bank borrowings of approximately RMB23,228
million. Other than Euro-denominated borrowings
equivalent to approximately RMB16,187 million and USD-
denominated borrowings equivalent to approximately
RMB460 million, borrowings are primarily Renminbi-
denominated borrowings.

The revenue of the Group is mainly in Renminbi and Euro
and the Group does not consider its currency risk significant.
The key objectives of the Group’s capital management are
to maintain the Group’s going concern and a sound capital
ratio so as to support business development and maximise
shareholders’ value. The Group’s overall strategy remains
unchanged from prior years.

Pledge of Assets

As at 31 December 2023, bank deposits, notes receivables
and receivable financing of approximately RMB27,635
million (as at 31 December 2022: approximately RMB16,220
million) were pledged to banks to secure the Group’s notes
payable, letter of guarantee, acceptance bills and letter of
credit, etc. issued by banks. The pledged bank deposits carry
prevailing bank interest rates. The pledge will be released
upon the settlement of the relevant bank borrowings. The
fair value of the bank deposits as at the balance sheet date
was approximately the same as the carrying amount. Fixed
assets, long-term receivables and accounts receivables of
approximately RMB9,587 million (as at 31 December 2022:
approximately RMB8,326 million) were also pledged by the
Group to secure bank borrowings, guarantee its liabilities
under the staff retirement benefit and use in asset
securitisation financing.
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Contingencies

As at 31 December 2023, the Group provided certain
distributors and agents with bank guarantee amounting to
approximately RMB286 million (as at 31 December 2022:
approximately RMB873 million) to secure their obtaining
and use of banking facilities.

As at 31 December 2023, the Group provided guarantee for
repurchase liabilities in respect of failure of the lessees under
finance leases to settle instalment payments plus interest.
Risk exposure in respect of possible guarantee for
repurchase liabilities amounted to approximately RMB2,802
million (as at 31 December 2022: approximately RMB1,831
million).

Commitments

As at 31 December 2023, the Group had capital
commitments of approximately RMB13,000 million (as at 31
December 2022: approximately RMB6,592 million),
principally for the capital expenditure in respect of
acquisition of property, plant and equipment. The capital
expenditure will be financed by internal resources.

As at 31 December 2023, the Group had no other
investment commitments (as at 31 December 2022: nil).

Intangible Assets

As at 31 December 2023, total intangible assets of the
Group amounted to approximately RMB23,071 million, of
which land use rights amounted to approximately
RMB2,855 million, trademark use rights amounted to
approximately RMB8,222 million, relationship with
customers amounted to approximately RMB3,955 million,
proprietary technologies amounted to approximately
RMB1,329 million, and licenses and software amounted to
approximately RMB6,710 million. Intangible assets formed
through internal research and development as at the end of
the Year accounted for 25.23% of the balance of intangible
assets.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Hedging Arrangements

KION, a subsidiary of the Company, conducted cash flow
hedging on forward currency contracts designated to the
exchange rate risk of forecast sale, forecast purchase and
firm commitment. The total cash flow of the hedged item
amounted to RMB4,522,986,254.12 (EUR575,502,119.06),
of which the amount due within 1 year was
RMB4,032,907,434.15 (EUR513,144,777.35), and the
remaining portion will become due in 2025. The hedged
items would affect the profit and loss for the period from
2024 to 2025. There was no material invalid hedge within
the Year. As at 31 December 2023, the cashflow hedging
reserve in respect of the aforesaid hedged item was a loss
of RMB7,962,295.30 (EUR481,000.00).

On 15 January 2020, Weichai Power (Hong Kong)
International Development Co., Limited, a subsidiary of the
Company, used the interest rate swap instrument as
hedging instrument, and conducted cash flow hedging on
the floating-rate borrowings amounting to EUR241 million
against the cash flow fluctuation incurred by change in
interest rates. The hedged items would affect the profit and
loss for the period of 2020 to 2024. There was no material
invalid hedge for the current year. As at 31 December 2023,
the cashflow hedging reserve in respect of the aforesaid
hedged item was a profit of RMB63,190,028.15
(EUR9,311,722.19).

On 31 December 2018, KION, a subsidiary of the Group,
entered into interest rate swap contract with a notional
amount of EUR100,000,000.00, pursuant to which the
Group shall receive interest at fixed annual interest rate, and
shall pay interest on the notional amount at variable rate
based on Euro Interbank Offered Rate (EURIBOR). The
purpose of the swap is to conduct fair value hedging on the
interest rate risk underlying fixed-rate medium term notes.
There was no material invalid hedge for the current year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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KION conducted fair value hedging of the interest rate risk
of lease receivables by entering into an amortising interest
rate swap contract. The interest rate swap contract as a
hedging instrument reflects the notional amount and
maturity of the portfolio of hedged items and will mature in
2030. In conclusion, the fair value hedging exposes the
lease receivables to a variable interest rate consistent with
its relevant currency zone. Therefore, from an economic
point of view, the variable rate is equivalent to the variable
rate for refinancing the portfolio of hedged items.

3. Other Financial Information

a.

WEICHAI PowER Co.,

Employees

As at 31 December 2023, the Group had approximately
89,000 employees (including approximately 42,000
employees of KION). During the Year, the Group paid
remuneration of approximately RMB34,349 million. The
Group has established and perfected a remuneration
incentive policy to promote the high quality and rapid
development of the enterprise by evaluating the value of
various types of personnel and referencing the market
remuneration levels, setting competitive remuneration
standards, reasonably setting personnel remuneration levels,
determining the salary scale based on position and
performance, and adjusting salary based on performance
appraisals. During the Year, training expenses of
approximately RMB28 million in total were incurred and a
total of 4,831,990 hours of training was provided to 41,768
participants.

On 13 November 2023, the extraordinary general meeting
of the Company considered and approved the adoption of
the restricted share incentive scheme of A shares (the
“Incentive Scheme"”) of the Company. Further details are
provided in the section headed “The Restricted Share
Incentive Scheme of A Shares” in this report.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Material Investment, Major Acquisition and
Disposal
During the Year, a subsidiary of the Company, Weichai
LovoI Intelligent Agricultural Technology Co., Ltd.* (4% E
REZELRIBERMERAR]) (“Weichai Lovol”) submitted
an application relating to the possible spin-off and separate
listing of its shares on the ChiNext Board of the Shenzhen
Stock Exchange (the “Possible Spin-off”), and received the
notice of acceptance on 23 March 2023. For further details,
please refer to the Company’s announcement dated 24
March 2023.

Save for the above, the Group did not have any major
investment, acquisition or disposal during the Year.

Subsequent Events after the Balance Sheet
Date

On 25 March 2024, the Company’s 2023 profit distribution
proposal was considered and approved by the Company’s
seventh meeting of the sixth session of the Board. Based on
8,717,561,296 shares eligible for profit distribution
(calculated by deducting 8,995,525 shares in the securities
account designated for share repurchase from the total
share capital of the Company of 8,726,556,821 shares) as
at 31 December 2023, the Company intends to distribute to
all shareholders a cash dividend of RMB2.93 (including tax)
for every 10 shares held, without any capitalisation of
reserve. This proposal is subject to the consideration and
approval at the 2023 Annual General Meeting.

On 12 April 2024, the Company announced that pursuant
to the authority granted by the shareholders at the general
meeting held on 29 December 2022, the Company has
decided to temporarily terminate the Proposed Spin-off and
will withdraw the relevant application for listing on the
ChiNext Board. The Board considers that the temporary
termination of the Possible Spin-off will not have any
substantial impact on the Company, will not have material
adverse impact on the operations, businesses and financial
positions of the Company, and will not affect the future
implementation of the strategic planning of the Company.
For further details, please refer to the Company’s
announcement dated 12 April 2024.
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Use of proceeds

Reference is made to the announcements of the Company
dated 24 December 2020, 25 January 2021, 26 January
2021, 29 January 2021, 12 April 2021, 23 April 2021 and
26 May 2021, and the circular (the “Circular”) of the
Company dated 11 January 2021, in respect of, inter alia,
the non-public issuance of A shares of the Company (“A
Shares”).

The reasons for the non-public issuance of A Shares include
to raise funds for the specific investments projects detailed
in the table below and to replenish working capital, which
will strengthen the capital capability of the Group and lay a
sound foundation for the Group’s further expansion of its
operations, and, in turn, enable it to realise breakthrough in
its development and enhance its competitive strength.

The non-public issuance of A Shares of the Company was
completed on 31 May 2021 and the relevant new A Shares
were listed on the Shenzhen Stock Exchange on 1 June
2021. A total of 792,682,926 A Shares of RMB1.00 each
(with an aggregate nominal value of RMB792,682,926)
were issued to 25 subscribers which are in compliance with
the relevant requirements of the “Measures for
Administration of Issuance of Securities by Listed
Companies” (( M RAIFEHFBEITERIE)) and the
“Implementation Rules for the Non-public Issuance of
Shares by Listed Companies” ({ LA RIFEAREITHREE
ME4REAY ) and are third parties independent of the Company
and its connected persons at the issue price of RMB16.40
(and net price of approximately RMB16.38) per A Share.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The issue price of RMB16.40 per A Share represents a

premium of approximately 9.26% to the benchmarked price
of HK$18.02 (equivalent to approximately RMB15.01), such
benchmarked price being the closing price of H Shares on

the date of the Company’s acceptance of the subscriptions

involving the non-public issuance of A Shares under the

relevant general mandate. The total proceeds of the non-

public issuance of A Shares amounted

to

RMB12,999,999,986.40. The status of the use of such

proceeds as of 31 December 2023 is set out below:

B2 B 5 8 5y i (

&)

ERABREBEITESAAR
16.407T © B & % {& #£18.02
BILEE RO ARB1501
TL) 3 B #99.26% - A B E
EBERAXNDNREMNRER
B— A EEEETEARE
TARRZ BHEE R UL T {8 - 3F
AABTARSSEES B
A AN R #12,999,999,986.40
T BE-_ZT-_=F+=A4

=+—B%EEEEHEA
BRI
RMB million
ARBEETT
Amount of
unutilised
proceeds
Total  (“Unutilised
amount of Proceeds”)
Total  proceeds as of
amount of applied 31 December
proceeds as of 03
proposed to 31 December 5z
he applied 03 -—E-=F
to the HE 125
relevant —F- =% Sr="H
poject =8 ABR
Name of investment project HEEE  =1-A BREe Application plan of Unutilised Proceeds/:
EREELH R8s EgES B 1 ABRERESRATH
Name of project Name of subproject BEA  BRA EREE) Year2024  Year205  Year2026  Year2027
LEEL] kL B8 Bem ¢ "ECME -BCRE CECRE CECtE
(1) Fuel Cell Industry Chain (a)  Hydrogen-fueled cell and key 500,00 187.04 312% 99,51 10043 8542 a2
Development Project components industrialisation project
RHEHERRERRR SRHERREREDNERL
ER
(o) Solic oxide fuel cell and key 500.00 66.14 43386 103.04 150.00 12046 438
components industrialisation project
ExathingnkBRsy
fFEX(ER
() Key components of fuel cell 1,000.00 436.70 563.30 206.01 17220 12235 4132
powertrain research and development
and construction capabilties project
REERBNERRLS DR
EREERNERER
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12 B 51 o B 5 iifr (4&)

RMB million

ARBEEETT
Amount of
unutilised
proceeds
Total  (“Unutilised
amountof  Proceeds")
Total  proceeds as of
amount of applied 31 December
proceeds as of 03
proposed to 31 December HE
he applied A3 -—E-=E
to the Bz T8
relevant —E-ZE =t-f
project t28 Sl
Name of investment project AEEE  =1-8 BRES Application plan of Unutilised Proceeds/:
ERERLE Bg8e EEEe B3 ] ABRERELRAHET
Name of project Name of subproject BRA BRA  BREE) Year204  Year205  Year2026  Year 2027
LEEL] kL Bem Bem ¢ "ECME -BCRF CECARE CECtE
() Full Series of H Platform (8)  New million units digitalised power 3,000.00 860.76 213924 72401 684.21 67492 209.79
High-end Road-going Engines industry base stage | project
of China VI or above FRERETLINEFEN-
Emission Standards Project BER
2Z5ANRI L HTE
EHTABEESELE () Hplatfom engines inteligent 1,000.00 53868 14613 244,04 2626 298 -
KER manufacturing upgrade project
HEREBRERZET A
(3)  Large Diameter High-end ~ (3)  Large diameter high-end engine 1,075.00 4995 57548 209.35 194.84 15076 71289
Engine Industrialisation [aboratory project
Project AIERREBRERTREE
AIERREBRERL B
2R
(o) High efficiency and high speed 685.00 507.19 17781 193.07 - - -
seff-owned brand engine
industrialisation project
BEREANERRBEZE
B
() Large diameter high-end engine 1,240.00 634.9 605.04 180.44 256.1 191.91 60.79
development project
AIEEREBRERER

WEICHAT POWER Co., LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

B2 B 5 cm 5y iifr (7&)

RMB million

ARBEETT
Amount of
unutilised
proceeds
Total  (“Unutilised
amountof  Proceeds")
Total  proceeds as of
amount of applied 31 December
proceeds as of 203
proposed to 31 December HE
he applied 03 -—E-=E
to the B2 T8
relevant —E-ZE =t-f
project 128 Sl
Name of investment project HEEE  =1-8 BRES Application plan of Unutilised Proceeds/:
BRERLE BEe  EEEe B3 1 ABRERELRRAHET
Name of project Name of subproject BRA BRA  BREE) Year204  Year205  Year202§  Year 2027
CEEL kL B8 hen ¢ -ECME -BECRF CECRE CECtE
(4)  Full Series hydraulic pressure powertrain and large-scale continuously 3,000.00 10017 197883 89751 8984 25044 -
variable transmission (CVT) powertrain industrialisation project
2ZSREB NGRS N BRESE AR
(5) Replenishment of working capital 1,000.00 800.72 199.28 Expected to be applied by the end of 2027
ErngEs BORR-E_tEERHRATE
Total 1300000 555288 1447.4200¢2
A% w22
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Notes:

WEICHAT POWER Co., LTD.

The application plan of Unutilised Proceeds as disclosed herein
reflects the adjusted timeline for the application of proceeds from
the non-public issuance of A Shares that was approved by the
Board on 30 March 2023.

The Board confirms that there has not been any material change
to the timeline for the application of the abovementioned
proceeds for each project since 30 March 2023, but in view of
the progress of the implementation of the relevant investment
projects, for each project the actual amount of application for
each of the years from 2024 to 2027 is expected to be adjusted
slightly (but in any event by no more than 30%), and the Board
further confirms that:

3 the proceeds proposed to be applied to the projects
numbered (1)@), (1)(b), (1)(c), (2)@), (3)(@) and (3)(c) above
are expected to be fully utilised by the end of 2027,

3 the proceeds proposed to be applied to the projects
numbered (2)(b) and (4) above are expected to be fully
utilised by the end of 2026, and

. the proceeds proposed to be applied to the project
numbered (3)(b) above is expected to be fully utilised by
the end of 2024.

Taking into account the expenses for the non-public issuance of
A Shares (including the sponsor and underwriting fees,
accounting and capital verification fees etc) which amounted to
RMB11.94 million, the total Unutilised Proceeds net of such
expenses amounted to RMB7,435.18 million.

AR NBRMNERAT
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ERAMERREEFER =
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(1 #% i 20 fo] 58 B 15 2 T~ 8
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27 .
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o HrARLEXE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

It is expected that the remaining proceeds, being
approximately RMB8.04 billion in aggregate (including
accumulated interest received from bank deposits and
wealth management income net of bank handling fees),
would continue to be used for the relevant investment
projects as set out above, and any shortfall in the
investment amounts for such projects will be made up by
utilising the internal funds of the Company or through other
financing methods. The Board considers that the proceeds
from the issuance of A shares had been and will be applied
in accordance with the specific uses and materially along the
timeline of proposed use of proceeds as disclosed in the
Circular (with adjusted timeline approved by the Board on
30 March 2022 and 30 March 2023).

B2 B 5 cm 5y iifr (7&)

EHSRTEEE(MNEH
AR B804E T(E 2 5t
WEIRITE A B - BB
mMBRBITFEBFE))B
MEAE AR LA EFT A A9 48 B 2=
WIEE - MEMRNEBBAIERIK
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Mr. Tan Xuguang, Chinese, aged 62, obtained a doctoral degree in
engineering from Tianjin University and is a senior engineer. He is the
Chairman of the Company, secretary of the party committee and
chairman of Shandong Heavy Industry Group Co., Ltd., chairman of
Weichai Group Holdings Limited (which holds A Shares of the Company
with details as set out below and is thus interested in the shares of the
Company under Part XV of the Securities and Futures Ordinance) and
chairman of China National Heavy Duty Truck Group Co., Ltd. He is also
the chairman of Shaanxi Heavy-duty Motor Company Limited, chairman
of Weichai Lovol Intelligent Agricultural Technology Co., Ltd., supervisor
of KION Group AG (KION), director of National Key Laboratory of
Internal Combustion Engine and Power System and the chairman of the
board of directors and a non-executive director of Ferretti S.P.A. Mr. Tan
joined Weifang Diesel Engine Factory in 1977 and had held various
positions including the test technician and business manager of Weichai,
and general manager of Weichai Import and Export Co., Ltd.. He was
appointed as the general manager of Weifang Diesel Engine Factory in
1998, chairman of Torch Automobile Group Co., Ltd. in 2005 and
chairman of Shandong Juli Co., Ltd. in 2007.

Mr. Tan Xuguang has been engaged in the technological innovation of
internal combustion engines and power systems and engineering
management for more than 40 years. He is an industry leader with
important influence both domestically and abroad. He received the first
prize of National Science and Technology Progress Award as the first
author in 2018; Qilu Outstanding Elite Award and special government
subsidies from the State Council in 2019; National Innovation Excellence
Award, Guanghua Engineering Science and Technology Award and
Shandong Province Science and Technology Highest Award in 2020. He
was elected as the Industrial Leading Talent of Taishan in 2022, and
received with honour the title of first batch “National Excellent
Engineer” granted by the Central Committee of the Communist Party of
China and the State Council in 2024.

Mr. Tan Xuguang was appointed as a representative of the Tenth,
Eleventh, Twelfth and Thirteenth National People’s Congress, a member
of the 14th CPPCC National Committee of the PRC and a member of
the Population, Resources and Environment Committee. He was
awarded the“”National Labour Model” in 2005 and 2020, and the
“National Outstanding Party Member” at the 100th anniversary of the
founding of the Communist Party of China in 2021.

WEICHAI POWER Co., LTD. HLahhBRMNBERLD
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Zhang Quan, Chinese, aged 60, is an Executive Director and Vice
Chairman of the Company. Mr. Zhang joined Weifang Diesel Engine
Factory in 1986 and had held various positions including deputy
secretary of the Party Branch of the Engine Research Institute, chief
quality engineer and director of the quality control department, director
of the procurement department, director of the and the marketing
department, assistant to the general manager and executive deputy
general manager of Weifang Diesel Engine Factory, chief marketing
officer, executive president, and executive CEO of the Company, director
of Weichai Group Holdings Limited, director of XCMG Construction
Machinery Co., Ltd., and director of Shantui Construction Machinery
Co., Ltd.. He is currently holding various positions including a director of
Weichai Heavy-duty Machinery Co., Ltd., a director of Beigi Foton Motor
Co., Ltd., a director of Weichai Lovol Intelligent Agricultural Technology
Co., Ltd., and a non-executive director of Ferretti S.P.A. Mr. Zhang
obtained a bachelor’s degree in engineering from Shandong Industrial
University and an MBA degree from Fudan University. He is a senior
economist and elected as an Industrial Leading Talent of Taishan.

Mr. Ma Changhai, Chinese, aged 49, was appointed as an Executive
Director of the Company on 28 June 2023. Mr. Ma joined Weifang
Diesel Engine Factory in July 1997. He held various positions including
the deputy manager, board secretary and compliance director of Weichai
Group Holdings Limited as well as an employee representative supervisor
of the Company. He is currently the general manager of Weichai Group
Holdings Limited and vice chairman of Weichai Lovol Intelligent
Agricultural Technology Co., Ltd. He obtained a bachelor's degree in
laws from Shandong University and is a professor-level senior political
engineer.

Mr. Wang Decheng, Chinese, aged 45, was appointed as an Executive
Director of the Company on 28 June 2023 and the Chief Executive
Officer and general manager of the Company on 13 October 2023. He
joined the Company in July 2004 and has been engaged in front-line
work such as scientific research and marketing for a long term. He had
held various positions including director and application engineering
director of the application engineering centre, engine platform director,
director of engine research institute, assistant to president, vice
president, executive president and executive CEO of the Company. He is
currently a deputy chief engineer of the Company and the vice chairman
of Weichai Group Holdings Limited. He obtained a master’s degree in
engineering from Tianjin University, and is a senior engineer. He is a
Weichai Excellent Engineer and elected as an Industrial Leading Talent of
Taishan.
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Mr. Sun Shaojun, Chinese, aged 58, is an Executive Director of the
Company. Mr. Sun joined Weifang Diesel Engine Factory in 1988 and
had held various positions including the supervisor of the engineering
department and the chief engineer of Weifang Diesel Engine Factory,
chief technology officer and executive president of the Company,
director of Weichai Heavy-duty Machinery Co., Ltd., chairman and vice
chairman of the U.S. based PSI Inc., director of Ballard Power Systems,
Inc., chairman of Shandong Guochuang Fuel Cell Technology Innovation
Center Co., Ltd., and deputy general manager of Shandong Heavy
Industry Group Co., Ltd. He is currently holding various positions
including director and deputy general manager of Weichai Group
Holdings Limited, non-executive director of Sinotruk (Hong Kong)
Limited, director of the U.S. based PSI Inc., and general representative in
Europe of Shandong Heavy Industry Group Co., Ltd.. He is a researcher
in applied engineering technology, and obtained a doctoral degree in
engineering from Tianjin University. He is a candidate of "BIZR B & A
4 T#" (National Million and Ten Million Talents Project), receives a
special subsidy from the State Council and has been appointed as a “[L
BEARBRILEEFIEEZR" (Taishan Mountain scholar specialist
appointed by Shandong People’s Government).

Mr. Yuan Hongming, Chinese, aged 58, was appointed as an Executive
Director of the Company on 8 June 2017. He held various positions
including the general manager of Shaanxi Automobile Holdings Limited,
deputy general manager and chief engineer of Shaanxi Automotive
Group Co., Ltd., and general manager of Shaanxi Heavy-duty Motor
Company Limited and an executive president of the Company. He is
currently holding various positions including the chairman of the board
of directors of Shaanxi Automotive Holdings Group Co., Ltd., the
chairman of the board of directors of Shaanxi Automotive Group Co.,
Ltd., and the vice chairman of Shaanxi Heavy-duty Motor Company
Limited. Mr. Yuan is a senior engineer and holds a bachelor’s degree in
engineering from Tsinghua University. Mr. Yuan also obtained the
qualification of a machinery senior professional manager.

WEICHAI POWER Co., LTD. HLahhBRMNBERLD
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Ma Xuyao, Chinese, aged 55, was appointed as an Executive
Director of the Company on 28 June 2023. He held various positions
including the deputy general manager of Shaanxi Fast Gear Co., Ltd. and
general manager of Shaanxi Fast Gear Automotive Transmission Co., Ltd.
He is currently a director and general manager of Shaanxi Fast Gear Co.,
Ltd., and chairman of Shaanxi Fast Gear Automotive Transmission Co.,
Ltd. and Qinchuan Machine Tool & Tool Group Share Co., Ltd. He
obtained a bachelor’s degree in engineering from Wuhan University of
Technology and a doctoral degree in management sciences and
engineering from Northwestern Polytechnical University. He is also a
senior engineer and senior economist.

Mr. Zhang Liangfu, Chinese, aged 54, was appointed as a Non-
executive Director of the Company on 29 June 2020. He had held
various positions including the division head of the general division and
the division head of the finance budget division of the Finance Bureau of
Weifang, an executive director and the general manager of Weifang
New Energy Investment and Development Company Limited, the deputy
party committee secretary and the general manager of Weifang Financial
Holding Group Company Limited, deputy party committee secretary and
the general manager of Weifang Investment Group Company Limited.
Mr. Zhang is currently the party committee secretary and chairman of
Weifang Investment Group Company Limited and a director of Weichai
Heavy-duty Machinery Co., Ltd. Mr. Zhang is a senior accountant and a
holder of master’s degree in public administration.

Mr. Richard Robinson Smith, German/American, aged 58, was
appointed as a Non-executive Director of the Company on 28 June
2023. He had held various positions including the senior vice president
and general manager for Europe, Africa and Middle East of AGCO
Corporation, chairman of the Fendt Supervisory Board of AGCO GmbH,
president and chief executive officer (CEO) of KONECRANES PLC, and a
non-executive director of FLSmidth & Co. A/S. He is currently the chief
executive officer (CEO) of KION Group AG. He obtained a bachelor’s
degree in systems engineering from Princeton University, a master’s
degree in business administration (finance) from the University of Texas
at Austin Graduate School of Business, and a master’s degree in business
administration and a doctoral degree in political science from the Otto
Beisheim School of Management in Germany.
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Mr. Michael Martin Macht, German, aged 63, was appointed as a
Non-executive Director of the Company on 14 June 2018. He was
previously a researcher at the Fraunhofer Institute for Industrial
Engineering IAQ, a director of Porsche Consulting Co., Ltd., chairman of
the board of Dr. Ing. h.c. F. Porsche AG, a director of Porsche Holding
SE, a director of Volkswagen AG and a director of Ferrett. S.P.A., a
supervisor of Endurance Capital AG, the chairman of the supervisory
committee of KION Group AG and the chairman of the supervisory
committee of Rosenberger GmbH & co. KG. He is currently a supervisor
of MAHLE GmbH, a non-executive director of Mclaren Ltd, and a
supervisor of Mahle & Behr. He holds an honorary doctoral degree from
Universitat Stuttgart.

Ms. Jiang Yan, Chinese, aged 50, was appointed as an Independent
Non-executive Director of the Company on 29 June 2020. She had held
various positions including the head of the audit division Il of the
issuance supervision department of the CSRC, and is currently an
independent director of Wellhope Foods Co., Ltd. She is a certified
public accountant, a certified public valuer and a holder of a doctoral
degree in management.

Mr. Yu Zhuoping, Chinese, aged 64, was appointed as an Independent
Non-executive Director of the Company on 29 June 2020. He had held
various positions including the dean of the School of Automotive
Engineering and an assistant to the president of Tongji University, a chief
scientist of the key projects of the National 973 Program and a deputy
director of the Standing Committee of the National People’s Congress of
Jiading District, Shanghai. He is currently a professor at Tongji University,
the head of the National Collaborative Innovation Centre for Intelligent
New Energy Vehicles, vice chairman of Society of Automotive Engineers
of China, vice chairman and director of expert committee of China
Hydrogen Energy Alliance, chairman of Tongji Automotive Design
Research Institute, chairman of Shanghai Intelligent New Energy Vehicle
Science and Technology Innovation Function Platform Co., Ltd. and
counsellor of the Counsellor Office of Shanghai. He is also a director of
Shanghai Motor Vehicle Inspection Certification & Tech Innovation
Center Co., Ltd., director of Appotronics Corporation Ltd., non-executive
director of Huazhong In-Vehicle Holdings Company Limited,
independent director of Ningbo Shenglong Automotive Powertrain
System Co., Ltd. and independent director of Jiangling Motors
Corporation, Ltd. He obtained a doctoral degree in engineering.

WEICHAI POWER Co., LTD. HLahhBRMNBERLD
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Chi Degiang, Chinese, aged 54, was appointed as an Independent
Non-executive Director of the Company on 28 June 2023. He had held
various positions including the legal manager of the legal department of
Ping An Securities Co., Ltd., the senior manager of the investment
banking division of China Eagle Securities Co., Ltd. and the senior
manager of the investment banking division of Guosen Securities Co.,
Ltd.. He is currently an associate professor at the School of Law of
Shandong University, independent director of Shandong Buchang
Pharmaceuticals Co., Ltd., independent director of HyUnion Holding Co.,
Ltd., legal adviser of Ji'nan Municipal Government, lawyer of Shandong
Jing Lu Law Firm, arbitrator of Qingdao and lJi'nan City, mediator of
China Council for the Promotion of International Trade and China
Chamber of International Commerce Shandong Mediation Centre, and
expert member of Foreign-related Legal Committee of China Chamber
of International Commerce Shandong Chamber of Commerce. Mr. Chi
obtained a bachelor’s degree in laws from Yantai University, a master’s
degree in laws and a doctoral degree in laws from Wuhan University. He
is also a visiting scholar at the University of Washington School of Law.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)
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Mr. Zhao Fuquan, American, aged 60, was appointed as an
Independent Non-executive Director of the Company on 28 June 2023.
He had held various positions including the research director of
DaimlerChrysler Corporation (USA), vice president and general manager
of the research and development centre of Brilliance Jinbei Automobile
Co., Ltd., director of BMW Brilliance Automotive Ltd., chairman of
Shanghai Hidea Auto Design Co., Ltd., president and director of research
institute of Zhejiang Geely Holding Group Company Limited, executive
director of Geely Automobile Holdings Limited, dean of Zhejiang
Automotive Engineering Institute, chairman of the board of Australia DSI
Holdings Ltd., director of Manganese Bronze Holdings, independent
director of BAIC Motor Corporation Limited and independent director of
Jiangsu Lopal Tech Co., Ltd. He is currently a professor and doctoral
supervisor at the School of Vehicle and Mobility of Tsinghua University,
dean of Tsinghua Automotive Strategy Research Institute (TASRI),
honorary life chairman and the fellow of the first Academy of Technical
Leadership of the International Federation of Automotive Engineering
Societies (FISITA), fellow of China and American Society of Automotive
Engineers, independent director of Guangzhou Automotive Group Co.,
Ltd., independent director of China Automotive Engineering Research
Institute Co., Ltd. and independent director of Sanden Corporation. Mr.
Zhao obtained a bachelor’s degree in internal combustion engine from
Jilin University of Technology, a master’s degree and a doctoral degree
in mechanical engineering from Hiroshima University, Japan.

Mr. Xu Bing, Chinese, aged 52, was appointed as an Independent Non-
executive Director of the Company on 28 June 2023. He had held
various positions including the deputy director of the Research Institute
of Mechatronic Control Engineering at the School of Mechanical
Engineering of Zhejiang University, independent director of Jiangsu
Hengli Hydraulic Co., Ltd., independent non-executive Director of IPE
Group Limited, independent director of Zhengjiang Haihong Hydraulics
Technology Co., Ltd. and independent director of Jiangsu Vibo
Hydraulics Co. Ltd.. He is currently a professor and doctoral supervisor at
the School of Mechanical Engineering of Zhejiang University, head of the
Department of Mechatronics Engineering, director of the State Key
Laboratory of Fluid Power and Mechatronic Systems and independent
director of Zhekuang Heavy Industries Co., Ltd. Mr. Xu obtained a
bachelor’s degree and a master’'s degree in fluid transmission and
control, and a doctoral degree in mechatronics engineering from
Zhejiang University.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

(2) SUPERVISORS

Mr. Wang Yanlei, Chinese, aged 54, is currently the chairman of the
supervisory committee of the Company. He joined Weifang Diesel
Engine Factory in October 1985 and had held various positions including
the general manager of the No. 2 Factory of the Company, the deputy
general manager of Yangzhou Yaxing Motor Coach Co., Ltd., the
chairman of Weichai (Yangzhou) Special Vehicles Co., Ltd., the chairman
of the labour union of China National Heavy Duty Truck Group Co., Ltd.,
and the chairman of Weichai Power Yangzhou Diesel Engine Co., Ltd.
Mr. Wang is currently the chairman of the labour union of the
Company, and the chairman of the labour union and the chairman of
supervisory committee of Weichai Group Holdings Limited. Mr. Wang
holds a bachelor’s degree.

Mr. Wang Xuewen, Chinese, aged 44, is a supervisor of the Company.
Mr. Wang joined the Company in June 2003. He held various positions
including the chief financial officer of various subsidiaries of the
Company, head of the finance department of Weichai Group Holdings
Limited and head of the finance department of China National Heavy
Duty Truck Group Company Limited. He is currently the chief financial
officer and deputy general manager of Weichai Group Holdings Limited,
a director of Weichai Heavy-duty Machinery Co., Ltd. and a director and
deputy general manager of Lovol Construction Machinery Group Co.,
Ltd. He is a senior accountant and obtained a master’s degree in
engineering in Shandong University.

Mr. Zhao Yongchang, Chinese, aged 46, is a supervisor of the
Company. Mr. Zhao joined Weichai Diesel Engine Factory in June 1997.
He had held various positions including director of the complaints and
proposals office of the working department of the party committee of
Weichai Group Holdings Limited. He is currently an assistant to the head
of the working department of the Party Committee of the Company. He
holds a bachelor’s degree of the Company.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

(3) SENIOR MANAGEMENT

46

Mr. Wang Jian, Chinese, aged 44, is a deputy general manager of the
Company. He joined the Company in July 2003 and has been engaged
in front-line work such as manufacturing and process innovation for a
long term. He held various positions including chief technician, assistant
to the president and vice president of the Company. He is currently the
chief quality engineer and manufacturing director of the Company. He
obtained a master’s degree in engineering from Tianjin University. He is
a senior engineer and a Weichai Excellent Engineer.

Mr. Guo Shenggang, Chinese, aged 47, is a deputy general manager
of the Company. He joined Weichai Diesel Engine Factory in July 2000
and held various positions including engine platform director and
application engineering director, managing director of the overseas R&D
centre, assistant to the president and vice president of the Company. He
is currently the chief designer of the Company, a deputy director of
National Key Laboratory of Internal Combustion Engine and Power
System of the Company. He holds a master’s degree in engineering from
Tianjin University. He was elected as an Industrial Leading Talent of
Taishan and is a Weichai Excellent Engineer.

Mr. Zhi Baojing, Chinese, aged 58, is a deputy general manager of the
Company. He had held various positions including the general manager
of the sales company of Shaanxi Heavy-duty Motor Co., Ltd, an assistant
to the general manager and a deputy general manager of Shaanxi
Heavy-duty Motor Co., Ltd. He is currently a director of Shaanxi
Automotive Group Co., Ltd. and the general manager of Shaanxi Heavy-
duty Motor Co., Ltd. He obtained a bachelor's degree in engineering
from Beijing Institute of Technology, an MBA degree from Shaanxi
Master of Business Administration Institute and is a senior engineer.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Cheng Guangxu, Chinese, aged 51, is a deputy general manager
of the Company. He had held various positions including the deputy
chief technical officer and deputy general manager of marketing
department of Yangzhou Diesel Engine Co., Ltd., assistant to the general
manager of Weichai Power Yangzhou Diesel Engine Co., Ltd., general
manager of truck power sales company of the Company, assistant to
president and vice president of the Company. He is currently holding
various positions including the director of the brand and marketing
management department and general manager of major clients
department of the Company. He obtained a bachelor’'s degree in
engineering from Yangzhou University and is a senior engineer.

Mr. Feng Gang, Chinese, aged 59, is a deputy general manager of the
Company. He joined Weichai Diesel Engine Factory in 1986 and has
been engaged in front-line work such as scientific research and
marketing for a long term. He had held various positions including the
vice president and executive president of the Company. He is currently a
director of Shantui Construction Machinery Co., Ltd., chairman of
Weichai Hydraulic Transmission Co., Ltd. and Lovol Construction
Machinery Group Co., Ltd., director of Weichai Lovol Intelligent
Agricultural Technology Co., Ltd. and Shanzhong lJianji Co., Ltd. and
chairman of Zhuzhou Gear Co., Ltd. He obtained a bachelor’s degree in
engineering from Luoyang Institute of Science and Technology and an
MBA degree from Shanghai Jiao Tong University. He is a senior engineer,
awardee of the National May 1st Labour Medal of China, famous expert
in the domestic diesel engine industry. He was elected as an Industrial
Leading Talent of Taishan and is a Weichai Excellent Engineer.

Ms. Qu Hongkun, Chinese, aged 43, is the chief financial officer of the
Company. She joined the Company in July 2005 and had held various
positions including the chief financial officer of Weichai Heavy-duty
Machinery Co., Ltd., director of the finance department of Weichai
Group Holdings Limited, director of the financial management
department of Shandong Heavy Industry Group Co., Ltd., chief financial
officer of China National Heavy Duty Truck Group Company Limited,
director and financial controller of Sinotruk (Hong Kong) Limited,
director of Shandong Heavy Industry Group Finance Co., Ltd., director of
Yangzhou Yaxing Motor Coach Co., Ltd. and Shaanxi Fast Gear Co.,
Ltd., chairman of the supervisory committee of Weichai (Yangzhou)
Yaxing Motor Company Limited, and head of the value engineering
department of the Company. She obtained a bachelor’'s degree in
management from Harbin Institute of Technology and is a senior
accountant and certified public accountant.
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Mr. Ding Yingdong, Chinese, aged 55, is a deputy general manager of
the Company. Mr. Ding joined Weifang Diesel Engine Factory in 1990
and had held various positions including the deputy director of corporate
planning department and director of human resources department
of Weifang Diesel Engine Factory, director of human resources and
corporate management department, director of the operational
management department, supervisor and assistant to president of the
Company and supervisor of Weichai Group Holdings Limited. He is
currently holding various positions including the general manager of the
Shanghai branch and director of the Shanghai operation centre of the
Company, and director of Yangzhou Yaxing Motor Coach Co., Ltd. Mr.
Ding is a senior economist and holds the qualification of senior manager
of corporate human resources. He obtained a bachelor’s degree in
engineering from Shandong University and an MBA degree from Fudan
University.

Mr. Jin Zhao, Chinese, aged 38, is a deputy general manager of the
Company. He joined the Company in July 2005 and had held various
positions including the general manager of Shandong Weichai Import
and Export Co., Ltd, director of import and export business, assistant to
the president and vice president of the Company, and general manager
of Weichai Power System Affairs Division. He is currently a general
representative of Baudouin International Engine Co., Ltd. He obtained a
bachelor’s degree in management from Harbin Institute of Technology
and is a senior engineer.

Mr. Li Pengcheng, Chinese, aged 40, is a deputy general manager of
the Company. Mr. Li joined the Company in July 2006. He had held
various positions including the director of the marketing department,
general manager of the heavy-duty vehicle power sales company, sales
director of commercial vehicle powertrain and assistant to the president
of the Company. He obtained a bachelor’s degree in engineering from
North University of China.

Mr. Xiao Qisheng, Chinese, aged 52, is a deputy general manager of
the Company. Mr. Xiao joined the Company in March 2005. He had
held various positions including the application engineering director,
sales director, sales director of non-road powertrain business and
assistant to the president of the Company. He is currently a director of
Shantui Construction Machinery Co., Ltd. He obtained a bachelor’s
degree in engineering from Zhejiang University and is a senior engineer.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Wang Lingjin, Chinese, aged 50, is a deputy general manager of
the Company. Mr. Wang joined the Company in January 2018. He had
held various positions including the vice president of the engine research
institute, president of the large-diameter engine research institute,
director of the large-diameter engine platform and assistant to the
president of the Company. He is currently the deputy chief engineer,
deputy chief designer, and chief designer of large-diameter diesel
engines of the Company. He obtained a master’s degree in engineering
from Shandong University and is a senior engineer and a Weichai
Excellent Engineer.

Ms. Ling Yun, Chinese, aged 52, is a deputy general manager of the
Company. She joined Weichai Diesel Engine Factory in November 1989
and held various positions including the assistant to the head of the
financial department of Weichai Diesel Engine Factory, chief financial
officer of Shandong Weichai Import and Export Co., Ltd., head of the
planning and finance department and director of Weichai Group
Holdings Limited, head of the finance department and assistant to the
president of the Company, head of the financial management
department of Shandong Heavy Industry Group Co., Ltd., chairman of
the supervisory committee of Shantui Construction Machinery Co., Ltd.
and director of Shandong Heavy Industry Group Finance Co., Ltd. She is
currently a director of and chief financial officer of Shaanxi Heavy-duty
Motor Company Limited, and director of Shaanxi Hande Axle Co., Ltd.
She obtained a master’s degree in science from Hong Kong Baptist
University and is a senior accountant, certified public accountant and
certified public valuer.
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Mr. Gao Tianchao, Chinese, aged 39, is the secretary to the Board of
the Company. He joined the Company in April 2010. He held various
positions including a deputy director of the office of the board of
directors and deputy director of the investment management
department of the Company. He is currently the director of the office of
the board of directors and director of the capital operation department
of the Company. He obtained a bachelor’'s degree in economics from
Massey University in New Zealand.

Ms. Hu Yunyun, Chinese, aged 42, is the company secretary and
authorised representative of the Company. She joined the Company in
July 2006 and held various positions including the operations manager
of the Company’s Hong Kong Office and assistant company secretary of
the Company. She is currently a deputy general representative for Hong
Kong affairs under the Company's office and a director of Weichai
International Hong Kong Energy Group Co., Limited, and Weichai
Holding Group (Hong Kong) Investment Co., Ltd. She obtained a
bachelor’s degree in engineering and master’'s degree in management
from Hefei University of Technology. She is an accountant and an
associate of the Association of Chartered Certified Accountants (ACCA).
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DIRECTORS’ REPORT

The Directors present their annual report and the audited financial statements
of the Group for the year ended 31 December 2023.

PRINCIPAL ACTIVITIES

The Group is one of the vehicle and equipment manufacturing conglomerates
in the PRC with the best comprehensive strengths. Over the years, the Group
has adhered to the operational strategy of driving development through both
products and capital operations, and is dedicated to creating products with 3
aspects of core competitiveness, namely quality, technology and cost-
effectiveness. It has successfully formed a new pattern of synergetic
development among business segments including powertrains (engines,
transmissions, axles and hydraulics), complete vehicles, agricultural equipment
and intelligent logistics. The major products of the Group include a full range
of engines, transmissions, axles, hydraulic products, heavy-duty vehicles,
forklifts, supply chain solutions, fuel cell systems and parts and components,
agricultural equipment, automotive electronics and parts and components, etc.
The activities of its principal subsidiaries and associates are set out in Note VI
to the financial statement.

BUSINESS REVIEW

The business review, major risks, financial analysis and future prospects of the
Group for the year ended 31 December 2023 are set out in Chairman’s
Statement on pages 7 to 16 and Management Discussion and Analysis on
pages 17 to 37. The Chairman’s Statement and the Management Discussion
and Analysis form part of the Directors’ Report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2023 and the state
of affairs of the Company and the Group at that date are set out in the
financial statements on pages 142 to 473.

The Board proposed to distribute to all shareholders of a cash dividend of
RMB2.93 (including tax) for every 10 shares held, without any capitalisation of
reserve, based on the total number of shares of 8,717,561,296 shares eligible
for profit distribution (calculated by deducting 8,995,525 shares in the
securities account designated for share repurchase from the total share capital
of the Company of 8,726,556,821 shares) as at 31 December 2023. Upon the
implementation of the 2023 dividends distribution plan, if there is a change in
the total amount of shares eligible for profit distribution, the Company will
adjust the total amount of profit distribution in accordance with the principle
that “the distribution proportion shall remain unchanged” on the basis of the
total number of shares eligible for profit distribution as at the record date for
the implementation of the distribution plan for A shares.
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DIRECTORS’ REPORT (CONTINUED)

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and minority interests
of the Group for the last five financial years, as extracted from the audited
financial statements and restated/reclassified as appropriate, is set out on
page 476. This summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Company
and the Group during the Year are set out in Note V.18 to the financial
statements.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group during the
Year are set out in Note V.17 to the financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the Year are
set out in Note V.46 to the financial statements.

RESERVES

Details of movements in the reserves of the Company and the Group during
the Year are set out in Notes V.47 to 52 to the financial statements and in the
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2023, the Company's reserve available for distribution,
calculated in accordance with the relevant regulations, amounted to
RMB42,820,831,024.90.

CHARITABLE CONTRIBUTIONS

During the Year, the Group made charitable contributions totaling
approximately RMB1.06 million.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS AND SUPERVISORS

The directors and supervisors of the Company during the Year and up to the
date of this report were:

Executive Directors
Tan Xuguang (Chairman)
Zhang Quan (appointed as the Vice Chairman on 5 June 2023)

Ma Changhai (appointed on 28 June 2023)
Wang Decheng (appointed as an executive director on 28 June 2023,
and as the Chief Executive Officer on 13 October 2023)

Sun Shaojun

Yuan Hongming

Ma Xuyao (appointed on 28 June 2023)
Xu Xinyu (resigned on 28 June 2023)
Yan Jianbo (resigned on 5 June 2023)

Non-executive Directors
Zhang Liangfu
Richard Robinson Smith
(appointed on 28 June 2023)
Michael Martin Macht
Jiang Kui (resigned on 5 June 2023)
Gordon Riske (resigned on 5 June 2023)

Independent Non-executive Directors
Jiang Yan

Yu Zhuoping

Chi Degiang (appointed on 28 June 2023)
Zhao Fuquan (appointed on 28 June 2023)

Xu Bing (appointed on 28 June 2023)

Li Hongwu (retired on 28 June 2023)

Wen Daocai (resigned on 28 June 2023)

Zhao Huifang (resigned on 28 June 2023)

SUPERVISORS

Wang Yanlei

Wang Xuewen

Zhao Yongchang (appointed on 26 May 2023)
Ma Changhai (resigned on 26 May 2023)

The Company has received, from each of the independent non-executive
directors, an annual confirmation of his independence pursuant to Rule 3.13
of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), and as at the date of this report, the
Company still considers that all of the independent non-executive directors are
independent.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 38 to 50 of the annual report.

DIRECTORS’ AND SUPERVISORS’ SERVICE CONTRACTS

The executive directors, non-executive directors, independent non-executive
directors and supervisors of the Company have not entered into any service
contract with the Company. The term of office of Mr. Tan Xuguang, Mr.
Zhang Quan, Mr. Sun Shaojun and Mr. Yuan Hongming, all being executive
directors; Mr. Zhang Liangfu and Mr. Michael Martin Macht, all being non-
executive directors; Ms. Jiang Yan and Mr. Yu Zhuoping, all being independent
non-executive directors, commenced from 28 June 2021 until the conclusion
of the 2023 Annual General Meeting. The term of office of Mr. Ma Changhai,
Mr. Wang Decheng and Mr. Ma Xuyao, all being executive directors; Mr.
Richard Robinson Smith, being a non-executive director; Mr. Chi Degiang, Mr.
Zhao Fuquan and Mr. Xu Bing, all being independent non-executive directors,
commenced from 28 June 2023 until the conclusion of the 2023 Annual
General Meeting. The term of office of Mr. Wang Yanlei, Mr. Wang Xuewen
and Mr. Zhao Yongchang, all being supervisors, commenced from 9
September 2022, 28 June 2022 and 26 May 2023, respectively, until the
conclusion of the 2023 Annual General Meeting.

None of the above directors and supervisors has entered into a service contract
with the Company or any of its subsidiaries which is not determinable by the
Company within one year without the payment of compensation (other than
statutory compensation).

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN

CONTRACTS OF SIGNIFICANCE

No director, supervisor or entity connected with a director or supervisor had a
material interest, either directly or indirectly, in any transaction, arrangement
or contract of significance to the business of the Group to which the
Company, its holding company, or any of its subsidiaries or fellow subsidiaries
was a party during or at the end of the Year.

PERMITTED INDEMNITY PROVISION

The Company has taken out and maintained directors’ liability insurance which
provides appropriate cover for the directors of the Group. At no time during
the year ended 31 December 2023 and up to the date of this report, was or is
there any permitted indemnity provision being in force for the benefit of any
of the directors of the Group.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2023, the interests and short position (if any) of the
directors, the chief executives and the supervisors in the shares, underlying
shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO")),
as recorded in the register maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies
(the “Model Code”), were as follows:

BB PR () K28 B AR 1 8
i 25

=

T E-_=ZFf+-AR=t+—HB EBEF &5
BAERESERARALEMBAEEZE(E
- AEHFRBEGRA(ESFRBEKMNDE
XVED BB n - BB RESHF - A RIEK
BEREEKOEINRERETARABAGTE
mEEMATEE KBELETRARESENT
BERIOBETFTUN(ZESFADETE A
CARAREBBERSAMERAATEE
BT mERREE (A NT

T

Percentage of

Number of Number of the issued
“A" shares “H" shares share capital
Name of director Capacity held held of the Company
EARAH
i # i # BERITRAE
EEHE & 4% AREH HER & B ERig:e
Tan Xuguang Beneficial owner 58,842,596 - 0.67%
& B E=mfEEA (Note 1) (Ht 5t 1)
Zhang Quan Beneficial owner 13,684,324 - 0.16%
5R R EmEEA (Note 1) (Bt 5% 1)
Wang Decheng Beneficial owner 800,000 - 0.01%
F BB EmEEA
Sun Shaojun Beneficial owner 13,684,324 - 0.16%
FRLE E=mEEA (Note 1) (Bf 5t 1)
Yuan Hongming Beneficial owner 1,000,440 - 0.011%
S E=mfEEA
Interest held by spouse 444 = 0.000005%
B HEA AER
1,000,884 0.011%
Notes: B &t -
1. These shares were derived from the previous domestic shares of the Company. The 1. BZERGZHABARGAAER - WERBA R

domestic shares were ordinary shares issued by the Company, with a Renminbi
denominated par value of RMB1.00 each, which were subscribed for and paid up in
Renminbi or credited as fully paid up. These shares became A shares of the Company
upon the A share listing of the Company on the Shenzhen Stock Exchange.

2. All the shareholding interests listed in the above table are “long” position.
3. The percentages disclosed in the above table were calculated based on the total number

of issued shares of the Company as at 31 December 2023, i.e. 8,726,556,821 shares
(comprised of 6,783,516,821 A shares and 1,943,040,000 H shares).

A ETHEBR  UARKZE SREBAR
#1.007C * UARBREBRYEKRAKRIBHE -
ZERMBRA R ARG R EFR Z A L m
BREBARRAZAR -

2. XA BT R RBIFE °
3. LR BEEDHEEREARNAE=ZFT ==
F+ZFA=+—HETHRMH# 28726556821

(%6,783,516,821 & A fig }% 1,943,040,000 A& H fig ) &
a9 o
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DIRECTORS’ REPORT (CONTINUED)

Interests in the shares of associated corporations of the
Company

EEEHRS (88

RAXBHEEBEEE RN VES

Approximate

Class and percentage

number interest in the

of securities entire issued

interested or share capital

Name of associated deemed to be of associated

Name of director corporation Nature of interest interested corporation

BEERR HHEEER

WRB 2IE BT

BHEREREN IR A B BE &

BEEHS B EE BB EEMEE HHEEHNREE BABESL

Richard Robinson Smith KION Group AG Beneficial owner 50,000 0.04%
("KION™) ordinary shares
E=nEAA 50,000 A% & 3 %

Save as disclosed above, as at 31 December 2023, none of the Directors, the
chief executives nor the supervisors had an interest or short position in the
shares, underlying shares or debentures of the Company or any of its
associated corporations that was recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
pursuant to the Model Code.
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DIRECTORS’ REPORT (CONTINUED)

DETAILS OF CHANGES IN SHARE CAPITAL AND
SUBSTANTIAL SHAREHOLDERS'

0)

Changes in share capital

SHAREHOLDINGS

1. Changes in share capital (as at 31 December 2023)

ESEHS ()

RARZFMMESHRREREBMN

0)

BRAZEBER

1.

BEZEELXZ(BE=-ZF
ZE=ZEFEF+Z/A=+—H)

Before the movement Increase/decrease in the movement (+,-) After the movement
AREEH AREBEH(+ -) ARgE4
New Transfer
shares of surplus
No.ofshares  Percentage issued  Bonus Issue to capital Others Sub-total  No. of shares  Percentage
48 gh - BOER 2R MREER it it L] il
. Restricted circulating shares 1,735,186,683 19.88% - - - 76697952 76697952 181,884,635 20.76%
- BREKERH
1. State-owned legal person shares ~ 1,642,531,008 18.82% - - - - - 1,642,531,008 18.82%
BiEABR
2. Shares held by other domestic 92,655,675 1.06% - - - 76,521.952 76521952 169,183,627 194%
entities
EWRERR
Indl.: Shares held by domestic 92,655,675 1.06% = = = 76,521.952 76527952 169,183,627 1.94%
natural persons
Ed:BRERARR
3. Shares held by other foreign entities 0 0.00% - - - 170,000 170,000 170,000 0.00%
NERRK
Incl. Shares held by foreign natural 0 0.00% - - - 170,000 170,000 170,000 0.00%
persons
Ea:BHERARR
Il Non-restricted circulating shares 6,991,370,138 80.12% - - - 16697952 -76,697,950  6,914,672,186 79.24%
o BREFKRH
1. RMB ordinary shares 5,048,330,138 57.85% - - - 16697952 76697952  4,971,631,186 56.97%
AEEZBR
2. Overseas listed foreign shares 1,943,040,000 2.27% - - - - - 1,943,040,000 2.21%
B9 TN ER
Il Total number of shares 8,726,55,821 100.00% - - - - - 8726556821 100.00%
= khEy
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DIRECTORS’ REPORT (CONTINUED) EEERSE (8)

(I Shareholdings of the Substantial Shareholders (as at 31 I EERREBRBR(R=-_ZBE-=ZF

December 2023) +=ZA=+—8)

Total number of Shareholders  The number of shareholders is BERALH H£281219F HEFhARK R
281,219 among which 280,985 are 280,985 - HIR IR 234
shareholders of “A” shares and
234 are shareholders of “H"
shares.

Shareholdings of the top ten shareholders H10ERRIFIKRIEX

Total
number of
shares held as
at the end of Number of Pledged,
Percentage of  the reporting restricted marked
Name of shareholder Type of shareholder shares held period shares held or frozen
BE
BEBR  AREHKH ER B
RREB REME 5 1R L 4 FREE WROBE HREER
HKSCC Nominees Limited Foreign shareholder 22.22%  1,938,829,965 - -
EETPREEREABRAT MERR
Weichai Group Holdings Limited State-owned legal person 16.30%  1,422,550,620  1,345,905,600 -
HERKREEERAA BlEEA
Hong Kong Securities Clearing Company Limited ~ Overseas legal person 6.70% 584,632,741 - -
ERRREEBRRA BoNEA
Weifang Investment Group Company Limited State-owned legal person 3.40% 296,625,408 296,625,408 -
ROETREEEERAR BlBEA
China Securities Finance Corporation Limited Domestic non-state-owned 1.87% 163,608,906 - -
FRELFERBROERAA legal person
BREBREA
IVM Technical Consultants Wien Overseas legal person 131% 113,938,700 - -
Gesellschaft m.b.H. BINEA
B IVMBE T At B R A A
Shandong Enterprise Trust Operation Domestic non-state-owned 0.74% 64,879,893 - -
Company Limited legal person
WRACERELERDERAA BREBREA
Tan Xuguang Domestic natural person 0.67% 58,842,596 44,131,947 -
EN EANIEEAN
National Social Security Fund 114 Funds and wealth 0.64% 55,682,257 - -
2EHRES——NASE management products etc.
He BUHEMS
National Manufacturing Transformation and State-owned legal person 0.49% 42,682,926 - -
Upgrade Fund Co., Ltd.* BEA

BRAEEBUEARECRNERDA
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DIRECTORS’ REPORT (CONTINUED)

Shareholdings of the top ten non-restricted shareholders

Number of the
non-restricted
shares held

as at the end

of the reporting

FI10E BREMRMHFKRIFRIER

Name of shareholder period Types of shares
REBHK
BEEERE
IR R & B HRERODBE RGOEE
HKSCC Nominees Limited 1,938,829,965 Overseas listed foreign shares
BEAPAREARBABRAF B EmHNE R
Hong Kong Securities Clearing Company Limited 584,632,741 RMB ordinary shares
EREPREHEZER QT AR E @R
China Securities Finance Corporation Limited 163,608,906 RMB ordinary shares
FEE S ERDARARQA AR L @R
IVM Technical Consultants Wien Gesellschaft m.b.H. 113,938,700 RMB ordinary shares
B FIVME T 75 S L A B BR 2 F) AR L @R
Weichai Group Holdings Limited 76,645,020 RMB ordinary shares
SR EBBR AR AR LB R
Shandong Enterprise Trust Operation Company Limited 64,879,893 RMB ordinary shares
IWRELEABELLERMNDERRA A AR L @R
National Social Security Fund 114 55,682,257 RMB ordinary shares
EMERES ——MNES AR L @R
National Manufacturing Transformation and 42,682,926 RMB ordinary shares
Upgrade Fund Co., Ltd. AR L @R
REEXEEANARES RGO BR QA
Industrial and Commercial Bank of China Limited — 40,532,186 RMB ordinary shares
Huatai Bairui CSI 300 Trading Index Securities Investment NS
Open-ended Fund
FREIBRITRMHDERAF-ERMIHER00RX F T
A EEEFREES
Huaxia Fund-Agricultural Bank of China-Huaxia 33,002,800 RMB ordinary shares
Zhongzheng Financial Asset Management Plan AR EER
EEEe RERT-EEPELREEETEE

Notes: B & -

1. Among the aforesaid shareholders, Mr. Tan Xuguang is the chairman of Weichai 1. L ERFAH BIEKEERMETIRED
Group Holdings Limited. It is not certain whether there is any connected BERAGBIEFER - KARAIAMEMAT +5
relationship among other top ten shareholders and the other top ten non- BREREMEA+ 5 FEREEMEREZ A
restricted shareholders, or whether there is any acting in concert relationship REGUEBBHBE tAAECEER —
among them. HITBAL

2. As at the end of the reporting period, the Company’s securities account 2. B IE R ERR - KD A] 6] BB SR

designated for repurchased shares holds 8,995,525 shares of the Company,

representing 0.1% of the total share capital of the Company.

F i #H 2 al R 178,995,525 15 2 Al 42
BRI Z0.1% °
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DIRECTORS’ REPORT (CONTINUED) EEERSE (8)

SUBSTANTIAL SHAREHOLDERS FERR
The register of substantial shareholders maintained by the Company pursuant ARABREBEZESFRBPE G E336157F E D

to Section 336 of the SFO (including interests filed with the Hong Kong Stock & 2 B% 3R & & fift (£ & [7) & 7 Bt 2 A 5 ¥ 19
Exchange) shows that as at 31 December 2023, the following persons (other ME)BLN R-_F-_=F+-A=+—8"

than directors, chief executives and supervisors) had the following interests and TIHAT(EE SREBEBAEREZRKRIN

short positions (if any) in the shares and underlying shares of the Company: EARARQARODRABROTHEBTIESE R
reE(ng):

Percentage of Percentage of  Percentage

Long/ share capital share capital of total

Short ~ Numberof  comprising ~ Numberof  comprising issued share

Name Capacity position Asshares only A shares H shares only H shares capital

HERT

Be/ EAR KR & fEHB B & RE2g

L L) wE AREER Rl HR &R Aot Aol

Weichai Group Holdings Limited Beneficial owner Long 1,422,550,620 20.97% - - 16.30%
BEAEREEERAA EREBA e

Shandong Heavy Industry Group Co., Ltd. (Note 7) ~ Interest of corporation controlled long 1,422,550,620 20.97% - - 16.30%
WRETEEFRARHZ1) by you e

IR 2 5 A A B ) B 2

Brandes Investment Partners, LP Investment manager Long - - 78578612 16.18% 3.60%
(Note 3) (Hzt3) REKRE e

Lazard Emerging Markets Equity Portfolio Investment manager Long - - 23,707,500 5.86% 1.30%
(Note 4) (Hz4) REKR e

Barclays PLC (Note 3) (f:#3) Person having a security interest in Long - - 525,552 0.11% 0.02%
shares e

RAEBRD A RTEENA

Interest of corporation controlled Long - - 25,453,050 5.24% 1.17%
by you 5
R B 1 ) 0

25,978,602 5.35% 1.19%

Interest of corporation controlled Short - - 24,102,475 4.96% 1.10%
by you KE

R B i 6 0 7 B A e 2
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DIRECTORS  REPORT (CONTINUED) ESSRE(E)
Percentage of Percentage of  Percentage
Long/ share capital share capital of total
Short ~ Numberof  comprising ~ Numberof  comprising issued share
Name Capacity position Ashares only A shares H shares only H shares capital
HEgfT
Be/ EAR K& EHB R & Rx2g
L L) RE ARE R Bl HR &R Bk Bl
Morgan Stanley (Note 2) (#/7#2) Interest of corporation controlled Long - - 49335508 5.08% 1.13%
by you Fe
iliEeaakopaEl-ok %
Interest of corporation controlled Short - - 42,078,545 4.33% 0.96%
by you e
REAEHNSEENER
Lazard Asset Management LLC Investment manager Long - - 156,532,231 8.06% 1.79%
REKR fe
Pzena Investment Management, LLC Investment manager Long - - 134,626,000 6.93% 1.54%
REKR e
Beneficial owner Long - - 639,000 0.03% 0.01%
EREBA e
135,315,000 6.96% 1.55%
Citigroup Inc. Interest of corporation controlled Long - - 4,212,066 0.22% 0.05%
by you ga
lipea kb a0k 2
Approved lending agent Long = - 126,978,467 6.53% 1.46%
BREBLREA itE
131,190,533 6.75% 1.50%
Interest of corporation controlled Short - - 3,830,707 0.19% 0.04%
by you e
uilieaakopaEl:ok %
JPMorgan Chase & Co. Interest of corporation controlled Long - - 16,923,662 0.87% 0.19%
by you )
RS ZENER
Investment manager Long - - 33,398,040 1.72% 0.38%
REKR #E
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EEEHRS (88

Percentage of Percentage of  Percentage
Long/ share capital share capital of total
Short ~ Numberof  comprising ~ Numberof  comprising issued share
Name Capacity position Ashares only A shares H shares only H shares capital
HERT
#e/ EARR A EHRRE  RAEH
£ at KA BAl HIR % B BAl BAlt
Person having a security interest Long - - 2,969,351 0.15% 0.03%
in shares e
BARMOREEZNHA
Approved lending agent Long - - 61,010,046 3.14% 0.70%
BERBREA fFe
114,301,099 5.88% 1.31%
Interest of corporation controlled Short - - 10,200,363 0.52% 0.12%
by you *E
AR EENER
Brown Brothers Harriman & Co. Approved lending agent Long - - 97242402 5.00% 1.1%
RREHREA fFe
Notes: B E
1. Shandong Heavy Industry Group Co., Ltd., a subsidiary of State-owned Assets 1. WREEEEEEERZR 2B L AL
Supervision and Administration Commission of Shandong Province, held the entire share FETEEHERAAHAMEERERFR L
capital of Weichai Group Holdings Limited (formerly known as Weifang Diesel Engine &l (Bl 78 75 J 1 56 d 1 ) 89 2 BF AR 2K
Works).
2. The number of H shares reported above held by the relevant substantial shareholder 2. L2 BT ERERECHRY R I
does not take into consideration the Company’s bonus share issuance on 21 July 2017 HREARNGR -_E—+FL+H -+ —HBEA R
as there is no disclosure of interest obligation under the SFO where there is no change EETE M THRIRIEZERBEEH - 5
in percentage of shareholdings for a substantial shareholder. ERE RIEE SRR BB E B o
3. The number of H shares reported above held by the relevant substantial shareholder 3 L2 FERFESEHRE G I E
does not take into consideration the Company’s bonus share issuance on 20 August HRARNGR -—_E—FENA-—F+HR-ZF
2015 and 21 July 2017 as there is no disclosure of interest obligation under the SFO —tEF A+ — A RIEZFETE T H
where there is no change in percentage of shareholdings for a substantial shareholder. RIREZLERHEKE HFEFEREZRED
DN EEE) B GAFEER -
4. The number of H shares reported above held by the relevant substantial shareholder 4. a2 ERESECHRE G I

does not take into consideration the Company’s bonus share issuance on 17 August
2012, 20 August 2015 and 21 July 2017 as there is no disclosure of interest obligation
under the SFO where there is no change in percentage of shareholdings for a substantial
shareholder.

Save as disclosed above, the Company has not been notified of any other

relevant interests or short positions in the issued share capital of the Company
as at 31 December 2023.
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DIRECTORS’ REPORT (CONTINUED)

DETAILS OF THE APPOINTMENT OR RESIGNATION

OF DIRECTORS,

SUPERVISORS AND SENIOR

MANAGEMENT

1.

At the staff delegation meeting convened on 26 May 2023, Mr. Zhao
Yongchang was elected as an employee representative supervisor, for a
term from 26 May 2023 to the conclusion of the annual general
meeting of the Company for the year ended 31 December 2023 (“2023
Annual General Meeting”). The application for resignation as an
employee representative supervisor of Mr. Ma Changhai took effect on
the same day.

At the Board meeting convened on 5 June 2023, Mr. Zhang Quan was
appointed as the vice chairman of the Board, for a term from 5 June
2023 to the conclusion of the 2023 Annual General Meeting. Mr. Wang
Decheng was appointed as the executive CEO of the Company, Mr. Zhi
Baojing and Mr. Jin Zhao were appointed as executive presidents of the
Company, Mr. Yuan Hongming resigned as an executive president of the
Company due to changes in work arrangement and Mr. Wang Jian
resigned as a vice president of the Company due to changes in work
arrangement.

Mr. Yan Jianbo resigned as an executive Director, executive president
and a member of relevant Board committee, and Mr. Jiang Kui and Mr.
Gordon Riske resigned as non-executive Directors of the Company due
to changes in work arrangements. Such resignations took effect from 5
June 2023.

At the annual general meeting convened on 28 June 2023, Mr. Ma
Changhai, Mr. Wang Decheng and Mr. Ma Xuyao were appointed as
executive Directors of the Company; Mr. Richard Robinson Smith was
appointed as a non-executive Director of the Company and Mr. Chi
Degiang, Mr. Zhao Fuquan and Mr. Xu Bing were appointed as
independent non-executive Directors of the Company, each for a term
from 28 June 2023 to the conclusion of the 2023 Annual General
Meeting. Mr. Xu Xinyu, Mr. Wen Daocai and Ms. Zhao Huifang resigned
as (as the case may be) an executive Director, independent non-executive
Directors and members of relevant Board committees of the Company
due to changes in work arrangements. Such resignations took effect on
the same day.
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On 28 June 2023, Mr. Li Hongwu retired as independent non-executive
Director and member of the relevant Board committees of the Company
due to the expiration of his term of office.

At the Board meeting convened on 28 June 2023, the Board considered
and approved the appointment of Mr. Wang Decheng and Mr. Ma
Xuyao as members of the strategic development and investment
committee of the Company, the appointment of Mr. Chi Degiang, Mr.
Zhao Fuquan and Mr. Xu Bing as members of the audit committee of
the Company, the appointment of Ms. Jiang Yan as the chairman of the
remuneration committee of the Company and Mr. Zhao Fuquan as a
member of the remuneration committee of the Company, and the
appointment of Mr. Chi Degiang as the chairman of the nomination
committee of the Company and Mr. Ma Changhai and Mr. Xu Bing as
members of the nomination committee of the Company.

On 13 October 2023, Mr. Wang Decheng was appointed as the Chief
Executive Officer and general manager of the Company. Mr. Tan
Xuguang ceased to serve concurrently as the Chief Executive Officer of
the Company due to work requirements. Mr. Jiang Ningtao resigned as
a vice president of the Company due to changes in work arrangements.
Mr. Wang Jian and Mr. Feng Gang were appointed as deputy general
managers of the Company.

CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 December 2023, the Company and the Group had
the following continuing connected transactions, certain details of which are
disclosed in compliance with the requirements of Chapter 14A of the Listing

Rules.

List of Connected Persons who had transactions and the
relationship with the Group
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Relationship between the Connected

Name of Connected Persons Abbreviation Persons and the Group
BEALHE 4 18 RMEATHAEECBEERR
Shaanxi Automotive Group Co., Ltd. Shaanxi Automotive Held a 49% interest in a subsidiary of the
REREEEEREER A BRIS & Company, Shaanxi Heavy Duty Automotive

Shaanxi Fast Gear Automotive Transmission Co., Ltd.
RAEETRHAEEHEE
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Co., Ltd. (“Shaanxi Zhongqi”)
BEARRAZHMBARIRAELR S
BRAF(BREES])49% #E =

Held a 49% interest in a subsidiary of the
Company, Shaanxi Fast Gear Co., Ltd. ("SFGC")
BEARAZMBABIREELSER
ERAAB(REELHER]) 9% E %



DIRECTORS’ REPORT (CONTINUED) EEERS (8)

Relationship between the Connected

Name of Connected Persons Abbreviation Persons and the Group
BEATER 5 8 BEATHASEZEERR
Shandong Heavy Industry Group Finance Co., Ltd. Shandong Finance Shandong Heavy Industry Group Co., Ltd.
WRETIEEMBERRAA & B % (“Shandong Heavy Industry”),

a substantial shareholder of the Company,
directly held a 37.50% interest

in Shandong Finance

KRR ZEERFLRETEHE
BRAR(ILWRETNERESR

1y 2 Bf %537.50% # &5

Weichai Group Holdings Limited Weichai Holdings Held a 16.30% interest in the Company, one of

HEEREBREFR A A HE SRR the promoters of the Company
WEARDEI630% 5

RKRRBRAZ—

Weichai Power Westport New Energy Engine Co., Ltd. Weichai Westport Weichai Holdings held a 51% interest
HETBFE R NER LA 708 FT 8L IR in Weichai Westport

SRR A TO B R LIRS 1% &

Yangzhou Yaxing Motor Coach Co., Ltd. Yangzhou Yaxing Indirectly held as to 62.31% by Weichai Holdings
BMNEERERMNBRRAA HBMNEE HEEREEREELMNEE26231% R
Weichai Heavy-duty Machinery Co., Ltd. Weichai Heavy Machinery Weichai Holdings held a 30.59% interest
HESHEODER LA ML E in Weichai Heavy Machinery

HESTR IR B M SR EH30.59% HE &

China National Heavy Duty Truck Group Company Limited CNHTC Shandong Heavy Industry was the holder of 65%
FPREEASEEEARAA FEENA of the equity interest of CNHTC
WRET AP ETS%BRBEHFEA

Huiyin Finance Leasing Co.,Ltd Huiyin Leasing Wholly-owned by Shanzhong Finance Leasing Co.,
ERMEEEERE AT fER & Ltd., which was in turn held as to 56.74% by
CNHTC, 32.5% by Shandong Heavy Industry and
10.76% by Weichai Heavy Machinery

HUERELMEERAAZERES

YT d o BB TH5 5 56.74%

WRBETHAE325% K

MR EHFFF10.76%

Weichai Power Freshen Air Technology Co., Ltd. Weichai Freshen Air Held as to 70% by the Company, and 30% by
HESH N ZERFEREER QA LB N ZERFE Ji'nan Power which was indirectly controlled by

Shandong Heavy Industry
HARAHEBT0% K IR E T 52 8
B BB ) B B 30% HE @
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During the year ended 31 December 2023, the Group had continuing
connected transactions entered into in accordance with the following
agreements.

A. Supply and/or connection of utilities by Weichai
Holdings and its associates to the Company and its
subsidiaries
Pursuant to (i) the utility services agreement entered into between the
Company and Weichai Holdings on 17 November 2003 (as amended
and supplemented by various supplemental agreements, including the
agreement dated 27 August 2020, collectively, the “Weichai Holdings
Utilities Services Agreement”) and (ii) the utility services agreement
entered into between the Company and Chongqing Weichai on 17
November 2003 (as amended and supplemented by various
supplemental agreements, including the agreement dated 27 August
2020, collectively, the “Chongqing Weichai Utilities Services
Agreement”), Weichai Holdings, Chongging Weichai and their respective
associates have agreed to provide the connection of certain utility and
energy services (namely, water, electricity, gas, steam, oxygen, nitrogen,
compressed air, waste water treatment and supply of treated waste
water, etc.), to the Company, Weichai Casting, Weichai Power (Weifang)
Reproduction Company Limited (“Weichai Reproduction”, a subsidiary
of the Company), Huadong Casting, Weichai Logistics, the Chongging
Branch and/or other subsidiaries of the Company for a period of three
years ending 31 December 2023, upon the expiry of which the parties
may extend the term for another three years on a mutually agreed basis.

The fees payable by the Company and/or its subsidiaries to Weichai
Holdings and/or Chongging Weichai (and their respective associates)
with respect to the provision of the said services are determined based
on the actual usage of the Company, its Chongging branch office and/
or its subsidiaries and by reference to the market prices of such utilities,
or, if it is not possible to measure such usage, pro-rated according to the
respective sales of Chongging Weichai and the Company’s Chongging
branch office and/or other members of the Group and by reference to
the market prices of such utilities. If only government published rates are
available with respect to certain utilities, the fees payable would be
determined by reference to the government published rates plus the
wastage, depreciation and repair expenses incurred by Weichai Holdings
and/or Chongging Weichai (and their respective associates) in relation
thereto. If no market price or government published rates with respect
to the above utilities and energy services are available, the Company
and/or its subsidiaries will pay the actual costs incurred by Weichai
Holdings and/or Chongging Weichai (and their respective associates) in
relation to the provision of such utilities and energy services plus a
service charge representing not more than 20% of such costs. The fees
are settled by the parties on a monthly basis.

66 WEICHAI POWER Co., LTD. (LtshhmlRiaERAD

EEEHRS (88

BE-FT-_=F+-A=+—"BLFE XK
EERBETIHATLE THAEMERS

A HEERKEMB(BEE) Q7O
AKPAEMBLARMER i
B B 8E AR 75
BIBOARAREBELEIZERR_ZZT=F
+— A+t BATZWE RS &K
BEEBBHA-TE-_ZEFNA-FTtEtAHH
WEREANNZIBHE T BEIEET KT
WL ERS R HE]D RG)EE
ARBHEEHER_TTE=F1+—A4
+ERATYNESERBHH(EBEER
HAE_Z_ZTFNA-_FTEtHNHZ
FAMZE#RABEEIT RER(HE
[EEHLEBERBIHR])  HFEZR-
EEHERBEESBCENB(EE)Q
AIREMRARNA - HEER HEHDH
(M) BRIEAR AR ([MEBRE]
AKRBIZWBLAR) EHHEE HAES
W BESRARHARRZEAMMN
BRraiRHERSE ToELERRD
(BB ER-FER A A BfE=
RomKFCEEERFERERECFLLERN
FKE) BRFHABE_ZT_=F
F+TZA=+—RA1 BE=F-RER
BEZEEEERE AH=F-

ARBR/SENBRRGREMR”
MGBERBEEZRE " AEBBER
HE (BB AR XNNER  HRIE
KRR EEARAR/RENERA
MEEREN2RZSEBHENME X
(M AT E R ERE)EE R RMA
RAZEEHARAR/HEBRNEM
KREEENHEBLIRZ2RZEY
EMMEBEE - A ULBHEEERAR
mERAHESE  ARNRYEE S RZ
ERRRMER - SMERER R
EEREMENEWEBB AR MIEES
MEBER MERGEERXMEE &L
MBERERRBALETERBNT R
HER ARABK/LEWNERAEE
A SRR N SR E S I KT B (R
5) ~ B X E R % F B e R B TR R
BRELENERKRA  SiME&ZEFKRA
TZR20%NRBMNE - ZEFERH
CHRAKE -



DIRECTORS’ REPORT (CONTINUED)

Pursuant to the new utility services purchase agreement dated 30
August 2023 entered into between the Company and Weichai Holdings,
Weichai Holdings (and its Associates) shall provide the connection of
certain utility and energy services to the Group, namely, water,
electricity, gas, steam, oxygen, nitrogen, compressed air, waste water
treatment and supply of treated waste water, etc., for a term ending 31
December 2026. Upon the expiry of the term of the agreement, the
parties shall have an option to renew the same for a term of three years
on a mutually agreed basis.

Purchase of diesel engine parts and components, gas and
scrap metals etc.,, materials, diesel engines and related
products, processing services and import and export
agency services by the Company and its subsidiaries from
Weichai Holdings and its associates

Pursuant to the new Weichai Holdings purchase agreement dated 30
August 2022 entered into between the Company and Weichai Holdings,
Weichai Holdings and its associates (as the case may be) shall provide
vehicles, parts and components of vehicles and related products,
excavators, loaders, raw materials including gas and scrap metals etc.,
diesel engines and related products and processing services to the
Company and its subsidiaries (as the case may be) at market prices, for a
term of three years ending 31 December 2025. Upon the expiry of the
term of the agreement, the parties shall have an option to renew the
agreement for a term of three years on a mutually agreed basis.
Depending on terms of the definitive agreements to be entered into by
the parties pursuant to the new Weichai Holdings purchase agreement,
the relevant price for the said products and/or services shall, as the case
maybe, be settled on a monthly or quarterly basis or in accordance with
the progress of the provision of the relevant products and/or services.
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Sale of diesel engines, diesel engines parts and
components, materials, semi-finished products, hydraulic
products and related products and provision of
processing services by the Company and its subsidiaries
to Weichai Holdings and its associates

Pursuant to the sale and processing services agreement entered into
between the Company and Weichai Power (Weifang) After-sales Service
Co., Ltd. ("Weichai After-sales Services”, a subsidiary of the Company,
formerly known as “Weichai Power Reserves and Resources Company
Limited”) as suppliers and Weichai Holdings and its certain associates as
customers on 27 November 2008 (as amended and supplemented by
various supplemental agreements, including the agreement dated 27
August 2020), the Company (and Chongqing Branch), Weichai Casting,
Weichai Reproduction, Weichai Logistics and/or other Group Company
(as the case may be) shall (i) sell certain diesel engines, diesel engine
parts and components, materials, semi-finished products, hydraulic
products and related products; and (ii) provide certain processing services
in relation to the production of diesel engines to Weichai Holdings,
Weichai Import and Export, Chongging Weichai, Yangzhou Shengda
Special Vehicles Co., Ltd. (“Yangzhou Special Vehicle”), Dezhou Degong
Machinery Co., Ltd. (“Dezhong Degong”) and/or other associates of
Weichai Holdings at market prices and settled on a monthly basis, for a
term of three years ending 31 December 2023.

Pursuant to the new Weichai sale and processing services agreement
dated 30 August 2023 entered into between the Company and Weichai
Holdings, the Company and its subsidiaries (as the case may be) shall sell
diesel engines, diesel engine parts and components, materials, semi-
finished products, hydraulic products and related products and to
provide the related services to Weichai Holdings and its Associates (as
the case may be) at market prices and/or prices agreed according to the
principle of fairness and reasonableness, for a term of three years ending
31 December 2026. Upon the expiry of the term of the agreement, the
parties shall have an option to renew the agreement for a term of three
years on a mutually agreed basis.

WEICHAI POWER Co., LTD. HLahhBRMNBERLD
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Sale of diesel engines and related products by the
Company and its subsidiaries to Weichai Heavy
Machinery and its subsidiaries

The Company and Weichai Holdings entered into a framework
agreement on 17 November 2003 (as supplemented by various
supplemental agreements). The rights and obligations of Weichai
Holdings in the aforesaid agreement were assumed by Weichai Heavy
Machinery pursuant to the supplemental framework agreement entered
into between the Company and Weichai Heavy Machinery on 27 August
2015.

Pursuant to such framework agreement (as supplemented by various
supplemental agreements, including the agreement dated 30 August
2021, collectively, the “Weichai Heavy Machinery Sale Agreement”), the
Company, Weichai Power Yangzhou Diesel Engine Co., Ltd. (“Weichai
Yangzhou”, a subsidiary of the Company) and Baudouin (Weifang)
Power Co., Ltd. ("Baudouin China”, a subsidiary of the Company) (and/
or other Group companies) (as the case may be) shall sell to Weichai
Heavy Machinery, Weichai Electric Equipment Co., Ltd. (“Weichai Electric
Equipment”) and/or other associates of Weichai Heavy Machinery (as the
case may be) the said diesel engines and related products at market
prices and settled on a monthly basis, for a term of three years ending
31 December 2024, upon the expiry of which the parties may renew the
term for another three years on a mutually agreed basis.

Purchase of diesel engine parts and components,
materials, steel and scrap metal etc., diesel engines and
related products and processing and labour services by
the Company and its subsidiaries from Weichai Heavy
Machinery and its subsidiaries

Pursuant to the purchase and services agreement entered into between
the Company and Weichai Heavy Machinery dated 27 January 2022, the
Company, and/or other Group companies (as the case may be) shall
purchase certain diesel engines and related products and raw materials,
and related labour and technical services from Weichai Heavy Machinery
and/or its subsidiaries (as the case may be) at market prices and settled
on a monthly or quarterly basis, for a term of three years ending 31
December 2024, upon the expiry of which the parties shall have an
option to renew the term for another three years on a mutually agreed
basis.
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Supply of semi-finished diesel engine parts, diesel engine
parts components, reserve parts and related products
and provision of labour services by the Company its
subsidiaries to Weichai Heavy Machinery and its
subsidiaries

The Company and Weichai Holdings entered into a semi-finished diesel
engine parts supply agreement on 17 November 2003 (as amended and
supplemented by various supplemental agreements). The rights and
obligations of Weichai Holdings in the aforesaid agreement were
assumed by Weichai Heavy Machinery pursuant to the supplemental
agreement entered into between the Company, Weichai Holdings and
Weichai Heavy Machinery on 27 August 2015.

Pursuant to such framework agreement (as supplemented by various
supplemental agreements, including the agreement dated 30 August
2021, collectively, the “Weichai Heavy Machinery Supply Agreement”),
each of the Company, Weichai (Weifang) Material Forming and
Manufacturing Co., Ltd. and Weichai (Angiu) Material Forming Co., Ltd.
(and/or other Group companies) has agreed to sell the said semi-finished
diesel engine parts, diesel engine parts and components, reserve parts
and related products and to provide the relevant labour services (as the
case may be) to Weichai Heavy Machinery, Weichai Electric Equipment
and/or other associates of Weichai Heavy Machinery (as the case may be)
at market prices and settled on a monthly basis for a term of three years
ending 31 December 2024, upon the expiry of which the parties may
renew the term for another three years on a mutually agreed basis.

WEICHAI POWER Co., LTD. HLahhBRMNBERLD
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Sale of parts and components of transmissions and
related products by SFGC to Fast Transmission

Pursuant to the parts and components sale agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements, including the
agreement dated 30 August 2021, collectively “Fast Transmission Sale
Agreement”), SFGC has agreed to sell to Fast Transmission certain parts
and components of transmissions, namely, gearboxes, and related
products at market prices and settled every two to three months, for a
term of three years ending 31 December 2024, upon the expiry of which
the parties shall have an option to extend the term for another three
years on a mutually agreed basis.

Purchase of parts and components of transmissions and
related products by SFGC from Fast Transmission

Pursuant to the parts and components purchase agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements, including the
agreement dated 30 August 2021, collectively “Fast Transmission
Purchase Agreement”), SFGC has agreed to purchase from Fast
Transmission certain parts and components of transmissions and gears,
namely, power take off assemblies and castings, and related products at
market prices and settled every two to three months, for a term of three
years ending 31 December 2024, upon the expiry of which the parties
shall have an option to extend the term for another three years on a
mutually agreed basis.

Sale of vehicles, parts and components of vehicles, raw
materials and related products and provision of the
relevant services by the Company and its subsidiaries to
Shaanxi Automotive and its associates

Pursuant to the new Shaanxi Automotive sales agreement dated 30 August
2022 entered into between the Company and Shaanxi Automotive, the
Company and its subsidiaries (as the case may be) shall sell certain vehicles,
parts and components of vehicles, raw materials and related products and
to provide the relevant services to Shaanxi Automotive and its associates (as
the case may be) for a term of three years ending 31 December 2025, upon
the expiry of which the parties may renew the term for another three years
on a mutually agreed basis. Depending on terms of the definitive
agreements to be entered into by the parties pursuant to the new Shaanxi
Automotive sales agreement, the relevant price for the said products and/or
services shall, as the case maybe, be settled on a monthly or quarterly basis
or in accordance with the progress of the provision of the relevant products
and/or services.
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Purchase of parts and components of vehicles, scrap
steel and related products and labour services by the
Company and its subsidiaries from Shaanxi Automotive
and its associates

Pursuant to the new Shaanxi Automotive purchase agreement dated 30
August 2022 entered into between the Company and Shaanxi
Automotive, each of the Company and its subsidiaries (as the case may
be) shall purchase certain parts and components of vehicles, scrap steel
and related products and labour services from Shaanxi Automotive and
its associates (as the case may be) for a term of three years ending 31
December 2025, upon the expiry of which the parties may renew the
term for another three years on a mutually agreed basis. Depending on
terms of the definitive agreements to be entered into by the parties
pursuant to the new Shaanxi Automotive purchase agreement, the
relevant price for the said products and/or services shall, as the case
maybe, be settled on a monthly or quarterly basis or in accordance with
the progress of the provision of the relevant products and/or services.

Sale of engines, new energy powertrain and related
products by the Company to Yangzhou Yaxing and its
subsidiaries

The diesel engines supply framework agreement entered into between
the Company and Yangzhou Yaxing on 26 October 2012 (as
supplemented by various supplemental agreements, including the
agreement dated 27 August 2020) sets out the general terms and
conditions for the sale of engines, new energy powertrain and related
products by the Company, Weichai Logistics and/or other subsidiaries of
the Company to Yangzhou Yaxing and its subsidiaries for a period of
three years ending 31 December 2023. The said engines, new energy
powertrain and related products shall be sold by the Company and
Weichai Yangzhou to Yangzhou Yaxing and its subsidiaries from time to
time with reference to market prices and/or price agreed according to
the principle of fairness and reasonableness and settled on a monthly
basis. The transactions shall be subject to normal commercial terms and
terms no less favourable to the Group than those available to the Group
from independent third parties.

Pursuant to the new Weichai Yangzhou supply framework agreement
dated 30 August 2023 and the supplemental agreement dated 25
March 2024 entered into between the Company and Yangzhou Yaxing,
the Company and its subsidiaries shall sell engines, new energy
powertrain and related products to Yangzhou Yaxing and its subsidiaries
at market prices and/or prices agreed according to the principle of
fairness and reasonableness, for a term of three years ending 31
December 2026. Upon the expiry of the term of the agreement, the
parties may renew the term for a period of three years on a mutually
agreed basis.
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Sale of transmissions and related products by SFGC to
Yangzhou Yaxing and its subsidiaries

The transmissions supply framework agreement entered into between
SFGC and Yangzhou Yaxing on 26 October 2012 (as supplemented by
various supplemental agreements, including the agreement dated
27 August 2020) sets out the general terms and conditions for the sale
of transmissions by SFGC to Yangzhou Yaxing and its subsidiaries for a
period of three years ending 31 December 2023. The said transmissions
shall be sold by SFGC to Yangzhou Yaxing and its subsidiaries from time
to time with reference to market prices and/or price agreed according to
the principle of fairness and reasonableness and settled on a monthly
basis. The transactions shall be subject to normal commercial terms and
terms no less favourable to the Group than those available to the Group
from independent third parties.

Pursuant to the new transmissions supply framework agreement dated
30 August 2023 and the supplemental agreement dated 25 March 2024
entered into between SFGC and Yangzhou Yaxing, SFGC and its
subsidiaries have agreed to sell transmissions and related products to
Yangzhou Yaxing and its subsidiaries at market prices and/or prices
agreed according to the principle of fairness and reasonableness for a
term of three years ending 31 December 2026. Upon the expiry of the
term of the agreement, the parties may renew the term for a period of
three years on a mutually agreed basis.

Sale of axles and related products by Shaanxi Hande
Axle Co., Ltd. ("Hande Axle"”, a subsidiary of Shaanxi
Zhongqi) to Yangzhou Yaxing and its subsidiaries

The axles supply framework agreement entered into between Hande
Axle and Yangzhou Yaxing on 26 October 2012 (as supplemented by
various supplementary agreements, including the agreement dated
27 August 2020) sets out the general terms and conditions for the sales
of axles by Hande Axle to Yangzhou Yaxing and its subsidiaries for a
period of three years ending 31 December 2023. The said axles shall be
sold by Hande Axle to Yangzhou Yaxing and its subsidiaries from time to
time with reference to market prices and/or price agreed according to
the principle of fairness and reasonableness and with a payment term of
two months. The transactions shall be subject to normal commercial
terms and terms no less favourable to the Group than those available to
the Group from independent third parties.
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Pursuant to the new axles supply framework agreement dated 30
August 2023 and the supplemental agreement dated 25 March 2024
entered into between Hande Axle and Yangzhou Yaxing, Hande Axle
has agreed to sell the axles and related products to Yangzhou Yaxing
and its subsidiaries at market prices and/or prices agreed according to
the principle of fairness and reasonableness for a term of three years
ending 31 December 2026. Upon the expiry of the term of the
agreement, the parties may renew the term for a period of three years
on a mutually agreed basis.

Supply of base engines, gas engine parts, utility and
labour services, technology development services and
related products and services by the Company and its
subsidiaries and associates to Weichai Westport

Pursuant to the framework supply agreement entered into between the
Company, Weichai Reproduction, Weichai After-sales Services and
Weichai Westport on 25 December 2012 (as supplemented by various
supplemental agreement, including the agreement dated 27 August
2020), each of the Company, Weichai Reproduction, Weichai Freshen
Air, and other associates of the Company has agreed to supply certain
base engines, gas engine parts, utility and labour services, technology
development services and related products and services to Weichai
Westport, at market prices and/or prices agreed according to the
principle of fairness and reasonableness and settled on a monthly basis
for a term from 1 January 2021 to 31 December 2023, upon the expiry
of which the parties may extend the term for three years on a mutually
agreed basis.

Pursuant to the new Weichai Westport supply agreement dated 30
August 2023 entered into between the Company and Weichai Westport,
each of the Company and its subsidiaries and/or associates shall supply
certain base engines, gas engine parts, utility and labour services,
technology development services and related products and services to
Weichai Westport, at market prices and/or prices agreed according to
the principle of fairness and reasonableness, for a term of three years
ending 31 December 2026. Upon the expiry of the term of the
agreement, the parties may extend the term for three years on a
mutually agreed basis.
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Purchase of gas engines, gas engine parts, labour
services and related products and services by the
Company and its subsidiaries and associates from
Weichai Westport

Pursuant to the framework purchase agreement entered into between the
Company, Weichai Reproduction and Weichai After-sales Services and
Weichai Westport on 25 December 2012 (as supplemented by various
supplemental agreements, including the agreement dated 27 August
2020, collectively, the “Weichai Westport Purchase Agreement”), each of
the Company, Weichai Reproduction, and other associates of the
Company has agreed to purchase certain gas engines, gas engine parts,
labour services and related products and services from Weichai Westport,
at market prices and/or prices agreed according to the principle of fairness
and reasonableness and settled on a monthly basis for a term from 1
January 2021 to 31 December 2023, upon the expiry of which the parties
may extend the term for three years on a mutually agreed basis.

Pursuant to the new Weichai Westport purchase agreement dated 30
August 2023 entered into between the Company and Weichai Westport,
the Company and its subsidiaries and/or associates shall purchase certain
gas engines, gas engine parts, labour services and related products and
services from Weichai Westport, at market prices and/or prices agreed
according to the principle of fairness and reasonableness, for a term of
three years ending 31 December 2026. Upon the expiry of the term of the
agreement, the parties may extend the term for three years on a mutually
agreed basis.
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Provision financial services to the Company and its
subsidiaries by Shandong Finance

Pursuant to the financial services agreement entered into between the
Company and Shandong Finance on 30 March 2022, Shandong Finance
has agreed to provide, inter alia, certain deposit services to the Company
and its subsidiaries for a period of three years ending 29 June 2025,
upon the expiry of which the parties may extend the term on a mutually
agreed basis.

Pursuant to the financial services agreement dated 30 March 2022,
Shandong Finance shall provide certain deposit services to the Group,
the principal terms of which are as follows:

(@  the interest rate for the deposit of the Group’s funds with
Shandong Finance shall, subject to the compliance of the relevant
requirements of the People’s Bank of China, be no less than the
highest interest rate for the same type of deposit offered by the
major commercial banks in the PRC for the same period; and

(b)  the maximum daily balance (including interests) of the Group's
deposit with Shandong Finance shall not exceed RMB34 billion
from 30 June 2022 to 29 June 2023, RMB37 billion from 30 June
2023 to 29 June 2024 and RMB40 billion from 30 June 2024 to
29 June 2025.
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Q. Provision of guarantee by Weichai Lovol and its
subsidiaries to Huiyin Leasing and its associates in
respect of the payment obligations of certain lease
payments owed by their customers
Pursuant to the framework agreement dated 28 December 2022 entered
into between Weichai Lovol and Huiyin Leasing, Weichai Lovol and its
subsidiaries (the “Weichai Lovol Group”) have agreed that, in respect of
the underlying customer loans granted by Huiyin Leasing and its
associates (the “Huiyin Leasing Group”) to the customers of the Weichai
Lovol Group through a finance lease arrangement, the Weichai Lovol
Group will provide guarantees to the Huiyin Leasing Group in the
following manner, for a term from 1 January 2023 to 31 December
2023:

(i) in the event of a default on the customer’s part on the repayment
of the underlying customer loan and where the relevant
distributors fail to perform the repurchase obligations (where
applicable), the Weichai Lovol Group shall undertake the relevant
repurchase obligations, which involves the repurchase from the
Huiyin Leasing Group of the leased products at a price equivalent
to the outstanding amount of the underlying customer loan
(including the lease payments in default, default penalties,
outstanding lease payments (being lease payments that had not
fallen due but for the default), nominal value of the Lease
Products, and the costs and expenses of the Huiyin Leasing Group
relating to the enforcement of the relevant guarantee); and/or

(i) the Weichai Lovol Group will provide a credit guarantee in favour
of the Huiyin Leasing Group for the payment obligations of the
relevant customers in respect of the lease payments, pursuant to
which, in the event of a default on a customers’ part on the
repayment of the relevant underlying customer loan, the Weichai
Lovol Group will be liable to pay the Huiyin Leasing Group Ltd. the
underlying customer loan (including the lease payments in default,
default penalties, outstanding lease payments (being lease
payments that had not fallen due but for the default), and the
costs and expenses of the Huiyin Leasing Group relating to the
enforcement of the relevant guarantee).

Insofar as the Company is aware, the amount of the underlying
customer loans and the amount and terms of the lease payments
are determined after arm’s length negotiations between the Huiyin
Leasing Group and the customers with reference to the loan prime
rate published by the People’s Bank of China and the rates
charged by major and independent commercial banks in adjacent
areas in the normal course of business for similar types of
financing services and the credibility of the relevant customers.
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On 29 December 2023, Weichai Lovol and Huiyin Leasing entered into a
new framework agreement to continue the arrangement of the grant of
the relevant guarantees by the Weichai Lovol Group to the Huiyin
Leasing Group for a term from 1 January 2024 to 31 December 2024.
Save that the Weichai Lovol Group will no longer provide new credit
guarantees to Huiyin Leasing Group, the terms of the new framework
agreement are substantially the same as those of the framework
agreement dated 28 December 2022.

Purchase of vehicles, vehicle parts and components and
related products, engines, engine parts and components
and related products, and relevant services by the
Company (and its subsidiaries) from CNHTC (and its
associates)

Pursuant to the purchase agreement entered into by the Company and
the CNHTC dated 30 March 2022, CNHTC and/or its associates (as the
case may be) shall supply certain vehicles, vehicle parts and components
and related products, engines, engine parts and components and related
products and relevant services (as the case may be) to the Company and/
or other Group companies (as the case may be) at market prices and
settled on a monthly or quarterly basis (depending on the terms of the
definitive agreements to be entered into by the parties), for a term of
three years ending 31 December 2024, upon the expiry of which the
parties shall have an option to renew the same for a period of three
years on a mutually agreed basis.

Sale of vehicles, vehicle parts and components and
related products, engines, engine parts and components
and related products, and relevant services by the
Company (and its subsidiaries) to CNHTC (and its
associates)

Pursuant to the supply agreement entered into by the Company and the
CNHTC dated 30 March 2022, the Company and/or other Group
companies (as the case may be) shall sell vehicles, vehicle parts and
components and related products, engines, engine parts and
components and related products and relevant services (as the case may
be) to CNHTC and/or its associates (as the case may be) at market prices
and settled on a monthly or quarterly basis (depending on the terms of
the definitive agreements to be entered into by the parties), for a term
of three years ending 31 December 2024, upon the expiry of which the
parties shall have an option to renew the same for a period of three
years on a mutually agreed basis.
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Purchase of vehicle parts and components and related
products, engines, engine parts and components and
related products and receiving relevant services by the
Company (and its subsidiaries) from Weichai Freshen Air
(and its subsidiaries)

Pursuant to the purchase agreement dated 23 November 2022 entered
into between the Company and Weichai Freshen Air, Weichai Freshen
Air (and its subsidiaries) (“Weichai Freshen Air Group”) shall supply
certain vehicle parts and components and related products, engines,
engine parts and components and related products and provide relevant
services to the Company and/or other Group Company at market prices,
for a term of three years ending 31 December 2025. Upon the expiry of
the term of the agreement, the parties shall have an option to renew the
same for a period of three years on a mutually agreed basis. Depending
on the terms of the definitive agreements to be entered into by the
parties, the relevant price for the relevant products and/or services shall
be settled on a monthly or quarterly basis or in accordance with the
progress of the provision of the relevant products and/or services.

Sale of vehicle parts and components and related
products, engines, engine parts and components and
related products and provision of relevant services by
the Company (and its subsidiaries) to Weichai Freshen
Air (and its subsidiaries)

Pursuant to the supply agreement dated 23 November 2022 entered
into between the Company and Weichai Freshen Air, the Company and/
or other Group Company shall sell vehicle parts and components and
related products, engines, engine parts and components and related
products and provide relevant services to the Weichai Freshen Air Group
at market prices, for a term of three years ending 31 December 2025.
Upon the expiry of the term of the agreement, the parties shall have an
option to renew the same for a period of three years on a mutually
agreed basis. Depending on the terms of the definitive agreements to be
entered into by the parties, the relevant price for the relevant products
and/or services shall be settled on a monthly or quarterly basis or in
accordance with the progress of the provision of the relevant products
and/or services.
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Details of the annual cap and the actual transaction amount for the year N EREBERFBE_ZT_=ZF+=A
ended 31 December 2023 in respect of these continuing connected T+ BUEFEZFELREEERRSEE
transactions are as follows: E3 RN
2023
—E-=F
RMB’000
ARBT T
A. Supply and/or connection of utilities by Weichai Holdings and its associates to the Company and its subsidiaries
A HBEERREMNBEBATAEAATARMBEATHRER SRERBERE
Cap Actual
£ R 55
Supply and/or connection of utilities by Weichai e 1 Ry Ko HLB B (R B R )
Holdings and its associates R BB R 831,000 404,469
B.  Purchase of diesel engine parts and components, gas and scrap metals etc., materials, diesel engines and related
products, processing services and import and export agency services by the Company and its subsidiaries from
Weichai Holdings and its associates
B. AAAREMEBARMBEXERRENBEHR ARDRBEMEKESRMG - EEARESES EHH - LARR
HEER MIRFMAEEL QRS
Cap Actual
£ R S
Purchase products and services from Weichai m) 4 S R R Ko M 8 (BE BsE) A &)
Holdings and its associates HEEEm MRS 2,180,000 1,311,189
C. Sale of diesel engines, diesel engines parts and components, materials, semi-finished products, hydraulic products
and related products and provision of processing services by the Company and its subsidiaries to Weichai Holdings
and its associates
C FRARHEMBATMMBERZERRENBEB ARAHEEEHAE LARETH B -¥Rmn - REEM -
HHEERREHENIRYE
Cap Actual
LR B
Provide diesel engines and related products and m) 4 2 R R Ko M 8 (BA BsE) A~ &)
services to Weichai Holdings and its associates HpEL B R EEE D RRG 6,900,000 4,867,378
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2023
—EBC-=fF
RMB’000
AR®T T

D. Sale of diesel engines and related products by the Company and its subsidiaries to Weichai Heavy Machinery and its
subsidiaries

D. XAAREMBARMAKBIERREANBLAHERAKREABER

Cap Actual
FR B

Provide diesel engines and related products to ML EHRENE NG HE
Weichai Heavy Machinery and its subsidiaries 4 i K AR BA = 1,060,000 928,097

E. Purchase of diesel engine parts and components, materials, steel and scrap metal etc., diesel engines and related
products and processing and labour services by the Company and its subsidiaries from Weichai Heavy Machinery and
its subsidiaries

E AXARRHEMBAFNODBFEEARAMNBELARNKBEAKSESG - EME AMRBEEES KLHEREBEER
MINTRE®HRE

Cap Actual
LR s
Purchase diesel engines and related materials and 1A # 56 & # & H I & & 7 5K B8
services from Weichai Heavy Machinery and its e i K2 A BE R MR 2 AR 7%
subsidiaries 1,500,000 778,280

F. Supply of semi-finished diesel engine parts, diesel engine parts and components, reserve parts and related products
and provision of labour services by the Company its subsidiaries to Weichai Heavy Machinery and its subsidiaries

FF AXARREMBARNEBKRERRAMNBAREEXLARSHM4EL - KARERF A4 REBESUARREHS
8 1% IR %

Cap Actual
LR BB

Provide diesel engines related materials and services [d] # 5¢ & # & H [ B 2 &) £ /&
to Weichai Heavy Machinery and its subsidiaries 56 e & 48 A R A R R AR 75 210,000 194,911

G. Sale of parts and components of transmissions and related products by SFGC to Fast Transmission

G REFIRFREBOZIREBHEEITHMHEREBER

Cap Actual
FR B

Provide parts and components of transmissions PRAEZE TR EREEEHT
and related products by SFGC 2014 I 48 B E @ 7,536,000 2,233,847

ANNUAL REPORT 2023 43R 81



DIRECTORS’ REPORT (CONTINUED) EEERSE (8)

2023
B =
RMB’000
AR TR
H.  Purchase of parts and components of transmissions and related products and labour services by SFGC from Fast
Transmission
H BRAZIFEGERZEZTIRESERBEEDESRH4REABER
Cap Actual
£ BR B
Purchase of parts and components of transmissions FBE7PEE TR EHFEBEEDHT
and related products and services by SFGC B K B B = an R RIS 18,120,000 5,471,478
1. Sale of vehicles, parts and components of vehicles, raw materials and related products and provision of the relevant
services by the Company and its subsidiaries to Shaanxi Automotive and its associates
L ZAAAREMBARNODRAEERAWNEEBR ARNEERE - RESH4 - EMRAREBERMREMAEERYE
Cap Actual
FR B
Provide vehicles, raw materials and related products [\ Bt /5 £ B & H i & (B3 B ) A =)
and services to Shaanxi Automotive and its HERE - RV REEE®D
associates N AR 75 5,740,000 3,033,675
J. Purchase of parts and components of vehicles, scrap steel and related products and labour services by the Company
and its subsidiaries from Shaanxi Automotive and its associates
J. FARRENELRARAKRSEERANE (BB AARBESESZHS4 -BEH HEEDIREBRY
Cap Actual
£ BB B
Purchase parts and components of vehicles, scrap @ Pk /3 & B & H i & (B3 ) 2 &)
steel and related products and labour services REARETHMH - BE - AEH
from Shaanxi Automotive and its associates Em kBB RE 6,420,000 5,262,478
K. Sale of engines, new energy powertrain and related products by the Company and its subsidiaries to Yangzhou
Yaxing and its subsidiaries
K ZAREBEMNEEREAMBEARNFEHERTHR FERDILARREBER
Cap Actual
L BR BB
Provide new energy powertrain and related mmMEEREME G fE
products to Yangzhou Yaxing and its subsidiaries ¥ 8EJR B 1 48k 12 48 B8 = @ 690,000 92,767
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2023
—EBC-=fF
RMB’000
AR TR
Sale of transmissions and related products by SFGC to Yangzhou Yaxing and its subsidiaries
RELZTHREROBMNIEREMNBARHESERREAEER
Cap Actual
L BR B R
Provide transmissions and related products to MEBEMNEERENB QR H*E
Yangzhou Yaxing and its subsidiaries SRERBEESD 72,000 8,105

M. Sale of axles and related products by Shaanxi Hande Axle Co., Ltd. ("Hande Axle", a subsidiary of Shaanxi Zhongqi)
to Yangzhou Yaxing and its subsidiaries

M BRAEZEESARAFD(ERER REAEAZHEBEARAENCEREMBARNEEERREABER

Cap Actual
LR B

Provide axles and related products to MEMNEERENE QG HE
Yangzhou Yaxing and its subsidiaries B RAME D 101,000 20,299

N. Supply of base engines, gas engine parts, utility and labour services, technology development services and related
products and services by the Company and its subsidiaries and/or associates to Weichai Westport

N FTLAAREMEB@EBLATOEEHERMABLIER IERES READHEEEE RTARRBEREABER

& R #%
Cap Actual
L BR BB
Provide base engines, gas engine parts and related 7] 78 /& $7 6 )R L lE A BB 1% - 48
products and services to Weichai Westport HBE 1 K AR B i K IR 75 680,000 649,203

O. Purchase of gas engines, gas engine parts, labour services and related products and services by the Company and its
subsidiaries and/or associates from Weichai Westport

0. ZARAREMBEELAAONABHERRBRER RERERS BESIZBERABERRRE

Cap Actual
L BR S

Purchase gas engines, gas engine parts and related [ P8 /8 ¥ 62 R IR B m B 14 - R a8
products and services from Weichai Westport RMEBC 1 R AR E @ R R 7,570,000 4,704,195
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RMB’000
AR T

Provision of financial services to the Company and its subsidiaries by Shandong Finance

LWRMBEAFAQXAREMBEARRHMSBMARE

From 1 January 2023
to 29 June 2023
—¥-=%-A-R%
—E-=fXA=t+AA

Cap Actual
F R B
The maximum daily balance (including interests) IWEREBBRARE REKE QR
on the deposit services provided by Shandong RHEOEFEFREOETAES T
Finance to the Company and its subsidiaries KR (R FB) 34,000,000 26,136,810

From 30 June 2023
to 31 December 2023
—E_=EXA=1+HEZE
—E-_=%+=ZHA=+—H

Cap Actual
FR B
The maximum daily balance (including interests) IWERBBRARE REKE QR
on the deposit services provided by Shandong RHEOEFEFREOETAESTF
Finance to the Company and its subsidiaries KRR (EF L) 37,000,000 29,274,003

Provision of guarantee by Weichai Lovol and its subsidiaries to Huiyin Leasing and its associates in respect of the
payment obligations of certain lease payments owed by their customers

HMARBARENBARANERRERABBAREREFEXNE THENRNAREBRHEER

Cap Actual
ER S
The maximum day-end guarantee balance &= B EERER 2,000,000 1,349,061

Purchase of vehicles, vehicle parts and components and related products, engines, engine parts and components and
related products, and relevant services by the Company (and its subsidiaries) from CNHTC (and its associates)
AAR(REMBARMAEES(REBE ORBRSE - AESHHREEER RDHR DRSS HHRME
B8 = fm UL K% 8 B AR A%

Cap Actual
FR B

Purchase products from CNHTC (and its associates) [&] 7 B & 5 (K H Bt 8 A ) 508
=W 847,000 740,679
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2023
—EBC-=fF
RMB’000
AR®T T

S.  Sale of vehicles, vehicle parts and components and related products, engines, engine parts and components and
related products, and relevant services by the Company (and its subsidiaries) to CNHTC (and its associates)

S. ALR(REMEBAR MPBEES(REBZANHESE AESHHREEER ZDH - RDHRSHHERMA
BERURMEERE

Cap Actual
i) =5

Provide products to CNHTC (and its associates) M B E T (R H B8 AR
E 17,889,000 14,180,622

T. Purchases of vehicle parts and components and related products, engines, engine parts and components and related
products and receiving relevant services by the Company (and its subsidiaries) from Weichai Freshen Air (and its
subsidiaries)

T FAR(REMBARABREEZRFL(REMNBEAAKBIESHH4REBEER ZDHH ZHHRSBERME
BERURESHBRYE

Cap Actual
LR B

Purchase products and services from M@= FEREWBAR
Weichai Freshen Air and its subsidiaries HEEEmRIRE 9,500,000 5,251,994

U. Sale of vehicle parts and components and related products, engines,engine parts and components and related
products and provision of relevant services by the Company (and its subsidiaries) to Weichai Freshen Air (and its
subsidiaries)

U F2a(REMBRAR)MBEXEZREZL(REAMNBARHEESESHHREABER DR RHXRZH4RME
BERURREMMEERE

Cap Actual
L BR s

Provide products and services to Weichai Freshen A # 4€ 2= @)%t & E K B A 7
Air and its subsidiaries REERERE 310,000 204,445
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The independent non-executive directors of the Company have reviewed the
internal control procedures put in place by the Company and the continuing
connected transactions set out above and have confirmed that the internal
control procedures were adequate and effective, and these continuing
connected transactions were entered into (i) in the ordinary and usual course
of business of the Group; (ii) on normal commercial terms or on terms no less
favourable to the Group than terms available to or from independent third
parties; and (iii) in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of the shareholders
of the Company as a whole.

The auditors of the Company was engaged to report on the Group’s
continuing connected transactions in accordance with the Hong Kong
Standard on Assurance Engagements 3000 (Revised), “Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information,” and with
reference to Practice Note 740, “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules,” issued by the Hong Kong
Institute of Certified Public Accountants. The auditors have issued an
unqualified letter containing their findings and conclusions in respect of the
above continuing connected transactions in accordance with Rule 14A.56 of
the Listing Rules.

In the letter the auditors have confirmed and stated that:

a. nothing has come to their attention that causes them to believe that the
disclosed continuing connected transactions have not been approved by
the Company’s board of directors.

b. for transactions involving the provision of goods or services by the
Group, nothing has come to their attention that causes them to believe
that the transactions were not, in all material respects, in accordance
with the pricing policies of the Group.

€ nothing has come to their attention that causes them to believe that the
disclosed continuing connected transactions were not entered into, in all
material respects, in accordance with the relevant agreements governing
such transactions.

d.  with respect to the aggregate amount of each of the continuing
connected transactions set out above, nothing has come to their
attention that causes them to believe that the disclosed continuing
connected transactions have exceeded the annual cap as set by the
Company.
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CONNECTED TRANSACTIONS

During the year ended 31 December 2023, the Group entered into the
following connected transactions which were not exempt from the annual
review and disclosure requirements under Chapter 14A of the Listing Rules.
Details of such connected transaction have been disclosed in compliance with
the requirements under Chapter 14A of the Listing Rules.

DISPOSAL OF 38% SHARES IN SHENGRUI TRANSMISSION
CORPORATION LIMITED (“SHENGRUI TRANSMISSION")

On 5 June 2023, the Company entered into a share transfer agreement with
CNHTC and Shengrui Transmission, pursuant to which the Company has
agreed to sell to CNHTC 38% of issued shares of Shengrui Transmission at the
consideration of RMB760,091,400. The said transfer has been completed in
August 2023, and the investment income was approximately
RMB441,695,600. Upon completion of the aforesaid acquisition, the Company
ceased to have any interest in Shengrui Transmission.

NON-EXERCISE OF PRE-EMPTIVE RIGHT IN RESPECT OF
WEICHAI INTELLIGENT TECHNOLOGY CO., LTD.
("INTELLIGENT TECHNOLOGY™")

On 20 September 2023, the Company entered into a capital contribution
agreement with Sinotruk Ji'nan Power Co., Ltd. (“Ji'nan Power”), Weichai
Lovol, Shantui Investment Co., Ltd. (“Shantui Investment”), Zhongtong Bus
Holding Co., Ltd. (“Zhongtong Bus”) and Intelligent Technology, pursuant to
which Ji'nan Power has agreed to make a capital contribution to Intelligent
Technology in the amount of RMB400,000,000, among which (i)
RMB383,180,000 shall be used to increase the registered capital of the
Intelligent Technology, and (ii) RMB16,820,000 shall be used to increase the
capital reserve of Intelligent Technology. The other existing equity holders of
Intelligent Technology, being the Company, Weichai Lovol, Shantui Investment
and Zhongtong Bus, have agreed not to exercise their respective pre-emptive
right to subscribe for equity interest in Intelligent Technology. Ji'nan Power
was wholly-owned by Sinotruk (Hong Kong) Limited, which was in turn
controlled by Shandong Heavy Industry, a substantial shareholder of the
Company.

Upon completion of the transaction, the Company’s direct equity holding in
Intelligent Technology has reduced to approximately 15.79%, whereas the
Group's equity interest (inclusive of the indirect equity interest held through
Weichai Lovol) in Intelligent Technology has decreased from 59% to
approximately 23.29%. Intelligent Technology remains to be accounted for as
an associated company of the Company and its financial results is not
consolidated into the Company’s consolidated financial statements.
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Except for the transactions with associates, all the transactions of goods and
services with related parties, leasing with related parties and transfer of assets
with related parties as disclosed in Notes XI.5(1) to (4) to the financial
statements also constitute connected transactions or continuing connected
transactions as defined under Chapter 14A of the Listing Rules and the
Company has complied with relevant requirements in Chapter 14A of the
Listing Rules.

EMOLUMENT PoLICY

The Group is strictly in compliance with laws and regulations such as the
Labour Law and the Labour Contract Law, and formulates a remuneration
system and incentive policies that suit the actual situation of the enterprise by
combining the development strategy of the enterprise, the characteristics of
the industry and the ability to pay for labour costs.

The Group adopts a differentiated and standardised annual salary system and
a non-annual salary system according to different job positions such as
management, research and development and production, where the non-
annual salary system is subdivided into salary systems such as performance-
based salary system, piece-rate (hourly) salary system and shift production daily
salary system.

By evaluating the position value of all kinds of personnel and referencing the
market remuneration level, we have set the salary standard with competitive
advantages by reasonably setting the salary level hierarchy of personnel,
determining the salary level by position and the salary distribution plan by
performance, and adjusting the salary according to the performance appraisal,
increasing the incentives for talents in key positions such as research and
development, marketing and technical staffs. At the same time, we have
implemented incentive mechanisms for innovation projects, patent
specialisation, management innovation and other subsidies for overseas
positions and staff housing, and established a sound salary incentive policy to
promote high-quality and rapid development of enterprises.

The emoluments of the directors of the Company are decided by the
Remuneration Committee, having regard to the Group’s operating results,
individual performance and comparable market statistics.

On 13 November 2023, the extraordinary general meeting of the Company
considered and approved the adoption of the restricted share incentive scheme
of A shares (the “Incentive Scheme”) of the Company. Further details are
provided in the section headed “The Restricted Share Incentive Scheme of A
Shares” in this report.
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DIVIDEND PoLICY

Acknowledging the importance of shareholders’ interest and return, the
Company has always adopted a policy of stable dividend distribution. Prior to
proposing dividend distribution, the Board considers a multitude of factors
including the Company’s financial performance, distributable reserve, capital
expenditure, expected financial performance, expected working capital
requirement and such other factors as the Board may consider relevant.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

As disclosed in the section headed “The Restricted Share Incentive Scheme of
A Shares” in this report, certain Restricted Shares have been granted to a
director of the Company.

At no time during the Year was the Company or any of its subsidiaries a party
to any arrangements that enabled the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
OF THE COMPANY

During the Year, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

The Board approved the A shares repurchase plan on 19 May 2022 and such
repurchase plan has ended on 11 October 2022. A total of 87,265,525
ordinary A shares were repurchased during 24 May 2022 to 11 October 2022,
among which 78,270,000 of the repurchased A shares had been granted
pursuant to the Company’s Restricted Share Incentive Scheme of A Shares.
Please refer to the section headed “The Restricted Share Incentive Scheme of A
Shares” of this report for further details. As at 31 December 2023, the total
number of the Company’s shares that has been repurchased but not granted
and not cancelled was 8,995,525 A shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the PRC, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.
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INCOME TAX FOR H SHAREHOLDERS

According to the regulations in the Enterprise Income Tax Law of the People’s
Republic of China, Implementation Regulations on Enterprise Income Tax Law
of People’s Republic of China which came into effect in 2008 and the Notice
of the State Administration of Taxation on Issues Relating to the Withholding
and Remittance of Enterprise Income Tax on Dividends Paid by Chinese
Resident Enterprises to Overseas Non-resident Enterprises which hold H Shares
(Guo Shui Han [2008] No. 897) (B HELE R MIFEIMARIEE R MK
RRERBEARMRBECEMEHRBBEBEN B (BT H[2008]8975) )
issued by China’s State Administration of Taxation on 6 November 2008
(collectively, the “Tax Law"”), any domestic enterprise of the PRC which pays
dividends to non-resident enterprise shareholders (as defined in the Tax Law)
for the year of 2008 and thereafter shall withhold and remit enterprise income
tax with the payer as withholding agent. After receiving dividends, non-
resident enterprise shareholders may, where applicable, apply for tax refund
pursuant to relevant requirements under tax treaty (arrangement).

In accordance with the Tax Law, the Company is obliged to withhold and remit
enterprise income tax at the rate of 10% on behalf of the non-resident
enterprise holders of H Shares whose names appear on the register of
members for H Shares of the Company on the record date when distributing
dividends to them. For holders of H Shares who are registered in the name of
non-natural person registered shareholders (including HKSCC (Nominees)
Limited, other corporate nominees, trustees, or other organisations or groups
which are all treated as “non-resident enterprise” shareholders) on the register
of members for H Shares of the Company on the record date, the Company
will distribute the cash dividends, after withholding for payment of 10%
enterprise income tax.

Pursuant to the Notice on the Tax Policies Concerning the Pilot Program of the
Shenzhen-Hong Kong Stock Connect (A FERETIS 5 B 5 B B
ABLHERATUREREE BB AN) and the Tax Policies Concerning the Pilot Program
of the Shanghai-Hong Kong Stock Connect {BREEREM 5K 5 BBt H i@
eI 54 2578 R IR B R /9B AN ), for mainland corporate investors that invest
in a company via the Southbound Trading Link, corporate income tax will be
levied according to the law. In particular, for any dividend to be distributed to
resident enterprises in the mainland China which hold H shares for more than
12 consecutive months, corporate income tax may be exempt according to the
law. Such mainland enterprises shall declare and pay taxes by themselves in
respect of such dividends, which will not be withheld by such H share
company.
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DIRECTORS’ REPORT (CONTINUED)

According to the Notice of the Ministry of Finance and the State
Administration of Taxation on Certain Policies Regarding Individual Income Tax
(Cai Shui Zi [1994] No. 20) (KBABEB ~ BIR IS5 42 B RAPME A PRIS NS TR
R REE AN (BT [1994]5520%%) ), foreign individual resident shareholders
are exempt from personal income tax in respect of the dividends or bonus
received from domestic foreign invested enterprises for now. As the Company
is a foreign invested enterprise, for all natural person shareholders whose
names are registered on the register of members for H Shares of the Company
on the record date, the Company does not need to withhold personal income
tax. The Company shall obtain latest updates by consulting relevant tax
authorities in the PRC in due course.

In respect of dividends for the H shares of a company invested in by mainland
individual investors and listed on the Hong Kong Stock Exchange through the
Southbound Trading Link, the H share company shall apply to China Securities
Depository and Clearing Co., Ltd., which will then provide the H share
company with the register of mainland individual investors. The H share
company shall withhold an individual income tax at the rate of 20% on such
dividends.

For dividends received by investors (including enterprise and individual
investors) in the Hong Kong market from investing in A shares listed on the
Shenzhen Stock Exchange, and before Hong Kong Securities Clearing
Company Limited is able to furnish China Securities Depository and Clearing
Co., Ltd. with the identity, holding period and other detailed data of the
investors in the Hong Kong market , the differentiated tax treatment based on
the holding period of shares will not be implemented temporarily. Listed
companies shall withhold income tax at the rate of 10% and make
withholding filings with the relevant tax authorities. For those investors who
are tax residents of other countries and the tax rate applicable to dividends is
lower than 10% under the tax treaty between China and the relevant
countries, such investors may, by themselves or request the withholding agent
to act on their behalf to, apply to the relevant tax authorities in respect of the
listed company for the preferential relevant treatment under the relevant
treaties. Upon the verification of the relevant tax authorities, the amount being
the difference between the tax withheld and the tax calculated at the rate as
prescribed under the corresponding tax treaty shall be refunded.

If anyone would like to change the identity of the holders in the register of
members, please enquire about the relevant procedures with the nominees or
trustees. The Company will withhold for payment of the enterprise income tax
for its non-resident enterprise shareholders strictly in accordance with the
relevant laws and requirements of the relevant government departments and
adhere strictly to the information set out in the Company's register of
members on the record date.
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DIRECTORS’ REPORT (CONTINUED)

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the aggregate sales attributable to the Group’s five largest
customers were less than 30% of the Group's total sales.

During the Year, the aggregate purchase attributable to the Group’s five
largest suppliers were less than 30% of the Group's total purchases.

At no time during the Year did a director, a supervisor, an associate of a
director or a shareholder of the Company, which to the knowledge of the
directors, owns more than 5% of the Company’s share capital, has an interest
in any of the Group's five largest suppliers or customers.

THE RESTRICTED SHARE INCENTIVE SCHEME OF A
SHARES

Principal Terms of the Incentive Scheme

For the purpose of improving the long-term incentive mechanism of the
Company, attracting and retaining talents, motivating the core and key
employees and effectively aligning the interests of the shareholders, the
Company and its employees, the Company has adopted the Incentive Scheme
at its extraordinary general meeting convened on 13 November 2023. The
Incentive Scheme is funded by existing A Shares of the Company repurchased
from the secondary market by the Company, and does not involve the issuance
of any new shares of the Company. The eligible incentive participants include
directors, senior management officers, middle management officers, and core
technology (business) staff of the Group. The number of shares granted to
each incentive participant is fixed at the grant, which is the maximum
entitlement of each participant should the conditions for unlocking the lock-up
restrictions be satisfied upon the expiration of the unlocking periods.
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DIRECTORS’ REPORT (CONTINUED)

The shares granted (the “Restricted Shares”) under the Incentive Scheme are
subject to lock-up periods for periods of 24 months, 36 months and 48
months, respectively, from the relevant completion date of registration of the
Restricted Shares. During the lock-up periods, the Restricted Shares granted
shall not be transferred, used to provide guarantee or used for repayment of

HEFEETROORMDIRAEREDD
REBHISFABRHIEBRERE FERLRERLZ
Hi24M@ A -361EH 48 A - EREH A -
BREMBRHIERENEERE  TEFARER
FEEEE BMHRREALSHBREER

debt. The unlocking periods and unlocking schedule are as follows: BZHEmM TN RR

Unlocking arrangement

R PR PR 5 & HF

Unlocking periods

R B PR £ B

Unlocking
proportion to
equity interests

The first unlocking period
5 — {E 4% 1R R & B

The second unlocking period
£ {ERRRE 5

The third unlocking period
£ {ERRRE B

Commencing from the first trading day upon the expiry of the 24-month period
from the date of completion of registration of the Restricted Shares granted and
ending on the last trading day falling within the period of 36 months from the
date of completion of registration of the Restricted Shares granted
ERBUERERTFEL TR 2B RM4AEAZHNEERS B ER G
BEETELR TR ZAEEANNRKE —EXSHEE A LE

Commencing from the first trading day upon the expiry of the 36-month period
from the date of completion of registration of the Restricted Shares granted and
ending on the last trading day falling within the period of the 48 months from the
date of completion of registration of the Restricted Shares granted
BERHEREXRTFTEL TR ZARBCEACNERAZS HERGIM
BERTELRTUZBRLBEANNZRE-—EXSHEE AL

Commencing from the first trading day upon the expiry of the 48-month period
from the date of completion of registration of the Restricted Shares granted and
ending on the last trading day falling within the period of the 60 months from the
date of completion of registration of the Restricted Shares granted
ERFUERER FTEL KM ZARFBEARNEEAR S B ERGIE
BRERTERTKZARLOBEAANNSZE-—ELXSBEHRLE

granted
AHRRRERENL
EREZHELH
30%

30%

40%
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The unlocking of the Restricted Shares are also subject to the satisfaction of i

REPORT (CONTINUED) EFERS
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%3
certain conditions, including the satisfaction of certain performance appraisal BEINAETAQA E HANSBHREmRZE
targets at the Company level as well as the level of incentive participants, as BEZENR FEBHOT
detailed below:

(i)

Performance appraisal targets at the Company level ()  NIEEEEEZZIEGT

Unlocking periods

R B PR 5 58

Performance appraisal targets

E A

The first unlocking period
5 — 88 KRR E 5

The second unlocking period

£ EmRRREH

The third unlocking period
28 = f{E % B PR & AP

The operating revenue in 2024 is not less than RMB210,200 million, and the profit margin in

2024 shall not be less than 8%, and the above indicators shall not be lower than the average

performance level of the same industry for such year, and not be lower than the industry level at

the time of the relevant grant.

CE_MEFEEERATNERARE2IQ2EBT —E_NFHEMNBETEN8% -
WA R EERE iﬂﬁ%iﬁ%%ﬁki A AME R TR P BR B 1T 2K F

The operating revenue in 2025 is not less than RMB231,200 million, and the profit margin in
2025 shall not be less than 9%, and the above indicators shall not be lower than the average
performance level of the same industry for such year, and not be lower than the industry level at
the time of the relevant grant.

TERFEERATEBRRARB23REL ZZE-AFHEMNBERTERI%
BErFaEEHTEREFRATETHEEKRT T AERETRMENITEKT

The operating revenue in 2026 is not less than RMB258,900 million, and the profit margin in
2026 shall not be less than 9%, and the above indicators shall not be lower than the average
performance level of the same industry for such year, and not be lower than the industry level at
the time of the relevant grant.

TRFEZERATERARK2589FETT —E - RFHEMNBXTERI%
Ht MR IEREFRTETAZEKRKTE X MERR TRAENITEKT

(i) Comprehensive appraisal at the level of incentive (i) HE)¥ R /EHB 45 E 5 iF
participants
The comprehensive appraisal at the level of incentive participants is HBHREANGREERRXBKET
associated with the business unit appraisal result and the individual ERBRREAFEEREZGE RN -

94

annual performance appraisal result.

The Restricted Shares to be unlocked during an unlocking period = the R BR IR & H1 A A7 Bk IR & A PR I 1%
Restricted Shares that are expected to be unlocked during the unlocking BR=MEREPANFERERRER
period x the unlocking proportion from a business unit perspective J& X R B B T B m ) AR BR BR & L B (A) X
(Proportion A) x the unlocking proportion from an individual perspective 18 A JE H /) 87 R BR & L I (B) -

(Proportion B).

WEICHAI PowER Co.,

Lto. #XRBNRMERALT



DIRECTORS’ REPORT (CONTINUED)

The relevant performance appraisal in respect of each of the business
unit shall be implemented in accordance with the terms of the grant
agreement entered into between the Company and the incentive
participant, and pursuant to which the unlocking proportion from a
business unit perspective (Proportion A) shall be determined. For
incentive participants who need not take part in the business unit
appraisal, the unlocking proportion from a business unit perspective
(Proportion A) shall be treated as 100% as long as the corresponding
performance appraisal target at the Company level has been met.

The relevant performance appraisal in respect of the incentive
participants shall be implemented in accordance with appraisal
management measures and the appraisal measures internally announced
by the Company, and the unlocking proportion from an individual
perspective (Proportion B) shall be determined as follows:

EESHS (4

‘UHBH'
~

EEBETBEMNARBEEAZRZERE
RAREZHBEREZINE T HH)
MIT EE%V%%EEW% RE L
l(A) - BEHBERT2REBETEX
B RAEZFREMEARIEARAS
ZERN XBETEEMNBERREL
Bl (A) 7 100% ©

BASESE SEEENEZRRE
%8 B E) R A BN ER B R E AR
EETEZ MEAE@OMNBRKRRELL
BIB)FEE M T :

Performance appraisal result Qualified Unqualified
BRERER % TatE
Class A B C D
ER

The unlock proportion from an individual 100% 80% 0

perspective (Proportion B)

1ELA B T B0 R B PR 5 LE 51(B)

In the event that the performance appraisal targets under the Incentive
Scheme are not achieved during an unlocking period, the Company shall
repurchase all the Restricted Shares subject to unlocking in the
corresponding unlocking period at the grant price or the market price of
the A Shares, whichever the lower.

FRHAIEBREXEEEREHNQA
%F%ﬁﬁﬁﬁiﬁ'W%ﬁ%@ﬁ%
EHRFEBREAATERRE B
EE @%ﬁﬁﬁ&%ﬁ%A@%F”
AIRETLERHANEE-
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On 8 December 2023, the Board considered and approved the resolutions in
relation to adjustments to the list of incentive participants under the Incentive
Scheme, the number of restricted shares to be granted and the grant price,
and the resolution in relation to grant of a total of 78,270,000 Restricted
Shares to 693 incentive participants at the grant price of RMB6.264 per A
Share. On 20 December 2023, the Company completed the registration of the
grant of the aforementioned Restricted Shares with Shenzhen Branch of China
Securities Depository and Clearing Corporation Limited. The relevant grant
price has been paid by each of incentive participants by 8 December 2023.

The Incentive Scheme shall be valid from the date of the completion of
registration of the grant of the Restricted Shares, to the unlocking of the lock-
up restrictions attached to all of the granted Restricted Shares (excluding those
subject to reduction restriction over directors and senior management) or the
completion of the repurchase of the granted Restricted Shares by the
Company, which period shall not exceed 60 months. Accordingly, based on
the date of the completion of registration of the grant of the Restricted Shares
which falls on 20 December 2023, the Incentive Scheme shall remain valid until
no later than 20 December 2028. The remaining life of the Incentive Scheme is
approximately 56 months.

The final grant price of RMB6.264 per A Share was determined after applying
an adjustment of the interim dividend per share of RMB0.226 for the six
months ended 30 June 2023 to the grant price stipulated under the Incentive
Scheme of RMB6.49 approved at the extraordinary general meeting of the
Company held on 13 November 2023. The original grant price of RMB6.49
(before the aforementioned adjustment pursuant to the terms of the Incentive
Scheme) was proposed by the Board on the basis that such price was not less
than 50% of the fair market price of A Shares and not less than the nominal
value of such Shares, while the fair market price was the higher of (i) the
average trading price of the A Shares for the last trading day immediately
preceding the date of the announcement of the draft Incentive Scheme on 24
October 2023, which is RMB12.96 per A Share; and (i) the average trading
price of the A Shares for the last 20 trading days immediately preceding the
date of the date of the announcement of the draft Incentive Scheme, which is
RMB12.93 per A Share.
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REPORT (CONTINUED)

Details of Awards Granted to Participants During the Year
A summary of the movements of the Restricted Shares granted under the
Incentive Scheme during the year ended 31 December 2023 is as follows:

ESEHS (4

REAFERT
BHE_Z
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A ESE SR

T=Ft+tZA=+t-BLEFERE
BEEERTORGERRESHHENT

Changes in the number of the Restricted Shares granted/locked-up under the Incentive Scheme during the Year

REFEHMHHATER Y RERMRERELD

Number of Number of
Restricted Restricted
Shares granted Number of Shares granted
asat Restricted but locked-up
1 January  Shares granted Unlocked Lapsed Cancelled asat
Name/Category of 223 during the during the during the during the 31 December
Grantees (Note 1nd2) Year Date of Grant M3 Grant Price Year Year Year 2023 Unlocking period
R=%z== R=B=zZF
-A-BELH REEE tZA=t-H
EEA RHMRZHE  ETHRMME REEE REREN
1%,/ 8l (W2 hEgE RTAH e RPER BRRE  RAREEXN  RAEEHE RAMKREEE ERRER
Mr. Wang Decheng Not applicable 240,000 8 December 2023 RMB6.264 - - - 240,000 22 December 2025 to
(EER), 0 li ZECCETZANE ARHe26d7 18 December 2026
Director, CEO and “E-RE+-A-ToRE
general manager ZEIRETZATAR
TEuEE g5
(EORAEE
Not applicable 240,000 8 December 2023 RMB6.264 - - - 240,000 21 December 2026 to
ol TECCETCANR ARM6264T 17 December 2027
ZEIRETCACT-EE
ZRoHETZATHA
Not applicable 320,000 8 December 2023 RMB6.264 - - - 320,000 20 December 2027 to
ol TECZETCANR ARM6264T 19 December 2028
ZEHETZAZtAR
2D \ETZATAE
Subtotal Not applicable 800,000 - - - - - 800,000 -
st TR
The five highest paid Not applicable  Not applicable Not applicable ~ Not applicable ~ Not applicable ~ Not applicable ~ Not applicable  Not applicable Not applicable
individuals e NER NaR A NaR i NER R ok NER
REBRHAL M=
Other grantees in Not applicable 23,241,000 8 December 2023 RMB6.264 - - - 23,241,000 22 December 2025 to
aqqregate TR ZECEEFZANE ARBe64T 18 December 2026
EERARGT k123 o g 2
ZBIETZATIA
Not applicable 23,241,000 8December2023 RMB6.264 = = - 23,241,000 21 December 2026 to
ol TECCETCANR ARMe264T 17 December 2027
Z2oEt-Azt-BE
ZBCtETZATHA
Not applicable 30,988,000 8 December 2023 RMB6.264 - - - 30,988,000 20 December 2027 to
ol TECCETCANR ARMe264T 19 December 2028
ZEHET-A=tAR
2o \ETZATAE
Subtotal Not applicable 77,470,000 - - - - - 77,470,000 -
it i
Total Not applicable 78,270,000 - - - - - 78,270,000
Ch NER
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DIRECTORS’ REPORT (CONTINUED)

Notes:

1. The Incentive Scheme was adopted on 13 November 2023. There was no ungranted or
locked-up Restricted Shares at the beginning of the financial year ended 31 December
2023.

2. The Board approved the adjustments to the list of incentive participants under the
Incentive Scheme, the number of Restricted Shares to be granted and the grant price
pursuant to the Incentive Scheme on 8 December 2023. For further details, please refer
to the Company’s announcement dated 8 December 2023.

3. In respect of the grant under the Incentive Scheme which was made on 8 December

2023, the relevant registration with Shenzhen Branch of China Securities Depository and
Clearing Corporation Limited of the grant of Restricted Shares to the relevant
participants has been completed on 20 December 2023.

4. The five highest paid individuals of the Company during the financial year ended 31
December 2023 are not incentive participants under the Incentive Scheme.

5. The performance appraisal targets for all incentive participants to be satisfied for
unlocking the Restricted Shares are provided above under the sub-section headed
“Principal Terms of the Incentive Scheme”.

6. The closing price of the A Shares immediately before the date on which the Restricted
Shares were granted, i.e. the closing price of A Shares on 7 December 2023, was
RMB13.99.

7. The fair value of the Restricted Shares at the date of the grant is, pursuant to the

applicable accounting policy, represented by the closing price of A Shares as at the date
of the grant, which was RMB13.92 per A share.

SUBSEQUENT EVENTS

Please refer to the Company’s separate announcements each dated 25 March
2024 in respect of (i) the proposed change of independent non-executive
director subject to the approval of the shareholders at the forthcoming annual
general meeting of the Company; and (ii) the proposed amendments to the
articles of association and certain rules of procedures of the Company subject
to the approval of the shareholders at the forthcoming annual general meeting
of the Company, the class meeting of holders of A Shares and class meeting of
holders of H Shares of the Company.

On 12 April 2024, the Company announced that pursuant to the authority
granted by the shareholders at the general meeting held on 29 December
2022, the Company has decided to temporarily terminate the Proposed Spin-
off and will withdraw the relevant application for listing on the ChiNext Board.
The Board considers that the temporary termination of the Possible Spin-off
will not have any substantial impact on the Company, will not have material
adverse impact on the operations, businesses and financial positions of the
Company, and will not affect the future implementation of the strategic
planning of the Company. For further details, please refer to the Company’s
announcement dated 12 April 2024.
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DIRECTORS’ REPORT (CONTINUED)

ENVIRONMENTAL POLICY AND ITS IMPLEMENTATION

The Group strictly abides by the Environmental Protection Law of the People’s
Republic of China and other domestic and foreign laws and regulations of
where it operates, and constantly establishes and improves the environmental
management system. In 2023, the Company updated and revised a series of
management system and procedural documents including “Administrative
Measures for the Legal Disclosure of Environmental Information”,
“Environmental Protection Inspection and Control Procedures”,
“Environmental Protection Labels and Standards for Use” and “Environmental
Impact Assessment Management Regulations”, in order to gradually improve
the construction of a full-process environmental management system.

The Company continued to improve the online monitoring mechanism of
“daily supervision, weekly summary, and monthly notification”, carried out
monitoring and management of environmental pollution sources, and strictly
controlled and managed emissions to land, water and the atmosphere. During
the Year, the Company engaged a qualified third-party inspection company to
conduct environmental monitoring such as sewages, exhausts and noise for
more than 1,000 times at more than 500 locations at various industry parks,
and issued more than 140 inspection reports. All inspection results met the

requirements of emission indicators.

During the year, the Company invited external experts to conduct external
audits of its environmental management system and obtained the GB/T 24001/
ISO 14001 environmental management system certification with a coverage of
100%, and the Company did not have any material environmental pollution
incidents or violations.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group keeps itself updated with and ensures the strict compliance with all
such relevant laws and regulations as applicable in the respective jurisdictions.
During the Year, the Group has complied with all applicable relevant laws and
regulations in the respective jurisdictions in all material respects.
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DIRECTORS’ REPORT (CONTINUED)

MAJOR RELATIONSHIPS INVOLVING THE GROUP

(1)

(2)

100

Employees

The Company strictly complies with the relevant national laws and
regulations and upholds a “people-oriented” philosophy. It is committed
to providing employees with a fair, just, comfortable and good working
environment. The Company firmly believes that employees play a pivotal
role in the Company’s continuity, development and growth. Through
diversified talent attraction policies, a sound talent training system and
an industry-competitive salary and welfare system, we strive to achieve
the common growth of employees and the Company. The Company
respects the democratic rights and interests of employees, actively
communicates with employees, and pays attention to their needs. The
Company has established an effective consultation and communication
mechanism to protect employees’ rights to know, to participate and to
supervise the Company’s management. At the same time, we have
established a number of communication and feedback channels,
including online and offline channels such as employee mailboxes and
"employee voices” on Wei Talk mobile terminals. We maintain open,
honest and effective communication with employees, listen to their
opinions and suggestions, and effectively protect their rights and
interests. The management team and staff team of the Group have been
stable. During the Year, the Group considered that the relationship with
its employees and the turnover rate were acceptable.

Suppliers

With mergers and reorganisation on a global basis and overseas market
expansion, the Group owns production factories in many countries and
regions and its suppliers are all over the world. The Group attaches great
importance to the whole-process management of suppliers, and
maintains positive interactions with suppliers to promote the
development of the supply chain. The Company communicates with
suppliers through activities such as supplier conferences, and provides
suppliers with a variety of training activities such as SRM system training
and WOS training to help to improve the product quality of suppliers
and grow together with value chain partners. During the Year, the
Group considered that the relationship with suppliers was sound and
stable.
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DIRECTORS’ REPORT (CONTINUED)

(3) Customers

The Group is committed to providing customers with high-quality and
safe services, building a high-quality and reliable service system, devoting
to listen and respond to customer demands in a timely manner, and
continuously improving customer satisfaction, in order to create a more
stable and long lasting trust relationship between customers and the
Company. The Group considered that the relationship with assembling
factories and users was sound and stable.

(4) Society
While pursuing its own growth, the Group shares its development
achievements with the society by actively fulfilling corporate social
responsibilities, participating in public welfare and charity, supporting
the construction and development of the communities under its
operation, and conveying warmth and beauty to the society.

AuDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises all
independent non-executive directors of the Company. The chairman of the
Audit Committee is Ms. Jiang Yan, an independent non-executive director. Ms.
Jiang has appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10(2) of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), for the purpose of this appointment. Throughout
the Year, the Audit Committee discharged its responsibilities, reviewed and
discussed the financial results and internal control matters of the Company. In
accordance with the requirements of Appendix D2 to the Listing Rules, the
Audit Committee has reviewed the audited consolidated financial statements
for the Year.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
Cope IN APPENDIX Cl TO THE LISTING RULES

During the Year, other than the roles of the Chairman and the Chief Executive
Officer being performed by Mr. Tan Xuguang (“Mr. Tan"”) for a certain period
(with further details provided below) and certain directors not being able to
attend the annual general meeting or all extraordinary general meetings due
to other important work-related affairs, the Company has complied with all
the code provisions of the Corporate Governance Code as set out in Appendix
C1 to the Listing Rules.
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DIRECTORS’ REPORT (CONTINUED)

During the Year, Mr. Tan served as both the Chairman and the Chief Executive
Officer of the Company from 1 January 2023 until 13 October 2023. The
Company considered that the combination of the roles of the Chairman and
the Chief Executive Officer could promote the efficient formulation and
implementation of the Company’s strategies which would enable the Group to
grasp business opportunities efficiently and promptly. The Company considered
that through the supervision of its Board and its independent non-executive
directors, there was adequate balance of power and authority in place. Mr.
Tan made an application to cease to serve concurrently as the Chief Executive
Officer due to work requirements, and such arrangement took effect on 13
October 2023. Mr. Tan continues to serve as the Chairman and an executive
director of the Company (and as a member of the relevant Board committees).
Please refer to the Company’s announcement dated 13 October 2023 on the
change of the Chief Executive Officer.

The Company has also adopted the revised terms of reference of the
Remuneration Committee on 30 March 2023 in light of the relevant updates
to the Listing Rules.

COMPLIANCE WITH THE MoDeL CODE

During the Year, the Company adopted a code of conduct regarding securities
transactions by directors on terms no less than the required standard set out in
the Model Code. Having made specific enquiry of all directors, the directors
have confirmed that they have complied with the required standard set out in
the Model Code during the Year.

SUFFICIENCY OF PuBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the directors of the Company, the Company has maintained
the prescribed public float under the Listing Rules as at the date of this report.

AUDITORS

The Company appointed KPMG Huazhen LLP (5 ZEIRS AT E AT (k%
LIWAEFL)) as the Company’s auditors on 28 June 2023 in place of Deloitte
Touche Tohmatsu Certified Public Accountants LLP. KPMG Huazhen LLP will
retire, and the Company will propose a resolution on the re-appointment of it
as the Company’s auditor for the year 2024 at the forthcoming annual general
meeting.
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DIRECTORS’ REPORT (CONTINUED) EEERSE (8)

APPROVAL OF THE FINANCIAL STATEMENTS frtE IR E

The audited consolidated financial statements for the Year were approved by EECOR-_T-_MF=-A-F+RAHAER
the Board on 25 March 2024. FENKEZEHPTBERE -
PUBLICATION OF THE ANNUAL REPORT ON THE MNEBHIMARRALS MBI QK
WEBSITES OF THE HONG KONG STOCK EXCHANGE F IR

AND THE COMPANY
The 2023 annual report of the Company will be despatched to the ARRAZE_=FEREFEFTTXT A

shareholders as well as made available on the Hong Kong Stock Exchange’s BB R ) & 7 A A B 22 BT 48 S www. hkexnews.hk
website at www.hkexnews.hk and the Company’s website at N 2K 5 48 uh www.weichaipower.com ©

www.weichaipower.com in due course.

On behalf of the Board RERESF®

Tan Xuguang E X

Chairman EER

Hong Kong, &%

25 March 2024 —E_MNE=A=-+HA

ANNUAL REPORT 2023 &F#® 103



SUPERVISORY COMMITTEE’'S REPORT

In 2023, in accordance with relevant requirements under laws and regulations
including the Company Law of the People’s Republic of China (“Company
Law"”), Rules Governing the Listing of Shares on Shenzhen Stock Exchange,
Guideline No. 1 for the Self-regulatory Rules for Companies Listed on the
Shenzhen Stock Exchange — Standardised Operation of Companies Listed on
the Main Board as well as the Articles of Association and the Rules of
Procedure of the Supervisory Committee of the Company, and in order to be
accountable to all shareholders, the supervisory committee of Weichai Power
Co., Ltd. (the “Company”) conscientiously performed its functions by actively
attending meetings of the Board, being present at general meetings and
performing supervision on the operating activities of the Company and on the
performance duties by the Directors and the senior management, thereby
effectively safeguarding the legitimate interests of the Company and its
Shareholders and facilitating the standardized operation of the Company.
Work of the supervisory committee conducted in 2023 is reported as below:

I. DETAILS OF CONVENING MEETINGS OF THE
SUPERVISORY COMMITTEE

In the Year, the Company held seven meetings of the supervisory
committee:

1. On 30 March 2023, the fifth meeting of the sixth session of
supervisory committee of the Company was convened, during
which the supervisory committee considered and approved the
Resolution on the Full Text and Summary of the 2022 Annual
Report, the Resolution on the Work Report of the Supervisory
Committee for 2022, the Resolution on the Financial Report and
Auditors’ Report for 2022, the Resolution on the Final Financial
Report for 2022, the Resolution on the Financial Budget Report
2023, the Resolution on the Internal Control Self-evaluation
Report for 2022, the Resolution on the Internal Audit Report for
2022, the Resolution on Profit Distribution Proposal for 2022, the
Resolution on the Special Report on the Deposit and Use of the
Proceeds Raised in the Year 2022 of the Company.

2. On 28 April 2023, the first provisional meeting of the supervisory
committee of the Company in 2023 was convened, during which
the supervisory committee considered and approved the 2023 First
Quarterly Report of the Company, the Resolution on the
Appointment of KPMG Huazhen LLP as the Auditors of the
Company for the Year 2023, and the Resolution on the Re-
appointment of Hexin Accountants LLP as the Internal Control
Auditors of the Company for the Year 2023.
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SUPERVISORY COMMITTEE 'S REPORT (CONTINUED)

On 14 July 2023, the second provisional meeting of the
supervisory committee of the Company in 2023 was convened,
during which the supervisory committee considered and approved
the Resolution on the Use of Certain Idle Proceeds for Cash
Management.

On 30 August 2023, the sixth meeting of the sixth session of
supervisory committee of the Company was convened, during
which the supervisory committee considered and approved the
Resolution on the Full Text and Summary of the 2023 Interim
Report and the Resolution on the Implementation of the 2023
Interim Profit Distribution.

On 24 October 2023, the third provisional meeting of the
supervisory committee of 2023 of the Company was convened,
during which the supervisory committee considered and approved
the Resolution on Considering and Approving the 2023 Restricted
A Share Incentive Scheme of the Company (Draft) and its
Summary, the Resolution on Considering and Approving the
Appraisal Management Measures for the Implementation of the
2023 Restricted A Share Incentive Scheme of the Company and
the Resolution on Verifying the List of Incentive Participants of the
2023 Restricted A Share Incentive Scheme of the Company.

On 30 October 2023, the fourth provisional meeting of the
supervisory committee of the Company in 2023 was convened,
during which the supervisory committee considered and approved
the Resolution on 2023 Third Quarterly Report of the Company.

On 8 December 2023, the fifth provisional meeting of the
supervisory committee of the Company in 2023 was convened,
during which the supervisory committee considered and approved
the Resolution on the Adjustments to the Related Matters of the
2023 Restricted A Share Incentive Scheme of the Company and
the Resolution on the Granting of Restricted Shares to the
Incentive Participants of the 2023 Restricted A Share Incentive
Scheme of the Company.
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SUPERVISORY COMMITTEE'S REPORT (CONTINUED)

IT. OPINION OF THE SUPERVISORY COMMITTEE ON
SUPERVISED MATTERS OF THE COMPANY IN THE
REPORTING PERIOD

106

1.

WEICHAT POWER Co., LTD.

Compliance of the Company’s operations with legal
requirements

During the reporting period, pursuant to the laws and regulations
of the PRC and the Articles of Association, the supervisory
committee duly supervised the convening procedures and
resolutions of general meetings of Shareholders and meetings of
the Board, the performance of duties by the senior management
of the Company. The supervisory committee is of the view that
the Board and the senior management of the Company performed
their duties with integrity and diligence and made decisions in a
scientific approach. The supervisory committee is not aware of any
action which would result in a breach of laws or regulations or the
Articles of Association or would damage the interests of the
Company and investors in the Company.

Financial position of the Company

During the reporting period, the supervisory committee supervised,
reviewed and audited and considered the Company’s financial
conditions, financial management etc. in a comprehensive,
thorough and effective manner, and reviewed the Company’s
regular reports.

The supervisory committee believes that the procedures adopted
by the Board in the preparation and review of the Company’s
annual financial report are in compliance with laws, administrative
regulations and the provisions of the China Securities Regulatory
Commission (the CSRC”), and the content of the report truly,
accurately and completely reflects the actual situation of the
Company and there is no false record, misleading statement or
material omission.

The internal control self-evaluation report of the
Company

During the reporting period, the supervisory committee duly
reviewed the 2023 internal control self-evaluation report of the
Company, and is of the view that the Company has established an
enhanced internal control system which has been effectively
implemented. No major defect has been identified in the design
and implementation of the Company’s current internal control
system. The supervisory committee has no objection to the 2023
internal control self-evaluation report of the Company submitted
by the Board.
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SUPERVISORY COMMITTEE 'S REPORT (CONTINUED)

Deposit and use of the proceeds

During the reporting period, the Supervisory Committee
conducted effective supervision on the use and management of
proceeds raised by the Company and is of the view that the
deposit and actual use of the proceeds raised by the Company in
2023 were in compliance with the relevant requirements under
the CSRC's “Guidelines for the Supervision of Listed Companies
No. 2 — Regulatory Requirement on the Management and Use of
Raised Proceeds by Listed Companies” and the Company’s
“Management Measures on the Use of Raised Proceeds”. The use
of raised proceeds is in compliance with laws and regulations.
There is no non-compliance in the use of proceeds and no non-
compliance with laws and regulations which may harm the
interests of the shareholders, particularly the interests of the
minority shareholders, of the Company.

Acquisition and disposal of assets of the Company
During the reporting period, the Company’s acquisitions and
disposals of assets were conducted in such a way where the
approval procedures were lawful, at reasonable considerations,
and under effective decision-making, benefiting the integration of
resources of the Company and aligning with the Company’s
development strategies. There is no occurrence of insider dealing
or other actions which would damage the interests of the
shareholders or cause any asset loss of the Company.

Material connected transactions

During the reporting period, the connected transactions of the
Company have undergone necessary approval procedures and
performed disclosure obligations. All material connected
transactions have been conducted under the principle of fairness
and the procedures of the transactions were in compliance with
laws and regulations. The Supervisory Committee was not aware
of any action which would damage the interests of the Company
and the shareholders.

The establishment and implementation of the
registration system for insider information

The Company has established a management system for insiders
in accordance with the requirements of relevant laws and
regulations. During the reporting period, the Company
implemented the administrative measures on registration of insider
information and standardised the transmission of insider
information. The Company is not aware of any holders of insider
information making use of insider information in share
transactions of the Company.
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SUPERVISORY COMMITTEE'S REPORT (CONTINUED)

108

Opinions on the Restricted Share Incentive Scheme
of the Company

On 24 October 2023, the supervisory committee reviewed the
2023 Restricted A Share Incentive Scheme (Draft) of Weichai
Power Co., Ltd. (hereinafter referred to as the “Incentive Scheme
(Draft)”) and was summary, and expressed its review opinions as
follows: the Company was not involved in any circumstances
where the 2023 Restricted A Share Incentive Scheme (the
“Incentive Scheme"”) shall not be implemented under the
Administrative Measures on Share Incentives of Listed Companies
(the “Administrative Measures”); no Incentive Participant under
the Incentive Scheme was involved in any circumstances where the
he/she is not eligible to be an Incentive Participant pursuant to the
Administrative Measures; the formation, review procedures and
content of the Incentive Scheme were in compliance with relevant
laws and regulations and regulatory documents such as the
Company Law, Securities Law of the People’s Republic of China
(the “Securities Law"”) and the Administrative Measures; the
granting and unlocking arrangements for all Incentive Participants
including the number of Restricted Shares granted, Grant Date,
Grant Price, Lock-up Period and Unlocking Conditions were not in
violation of relevant laws and regulations and not prejudicial to
the interest of the Company or its shareholders as a whole; the
assessment system of the Incentive Scheme was thorough,
comprehensive and practicable with scientific and rational
assessment indicators, and was binding on the Incentive
Participants which could achieve the assessment purpose of the
Incentive Scheme; the Company had no plans or arrangements to
provide loans, guarantees or any other financial assistance to the
Incentive Participants; the implementation of the Incentive Scheme
was conducive to further improving the Company’s corporate
governance structure and the assessment and incentive system
which aligned the interests of shareholders, the interests of the
Company and the personal interests of employees by fully
mobilising the enthusiasm of the its employees and forming a
long-term mechanism to motivate employees in achieving long-
term stability of the Company’s talent team and industrial
operations, which was conducive to the Company’s sustainable
development and would not significantly harm the interests of the
Company and its shareholders as a whole. In summary, the
supervisory committee unanimously approved the Company’s
implementation of the Incentive Scheme.
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SUPERVISORY COMMITTEE 'S REPORT (CONTINUED)

On 7 November 2023, the supervisory committee expressed its
review opinions on the publicity and verification results of the list
of Incentive Participants under the Incentive Scheme as follows:
The person included in the list of Incentive Participants under the
Incentive Scheme shall possess qualifications as stipulated in laws,
regulations and regulatory documents under the Company Law
and Articles of Association; no Incentive Participant was involved
in any circumstances where he/she was not eligible to be an
Incentive Participant as stipulated in Article 8 of the Administration
Measures; persons included in the list of Incentive Participants
under the Incentive Scheme met the requirements under the
Administration Measures and Incentive Plan (Draft). The Incentive
Participants shall not include external directors, supervisors, or
shareholders or actual controllers holding, individually or
collectively, more than 5% of the total shareholding of the
Company, and their spouses, parents and children. In summary,
the supervisory committee was of the view that the Incentive
Participants under the Incentive Scheme met the conditions
stipulated in relevant laws, regulations and regulatory documents,
who were legally and validly qualified as an Incentive Participant
under the Incentive Scheme.
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SUPERVISORY COMMITTEE'S REPORT (CONTINUED)

On 8 December 2023, the supervisory committee expressed its
review opinions on the list of Incentive Participants (Grant Date) of
the Incentive Scheme as follows: The Incentive Participants
proposed under the Incentive Scheme had met the criteria under
the “Incentive Scheme (Draft)” approved by the Company’s first
extraordinary general meeting in 2023; the Incentive Participants
proposed under the Incentive Scheme had met the qualifications
under relevant laws, regulations and regulatory documents of the
Company Law and Securities Law and the criteria under the
Administrative Measures, and there were no circumstances
prohibiting them from becoming an Incentive Participant as
stipulated in Article 8 of the Administrative Measures. The
Incentive Participants shall not include external directors,
supervisors, or shareholders or actual controllers holding,
individually or collectively, more than 5% of the total shareholding
of the Company, and their spouses, parents and children. The
legal standing of the Incentive Participants proposed under the
Incentive Scheme was lawful and valid and met the criteria for
Restricted Shares; neither the Company nor the Incentive
Participants proposed under the Incentive Scheme were involved in
any circumstances under which the granting of Restricted Shares is
prohibited, and the conditions for granting of Restricted Shares
under the Incentive Scheme had been met; the Grant Date
determined by the Board of the Company was in compliance with
the provisions on the grant date under the “Administrative
Measures” and the “Incentive Scheme (Draft)”. On the basis of
the above, the supervisory committee agreed to the List of
Incentive Participants (Grant Date) of the Incentive Scheme, the
Grant Date of the Incentive Scheme to be 8 December 2023, and
the grant of a total of 78.27 million Restricted Shares to 693

Incentive Participants at a price of RMB6.264 per share.
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SUPERVISORY COMMITTEE 'S REPORT (CONTINUED)

II1. 2024 WORK PLAN OF THE SUPERVISORY
COMMITTEE

In 2024, in strict compliance with the laws and regulations and the
requirements under the Articles of Association, the supervisory
committee of the Company will faithfully and diligently perform its
responsibilities to continuously supervise the Company’s standardised
operations. At the same time, the supervisory committee will continue to
strengthen its self-improvement and strengthen its awareness of risk
prevention and ability to perform duties. It will also facilitate the
Company to continuously improve the governance structure, enhance
the management standard, and effectively protect the rights and
interests of the Company and all shareholders in accordance with the
requirements of the regulatory authorities.

Supervisory Committee of
Weichai Power Co., Ltd.

25 March 2024
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CORPORATE GOVERNANCE REPORT

The Company has always regarded the consistent maintenance of an excellent,
solid and reasonable governance structure as its top priority.

CORPORATE GOVERNANCE CODE

For the year ended 31 December 2023 (“Year”), the Company has reviewed
its corporate governance documents and is of the view that it has fully
complied with the code provisions under the Corporate Governance Code as
set out in Appendix C1 to the Listing Rules (the “Corporate Governance
Code"), other than Code C.2.1 of Part 2 of the Corporate Governance Code
which requires that the roles of chairman and chief executive officer should be
two separate roles and should not be performed by the same individual, while
the roles of the Chairman and the Chief Executive Officer of the Company
have been performed by Mr. Tan Xuguang (“Mr. Tan”) for a certain period
during the Year (with further details provided below), and that certain directors
of the Company did not attend all of the Company’s annual general meeting
and extraordinary general meetings in 2023 as required under code provisions
C.1.6 and F.2.2 of Part 2 of the Corporate Governance Code due to other
important work-related affairs.

During the Year, Mr. Tan served as both the Chairman and the Chief Executive
Officer of the Company from 1 January 2023 until 13 October 2023. The
Company considered that the combination of the roles of the Chairman and
the Chief Executive Officer could promote the efficient formulation and
implementation of the Company’s strategies which would enable the Group to
grasp business opportunities efficiently and promptly. The Company considered
that through the supervision of its Board and its independent non-executive
directors, there was adequate balance of power and authority in place. Mr.
Tan made an application to cease to serve concurrently as the Chief Executive
Officer due to work requirements, and such arrangement took effect on 13
October 2023. Mr. Tan continues to serve as the Chairman and an executive
director of the Company (and as a member of the relevant Board committees).
Please refer to the Company’s announcement dated 13 October 2023 on the
change of the Chief Executive Officer.

The Company has also adopted the revised terms of reference of the
Remuneration Committee on 30 March 2023 in light of the relevant updates
to the Listing Rules.

The directors believe that the Articles of Association, the scope of
responsibilities of the Audit Committee, the scope of responsibilities of the
Supervisory Committee and the codes on securities dealings by directors and
certain executives, which constitute the basis for the regular codes on
corporate governance of the Company, have covered the principles and the
code provisions of the Corporate Governance Code. In respect of the following
areas, our internal corporate governance documents are more stringent than
the Corporate Governance Code:

Ik In addition to the Audit Committee, Remuneration Committee and
Nomination Committee, the Company has also established the Strategic
Development and Investment Committee (the “SDIC").

% All members of the Audit Committee are Independent Non-executive
Directors, of whom Ms. Jiang Yan, the Chairman of the committee,
holds the relevant professional qualification or professional knowledge
related to accounting or financial management.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

BOARD OF DIRECTORS

The key responsibilities of the Board include, among other things, formulating
the Company’s overall strategies and corporate governance policies, setting
management targets, regulating internal controls and financial management,
and supervising the management’s performance, while the day-to-day
operations and management are delegated by the Board to the executives of
the Company.

All Board members have separate and independent access to the Group's
senior management to fulfill their duties. Independent professional advice can
be sought to assist the relevant Directors and members of any board
committees to discharge their duties at the Group’s expense upon their
request.

The Board currently comprises 15 directors, whose details are set out on pages
38 to 50 of this annual report. The Board currently includes seven executive
directors, three non-executive directors and five independent non-executive
directors, namely, Mr. Tan Xuguang (Chairman), Mr. Zhang Quan, Mr. Ma
Changhai, Mr. Wang Decheng (Chief Executive Officer), Mr. Sun Shaojun, Mr.
Yuan Hongming and Mr. Ma Xuyao as executive directors; Mr. Zhang Liangfu,
Mr. Richard Robinson Smith and Mr. Michael Martin Macht as non-executive
directors; and Ms. Jiang Yan, Mr. Yu Zhuoping, Mr. Chi Degiang, Mr. Zhao
Fuguan and Mr. Xu Bing as independent non-executive directors.

The Company has formulated and implemented a “Diversity Policy regarding
Members of the Board of Directors” to support the attainment of strategic
goals and the needs for sustainable development. The composition of the
Board of Directors will be based on a range of diversity elements, including but
not limited to gender, age, cultural and educational background, race,
professional experience, skills, knowledge and length of service. Final decisions
will be made based upon the merits of the individuals and his or her
contributions to be made to the Board. The Nomination Committee of the
Board will review in due course to ensure the effectiveness of the board
diversity policy and to monitor the implementation of this policy. The Board of
the Company currently comprised one female director and three foreign
directors, who possess professional background covering technology, business
management, economics, finance, and law. The Board considers that the
current composition of Board members provides the Company with a balanced
and diverse set of skills and experience that are suitable for the Company’s
business needs.

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules and considers each of the independent non-executive
directors to be independent.

The Board has notified each of the directors and supervisors in advance that
they should not trade in the securities of the Company within the period as
stipulated under the Listing Rules. All directors and supervisors confirmed that
they were in compliance with the Listing Rules in this respect.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

Other than their working relationships with the Company, none of the
directors, supervisors or the senior management has any financial, business or
family relationship or any relationship in other material aspects with each
other.

Other than as otherwise disclosed in this annual report, none of the directors
or the supervisors has any personal and substantive interest, direct or indirect,
in the material contracts entered into by the Company or any of its subsidiaries
during 2023.

The term of office of Mr. Tan Xuguang, Mr. Zhang Quan, Mr. Sun Shaojun
and Mr. Yuan Hongming, all being executive directors; Mr. Zhang Liangfu and
Mr. Michael Martin Macht, all being non-executive directors; Ms. Jiang Yan
and Mr. Yu Zhuoping, all being independent non-executive directors,
commenced from 28 June 2021 until the conclusion of the 2023 Annual
General Meeting. The term of office of Mr. Ma Changhai, Mr. Wang Decheng
and Mr. Ma Xuyao, all being executive directors; Mr. Richard Robinson Smith,
being a non-executive director; Mr. Chi Degiang, Mr. Zhao Fuguan and Mr. Xu
Bing, all being independent non-executive directors, commenced from 28 June
2023 until the conclusion of the 2023 Annual General Meeting. The term of
office of Mr. Wang Yanlei, Mr. Wang Xuewen and Mr. Zhao Yongchang, all
being supervisors, commenced from 9 September 2022, 28 June 2022 and 26
May 2023, respectively, until the conclusion of the 2023 Annual General
Meeting. Mr. Ma Changhai, Mr. Wang Decheng and Mr. Ma Xuyao who are
executive directors of the Company, Mr. Richard Robinson Smith, a non-
executive director of the Company, and Mr. Chi Degiang, Mr. Zhao Fuquan
and Mr. Xu Bing who are independent non-executive directors of the
Company, were appointed as directors of the Company at the annual general
meeting of the Company held on 28 June 2023, and they have made the
relevant declaration and undertaking with regard to directors pursuant to the
Listing Rules in effect at that time.

The Company attached great importance to the continuous professional
development of the directors and company secretary and paid close attention
to and actively organised relevant trainings for them. Mr. Tan Xuguang, Mr.
Zhang Quan, Mr. Ma Changhai, Mr. Wang Decheng, Mr. Sun Shaojun, Mr.
Yuan Hongming and Mr. Ma Xuyao, all being executive directors of the
Company; Mr. Zhang Liangfu, Mr. Richard Robinson Smith and Mr. Michael
Martin Macht, all being non-executive directors of the Company; Ms. Jiang
Yan, Mr. Yu Zhuoping, Mr. Chi Degiang, Mr. Zhao Fuguan and Mr. Xu Bing,
all being independent non-executive directors of the Company, actively
participated in various special trainings in respect to corporate governance and
directors’ responsibilities in full compliance with Code C.1.4 of Part 2 of
Corporate Governance Code as set out in Appendix C1 to the Listing Rules
and regulatory requirements of the PRC. The company secretary of the
Company completed relevant trainings as required under Rule 3.29 of the
Listing Rules.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

In 2023, the Board reviewed and revised, where necessary, the corporate
governance policies and practice of the Company, reviewed and supervised the
training and continuing professional development attended by the directors
and senior management, reviewed and supervised the Company’s policies and
practice in its compliance with laws and regulations, reviewed and supervised
the code of conduct of employees and directors, and reviewed the Company’s
compliance with the Corporate Governance Code.

In 2023, the Company held twelve Board meetings. The principal activities of
the Board in 2023 were as follows:

o Review of the annual and interim results of the Company;
o Review of the auditors’ report, internal control audit report, final
financial report, financial budget report and environmental, social and

governance report of the Company;

. Review of the annual profit distribution, interim dividend and the 2022
final dividend distribution proposal;

o Consideration and approval of connected transactions and continuing
connected transactions;

o Consideration and approval of the Company’s banking facilities;
o Consideration and approval of the change of directors of the Company;
o Consideration and approval of the 2023 Restricted Share Incentive

Scheme of A Shares of the Company;

o Consideration and approval of the appointment of senior management
members of the Company.

The total remuneration of the directors in 2023, including the basic salary,
performance-linked salary, incentive salary and discretionary bonus, amounted
to approximately RMB10.45 million. Independent non-executive directors were
only entitled to receive director’s fees but not other salary or remuneration. For
details of the remuneration of directors, please refer to Note XI.5(5) to the
financial statements of the Company.

It is also expected that certain change of independent non-executive director
may take place after the approval by the shareholders at the forthcoming
annual general meeting. Please refer to the Company’s announcement dated
25 March 2024 for further details.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

AuDIT COMMITTEE
An Audit Committee has been established by the Board.

The Audit Committee is principally responsible for supervising the Company’s
internal audit system and its implementation, reviewing the Company’s
financial controls, risk management and internal control policies and systems
as well as material connected transactions and proposing the engagement or
removal of external auditors. It is also responsible for the communications
between the internal auditors and the external auditors as well as review of
financial information of the Company and the disclosure thereof.

The Audit Committee comprises all the independent non-executive directors of
the Company, currently including Ms. Jiang Yan, Mr. Yu Zhuoping, Mr. Chi
Degiang, Mr. Zhao Fuquan and Mr. Xu Bing. As Ms. Jiang Yan has the
appropriate professional qualifications and experience in financial matters, she
acts as the chairman of the Audit Committee. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide
for Effective Audit Committees” issued by the Hong Kong Institute of Certified
Public Accountants.

During the reporting period, the Company held five meetings of the Audit
Committee.

1. On 27 March 2023, the fourth meeting of the Audit Committee of the
sixth session of the Board was convened by way of telephone
conference. The meeting considered and approved the resolutions
regarding the financial report and auditors’ report for 2022, internal
control self-evaluation report for 2022, internal audit report for 2022,
the internal audit work plan for 2023, the engagement in the structured
deposits business and trading of the relevant financial derivative
products by the Company’s controlling subsidiaries, the special report on
the deposit and use of proceeds for the year 2022 and the review report
on the deposit and use of proceeds raised for the year 2022, and
resolved to submit the same resolutions to the Board for consideration
and approval.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

2. On 25 April 2023, the first provisional meeting of the Audit Committee
for the year 2023 was convened by way of facsimile. The meeting
considered and approved the resolutions regarding the review of the
2023 first quarterly report, the appointment of KPMG Huazhen LLP as
the auditors of the Company for year 2023, the re-appointment of Hexin
Accountants LLP as the internal control auditors of the Company for the
year 2023 and the first quarterly review report of deposit and use of
proceeds for the year of 2023 of the Company, and resolved to submit
the same resolutions to the Board for consideration and approval.

3. On 11 July 2023, the second provisional meeting of the Audit
Committee for the year 2023 was convened by way of facsimile. The
meeting considered and approved the resolution regarding the trading
of the financial derivative products by the Company’s overseas
controlling subsidiaries, and resolved to submit the same resolution to
the Board for consideration and approval.

4. On 25 August 2023, the fifth meeting of the Audit Committee of the
sixth session of the board was convened by way of telephone. The
meeting considered and approved resolutions regarding the Company’s
2023 interim financial report and review report issued by the accountant
of the Company and the half year special report on the deposit and use
of the proceeds for the year of 2023 and the half year review report of
deposit and use of proceeds for the year of 2023, and resolved to
submit the same resolutions to the Board for consideration and
approval.

5. On 26 October 2023, the third provisional meeting of the Audit
Committee for the year 2023 was convened by way of facsimile. The
meeting considered and approved the resolutions regarding the review
of the 2023 third quarterly report and the third quarterly review report
of deposit and use of proceeds for the year of 2023 of the Company,
and resolved to submit the same resolutions to the Board for
consideration and approval.

Further, those independent directors sitting on the Audit Committee have
expressed their opinions on matters including the financial derivatives
transactions of subsidiaries, connected transactions, appointment of senior
management and profit distribution that occurred during the reporting period.
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In addition, in the course of audit of the financial report 2023 of the
Company, the Audit Committee performed the following tasks on the principle
of diligence in strict compliance with relevant requirements of the China
Securities Regulatory Commission and Shenzhen Stock Exchange as well as the
Terms of Reference of the Audit Committee under the Board of Directors and
the Protocol of Work Procedures of the Audit Committee under the Board of
Directors:

(1) It carefully reviewed the Company’s approval work plan for 2023 and
relevant materials, and fixed the time arrangement for the audit work
for the year 2023 after discussion with CPA firm in charge of audit for
the Company;

(2)  Before the CPA firm commenced its audit work, the Audit Committee
had reviewed the first draft of the financial statements for the year 2023
of the Company and considered that the Company’s preparation of the
financial statements essentially reflected the financial conditions and
operating results of the Company, and agreed that the audit work for
2023 can be commenced based on such financial statements;

(3)  After the issue of preliminary audit opinion by the CPA firm, the Audit
Committee reviewed the financial report after the issue of the
preliminary audit opinion, and considered that the financial report for
the year 2023 of the Company gave a true, accurate and complete view
of the overall operating conditions and financial position of the
Company in 2023, and agreed that the annual report for the year 2023
and summary thereof can be prepared based on such financial report;

(4)  After the supply of the preliminary audit outcome for the year 2023 by
the CPA firm, the Audit Committee convened a meeting on 19 March
2024, on which it concluded on the audit work for the year 2023, and
considered and approved resolutions regarding the financial report,
auditors’ report, and internal control self-evaluation report and audit
report for the year 2023.

Throughout the period under review, the Audit Committee discharged its
responsibilities, reviewed and discussed the financial results and the
effectiveness of financial control, internal audit, internal control and risk
management system of the Group.

In accordance with the requirements of Appendix D2 to the Listing Rules, the
Audit Committee has reviewed the financial statements for the year ended 31
December 2023.

The auditors of the Company have audited the financial statements and have
issued an unqualified auditors’ report.
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STRATEGIC DEVELOPMENT AND INVESTMENT
COMMITTEE

The Strategic Development and Investment Committee (“SDIC”) has been
established by the Board.

The SDIC is principally responsible for examining and reviewing the Company’s
strategic plans, monitoring the implementation of strategic planning, and
facilitating timely adjustments to the Company’s strategies and governance
structure.

The SDIC currently comprises Mr. Tan Xuguang (Chairman of the Board and of
the SDIC), Mr. Michael Martin Macht (Vice Chairman of the SDIC), Mr. Zhang
Liangfu, Mr. Zhang Quan, Mr. Wang Decheng, Mr. Sun Shaojun, Mr. Yuan
Hongming, Mr. Ma Xuyao and Mr. Yu Zhuoping.

During the reporting period, the Company held three meetings of the SDIC.

On 24 March 2023, the first meeting in 2023 of the SDIC of the Board was
convened by way of facsimile. The meeting considered and approved the
resolution regarding the 2022 Environmental, Social and Governance Report of
the Company, and resolved to submit the same resolution to the Board for
consideration and approval.

On 1 June 2023, the second meeting in 2023 of the SDIC of the Board was
convened by way of facsimile. The meeting considered and approved the
resolution regarding the transfer of shares of Shengrui Transmission
Corporation Limited and the connected transactions thereof, and resolved to
submit the same resolution to the Board for consideration and approval.

On 15 September 2023, the third meeting in 2023 of the SDIC of the Board
was convened by way of facsimile. The meeting considered and approved the
resolution regarding the non-exercise of pre-emptive right in respect of
Weichai Intelligent Technology Co., Ltd. and the connected transactions
thereof, and resolved to submit the same resolution to the Board for

consideration and approval.
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REMUNERATION COMMITTEE

A remuneration committee (the “Remuneration Committee”) has been
established by the Board.

The Remuneration Committee is responsible for the recommendation to the
Board of the remuneration packages and terms of employment of directors,
supervisors and senior management of the Company and for the
determination of the relevant remuneration policy and incentive schemes for
directors, supervisors and senior management. For details of the remuneration
policy of the Company, please refer to page 88 of this annual report.

During the reporting period, the Company held four meetings of the
Remuneration Committee.

On 24 March 2023, the first meeting in 2023 of the Remuneration Committee
of the Board was convened by way of facsimile. The meeting considered and
approved the resolution regarding the drawdown of performance incentives of
senior management and core members of the Company for 2022, and
resolved to submit the same resolution to the Board for consideration and
approval.

On 30 June 2023, the second meeting in 2023 of the Remuneration
Committee of the Board was convened by way of facsimile. The meeting
considered and approved the resolution regarding the adjustment of allowance
standards for directors of the sixth session of the Board.

On 17 October 2023, the third meeting in 2023 of the Remuneration
Committee of the Board was convened by way of facsimile. The meeting
considered and approved the resolutions regarding the 2023 Restricted A
Share Incentive Scheme of the Company (Draft) and its Summary, the
Appraisal Management Measures for the Implementation of the 2023
Restricted A Share Incentive Scheme and the Nomination of Incentive Targets
under the 2023 Restricted A Share Incentive Scheme, and resolved to submit
the same resolutions to the Board for consideration and approval.

On 8 December 2023, the fourth meeting in 2023 of the Remuneration
Committee of the Board was convened by way of facsimile. The meeting
considered and approved the resolutions regarding the adjustment of related
matters in respect of the 2023 Restricted A Share Incentive Scheme of the
Company and the grant of Restricted Shares to the Incentive Participants under
the 2023 Restricted A Share Incentive Scheme, and resolved to submit the
same resolutions to the Board for consideration and approval.

The Remuneration Committee currently comprises one non-executive director
and two independent non-executive directors, being Ms. Jiang Yan (chairman
of the Remuneration Committee), Mr. Zhang Liangfu and Mr. Zhao Fuquan.
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During the review period, in the course of performing its duties, the
Remuneration Committee reviewed and discussed the remuneration policy of
the Company, assessed the performance of executive directors and senior
management members, and approved the service contracts of the relevant
directors, supervisors and senior management members.

NOMINATION COMMITTEE

A nomination committee (the “Nomination Committee”) has been established
by the Board.

The Nomination Committee is responsible for selecting the candidates,
selection criteria and procedures for the directors and senior management of
the Company, providing advice to the Board of Directors, and reviewing the
structure, size and composition of the Board (including in terms of skills,
knowledge and experience) from time to time in accordance with the
nomination principles and criteria set out in the Company’s board diversity
policy and director nomination policy and the Company’s corporate strategy.

The Nomination Committee currently comprises one executive director and
two independent non-executive directors, namely Mr. Chi Degiang (chairman
of the Nomination Committee), Mr. Xu Bing and Mr. Ma Changhai.

During the reporting period, the Company held two meetings of the
Nomination Committee.

On 1 June 2023, the first meeting in 2023 of the Nomination Committee was
convened by way of facsimile. The meeting considered and approved the
resolutions regarding the nomination of Mr. Ma Changhai as an executive
director, the nomination of Mr. Wang Decheng as an executive director, the
nomination of Mr. Ma Xuyao as an executive director, the nomination of Mr.
Richard Robinson Smith as a non-executive director, the nomination of Mr. Chi
Degiang as an independent executive director, the nomination of Mr. Zhao
Fuguan as an independent executive director, the nomination of Mr. Xu Bing
as an independent executive director and the nomination of senior
management personnel, and resolved to submit the same resolutions to the
Board for consideration and approval. The Nomination Committee identified
and selected the candidates in accordance with the nomination policy of the
Company in consideration of the relevant factors, including but not limited to
gender, age, cultural and educational background, academic qualifications,
professional experience and skills, and based on the Diversity Policy regarding
Members of the Board of Directors provided under the section “Board of
Directors” in this report.

On 10 October 2023, the second meeting in 2023 of the Nomination
Committee was convened by way of facsimile. The meeting considered and
approved the resolution regarding the nomination of senior management
personnel, and resolved to submit the same resolution to the Board for
consideration and approval.
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SUPERVISORY COMMITTEE

The Supervisory Committee consists of three members, with one Supervisor
being elected from the staff as a representative of employees and the other
two elected by the shareholders of the Company. The Supervisory Committee
is responsible for supervision of the Board and its members and the senior
management of the Company, so as to prevent them from abusing their
authorities and infringing the interests of the Company, its shareholders and
staff. The size and composition of the Supervisory Committee are in
compliance with the requirements of the relevant laws and regulations of the
PRC. The Supervisory Committee held seven meetings during the Year to carry
out its supervision on behalf of the shareholders in respect of the Company’s
financial matters and the lawfulness and compliance in respect of the
discharge of duties by the directors and senior management of the Company.

122 WEICHAI POWER Co., LTD. HLahhBRMNBERLD

PHREBGHRS (1&)

H5FE8

EFeHm -2 EBEAR Eh—REEHME
TELERRERER ZIMEBABAARAA
BEREH EFEREEBEFERANXE
ARARBDSBRERE I EEBBE:
BREARA ERRREIMNEZ EFE
MABRAGNEARTBIREZREAROR
E-HZFERNFARABRITIRNEHR  URERK
REARAPBEEREENARAGRE
BEEATHRBRTAEREIERETEE -



CORPORATE GOVERNANCE REPORT (CONTINUED) TESERE (8)
Attendances at meetings of the Shareholders, Board, Supervisory Committee FRN - WEAES - EETe BEFeVEREZE
and special committees (attendance in person/number of meetings) during the e HEER(EFELE S35 8)m
Year are as follows: T
General Supervisory Audit Remuneration  Nomination
Meeting Board  Committee =~ Committee ~ Committee ~ Committee
Name #HE REAE Ezg EEe ENZEE HMWZEE REZEE
Executive Directors HiTES
Tan Xuguang Elx 13 12120
Zhang Quan KE ViE] 1212
Ma Changhai (appointed on 28 June 2023) ERER-2=-=%
AAZTNE L) 33 99 0
Wang Decheng (appointed on 28 June 2023)  FEM(R-T-=%
AAZTNARER) 23 99
Sun Shaojun },%Q‘E 13 120120
Yuan Hongming REH 13 12112
Ma Xuyao (appointed on 28 June 2023) 5 ML&(BA_ T--F
~AAZTN\E H{) 03 9/90
Xu Xinyu (resigned on 28 June 2023) BEETW-_E-=F
NAZT BB n 3730 n
Yan Jianbo (resigned on 5 June 2023) BRENN_F_=F
ARRAER) 01 330
Non-executive Directors FHTES
Zhang Liangfu KRE g} 1212 44
Richard Robinson Smith Richard Robinson Smith
(appointed on 28 June 2023) (N=-B-=&
AAZTNARLER) 23 99
Michael Martin Macht Michael Martin Macht 23 12/120
Jiang Kui (resigned on 5 June 2023) IZE(R-F-=F
NALAEMA) 0/0 3730
Gordon Riske (resigned on 5 June 2023) Gordon Riske (A =T = =%
NARARE 0/0 33
Independent Non-executive Directors BIFHTES
Jiang Yan EE 3n3 1212 5/5 44
Yu Zhuoping RET 33 12112 5/5
Chi Degiang (appointed on 28 June 2023) EER(W-_FE_=F
NAZTNBLEE) 33 99 33 n
Zhao Fuguan (appointed on 28 June 2023) BRE2(R-Z-z=fF
AAZTNRLEA) 13 9/90 33 33
Xu Bing (appointed on 28 June 2023) BREMZZ==F
ARZTNE L) 33 99 33 N
Li Hongwu (retired on 28 June 2023) FHEM-E-=%
NAZTNBEE) n 33 212 n
Wen Daocai (resigned on 28 June 2023) BEr(R-_Z2-=F
RAZT) /\ AR 01 33 n
Zhao Huifang (resigned on 28 June 2023) fo'E SMZB-=F
AAZTNEE) N 33 b)) N N
Supervisors £z
Wang Yanlei Iz 33 i
Wang Xuewen TEX 33 1
Zhao Yongchang (appointed on 26 May 2023)  #KkE(R-E- =%
LAZTARBLEA) 33 5/5
Ma Changhai (resigned on 26 May 2023) EFBN_E-_=F
AAZ+HABEMA) 0/0 n
According to the requirements under Code B(d) of Part 1 of the Corporate R E BB RDE — & 2 FB(A)EARE -
Governance Code, the attendance of alternate directors shall not be included BEREFNHEETGFABTHEFNLEER
in the attendance of the relevant directors. 2 o
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Notes:

(1) In addition, the director also appointed another director as his representative to attend
and vote at one meeting of the board on his behalf.

2) In addition, the director also appointed another director as his representative to attend
and vote at two meetings of the board on his behalf.

INVESTOR RELATIONS AND GENERAL MEETINGS

Adhering to the principle of being proactive, timely and efficient, the Company
has its innovated investor relationship management and services, and
strengthened the relationship with investors through research on reception,
investor hotline, reply through interactive platform, performance release
conference, analyst exchange meeting and other communication methods,
which allow investors to have a more comprehensive understanding of the
Company’s operating conditions and investment value.

Through the communication with investors during the Year, the Company
believes that the shareholder communication policy in place is effective as it
can broaden the channels for investors to provide opinions and strengthen the
Company’s understanding of investors’ opinions.

The shareholders’ general meeting is the highest authority of the Company,
providing an opportunity for direct communications and building a sound
relationship between the Board and the shareholders of the Company.
Therefore, the Company places great attention to such meetings. In 2023, the
Company convened three general meetings. Matters reviewed and approved
at the said meetings include the following:

(1) 2022 ANNUAL GENERAL MEETING HELD ON 28
JUNE 2023

1. To consider and approve the annual report of the Company for the year
ended 31 December 2022

2. To consider and approve the directors’ report of the Company for the
year ended 31 December 2022

3 To consider and approve the supervisory committee’s report of the
Company for the year ended 31 December 2022
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To consider and review of the audited financial statements and auditors’
report for the year ended 31 December 2022

To consider and approve the final financial report of the Company for
the year ended 31 December 2022

To consider and approve the financial budget report of the Company for
the year ended 31 December 2023

To consider and approve the plan for the distribution of profit of the
Company for the year ended 31 December 2022

To consider and approve the granting of a mandate to the Board of
Directors for the payment of interim dividend (if any) to the shareholders
of the Company for the year ended 31 December 2023

To consider and approve the appointment of KPMG Huazhen LLP as the
auditors of the Company for year ended 31 December 2023 at a
remuneration of approximately RMB7.90 million (inclusive of tax)

To consider and approve the re-appointment of Hexin Accountants LLP
as the internal control auditors of the Company for the year ended 31
December 2023 at a remuneration of approximately RMB1.0812 million
(inclusive of tax).

(@  To consider and approve the election of Mr. Ma Changhai as an
executive director of the Company for a term from the date of the
annual general meeting to the conclusion of the annual general
meeting of the Company for the year ended 31 December 2023
(both days inclusive)

PHREBGHRS (1&)

11.

BERREEARABE_T_—_Ft+=
A=+t - BLFENKERVBRE
Koz BB &=

ERNMMERRRBE_T_—_F+=
A=+t —HUEFEZUBRERSE

BEZhMEARRHEE T -_=ZF+=
A=+ BULFEZVBEBEBERSE

ERNMBERRRBE_T_—_F+=
A=T—HUEFENNEDEE

EzhkitEmESseRIAARQ AR
RENBZEZE_ZTE=-_=F+=-A=+—
BIEFEHRBERE(NE)ZFiE

EZRMERTESHERSAMSE
BREREBRAB)AARAEECZST
TEF+ A=+ HLEFEZEH
B EMEeAHARKETIIOEET(EH)

ER M EBEMESEEESMUE
KREBAB)AARRBE-_ZTE_=F
T+ A=+ BULEEE2AFEEE
B -EME&AEODARKE108128BE (5
)

@ BRLRULEZRFEFBLRERAX
AARTES THARRAEF
AREHEHEEARARABE _F
CE=EFE+ A=+ —BIEEER
REFRGgHEREL(BEEEMA)

ANNUAL REPORT 2023 &F#® 125



CORPORATE GOVERNANCE REPORT (CONTINUED)

12.

126

(@)

(o)

WEICHAI PowER Co.,

To consider and approve the election of Mr. Wang Decheng as an
executive director of the Company for a term from the date of the
annual general meeting to the conclusion of the annual general
meeting of the Company for the year ended 31 December 2023
(both days inclusive)

To consider and approve the election of Mr. Ma Xuyao as an
executive director of the Company for a term from the date of the
annual general meeting to the conclusion of the annual general
meeting of the Company for the year ended 31 December 2023
(both days inclusive)

To consider and approve the election of Mr. Richard Robinson
Smith as a non-executive director of the Company for a term from
the date of the annual general meeting to the conclusion of the
annual general meeting of the Company for the year ended 31
December 2023 (both days inclusive)

To consider and approve the election of Mr. Chi Degiang as an
independent non-executive director of the Company for a term
from the date of the annual general meeting to the conclusion of
the annual general meeting of the Company for the year ended
31 December 2023 (both days inclusive)

To consider and approve the election of Mr. Zhao Fuquan as an
independent non-executive director of the Company for a term
from the date of the annual general meeting to the conclusion of
the annual general meeting of the Company for the year ended
31 December 2023 (both days inclusive)

To consider and approve the election of Mr. Xu Bing as an
independent non-executive director of the Company for a term
from the date of the annual general meeting to the conclusion of
the annual general meeting of the Company for the year ended
31 December 2023 (both days inclusive)
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CORPORATE GOVERNANCE REPORT (CONTINUED)

(2) FIRST EXTRAORDINARY GENERAL MEETING IN
2023 HELD oN 13 NoVEMBER 2023

1. To consider and approve the proposed adoption of the Incentive Scheme

of the Company and its summary

2. To consider and approve the proposed adoption of the Appraisal

Management Measures

3. To consider and approve the proposed authorisation to the board of
directors of the Company to deal with matters relating to the Incentive

Scheme

(3) SECOND EXTRAORDINARY GENERAL MEETING IN

2023 HELD ON 29 DECEMBER 2023

1. To consider and approve the New Utility Services Purchase Agreement

and the relevant new caps

2. To consider and approve the New Weichai Sale and Processing Services

Agreement and the relevant new caps

3. To consider and approve the New Weichai Yangzhou Supply Framework

Agreement and the relevant new caps

4. To consider and approve the New Transmissions Supply Framework

Agreement and the relevant new caps

5. To consider and approve the New Axles Supply Framework Agreement

and the relevant new caps

6. To consider and approve the New Weichai Westport Supply Agreement

and the relevant new caps

7. To consider and approve the New Weichai Westport Purchase

Agreement and the relevant new caps

8. To consider and approve the New Weichai Westport Logistics Agreement

and the relevant new caps

9. To consider and approve the New Weichai Westport Leasing Agreement

and the relevant new caps

PHREBGHRS (1&)

(T)2023%F118138 8

(=

BA2023 %
B—RBREERRAS
EZVHERERMNAQA
LEME

Al B &t &)

BRI EZERASHEEMRE

ERUMNEEZZERARAAESTENR
EHBEERER

)20235F 128298 8 BA2023 %
kk_‘hﬁnuﬂ‘.l‘ﬂi$7(5

B AT ERERE RS RAH
;ER

PHEAEMBEREERNTIRE HH
NAREE R LR

BREMEMARBMNERERGZ

T LR
Bt EMERBUBERGZE LM
B LR
BEMEMEREBERGZ MIEH

LR

B o5 HE BT M Se Tn B Rt i e A R
¥ LR

BREMEMARTBRE G M EH
LR

B o5 HE VBT M Se 70 B & Wt i K A R
¥ LR

BEMEMARTERER = M IEH
LR

ANNUAL REPORT 2023 Fi 127



CORPORATE GOVERNANCE REPORT (CONTINUED)

SHAREHOLDERS' RIGHTS

Shareholders of the Company holding more than 10% of the shares of the
Company either individually or collectively requesting the convening of an
extraordinary general meeting or a class meeting shall proceed in accordance
with the procedures set forth in Article 103 of the Articles of Association.

Pursuant to Article 74 of the Articles of Association, shareholders of the
Company who hold, individually or collectively, more than 3% of the
Company’s shares shall have the right to propose a motion to the Company
for consideration at the general meeting of the Company. Shareholders who
hold, individually or collectively, more than 3% of the Company’s shares may
propose a provisional motion in writing to the Board of Directors 10 business
days prior to the general meeting. Within two days upon the receipt of the
proposed motion, the Board of Directors shall issue a supplementary notice of
the general meeting to announce the content of the provisional motion.

Shareholders of the Company are welcome to send their enquiries to the
Board via the Capital Operation Department of the Company, details of which
are set out in the section headed “Corporate Information” in this annual
report.

PROCEDURES FOR SHAREHOLDERS TO PROPOSE
CANDIDATES FOR ELECTION AS A DIRECTOR

Pursuant to the requirement of the Articles of Association, any shareholder
who, by itself or jointly, holding shares representing more than 3% of the
voting rights of the Company shall have the right to nominate candidates for
directorship. The number of shares directly or indirectly held by each
shareholder cannot be further subdivided in order to propose a motion by
himself or jointly with other persons.

The period for service of notices in writing by shareholders to the Company of
the intention to propose a candidate for election as a director in accordance
with the Articles of Association and of such candidate’s consent to be elected
shall be at least 7 days, which shall commence from the day following the
dispatch of the notice convening the general meeting for the election of
directors and shall end on the date which is no later than 7 days prior to the
date of such general meeting.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

AMENDMENTS TO THE ARTICLES OF ASSOCIATION

During the Year, there were no changes to the Articles of Association of the
Company.

It is proposed that certain amendments will be made to the Articles of
Association of the Company in light of the latest development of the PRC laws
and regulations, and such amendments shall only take effect upon the
approval by the shareholders at the forthcoming annual general meeting and
class meetings of the Company. For further details on the proposed
amendments and the forthcoming annual general meeting and class meetings,
please refer to the Company’s announcement dated 25 March 2024 and the
Company’s circular to be published in due course.

INTERNAL CONTROL AND MANAGEMENT

The Board recognises its responsibility for maintaining an adequate system of
internal control to safeguard the Group’s assets and shareholders’ interests.

Internal control, including a defined management structure with limits of
authority, is designed to help achieve business objectives, safeguard assets
against unauthorised use, maintain proper accounting records for the provision
of reliable financial information for internal use or for publication. The purpose
of such system is to provide reasonable, but not absolute, assurance against
material misstatement or loss, and to manage, rather than eliminate, risks of
failure in operational systems and achievement of the Group’s objectives.

The Company has an internal audit function. The management maintains and
monitors the system of controls on an ongoing basis. The Audit Committee,
which was delegated by the Board, reviews the Group’s risk management and
internal control policies and system at least once a year.

The Company has established a complete internal control system and process
system covering production, sales, product lifecycle management, quality
management, investment management, strategic management, marketing and
security and environmental management. It continued to promote the
optimization of internal control systems process and end-to-end process
integration.

During the Year, the Company has been able to update and improve the
internal control system in a timely manner in accordance with the provisions of
the Basic Internal Control Norms for Enterprises and its implementation
guidelines and based on the changes in the internal and external environment,
internal organization and management requirements. At the same time, The
Company’s internal control department and internal audit department gave full
play to the synergistic effect of the second line of defense and the third line of
defense in risk prevention. Upholding a risk-oriented approach, we continued
to improve the supervision over formulation and operation of the internal
control system, effectively prevented risks associated with operation and
management, and accomplished the Company’s strategic goals.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

During the Year, based on the evaluations made by the management, the
Audit Committee and the Board reviewed and was satisfied that nothing had
come to its attention to cause the Audit Committee and the Board to believe
that the system of risk management and internal control covering financial,
operational, compliance and all other material controls of the Group was
inadequate, and there is an ongoing process to identify, evaluate and manage
significant risks faced by the Group (including environmental, social and
governance risks). The Audit Committee and the Board considered that the risk
management and internal control system of the Group is effective and
adequate.

The Company has appointed Hexin Accountants LLP to issue an audit opinion
on the effectiveness of its internal control over financial reporting. Hexin
Accountants LLP is of the view that as at 31 December 2023, Weichai Power
maintained effective internal control over financial reporting in all material
aspects in accordance with the Basic Internal Control Norms for Enterprises
and relevant regulations.

The Capital Operation Department of the Company is responsible for
processing and releasing inside information. The Company has formulated the
Insider Information Management System and a number of supplemental
procedures to supervise the handling and release of inside information, to
ensure that such information is properly approved and kept confidential before
disclosure, and that such information is released in an efficient and consistent
manner. The Company regularly communicates with all relevant personnel on
the implementation of the disclosure policy and provides relevant training to
them.

DIVERSITY POLICY

In employment process, we implement equal and non-discriminatory
employment policies, adopt a zero-tolerance attitude towards any form of
discrimination and unfair competition, and treat all employees fairly and justly
regardless of nationality, gender, age, educational background, region,
religious belief, or cultural background, in a bid to create a diverse and
inclusive workplace environment. At the same time, we continue to optimize
the workforce structure and promote the reasonable distribution of employees
in gender, age, and geography. During the Year, the Company had a total of
89,162 employees globally under labour contracts, including 47,623
employees of the headquarters in China. Among all the employees, there are
72" employees with disabilities and 494" employees from ethnic minorities, and
1,188 overseas employees. By gender, there are 8,363' female employees and
39,260' male employees.

1 The indicator data excludes KION.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

COMPLIANCE WITH THE MoDeL CODE

During the Year, the Company adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required standard
set out in the Model Code for Securities Transaction by Directors of Listed
Issuers as set out in Appendix C3 to the Listing Rules (the “Model Code”).
Having made specific enquiry of all directors, the directors have confirmed that
they have complied with the required standard set out in the Model Code for
the Year.

DIRECTORS’ RESPONSIBILITIES FOR
THE FINANCIAL STATEMENTS

The directors aim to present the financial statements of the Group in
accordance with the statutory requirements and applicable accounting
standards. The directors ensure that financial statements of the Group are
issued in a timely manner so that the final and interim results of the Group are
announced within the periods of three months and two months, respectively,
after the end of the relevant periods prescribed under the Listing Rules.

The financial statements of the Group for the year ended 31 December 2023
have been reviewed by the Audit Committee and audited by the external
auditors, KPMG Huazhen LLP. The directors acknowledge their responsibilities
for preparing the financial statements of the Group and presenting a balanced,
clear and comprehensive assessment of the Group’s performance and
prospects. They are not aware of any material uncertainties relating to events
or conditions that may cast doubt upon the ability of the Company to continue
as a going concern. The statement of the Auditors about their reporting
responsibilities on the financial statements is set out in the Independent
Auditors’ Report.

AUDITORS’ REMUNERATION

KPMG Huazhen LLP was appointed as the auditors of the Company in place of
Deloitte Touche Tohmatsu Certified Public Accountants LLP on 28 June 2023.
For the year ended 31 December 2023, an amount of RMB7.9 million was
paid/payable to KPMG Huazhen LLP for their audit service.
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AUDITORS  REPORT

I.

II.
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KPMG Huazhen Shen Zi 23 No. 2403786
To the shareholders of Weichai Power Co., Ltd.

OPINION

We have audited the accompanying financial statements of Weichai
Power Co., Ltd. (“Weichai Power"), which comprise the consolidated
and the company balance sheets as at 31 December 2023, and the
consolidated and the company income statements, the consolidated and
company cash flow statement and the consolidated and the company
statements of changes in shareholders’ equity for the year then ended,
and notes to the financial statements.

In our opinion, the abovementioned financial statements present fairly, in
all material respects, the consolidated and the company financial position
of Weichai Power as at 31 December 2023, and the consolidated and
the company financial performance and cash flows of Weichai Power
for the year 2023 in accordance with Accounting Standards for Business
Enterprises (“ASBEs").

BASIS FOR OPINION

We conducted our audit in accordance with China Standards on
Auditing (“CSAs"). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of Weichai Power
in accordance with China Code of Ethics for Certified Public Accountants
(the “Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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III.KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the financial statements of
the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We
determine that the following matters as key audit matters are required to
be communicated in the audit report.

Potential impairment of goodwill arising from the acquisition of KION and Dematic Group

W BB KION )2 Dematic Group f /2 B i B 0B 12 RLE

Please refer to the accounting policies described in Note 22 under “lIl. Significant Accounting Policies and Accounting Estimates
“and Note 23 under “V. Notes to Items of Consolidated Financial Statements” to the financial statements.
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Key audit matters

b R

How the matter was addressed in our audit

B AR 2B

As of 31 December 31 2023, goodwill in the consolidated
financial statements of Weichai Power included goodwill
arising from the acquisitions of KION GROUP AG (hereinafter
referred to as “ KION ") and Dematic Group amounting to a
total carrying amount of RMB22,805,766,151.52.

M2023F 124318 @ BB ha BB REREmEP RS IE
KION GROUP AG(JA T f5#8[ KION |) &2 Dematic GroupfZak K
PERAEES T ARK22,805,766,151.527T °

The management performs a goodwill impairment tests at
each year end by comparing the carrying amount of each asset
group or group of asset group with its recoverable amount,
to assess whether a provision for impairment is required.
The recoverable amount is determined by the higher of the
fair value of the asset group or group of asset group less the
disposal cost and the present value of the estimated future
cash flow. The determination of the present value of the
estimated future cash flow involves significant management
judgment, particularly estimations on the key assumption on
the discount rate and perpetual growth rates.
ERESFFEKLTHREETRENR  EEES2AH
ENEEANEEAECNEMEERAKESRRETL
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EEASNAABEREREEE AR FHEEENRARERES
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RESRERNEREHE - KR ETREMKERRE
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Audit procedures related to the evaluation of impairment of

goodwill include the following:

HHERERERRNETEFT B TR

o obtaining an understanding and assessing the key
internal controls relating to the goodwill impairment test;

. TERMFHEEEREN S BEN BRI SRS R
il -

o evaluating the appropriateness of management's
allocation of goodwill into the relevant asset groups or
groups of asset groups based on our understanding of
the businesses of Weichai Power;

. ERBRME LB NEBN TR - FEERESHES
IEEREEANEERAGN T ZNER L

o evaluating the appropriateness of the relevant key
assumptions adopted by the management in estimating
future cash flows based on our understanding of the
businesses and industry in which the Company operates,
the historical performance of the asset groups or groups
of asset groups, approved financial budgets and external
market information;

o ERBMERREBRFAETEN TR  &FRaEEIEHE
EEMSEEMAESNELKEER - EHUENKESR
BRI TISER  AHEBREBERERFARKRERER
EfEARNERERRRNS IR

J engaging our internal valuation specialists to evaluate
the appropriateness of the methodology adopted by
management and external valuer in determining the
present value of expected future cash flow and the
reasonableness of the discount rate applied;
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Potential impairment of goodwill arising from the acquisition of KION and Dematic Group (Continued)

U BEKION K Dematic Group T X B A E1ERIE (&)

Please refer to the accounting policies described in Note 22 under “lIl. Significant Accounting Policies and Accounting Estimates
"and Note 23 under “V. Notes to Items of Consolidated Financial Statements” to the financial statements.
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How the matter was addressed in our audit

TP E S % EIR

The goodwill arising from the acquisitions of KION and
Dematic Group are material to the financial statements and
the goodwill impairment test involves significant management
judgments and estimates, which are subject to inherent
uncertainty and may be affected by management bias.
Therefore, we identified the potential impairment of goodwvill
arising from the acquisitions of KION and Dematic Group as a
key audit matter.

R A UK FE KION K2 Dematic Group BT FZBK B 7 B 8 B 1 R = 1)
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BEEABTFERETEEN  WAARZIIERERRNT
28 Rt 3 (P9 55 U B KION K2 Dematic Group BT 7iZ Ak i 22 69 72
ERERR SRR EE -
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comparing the key assumptions adopted by management
in preparing the present value of the estimated future
cash flows in the prior year with the current year's
performance to assess any signs of management bias
and making enquiries of management as to the reasons
for any significant variations identified and whether these
factors had been considered in current year’s forecasts;
KEERE F—FEREENRARRSRERERTRA
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ERTERIF FLAZE

evaluating whether the disclosure on information related
to the assessment for impairment of goodwill and key
assumptions applied in the financial statements complies
with the requirements of the ASBEs.
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Accounting treatment for business of leasing of forklift trucks

XEHEXBNEEE

Please refer to the accounting policies described in Notes 17, 30 and 36 under “lll. Significant Accounting Policies and
Accounting Estimates “and Notes 11, 13, 18, 36, 37, 41, 45 and 54 under “V. Notes to Items of Consolidated Financial

Statements” to the financial statements.
BFLMUBRENT = - AREE SRR -
111318363741 -45 54~

Key audit matters

BRETER

BEHEE 17 - 30 K 36 AUV SRR KN B - AHIMEIRRIAR

How the matter was addressed in our audit

B P NAELZEER

KION, a subsidiary of Weichai Power, leases forklift trucks to
customers. As stated in Notes 17, 30 and 36 under Section
Il to the financial statements, the forms of leasing include
direct leasing with end customers and sale and leaseback sub-
leases (direct leasing) and leasing with end customers through
financial partners (indirect lease).

LB H) 2 FARIKIONEEE PRI R ERERTY - M5
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Owing to the high transaction volume and the complex
contractual arrangements, KION implements information
systems to classify financial leases or operating leases and
corresponding accounting treatment, which may contain the
risk that the relevant data are not correctly recorded and the
concluded contracts are not appropriately evaluated in the
entry routines as well as in the information system. Therefore,
we identified the accounting treatment for business of leasing
of forklift trucks as a key audit matter.

PR EEB LIS RNERGEFEMERZHER - KIONF]
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Audit procedures related to the accounting treatment for
forklift truck leasing business mainly include the following:

B X SEREEBN R RENTHERNEF 2B

o obtaining an understanding and assessing the key
internal controls relating to the accounting treatment of
forklift truck leasing business;

. lég’é%ﬂfﬁ'“ﬁﬁ%Xi%E%%i%@ﬁﬁfﬁﬁEﬁ%%ﬁiﬁﬁﬁ%i&
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o selecting forklift truck leasing contracts, reviewing the
contract terms, and evaluating whether the related
accounting policies for lease classification of Weichai
Power comply with the requirements of the ASBEs;

s  RBEXEHESR  mEARIKRR  FEAEENEH
HEDEN ST BRRETAaRESHERNER

o evaluating whether the defined criteria for the
classification of the leasing contracts as set in the
information system and the corresponding automated
accounting entries are suitable to ensure compliant
recognition with the relevant accounting policies of
Weichai Power;

. AEEEERSTARENANEEES RETHERNE
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o comparing the data recorded in the information system
with the underlying original contracts on a sampling basis
to evaluate the accuracy of input data

s AEMBMERL  BEEEASTRANSRBBEZEE
BRI E R - AR ER ABIR AR

o performing third-party confirmation procedures to
evaluate the completeness and accuracy of data entry in
the information system;

o  EMEREERH  HTRERRF  FTESERESTEH
ABURH) TR RN

J checking data input, on a sampling basis, whether
the results of the information system in respect of
classification and the corresponding accounting
treatment is consistent with the relevant accounting
policies of Weichai Power.

o TEHMBOERLE  ERBABE  RECERSHMEE
{5\ITE‘g%‘iﬁﬂﬁﬁ%E’U@Eﬂﬁ@%@ﬁé%ﬁ%@bﬁE’MH%@
B -
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Recognition of project revenue from supply chain solution and recognition of estimated liabilities arising from

onerous contracts

HPEGERR T RVER A BRINEEESRELERIEENRR
Please refer to the accounting policies described in Notes 25, 27 and 36 under “lll. Significant Accounting Policies and
Accounting Estimates “and Notes 43 and 54 under “V. Notes to Items of Consolidated Financial Statements” to the financial

statements.

BLMMERERMNE = AREEEEBOR
54 -

Key audit matters

BRETER

@atfET 125 - 27536

VERTBEKI R - ACTEITEHRERIER R 43R

How the matter was addressed in our audit

EE P NAELHZER

Revenue from supply chain solutions for the year 2023
of Weichai Power amounted to RMB22,720,385,724.48,
comprising mainly the revenue from project business in the
supply chain solutions to customers.

HEB N20B3FEHREEBRATRBRAARE
22,720,385,724.487T © FE AT FIRAMEERRT =D
HBEWA -

The revenue in the project business of the supply chain
solutions of Weichai power is recognized over time based
on the stage of completion. The stage of completion is
determined using the proportion of contract costs incurred
compared with the estimated total contract costs. In addition,
as of the balance sheet date, Weichai Power recognised
accruals and provisions for onerous contracts when the
total estimated costs for performing contractual obligations
inevitably exceed the expected contract revenue.

HRHEERASRIAR - BB NBEERERX —FRRA
BITHRAERT - RRRF BB ANE LKA TE K
REVELOIFEEBAVER - Uho) - REERERA - AN
HETERBH A LS RENTETAXATEBRETEL
BN ETTRHME - BEE S RREAE -

The recognition of project revenue from supply chain
solutions and the recognition of estimated liabilities for
onerous contracts require management estimates and
judgments, especially the estimates of the total estimated
cost of unperformed contracts. Therefore, we identified the
recognition of project revenue from supply chain solutions
and the recognition of estimated liabilities arising from
onerous contracts as a key audit matter.
HHEERERRT R18 B WA NERMER S FE 8 ErH#®
RGP R ERE AT MAE - TARHRTIARTEEX
REfEET o BULEPIS AR AR T REVIE B WA RN E
EREREETTEENEARTE SERETFE -

WEICHAI POWER Co., LTD. HLahhBRMNBERLD

Audit procedures related to the recognition of project revenue
from supply chain solutions and the recognition of estimated
liabilities arising from onerous contracts mainly include the
following:

IS SRS ARR T AR B AR A B8 S R ELTE
STEENERRITNENEF I 28R

o obtaining an understanding and assessing the key
internal controls relating to the recognition of project
revenue from supply chain solutions and the recognition
of estimated liabilities arising from onerous contracts;

o THRFIFMEBHMHEIEAR IR KABRNEESR
A TERT B ERERAERA RO RASR I I s BB

o selecting completed projects and performing
retrospective reviews by comparing the cost estimates
for contracts already completed with the costs actually
incurred for these contracts and analyzing deviations;

e RBHAFELTIEENTEBHAUEZIET  #E257mK
T8 B 8 TE T 4RRK AN B H B R 28 A 1 B A B AR HE AT LE B
ERESM

o selecting supply chain solution project contracts and
reviewing the contract terms to evaluate whether the
accounting policy for revenue recognition complies with
the requirements of the ASBEs;

o ENEEARNTRIBRAAR  MESRIZEK &

BERARRBOEATHREETACEGHENNE
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Recognition of project revenue from supply chain solution and recognition of estimated liabilities arising from

onerous contracts (Continued)

HEERASRNEE RARRNEEESREEESENER(E)
Please refer to the accounting policies described in Notes 25, 27 and 36 under “lll. Significant Accounting Policies and
Accounting Estimates” and Notes 43 and 54 under “V. Notes to Iltems of Consolidated Financial Statements” to the financial

statements.

FLHVBRERMTN= - RAIEREGEBOR - F5HEFH25  27R36PMRM SR NI T - A0 HRKRIAE 3 143K

54 -
Key audit matters How the matter was addressed in our audit
BERETEE EETPMMESZER

inspecting the actual performance costs incurred
according to the project completion schedule with
relevant supporting information on a sample basis;
ERMERNER - BREOEEAERPERELENED
BRAZE E RS FFIEER

assessing the accuracy of project performance progress
and the accuracy of project revenue recognition on a
sample basis;

HEVEA - FHEIE B BAVE R AT E R ERIE R IR B A
HERH TN |

selecting uncompleted projects to interview employees
involved with the project to understand the project
performance and progress, the adjustments between
the initial estimation and budgeted cost and the reasons
for the adjustment, and whether there existed any other
events which is out of expectation may inevitably cause
the cost of fulfilling contract obligations to exceed the
contract revenue or generate penalties, and further
verify supporting evidence if necessary to evaluate the
reasonableness of the assumptions on which the total
cost estimation are based by Weichai Power;
BEARTIIEE  SABEEERBAS  THIBEAREOE
AR -~ BEAIAEEHE L TRE R AR T BT N R T B
FRE  UREEFEHMIEEREEENETERER
TR G ENKNBREE AWASEESIR  VE
Rz — TR FFMERE - A E LS N EET 85T
BRI ERIE R RR VS TR IE

selecting projects to perform site inspection to verify
project progress and the relevant information obtained
from interviews with business personnel.

BHUER BEMEFRHEBER - RTHAEBAEME
ERIAERAE R ©
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OTHER INFORMATION

The Management of Weichai Power is responsible for the other
information. The other information comprises the information included
in the 2023 annual report of Weichai Power, other than the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE MANAGEMENT
AND THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS

The Management of Weichai Power is responsible for the preparation
and fair presentation of the financial statements in accordance with
ASBEs, and for the design, implementation and maintenance of such
internal control necessary to enable that the financial statements are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible
for assessing Weichai Power’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting, unless the Management either
intends to liquidate Weichai Power or to cease operations or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing Weichai
Power's financial reporting process.

WEICHAI POWER Co., LTD. HLahhBRMNBERLD
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VI. AUDITOR’S RESPONSIBILITIES FOR THE

AUDIT OF THE FINANCIAL STATEMENTS
Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with CSAs
will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with CSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

(1) Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of internal control.
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VI. AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS
(CONTINUED)
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WEICHAI PowER Co.,

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Management.

Conclude on the appropriateness of the Management'’s use of
the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on Weichai
Power’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause Weichai Power to cease to continue as a
going concern.

Evaluate the overall presentation, including the disclosures,
structure and content of the financial statements, and whether
the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within Weichai
Power to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.
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VI,

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS
(CONTINUED)

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit of
the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the benefits of
public interest for such communication.

KPMG Huazhen LLP
Beijing, PRC

Chinese Certified Public Accountant
Fu Qiang

Chinese Certified Public Accountant
Jiang Hui

25 March 2024
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2023%F12A31H

CONSOLIDATED BALANCE SHEET

31 December 2023

(Expressed in Renminbi Yuan)

(BHFEL - ARKT)

31 December 2022
2022412 A31H

Notes

31 December 2023
(i 2023%12A831H

Current assets: MEEE :
Cash and cash equivalents EBEe VA -~ 1 92,856,868,996.26  70,841,690,615.34
Incl: Cash deposited in the finance company A& : fFBI 7% al 5008 29,075,692,104.66  23,558,435,638.00
Financial assets held for trading REEEMEE VA2 11,422,432,984.46  11,864,020,567.44
Notes receivable JEU IR VE -3 8,703,136,628.22 9,602,586,343.47
Accounts receivable JFEURBR 3R Va4 23,753,999,010.24  21,418,523,616.59
Receivable financing FEU B R A VA -5 8,137,773,556.08 6,972,217,007.03
Prepayments TERTFIA VH -6 1,691,269,021.84 1,472,527,993.82
Other receivables HoA R VE 7 1,131,338,229.24 1,260,827,218.05
Inventories & VHa - 8 37,930,386,262.83  33,373,961,762.55
Contract assets ERAEE VA 9 3,329,313,149.51 4,042,186,086.76
Assets held for sale REGEEE VA ~ 10 434,197,222.40 203,550,763.80
Non-current assets due within one year —FREEHHIEREEE VR - 11 4,813,822,873.60 3,858,312,076.50
Other current assets HthmEh&EE VA 12 3,720,763,423.75 3,573,816,314.90

Total current assets EIAEASET 197,925,301,358.43 168,484,220,366.25

Non-current assets SERBEE ¢
Long-term receivables = BAFE YR VA~ 13 13,507,352,761.73  10,172,965,683.60
Long-term equity investments RHRERE VH 14 5,174,555,550.85 5,340,553,607.62
Investment in other equity instruments HipEm TARE V# 15 4,012,101,895.24 3,395,947,023.27
Other non-current financial assets HEM3EmeemEE VH - 16 534,636,729.78 902,292,850.10
Investment property E B E VA 17 688,336,286.01 621,930,393.42
Fixed assets BEE&E VE - 18  44,075,967,147.89  37,894,423,285.01
Construction in progress EEIR VA~ 19 7,450,821,759.81 7,980,410,006.36
Right-of-use assets CRAEEE VA - 20 5,068,430,369.55 5,034,097,940.33
Intangible assets EERE V- 21 23,071,268,440.40  22,759,467,050.26
Development expenditure RS VH - 22 23,458,541.71 339,108,712.35
Goodwill G VH - 23 24,858,318,250.05  24,019,149,507.73
Long-term prepaid expenses REFEER VH - 24 271,071,017.19 312,130,240.35
Deferred tax assets RIEFTSHEE VT - 25 6,310,925,213.73 4,905,290,205.76
Other non-current assets HM3Emen&E VH - 26 1,274,667,702.54 1,504,100,980.08

Total non-current assets

FERBEEA

136,321,911,666.48

125,181,867,486.24

Total assets

BEB

334,247,213,024.91

293,666,087,852.49

&PV TERR R A TSR AR ED )

The accompanying notes to the financial statements are an integral part of
these financial statements.
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31 December 2023

CONSOLIDATED BALANCE SHEET (CONTINUED)

SHEEREBEXR(E)

2023%F12A31H

Notes 31 December 2023 31 December 2022
BisE 2023F12831H 2022412 A31H
Current liabilities: MEBEE -
Short-term loans SEEIEE VT 27 2,046,781,742.31 4,609,106,808.74
Financial liabilities held for trading RoMeHEE VA - 28 166,701,491.20 85,556,345.40
Notes payable P 2k VE 29 27,626,796,287.83  22,024,750,934.33
Accounts payable FERTBRK V# - 30 60,126,789,151.17  45,560,077,179.76
Contract liabilities aRABE V# - 31 15,234,524,336.16  13,086,786,850.63
Liabilities classified as held for sale REFERE VE - 32 354,866,457.60 201,695,038.80
Payroll payable A3 Bk T S VEH 33  7,429,266,514.31 6,133,750,533.67
Taxes payable JERHE VA +34  2,741,249,334.45 1,665,377,748.46
Other payables H b FE R VA - 35 7,907,770,820.46 8,190,858,301.41
Non-current liabilities due within one year —ERFENIERSEE VR 36  14,902,351,872.32 11,215,162,500.91
Other current liabilities EfRsaE VH -~ 37 7,678,246,087.85 6,969,573,180.76
Total current liabilities BB EAR 146,215,344,095.66  119,742,695,422.87
Non-current liabilities: IEREEE
Long-term borrowings REAE VEH - 38 17,907,609,014.47  22,782,303,500.82
Bonds payable FEfRHES VH -~ 39 8,837,411,046.40 6,056,952,787.80
Lease liabilities HEBE VE - 40 4,336,712,719.42 4,424,326,131.24
Long-term payables REAFER R VE 41  10,094,478,082.40 8,015,209,194.73
Long-term payroll payable = B FE AT B T B VA - 42 7,967,650,734.34 6,863,810,957.10
Accruals and provisions TEEtafE VA - 43 849,946,058.79 671,834,753.46
Deferred income EEYES VT -~ 44 4,665,797,036.04 4,650,817,121.11
Deferred tax liabilities BIEFEHAaRE VE - 25 4,269,384,233.64 4,449,817,821.47
Other non-current liabilities HibIERE Atk VH 45  16,417,145,118.29  11,897,668,001.48
Total non-current liabilities ERBEESE 75,346,134,043.79 69,812,740,269.21
Total liabilities BEAE 221,561,478,139.45 189,555,435,692.08

BB TS ERR M AR B IRRAOBKEDD

The accompanying notes to the financial statements are an integral part of
these financial statements.
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CONSOLIDATED BALANCE SHEET (CONTINUED)

31 December 2023

SHEEREBXR(E)

2023%F12A31H

Notes 31 December 2023 31 December 2022
it 20234124310 202212 A431H
Shareholders’ equity: AR EEHERS
Share capital A% A VH - 46 8,726,556,821.00 8,726,556,821.00
Capital reserve BARNTE VH -~ 47 11,012,818,725.86 11,350,199,586.08
Less: Treasury shares B EFAR VE - 48 597,240,738.39 1,036,022,358.39
Other comprehensive income HAi4r & Wz VEH 49 1,172,836,172.90 739,485,609.80
Special reserve HIE{HEE VA - 50 285,820,279.24 307,793,867.29
Surplus reserve N YN VH - 51 3,550,538,788.75 2,765,811,169.85
Retained earnings FOBEFE VA ~ 52 55,183,869,765.05  50,330,429,225.83
Total equity attributable to the shareholders of SFEBERE AR ERES AT
the parent 79,335,199,814.41 73,184,253,921.46
Minority interests DERAR R M R VT - 53 33,350,535,071.05  30,926,398,238.95
Total shareholders’ equity R RS 112,685,734,885.46  104,110,652,160.41
Total liabilities and shareholders’ equity BEMMR SRR BT 334,247,213,024.91 293,666,087,852.49

These financial statements were approved by the board of directors on 25

March 2024.

Tan Xuguang
I8

Legal Representative

EERERA

(Signature and stamp)
(BEHER)

Qu Hongkun
Hh i

Principal in charge of accounting

FEEFIEEEA

(Signature and stamp)
(BFENEE)

Qu Hongkun
4t 4

B SRR R 2024 F3 25 B EEESHLE -

(Company'’s Seal)

(RAIEER)

Head of accounting department

BEHEEAA

(Signature and stamp)
(BEMEE)

The accompanying notes to the financial statements are an integral part of
these financial statements.
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CONSOLIDATED INCOME STATEMENT

B HFmiE%

2023 2023FF
(Expressed in Renminbi Yuan)
(BRI - ARKT)
Incurred during Incurred in
the year previous year
KERER FERERE
. Revenue —BEUA VE 54  213,958,475,631.13  175,157,535,625.82
Less: Cost of sales L MR VR 54  168,842,269,935.85  144,010,596,212.12
Taxes and surcharges & R VE - 55 748,900,121.75 480,817,965.88
Distribution and selling expenses HEER VA 56 13,410,095,435.42 10,661,211,027.82
General and administrative expenses ERER VA ~ 57 9,456,556,047.18 8,092,309,897.22
Research & development expenses MEER VE 58 8,044,946,289.02 7,731,181,220.54
Finance expenses HBER VA 59 560,250,189.34 (908,559,884.60)
Incl- Interest expenses B FIEEH 3,355,408,336.47 1,401,308,298.47
Interest income FlEMA 2,818,200,284.22 2,359,191,391.03
Add: Other income on - Hilas VE -+ 60 1,015,255,179.34 735,647,155.81
Investment income REWEE VE - 61 746,081,555.61 243,040,509.28
Incl: Investment loss from HE: f & 2n
associates and joint ventures AEDEL
KREEX (12,781,810.86) (143,647,623.76)
(Loss)/Profit on change of fair value ARhBEE
(1B%),/ Wz VA 62 (362,688,292.56) 1,010,505,916.64
Impairment loss of credit ERREREX VA 63 (401,699,786.90) (412,420,309.85)
Impairment loss of assets BERERX VE - 64 (1,084,210,053.32) (875,208,571.12)
Gain on disposal of assets BERENH 97,045,146.13 42,488,657.30
Il.  Operating profit ZEERE 12,905,241,360.87 5,834,032,544.90
Add: Non-operating income m: EEINEA VA - 65 399,793,942.53 413,350,498.75
Less: Non-operating expenses W EEINT VE 66 153,757,472.89 162,176,038.43
ll. Total profit = FiHssE 13,151,277,830.51 6,085,207,005.22
Less: Income tax expenses o FEEER VA 67 1,939,663,555.26 402,515,654.25
IV. Net profit g SEFAE 11,211,614,275.25 5,682,691,350.97
() Breakdown by continuity of operations: ()R EHEEDTE
1. Net profit from continuing operations BESEENE 11,211,614,275.25 5,682,691,350.97
() Breakdown by attributable interests: (D)IRFTERSEBDE -
1. Net profit attributable to shareholders of 1. BBREARKRE
the parent o)eolbE 9,013,894,024.19 4,905,013,042.11

2. Minority interests

2. VEBREBE

2,197,720,251.06

7717,678,308.86

The accompanying notes to the financial statements are an integral part of

these financial statements.
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CONSOLIDATED INCOME STATEMENT (CONTINUED)

2023

Afﬁ T‘U :ﬁ ?E ( mE )
2023FEF

Incurred during Incurred in
Notes the year previous year
BiizE RERER FFEEEE
V. Net other comprehensive income after tax h o Hfra WEmREFE VA - 49 961,777,190.87 4,471,215,741.25
Net other comprehensive income attributable SENEA TR EMD
to shareholders of the parent after tax AW ENTIEFE 375,112,554.70 1,876,175,355.42
(I)  Those other comprehensive income not to (=) T eeEHfERIEER
be reclassified into profit or loss HJ”@ A W
1. Changes arising from re-measuring of 1L EMAERTER R
defined benefit plan SHEIEEEE (311,549,080.61) 1,580,411,176.85
2. Other comprehensive income not to be 2. N EeEE
reclassified into profit or loss using the A E MRS U
equity method (1,796,183.75) 33,986,931.49
3. Change in fair value of investment in JHMERTARE
other equity instruments DR EEEE 450,995,017.09 (300,829,387.68)
(Il Those other comprehensive income to be (D)BENHEERRNE
reclassified into profit or loss fisr e U=
1. Other comprehensive income to be 1 A T A EER
reclassified into profit or loss using the B R féra e
equity method 1,814,424.80 (52,951,314.27)
2. Cashflow hedging reserve LB REENREG (60,462,354.15) 130,869,878.09
3. Exchange differences on foreign 3NEMBHRERNE
currency translation =5 296,110,731.32 484,688,070.94
Net other comprehensive income attributable FERVERROE AR
to minority interests after tax S8 586,664,636.17 2,595,040,385.83
VI. Total comprehensive income N RN EER 12,173,391,466.12 10,153,907,092.22
Total comprehensive income attributable to the SERERATRENGE
shareholders of the parent Was4azgs 9,389,006,578.89 6,781,188,397.53
Total comprehensive income attributable to FER DB RS 1L
minority interests wABEE 2,784,384,887.23 3,372,718,694.69
VII. Earnings per share: + Bk VA - 68
() Basic earnings per share () EXER 1.04 0.57
() Diluted earnings per share (D)mEGRkE 1.04 0.57

The accompanying notes to the financial statements are an integral part of

these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY OffiRSRIEZEEE

2023 2023FF

(Expressed in Renminbi Yuan)

(BHFEL - ARKT)

Incurred during the year
RERER
Equity attributable to parent company
BRASLERRER
[
comprehensive Minority
Note Share capital  Capital reserve  Less: treasury shares income  Special reserve  Surplus reserve ~ Retained eanings Sub-total interest Total equity
Item R Wit x BADR B EER Aftiaka B BHIR FARAR gt JERRER BREEAT
|, At beginning of year - FEETRE 8,726,556,821.00 11,350,199,586.08  1,036,022,35839 73948560980 30779386729  2,765811,169.85 50330,429,225.83 73,184,253,921.46 30,926,398,238.95 104,110,652,160.41
Il Movements n curent year o REERRULE
() Total comprehensive income - - - 31511255470 - - 901389402419  9389,006,578.89  2,784,384,887.23 12,173,391,466.12
(1) Injection and reduction from hareholders (2 BRBATHSER
1. Receiptof subscription payment for 1. WERsIREDER
restricted shares Vi 47 ~ (438,781,62000)  (929,064,900.00) - - - — 490,283,280.00 — 490,283,280.00
2. Recogniton of Repurchase obligations ) EIRAEAEEEE
for share-based payment Vi 48 - ~ 490,283.280.00 - - - ~(490,283,280.00) —(490,283,280.00)
3. Amount of share-based payment 3. RiRIARREENSE
taken to owners' equity Vi 47 - 17,471,691.00 - - - - - 17,471,691.00 = 17,471,691.00
4. Dilution of equity in associates 4 REBECENMRERRE VR4 - 5081406448 - - - - - 5981406448 0266740 67,056,731.88
5. Captal increase by minority 5 FRADERRIEE
shareholders of subsidiaries - 2339151145 - - 365,809.92 - - 2376332137 68,210,619.30 91,973,940.67
6. Others 6 it - 71149285 - - = - - 71149285 (14,753,777.60)  (14,042,284.75)
(1) Proft appropriation (2)FRAE
1. Appropriation to suplus reserve 1. REBHLE VA5 - - - - - TBAT2T61890  (784727,618.90) - - -
2. Distrloution to sharefolders 1. HRRNAR ViR . E - - - ~ (3317487.857.67) (3317,487,857.67)  (426,113,898,59) (3,743,601,756.26)
V) Transfr of owners' equity (1) RFEaNIEE
1. Changes in defined benefit plans 1.4
carred forward to retained eamings VR 49 = = = 45,573,826.10 = - (45573826.10) = = -
2. Transfer other comprehensive income 1. EfhAhREegnks
toretained eamings Vi 49 - - - 12,664,182.30 - - (12,664,18230) - - -
V) Special esene (B) 56
1. Appropriaion during the year 1. KERER VE-50 - - - - BI61259 - — BLTEL2ER ABBUATORTS 11061198467
2. Used during the year 2 ERE VE-50 - - - - (84,106,673.89) - = (64,106,67389)  (43,678,37439)  (127,785,048.28)
II. Atend of year = TEERBE 8,726556,821.00 1101281872586  597.240,73839  1,172,836,172.90  285820279.24  3550538,788.75 55,183,869,765.05 79,335,199,81441 33,350,535,071.05 112,685,734,885.46

The accompanying notes to the financial statements are an integral part of &M TS R R it B A SRR MBI D ©
these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUuITY (CONTINUED)

ESHBRREDSZLEER(E)

2023 2023FF
(Expressed in Renminbi Yuan)
(2BEl  ARHT)
Incurred in previous year
EREE
Equity attributable to parent company
BRNEDARRER
Others
comprehensive
Note Share capital ~ Capital reserve  Less: treasury shares income  Specialreserve Surplus resenve Retained eamings Sub-total  Minority interest Total equity
fem ER Bt i BN WoRER HbkAks R BELE FARHIE G JEREER  WRERSH
|, At beginning of year - KEEHE 8,726,556,821.00 13,375,166,943.4 - (112843636190)  262,089,798.11  2,397,198,590.54 173978751 4844435933729 72,078,674915.79 33,436,208,421.30 105,514,883,337.09
Il Movements n current year o REEREHLE
() Total comprehensive income (-) GAkaEg - - - 1,876,175,35.42 - - - 490501304211 6,781,188397.53  3372,718,694.69 10,153,907,092.22
(1) Injection and reduction from (2) BEEAMIEDER
sharefolders
1. Captal njecton from 1. RRRAER
shareholders - 397,945,00044 - - - - - 397,945,090.44  1,278,10642565 1,676,051,516.09
2. Consideraton paid for business 1 R-BHTREAHTH
combinations involving HE
enterprises under common
control - (2,185,580,142.07) - - - - - (2,185,580,142.07)  (27,525969.38) (2,213,106,111.45)
3. Repurchase of shares 3. BEER VE-8 - - 1,036,022,358.39 - - - - (1,036,022,358.39) - (1,036,022,35839)
4. Amountof share-bsed 4 RbxfARRES
payment taken to owners’ Heg
equity VE-47 - 1,080,192.15 - - - - - 1,080,192.15 130802839 2,388,22054
5. Acquition of minorty interests 5 BETAA)HMRIE
In subsidiaries Va- 47 - 6258483698 = - - - - 6258483698  (485536,703.95) (42295186697
6. Recovery of capital by other 6. FAFEMREIA
equity nstument holders of REENEAR
subsidiaries Vi 47 - (301,80328131) = - - - - (301,803,281.31) (5053.277,241.69) (5,355,080,523.00)
7. Others [ = 805,946.65 = - - - - 80594665  32604017.16 3340996381
(1) Proft appropriation (2) fiEsR
1. Appropriation to surplus reserve 1. REEHLE VA5t - - - - - 36861257931 (368,612,57931) - - -
2. Distribution to shareholders 2 HRENAE VR %2 = = = o - - - (2,429308,721.68) (2,429,308,721.68) (1,519470,007.73) (3,948,778,129.41)
3. Distrbution o holders of other 3 HATAMERTE
equity instruments of subsidiaries BEENAR - - - - - - - - (13531998952  (135319,989.52)
4. Others 4 B VE 52 = = = o - - (231,01502381)  (231,015,02381) - (231,0150381)
(V) Transfr of owners' equity (m) BREEATES
1. Transfer other comprehensive |, AfEARELEEE
income to retained earnings P
- - - (825338372) - - 8253,383.72 - - -
2. Reversal ofdisposal of general risk 1 RETRA-RERER
provisions of subsidiaries EEl - - - - - - 1,739,787.51 - 1,066,321.38 1,066,32138
V) Special esenve (%) ZBGE
1. Appropriation during the year 1, RERD = = - - 13917599555 - - 1391759555 7761351322 216,789,468.77
2. Used during the year 2 RERR
- - - - (0347,88637) - - (9347188637)  (52097,27057)  (145,569,156.94)
II. Atend of year = KEERHE 872655682100 11,350,199,586.08 1,036,02235839 73948560980 30779386729 2,765,811,169.85 - 5033042922583 73,184,253921.46 30,926,398,238.95 104,110,652,160.41

The accompanying notes to the financial statements are an integral part of

these financial statements.
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SBHIRERER

2023FF

CONSOLIDATED CASH FLOW STATEMENT

2023

(Expressed in Renminbi Yuan)

(BHFEL - ARKT)

Incurred during Incurred in
Note the year previous year
BT FERER FEEEE
. CASH FLOWS FROM OPERATING ACTIVITIES: — » E&EHEANELRE -
Cash received from sales of goods or HEMm - RELHIE
rendering of services IR e 216,639,472,203.14 169,364,051,780.89
Refunds of taxes Y B TH BIRE 3,399,194,566.24 3,641,164,797.60
Other cash received relating to operating WE E fh BT & E B A B8
activities HIRE VHh - 69 3,565,770,149.68 3,307,786,954.94
Subtotal of cash inflows from operating EETBIRETANE
activities 223,604,436,919.06 176,313,003,533.43
Cash paid for goods and services BEEL  BXEBIN
MRS 144,760,574,080.59 135,096,692,687.82
Cash paid to and on behalf of employees TREBTARAB TS
kA 35,918,290,639.69 30,039,340,851.89
Cash paid for all types of taxes TR RIERHE 5,340,653,429.77 3,322,424,634.42
Other cash paid relating to operating activities SR EEEEE R
ik Vh - 69 10,114,065,439.17 10,204,043,780.64
Subtotal of cash outflows from operating RTINS /Nt
activities 196,133,583,589.22 178,662,501,954.77
Net cash flows from/(used in) operating SETEEEL (FR)N
activities REmEFE VE - 70 27,470,853,329.84 (2,349,498,421.34)
II.  CASHFLOWS FROM INVESTING ACTIVITIES: = REZHELHNBEELRE :
Cash received from sale of investments W EHZE RIS 40,844,328,535.06 34,638,166,959.37
Cash received from return on investments WERE KRR S 539,323,192.19 649,778,881.02
Net cash received from disposal of fixed assets, REETEE  BEEE
intangible assets and other long-term assets MEMRAEERER
ReFE 289,710,785.40 72,542,278.87
Net cash received from disposal of subsidiaries BRETARIMEMESERS
and other business units RIU I e33R 2 %5 VA 70 51,723,909.19 486,184,908.66
Net cash received from acquisition of BEFARNHMEHEE
subsidiaries and other business units 3| R03R & 55 - 49,317,298.55
Other cash received relating to investing B E B & R BN 8
activities HIRE VA - 69 17,063,863.23 2,366,113,564.04
Subtotal of cash inflows from investing WEEEHESTRANE
activities 41,742,150,285.07 38,262,103,890.51
Cash paid for acquisition of fixed assets, BRETEE ®BEEE
intangible assets and other long-term assets FEMRBEEZ TR
Be 7,199,786,770.99 6,635,161,342.42
Cash paid for acquisition of investments KA NHRE 40,100,207,988.01 39,403,773,527.04
Net cash paid for acquisition of subsidiaries BEFARREMERES
and other business units X TR &% 21,671,118.81 34,742,926.40

Other cash paid relating to investing activities

SR ERE RS HRE
MRS

157,364,981.19

733,613,538.05

Subtotal of cash outflows from investing
activities

REERSRMM/ NG

47,479,030,859.00

46,807,291,333.91

Net cash flows used in investing activities

REALHERNRSRE
ek

(5.736,880,573.93)

(8,545,187,443.40)

The accompanying notes to the financial statements are an integral part of

these financial statements.
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CoNSOLIDATED CASH FLOW STATEMENT (CONTINUED)

2023

BHIREN
2023FEF

%%(mg)

Incurred during Incurred in
Note the year previous year
Bt RERERE FEEEE
. CASH FLOWS FROM FINANCING ACTIVITIES =« HEFEEANRSTE
Cash received from capital contributions R ERRINR S 92,087,350.67 1,676,051,516.09
Incl: Cash received by subsidiaries from B FREIRICDERR
capital contributions of minority HREW 8
shareholders BHe 92,087,350.67 1,676,051,516.09
Cash received from borrowings REEFEInE: 10,200,841,583.30 29,755,190,238.82
Cash received from bond issues BIIEHFANINES 2,847,485,997.00 -
Other cash received relating to financing WEE MRS EEEEH
activities opicn VH 69 741,440,301.50 2,454,129,658.32
Subtotal of cash inflows from financing SEFHREMANE
activities 13,881,855,232.47 33,885,371,413.23
Cash repayments of borrowings EEEBNNRE 18,692,910,508.72 20,027,234,678.39
Cash paid for distribution of dividends or DERRF - FE S E R
profits and for interest expenses BXNESE 5,154,273,190.45 4,835,684,352.89
Incl: Cash paid to minority shareholders for Hp : FRAZ L E
distribution of dividends or profits PELIZIR
by subsidiaries FIE 400,967,891.56 441,360,940.08
Other cash paid relating to financing XNEMEEEESEH
activities B VHh - 69 3,063,885,126.31 4,170,406,843.71
Subtotal of cash outflows from financing SEEHHRSMI )G
activities 26,911,068,825.48 29,033,325,874.99
Net cash flows (used in)/from financing LEEH(ER) EEM
activities RemEFE (13,029,213,593.01) 4,852,045,538.24
IV. EFFECT OF CHANGES IN EXCHANGE RATE 10+ EXRZEHUB G LBLSF
ON CASH AND CASH EQUIVALENTS BYHTE 154,475,389.05 177,437,273.72
V. NET INCREASE/(DECREASE) IN CASH AND 5 BReRREEEMTF
CASH EQUIVALENTS i,/ G )& 8,859,234,551.95 (5,865,203,052.78)
Add: Cash and cash equivalents at n: FRERREEE
beginning of year ErEE 62,761,077,773.98 68,626,280,826.76
VI.  CASH AND CASH EQUIVALENTS AT N FRAESRREEEY
END OF YEAR R VR 70 71,620,312,325.93 62,761,077,773.98

The accompanying notes to the financial statements are an integral part of

these financial statements.
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raoégEgfEx

2023%F12A31H

COMPANY BALANCE SHEET

31 December 2023

(Expressed in Renminbi Yuan)

(BHEEL  ARKT)

Note 31 December 2023 31 December 2022
BisE 2023F12431H 20229 12A31H
Current assets RENEE -
Cash and cash equivalents ERES 35,971,741,721.08 27,848,701,297.77
Incl: Cash deposited in the finance company H o BN E5E 23,497,230,079.50 18,175,230,353.20
Financial assets held for trading RHMEHERE 4,419,406,849.31 5,909,166,027.41
Notes receivable EUEE XVIF75 1 12,669,220,166.48 12,342,277,798.91
Accounts receivable FEUBR IR XVIF75 2 4,030,601,502.30 2,492,229,542.60
Prepayments S 340,248,442.13 249,946,738.44
Other receivables Hh FEUMGR XVIF75 -~ 3 716,299,654.53 521,391,702.76
Inventories BE 3,358,675,322.78 2,518,267,357.24
Other current assets HReEE 30,876,648.06 668,347,787.88
Total current assets SEEREAE 61,537,070,306.67 52,550,328,253.01
Non-current assets FERBEE :
Long-term equity investments REORERE XVI+75 -4 25,727,831,462.64 25,697,689,056.62
Investment in other equity instruments HipERTEREKE 1,383,528,634.45 1,123,406,877.60
Investment property BEMFEHE 1,013,980,347.38 1,082,400,464.23
Fixed assets EE&E 6,048,514,296.15 5,267,992,985.20
Construction in progress EEIR 4,384,493,841.23 3,929,593,060.22
Intangible assets BREAE 1,059,367,989.54 791,816,609.98
Development expenditure HEYH - 316,546,767.14
Goodwill S 341,073,643.76 341,073,643.76
Deferred tax assets EREFREHEE 1,080,364,744.04 1,169,417,817.15
Other non-current assets HiIEREEE 3,437,890,980.00 25,690,980.00
Total non-current assets EREEESE 44,477,045,939.19 39,745,628,261.90
Total assets BEL 106,014,116,245.86 92,295,956,514.91

BB TS ERR M AR B IRRAOBKEDD

The accompanying notes to the financial statements are an integral part of
these financial statements.
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CoMPANY BALANCE SHEET (CONTINUED)

31 December 2023

roEEGEBEXR(E)
2

2023F12A31H

Note 31 December 2023 31 December 2022
BisE 2023F12831H 2022412 A31H
Current liabilities MEAE
Notes payable ERRE 12,898,434,672.23 11,170,209,871.00
Accounts payable JERTERR 14,910,049,918.74 10,048,680,823.68
Contract liabilities AREE 2,350,391,299.47 1,261,181,403.94
Payroll payable JRE 1B T35 871,232,337.76 714,897,086.21
Taxes payable BT & 623,783,351.05 64,238,914.11
Other payables H A TR 3,069,806,861.55 2,591,447,664.06
Other current liabilities Hibm#aE 598,664,643.10 530,348,756.84
Total current liabilities MENBEAR 35,322,363,083.90 26,381,004,519.84
Non-current liabilities FrBasE:
Long term payroll payable REAER T 5 86,075,920.88 72,428,670.89
Deferred income B 1,624,775,138.61 1,648,514,398.21
Deferred tax liabilities EIEFEHARE 5,277,497.11 5,074,478.20
Total non-current liabilities EnEaEsE 1,716,128,556.60 1,726,017,547.30
Total liabilities BEAL 37,038,491,640.50 28,107,022,067.14
Shareholders’ equity PesbEns
Share capital A& 2% 8,726,556,821.00 8,726,556,821.00
Capital reserve BANE 11,334,069,943.14 11,706,934,865 31
Less: treasury shares B BER 597,240,738.39 1,036,022,358.39
Other comprehensive income Hikra e 339,155,528.05 118,052,034.71
Special reserve HIEEE 137,191,996.22 167,310,361.12
Surplus reserve BN 6,215,060,030.44 5,430,332,411.54
Retained earnings KOEFE 42,820,831,024.90 39,075,770,312.48
Total shareholders’ equity BREREE 68,975,624,605.36 64,188,934,447.77
Total liabilities and shareholders’ equity BEMRRERES 106,014,116,245.86 92,295,956,514.91

The accompanying notes to the financial statements are an integral part of

these financial statements.
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IN= }
COMPANY INCOME STATEMENT ~alnliE R
2023 2023F [F
(Expressed in Renminbi Yuan)
(2BBE - ARKT)
Incurred during Incurred in
Note the year previous year
BaE REREE FEREE
. Revenue — - BERA XVI+75 -5  43,830,424,611.61 26,079,761,540.20
Less: Cost of sales Wl BN XVIF75 + 5 31,576,623,056.94 19,519,183,434.67
Taxes and surcharges ﬁ%&ﬁﬁj}u 206,090,408.35 81,899,674.83
Distribution and selling expenses HEBH 1,455,724,919.44 178,736,604.89
General and administrative expenses EEEH 1,299,531,755.01 1,010,908,623.16
Research & development expenses B A 2,758,589,407.17 2,928,989,721.48
Finance expenses B E A (462,151,482.06) (588,743,203.37)
Incl- Interest expenses Hei: FIEEH 8,659,852.27
Interest income FIEIA 476,381,668.66 594,701,540.23
Add: Other income s Eables 413,107,765.63 275,734,302.38
Investment income R XVIt756 1,267,333,441.65 950,730,778.58
Incl: Investment income from associates H o HBEPENA
and joint ventures BRI E
Yo 49,825,778.20 69,022,164.39
Profit on change of fair value AR EEZEESHWE 71,001,232.88 87,782,246.56
Impairment loss of credit ERRERE (3,596,083.54) (10,376,194.76)
Impairment loss of assets BERERKX (202,288,956.21) (450,509,300.44)
Gain/(loss) on disposal of assets BERBWE(1BX) 40,278,163.66 (4,125,796.49)
Il Operating profit - EERE 8,581,852,110.83 3,798,022,720.37
Add: Non-operating income e EEINRA 101,803,097.08 46,835,531.86
Less: Non-operating expenses o BEINT 5,987,942.91 40,371,401.36
il Total profit = FEeE 8,677,667,265.00 3,804,486,850.87
Less: Income tax expenses W R MER 830,391,076.01 118,361,057.79
V. Net profit /g SEFE 7,847,276,188.99 3,686,125,793.08
(I) Breakdown by continuity of operations (— )RR A e B | 4R
1. Net profit from continuing operations | BB ETE 7,847,276,188.99 3,686,125,793.08
V. Net other comprehensive income after tax T B A ERNRg % 221,103,493.34 (48,155,981.79)
(I) Those other comprehensive income not to (=) T EeENMEERZENHE
be reclassified into profit or loss ﬁﬂf A qﬁzﬁﬁ
1. Change in fair value of investment in HigERTRERER
other equity instruments ,L{“ﬁ“ 221,103,493.34 (48,155,981.79)
VI. Total comprehensive income N ek ERE 8,068,379,682.33 3,637,969,811.29

The accompanying notes to the financial statements are an integral part of

these financial statements.
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COMPANY STATEMENT OF CHANGES INEQUITY ~2~olRFEREI}E

2023 2023FF

(Expressed in Renminbi Yuan)

(BHEEL  ARKT)

Incurred during the year
RERER
Other
Less: treasury  comprehensive Surplus Retained Total
Note Share capital  Capital reserve shares income  Special reserve reserve earnings equity
Item %A it B& LN | 7 ERR RfprakE SERR BHLR RAEAR RER#RAsH
. Atbeginning of year - KEENRE 8,726,556,821.00  11,706,934,865.31  1,036,022,358.39 118,052,034.71 16731036112 5,430332411.54  39,075,770,312.48  64,188,934,441.77
Il Movements in current year o KEEEEELE
() Total compreensive income SF - - - DB - - TBTT618899 806837968233
(1) Injection and reduction from () BREAREOER
shareholders
1. Receipt of share-based 1. KERGHA
subscription payment BER VR 48 - (438781,62000)  (929,064,900.00) - - - - 490,283,280.00
2. Recognition of 2. Bk
Repurchase obligations 1
for share-based payment - - 490,283,280.00 - - - - (490,283,280.00)
3. Amount of share- 3. RARAHARE
based payment taken to BENLR
owners' equity - 17,477,691.00 - - - - - 17,477,691.00
4, Dilution of equity in 4 HBERENRE
associates = - 48,439,006.83 - - - - - 48,439,006.83
(1) Profit appropriation (2) #EAE
1. Appropriation to surplus 1. RRESLE
reserve - - - - - 78472761890  (784,727,618.90) -
2. Distribution to 2. HREAHAR
sharefolders V52 - - - - - - (3317.487,85767)  (3,317,487,857.67)
(V) Spedial reserve (m) =EER
1. Appropriation during the 1. KERE
ear - - - - - - - -
2. Used during the year 2. RERR - - - - (3011836490 - - (30118.36490)
Il Atend of year = REEREE 8,726,556,821.00  11,334,069,943.14 597,40,738.39 339,155,528.05 13719199622 6,215,060,030.44  42,820,831,024.90  68,975,624,605.36

The accompanying notes to the financial statements are an integral part of &M SRR st A AR SRR BRI D ©
these financial statements.
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COMPANY STATEMENT OF CHANGES IN EQuITY (CONTINUED) NoBRESSEFHR(E)
2023 20236

(Expressed in Renminbi Yuan)
(2B - ARKT)

Incurred in previous year

ERER
Other
comprehensive
Note Share capital Capital reserve  Less: treasury shares income Special reserve Surplus reserve — Retained earnings Total equity
ftem R i B& BADE B ERR Efitrala EEEE BHOE FARHE REERSH
I Atbeginning of year - REEEE 8,72655,821.00  12,830,652,737.03 - 166,208,016.50 151,908227.74  5061,719,832.23  38187,565,82039  65,124,611,454.89
I Mowementsincurentyear = AEEEEHLE
() Total comprehensive (=) GakaLE
Income - - - (48,155,981.79) - - 368612579308 3,637,969,811.29
(1) Injection and reducton () BEEATED
from shareholders Bk
1. Repurchase of shares | EERE  vE#8 - - 1036,022,35839 - - - - (103602235839)
2. Business combinations 2 AT
involing enterprses BEaf
under common
control EER (RVENAVETAND] - - - - ERRR (RVENAVETANDI]
(1) Profit appropriation (z) HEsR
1. Appropriation to 1. ROASLR
surplus reserve - - - - - 368,612,57931 (368,612,579.31) -
2. Distrbution to 2 HRRNAR
shareholders Vi 52 - - - - - - (242930872168)  (2429,308,721.68)
(V) Special resenve (m) 2ERE
1. Appropriation during 1. RERT
the year - - - - 38,053,25947 - - 38,053,259.47
2. Used during the year ). REER - - - - (22,651,126.09) - - (22,651,126.09)
Il Atend of year = FEERBE 8,726556,821.00  11,706,93486531  1,036,022,358.39 118,052,034.71 167,310,361.12 543033241154 39,075770,312.48  64,188,934,447.71

The accompanying notes to the financial statements are an integral part of &MY B TS AR M 5T R N B TS IR R AR RS 2 ©
these financial statements.
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COMPANY CASH FLOW STATEMENT NaBEMER

2023 2023FF

(Expressed in Renminbi Yuan)

(BHEEL  ARKT)

Incurred during Incurred in
Note the year previous year
BT RERER FEFRAERE
. CASH FLOWS FROM OPERATING ACTIVITIES: — « & EENELMRSTE
Cash received from sales of goods or HEREM - RESHIKE
rendering of services MIRE 53,524,053,320.74 30,619,327,720.21
Refunds of taxes YR ERE 190,164,213.99 200,383,241.05
Other cash received relating to operating B E b AT &
activities HEE 764,140,100.20 903,325,402.86
Subtotal of cash inflows from operating FAASEBNIE S A/ NEF
activities 54,478,357,634.93 31,723,036,364.12
Cash paid for goods and services BEMD  BEXABIN
i 39,267,553,732.82 30,581,579,998.67
Cash paid to and on behalf of employees IRABTUARAB TS
e 2,392,449,679.73 2,199,193,485.46
Cash paid for all types of taxes TR RIERE 1,119,346,421.22 399,888,243.63

Other cash paid relating to operating activities

IR RS ESER

9N 1,882,549,040.83 1,756,999,181.63
Subtotal of cash outflows from operating BRI NG
activities 44,661,898,874.60 34,937,660,909.39
Net cash flows from/(used in) operating ESEBES (FR)M
activities REREFE XVIF75 ~ 7 9,816,458,760.33 (3,214,624,545.27)

The accompanying notes to the financial statements are an integral part of
these financial statements.
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CoMPANY CASH FLOW STATEMENT (CONTINUED)

2023

CASH FLOWS FROM INVESTING ACTIVITIES: =~

Cash received from sale of investments

Cash received from return on investments

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Net cash received from disposal of subsidiaries
and other business units

REEBDEANRSRE

BB R RS
SRBREWEHE S
REBTEE  BVEE
MEMRHEERE )
ReFH
BETRRNREMERE
R0k

RBARERER(1E)
2023FF

Incurred during
the year

AERLEH

17,319,457,425.02
762,350,444.48

121,379,138.88

39,529,183.26

Incurred in
previous year

LEHREE

16,269,894,331.39
1,009,240,221.85

2,926,723.32

Subtotal of cash inflows from investing
activities

REERSRSRANG

18,242,716,191.64

17,282,061,276.56

Cash paid for acquisition of fixed assets,

BEETEE BVEE

intangible assets and other long-term assets MEMRAEEZ A
e 2,762,282,073.84 2,948,584,805.71
Cash paid for acquisition of investments BELHIRS 19,112,739,139.74 19,921,319,700.00
Subtotal of cash outflows from investing REESHRES R DA
activities 21,875,021,213.58 22,869,904,505.71

Net cash flows used in investing activities

RERBERNRDRE
ek

(3,632,305,021.94)

(5,587,843,229.15)

The accompanying notes to the financial statements are an integral part of
these financial statements.

BB TS ERR M AR B IRRAOBKEDD
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CoMPANY CASH FLOW STATEMENT (CONTINUED)
2023

rnABEeREXRE)

2023FEF

Incurred during Incurred in
Note the year previous year
PisE RERER FFEEEE
. CASH FLOWS FROM FINANCING ACTIVITIES: =« £&IEHELHRLTE
Other cash received relating to financial WEIME M EEEES)
activities BEENR S 490,283,280.00 -
Subtotal of cash inflows from financing SEEHHREMANG
activities 490,283,280.00 -
Cash paid for distribution of dividends or DERRF) ~ FESRES
profits and for interest expenses FEZAmES 3,351,488,505.70 2,450,395,445.56
Other cash paid relating to S EAREEEE R
financing activities MIRE - 1,036,022,358.39
Subtotal of cash outflows from E8FFHME ML NG
financing activities 3,351,488,505.70 3,486,417,803.95
Net cash flows used in financing EEEHEANELRE
activities HEE (2,861,205,225.70) (3,486,417,803.95)
IV. EFFECT OF CHANGES IN EXCHANGE RATE 1« [EXEHURLNEESE
ON CASH AND CASH EQUIVALENTS ENnz 2 (556,884.06) 815,498.39
V. NET INCREASE/(DECREASE) IN CASH AND - RERREEEYD
CASH EQUIVALENTS FE, (R ) 3,322,391,628.63 (12,288,070,079.98)
Add: Cash and cash equivalents at beginning m: EVEsERS
of year ZEMRTE 27,551,216,888.13 39,839,286,968.11
VI. CASH AND CASH EQUIVALENTS ATEND OF 75+ FAXRIREKREELZEY
YEAR HRER 30,873,608,516.76 27,551,216,888.13

The accompanying notes to the financial statements are an integral part of

these financial statements.
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NOTES TO FINANCIAL STATEMENTS

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

I.

CORPORATE BACKGROUND

Weichai Power Co., Ltd. (the “Company”) is a joint stock company
limited by shares incorporated in Weifang, Shandong on 23 December
2002.

The RMB ordinary A shares and overseas listed foreign H shares issued by
the Company were listed on the Shenzhen Stock Exchange and The Stock
Exchange of Hong Kong Limited, respectively. The registered address of
the Company’s headquarters is 197, Section A, Fu Shou East Street, High
Technology Industrial Development Zone, Weifang, Shandong Province.
The Company operates in the transportation equipment manufacturing
industry. The major scope of operations of the Company and its
subsidiaries (the “Group”) covers: design, development, production, sale,
repair, import and export of engines and auxiliary products, automobile,
automobile axle and components, gear boxes and components and
other automobile components, agricultural machinery and parts of
agricultural, hydraulic pumps, hydraulic motors, hydraulic valves, gears
and gear transmission devices, ancillary casting and casting products
of hydraulic components, internal combustion engines, new energy
powertrain systems and ancillary products; technical consultation and
technical services; leasing of self-owned houses; sale of steel; business
management service; forklift trucks production, warehousing technology
and supply chain solution services. For the aforesaid scope of operation,
operating permit(s) should be held for those operations requiring
administrative permission.

Weichai Group Holdings Limited and Shandong Heavy Industry Group
Co., Ltd., established in the PRC, are the parent company and ultimate
holding company of the Group respectively.

These company and consolidated financial statements of the Company
were approved by the board of directors of the Company on 25 March
2024

The consolidation scope of consolidated financial statements is
determined on the basis of control. Please refer to Note VII for changes
this period.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

I1.

160

PREPARATION BASIS OF THE FINANCIAL
STATEMENTS

Preparation basis

The Group has adopted the Accounting Standards for Business
Enterprises and relevant provisions promulgated by the MOF. In addition,
the Group also disclosed relevant financial information in accordance
with Compilation Rules No. 15 for Information Disclosure by Companies
Offering Securities to the Public — General Requirements for Financial
Reporting (2023 Revision), the Hong Kong Companies Ordinance and the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

Continuing operations

The Group carried out assessment on the going concern for the 12
months’ period commencing from 31 December 2023, and did not
recognise any matters and situation leading to material doubt on the
continuity of operation. Therefore, these financial statements have been
prepared based on the going-concern assumption.

Basis of book-keeping and principle of measurement

The Group adopts the accrual basis as the basis of book-keeping in
accounting. Other than certain financial instruments, these financial
statements have been prepared at historical costs. Disposal group held-
for-sale is carried at the lower of carrying amount or the net value of
fair value less selling expenses. If the assets are impaired, corresponding
provisions for impairment shall be made according to relevant provisions.

Under historical cost method, the amount of assets was measured at the
fair value of cash or cash equivalents or consideration paid at the time
of purchase. Liabilities were measured at the amount of money or assets
due to the current obligations actually received, or a present obligation
of the contract amount, or the measurement of cash or cash equivalents
in accordance with daily activities to repay the liabilities of the amount
expected to be paid.

WEICHAI POWER Co., LTD. HLahhBRMNBERLD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

I[I. PREPARATION BASIS OF THE FINANCIAL
STATEMENTS (CONTINUED)
Basis of book-keeping and principle of measurement
(Continued)
The fair value refers to the amount, at which both willing parties
engaged to an orderly transaction who are familiar with the condition sell
their assets or transfer their liabilities. WWhether the fair value is observable
or measured by valuation techniques, the measurement and disclosure of
the fair value in these financial statements were all based on it.

For financial assets with transaction prices as the fair value upon initial
recognition and a valuation technique that unobservable inputs are to be
used to measure fair value in subsequent periods, the valuation technique
is calibrated so that the results of the valuation technigue equals to the
transaction price.

Fair value measurements are categorised into three levels based on the
degree to which the inputs of the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date.

o Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly
or indirectly.

o Level 3 inputs are unobservable inputs for the asset or liability.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES

Accounting policies and accounting estimates are formulated based on
the actual characteristics of production and operation. These are reflected
in the identification of leases, provision for credit losses in respect of
receivables, classification of fixed assets and depreciation estimation,
classification of intangible assets and long-term pre-paid expenses and
estimation of amortization.

1. Statement of compliance with Accounting Standards
for Business Enterprises
The financial statements present, fairly and fully, the company and
consolidated financial position as at 31 December 2023 and the
company and consolidated results of operations, changes in equity
and the cash flows for year 2023 of the Company in accordance
with Accounting Standards for Business Enterprises.

These financial statements also comply with the disclosure
requirements of “Regulation on the Preparation of Information
Disclosures by Companies Issuing Securities, No. 15: General
Requirements for Financial Reports” as revised by the China
Securities Regulatory Commission (“CSRC”) in 2023.

2. Accounting year
The accounting year of the Group is from 1 January to 31
December of each calendar year.

3. Business cycle
Business cycle refers to the period from the purchase of assets used
for processing to the realization of cash and cash equivalents. The
business cycle of the Group is twelve months.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
4.

Functional currency

Renminbi (RMB) was the currency used in the major economic
environment in which the Company and its domestic subsidiaries
operate the business. The Company and its domestic subsidiaries
used RMB as their functional currencies. The Company’s overseas
subsidiaries may determine their own functional currencies based
on the currency used in the major economic environment in
which they operate the business. In preparation of these financial

Method used to determine the materiality threshold 5.

and the basis for selection

Item

1B H

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

= - EZESFHBERKB5HEEH(48)

4. TERALE
ARBRARB NIRRT RBIEER
ENEFBEERETOEE - AQF]
EEAFREAIAARE BRI
%o ARRZEINFRAIRBELE
B EBEBEREPNEEHETEH
FLERAGHE - RARMBEERTHBRE
RATRANEE R ARE -

statements, the Company adopted RMB as the functional currency.

ERMRERE R EMBRERE

Materiality criteria

Significant receivables for which bad debt
provision, reversed and written off has
been made on an individual basis

BENFEIEFHE - B0 RAZHEREED
FEUFRIA

Significant prepayments/other receivables/
account payables aged over one year

BERRIRBB 1T EWBEAERER
HoAh UK, FE T BRX

Significant construction projects in progress

EEZNERTRE

Significant joint ventures or associates

BENRLERYHMEDE
Significant subsidiaries

EZNTAA

Significant non-wholly owned subsidiaries

EEMHEETAA

Material cash flows from investing activities

BEENREBERDHENE
Material capitalised R&D projects

EEMEMCHHIER

Carrying amount of an individual bad debt provision made, reversed
and written off exceeding RMB50 million

FIAFHE - B RS RAEEN BUGRHR R EBR
ARM5,0008 7T

Carrying amount of an individual prepayment/other receivable/account
payable aged over one year exceeding RMB50 million

BIFARECIRIR 1 F LA E TN IR H A R R R A
ARE5,0008 7T

Carrying amount of an individual construction in progress accounting
for more than 0.05% of the Group’s total assets

FIHAR TR SHEBREREEE0.05%

Carrying amount of long-term equity investments in joint ventures or
associates accounting for more than 1% of the Group’s net assets

a2 eE XN RAREREREBEBAEEFEE%

Carrying amount of net assets of subsidiaries accounting for more than
1% of the Group’s net assets

FRAMFEENRAEBEBBREFEE%

Carrying amount of net assets attributable to minority shareholders of
non-wholly owned subsidiaries accounting for more than 1% of the
Group’s net assets

FEEBEFRAANGERDBRFFEENRAEEBRRASEFEE%

Carrying amount of an individual cash flow accounting for more than
0.5% of the Group's total assets

BEReNESHBAEEAEEISY%

Carrying amount of an individual R&D expense accounting for more
than 0.05% of the Group's total assets

BEMEX RO RBEBERAEE0.05%
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

164

6.

WEICHAI PoWER Co.,

The accounting treatment of business combinations
involving enterprises under common control and
business combinations involving enterprises not
under common control

Business combinations include business combinations involving
enterprises under common control and business combinations
involving enterprises not under common control.

Business combinations involving enterprises under
common control

A business combination involving enterprises under common
control is a business combination in which all of the combining
enterprises are ultimately controlled by the same party or parties
both before and after the combination, and that control is not
transitory.

Assets and liabilities that are obtained in a business combination
shall be measured at the carrying amounts on the financial
statements of the acquiree as at the combination date. The
difference between the carrying amount of the net assets obtained
by the acquirer and the carrying amount of the consideration
paid for the combination (or the aggregate face value of shares
issued as consideration) shall be adjusted to share premium under
capital reserve. If the capital reserve is not sufficient to absorb the
difference, any excess shall be adjusted against retained earnings.

Costs that are directly attributable to the combination are charged
to profit or loss when incurred.

Business combinations involving enterprises not
under common control and goodwill

A business combination involving enterprises not under common
control is a business combination in which all of the combining
enterprises are not ultimately controlled by the same party or
parties before and after the combination.

Combination cost refers to the fair value of assets paid, liabilities
incurred or assumed and equity instruments issued by the acquirer
for acquiring control of the acquiree. For business combinations of
enterprises not under common control achieved in stages through
multiple transactions, the combination cost shall be the sum of the
consideration paid on the date of acquisition and the fair value, as
at the date of acquisition, of the equity interests in the acquiree
held prior to the date of acquisition.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

6.

The accounting treatment of business combinations
involving enterprises under common control and
business combinations involving enterprises not
under common control (Continued)

Business combinations involving enterprises not
under common control and goodwill (Continued)
The fees paid to intermediaries including audit, legal services,
appraisal and so forth and other related administrative expenses
incurred by the acquirer for the business combination are charged
to profit or loss for the current period when incurred.

The identifiable assets, liabilities and contingent liabilities of
acquiree qualifying for the conditions of recognition acquired
by the acquirer in the business combination are measured at fair
value on the date of acquisition. When the business combination
contract provides that, upon the occurrence of multiple future
contingencies, the acquirer shall require the return of consideration
paid for the business combination, such contingent consideration
as set out in the contract shall be recognised as an asset by the
Group as a part of the aggregate consideration transferred in the
business combination, and be included in the cost of combination
at the fair value at the date of acquisition. Within twelve months
after the acquisition, if the contingent consideration needs to be
adjusted as new or further evidences are obtained in respect of
circumstances existed as of the date of acquisition, the amount
previously included in the goodwill shall be adjusted. A change
in or adjustment to the contingent consideration under other
circumstances shall be measured in accordance with Accounting
Standards for Business Enterprises No. 22 — Recognition and
Measurement of Financial Instruments and Accounting Standards
for Business Enterprises No. 13 — Contingencies. Any change or
adjustment is included in profit or loss for the current period.
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6.

WEICHAT POWER Co., LTD.

The accounting treatment of business combinations
involving enterprises under common control and
business combinations involving enterprises not
under common control (Continued)

Business combinations involving enterprises not
under common control and goodwill (Continued)
Where the combination cost is larger than the portion of fair value
of net identifiable assets of acquiree acquired in the business
combination, the difference is recognized as goodwill as an asset,
and initially measured at cost. For those with combination cost
lower than the portion of fair value of net identifiable assets of
acquiree acquired in the business combination, re-verification
is first carried out on the measurement of the fair value of all
identifiable assets, liabilities and contingent liabilities as well as the
combination cost. For those with combination cost lower than the
portion of fair value of net identifiable assets of acquiree acquired
in the business combination after re-verification, they are charged
to profit or loss for the current period.

If either the fair values of identifiable assets, liabilities and
contingent liabilities acquired in a combination or the cost of
business combination can be determined only provisionally by the
end of the period in which the business combination was effected,
the acquirer recognizes and measures the combination using those
provisional values. Any adjustments to those provisional values
within 12 months after the acquisition date are treated as if they
had been recognized and measured on the acquisition date.

Goodwill arising from the business combination shall be recognized

separately in the consolidated financial statements and measured
at cost less accumulated impairment losses.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

7.

Judgment criteria for control and basis for
preparation of consolidated financial statements
The consolidation scope of consolidated financial statements is
determined on the basis of control. Control refers to the power of
an investor over an investee, and exposure, or rights, to variable
returns from its involvement with the investee, and the ability to
use its power over the investee to affect the amount of its returns.
Once the relevant facts and situation which alters the elements
that define control change, the Group shall perform re-evaluation.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary.

For a subsidiary acquired through a business combination involving
enterprises not under common control, the operating results and
cash flows from the date of acquisition (the date when the control
is obtained) are included in the consolidated income statement and
consolidated cash flow statement, as appropriate.

No matter when the business combination occurs in the reporting
period, subsidiaries acquired through a business combination
involving enterprises under common control or the party being
absorbed under merger by absorption are included in the Group’s
scope of consolidation as if they had been included in the scope
of consolidation from the date when they first came under the
common control of the ultimate controlling party. Their operating
results and cash flows from the beginning of the earliest reporting
period or from the date when they first came under the common
control of the ultimate controlling party are included in the
consolidated income statement and consolidated cash flow
statement, as appropriate.
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7.

WEICHAT POWER Co., LTD.

Judgment criteria for control and basis for
preparation of consolidated financial statements
(Continued)

The significant accounting policies and accounting periods
adopted by the subsidiaries are determined based on the uniform
accounting policies and accounting periods set out by the
Company.

The effect of all intra-group transactions between the Company
and its subsidiaries and among subsidiaries on the consolidated
financial statements is eliminated on consolidation.

The portion of subsidiaries’ equity that is not attributable to the
Company is treated as minority interests and presented as “minority
interests” in the consolidated balance sheet within shareholders’
equity. The portion of net profits or losses of subsidiaries
attributable to minority interests is presented as “minority
interests” in the consolidated income statement below the “net
profit” line item.

Where the amount of losses of a subsidiary attributable to the
minority shareholders exceeds their share of the opening balance
of owner’s equity of the subsidiary, the excess shall be allocated
against minority interests.

Acquisition of minority interests or disposal of interest in a
subsidiary that does not result in the loss of control over the
subsidiary is accounted for as an equity transaction. The carrying
amounts of the interests attributable to the parent and minority
interests are adjusted to reflect the changes in their relative
interests in the subsidiary. The difference between the amount by
which the minority interests are adjusted and the fair value of the
consideration paid or received is adjusted to capital reserve. If the
capital reserve is not sufficient to absorb the difference, the excess is
adjusted against retained earnings.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

8.

Classification of joint arrangements and accounting
treatments for joint operations

Joint arrangements include joint operations and joint ventures. The
classification is determined by considering the structure, legal form
and contract terms of the arrangement according to the rights
and obligations of the joint parties in the joint arrangements. A
joint operation refers to the arrangement whereby the parties have
rights to the assets and obligations for the liabilities relating to the
arrangement. A joint venture is a joint arrangement whereby the
parties only have rights to the net assets of the joint arrangement.

The Group adopts equity method for computing the investments
in joint ventures. For details, see Note Ill. 15.3.2 Long-term equity
investment calculated by equity method.

The following items should be recognized by the Group in relation
to its sole and shared ownerships in the joint operation: solely held
assets, as well as jointly held assets according to its share; solely
assumed liabilities, as well as jointly assumed liabilities according to
its share; income derived from its entitled share of production of
the joint operation; income derived from the sales of production of
the joint operation according to its share; solely incurred expenses,
as well as expenses incurred by the joint operation according to its
share. Assets, liabilities, income and expenses related to the joint
operation are computed according to requirements applicable to
specific assets, liabilities, income and expenses.
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8.

WEICHAI PoWER Co.,

Classification of joint arrangements and accounting

treatments for joint operations (Continued)

If the Company invests or sells assets, etc. to the joint operation
(except when the assets constitute business), the part pertaining to
other participants in the joint operation among the profit or loss
due to the transaction will be recognized only before the assets are
sold to a third party by the joint operation. Where asset impairment
losses are incurred in respect of assets invested or sold, the Group
recognizes the losses in full amount.

If the Group purchases assets, etc. from the joint operation (except
when the assets constitute business), the part pertaining to other
participants in the joint operation among the profit or loss due to
the transaction will be recognized only before the assets are sold to
a third party. Where asset impairment losses are incurred in respect
of assets purchased, the Group recognizes the losses to the extent
of its share.

Recognition criteria for cash and cash equivalents
Cash comprises the Group’s cash on hand and deposits that can
be readily withdrawn on demand. Cash equivalents are short-term
(usually mature within 3 months from the date of acquisition),
highly liquid investments held by the Group, that are readily
convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10.

Foreign currency operations and foreign currency
translation
10.1 Foreign currency operations

Foreign currency transactions are recorded, on initial
recognition, in the functional currency, by applying to the
foreign currency amount the spot exchange rate prevailing
on the transaction dates. On the balance sheet date, foreign
currency monetary items are translated into Renminbi using
the spot exchange rate prevailing on the balance sheet date.
Exchange differences arising from the difference between
the spot exchange rate on that day and on the date of
initial recognition or the previous balance sheet date are
taken to profit or loss in the current period except for the
following: (1) The exchange difference in respect of special
borrowings denominated in foreign currencies that meet
the criteria for capitalization are capitalized during the
capitalization period as a cost under the relevant assets; (2)
The exchange difference in respect of hedging instruments
used for hedging for avoiding foreign exchange rate risks
is accounted for using hedge accounting; (3) For monetary
items classified as at fair value through other comprehensive
income (“FVTOCI"), exchange difference arising from
the change in other gross carrying amounts other than
amortized costs is taken to other comprehensive income.

Non-monetary foreign currency items measured at historical
cost shall still be measured at the amount in the functional
currency translated at the spot exchange rate prevailing on
the transaction date. Non-monetary foreign currency items
measured at fair value are translated at the spot exchange
rate prevailing at the date on which the fair values are
determined. The difference between the amount in the
functional currency after translation and the amount in the
original functional currency is accounted for as fair value
change (inclusive of exchange rate change) and is taken to
profit or loss for the current period or recognized as other
comprehensive income.
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10.

Foreign currency operations and foreign currency

translation (Continued)
10.2 Translation of foreign currency financial statements
To prepare the consolidated financial statement, the
financial statements denominated in foreign currency of
a foreign operation are translated to RMB in compliance
with the following requirements: all assets and liabilities
on the balance sheet are translated at the spot exchange
rate prevailing at the balance sheet date; all equity items
are translated at the spot exchange rates at the dates on
which such items arose; income and expenses and profit
appropriation items in the income statement are translated
at the spot exchange rate at the date of transaction; all
exchange differences of assets, liabilities and shareholders’
equity resulting from the translation are recognized as other

comprehensive income and taken to shareholders’ equity.

Foreign currency cash flows and the cash flows of foreign
subsidiaries are translated using the spot exchange rate
as of the date on which the cash flows occur. The effect
of exchange rate changes on cash and cash equivalents is
presented separately as an adjustment item under “effect of
changes in exchange rate on cash and cash equivalents” in

the cash flow statement.

The opening balances of the year and prior year's figures
are presented according to the translated amounts of the

financial statements of the prior year.

When control over the Group’s foreign operation is lost
due to the disposal of ownership interests of foreign
operation or partial disposal of equity investment or
other reasons, exchange differences of foreign currency
statements attributable to the shareholders of the parent
company related to such foreign operation and presented
under shareholder’s equity item in the balance sheet are all

transferred to profit or loss for the current period.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10.

11.

Foreign currency operations and foreign currency

translation (Continued)

10.2 Translation of foreign currency financial
statements (Continued)
In partial disposal of the equity investment or other reasons
that lead to the reduction of the proportion of interests
in foreign operation but there is no loss of control over
such foreign operations, the difference of foreign currency
translation related to the part of foreign operation disposal
will be attributed to minority interests and will not be taken
to profit or loss for the current period. In partial disposal of
equity interest in an overseas associate or joint venture, the
foreign currency translation difference related to the foreign
operation shall be taken to profit or loss for the current
period according to the proportion of the disposal of the
foreign operation.

Financial instruments

The Group recognizes a financial asset or a financial liability when
it becomes a party to the contractual provisions of a financial
instrument.

Where financial assets are purchased or sold in a regular way, assets
to be received and liabilities to be borne for it are recognized on
the date of transaction, or sold assets are derecognized on the
date of transaction.

The financial assets and financial liabilities were initially recognized
at fair value. For the financial assets and financial liabilities
measured at fair value through profit or loss (FVTPL) for the current
period, related transaction expenses are directly taken to the profit
or loss for the current period; for other types of financial assets
and financial liabilities, related transaction expenses are included
in the initial recognized amount. For accounts receivable excluding
significant financing components or regardless of financing
components of contracts less than one year initially recognised
based on Accounting Standards for Business Enterprises No.14-
Revenue (“Standard on Revenue”), they are initially measured at
transaction price defined based on the Standard on Revenue.
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WEICHAT POWER Co., LTD.

Financial instruments (Continued)

Effective interest method is the method that is used in the
calculation of the amortized cost of a financial asset or a financial
liability and in the allocation and recognition of the interest income
or interest expense over the accounting periods.

Effective interest rate is the rate that exactly discounts estimated
future cash flows through the expected life of the financial asset or
financial liability to the gross carrying amount of a financial asset or
to the amortized cost of a financial liability. When calculating the
effective interest rate, the Group shall estimate the expected cash
flows by considering all the contractual terms of the financial assets
or liabilities (for example, early repayment, extension, call and
similar options) but shall not consider the expected credit losses.

Amortized cost of a financial asset or financial liability is the
amount at which the financial asset or financial liability is measured
at initial recognition minus the principal repayments, plus or minus
the cumulative amortization using the effective interest method
of any difference between that initial amount and the maturity
amount and, for financial assets, adjusted for any loss allowance.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued)
11.1 Classification and measurement of financial assets
After initial recognition, the Group shall measure different
types of financial assets at amortized cost, FVTOCI or FVTPL.

If the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding
and the financial asset is held within a business model whose
objective is achieved by collecting contractual cash flows,
the Group shall classify the financial asset into a financial
asset measured at amortized cost. Such financial assets
mainly include: cash and cash equivalents, notes receivable,
accounts receivable and other receivables, etc.

If the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding
and the financial asset is held within a business model whose
objective is to collect contractual cash flows and sell such
financial assets, the Group shall classify the financial asset
into a financial asset FVTOCI. Notes receivable classified as at
FVTOCI upon acquisition by the Company are presented as
receivable financing.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

11.

Financial instruments (Continued)
11.1 Classification and measurement of financial

assets (Continued)

Financial assets at FVTPL include financial assets classified
as at FVTPL and those designated as at FVTPL which are
presented in held-for-trading financial assets. Those due over
one year and expected to be held for over one year since
the balance sheet date are presented in other non-current
financial assets.

° A financial asset which does not satisfy the criteria
for a financial asset classified as being measured at
amortized cost or a financial asset at FVTOCI shall be
classified as a FVTPL.

o At initial recognition, the Group may irrevocably
designate a financial asset as measured at FVTPL if
doing so eliminates or significantly reduces accounting
mismatch.

On initial recognition, the Group may, based on a individual
financial asset, irrevocably designate a non-trading equity
instrument investment which is non-contingent consideration
and recognized in business combination involving enterprises
not under common control as financial asset measured at
FVTOCI. Such financial assets are presented as investment in
other equity instruments.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued)
11.1 Classification and measurement of financial
assets (Continued)
The Group’s purpose of holding the financial assets is for
trading if one of the following conditions is satisfied:

° The Group’s purpose of holding the relevant financial
assets is primarily for recent sale.

. The relevant financial assets are, on initial recognition,
a part of the centrally-managed identifiable financial
instrument portfolio, and objective evidence indicates
that short-term profit model exists in the near future.

. The relevant financial assets are derivative instruments.
However, derivatives that meet the definition of
financial guarantee contracts and those designated as
effective hedging instruments are excluded.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

11.

Financial instruments (Continued)

11.1 Classification and measurement of financial
assets (Continued)
11.1.1 Financial assets at amortised cost

The financial asset at amortized cost is subsequently
measured at amortized cost using the effective interest
method. Gain or loss arising from derecognition,
impairment or amortization is recognized in profit or
loss.

The Group recognizes interest income on financial
assets measured at amortized cost using the effective
interest method. The Group calculates interest income
based on the gross carrying amount of financial
assets multiplied by the actual interest rate, unless the
financial assets become credit-impaired financial assets
in subsequent reporting period. For those financial
assets, the Group shall apply the credit-adjusted
effective interest rate to the amortized cost of the
financial asset in subsequent reporting period. If the
financial assets no longer has credit impairment during
the follow-up period as a result of an improvement
in its credit risk, and this improvement may be linked
to an event that occurred after the application of
the above regulations, the Group calculates interest
income based on the gross carrying amount of
financial assets multiplied by the actual interest rate.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B FE IR KT E(48)

For the year ended 31 December 2023 B E2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)
ITI. SIGNIFICANT ACCOUNTING POLICIES AND — - EREFHRNKB5HEEH ()
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued) 1. EMITE(E)
11.1 Classification and measurement of financial 11.1 2FEERN 7S
assets (Continued) (&
1112 Financial assets classified as at FVTOCI M2 A EBEGEAR
FEFI AR M E W
B E B A
Impairment gains or losses on a financial asset PERUAREBENER
classified as at FVTOCI and the interest income HE )t A hire ke
calculated using the effective interest method and 0 R E EEBERRER
exchange gains and losses shall be recognized in KEFIE - RABEFE
profit or loss. Except for them, changes in fair value ERFERF B WA K E K
of such financial assets shall be recognized in other BRFTAEHES - Rt
comprehensive income. The amount of such financial NN ZEREEN R AE
asset recognized in profit or loss of each period BT A MRS W
is equal to the amount deemed as measured at B ZemEEFAZTH
amortized cost all the time and recognized in profit BaneREfRE -7
or loss of each period. When the financial asset is R E M AR
derecognized, the cumulative gain or loss previously HERNSEESE - %8
recognized in other comprehensive income is BB ER IR - ZAl
transferred from other comprehensive income to profit FEAR ARG Yz ey RET
or loss. FEHBRREMES
Wl - A A
ﬁ o
After designating a non-trading equity instrument IR Z ST ERE
investment as a financial asset at FVTOCI, the changes EEANUAREENEA
in fair value of such financial assets are recognized HE 85 A iR W
in other comprehensive income. When the financial WEeREER  ZorE
asset is derecognized, the cumulative gain or loss ENRREBESEEEEAMD
previously recognized in other comprehensive income f‘“/\qﬁlmqﬂzﬁﬁﬁﬁw " &
are transferred from other comprehensive income TRIBER TR - 2
to retained earnings. During the period that the Al qu)\/HJ’@,,/\Llﬁl 5 H) 2
Group holds these non-trading equity instrument STARIGE SRR E iR E
investments, the Group has established the right of Wl - StARBFIR
collecting dividends, whose economic benefit will @m0 AEBRKAEZEFIER
probably flow into the Group, and the amount of the S T EIR & HAR -
dividends can be reliably measured, then the Group T 7N S [ W R s ) 0 A A
will recognize dividend income in profit or loss. BaemEs - ERAAE R A
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued)
11.1 Classification and measurement of financial
assets (Continued)
11.13 Financial assets at FVTPL

Financial assets at FVTPL shall be subsequently
measured at fair value. Gains or losses from change
in fair value and dividends and interest income related
to such financial assets shall be recognized in profit or
loss.

11.2 Impairment of financial instruments and other
items
The Group shall recognise a loss allowance for expected
credit losses on financial assets at amortized cost, financial
assets classified as FVTOCI, a lease receivable, contract assets
and financial guarantee contracts that are not designated as
financial liabilities at FVTPL.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

11.

Financial instruments (Continued)

11.2 Impairment of financial instruments and other
items (Continued)
11.2.1 Measurement of expected credit losses

Expected credit losses are the weighted average of
the credit losses of financial instruments using risks of
default as weights. Credit loss refers to the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted
at the original effective interest rate, i.e., the present
value of all cash shortfalls.

The maximum period considered when estimating
expected credit losses is the maximum contractual
period (including extension options) over which the
Group is exposed to credit risk.

Lifetime expected credit losses are the expected credit
losses that result from all possible default events over
the expected life of a financial instrument.

12-month expected credit losses are the portion of
expected credit losses that result from default events
that are possible within the 12 months after the
balance sheet date (or a shorter period if the expected
life of the instrument is less than 12 months).
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

182

11.

WEICHAT POWER Co., LTD.

Financial instruments (Continued)

11.2 Impairment of financial instruments and other
items (Continued)
11.21 Measurement of expected credit losses

(Continued)

The Group makes a loss allowance against amount
of expected credit losses during the whole life of the
notes receivable, receivables, receivable financing and
contract assets arising from transactions adopting
Standard on Revenue and the lease receivables arising
from transactions adopting Accounting Standards for
Business Enterprises No. 21 — Leases.

For other financial instruments, at the balance sheet
date, the Group assesses changes in credit risk of
relevant financial instruments since initial recognition.
If the credit risk of the above financial instruments
has increased significantly since initial recognition,
the Group measures loss allowance based on the
amount of expected credit losses during the whole
lifetime; if credit risk of the financial instrument has
not increased significantly since initial recognition, the
Group recognises loss allowance based on 12-month
ECL of the financial instrument. Increase in or reversal
of credit loss allowance is included in profit or loss
as loss/gain on impairment. Except financial assets
classified as at FVTOCI, allowance for credit losses
decreases the carrying amount of the financial assets.
For financial assets at FVTOCI, the Group recognises
credit loss allowance in other comprehensive income
and does not decrease the carrying amount of such
financial assets in the balance sheet.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued)
11.2 Impairment of financial instruments and other
items (Continued)
11.2.1 Measurement of expected credit losses
(Continued)
The Group measures loss allowance at the full lifetime
ECL of the financial instruments in the previous
accounting period. However, at the balance sheet
date, for the above financial instruments, if significant
increase in credit risk since initial recognition no longer
applies, the Group measures loss allowance for the
financial instrument at 12-month ECL at the balance
sheet date for the current period. Relevant reversal
of loss allowance is included in profit or loss for the
current period as gain on impairment.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

For the year ended 31 December 2023 B Z2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)
III. SIGNIFICANT ACCOUNTING POLICIES AND — - ER8FHHRKES G (&)
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued) 1. EMIEE)
11.2 Impairment of financial instruments and other 11.2 2@ T AREMIEL BE
items (Continued) (#)
11.2.2 Provision for bad debts of receivables 1122 FEMRIR B AR 2E
(1) Portfolio category and determination basis of (1 RRERRBREFR
provisions for bad debt assessed collectively by MAFHRERER
credit risk characteristics RIS R R EE
T
Notes receivable The Group classified notes receivable into bank acceptance bills and

commercial acceptance bills based on the credit risk characteristics of
the acceptors.

FEM & BIEAEAGRRRFEOTR - REEBEKREERE S RITERLES
MEEALEZMERE -

Accounts receivable and The Group considered the credit risk characteristics of different

contract assets customers and evaluated the expected credit losses for receivables based
on aging portfolio, high-quality credit portfolio and overdue aging
portfolio.

JEW IR & FIE E TEEERE T TIRAEPHERARRE - URRAES - ERCHEEAR
SRE RS BRI L EUGRIENTEEMEAEX -

Other receivables The Group’s other receivables mainly include deposits and securities

receivable, employees reserve funds receivable, lending receivable,
advances from related parties, dividends receivable and interest
receivable. Based on the nature of receivables and the credit risk
characteristics of different counterparties, the Group classified other
receivables into three portfolios, specifically: lending receivable or
advance payment portfolio, dividends receivable and interest receivable
portfolio and other receivables portfolio.

E A FE K TEEEMERFEZERIIeNRES BRETHERSE - B
T e T R BN - YA - EKASE - IRIRE KRR IEE A
TREFHFNERRREE - NEEGEARYE S R3EEE - &
BR BREERIRBFES « FEUIT K EYF) S48 A& LA K YCE
fhRIBAES -

Receivable financing The Group's receivable financing represents the bank acceptance bills
receivable and electronic debt certificates of accounts receivables with
dual purposes for holding. The Group divided receivable financing into
two portfolios: bank acceptance bills and electronic debt certificates of
accounts receivables based on the different characteristics of the credit
analysis of acceptors.

e IARNE REBRUGIERE RE Y ERA BN RIERITANER KRBT LRI
BRRERESE - BIBAS NGRS E - REEE SR IER
BE D RBITERESNEFCERKRRERBREREES

Lease receivables The Group evaluated the expected credit losses of long-term receivables
based on the portfolio of customers’ credit risk characteristics.

THE WK REBENE P HOERRREEES RERT LR B RUGRHTEBE A
P
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
Financial instruments (Continued)
11.2 Impairment of financial instruments and other
items (Continued)
11.2.2 Provision for bad debts of receivables
(Continued)

11.

)

Determination criteria for provision of bad debts
on an individual basis

For notes receivable, accounts receivable,
receivable financing, other receivables, contract
assets and lease receivables, the Group usually
measures its loss provisions based on a portfolio
of credit risk characteristics. If the credit risk
characteristics of certain counterparties are
significantly different from those of other
counterparties in the portfolio, or the credit
risk characteristics of the counterparty change
significantly, loss provisions will be made
individually for amounts receivable from the
counterparty. For example, when a counterparty
encounters serious financial difficulties and
the expected credit loss rate of the amount
receivable from the counterparty is significantly
higher than the expected credit loss rate of
the aging or overdue range, an individual loss
provision will be made for it.

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE

(BRI 2REELRARET)

- BEEFERK 85t b5 (7E)

11.

11.2 2@ T ARAMIER #E

1122 JEY TR 7 IR E Mg

TR T A(E)
(#)
(%)
)

ANNUAL REPORT 2023 F IR

IR BRI R
B BRI
iR

REBEH R EEE
B BUORR -
WRIERE ~ Hit
B - AREE
MAE Y - B
FRRIERRRE
BARFEREKX
B BX—HF
7715 P R s e B
MEPHEME T
BETR - &Y
FHERARBER
BAREEL Y
FE U 5% 8 5 75 5R0R
BRERHRAK
il ol BX
HFEHELEREM
BREE - Y
FHIRENEHE
REXAXEBRES
REFTR I AR R %
AR RN EHIE
RAEARE - #H
BIRFHRRRER -

185



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

Financial instruments (Continued)

11.2 Impairment of financial instruments and other
items (Continued)

186

11.

WEICHAT POWER Co., LTD.

123

11.24

Lower credit risk

If the default risk of a financial instrument is low, the
borrower has a strong ability to fulfill its contractual
cash flow obligations in the short term, and even if
there are adverse changes in the economic situation
and operating environment in the longer term but it
may not necessarily weaken the borrower’s ability to
fulfill its contractual cash flow obligations, the financial
instrument is considered to have lower credit risk.

Significant increases in credit risk

The Group assesses whether or not the credit risk
of the relevant financial instruments has increased
significantly since the initial recognition at each
balance sheet date. While determining whether the
credit risk has significantly increased since initial
recognition, the Group takes into account the
reasonable and substantiated information that is
accessible without exerting unnecessary cost or effort,
including qualitative and quantitative analysis based
on the historical data of the Group, external credit
risk rating, and forward-looking information. Based
on the single financial instrument or the combination
of financial instruments with similar characteristics of
credit risk, the Group compares the risk of default of
financial instruments on the balance sheet date with
that on the initial recognition date in order to figure
out the changes of default risk in the expected lifetime
of financial instruments. For financial guarantee
contracts, the date that the Group becomes a party
to the irrevocable commitment is considered to be the
date of initial recognition in the application of criteria
related to the financial instrument for impairment.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND - B2 EHRNESHGEH(EE)

ACCOUNTING ESTIMATES (CONTINUED)

Criteria for judging significant increases in credit risk

When triggering one or more of the following
quantitative and qualitative criteria, the Group believes
that the credit risk of financial instruments has
increased significantly:

o Quantitative criteria are primarily that the
probability of default of the remaining duration
of the reporting date rises by more than a
certain proportion compared with the initial
recognition

o Qualitative criteria primarily include major
adverse changes in the debtor’s business or
financial position, the debtor’s internal credit
rating is actually lowered or is expected to be
lowered, etc.

At the balance date, the Group assumes that credit
risk of the financial instrument has not increased
significantly since initial recognition if the Group
determines that the financial instrument is only
exposed to lower credit risk. If the risk of default of
a financial instrument is low, the borrower is highly
capable of meeting its contract cash flow obligations
in the short term, and the financial instrument is
considered to have a lower credit risk even if there
is an adverse change in the economic situation and
operating environment over a longer period of time,
but it may not necessarily reduce the borrower’s
performance of its contract cash obligations.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

188

11.

Financial instruments (Continued)

11.2 Impairment of financial instruments and other
items (Continued)
11.2.5 Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.

Evidence that a financial asset is credit-impaired
include observable data about the following events:

(1)

®3)

4)

WEICHAT POWER Co., LTD.

Significant financial difficulty of the issuer or the
borrower;

A breach of contract by the debtor, such as a
default or delinquency in interest or principal
payments;

The creditor, for economic or contracted reasons
relating to the debtor’s financial difficulty,
granting to the debtor a concession which
will not otherwise be granted in any other
circumstances;

[t becoming probable that the debtor will enter
bankruptcy or other financial reorganizations;

The disappearance of an active market for that
financial asset because of financial difficulties of
the issuer or the debtor.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND - B2 EHRNESHGEH(EE)

ACCOUNTING ESTIMATES (CONTINUED)

11. Financial instruments (Continued) 11. %EQIE;(%E)
11.2 Impairment of financial instruments and other 11.2 2@ T ARE AL BE
items (Continued) (&)

1126 FEHI(Z IR K HY HEFE
AEEEREENEAT
T ANBRERIE
%o ARBHLBEAD
AREBBIERBRAS
5 B2 A B 19 1 R
H - HERKR  ARE
ESHEREENEMR L
BEEEABRL - Bt
HMEAE & B R AR

11.2.6 Recognition of expected credit losses
The Group assesses the expected credit losses of
financial instruments based on individual and group
basis. The Group recognises the credit loss on
receivables, lease receivables, contract assets, etc., of
significant amount and insignificant amount but with
special credit risk on an individual asset basis, and
otherwise recognises credit loss of relevant financial
instruments on a group basis. The Group considers
the credit risk characteristics of different customers

and evaluates the expected credit losses of accounts
receivable on the basis of groupings by age, by quality
of credit history and by overdue age. The Group
considers various credit risk characteristics including
instrument type, credit risk ratings, collateral type,
date of initial recognition, remaining term to maturity,
industry, geographical location of the debtor and the
value of collateral relative to the financial asset, etc.

ERMTANEREX - K
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& EREBREEHEAM
BHIRREC AR A R AR
FEW AW FEBE AR
Ko ARBERNTRIE
RERFHEE T

BEER - ERARTR
ERYAL - PIRFER
5 RraRHSR - &S
AFTERITE ~ BIEAPTR
WIEMAE - ERHBEHR
EREENEES

ANNUAL REPORT 2023 F3® 189



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued)
11.2 Impairment of financial instruments and other
items (Continued)
11.2.6 Recognition of expected credit losses
(Continued)
The Group determines expected credit losses of
relevant financial instruments using the following
methods:

o For financial assets and lease receivables, a
credit loss is the present value of the difference
between the contractual cash flows that are due
to the Group under the contract and the cash
flows that the Group expects to receive.

o For a financial guarantee contract, credit loss
is the present value of difference between the
expected payments to reimburse the holder for
a credit loss that it incurs less any amounts that
the Group expects to receive from the holder,
the debtor or any other party.

o For credit-impaired financial assets at the
balance sheet date, credit loss is the difference
between the gross carrying amount of financial
assets and the present value of expected future
cash flows discounted at original effective
interest rate.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

For the year ended 31 December 2023 B E2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

III. SIGNIFICANT ACCOUNTING POLICIES AND - B2 EHRNESHGEH(EE)

ACCOUNTING ESTIMATES (CONTINUED)

11. Financial instruments (Continued) 1. EMIAE)
11.2 Impairment of financial instruments and other 11.2 @ T AR A MEH BiE

items (Continued) (%)

11.2.6 Recognition of expected credit losses 1126 FRH = 1R KB HEFE
(Continued) (&)
The Group’s measurement of ECL of financial AEBEFESR T AR
instruments reflects factors including unbiased ERBRRNITERRNEA
probability weighted average amount recognised =8E - BATE R
by assessing a series of possible results, time value A Be A 45 SR 1 1 °E B AR 1R
of money, reasonable and supportable information BMEmMEEHeE: 5
related to historical events, current condition and BEEE CEERER
forecast of future economic position that is available BEAME T UEREIN
without undue cost or effort at the balance sheet RASKE RIS E
date. A EIE - BRI

FARREBEARTFRANE
BRBEREBNES -

11.2.7 Write-off of financial assets 1127 Bl & M EE
The Group shall directly reduce the gross carrying EAEETHAEESRS
amount of a financial asset when the Group has no MEEARRQRESEN
reasonable expectations of recovering a financial 2E AU EE) - B
asset in its entirety or a portion thereof. A write-off RS RZ & B A B A AR T R
constitutes a derecognition of the relevant financial B o mER R EKAES
asset. BB E R AR LR -
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

192

11.

WEICHAT POWER Co., LTD.

Financial instruments (Continued)
11.3 Transfer of financial assets

The Group shall derecognise a financial asset when one of
the following conditions are satisfied: (1) the contractual
rights to the cash flows from the financial asset expire, (2)
the financial asset has been transferred and substantially all
the risks and rewards of ownership of the financial asset is
transferred to the transferee; or (3) although the financial
asset has been transferred, the Group neither transfers nor
retains substantially all the risks and rewards of ownership
of the financial asset but has not retained control of the
financial asset.

If the Group neither transfers nor retains substantially all
the risks and rewards of ownership of a financial asset,
and it retains control of the financial asset, the Group will
recognize the financial asset to the extent of its continuing
involvement in the transferred financial asset and recognize
an associated liability. Relevant liabilities are measured using
the following methods:

o If the transferred financial asset is measured at
amortized cost, the carrying amount of relevant
liabilities is the carrying amount of continuing
involvement in the transferred financial asset less
the amortized cost of the rights retained by the
Group (if the Group retains rights for the transfer
of the financial asset) plus the amortized cost of the
obligations undertaken by the Group (if the Group
undertakes relevant obligations for the transfer of
the financial asset), and the relevant liabilities are not
designated as financial liabilities at FVTPL.
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For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

11.

Financial instruments (Continued)
11.3 Transfer of financial assets (Continued)

° If the transferred financial asset is measured at fair
value, the carrying amount of relevant liabilities is
the carrying amount of continuing involvement in
the transferred financial asset less the fair value of
the rights retained by the Group (if the Group retains
rights for the transfer of the financial asset) plus the
fair value of the obligations undertaken by the Group
(if the Group undertakes relevant obligations for the
transfer of the financial asset), and the fair value of
the rights and liabilities is measured on a stand-alone
basis.

For a transfer of a financial asset in its entirety that satisfies
the derecognition criteria, for financial assets classified
as at amortized cost and financial assets at FVTOCI, the
difference between the carrying amount of the financial
asset transferred and the sum of the consideration received
from the transfer and accumulated amount of the fair value
changes originally taken to other comprehensive income
corresponding to the derecognized part shall be taken to
profit or loss for the current period. Where the financial
asset to be transferred by the Group is a non-trading equity
instrument investment designated as at FVTOCI, accumulated
gains or losses previously taken to other comprehensive
income are transferred out from other comprehensive
income and taken to retained earnings.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

194

11.

WEICHAT POWER Co., LTD.

Financial instruments (Continued)
11.3 Transfer of financial assets (Continued)

For a part of transfer of a financial asset that satisfies
the derecognition criteria, the carrying amount of the
transferred financial asset is allocated between the part
that is derecognized and the part that is continuously
involved, based on the respective fair values of those parts
on transfer date. The difference between the sum of the
consideration received for the part of the derecognition and
the accumulated amount of the fair value changes originally
taken to other comprehensive income corresponding to
the derecognized part and the carrying amount on the
date of derecognition for the derecognized part shall be
taken to profit and loss for the current period. Where the
financial asset to be transferred by the Group is a non-
trading equity instrument investment designated as at
FVTOCI, accumulated gains or losses previously taken to
other comprehensive income are transferred out from other
comprehensive income and taken to retained earnings.

For a transfer of a financial asset in its entirety that does not
satisfy the derecognition criteria, the Group will continuously
recognize the transferred financial asset in its entirety.
Considerations received should be recognized as a financial
liability.
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For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

11.

Financial instruments (Continued)

11.4 Classification of financial liabilities and equity
instruments
Financial instruments or their constituent parts issued
by the Group are classified into financial liabilities or
equity instruments on initial recognition on the basis of
the substance of the contractual arrangements and the
economic nature but not only its legal form, together with
the definition of financial liability and equity instruments.

11.4.1 Classification and measurement of financial
liabilities
On initial recognition, financial liabilities are classified
into financial liabilities at FVTPL and other financial
liabilities.

11.4.1.1 Financial liabilities at FVTPL

Financial liabilities at FVTPL consist of financial
liabilities held for trading (including derivative
instruments of financial liabilities) and those
designated as at FVTPL. Financial liabilities
at FVTPL are presented as held-for-trading
financial liabilities or other non-current liabilities
according to their liquidity.
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III.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued)
11.4 Classification of financial liabilities and equity
instruments (Continued)
11.4.1 Classification and measurement of financial
liabilities (Continued)
11.4.1.1 Financial liabilities at FVTPL (Continued)

If one of the following conditions is met for
a financial liability, it suggests that the Group
recognises financial liability held-for-trading:

° The purpose of undertaking the relevant
financial liability is mainly for the purpose
of repurchasing in the near future.

° The relevant financial liability is, upon
initial recognition, a combination of
identifiable financial instruments that are
centrally managed and there is objective
evidence that the Company has recently
adopted short-term profit-making
methods.

3 The relevant financial liability is a derivative
instrument, except for derivatives that
qualify for financial guarantee contracts
and derivatives that are designated as
effective hedging instruments.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND — - B2 8FHRNSF G5 (EE)
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued) 1. EMIAE)
11.4 Classification of financial liabilities and equity 11.4 2HEEMN#ER T AN
instruments (Continued) (&)
11.4.1 Classification and measurement of financial 141 @B Er 5 8ERET
liabilities (Continued) E(5E)
114.1.1 Financial liabilities at FVTPL (Continued) WA A AR EBEFEER
EQ@Jﬁ)\”‘ HB1E
=B EE)
The Group designates a financial liability as TEBERFE TS

FVTPL on initial recognition when the financial
liability satisfies one of the following criteria:

Btz —mEEa
B EIAFER R

(1) such designation eliminates or significantly AILAEE RIAR R
reduces accounting mismatch; (2) The financial EEFEREEEF
liability forms part of a group of financial TAEHER E’J%
liabilities or a group of financial assets and BBE: (1)&EE

financial liabilities, which is managed and BE )8 R 2k 7 Z R
its performance is evaluated on a fair value LestEi Q1R
basis, in accordance with the documented risk BAEEEFAER
management or investment strategy of the X#%ﬁ%ﬁ’ﬂ@kﬁﬁﬁ
Group, and information about the grouping Bk E R

is reported to key management personnel on ARBE/ER %T
that basis; (3) The qualified hybrid financial SHBEHEGS S
instrument combines financial liability with BEEMSHAE

embedded derivatives.

HEETEBME
BEIE - WEASE
] A 5B A b A A B
H%ﬁ%ﬁA%ﬁ

E)FSE=N I Ea:y)
EmﬁAmilﬂ

E’J/hb ©
Held-for-trading financial liabilities are XM emEER
subsequently measured at fair value, and any BARBEETE
gains or losses arising from changes in fair value BitE - AREE
and any dividend or interest income earned on 82 BK B )45 3
the financial liabilities are recognised in profit or BRANEZEZES
loss. AL B & 48 B &9 AR
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
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ACCOUNTING ESTIMATES (CONTINUED)
Financial instruments (Continued)
11.4 Classification of financial liabilities and equity
instruments (Continued)
11.4.1 Classification and measurement of financial
liabilities (Continued)
11.4.1.1 Financial liabilities at FVTPL (Continued)

For the financial liabilities designated as FVTPL,
changes in fair value arising from changes in the
Group's own credit risk are included in other
comprehensive incomes and other changes in
fair value recognised in profit and loss. Upon
derecognition of the financial asset, cumulative
changes in fair value arising from changes in
the own credit risk previously recognised in
other comprehensive income are transferred
and included in retained earnings. Dividends or
interest incomes earned on the financial liabilities
are recognised in profit or loss. If the impact of
the change in credit risk of such financial liability
dealt with in the above way would create or
enlarge an accounting mismatch in profit or
loss, the Group shall present all gains or losses
on that liability (including the effects of changes
in the credit risk of that liability) in profit or loss.
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HZE2023F12A31HIFFE
(5N 2 EEABARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND — - B2sstHRNS5HbE (88)

ACCOUNTING ESTIMATES (CONTINUED)

11. Financial instruments (Continued) 1. &I E(E)
11.4 Classification of financial liabilities and equity 11.4 £EE EMEZ TARD
instruments (Continued) FE(E)
11.4.1 Classification and measurement of financial 141 @8 Er 5 KT
liabilities (Continued) E=AC-))
11.4.1.2 Other financial liabilities N4 EMmERas
The Group shall classify all financial liabilities hReMEEERT
as subsequently measured at amortised cost, FFa R IR
except for financial liabilities, financial guarantee B N
contracts that arise when a transfer of a financial TR E E P AR
asset does not qualify for derecognition or when THBE  MBE
the continuing involvement approach applies, RERIHE MBS
and gains or losses arising from derecognition or BEEIBRANE
amortisation are recognised in profit or loss for BRI ARET 20 @ R

the period.

BIE - REHRKA
ETRERE &
IFHER S E L
MFIFRBREA

When the contractual cash flows are changed REBER ZEHF
due to the renegotiation or modification of FIEHHEFHEE
the contract made between the Group and SR REBIRE
the counterparty and the renegotiation or BRAK AN T 1R BB R
modification does not result in the derecognition ENSTRMBERLE
of the financial liability that is subsequently "R BEEHAH
measured at amortised cost, the Group shall RemBBEEE(
recalculate the carrying amount of the financial B AEEFHE
liability and shall recognised related gains or Hzema ANk

losses in profit or loss. The carrying amount of
the financial liability shall be recalculated as the
present value of the renegotiated or modified
contractual cash flows that are discounted at the
financial liability’s original effective interest rate.
Any costs or fees incurred adjust the carrying
amount of the modified financial liability and
are amortised over the remaining term of the
modified financial liability.

ANNUAL REPORT 2023 F IR

EEE - LA5HEE
MBHBREFTAE
HiiEsE - EHFE
Mz TR ENE
EEE  AKER
BB E LB
HNERRERE
ReRAENRE
BRA R RANR(E
HE - BBk
EM@EEARMAE
ENAKRARE
R AEEFEE
HENEREED
REEE  LEE
HEREHEENOR
EREAIR AT THASH o

199



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
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ACCOUNTING ESTIMATES (CONTINUED)
Financial instruments (Continued)
11.4 Classification of financial liabilities and equity
instruments (Continued)
11.4.1 Classification and measurement of financial
liabilities (Continued)
11.4.12 Other financial liabilities (Continued)
114121 Financial guarantee contracts

A financial guarantee contract is a
contract that requires the issuer to
make specified payments to reimburse
the holder of the contract for a loss it
incurs because a specified debtor fails to
make payment when due in accordance
with the original or modified terms
of a debt instrument. Subsequent to
initial recognition, financial guarantee
contracts that are not designated as
financial liabilities at FVTPL, or arise when
a transfer of a financial asset does not
qualify for derecognition or when the
continuing involvement approach, are
measured at the higher of amount of
loss provision and the amount initially
recognised less cumulative amortisation
amount determined based on the relevant
requirements under the Standard on
Revenue upon initial recognition.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

11.

Financial instruments (Continued)

11.4 Classification of financial liabilities and equity
instruments (Continued)
11.4.2 Derecognition of financial liabilities

The Group derecognises a financial liability (or part of
it) when the underlying present obligation (or part of
it) is discharged. An agreement between the Group
(the debtor) and the creditor to replace the original
financial liability with a new financial liability with
substantially different terms is accounted for as a
derecognition of the original financial liability and the
recognition of a new financial liability.

When the Group derecognises a financial liability or
a part of it, it recognises the difference between the
carrying amount of the financial liability (or part of the
financial liability) derecognised and the consideration
paid (including any non-cash assets transferred or new
financial liabilities assumed) in profit or loss.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

202

11.

WEICHAT POWER Co., LTD.

Financial instruments (Continued)

11.4 Classification of financial liabilities and equity
instruments (Continued)
11.4.3 Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments issued
(including refinanced), repurchased, sold or cancelled
by the Group are recognised as changes of equity.
Changes of fair value of equity instruments is not
recognised by the Group. Transaction costs related to
equity transactions are deducted from equity.

The Group recognises the distribution to holders of the
equity instruments as distribution of profits. Dividends
paid do not affect total amount of shareholders’
equity.

The Group is entitled to extend the term of the
perpetual bonds issued by the subsidiaries of the
Company for an indefinite number of times. The
Group is also entitled to defer payment of coupon
interest on its perpetual bonds. The Group is not
contractually obliged to pay cash or other financial
assets. The perpetual bonds are classified as equity
instruments and presented as minority interests in the
consolidated financial statements.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
11. Financial instruments (Continued)
11.5 Derivatives and embedded derivatives

Derivatives include forward foreign exchange contracts,
cross currency swap and interest rate swap instruments,
etc. Derivatives are initially measured at fair value at the
date when the derivative contracts are entered into and are
subsequently re-measured at fair value.

For hybrid contract constituted by embedded derivatives
and host contract, if the host contract is a financial asset,
the embedded derivative is not separated from the hybrid
contract, and the hybrid contract shall be taken as a whole
to which the accounting standards on the classification of
financial assets apply.

11.6 Offsetting financial assets and financial

liabilities

Where the Group has a legal right that is currently
enforceable to set off the recognised financial assets and
financial liabilities, and intends either to settle on a net basis,
or to realize the financial asset and settle the financial liability
simultaneously, a financial asset and a financial liability shall
be offset and the net amount is presented in the balance
sheet. Except for the above circumstances, financial assets
and financial liabilities shall be presented separately in the
balance sheet and shall not be offset.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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12.

13.

WEICHAT POWER Co., LTD.

Receivable financing

For notes payables classified at FVTOCI with a maturity of less than
one year (inclusive) are included in receivable financing. Please refer
to Note Il.11 for the related accounting policies.

Inventories
13.1 Classification of inventories

The Group’s inventories mainly include raw materials,
finished goods, materials under entrusted processing, self-
made semi-finished goods and work-in-progress and second-
hand forklift trucks etc. Inventories are initially carried at
cost. Cost of inventories comprises all costs of purchase,
costs of conversion and other costs.

13.2 Calculation of cost of inventories transferred out

The actual cost of inventories transferred out is assigned by
using weighted average method, first-in-first-out method or
specific identification method.

13.3 Basis for determining net realisable value of

inventories

At the balance sheet date, inventories are measured at the
lower of cost or net realizable value; provisions for inventory
write-down are made on the excess of its cost over the net
realizable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale and relevant taxes. Recognition of the net realizable
value is based on the verified evidences and considers the
purpose of holding inventories and the effect of post balance
sheet events.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
13. Inventories (Continued)
13.3 Basis for determining net realisable value of

inventories (Continued)
Provision for impairment of inventories is made based on the
excess of cost of inventory over its net realisable value on an
item-by-item basis.

Following a provision for impairment of inventories is
made, if factors that previously resulted in the provision for
decline in value of inventories no longer exist, so that the
net realizable value is higher than the carrying amount, the
amount of the write-down is reversed. The amount of the
reversal is recognized in profit or loss for the current period.

13.4 Inventory system
The Groups adopts perpetual inventory system.

13.5 Amortisation method of low-value consumables
Low-value consumables are amortised in full when received
for use.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14.

206

HIESRCEIASISROWIER CO . , LTD.

Assets held-for-sale

A non-current asset or disposal group shall be classified as held
for sale if its carrying amount will be recovered principally through
a sale transaction (inclusive of non-monetary asset swap with
commercial substance) rather than continuous use.

A non-current asset or disposal group classified as held for sale
must also satisfy the following conditions: (1) according to the
practice of disposing of this type of assets or disposal groups
in a similar transaction, a non-current asset or disposal group is
available for immediate sale in its present condition; (2) the sale
will likely occur as the Group has made a resolution in respect of
a disposal plan and obtained a firm purchase commitment from a
buyer, and the sale is expected to be completed within one year.

The Group measures the non-current assets or disposal groups
classified as held for sale at the lower of their carrying amount
and fair value less costs to sell. Where the carrying amount is
higher than the net amount of fair value less costs to sell, carrying
amount should be reduced to the net amount of fair value less
costs to sell, and such reduction is recognised in impairment loss
of assets and included in profit or loss for the period. Meanwhile,
provision for impairment of held-for-sale assets are made. When
there is increase in the net amount of fair value of non-current
assets held for sale less costs to sell at the balance sheet date, the
original deduction should be reversed in impairment loss of assets
recognised after the classification of held-for-sale category, and the
reverse amount is include in profit or loss for the period, except for
the impairment loss of assets recognised before classified as held
for sale.

Non-current assets or disposal groups classified as held-for-sale
are not depreciated or amortized. Interest and other costs of
liabilities in disposal groups classified as held for sale continue to
be recognised.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

15.

Long-term equity investments
15.1 Basis for determining joint control and

significant influence

Control exists when the investor has power over the
investee; is exposed, or has rights, to variable returns from its
involvement with the investee; and has the ability to use its
power over the investee to affect its returns. Joint control is
the contractually agreed sharing of control over an economic
activity, and exists only when decisions relating to the
activity require the unanimous consent of the parties sharing
control. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies. When
determining whether an investor is able to exercise control or
significant influence over an investee, the effect of potential
voting rights of the investee (for example, warrants and
convertible debts) held by the investors or other parties that
are currently exercisable or convertible shall be considered.

15.2 Determination of initial investment cost

For a long-term equity investment acquired through a
business combination involving enterprises under common
control, the initial investment cost of the long-term equity
investment is the attributable share of the carrying amount
of the shareholders’ equity of the acquiree on the date of
combination in the consolidated financial statements of
the ultimate controlling party. The difference between the
initial investment cost and the carrying amount of cash
paid, non-cash assets transferred and liabilities assumed
adjusted to capital reserve. If the balance of capital
reserve is not sufficient, any excess is adjusted to retained
earnings. For issuing equity securities as consideration, the
initial investment cost of the long-term equity investment
is the attributable share of the carrying amount of the
shareholders’ equity of the combining party on the date
of combination in the consolidated financial statements of
the ultimate controlling party. The aggregate face values of
the shares are accounted for share capital. The difference
between the initial investment cost and the aggregate face
values of the shares issued is adjusted to capital reserve. If
the capital reserve is insufficient to be written down, the
retained earnings shall be adjusted.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

15.

Long-term equity investments (Continued)
15.2 Determination of initial investment cost

(Continued)
As for the long-term equity investment acquired through
business combinations involving enterprises not under
common control, the initial investment cost of the long-term
equity investment shall be taken as the merger cost on the
acquisition date.

The intermediary fees such as auditing, legal services,
appraisal and consultation and other related administrative
expenses incurred by the combining party or the acquirer for
business combination shall be taken to profit or loss of the
current period when incurred.

The initial measurement of the long-term equity investment
obtained by means other than the long-term equity
investment formed by business combination shall be
accounted for at cost. Where additional investment results
in significant influence or joint control (but not control) over
the investee, the cost of long-term equity investment is the
sum of the fair value of the original equity investment plus
the additional investment cost determined in accordance
with the Accounting Standards for Business Enterprises No.
22 - Recognition and Measurement of Financial Instruments.

15.3 Recognition method for subsequent

measurement and profit or loss

15.3.1 Long-term equity investment calculated by
cost method
The Company’s financial statements adopt the cost
method to calculate long-term equity investment in
subsidiaries. Subsidiaries refer to investees which can
be controlled by the Group.

The long-term equity investment calculated by cost
method is measured at the initial investment cost.
Adding or recovering investment adjusts the cost of
long-term equity investment. The current investment
income is recognised according to the cash dividend or
profit declared to be distributed by the investee.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND — - B2sstHRNS5HbE (88)
ACCOUNTING ESTIMATES (CONTINUED)
15. Long-term equity investments (Continued)

15.3 Recognition method for subsequent

15. REIRRERE ()
15.3 #ETTERISm BT %

measurement and profit or loss (Continued) (&)
15.3.2 Long-term equity investment calculated by 1532 12w /f BEH R
equity method RIERE

The Group’s investment in associates and joint
ventures is calculated by equity method. Associates
refer to invested entities to which the Group can exert
a significant influence, and joint ventures are joint
arrangements in which the Group has only the right to
the net assets of the arrangements.

When equity method is adopted, if the initial
investment cost of long-term equity investment is
greater than the fair value share of identifiable net
assets of the invested entity, the initial investment cost
of long-term equity investment shall not be adjusted;
If the initial investment cost is less than the fair value
share of the identifiable net assets of the invested
entity, the difference shall be recorded into the current
profits and losses, and the long-term equity investment
cost shall be adjusted at the same time.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND

210

WEICHAT POWER Co., LTD.

ACCOUNTING ESTIMATES (CONTINUED)

Long-term equity investments (Continued)

15.3 Recognition method for subsequent
measurement and profit or loss (Continued)
15.3.2 Long-term equity investment calculated by

equity method (Continued)

When equity method is adopted, the investment
income and other comprehensive income shall be
recognised respectively according to the share of
net profit and loss and other comprehensive income
realised by the invested entity, and the carrying
amount of long-term equity investment shall be
adjusted at the same time; the carrying amount
of long-term equity investment shall be reduced
accordingly by calculating the portion to be enjoyed
according to the profit or cash dividend declared by
the invested entity; the carrying amount of long-term
equity investment shall be adjusted and included in
the capital reserve for other changes in the owner’s
rights and interests of the invested entity except net
profit or loss, other comprehensive income and profit
distribution. When recognising the share of the net
profit or loss of the invested entity, the net profit of
the invested entity shall be adjusted and recognised
on the basis of the fair value of the identifiable
assets of the invested entity at the acquisition date.
If the accounting policies and periods adopted by
the invested entity are inconsistent with those of the
Company, the financial statements of the invested
entity shall be adjusted in accordance with the
accounting policies and period of the Company. The
investment income and other comprehensive income
shall be recognised accordingly. For transactions
between the Group and associates or joint ventures,
the assets invested or sold do not constitute business,
and the gains and losses of internal transactions
are offset by the shareholding attributable to the
Group. On this basis, the investment gains and losses
are recognised. However, the unrealised internal
transaction losses between the Group and the
invested entity shall not be offset if they belong to the
impairment losses of the transferred assets.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
15. Long-term equity investments (Continued)
15.3 Recognition method for subsequent
measurement and profit or loss (Continued)
15.3.2 Long-term equity investment calculated by

equity method (Continued)

The Group discontinues recognising its share of net
losses of the investee after the carrying amount of
the long-term equity investment together with any
long-term interests that in substance form part of its
net investment in the invested entity is reduced to
zero. If the Group has incurred obligations to assume
additional losses of the investee, estimated liability is
recognised according to the expected obligation, and
recorded as investment loss for the period. Where net
profits are subsequently made by the invested entity,
the Group resumes recognising its share of those
profits only after its share of the profits exceeds the
share of losses previously not recognised.

15.4 Disposal of long-term equity investment
At the time of the disposal of long-term equity investment,
the difference between its carrying amount and the actual
consideration obtained shall be taken to profit or loss for the
current period. For long-term equity investment calculated by
equity method, the same basis as that adopted in the direct
disposal of assets or liabilities by the invested entity shall
be adopted and the part that would otherwise be taken to
other comprehensive income is accounted for proportionally.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Bt 5 ¥R R Bit 5E (78)
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16. Investment property 16. REMEHE
Investment property is property held to earn rentals or for capital REMNFHE  SHREARDEEHE
appreciation or both. Investment property includes a land use right AgE IMEREMBANE U
that is leased out and a building that is leased out. E - eiEedAsn e A 2l
THEREEY -
An investment property is measured initially at its cost. If the REWE M ERRKARETYIGET
economic benefits relating to an investment property will probably E-HEREUFHETRNRES
flow in and the cost can be reliably measured, subsequent costs - IREZEEA AR EERN R
incurred for the property is included in the cost of the investment AREm AR ER ARSI St E
property. Subsequent costs other than that are recognized in profit BIFT AR B EEHERK A o BRIt ASN
or loss for the period in which they are incurred. RS - EEERT AT
Bz o

The Group uses the cost model for subsequent measurement of its AEBERARAEAHREEEHE
investment property. Depreciation or amortization is calculated on ETRENE - EEERAEGANERA

the straight-line basis over its useful life, as follows: HELHRITES U - R0 ¢

Estimated Estimated net Annual

useful lives residual depreciation

(years) value rate (%) rate (%)

TBHEAS® TEFHFEER FIEX

ltem IBH (F) (%) (%)

Land use rights t b fE R 48.5-50.0 - 2.00-2.06

Houses and buildings EERED 14.5-40.0 0-5 2.38-6.90

17. Fixed assets 17. BEEE

WEICHAI PowER Co.,

Fixed assets represent the tangible assets held for production or
supply of goods or services, rental or for administrative purposes
with useful lives over one accounting year. A fixed asset is
recognized only when the economic benefits associated with the
asset will probably flow to the Group and the cost of the asset can
be measured reliably. Fixed assets are initially measured at cost.

If the economic benefits relating to a fixed asset will probably flow
in and the cost can be reliably measured, subsequent expenditure
incurred for a fixed asset shall be included in the cost of the fixed
asset, and the carrying amount of the component of the fixed asset
that is replaced shall be derecognized. Subsequent expenditure
other than that shall be recognized in profit or loss for the period
in which they are incurred.

Lto. #XRBNRMERALT

BEEESHEREERM  RHES
% BERKEEEMmMBEN  E5
SwBEE—EeFFENEREE
EEEEETEEGHNEHENDR
ABEMRARERE - AEKAREH 52
R ERH A TIAER - BEEERR
RAEITINAET & -

HETFEEABNRES L  RE
ZEEEERMNGENERAER
ANBHERARGERI At E - RIEE AR
EEERA - W ILHERRE BRI
B ERTEEE o BRIk ASNEY E AR IR 4B S0
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

17 .

Fixed assets (Continued)

Other than fixed assets arising from the use and appropriation of
safety funds, special reserve offset against the cost of fixed assets,
and equivalent amounts of accumulated depreciation recognized;
the straight line method or double-declining balance method is
adopted for the depreciation of fixed assets of the Group.

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

= - EZESBERKB5HESH(48)

BEEE (&)

B MIRRR 2 2 EE B EE
BE - R EEE ENKA R
BIRMFEE - WHERAR BN R
B2 AEBEBEEEENTERMA
HRRKERBRBIRBURIE

17.

The expected useful lives, net residual value rates and annual EHETEEMNBIFERSD - FE
depreciation rates of fixed assets are presented as follows: EXRRFREXIIRMOT :
Estimated Estimated net Annual
useful lives residual depreciation
(years) value rate (%) rate (%)
BEtERSES AR EREX FITEX
ltem 1B H (%) (%) (%)
Land ownership TrbFr A Indefinite 4 HAFR - -
Houses and buildings EEZEEY 10-50 0-5 1.90-10.00
Machinery and equipment e R 3-15 0-5 6.33-33.33
Electronic equipment BFRE 2-15 0-5 6.33-50.00
Vehicles B 4-10 0-5 9.50-25.00
Forklift trucks and equipment MK XE Amortised Amortised
leased out (long-term) (Note) S (RE) (L) based on the based on the
straight-line straight-line
method over method over
the lease term the lease term
EREER EREEH
REEREE - REEREE
Forklift trucks and equipment ALY E
leased out (short-term) (Note) MR (1) 5-8 = 12.50-20.00
Others Hib 2-15 0-5 6.33-50.00
Note: For self-owned fixed assets leased out by the Group as lessor under 2 AREEEAHBANEESHEENEEEE

operating lease, those leased for a period of not more than 12 months
are presented under forklift trucks and equipment leased out (short-term)
and those leased for a period of more than 1 year are presented under
forklift trucks and equipment leased out (long-term).

The Group reviews the useful life and estimated net residual value
of a fixed asset and the depreciation method applied at least at
each year-end, and makes adjustments if necessary.

BE  HEHRTEBI121EA 49355
BB RERRE(EH)ET  HE
HIR AR 145 6 Z1 2R 4E 78 i1 £ R B ] 2%
HRE)ET °

AEEZIRBFFERT » HEE
BEEMNCASZS  BiHFREMTE
TEETEN  WRESETTIHE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

18.

214

HIESRCEIASISROWIER CO . , LTD.

Construction in progress

The cost of construction in progress is determined according to
the actual expenditure incurred for the construction, including
all necessary construction expenditure incurred during the
construction period, borrowing costs that shall be capitalized
before the construction gets ready for its intended use and
other relevant expenses. No provision is made for construction in
progress. A construction in progress is transferred to fixed asset
when the asset is ready for its intended use.

When the Company’s construction in progress reaches the
intended state of use and delivery, it will be transferred to
fixed assets, and depreciation of fixed assets will be accrued in
accordance with the Company’s fixed asset depreciation policy.

Bt 5 ¥R R Bit 5E (78)

HZE2023F12A31HIFFE
(5 - 2 EEABARET)

=82

18.

SstBER K B5tH b5t (18)

EEITRE
ERIERARERE IR HET
BETRPREENSENETREY
- TR T TE E A 60 AR Mk AR BT A FE
FERMEWMERERARE IR E
A%  ERIRTHIENE - £#ET
PRIEEE| T A Bk A B
BE o

RRBEZE T IR T8 E 7 i AR RE
TNERREESRETEEE  WiZA
AAEEEEFTERREEAEEE
e -

Standards and timing for transferring construction in progress to fixed assets

Earlier of actual commencement of use/completion and acceptance

Category

sl R TRAERETE & ENRERRER
Houses and buildings

BEREEY ERRABER,/ TIRKHE

Machines and equipment
acceptance

HesiRiE

Construction in progress is stated in the balance sheet at cost less
impairment losses (see Note I11.22).

When an enterprise sells products or by-products produced
before the fixed assets reach the intended usable state, the
relevant income and costs shall be accounted for individually and
included in the profit and loss in accordance with the provisions of
" Accounting Standards for Business Enterprises No. 14 — Revenue”
and “Accounting Standards for Business Enterprises No. 1 —
Inventory”.

AR NBRMNERAT

BERRGER TREELBEAT

Earlier of actual commencement of use/completion of installation and

R TRURARRERERE (2R
= 2)EEERBERAIIR -

R EE B EEDEE A AR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

= - EZESBERKB5HESH(48)

19.

EREEREEEAE

19. Contract asset and liability
Contracts with customers will be presented in the Group’s balance
sheet as a contract liability or a contract asset, depending on the
relationship between the Group’s performance and the customer’s
payment.

19.1 Contract asset

AEERBEEITEAOEBETPNRX
ZRAMBAREEERBRTIRAR

BEXARRAE -

19.1 B[AEE

Contract assets refer to the Group’s right to receive
consideration for the transfer of goods to its customers,
which depends on factors other than the passage of
time. The Group’s unconditional (i.e., depending only on
the passage of time) right to collect consideration from
customers is shown separately as receivables.

The Group’s method for determining and accounting for
expected credit losses which are related to contract assets
are detailed in Note I1.11.

19.2 Contract liability

A contract liability is presented in the balance sheet where an
amount of consideration has been received or is receivable
by the Group prior to the Group performing by transferring
the related good or service to the customer.

The Group offsets the contract assets and contract liabilities
under the same contract and presents them on the balance
sheet as a net amount.

19.2

BREEEASECATFEE
[EEIIREE: L e e a0l ZAURNEY
LR BURTA By AR A 2 S B
R - KEEHEBH - EIEM
(BN - EBURIBF B [P
Y HR 1 (8 B0 M VR R FE MR R IR D

N e

AEBEHAREENTEHRERE
KT ARG ERIE AR
BHE= 110

BEEE
AEBEK B RE W E P EEM
RATEFEZEMRNEBERS
RIBESIR - bR EAGE
H 7 an Z AT 2 AREREOBROR o

AREHA—2ATHAREE
A B AR 4 DUB A5
TR~ °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
20. Borrowing costs

Bt 5 ¥R R Bit 5E (78)

HZE2023F12A31HIFFE
(5 - 2 EEABARET)

= - EZEBERKB5HEST ()

20. fBFEH

216

HIESRCEIASISROWIER CO . , LTD.

Borrowing costs are interest and other costs incurred by the Group
in connection with the borrowing of the funds. Borrowing costs
include interest, amortization of discounts or premiums related
to borrowings, ancillary costs incurred in connection with the
arrangement of borrowings, and exchange differences arising from
foreign currency borrowings.

The borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalized. The
amounts of other borrowing costs incurred are recognized as an
expense in the period in which they are incurred. Qualifying assets
are assets (fixed assets, investment property and inventories, etc.)
that necessarily take a substantial period of time for acquisition,
construction or production to get ready for their intended use or
sale.

The capitalization of borrowing costs commences only when all of
the following conditions are satisfied:

(1)  expenditures for the asset are being incurred,;

(2)  borrowing costs are being incurred;

(3) activities relating to the acquisition, construction or
production of the asset that are necessary to prepare the asset
for its intended use or sale have commenced.

Capitalization of borrowing costs ceases when the qualifying asset
being acquired, constructed or produced becomes ready for its
intended use or sale. Any borrowing costs subsequently incurred
are recognized as an expense in the period in which they are
incurred.

AR NBRMNERAT

fERER - REARBEREERDEE
R A B R AR ARRER A - B ¥R KA
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20.

Borrowing costs (Continued)

During the capitalization period, the amount of interest to be
capitalized for each accounting period shall be determined as
follows:

(1) where funds are borrowed for a specific purpose, the
amount of interest to be capitalized is the actual interest
expense incurred on that borrowing for the period less any
bank interest earned form depositing the borrowed funds
or any investment income on the temporary investment of
those funds.

(2)  where funds are borrowed for a general purpose, the
amount of interest to be capitalized on such borrowings is
determined by applying a weighted average interest rate to
the weighted average of the excess amounts of accumulated
expenditure on the asset over and above the amounts of
specific-purpose borrowings.

Capitalization of borrowing costs is suspended during periods in
which the acquisition, construction or production of a qualifying
asset is interrupted by activities other than those necessary to
prepare the asset for its intended use or sale, when the interruption
is for a continuous period of more than 3 months. Borrowing costs
incurred during these periods are recognized as an expense for the
current period until the acquisition, construction or production is
resumed.

= - EZESBERKB5HESH(48)

20.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

21.

218 WEeicHAI PowWER Co., LTD.

Intangible assets
21.1 Valuation method, useful life, impairment test

for intangible assets

An intangible asset shall be recognized only when it is
probable that the economic benefit associated with the
asset will flow to the Group and the cost of the asset can
be measured reliably. Intangible assets are measured initially
at cost. However, intangible assets acquired in a business
combination with a fair value that can be measured reliably
are recognized separately as intangible assets and initially
measured at the fair value.

The useful life of an intangible asset is determined according
to the period over which it is expected to generate economic
benefits for the Group. An intangible asset is regarded as
having an indefinite useful life when there is no foreseeable
limit to the period over which the asset is expected to
generate economic benefits for the Group.

The expected useful lives of the intangible assets are as

Bt 5 ¥R R Bit 5E (78)

HZE2023F12A31HIFFE
(5 - 2 EEABARET)

= - EZEBERKB5HEST ()

21.
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= R ERE BB THEER
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BRELEENBEERSHN

follows: T

Expected useful lives (years)
ftem BE AR ()
Patents BHERM 3-20
Trademark rights P A (5 R A 10,/ Indefinite NEE
License FEETHE 3-15
Land use rights + 3t {5 FE A 30-50
Orders on hand EFETE 1-25
Customer relationship 2 FERE 2-17
Software /gl 2-10
Others Hib 3-10
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

21.

Intangible assets (Continued)
21.1 Valuation method, useful life, impairment test

for intangible assets (Continued)

Land use rights that are acquired by the Group are generally
accounted for as intangible assets. Buildings, such as plants
that are developed and constructed by the Group, and
relevant land use rights and buildings, are accounted for as
intangible assets and fixed assets, respectively. Payments
for the land and buildings acquired are allocated between
the land use rights and the buildings; if they cannot be
reasonably allocated, all of the land use rights and buildings
are accounted for as fixed assets.

An intangible asset with a finite useful life is amortized using
the straight-line method over its useful life. For an intangible
asset with a finite useful life, the Group reviews the useful
life and amortization method at least at each year-end and
makes adjustment if necessary.

An intangible asset with an indefinite useful life is tested for
impairment at least once every year, irrespective of whether
there is any indication that the asset may be impaired. This
category of intangible assets will not be amortized and will
be reviewed every accounting period based on its useful
life. If evidence indicates that its useful life is limited, the
asset will be accounted for in accordance to the policy for
intangible asset with definite useful life stated above.

B 5 4R R it 5F (78)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

21.

220 WEICHAI POWER Co., LTD.

Intangible assets (Continued)
21.2 Expenditure on an internal research and

development
Expenditure on the research phase is recognized in profit or
loss for the period in which it is incurred.

Expenditure in the development phase is recognised as
intangible asset when the following criteria are met.

Expenditure on the development phase which cannot met all
of the following conditions are recognized in current profit
or loss:

(M

)

the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

the intention to complete the intangible asset and use
or sell it;

how the intangible asset will generate probable future
economic benefits. Among other things, the Group
can demonstrate the existence of a market for the
output of the intangible asset or the intangible asset
itself or, if it is to be used internally, the usefulness of
the intangible asset;

the availability of adequate technical, financial and
other resources to complete the development and the
ability to use or sell the intangible asset;

its ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

AR NBRMNERAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) BT ISR RPBFsE (&)

For the year ended 31 December 2023 B E2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)
III. SIGNIFICANT ACCOUNTING POLICIES AND = - EREFBERK S5t {5 (18)
ACCOUNTING ESTIMATES (CONTINUED)
21. Intangible assets (Continued) 21. BEEE(E)
21.2 Expenditure on an internal research and 21.2 ABPFER#E ] ()
development (Continued)
If the expenditures cannot be distinguished between research ERIR DR IT R B S H AR 3
phase and development phase, the Company recognizes BXHm - BEAENRE S
all expenditures into current profit or loss. The cost of the HEt AEBER - AEFHEEE
internally developed intangible assets only include the total TR B R AME B IR W
expenditures incurred from the point of time at which the REMIGHNNEERLEE
conditions for capitalisation are met until the intangible assets ZHEEREMBENTHAE
are ready for intended use. No adjustment is made to the B HRFA-EETEEERE
costs already expensed in the profit or loss incurred by the BIRFEINENMEGRGZRIER
identical intangible asset before it satisfies the conditions for BRF ABRN X B BT
capitalisation in the development phase. SR o
22. Impairment of assets 22, EERME
The Group determines the impairment of assets, other than the AEEEBREFE  RIEMSH - 2Rl
impairment of inventories, deferred income taxes, financial assets, BE aREE SN RBEEFEDN
contract assets, assets classified as held-for-sale, other current assets BE  HtvnghEeE - REBRKFI
and long-term receivables using the following methods: WEERE  BATHERET
The Group assesses at the balance sheet date whether there is any REEREEABRAABEERSD
indication that an asset may be impaired. If any indication exists FHEAIRERDRENTR - FERE
that an asset may be impaired, the Group estimates the recoverable RE - NEBGGFETRE S
amount of the asset and performs test for impairment. Goodwill B ETREAH - BEEXRA G
arising from a business combination and an intangible asset with FE2 BX B 7 B R PR 25 fp T BRETE B R T
an indefinite useful life are tested for impairment at least at each BE BRELFEAREDR &
year-end, irrespective of whether there is any indication that the REFREITRE R o SR ERE
asset may be impaired. Intangible assets that have not been ready AN B EE - thEBFE
for intended use are tested for impairment each year. TTOREAIR -
The recoverable amount of an asset is the higher of its fair value A EEERIEEEN AR EBERE
less costs to sell and the present value of the future cash flow BREE R F S EEG R R
expected to be derived from the asset. The Group estimates the ERENBEME MRS EETE -
recoverable amount on an individual basis. If it is not possible RNEB A BIEE E AEBAFTH AT
to estimate the recoverable amount of the individual asset, the Bl&fE  BUNBEEENATKRES
Group determines the recoverable amount of the asset group to BETHAN UZBEEMBNEE
which the asset belongs. Identification of an asset group is based MAREREEAEMNATKEISE -
on whether major cash inflows generated by the asset group are BEEAMNRE  NEEHEELEMER
largely independent of the cash inflows from other assets or asset ReMARBBULNEMEERES
groups. EANRSMARMKE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

22.

222

HIESRCEIASISROWIER CO . , LTD.

Impairment of assets (Continued)

When the recoverable amount of an asset or asset group is less
than its carrying amount, the carrying amount is reduced to
the recoverable amount. The reduction in carrying amount is
recognized in profit or loss for the current period. A provision for
impairment of the asset is recognized accordingly.

For the purpose of impairment testing, the carrying amount of
goodwill acquired in a business combination is allocated from the
acquisition date on a reasonable basis, to each of the related asset
groups; if it is impossible to allocate to the related asset groups,
it is allocated to each of the related sets of asset groups. Each of
the related asset groups or sets of asset groups is an asset group
or set of asset group that is able to benefit from the synergies of
the business combination and shall not be larger than a reportable
segment determined by the Group.

In testing an asset group or a set of asset groups to which goodwill
has been allocated for impairment, if there is any indication of
impairment, the Group firstly tests the asset group or set of
asset groups excluding the amount of goodwill allocated for
impairment, determines the recoverable amount and recognizes
any impairment loss. After that, the Group tests the asset group or
set of asset groups including goodwill for impairment, whereby the
carrying amount of the related asset group or set of asset groups
is compared to its recoverable amount. If the carrying amount of
the asset group or set of asset groups is higher than its recoverable
amount, the amount of the impairment loss firstly reduces the
carrying amount of the goodwill allocated to the asset group or
set of asset groups, and then reduce the carrying amount of other
assets (other than the goodwill) within the asset group or set of
asset groups, pro rata on the basis of the carrying amount of each
asset.

Once the above impairment loss of assets is recognized, it cannot
be reversed in subsequent accounting periods.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
23. Long-term prepaid expenses
Long-term prepaid expenses are expenses which have incurred but
shall be amortized over the current period and subsequent period s
of more than one year. Long-term prepaid expenses are amortized
using straight-line method with amortization period as follows:
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23. RESHEER
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ENRRER  RESHERRAE
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Amortization period (years)

[tem HE BIHE ()
Industrial mould fee THREAE 1-5
Industrial equipment fee T{igs A8 5

Expenditure on improvement of
fixed assets leased in

24. Payroll
24.1 Accounting treatment for short-term remuneration

BABEEERRH

The shorter of useful life and lease term
FHRSHEASHNE

24. BT HEN

24.1 FZHEBNRI & 5T R HE T %

Short-term remuneration actually incurred during the
accounting period in which the staff members provide
services are recognized as liability and taken to the profit and
loss for the current period or the costs of the relevant asset.
The Group recognises the amount of employee benefits that
actually occurred and charged to profit or loss for the current
period or cost of relevant assets. Employee benefits are non-
monetary benefits measured at fair value.

During the accounting period in which employees render
service, medical insurance, work-related injury insurance,
maternity insurance and other social security contributions
and housing provident fund paid by the Group, as well as
labour union funds and employees’ education expenses
extracted by requirement are taken into account in
determining the amount of staff remuneration based on
the required accrual basis and proportions and in turn the
corresponding liabilities, which are charged to profit or loss
for the current period or cost of relevant assets.

AEFERT RERHERENS
FHEAR - S EBR B A A AT HA B
HARARE Yt AEHEES
TRBAB AR o AEEE AR
TRMNE EERZLERREE
BREAFRT AR AR NEEE
ERA - BTRMNE[IFEEIE
B RRAREBERE -

NEE AR T AN EBERR
B IHRBRE £ERRESE
HERBREFNEEAES - UK
AREBIRAERIA TR BN
BIHEKE ERIALEE
RIERBOSETEIRE - BIRARE
RETHRER MR T E T
TR T <58 - FERRAEE
A& Wit A& HBRsEEE
BN ©

ANNUAL REPORT 2023 &F# 223



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND

224

WEICHAT POWER Co., LTD.

ACCOUNTING ESTIMATES (CONTINUED)
24. Payroll (Continued)
24.2 Accounting treatment for post-employment
benefits
Post-employment benefits are classified into defined
contribution plans and defined benefit plans.

24.2.1Defined contribution plan

In the accounting period in which employees render
services, the amount payable under the defined
contribution plan is recognised as liability and charged
to profit or loss for the current period or cost of
relevant assets.

The employees of the Group participate in pension
insurance and unemployment insurance administered
by local governments, as well as annuity plan. The
relevant expenditure is recognized, when incurred, in
the costs of relevant assets or the profit or loss for the
current period.

24.2.2Defined benefit plan

The benefit obligation under defined benefit plan
based on the formula determined by projected unit
credit method would be vested to the service period of
the staff and charged to current profit or loss or cost
of relevant assets. Some overseas subsidiaries of the
Group operate defined benefit pension plans, under
which contributions shall be made to a separately-
administered fund.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND = BE2EFHERNE5HGEH(EE)
ACCOUNTING ESTIMATES (CONTINUED)
24. Payroll (Continued)

24.2 Accounting treatment for post-employment

benefits (Continued)

24. BT EEN(E)
24.2 BEBE RIS B 4
(#%)

24.2.2 Defined benefit plan (Continued)

The service costs and the net interest on the net
liabilities or net assets under the defined benefit plan
would be taken to the current profit or loss or cost of
relevant assets. The changes generated from the re-
measurement of the net liabilities or net assets under

2422

REZ 271 E)(HF)

FRAS AR A K R e ka8
FRERFEAENTSF
HEAERESRABE
ERAR - BEFEHERER
T RF A ERFEEMR

the defined benefit plan (including actuarial gains EENEH(BIEBER
or losses, return on assets under the plan, less the Faigk  HEIEERR

amount included in the net interest on net liabilities
or net assets under defined benefit plan, changes
under the effect of maximum assets, less the amount
included in the net interest on net liabilities or net
assets under defined benefit plans) would be taken to
other comprehensive income.

Net interest is calculated by multiplying the net
liabilities or net assets under the defined benefit plan
with the discount rate. Changes in the net obligations
under the defined benefit plan are recognized
under cost of sales, selling expenses, general and
administrative expenses, research & development
expenses and finance expenses in the income
statement. Costs of services include costs of services
for the current period, costs of services for previous
periods, and gains or losses on settlement. Net interest
includes interest income accrued upon assets under
the plan, interest expenses incurred due to obligations
under the plan, and interest under the effect of
maximum assets.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

B ISR RME(EE)
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24. BT EEN(E)

24. Payroll (Continued)
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24.3

24.4

WEICHAT POWER Co., LTD.

Accounting treatment for severance benefits
Where the Group provides severance benefits to its
employees, payroll payable arising from such severance
benefits are recognized on the earlier of the following
dates and included in profit or loss for the current period:
when the Group is unable to unilaterally withdraw the
severance benefits provided under its plan to terminate
working relationship with employees or redundancy plan;
or when the Group recognizes costs or expenses relating to
reorganization involving the payment of severance benefits.

Other long-term staff benefits

For other long-term staff benefits, the items conforming
to the conditions of defined contribution plan are treated
according to the requirements in the defined contribution
plans, whereas the rest are recognised and measured as
net liabilities or net assets under other long-term staff
benefits according to the defined benefit plan. At the end
of reporting period, staff costs under other long-term staff
benefits are recognised as three components, namely service
cost, net interest on net liabilities or net assets under other
long-term staff benefits and changes upon re-measurement
of net liabilities or assets under other long-term staff
benefits. The total net amount of these items is included in
profit or loss for the current period or the cost of relevant
assets.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

25.

Accruals and provisions

Except for contingent consideration transferred and contingent
liability assumed in business combinations involving entities not
under common control, the Group recognizes an obligation related
to a contingency as a provision such as product warranty/onerous
contracts when the obligation is a present obligation of the Group;
it is probable that an outflow of economic benefits from the Group
will be required to settle the obligation; and the amount of the
obligation can be measured reliably.

As at the balance sheet date, a provision is measured at the
best estimate of the expenditure required to settle the related
present obligation, after taking into consideration of factors such
as the risks, uncertainty and time value of money relating to a
contingency. If the time value of money has a significant impact,
the best estimate is determined by the discounted amount of
expected future cash outflows.

A contingent liability recognized in a business combination from
the acquiree is initially measured at its fair value. Subsequently, it
is measured at the higher of the amount that would be recognized
for provisions above; and the amount initially recognized less, when
appropriate, cumulative amortization recognized in accordance
with the principle of revenue recognition.

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

= - EZESBERKB5HESH(48)

25.

e

BT IRR—ZEHTEEXEHPNRE
HENMAENSIBREZI  BHE
mEERE TBEAREHEEENA
A EERANEEAENREERT
AETHEHRA LGB R
o ARZEBH SRS A SEibaET
B AImRAERasE -

HEEERMBRA ZEREFLBERA
RER - TEEEMEREREE
FR% ZRETHBREREAS
X REG B E B EETA
B -REEHMEEZEEAN B
MATERT AR RN &R T R IR ) 2 A
FEREMETE -

CERAHTFRENHEEIREAE
ERERRLZRBAABEFTE &
TIaHERR - RRBEFF AEERNE
B MIATER S BRI ARERR
AIFETE #) RET SRR OBREE - AR
EZRHNBRSEETRETNE

ANNUAL REPORT 2023 Fi 227



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26.

228

HIESRCEIASISROWIER CO . , LTD.

Share-based payments

Share-based payments can be distinguished into equity-settled
share-based payments and cash-settled share-based payments.
Equity-settled share-based payments are transactions of the Group
settled through the payment of shares or other equity instruments
in consideration for receiving services.

Equity-settled share-based payments made in exchange for
services rendered by employees are measured at the fair value
of equity instruments granted to employees. Instruments which
are vested immediately upon the grant are charged to relevant
costs or expenses at the fair value on the date of grant and the
capital reserve is credited accordingly. Instruments of which
vesting is conditional upon completion of services or fulfillment
of performance conditions are measured by recognizing services
rendered during the period in relevant costs or expenses and
crediting the capital reserve accordingly at the fair value on the
date of grant according to the best estimates conducted by the
Group at each balance sheet date during the pending period based
on subsequent information such as latest updates on the change
in the number of entitled employees and whether performance
conditions have been fulfilled, and etc.

No expense is recognized for awards that do not ultimately vest,
except where vesting is conditional upon a market or non-vesting
condition, which are treated as vesting irrespective of whether or
not the market or non-vesting condition is satisfied, provided that
all non-market conditions are satisfied.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26.

Share-based payments (Continued)

Where the terms of an equity-settled share-based payment are
modified, as a minimum, services obtained are recognized as if the
terms had not been modified. In addition, an expense is recognized
for any modification which increases the total fair value of the
instrument granted, or is otherwise beneficial to the employee.

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not
yet recognized for the award is recognized immediately. Where
employees or other parties are permitted to choose to fulfill non-
vesting conditions but have not fulfilled during the pending period,
equity-settled share-based payments are deemed cancelled.
However, if a new award is substituted for the cancelled award,
and designated as a replacement award on the date that it is
granted, the new awards are treated as if they were a modification
of the original award.

A cash-settled share-based payment shall be measured in
accordance with the fair value of liability calculated and confirmed
based on the shares or other equity instruments undertaken by
the Group. If the right may be exercised immediately after the
grant, the fair value of the liability undertaken by the enterprise
shall, on the date of the grant, be included in the relevant costs or
expenses, and the liabilities shall be increased accordingly. If the
right may not be exercised until services are completed or until
the specified performance conditions are met during the vesting
period, the services obtained in the current period shall, based on
the best estimate of the information about the exercisable right,
be included in the relevant costs or expenses at the fair value of
the liability undertaken by the enterprise, and the liabilities shall
be increased accordingly. On each balance sheet date prior to
settlement of the relevant liabilities and on the settlement date,
the fair value of the liability is re-measured and any change of fair
value is taken to profit or loss for the current period.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

27.

230

WEICHAI PowER Co.,

Revenue

The Group recognises revenue based on the transaction price
allocated to such performance obligation when a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer. A performance obligation represents
the commitment that a good or service that is distinct shall be
transferred by the Group to the customer. Transaction price refers
to the amount of consideration to which the Group expects to
be entitled in exchange of transferring goods or services to a
customer, excluding the amount received on behalf of third parties
and the amount that the Group expects to return to a customer.

On the inception date of the contract, the Group evaluates
the contract to identify the individual performance obligations
contained in the contract, and determines whether each individual
performance obligation is performed within a certain period of
time or at a certain point in time. It is a performance obligation
satisfied during a period of time if one of the following conditions
is met: (1) the customer obtains and consumes economic benefits
provided by the Group’s performance as the Group performs;
(2) the customer is able to control goods in progress during the
Group's performance; (3) goods generated during the Group's
performance have no alternative use, and the Group is entitled
to payments for performance completed to date. Otherwise,
the Group will recognise revenue at the point in time when the
customer obtains control of the relevant goods or services.

The Group adopts the input method to determine performance
schedules, namely according to the Group’s input into the
performance of contractual obligations. When the performance
progress cannot be determined, the Group is expected to be
reimbursed for the costs already incurred and recognize the
revenue based on the costs already incurred until the performance
progress can be reasonably determined.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND — - B2sstHRNS5HbE (88)
ACCOUNTING ESTIMATES (CONTINUED)
27. Revenue (Continued) 27. WA(5E)

If there are two or more of performance obligations included in
the contract, at the contract inception, the Group allocates the
transaction price to each single performance obligation based on
the relative proportion of stand-alone selling prices of goods or
services promised in single performance obligation. However, if
there is conclusive evidence indicating that the contract discount
or variable consideration is only relative with one or more (not the
whole) performance obligations in the contract, the Group will
allocate the contract discount or variable consideration to relative
one or more performance obligations. Stand-alone selling price is
a price at which the Group would sell goods or services separately
to a customer. The stand-alone selling price cannot be observed
directly, the Group estimates the stand-alone selling price through
comprehensive consideration of all reasonably acquired relative
information and maximum use of observable inputs.

Variable consideration

Where variable consideration exists in the Group’s contracts, the
best estimate of variable consideration is arrived at using either
an expected value or most likely outcome method. Transaction
price comprising the variable consideration does not exceed the
amount that it is highly probable that there will not be a significant
reversal in the amount of cumulative revenue recognized when
the uncertainty is resolved. On each balance sheet date, the Group
re-estimates the amount of variable consideration that should be
included in the transaction price.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

232

27.

WEICHAI PoWER Co.

Revenue (Continued)

Consideration payable to customers

Where consideration payable to customers exists in a contract, it is
set off against transaction price and is applied against revenue for
the current period at the later of the point at which the relevant
revenue is recognized and the point of payment of (or commitment
to pay) consideration to customers, unless the consideration
payable is for obtaining other distinct goods or services from the
customers.

Sales with quality assurance terms attached

For sales with quality assurance terms, if the quality assurance
provides a separate service to the customer other than ensuring
that the goods or services sold meet the pre-determined standards,
the quality assurance constitutes a single performance obligation.
Otherwise, the Group will account for the quality assurance
obligation in accordance with the “Accounting Standards for
Business Enterprises No. 13 — Contingencies”.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

27.

Revenue (Continued)

A principallan agent

The Group determines whether it is a principal or an agent at the
time of the transaction based on whether it owns the control of
the goods or services before the transfer of such goods or services
to the customer. Where the Group is in control of that good or
service prior to transferring the same to a customer, the Group
is a principal, and revenue shall be recognized based on the
total consideration received or receivable. Otherwise, the Group
is an agent, and revenue shall be recognized at the amount of
commissions or service charges expected to be entitled to collect,
and such amount shall be determined based on net amount of
total consideration received or receivable less amounts payable to
other related parties, or based on the pre-determined commissions
or proportions.

The following is a description of accounting policies regarding
revenue from the Group's principal activities:

(1) Revenue from selling product

The Group manufactures and sells engines, automobiles
and auto parts, forklift trucks and agricultural machineries
to customers. The Group recognizes the revenue when the
products are delivered to the agreed location or picked up
by the customer in accordance with the provisions of the
contract, and the customer takes possession of and accepts
the products.

For export sales, the Group recognizes the revenue when
the customer or the consignee or carrier designated by the
customer takes possession of the product at the location
designated by the customer, and the customer obtains the
control of the products.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
27. Revenue (Continued)

A principallan agent (Continued)

234

)

3)

WEICHAT POWER Co., LTD.

Revenue from supply chain solutions business
Revenue in the project business of the supply chain solutions
are recognized over a period of time. As of the balance
sheet date, the Group recognized revenue based on the
proportion of contract costs incurred up to the balance sheet
date compared with the estimated total contract costs (cost
to cost method).

During the project, invoices are issued to the customer when
contractually agreed milestones are reached. To the extent
that the difference in timing arises for reasons other than the
provision of finance, no financing component is deemed to
exist.

Income from provision of services

The Group satisfies a performance obligation over time when
the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs, and recognizes the revenue over a period of time.

Except for the income arising from contracts with customers,
income of the Group includes income from lease transactions
in daily operating activities. For details of relevant accounting
policies, please refer to Note lll. 36.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

28.

Government grants

Government grant is recognized when the Group can comply with
the conditions attached to it and it can be received. Government
grant is classified as asset-related government grant and income-
related government grant. Government grant for purchasing,
building or otherwise forming long-term assets is recognized as
one related to assets. Otherwise it is recognized as one related to
income.

If a government grant is in the form of a transfer of monetary
asset, it is measured at the amount received or receivable. If a
government grant is in the form of a transfer of non-monetary asset,
it is measured at fair value; if fair value is not reliably determinable,
it is measured at a nominal amount.

An asset-related government grant is recognized as deferred
income and recognized in profit or loss by stages over the useful
life of the related assets in a reasonable and systematic way.
However, a government grant measured at a nominal amount
is recognized directly in profit or loss for the current period. A
government grant related to income is accounted for as follows:
if the grant is a compensation for related costs expenses or losses
to be incurred in subsequent periods, the grant is recognized
as deferred income, and recognized in profit or loss over the
periods in which the related costs are recognized; if the grant is a
compensation for related costs expenses or losses already incurred,
it is recognized immediately in profit or loss for the current period.

Government grant related to daily operations is recognized in
other income. Government grant not related to daily operations is
recognized in non-operating income.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29.

236

WEICHAI PowER Co.,

Income tax

Income tax comprises current and deferred tax. Income tax is
recognized as income or an expense in profit or loss for the current
period, except that it is a goodwill adjustment arising from business
combination, or transactions or events recognized directly in
shareholders’ equity or other comprehensive income, in which case
they are recognized in shareholders’ equity or other comprehensive
income.

The Group measures a current tax asset or liability arising from
the current and prior period based on the amount of income tax
expected to be paid by the Group or returned by tax authority
calculated by related tax laws.

For temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts, and
temporary differences between the carrying amounts and the
tax bases of items, the tax bases of which can be determined for
tax purposes, but which have not been recognized as assets and
liabilities according to the tax laws, deferred taxes are provided
using the liability method.

A deferred tax liability is recognized for all taxable temporary
differences, except:

(1) where the taxable temporary differences arise from the
initial recognition of goodwill, or the initial recognition of an
asset or liability in a transaction which contains both of the
following characteristics: the individual transaction is not a
business combination, and the initial recognition of assets
and liabilities does not result in an equal amount of taxable
temporary differences and deductible temporary differences,
then the temporary differences generated in the transaction
will not generate deferred income tax.

(2) in respect of taxable temporary differences associated with
investments in subsidiaries, joint ventures and associates,
where the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary
differences will not be reversed in the foreseeable future.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29.

Income tax (Continued)

A deferred tax asset is recognized for deductible temporary
differences, carryforward of deductible tax losses from prior years
and tax credits, to the extent that it is probable that future taxable
profit will be available against which the deductible temporary
differences, and deductible tax losses and tax credits can be
utilized, except:

(1) where the deductible temporary differences arises from a
transaction that is not a business combination and, at the
time of the transaction, neither the accounting profit nor
taxable profit or deductible loss is affected.

(2) in respect of the deductible temporary differences associated
with investments in subsidiaries, joint ventures and associates,
a deferred tax asset is only recognized to the extent that it
is probable that the temporary differences will be reversed
in the foreseeable future and taxable profit will be available
against which the deductible temporary differences can be
utilized in the future.

At the balance sheet date, deferred tax assets and liabilities are
measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, according to the
requirements of tax laws. The measurement of deferred tax assets
and deferred tax liabilities reflects the tax consequences that would
follow from the manner in which the Group expects at the balance
sheet date, to recover the assets or settle the liabilities.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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29.

30.

WEICHAT POWER Co., LTD.

Income tax (Continued)

The carrying amount of deferred tax assets is reviewed at the
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available in future
periods to allow the deferred tax assets to be utilized. Deferred tax
assets previously written down are reversed to the extent that it
has become probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and deferred tax liabilities presented on a
net basis are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities on a net basis and
the deferred taxes relate to the same taxable entity and the same
taxation authority.

Leases

A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in
exchange for consideration.

For contracts entered into or modified on or after the date of initial
application, the Group assesses whether a contract is or contains
a lease at inception/modification date. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
30. Leases (Continued)

30.1 The Group as lessee

30.1.1

Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at
the commencement date of the lease (i.e. the date on
which the leased asset is made available by the lessor
for the Group’s use. The right-of-use asset is initially
measured at cost. This cost includes:

° the initial measurement amount of the lease
liabilities;
o any lease payments made at or before the

commencement date, less the relevant amount
of any lease incentives received (where lease
incentives are available);

o any initial direct costs incurred by the Group;

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying
assets, restoring the site on which it is located or
restoring the underlying asset to the condition
required by the terms and conditions of the
lease.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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30.

Leases (Continued)
30.1 The Group as lessee (Continued)
30.1.1 Right-of-use assets (Continued)

The Group made provisions for depreciation of right-
of-use assets in accordance with the depreciation
requirements under the Accounting Standards for
Business Enterprises No. 4 — Fixed Assets. Right-of-
use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets
at the end of the lease term is depreciated over the
remaining useful life. Otherwise, right-of-use assets
are depreciated over the shorter of its remaining useful
life and the lease term.

The Group determines whether impairment has
occurred in the right-of-use asset and accounts
for the recognised impairment losses according to
“Accounting Standards for Business Enterprises No. 8
— Assets Impairment”.

30.1.2 Lease liabilities

Except for share-term leases and leases of low value
assets, at the commencement date of a lease, the
Group initially measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the interest rate implicit in
the lease as discount rate. If the interest rate implicit in
the lease is not readily determinable, the incremental
borrowing rate will be adopted as discount rate.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
30. Leases (Continued)
30.1 The Group as lessee (Continued)
30.1.2 Lease liabilities (Continued)

Lease payment refers to the amount paid by the Group
to the lessor relating to the right to use an underlying
asset during the lease term, including:

o fixed payments and in-substance fixed payments
less the relevant amount of any lease incentives
(where lease incentives are available);

o variable lease payments that depend on an
index or a rate;

o the exercise price of a purchase option
reasonably certain to be exercised by the Group;

o payments of penalties for terminating a lease, if
the lease term reflects the Group exercising the
option to terminate;

o amounts expected to be paid by the Group
under residual value guarantees.
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III. SIGNIFICANT ACCOUNTING POLICIES AND = BE2EFHERNE5HGEH (1)
ACCOUNTING ESTIMATES (CONTINUED)
30. Leases (Continued) 30. MHEGE)

30.1 The Group as lessee (Continued) 30.1 ZREBIERAFAN (#E)

30.1.2 Lease liabilities (Continued) 3012 HEEE(E)

Variable lease payments that depend on an index or
a ratio, are initially measured using the index or rate
at the commencement date of a lease. Variable lease
payments that are not included in the measurement
of the lease liability are recognised in profit or loss or
related asset costs when incurred.

Upon commencement of the lease term, the Group
calculates the interest expense of the lease liabilities
for each period of the lease term based on a fixed
periodic interest rate, and recognized in profit or loss
for the current period or the costs of the relevant asset.

After the commencement date of the lease, the
Group re-measures the lease liabilities and adjusts
the corresponding right-of-use asset in the following
circumstances:

o the lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the Group re-measures
the lease liabilities by discounting the present
value of revised lease payments using a revised
discount rate;

o the expected lease payments under a
guaranteed residual value or the index or rate
determining the lease payments change, in
which cases the Group re-measures the lease
liabilities by discounting the present value
of revised lease payments using the original
discount rate.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

30.

Leases (Continued)
30.1 The Group as lessee (Continued)
30.1.3 Short-term leases and leases of low-value

assets

The Group elects not to recognize the right-of-use
assets and lease liabilities for short-term leases and
low-value asset leases of vehicles, machinery and
equipment and office buildings. Short-term leases are
leases with a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. A lease of low value asset refers to a single
lease asset which, when new, is of low value. Lease
payments on short-term leases and leases of low-value
assets are recognised in profit or loss or the cost of
underlying assets on a straight-line basis over the lease
term.

30.1.4 Lease modifications

If the lease changes and meets the following
conditions, the Group will account for the lease
modification as a separate lease:

o the lease modification increases the scope of
the lease by adding the right to use one or more
leased assets;

o the consideration increases by an amount
commensurate with the stand-alone price for
the increase in scope and any adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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30.

WEICHAT POWER Co., LTD.

Leases (Continued)
30.1 The Group as lessee (Continued)
30.1.4 Lease modifications (Continued)

For a lease modification that is not accounted for
as a separate lease, the Group re-allocates the
consideration in the revised contract, re-determines
the lease term and re-measures the lease liability by
discounting the present value of the revised lease
payments using a revised discount rate at the effective
date of the lease modification.

If the lease change results in a reduction in the scope
of lease or the term of lease, the Group reduces
the carrying amount of the right-of-use assets and
recognises the related gains or losses on the partly
or fully terminated lease in the current profit or loss.
If other lease changes result in the re-measurement
of the lease liability, the Group adjusts the carrying
amount of the right-of-use assets accordingly.
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For the year ended 31 December 2023 B E2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

III. SIGNIFICANT ACCOUNTING POLICIES AND - B2 EHRNESHGEH(EE)

ACCOUNTING ESTIMATES (CONTINUED)

30. Leases (Continued) 30. FHEGE)
30.2 The Group as lessor 30.2 ZXEBERLHAA
30.2.1 Separating components of a lease 302.1 HER) 73 #7
For a contract that contains lease and non- ERPRKFEEHEEMIE
lease components, the Group shall allocate the HEIXLSH  NEBBRE
consideration of the contract by applying Accounting (EartERIE145% —
Standards for Business Enterprises No.14 — Revenue in WADBRRZ 5B
respect of allocation of transaction price, on the basis BT HEEREE o
of their respective stand-alone selling prices. BOEMAHER Mk
HEBIZTENEBE
%o
30.2.2 Classification of leases 3022 HEWZH
Leases that substantially transfer all the risks and EErEETHEEME
rewards incidental to ownership of assets are TG 8 &) 2 0 2R e A0
accounted for as finance leases; otherwise, it is an MEEABENESE - &
operating lease. MENINNEMEE B
e -
30.22.1The Group records operating leasing business as 221 ARBIERBEA
a lessor SR EHE 5
The Group recognises lease payments from 1718 & BA R & {3 51
operating leases as lease income on a straight- M AEEHRBEAE
line basis in different periods over the lease B% - BKEHEE
term. The Group capitalises initial direct costs B & W R R R R
incurred in relation to an operating lease and REZBA - K&
apportions such amount over the lease term on B 3% A my B AR 5 FH
the same basis as that used for lease income. ERBNIMR AR
Such amount will be taken to profit or loss for ERRNBEERTI
the current period by stages. BRME - EHEH
Rz FR R AR 5 g A
TR AR R A A
To% - SEEA
e -
The Group recognises any variable lease 7N £ B B S A L AR
payments relating to operating lease not EHEABERET
included in the lease payments as income, in A E W A]
profit or loss for the current period as incurred. SHEWHRE &

ERBEERTAR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
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ACCOUNTING ESTIMATES (CONTINUED)
Leases (Continued)
30.2 The Group as lessor (Continued)
30.2.2 Classification of leases (Continued)
30.2.2.2The Group records finance leasing business as a

lessor

On the commencement date of the lease, the
Group adopts the net lease investment as the
recorded value of the financial lease receivables
and derecognises the finance lease assets.
The net lease investment is the sum of the
unguaranteed residual value and the present
value of outstanding lease payments at the
commencement date of the lease which are
discounted using the interest rate implicit in the
lease.

Lease payments refer to the amount that the
Group should collect from the lessee for the
purpose of transferring the leased assets during
the lease term, including:

o fixed payments and in-substance fixed
payments required to be paid by lessee,
less any lease incentives (where lease
incentives are available);

° variable lease payments that depend on
an index or a rate;

WEICHAI POWER Co., LTD. HLahhBRMNBERLD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
30. Leases (Continued)
30.2 The Group as lessor (Continued)
30.2.2 Classification of leases (Continued)
30.2.2.2The Group records finance leasing business as a
lessor (Continued)

o the exercise price of a purchase option
reasonably certain to be exercised by the
lessee;

° payments for exercising the option to
terminate the lease, if the lease term
reflects that the lessee will exercise an
option to terminate the lease;

o any residual value guarantees provided to
the Group by the lessee, a party related to
the lessee and an independent third party
that is financially capable of discharging
the obligations under the guarantee.

Variable lease payments that are not included
in the measurement of net lease investments
are recognized in profit or loss for the current
period as incurred.

Interest income in each period during the lease
term are calculated and recognized by the
Group using the fixed periodic rate of interest.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

248

30.

Leases (Continued)
30.2 The Group as lessor (Continued)
30.2.3 Lease modifications

The Group accounts for a modification to an operating
lease as a new lease from the effective date of the
modification, considering any prepaid or accrued lease
payments relating to the original lease as part of the
lease payments for the new lease.

If the finance lease changes and meets the
following conditions, the Group accounts for a lease
modification as a separate lease:

o the modification expands the scope of the
lease by increasing the right to use one or more
leased assets;

o the consideration increases by an amount
commensurate with the stand-alone price for
the increase in scope and any adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) BT ISR RPBFsE (&)

For the year ended 31 December 2023 B E2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)
ITI. SIGNIFICANT ACCOUNTING POLICIES AND — - ERSFHHBRKES G (&)
ACCOUNTING ESTIMATES (CONTINUED)
30. Leases (Continued) 30. FHEGE)
30.2 The Group as lessor (Continued) 302 ZEBERLHEA (E)
30.2.3 Lease modifications (Continued) 3023 HEEE (&)
If the modification of the finance lease is not BEHENSEERIER—
accounted for as a separate lease, the Group will HEBHEETEHER
account for the lease modification in the following B RNEE RIS
cases: HEFEMNHEHEETE
=
. If the lease is classified as an operating lease s RWEBFEHEERN
when the modification becomes effective at BEAER  ZHEE
the commencement date, the Group begins SHRoBEAKLEM
accounting for the lease modification as a new 81 AEEEH

lease from the effective date of the modification
and uses the net lease investment before the
effective date of the lease modification as the
carrying value of the leased asset;

If the modification is effective at the
commencement date and the lease is classified
as a finance lease, the Group accounts for such
modification in accordance with the Accounting
Standards for Business Enterprises No. 22 —
Recognition and Measurement of Financial

ESFERBARA
1S HEIER—IEHNHE
EETEMERE
I LATH & B K
AR EREF
HIEATHEBEN
BRE(E(E

RunEEEHEHM
MBEM - ZHEE
SWOERMEMN
M AEBEEZRR
(e ERIE22
@ T ERER

Instruments in respect of the modification or re- MEF2 )RS
negotiation of contracts. EMAETESROR
EHEITEERE -

ANNUAL REPORT 2023 Fi® 249



NOTES TO FINANCIAL STATEMENTS (CONTINUED)
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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30.

WEICHAT POWER Co., LTD.

Leases (Continued)
30.3 Sale and leaseback transaction

The Group as a seller (lessee)

The Group determines whether the asset transfer in the sale
and leaseback transaction constitutes a sale in accordance
with Accounting Standards for Business Enterprises No.14
— Revenue. If the transfer of assets is not a sale, the Group
continues to recognize the transferred assets and recognizes
a financial liability in equal amount to the transfer income,
and accounts for the financial liabilities in accordance with
Accounting Standards for Business Enterprises No. 22 —
Recognition and Measurement of Financial Instruments.
Where the transfer of assets is a sale, the Group measures
the right-of-use assets formed by the sale and leaseback
based on the portion of the original asset’s book value that
is related to the use rights obtained from the leaseback, and
only recognizes the relevant gains or loss that relates to the
rights transferred to the lessor.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

31.

Hedge accounting
31.1 Basis of hedge accounting and accounting

treatment

To manage the risk exposure caused by specific risks such
as foreign exchange risk and interest rate risk, the Group
has designated certain financial instruments as hedging
instruments for hedging. The Group applies hedging
accounting for a hedge that satisfies the prescribed
conditions. Hedging activities of the Group include fair value
hedges and cash flow hedges. For the hedges for foreign
exchange risk with firm commitment, the Group treated
them as cash flow hedges.

For the purpose of hedge accounting, the Group’s hedging is
classified as follows:

(1) Fair value hedges refer to the hedging against the risk
of fair value change in respect of definite commitments
which are not yet recognized (other than exchange
rate risks) of assets and liabilities already recognized.

(2)  Cash flow hedges refer to the hedging against the
exposure to variability in cash flows that is either
attributable to a particular risk associated with a
recognized asset or liability or a highly probable
forecast transaction, or a foreign currency risk in an
unrecognized firm commitment.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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31.

WEICHAT POWER Co., LTD.

Hedge accounting (Continued)
31.1 Basis of hedge accounting and accounting

treatment (Continued)
Hedges which meet the strict criteria for hedge accounting
are accounted for as follows:

Fair value hedges

The Group's fair value hedge is a hedge against interest
rate risk (risk of fair value change) of the fixed rate debt
instruments.

Gains or losses arising from a hedging instrument are
recognized in profit or loss for the current period. Gains or
losses in respect of the hedged item attributable to hedged
risk are recognized in profit or loss and the carrying amount
of the hedged item that is not measured at fair value is
adjusted.

For fair value hedge relating to debt instruments carried at
amortized cost, the carrying amount of the hedged items is
adjusted and amortized to profit or loss over the remaining
term of the hedge using the effective interest rate method.
Amortization begins on the date of adjustment but no later
than the point when the hedged item ceases to be adjusted
for hedging gains and losses.

Where the hedged items are firm commitments not yet
recognized, upon designation of the hedging relationship,
the accumulated change in fair value arising from the
hedging risk of the firm commitments are recognized as an
asset or a liability, and related gains and losses are taken
to profit or loss for the current period. When the Group
obtains assets or undertakes liabilities by performing firm
commitments, the initial recognised amount of the assets or
liabilities is adjusted to include the accumulated change in
fair value of the recognised hedged items.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

31.

Hedge accounting (Continued)
31.1 Basis of hedge accounting and accounting

treatment (Continued)

Cash flow hedges

The Group’s cash flow hedge include hedges of the expected
sales/procurements, foreign currency financial instruments,
foreign exchange risk on firm commitments and interest rate
risk of variable rate debt instruments (exposure to variability
in cash flows).

The effective portion of the gain or loss on the hedging
instrument is recognized in other comprehensive income,
while the ineffective portion is recognized in profit or loss.

If the expected transaction being hedged is subsequently
recognized as non-financial assets or non-financial liabilities,
or when the expected transaction of non-financial assets
or non-financial liabilities becomes the firm commitment
under applicable fair value hedges, the amount of cashflow
hedging reserve originally recognized in other comprehensive
income is transferred out and taken to the initial recognized
amount of that asset or liability item. For other cashflow
hedges, during the same period in which the expected
cashflow being hedged affects profit or loss, for example
when the expected sale occurs, the cashflow hedging reserve
recognized in other comprehensive income is transferred out
and taken to profit or loss for the current period.

When the Group no longer applies hedging accounting
to cashflow hedges, if the future cashflow being hedged
is still expected to occur, the amount previously taken to
other comprehensive income is not transferred out until the
expected transaction actually occurs or the firm commitment
is performed; if the future cashflow being hedged is no
longer expected to occur, the accumulated amount of
cashflow hedging reserve shall be transferred out from other
comprehensive income and taken to profit or loss for the
current period.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)
31. Hedge accounting (Continued)
31.2 Effective evaluation of hedging

254

At the inception of a hedge relationship, the Group
formally designates and documents the hedge relationship
to which the Group wishes to apply hedge accounting,
the risk management objective and the risk management
strategy. The documentation includes identification of
the hedging instrument, the hedged item, the nature of
the risk being hedged and how the Group will assess the
hedging instrument’s effectiveness in offsetting the exposure
to changes in the hedged item’s fair value or cash flows
attributable to the hedged risk. Besides, the Group assesses
on an ongoing basis whether such hedging relationships
are complying with the hedge effectiveness requirements
as at the commencement date and in subsequent periods.
The Group recognises that the hedging relationships meet
hedge effectiveness requirements when they meet all of the
following requirements:

° There is an economic relationship between the hedged
item and the hedging instrument.

. The effect of credit risk does not dominate the value
changes that result from that economic relationship.

3 The hedge ratio of the hedging relationship is the
same as that resulting from the quantity of the hedged
item that the Group actually hedges and the quantity
of the hedging instrument that the Group actually uses
to hedge that quantity of hedged item.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

31.

Hedge accounting (Continued)
31.2 Effective evaluation of hedging (Continued)
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If a hedging relationship ceases to meet the hedge
effectiveness requirement relating to the hedge ratio but
the risk management objective for that designated hedging
relationship remains the same, the Group rebalances the
hedging relationship and adjusts the quantity of the hedged
items or hedging instruments having existed in the hedging
relationship to make the hedge ratio conform to the hedge

effectiveness requirement again.

If the hedging instrument expires or is sold, terminated or
exercised (with the exception of rollover of the hedging
strategic component or unfulfilled replacement), if its
objective of risk management changes, so that the
hedge relationship no longer satisfies the objective of risk
management, or if the hedge no longer fulfills the other
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32.

conditions under the accounting requirement of a hedge,
the Group will cease the adoption of such hedge accounting.

Non-monetary asset exchange

Non-monetary asset exchanges are measured at fair value if the
non-monetary asset exchange has commercial substance and the
fair value of the exchange-in asset or exchange-out asset can be
measured reliably. For the exchange-in assets, the fair value of
the exchange-out asset and the related tax payable are initially
measured as the cost of the exchange-in asset; for the exchange-
out assets, the difference between the fair value and the carrying
amount of the exchange-out asset is recognised in current profit
or loss upon derecognition. If there is sufficient evidence that the
fair value of the exchange-in asset is more reliable, the fair value
of the exchange-in asset and the relevant tax payable are used as
the initial measurement amount of the exchanged asset; for the
exchange-out asset, the difference between the fair value of the
exchange-in asset and the carrying amount of the exchange-out
asset is charged to the profit or loss for the current period upon
derecognition.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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32.

33.

34.

35.

WEICHAI PoWER Co.,

Non-monetary asset exchange (Continued)
Non-monetary asset exchanges that do not meet the condition of
being measured at fair value are measured at carrying amount.
For the exchange-in assets, the carrying amount of the exchange-
out asset and the relevant tax payable are used as the initial
measurement amount of the exchange-in asset; for the exchange-
out assets, no gain or loss is recognised upon derecognition.

Profit appropriation
Interim and final cash dividends of the Company are recognized as
liabilities upon approval by shareholders in general meeting.

Safety funds

Safety funds provided for as required were included in cost of
product or the current profit and loss, and credited in special
reserve. And the funds are treated separately depending on
whether fixed assets are resulted when being used: funds related
to expenditure is offset against special reserve directly while those
forming fixed assets will consolidate expenditure incurred and
recognized as fixed assets when such assets are ready for their
intended use, at the same time offsetting equivalent amounts
in the special reserve and recognizing equivalent amounts of
accumulated depreciation.

Segment reporting

The Group identifies operating segments based on the internal
organization structure, managerial requirements and internal
reporting system, identifies reportable segments based on
operating segments and discloses segment information by
operating segment.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

35.

36.

Segment reporting (Continued)
An operating segment is a component of the Group that meets all
the following conditions:

(1) it engages in business activities from which it may earn
revenues and incur expenses;

(2)  its operating results are regularly reviewed by the Company’s
management to make decisions about resources to be
allocated to the segment and assess its performance;

(3)  the Group is able to obtain relevant accounting information
such as its financial position, operating results and cash flows
of such segment.

If two or more segments have similar economic characteristics and
meet certain conditions, then they can be aggregated into a single
operating segment.

Significant accounting judgments and estimates

The preparation of the financial statements requires management
to make judgments, estimates and assumptions that will affect the
reported amounts and disclosure of revenue, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the balance
sheet date. However, uncertainty about these estimates and
assumptions could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS SR RMFEE (48)

For the year ended 31 December 2023 B Z2023F12H31HIEFE

(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

III. SIGNIFICANT ACCOUNTING POLICIES AND = - EREFBRK S5t (18)

ACCOUNTING ESTIMATES (CONTINUED)
36. Significant accounting judgments and estimates 36. EAREFHHERA LT (E)

(Continued)
Judgments HIE&F
In the process of applying the Group’s accounting policies, ERAASEENETHENBIES
management has made the following judgments which have EIREEL T AT M B RE TR
significant effect on the amounts recognized in the financial MeMERBEAVEN A -
statements.
Confirmation of functional currency FOAR AN BB TE
Since the Company owns a number of overseas subsidiaries, RRBERIMNEB SR FAAF - B
associates and branch organizations, when recognizing its DER D HE  EREEH SR
functional currency, multiple factors are taken into consideration B ERZERREEELLENE
to recognize the major economic environment of their operating WEZLEBERE - £ZEERES
locations. Under circumstances with multiple factors and no —i - R TABNBERT -
obvious functional currency, the Group uses judgment to confirm REBERHEARTE LSRRG
its functional currency. Such judgment is the best to reflect % ZHAMRERRERRS - FH
economic influence of the underlying transactions, events and TERBMEEZE
environment.
Accounting treatment of forklift truck leasing business REHEXEH S5 EIE
Leasing of forklift trucks is the principal business of KION GROUP X B E % AKION GROUP AG (LA
AG (hereinafter”KION"), the forms of leasing include direct leasing TEBIKON)MEZEY  HEX
with end customers and sale and leaseback sub-leases (direct FAEREEARmREPHE €&
leasing) and leasing with end customers through financial partners CESEHE(EEEAE) MEBERAE
(indirect lease). ERHHEERIRE P (HMERE) -
Sale and leaseback sub-leases E1& ol A2
To fund leases, industrial forklift trucks are generally sold by BMEMET K  KONEREFAF]
KION and its subsidiaries (“KION Group”) to finance partners. (AT RS KIONSE R ) 48 T % X # §4
The industrial forklift trucks are then leased back to companies EhRTREERH  AEAKIONEE
under KION Group (head leases), which sub-lease them to external WHARER(EREE)  BEHES
end customers (described below as “sale and leaseback sub- SMNEPERAE AP (AT R A ERERF
leases”). These head leases generally have a term of four to five i) BERXHENHERRT R4E
years. Taking into account the fact that the finance partners can S - ERIIGRAERHERKT
only lease the industrial forklift trucks to KION Group, at rental EXEHHAKONER - HelkeEzE
rate determined based on transfer income plus an agreed rate WAIKE B HRERE - BERHE
of return, and the leased assets are to be owned by KION Group EHfE R 2’ B & ESRKIONE E 7
upon expiry of the term of the head leases, the management B AEEEREERAERMEDBE
of the Group considers that under the sale and leaseback sub- HzB TEREEHEHEEENE
leases arrangements, the control over the respective leased assets HIRINABKONEERE - ZEEE
incidental to the head leases are retained by KION Group, the asset BETBREE - Bt - AEEEER
transfer is not considered as a sale. As such, the Group continues RWEEEE - FIRFHER— I8 HEE
to recognize the transferred assets and at the same time recognizes WAERENERAS -

a financial liability that corresponds to the amount of the transfer
income.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

36.

Significant accounting judgments and estimates
(Continued)

Judgments (Continued)

Indirect leasing arrangement

KION Group sells industrial forklift trucks to finance partners,
who then lease them to external end customers (abbreviated
below as “indirect leasing”). Taking into account the contract
terms and historical commercial practice, KION Group repurchases
from finance partners the transferred industrial forklift trucks at
agreed prices or market prices when the term of indirect leasing
expires, the management of the Group considers that KION Group
still maintain control over the corresponding leased-out assets,
and asset transfer under the indirect leasing arrangement is not
considered a sale. As such, the Group continues to recognize
the transferred assets, and the present value of the Group's
obligations to repurchase is recognized as a liability. The difference
between the transfer income and such liability is accounted for in
accordance with Accounting Standards for Business Enterprises No.
21 — Leases.

Method of ascertaining of performance progress for
contracts (only applicable to situations where control is
transferred within a period of time)

The input method is adopted by the Group to ascertain the
progress of performance of contracts. In ascertaining performance
progress, products for which control is not yet transferred to
customers are deducted. Specifically, the performance costs actually
incurred on a cumulative basis as a percentage of estimated total
costs is used to ascertain progress of performance. Performance
costs actually incurred on a cumulative basis include direct and
indirect costs incurred by the Group in the course of fulfilling its
performance obligations, but does not include costs that are not
proportional to the performance progress of the Group, such as
costs of products or materials not yet installed, used or consumed.
The Group considers that contract prices are ascertained on the
basis of performance costs, and the adjusted costs actually incurred
as a percentage of expected total costs can essentially reflect truly
the performance progress of the Group.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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36.

WEICHAI PowER Co.,

Significant accounting judgments and estimates
(Continued)

Judgments (Continued)

Method of ascertaining of performance progress for
contracts (only applicable to situations where control is
transferred within a period of time) (Continued)

As the period of validity of such contracts is relatively long and may
span over a number of accounting periods, the Group shall review
and revise budget as the duration of the contracts continues, and
adjust the amount of recognized revenue accordingly.

Business model

The classification of financial assets at initial recognition depends
on the business model of the Group’s management of financial
assets. In judging the business model, the Group considers
corporate appraisal, methods of reporting the results of financial
assets to key management members, risks affecting the results of
financial assets and its management, as well as the methods of
remunerating relevant business managers and so forth. In assessing
whether the objective is to collect contractual cash flows, the
Group needs to analyze and judge the reasons for disposing of the
financial assets before maturity, time, frequency and value of the
financial assets and so forth.

Contractual cash flow characteristics

The classification of financial assets at initial recognition depends
on the contractual cash flow characteristics of the financial assets.
When it is necessary to judge whether the contractual cash flow
is only the payment of the principal and the interest based on the
outstanding principal, including the assessment of the correction
of the time value of money, it is necessary to judge whether there
is a significant difference compared with the benchmark cash flow.
For financial assets with early repayment features, it is necessary
to judge whether the fair value of the early repayment features is
minimal.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

36.

Significant accounting judgments and estimates
(Continued)

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the balance sheet date, that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the future accounting
periods, are discussed below.

Impairment of accounts receivable and contract assets
The Group uses the expected credit loss model to assess the
impairment of accounts receivable and contract assets. The
application of the expected credit loss model requires significant
judgments and estimations, and all reasonable and evidenced
information, including forward-looking information, should be
considered. In making such judgments and estimations, the Group
infers the expected changes in the debtor’s credit risk based on the
historical repayment data in combination with economic policies,
macroeconomic indicators, and industry risks.

Provision for losses in respect of accounts receivable and contract
assets is measured at the amount of the expected credit losses
during the entire subsistence. Regarding the accounts receivable
and contract assets for which impairment matrix is applied (on
a group basis) to determine credit losses, the Group relies on
common risk profiles to classify them into different groups. Such
common risk profiles include ages, overdue ages, credit risk rating
and so forth. Regarding receivables and contract assets which are
individually significant or are individually insignificant but have
special credit risks, impairment testing is conducted individually.
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ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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36.

WEICHAI PowER Co.,

Significant accounting judgments and estimates
(Continued)

Estimation uncertainty (Continued)

Impairment of accounts receivable and contract assets
(Continued)

Where the result of re-estimation is different from the existing
estimation, the difference will affect the profit of the period of
changes in estimates and the carrying amount of the accounts
receivable and contract assets.

Impairment of non-current assets other than financial
assets (other than goodwill and trademarks with
indefinite useful life)

At the balance sheet date, the Company makes its judgment as
to whether there is any evidence indicating potential impairment
of non-current assets other than financial assets. Intangible assets
with indefinite useful life shall be tested for impairment when
there is any indication of impairment in addition to the annual
impairment testing. Other non-current assets other than financial
assets shall be tested for impairment if there is any evidence
indicating that their carrying amount cannot be recovered. When
the carrying amount of an asset or asset groups is higher than the
recoverable amount, which is the higher of the net amount of its
fair value less costs of disposal and the present value of the future
cash flows expected to be derived from the asset, it indicates
impairment. The net amount of the fair value less costs of disposal is
determined by making reference to the price in a sale agreement in
an arm’s length transaction or the observable market price less the
incremental costs directly attributable to such assets disposal. In
projecting the present value of future cashflow, the management is
required to estimate the projected future cashflow of the asset or
asset group and select an appropriate discount rate for determining
the present value of future cashflow.

Lto. #XRBNRMERALT

Bt 5 ¥R R Bit 5E (78)

HZE2023F12A31HIFFE
(5 - 2 EEABARET)

=82

36.

SHHRK S5t &5 (18)
BREFHE AN ()

15 B THEE L (4E)
FEWIRF R & [FI & R E (4)

IMREHMEETH
2 REES

)R R e s BR R
&

BB TR
ikt 2 AR

R
-7
HAREENREE

2
=
AN
5]

b B EE S FE R E) B E R
B (kB2 MEREm TEER
EFE S
AEEREERBERAYBEREE
ZHNOIEREN B EF B R BRI
BHERENTR - HERSHIHEE
MEVEE  BREFETHRERNR
Sh - BEFEREDNRE - BETR
BERIR - HtrEREEZINIIER
BEE EFEDRKBEEESE
AW O R - EITRERR - BEE
FEEEANEHREESNAIRDE
o IAABEREREERREZRNF
BINAAARAKRBRERENRETHOR
=E - RPBETRE - RAEER
EREBRRNFE 2ERFRS
TRUBENHERAERITEER
FTISER  BEREERFEBRZ
BEREMNIEENAET o et RX
RenE8RER  BEEVAMZ
HEEXEEANBFRALRESR
B WEERENTREXEERKR
TRENRE -



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITT. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

36.

Significant accounting judgments and estimates
(Continued)

Estimation uncertainty (Continued)

Impairment of goodwill and trademarks with indefinite
useful life

The Group determines whether goodwill and trademarks with
indefinite useful life are impaired at least on an annual basis.
This requires an estimation of the recoverable amount of the
asset group or group of asset groups including the goodwill and
trademarks. Estimating the recoverable amount requires the Group
to make an estimate of the expected future cash flows from the
asset group or group of asset groups and also to choose a suitable
discount rate in order to calculate the present value of those cash
flows.

Defined benefit plans

The management of the Group recognizes net liabilities under
defined benefit plans based on calculating model of the present
value of the defined benefit obligations less fair value of the assets
under the plan. The present value of defined benefit obligations
comprises of various assumptions, including term of benefits and
discount rate. Inconsistency between the future events and such
assumptions may subject the net liabilities under defined benefit
plans on the balance sheet date to material adjustment.

Fair value

Certain assets and liabilities of the Group are measured at fair
value on the financial statements. The aforesaid measurement is on
the basis of some assumptions. Fair value may differ significantly if
future events deviate from such assumptions.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) BT ISR RPFsE (&)

For the year ended 31 December 2023 B Z2023F12H31HIEFE

(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

III. SIGNIFICANT ACCOUNTING POLICIES AND — - EREFHRKSB5HEEH (&)

ACCOUNTING ESTIMATES (CONTINUED)
36. Significant accounting judgments and estimates 36. BAREEHETNMEE (&)
(Continued)
Estimation uncertainty (Continued) 15ETHI T HEE1E (48)
Deferred tax assets BAEPTFHEE
Deferred tax assets are recognized for all unused deductible FER AT RER 2 50 H) B AN L P 15 %8 IA
temporary differences and deductible losses to the extent that it AN ARG R E 2 ENER
is probable that taxable profit will be available against which the BIBRE A - FERLPIA i AR A R R AT R
deductible temporary differences and deductible losses can be HOE B 2 B0 AT A S 4R e SRR ST
utilized. Significant management judgment is required to determine ISHEE - EHREEEEERAE
the amount of deferred tax assets that can be recognized, based ) S 2 £ 51 R SR ERAS 8 4 5% P 1S 58
upon the likely timing and level of future taxable profit together BRI SRR - A M BB
with future tax planning strategies. VURTE EHRHBRELEMSHEEN S
8 o
Provision for decline in value of inventories FES®EER
Provision for decline in value of inventories is recognized on the AEEAFER A BB FERHEE
basis of the net realizable value of inventories. The management's MERALELEE BEFENAZR
judgments and estimates are required for determining the net FEEREREEARGHERERE I
realizable value of inventories on the basis of clear evidence, taking EZEHERENEN  EERER
into consideration of purpose of holding the inventories, effect FREBENFZESEARNER LIE
of subsequent events and other factors. The difference between FIETA M T - EREERER LG
the actual outcome and original estimate will affect the carrying M EEBAE G RNENNREET
amount of inventories and provision or reversal of decline in value EREEELTEREEENIE
of inventories during the estimated revision period. e[ o
Recognition of accruals and provisions related to quality HEE G B EIRE T B B
warranty of products #ER
The Group estimates the obligation related to quality warranty REBRIFEARGK - BB NBRE
of guaranteed products based on contractual terms, current SR HRZBRERESMREBMEME
knowledge and historical experience. The Group reasonably WEBETHS - REEBEZEE
estimates maintenance fee charge and makes relevant provision SEREBUE - BRAMREER - Emi
based on all relevant data including historical data on and current o mISEEERHBAGESE Y
situation of maintenance, product upgrade and market changes. RIEBRETAEMET - WEHEEE
B -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

For the year ended 31 December 2023 B E2023F12H31HIEFE

(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

III. SIGNIFICANT ACCOUNTING POLICIES AND = - EREFBERK S5t {5 (18)

ACCOUNTING ESTIMATES (CONTINUED)
36. Significant accounting judgments and estimates 36. BEAREFHENMEET (&)
(Continued)
Estimation uncertainty (Continued) 15aTHI T HEE1E (4B)
Estimated useful lives of fixed assets and intangible assets BEEEERBEVEENBEAE
FHEIR

The Group reviews the estimated useful lives of fixed assets and REFBELREGFFRRLT - HETE
intangible assets at least once at the end of the year. Estimated BEMENEENTEH ERTWET
useful lives are determined by the management based on Bz BrHERSwEEREEERNY
historical experience of similar assets and expected technological FAEEEELKERYEEBHRRME
advancement. Corresponding adjustment to depreciation and MMEEER - EAEMMEFEEER
amortization expenses for future periods will be made in case of BERE - RIARFE SRR AR R &
substantial changes in previous estimates. NEHB R -
Limitations on the estimation of variable consideration FHE AT LB AR F
In estimating variable consideration, the Group considers all such ANEBE S EERITHTR - &
information as shall be reasonably obtained, including historical REMARESHNMERER  BREER
data, current data and projected data, thereby estimating the FE - BRIEENUKRIBAGEE  &E&
amount of possible consideration and the probability to the BENSBEREANMGSEAEEERN
extent of such quantities as shall be reasonable. If it is estimated HESHEUAREE - A6 RIEE
that multiple outcomes are possible for the contracts, the Group EZEBERE - AEERRALEL
estimates the amount of variable consideration based on the fEr2HESHE  EaREEME
expected value approach. If it is estimated that only two outcomes AIREAE REF  AEERBRATREEE
are possible, the variable consideration is arrived at using the TRAETUZHESHE BEAEY
most likely outcome method. Variable consideration is included BHR S BB EBERE T
in the transaction price to the extent it is highly probable that HEREF Rt BRI AR A GET &
there will not be a significant reversal in the amount of cumulative HERBONEHE - AREEN HE
revenue recognized when the uncertainty is resolved. In assessing AIEHEEENTREEERE - 2
whether it is highly probable that there will not be a significant AEERHBACEREGRAIETE
reversal in the amount of cumulative revenue recognized when BAEBAHEOE  FEEEEAED
the uncertainty relevant to the variable consideration is resolved, BRI RE 1t R El S RERILLE - AEE
the Group also considers the possibility of reversal of income and EE—BEERERA  ENMFEUE
the ratio of reversed amount. On each balance sheet date, the HELHE BREENIGHEATELHE
Group re-assesses the amount of variable consideration, including fEET R D ZEIR G - AR R4 Hf
re-assessing whether the estimation of variable consideration is RFFERIBE I IA K s AN 2 = B0 15
limited, to reflect the circumstance as at the end of the reporting REME o

period as well as changes during the reporting period.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

ITI. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
37. Changes in significant accounting policies
In 2023, the Group has adopted the revised accounting
requirements and guidance under the Accounting Standards for
Business Enterprises newly issued by the Ministry of Finance as
follows:

(1) Accounting Standards for Business Enterprises No. 25 —
Insurance Contracts (Cai Kuai [2020] No. 20) (“the New
Insurance Standard”) and relevant implementation guidelines

The New Insurance Standard has replaced CAS 25 Direct
Insurance Contracts and CAS 26 Reinsurance Contracts
that were issued in 2006, and Accounting Requirements for
Insurance Contracts (Caikuai [2009] No.15) that was issued
in 2009.

The adoption of the aforesaid requirements does not have
any significant effect on the financial position and financial
performance of the Group.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
37. Changes in significant accounting policies
(Continued)

2)

“The accounting treatment of deferred tax related to assets
and liabilities arising from a single transaction excluded
from the scope of the initial recognition exemption” in
CAS Bulletin No.16 (Caikuai [2022] No.31) (“CAS Bulletin
No.16").

According to the provisions, the Group does not apply the
initial recognition exemption under CAS 18 Income Taxes
to temporary differences arising from the initial recognition
of assets or liabilities in a single transaction that is not a
business combination, affects neither accounting profits nor
taxable profit (or deductible losses) and gives rise to equal
taxable and deductible temporary differences.

Pursuant to this regulation, a single transaction to which
this regulation applies that occurred between 1 January
2022 and the date of first implementation should be
retrospectively adjusted in accordance with this regulation.
The Group believes that the adoption of this regulation will
not cause any significant impact on the Group’s financial
statements.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

For the year ended 31 December 2023 B Z2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

IV. TAXATION

268

1.

09 - #RI8

Major categories of taxes and respective tax rates 1 FEHERBER

Value-added tax (VAT)
BT

City maintenance and
construction tax
YR T A AR RR A

Education surcharge

HE B

Local education surcharge

H 7T 2A B 0

Consumption tax
HEN

Corporate income tax

EEMEHR

HIESRCEIASISROWIER CO . , LTD.

1. For the Group’s PRC subsidiaries, output VAT is calculated by applying 13%, 9% and 6%
to the taxable income for normal taxpayers, but the Group may pay it after deducting
deductible input VAT for the current period.

1 AEBEBERTFRE—MRARAREHRUWAT13% * 9% 6% KA HIHIAN - I
RN B AR A TR T 12 00 ZRE AT R (BT -

2. The basis of computation and applicable rate of VAT primarily applicable to major
overseas subsidiaries of the Group are set out below:
2 FAREERINFEFRAFEZEMARIEETATRKEERRESIRMOT

Basis of computation Applicable country  Tax rate
TR BRER B=
Amount of taxable added-value Germany

JE IS (EER = 19%

Value-added tax rates applicable in other countries follow the tax laws and regulations
in force in the respective countries.
HBFIBENT R BREEMTIERERETE

It is levied at 7% or 5% on the actual turnover taxes paid.

RERGMNRERAT % H5 %

It is levied at 3% on the actual turnover taxes paid.

RERGANRRE R A3 %8 -

It is levied at 2% on the actual turnover taxes paid.

RERGANREBRAN2%8 -

Motorcycles with a cylinder capacity of 250cc and 250cc (not included) are subject to
consumption tax at the rate of 3% and 10% respectively.
RIIR 825022502 7+ (R &) A LR EFEE D RIIR3%F110% BT R BUOH BB -

1. It is levied at 15% or 25% on the taxable profit, except that for overseas subsidiaries,
it is levied at the statutory tax rate of the countries or regions in which the subsidiaries
operate.

1 BBINFRFHREMERR - MRAEEREAHON - BEMGTIZEMNTSEED
15%8125% 14 °

2. The basis of computation and applicable rate of corporate income tax primarily
applicable to major overseas subsidiaries of the Group are set out below:
2 AEERINEFEFAREZEANCEMSHATKRIEERREIIRMOT

Basis of computation Applicable country  Tax rate
BRI BRER =
Amount of taxable income Germany
JE 4Rt PiS 28 (63 30.7%
Amount of taxable income United States of Federal tax at 21.00%
FEWNTIFT1S 58 America and state tax
EE B F0FE21.00% RN R

Income tax rates applicable in other countries follow the tax laws and regulations in
force in the respective countries.
HMBRASHH R BREE T ERERETE

Certain oversea subsidiaries enjoy tax benefits in pursuant to the local tax policies.
FLFINFRAEREHRBRZZHWES -

AR NBRMNERAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

IV. TAXATION
2.

(CONTINUED)

Tax benefits

Preferential corporate income tax for the Company
The Company was recognized as a high-tech enterprise on 27
November 2008. The Company continued to be recognized as a
high-tech enterprise in 2023 and is therefore entitled to enjoy a
preferential income tax rate of 15% from 2023 to 2025.

Preferential corporate income tax for the domestic
subsidiaries of the Company

Shaanxi Heavy-duty Motor Co., Ltd., Shaanxi Huainan Special
Purpose Vehicle Co., Ltd., Zhuzhou Gear Co., Ltd., Shaanxi
Fast Gear Co., Ltd., Baoji Fast Gear Co., Ltd., Zhuzhou Torch
Machinery Manufacturing Co., Ltd., Weichai Power Yangzhou
Diesel Engine Co., Ltd., Weichai Power Freshen Air Technology
Co., Ltd., Baudouin (Weifang) Power Co., Ltd., Shandong Weichai
Lovol Transmission Co., Ltd., Chongyou Hi-Tech Electronic Fuel
Injection System (Chongging) Co., Ltd., Weichai New Energy Power
Technology Co., Ltd. and Weichai Hydraulic Transmission Co., Ltd.
were recognised as high-tech enterprises in 2023 and are therefore
entitled to enjoy a preferential income tax rate of 15% from 2023
to 2025.

Fast Eaton (Xi'an) Drivetrain Co., Ltd. was recognised as a high-tech
enterprise in 2022 and is therefore entitled to enjoy a preferential
income tax rate of 15% from 2022 to 2024.

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

00 - iRIA(4E)

2

BUER

KR AR HEER
NATIR2008E11 A27ERREAS
FIMTEE 0 2023F AR A HEERB
BT ERTE - B2023F £2025
FZZ15%MATEHESERE -

KA EERAF LA FEAEH
PRARERREARAR - PRTEESR
BAREARAR - HRNEHmBRET
NECPRAELETFERERETA
B BEEITHERERELAA
RN X E#MBEGRET AR -
HEB DB BRET AR
LB HTERFEREBRAR 18
M2 B NBRAR - LML
EAEHER AR - BRI EER
MES REG(EE)BRAR - AL
EERB AR AR QBRI LE R EE
AR ARR2023F BB
ERT - B2023FE2025FZX15%
FTSHHEEME -

FETRFE(AERD)BNESHERER
EERARNR2022F BB E
BT B2022F F2024FZF15%F7
BHERRE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

IV. TAXATION
2.

270

WEICHAT POWER Co., LTD.

(CONTINUED)

Tax benefits (Continued)

Preferential corporate income tax for the domestic
subsidiaries of the Company (Continued)

Shaanxi Hande Axle Co., Ltd., Hande Axle (Zhuzhou) Gear Co.,
Ltd., Xi"an Fast Auto Drive Co., Ltd., Weichai Lovol Intelligent
Agricultural Technology Co., Ltd. (hereinafter “Weichai Lovol”),
Weichai Torch Technology Co., Ltd., Tsintel Automotive Technology
(Suzhou) Co., Ltd. and Weifang Weichai Power Technology Co.,
Ltd. were recognised as high-tech enterprises in 2021 and are
therefore entitled to enjoy a preferential income tax rate of 15%
from 2021 to 2023.

Pursuant to the requirement of the Announcement on the Relevant
Tax Policies for Further Supporting the Development of Micro
and Small Enterprises and Individual Industrial and Commercial
Households (Cai Shui [2023] No. 12) promulgated by the MOF
and SAT on 2 August 2023, Shandong Hechuang Agricultural
Intelligent Technology Co., Ltd.* (LU & &I EFEEFERHT AR,
Shandong Baoding Agricultural Machinery Testing Co., Ltd *(LL
RE S EEMMEEI AR AT]), Weichai Digital Technology Co.,
Ltd. and Weichai (Weifang) Venture Capital Co., Ltd. (44 (4
37) IR E AR A R]), may apply the inclusive tax deduction and
exemption policies for small enterprises and is subject to corporate
income tax at the reduced rate of 20% based on its taxable income
which is taken as 25% of its income.

AR NBRMNERAT

Bt 5 ¥R R Bit 5E (78)

HZE2023F12A31HIFFE
(5 - 2 EEABARET)

0 - iRIA(4&)
2. BWEZRGE)

KR EJBAF 5 ARS8

BE(E)
BREREERERDA

(M) EWmARRIF - BRELRA

BEEPARDF - HEBRX

RIERMD AR AR (AT L EH
K1) HEEANERIERMDAERAR
B EA BRI (BN AR QDT
LB IR BREMT R RINR20214
BRI ERTE © 82021F2
2023F ZRN15%FTSTRBERIRE -

RIE2023F8 A2 BT - BB
CE— XM ENEE IaFR
BREBABEBRENAE)(BE2023]
REIRESR
AE > ILREREERMBAERA
Al MEEEITRIBE R A AR5 (G
W EIEREBRARMFARER/
LM RUOR RBUR - EATERIZ
25% 5T AFEMTLFTSEE + 1220% A9 FE

125%) AR E - 1Y

REMDETEN



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

IV. TAXATION
2.

(CONTINUED)

Tax benefits (Continued)

Preferential corporate income tax for the domestic
subsidiaries of the Company (Continued)

Pursuant to the requirement of the Announcement No. 23 of 2020
of the MOF, SAT and NDRC on Continuing the Income Tax Policy
for Western Development dated 23 April 2020, the following
companies have implemented preferential tax policy of 15% for
the Western Development:

Shaanxi Heavy-duty Motor Co., Ltd., Shaanxi Hande Axle Co., Ltd.,
Shaanxi Jinding Casting Co., Ltd., Shaanxi Automobile Xinjiang
Motor Co., Ltd, Shaanxi Fast Gear Co., Ltd., Xi'an Fast Auto
Drive Co., Ltd., Baoji Fast Gear Co., Ltd., Fast Eaton (Xi'an) Power
Transmission System Co., Ltd., Fast Eaton (Baoji) Light Transmission
Co., Ltd. , and Xi'an Fast Hi-Tech Intelligent New Technology Co.,
Ltd. *(FAR AT mE AR A R).

Pursuant to the requirement of the Announcement concerning the
Cancellation of 22 Matters of Approvals About Non-administrative
Permissions to be Sought for Taxation Issues numbered 58 of 2015
issued by the State Administration of Taxation on 18 August 2015,
for those companies entitled to the preferential tax treatment at
15% under the western development strategy of China, only filing
is required instead of approval. All the aforesaid subsidiaries have
satisfied the requirement under Cai Shui Fa [2020] No. 23 and
continued to be eligible for a preferential tax rate at 15% in 2023.

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

0 - iRIA(4&)
2 HBWEZRGE)

KR EJBAF 4 AR

B (E

R 202044 523 B B BB « B
HHEE BREEREZRE2020F
FE235 U BN B T SR BB D ¥ AT
BHRBERHAEIRBRE « THRAI=E
TR AR R 15% B R BB

PR ER B HRAR « RIDEBE
BAERRE RAZHBEEFRAD
A BOAHTEBTERR AR  BREDA
THREHRBRETDR ARELE
EEHAEREMLAR  BRELR

EWABREEQRF -

ELRFE(A

R)PHEHRGEREMERR AL

RFABE(EH) SN RIERAER
AMARELHSER AR AR -

BIFE2015F8 A 18 ABERMEERA
£2015F FE 585 (AR A EEUH
M22 AR S FET TR AT BB B ITHA A
EVIRTE - ZZAEPARFE15%HF
WEBFRARABATEZEN I EE
& bR FE R R M #[2020]
23R HIHRTE - 2023 HEHNTT15%
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V.

272

NOTES TO ITEMS OF CONSOLIDATED

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

FINANCIAL STATEMENTS

1.

Cash and cash equivalents

RS

31 December 2023

h - SHIIBEHRRIABRRE

31 December 2022

ltem EH 20235128310 20224128318
Cash at bank EEES 3,391,497.04 4,727,914.64
Bank deposits RITIFER 43,705,330,242.42  39,344,614,135.98
Other monetary funds HipE#as 20,072,455,152.14 7,933,912,926.72
Amount deposited in financial institution FHEIEA RIHZIE 29,075,692,104.66 23,558,435,638.00
Total At 92,856,868,996.26  70,841,690,615.34
Incl.: Total amount deposited overseas HA - FRIESRINO IR 2R 3,864,427,759.87 2,525,458,448.39

As of 31 December 2023, the Group’s other monetary funds were
mainly security deposits placed for designated accounts such as
letters of guarantee, bank acceptance bills and letters of credit,
and pledges of time deposit certificates.

As at 31 December 2023, cash and cash equivalents of the Group
with title restrictions amounted to RMB20,536,429,089.05 (31
December 2022: RMB8,080,612,841.36), please refer to Note V.71.

WEICHAI POWER Co., LTD. HLahhBRMNBERLD

MR2023F 128310 » AEEEME
BESETERAMNRE  RITELE
B GERAISFEPMEFH#HNRESNU
R EEME o

MW20234 12 A318 > K&EEFT
ERIRINEBEESABARE
20,536,429,089.057t (2022412 A 31
B : AR%8,080,612,841.367T) * &
BMEER 71



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
2. Financial assets held for trading

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

h - SHIBRRIABERE(E)

2.

REMEHERE

31 December 2023 31 December 2022
2023 12A31H 202212 A31H

[tem 1EH
Classified as financial assets SEAURK(EEFER
at fair value through profit or loss HEFH AEHEEM

Incl.: Structured deposits Hep : #RNTR 10,442,806,183.74  11,568,985,753.44
Forward foreign exchange contracts EHINES L) 79,055,692.80 144,301,176.00
Cross currency swap and interest rate TXEE T LFER
swap instruments BT A 74,495,173.44 8,209,727.40
Investment in equity instruments BT AEEE 1,810,897.68 10,099,374.60
Other debt instrument HEmEEI A 824,265,036.80 132,424,536.00

Total Azt 11,422,432,984.46 11,864,020,567.44

As at 31 December 2023, the Group had no structured deposits
for trading with title restrictions (31 December 2022: Nil).

The Group reduces its currency risk and interest rate risk by
entering into forward foreign exchange contracts and cross-
currency interest rate swaps. Some of the Group’s derivative
financial instruments did not apply hedging accounting, and are
measured at fair value through profit and loss; some derivative
financial instruments applied hedging accounting. For relevant
disclosures on hedging business, please refer to Note V. 73.

A2023F 128318 » REBERGHRE
2B 0R 8 S R METE R (2022412 A
318 : &) -

AEBBBREITEHNINESRRZX
E¥ BN HAREAEEEE
BB KRR - AEBBAITES
RIAREREHES  UAAEE
AEYKESETALHELS WD
TEEMTRAERENSS  ERE
HEBOARRE - ART2RME
8 © 73 ©

ANNUAL REPORT 2023 F#® 273



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
3. NOTES RECEIVABLE
(1) Classification of notes receivable

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHUFHRRIABEERE(1E)

3. RUREE
(1) BURZEETH

31 December 2023 31 December 2022

[tem HE 2023%12831H 2022%12A31H
Bank acceptance bills BITEEEES 8,444,020,941.36 9,491,886,182.48
Commercial acceptance bills AN ES 259,115,686.86 110,700,160.99
Total &5t 8,703,136,628.22 9,602,586,343.47

All of the above notes receivable are due within one year.

(2) Notes receivable pledged by the Group as at
year end:

ltem 1BH

LSRR R —FREH -

2) FARAEECEHFLIEK

Bank acceptance bills (Note V.71)

RITAGER(HiEn - 71)

31 December 2023 31 December 2022
2023%12A31H 2022%12A31H
5,260,389,158.46 6,324,081,527.25

(3) Notes receivable endorsed or discounted as at
year end and not yet expired as at the balance
sheet date

31 December 2023
2023F12A31H

Derecognised  Not derecognised

IR

Bank acceptance bills RITRLESR
Commercial acceptance bills  FE&HER

1,390,762,990.63
350,000.00

(3) FARAEECZZHAE
BrEEREZHEHAKZ
HiRy e E 15

31 December 2022

2022%12A318
Derecognised ~ Not derecognised
REILHER IR REIHER

1,702,000.00 10,170,000.00 -
450,000.00 - -

As at 31 December 2023, the Group had not transferred
any notes into accounts receivable due to issuers’ failure in
performance (31 December 2022: Nil).

As the Group considered that the credit rating of the bank
acceptance bills was relatively high and the credit quality of
acceptors of all commercial acceptance bills held by it was
good, there was no significant credit risk.

274  WEicHAI POWER Co., LTD. (LtshhmlBaERAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS

4. Accounts receivable

(CONTINUED)

The Group trades with its customers primarily on credit terms,

and generally requires prepayments or cash on delivery for new
customers. Credit period for credit customers is generally one to
twelve months. Accounts receivable is non-interest bearing.

(1) An aging analysis of accounts receivable based
on invoice dates is presented as follows:

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - SHIBRRIABERE(E)

4. REUWARR
AEEREFHNE S RFAGEHAR
HRE  B—REFHFELENNHL
RBMEINRANET  BRETPH
ERBBRE/ZE12EA o BUERRIL
TEtE e

(1) BRI RIEFE HE589
BRI AT -

31 December 2023 31 December 2022
2023F12A31H 2022412 A31H

Age BRER

Within 1 year 1 AR 23,115,434,963.62 20,528,709,966.91
1 to 2 years 1326 608,881,383.49 1,421,597,883.19
2 to 3 years 2FE3F 981,449,749.27 262,341,986.76
Over 3 years 3FLE 2,583,846,211.08 2,403,481,239.17
Gross carrying amount BRI RREE 27,289,612,307.46  24,616,131,076.03

Less: Provision for credit loss

B ERERER

3,535,613,297.22 3,197,607,459.44

Carrying amount

EEEE

23,753,999,010.24  21,418,523,616.59
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMEE(48)

For the year ended 31 December 2023 B FE2023F12A31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

V. NoTES TO ITEMS OF CONSOLIDATED 5 - SHIBRRIABFEE)
FINANCIAL STATEMENTS (CONTINUED)
4. Accounts receivable (Continued) 4. FEWERI(E)
(2) Disclosure by category of provision for bad (2) BEIREFT 12 E05
debt: HE -
31 December 2023
20235124318
Percentage
Gross carrying Proportion Provision for of provision Carrying
amount (%) credit losses (%) amount
ftem R REHE EhI%)  ERBXER SHREBI%) REEE
Provision for bad debts on an REEHERE R
individual basis 4,715,952,250.78 1728 2,684,132,923.38 56.92  2,031,819,327.40
Provision for bad debts on a RARHRERER
collective basis 22,573,660,056.68 82.12 851,480,373.84 377 21,722,179,682.84
—creditlosses are provided forusing ~ — BN ERERERIER
impairment matrix based on aging BARERELER
analysis 8,021,790,247.67 2940  725,697,896.69 9.05 7,296,092,350.98
- credit losses are provided forusing ~~ — ERNBEIERIEAER
overdue ages as credit risk BRSHERER
characteristics BRER 13,417,793,650.82 4917 120,371,342.25 0.90 13,297,422,308.57
-~ accounts receivable portfolio with ~ERESEENER
qood credit history FIEEA 1,134,076,158.19 415 5,411,134.90 0.48 1,128,665,023.29
Total a5 27,289,612,307.46 100.00 3,535,613,297.22 12.96 23,753,999,010.24
31 December 2022
02512A318
Percentage
Gross carrying Proportion Provision for of provision Carrying
amount (%) credit losses (%) amount
ftem BH BESE B4 %) BREXER EHRLAI%) BHEE
Provision for bad debts on an REEHERE R
individual basis 5,264,751,188.55 2139 2,485,020,803.34 4720 2,779,730,385.21
Provision for bad debts on a RARHIRERER
collective basis 19,351,379,887.48 7861 712,586,656.10 3.68 18,638,793,231.38
— credit losses are provided for using ~ —EREEEERRIER
impairment matrix based on aging BiHRERELER
analysis 6,610,417,935.90 2685 605,005,709.05 9.15 6,005,412,226.85
- credit losses are provided for using  — SR EEERIEAER
overdue ages as credit risk BRSERER
characteristics BAEE 11,822,205,856.59 48.03 93,400,273.87 0.79 11,728,805,582.72
- accounts receivable portfoliowith — — SR SKEE MR
good credit history FEEA 918,756,094.99 373 14,180,673.18 154 90457542181
Total e 24,616,131,076.03 100.00  3,197,607,459.44 1299 21,418,523,616.59
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

For the year ended 31 December 2023 B E2023F12A31HILF/E
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

V. NoTES T0 ITEMS OF CONSOLIDATED 5 - SHEFHRERIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
4. Accounts receivable (Continued) 4. FEWERI(E)
(2) Disclosure by category of provision for bad (2) BEIREGIT IR EZ05
debt: (Continued) wE (&)

(@) As at 31 December 2023, the Group's accounts (@ H2023%12A31H - K
receivable assessed for expected credit losses SEBEIETLERERE
individually are presented as follows: KE USRI RN -

Percentage
Gross Provision for of provision
carrying amount credit loss (%) Reasons
Customer g4
P ERESARE ERBXER (%) =HRERH
Customer 1 874,736,603.02 553,605,696.29 63.29 Bad repayment ability
P BERELE
Customer 2 381,348,885.50 90,235,860.00 23.66 Significant slowdown in
P2 collection of receivables
ERRERE TR
Customer 3 214,223,741.41 183,408,527.53 85.62 Bad repayment ability
EF3 BEELE
Customer 4 213,717,428.21 161,438,112.00 75.54 Bad repayment ability
EF4 EERENE
Customer 5 111,878,808.83 111,878,808.83 100.00 Bad repayment ability
EP5 HERE D ZE
Customer 6 75,871,191.17 75,871,191.17 100.00 Bad repayment ability
ZF6 BERENE
Customer 7 56,927,140.00 56,927,140.00 100.00 Long credit age
®F7 RERR
Others 2,787,248,452.64 1,450,767,587.56 52.05 Long credit age, etc.
Hith REiRE
Total 4,715,952,250.78 2,684,132,923.38 56.92
&t
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (&)

For the year ended 31 December 2023 B FE2023F12A31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

V. NoTES TO ITEMS OF CONSOLIDATED - BHIFERERIBEBFEE)

FINANCIAL STATEMENTS (CONTINUED)

4. Accounts receivable (Continued) 4.

(2) Disclosure by category of provision for bad
debt: (Continued)

(b) As at 31 December 2023, the Group’s accounts
receivable for which credit losses are provided for
using impairment matrix based on aging analysis are
presented as follows:

FEURBRFR (48)
(2) BERREBTHER EZ0HE
wE (&)
(b) H2023F12A31H &
S EERN IR RARESR
PEEHR(E FAIB R BN E
IWERIER AT -

31 December 2023

2023F12H31H
Gross Lifetime expected Expected credit
carrying amount credit loss loss rate (%)
BEFED

Age BRiR AREEREE RAERAELX FEHERBEXE(%)
Within 1 year 1F AR 7,103,358,830.78 233,995,947.28 3.29
1to 2 years 1226 291,528,492.28 51,624,415.16 17.711
2 to 3 years 2E3F 260,698,783.97 93,368,376.90 35.81
310 4 years 3E4F 53,390,642.01 34,795,477.27 65.17
4t0 5 years 4355 30,789,828.22 29,890,009.67 97.08
Over 5 years SFE 282,023,670.41 282,023,670.41 100.00
Total a8 8,021,790,247.67 725,697,896.69 9.05

(0 As at 31 December 2023, the Group’s accounts
receivable for which credit losses are provided for
using overdue ages as credit risk characteristics are
presented as follows:

(© HM2023F12A31H &
EERXABRRRIERE
BEBRSHHREREBX
EHR KRS R W
™

31 December 2023

2023 12A31H
Gross carrying Lifetime expected Expected credit
amount credit loss loss rate (%)
BEFEN
Overdue age AR e IREEAE BHERREX FAHEABRAE%)
Not yet overdue or overdue 7 Esk i HE/\A 90K
for less than 90 days 12,578,048,290.27 71,632,872.45 0.57
Overdue for more than ~ HIAF90K B
90 days but less than NA180K
180 days 532,977,917.79 18,080,400.09 3.39
Overdue for more than AR AR 180K
180 days 306,767,442.76 30,658,069.71 9.99
Total &3t 13,417,793,650.82 120,371,342.25 0.90
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

For the year ended 31 December 2023 B E2023F12A31HILF/E
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

V. NoTES TO ITEMS OF CONSOLIDATED 5 - SHIIERRIABEEE)
FINANCIAL STATEMENTS (CONTINUED)
4. Accounts receivable (Continued) 4. FEWER(E)
(2) Disclosure by category of provision for bad (2) BEIREGIT IR EZ05
debt: (Continued) wE (&)

(d)  As at 31 December 2023, provisions for credit losses (d MR2023%F12A318 - &
for the Group’s accounts receivable with good credit SEEACEEENEK
history are presented as follows: FIAEAFHRE AR

BB RAT -

31 December 2023

2023%12H31H
Gross carrying Lifetime expected Expected credit
amount credit loss loss rate (%)
BEFES
Item B8 RS BHERELX  BHERBAE%)
Accounts receivable with ~ ZRECEHELDH
good credit history fEY ZIBAE 1,134,076,158.19 5,411,134.90 0.48
(3) Asat 31 December 2023, the top five balances (3) H2023%F12H31H » X
in respect of accounts receivable and contract T BRI F R EFBRF B
assets by closing balance are presented as EHER RS EE
follows: ERUT -

Gross carrying
amountof  Gross carrying

accounts amount of Proportion Provision for
receivable  contract assets (%) credit losses

B RREE
Name of entity B A AR 8AEE BREAER EE6l(%) ERBAER
First place F—4% 874,736,603.02 - 2.86 553,605,696.29
Second place 4 462,561,075.20  151,863,321.60 2.01 -
Third place F=F 513,329,040.90 - 1.68 15,399,871.23
Fourth place £k 496,996,443.66 - 1.62 2,512,456.06
Fifth place EHA 381,348,885.50 - 1.25 90,235,860.00
Total At 2,728,972,048.28  151,863,321.60 9.42 661,753,883.58
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BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED - BHIFERERIBEBFEE)
FINANCIAL STATEMENTS (CONTINUED)
4. Accounts receivable (Continued) 4.

(4) Movements in provision for credit losses:

FEBRRR ()
(4) EAAKXEERBER :

Lifetime expected
credit loss

(with impairment
of credit)
BEEGEN
BHERBEX
(EREERARE)

Lifetime expected
credit loss
(without impairment

of credit)

BEFED

BHEREX

EREBRER (RBEEREE)

Provision for credit losses

Balance as at 31 December 2022 2022412 A31H %8 765,435,159.92 2,432,172,299.52 3,197,607,459.44
Balance as at 31 December 2022 20224124318

in the current year BREBAEARE
— Transferred to receivables with — & A2 3+ {ZFHE

impairment of credit (17,463,796.59) 17,463,796.59 -
Provision for the year REEHE 232,554,726.46 318,459,156.32 551,013,882.78
Reversal during the year AR (116,080,822.03) (45,104,907.92) (161,185,729.95)
Written off during the year NEEH - (60,260,553.27) (60,260,553.27)
Other increases E g - 1,853,921.94 1,853,921.94
Adjustment for exchange [E 7 =R

differences 194,628.55 6,389,687.73 6,584,316.28

Balance as at 31 December 2023 2023512 A31 B& 5 864,639,896.31 2,670,973,400.91 3,535,613,297.22

M20234F12A318 - AEBEF
B 1R R B B FE U BR R ER EE
A AR#62,500,000.007T (FEE
A 71)(2022F12A318 - A
R #63,589,641.237T) °

As at 31 December 2023, the balance of restricted accounts
receivable of the Group amounted to RMB62,500,000.00
(Note V.71) (31 December 2022: RMB63,589,641.23).

W IR E
(1) BRFIBEMESE

5. Receivable financing 5.
(1) Classification of receivable financing

31 December 2022

Item BH 2022512 A31H

31 December 2023
2023%12A318

Bank acceptance bills

Electronic debt certificates of

accounts receivables

RITHAER
P RIRREREE

7,912,106,491.05 6,972,217,007.03

225,667,065.03 -

Total

8,137,773,556.08 6,972,217,007.03

280

WEICHAI PowER Co., LTD.

AR NBRMNERAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES To ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
5. Receivable financing (Continued)
(2) Receivable financing pledged by the Group as
at year end

ltem THH

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - SHIBRRIABERE(E)

5. REWEERE(E)
(2) FRIZEEEEHFLIEK

Bank acceptance bills (Note V.71)

RITAGLER (Hatn ~ 71)

HIEME
31 December 2023 31 December 2022
2023F12A31H 2022412 A31H
1,838,016,176.83 1,815,604,509.18

(3) Receivable financing endorsed or discounted
as at year end and not yet expired as at the
balance sheet date

31 December 2023
20235128318

Derecognised  Not derecognised

ltem EH

Bank acceptance bills FITERESE

RIEBR

4,927,142,299.13

(3) FAREIFECEEZHE
BHEEEREZHEAZ
HiRyE L B E

31 December 2022

2022912 A318
Derecognised ot derecognised
ES I RIFER REILHER
- 2,895,557,836.20 =
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V.

282

Prepayments

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

B ISR RME(EE)
BHFE2023F12H31HILFE

(BRI REELRARET)

h - SHIBRRIABERE(E)

6.

(1) An aging analysis of prepayments is presented

AR

(1)

TR K TB A B e 2 W20 T -

as follows:
31 December 2023 31 December 2022
2023%12A31H 202241248318
Amount Proportion % Amount Proportion %
Age R &5 Fehl% +8 EEA1%
Within 1 year 1EUR 1,550,984,718.20 91.71  1,306,941,440.41 88.76
1102 years 1225 71,220,602.83 4.1 97,775,609.11 6.64
210 3 years 223F 18,528,645.12 1.10 31,713,583.88 2.15
Over 3 years 3FEPAE 50,535,055.69 2.98 36,097,360.42 245
Total At 1,691,269,021.84 100.00  1472,527,993.82 100.00
Description of the ages of prepayments: Prepayments with FANFRARRAOFA RIS
ages over 1 year represent primarily those outstanding TENFANFIBEZ ZRIENHE
amounts prepaid to suppliers for raw materials. AARBE K -
As at 31 December 2023, there was no significant R20234F12 A318 » ERER—
prepayment with an age of more than one year (31 FIA LM EBAMNFIA(20224F
December 2022: Nil). 12A318  £&) -
(2) Closing balances of the top five prepayments (2) BAENHREENFARE

by debtor

As at 31 December 2023, the closing balances of the top five
prepayments amounted in aggregate to RMB236,765,728.79
(31 December 2022: RMB236,989,778.75), representing
14.00% (31 December 2022: 16.09%) of the total closing
balances of all prepayments at the year end.

WEICHAI PowER Co., LTD.

AR NBRMNERAT

BEH] 11 & HITET 5 E 15X
MR2023F 12 A31H © 82 AI
AEMEMNRENFRGE
&5t A AR ¥ 236,765,728.79
JL(2022F 12 A31H « AR
236,989,778.75 7T ) © 1 78 -
RIEBFERBESTHOLLO A
14.00% (2022 F 12 A31H :
16.09%) ©



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED

B 5 4R R it 5F (78)

B F2023F12H31HIFFE

FINANCIAL STATEMENTS (CONTINUED)

7. Other receivables

7.

(BRI 2REELRARET)

h - SHIBRRIABERE(E)

HApEUR

31 December 2023 31 December 2022

[tem 1HH 2023%12A31H 2022%12A31H
Interest receivable FEUF B 91,265,051.80 21,372,121.92
Dividends receivable FEU AR 1,021,696.00 964,977.00
Other receivables R 1,039,051,481.44 1,238,490,119.13
Total &5t 1,131,338,229.24 1,260,827,218.05
(1) Interest receivable (1) FEWKFIE
31 December 2023 31 December 2022
[tem 1HH 2023%12831H 2022%12A31H
Fixed deposit TR 91,265,051.80 21,372,121.92
(2) Dividends receivable 2) FEWERF
31 December 2023 31 December 2022
[tem 1HH 2023%12831H 2022%12R31H
Shaanxi Eurostar Auto Co., Ltd. RAERET R T ERDER DT 3,040,000.00 3,040,000.00
XCMG Construction Machinery Co., Ltd. % T&£E TN AR A 1,021,696.00 964,977.00
Gross carrying amount BRTE SR 58 4,061,696.00 4,004,977.00
Less: Provision for credit loss B EREKEE 3,040,000.00 3,040,000.00
Total &&t 1,021,696.00 964,977.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMEE(48)

For the year ended 31 December 2023 B FE2023F12A31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

V. NoTES TO ITEMS OF CONSOLIDATED 5 - SHUBERRIEEEFEE)
FINANCIAL STATEMENTS (CONTINUED)
7. Other receivables (Continued) 7. HtEWRIR(E)
(3) Other receivables (3) BEW%

(@)  Other receivables are disclosed by ages as follows: (a)  EMbREYFIZARE#EER

31 December 2023 31 December 2022

Age B 2023%12A318 20224124318

Within 1 year 1FEAR 829,344,474.94 713,884,962.66

1 to 2 years 1226 236,618,300.83 579,079,198.79

2 to 3 years 2E3F 98,015,341.06 159,553,095.20

Over 3 years 3FLE 1,016,205,146.44 930,743,486.48

Gross carrying amount IRE % 2,180,183,263.27 2,383,260,743.13

Less: Provision for credit loss W ERBRER 1,141,131,781.83 1,144,770,624.00

Carrying amount BREEE 1,039,051,481.44 1,238,490,119.13

(b)  Classification of gross carrying amount of other (b)y EMbEUFERME R
receivables by nature: EMESEER

31 December 2023 31 December 2022

Nature ME 2023 12A31H 202212 A31H

Corporate lending and payment on behalf 72 % {2 &2 A 235 1,416,044,246.59 1,829,649,861.97

Reserve fund HRS 33,025,826.74 38,724,214.65

Deposit and security deposit e MRFES 159,833,354.25 30,412,527.67

Others Hith 571,279,835.69 484,474,138.84

Total Bt 2,180,183,263.27 2,383,260,743.13
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

For the year ended 31 December 2023 B E2023F12A31HILF/E
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)
V. NoTES T0 ITEMS OF CONSOLIDATED 5 - SHEFHRERIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
7. Other receivables (Continued) 7. HtEWRIR(E)
(3) Other receivables (Continued) (3) EbfEWs (&)
() Change in the provision for credit losses in respect of (0 EAbfEYWKIZR12{EATE
other receivables based on 12-month expected credit iz RBAREETES
losses and lifetime expected credit losses is as follows: TEHRfE IRk EH R A (E
BREENEFHOT

Stage 1 Stage 2 Stage 2 Stage 3
Financial

Expected Lifetime Lifetime assets with
credit loss expected expected incurred
for the next credit loss credit loss credit loss

12months  (individually) (by group) (lifetime)
FZRR FRR KR

KR A BEFED BRERR
AR2ER  BEGREX  BOGREX  AESREE

ltem L] REEREL (260 (@)  (BEHED)

Balance as at 31 December 2022 W0ENF3IERE 32,462,953.17 - - 1,112,307,670.83 1,144,770,624.00
Balance as at 31 Decernber 2022 in the current year WNENANAREELE

- Transferred to Stage 2 -BAEZRG - - = = -
- Transferred to Stage 3 -BAE-ER 5 - _ . -
- Reversed to Stage 2 -EmE-ER = - - - -
~ Reversed to Stage 1 -BpZ-FR - o - - -
Provided for the year FEE 10,431,098.49 - - 57085217 11,001,950.66
Reversed during the year rEEE (12,804,130.61) - - (355,67401)  (13,159,804.62)
Written-off during the year rEEE (87,887.85) = o o (87,887.85)
Changes within the scope of combination AEERE - - - - -
Adjustment for exchange difference R (1,393,100.36) - = - (1,393,100.36)
Balance as at 31 December 2023 W23E127R31858 28,608,932.84 - - 1,112,522,848.99 1,141,131,781.83
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
7. Other receivables (Continued)
(3) Other receivables (Continued)
(d) As at 31 December 2023, closing balance of the top
five other receivables by debtor are presented as

B ISR RME(EE)
BHFE2023F12H31HILFE

(BRI REELRARET)

h - SHUFHRRIABEERE(1E)

7. EHtuEWER (&)
3)

Bt fER % (&)

(d)  M2023%F12A318 - &
KRR SRR R BB FE AN

follows: T HYE A FE U R IE S a0
™
Percentage Closing
of total other balance of
Nature of Closing receivables provision for
receivable balance (%) credit losses
Name of 15 E fth FE LR
entity FERGBEET ERERES
BUERE MIEMME HHI L BI(%) FARERE
First place Lending 601,271,903.27 2-5 years 27.58 601,271,903.27
% EER or above
2FESFLE
Second place Lending  328,827,679.02 2-5 years 15.08  328,827,679.02
F-4 EER or above
2FFESFERE
Third place Security  132,780,351.95 Within 6.09 -
F=% deposit one year
RES 150K
Fourth place Exporttax  114,842,973.84 Within 5.27 -
FH refund one year
H AR 1FEUR
Fifth place Lending  104,500,000.00 4-5 years 479  104,500,000.00
e EREEN 4-5%F
Total 1,282,222,908.08 - 58.81 1,034,599,582.29
aat
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED 1~ BHEFEHRERIEBEE(E)
FINANCIAL STATEMENTS (CONTINUED)
8. Inventories 8.

(1) Classification of inventories

rE
(1) #ZEZHE

31 December 2023 31 December 2022

03F128318 W0E1R31A8

Gross Provision (ross Provision
carrying for decline Carrying arying for decline Carrying
amount in value amount amount in value amount
tem R RaHE HERE RERE FERE HEER FHEA
Raw materials FRtHt 10,764,002,797.25 92898084115 9,835,021956.10  11,514074,61732 722437120816 10,791,637,409.16
Finished goods Ef 24,013,467,372.58 1,140,104,287.49  22,873,363,085.09  19,101,320,185.94 889,522,75142  18,211,797,43452
OEM materials FEMIHE 751,655,269.04 11,947,378.81 739,707,890.23 180,438,014.75 8,715,748.33 171,722,266.42
Self-made semi-finshed goods  EREHAREER 3,637,699,090.73 57,131,128.47 3,580,567,962.26 3,587,093,165.53 771535,529.53 3,509,557,636.00

and work in progress

Second-hand vehicles “FE 1,132,974,412.80 256,068,454.40 876,905,958.40 878366,602.80 215412,557.02 £62,954,045.78
Costof performing contract A BEAIRA 24,819.410.75 - 24,819,410.75 26,292970.67 - 26,292970.67
Total A 4032461835315 2,394232,09032  37930,386,26283 3528758555701 191362379446  33373,961,762.55

(2) Provision for decline in value of inventories 2) HFEHEER

Increase during Decrease

the year during the year Others

AEEN AERD i

Reversal or Adjustment of
31 December 2022 Charge transferred out - exchange differences 31 December 2023
tem % 0025128318 it EOgEH EXZEHE  BENANA
Raw materials BitH 722,437,208.16 304,345,536.85 129,899,324.97 32,097.41.11 928,980,841.15
Finished goods Efim 889,522,75142 719,183,141.12 477,851,834.49 9,250,229.44  1,140,104,287.49
OEM materials ZAMTHH 8,715,748.33 1,566,068.01 101,209.25 1,766,771.72 11,947,378.81

Seff-made semi-finished goods BEHRRREER

and work in progress 77,535,529.53 31,209,343.34 54,842,911.85 3,29,167.45 57,131,128.47
Second-hand vehicles nE: 25412,57.02 63,551,796.62 36,366,433.55 13,470,534.31 256,068,454.40
Total &% 191362379446 1,119,855,885.94 699,061,714.11 5081412403 2,394,232,09032
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (&)

For the year ended 31 December 2023 B Z2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)
V. NoTES T0 ITEMS OF CONSOLIDATED 5 - 6HIIERRIABEREE)
FINANCIAL STATEMENTS (CONTINUED)
9. Contract assets 9. BREE
31 December 2023 31 December 2022
2023%128318 02261278318
Provision for Provision for
Gross carrying impairment Carrying Gross carrying impairment Carrying
amount of credit amount amount of credit amount
Item Ef RHRE AEER HEEE SEHE HEER HEER
Supply chain solution services (Note) BRI () 3,070,031,436.80 - 3,070,031,436.80  3,770,885,160.30 - 3770,885,160.30
Other contract asses AftaREE 259,281,712.71 - 25928171271 27130092646 - 27130092646
Total At 3,329,313,149.51 - 332931314951 4,042,186,086.76 - 4042,186,086.76
Note: The amount in respect of supply chain solution was the net amount of i BEEREER T RAARE £ B R EE
receivable from customers after offsetting contract assets and contract RIEHEAE R T RIEF— & R T & R&E
liabilities under the same contract under the supply chain solution of the AR B IR EWE P B)F5E
Group. The Group recognised the work performed as a contract asset, REESE NGB TR T IERER B —HE
and reclassified the contract asset recognised at the point of time when it RIEE - TER MBI E IR
settled the amount with the customer into receivables. TR & A B EE 5 JEWARL -
10. Assets held for sale 10. HFEREEE
Expected
31 December 2023 31 December 2022 time of disposal
Iltem HE 2023%12A31H 20224 12A318 TR ERRE
Disposal of subsidiary by KION  KIONEZ & F A & 434,197,222.40 203,550,763.80 Within 1 year
T AR
The executive board of KION decided to withdraw from individual RABZFRAKIONSITESZSRTE
subsidiary. As at 31 December 2023, an agreement has been RPE R FRARER - BE2023F12
signed with the buyer and it is expected that the disposal will A318 @ BREHEFE % - T8
complete in 2024. H2024F TR E -
As at 31 December 2023, the book value of the disposal of the B %2023F12A310 - EEMREBEXEB
relevant business and subsidiary is written down to the net amount RFRARMEREBRLEAREE
of the fair value less the estimated selling expenses. WEATEET L EBREMNTE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
(CONTINUED)
11. Non-current assets due within one year 1.

FINANCIAL STATEMENTS

fem R

Finance lease eceivables (Note /. 13) HERERIE (T 13)

4,768,844,672.00 24,874,368.00 69,852,569.60  4,813,822,873.60

B ISR RMIE(EE)
B F2023F12H31HIFFE

(BRI 2REELRARET)

h - SHIBRRIABERE(E)

—FRIBPHERBEE
31 December 2023 31 December 2022
WBENA3NA plorEVRELE
Fair value Fair vlue
Gross carrying  Provisionfor  hedging (eI Gross camying  Provison for hedging Carrying
amount  creditlosses  adjustments amount amount  creditlosses adjustments amount
MEE DrBE
FERE GREXER  2EEe ke BO#E GREXEE  2EEE BHEE

387164360490 13,197,916.20

(13361220 3858312,07650

12. Other current assets

[tem

12. HitWRBHEE

31 December 2023
T5H 2023 12A31H

31 December 2022
202212 A31H

Input tax credit to be deducted BRI 2,408,921,534.64 1,825,784,910.51
Prepaid expenses HFEEBA 542,915,177.05 381,244,249.78
Prepaid corporate income tax TAE M EEN 383,903,527.58 1,012,046,966.00
Others Hit 385,023,184.48 354,740,188.61
Total &5 3,720,763,423.75 3,573,816,314.90
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMEE(48)

For the year ended 31 December 2023 B FE2023F12A31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

V. NoTES To ITEMS OF CONSOLIDATED h - SHBBHRRIEEFREE)
FINANCIAL STATEMENTS (CONTINUED)
13. Long-term receivables 13. REIEUR
31 December 2023
223512831A
Gross carrying Provision for Fair value hedging Carrying
amount credit losses adjustments amount
ftem BB HEHE EREAER MERENRE FHEE
Finance lease receivables HERERY 18,499,233,670.53 86,411,904.00 (91,646,131.20)  18321,175,635.33
Ind.: Finance income ot yet realied Ao RERFANG 2,226,110,540.80 - - 2,226,110,540.80
Less: Finance lease receivables classified as due )i : B A—EMEISHEE
within one year (Note V.11) RERYG IR 1) 4,768,844,672.00 24,874,368.00 69,852,569.60 4,813,822,873.60
Total Aif 13,730,388,998.53 61,537,536.00 (161,498,700.80)  13,507,352,761.73
31 December 2022
W0025128318
Gross carrying Provision for Fair value hedging Carrying
amount credit losses adjustments amount
ftem RE BESE [ERBXER MhEEEHAR ERER
Finance lease receivables HERERY 14,447,628, 221.10 61305,731.10 (355,044,729.90) 14,031,277,760.10
Ind.: Finance income ot yet realised H: REREEANG 1,297,678,800.90 - - 1,297,678,800.90
Less: Finance lease receivables classified as due 5, : DB A—ERFIEHEE
within one year (Note V.11) RERYSHHE - 11) 3,871,643,604.90 13,197,916.20 (133,612.20) 3,858,312,076.50
Total At 10,575,984,616.20 4810781490 (354911,117.70)  10,172,965,683.60
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

For the year ended 31 December 2023 B E2023F12A31HILF/E
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

V. NoTES To ITEMS OF CONSOLIDATED D - SHBBRRIABEEE)
FINANCIAL STATEMENTS (CONTINUED)
13. Long-term receivables (Continued) 13. REFFEEWRFR(4E)
(1) Disclosure by category of provision for bad (1) BEREHT 1 E05
debt: HwE

31 December 2023
023F12A31H
Gross carrying  Proportion Provision for ~ Percentage  Fair value hedging Carrying

amount (%) credit losses (%) adjustments amount

fiem bt RARE Hi(%) RRRXEE HRUA(W) ALEEEHAR RAEE

Items assessed for expected credit EERBRIFHAATE
losses by group with distinctive ~ EEREFE%

credit risk characteristics 18,499,233,670.53 100.00 86,411,904.00 0.47 (91,646,131.20)  18,321,175,635.33
31 December 2022
2025128318

Grosscarrying ~ Proportion Provision for ~ Percentage  Fair value hedging Carmying

amount (%) credit losses (%) adjustments amount

tiem b BHAE (%) [ERBXER RO ArBEEHSE FAEE

Items assessed for expected credit RERERSHEATE
losses by group with distinctive  EERERES
credit risk characteristics 14,447,628,221.10 100.00 61,305,731.10 042 (355,044,729.90)  14,031,277,760.10
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TOo ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
13. Long-term receivables (Continued)
(2) Provisions made for credit losses of long-term
receivables (inclusive of the portion due within
one year) are as follows:

03
WBE
Lifetime expected  Lifetime expected
creditloss - without ~ credit loss - with

impairment of credit ~ impairment of credit
BlirER BfrER
FRERER EREREL

fem %8 -AREERRE  -BERAGRNE
1. Provision for bad debs | BEEE
Opening balance 2 1,305,731.10 -
Provision for the year REHR 13,373,358.56 -
Reversal during the year TEER - -
Bichange differences EjEREE 1173281434 -
Closing balance Eryg 86,411,90400 -
2 Closing baance of ongtem -~ 2. REBUHEFSE 1849923367053 -
receivables
3. Percentageof provsonfor -~ 3, EEERE RN 047%
bad debs

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHUFHRRIABEERE(1E)

13. REBUGK(E)

2)

REEW (& —FAZ
B IR K EEEEE
YA

m
JE

Lifstime expected Lifstime expected
creditloss - without reditloss - with

impairment of redit~ impaiment of credit Total

BEREY 2EREY

RHERER BHERER

ki &t
61,305,731.10 66,392361.20 - 66,392,361.20
13,373,358.56 20,19.79.16 20,719,79.16

- (30253539.88) (30,253539.88)

1173281434 444711362 4471136
86,411,904.00 61,305,731.10 61,305,731.10
18,499.23361053  14447628.221.10 - 1444762822110

042%

As at 31 December 2023, the long-term receivables
amounting to RMB5,545,451,520.00 (31 December
2022: RMB4,657,335,301.20) was from lease receivables
from the sale and leaseback subleases business. For
details of finance liabilities recognised for sale and
leaseback, please refer to Note V.41. Lease receivables
amounting to RMB9,342,128,870.40 (31 December 2022:
RMB7,534,696,296.90) was disposed of and used for
asset securitisation financing. For details of corresponding
liabilities, please refer to Note V.45.

292  WEICHAI POWER Co., LTD. (LtshhmlHaEmRAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

FINANCIAL STATEMENTS

14. Long-term equity investments

31 December

NOTES TO ITEMS OF CONSOLIDATED
(CONTINUED)

Gains and
losses on
investment
under equity

Increase in Decrease in

comprehensive

B 5 4R R it 5F (78)

B F2023F12H31HIFFE

(BRI 2REELRARET)

h - SHIBRRIABERE(E)

14. REIRERE

Change during the year
AERY

Other
Dedlaration of

Other changes

Provision for

Among which,

31 December  dlosing provision

0 investment investment method income inequity  cash dividend impairment Others 2023 forimpairment
WE BT it B itE 3k B ER
Investee entty et 123318 Enge HORE g E#2E RERA HEER it 128318 HEER
I Joint ventures - RERE
Xian FC nteligence Transmission EREREVEDER
Co,, Ltd. ("Xi'an FC") DE(UTEE
[RZEE)) 238,972,408.06 - - 102,056,056.47 - - - - - 341,028.464.53 -
Fischer Weichai (Weifang) Fuel Cell Rt (s e
Compressor BHERLT 6482966478 - - (L) - - - - - 516873597 -
Subtotal Nt 303,802,072.84 - - 94,913,744.66 - - - - - 39871581750 -
Il Associaes o BERR
Shandong Heavy Industy Group LRETEmE
finance Co, Ltd. ERA 1,314,712,49.20 - - 121,204,685.50 - - (#3,176,014.00) - - 1,392,741,161.70 -
Shengrui Transmission Co,, Lt EREBRHERAT
(Note (#) I33445539.16 - - (61.9%94609) - . - - (nassn0) - -
Deewin Tianka Co, Ltd ERRTRIERAT 32561816437 - B 7,257,809.81 - - (507854433 - 321,797,429.85 -
Other associates 306297533505 155,966,755.19  (67,931,765.05) (174,163,10474)  (433427380) 6700460738  (84620,700.87)  (8457,348.72)  108,861,64036 3,055301,135.80 15,524,734.05
Subtotal it 503675153478 155966,755.19  (67,931,765.05) (107,69555552)  (433427380) 6700460738  (132875268.20)  (8457,348.72) (162,588,952.71) 477583973335 15,524,734.05
Total i 534055360762 155,966,755.19  (67,931,765.05)  (12781,810.86)  (433427380) 6700460738  (132875268.20)  (8457,348.72) (162,588,952.71) 5,174,555,550.85 15,524,734.05
Note: The Company entered into an equity transfer agreement with China it ARAR2023F6A5H HEPEER S

BEEFRAA([ETER]) REHEZ
BRI AR A BB ) &EaTHRKE
kg AIENA R IR
1BE)38% MR BB BILETFE -
EEBBAREKT76,009.148 7T @ 78
EER2023F8ATHE » IRE Wz
AARH44,169.568 T °

National Heavy Duty Truck Group Company Limited (“CNHTC") and
Shengrui Transmission Co., Ltd. (“Shenrui Transmission”) on 5 June
2023, pursuant to which, the Company agreed to transfer 38% of equity
interest in Shengrui Transmission held by it to CNHTC for a transfer price
of RMB760.0914 million. The transfer was completed in August 2023,
and the investment income amounted to RMB441.6956 million.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0O ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

15. Investment in other equity instruments

Investee entity HIE BRI

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHUFHRRIABEERE(1E)

Hitgzm T A

31 December 2023

2023F12A31H

31 December 2022
202212 A31H

XCMG Construction Machinery Co., Ltd. BRIEETIEERROBRARF 2,009,045,978.94 1,865,542,694.73
Shantui Construction Machinery Co., Ltd. L TR AR (D AR A A 1,083,792,237.08 815,509,293.28
Shanghai Quicktron Intelligent Technology Co. Ltd. Fi&RAE L aRI AR AR 354,599,244.80 192,438,682.50
Zhejiang E-P Equipment Co Ltd T R ERAR 267,975,142.40 222,464,313.00
Beigi Foton Motor Co., Ltd. EARRAERRBERAF 218,398,508.23 224,800,000.00
Others Hi 78,290,783.79 75,192,039.76
Total At 4,012,101,895.24 3,395,947,023.27

(1) Information of investment in other equity HittfEm T AKELER

(1)

instruments
Movements in current year
AELRRD
Gains Losses
included included in Dividend  Accumulated Accumulated
in other other income  gainsincluded losses included
comprehensive  comprehensive recognized in other in other
Increase in Decrease in income for income for Closing during  comprehensive  comprehensive
Opening balance UGG investment the year the year Others balance the year income income  Specific reason
AEHA AEHA EHEIN ZifitA
AfisA AfisA RERRN AfisA
Item BB ERE WEtE hEtEx RAKA WEtE EERE
XCMG Construction STEETEBRRGD 186554260473 - - 14350328421 - - 2,009045,978.94  55,195,217.89  809,505,705.80 - Investment in equity
Machinery Co, Lt BRAT investments as
strategic investment
ERIEREREARAY
Shantui Construction I TRBARE 815509,293.28 - - 26828294380 - - 1,083,792.237.08  17,989,625.67  402,00,106.20 - Investment in equity
Machinery Co, Lt BRAT investments as
strategic investment
ERIEREREARAY
Shanghai Quicktron Hshesii 192,438,682.50 - - 166,156,794.14 - (3,996,231.84)  354,599,244.80 - 17903285730 - Investment in equity
Intelligent Technology BRAT investments as
Co.ltd. strategic investment
ERIEREREARAY
Thejang EPEquipment TR ARHRH 2246431300 - - 4175077680 - (223994740) 26797514240 - 181,008,589.10 - Investment in equity
Coltd BRAT investments as
strategic investment
ERIEREREARAY
BeigiFoton Motor Co, Utd. 37 T&MKA 204,800,000.00 - - - 64014077 - 2183985083 - 24395083 - Investment in equity
BRAT investments as
strategic investment
ERIEREREARAY
Others £ 75,192,039.76 - 23106100 3269531100 6,159,52037 80001438 78290783719 2,616,147 - 3350150236 Investment in equity
investments as
strategic investment
EHIAREABRARY
Total At 33959470321 - 706100 65838910997 1256101214 (5436,164.80) 401210189524 7580095827 1596,025766.63 33,501,502.36

294
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TOo ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
15. Investment in other equity instruments (Continued)
(2) Description of derecognition during the year:

Accumulated
gains transferred
to retained

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - SHIBRRIABERE(E)

15. HitEmT BiRE ()

K EFFIEAR UL EZEAIIET

398

Accumulated
losses transferred
to retained

earnings due earnings due  Reason for
to derecognition to derecognition ~ derecognition
FRIEHER BIAR | FERR
BARFRE  EABRTREN RIEHERD
Item EE HREHE ZitEx RE
Others Hit - 12,664,182.30 Disposal of equity

REMKE

16. Other non-current financial assets

31 December 2023

[tem 1HE

Financial assets at FVTPL for the
current period

AR BEHEEREBHAY
iR HAE
BT ATRKE AR

Investments related to the pension

2023F12A31H

16. HiFFRBEmMERE

31 December 2022

20224E12831H

plan of subsidiaries

Cross currency swap and interest
rate swap instruments

K&
RXEWEBMEMEEHRTA

214,446,131.20

320,190,598.58

204,222,536.25

698,070,313.85

Total

534,636,729.78

902,292,850.10
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0O ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS

17.

296

)

(

CONTINUED)

Bt 5 ¥R R Bit 5E (78)

HZE2023F12A31HIFFE
(5 - 2 EEABARET)

h - SHIBRRIABERE(E)

Investment property 17. REMEWE
Subsequent measurement under the cost model: (1)  HARKENETRESE
Houses and buildings Land use rights Total
Item JER FEREY TitfE A CH
. Gross carrying amount — RERE
1. 31 December 2022 1. 2022%12A31H 923,194,725.95 124,325,763.09 1,047,520,489.04

2.

4.

Increase during the year

(1) Transferred from
fixed assets/intangible
assets

(2) Transferred from
construction in
progress

Decrease during the year

(1) Transferred out to
fixed assets/intangible
assets

(2) Disposal

31 December 2023

Accumulated depreciation and = -
amortization

1.
2.

4.

31 December 2022

Increase during the year

(1) Provision

(2) Transferred from
fixed assets/intangible
assets

Decrease during the year

(1) Transferred out to
fixed assets/intangible
assets

(2) Disposal

31 December 2023

Accumulated impairment
provision

1.
2.

3.
4.

31 December 2022

Increase during the year

Transferred from fixed
assets

Decrease during the year

31 December 2023

Carrying amount

fl.
2.

31 December 2023
31 December 2022

[

2. AEENEE
() BEEE/EVA
EBA

(2) ERIBBA

3. FERLEH
() BHZETEE/
BVAE

Q) BE
4. 2023F12A31H
2T ENMZAH

1. 2022%12A318
2. AFEMEE
(1 &R
Q BEEAE/BVA
EBA

3. AERIEHE
() BHEEATEE/
BVAE

2 EE
4. 2023F12A31H

© BEREER

1. 2022612A318
2. AFEMEE
EEEESA

3. AFERLER
4. 2023F12A31R

EEEE

1. 2023F12A318
2. 2022%12A31R

376,642,007.86

332,126,026.21

44,515,981.65
228,375,861.75

209,566,003.34
18,809,858.41
1,071,460,872.06

368,544,376.98
76,940,821.84
39,358,747.08

37,582,074.76
9,042,767.00

7,446,436.04
1,596,330.96
436,442,431.82

29,347,858.20
1,132,620.00

1,132,620.00
13,267,686.33
17,212,791.87

617,805,648.37
525,302,490.77

182,380,130.62

182,380,130.62

213,331,602.74

213,331,602.74
93,374,290.97
27,697,860.44

11,871,242.20
4,221,767.52

7,649,474.68
16,725,449.31

16,725,449.31

22,843,653.33

70,530,637.64
96,627,902.65

559,022,138.48

514,506,156.83

44,515,981.65
441,707,464.49

422,897,606.08
18,809,858.41
1,164,835,163.03

396,242,237.42
88,812,064.04
43,580,514.60

45,231,549.44
25,768,216.31

24,171,885.35
1,596,330.96
459,286,085.15

29,347,858.20
1,132,620.00

1,132,620.00
13,267,686.33
17,212,791.87

688,336,286.01
621,930,393.42

WEICHAT POWER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS
Investment property (Continued)

17.

18.

(CONTINUED)

(2)  Investment properties not obtained title certificate:

As at 31 December 2023, the Group did not have any
investment properties for which the title certificate has not

been obtained.

Fixed Assets

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

1~ BHEFEHRERIEBEE(E)
17. BEMEMEE)
() ANHEERBENREUEHE

B/
M2023F 128318 » KEEE
AESEHEENREERD
E °

18. BEEEE

E3 N LT[ liPER 31 December 2022

ltem HH 2023%12A31H 20224124318
Fixed Assets Eihva=y=3 44,072,781,659.43  37,892,012,101.21
Disposal of fixed asset EEEEFE 3,185,488.46 2,411,183.80
Total At 44,075,967,147.89  37,894,423,285.01
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V.

NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

18.

298

Fixed Assets (Continued)
(1) Fixed assets

B ISR RME(EE)
BHFE2023F12H31HILFE

(BRI REELRARET)

h - SHUFHRRIABEERE(1E)

18. EEEE(E)
(1) BELERET

Fordit trucks Forkift trucks
Houses, andequipment  and equipment
buildings and Machinery and Electronic Jeased out Ieased out
[and use rights equipment equipment Vehicles (long-term) (shorttem) Others Totd
REREIR BudiEh  EROIER
fiem ER hs i 4 BEEE ETRE LR HE(RE) Bl it ait
I, Gross canying amount - BigE
1. 31 December 2022 1. 0NENAYA 1867801552303 2581553724764 3,346,183,677.89 526818227138 1261938436322 708564932264 411258245139 72,184170813.19
2. Increase during the year 1 KEENEE 17528419380 412036043833 79,574520.11 086626246 503231801067 319497393933 78077376367  15,748,308,888.37
(1) Addition () BE 171,177,408.29 591,791,075.49 94,085,490.87 995470384 503231801067 319497393933 637,391,08411  9,731,691,712.60
() Transferred from constructon in () EEIEEA
progress 136444010374 3,53546,608.05 702,489,009.4 60911,558.62 - - 15560381278 5,807,01,17243
(3) Transferred from ivestment B REkRHES
properties A 209,566,0033¢ - - - - - - 20956,003.34
&) Intemal re-cssfcation ) mPEsE 75837843 5002,75479 - - - - (122811332 -
3. Decrease during the year 3 KEHDEE 412,605,568.63 061,603,367.04 146,526371.45 3993998544 325364045109 179337638232 193,555,141.69  6,461,247,267.66
(1) Disposals orreements (1) REHE 8047954242 053,161,391.70 14652637145 3993998544 325364045109 179337638232 193,555,141.69  6,120,679,266.11
() Transferred outto investment () BHERERE
properties E 332,126,061 - - - - - - 331260261
(3] Other transfer out () EfEt - 844197534 - - - - R T
4. Adjustment for exchange dferences 4 EHEERE 291,343.849.13 193,978,033.36 045,481.77 (8083435) 85733456184 457660,19756 20285091863  2,003,732207.94
5. 31 December 2023 5. ABENAYA 203091975733 2946827235209 3,99,877,308.32 55766367005  15,255,39.484.64 898490707721 4,902,651,992.00 83474964 641.84
Il Accumulated depreciation o EifE
1. 31 December 2022 1. ANENAYA 058460347713 16,320,449,799.61 2461,119,949.34 41762402637 321066535652 27404285925  2,265,9%,331.21  34,000,887,536.43
2. Increase during the year 1 KEENEE 906937 837.04 1976,12940593 53405082297 5635998371 23372524330 1.25,13041220  626,629,02955 7,689,493 73470
(1) Provision (1) iR 895,246,464.06 197199399391 53405082297 5635998371 23372524330 1.25,13041220  635,009,37851  7,682,047,298.66
(2) Transfrred from mestment () RatEuEe
properties A 7446,436.04 - - - - - - 7446,436.04
(3) Intemal re-dlassfication B mEENE 42449369 413541200 - - - - (8380348%) -
3. Decrease during the year 3 BERSEE T5,644,552.27 250,6%,703.59 106,994,887.15 3752092542 182439860109 97774088232 16376692558 343876547742
(1) Disposasor etements () REHE 3806247751 248,801,991.07 106,994,887.15 3152092542 182439860109 97774288232 16376692558 3,397,288,690.14
(2) Transferred outto nvestment () BfERELE
properties E 31,582,07476 J - - - - - 315807476
(3) Other transfer out () EtEt - 38947125 - - - - - 3sINR
4. Adjustment for exchange dferences 4 EREEER 146,522,33.01 8393137770 657,936.01 14062036 22534000349 15646821000 96,63482587  709,695,302.45
5. 31 December 203 5. ABENAYA 156241908491 1812781387965 288883382117 43660371100 394880300222 3,171,284336.14 282549326105 38,961,311,096.16

WEICHAI PoweER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS
18. Fixed Assets (Continued)
(1) Fixed assets (Continued)

(CONTINUED)

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

h - SHIBRRIABERE(E)

18. BEEE(E)
(1) BIELERL(E)

Forit trucks Forft trucks
Houses, andequipment — and equipment
buidings and Machinery and Electronic leased out Jeased out
fand userights equipment equipment Vehicles (long:term) (shortterm) Others Totd
BEREMR HHaNER
fem %R hu: i1 ] BERE ETRE LB HE(RE) i ait
Il Impairment provson = HEER
1. 31 December 2022 1. WENAYA 94,889,200.46 113,290392.78 6,951,137.75 69049957 3634994130 2528982030 13810,18339 29127117555
2. Increase during the year ). KEENEE 115,151,687 3848144134 1,052,142.74 842,441.65 286965090 1744686692 40142169 176,245,64801
Provision i 115,151,682.77 3848144134 1,052,142.74 842,441.65 286965090 17,446,866.9 40142169 176,45,64801
3. Decregse during the year 3 RERDEE 61120127 27%,77082 2000 - 10710000 3916,800.00 14571299 1332647108
(1) Disposals or refirements () REFHE 5018,581.27 27%,77082 2000 - 10710000 3916,800.00 4571299 1219385108
2) Transfemred outto investment () EHZREER
propertes #E 1,132,620.00 - - - - 1,132,620.00
4 Adustment for exchange diferences 4. EYEERE 10986060 503,096.80 - (4361940 (823974000) (24800421)  (13318,466.23)
5. 31 December 203 S 03ENAYA 203,939,536.56 149,478,160.10 8,003,26049 153294120 3366881280  30580,147.0 1366902788 44087188625
V. Carying amount B EERE
1. 31 December 203 1. 03%1A3A 1254283713586 11,190,980,312.54 1,100,040,226.66 11952701781 1127286466962  5783,04259387  2,063489,703.07  44,072,781,659.43

2. 31 December 2022 1 ANENR3IE 1199852284544 9381,797,055.5

878,112,59080

10850370144 9,372,369,06540  4319,930,906.09

183277593679 37,892,012,101.21

As at 31 December 2023, net value of fixed assets
of the Group with title restrictions amounted
to RMB182,338,604.40 (31 December 2022:
RMB188,108,040.67), please refer to Note V.71. Among
which, none of the pledge over fixed assets had yet to be
registered.

In 2023, as the recoverable amount of certain fixed assets is
lower than its carrying amount, the provision for impairment
of RMB176,245,648.01 has been made based on the
impairment test results. Among them, the asset group
of Shaanxi Automobile Huainan Special-Purpose Vehicle
Co., Ltd. and Shaanxi Automobile Datong Special-Purpose
Vehicle Co., Ltd., both are subsidiaries of the Group, showed
indications of impairment due to changes in future business
strategies. The Group determined its recoverable amount as
the present value of expected future cash flows and made
corresponding provision for impairment of assets amounting
to RMB151,283,168.16.

M2023%F12 8318 -

ZNE e

PR #E X B IR Bl B0 Bl E & &=
1B R AR # 182,338,604.40

(2022412 A31H :

AR

188,108,040.67 7T ) @ = R M zE
71 Hp  EMEIEEEH

AIEEMERT -

R2023FE - ARES

ER AR E S EERREEE -

RERERHE

SRR

B AR#176,245,648.017C ° H
o REET AR EREA
YTHEAR A AMBIARER A
BERAR] @ HRRRACE RIS
mEl - EEARRRETR -
AEEBETEFARRRSTER
AT H I E S B FHEE
EREERELEE  ©EAAR

#151,283,168.167T ©
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (&)

For the year ended 31 December 2023 B FE2023F12A31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

V. NoTES TO ITEMS OF CONSOLIDATED 5 - SHIBRRIABFEE)
FINANCIAL STATEMENTS (CONTINUED)

18. Fixed Assets (Continued) 18. EEEE (&) .

(2) Fixed assets which are temporarily idle are (2) EHERENEEEEMNT -
presented as follows:

Gross Accumulated Provision for Carrying
carrying amount depreciation impairment amount
Item R RE Z5tE REER FHEEE
Houses and buildings EEELY R AR 155,610,820.21 65,816,574.23 48,468,288.36 41,325,957.62

and land use rights
Machinery and equipment

o
o
I

=1

344,136,295.55  220,782,169.34  107,451,008.18 15,903,118.03

BERE
Electronic equipment EFE 68,595,671.61 53,355,335.75 13,197,311.80 2,043,024.06
Vehicles BRRE 590,813.44 573,089.04 - 17,724.40
Other equipment Hi R 413,456.41 186,404.93 - 227,051.48
Total B 569,347,057.22 340,713,573.29 169,116,608.34 59,516,875.59
(3) Carrying amount of fixed assets leased out (3) AEMHELEEEERE
under operating lease is presented as follows: EBEAT

31 December 2023 31 December 2022
[tem THH 2023128318 2022412 A31H
Electronic equipment BFRE 22,108,658.23 29,323,622.15
Machinery and equipment BRI 548,428,729.24 539,218,991.90
Vehicles EERE 744,617.18 2,189,252.77

Forklift trucks and equipment leased out ~ FAHEY XN E RZE(RE)

(long-term) 11,272,864,669.62 9,372,369,065.40
Forklift trucks and equipment leased out ~ #8 & X B R & (S )

(short-term) 5,783,042,593.87 4,319,930,906.09
Other equipment HihRE 1,026,327.90 -
Total At 17,628,215,596.04 14,263,031,838.31

As at 31 December 2023, fixed assets for which the M2023F 124318 - A& E
Group obtained financings through the way of the BREAEHEN TN ETRE
sale and leaseback subleases had a carrying amount of METEERBOEEAARE
RMB2,008,025,600.00. 2,008,025,600.007T °
(4) As at 31 December 2023, fixed assets for which (4) R2023F12F31H - K}
the title certificate had not been obtained are HEREZENEEEER
as follows: RAT -
Reasons for the absence
Carrying amount of the title certificate
ltem 1BH IREEE AHXERZSNER
Buildings EEREED 1,405,390,511.67  In progress of applying
for the title certificate
EEHREEREHE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

For the year ended 31 December 2023 B E2023F12A31HILF/E
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

V. NoTES T0 ITEMS OF CONSOLIDATED 5 - SHIIERRIABEEE)
FINANCIAL STATEMENTS (CONTINUED)
19. Construction in progress 19. IR
31 December 2023 31 December 2022
[tem 1EH 2023%12831H 2022912 A31H
Construction in progress HEIR 7,450,821,759.81 7,980,410,006.36
(1) Status of construction in progress (1) HEZIEER
31 December 2023 31 December 2022
WBE12831A N002E128318
Gross carrying Provision for Carrying (Gross carrying Provision for Carrying
amount impairment amount amount impairment amount
liem R RERE HEER RERE FEAE HEER FEEA
Factory area construction project b BiEEREEE 1,101,673,535.63 - 1,101,673535.63 490,841,972.86 - 49084197286
Production line construction and 4 G2 RAEERA 511,127,798.81 - SI127,79881 46157862114 - 6157862114
renovation project A
Factory area construction project D FEE:ERD 453,136,829.95 - 453,136,829.95 185,469,203.20 - 185,469,203.20
Science and Technology HEmER 299,733,657.96 - 299,733,657.96 272,498 854,07 - 272,498,854.07
Research Institute
Factory area construction project - EREFEEAF 286,683,329.92 - 28668332992 171,485,211.46 - M8 2146
Factory area construction project A-FBRABERA-IEAE  159,580,549.33 - 1050054933 45817073505 - BRI
R&D bulding
Transmission project )AL 86,406,730.24 - 86,406,730.24  1,003,228,559.22 - 1,003,228559.22
Production line construction and A EERRHEEER 86,501,466.25 - 86,501,466.25 596,425,684.58 - 596,425,684.58
renovation project B
Lovol High Horsepower New Plant - Z R A5 51REE 803702371 - 80,370,223.11 52,38,742.12 - 52,238,742.12
Project
Trial room construction project C ~ HREEFIEEC 78,446,970.25 - 78,446,970.25 73,673,207.32 - 73,673,207.32
Factory area construction project B HEZVEEB 76,187,260.09 - 76,187,260.09 167,168,638.86 - 167,168,688.86
Factory area construction project ¢ FEE:XEE C 61,054,718.07 - 61,054,718.07 54,778,190.81 - 54,778,190.81
Trigl room construction project  HRERFERR 25,890,478.84 - 25,800,478.84 £6,874,226.21 - 66,874,226.21
Others ) 4,156,421,258.73 12393,047.97  4,144,028210.76 3,926,548 954.70 57084544 3925978,109.26
Total Aif 7,463,214,807.78 12,393,047.97  7,450821,759.81  7,980,980,851.80 57084544 7980,410,006.36
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V.

302

NoTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
19. Construction in progress (Continued)
(2) Movement in key construction-in-progress is
presented as follows

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHIBRRIABERE(E)

19. EEIREE)
(2) EAHZEIEBEHLKFE
BEx

Of which:
capitalized Capitalization
Acual  Accumulated amountof  rateof

Fixed asset (ostsasa amountof inferest  interest
Increase ~ transferred in Other percentage capitalized  during the  during the Source of
Budget Opening balance ~ during the year ~ during the year decrease  Closing balance ~ of budget (%) interest year year funding
B
TEEL IEgAE  FEERE AERE AEAE
Item &R S Ef8E HEEN EraE Eti ERBE EEMw ZireE EAMEE  AmLE BERR
Factory area construction  FREERERE 1993,284,700.00 490,841,972.86  611,038,741.09 20717832 - 110167353563 56.54 - - - Self-rased
projectE EF
Production fine tEERR 2,935,120,00000 59,425,684.58  306,111,048.30 79,416,51080  19,621364.15  86,498,857.93 5767 - - - Self-raised
construction and YiERB EE
renovation project B
Production fine tEEERR 167343000000 327,169,864.86  275,728,779.93  180,760,352.85 - 42213829194 5243 - - - Self-raised
construction and HHEERA EF
renovation project A
Factory area construction  FFBEFEED 109724000000 18546920320 35,95399151  89,286,364.76 - 453136,829.9 50.86 - - - Self-raised
project D EE
Science and Technology ~ BEFER 590,970,00000 272498,854.07  27,34,803.89 - - 299,733,657.9 50.72 - - - Self-raised
Research Insttute EE
Factory area construction  BEERARF 53473710000 17148521146 13823680425  23,038,685.79 - 2866833299 5331 - - - Selfraised
projectF EE
Factory area construction  FFEEREEA 997,687,80000  458,170,735.5  91,084,852.98  389,675,038.90 - 159,580,549.33 5157 - - - Self-raised
project A-R&Dbulding  ~TEARE EES
Transmission project -~ EEEE - & 507,440,00000  85329,386.05 306,601,530.38  367,336,830.46 - 2459408617 7124 - - - Self-raised
Infastructure EE
Total At 2,587,390912.53 2,112,990,552.33 1,846,720961.88  19,621,364.15 2,834,039,138.83 - - -
WEICHAI POWER Co., LTD. HtLshhiRMNBERALSD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
20. Right-of-use assets

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

1 - SHIIFEHRRIEBFE(E)
20. FREEE
Forklft trucks Forklft trucks

andequipment  and equipment
after sale and after sale and

leaseback leaseback

Houses and Machinery and subleases Subleases
Buildings Equipment Vehicles (long-term) (short-term) Others Total

EREOEEE  EHEDEERE

WORER  WELHNER
ftem %R BEREEN BEER Ehitk iR(RH) R(EH) it aif

I, Gross carying amount - RARE

1. 31 December 2022 1. 002E128318  6,680,629,466.15 8,707,094.95 1708744291 398,088949.10  1,084,154393.28  1836,507,035.74  10,025,174,382.13

2 hhceseduingtheyear 2. KEENEE 121543826213 153,000.00 1,518,751.08
3 Decreaseduingtheyear 3. AEEVEE 69652479940 - -
4 Adustmentforexchange 4. [E}EEEE

differences 369,005,155.56 3,154.398.94 4,686,467.95
5. 31 December 2023 5. 03F12A318  7,568,548,084.44 12,014493.89 23,292,661.94

I Accumulated depreciation =~ B34
1. 31 December 2022 1. 000F12A318  3,306,424,087.13 6,232,718.20 12,980,585.41

2. Provison for the year ) REHRAE 6961394593 95098559 2,941,648.08
3. Decreaseduingtheyear 3. KEFOEE  546449,00879 = -
4 Adustmentforexchange 4, E}EERE

differences 135,045,30.73 3,026,141.74 838,666.78
5. 31 December 2023 5. 03128318 3591,159,768.30 10,209,845.53 16,760,900.27

. Provision for impairment JREER

1. 31 December 2022 1. 20028128318 9,627,501.30 - -
2. Provision for the year ) KEHREE 13,959,019.94 = =
3. Adustmentforexchange 3, E}EERE

differences (378,303.64) - -

4. 31 December 2023 4 03F12F318 23208217.60 - -
IV. Carying amount B EEER

1. 31 December 2023 1. 03F12A318  3,954,180,098.54 1,804,648 36 6,531,761.67

2. 31 December 2022 2. NENA3E 336457787102 2474376.75 4,106,857.50

- - 63883620000 1,855946,21321
24408732600 632,175,880.50  568,861,650.00  2,141,649,655.90

1770617850 5352523072 11090992242 558,987,354.09
171,707801.60  505,503,743.50  2,017,391,508.16  10,298,458,293.53

7066040454 47288530595  1,103,60331497  4972,786416.20
330987,195.00 41029260300  438,031,10748 187934299838
2288405750 573,663,249.00  528,599,700.00  1,891,596,015.29

2632989.16 2981918915 61,95640953  233318,627.09
16139653120 33933384910 1,074991,131.98  5,193852,026.38

866252430 18,290,025.60
606747997 2002649991

(176232427)  (14062791)
12.97,680.00  36,175,897.60

1031127040 166,169,89440  929,432,6%.18  5,068430,369.55
32742854456 611,269,08733  724,241,19.47  5034,097,940.33

During the year, short-term leasing fees through profit or loss
under the simplified approach amounted to RMB383,894,429.57
while low value asset leasing fee amounted to RMB95,634,436.76.

REEFTAEHESNECEENE
B E S M A A R383,894,429.57
T REEBEEREERAARE
95,634,436.767T °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

B ISR RME(EE)
BHFE2023F12H31HILFE

(BRI REELRARET)

V. NoTES TO ITEMS OF CONSOLIDATED 5 - 6HIIERRIABEREE)
FINANCIAL STATEMENTS (CONTINUED)
21. Intangible assets 21. BEEE
(1) Intangible assets (1) BEEERER
Land use Trademark Orders on Customer
rights Patents rights License Software hand Relationship Others Total
Item bifi] HERE E5Rf EEERE KitE g HESE EPBE i it
|, Original asset value - BERE
1. 31 December 2022 1. 00E128318 3362,05,332.83 247748757973 7.882,216,885.69  1:888,104906.23  813,080,02392 31282800053 10,770,831,797.56  8,739,590,182.96  36,246,194,709.45
2. Increase during the year ) AEENEE
(1) Addition () BE 161,924,744.59 - - 11534926658 271,127,61752 - 339806 89752921199  1,445934.238.74
(2) Transfer from internal () mPREEA
R&D - 28874742004 - - - - - - 28874742004
(3) Transfer from () ERIREA
construction in progress 2425929324 - - - 5103251787 - - - 7529181111
(&) Transfer from [ 8REEELE
investment properties B\ 21333160274 - - - - - - - 21333160274
(5) Redlassification (5 E5E - - - 92,916,900.00  (83,247,300.00) - - (9,669,600.00) -
3. Decrease during the year 3 KERLER
(1) Disposals or retirements (1) RESHE 62,664,571.20 - - 11336,237.42 2,792,953.89 - 65,506950.00  281,199,312.00  423,500,024.51
(2) Transfer to investment () EAREHERE
properties 182,380,130.62 - - - - - - - 182,380,130.62
4. Adjustment for exchange 4 EREERE
(ifferences - 3986169271 411,056,10457  102,209,104.21 17,478,969.49 183870867 476,14182734  365338,70253  1,430,473,669.52
5. 31 December 2023 5. 03E128318 351652627158  2,806,096,69248 829327299026  2,187,243939.60 1,066,678,87491 33121526920 11,181,470,072.9  9,711,589,185.48 39,094,093 296.47
Il Accumulated amortization o BHER
1. 31 December 2022 1. 002E12A318 579.956,900.13  1,185,653,763.53 36,702,031 125455651436 382,283831.68 21317556803  5,675803,765.17  3419,674,699.25 12,747,807,065.26
2. Increase during the year ) KEENEE
(1) Provision () &t 59,752,24030  262,343,959.79 116368233 230,899,950.01 53,464,957.82 557685000 78274936459 907,613,15130  2,303,564,156.14
(2) Transfer from () BREREHE
investment properties B\ 16,725,449.31 - - - - - - - 16,725,449.31
3. Decrease during the year 3 KEEHEE
(1) Disposals or retirements (1) RESEE 3,133,228.55 - - 9,906,750.00 325,494.69 - 65,499,300.00  280,839,150.00  359,703923.24
(2) Transfer to investment () EAREERENE
properties 7,649474.68 - - - - - - - 7,649,474.68
4. Adustment for exchange 4 EREEER
differences - 29,063,782.52 6552983 128,220,398.69 562,820.46 1268244797 28302441782 79548635.88  533,168,033.17
5. 31 December 2023 5. 03E128318 645,651886.51  1,477,061,505.84 3793123527 160377011306 435986,115.27  231434.866.00  6,676,078247.58  4,125,997,336.43 15,233,911,305.96
II. - Provison for impairment = JBEE
1. 31 December 2022 1. 0025128318 16,069,639.97 - 31,176,180.00 6,888451.20 23,300,483.10 1846817520 51970102676 12331663770 73892059393
2. Increase during the year ). NEENSE
Provision iR - - - - - - 54187557 8,067,077.13 8,608,952.70
3. Decrease during the year 3 KERDEE = = s - - - - - -
4. Adustment for exchange 4 EREESR
differences - - 1,832,460.00 404,886.40 1,369,545.70 1,017,592.00 29.975,035.31 6,784,484.07 41,384,003.48
5. 31 December 2023 5. 03E128318 16,069,639.97 - 33,008,640.00 7,93,337.60 24,670,02880 1948576720 55021793764 138,168,19890 78891355011
IV, Net camying amount - RESE
1. 31 December 2023 1. 203128318 285480474510 1,329,035,186.64 822233311499  576,180,488.94  606,022,730.84 80,294,636.00  3,955,173,887.74  5,447423,650.15 23,071,268 440.40
2. 31 December 2022 2. 00ENA3NA 2,766,028,792.73  1,29183381620  7.814,338682.58  626,659,940.67  407495,709.14 8118425730 4575327,005.63  5,196,598,846.01  22,759,467,050.26
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V.

NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS

21.

(CONTINUED)

Intangible assets (Continued)

(1)

Intangible assets (Continued)

During the end of the year, the proportion of intangible assets
from internal R&D to the remaining amount of intangible
assets was 25.23%.

As at 31 December 2023, the Group had no intangible assets
with title restrictions (31 December 2022: Nil).

Other than the finite useful life of some of the trademarks
held by the subsidiaries of the Company, trademarks of the
Group are renewable every 10 years at minimal cost. The
management of the Group are of the opinion that the Group
has both the intention and ability to renew the trademarks
continuously. As a result, the useful life of the trademarks is
considered by the management of the Group as indefinite
because the trademarks are expected to contribute to the
Group's net cash inflows indefinitely. The trademarks will
not be amortized unless their useful life is determined to be
finite. Instead the trademarks will be tested for impairment
annually and whenever there is an indication that they may
be impaired.

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

h - SHIBRRIABERE(E)

21.

BILEE(E)

(1)

ANNUAL REPORT 2023 F IR

BIEEERN (&)

AN R BB AN BT B TR BV SR T
BEREBVEERBENOLIR
25.23% °

R2023%F12A310 - A&EEE
Fir A #E 52 BR I i 2 B EE (2022
F12A310 - &) -

BARRRZFRRFBEHED
BEAFHERI - NEBEHEAM
BRE T FARREKRAEE—
R REEERERS  A%E
BEERARNTHEEZESR
R o BERIZEARHAIKASBA
SEEARSIMAFE - Bt
REFERERRAZEBREMA
S THEE  RIFREEIRNA
ERFERERERER - BRIT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED 1~ BHEFEHRERIEBEE(E)
FINANCIAL STATEMENTS (CONTINUED)

BILEE(E)

306

(1)

(2)

WEICHAI PowER Co., LTD.

Intangible assets (Continued)

As at 31 December 2023, KION owned trademark
rights with an indefinite useful life of carrying amount
of RMB7,379,065,753.60 (31 December 2022:
RMB6,973,020,299.70), the recoverable amount of such
trademark rights was determined based on the present value
of expected future cash flows of the asset groups unit it
belonged to, which was determined based on the cash flow
projection in accordance with the 5-year financial budget
approved by the management. The discount rate used for
the cash flow projection was the pre-tax rate of 12.10%-
13.60% (2022: 10.70%-12.90%). The estimated growth
rate of cash flows beyond the 5-year period of 1.00%-1.30%
(2022: 1.00%-1.30%) was the long-term average growth
rate of the industry or region where the enterprise operated.

Based on the result of the test for impairment, as at 31
December 2023, the provision for trademark rights with an
indefinite useful life is no longer required to be made by the
Group (2022: Nil).

Land use rights for which the title certificate
has not been obtained

ltem 1HE

LI E A

Land use rights

21. Intangible assets (Continued) 21.

Carrying amount

IREEE

27,110,996.01

(1)

(2)

BEEEER (1)

#2023 12 A31 B * KION
BEENERAS® TEE®
AEEAEFEAEEAR A
R # 7,379,065,753.60 T
(2022% 128318 : AR
6,973,020,299.70 7T ) * % =B
AEEEAENTKE S ER
BEMBEEAMAASNIE &
RKESREMNRERTE - £
AAARRBERERBEEERE
HERSFEHMMBIEE RER
MESREBAREE - B
it 2= T8 ORI BT £ AR O B BT HT 3R =&
£ 12.10%-13.60% ( 2022 4 :
10.70%-12.90% ) + 54 LA 1&
MRS RENGETREFE
£ £1.00%-1.30% (2022 4F :
1.00%-1.30% ) B> EFTEITE
@A RAITFIIERE -

ERBEISANER =
2023412 A318 1k » AEBH
EASG T T EIEE AR
EEE—PEHEREER (2022
FrfE) e

AR EREEN L HE
Vel =P

Reasons for the absence
of the title certificate

ApZEREENERE

In progress of applying
for the title certificate

+ 3t 7% e FE IR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

For the year ended 31 December 2023 B E2023F12A31HILF/E
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

V. NoTES TO ITEMS OF CONSOLIDATED 5 - SHIIERRIABEEE)
FINANCIAL STATEMENTS (CONTINUED)
22. Expenditure on development 22. BRI
Capitalized expenditure on development of the Group is presented AKEEAECMFRESTHT -
as follows:
Decrease
Increase during the year during the year
.53 AERD
Expenditure Recognition
on internal asintangible Other 31 December
31 December 2022 R&D Others assets decreases 023
fem i WER3E S Bt BIAEREE BftH)  203%12831R
Diesel engine efficiency optimisation project B (1B R 316,545,472.05 - - 28874742004 27,798,052.01 -
Hydraulics project REEE 15,254,059.50 - 896,59.50 - - 16,150,656.00
Others Eth 7,309,180.80 - - - 1,295.09 1,307,885.71
Total At 339,108,712.35 - 896,596.50  288,747,420.04 27,799,347.10 23,458,541.11
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (&)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TO ITEMS OF CONSOLIDATED - BHIFERERIBEBFEE)

FINANCIAL STATEMENTS (CONTINUED)

23. Goodwill 23. BHE
(1) Movement in gross carrying amount of (1) BEKREFREZEER
goodwill
Adjustment

31 December Increase Decrease for exchange 31 December

IYAl during the year  during the year differences 2023

tem B8 WE1R3E KERM KERY  ENEEAE  NDBF0A31E

Merger with TAGC AREAE 531,226,252.68 - - - 531,26,252.68

Merger with Linde Hydraulics GmbH & Co. kG~ AEHERBABNE 787,301,689.61 - - L621567159  833577,367.20

Merger with KION ABHION 6,303,091,057.17 - - 370,480,355.15  6,673,571,412.32

Merger with Dematic Group £ HDematic Group 15,634,223,323.50 - - M979M 415,70 16,132,194,739.20

Merger with Tsintel Technology AHEBRR 303417,137.9 - - - 303417,1319%

Others A 79001435793 1712070000 20639,70000 2773761805  814,232,975.98

Total Aif 24,349,273 818.85 17,120,700.00 20,639,700.00  942,465,066.49 25,288,219,885.34

(2) Movement in provision for impairment of (2) EEREEGEZEER
goodwill
EAICIOWEI® Increase during  Decrease during 31 December
2022 the year the year 2023
ltem &R 2022F12 4318 RSB XEHS 20235128318
Merger with TAGC BHPRME 238,071,400.00 - - 238,071,400.00
Merger with Tsintel BIHEBRIE

Technology 92,052,911.12 99,777,324.17 - 191,830,235.29
Total = 330,124,311.12 99,777,324.17 - 429,901,635.29

Balance as at 31 December 2023 mainly represented
goodwill arising from merger with TAGC, Linde Hydraulics
GmbH & Co. KG, KION, Dematic Group and Tsintel
Technology. Goodwill arising from merger would be
allocated to asset group units to test for impairment on an

annual basis.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

For the year ended 31 December 2023 B E2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)
V. NoTES T0 ITEMS OF CONSOLIDATED 5 - SHEFHRERIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
23. Goodwill (Continued) 23. BEHE(E)
(2) Movement in provision for impairment of 2) EEREEEZEET
goodwill (Continued) (%)
(@) Information about the asset group or groups @ BEMELEEMLET
of assets groups in which the goodwill is EHME IEEEE S
focated
Components of the asset groups or Operating Whether this is
groups of asset groups and basis for segments and consistent with
allocation basis for allocation  previous years
Name P& EED PR =& ELAR]
=L HE IR R KR 7 E R AR FRRF—H
Asset group unit A major automobile components other Automobiles and Yes
than automotive and engines automobile
components
BEMEEA TR R BB E R ITET AT MERTETERY E
Asset group unit B manufacture of hydraulic pumps, Automobiles and Yes
hydraulic motors, hydraulic valves, automobile
gears and other components components
BEHMMBES FERBR  RESE O REMF - MERAETRE =
s R EETEM
Asset group unit C forklift trucks production, warehousing Intelligent logistics ~ Yes
technology, intelligent supply chains
and automation solutions
BEMRMBAEC NEAE - BB RS fL R Been 2
BEMEARRT R
Asset group unit D intelligent supply chains and Intelligent logistics ~ Yes
automation solutions
BEMAMBAED BeeHtEEN B AR R BEem =
Asset group unit E driving assistance system and Engines Yes
automatic driving solutions
BEHEAE ERHBARREBERBRATR BB &
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TOo ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
23. Goodwill (Continued)
(2) Provision for impairment of goodwill
(Continued)
(b) Method used to determine the recoverable
amount
The carrying amount of material goodwill is allocated
to the asset group units as follows:

B ISR RME(EE)
BHFE2023F12H31HILFE

(BRI REELRARET)

h - SHUFHRRIABEERE(1E)

23. BE(E)

(2) FEAEEERDESR

(#)

(b) ATk (5] % B8 49 A fE i
ETA
EERENEASENR

EEEMAAANBERMN

™

Carrying amount of goodwill (net of impairment)

AENRESE(NRAEER)

31 December 2023 31 December 2022 Notes
Asset group units BERAS 2023%12A31H 2022512A318 it
Asset group unit A BEEBAA 293,154,852.68 293,154,852.68  Note 1 1
Asset group unit B BEMAHEAB 833,577,367.20 787,301,689.61 Note 2 &2
Asset group unit C BEABAC 6,673,571,412.32 6,303,091,057.17  Note 3 53
Asset group unit D BEMEED 16,132,194,739.20 15,634,223,323.50 Note 4 5%4
Asset group unit BEMEAE 111,586,902.67 211,364,226.84  Note 5 75
Total At 24,044,085,274.07 23,229,135,149.80 -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TOo ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
23. Goodwill (Continued)
(2) Provision for impairment of goodwill
(Continued)
(b) Method used to determine the recoverable

amount (Continued)

Note 1:The goodwill acquired through the mergers with TAGC
is allocated to asset group unit A: major automobile
components other than automotive and engines and is
tested for impairment.

The recoverable amount of asset group unit A has
been determined based on the present value of the
expected future cash flows of the asset group, which was
determined based on cash flow projection in accordance to
the 5-year financial budget approved by the management.
The discount rate used for the cash flow projection of
asset group units A was the pre-tax rate of 15.39% (2022:
16.51%). The estimated growth rate of cash flows beyond
the 5-year period of 2.00% (2022: 2.00%) was the long-
term average growth rate in the industries or regions in
which the enterprises operate.

B 5 4R R it 5F (78)

B F2023F12H31HIFFE

(BRI 2REELRARET)

h - SHIBRRIABERE(E)

23. BE(E)

(2) FEREEEEDER

(&

(b)

A Y [B] % 58 6 AL §E T

ETE(#E)
B AEEAGHIEEE
BRI E B EAME

BA : JTHEREBKI
B BTEERM
TTRLIE A ©

BEHEASAL A Y]
D REIRIR B EMMEE
FEE AR KBE & i B a8
BEETE  HABEA
KB EREEEE
HEHE Y5 4F BB BT RS 7B
EREMME S RERE
BT o BEMME
AH & 7 & 78R B BT R
FE) BRI HE D5
2 15.39% (2022 F :
16.51% ) o 5F LA £ /)
HemEm et REF
118 £ E2.00% (2022
F :2.00%)BIEELE
TR S [ o) R BT 15
R -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TOo ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
23. Goodwill (Continued)
(2) Provision for impairment of goodwill
(Continued)
(b) Method used to determine the recoverable

amount (Continued)

Note 2:The goodwill acquired through the mergers with Linde
Hydraulics GmbH & Co. KG is allocated to asset group
unit B: manufacture of hydraulic pumps, hydraulic motors,
hydraulic valves, gears and other components and is tested
for impairment.

The recoverable amount of asset group unit B has
been determined based on the present value of the
expected future cash flows of the asset group, which was
determined based on cash flow projection in accordance to
the 5-year financial budget approved by the management.
The discount rate used for the cash flow projection of
asset group unit B was the pre-tax rate of 10.48% (2022:
10.22%). The estimated growth rate of cash flows beyond
the 5-year period of 2.00% (2022: 2.00%) was the long-
term average growth rate in the industries or regions in
which the enterprises operate.

312 WEICHAI POWER Co., LTD. JfscshhpiMaRLAS
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BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHIBRRIABERE(E)

23. BE(E)

(2) FEAEEERDESR

(&

(b)

] Y [B] % 5R 6 AL FE T

—
AE

i#2

V% (#8)

KREE R
BRRELOEEAE
FABAAMAE  LER
EX - #EEE  RE
MFT - % RAEES
1 - EITRER -

BEHAEA B AT Y ]
CHEREEMMESE
B FEE KK B2 B
HEETE  HBFRK
HenEREEZEM
JERISFHm B EE
BEBHE L HEEA
K tEE - AEMMEEB
B 7= T8 R BT ER A
BRI T E 2 10.48%
(20224 :10.22% ) -
S5FUBERE TEMRGE
REF 158 R E2.00%
(20224 : 2.00% ) B>
EEITE S E R
BTG R -



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TOo ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
23. Goodwill (Continued)
(2) Provision for impairment of goodwill
(Continued)
(b) Method used to determine the recoverable

amount (Continued)

Note 3:The goodwill arising from the mergers with KION is
allocated to asset group unit C: forklift trucks production,
warehousing technology, intelligent supply chain and
automation solutions and is tested for impairment.

The recoverable amount of asset group unit C has been
determined based on the present value of the expected
future cash flows of the asset group unit, which was
determined based on cash flow projection in accordance to
the 5-year financial budget approved by the management.
The discount rate used for the cash flow projection of the
asset group unit C was the pre-tax rate of 13.47% (2022:
13.95%). The estimated growth rate of cash flows beyond
the 5-year period of 1.00% (2022: 1.00%) was the long-
term average growth rate in the industries or regions in
which the enterprises operate.

B 5 4R R it 5F (78)

B F2023F12H31HIFFE

(BRI 2REELRARET)

h - SHIBRRIABERE(E)

23. BE(E)

(2) FEREEEEDER

(&

(b)

A Y [B] % 58 6 AL §E T

ETE(#E)
#3: FEEAGKIONEEH
RS EEAEMME

C:RELE BER
R & e IE#2 70 61 B)
TERRART 5 o

BEHMAACHA Y E
DRI A EMMEE
FEFT R K E 2 BRI R
BT + HEGARKE
L RERIEEIEEHE
B 5F B 81 A E B
Ei ey B 2 2 780K
TEE - BEHMAECH
27t = AR BT R 8
i B #T B K2 13.47%
(20224 : 13.95% ) -
SFUERE RE G
REIFIHIERE1.00%
(20224 : 1.00% ) B>
FEATRETT R B R
BRI o

ANNUAL REPORT 2023 F#® 313



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V.

314
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NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
23. Goodwill (Continued)
(2) Provision for impairment of goodwill
(Continued)
(b) Method used to determine the recoverable

amount (Continued)
Note 4:The goodwill arising from the merger with Dematic

Group, including the acquisition of Digital Applications
International Limited, is combined and allocated to asset
group unit D: intelligent supply chains and automation
solutions and is tested for impairment.

The recoverable amount of asset group unit D has been
determined based on the present value of the expected
future cash flows of the asset group unit, which was
determined based on cash flow projection in accordance to
the 5-year financial budget approved by the management.
The discount rate used for the cash flow projection of the
asset group unit D was the pre-tax rate of 13.60% (2022:
12.60%). The estimated growth rate of cash flows beyond
the 5-year period of 1.30% (2022: 1.30%) was the long-
term average growth rate in the industries or regions in
which the enterprises operate.

AR NBRMNERAT

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHIBRRIABERE(E)

23. BE(E)

(2) FEAEEERDESR

(&

(b)

] Y [B] % 5R 6 AL FE T

—
AE

4 -

JE(HB)

K & E & #f Dematic
Group ( B 1% W &
Digital Applications
International Limited ) &
EHEESPREEEM
HED - HEEMELET
BEERERTG R - T
JREAIE o

BEMHEA DAY [E]
D REIRIR B EMMEE
AT AR KB & RERE
BT + BB ARKE
L RERIEEIEEHE
H5F B 8 A E B
HEi B 2 2 780K
BT - BEHMAEDH
2 7t 2 AR BT R 5
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
23. Goodwill (Continued)
(2) Provision for impairment of goodwill
(Continued)
(b) Method used to determine the recoverable

amount (Continued)

Note 5:The goodwill acquired through the merger with Tsintel
Technology is allocated to asset group unit E: driving
assistance system and automatic driving solutions and is
tested for impairment.

The recoverable amount of asset group unit E has been
determined based on the present value of the expected
future cash flows of the asset group unit, which was
determined based on cash flow projection in accordance to
the 5-year financial budget approved by the management.
The discount rate used for the cash flow projection of
asset group units E was the pre-tax rate of 19.23%. The
estimated growth rate of cash flows beyond the 5-year
period of 2.00% was the long-term average growth rate in
the industries or regions in which the enterprises operate.
The recoverable amount of asset group unit in 2022 has
been determined as the fair value of equity interest in
Tsintel Technology less the cost of disposal.

Note 6:The recoverable amount of other asset groups of the
Group has been determined based on the present value
of the expected future cash flows of the asset group
portfolio.

B 5 4R R it 5F (78)

B F2023F12H31HIFFE

(BRI 2REELRARET)

h - SHIBRRIABERE(E)

23. BE(E)

(2) FEREEEEDER

(&

(b)

A Y [B] % 58 6 AL §E T
ETE(#E)

&5
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REBE GIFEFIHRE
EHBES I EEEM
HEE  BRBHELR
BBERBERLE  #&
TTRLIE A ©
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T BB AKE R
TMERIEEIEBHEL
SFERMUEAERE
A9 2 7 2 TR K
E o BEMMBAERD R
= TR BT R B B BT AT
HEE19.23% + 5FEIL
#H2RE G REF
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (&)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES To ITEMS OF CONSOLIDATED 5 - SHUBERRIEEEFEE)
FINANCIAL STATEMENTS (CONTINUED)
24. Long-term prepaid expenses 24, REASHER
Adjustment
31 December Increase Amortisation for exchange 31 December
PVl during the year  during the year differences 2023
ltem L] 2022124318 REEM REBH EXZEAR  2023F12831A
Industrial mould fee THEAS 167,858,324.71 13,494,626.94 41,304,863.04 210,063.90 140,258,152.51
Industrial equipment fee Tf#EER 47,200,904.88 13,717,815.00 20,072,329.61 - 40,846,390.27
Expenditure on improvementof  FABTEEMR S E
fixed assets leased in 97,071,010.76 12,166,407.61 19,270,912.27 (31.69) 89,966,474.41
Total At 312,130,240.35 39,378,849.55 80,648,104.92 210,032.21 271,071,017.19
25. Deferred tax assets/ liabilities 25. EEFIEREE &fF
Deferred tax assets and deferred tax liabilities without offset are as RS AR PIS T & E MR
follows: FHAasE
31 December 2023 31 December 2022
2023%12A31H 2022128318
Deductible Deductible
temporary Deferred temporary Deferred
difference tax assets difference tax assets
Item JEH AENEREER EEMEHEE EEERiIbEEE EEMEHEE
Deferred tax assets EEFREHEE
Accruals TEIRTER 22,119,725,561.24  3,734,703,242.09  13,805,526,680.26  2,692,419,763.39
Lease liabilities and financial liabilities ity grez il
related to lease arrangements HEAR
LeRas 21,983,048,114.14  5575,141,486.26  18,383,575,572.04  4,692,425,583.63
Provision for impairment of assets BERNBES 6,820,944,853.86  1,480,185,945.84  7,183,986,431.00  1,603,708,573.93
Right-of-use assets/fixed assets fRRESE BHET
leased out BE 12,309,762,790.40  3,120,008,089.60  9,296,257,961.61  2,348,030,119.14
Unrealized profit for internal transactions  Ef HAREHHE 2,590,304,956.10  530,869,961.02  1,797,580,403.71 365,301,969.21
Deferred income EEE 2,431,651,944.26 371,137,128.55  2,345,078,276.18 353,724,269.61
Tax and accounting differences for HEERATRFEER
supply chain solutions 579,280,490.75 150,612,922.88 535,710,625.87 144,984,176.96
Finance lease receivables BERERKZ 818,764,030.00 204,316,473.30 723,434,434.08 180,811,638.62
Deductible losses AEMER 3,855,881,567.26  984,299,021.58  4,942,585,583.33  893,414,829.26
Deductible goodwill arising from business (M54 4f Al KA
combination (before tax) EERIlEES 87,040,640.00 26,320,460.80 109,276,890.41 33,139,017.45
Others =) 2,471,959,971.90 611,506,032.01  1,982,724,602.96 492,069,104.73
Total Ear 76,068,364,919.91  16,789,100,763.93  61,105,737,461.45 13,800,029,045.93
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TOo ITEMS OF CONSOLIDATED D - SHEERERIABEE(E)
FINANCIAL STATEMENTS (CONTINUED)
25. Deferred tax assets/ liabilities (Continued)

Deferred tax assets and deferred tax liabilities without offset are as

follows: (Continued)

25. EEFEHEE BEBE&)
RHEIHHOIR T P 1S 77 B B MR P
wHas : (8

31 December 2023

31 December 2022

2023128318 2022124318
axable temporary DIS{EG  Taxable temporary Deferred
difference tax liabilities difference tax liabilities
ltem HH EHHEREER  BEAGHER DAl . =i
Deferred tax liabilities ELFERAE
Fair value adjustment upon TEAHNDABERE
business combination 15,167,076,903.67  4,369,204,131.49  15,769,574,447.15  4,522,852,894.34
Finance lease receivables BERERYH 15,503,780,966.40  3,908,898,867.20  11,702,238,375.27  2,938,103,794.29
Right-of-use assets/fixed assets RRELE /BLEE
leased out BE 10,620,914,786.52  2,709,225,353.66  8,908,256,392.00  2,287,822,965.25
Intangible assets generated from REHETRETEE
internal R&D 6,889,179,733.25  1,901,754,126.34  6,900,372,389.05  1,798,466,584.57
Payroll and benefits BT HmER 1,619,168,102.40 439,030,630.40  1,290,183,365.76 344,147,707.15
Lease liabilities HERRE 846,773,785.60 167,008,000.00 739,822,674.85 144,503,903.63
Amortisation of finance expenses for RBETREERSE
long-term borrowings 64,728,371.20 19,530,112.00 101,246,862.72 26,888,606.64
Amortisation of taxable value of BT BB
trademark rights 267,953,124.14 40,192,968.62 214,929,739.85 32,239,460.98
Change in fair value of finanial SRIEAREEE
instruments 1,331,379,043.26 212,656,393.49 781,330,420.02 120,852,723.42
Depreciation of fixed assets ETEENE 3,479,926,870.78 541,908,739.93  2,540,295,757.83 392,264,715.65
Others Hit 1,997,015,940.73 438,150,460.71  3,538,864,235.19 736,413,305.72
Total At 57,787,897,627.95 14,747,559,783.84  52,487,114,659.69 13,344,556,661.64

Deferred tax assets and deferred tax liabilities are presented in net

amount after offsetting:

BEMBREEMREMSHEEN
HIHRRFRESIR -

31 December 2023

31 December 2022

2023128318 20224128318
Offsetamount  After offsetting Offset amount After offsetting
Item HA HHEHE HHE R BiHER iRl or
Deferred tax assets EEFTEREE 10,478,175,550.20  6,310,925,213.73  8,894,738,840.17  4,905,290,205.76
Deferred tax liabilities ERFAEHAE 10,478,175,550.20  4,269,384,233.64  8,894,738,840.17  4,449,817,821.47
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V.

398§

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
25. Deferred tax assets/ liabilities (Continued)
Deductible temporary difference and deductible losses in respect of
deferred tax assets not yet recognised are presented as follows:

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHERERIEEER (&)
25. IREFSHEE BE(H)
REERIELE A 15 B & W AT RN B
MR R AEIGEMT

31 December 2023 31 December 2022

ltem HH 2023%12H31H 2022412 A31H
Deductible temporary difference IR ER 5,071,629,397.07 4,274,929,193.41
Deductible losses AIKH0ES 1B 13,541,682,071.00  14,116,871,624.35
Total At 18,613,311,468.07  18,391,800,817.76

Deductible losses in respect of deferred tax assets not yet
recognised will fall due in the following years:

AERRLEFAEREEN A EINE R
RRATFEDE

31 December 2023 31 December 2022
2023%12H31H 2022912 H31H

2023 20234 - 50,591,846.66
2024 20244 239,174,942.66 281,583,633.00
2025 20254 389,433,862.00 223,386,984.15
2026 2026%F 2,127,883,357.30 1,874,194,790.22
2027 20274 1,709,196,418.02  2,066,601,345.11
2028 20284 454,466,609.94 77,127,834.05
2029 20294 101,940,672.90 90,620,607.11
2030 20304 125,696,952.72 118,418,653.16
2031 20314 133,882,490.80 140,555,941.54
2032 and beyond 20325 AR 1,593,166,623.63 1,328,820,856.93
Indefinite i 3I| HAHARR 6,666,840,141.03 7.864,969,132.42
Total &5t 13,541,682,071.00  14,116,871,624.35

Note: Pursuant to the requirements under the “Notice Concerning the Extension
of Maximum Years Allowed for the Carry-forward of Losses Incurred
by High-tech Enterprises and Technology Enterprises of Small and
Medium Size” (Cai Shui [2018] No. 76) issued by the MOF and the State
Administration of Taxation in July 2018, for those high-tech enterprises
and technology enterprises of small and medium size that qualified for
the carry-forward of losses in 2018, their losses incurred between 2013
and 2017 for which making-up process has not ended are allowed to be
carried forward for a maximum of 10 years, irrespective of whether those
enterprises were qualified for the carry-forward of losses between 2013

to 2017.

Deferred tax related to deductible losses and deductible temporary
difference is recognised based on profit forecast.

WEICHAI POWER Co., LTD. HLahhBRMNBERLD

it IREBEIEES - BIRHEAEE2018F 74
BT FE[2018]76 55 X BRI =5
FRAMEERPIRA PR 15458
FRAVBHIEIHE + 2018FABEE
B2 FT AT 10 3 FOF 45 A e o\ 1D 3 A
G2013F 22017 F 2L AHBENE B
20134F 22017 4F % 4 8915 K F # ST 9
518 - YR TFRBAEFERG  RK
AEFEFRZ109F ©

7N 2 B AR 5 2 6 BB e R B T I H0 /S
BRI B 1 R AR AR AT
B/ -



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
26. Other non-current assets

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - SHIBRRIABERE(E)

26. HMIEREBEE

31 December 2023 31 December 2022

02312831A W025128318
Gross carrying Provision for Carrying Gross carrying Provision for Carrying
amount impairment amount amount impairment amount
ffem %R RERE HEER REEE i HEER FHEE
Scheme assets under defined benefit plan SR E Rl S22 792,804,659.20 - 19280465920 697,693.216.80 - 69769321680
Prepayment for land use rights B LbEREE 83,550,785.01 - 83,550,785.01 - - -
Prepayment for construction equipment R TR:HES 43,044,341.66 - 304434166 6564866613 - 6564866613
Input tax credit to be deducted FEMERRE 28,269,542.40 - 2826954240 98902,719.60 - 98902719460
Pledged certifcate of deposit ERRERE - - - 540,000,000.00 - 540,000,000.00
Others £t 326,998,374.27 - 32699837421 101,856,377.55 - 101,8%,377.5
Total At 1,274,667,702.54 - 1,274,667,702.54  1,504,100,980.08 - 1,504,100,930.08

27. Short-term loans

27. BHIER

31 December 2023 31 December 2022

Item THH 2023%F12H31H 2022412 A31H
Pledged loans HIRER 50,000,000.00 50,000,000.00
Credit loans EEIEE 1,996,781,742.31 4,559,106,808.74
Total X 2,046,781,742.31 4,609,106,808.74

As at 31 December 2023, the above borrowings and loans carried
interest at rates ranging 1.50%~13.55% (31 December 2022:
1.50%~13.78%) per annum.

As at 31 December 2023, among the short-term loans,
RMB50,000,000.00 (31 December 2022: RMB50,000,000.00)
represented the borrowings obtained by Shaanxi Jinding Casting
Co., Ltd. (“Shaanxi Jinding”, a sub-subsidiary of Shaanxi Heavy-
duty Motor Co., Ltd.) from China Merchants Bank Co., Ltd. Xi'an
Branch, secured by the accounts receivable of Shaanxi Jinding,
pursuant to the borrowing agreement.

R2023F12A318 @ Lt ERAEF
R £A1.50%~13.55% (20224 12 A 31
H :1.50%~13.78%) °

M2023F12 8318 @ BHIE B A
R #50,000,000.007T (2022412 B 31
A : 50,000,000.007T ) 48 & #R17 i%
HERARAZDITRPRAER FE
BRARIZHEARRASREERR
AEI(ATEBIPREAS S ) REAE
3K B H) B ABR TR & & Y R LR
IRFIEAE o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
28. Financial liabilities held for trading

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHIBRRIABERE(E)

28. XZMERMER

31 December 2023 31 December 2022

ltemn BH 2023%1258310 20224128318
Forward foreign exchange contracts mERINEE L) 166,701,491.20 85,556,345.40

KION, a subsidiary of the Company, conducted cash flow hedging
on forward currency contracts designated to the exchange rate risk
of forecast sale, forecast purchase and firm commitment. Details
are set out in Note V.73.

29. Notes payable

AT ZF R AKIONH & EFINE S [F]
IBEYTEHNE EHREURET
AENZEEEIINERKETRESR
SEH  FREMER 73

29. ERNERE

31 December 2023 31 December 2022
2023%12H31H 2022412 A31H

27,586,268,520.14  21,998,263,547.45
40,527,767.69 26,487,386.88

[tem HH
Bank acceptance bills RITERNIEE
Commercial acceptance bills EEAIIESR
Total At

27,626,796,287.83  22,024,750,934.33

As at 31 December 2023, the Group had no outstanding notes
payable which were due (31 December 2022: Nil).
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
30. Accounts payable
(1) An aging analysis of accounts payable based on
billing dates is presented as follows:

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - SHIBRRIABERE(E)

30. FEFERRX
(1) JETERF R R E H AR
BREE D WTHOT -

31 December 2023

2023%F12H31H

58,809,419,645.54
1,317,369,505.63

31 December 2022
2022412 A31H

43,792,975,117.25
1,767,102,062.51

[tem HAH
Within 1 year 1 AR
Over 1 year 1A
Total A&t

60,126,789,151.17

45,560,077,179.76

Accounts payable are non-interest bearing, and are generally
settled within three to six months.

As at 31 December 2023, there was no payable which was
material and aged over one year (31 December 2022: Nil).

31. Contract liabilities

Item IHH

JERTBRATET S - WBBHEIE
6MEANBE °

MR2023%F12A318 - EEREE —
FAEMEEZMEMIRR(2022
F12A318 - &) -

31. SEEIAR’

31 December 2023 31 December 2022

2022%12H31H

2023F12H31H

Supply chain solutions HEESEAER TR 4,579,186,457.60 4,753,098,134.10
Sales and other services SHE N E A RS 10,655,337,878.56 8,333,688,716.53
Total S 15,234,524,336.16 13,086,786,850.63

The contract liabilities associated with the supply chain solutions
business are advances from customers under the performing
contract when a specific milestone receipt exceeds the revenue
recognised using the input method.

The revenue in the opening balance carrying amount including
contract liabilities recognised this year by the Group amounted to
RMB12,001,185,629.94.

HHEREFRTRABNARAES
BRETHEFENERZBYGER
RIRNE B HER R WA B EE A R TR IR
EPHIERE -

AERERAFHANBEEAREA

BFNEEEETHORARARR
12,001,185,629.947T °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMEE(48)

For the year ended 31 December 2023 B FE2023F12A31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

V. NoTES TO ITEMS OF CONSOLIDATED - BHIFERERIBEBFEE)
FINANCIAL STATEMENTS (CONTINUED)
32. Liabilities held for sale 32. BEGFEERE

31 December 2023 31 December 2022

ltem HH 2023%12H31H 2022412 A31H
Disposal of subsidiaries by KION KIONEZ &+ A
(Note V.10) (BfaEf - 10) 354,866,457.60 201,695,038.80
33. Payroll payable 33. FERBEIE
(1) List of payroll payable (1) BB IEHM R
EADECNIEE  Increase during  Decrease during 31 December
2022 the year the year 2023
ttem 1B 2022128318 AER AERD 20235128318
Short-term remuneration SRk 5,267,933,621.31 28,989,207,334.62 27,825,291,493.00 6,431,849,462.93
Post-employment benefits BB ER
(defined contribution plan) (REmRfFatal) 535,209,482.27 3,949,088,057.48 3,932,522,353.21  551,775,186.54
Severance benefits due within -~ —ERF|HIELRIER]
one year (Note VV.42) (Hiizs ~ 42) 233,973,778.46 296,556,467.49 217,455,760.29 313,074,485.66
Cash-settled share-based —ERIENARS
payment due within 1 year REORAX N
(Note V.42) (HizE - 42) 8,845,396.94 24,625,350.00 6,576,564.54 26,894,182.40
Other long-term payroll due —EREHMEM
within 1 year (Note V.42) KRB TEHH
(Wiits ~ 42) 87,788,254.69 578,354,107.23 560,469,165.14 105,673,196.78
Total &ar 6,133,750,533.67 33,837,831,316.82 32,542,315,336.18 7,429,266,514.31
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

For the year ended 31 December 2023 B E2023F12A31HILF/E
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

V. NoTES T0 ITEMS OF CONSOLIDATED 5 - SHIIERRIABEEE)
FINANCIAL STATEMENTS (CONTINUED)
33. Payroll payable (Continued) 33. EBIHMGE)
(2) Short-term remuneration is presented as (2) BEIFMUT :
follows:
EAOICEINWE  Increase during  Decrease during 31 December
2022 the year the year 2023

ltem JER 20225124318 RSN XEHS  2023F12A31H

Salaries, bonuses, allowances T% . #4528

and subsidies FagEl 3,763,526,129.05 25,430,488,519.39 24,421,699,479.18 4,772,315,169.26
Staff welfare BIGHE 169,121,116.98 508,307,838.32 446,076,361.59 231,352,593.71
Sodial security HeERRE 94,997,147.03  1,749,110,134.43  1,735,500,194.10  108,607,087.36
Incl: Medical insurance Heb: BERHE 65,505,450.39  1,614,321,607.68  1,594,072,000.17 85,755,057.90
Work injury insurance IERRE 22,348,883.94  105,614,609.30  105,545,043.90 22,418,449.34
Supplementary medical HRBERRE
insurance 7,142,812.70 29,173,917.45 35,883,150.03 433,580.12
Housing funds FEAES 20,471,300.52  510,422,378.24  506,250,439.43 24,643,239.33
Labor union operating funds and ~ T&4 B/ T
employee education costs YELE 941,556,339.93  181,523,786.12  174,726,056.44  948,354,069.61
Other short-term remuneration ~ E- 412 2R+ B 278,261,587.80  609,354,678.12  541,038,962.26  346,577,303.66
Total A&t 5,267,933,621.31 28,989,207,334.62 27,825,291,493.00 6,431,849,462.93
(3) Post-employment benefits (defined (3) BEBEER(REIEFAT
contribution plan) is presented as follows: )T -
EAOIENWE  Increase during  Decrease during 31 December
2022 the year the year 2023
ltem JER 20225124318 RS XEHS  2023F12A31H
Basic pension insurance EREZRR 436,957,791.56  3,107,216,600.40 3,093,998,830.58  450,175,561.38
Unemployment insurance KERRE 21,205,614.90 249,389,038.47 249,939,767.43 20,654,885.94
Contribution to pension fund PEFESHE 77,046,075.81  592,482,418.61  588,583,755.20 80,944,739.22
Total A&t 535,209,482.27  3,949,088,057.48 3,932,522,353.21 551,775,186.54
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED h - SHUFHRRIABEERE(1E)
FINANCIAL STATEMENTS (CONTINUED)
33. Payroll payable (Continued) 33. ENBIHMGE)

(3) Post-employment benefits (defined (3) BEBEER (REEFL
contribution plan) is presented as follows: )T (&)
(Continued)

The Company and its PRC subsidiaries participate in RABRFEREAFRBIZIRE
pension insurance and unemployment insurance schemes SMBAREEERINEZR
established by the government as required as well as an b - KERREE  B2INTH
annuity scheme, pursuant to which, the Company and its ¥F¢  BEZEFE A2
PRC subsidiaries contribute a stipulated proportion to these AR AR EBRAF R BRI B8
schemes respectively. Such contributions cannot be used to RIABFELL B A M SrT 81507
deduct the contributions to be made by the Group on behalf B B@Fe R ARERA
of its employees in the future period. Other than the above EERRAREE A B THTHR
monthly contributions, the Company and its PRC subsidiaries He RS ABFEEASN - K
have no further payment obligations. The corresponding RNE R BBRAF R BN EEE
expenses are recognised in profit or loss for the period or the E—FENER - BENZHR
cost of related assets when incurred. BERGTAZHBERIEEERE
)N
The Company's overseas subsidiaries participate in defined RABFEIRINFREIZNHE
contribution plans administrated by the local government or B LA R ZRBEEE R
private pension or insurance institutions and contribute to BRTERIFETE - RIBEHER
these plans in accordance with local regulations or terms of A RGRAZETEHFE
contracts. e
34. Taxes payable 34, BEXME
R RIS LiPEM 31 December 2022
Item BH 2023%12H31H 2022412 A31H
Value-added tax BEM 860,013,916.89 722,786,190.45
Corporate income tax EFTER 1,418,726,055.71 405,113,300.68
Individual income tax (EPNFIR S 237,288,967.66 258,419,164.43
Property tax BEM 35,936,633.58 21,679,233.50
Stamp duty ENIERS 27,657,586.16 18,350,675.81
Land use tax T3 fsE AR 19,170,029.58 16,163,775.98
City maintenance and construction tax T MR IR R AR 6,699,482.89 9,219,478.78
Educational surtax A BN 4,794,849.46 4,178,429.91
Other taxes HAitbTIE 130,961,812.52 209,467,498.92
Total &t 2,741,249,334.45 1,665,377,748.46
324 WeicHAI PowER Co., LTD. MHENNBMRERAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS
35. Other payables

(CONTINUED)

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

1~ BHEFEHRERIEBEE(E)
35. HiEAR

31 December 2023 31 December 2022

ltem B H 2023128318 20224124318
Interest payable FERTFIE 105,551,610.24 88,242,029.60
Dividend payable FEHRZF 303,138,594.63 303,243,788.97
Other payables HAbFER R 7,499,080,615.59 7,799,372,482.84
Total A5t 7,907,770,820.46 8,190,858,301.41
(1) Interest payable (1) EHFE
31 December 2023 31 December 2022
Item IEH 2023%F12A31H 2022412 A31H
Interest on medium term notes FREASEE TS 72,831,206.40 50,178,804.00
Interest on borrowings BHF A 32,720,403.84 38,063,225.60
Total &5t 105,551,610.24 88,242,029.60
(2) Dividend payable (2) FERF
31 December 2023 31 December 2022
ltem IHH 2023%12H31H 202212 831H
Dividend payable FERT IR 303,138,594.63 303,243,788.97
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (&)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED - SHIIFEHRRIEBFZ(E)

FINANCIAL STATEMENTS (CONTINUED)

35. Other payables (Continued) 35.
(3) Other payables (3)

(@) Listed according to nature of amount:

Hip AR (&)
Bt
@) HIBILEST

31 December 2023

31 December 2022

326

Nature ME 2023F12A831H 2022%12A31H
Guarantees and deposits RiE2R#HE 1,543,030,481.38 1,561,239,257.52
Sales discount HEE 768,252,900.40 752,773,775.05
Payables for purchase of ENIERRETEE

construction and fixed assets FREE T 938,819,082.04 843,085,185.22
Repurchase obligation in respect of GilegiEdmlinE S

restricted shares 490,283,280.00 -
Acquisition consideration payable FERTUCBE X 360,722,220.92 1,147,103,860.05
After-sale expenses and repair and —EREEGEE

maintenance expenses 252,389,364.96 209,986,931.48
Technology development expenses RF%E 222,564,190.50 269,990,532.01
Transportation expenses BE 66,523,592.99 110,202,171.10
Others Hith 2,856,495,502.40 2,904,990,770.41
Total At 7,499,080,615.59 7,799,372,482.84

(b)  Significant other payables aged over one year

(b) FRERHBIFHEZR
e AR

Closing balance

Reasons for
failure to repay

Item HA FREAEE REBENRE
Supplier 1 HpER1 223,658,802.73 Not yet settled

REE
Supplier 2 HEERE2 131,403,889.53 Not yet settled
Total =R 355,062,692.26

WEICHAI PowER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - GHUFHRRIABEERE(IE)

36. Non-current liabilities due within one year

36. —FREHWERBERS

31 December 2023

31 December 2022

ltem EH 20234128318 20224612 831H
Long-term payables due within one year —FRBHREAEN K 4,060,776,978.19 3,963,710,275.76
Long-term borrowings due within one year —iﬁqﬁjﬁﬁﬁ’jﬁﬁmﬁm 5,757,492,295.20 3,347,103,653.23
Lease liabilities due within one year —FRIHNEEAE 1,112,186,177.71 1,172,765,909.32
Bonds payable due within one year —FRE JHHE’]FEHﬁ%} 546,175,104.00 -
Other non-current liabilities due —FREHIA E b

within one year EREEaE 3,425,721,317.22 2,731,582,662.60
Total A3t 14,902,351,872.32 11,215,162,500.91
Long-term borrowings due Hrh - —FREER

within one year include: REAERK ¢

Guaranteed loans (Note V.38-

REBK(MEL 38

Notes 1, 2, 4) HF1-2-4) 4,774,922,004.00 1,248,197,116.33
Credit loans ZRER 452,570,291.20  2,094,906,536.90
Pledged loans (Note V.38-Note 5) ERER(HFH - 38~ 7#5) 510,000,000.00 =
Mortgage loans (Note V.38-Note 6) WIER (KR ~ 38~ 716) 8,000,000.00
Other loans (Note V.38-Note 7) HAER(HFR ~ 38~ 727) 12,000,000.00 4,000,000.00

37. Other current liabilities

31 December 2023 31 December 2022
ltem EH 2023%12831H 20224E12A318
Product quality assurance deposit mEERER 2,823,654,557.01 2,384,649,833.59
Loans from leasing institutions TAERIBER 2,260,337,356.80 1,161,186,515.70
Short-term commercial paper CHImE 5 157,184,000.00 2,263,984,500.00
Others Hh 2,437,070,174.04 1,159,752,331.47
Total S 7,678,246,087.85 6,969,573,180.76
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
38. Long-term borrowings

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

38. REAER

31 December 2023

h - SHIBRRIABERE(E)

31 December 2022

[tem HH 2023%12H31H 2022412 A31H
Guaranteed loans (Notes 1~4) REBER(GTT1~4) 8,933,381,236.74  13,481,071,467.01
Credit loans EAER 8,850,816,027.73 8,618,232,033.81
Pledged loans (Note 5) EHER(aF5) - 510,000,000.00
Mortgage loans (Note 6) EHER(7T6) - 38,000,000.00
Other loans (Note 7) EMEsR(aF7) 123,411,750.00 135,000,000.00
Total &5 17,907,609,014.47  22,782,303,500.82

Long-term borrowings are classified according to maturity dates as

follows:
Maturity FIEAH
Due within 1 year 1 R E|Ef
Due within 1 to 2 years 122 M EIH
Due within 2 to 5 years 25|5F A B H
Due over 5 years S E

Sub-total /NEF
B D BEA—FAINEHNE
Btk (MfaE A - 36)

Less: Long-term borrowings classified
as due within one year (Note V.36)

REMEFIREIHBEEDMAT ¢

31 December 2023

2023F12H31H

5,757,492,295.20
9,489,027,303.47
8,377,581,711.00
41,000,000.00
23,665,101,309.67

5,757,492,295.20

31 December 2022
2022 12A31H

3,347,103,653.23
6,468,777,736.90
16,017,897,415.88
295,628,348.04
26,129,407,154.05

3,347,103,653.23

Total &5

17,907,609,014.47

22,782,303,500.82

As at 31 December 2023, the above loans carried interest
at rates ranging from 0.75%~5.90% (31 December 2022:
0.75%~12.50%) per annum.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS

38.
Note 1:

Note 2:

Note 3:

Note 4:

(CONTINUED)

Long-term borrowings (Continued)

As at 31 December 2023, an amount of EUR356,518,968.75
equivalent to RMB2,801,953,879.20 under long term borrowings
(31 December 2022: RMB2,620,283,700.00) was loan(s) provided to
Weichai Power (Hong Kong) International Development Co., Ltd., a
subsidiary of the Company, from China Development Bank, for which
the Company provided guarantee for joint liabilities. The long term
borrowings will mature on 15 October 2024.

As at 31 December 2023, an amount of EUR648,585,652.72,
equivalent to RMB5,097,364,361.86 under long term borrowings
(31 December 2022: RMB5,831,866,372.00) was loan(s) provided to
Weichai Power (Hong Kong) International Development Co., Ltd., a
subsidiary of the Company, from Australia and New Zealand Banking,
Hong Kong Branch, Industrial and Commercial Bank of China (Asia)
Limited, Agricultural Bank of China Limited, Hong Kong Branch,
DBS Hong Kong Branch, and Postal Savings Bank of China Co., Ltd.
Weifang Branch, for which the Company provided guarantee for
joint liabilities. The long term borrowings will mature in stages by
21 September 2025. Among the remainder, EUR163,228,218.66
equivalent to RMB1,241,026,325.12 (31 December 2022:
RMB874,779,857.52) will mature within one year.

As at 31 December 2023, an amount of EUR646,000,000.00,
equivalent to RMB5,077,043,200.00 under long term borrowings
(31 December 2022: RMB4,795,193,400.00) was loan(s) provided to
Weichai Power (Hong Kong) International Development Co., Ltd., a
subsidiary of the Company, from Bank of China (Hong Kong) Limited,
for which the Company provided guarantee for joint liabilities. The
long term borrowings will mature in stages by 31 August 2027.
Among which, no amount will mature within one year.

As at 31 December 2023, an amount of EUR93,131,845.44 equivalent
to RMB731,941,799.68 under long term borrowings (31 December
2022: RMB957,554,100.00) was loan(s) provided to Weichai Power
(Hong Kong) International Development Co., Ltd., a subsidiary of
the Company, from Bank of China (Hong Kong) Limited, for which
the Company provided guarantee for joint liabilities. The long term
borrowings will mature on 28 October 2024.

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

h - SHIBRRIABERE(E)

38.

R
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0O ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

38. Long-term borrowings (Continued)

Note 5:  As at 31 December 2023, an amount of RMB510,000,000.00 under
long term borrowings (31 December 2022: RMB510,000,000.00) was
loan(s) provided to Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary
of the Company, from The Export-import Bank of China Limited,
Shaanxi Branch, secured by the bank deposits of Shaanxi Heavy-duty
Motor Co., Ltd., pursuant to the borrowing agreement. This long term
borrowing will mature on 20 March 2024.

Note 6:  As at 31 December 2023, an amount of RMBS8,000,000.00 under
long term borrowings (31 December 2022: RMB38,000,000.00) was
loan(s) provided to Shaanxi Jinding, a sub-subsidiary of Shaanxi Heavy-
duty Motor Co., Ltd., from Shaanxi Qishan Rural Commercial Bank
Co., Ltd, secured by the fixed assets of Shaanxi Jinding pursuant to the
borrowing agreement. An amount of RMB30,000,000.00 under the
long-term borrowing was early repaid in 2023, while the remainder
will mature on 17 August 2024.

Note 7:  As at 31 December 2023, an amount of RMB135,411,750.00 under
long-term borrowings (31 December 2022: RMB139,000,000.00)
was loan(s) provided to Shaanxi Fast Gear Co., Ltd., a subsidiary of
the Company, from CDB Capital Co., Ltd., and the loan agreed in
the loan agreement were used in medium-duty and light-duty gear
boxes and new energy transmission system projects. This long-term
borrowing will mature in stages by 22 October 2030. Among others,
RMB12,000,000.00 (31 December 2022: RMB4,000,000.00) will
mature within one year.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
39. Bonds payable

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - SHIBRRIABERE(E)

39. EfES

31 December 2023 31 December 2022
2023%F12A31H 202212 A31H

[tem HH
Bonds payable FERHES

8,837,411,046.40 6,056,952,787.80

As at 31 December 2023, balance of bonds payable are listed as

R2023F12A318 © ENESSBRED

follows: NN
Atthe Fair value Adjustment
beginning Issued during  Accrued interest hedging forexchange  Repaidduring  Less: Due within Atthe end
Item Face value Issuing date Bond period lssued amount of year theyear  during the year adjustments Amortisation differences the year one year of year
2R i EOEE] E5HR BfieE HIBE KERS KEHEAR  MMEEEEEE il Exzhag KERE M -EREE ERBE
1367130400000 February 2017 Note1 738473136000  719472,00540 - 17,523,836.95 - 267,750.00 42,296,135.80 - 5617510400 215860,787.20
WITELR i
1,504,120,000.00 June 2018 Tyears 150035970000  1,293,781,777.30 - D413 21,335,850.00 420,750.00 76,640310.70 - - 1.392,178,688.00
018568 £
906,834,800.00 April2019 Tyears 90525442400 356,009,706.90 - 867158942 - 91,800.00 20927,894.70 - - 310940160
019547 £
3967,200,00000  September 2020 Syears  3967,20000000  3,687,689,298.20 - 71,060,850.00 - 8958,15000  216,998,375.80 - - 3,913,645,824.00
24t 00597 5E
Medium-tem note (Note 5]~ 2,856,168,750.00 October 2023 Note 5 2,856,168,750.00 - 284748599700 67,746,792.35 - 43,700.00 90,766,648.60 - - 2,938,69,345.60
hERE(S) NBENR 5
Totd 16,601,667,550.00 1657371423400  6,056,952787.80  2,847,485997.00 19743119999 21,335,850.00 10,182,15000  447,629,365.60 - 54617510400 883741104640

s

Note 1:  KION, a subsidiary of the Company, issued medium-term notes
with total par value of EUR1,010 million in February 2017, which
will mature in May 2022, April 2024 and April 2027, at floating
interest rate based on EURIBOR (Euro Interbank Offered Rate).
In April 2021, KION early repaid part of the medium-term notes
payable due in 2024 in an amount of EUR167 million, equivalent
to RMB1,305,572,600.00. As at 31 December 2023, an amount of
EUR69.5 million of medium-term notes will mature within one year,
equivalent to RMB546,175,104.00.

Note 2: KION, a subsidiary of the Company, issued medium-term notes with
total par value of EUR179 million in June 2018 with bond period of 7
years. Nominal amount of EUR100 million of such notes are at floating
interest rate based on EURIBOR while the other nominal amount of
EUR79 million are at fixed interest rate.

#1: ARAEZFARAKON » R2017F2
B &7 EEAEA10.1 8B T8+
=g 5B R2022F5A « 2024
F4F 2027 F4AZH » FI KB
EURIBOR (B 7T #R 77 [F] 2 #r 18 FI| K ) 73
HIERFEBFIE o R2021F 48 -
KION#E B 18 18 %5 5 1R 2024 4F FI[ B+ ]
Zig . (BESHERI67ERT  ITA
A R #1,305,572,600.00 7T ° 12023
F12H31H » HH0.695EE T+ &
ZEHER—FRIE  TeARK
546,175,104.007T °

#2 1 ARBIZFARIKION © R2018F6 A %
TTEEE R 79EE TP RIZ 1
EFRRATE - ZZE 1 EB T E
BE 7K 5 LA EURIBOR (Bl T 4R 77 R # 47
EFIF) BEERZEFIE « 50.7918
BT EREFE B EEFE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0O ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
39. Bonds payable (Continued)

Note 3:  KION, a subsidiary of the Company, issued medium-term notes with
total par value of EUR120.5 million in April 2019 with bond period of
7 years, at floating interest rate based on EURIBOR.

Note 4:  KION, a subsidiary of the Company, issued corporate bonds of
principal amount of EUR500 million in September 2020, with a
nominal interest rate of 1.625%, and maturity of 5 years. The bonds
will be mature in 2025.

Note 5 KION, a subsidiary of the Company, issued medium-term notes with
total par value of EUR375 million in October 2023, which will mature
in October 2026, October 2028 and October 2030. Nominal amount
of EUR310.5 million of such notes are at floating interest rate based
on EURIBOR while the other nominal amount of EUR64.5 million are
at fixed interest rate.

40. Lease liabilities

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHUFHRRIABEERE(1E)
39. EfifEs ()

i#3: AR AEZFREIKION + R20194F 4
F BT Z AR 5 1.205 BB T A9+
2= EHHRETF - FIRBL
EURIBOR (BT #R7TRIE #r & FII%K) BE

F4: AKREZFRFKION @ R2020%9 5 &
TEAETEASEB ML EESL &
FHIR B5F - ZFEFIEAE1.625% -
ZEEEN2025EFH]

5 AR AEZFAAKION » R2023F 104
BITEELBEAITSER TR E
15 2 BIR20264 108 ~ 202846104
F12030 10 A £ 5f - ZZ1E+3.1051F
B} 7T 1 58 FI| 3R % LAEURIBOR (B T 4R 77
RIZHFFIEFIE) REEGFEFIE - 5
0.6451E BT E1FEF| R A ELEFIE -

40. FHEBE

31 December 2023 31 December 2022

ltem BE 2023%12H31H 2022912 A31H
Lease liabilities HEBE 5,448,898,897.13 5,597,092,040.56
Less: Lease liabilities taken to non-current 3 : 5 A—E AR HIMIER

liabilities due within one year PHEaBEMNHEaR

(Note V.36) (§tzEH - 36) 1,112,186,177.71 1,172,765,909.32
Total A5t 4,336,712,719.42 4,424,326,131.24
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED 1~ BHEFEHRERIEBEE(E)
FINANCIAL STATEMENTS (CONTINUED)

41. Long-term payables 41. REAFER

31 December 2023

31 December 2022

[tem 1HAH 2023%12H31H 2022412 A31H

Long-term payables RHEIER R 10,071,478,082.40 7,992,209,194.73

Special payables EHIEFERN I 23,000,000.00 23,000,000.00

Total A3t 10,094,478,082.40 8,015,209,194.73

(1) Long-term payables (1) RHETE

EY RO liPE 31 December 2022

[tem B H 2023%12831H 2022412 A31H
Government grants for national BUf&IE B BUN BT

debt projects
Balance of indirect lease guarantee (Note)
Financial liabilities related to

5,500,000.00
734,512,972.80

5,500,000.00
M ERRBEGT) 823,949,322.90

ERHEOEEERARE

sale and leaseback (Note) (i) 9,331,465,109.60  7,162,759,871.83
Total &5 10,071,478,082.40 7,992,209,194.73
Note: The aforesaid balances are mainly related to the business of forklift it _FAiERERF 28 8 2N A]KION

trucks leasing of KION, a subsidiary of the Company. Details of the
related business is set out in Note /ll.36.

REHEXBIAR - HEER
HHF R E= - 36 ¢

(2) Special Payables IR

2)

EYECHIVIE  Increase during  Decrease during 31 December
2022 the year the year 2023
ltem EH 2022%12 4318 RESRN REFD  2023F128318
Interest subsidy for liquid fund LEBERER
granted by provincial RBECETAS
finance office 23,000,000.00 - - 23,000,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0O ITEMS OF CONSOLIDATED

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHUFHRRIABEERE(1E)

FINANCIAL STATEMENTS (CONTINUED)

42. Long-term payroll payable
(1) List of long-term payroll payable

42. REIFESTETH N
(1) REIETETEHHZE

EX NI T LiPEM 31 December 2022
2023%12H31H 2022412 A31H

[tem AH
Defined benefit obligations BEXmETE 6,883,964,483.38  5,980,444,871.00
Long-term severance benefits REABHREF 782,065,520.74 683,288,805.38
Cash-settled share-based payments LIRS &E MR
(Note XIl) (Ht+—) 189,641,772.25 36,475,314.97
Other long-term payroll payable H At 5= HARY T3 B 557,620,822.81 494,209,395.84
Subtotal st 8,413,292,599.18  7,194,418,387.19
Less: Long-term payroll payable due W —F AR E
within one year (Note V.33) R HA P T T 3
(MizFA - 33) 445,641,864.84 330,607,430.09
Among which: Severance benefits Heh o BHEER 313,074,485.66 233,973,778.46
Cash-settled share-based LIRS EER
payments f& 1D 2 A 26,894,182.40 8,845,396.94
Other long-term payroll H = HABE T S0
payable 105,673,196.78 87,788,254.69
Total &5t 7,967,650,734.34 6,863,810,957.10
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V.

NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS

42.

(CONTINUED)

Long-term payroll payable (Continued)

(2)

Defined benefit obligations

The Group operates certain defined benefit plans for its staff
in some overseas subsidiaries who meet conditions. The plan
requires that contribution be made to an independently
administered fund. Under the plans, staff are entitled to
enjoy retirement benefit provided for under the defined
benefit plan.

The Group's defined benefit plan is a post-employment
pension plan. The plan requires that contribution be
made to an independently administered fund. The plan is
administered by an independent trustee in the legal form
of a fund. The assets held under the fund is held separately
with assets of the Group. The trustee is responsible for the
investment strategies of the plan.

The trustee assesses the level of capital of the plan. The
assessment includes asset-liabilities matching strategies
and investment risk management strategies. The trustee
determines the amount to be deployed based on the result
of its annual assessment.

The plan is exposed to interest rate risk, risk of change of
anticipated age of beneficiaries of the pension, and risks of
the securities market.

KION and Linde Hydraulic GmbH & Co. KG, both are
subsidiaries of the Group, have respectively engaged Willis
Towers Watson, an independent actuarial firm, to estimate
the present value of obligations of the abovementioned
post-employment pension plan using actuarial techniques in
accordance with the projected unit credit method.

B 5 4R R it 5F (78)

HZE2023F12A31HIFFE
(5N 2 EEABARET)

h - SHIBRRIABERE(E)

42. REIBENABITHM(E)

2)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
42. Long-term payroll payable (Continued)
(2) Defined benefit obligations (Continued)
The following table sets out the key actuarial assumptions
used as at the balance sheet date:

B ISR RME(EE)
BHFE2023F12H31HILFE

(BRI

EREELBARET)

h - SHIBRRIABERE(E)

42. REIBNABITHM(E)

(2)

Key actuarial assumptions FEREMRR
Discount rate (%) FrERR(%)
Expected growth rate of future pension ~ JEEA#F & 18 & R(%)
expenses (%)
Expected rate of salary increment (%) TRERRR e BRAEREK
(%)

The actuarial valuation illustrates that the market value
of assets under the scheme is RMB6,297,627,475.65 (31
December 2022: RMB5,452,780,041.28). Such actuarial
valuation of assets accounts for 50.83% of the benefit
provided for qualifying staff. KION, a subsidiary of the
Company, provides default guarantees to the trustees of
four post-employment pension plans in the UK. In case
of an event of default of the said companies, KION will
assume all the obligations of those companies up to the
maximum guaranteed amount. As at 31 December 2023,
the guaranteed amount was EUR80 million.

The following table shows the quantitative sensitivity analysis
of key assumptions used:

Increase
Key actuarial assumptions FERERS b))
Discount rate i 1.00%
Future growth of salary ARFLER 0.50%
Future growth of pension expenses ~ RREAKEEFER 0.25%

336  WEICHAI POWER Co., LTD. fscshhpiMaRLAS

Increase/(decrease)
of defined benefit
obligations

(1,498,702,323.48)
237,584,944.20
18,194,048.00

TRRBEERERAMERNE

EHEER

EX NI oI LiPEM 31 December 2022
2023412H31H 2022412 A31H

3.15-4.76 3.65-5.04
0.78-4.25 0.71-4.25
0.05-2.94 0.06-3.15

BEMEBRTRTEEENT
B A AR ¥6,297,627,475.65
(2022128318« AR
5,452,780,041.2870) » HiE &
BEMBERBEERTEKHE
TAEREF50.83% « T4
AIKION [m) 7 2 B 12 1 A P {E] Bt
BigRIRESFTEIMZFEARME
HPER - REA—KBEAR A
BA KONBEREEREE
WEEZSARNAMEERE -
20234128318 @ ERE&EHL
FTET0.8018 -

TREMEANERBRNEE
BURIE DA -

Increase/(decrease)
of defined benefit

Decrease obligations
REZ BB

By i/ (HD)
1.00% 1,934,955,866.26
0.50% (220,380,055.12)
0.25% (55,014,400.00)



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
42. Long-term payroll payable (Continued)
(2) Defined benefit obligations (Continued)
Scheme recognised in the income statement is set out

below:
ltem BERE|
Cost of services for the current period & HIRIE A AR
Cost of services for previous periods BERFBEAA
Net interest MEHEE

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

T

Incurred during
the year

RERLEHE

209,877,769.80
3,151,580.69
211,850,683.55

5 - SHEFHRERIEEFE(E)
42. REENBIHMGE)

(2) REZ#Z

H5(E
EANBERTERNE BTSN

Incurred in
previous year
FFEBERE

338,537,697.59
(87,163,642.60)
118,607,462.91

BERIR AR AP AN FER

Net amount of the cost of
post-employment benefit

424,880,034.04

369,981,517.90

Incl: Taken to cost of sales He o G AEERA

Taken to distribution and selling FTAHEEA
expenses

Taken to general and AAERER
administrative expenses

Taken to research and TAMEER
development expenses

Taken to finance expenses A% E A

112,788,863.88

29,291,623.98

15,682,240.74

55,266,621.89
211,850,683.55

148,996,653.59

44,129,109.83

36,526,233.33

21,722,058.24
118,607,462.91

Total Siti

424,880,034.04

369,981,517.90
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (&)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TO ITEMS OF CONSOLIDATED - SHIIFEHRRIEBFZ(E)
FINANCIAL STATEMENTS (CONTINUED)
42. Long-term payroll payable (Continued)

(2) Defined benefit obligations (Continued)

The change in defined benefit obligations and the change in

42. REIBNABITHM(E)
(2) REZmZH (A
REX S BBHREZL SN
BEEAAEBEEHNT

fair value of assets under the scheme are as follows:

338

Present value of Net liabilities/
defined benefit Fair value (Net assets)
scheme of assets of defined
obligations under the scheme benefit scheme
REF & THEEE RES &
Item ER BHRE DfEE RAR/(REE)
Opening balance F%E 10,735,957,140.20 (5,452,780,041.28) 5,283,177,098.92
Taken to profit or loss in the SAEBEE
current period 687,399,590.47 (262,519,556.43) 424,880,034.04
Cost of services FRAERAR 213,029,350.49 - 213,029,350.49
Net interest MEFE 474,370,239.98 (262,519,556.43) 211,850,683.55
Taken to other comprehensive income 5 A K5 A Uiz 918,989,064.18 (196,108,111.46) 722,880,952.72
Actuarial gains or losses REERNGHER 918,989,064.18 3,950,457.98 922,939,522.16
Return on assets under the scheme SHEIEERR
(net of amount included in (GIARIEEEARIN)
net interest) - (200,058,569.44) (200,058,569.44)
Movements arising from assets cap BERYENE
(net of amount included in (FIAFSIFBRIBRIN
net interest) - - -
Other changes HiEH 46,441,504.98 (386,219,766.48) (339,778,261.50)
Benefits paid B HET (475,127,955.63) 249,486,502.82 (225,641,452.81)
Contribution from employers EX&F - (469,632,677.93) (469,632,677.93)
Adjustment for exchange differences i 5 ZRE 730,120,540.67 (371,201,411.54) 358,919,129.13
Other Hto (208,551,080.06) 205,127,820.17 (3,423,259.89)
Closing balance FRAE 12,388,787,299.83 (6,297,627,475.65) 6,091,159,824.18

WEICHAI PoweER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - SHIBRRIABERE(E)

42. Long-term payroll payable (Continued)

(2)

Defined benefit obligations (Continued)

As of 31 December 2023, the assets under the scheme
amounting in aggregate to RMB792,804,659.20 (31
December 2022: RMB697,693,216.80) were accounted for
under other non-current assets.

Fair value of assets under the scheme is mainly classified as

42, REGFE(SEE TSN (48)
2) REZ#mZHE(HE)
M2023412A318 » HEIEE
R tEH AR #792,804,659.20
0(2022F 128318« AR
697,693,216.807T ) /£ H fh 3E i
BEEFZE -

AHEIBERABENIEZSEN

follows: e

EX NI T LiPEM 31 December 2022
Iltem IEH 2023%12H31H 2022412 A31H
Stocks R 710,471,680.00 908,756,942.78
Bonds s 4,827,120,640.00  3,682,589,730.12
Real estates EihE 176,832,000.00 159,019,109.32
Insurance 1R 2,357,760.00 253,967,100.60
Others Hib 580,845,395.65 448,447,158.46
Total ESH 6,297,627,475.65 5,452,780,041.28

It is anticipated that the contribution to be made to the
defined benefit obligations within the next 12 months will
amount to RMB590,287,374.77. The average term of the
defined benefit obligations as at the balance sheet date is
10.87 to 16.23 years (31 December 2022: 9.46 to 15.41
years).

43. Accruals and provisions

TEFHARK12{E A AB R EER
HEFBHENBTEEREARE
590,287,374.777t - BEBEXR
HRRRE ZmE S r T HfHE 2
10.87£16.234 (202212 A31
H :9.46%15414) o

43. FERTEE

EX WO LY | IT@ iy XM 31 December 2022
2023%12H31H 2022412 H31H

[tem I5H

Pending litigation RREF 61,561,113.60 32,534,570.70

Product quality assurance deposit EnEEeRES 575,786,861.81 282,557,005.00

Onerous contract EEAR 56,609,817.60 182,848,295.70

Others EHih 155,988,265.78 173,894,882.06

Total &5t 849,946,058.79 671,834,753.46
As at 31 December 2023, estimated liabilities related to onerous R2023F 128318 © BHIEAREREL

contracts are mainly generated from supply chain solution projects,
and related expenses are expected to actually incur in the coming
two years.

At REEEEENHREFIRT =
HE - HAXERAERRMFEAE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (&)

For the year ended 31 December 2023 B FE2023F12A31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BRHERIFZBEI  2EEMCABARET)

V. NoTES TO ITEMS OF CONSOLIDATED - BHIFERERIBEBFEE)
FINANCIAL STATEMENTS (CONTINUED)
44, Deferred income 44. BN

EX NI oI LiPEM 31 December 2022

ltem HH 2023F 128318 [PIVPERPY=ENNE)
Government grant BB 3,341,741,893.64  3,238,163,537.53
Deferred income of indirect leasing business 1 18& %75 2 IEE WS 1,292,005,324.80  1,320,318,645.90
Deferred income of sale and leaseback EREDFERER
sub-leases EEW S 32,049,817.60 92,334,937.68
Total A5t 4,665,797,036.04 4,650,817,121.11
As at 31 December 2023, the items related to government grant MR2023F 128318 B RBITHEIN
are as follows: EHAT -
Taken to other
Increase during income during Other 31December  Related to
31 December 2022 the year the year decreases 2023 assets/income
Item 18 20225128318 RERN  AEGAHMNE HtEY  0BENANA  HEE/RERE
Land-related government grant ~ E 1 iEEA) 132119124637 132,740,000.00 (23,816,963.28)  (125,928,571.17)  1,304,185,711.92  Related to assets
TR HEERE
Special funds for industry EERENRY 111034903301 14508445670  (149,251,779.80)  (18,713,360.00)  1,087,468,349.91  Related to assets/income
revitalisation and technological ~~ EUEE4 SEE/hi1E
renovation
Special assistance fund EEENAS 54810527954 185,096,244.00 (35,215,368.80) (7,842,700.00)  690,143,454.74  Related to assets/income
BEE/WERE
Position-based allowances for ~ BEAZEHENL  242,902,688.81 2995300000 (21,171,680.78) (6726,300.00)  244,957,708.03  Related to income
project teams B HlERE
Others Ep 15,615,289.80 - (628,620.76) - 14,986,669.04  Related to assets/income

REE/WikE

Total Air 323816353753 49287370070  (230,084413.42)  (159,210,931.17)  3,341,741,893.64
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

For the year ended 31 December 2023 B E2023F12A31HILF/E
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

V. NoTES To ITEMS OF CONSOLIDATED D - SHBBRRIABEEE)
FINANCIAL STATEMENTS (CONTINUED)
45. Other non-current liabilities 45, HM3ERBIERE
EX NI T LIV EM 31 December 2022
Item HH 2023128310 EWIVYEAVISEIRE
Asset securitisation financing BEFHLRE 8,389,326,617.60  7,379,171,696.10
Loans from leasing institutions THEWMREER 6,864,453,196.80  3,578,966,080.80
Deferred income RIERA 437,513,804.80 430,817,693.10
Interest rate swap instruments MEEHMTA 264,163,430.40 40,031,699.70
Put options B LKA - 36,275,712.30
Others Hib 461,688,068.69 432,405,119.48
Total a5t 16,417,145,118.29 11,897,668,001.48
46. Share capital 46. PR
Changes during the year
KERHED
31 December 2022 RVETEEIEHEITE Others Sub-total 31 December 2023
ltem ER 20225124318 RITHE b Mt 2023%F1231H
| Restricted shares — BRERKHERR 1,735,186,683 - 76,697,952 76,697,952 1,811,884,635
1. State-owned legal person 1. BB EAER
shares 1,642,531,008 - - - 1,642,531,008
2. Other domestic shares 2. EtmERRK 92,655,675 - 76,527,952 76,527,952 169,183,627
Incl: Shares held by Eh BRARARR
domestic natural
persons 92,655,675 - 76,527,952 76,527,952 169,183,627
3. Foreign shares 3. HNERR = = 170,000 170,000 170,000
Incl: Shares held by b g aRARR
foreign natural
persons = - 170,000 170,000 170,000
Il. Non-restricted shares — BEREFEERD 6,991,370,138 - (76,697,952) (76,697,952)  6,914,672,186
RMB ordinary Shares ARBLER 5,048,330,138 - (76,697,952) (76,697,952) 4,971,632,186
Overseas listed foreign B ETEISMERR
shares 1,943,040,000 - - - 1,943,040,000

JRihEH 8,726,556,821 = = = 8,726,556,821

Ill. Total no. of shares
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0O ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
47. Capital reserve

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHIBRRIABERE(E)

47. BARNE

31 December Increase Decrease 31 December

PIy¥l during the year  during the year 2023

ltem = 2022%12A318 ARERN AEHS  2023F12A31A
Share premium (Notes 1-4) BAEE(H14) 10,901,696,964.66  24,109,004.30  438,781,620.00 10,487,024,348.96
Wholly state-owned capital reserve  EEBZEALRE 77,000,000.00 - - 77,000,000.00
Other capital reserve (Notes 5and 6) M ERRTE(#5 - 6) 371,502,621.42 77,291,755.48 - 448,794,376.90
Total At 11,350,199,586.08 101,400,759.78  438,781,620.00 11,012,818,725.86

Note 1:  Minority shareholders unilaterally increased their shareholding
in Weichai New Energy Technology Co., Ltd, a subsidiary of
the Company, leading to an increase in capital reserves of
RMB23,397,511.45 of the Company.

Note 2:  The transactions with minority shareholders led to an increase in
capital reserves of RMB419,306.81 of Weichai Lovol, a subsidiary of
the Company.

Note 3:  The acquisition of minority interests led to an increase in capital
reserves of RMB9,195,704.24 of Weichai Power (Luxembourg)
Holding S.a r.l. (hereinafter, “Weichai Luxembourg”), a subsidiary of
the Company. In addition, due to the forward purchase obligation,
Weichai Luxembourg recognized the repurchase obligation in respect
of minority interests, leading to a decrease in capital reserves of
RMBS8,903,518.20. These resulted in a net increase of RMB292,186.04
in capital reserves.

Note 4:  The Company granted restricted shares to its employees with shares
repurchased by the Company and received the subscription payment
for the restricted shares, leading to a decrease of RMB438,781,620.00
in capital reserves.

Note 5:  The increase of capital reserves in aggregate by the Company and
its subsidiary Weichai Lovol by RMB 59,814,064.48, as a result of
equity dilution resulting from capital increase in Weichai Intelligent
Technology Co., Ltd., an associate of the Company and its subsidiary
Weichai Lovol.

Note 6:  The grant of restricted shares to the employees of the Company
during the year led to the share-based payments which in turn led
to an increase of RMB17,477,691.00 in capital reserves (For details
please refer to Note Xii).
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRBMISE(48)

For the year ended 31 December 2023 B E2023F12H31HIEFE
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)
V. NoTES 70 ITEMS OF CONSOLIDATED 5 - SHEFHRERIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
48. Treasury shares 48. EFR
EXOIC I Increase during  Decrease during 31 December

2022 the year the year 2023
ltem EH 20229128318 AREE AERD  2023F12831H

Treasury shares ETFRR 1,036,022,358.39  490,283,280.00  929,064,900.00  597,240,738.39

On 19 May 2022, the sixth provisional meeting of the board
of directors considered and approved the “Proposal on the
Repurchase of the Company’s A Shares of Weichai Power Co.,
Ltd.” and disclosed the “Report on the Repurchase of the
Company’s A Shares of Weichai Power Co., Ltd.” and “Proposal on
the Repurchase of the Company’s A Shares of Weichai Power Co.,
Ltd.” on 20 May 2022. The Company intends to use its internal
funds to repurchase certain A Shares of the Company through
centralised price bidding for the purpose of the implementation
of an equity incentive scheme. If the Company fails to implement
the repurchase of A Shares, the unused A Shares repurchased
under the A Share Repurchase Plan will be cancelled pursuant to
the applicable laws and the registered capital of the Company
will be reduced accordingly. During the period from 24 May 2022
to 11 October 2022, the Company has repurchased a total of
87,265,525 A Shares, through centralised price bidding through
the special securities account designated for repurchase. The
maximum transaction price was RMB12.77 per share, while the
minimum transaction price was RMB9.30 per share, and the total
amount paid was RMB1,036,022,358.39 (including transaction
fees). In 2023, the shareholders of the Company considered
and approved and grant authority to the Board to consider
and approve a restricted share incentive scheme, pursuant to
which a certain number of restricted shares would be granted
to incentive participants (for details please refer to Note XllI). In
December 2023, at a grant price of RMB6.264 per share, the
Company granted a total of 78,270,000 restricted A shares to
693 persons comprising directors, senior management officers,
middle management officers, and core technology (business) staff
of the Group and received subscription payment in the amount of
RMB490,283,280.00 in respect of the restricted shares. Repurchase
obligation in respect of the restricted shares were also recognized.

AAB 202245 A 198 8 /N Rk
EESEZBBTCEE IRDER
RAAREE R RARKRMDHITE) -
WH202295 A20 B HE T RS h
B0 B R A E B A B AR AR ()
BREEIFICHELE WIRDBRA A
BREEATIARBKRNDEITE) « AR
FEREEESUETHEBRSH
AEBRARTSARTET AR - B
RERERRESEE - BEREE
MBI 2 7] [ B B9 AR 10 & 4E T DARE 8
WD EMEAR - 202258248 %
202210 A1 A ERfE - ARRBEHE
EHBHFEFUETRERZ AR
FH e A R AR AR 17 87,265,525 % -
BEaRZEBAARE1277T/ 1 &
BB A ARKIZ0T B+ KR
#e %A AR1,036,022,358.397C
ERXFEM) c 2023FE RN AEIRE
AEEZMAUREESTSEZAR
PR Il 1 AR 2B AT 2 - MR EE RE
F—EEE R HIERZE (FHIBL R K
Z+=) °20235F128 ' ARILA6.264
LS BRIEARTFERBHES - Bk
EEAE  FEEEAS - ORI
(¥75) B8 #1693 A% T ARKIR HI1%E
P 2278,270,0000% - 4 2 R il 14 f% 2=
RE A R #490,283,280.007T * @
R RERRRR i IR Z EI RS 2 75 ©
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

V. NoTES T0 ITEMS OF CONSOLIDATED h - SHEFRRIEEEE(E)
FINANCIAL STATEMENTS (CONTINUED)
49. Other comprehensive income 49. Hftims W
Other comprehensive income, on a cumulative basis, attributable EHEERBERTHRBENEARMNE
to the parent as shown in the consolidated balance sheet is as flofr & Ynas REH R -
follows:
Incurred during the year
AERER
Less: Amount Less: Amount
recognised recognized
in other in other
comprehensive comprehensive
Incurred income in income in
beforethe  previous period Attributableto  previous period
Balance s at incometax  and recognised less:  Attributable to minority  and recognized Balance as at
31 December forthe in profit or loss Incometax  parent company interests in profit or loss 31 December
2022 currentyear in current period expenses after tax aftertax i current period 2023
B HHEA
20025 AEfER Afpraka 8 HEEE WBE
fem 28 12831818 HRLE  EMMARE  FABRA BT BABGME  1BNENE

Those other comprehensive income ~~ —+

MEENBEREN

not to be reclassiied into profitorloss ~ EftrAE 144477026679 (74,533,005.89) - (9477805321) 13764975073 (11740470541)  (58,238,008.40)  1,640,658,027.92
Changes arising from re-measuring of ~~ EFHERERE

defined benefit plan TEEDE 83322545027 (722,880,952.72) - (158878,00490)  (31154908061)  (25245377721)  (45573826.10)  567,250,195.76
Other comprehensive income not to Eah MBS

be redlassified into profit or loss using HAMbSARE

the equity method (112,762,386.40) 2,519,849.00 - - (1,796,183.75) 4316,032.75 - (114558570.15)
Change in fair value of investment in AfERTAR

other equity instruments MEERY 72430720292 645,:828,097.83 - 64,100,04160  450,995,017.09  130733,039.05  (12,664,182.30)  1,187,966,402.31

Il Other comprehensive income tobe = - BEAFE B

reclassified into profit or oss Eikrala (705,284,656.99)  932,057536.91  (17,682,642.60) 820803596 23746280197  704,069,34158 - (467,821,855.00)
Other comprehensive income to be s [ SRR

reclassified into profitor loss using Eftrake

the equity method (11,391,380.32) 1,814,424.80 - - 1,814,424.80 - - (9,576,955.52)
Cashflow hedging reserve REnSEDRRA 12795573190 (8318950432 (17,682,642.60) 820803596 (60462,354.15)  (13,252,543.53) - 674933715
Exchange differences on foreign ek RRTEER

currency translation (821,849,008.57)  1,013,432,616.43 - - 296,110,731.32 717,321,885.11 - (525738,277.25)
Total of other comprehensive income Afeirabaait 739,485,609.80 857,524,531.02 (17,682,642.60) (86,570,017.25)  375,112,554.70 586,664,636.17 (58,238,008.40)  1,172,836,172.90

The initial recognized amount of the Group’s cashflow hedging REFBAFEBR S REEHFEREE
Bt AFENNRERBEE/ARE

40,653,629.027T °

reserve transferred out to be included in inventories during the
year was RMB40,653,629.02.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
50. Special reserve

31 December
2022
[tem EH 2022%12A31H

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - SHIBRRIABERE(E)

50. EIE{HE

Increase during  Decrease during 31 December
the year the year 2023

AREE AERD  2023F12831H

Safety funds RRHER 307,793,867.29

62,133,085.84 84,106,673.89  285,820,279.24

51. Surplus reserve

31 December
2022
[tem 15H 202212 A31H

Increase during  Decrease during 31 December

the year the year 2023
FEREM XEHY  2023%12A31H

Statutory surplus reserve EEBBAE 2,765,811,169.85

784,727,618.90 - 3,550,538,788.75

ANNUAL REPORT 2023 &F3® 345



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0O ITEMS OF CONSOLIDATED

Bt 5 ¥R R Bit 5E (78)

HZE2023F12A31HIFFE
(5 - 2 EEABARET)

h - SHIBRRIABERE(E)

FINANCIAL STATEMENTS (CONTINUED)

52. Retained earnings

[tem

52. ROEFE

Incurred during
the year

Retained earnings at the end of the previous year

HH

B EFEFRRDBEFE

Incurred in
previous year

RERLEE FEHRLER

346

before adjustment 50,330,429,225.83 48,384,964,194.07
Business combination under common control F—1E5 T hEAH - 59,395,143.22
Retained earnings at the beginning of FAREBFYARDEFE
the year after adjustment 50,330,429,225.83 48,444,359,337.29
Net profit attributable to shareholders of the parent §FEBR & B R A FF)E 9,013,894,024.19 4,905,013,042.11
Less: Appropriation to surplus reserve W IRIABAE 784,727,618.90 368,612,579.31
Dividend payable on ordinary shares in e L @RS A (51)
cash (Note) 3,317,487,857.67 2,429,308,721.68
Reverse of general risk reserve of REF AT R ER
disposal of subsidiaries LEE - (1,739,787.51)
Transfer other comprehensive income to Hitfr s W AE R TR
retained earnings 58,238,008.40 (8,253,383.72)
Others HAo - 231,015,023.81
Retained earnings at the end of the year FRRDEFE 55,183,869,765.05  50,330,429,225.83

WEICHAI PowER Co., LTD.

Note: On 17 August 2023, the Company published the Announcement

on the Distribution of Annual Dividends of A Shares for the year
of 2022. The 2022 profit distribution proposal was considered and
approved at the Company’s 2022 annual general meeting. Based on
a total of 8,639,291,296 shares eligible for profit distribution as at
31 December 2022, the Company distributed to all shareholders a
cash dividend of RMB1.58 (including tax) for every 10 shares held,
without any capitalisation of reserve. Cash dividend amounting to
RMB1,365,008,024.77 was distributed.

On 19 October 2023, the Company published the Announcement on the
Distribution of Interim Dividends of A Shares for the year of 2023. The
2023 interim dividend distribution plan was considered and approved
at the sixth meeting of the sixth session of the board of directors in
accordance with the Articles of Association and with the authorisation
of the 2022 annual general meeting. Based on a total of 8,639,291,296
shares eligible for profit distribution as at 30 June 2023, the Company
distributed to all shareholders a cash dividend of RMB2.26 (including
tax) for every 10 shares held, without any capitalisation of reserve. Cash
dividend amounting to RMB1,952,479,832.90 was distributed.

AR NBRMNERAT

i

R202348F17H » KRR AIA#(2022
FREARDARE BB AL ) - AR A]
112022 F B IR E B FA & 31818
T2022F ZF BB 5 + LA20224F
12431 R A1 Z B FE 5 B R 17
#B5E8,639,291,296 R BE L - IR HE
R 108K S H AL FIA R #1.58
T(EH)  TUABEzEERAE - £
R 2 RFIA R 1,365,008,024.77
Gt e

R2023F 105 19H + K2 A R
(2023 F [ HIABE 73 41 R B & 1ty
&) NENREFSRIE(RAAIERE)
F2022 FE R R B FEXSHILE  &F
BB T 2023 F [E RIS AT R E T
5 L2023 6 H30HA X Al Z A FIE
7 B 1 79 R 17 44 57 8,639,291,296 iR
BEE  FZERFEFIOREHEED
AFIAERK226TT(EF)  THAHE
THEIERA  HEBRRESRFIARE
1,952,479,832.907T °



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023

(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES T0 ITEMS OF CONSOLIDATED

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - SHIBRRIABERE(E)

FINANCIAL STATEMENTS (CONTINUED)

53. Minority interests

[tem

53. LERRER

Minority interest attributable to
ordinary shareholders of subsidiaries

31 December 2023 31 December 2022
1HH 2023 12A31H 202212 A31H

33,350,535,071.05

i
1
H
b
Z Zl
uiss
eizd
=5

30,926,398,238.95

e
Bk

54. Revenue and cost of sales
(1) Revenue and cost of sales

ltem R

54. EHEWARKAK
(1) EBEFEUAHEELLIET

Incurred during the year

Incurred in previous year

Revenue from principal operations T2 E5H%
Other revenue LS

KEREH TERER
Revenue Revenue Cost
WA i A kA
210,806,724,128.58  166,191,339,869.08  172,170,215,429.74  141,420,288,397.55

3,151,751,502.55 2,650,930,066.77 2,987,320,196.08 2,590,307,814.57

Total Ait

213,958,475,631.13  168,842,269,935.85  175,157,535,625.82  144,010,596,212.12
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
54. Revenue and cost of sales (Continued)
(2) Details of revenue

Bt 5 ¥R R Bit 5E (78)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

h - SHUFHRRIABEERE(1E)

54. ERWARMBA(E)
(2) EFRRARIBAEL

Incurred during Incurred in
the year previous year
ltem A RERER EFHEEE
Revenue from principal operations FEEBWA
Sales of goods and others HEmmNMEAM 107,504,823,438.84  75,917,002,110.02
Revenue from forklift trucks production and X B4 R e
sales and warehousing technology B ERIRA 64,728,581,775.02  52,025,038,787.05
Revenue from supply chain solution RS R T R 22,720,385,724.48  26,885,354,006.69
Agricultural equipment BRAEE 15,852,933,190.24 17,342,820,525.98
Sub-total NEt 210,806,724,128.58  172,170,215,429.74
Other revenue HERUA
Sales of materials SHEME 2,297,935,536.55 2,231,493,925.01
Lease income HERA 104,175,047.22 81,760,203.26
Provision of non-industrial labour RMIET R4 103,853,349.53 158,499,663.39
Others p=il 645,787,569.25 515,566,404.42
Sub-total Net 3,151,751,502.55 2,987,320,196.08
Total A&t 213,958,475,631.13  175,157,535,625.82
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
54. Revenue and cost of sales (Continued)
(3) Reporting segment

Engines and automobiles and

B 5 4R R it 5F (78)

B F2023F12H31HIFFE
(B# RIS 2EEMCAARET)

h - GHUFHRRIABEERE(IE)
54. EHEWARMA (&)

(3) #H&H

automobile components Intelligent logistics Agricultural equipment Total

RBANNER E ERAIR REER &

Revenue Cost of sales Revenue
Item i EXUA EEAA LD
Major regions of BIBHEUENE
operation

Incl: Mainland China 2 #EIAE 79.949,151,774.26  63,293,294,160.04  5466,958,078.64
Other countries and EREFANE 3052023831364 25,646,M6,046.77  81988,591,512.15
regions

Cost of sales Revenue Cost of sales Revenue Cost of sale

£ LELON L £SO\ LE

4117451617.88  14.789,949,93248  12,730,644,783.85 100,206,059,785.38  80,141,390,561.77
62,063,123,952.92  1,243,586,019.96 99130847439 113,752415,845.75  88,700,879,374.08

Total At 110,469,390,087.90  83,939,741,106.81  87,435,549,590.79

66,180,575,570.80  16,033,535,95244  13,721,953,258.24 213,958,475,631.13 168,842,269,935.85

Categorised by time for #Y\BIREAE
recognition of revenue
Indl transfered ata  Ee:EE-BHEZ 1020353087788 8883223354978 54.261650,278.15
certain point of time
Provided over a BE-BRARE 100954500 3095738630 2428753480619
certain period
of time

41,055,548,084.14  16,017,779,387.70  13,707,947,624.12 180,482,960,543.73 143,595,729,258.04

1838364856871 1252499855 1112340259 24,440,155260.76 18,425,729,357.60

Subtotal of revenue ERF7EHAR 110,343,626,333.90  88,863,190,936.08  78,549,185,084.34
arising from contracts ~ EEAUNG

59,439,196,652.85  16,030,304,386.25 13,719,071,026.71 204,923,115,804.49 162,021,458,615.64

6,741,378,917.95 3,231,566.19 288223153 903535982664  6,820,811,32021

with customers

Revenue under the EEEINTON 125,763,754.00 76,550,170.73  8,906,364,506.45
Standard on Leases

Total i 110,469,390,087.90  88,939,741,106.81  87,455,549,590.19

66,180575,570.80  16,033,535,95244  13,721,953,258.24 213,958475,631.13 168,842,269,935.85

(4) Performance of obligations

The supply chain solution services provided by the Group
belong to the performance obligation satisfied over a certain
period of time. The performance costs actually incurred on
a cumulative basis as a percentage of estimated total costs
is used to ascertain progress of performance of supply chain
solution services contracts. As at 31 December 2023, some
of the Group’s supply chain solution services contracts were
still in the process of performance, the transaction price
allocated to the outstanding (or partially unperformed)
performance obligations is related to the performance
progress of each supply chain solution services contract, and
will be recognised as revenue in the future performance
period of each supply chain solution services contracts based
on the performance progress.

(4) BHRIZ=BHIH

AR BB (e SRR T R IE
EERERE —RBRABITHRELD
= REBREFTEREENELD
PG TR B R AN Y Eb I e e
JESEFRIR T RIAE & R BAE
€ o BlE2023F12A318 * K
SEED HIEFERAS RIER
ERITAIETR - DEZERARET
(FHHD KRBT BAERBNR S
{E1& EAR FE (L FE SEARA S =RIH B
RIBAVHEE AR - Wi FE R
FESERRRIT 2RI B B AR R B A HR
IR E R ERER BN o
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BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TO ITEMS OF CONSOLIDATED - BHIFERERIBEBFEE)

FINANCIAL STATEMENTS (CONTINUED)

54. Revenue and cost of sales (Continued) 54, EEWARKA(E)
(5) Allocation to the outstanding performance (5) DEEFErELNZENH S
obligations

KERDEETAR - BHARETT
REREBITEENBHERFT
HEMNZZHERBEAEARE
31,349,342,822.40 7 » & B F
HRIB X RIS TERTHER IR A RUAERE
ZEMT

The amount of revenue corresponding to the contract
performance obligations for which the contracts had been
entered into but had not been performed or fully performed
as at the end of the Year was RMB31,349,342,822.40.
Information related to revenue expected to be recognised
in respect of outstanding performance obligations under
contracts is set out below:

31 December 2023
2023%12H31H

Term HAfE
Within 1 year ESVEN 12,454,081,280.00
1 to 2 years 1226 11,784,446,003.20
2 to 3 years 253 3,950,112,512.00
3 to 4 years 3E4F 1,524,559,052.80
4 to 5 years 4FE5F 825,255,296.00
Over 5 years SELAE 810,888,678.40

55. Taxes and surcharges 55. i R0

Incurred during Incurred in
the year previous year
ltem IHE REREEE LFEEAR
Property tax BEM 284,854,757.35 213,249,183.50
City maintenance and construction tax T 117,876,880.48 50,251,602.40
Educational surtax HE BN 87,283,023.03 37,172,438.43
Stamp duty ENFERR 126,420,299.90 83,169,897.00
Others EHAb 132,465,160.99 96,974,844.55
Total &I 748,900,121.75 480,817,965.88
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES 70 ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
56. Distribution and selling expenses

B ISR RMIE(EE)
B F2023F12H31HIFFE

(BRI 2REELRARET)

h - SHIBRRIABERE(E)

56. $HEEBH

Incurred during Incurred in

the year previous year

ltem iefs KEREE R
Staff costs [EEN %N 5,939,402,619.62 5,397,125,132.40
After-sales and repair fee —BREMRIEER 1,786,352,138.70 499,073,845.82
Freight and packaging BELBES 1,344,970,885.32  1,201,780,295.92
Marketing expenses Ti5HAE B 977,075,509.41 587,999,287.19
Depreciation and amortization TE NN 714,084,209.14 754,118,408.64
Travel expenses ZiRE 550,971,628.07 439,824,140.60
Office expenses FENC 3 145,738,673.43 147,944,945 .48
Lease expenses HEE 62,951,338.46 75,070,182.98
Others Hib 1,888,548,433.27  1,558,274,788.79
Total A5t 13,410,095,435.42 10,661,211,027.82

57. General and administrative expenses

Incurred during Incurred in

the year previous year

Item A RERLERE FEBEERE
Staff costs BTk 5,144,176,563.33  4,121,630,653.91
Depreciation and amortisation PreEe sy 987,772,299.13  1,021,926,102.19
External support fee INEPSZHF B 985,762,366.39 685,108,361.60
Office expenses BN 377,193,317.67 407,496,401.35
Travel expenses EIRE 170,538,744.41 105,151,457.90
Lease expenses HES 128,695,617.13 109,775,388.49
Repair expenses [E3tk= 145,113,649.31 103,702,659.55
Others Hib 1,517,303,489.81  1,537,518,872.23
Total A&t 9,456,556,047.18  8,092,309,897.22

ANNUAL REPORT 2023 &F# 351



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (&)

BHFE2023F12H31HILFE
(BH RIS 2EEMCAARKET)

For the year ended 31 December 2023
(Unless otherwise specified, the amount is expressed in Renminbi Yuan)

V. NoTES TO ITEMS OF CONSOLIDATED 1~ BHEFEHRERIEBEE(E)

FINANCIAL STATEMENTS (CONTINUED)
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58. Research & development expenses 58. WHEEH
Incurred during Incurred in
the year previous year
Item HH AEHLERE EEARE
Staff costs B IR 4,206,687,687.71 3,619,907,750.33
Technology development costs SR = 1,217,441,091.71  1,319,492,788.83
Depreciation and amortisation e KN 724,475,262.60 646,556,841.00
Testing costs ERARE 573,398,590.63 823,893,362.59
External intellectual property and SNER RN REERE N
published documents licensing costs H R S ERME & 296,974,605.33 544,765,349.71
Fuel and utility fees VYRS TS 165,728,216.15 161,836,717.48
Travel expenses EZIRE 123,657,447.30 74,167,823.51
Others Hith 736,583,387.59 540,560,587.09
Total A% 8,044,946,289.02 7,731,181,220.54
59. Finance expenses 59. MIEER
Incurred during Incurred in
the year previous year
[tem HH RERLER EEARE
Interest expenses FMBXZH 3,355,408,336.47  1,401,308,298.47
Less: interest income o FLEMA 2,818,200,284.22  2,359,191,391.03
Exchange (gain)/losses P& 3 (U2 ) 1Bk (14,720,070.24) 16,499,113.98
Handling fees and others FEBREM 37,762,207.33 32,824,093.98
P

Total

=A

560,250,189.34

(908,559,884.60)

Among which, interest expenses of lease liabilities during the year
was RMB170,393,533.87 (2022: RMB366,131,026.00).

WEICHAI PowER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) AP IRERMISE (&)

For the year ended 31 December 2023 B E2023F12A31HILF/E
(Unless otherwise specified, the amount is expressed in Renminbi Yuan) (BHRIFBEI  2EEMCABARET)

V. NoTES To ITEMS OF CONSOLIDATED h - SHUIBRRIABFEE)
FINANCIAL STATEMENTS (CONTINUED)
60. Other income 60. Hzm
Other income charged to profit or loss for the current period are A BRSO EMAKEEIT

presented as follows:

Extraordinary
profit and loss

Incurred during Incurred in Related to  RELGIERTTITE|
the year previous year assets/income TS RUERTEETS
STARERERN
ltem ER RERER LEBEE HEE/WERE FREMER
Income of financial subsidies BT ON 306,583,982.27  337,715354.84  Related toincome  306,583,982.27
Bl AR
Amortisation of deferred income EIE S5 230,084,413.42  371,423,700.60 Relatedto  230,084,413.42
assetsfincome
BERE /W iAE
Others Hit 478,586,783.65 26,508,100.37  Related to income -
B AR
Total Bt 1,015,255,179.34  735,647,155.81 536,668,395.69
61. Investment income 61. REWES
Incurred during Incurred in
the year previous year
ltem ER AERER FFEREER
Loss on long-term equity investments under BaiGENRBREREEE
the equity method (12,781,810.86) (143,647,623.76)
Investment income arising from disposal of subsidiaries R & T A & R EIRER EELH
and long-term equity investments (Note V. 14) REWE (MR - 14) 440,941,438.34 20,658,712.93
Investment income arising from disposal of financial RENAREEFEAEZHTA
assets measured at fair value through profit or EHERNEREENEHRE
loss and investment income during the period in which Uz R 514 RBER A R
the financial assets held for trading were held BENRERE 241,366,026.49 212,737,852.89
Investment income during the period in which the HiEaTARBEREHE
investment in other equity instruments were held BEMHRERE 75,800,958.27 99,236,585.44
Others Hity 754,943.37 54,054,981.78
Total Sl 746,081,555.61 243,040,509.28
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V.

354

NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

62. (Loss)/profit on change of fair valu