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Financial Highlights
B 5 e 2

« FINANCIAL SUMMARY - BBHE
2021 2022 2023
(RMB million) (RMB million) (RMB million)
(ANREEBEETL) (AREBERL) (ARK¥EER)
Revenue WA 51,958 48,620 46,260
Gross profit e 4,092 1,753 717
EBITDA! BRMEREHEER 4,340 2,357 1,279
Profit/(loss) before income tax BRETGRATER/ (BR) 3,051 756 (315)
Profit/(loss) for the year FEHEF/(B8) 2,543 811 (196)
Profit/(loss) attributable to owners ARRERHEE
of the Company EEaH,/(51) 2,493 808 (160)
Basic earnings/(loss) per Share RMB) ik EA U /(B8 (ARET) 0.67 0.22 (0.04)
Adjusted profit for the year TRBREE RN
(a non-HKFRS measure)? (RMB) (GFEBRBRE LR E)(ARET) 2,637 513 4
Net assets BEFE 23,115 25,285 24,978
Total assets BEE 52,119 48,024 50,030
Net assets value per Share (excluding & EFE (BB IEEH1E
non-controlling interests) (RMB) =) (ARET) 6.06 6.07 5.98

Notes:

G

1.

China Oriental Group Company Limited (the “Company”) defines
EBITDA as profit/(loss) for the year before finance costs — net,
income tax expense, amortisation, depreciation and non-cash
non-recurring items. During the year ended 31 December 2023,
there were no adjustments of non-cash non-recurring items in the
calculation (2022: nil).

The Company defines the adjusted profit for the year (a non-HKFRS
measure) as profit/(loss) for the year excluding non-recurring
gain and the provision for impairment of both (i) properties under
development and held for sale; and (ii) loan receivables related
to the real estate industry in the second-and-lower-tier cities in
the PRC. Please refer to the sub-section headed “Management
Discussion and Analysis — Non-HKFRS Measure” for details of the
non-HKFRS measure.
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Cl Py
Revenue Profit /(Loss) Attributable to Owners of the Company
['ON AARERSEEEGER(EE)
RMB million RMB million
ARSEET ARBEET
6,000 5,000
51,958
5,000 48,620 16,260 4,000
4,000 3,000
2,493
3,000 2,000
2,000 1,000 808
1,000 0 ' .
-160
o -1,000
2021 2022 2023 2021 2022 2023

cBTEEMNRSEREREREN
BSZHER

* SALES VOLUME OF SELF-MANUFACTURED
STEEL PRODUCTS CLASSIFIED BY PRODUCTS

2021 2022 2023
(000 tonnes) (000 tonnes) ('000 tonnes)
(FH) (Fug) (Fug)
H-section steel products HAESRER 3,720 3,767 3,600
Strips and strip products FHREHEERD 2,919 2,587 3,014
Billets b 550 21 151
Cold rolled sheets and galvanised shests RELIR RS #ER 270 239 263
Sheet piling iR 514 488 705
Total Bt 7,973 7,102 7,733

Sales Distribution of Self-manufactured Steel Products

6.4% 46.7%

BTEENREERNEEDS M

3.4%

3.4% 9.1%

@ H-section steel products HEY 8| = i

@ Strips and strip products # 8 K 7 i 48 2

© Billets #lr

0.3%

(
-

53.0%

39.0%

Cold rolled sheets and galvanised sheets /% SR & § 71
& Sheet piling iR #E
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* AVERAGE SELLING PRICE AND GROSS
PROFIT /(LOSS) PER TONNE OF SELF-
MANUFACTURED STEEL PRODUCTS

- BITEERNEE R BWFE9H

EERREN/(EH)

2021 2022 2023

(RVB) (RVB) (RMB)

(ARET) (AR¥T) (AR¥%TT)

Average seling price per tonne BUTEEERE 4,401 3,974 3,557
Gross profit/(loss) per tonne BWMEHN/(EH)

H-section steel products HA S E & 417 249 43

Strips and strip products R SHEER 551 58 74

Billets NS 462 (203) (95)

Cold rolled sheets and galvanised sheets % ELiR 12§35/ 72 224 9

Sheet piling HR A 427 109 33

Combined wa 458 167 50

Average Selling Price per Tonne

EBWPIIEEEE

RMB
AR®
5,000

4,401

4,000 S

3,557
3,000

2,000

1,000

2021 2022 2023

4 China Oriental Group Company Limited 77 B 5R 75 &£ B A% A R A 7)
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AUTHORISED REPRESENTATIVES

Mr. Han Li
Mr. Lam Pak Kan

COMPANY SECRETARY

Mr. Lam Pak Kan

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Suites 901-2 & 10, 9th Floor
Great Eagle Centre

23 Harbour Road

Wanchai, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited

AUDITOR

PricewaterhouseCoopers

gEA=s

WKL
MARE) B 4L

LRBE
A s
MR

Clarendon House
2 Church Street
Hamilton HM 11

Bermuda

EHTEE MR
BEEET

8 23 5%

RESD

919012 R 10E
Eg%&ﬁiﬂﬁﬁ%ﬂﬁg

MUFG Fund Services (Bermuda) Limited

FERMBFEESE
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£ B Bif
BERBAEE BT
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COMPANY'’S WEBSITE

www.chinaorientalgroup.com

LIST OF PRINCIPAL BANKS
(IN ALPHABETICAL ORDERS)

Agricultural Bank of China
Bank of Cangzhou
Bank of Chengde

Bank of China

Bank of Communications
Bank of Hebei

Bank of Tianjin

China Citic Bank

China Construction Bank
China Everbright Bank
China Minsheng Bank
DBS Bank

Hang Seng Bank
Industrial and Commercial Bank of China
Industrial Bank

ING Bank N.V.

Maybank

OCBC Bank

Ping An Bank

Rabobank

The Export-Import Bank of China

NIRRT

www.chinaorientalgroup.com
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Chairman’s Statement

FEHS

This year marks the start of the 20th anniversary of the Company’s listing on the
Stock Exchange. Since the completion of its initial public offering in March 2004,
the Company has weathered a number of the industry cycles of the iron and steel
industry and has continued to thrive in the face of many economic uncertainties.
Since its listing, the Company, as a steel manufacturer with an annual production
capacity to produce 3.1 million tonnes of steel products and mainly selling steel
billets and strip products, has gradually expanded its business to a year-to-date
steel products production capacity of more than 10 million tonnes with its product
categories covering H-section steel products, sheet piling, strips and strip products,
billets, cold rolled sheets and galvanised sheets. At the same time, it has expanded
to downstream businesses including real estate and power equipment businesses,
as well as holding a A-shares subsidiary listed on the Shanghai Stock Exchange. The

Group’s revenue has increased by more than 5 times as compared with that of 2004.

SEFEERAATBARBER EH20E%F > H2004F38TREXAMBFEEL
R AQAFNEETZHEMBETEBHNER AHESZLCETREENED
R AQNFBLTRERAEFESFEALESIEMBNERNED T EHER
AREMEFNESEER  EEZBHRREZSHMFEMBB1,00080H - &
mEEEEHANE @RE TERFHEER SHERLIARRESRE > I
FERERZETFEREEEHEREIRES  URBEE-—RBRLEIZFRBMA
BETHHBAT - AEERARK2004FECERIES M -

REVIEW OF YEAR 2023
OPERATING ENVIRONMENT

Looking back at 2023, the downward trend of the global economy
slowed down, with inflation in major economies continued to
fall. However, the recovery was increasingly characterised by
divergence. The global service sector recovered steadily, while the
manufacturing and commodities trading sectors recovered more
sluggishly and geopolitical conflicts persisted. In respect of China,
economic growth during the year fell short of expectations. The
overall supply and demand in the iron and steel industry was leant
to loose. The investment in infrastructure increased by 5.9% year-
on-year, and still maintained a relatively fast growth rate. The new
construction area of real estate sector decreased by 20.4% year-
on-year. The demand for steel products used in the real estate
sector remained relatively weak. And the sales and production
volume of automobile saw rebound. Affected by the unfavourable
condition of the real estate sector, the demand for steel products
used in engineering machinery remained dull. In view of the facts
that the real estate sector still remained in the bottoming out stage,
and the infrastructure industry continued its recovery momentum,
and persistently played a supporting role, while the performance

China Oriental Group Company Limited AP B8 /7 £ BB R A A
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Chairman’s Statement

TR S

REVIEW OF YEAR 2023 (continued)
OPERATING ENVIRONMENT (continued)

of the manufacturing industry was relatively prominent, the
overall steel production of the iron and steel industry remained
at a high level, and the export volume grew significantly. At
the same time, as the downstream demand for steel products
in China showed differential, the recovery momentum was
weak, and the cost maintained at a high level, the overall
performance of the iron and steel industry remained at the trough.

According to information from the National Bureau of
Statistics of the PRC, the national production volumes of
crude steel in 2023 were 1,019 million tonnes, which were
basically flat with last year. The national production volumes
of pig iron and steel products were 871 million tonnes and
1,363 million tonnes, respectively, representing an increase
of 0.7% and 5.2% respectively, compared with 2022.

With regard to the policies of the iron and steel industry, the NDRC,
together with the MIIT and the Ministry of Ecology and Environment
and other ministries, released the “Benchmarking and Baseline
Levels for Energy Efficiency in Industry Key Areas (2023 Edition)*
((TESEHBRHEBRTFRFMELKT (2023FhR) ) )’
in July 2023, which further expanded the scope of energy-saving,
carbon-reducing transformation and upgrading in key industrial
sectors. In August 2023, in order to promote the stable operation
of the iron and steel industry, seven ministries including the MIIT
and the NDRC jointly issued the “Work Plan for Stabilising Growth
of the Iron and Steel Industry* ( GREIFTERBIER TIEHZE) ),
proposing the targets of the iron and steel industry for 2023 and
2024. In 2023, the supply and demand of the iron and steel
industry maintained a dynamic balance. The fixed asset investment
of the whole industry kept on steady growth, and the economic
benefits significantly improved. The industry investment in the
research and development strived to reach 1.5%, while the industry
value-added output increased by approximately 3.5%. In 2024, the
development environment and industrial structure of the industry
will further optimise. The high-end, intelligent and green standards
will continue to be upgraded, with the industry value-added output
increasing by more than 4%. In December 2023, the State Council
issued the “Action Plan for Continuous Improvement of Air Quality*
((ERESHENZ1THEE]) )", which stated that projects with
high energy consumption, high emission or low-level projects shall
be resolutely curbed and addition of new iron and steel production
capacity shall be strictly prohibited. The iron and steel industry
policy continued to focus on energy efficiency improvement, stable
operation, high-quality development and green and low-carbon
transformation.

2023 S [OEE (=)
BERE 2

ENFHETEDENERER ME
BOXEEDRTEE BBEREREE
A MBEXRTRLSRE BREH
TEMMVEERBESL  HOEKIE
R AR HE#BASTHEFREHRS
b MESERS KAESLET
ERWNBTENRBARBETREML -

BEFRBEBERGTBER - B 2023F - 2EH
HIMESA1019E - BEFEAREF W
2EAENMIAMES S B A8.71 51 & 13.63
B8 » Lb 2022 F 9 RIIE 11 0.7% £ 5.2% ©

AR T EMBE S E - R2023F7 H -
BN ERHRE TS FREREMFIHMIE
M T3 5 B 9B 19 B BB AT K T AN AL HE K
(2023 FhR) ) » i —H AR T 3 E BB ETAE
PEAfR e FH AR S0 E - R 2023F8 A - AR
M THETFEBET L3 BREELE
B EmOREITEBSRIFERAR)
128 8 1T 2 2023F K2024F B IZ
20234 - HMITEMEFTRIFIDLETE - 217
XETEERERBECEE  KEIEH
ERA  TERBBANFEE15%  TF
WINMEER43.5%  FE2024F » {T¥ %R
RIE EELEBE—TEL mRtb BE
1t~ R EAKETERA - THEEMELR
4% A £ o 7A2023F 12 B - B i bR % M
REERFENSTHE)  EFRIEERR
BEIEFELE - SHEMEEKFEE A REE
TG E AL o M T EBR BB LABEBUR
FFBET oEERRELGERREL
ERBEREEL -




10

Chairman’s Statement

TS

REVIEW OF YEAR 2023 (continuea)
OPERATING ENVIRONMENT (continued)

Against this backdrop, the Group has continued to reduce
costs and improve efficiency, increase marketing promotion and
investment in environmental protection, and strengthen product
research and development, etc., so as to enhance operational
efficiency and sustainability. However, affected by the above
factors, among others (i) a considerable decrease in the average
selling price of steel products of the Group due to a continuing
sluggish downstream product demand in the iron and steel
industry; and (i) the overall production costs of the Group remained
at a relatively high level due to a slower price decreasing trend of
the major raw materials of steel products than that of the steel
products. The Group recorded a net loss for the year ended 31
December 2023 with a decrease of approximately 173.9% as
compared to the Group’s net profit (excluding the after tax effect
of the non-recurring gain on disposal of Fangchenggang Jinxi of
approximately RMB730 million) of approximately RMB265 million
for the year ended 31 December 2022. The Group recorded a
revenue of approximately RMB46.26 billion for 2023, representing
a decrease of approximately 4.9% as compared to last year. The
average selling price of self-manufactured steel products decreased
by 10.5% to approximately RMB3,557 per tonne and the gross
profit decreased by approximately 67.4% to approximately
RMB387 million as compared to 2022. The Group’s overall net loss
was approximately RMB196 million, representing a decrease of
approximately 124.2% as compared to net profit of RMB811 million
last year. EBITDA decreased from approximately RMB2,360 million
of last year to approximately RMB1,280 million. Basic loss per
share was RMB0.04 (2022: basic earnings per share of RMBO0.22).

2023 [O|EE (&)
BERERE )

EWEST  REBSER AR - ZmeE
HHEERIRRIEA - NEERMESE - W
RAZERERAIFEE I ERARY
Z HpgE ((HREBETETHERS
KIFEEE  BEASERWNEERTHH
EEFEABTIEK: UR(HFEERHEZIER
MEHER TRBZENMEERER TREB
BB ALEEBRBEENAERERE S
Lo REEBREEZ2023F12A31HIEEE
BREBFEBE BEZE2022F12A31BILSF
ERFEF(TEEHERMEEANIELSE
MWRZOARB7II0BTHNHREFE)HAR
k2 651 AR - TRE4173.9% ° REER
20283 F EHS AN AR 4626187 © &
EERMDLH4.9% - E2022F B BITAE
EMNHEEMOFTIEESEE TK105% 2
B AR 3,557 7T © MEFRAD467.4%
EHMAREI87TEIL - AEBMEBEFERE
BHOARE196ETL REFHARES 11
BITHFEFIR D 49124.2% » BRI E N
HEARFINREFOARE 23,60 BILRIEL
ARBE12801BTL BREAFEABARKE
0.0470(20224F : G AR Y= AR 0.22
TT) °
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Chairman’s Statement

TS

REVIEW OF YEAR 2023 (continued)
OPERATING ENVIRONMENT (continued)

In 2023, the Company was listed as one of the “2022 Forbes China
Top 50 Sustainable Development Industrial Enterprises” and ranked
309" among the “2023 Fortune China Top 500 Enterprises”. Jinxi
Limited, a subsidiary of the Company, was awarded six innovation
achievement awards by the China Machinery, Metallurgy and
Building Materials Workers Technical Association* (1 E#i# 5 4
EMBE TR &) and was recognised as “National Machinery,
Metallurgy and Building Materials Industry Demonstration Innovation
Workshop™ (2BI# A€ @M 1T RE1EAIFT TEZ)". In addition,
Hebei Jinxi Iron and Steel Group Heavy Industry Science and
Technology Company Limited*(a/dLE RS EEE TRIEAR
A7), a subsidiary of the Company, was honoured with the title of
“State-level Technologically Advanced ‘Little Giant’ Enterprise* ([
RBERBEFF/NE A I Z) by MIIT, becoming the first enterprise
in the PRC’s casting industry to receive this appraisal. HJT, another
subsidiary of the Company, was also accredited as the “National
Enterprise Technology Centre* (BIZR 125547 2))” by the NDRC.

To celebrate stepping into the 20" anniversary of the listing of
the Company, given the 2023 results and taking into account
the current challenges in the iron and steel industry, the Board
proposed the distribution of 2023 special dividend of HK$0.05
per ordinary share.

“ ' 7

[/ N

, WAV |

2023 S [OEE (=)
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Chairman’s Statement

TS

REVIEW OF YEAR 2023 (continued)
OPERATING ENVIRONMENT (continued)

In respect of the iron and steel business, focusing on the overall
goal of cost reduction and efficiency improvement and leveraging
on its strength of Grade A environmental performance and
differentiated environmental protection management and control
policies, the Group strived to build a first-class enterprise in the
industry through measures such as peer benchmarking, process
upgrading, technology introduction, equipment transformation
and innovative breakthroughs. In 2023, in view of the continuous
weakness of the domestic iron and steel market, in order to raise
the awareness of cost reduction and efficiency improvement
among all units, the Group formulated a process cost reduction
plan from procurement, logistics, production and other aspects,
and integrated it into the KPI responsibility statements of every
unit head, so as to incorporate the cost reduction and efficiency
enhancement initiatives into the corporate culture. In addition,
the Group completed the construction of the Branch-line Railway
Project for transportation of materials and inventories for the
business of the Group in 2022, which will be put into operation
when the local government completes the capacity expansion and
transformation of its responsible “Zunxiao Railway”. The Branch-
line Railway will be used for connecting the Group’s facilities
with the railway transportation hub system and ports nearby. In
2023, the Group sold approximately 3.60 million tonnes of self-
manufactured H-section steel products and kept securing its
leading position in the H-section steel market of the PRC since
20009.

2023 [O|EE (&)
BEBRER =)

LIS TSN T - AR B AR AR R B
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Chairman’s Statement
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REVIEW OF YEAR 2023 (continued)
OPERATING ENVIRONMENT (continued)

On 24 August 20283, in order to coordinate and improve the
efficiency of its resource allocation and taking into account of the
factors, such as implementation of the crude steel production
cap by the PRC government authorities and certain production
capacity not being fully utilised as a result of the Group’s gradually
decreasing demand for iron and steel production capacity, Jinxi
Limited, a subsidiary of the Company, entered into a capacity
transfer agreement with Tangshan Guotang Iron & Steel Co., Ltd.*
(FE LB 2 8 85 5 'R /A B) in relation to the transfer of annual iron
production capacity of 1.08 million tonnes at a total consideration
of RMB810 million (including value-added tax), which contributed
a gain on disposal of approximately RMB713 million and a
provision for impairment of the associated property, plant and
equipment of approximately RMB250 million to the Group. For
details, please refer to the announcement of the Company dated
24 August 2023.

In 2023, the Group continued to strengthen the upstream
and downstream linkage and integration with HJT’s power
transmission equipment business. HJT is principally engaged in
the research and development, manufacturing and sales of power
transmission equipment and it currently operates production
plants in the PRC with an aggregate annual production capacity
of approximately 450,000 tonnes. On 13 June 2023, Qingdao
Huadian Marine Equipment Company Limited* (5 &5 /85 &
BBRA 7], “Qingdao Huadian”, a direct wholly-owned subsidiary
of HJT) and HJT respectively passed the resolutions of the
capital injection of RMB450 million to Chongqging Jodear Power
Equipment Co., Ltd.* (EE/IEE H&REAR A7), “Chongging
Jodear”) and RMB150 million to Chongging Deyang International
Trading Co., Ltd.* (EEEHEERE S HR A F, “Chongging
Deyang”) to strengthen the capital structure of Chongaing Jodear
and Chongging Deyang, and enable Chongging Jodear and
Chongqing Deyang to expand their respective scale of operation.
For details, please refer to the announcement of the Company
dated 13 June 2023. In 2023, HJT contributed revenue in sale of
power equipment of approximately RMB3.88 billion to the Group.

2023 O EE (=)
BERE )
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Chairman’s Statement

TS

REVIEW OF YEAR 2023 (continuea)
OPERATING ENVIRONMENT (continued)

With respect to the real estate business, apart from developing
traditional real estate projects, the Group was also dedicated in
promoting green structural construction development. In various
projects of the Group located in Tangshan City and Suzhou City,
the sales and delivery of most units had been completed in the
past years. In 2023, the 4" phase of the Donghu Bay project
in Tangshan City and the Jinxi Meishu Hall project in Guangxi
Province started delivery and the Group recorded revenue from
real estate business of approximately RMB246 million. In addition,
due to continued weakness of the real estate market, the Group
updated the appraised value of the projects in properties under
development and held for sale in 2023 based on the prevailing
market selling price, and recognised a provision for impairment of
approximately RMB138 million. As a result, real estate business
recorded operating loss of approximately RMB149 million for
2023.

In 2023, the Group’s revenue and gross loss generated from
the trading of steel products, iron ore and related raw materials
amounted to approximately RMB13.72 billion (2022: approximately
RMB14.14 billion) and approximately RMB47 million (2022: gross
profit of approximately RMB157 million), respectively.

Last but not least, 2024 marks our start of 20" anniversary as
a listed company. The Board would like to express its sincere
gratitude to the Shareholders, investors, business partners,
customers, suppliers and all staff for their continuous trust and
support. The Company will continue to make unremitting efforts to
create greater value for the Shareholders and strive for our long-
term success.

N e e

’
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Management Discussion and Analysis
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* BUSINESS REVIEW « RIREE
Sales Analysis on Self-manufactured Steel Products BITEENREBER ZHEDW
Sales Volume HEE

In 2023, the total sales volume was 7,733,000 tonnes (2022: 20234 #& $4 & & /47,733,000 (2022 £F :
7,102,000 tonnes), representing an increase of approximately 7,102,000 ) * & 1#78.9% °

8.9%.
The sales volume breakdown during the year was as follows: RERNHEESHAENT ¢
2023 2022 Changes in
Sales volume Sales volume sales volume
HER HEE HESEE
Increase/
(’000 tonnes) (‘000 tonnes) (Decrease)
(Fm) (1) #m/ (i)
H-section steel products H U8 & 3,600 46.5% 3,767 53.0% (4.4%)
Strips and strip products 75 8 N A5 8 28 EE 3,014 39.0% 2,587 36.4% 16.5%
Billets fpAN 151 2.0% 21 0.3% 619.0%
Cold rolled sheets and RBLAR R SEHEAR
galvanised sheets 263 3.4% 239 3.4% 10.0%
Sheet piling R E 705 9.1% 488 6.9% 44.5%
Total ast 7,733 100% 7,102 100% 8.9%

During the year of 2023, the Group’s annual production output R 2023 FFE RN - KEBMEM FEZED
capability of steel products was more than 10 million tonnes. AiBiB 1,000 81 -

Annual Report 2023 — T — =F 4R 15
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Management Discussion and Analysis
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* BUSINESS REVIEW (continueq)

Sales Analysis on Self-manufactured Steel Products
(continued)

Revenue

Revenue in 2023 was RMB27,508 million (2022: RMB28,220
million), representing a decrease of approximately 2.5%. Export to
foreign countries contributed revenue of RMB764 million (2022:
RMB795 million), representing approximately 2.8% (2022: 2.8%)
of revenue from sales of self-manufactured steel products.

The sales breakdown and average selling price by product
(excluding value-added tax) during the year were as follows:

o EFEMOEE =)

BTEENESER ZHED I
(%)

L' ON

2023 F WA B ARE275.08 BT (2022 4F :
ARBE28220187C) WP H25% - O
E2HIEREBOBABARET64E T
(2022 : ANR¥E7O95BIL)  (FBITAE
B E R 2 BB WA £92.8% (2022 F ¢
2.8%) o

FRARERNHERARFTAHEEE(TS
BETWOT

Average Average Average

Revenue  selling price Revenue selling price Revenue selling price

KA HEEE LN HEEBE N HEEBE

(RMB million) ~ (RMB/tonne)  (RMB milion) ~ (RMB/tonne) Increase/(Decrease)
(AR%EBR) (\R¥T/M) (\REEET) (AREL/H) &/ i)

H-section steel products HEHER 12,7115 3,532 15,023 3,989 (15.4%) (11.5%)

Strips and strip products R FHEER 10,280 3,411 9,693 3,748 6.1% (9.0%)

Bilets 7 494 3,271 81 3,789 509.9% (13.7%)
Cold rolled shests and RELRRIFEHR

galvanised sheets 1,221 4,635 1,214 5,082 0.6% (8.8%)

Sheet piing iR 2,798 3,967 2,209 4526 26.7% (12.4%)

Total/combined ait/ e 27,508 3,557 28,220 3974 (2.5%) (10.5%)

The decrease in revenue from self-manufactured steel products
was primarily due to the decrease in average selling price of the
Group’s steel products by 10.5% from RMB3,974 per tonne in
2022 to RMB83,557 per tonne in 2023. The considerable decrease
in the average selling price of steel products of the Group was
due to a continuous sluggish downstream product demand in the
iron and steel industry for the year ended 31 December 2023.

China Oriental Group Company Limited Fh B3R /5 £ B2 AL A R A A)

BITHEEMNREERNBARLEZHMRA
SEMEERNTYHEEER2022FMNE
g A R# 3,974 7L 2 10.5% = 2023 F 1) &=
WA A 6 3,557 7T o 2N 5 [ # 88 &= dn Y T 19 85
EBERNRBT®REHNEE2023F 12 A 31
B FEMEITE T HERSSIFERK -
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¢ BUSINESS REVIEW (continueq)

Sales Analysis on Self-manufactured Steel Products
(continued)

Cost of Sales and Gross Profit

The consolidated gross profit in 2023 was RMB387 million (2022:
RMB1,187 million), representing a decrease of approximately
67.4%.

Average unit cost, gross profit/(loss) per tonne and gross profit/
(loss) margin during the year were as follows:

2023
Gross
Average profit/(loss)
unit cost per tonne

TR SWER/

BE (£8)
(RMB/tonne) (RMB)
(AR%7,/H) (AR%7%)

« XXM =)

BTEENASER ZHED I
(%)

HERARER

2023 F WA HEF A AR 3.87EIT(2022
F . ARKE11.878IT) BPHI67.4% °

RERNFEHRREE SHEN(EBE)K
EF/(EB)XMT

2022
Gross Gross Gross
profit/(loss) Average profit/(loss) profit/(loss)
margin unit cost per tonne margin
R/ THRA  SBER/
(EH)% EE (£8)
(RMB/tonng) (RMB)
(AR¥7/8) (AR¥T)

H-section steel products HESER 3,489 43 1.2% 3,740 249 6.2%
Strips and strip products ~ #H R AEEEER 3,337 74 2.2% 3,690 58 15%
Billets # 3,366 (95) (2.9%) 3,992 (203) (5.4%)
Cold rolled sheets and RERRFHR

galvanised sheets 4,626 9 0.2% 4,858 224 4.4%
Sheet piling iRE 3,934 33 0.8% 4,417 109 2.4%
Combined e 3,507 50 1.4% 3,807 167 4.2%

In 2023, gross profit per tonne of the Group’s steel products
decreased from RMB167 in 2022 to RMB50, reflecting a
decrease of 70.1%. In 2023, gross profit margin decreased from
4.2% in 2022 to 1.4%. The decrease in gross profit margin was
primarily attributable to the overall production costs of the Group
remained at a relatively high level due to a slower price decreasing
trend of the major raw materials of steel products than that of the
steel products.

R 20234F « ALK B EMLN TN ER B
2022 FARE167T T FRREARKS0T
A 701% ° B2023F ¢+ F F| K R 2022 F
B4.2% FNEE1.4% - EFERFHIOTIBEAA
] 83 25 o B0 = ZRMOEHE S T B 218 1A i
HERERTHRBSE SR AEEEBEE
A MRS TERRE =L ©
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« BUSINESS REVIEW (continued) « SRBOEE =)
Property Development B ith = B 8%
In 2023, the Group had completed GFA of 26,000 m2. The status 7 2023 & + AEBE R T 2 M 4 26,000
of the completed GFA by project is set out as follow: FHAK ZFIHEMNDRTEEMBEB LY
m
Effective
Phase interest
Property project of project Total GFA owned
s BERkE
E NS T B R [ i
(m?)
(FARXK)
1 Tangshan Donghu Bay Phase 4 19,000 97.6%
EL RE 480
2 Fangchenggang  Jinxi Meishu Hall - 7,000 97.6%
B8 PRI

For the year ended 31 December 2023, the revenue from sales of & Z2023F 12 A1 HILFE » A& EF i
completed properties held for sales of real estate business of the EXSIHED TN EHEMERAEL
Group amounted to approximately RMB215 million. The GFA of ARM¥215E L EXNYENREEMEA
properties delivered was approximately 32,600 m2. The average  #132,600F 5K - BEX W ENFIHERB A
selling price of properties delivered was approximately RMB6,600 & F /5 K 4 AR ¥ 6,600 7T °

per m?.

As at 31 December 2023, the Group had the following project 7202312 A31H » NEEAF Ny EEE

under construction with a GFA approximately 248,000 m?: B - EEMEL 248,000 FF K :
GFA Estimated Effective
under time of interest
Property project Phase of project construction completion owned
EEMN st Bx
E SEYE 5 B B BEEE % TR FEED

(FAXK)
1 Fangchenggang  Jinxi Xijiang Bay Main Structure 248,000 2029 97.6%
B EATELE TREE 2029 F
The above project is expected to be completed in 2029. TEHR_FlIE B #55 2029 F 2R ©

China Oriental Group Company Limited Fh B3R /5 £ B2 AL A R A A)
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 FUTURE PROSPECTS

Entering 2024, the international environment has improved,
with the global economy displaying a pattern of slowing inflation
and steady growth, and the economy is likely to achieve a “soft
landing”, but geopolitical conflicts still bring uncertainties to the
global economy. On the other hand, growth of the domestic
economy of China has shown signs of slowing down. Under the
backdrop of the continuous downward trend of the real estate
sector, there was a knock-on effect on the consumer market,
resulting in the decline of the overall economic activities. It is
expected that the PRC government would continue to actively
expand infrastructure construction investment for carrying out
regulation and control. The downturn of real estate industry is
expected to narrow gradually, while the manufacturing industry
will maintain steady development. It is expected that there will be
no risk of significant decline in overall steel consumption in 2024.
In general, the Group expects that the business environment of
the iron and steel industry will still face various uncertainties in
2024. The iron and steel industry will fluctuate at a low level, but
the overall development trend will gradually improve.

Against this backdrop, the Group will continue to actively keep
abreast of the PRC government’s policies, focus on low carbon
and energy consumption development, and enhance its core
competitiveness by improving efficiency and reducing costs,
developing and increasing the proportion of high value-added
products, expanding sales channels, continuously upgrading
equipment and increasing investment in environmental protection,
with a view to securing a leading position in the industry. In
2028, the Group completed various projects such as the residual
heat transformation of sintering machine and ring cooler, the
construction of a new slag powder plant with a capacity of 1.2
million tonnes of milling equipment and the third phase of solar
grid-connected power generation system. In 2024, the Group
will continue to invest in energy saving and emission reduction,
with a view to accelerating the realisation of green manufacturing
and achieving better cost efficiency simultaneously. In addition,
the Group will continue to promote the development of H-section
steel, marine angle steel, sheet piling, power angle steel, etc., and
strengthen the upstream and downstream linkage and integration
with HJT’s power transmission equipment business in 2024.

« RREE

BEA2024%F - BIFRIRIBA NS - 2K
PRBELDBRIENERFEBOBE  &F
BRI BRIEERE ] EOEABUaERDA
EREBEHRIARREZ - 5—HhH " 7
BAKE2RERERETR - EEMETE
HETTNEST HHBMBSELEHN
& BREBELDHNE: REVPERNHE
BEBEAEERENETRHE  BHETE
BKIEBEZRTWE  BEERFFRER
EHI2024 F 2 F MM HBETEH AR T
MWER - - BEMS  AREEHEHETER
2024 FHVERRBDHEERZ 5 BN EE R
= WETESSAERMKE  BEEEBERR
B

FHBSET  AEEBEEREGRREPBRR
R AR R E TS BIR
WmpEA - FERRES SN INEE DL 6 -
MREERE  FESREFREE XL
BRIEASURAERZLOBEE N HFT
ER WA E - A& B2 R2023F 5 5
ERZEBEERIRASEGBENE  TER
B R 120 8 ME 37 I 5 = H K B5 AE 0 78
BERHFIEE  THER2024FHEKRE
RETBEREE IR B IR & @ 8E Y F 6
EHEOTNRAMG - W AEEBR
24 FHR BB HAN  MA AN MR
B BHARSERRAL  NAREEDSED
BENHERBEEBETETHBERES -
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* FUTURE PROSPECTS (continued)

In addition to focusing on the steel manufacturing business, the
Group will also continue to actively expand its steel products,
photovoltaic products and raw materials trading business, steel
downstream precast steel components and precast concrete
components for prefabricated construction business, as well as
developing steel slag pavement concrete and processing and
trading of steel scrap business, all of which will gradually bring
new opportunities for the Group in various aspects.

In order to achieve the objectives of carbon peak and carbon
neutrality for the iron and steel industry and adhere to the
commitment to green and sustainable development, the Group
is closely following the policy development and exploring the
feasibility of different technology solutions for carbon reduction
to conduct studies and deployment for emission reduction at the
earlier stage. Meanwhile, the Group continues to invest in various
projects on equipment upgrades and environmental protection
equipment, including projects of comprehensive utilisation of solid
waste as new materials and 150MW mountainous centralised
photovoltaic power station, in a bid to further reduce emissions
and achieve better cost efficiency. Currently, the Group has
deployed a total of over 800 new energy trucks, with a clean
transportation ratio of over 80%.

Currently, the Group continues to accumulate a relatively large
amount of cash and resources to meet its future development
needs. Apart from focusing on the manufacturing and sales of
steel products, the Group also continues to actively explore
business opportunities in line with its corporate strategies,
including those opportunities of horizontal and vertical (in
particular, downstream) corporate merger and acquisition,
associates and joint ventures, etc., in order to broaden the
Group’s revenue sources and enhance its profitability, realise the
sustainable growth and enhance its corporate value. In addition,
the Group will also, from time to time, evaluate the possibility to
increase dividend distributions under appropriate circumstances
to reward the Shareholders for their support to the Group.
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* FUTURE PROSPECTS (continued)

This year marks the start of 20" anniversary of the Company’s
listing on the Stock Exchange. Since the completion of its initial
public offering in March 2004, the Company has weathered
a number of the industry cycles of the iron and steel industry
and has continued to thrive in the face of many economic
uncertainties. Since its listing, the Company, as a steel
manufacturer with an annual production capacity to produce 3.1
million tonnes of steel products and mainly selling steel billets
and strip products, has gradually expanded its business to a
year-to-date steel products production capacity of more than
10 million tonnes with its product categories covering H-section
steel products, sheet piling, strips and strip products, billets,
cold rolled sheets and galvanised sheets. At the same time, it
has expanded to downstream businesses including real estate
and power equipment businesses, as well as holding a A-shares
subsidiary listed on the Shanghai Stock Exchange. The Group’s
revenue has increased by more than 5 times as compared with
that of 2004. The H-section steel products produced by the
Group have maintained a leading position in China. The Company
also became a constituent stock of the Hang Seng Composite
Index Series many years ago. Looking ahead, the Group will
continue to develop its business along the road towards the goal
of the world’s largest section steel production base, exploring
upstream and downstream extension in the industry in order
to become a sizable enterprise with distinctive products. The
Group will strive to make effective use of its existing sound
financial position and efficient management model to promote the
green and sustainable development of the Group, create value
for Shareholders and maximise business growth opportunities
through effective capital and asset allocation, while remaining
robust and resilient in the ever-changing business environment,
S0 as to maximise Shareholders’ value.

c RKRE (#)
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e FINANCIAL REVIEW
Non-HKFRS Measure

Given that the real estate market in the PRC went through a
consolidation phase in 2023 and certain real estate companies
faced the ongoing financial pressure, the Group adopted a
prudent approach to make a provision of RMB201 million for
impairment of properties under development and held for sale and
loan receivables related to the real estate industry in the second-
and-lower-tier cities in the PRC.

To supplement the Group’s consolidated financial information
which is prepared and presented in accordance with HKFRS,
the Company also uses adjusted profit for the year as an
additional financial measure that is not required by, or presented
in accordance with HKFRS. The Group defines adjusted profit for
the year as the Group’s (loss)/profit for the year excluding non-
recurring gain and the provision for impairment of properties under
development and held for sale and loan receivables in relation
to the real estate industry in the second-and-lower-tier cities in
the PRC. Despite the uncertainty as to the development of the
real estate market of the PRC, with the introduction of various
market stabilisation measures by the central and governments
at all levels, the Company expects the real estate market of the
PRC to gradually stabilise in the future. Therefore, the Company
believes that by eliminating the impact of provision for impairment
of properties under development and held for sale and loan
receivables related to the real estate industry in the second-
and-lower-tier cities in the PRC, such adjusted profit provides
Shareholders and potential investors with useful supplementary
information in understanding and evaluating the Group’s
underlying performance in the same manner as they do for our
management. The following table sets forth the reconciliation of
the Group’s adjusted profit for the year as a non-HKFRS measure
for the years indicated to the most directly comparable financial
measure prepared in accordance with HKFRS. The Group’s
adjusted profit for the year of 2023 was approximately RMB4.4
million, demonstrating the Group’s resilient performance amid the
challenging market environment.
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* FINANCIAL REVIEW (continued)

Non-HKFRS Measure (continued)

- ¥ OIEE =)
FEBMBRELERTE ()

2023 2022
RMB’000 RMB’000
AR®T T ARETTT
(Loss)/profit for the year FE(ER),&F (196,212) 811,355
Adjustments made in respect of: Bt A EEEL HE -
Provision for impairment of BRARBIELEMERERE"
properties under development
and held for sale* 138,405 145,822
Provision for impairment of PR B =48 K LA 3 T B M EE
loan receivables relating to the TERBNEKEFRERE
real estate industry in second-and-
lower-tier cities in the PRC* 62,246 101,360
Non-recurring gain on disposal B R TR Y FE A E I Y ER
of Fangchenggang Jinxi - (545,978)
Adjusted profit for the year KRBT E R A 4,439 512,559

# The Company did not recognise the relevant current income tax
or deferred income tax impact when making such provisions,
and therefore did not calculate the relevant after-tax impact when
presenting the adjustments.

However, the Company’s presentation of adjusted profit is not
intended to be considered in isolation from, or as a substitute for,
the financial information prepared and presented in accordance
with HKFRS. The use of the non-HKFRS measure above has its
limitations as an analytical tool, and the adjusted profit presented
by the Company may be different from similarly titled non-HKFRS
measures presented by other companies. Shareholders and
potential investors are therefore advised to consider the financial
information of the Group in its entirety.

Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 31 December 2023, the Group had unutilised banking
facilities of approximately RMB13.9 billion (2022: approximately
RMB13.6 billion).

#  ARFARFHEZSFRESTERIEEE S
PIBRBELEMEHATE  FR 255
BRI ETERABEREOZE -

AR ARB 2 AR TR A/ B I IE
RRAEBCB G KRR RBEBEVBER
SRAGERRLEINOMBER - AN
EPHRBEMBREEAGFEERONITAR
HBRME - MARE 2580482 E M A 58
BRIREMARA2NHNBLIRENIEETE
MEHELATE - At BRRREERE
EHEEEBERAKRENTBER -

BEERBURMBER
AEEZEREESRIUERMHKER
PARFF IR AR B9 B A5 AROR ©
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BREFEEAHOAREA39ET(20224F : HHA
R#136187T) °
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* FINANCIAL REVIEW (continueq)
Liquidity and Financial Resources (continued)

As at 31 December 2023, the current ratio of the Group,
representing current assets divided by current liabilities, was 1.2
times (2022: 1.2 times) and the gearing ratio, representing total
liabilities divided by total assets, was 50.1% (2022: 47.3%).

As at 31 December 2023, the cash and cash equivalents of the
Group amounted to approximately RMB3,618 million (2022:
approximately RMB2,125 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed
that the Group has sufficient capital to meet the needs of its
future operations as well as general business expansion and
development.

Capital Structure

As at 31 December 2023, borrowings of approximately
RMB13,185 million of the Group bore fixed interest rates
ranging from 0.49% to 5.60% per annum and borrowings of
approximately RMB2,289 million of the Group bore floating rates
ranging from 2.70% to 5.60% per annum. The Group’s exposure
to changes in market interest rates was considered to be limited.
During the year ended 31 December 2023, the Group also
entered into certain foreign currency forward contracts to manage
its exposure to foreign currency exchange rates fluctuation. As
at 31 December 2023, the notional amounts of these derivative
instruments amounted to nil.

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, lease
liabilities and loans from related parties. The Group regards its
non-current borrowings, non-current lease liabilities and equity
attributable to owners of the Company as its total capital. As at
31 December 2023, the debt-to-capital ratio of the Group was
63.0% (2022: 56.7%).

The consolidated interest expenses and capitalised interest
in 2023 amounted to approximately RMB466 million (2022:
approximately RMB515 million). The interest coverage (dividing
(loss)/profit for the year before finance costs — net and income
tax expense by total interest expenses) was -0.2 times (2022: 2.1
times).
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* FINANCIAL REVIEW (continued)
Commitments

As at 31 December 2023, the Group had total commitments of
approximately RMB1,219 million (2022: approximately RMB1,925
million). It is estimated the commitments will be financed by the
Group’s internal resources and available banking facilities.

Guarantee and Contingent Liabilities

As at 31 December 2023, the Group’s contingent liabilities
amounted to approximately RMB30 million (2022: approximately
RMB88 million), which were the provision of guarantee for
engineering and trading in favour of third parties.

Pledge of Assets

As at 31 December 2023, the net book value of the Group’s
leasehold land and land-use rights amounting to approximately
RMB293 million (2022: approximately RMB305 million),
property, plant and equipment amounting to approximately
RMB518 million (2022: approximately RMB712 million),
investment property amounting to RMB54 million (2022:
RMB32 million), notes receivable amounting to approximately
RMB23 million (2022: approximately RMB14 million), long-term
bank deposits amounting to approximately RMB1,390 million
(2022: approximately RMB2,090 million) and restricted bank
balances amounting to approximately RMB4,410 million (2022:
approximately RMB3,417 million) had been pledged as securities
for the Group’s notes payable issuing, bank borrowings, letters of
credit issuing and letters of guarantee issuing.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial
conditions and results of operations arising from movements
of foreign exchange rates. The Group mainly operates in the
Mainland China with most of the transactions denominated and
settled in RMB. The Group’s foreign exchange risk primarily arises
from the procurement of iron ore and the relevant products from
overseas suppliers and the Group’s foreign currency borrowings,
which are denominated and settled in USD. Foreign exchange
rates fluctuate in reaction to the macro-economic performance
of different countries and fund flows between countries arising
from trade or capital commitments. In view of the continuous
fluctuation of the RMB exchange rate against USD, during the
year ended 31 December 2023, the Group entered into certain
foreign currency forward contracts so as to reduce the impact of
the volatility of the RMB exchange rate against USD. The Group
also reviewed and rearranged its monetary assets to mitigate the
impact from the change of RMB to USD exchange rate.
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* FINANCIAL REVIEW (continued)

Steel Products, Iron Ore and Related Raw Materials
Derivative Financial Instruments

In view of the significant fluctuation of steel products, iron ore and
related raw materials prices during the year ended 31 December
2028, the Group entered into certain steel products, iron ore and
related raw materials future or future option contracts so as to
reduce the impact of the volatility of the steel products, iron ore
and related raw materials prices on the Group. The Group used a
combination of steel products, iron ore and related raw materials
derivatives to achieve the above purpose. The investment losses
from steel products, iron ore and related raw materials derivative
financial instruments amounted to approximately RMB40 million
(2022: approximately RMB93 million) for the year ended 31
December 2023.

Dividend

The Board proposed a special dividend of approximately HK$186
million (approximately RMB169 million), representing HK$0.05
per ordinary share for the year ended 31 December 2023 to the
Shareholders whose names appear on the register of members
of the Company at the close of business on Wednesday, 17 July
2024. The special dividend, payable on or around Tuesday, 20
August 2024 is subject to approval of the Shareholders at the
forthcoming AGM to be held on Friday, 28 June 2024.

Material Acquisitions and Disposals

Save as disclosed above, the Group did not have any other
material acquisitions and disposals during the year ended 31
December 2023.

Post Balance Sheet Events

There were no significant events occurred to the Group from the
balance sheet date to the date of this report.
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* FINANCIAL REVIEW (continued) - B0 =)
Financial Assets at Fair Value Through Profit or Loss BARBEFTERESHTABER
ZEMEE

As at 31 December 2023, the Group held financial assets at fair #2023 12 A31 8 "EBIFHE 2 E AR
value through profit or loss of approximately RMB4,460 million, fEBEitEBHEZFHFABERZEREEL
accounting for 8.9% of total assets, particulars of which are set AR 44,6087 » 5 EEB8.9% + Hpq¥
out below: BEEIIT

Money Market Funds E¥miEES

Total Total Realised Unrealised
amount of amountof  investment investment Fair value
Numberof ~ Investment purchase(s)  disposal(s) income/(loss) income/(loss) to the total
units held cost Fairvalue  madeduring  made during for the forthe  assets of the
asat B asat theyearended theyearended  yearended  yearended  Groupasat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023

H2Z00E BEANE

BZ02n%E EBE08E 128318 128318 RanE

R2023E R2023 % R2023%  12A31R 12318 LEE LEE  12R31R

128318 128318 128318 LEER LEER BERNRE REENRE  DAEEL

Narme of the financial assets SREESR BEZENSE RERK  2ANEE BAZESE HECHSE UWA/(BB) KA/(BR) AEE4EE
(0000  (RMB'OOD)  (RMB'0)  (RMB'00D)  (RMB'000)  (RMB'00D)  (RMB'00O)
() (AR%Tn) (AR®Tn) (AR%Tn) (AR%Tn) (AR%Tx) (ARETR)

Harvest Fund Management BEESEEARLT

Company Limited
Harvest Express Monetary Market ~ EEREERHERS

Fung® 10,942 10,942 10,946 79,038 (89,528) 21 5 002%
Harvest Monetary Market Funa™ ~ EEE®mEES 2207 2201 2207 27,002 (35,175) 118 - <0.01%

Bosera Asset Management BRESERARLT
Company Limited
Bosera Cash Pot Money Market Fund E5 B2 B 58 mEES - - - 75,000 (75,000) 70 - -

China Southem Asset Management EHESEERAERAF
Company Limited
China Souther TianTianLi Monetary A AR FIESmEES
Market Fund* 19,907 19,907 19,907 69,024 (60,533) 325 - 0.04%

Aegon-industrial Fund Management &2 RESEBERAR
Company Limited
Regonvindustral Monetary Market B2 EBMSEFREES
Securities Investment Fund” - - - 235,061 (246,073 301 - -

HwaBao WP Fund Management ~ #EES$ERERAR

Company Limited
HwaBao Cash Pot Mongtary Market  ZEREEEEMEEE

Fund® 30,144 30,144 30,144 70,324 (63,590) 324 - 0.06%
Others -0 51 5181 5119 5181 - - 62 001%
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* FINANCIAL REVIEW (continued) « AF5EIE )
Financial Assets at Fair Value Through Profit or Loss BARBEFERESHTABER
(continued) ZERMEEE)
Money Market Funds (continued) EENHEES(E)

Total Total Realised Unrealised
amount of amountof  investment investment Fair value
Numberof ~ Investment purchase(s) disposal(s)  income/(loss) income/(loss) to the total
units held cost Fairvalue  madeduring  made during for the forthe  assets of the
asat asat asat theyearended theyearended  yearended  yearended  Groupasat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023

HE0NBE HE0NE

BENNE HEABE 128318 128318 #2023 %

#2023 % R2023 % #2023 % 12A31H 124318 LEE LEE 12A31R

128318 12A31R 128318 i34 LEER EEERNRE AEENRE  DAEEH

Name of the financial assets SREESR BEZENHE RENA  ZOREE BAZHESE HELMEE UWA/(FR) WA/(BR) AEEEEE
(000)  (RMBOOD)  (RMBOOD)  (RMBOOO)  (RMB0OD)  (RMB'00D)  (RMB'00O)
(A\E®Tn) (AR®TR) (ARETn) (AR®TR) (ARETn) (ARETR)

YinHua Fund Management Co,, Ltd. #ZESERRAERAF

YinHua Trading Money Market Fund®  ERFHERMEES 2 2,89 2,893 12504 (27,848) 45 - 0.01%
CSC Financial Co., Ltd. ERRESRAERAR
0SC Financial ZhiDucin Monetary ~ FREERE S &R EA

Type Assembled Asset BEEEY

Management Plan* 4940 4940 4940 216,128 (232,633 167 - 0.01%
Guotai Junan Securiies Asset ~~ LEEIRERBSEEEE

Management Co., Ltd. ARAR
Guotai Junan Cash Money Merket ~ BRERRLERERME

Fundt B4 - - - 18260 (18260 o) - -
GF Fund Management Co,, Ltd. ~ BXES$EEERAR
GF Fund Selected FOF Single Asset ~ BXEAEEFOFE—BE

Menagement Pl EEiHE 20,507 29507 20507 29507 - 2 - 0.06%
Changan Fund Management Co, REZESERERAR

Ltd.
Changan Monetary Market Seourties  RZE¥TAEHREES

Investment Fund” - - - 100,131 (100,131) 287 - -
EFund Management (HK) Co., ~ BHEEEEE(ER)ER

Limitec! PG|
E Fund (HK) US Dollar Money Market - 5772 (278) &% m5

Fund % 3 26,610 28,09 - (6,057) 64 1,945 0.06%
Others B 5123 5108 5123 61,12 156,000 8 - 001%
Total fit 137 474 139,361 998,373 (1,010,828 1,939 1,888 0.28%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Money Market Funds (continued)
Investment strategies of money market funds

Unless otherwise specified, money market funds are funds
generally investing in money market instruments with security and
high liquidity. As the investment targets are mainly concentrated
in short-term money market instruments, money market funds
possess characteristics of high liquidity, low risk and relatively low
return (but higher than deposits). The terms of investment targets
generally are less than 1 year, and the investment scope mainly
include cash, bank fixed deposits, certificates of deposits, bonds
with a remaining term of within 397 days, central bank notes with
a term of within 1 year, bond repurchases, as well as other money
market instruments with good liquidity approved by the China
Securities Regulatory Commission (“CSRC”) and the People’s
Bank of China.

E Fund Management (HK) Co., Limited

E Fund (HK) US Dollar Money Market Fund’s sole objective
is to invest in short-term deposits and high quality money
market instruments. The fund seeks to achieve a return in
US Dollars in line with prevailing money market rates, with
primary considerations of both capital security and liquidity.
The indicative asset allocation of the fund is as follows: 70% to
100% of the net asset value of the fund (“NAV”): US Dollars-
denominated and settled short-term deposits and high quality
money market instruments; 0% to 30% of the NAV: Non-US
Dollars-denominated and settled short-term deposits and high
quality money market instruments. The fund seeks to achieve
its investment objective by investing primarily (i.e. not less than
70% of its NAV) in US Dollars-denominated and settled short-
term deposits and high quality money market instruments issued
by governments, quasi-governments, international organisations
and financial institutions. The fund may invest up to 30% of its
NAV in non USD-denominated deposits and high quality money
market instruments. High quality money market instruments
include debt securities, commercial notes, certificates of deposits
and commercial bills. Debt securities invested by the fund include
but are not limited to government bonds, fixed and floating
rate bonds. The fund will only invests in debt securities rated
investment grade or above by an independent rating agency or
onshore China bonds with a minimum credit rating of BBB- as
rated by one of the credit rating agencies in China.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products

Number of
units held Investment Fair value
asat cost as at asat
31 December 31 December 31 December
2023 2023 2023

R2023 5
12A318 R2023 5 R2023E
BE2 12838 128318

- MA¥OIEE =)

BRARBEFEBEEZBHTABRER
ZEMEE#)

TRREEM

Total amount  Total amount Realised Unrealised  Fair value to
of purchase(s)  ofdisposal(s)  investment  investment the total

made made  income/(loss)  income/(loss) assets of
during the during the for the for the the Group
yearended  yearended  yearended  yearended asat

31 December 31 December 31 December 31 December 31 December

2023 2023 2023 2023 2023
HZ223E EBEANE
128318 128318
BEANBE HPABE :3:5 LEE R0
128318 12831 A RN ABEN  12A%A
3 LEER  REWA/ REBA/  DAEER

Name of the financial assets CREERR EHE ZRERK  2AREE BAZESE HEHLE (F#) (FB) *EEEEE

(000)  (RMBOOD  (RMBIOOO)
(f) (AR®Tn) (AR%Tn)

China Construction Bank YERRRTRAERAF

Corporation and CCB Wealth REFEHERELLR

Management Co., Ltd.
QianYuan - RiXinYueYi (Daily) gr-AEAR(RA)

Open-end RMB Financial R AEERE

Investment Product* AREEHER - 12,385 12,385
(CB “QlanYuan-Private” (Daily) PERRENET-1E]

Open-end Private Banking RMB (B )RR AT

Financial Investment Product* AREEHER - - -
(CB Wealth Management ‘HengYing” (E3281 185 | (5 AR

(Corporate) (Daily) Open-end ERRNUFER

Net Worth RMB Financial AREEHER

Investment Product* - - -
(CB Weatth Management ‘TianTianLi" R (£ X X7 & B

(Dall) Open-end Investment RS ER

Product” - - -
Others -4 - - -

China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)

(RMBO0)  (RMB'0OD)  (RMBOOO)  (RMBOOO)

(AR®TT) (AR®TR) (ARMTR) (ARMTR)

24,900 (23.960) 120 - 0.02%
4800 {4.800) 8 - -
19000 (180000 100 - -
86,500 186,500 13 - -
- (1,000) 6 - -
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* FINANCIAL REVIEW (continued) o MIEEIBE 7)
Financial Assets at Fair Value Through Profit or Loss BARBEFTERESHTABER
(continued) LEMEEE)
Financial Investment Products (continueqd) SRMBREERE)

Total amount ~ Total amount Realised Unrealised Fair value to
of purchases)  of disposal(s) investment investment the total
Number of made made income/foss) income/(loss) assets of
units held Investment Fair value during the during the forthe forthe the Group
asat costas at asat year ended year ended year ended year ended asat
31 December ~ 31December  31December  31December  31December 31 December 31 December 31 December
023 028 023 023 023 023 023 023
BEuBE  HEANE
12R%18 12A318
R2N2E HEANE HEANBE LEE LEE 223§
12318 RARE RARE 12R31A 12318 BEEH FEEH 12A318
b2 12831R 12331R LEER LEER REUA REUA DAEER
Name of the financial assets SHEESR Bfigg LREHA JAAER  BAZHER  HEZ4SH (E8) (FB)  A5E4EE
(000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
(f)  (ARMTm) (ARBfz)  (ARMTm) (AREfz)  (ARMTR)  (AREf7)

China Merchants Bank Co,, Ltd, GEEGh U OER
China Merchants Wealth BEHEEEERERNT
Asset Management Co, Ltd. and RAREYERERLA
CMB Wealth Management Co,, Ltd.

China Merchants Bank - ZnaoZhaodn ~— AEH-$%

(Mut-Stable) Francil vestment Plan' (570 182% 281344 - - - 1550 (1600) 2 - -
OM Wealth - Mut-Linked - ZraoLiNo. 54 S E -S4 - A%

Singe Asset Management Plan* B-BEEENY 50,059 60,700 am 10,700 - 2 (3,560) 009%
CMWeath - MutiLiked - ZheoliNo. 88 #5812 -S4 - Afles

Singe Asset Menagement P’ B-EEEEHE 50000 50000 50005 50,000 - - 5 040%
CMWealh - MutLiked - ZhaoliNo. %6~ R85~ H7 8- BFI96%

Assembled Asset Menagement Pan” ~— SABEEEN - - - 698 (20000 1750 - -
OM Wealth - Mut-Linked - ZhaoliNo. 127 BBEE-%48-RH 1275

Assembled Asset Menagement P~ A EEEE 30,001 30,000 239 30,000 - - (1661) 006%
CMB Wealth ZhaoYing Daly Cash BEEYARRASRS

Wealth Menagement Plan® ERERHE - - - 200000 200000 1310 - -
CSC Financil Co,, Ltd. HERRESRAERAA
S0 Finencial Snowbal Zengli VP RERRERENEE NS

No. 11 Assembled Assets SREEEEHY

Management Plan* 50001 50,000 36446 - - - (3859) 007%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued) LEMEEE)
Financial Investment Products (continued) SRMREERE)

32

Total amount  Total amount Realised Unrealised ~ Fair value to
of purchase(s) ~ of disposal(s) investment investment the total
Number of made made  income/(loss)  income/(loss) assets of
unitsheld  Investment Fair value during the during the for the for the the Group
asat costas at asat  yearended  yearended  yearended  yearended asat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2028 2023 2028 2023 2023 2028 2023 2028
BEANE EF208E
12A318 12A31R
R2023 HENNE HEZARF LEE LEE  RARE
128318 R2028F #2023 1238 12831 EERN AERN  12831R
BEz 128318 12R31H LLEER LEER  RERWA/  REKA/  DAEER
Name of the financial assets SREELH EfE RERE 2DAEE BAZHLE HEH4E (&) (FB) *EBEEE
(1000) (RMB'000)  (RMB'000) (RMB'000)  (RMB'000) (RMB'000)  (RMB'000)
() (AEETR) (AR®Tn) (ARETR) (AR%Tn) (ARETR) (AR%Tn)
ICBC Wealth Management Co, Ltd.  IHEHERELAF
ICBC “Tinlieo” No. 2 Net Value REIARTEAIFHE
FinancialInvestment Prodluct DRSENENER
for Corporate” - - - - 90,000) - - -
0BG Wealh * Tiantianxin Core Selects ~ T8 ¢ RREHL
Interbank Certicates of Depost BEREHERER
and Depost Fixec-ncome Open-end ~ BRI S ER
Wealth Management Product” - - - - (70,000) 43 - -
Tebon Securities Co., Ltd. BARERAERAR
Tebon Assets Management XingRul -~ BAEEEREER 15
Weekly Gain No. 1 Assembled SREEERTE
Assets Management Plan* 46,909 50,000 52,247 - - - 2417 0.10%
Tebon Securties XinlianXin HongTong BAZHLELEE 1
No. 1 Assembled Assets SAEEEEHE
Management Plan* 19,656 20,000 15,542 - - - (3,328 0.03%
AVIC Trust Company Limited PHERRAERAR
AVIC Trust o TianYuan No. 21A218 ~ EifEsE » KIE
Property Development Equity ARIB FRERE
Investment Assembled Funds hiEREEaEe
Trust Plan’ it - - - - (47,020 - - -
AVIC Trust » TianQiNo. [2020/552 R ATERE » RAL
Sunac Qingdao One Sino Park (2020552 BEIES
Equity Investment Assembled Bilivieen
Funds Trust Plan* Befitid 34,807 34807 34,807 - (3,007) - - 007%
Huaan Securities Co. Ltd. ERRSROERLA
Huaan Securiies Monthly Gain No. 14 X85 A& 145
Assembled Assets Management  £4BEEE:E
Plan* - - - 20,000 (20,000 485 - -
Huaan Securities Monthly Gain No. 25 £%7%% A FB 25554
Assembled Assets Management ~ BEEE;fE
Plan* 26,464 30,000 31,101 30,000 - - 1,101 0.06%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Number of
units held Investment
asat cost as at
31 December 31 December
2023 2023
#2023 %
12838  R202%
BEe  12B%1A
Name of the financial assets SREESE EN#E  ZRERA
(000)  (RMBOOD)
() (AR%TR)
CITIC Securities Co., Ltd. BEEERAERAT
OITIC Securities Co., Lid. Strategy ~ FEARAERAFRE
Diandin Series Phase 2509 E18 2512500 Bl
Income Certiicate® BE 50,000 50,000
China Fortune International ERARETARLT

Trust Co., Ltd.

ChinaFortune Trust s XinYidiaNo. 1~ &[5 » EXZ15£4

Assembled Assets BeRiiE

Management Plan* - -
Guangdong Finance Trust Co., Ltd. BREHEXARAR
HonglWei 2022 Phase 7 B 2022 FE CH)

Micro-Enterprise Loan CEERTENERET

Circulating Financial Rights Trust" - -

Capital Securities LLC. ERRERNERAT
Capital Securiies Chuang Hui Flexible BEIE4EIZEFEREA

Choice Assembled Assets EEEEHE

Management Plan* - -
Industrial Bank Co, Ltd. AERARHERAT
OB Golden Snowball Speed Line ~ BEFT2THTRE

Net Worth Financil FEUENER

Investment Product* - -
Others £t - _

« ¥ MO =)

BRARBEFEEEZBTABRER

ZEMEE®)
SRBREER(#)

Total amount
of disposal(s)
made

during the
year ended
31 December
2023

Total amount
of purchase(s)
made

during the
year ended

31 December
2023

Fair value
asat

31 December
2023

HE2023%

HE0BE

R2023%  12B31A
128318 LEER
ZAREE EAZKEE
(RMB'000)  (RMB000)
(AR¥Tn) (AR%TR)

BEANE
128318
LEER
HECHSH
(RMB'000)
(AR®TT)

50,000 - -

- - 0250
- - 160,000)
- - [15033)
- 10000 (120000
- 10 (1)

Annual Report 2023

income/(loss)

31 December

(AR®TT)

Unrealised
investment
income/(loss)
for the

year ended
31 December
2023
220035
12A31R
LEE
RN
REWA/
(E#)
(RMB'000)
(AR%T7)

Realised
investment

for the
year ended

2023
128318
LEE
SRR
REWA
(F#8)
(RMB'000)

2,751 -

3,528 -

2,228 -

281 -

— = —

=

Fair value to
the total
assets of

the Group
asat

31 December
2023

R2023%F
12R31H
ArfREd
AREAKE

0.10%

=FFR




Management Discussion and Analysis

EEEYmE T

* FINANCIAL REVIEW (continued) « AF5EIE )
Financial Assets at Fair Value Through Profit or Loss BARBEFERESHTABER
(continued) ZERMEEE)
Financial Investment Products (continued) SRMREERE)

Total amount  Total amount Realised Unrealised  Fair value to
of purchase(s)  of disposal(s) investment  investment the total
Number of made made  income/(loss)  income/(loss) assets of
unitsheld ~ Investment Fair value during the during the for the for the the Group
asat cost as at asat  yearended  yearended  yearended  yearended asat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023
HENNE HEANF
12R31R 12A31R
R2023% HE2028F HEANE LEE l2:3:5 R2023%
128318  R2028%E  B2028F  12A31A 128318 EERN AERH  12B31R
BEz 128318 12R31H LLEER LEER  RERA/  REKA/  DAEER
Name of the financial assets SREELH EHE RERA 2DAEE BAZESE HEH4E (F#) (FB) *EEEEE
(1000) (RMB'000) (RMB'000) (RMB’000) (RMB'000) (RMB’000) (RMB'000)
() (AE¥TR) (AR®TRn) (ARETR) (AR%TRn) (ARETR) (AR%TR)

PSBC Wealth Management HEHEREALR
Co., Ltd.
PSBC Weatth Management » Wealth - BT BREE o
Management RMB Investment BUEAREEYER
Product* - - - 20 (2529) 20 - -

Harvest Fund Management FEESEEARLT

Company Limited
Harvest Fund Jinxi No. 1 Single Asset EEEA 2T 15E-4E

Management Pen (QDI EEE/QDI) 1000 100000 10503 100000 [101899) (1,187 5,034 021%
China Foreign Economy and HEHMEESET

Trade Trust Co,, Ltd. BRAR
Yucheng 2022 Fith Phase Credit 32022 RHEE

Asset Income Rights EElakERES

Assembled Fund Trust Plan® i - - - 100,000 (100,000) 5,046 - -
Guotong Trust Co., Ltd. HEERAREALA
Guotong Trust * Zhongsheng No. 1~ EEB(ESE o PE 158~

Single Fund Trust” Bl 99,493 100,000 81,180 100,000 - - (18,820) 0.16%
Guotong Trust * Changyuan No. 1~ EEB(EE o S 158~

Single Fund Trust" Bl 69,136 70,000 44079 70,000 - - (25,921) 0.09%

34  China Oriental Group Company Limited R B3R 7 &£ E ARG R A 7)



Management Discussion and Analysis
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* FINANCIAL REVIEW (continued) o MIEEIBE 7)
Financial Assets at Fair Value Through Profit or Loss BARBEFTERESHTABER
(continued) LEMEEE)
Financial Investment Products (continueqd) SRMBREERE)

Totalamount  Total amount Realised Unrealised  Fair value to
of purchase(s)  of disposal(s)  investment  investment the total
Number of made made  income/(loss)  income/(loss) assets of
unitsheld ~ Investment Fair value during the during the for the for the the Group
asat cost as at asat  yearended  yearended  yearended yearended asat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023
HENNBE HENE
12R31A 12A31R
R2023% HZ2028F HEANE LEE L5E R2023%
128318 R2028F  B202F 12838 12831 EERN AEEH  12831R
¥Ee  12B3A 1283818 LEER LFER  RERA REKA/  DREEH
Name of the financial assets SHEEER EfE RERR 2DAEE BAZELE HEHeE (F#8) (FB) *EEEEE
(1000) (RMB’000) (RMB'000) (RMB’000) (RMB'000) (RMB'000) (RMB'000)
() (AE¥TR) (ARMTR) (ARETR) (AR%TRn) (ARETR) (ARETR)

Xiamen Intemational Trust Co,, Ltd. EFEBEXERAR
Xiamen Trust-Xintou Ruixiang No. 1~ EFIEH - EREZ 1%

Assembled Funds Trust Plan* SRERETHE 150,000 150,000 150,000 150,000 - - - 030%
Bridge Trust Co,, Ltd. ERETERERLT
Bridge Zhicheng BRES

“Yintou Ruiang No. 5 -EREZSH

Assemblect Funds Trust Plan® SRESEHE 150,000 150,000 150,000 150,000 - - - 0.30%
Bridge Zhicheng BRES

Yintou Ruiang No. 7 -EREZTH

Assemblect Funds Trust Plan® SRESEHE 40,000 40,000 40,000 40,000 - - - 0.08%

Everbright Wealth Management ¥ AEHERERAR
Co., Ltd.
Everbright Wealth Management A8 Bt BIFA
*YangGuang JinRi Tianli No. 1" 195 [EHER
Investment Product” - - - 200,000 (200,000) 19 - -

China Universal Asset Management EFEE£EERH
Company Limited ARAR

China Universal-TinfuniuNo. 118~ EFE-FEH 116554
Assembled Assets Management BB EE:E

Plan* 25,221 30,000 31,208 30,000 - - 1,208 0.06%
Others Eft 72,622 138,757 134,643 582,476 (625,980) 6,206 (413 027%
Total fit 1,166,649 1,004,231 2,281,654 (2,123,904) 22,366 (61,438) 2.19%

Note: Wizt -
1. Theinvestment is presented by way of fair value instead of units. 1. ZREURAAREEBEARNZIIMIELELZS) -
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)
Investment strategies of financial investment products

Unless otherwise specified, financial investment products are
generally bank wealth management products issued by certain
PRC reputable banking institutions. The investment strategies are
with security and liquidity in priority, while pursuing appropriate
level of returns. They mainly invest in cash assets, money market
instruments, money market funds, standardised fixed income
assets, non-standardised debt assets and other regulatory-
compliant assets portfolios. On this basis, they may conduct
reasonable allocations of debt assets, equity assets, other assets
or asset combinations that comply with regulatory requirements,
so as to further increase the return level.

China Construction Bank Corporation and CCB Wealth
Management Co., Ltd.

CCB Wealth Management “HengYing” (Corporate) (Daily) Open-
end Net Worth RMB Financial Investment Product* (2153281 18
W CEARR)Z B REBGUFER AREIZEER) is a fixed income
product with no principal guarantee and has floating returns. Its
investment scope includes: 1. cash; 2. bank deposits within 1
year (including 1 year), bond repurchases, central bank notes
and interbank certificates of deposit; 3. bonds with a remaining
maturity of 397 days or less (including 397 days), asset-backed
securities issued in the interbank market and stock exchange
market; 4. other money market instruments with high liquidity
approved by the China Banking and Insurance Regulatory
Commission (the “CBIRC”) and the People’s Bank of China; and
5. other assets that meet regulatory requirements. The investment
share of each type of assets shall aggregate to 100%. The
product shall not invest in the following financial instruments: (1)
stocks; (2) convertible bonds and exchangeable bonds; (3) floating
rate bonds with time deposit interest rate as the benchmark
interest rate, except for those that have entered the last interest
rate adjustment period; (4) bonds and asset-backed securities
with credit rating below AA+; and (5) other financial instruments
prohibited from investment by the CBIRC and the People’s Bank
of China.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)

o AFEEOEE =)

BRAREESBEEHSH ABSER
ZERMEEE)
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TRREERNRERE

BREREEAN eREREEM—REHET
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miETH E¥mEES  EEECETFRE
HEE IFEEGLEREEEURAEMES
ETEEXKMEEMES AR -BRERE
RETSEEEZRNEREEE BalE
E -EMmEEXEEMRSE  #E—FTRSH=E
IKIE o

FERRRITIRG BRAAIREIZENER
BEERA

EEEMIERIJCEAR) ZBRKA FE
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BUEHNER ZEMREBERE 1.1
© 2. RV FUA(E1F)NRITER
BEHEEE - ARIETER  REFSE3.H
SREAPRTE 397 RUAM(E 397 K)MIESH « EiR
TEMEBMESRBMBEITNEESLF
FBHE 4PEBTRBREBEEZE (R
RE®]) PERARBITRUNEGLESR
FRBMENEE TS TIA UL HMETA
EEERMEE SBEEENERELHIAF
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EZE: @ BRES - A JBREFH Q)M
TFHTRAEBEEFNENZHFNEES
B A&E —EFNEFHEHOKRIN @) 15H
EMEAM+UTHES  EEXHEES MU
MEIRRES  PRARBIAZIRENH
eI A -
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

China Construction Bank Corporation and CCB Wealth
Management Co., Ltd. (continued)

CCB Wealth Management “TianTianLi” (Daily) Open-end
Investment Product* ({328 [ RAH|] % B M IE Y Em)
adopts active management investment strategy, and strives to
improve product returns on the premise of controlling interest rate
risk, minimising the fluctuation risk of net asset value of products
and satisfying liquidity. The investment scope of this product is
as follows: 1. cash; 2. bank deposits within 1 year (including 1
year), bond repurchases, central bank notes, interbank deposits;
3. bonds with a remaining term of within 397 days (including 397
days), asset-backed securities issued in the interbank market
and the stock exchange market; and 4. other monetary market
instruments with good liquidity approved by the CBIRC and
the People’s Bank of China. The product shall not invest in the
following financial instruments: (1) stocks; (2) convertible bonds
and exchangeable bonds; (3) floating rate bonds with fixed
deposit interest rate as the benchmark interest rate, except for
those that have entered the last interest rate adjustment period; (4)
bonds and asset-backed securities with credit rating below AA+;
and (5) other financial instruments prohibited by the CBIRC and
the People’s Bank of China.

o AFEEOER =)

BRARBEFEEEZBTABRER
ZEBMEE )

ERREEME)
TREEEMNRERE
(%)

FEZRRTKDBRAGIRZIZESER
BEFERA(E)

BEBEMIARMNIIZ AR IEHMERFER
BREBEAMNTERE  E26FERE -
BEREEREEFERDRBRIL MK
HEHRRET DFRESERKZD - %ZE®
KEHEWNT 1.12 2. 8RE1FURN
(E1F)NRITHER - EFHFLOE - ARIBT
ZE REGFE: 3 FHKHREIXUA
(B87R)MES  ERITHEMBMESF L
STMBRITHNEELFES M4 RRE
g FRARBROTRUNEMERSRTR
MHHEBMETIA ZERTSERERUT
SRIAE: MWRE: Qr@EBEs ik
&% : (B) LATE BB 7 3 A R B A EF K128
FEESH  BEARE—EANEFEHD G
G (W EREREAM+ATIHES  BEX
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

China Merchants Bank Co., Ltd., China Merchants Wealth Asset
Management Co., Ltd. and CMB Wealth Management Co., Ltd.

CM Wealth — Multi-Linked — ZhaoLi No. 54 Single Asset
Management Plan* (¥ & —Z LM — B Fs457E—EE
E1E:TE]), CM Wealth — Multi-Linked — ZhaoLi No. 88 Single
Asset Management Plan* (B 81 & — % o5 — 13 7885t &
—&EBEE]), CM Wealth — Multi-Linked — ZhaoLi No. 96
Assembled Asset Management Plan* (BRI M & — % o8 —
RS EA B EEIETE]) and CM Wealth — Multi-Linked —
ZhaoLi No. 127 Assembled Asset Management Plan* (¥ 81
B— Lo — BR127R S5 B EBEETE]) are commodity
and financial derivative products. The asset manager will, in
compliance with laws and regulations and the relevant provisions
of the investment agreement, carry out investment to seek risked
return for asset principals under the premise of risk control.
These plans primarily invest in over-the-counter derivatives such
as option contracts and income swaps issued by dealers with
over-the-counter derivatives trading licenses; securities dealer
income certificates; bank deposits, monetary funds and other
money market instruments; publicly offered securities investment
funds and other financial products and varieties as permitted by
laws and regulations or regulatory authorities. The proportion of
the plans’ position value invested in commodities and financial
derivatives shall not be less than 80% of the plans’ total assets,
and the interest in the derivatives account shall exceed 20% of
the plans’ total assets.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

China Merchants Bank Co., Ltd., China Merchants Wealth Asset
Management Co., Ltd. and CMB Wealth Management Co., Ltd.
(continued)

Under the premise of strict risk control, CMB Wealth ZhaoYing
Daily Cash Wealth Management Plan* (B EFHAHEHERE
EIRLAIE BT 5T E)) strives to provide investors with stable income
while meeting their liquidity needs through in-depth analysis of
domestic and foreign macroeconomic trends and the impact
of macroeconomic policies on the financial market. The wealth
management funds of this wealth management plan may be
invested in the following financial assets and financial instruments
directly or indirectly through asset management products such as
trust plans and asset management plans (including but not limited
to): 1. cash; 2. bank deposits, bond repurchases, central bank
bills, interbank certificates of deposit with a term within 1 year
(including 1 year); 3. bonds (including debt financing instruments
of non-financial enterprises) with a remaining term within 397
days (including 397 days), asset-backed securities issued in the
interbank market and stock exchange markets; 4. other monetary
market instruments with sound liquidity approved by the CBIRC
and the People’s Bank of China; and 5. other financial assets
that meet regulatory requirements. This wealth management plan
invests no less than 80% in fixed-income assets.

o AFEEOER =)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

CSC Financial Co., Ltd.

CSC Financial Snowball ZengLi VIP No. 11 Assembled Assets
Management Plan* (F{E 2 BHIEF EE 1R ECEETE
51 2l) invests primarily in commodities and financial derivative-
based financial instruments striving to realise investment returns
for the plan’s assets under the premise of strict risk control.
The assembled plan has an investment scope that covers fixed
income assets as well as commodities and financial derivatives.
Fixed income assets include bank deposits, money market
funds, while commodities and financial derivatives include over-
the-counter options, returns swaps and non-principal protected
income certificates with a snowball structure. The investment
proportion includes: (1) investment in fixed income assets shall
represent 0% to 20% of its total assets; and (2) investment in
commodities and financial derivatives shall represent 80% to
100% of its total assets.

ICBC Wealth Management Co., Ltd.

ICBC Wealth e Tiantianxin Core Selects Interbank Certificates
of Deposit and Deposit Fixed-income Open-end Wealth
Management Product* (LiRIZH ¢ RAZZIMBERETER
T R E W A 5 IR B B f) is a wealth management product
with fixed income and non-principal-guaranteed floating returns.
Its investment scope covers various assets that meet regulatory
requirements, which include but not limited to: deposit assets,
monetary funds, interbank loans, bond repurchases, bond
borrowings, pledges of certificates of deposit and other money
market instruments, interest rate bonds, interbank certificates of
deposit, domestic bonds with credit ratings of AA+ and above,
and other assets with high liquidity. The percentage of each class
of assets invested to the total assets of the plan is as follows:
fixed income assets: deposits, money market instruments, bonds
and other debt assets that meet regulatory requirements: 100%.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

Tebon Securities Co., Ltd.

Tebon Assets Management XingRui Weekly Gain No. 1
Assembled Assets Management Plan* ({8 F & & 2 In 8 F & 15
EALEEEE]) is designed to achieve a steady appreciation
of entrusted assets under the premises of strict risk control.
The assembled plan mainly invests in the following areas: 1.
asset-backed securities, asset-backed notes, debentures,
subordinated bonds of financial institutions, corporate bonds,
treasury bonds, local government bonds, financial bonds,
central bank notes, short-term financing bonds, ultra short-term
financing bonds, interbank certificates of deposit, medium-term
notes, project income bonds, PPNs, bond repurchases, publicly
issued convertible bonds, publicly issued exchangeable bonds
which are issued domestically in accordance with laws as well
as fixed-income securities permitted by laws and regulations;
and 2. other cash management tools such as bond reverse
repurchase, bank demand deposits and money market funds.
The allocation proportion of the above categories of assets is as
follows: 1. the proportion of fixed-income assets invested by the
assembled plan shall not be less than 80% of the total assets of
the assembled plan; and 2. the proportion of PPNs, non-public
issued debentures, subordinated bonds of financial institutions,
asset-backed securities and asset-backed notes invested by the
assembled plan shall not be more than 60% of the total assets of
the assembled plan, of which the total proportion of investment in
asset-backed securities and asset-backed notes shall not exceed
20% of the net assets.

o AFEEOER =)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

Tebon Securities Co., Ltd. (continued)

Tebon Securities XinLianXin HongTong No. 1 Assembled Assets
Management Plan* (EFBEHOELREIFES EEE EE)
is designed to achieve stable income in the medium to long term
by constructing a spot investment portfolio consisting of equity
and fixed income securities while managing systematic risk with
hedging instruments such as stock index futures. The investment
scope of the assembled plan includes all kinds of equity assets,
debt assets, commodities and financial derivative assets, hybrid
securities investment funds and money market funds issued
domestically in accordance with laws, as well as other investment
varieties permitted by the CSRC. The assembled plan can
engage in the securities repurchase business. In addition to the
restrictions of investment proportion set forth in the investment
scope, the plan is subject to the following restrictions: 1. the
shares issued by a single listed company held by the manager
under all asset management plans managed shall not exceed
30% of the outstanding shares of the listed company; and 2. the
funds invested in the same asset shall not exceed 25% of the net
asset value of the plan; the funds invested in the same asset by
the manager under all the assembled asset management plans
shall not exceed 25% of such asset; except for bank demand
deposits, treasury bonds, central bank notes, policy financial
bonds and local government bonds and other investment varieties
permitted by the CSRC.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

AVIC Trust Company Limited

AVIC Trust e TianYuan No. 21A218 Property Development
Equity Investment Assembled Funds Trust Plan* (FFfii{Z7E e
RE21A218 R EHEREREREES EREE) is
limited to the amount of funds raised under the trust plan, and
will pay to Chongqing Lexujia Real Estate Development Co.,
Ltd.* (EE%/B=FHEMIE AR A A, “Chongqing Lexujia”)
based on the actual amount of funds raised under the trust
plan, after the transfer of 70% equity interest in Chongqging
Lexujia from Chongging Linnan Real Estate Development Co.,
Ltd.* (EEHRMEMEMZEER AT, “Chongqging Linnan”).
These shareholders’contributions will be fully credited to
Chongqing Lexujia’s capital reserve. Chongqging Lexujia used
the shareholders’ funds paid by AVIC Trust for the replacement
of Chongqing Lexujia’s previous shareholders’ investment, the
development and construction of the project on the land parcel in
Yubei District, Chongging Municipality (the “Chongqging Subject
Project”), and for other purposes as agreed by the Trustee,
ultimately realising the Trust’s shareholders’ interest in Chongaing
Lexujia and the investment interest in the Subject Project. The
Chongging Subject Project is a residential project located in the
eastern part of Chongqing Central Park, which belongs to the
core development area of Chongqging Municipality. The project’s
developer is Sunac China while AVIC Trust is responsible for
its supervision. It is pledged with the project company’s equity
interest.
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Management Discussion and Analysis
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

AVIC Trust Company Limited (continued)

AVIC Trust e TianQi No. [2020]552 Sunac Qingdao One Sino
Park Equity Investment Assembled Funds Trust Plan* (Fi{E5E e
KE[2020]5525 % Al & B S HERERE S E e a5t El) is
limited to the amount of funds raised under the trust plan, and will
contribute capital to Beijing Sunac Jiamao Information Consulting
Co., Limited* (At R Bt 8I 52X 5 B 7406 R A 5], “Beijing Sunac”)
on a 70%:30% basis with Sunac (Qingdao) Real Estate Co.,
Limited* (B4 8l(F B)EHEBR A F, “Sunac Qingdao”), after
the transfer of 70% equity interest in Beijing Sunac from Sunac
Qingdao. Beijing Sunac shall use the entire contribution to
acquire from Sunac Qingdao a 50% equity interest in Qingdao
Haozhong Real Estate Co., Limited* (& & & EihZE AR A 7))
which is held by Qingdao Haiyue Wenhua Industrial Co., Limited*
(BEEBHNETEAMR AT, “Haiyue Wenhua”) on Sunac
Qingdao’s behalf, who is the effective holder, so that AVIC Trust
can ultimately enjoy the investment income from the real estate
projects to be developed and constructed on the land parcels
in Laoshan District, Qingdao (the “Qingdao Subject Project”),
through its indirect equity interest in Haiyue Wenhua by virtue of
its shareholdings in Beijing Sunac. The Qingdao Subject Project
is a luxury residential project located in Laoshan District, Qingdao,
which lies within 3 km from the service area of the planned
“Qingdao Jinjialing Financial Zone”. The project’s developer is
Sunac China while AVIC Trust is responsible for its supervision. It
is pledged with the project company’s equity interest.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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Management Discussion and Analysis
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

Huaan Securities Co., Ltd.

Huaan Securities Monthly Gain No. 14 Assembled Assets
Management Plan* (2% #FHH Am14 S5 EEEERE)
and Huaan Securities Monthly Gain No. 25 Assembled Assets
Management Plan* (ELZ&H A ARSHESEEES AT
£l) primarily invest in bonds and other fixed-income financial
products on the basis of strict risk control, so as to grasp
market investment opportunities to achieve stable gain for the
assembled plans. The assembled plans invest in treasury bonds,
various financial bonds, central bank notes, corporate bonds,
debentures, convertible bonds, exchangeable bonds, publicly
offered bond funds, asset securitisation products, cash, bond
repurchases, bond reverse repurchases, bank deposits, interbank
certificates of deposit, ultra-short-term financing bonds, short-
term financing bonds, medium-term notes, non-public debt-
financing instruments and money market funds, in each case,
issued domestically in accordance with laws, as well as other
fixed-income products that the assembled plans are allowed
to invest by the CSRC. In particular, the issuer (or debt) of the
corporate bonds, debentures, detachable bonds, medium-term
notes and other credit bonds shall have a credit rating not lower
than AA and the debt of short-term financing bonds shall have a
credit rating not lower than A-1.
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Management Discussion and Analysis
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

CITIC Securities Co., Ltd.

CITIC Securities Co., Ltd. Strategy Diandin Series Phase 2509
Income Certificate* ({5 HEF %176 IR A B3R B B & F 51)2509 87
W /8 7%) is non-principal protected floating income certificate.
The product’s contracted knock-out and knock-in prices will be
compared with the performance of targets in the CSI Small Cap
500 Index on the observation date, so as to determine whether a
knock-out or knock-in event is triggered, as well as the final gains
or losses of the product. The closing prices of the linked targets
are based on the closing price of the CSI Small Cap 500 Index
quoted on the Shanghai Stock Exchange. The knock-out price
and knock-in price are prices agreed between the investor and
the securities brokerage, and the setting of which would affect
directly the probability of the investor to receive the contracted
return. If a knock-in is triggered, the return is determined by the
actual increase or decrease of the index on the maturity date, if a
knock-out is triggered, a fixed interest up to the knock-out date
will be received on an annualised rate of 16%, and if neither a
knock-in nor knock-out is triggered, an interest for the entire year
will be received on an annualised rate of 16%.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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Management Discussion and Analysis
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

China Fortune International Trust Co., Ltd.

China Fortune Trust e XinYidian No. 1 Assembled Assets
Management Plan* (ZEZ L e S 1SS E 255518
may invest in exchange-traded and interbank bonds, including
but not limited to treasury bonds, local government bonds, central
bank notes, financial bonds, corporate bonds, public debentures,
(ultra) short-term financing bonds, medium-term notes,
subordinated financial bonds, non-public corporate bonds, PPN,
convertible bonds, exchangeable bonds; income certificates;
publicly offered funds; asset securitisation products, including but
not limited to asset-backed securities and asset-backed notes
listed on interbank, the Shenzhen Stock Exchange, the Shanghai
Stock Exchange, inter-institutional private placement products
quotation and service system, China Credit Assets Registry &
Exchange Co., Ltd., Beijing Financial Assets Exchange, etc.,
private asset securitisation products; non-standardised assets,
including but not limited to trust schemes, trust beneficiary
rights, etc.; idle funds can be used for bank deposits, interbank
certificates of deposit, bond repurchases, money market
funds, bank wealth management products and other low-
risk, high liquidity financial products, and subscribe to the trust
industry protection fund in accordance with relevant regulations.
Investment ratios include: (1) investment in fixed-income products
in deposits, bonds and other debt assets shall not be less than
80%; (2) investment in the same bond shall not exceed 25% of
the total issue size of the target bond; for asset-backed securities,
investment in the same asset-backed security shall not exceed
25% of the ongoing size of the target; (3) investment in a single
credit bond shall not exceed 25% of the net assets of the trust;
and (4) the total value of trust property/net property of the trust
shall not exceed 200% when the bond repurchase business is
initiated.
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Management Discussion and Analysis
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

Guangdong Finance Trust Co., Ltd.

The underlying assets of HongWei 2022 Phase 7 Micro-Enterprise
Loan Circulating Financial Rights Trust* (8120224 &+ 5
N EE R E {2 5E) are loans for production and
business granted by Zhejiang E-Commerce Bank Co., Ltd., which
are granted to small enterprises, micro-enterprises, individual
entrepreneurs, small and micro-enterprise owners and other
individuals. The “Trust unit holders” are entitled to the “Trust
benefits” corresponding to the type and amount of the “Trust
units” held by them, and to participate in the relevant distribution
of “Trust benefits”. The “Trust units” are categorised into
“Preferential trust units” and “Subordinate trust units”. “Preferential
trust units” include “Preferential A trust units” and “Preferential
B trust units”. “Preferential A1 trust units” account for 70% of all
“Trust units” and “Preferential A2 trust units” account for 20% of
all “Trust units”. The credit rating is AAAsf. “Preferential B trust
units” account for 3% of all “Trust units” and have a credit rating
of AA+sf. “Subordinate trust units” account for 7% of all “Trust

units”.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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Management Discussion and Analysis
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

Capital Securities LLC.

Capital Securities Chuang Hui Flexible Choice Assembled
Assets Management Plan* (BEIEHFBIRE ZEBESAEET
IE5H2) seeks to achieve stable investment returns by investing
in medium, long and short-term financial instruments while
effectively controlling investment risks. Investment scope, ratio
and restrictions include: (1) fixed income and cash assets: 80%—
100% of the plan’s total assets, including treasury bonds, local
government bonds, central bank notes, financial bonds, interbank
certificates of deposit, corporate bonds, debentures, asset-
backed securities, short-term financing bonds, ultra short-term
financing bonds, medium-term notes, and other exchange-traded
and interbank instruments, bond repurchases, bond reverse
repurchases, bond funds, money market funds, bank deposits,
cash, etc.. The credit rating of investment in corporate bonds,
debentures, medium-term notes and other credit bonds is AA or
above, and the rating of short-term bonds is not lower than A-1;
the issuer’s rating of private placement debt financing instruments
is not lower than AA; the rating of asset-backed securities is not
lower than AA (long-term)/A-1 (short-term), and only investment in
senior asset-backed securities is allowed, and shall not invest in
asset-backed securities with its managed products or usufructs
as underlying assets; the number of single subject bonds invested
in the plan shall not exceed 25% of the total size of the bonds
issued; at cost, not more than 25% of the net assets of the plan;
(2) bond repurchases: the funds balance of bond repurchase or
bond reverse repurchase funds shall not exceed 100% of the net
assets of the plan as of the previous day; (3) the total assets of
the plan shall not exceed 200% of the net assets of the plan; and
(4) the investment of this assembled assets management plan in
same assets other than bonds shall not exceed 25% of the net
assets of the plan, nor shall it exceed 25% of such assets.
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Management Discussion and Analysis
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

PSBC Wealth Management Co., Ltd.

PSBC Wealth Management ¢ Wealth Management RMB
Investment Product* (R ESIZEIEPIRATE « B E A RBIBYE
an) strives to achieve investment return exceeding performance
benchmarks under the premises of maintaining low risks and
high liquidity of wealth management assets. The scope and
restrictions of investment include: 1. the proceeds raised from
the product are invested either directly or indirectly through asset
management products in the following types of assets that meet
regulatory requirements: (1) money market instrument assets such
as cash and demand deposits, placements with banks, reverse
repurchase agreements, money market funds; (2) bonds and
debt financing instrument assets such as treasury bonds, local
government bonds, central bank notes, policy financial bonds,
government supported institution bonds, commercial financial
bonds, corporate bonds, debentures, corporate debt financing
instruments, asset-backed securities, interbank certificates of
deposit; and (3) other debt assets recognised by laws, regulations
or regulatory authorities, such as interbank deposits; 2. for the
product, the proportion of investment in cash and assets with
high liquidity such as demand deposits, placements with banks,
reverse repurchases, money market funds, interest rate bonds,
local government bonds, central bank notes and certificates of
deposit shall not be less than 30%; the proportion of investment
in commercial financial bonds such as commercial bank financial
bonds and bonds of securities companies shall not exceed 40%;
the proportion of investment in government supported institution
bonds, corporate bonds, debentures, corporate debt financing
instruments and asset-backed securities shall not exceed 50%;
the proportion of investment in other debt assets shall not exceed
40%; and 3. all types of bond assets in which the product is
invested, with a credit rating of AA+ or above for credit bonds and
A-1 or above for short-term financing bonds. For the interbank
financing assets in which the product is invested, the internal
rating graded by the financier is at BBB+ or above.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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Management Discussion and Analysis
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

Harvest Fund Management Company Limited

Harvest Fund Jinxi No. 1 Single Asset Management Plan (QDII)*
(EEEE1RE-—EETEEE(QDI)) is a management
plan for a single asset with fixed income. Its objective is to
seek considerable investment return for investors with effective
investment risk control. The foreign assets invested in this plan
must comply with the relevant laws and regulations such as
the QDII Trial Measures* (QDIIF1T##%) and the Notice on QDI
Trial Measures* (QDIET# %1 A) and the requirements of
the CSRC regarding QDI investments. The particular varieties it
invests in, and the investment scope includes: (1) fixed income
assets: its overseas fixed income assets include: bank deposits,
transferrable certificates of deposit, bank acceptance bills,
bank notes, commercial notes, repurchase agreements, short-
term government bonds and other money market instruments;
overseas government bonds, debentures, housing-mortgage-
backed securities, asset-backed securities, bank capital debts,
structured investment products linked to fixed income assets,
public bond funds registered with the securities regulator of a
country and region that have signed a bilateral memorandum of
understanding on regulatory cooperation with the CSRC, and
other fixed income financial instruments approved by the CSRC
for asset management plans to invest. Its domestic fixed income
assets include: money market instruments, treasury bonds, local
government bonds, corporate bonds, debentures, various types
of financial bonds, central bank notes, bond funds, various types
of debt financing instruments, and other financial instruments
approved by the CSRC for asset management plans to invest;
and (2) interest rate swaps for financial derivative assets, treasury
bond futures listed on overseas exchanges approved by the
CSRC and other interest rate derivatives, including but not limited
to forward contracts, swap contracts, futures, options and other
foreign exchange derivatives listed on overseas exchanges
approved by the CSRC. The asset management plan’s investment
in fixed income assets shall not account for less than 80% of its
total assets, and the asset management plan’s investment in
financial derivatives shall not account for more than 20% of its
total assets.
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Management Discussion and Analysis

E B 5YsmE

* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

China Foreign Economy and Trade Trust Co., Ltd.

Yucheng 2022 Fifth Phase Credit Asset Income Rights Assembled
Fund Trust Plan* (E#2022F F L BEEEERRRESE R
{=75TE) is a fixed-income assembled fund trust plan, which
invests trust funds in credit asset income rights. The trustee
manages, utilises, and distributes the trust property resulting from
the credit asset income right as a source of trust benefits, and
distributes the trust benefits to the beneficiaries. The risk level
of the trust plan is [R3] for preferred beneficiaries and [R5] for
subordinated beneficiaries. The total size of the trust plan shall
not exceed RMB1 billion, with the amount of funds raised from
the preferred trust unit not exceeding RMB750 million and the
amount of funds raised from the subordinated trust unit not less
than RMB250 million, of which the ratio of the preferred and the
subordinated shall not exceed 3:1.

Guotong Trust Co., Ltd.

Guotong Trust ® Zhongsheng No. 1 Single Fund Trust* (Bl {5
5T o 5197 288 — & £ 125F) and Guotong Trust ® Changyuan No.
1 Single Fund Trust* (BI3&{E7E © 2JR15% & — & ©155%) manage,
utilise and distribute the trust properties for the benefits of the
beneficiary in accordance with the wishes of the trustee, so as
to preserve and enhance the value of the trust properties. Both
trust funds will principally invest in: 1. publicly offered funds (e.g.
equity funds, bond funds, hybrid funds, money market funds, LOF
funds, ETF funds, etc.); 2. securities investment private equity
funds registered with Asset Management Association of China
(“AMAC"); 3. trust protection funds; and 4. others (bank deposits,
money market funds, wealth management products offered by
the banks under cash management category).
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E B 5YsmE

* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

Xiamen International Trust Co., Ltd.

Xiamen Trust-Xintou Ruixiang No. 1 Assembled Funds Trust Plan*
(EFIEE—EIREZF1NEEESE5LET8]) are fixed income
product, which can be invested in: (1) cash assets: cash, bank
deposits, money market funds; (2) standardised bonds traded on
the national interbank bond market and stock exchange markets:
including treasury bonds, central bank notes, local government
bonds, interbank certificates of deposit, various financial bonds,
corporate bonds, debentures, private placement debt financing
instruments, short-term financing bonds, ultra short-term financing
bonds, medium-term notes, etc.; (3) assets securities products:
asset-backed securities, asset-backed notes, beneficial/income
rights in listed on the national interbank bond market, stock
exchange market, inter-institutional private placement products
quotation and service system, the China Credit Assets Registry
& Exchange Co., Ltd. and PICC Insurance Asset Registration
and Trading System Co., Ltd.* (FRRBEEERL R D RHEAR
72 7)); (4) bond reverse repurchase; (5) protection funds for the
trust business; and (6) fixed income products issued by banks
and their wealth management subsidiaries, securities companies
and subsidiaries, fund companies and subsidiaries, insurance
companies and subsidiaries and trust companies. The proportion
of debt assets invested by the trust plan shall not be less than
80% of the total value of the trust assets. The investment
restrictions of the trust plan are as follows: (1) prohibition of
using trust property for trustee and its related parties directly
or indirectly; (2) prohibition of using trust property for purposes
such as loans, mortgage financing, or external guarantees; (3)
prohibition of using trust property for investments that may entail
unlimited liability; (4) other investment restrictions stipulated by
laws, regulations, and regulatory authorities, as well as restrictions
prohibited by applicable laws and regulations; and (5) if the trust
plan to invest in an asset management product, such asset
management product shall not be re-invested in any asset
management product other than a public securities investment
funds.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

Bridge Trust Co., Ltd.

Bridge Zhicheng-Xintou Ruixiang No. 5 Assembled Funds Trust
Plan* (BInE#H — EREZ5% 545 & & 155t51 &) and Bridge
Zhicheng-Xintou Ruixiang No. 7 Assembled Funds Trust Plan*
(BWmEH - EREZTHRESES(E7LTE]) are fixed income
product, which can be invested in: (1) cash assets: cash, bank
deposits, money market funds; (2) standardised bonds traded on
the national interbank bond market and stock exchange markets:
including treasury bonds, central bank notes, local government
bonds, interbank certificates of deposit, various financial bonds,
corporate bonds, debentures, private placement debt financing
instruments, short-term financing bonds, ultra short-term
financing bonds, medium-term notes, etc.; (3) asset-backed
securities, asset-backed notes, support plans, beneficial/income
rights in listed on the national interbank bond market, stock
exchange market, inter-institutional private placement products
quotation and service system, the China Credit Assets Registry
& Exchange Co., Ltd. and PICC Insurance Asset Registration
and Trading System Co., Ltd.* (FRREBREEELR D EHEAR
73 7]); (4) bond reverse repurchase; (5) protection funds for the
trust business; and (6) fixed income products issued by banks
and their wealth management subsidiaries, securities companies
and subsidiaries, fund companies and subsidiaries, and trust
companies. The proportion of debt assets invested by these
trust plans shall not be less than 80% of the total value of the
trust assets. The investment restrictions of these trust plans are
as follows: (1) prohibition of using securities in the trust property
for repurchase financing transactions; (2) prohibition of using
trust property for purposes such as loans, mortgage financing,
or external guarantees; (3) prohibition of using trust property for
investments that may entail unlimited liability; (4) other investment
restrictions stipulated by laws, regulations, and regulatory
authorities, as well as restrictions prohibited by applicable laws
and regulations; (5) prohibition of simultaneous investment in the
same underlying assets by the two existing trust units; and (6) if
these trust plans to invest in an asset management product, such
asset management product shall not be re-invested in any asset
management product other than a public securities investment
funds.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

Everbright Wealth Management Co., Ltd.

Everbright Wealth Management “YangGuang JinRi TianLi No.
1” Investment Product* (. KIBES [[5X€ BAFI15R ] B E
an) uses qualitative analysis and quantitative analysis methods
to strive for higher investment returns than the performance
benchmark through active investment in financial instruments on
the basis of effective control of investment risks and maintenance
of liquidity. The investment scope of this product is to invest
in fixed income and financial derivative assets in domestic and
overseas markets. Among them, fixed income investment products
include: government bonds, local government bonds, central
bank bills, government agency bonds, financial bonds, bank
deposits, large-denomination certificates of deposit, interbank
certificates of deposit, bond repurchase, corporate credit bonds,
asset-backed securities, convertible bonds, exchangeable
bonds and other assets recognised by the banking regulatory
authority of the State Council. The investment varieties of financial
derivative assets include financial derivatives such as interest rate
swaps, treasury bond futures, credit risk mitigation certificates,
total return swaps of bonds and other assets recognised by the
banking regulatory authority of the State Council. The investment
ratio of fixed income assets is 80% to 100%, and the investment
ratio of financial derivative assets (in terms of contract value) is 0%
to 20%. The market value of a single security or a single security
investment fund invested in this product shall not exceed 10% of
the net assets of the product, the market value of a single security
or a single security investment fund invested in all public asset
management products issued by the manager shall not exceed
30% of the market value of the securities or the market value of
the securities investment fund, and the market value of all asset
management products invested by the manager in stocks issued
by a single listed company shall not exceed 30% of the tradable
stocks of the listed company. The debt rating of various types
of bond entities or debt securities invested in this product has
reached AA (inclusive) or above, and the debt rating of investment
asset-backed securities should be AA (inclusive) or above. The
total assets of the product shall not exceed 140% of the net
assets of the product.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Financial Investment Products (continued)

Investment strategies of financial investment products
(continued)

China Universal Asset Management Company Limited

China Universal-Tianfuniu No. 116 Assembled Assets
Management Plan* (BRE-AEF 116555 EEE R E])
pursues the steady appreciation of the entrusted asset under
the premises of strictly controlling risk. The plan mainly invests in
the following types of assets permitted by laws and regulations
and regulatory institutions: (1) fixed income assets: treasury
bonds, local government bonds, central bank notes, policy
financial bonds, financial bonds, corporate bonds, debentures,
perpetual bonds, medium-term notes, collective notes, short-
term financing bonds, convertible bonds, exchangeable bonds,
asset-backed securities and asset-backed notes, government
supported institution bonds, private placement financing debt
instruments (PPN), interbank certificates of deposit, bonds
repurchase, bonds reverse repurchase, deposit; (2) equity assets:
stocks and depositary receipts issued and listed in accordance
with laws, stocks within the scope of Stock Connect for South
bound Trading, preferred shares; (3) commodities and financial
derivative assets: stock index futures, treasury bond futures,
stock options, stock index options, derivative assets limited to
those traded on exchanges; and (4) equity investment fund: stock
funds, bond funds, hybrid funds, money market funds, publicly
offered infrastructure equity investment funds, QDII funds and
other types of funds. This asset management plan is a hybrid
plan, its investment in equity assets accounts for 0-95% of the
total assets of the plan, while proportion of the contractual value
in fixed income assets and futures do not exceed 80% of the total
assets of the plan.
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* FINANCIAL REVIEW (continued) - IO =)

Financial Assets at Fair Value Through Profit or Loss BARBEFTERESHTABER
(continued) ZERMEEE)

Listed Bond Investments EhmEFRE

Unrealised
Total amount  Total amount Realised investment  Fair value to the
of purchase(s)  of disposal(s)  investment income/(loss) total assets
Numberof ~ Investment Fairvalue  madeduring  made during income/(loss) for forthe  of the Group

units held as at cost as at asat theyearended theyearended theyearended  yearended asat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023

B2 HE

8z Bz 128% 023 E
R2023% 128% 2023% 12R318 12A318 R2023%
12A31A8 R2023F R2023% 12A318 12318 LEE LEE 12R318
¥E2  12B31R  12A3A LEER LEER BERNRE RBANRE  AREER
Name of the financial assets SHEEER B8R  sREHA  2OAEE BAZBSE REVHSE WA/(BB) WA/(BR) AEEAEE

(1000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)

() (AR¥Tr) (ARETRn) (AR¥TR) (ARMTR) (AR®TR) (AR¥TR)

Shanghai Longlife Ivestment L §AHREERAR

Co., Ltd.
Longife Jinxi Pure Bond No. 1 Private A2 E4E 1575
Equy Inestment Fund BEREES 210 1168 18025 1456 (g4T0H 16,946 ) 036%

Shanghai JunXi Investment L RERREERERLA
Management Co., Ltd.
JuniXizhouNo. 8 Private Equity ~~ ZEEA 8%HEES
Investment Fund” REES 1,961 w1 157061 207 81730 24,128 681) 031%

China International Capital EERERRAERAR

Corporation Limited
ZhongdinDingYiNo. 10 Sole Asset & 851058 EE

Management Plan* EEHE - - - 47,39 (237,09) 2,029 - -
China Futures Co., Ltd. HERREEERAR
China Futures JinYing No. 1 Sole R RHE2E1H

Asset Management Plan* E-EEEEHE 2,6% 278,198 277,212 69,892 (89,274) 12348 (986) 0.55%
PingAn Trust Co., Ltd. TZERERERLT
Pinghn Trust Jin¥ing No. 2 S0le~~ FRIEFEER2HE-

Fund Trust' EAFE 4909 302,551 301,718 106,461 (84,039) 10,364 (833) 0.60%
Shanghai Hesheng Asset LEABEEERRR

Management Co., Ltd. BRAR
MingSheng No. 1 Private RRIGLEREES

Investment Fund* 1,815 166,525 168,524 90,99 (108,944) 10,815 1,999 0.34%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continuead)

Numberof ~ Investment
units held as at cost as at
31 December 31 December
2023 2023

R2ABE
12A31H R2023 5
#E2  12B31R
Name of the financial assets SREESE Eig8 ZRERK
(000 (RMBY00O)
() (AR®TR)

Harvest Fund Management EEECEEERLA

Management Discussion and Analysis

- MA¥OIEE =)

BRARBEFEBEEZBHTABRER
ZEMEE#)

tHESREE)

Total amount
of purchase(s)
Fairvalue  made during

Total amount
of disposal(s)
made during

asat theyearended the year ended

31 December 31 December
2023 2023

#z

20235

R2023E  12831R
12831 A LEER
ZAREE BACHEE
(RMB'000)  (RMB'000)
(AR¥TR) (AR%T7)

31 December
2023

Bz

20235
128318
LEER
HEZBSH
(RMB'000)
(AR®TT)

Realised
investment

income/(loss) for

the year ended
31 December
2028

LES

2023
12R318
LFE
BEANRE
KA/ (B8)
(RMB'000)
(AR¥TR)

Unrealised
investment
income/(loss)
for the

year ended
31 December
2023

HE

23 F
12318
LEE
AERNRE
KA/ (&)
(RMB'000)
(AR¥TR)

Fair value to the
total assets
of the Group
asat
31 December
2023

R202BE
12A318
MrfEEs
AREAEE

Company Limited
Harvest Fund Jinxi No. 1 Single SERGER1RE-

Asset Maragement Pen QDI 723421 0DI) 131 %288 %404 uE0 (0697 765 20 01%%
Tebon Securities Co., Ltd. BRARSROERLT
Tebon Securtes Jini No. 1 ERERIR 198

Sole Asset Management Plan® BEEWHE - - - 2272 (89,180) 1187 - -
Ningbo GuanShi Investment ERBRREER

Management Company Limited* ~ ERZA
Ningbo GuanShi ShunShiNo. 19 ERERIEE 10575

Private Securtes Investment Fund® ~ E5IFAES 1067 100,000 102,195 50,000 - 4860 1829 0.20%
Dawn Opus Asset Management ~ tRELEEEE

Co., Ltd. ARAR
Chenle Yufeng No. 1 Private BERL1RASEES

Equity Investment Fund® REES 4 40,338 40,348 40,338 - 1,051 10 0.08%
Others Eft 25 2516 2,506 3336 4,178 (1,234) (10 0.01%
Total fit 1,329,306 1,326,293 598,234 (809,843) 82,259 (3379 2.65%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continuead)
Investment strategies of listed bond investments
Shanghai Longlife Investment Co., Ltd.

Longlife Jinxi Pure Bond No. 1 Private Equity Investment Fund*
(AHEAMEIRLEESFIREES) uses bonds as major
investment subject. During different economic cycles, from the
three dimensions of interest rate (duration), credit, and fixed
income to carry out asset allocation, it strives to obtain steady
return independent of economic cycle. In the aspect of risk
control and strengthening return, it calculates the basic return
from bond interest income. It sets a strict risk limit according to
basic return level, so as to control drawdown risk. Within the risk
limit, it adopts the approach of adjusting the duration of bonds,
searching for wrongly priced debentures and fixed income assets’
equity attributes, etc. to obtain excess return over basic return.
The restrictions of the fund include: 1. it must not invest the fund
assets in small to medium enterprises’ private placement debts;
and 2. debt or issuer ratings of corporate debts, debentures,
convertible bonds, detachable convertible bond must be AA or
above; debt rating of short-term financing bonds of A-1 and issuer
rating must be A+ or above; private exchangeable bonds can be
without rating.

o AFEEOER =)

BRARBEFEEEZBTABRER
ZEBMEE )

tHESREE)
LHESRENRERE
BRI RE BRI A]

AMRAMEIVRLEEFREESUES
BEERTIZRERN  ETRNLEBH
R ER(AE) - E/H - BEEKRE=E
MEETEERE  WFESTFULERD
iR - BRI S FIEE ST E - &
BEFESWAG R ER W - RIFER
Y 7K F 5% E B AR B LR BR R - LAY I [l 3B
B ERBREEAR  BAAERSEESFA
B ZREERTENERES  2HEEE
FWHEENERDBIES ) A ERER WS
ZrmBEEks ZEERHBE 1.17F
HETHERERT/NERLEE: ka. b
XE RAFE AEBRES  UNBEXSE
MEELTRERTREAAR(ZIAL B
HRESNERIE/SA 1R BEEEFRE
A+ (2L RRF A RIRE R AFFAR o

Annual Report 2023 — & — =R

- P

59




60

Management Discussion and Analysis
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continued)
Investment strategies of listed bond investments (continued)
Shanghai JunXi Investment Management Co., Ltd.*

JunXi Xizhou No. 8 Private Equity Investment Fund* (& EE 185k
FLEBEHREES) constructs its investment portfolio on the basis
of in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset allocation
according to macroeconomic analysis and changes in the overall
market valuation level, lowering market risk and pursuing higher
return at the same time. The investment scope includes stocks
issued and listed on the Shanghai or Shenzhen stock exchanges
(limited to shares issued from the conversion of convertible
bonds or exchangeable bonds only), bonds and asset-backed
securities issued and traded in the Shanghai or Shenzhen stock
exchanges or interbank market, asset-backed notes issued and
traded in interbank market, fixed income securities of securities
companies, bond repurchases, pledge-style quoted repurchase
agreement in the Shanghai or Shenzhen stock exchanges, cash,
bank deposits, publicly offered funds, bank financial investment
products, asset management plans of securities companies,
insurance companies and futures companies, asset management
plans for specific clients of fund managers, privately offered funds
issued by privately offered securities investment fund manager
who are registered and published on the official website of the
AMAC. The investment restrictions of the fund include: 1. it must
not invest in funds without custodian or safekeeping financial
institutions (commercial banks, securities companies); 2. it must
not invest in partnership shares without filings in the AMAC; 3. it
must not invest in inferior share of structured financial product,
and the priority rating of invested asset-backed securities and
asset-backed notes shall be AAA: 4. the fund’s total fund asset
value shall not exceed 160% of fund net asset value; 5. it must
not participate in the subscription of non-public issued shares in
stock exchange; and 6. the debt rating of invested debentures
must be AA or above. If the invested debentures do not have
a debt rating or their debt ratings do not reach AA or above,
their issuer ratings shall be AA or above. Rate securities such as
treasury bonds, policy financial bonds, local debts, etc., are not
restricted by ratings.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continuead)
Investment strategies of listed bond investments (continued)
China International Capital Corporation Limited

Zhongdin DingYi No. 10 Sole Asset Management Plan* (#f
&R 10578E —BEEE 5T 2]) aims at stable return. Under
the premises of strictly controlling risk and securing liquidity
safety, the plan pursues continuous and steady appreciation
of the entrusted asset during the entrusted period. The plan is
a sole asset management plan in fixed income category. The
investment scope of entrusted assets covers: (1) fixed income
assets: treasury bonds listed in the exchange and interbank
market, regular bonds of local governments, central bank notes,
policy financial bonds, debentures (including non-public issued
debentures), corporate debts, medium-term notes, short-term
financing bonds, ultra short-term financing bonds, asset-backed
securities (not including subordinated tranche), asset-backed
notes (not including subordinated tranche), private placement
financing debt instruments, convertible bonds, exchangeable
bonds; bond repurchases, bond reverse repurchases; and (2)
cash type assets: cash, bank deposits, interbank deposits, money
market funds, etc.. The plan’s investment restrictions include: 1.
the bond issuer or debt rating shall not be lower than AA+; short-
term financing bonds of issuer rating shall not be lower than AA+;
if there is no rating for ultra short-term financing bonds, the issuer
rating shall not be lower than AA+; and 2. interbank deposits
issuers rating shall not be lower than AA+.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continued)
Investment strategies of listed bond investments (continued)
China Futures Co., Ltd.

China Futures JinYing No. 1 Sole Asset Management Plan* (+
ERIEHEER19E —EET L5 El) seeks to achieve long-
term and stable returns under the premise of effective risk control.
The plan invests in: fixed-income products including treasury
bonds, central bank notes, financial bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra-short-term financing bonds, medium-term notes, project
income notes, private placement note, subordinated bonds of
securities companies, subordinated bonds of commercial banks,
hybrid capital bonds, other financial institution bonds, insurance
debentures, convertible bonds (including private placement),
exchangeable bonds (including private placement), interbank
certificates of deposit, publicly listed securitisation products of
corporate/credit asset (excluding subordinated products), asset-
backed notes (excluding subordinated products), each of which
includes sustainable instruments; money market instruments
and depositary instruments including negotiated deposits,
interbank deposits, bond repurchases, bond reverse repurchases,
money market funds and public bond funds; and derivatives
including treasury bond futures and margin offsetting business of
government bonds on various Futures Exchanges. The issuer and
debt (if any) of the bonds invested by the plan shall have a credit
rating not lower than AA.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continuead)
Investment strategies of listed bond investments (continued)
PingAn Trust Co., Ltd.

PingAn Trust JinYing No. 2 Sole Fund Trust* (& {25/ 2Z257 8
— &% 1{=5%) is an assembled funds trust with fixed income, which
selects appropriate fixed income assets in accordance with the
approach to use the entrusted properties as stipulated in the trust
agreement, so as to build an investment portfolio that realises a
long-term and stable appreciation for the assets. The trust invests
in those varieties including: 1. fixed income varieties: treasury
bonds, central bank notes, financing bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra short-term financing bonds, medium-term notes, project
revenue notes, private placement financing debt instruments,
subordinated bonds of securities companies, subordinated
bonds of commercial banks, hybrid capital bonds, bonds of other
financial institutions, bonds of insurance companies, convertible
bonds (including private placement), exchangeable bonds,
interbank certificates of deposits, publicly listed securitisation
products of corporate/trusted assets (excluding subordinated),
asset-backed notes (excluding subordinated), each of which
includes permanent varieties; 2. money market instruments,
publicly offered funds and deposits instruments: negotiated
deposits, interbank deposits, bond repurchases, money market
funds and publicly offered debt funds; 3. derivatives: treasury
bonds, futures and margin offsetting business of treasury bonds
on various futures exchanges; and 4. guaranteed funds in the
trust business.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continued)
Investment strategies of listed bond investments (continued)
Shanghai Hesheng Asset Management Co., Ltd.

MingSheng No. 1 Private Investment Fund* (AR 13EFALERE
H &) realises long-term, continuous and stable appreciation
for the assets of its clients under the premise of controlled risk.
The fund deploys its assets with a top-down approach based
on macro- economy analysis and changes in overall market
valuation, aiming for higher returns with minimised market risks.
The fund’s investment scope covers: 1. bonds and asset-backed
securities (including subordinated tranche) issued and traded in
domestic stock exchanges or interbank market, asset-backed
notes (including subordinated tranche) issued and traded in
interbank market, standardised notes traded in interbank bond
market, securities repurchases, pledge-style quoted repurchase
in domestic stock exchanges; 2. publicly-offered funds; and 3.
cash, bank deposits (including time deposits, demand deposits,
negotiated deposit, structured deposits and other bank deposits),
financial investment products from bank and interbank certificates
of deposits.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continuead)
Investment strategies of listed bond investments (continued)
Harvest Fund Management Company Limited

Harvest Fund Jinxi No. 1 Single Asset Management Plan (QDII)*
(ZEESEE1HE —EEEIEFTE(QDIN)) is a management
plan for a single asset with fixed income. Its objective is to
seek considerable investment return for investors with effective
investment risk control. The foreign assets invested in this plan
must comply with the relevant laws and regulations such as
the QDII Trial Measures* (QDIIF4T##)%) and the Notice on QDI
Trial Measures* (QDIE1T#EBA) and the requirements of
the CSRC regarding QDII investments. The particular varieties it
invests in, and the investment scope includes: (1) fixed income
assets: its overseas fixed income assets include: bank deposits,
transferrable certificates of deposit, bank acceptance bills,
bank notes, commercial notes, repurchase agreements, short-
term government bonds and other money market instruments;
overseas government bonds, debentures, housing-mortgage-
backed securities, asset-backed securities, bank capital debts,
structured investment products linked to fixed income assets,
public bond funds registered with the securities regulator of a
country and region that have signed a bilateral memorandum of
understanding on regulatory cooperation with the CSRC, and
other fixed income financial instruments approved by the CSRC
for asset management plans to invest. Its domestic fixed income
assets include: money market instruments, treasury bonds, local
government bonds, corporate bonds, debentures, various types
of financial bonds, central bank notes, bond funds, various types
of debt financing instruments, and other financial instruments
approved by the CSRC for asset management plans to invest;
and (2) interest rate swaps for financial derivative assets, treasury
bond futures listed on overseas exchanges approved by the
CSRC and other interest rate derivatives, including but not limited
to forward contracts, swap contracts, futures, options and other
foreign exchange derivatives listed on overseas exchanges
approved by the CSRC. The asset management plan’s investment
in fixed income assets shall not account for less than 80% of its
total assets, and the asset management plan’s investment in
financial derivatives shall not account for more than 20% of its
total assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continuead)
Investment strategies of listed bond investments (continued)
Tebon Securities Co., Ltd.

Tebon Securities Jinrui No. 1 Sole Asset Management Plan*
(EFFEHE 195 E —EEE EFHE]) strives to preserve and
enhance the value of the entrusted assets and provide stable
investment returns for the asset trustees under the premise of
effective control of investment risks. The plan adopts an active
management investment strategy to determine and dynamically
adjust the allocation ratio of credit assets, non-credit assets
and bank deposits based on the analysis and diagnosis of
macroeconomic conditions and financial market trends; determine
the duration and class allocation of the bond portfolio from the
top down; and select targets from the bottom up on the basis
of rigorous and in-depth credit analysis in an effort to achieve
steady growth of entrusted assets. Investment ratios of this asset
management plan are: (1) the allocation of debt assets such
as the priority of investment in asset-backed securities, asset-
backed notes, bonds and bank deposits in the total assets of the
plan shall not be less than 80%; and (2) the bond issuers or debts
or guarantors of the debentures, corporate bonds, medium-term
notes and other credit bonds are rated AA or above, and the AA
bonds issued by a single issuer account makes up not more than
10% of the total assets of the plan; the debt rating of short-term
financing bonds is grade A-1.

Ningbo GuanShi Investment Management Company Limited”

Ningbo GuanShi ShunShi No. 19 Private Securities Investment
Fund* (BB AIBR19RAEBZHFITLEES) builds its
investment portfolio on the basis of in-depth research and aims
to achieve sustainable and stable investment returns on its
assets. The investment scope includes: exchange-traded bonds,
interbank bonds, publicly-offered securities investment funds,
bonds repurchases, bonds reverse repurchases, purchase and
redemption of listed open-ended Fund (LOF), depositary receipts
listed on the Shanghai or Shenzhen stock exchanges, monetary
market fund, cash, bank deposits, interbank certificates of
deposits, wealth management products for cash management,
exchange-traded and asset-backed securities, asset-backed
notes, fixed income securities of securities companies. The
investment restrictions include: 1. the depositary receipts held in
the fund shall not exceed 100% of the fund’s net asset value by
market value in aggregate; and 2. the fund’s total assets shall not
exceed 200% of its net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Bond Investments (continuead)
Investment strategies of listed bond investments (continued)
Dawn Opus Asset Management Co., Ltd.

Chenle Yufeng No.1 Private Equity Investment Fund* (22444
L RLE B HREES) constructs its investment portfolio on
the basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long-term
stable investment return. The investment scope of this fund
includes: stocks issued and listed on stock exchanges, securities
allowed for investment under the Connect Arrangement of the
Domestic and Overseas Securities Markets (33 A 2B HNE 5T
%5 B B B i), depositary receipts traded in stock exchanges,
bonds and asset-backed securities traded in stock exchanges
or interbank market, asset-backed notes and standardised
notes traded in interbank market, fixed income securities of
securities companies, bond reverse repurchases, pledge-style
quoted repurchase in stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short
selling, refinancing securities lending, derivatives traded in stock
exchanges and futures exchanges, contract varieties traded in
the Shanghai Gold Exchange, over-the-counter derivatives in the
securities and futures market with securities companies/futures
companies/banks and their subsidiaries as counterparties only,
publicly offered funds, wealth management products from banks,
asset management plans of securities companies and their
subsidiaries, private investment funds issued by private securities
investment fund managers who are shown as registered on the
website of the AMAC, trust plan. The investment portfolio of the
property of the fund is subject to the following restrictions: 1. the
fund shall not invest in private funds entrusted to an institution
without the qualification to custody securities investment funds;
2. the fund shall not invest in subordinated/inferior shares from
structured financial products (except publicly offered funds); 3. the
total assets of the fund shall not exceed 200% of the fund’s net
assets; 4. the depositary receipts held in the fund shall not exceed
100% of the fund’s net asset value by market value in aggregate;
and 5. the non-public traded shares of companies listed on stock
exchanges invested by the fund shall not exceed 50% of the
fund’s net asset value by market value in aggregate.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued)

Investment Funds

Number of
units held
asat

31 December
2023

#2023 %
12A31H
2
Name of the financial assets CHEESLHE EfigE
(000)
(F)
Shanghai QiuSheng Assets LENREEER
Management Co,, Ltd.* ERAE
QiuSheng Asset YanXi No. 1 NEEEER1SEE
Macro Hedging Private Equty Fund* ~~ #i. 5524 86,872
Bejjing Yuhua Fund Management Lt REBEESER
Co,, Ltd. BRAR
Yuhua Key & Core Technology FEERA(RL)
(Tangshan) Equity Investment Fnd ~~~ IEREES
(Limited Partnership)’ (BRA%) !
Beijing Huilong Capital Management ¥ REREXER
Co,, Ltd. ERERAT
Hulong Quanttative ExclusiieNo. 3~ ZEE{EZ=%1.E
Private Securtes Investment Fund* SR EES 11,656
Value Partners Limited EEESEENT
Value Partners Inteligent Funds BECERS
- Chinese Mainland Focus Fund -PEARERES 107

Ningbo High-Flyer Quant Investment  ERA A B REER

Management Partnership RBLE(BRAD)
(Limited Partnership)
High-Fiyer 500 Enhanced Index Ih500 584
Xinxiang No. 18 Private Equity MZ85AEEH
Securities Investment Fund* hEES 49243

Investment
costas at

31 December
2023

R2023E
128318
ZREHE
(RMB'000)
(AR%TT)

88,648

20,000

11,851

65,128

57,565

China Oriental Group Company Limited Fh B3R /5 £ B2 AL A R A A)
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Fair value
asat

31 December
2023

R202BE
128318
PR
(RMB'000)
(AR®TT)

45,643

20,000

12472

40,181

50,144

- MA¥OIEE =)

BRARBEFEBEEZBHTABRER
ZEMEE#)

REES

Total amount
of purchase(s)
made during
the year
ended

31 December
2023

B

2128%
12A318
ILFER
BAZBEE
(RMB'000)
(AR®TTR)

Total amount
of disposal(s)
made during
the year
ended

31 December
2023

BE

023%
12318
LLEER
HECESR
(RMB'000)
(AR®TT)

(6054)

(20225)

Realised
investment
income/(loss)
for the

year ended
31 December
2023

HES

2023
12R318
LFE
BRRNRE
WA/ (B8)
(RMB'000)
(AR¥TT)

(1,667)

226)

Unrealised
investment
income/(loss)
for the

year ended
31 December
2023

HE

23 F
12318
LEE
AERNRE
KA/ (&)
(RMB'000)
(AR¥TR)

(15515

(70)

(4989

1546

Fair value

to the total
assets of

the Group
asat

31 December
2023

R202BE
128318
MrfREf
AREAEE

0.09%

0.04%

0.02%

0.08%

0.10%
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* FINANCIAL REVIEW (continued) - B0 =)

Financial Assets at Fair Value Through Profit or Loss BARBEFTERESHTABER
(continued) LEMEEE)

Investment Funds (continued) REES(#Z)

Total amount  Total amount Realised Unrealised Fair value
of purchase(s)  of disposal(s) ~ investment  investment tothe total
Number of madeduring  madeduring  income/(loss)  income/(loss) assets of
unitsheld  Investment Fair value the year the year for the for the the Group
asat cost as at asat ended ended  yearended  yearended asat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023

B2 HE

BE Bz 2023% pUPKE:

R22BE 2023% 023 E 12A31H 124310 R202BE

128318 R2023% R2023E 12A31H 12A31H LEE LEE 12318

#E2  12B3R  12831R LEER L5ER EBRNEE FEENRE  AAEER

Name of the financial assets SREESE EHE REHA 2OAEE BAZBSE HECHSE WA/(BB) WA/(FR) RRELEE
(000  (RMBOOO)  (RMBO0O)  (RMBOO)  RMB00)  (RMBO0)  (RMBYOOO)
() (AR%Tn) (AR%Tn) (ARETR) (AR%Tn) (AR%Tn) (ARET#)

Yanfu Investments, LLC. LEfTEREERERAR
Yanfu 300 Enhanced IndexNo. 1~ 1430058 —%7.5

Private Securiies Investment Fund® ~ E#fEE ¢ 59,076 58,919 56,660 - - - 1447 0.11%
Yanfu Small Cap Enhanced Index ~ $1#/ T EREEL %

No. 1 Private Securities IEEFREES

Investment Fund* 29,354 30,000 32,680 30,000 - - 2,680 0.07%

Beijing iVolution Capital Co, Ltd. ¥ RXEERERARAF
olution Capltal Yijun Phase 12~ KRB E 124555

Private Securties Investment Fund® & £4 - - - 90 (30,030) (568) - -
volution Gaodie Private Securies K Bm i B H & E

Investment Fund® £¢ - - - - (36,019) 220 - -
Ivolution Zexiang Quantitative FERZE(EECT

Selected No. 6 Private LEEFRAES

Securties Investment Fund® 20,000 20,000 19,900 20,000 - - (100) 0.04%

Guotai Junan Securities Asset L BEREXRSEE

Management Co,, Ltd. EBERAT
Guotai Junan CS1 500 Enhanced ~ BVRE XD E50048
Index Securities Investment Fund® %R EFRERS 33316 30,009 29,198 - - - (780) 0.06%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued)

Investment Funds (continued)

Number of
units held

asat

31 December

2028

R22BE
12A31H
2
Name of the financial assets SREESE EfigE
(000)
(F)
Shenzhen Bishuo Asset MI2gEEER
Management Co,, Ltd.* BRAR
Bishuo JaTai Prvate Securtes ~ ZEETAEES
Investment Fund® fEES 14,171
Bishuo HengChi No. 4 Private DRBHIRLEES
Securities Investment Fund* fEES -
Wellspring Capital FRENRERER
BRAR
Wellspring Value Stable Phase 7A I EEERETHA

Private Securities Investment Fund* ~ ALEE#REES -
Harvest Fund Management FRESERARLT

Company Limited
Harvest Theme New Power Hbrid ~ T EE34%

Securties Investment Fund® BHRERS -
Ningbo GuanShi Investment ERBRREER

Management Company Limited* ~ BRAH
Ningbo GuanShi ShunShiNo.2  EREAIES 2578

Private Securtes Investment Fund® ~ E55 454 -

Investment
costas at

31 December
2023

R2023E
128318
ZREHE
(RMB'000)
(AR%TT)

26812

China Oriental Group Company Limited Fh B3R /5 £ B2 AL A R A A)
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- MA¥OIEE =)

BRARBEFEBEEZBHTABRER

ZEMEE#)
REES(#E)

Total amount
of purchase(s)
made during
the year
ended

Fair value
asat

31 December
2023

31 December
2023

#z

20235

R2023E  12831R
12831 A LEER
ZAREE BACHEE
(RMB'000)  (RMB'000)
(AR¥TR) (AR%T7)

10,082 26,811

- 11,167

- 2,810

Total amount
of disposal(s)
made during
the year
ended

31 December
2023

BE

023%
12318
LEER
HECESR

(RMB'000)
(AR®TT)

(102572

21,206

(20350

(20,000

150,000)

Realised
investment
income/(loss)
for the

year ended
31 December
2023

HES

2023
12R318
LFE
BRRNRE
WA/ (B8)
(RMB'000)
(AR¥TT)

(25.801)

2813

(,177)

Unrealised
investment
income/(loss)
for the

year ended
31 December
2023

HE

23 F
12318
LEE
AERNRE
KA/ (&)
(RMB'000)
(AR¥TR)

(16730)

Fair value

to the total
assets of

the Group
asat

31 December
2023

R202BE
128318
MrfREf
AREAEE

0.02%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continued)

« ¥ MO =)

BRARBEFEEEZBTABRER

ZEMEER)
REES(#F)

Total amount
of disposal(s)
made during
the year
ended

31 December
2023

Total amount

S
ppRE:3
12A31H
LLEER

(RMB'000)
(AR®TT)

Realised

investment
income/(loss)
for the

year ended
31 December
2023

B2

AVBE
12318
IR

BRRHRE
HEZASE W

A/ (E#)
(RMB000)

(AR®TT)

Unrealised
investment
income/(loss)
for the

year ended
31 December
2023

HE

023 E
12A318
LEE
AERNRE
WA/ (E8)
(RMB'000)
(AR¥T7)

9)

of purchase(s)
Number of made during
unitsheld  Investment Fair value the year
asat cost as at asat ended
31 December 31 December 31 December 31 December
2023 2023 2023 2023
82
R22BE 20235
128318 R2023% R2023E 12A31H
¥E2  12B31R  12A3A LFER
Name of the financial assets SHEEZR EHE RERA  ZDAEE  BAZELE
(000  (RMBYOOO)  (RMBOOO)  (RMBYOOO)
() (AR®TR) (AR%Tn) (AR%Tx)
Shanghai Ruitian Investment LLC. LR REEE
ERAR
Rultian Standerd 300 Enhanced HREE0EY
Index No. 1 Privats Securities ER1RIEES
Investment Fund® REES 29207 30,000 30,000
Ruiian Panshi No. 4 Private Securties ~ $ KERIHER, 5555
Investment Fund® REES 24,197 25,000 25915 25,000
Derivatives China (formerly knownas  fTEAERSRERS
Derivatives China (Hainan)) EE(5E)5RAR
Derivatives Enhanced Index No. 1 fTEEER 1 TS
Private Investment Fund" hEES 18484 30,000 28,059 219
Derivatives Enhanced Index No. 5 fTEE R TS
Private Securities Investment Fund® B4 &R S 16,559 20,000 18,028 -
Shanghai Xuanling Asset LESRLEESER
Management Co., Ltd. BRAR
Xuaning No. C Private Fund® ERCHLEAS - - - -
Nanjing Shengquan Hengyuan HrBRETRE
Investment Co., Ltd. ERAF
Shengquan Hengyuan Mulistrateqy ~ BRETLSRREN
Quantitative Hedging No. 2 Fund® Bno%Ee 12,391 30,000 34,60 -

(25,815)

2,036

265
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(1,94)

3,066
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Fair value
to the total
assets of
the Group
asat

31 December

2028

R02BE
12A318
MrfREs

AREAEE

0.06%

0.05%

0.06%

0.04%

0.07%

=FFR




Management Discussion and Analysis
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* FINANCIAL REVIEW (continued) « AF5EIE )

Financial Assets at Fair Value Through Profit or Loss BARBEFERESHTABER
(continued) LEMEEE)

Investment Funds (continued) REES(E)

Total amount  Total amount Realised Unrealised Fair value
of purchase(s)  of disposal(s) ~ investment investment tothe total
Number of made during  made during income/(loss)  income/(loss) assets of
unitsheld  Investment Fair value the year the year for the for the the Group
asat cost as at asat ended ended  yearended yearended asat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023

HES HE

B2 Bz 2023% PlPKE:

R22BE 2023% 223 12A31H 124310 R2023E

12A31H R2023 % R22BE 12A31H 124310 LEE LEE 12A31R

#E2  12B3R  12831R LFER LEER ERERNEE FRANRE  ALEER

Name of the financial assets CHEESLHE B8 RERR 2OAEE BAZHLE HECHSE UWA/(BE) WA/(BR) £EBLEE
(000  (RMBOOD)  (RMBOO)  (RMBOO)  RMB00)  (RMBO0)  (RMBYO0O)
() (AR®TR) (AR%Tn) (ARMTR) (AR%Tn) (AR%Tn) (AR¥T7)

Bejjing Ren Bridge Asset CR(L7)EEER

Management Co., Ltd. BRAR
Ren Bridge JiXuanZeYuan Phase 11~ CIE& 2R 115

Private Securities Investment Fund* ~~ REE5FREES 40,469 40,000 4518 - - - (1,728) 0.08%
Wisdomshire Asset Management ~ LSEHEEEE

Co,, Ltd. ARAR
Wisdomshire JinSheng Private EHRENEES

Securities Investment Fund® REES 50,000 50,000 46,300 - - 3945 (4,300) 0.09%
Shanghai Liangpai Investment LERRREER

Management Co., Ltd. BRAH
Liangpai 300 Enhanced No. 2 EiR3008% 2505

Private Securiies Investment Fund®™ B4 &RS 30,300 30,000 28,576 - - - (1.224) 0.06%
Liangpai Mutt-core No. 5 SRSESFNEES

Private Securiies Investment Fung® ~ RE&$ - - - - (30,203 2,786 - -
Y2 Capital Partners Limited ZEERERAA
Y2 ESG Opportunity Fund - Offshore -~ Y2 ESG Opportunity

Fund - Offshore 3 19,381 20,458 - - - (2,399 0.04%
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* FINANCIAL REVIEW (continued) - B0 =)

Financial Assets at Fair Value Through Profit or Loss BARBEFTERESHTABER
(continued) LEMEEE)

Investment Funds (continued) REES(#Z)

Total amount  Total amount Realised Unrealised Fair value
of purchase(s)  of disposal(s) ~ investment  investment tothe total
Number of madeduring  madeduring  income/(loss)  income/(loss) assets of
unitsheld  Investment Fair value the year the year for the for the the Group
asat cost as at asat ended ended  yearended  yearended asat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023

B2 HE

BE Bz 2023% pUPKE:

R22BE 2023% 023 E 12A31H 124310 R202BE

128318 R2023% R2023E 12A31H 12A31H LEE LEE 12318

#E2  12B3R  12831R LEER L5ER EBRNEE FEENRE  AAEER

Name of the financial assets SREESE EHE REHA 2OAEE BAZBSE HECHSE WA/(BB) WA/(FR) RRELEE
(000  (RMBOOO)  (RMBO0O)  (RMBOO)  RMB00)  (RMBO0)  (RMBYOOO)
() (AR%Tn) (AR%Tn) (ARETR) (AR%Tn) (AR%Tn) (ARET#)

Shanghai Leaderway Investment ~ H§FIfrR &R

Management Co., Ltd. BARAR
Leaderway XingYi No. 1 Private Fund* FIfI2/Z1 Sl EES 11,719 30,000 25,301 - - - 2,789 0.05%
Uranus Research HARRHEREEE
b (EREY)
Zhong Yang Tengriang Cahe Private [ B SEEH 0T 525
Securties Investment Fund® REES 28,047 30,677 28476 3,505 (30,761) 3,505 63 0.06%

Yian (Shanghai) Investment HR(LE)REERLA

Co,, Ltd.
Yian Investment Comvertiole Bond -~ JiZ A AT EE85HLE

No. 8 Private Securities BHREES

Investment Fund* 21,914 30,000 26,318 - - - 2,170) 0.05%
Yian Investment Comvertiole Bond -~ JiZ A AT EE9FHE

No. 9 Private Securities BHREES

Investment Fund* 29,788 29874 29,491 - (126) (126) 06 0.06%
Two Sigma China Co,, Ltd. BEREEE(LE)

ERAR

Two Sigma China Accumulatie ~ EBFRERELERE 15

Macro Strategy No. 1 IEEHREES

Private Securities Investment Fund* 20,454 20,641 36,582 - (453) (453 6,394 0.07%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued)

Investment Funds (continued)

Name of the financial assets

Shanghai Hesheng Asset
Management Co., Ltd.

Hesheng Tonghui No. 72 Private
Securities Investment Fund*

Shanghai Jiagi Investment
Management Co., Ltd.

Jiaqj Interstellar Private Securities
Investment Fund (Phase 6)*

Beijing Yizhuang International
Technology Innovation Private
Fund Management Co., Ltd.*

Befing Xinchuang Technology
Phase 1 Venture Capital Centre
(Limited Partnership)*

Shanghai Ruiliang Private Equity
Fund Management Co., Ltd.*

Ruliang Zhixing No. 1 Private
Securities Investment Fund”

Zhicheng Zhuoyuan (Zhuhai)
Investment Management

Partnership (Limited Partnership)*

Zhiyuan Quantitative Mutt
Operation No. 9 Private
Securties Investment Fund®

SHEEAR

LERREECERND
ERAT

ARAET2HALER
rRAEE

LEtgREER
ARAE

EHERLERS
RAZERH

ERTHERNEK
fishEES
ERARAT

RGNS
BlxkERD
(BRA%)

LEaglEES
ERERAT
BERMISLEES

RAZS

HHEE(KE)RE
EBABLE
(BR&%)

RS S EERIR
lEE5RELe

Number of
units held

asat

31 December

2028

R02BE
12318

Kh2

Efi%8

(000)
(f)

16,843

22,693

18,292

Investment
costas at

31 December
2023

20235
PERE!
ZRERK
(RMB'000)
(AREFR)

21094

30,000

30,000

15,000

20,000

China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)
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BRARBEFEBEEZBHTABRER
ZEMEE#)

REES(#E)

Total amount
of purchase(s)
made during
the year

asat ended

Fair value

31 December 31 December
2023 2023

#z

20235

R2023E  12831R
12831 A LEER
ZAREE BACHEE
(RMB'000)  (RMB'000)
(AR¥TR) (AR%TR

22,648 1,004
30,794 -
30,000 15,000
19,187 15,000
19,076 50,000

Total amount
of disposal(s)
made during
the year
ended

31 December
2023

Bz
2035
128318
LEER
HEvBSH
(RMB'000)
(AR®TT)

(30,000)

Realised
investment
income/(loss)
for the

year ended
31 December
2023

HES
2023
12R318
LFE
BRRNRE
WA/ (B8)
(RMB'000)
(AR¥TT)

1,004

(1,269

Unrealised
investment
income/(loss)
for the

year ended
31 December
2023

HE

23 F
12318
LEE
AERNRE
KA/ (&)
(RMB'000)
(AR¥TR)

1,022

1,021

4,187

(924)

Fair value

to the total
assets of

the Group
asat

31 December
2023

R202BE
128318
MrfREf
AREAEE

0.05%

0.06%

0.06%

0.04%

0.04%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued)

Investment Funds (continued)

Name of the financial assets

Ningbo JinGe Asset Management
Co,, Ltd.

Liangrui Jiatai Aggressive No. 1
Private Securities Investment Fund*

Shanghai Wenbo Investment
Management Co., Ltd.
Wenbo Quantitative Selection
Ingenuity Series No. 1 Private
Securities Investment Fund®
Others

Fujian Langkun Asset Management
Company Limited*

Langkun Tianying No. 5 Private
Securties Investment Fund*

Shanghai Mingxi Asset
Management Company Limited

Mingxi 1000 Enhanced Index No. 1
Private Securities Investment Fund*

TREELH

ERekEHEE
EBERAT
BHEREM IS
ErRAEE

LEERREER
BRAT
BESLAREL
1 Hng
e
it

e
BRAT

PRRSBLEES
REES

LEREEEER
BRAR

BE1000%85% 1%
LEEFREES

Number of
units held
asat

31 December
2023

#2023
12831
-
EgE
(000)
(G

2,210

30412

2271

20,044

Investment
costas at

31 December
2023

#0235
128318
ZRERK
(RMB'000)
(AR®FT)

30,000

34,073

32,646

20000

Fair value
asat

31 December
2023

120235
128318
ZANEE
(RMB'000)
(AR®TT)

28,522

30,360

30802

19,659

« ¥ MO =)

BRARBEFEEEZBTABRER

ZEMEER)
REES(#F)

Total amount
of disposal(s)
made during
the year
ended

31 December
2023

Total amount
of purchase(s)
made during
the year
ended

31 December
2023

BE
0235
128318
LEER
BAZBSEH
(RMB'000)
(AREF7R)

S
ppRE:3
12A31H
LLEER

(RMB'000)
(AR®TT)

30,000 -

34,073 -
0547 (30,000)

32,646 -

20,000 -
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Realised

investment
income/(loss)
for the

year ended
31 December
2023

B2

AVBE
12318
IR

BRRHRE
HEZASE W

A/ (E#)
(RMB000)

(AR®TT)

4,073
260

2,646

Unrealised
investment
income/(loss)
for the

year ended
31 December
2023

HE

023 E
12A318
LEE
AERNRE
WA/ (E8)
(RMB'000)
(AR¥T7)

(1478)

(3719

(1,84)

(341)

— = —

=

Fair value

to the total
assets of

the Group
asat

31 December
2023

R02BE
12A318
MrfREs
AREAEE

0.06%

0.06%

0.06%

0.04%

=FFR
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued) LEMEEE)
Investment Funds (continued) REES(E)

76

Total amount  Total amount Realised Unrealised Fair value
of purchase(s)  of disposal(s) ~ investment investment tothe total
Number of made during  made during income/(loss)  income/(loss) assets of
unitsheld  Investment Fair value the year the year for the for the the Group
asat cost as at asat ended ended  yearended yearended asat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023
HES HE
BZ Bz 2023 23 F
R2023% 2023 23 F 12831R 12A31R R2023%
128318 R2023F R2023% 128318 12A31R ix:3:4 lz:3:5 12R31A
#He  12B3A  12B%1H LLFER LEER EBERNRE ARANRE  AAEER
Name of the financial assets SREESE B8 RERR 2OAEE BAZHLE HECHSE UWA/(BE) WA/(BR) £EBLEE
() (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥Tr) (ARETn) (AR%Tn) (ARMTR) (ARMTR) (AR¥TR)
BN Investment LEEFREEEERLT
BN Steady Progress No. 3Private 4B 3L EES

Securities Investment Fund® REES 19,146 20,000 20,063 20,000 - - 63 0.04%
China Asset Management Co., Ltd. #EESERERAT
Huaxia SSE STAR Market 100 ZE HERERI00R AR

Tracing Open-End Index BHCEEESREES

Securities Investment Fund* 20,638 20,000 19,224 20,000 - (776) 0.04%
SDIC Essence Futures Co, Ltd. ~ BREEHEERAR
SDIC Anxin No. 9 Single Asset ERRERERE-

Management Plan* BEENHE 20,000 20,000 20,004 20,000 - - 4 0.04%
Others it 79,166 110232 101,949 230,547 (176,429) 249 (8,067) 0.20%
Total &t 1,236,356 1,128,876 629,757 (684,727) (5,575) (49,440) 2.26%

Note: BiaE -
1. The investment is presented by way of fair value instead of units. 1. ZBREUAABEFAZIIMIEUNELZS) -

China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continued)
Investment strategies of investment funds
Shanghai QiuSheng Assets Management Co., Ltd.”

QiuSheng Asset YanXi No. 1 Macro Hedging Private Equity Fund*
MREETBIREE L HMALEES) constructs its investment
portfolio based on in-depth research, striving to realise continuous
steady appreciation of the fund assets. Regarding the investment
strategies, (i) for futures: through three dimensions of time, room
and volatility, it addresses the issues of strategic term, strategic
room for profit and volatility during the term respectively. First,
according to macroeconomic analysis model, considering
information in currency, investment, financing, interest rate,
inflation, treasury, consumption, industry operation, import and
export trade, etc., it carries out long cycle time series analysis,
builds up co-integration model of each of the macroeconomic
indicators under different economic cycles, studies and judges
the macroeconomic operation situation. Second, according
to own industry fixed asset investment, production output
level as well as middle and downstream industries’ output,
sales, inventory situation of different commaodities, it carries out
evaluation to each of the commodities’ supply and demand
status and analyses strengths and weaknesses. At the same
time, it makes an evaluation on the trade indicators such as future
basis, monthly price difference, contract volume, margin deposit
changes, etc., at transaction level, and finally it establishes
arbitrage and hedging transaction model; and (i) for equities:
through analysing factors such as company’s industry policy
direction, industry concentration, industry competition threshold,
company technology level in the industry, company financial
status, company product market share, company research and
development expense, etc., it seeks equity targets having product
price bargaining power, production cost competitive advantages
or having relatively higher development potential.

Beijjing Yuhua Fund Management Co., Ltd.

Yuhua Key & Core Technology (Tangshan) Equity Investment
Fund (Limited Partnership)* (BEEERHY (F L) RIEKREES(F
[R & %)) realises capital appreciation of the fund and creates
satisfactory investment return for investors by carrying out equity
or equity related investments. The fund gives priority to investing
in enterprises in Tangshan and enterprises importing related
technology industry to Tangshan, and mainly invests in emerging
industry with large development potential such as new generation
information technology, high-end equipment manufacturing, new
materials, etc..

- A¥EOIEE 2

BARBEFEEEZBTABRER
ZEMEE®E)

REES(E)
REESHRERK
LERREEEEFRLA]

MREESBIRERBE P LEESERAMN
TONER L BEREESG  NFERES
BEMRIEE HRBRERKNS - VHE
WS EBERE - =M OKBR=_ERE
DAY RN KRR RERFZEHE - HE
KBE=7TEHMNEE - % REESBEL
BOMRE - REEEE KRE -BE A
K@ik MR- BB TRET - #EHO
BE2ETENER  ETRESREFID
- BXFAEZLEBHTELEEZNHE
B MAESBREETERL X R
BIRAAmBESNTXEATEERE  EW
KFARETES  THEITENE # 75
A SBEmH G  BIRETHE
DRI - B BWHEWEZ - AHE
E AHORXRE FEREZE(LERSE
FEXZER LELFE  RKREBREN
B ZEE ROKEERE: BB
REIFFBRITRBRRER  TXEREPE 7%
B FIE - QBB FETES TR
B REPBER REEMmMEEX - QA
MEILEFZTENEZ  SKABERE
RAEEE RABRFEZAEAFRAER
BRI °

WREBER G EIEFRLA]

BEEMR(BLREREES(BRAR)
BEETRE R ERERARNERE  BERE
TMEAREE  RREEZMERENRER
H ZESELEERERNBEUTANGE
FEBRMREXEATFEILNLE AT 8
BREHF-—REERMN  SmERBEE M
HEERENAOFEESR -
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Beijjing Huilong Capital Management Co., Ltd.

Huilong Quantitative Exclusive No. 3 Private Securities Investment
Fund* (BEE(LEZ=RILEFHKZEES) strives to achieve
steady growth in its assets under the equity fund under the
premise of risk control. The fund’s investment scope includes: 1.
stocks issued and listed in the PRC under the laws, companies’
shares listed and traded in the National Equities Exchange and
Quotations (“NEEQ”), depositary receipts, securities issued by
the Hong Kong Stock Exchange and various overseas exchanges
that are approved by regulatory authorities for investment by
domestic investors, public securities investment funds, bonds
and different types of fixed income instruments, asset-backed
securities, asset-backed notes, money market instrument,
repurchase and reverse repurchase agreements, margin trading
and short selling, refinancing, futures, exchange-traded options,
warrants, returns swap (including cross-border returns swap),
other standardised trading varieties traded on trading venues
agreed by the State Council and other standardised trading
varieties recognised by other regulatory bodies, contracts
and products listed on the Shanghai Gold Exchange; and 2.
private financial products: trust schemes, asset management
schemes of securities companies and their subsidiaries on fund
management, asset management schemes of fund managers
and their subsidiaries, asset management schemes of insurance
companies and their subsidiaries, private equity investment funds
issued by private fund management institutions and managed by
custodians (including private securities investment funds issued
by fund managers). The fund focuses on quantitative investment
strategies such as quantitative equity hedging and high-frequency
statistical arbitrage on derivatives as its primary strategy. The risk-
return profile would be evaluated based on various products’
liquidities and the changes in the volatility rate in different markets.
Under certain risk conditions, it seeks for allocation to maximise
its expected return.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)

- A¥EOIEE 2

BRARBEFEBEEZBHTABRER
ZEBMEE )

REES(E)
REESHRERM(#Z)
WREBEEEXERFRE FLA]

BRECLEE=FILEIFREESHEES
REmaRRT  WFERESEENTRIE
R-ZRETNRERERE 1. BAKER
TETHRE - 2BHPPERBRNDERRR
(TH=RDBEEXZNRFEER - FER
& EERAATEAREERENTER
SR EREIRZMBITNES » DBE
FREES BEFLEREEREEME -
BEXERS BEXERR HEEBmSHET
H- EOEMPELE - BERS  Bad -
e SAHE  #EF  RaiR(EBE5RK
@mE#) - EEEBERRERINR Z5MH
REZMNEMBECR I BRI EMEERE
RENBRELCLRSGME - LBFERHHM L
THEAMEMR HmiE : 2. LSS /E
o EREEtE BERARREEEFRAE
EEEGE  ZEeRAETFRAREEER
e REARMETFARNEETEFE
REESEERBRETHYEEESEEA
ETRENLBEAFREES(BESERA
BONAEESFREED) - RESTEUR
RECYHHAMITERSARTENFTELR
ERBE/STIERE - RETAMBHEMER
ZmiEn B - R E) R LA BT R R AR
R E RS 1B - L —E ARG T - 18
M s AR RAETEE - £5 THRE
REE T FNRUARBERBHREZA
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Value Partners Limited

Value Partners Intelligent Funds — Chinese Mainland Focus Fund
is a sub-fund of Value Partners Intelligent Funds. The sub-fund
aims to achieve medium to long-term capital appreciation by
investing primarily in investments which are related to Mainland
China. The sub-fund will focus primarily on Mainland China and at
least 70% of the sub-fund’s latest available net asset value will be
on investments related to Mainland China at all times. The sub-
fund may also invest, on an ancillary basis (up to 30% of the sub-
fund’s latest available net asset value), in other markets where
opportunities can be identified. It is the current intention of the
manager that the sub-fund invests at least 70% of its latest net
asset value in equity securities. Also, the sub-fund may invest
less than 30% of its latest net asset value in debt securities.
The investment targets of the sub-fund may include RMB-
denominated corporate and government bonds, listed or unlisted
shares issued by companies whose assets and/or revenues are
principally denominated in RMB and/or whose costs or liabilities
are principally denominated in US dollars. Investment targets
may also include A Shares whether directly through the QFII
Holder’s QFIl Quota and the Shanghai-Hong Kong Stock Connect
and the Shenzhen- Hong Kong Stock Connect (collectively the
“Stock Connects”), or indirectly through China A Shares Access
Products (“CAAPs”), B Shares and H Shares. The investment
targets of the sub-fund may also include shares of companies
listed in Hong Kong or on stock exchanges elsewhere whose
shares may not be denominated in RMB but whose business is
closely linked with Mainland China (in that they are considered
by the manager to be companies which have the majority of their
assets situated in, or the majority of their income derived from
operations in, Mainland China).

- A¥EOIEE 2

BRARBEFEEEZBTABRER
ZEBMEE )

REEE(#)
REESHRERK ()
BEETEHELA]

BREZEES TEAERHESEEEZ
BESITES FTEASEHEBEBIBRE
HREPEAEEHZREMEINPHERY
BEREE - FEEHNRESIZEDTETEH
R MyESNROHAIREEFENE
L70% B —ERRBTRBEAEARNKE -
FEETANBOEA(REZRTESORD
Hi BEEFEN30%) A AR SR N E
B EITIRE - EEABRBRIEFESH
RIOMEEFREELT0%RENKARES °
HN FESALEZKOPEEFAEIRN
BN WENEKES: - TEESZRERER
BRAAREHEZEERBRFES  HE
ER/ IR EBEAAREHERHEK
AEEHETEURTAHEZRARMETH L
M E LM - B RIERAIBEARCT
i EE A BQFIF A ANQFIEE KBS
EEMEXZEHEBEGITRERETS
RHEMEBKG(REIERBRREE])
KB B B A BCE i E a ([ CAAP ) {E i
BRE) BEREHER - FESMREBRIRA
BRERNBEIEMM T ZEFI S EHH
RAEZED - BEBRORLEAARESE
BEXGEPEAEAZZHE (LI - K12
ARRZFERAABDBEEMN T BEARE
AR D WA B A BIRFER )

g
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)

Ningbo High-Flyer Quant Investment Management Partnership
(Limited Partnership)

High-Flyer 500 Enhanced Index Xinxiang No. 18 Private Equity
Securities Investment Fund* ()77 50048 €138 58 fX = 185% FL 578
18 E EH %) aims to pursue long-term, sustainable and stable
appreciation of clients’ assets under the premise of risk control.
Based on a large amount of market data, the fund uses artificial
intelligence algorithms to construct and repeatedly compute
strategy models to build a basket of stock portfolios, benchmark
with the underlying indices to adjust style and balance, and
implement organic combination of multiple strategies under a
unified strategy framework to optimise the return-to-risk ratio
of the strategy portfolios and pursue investment returns that
outperform the indices. The fund’s investment scopes include the
varieties listed and traded on the Shanghai or Shenzhen stock
exchanges (i.e. stocks, preferred stocks, warrants, depositary
receipts), bonds (including exchange-traded bonds, convertible
bonds, exchangeable bonds, but excluding small and medium
enterprise private placement bonds and non-public corporate
bonds), treasury bonds reverse repurchases, deposits, publicly-
offered securities investment funds, futures, and exchange-
traded options. The fund may participate in financing and
securities financing transactions, Stock Connect for Southbound
Trading transactions, and new shares subscriptions, and may
also utilise their holding securities as underlying of short sale
lending to securities finance companies. The market value of the
fund’s investment in depositary receipts listed and traded on the
Shanghai or Shenzhen stock exchanges shall account for 0% to
80% of the fund’s total assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Yanfu Investments, LLC.

Yanfu 300 Enhanced Index No. 1 Private Securities Investment
Fund* ($7#8300#83% — S FLE 5 518 & E $) strives to achieve
long-term stable investment returns under the premise of stringent
control of investment risks. The fund seeks to reduce market risk
while pursuing higher returns by conducting top-down approach
asset allocation based on macroeconomic analysis and changes
in overall market valuation levels. The fund invests mainly in
stocks issued and listed on the Shanghai or Shenzhen stock
exchanges (including new shares subscriptions), stocks within
the scope of Stock Connect for Southbound Trading, depositary
receipts issued and listed on the Shanghai or Shenzhen stock
exchanges, preferred stocks issued and listed on the Shanghai
or Shenzhen stock exchanges, bonds issued and traded on
the Shanghai or Shenzhen stock exchanges or in the interbank
market (including convertible bonds and exchangeable bonds,
but excluding small and medium enterprise private placement
bonds and non-public debentures) and asset-backed securities
(excluding subordinated securities), asset-backed notes issued
and traded in the interbank market (excluding subordinated
notes), fixed income securities of securities companies, bond
repurchases, pledge-style quoted repurchase agreements in the
Shanghai or Shenzhen stock exchanges, bank deposits (including
time deposits, negotiated deposits, structured deposits and other
bank deposits), bank financial investment products, interbank
certificates of deposit, margin trading and short selling, refinancing
securities lending, stock index futures, commodity futures,
treasury bond futures, stock options listed on the Shanghai or
Shenzhen stock exchanges and futures exchange, warrants listed
on the stock exchanges, contracts listed on the Shanghai Gold
Exchange, returns swaps and over-the-counter options (subject
to the permission of the regulatory authorities, and the trading
counterparties are limited to securities companies and their
subsidiaries, and futures companies and their subsidiaries) and
publicly offered securities investment funds.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Yanfu Investments, LLC. (continued)

Yanfu Small Cap Enhanced Index No. 1 Private Securities
Investment Fund* ($T#8/\T{EIEEUIL 8 —SRABEFHFREESD)
builds an investment portfolio based on in-depth research and
strives for realisation of continuous stable growth of the fund’s
assets. The fund’s investment scope covers the legally issued and
listed stocks in the PRC, Shanghai-Hong Kong Stock Connect,
Shenzhen-Hong Kong Stock Connect, depositary receipts,
participating margin trading and short selling, lending its security
holdings to securities finance companies as the underlying
securities for financing, bonds, bond repurchases, pledge-style
quoted repurchase, cash, bank deposits, interbank certificates
of deposit, transferable certificates of large amount deposit,
money market funds, spot deferred settlement contracts listed
and traded on the Shanghai Gold Exchange, derivatives varieties
listed and traded on the exchanges, returns swaps and over-
the-counter options with institutional counterparties possessing
corresponding business qualifications, interest rate swaps,
publicly offered securities investment funds, private investment
funds issued by that fund manager, asset-backed securities,
bank financial investment products, income securities issued
by securities companies, other investment varieties permitted
by laws and regulations or the CSRC. The fund’s investment
portfolio will be subject to the following restrictions: 1. The private
investment funds invested by the fund must be entrusted by
custodian institutions; 2. The fund’s total fund asset value shall
not exceed 200% of fund’s net asset value; 3. The fund shall not
invest in private investment funds issued by non-securities private
fund managers; and 4. The total amount of the over-the-counter
derivatives invested by the fund shall not exceed 25% of fund’s
net asset value.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Beijjing iVolution Capital Co., Ltd.

Ivolution Capital Yijun Phase 12 Private Securities Investment
Fund* (RK)BEEE12BILEE SR EES) aims to construct an
investment portfolio based on in-depth research and to achieve
long-term stable investment returns under the premise of strict
control of investment risks. The scope of investment is stocks
(including new share subscriptions) listed on the Shanghai or
Shenzhen stock exchanges, bond reverse repurchases, cash,
bank demand deposits, margin trading and short selling, stock
options and stock index options listed on the Shanghai or
Shenzhen stock exchanges and Futures Exchanges, stock index
futures, convertible bonds and public offered funds. The fund is a
hybrid multi-strategy product with a market-neutral strategy as the
primary focus, supplemented by quantitative strategies for assets
of other classes.

Ivolution Gaodie Private Securities Investment Fund* (K& = &L
EEEHREED) constructs its investment portfolio on the basis
of in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset
allocation according to macroeconomic analysis and changes
in the overall market valuation level, lowering market risk and
pursuing higher return at the same time. The investment scope
of the fund includes stocks issued and listed on the Shanghai or
Shenzhen stock exchanges (including new shares subscriptions),
stocks within the scope of the Stock Connect for Southbound
Trading, depositary receipts issued and listed on the Shanghai or
Shenzhen stock exchanges, preference shares issued and traded
on the Shanghai or Shenzhen stock exchanges, bond reverse
repurchases, cash, bank demand deposits, margin trading and
short selling, refinancing securities lending, options and futures
listed on the Shanghai or Shenzhen stock exchanges and Futures
Exchanges, publicly-offered funds, convertible bonds, over-
the-counter derivatives on the securities and futures market
with securities companies/futures companies/banks and their
subsidiaries as counterparties (including only return swap and
over-the-counter options).
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Beijjing iVolution Capital Co., Ltd. (continued)

Ivolution Zexiang Quantitative Selected No. 6 Private Securities
Investment Fund* (KEEZE(LIBREHEAEZTHFRELS)
builds its investment portfolio on the basis of in-depth research.
Under the premises of strict control of the investment risks,
it strives to obtain long-term stable investment return. The
investment scopes include shares traded on stock exchanges,
securities authorised for investment under the Connect
Arrangement of the Domestic and Overseas Securities Markets*
(RN EIEINE FH 5 B B B B H]), depositary receipts traded
on stock exchanges, bonds traded on stock exchanges or
interbank market, bond reverse repurchases, pledge-style
quoted repurchase in stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short
selling, refinancing securities lending, derivatives traded on stock
exchanges and futures exchanges, over-the-counter derivatives
on the securities and futures market with securities companies/
futures companies/banks and their subsidiaries as counterparties
(limited to return swap and over-the-counter options only), and
publicly offered funds. The fund’s investment portfolio shall be
subject to the following restrictions: 1. The total assets value of
the fund should not exceed 200% of its net asset value; 2. The
fund shall not participate in the subscription of the non-publicly
issued shares of companies listed on the stock exchanges; 3. The
margin deposit in the futures account of the fund shall not exceed
100% of the interests of the same account; 4. The individual
share of a listed company held by the fund shall not exceed 4.99%
of the total share capital of that listed company; 5. The individual
share of a listed company held by the fund shall not exceed
10% of the floating share capital of that listed company; 6. The
individual share held by the fund, when calculated in aggregation
by cost, shall not exceed 10% of the total assets of the fund;
7. The margin deposit in the fund’s commodity futures account
shall not exceed 20% of the net asset value of the fund; 8. The
fund shall not invest in ST, *ST, S, SST, S*ST shares and shares
subject to the delisting process; and 9. The depositary receipts
held by the fund, when calculated in aggregate market value, shall
not exceed 100% of the net asset value of the fund.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Guotai Junan Securities Asset Management Co., Ltd.

Guotai Junan CSI 500 Enhanced Index Securities Investment
Fund* (BIZRE X HESO0HEEUIERAZHFREERD) is an
enhanced equity index fund. With a quantitative investment
approach and strict investment discipline, it seeks to control the
absolute daily tracking deviation between the growth rate of the
fund’s net value and the performance benchmark by no more
than 0.5% and the annualised tracking error by no more than
7.75%, while striving to achieve outperformance of the underlying
index and pursues long-term appreciation of the fund’s assets.
The fund invests in financial instruments with high liquidity,
including constituent securities (including depositary receipts) of
the underlying index, alternate constituent securities (including
depositary receipts), other domestical stocks and depositary
receipts issued and listed in accordance with laws (including the
Main Board, ChiNext and other stocks and depositary receipts the
fund is allowed to invest by the CSRC), bonds (including treasury
bonds, central bank notes, financial bonds, corporate bonds,
debentures, convertible bonds (including convertible bonds with
attached warrants), exchangeable bonds, subordinated bonds,
short-term financing bonds, ultra-short-term financing bonds,
government-backed agency bonds, government-supported
bonds, medium-term notes, etc.), bond repurchases, interbank
certificates of deposit, bank deposits, money market instruments,
asset-backed securities, stock index futures, treasury bond
futures and other financial instruments permitted for fund
investment by laws and regulations or the CSRC (subject to
the relevant regulations of the CSRC). The fund may participate
in financing and refinancing securities borrowing. The fund’s
investment portfolio shall have the following proportions: the fund
invests not less than 80% of its assets in equities and depositary
receipts, and not less than 80% of its non-cash assets in CSI
500 Index constituent securities and their alternate constituent
securities.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shenzhen Bishuo Asset Management Co., Ltd.”

Bishuo JiaTai Private Securities Investment Fund* (/45 2=
FLEFE AR EES) aims to create stable profits and returns
for the fund’s investors under the premise of strict control of
investment risks. The investment scope covers: 1. stocks issued
and listed domestically in accordance with laws, stocks of
companies listed on and traded in the NEEQ, depositary receipts,
securities issued by the Hong Kong Stock Exchange and other
overseas exchanges to which domestic investors are allowed
by regulatory bodies to invest in, publicly offered securities
investment funds, bonds and different types of fixed income
varieties (including but not limited to treasury bonds, central bank
notes, financing bonds, local government bonds, debentures,
corporate bonds, convertible bonds, exchangeable bonds,
detachable convertible bonds, private placement bonds of small
to medium enterprises, subordinated bonds, medium-term bills,
short-term financing bonds, ultra short-term financing bonds,
interbank certificates of deposits, private placement financing
debt instruments and other), asset-backed securities, asset-
backed notes, money market instruments (money market funds,
asset management plans for cash management and others),
repurchases and reverse repurchases, margin trading and short
selling, refinancing, futures, exchange-traded options, over-the-
counter options, warrants, returns swaps, other standardised
trading varieties traded on trading venues approved by the State
Council and other standardised trading varieties recognised by
other regulatory bodies; and 2. private financial products: trust
plans, asset management plans of securities companies and their
subsidiaries for asset management, asset management plans of
funds companies and their subsidiaries, asset management plans
of insurance companies and their subsidiaries, asset management
plans of futures companies and their subsidiaries, and private
equity investment funds issued by private fund management
institutions and managed by custodians.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shenzhen Bishuo Asset Management Co., Ltd.” (continued)

Bishuo HengChi No. 4 Private Securities Investment Fund* (£
BB IUSRALEE FREES) aims to achieve long-term,
sustainable and stable appreciation of clients’ assets under the
premise of risk control. Its investment scope includes stocks,
depositary receipts, preferred stocks and warrants listed and
traded on domestic stock exchanges, stocks listed and traded
on the NEEQ, bonds, securities repurchases, deposits, public
securities investment funds, futures, exchange-traded options,
standardised notes traded in the interbank bond market,
asset-backed securities and asset-backed notes (excluding
subordinated) issued on exchanges or interbank market,
securities company income certificates, income swaps and over-
the-counter options. The funds may participate in financing and
securities financing transactions, Stock Connect for Southbound
Trading transactions, and new shares subscriptions, and may also
utilise their holding securities as underlying of short sale lending
to securities finance companies. The fund may invest in asset
management plans of securities companies, asset management
plans of futures companies, bank financial products, and
contractual private investment funds issued by investment fund
managers who are registered in the AMAC, which is entrusted
to institutions qualified to custody securities investment fund,
or under the comprehensive private fund services of institutions
with relevant qualifications. The fund may not invest in the inferior
shares of the above-mentioned products.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continued)
Investment strategies of investment funds (continued)
Wellspring Capital

Wellspring Value Stable Phase 7A Private Securities Investment
Fund* (BMREERR7HALEZFEHFILEES) constructs an
investment portfolio based on in-depth research, and seeks
to achieve long-term and stable investment returns under the
premise of strict control of investment risks. The fund’s investment
scope includes cash, bank deposits, bank wealth management
products and money market funds. The portfolio of the fund’s
investment assets shall be subject to the following restrictions:
1. the fund shall not invest in subordinated/inferior shares of
structured financial products (inclusive of asset securitisation
products); 2. the fund’s total assets value shall not exceed 200%
of its net asset value; and 3. the fund shall not invest in private
equity funds that are not entrusted by an institution qualified to
custody securities investment fund.

Harvest Fund Management Company Limited

Harvest Theme New Power Hybrid Securities Investment Fund*
(BZETENDNEAHESFREES) aims to fully grasp the
thematic investment opportunities arising from China’s economic
development and structural transformation, and to select listed
companies with high growth potential under the guidance of such
theme, with a view to obtaining long-term, sustainable and stable
excess returns. The fund invests in financial instruments such as
stocks and bonds issued or listed in accordance with laws as well
as other financial instruments approved by laws and regulations or
the CSRC for fund investment. Specifically, the investment targets
of the fund include stocks, derivatives, fixed income assets such
as bonds, asset-backed securities, bond repurchases, as well as
other financial instruments approved by laws and regulations or
the CSRC for fund investment. The asset allocation of the fund is
as follows: equity assets shall contribute 60% to 95% of the fund
assets, with no less than 80% of the fund’s equity assets being
investments in equities benefiting from the theme of emerging
drivers; fixed income assets such as bonds and other financial
instruments approved by the CSRC for fund investment shall
contribute 0% to 40% of the fund assets, with no less than 5% of
the fund’s net assets being cash and government bonds with a
maturity of less than 1 year; the market value of warrants shall not
be higher than 3% of the fund’s net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continued)
Investment strategies of investment funds (continued)
Ningbo GuanShi Investment Management Company Limited”

Ningbo GuanShi ShunShi No. 2 Private Securities Investment
Fund* (BB A ER25FLEFEAH I EE L) aims to create
stable profits and returns for the fund’s investors under the
premise of rigid control of investment risks. The fund invests in:
1. stocks issued and listed domestically in accordance with laws,
CDR, securities on the Hong Kong Stock Exchange, London
Stock Exchange and other stock exchanges to which domestic
investors are allowed to invest in by the CSRC, publicly offered
securities investment funds, bonds and other types of fixed
income instruments, asset-backed securities, asset-backed
notes, money market instruments, repurchases and reverse
repurchases, futures, exchange-traded options and warrants; and
2. private financial products: trust schemes, asset management
schemes of securities companies and their asset management
subsidiaries, asset management schemes of fund managers
and their subsidiaries, asset management schemes of insurance
companies and their subsidiaries, asset management schemes
of futures companies and their subsidiaries, private securities
investment funds issued by private fund management institutions
and managed by custodians.

Shanghai Ruitian Investment LLC.

Ruitian Standard 300 Enhanced Index No. 1 Private Securities
Investment Fund* (8 KIEAEZ00IEBUE R 1R EBHFIREED)
aims to build a investment portfolio based on in-depth research,
so as to achieve long-term and stable investment returns under
the premise of rigid control of investment risks. The investment
scope covers stocks issued and listed on the Shanghai or
Shenzhen stock exchanges (including subscription of new shares),
stocks within the scope of Stock Connect for Southbound
Trading, preference shares issued and listed on stock exchanges,
bonds issued and traded in the Shanghai or Shenzhen stock
exchanges or interbank market, income certificates of securities
companies, bonds reverse repurchases, bonds repurchases,
cash, bank deposits, interbank certificates of deposits, margin
trading and short selling, refinancing securities lending, options
and futures, listed on stock exchanges and futures exchanges,
publicly offered funds and wealth management products of
banks. The fund shall not invest in the subordinated/inferior shares
(excluding publicly offered funds) of structured financial products.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shanghai Ruitian Investment LLC. (continued)

Ruitian Panshi No. 4 Private Securities Investment Fund* (8 K%
FVUSRFLEE SIS E EE) pursues reasonable investment returns
and strives to achieve long-term appreciation of the fund’s assets
through the flexible application of investment strategies under the
premises of stringent risk control and the guaranteed liquidity of
fund asset. The investment scopes include: 1. stocks; 2. bonds;
3. publicly offered funds; 4. repurchases; 5. futures; 6. future
options; and 7. others (bank deposits, warrants, PRC depositary
receipts, asset-backed securities, returns swaps, fixed income
securities, margin trading and short selling, and refinancing).
Investment ratio and restrictions include: 1. The total assets
of the fund shall not exceed 200% of the fund’s net assets; 2.
The number of the stocks held by the fund shall not exceed 5%
(inclusive of 5%) of the total share capital of a listed company;
3. The amount reported shall not exceed the total assets of the
fund and the amount reported shall not exceed the total number
of units to be issued by the proposed issuer in the application for
the issuance of stocks; 4. The fund shall not initiate investment
in S, ST, *ST, SST, S*ST shares and shares subject to the
delisting process; 5. The fund shall not participate in subscription
of non-publicly offered shares of companies listed on the stock
exchanges; and 6. The fund shall not invest in other investment
varieties whose lock-up period expires before 10 working days
prior to the maturity date of the fund’s lifetime.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Derivatives China (formerly known as Derivatives China (Hainar))

Derivatives Enhanced Index No. 1 Private Investment Fund* ($7
BX IR BB R 1SR FLE R B A 2) aims to structure its investment
portfolio based on in-depth researches. It seeks for long-term and
stable investment returns under the premise of rigid risk control.
The fund invests by an enhanced index strategy, which employs
quantified model to choose from an index a basket of stocks with
high probability to outperform the index in profits within a period
of time in the future, so as to realise returns higher than that of
the index. The investment scope covers: (1) stocks, options,
bonds, traded in the Shanghai Stock Exchange and Shenzhen
Stock Exchange, bond repurchases, bond reverse repurchases
and other financial products; (2) stocks traded through Shanghai-
Hong Kong Stock Connect and Shenzhen-Hong Kong Stock
Connect; (3) futures, option products and other financial products
listed on and traded in the China Financial Futures Exchange,
Shanghai Futures Exchange, Dalian Commodity Exchange,
Zhengzhou Commodity Exchange, Shanghai International Energy
Exchange and other institutions; (4) financial products listed in
and traded in interbank market; (5) central bank notes; (6) financial
products listed on and traded in the Shanghai Gold Exchange; (7)
margin trading and short selling; (8) refinancing securities lending;
(9) wealth management products from banks, bank deposits,
cash, money market funds; (10) fixed income securities issued
by securities companies; and (11) investment funds for publicly
offered securities.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)

Investment strategies of investment funds (continueq)
Derivatives China (formerly known as Derivatives China (Hainan))
(continued)

Derivatives Enhanced Index No. 5 Private Securities Investment
Fund* (§TERIEBUIE B 5RFLEFHF K EE D) constructs its
investment portfolio based on in-depth research and strives for
long-term and stable investment returns under strict risk control.
Its investment scope includes: 1. stocks issued and listed
domestically in accordance with laws, participation in margin
trading and short selling, Stock Connect for Southbound Trading
transactions, depositary receipts, exchange-traded bonds,
interbank bonds, bond reverse repurchases, asset-backed
securities, asset-backed notes, commodity futures, stock index
futures, treasury bond futures, and exchange-traded options; 2.
publicly-offered securities investment funds, commercial banks’
financial investment products, trust schemes, asset management
plans of securities companies and their subsidiaries, asset
management plans of futures companies, asset management
plans of fund companies and their subsidiaries, asset
management plans of insurance companies, and private funds
issued by private fund managers registered with the AMAC,
which are under the custody of custodians or under the collective
custody of securities companies with the pilot qualification for
collective private fund custody business; and 3. cash, bank
deposits, monetary funds and other varieties approved by laws
and regulations or regulatory authorities for fund investment. The
fund’s investment in bonds (excluding treasury bonds, central
bank notes, convertible bonds and exchangeable bonds) and
asset-backed securities, when calculated in aggregation at cost,
shall not exceed 20% of its net asset.

China Oriental Group Company Limited AP B8 /7 £ BB R A A
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shanghai Xuanling Asset Management Co., Ltd.

Xuanling No. C Private Fund* (B $42C5RfLEE ) aims to realise
stable appreciation for the fund’s assets under the premise of
rigid risk control. The investment scope covers stocks listed on
and traded in domestic stock exchanges, bonds, preference
shares, securities repurchases, deposits, public offered securities
investment funds (including structured fund B), futures, exchange-
traded options, warrants, asset-backed securities, fixed income
securities of securities companies, returns swaps and over-the-
counter options. The fund may participate in margin trading and
short selling, Stock Connect for Southbound Trading transactions,
subscription of new shares, subscription of new bonds, and may
also utilise its holding securities as underlying of short sale lending
to securities finance companies. The fund may invest in asset
management plans of securities companies, asset management
plans of futures companies, wealth management products from
banks, contractual private investment funds issued by private
securities investment fund managers who are registered with
the AMAC and entrusted to institutions with qualification to
custody securities investment funds, or those provided with
comprehensive private equity fund services by institutions with
relevant qualifications. It may also invest in the inferior shares of
the above products.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Nanjing Shengquan Hengyuan Investment Co., Ltd.

Under the premise rigid risk control, Shenggquan Hengyuan Multi-
strategy Quantitative Hedging No. 2 Fund* (BX R1ETZ HEE &
{25k A <€) employs a market neutral strategy to realise
long-term and stable absolute profits with low risks and high
liquidity. The investment scope covers: (1) cash management
varieties: cash, bank deposits, monetary-based and short-term
wealth management plans of banks, treasury bonds reverse
repurchases, money market funds, cash management products
from securities dealer and others; (2) equity varieties: stocks listed
on exchanges (including subscription of new shares, subscription
of additional shares in public offering and others), securities
investment funds and stocks in the Hong Kong Stocks Exchange
allowed for investment through Shanghai Connect and Shenzhen
Connect; (3) fixed income varieties: treasury bonds, financial
bonds, corporate bonds, debentures, subordinated bonds,
central bank notes, medium-term notes, convertible bonds
(including those with detachable warrants), exchangeable bonds
(including those privately offered), asset-backed securities, private
bonds of small to medium enterprises, bond repurchases, bond
reverse repurchases, bond-based securities investment bonds
and others; (4) derivatives: stock index futures and treasury bond
futures listed on the China Financial Futures Exchange, shares
options, stock index options and over-the-counter options listed
on the Shanghai Futures Exchange, Dalian Commodity Exchange,
Zhengzhou Commodity Exchange and other institutions, margin
trading and short selling, warrants, returns swaps issued by
licensed financial institutions, QDII securities investment funds and
others; and (5) others: various precious metals on the Shanghai
Gold Exchange, refinancing (including securities lending), asset
management plans of securities companies, asset management
plans of futures companies, wealth management plans from
commercial banks, asset management plans of fund companies
and subsidiaries of fund companies, trust plans, private fund
products issued by entities with the qualification of private fund
manager, and other financial products approved by the CSRC.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Beijjing Ren Bridge Asset Management Co., Ltd.

Ren Bridge JinXuanZeYuan Phase 11 Private Securities
Investment Fund* (CESEZRI1BALEZHFREESD)
constructs investment portfolios based on in-depth research
and seeks to achieve long-term stable investment returns under
the premise of strict control of investment risks. The investment
scope includes: (1) stocks issued and listed on the Shanghai or
Shenzhen stock exchanges, stock/hybrid publicly offered funds,
and stocks within the scope of Stock Connect for Southbound
Trading; (2) bonds traded on the stock exchange and in the
interbank market (including only treasury bonds, financial
bonds, debentures, corporate bonds, convertible bonds, and
exchangeable bonds), repurchases and reverse repurchases
of bonds traded on the stock exchange and in the interbank
market, and publicly offered bond funds; (3) cash, bank deposits,
money market funds; (4) options and futures listed on stock
exchanges and futures exchanges, margin trading and short
selling; and (5) income swaps traded only with China International
Capital Corporation Limited or China CICC Wealth Management
Securities Company Limited as counterparty, over-the-counter
options traded only with China International Capital Corporation
Limited or China CICC Wealth Management Securities Company
Limited as counterparty. The fund shall not invest in subordinated/
inferior shares of structured financial products.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Wisdomshire Asset Management Co., Ltd.

Wisdomshire JinSheng Private Securities Investment Fund* (&
EERFLEFHILEES) aims to build an investment portfolio
based on in-depth research striving for solid investment returns.
The fund invests mainly in Class B shares of “Wisdomshire No.
5 Private Securities Investment Fund* (BEZF55ALEEHFIREE
%)” issued by Wisdomshire Asset Management Co., Ltd. The
investment scope covers: 1. domestic legally issued and listed
stocks, new shares subscriptions, publicly-offered securities
investment funds; 2. bonds, bond reverse repurchases and other
fixed income financial products; 3. bond repurchases; 4. stock
index futures, treasury bond futures, over-the-counter options; 5.
cash financial products, including cash, monetary funds directly
offered by Aegon-Industrial Fund and monetary funds distributed
by Industrial Securities, assembled cash wealth management
products of securities firms distributed by Industrial Securities
and exchange-traded monetary funds; 6. margin trading and
short selling, investments in HKEX-listed securities through
Stock Connect for Southbound Trading; 7. securities investment
financial products issued by Industrial Securities and its asset
management subsidiaries, Aegon-Industrial Fund, GTS Fund and
its subsidiaries, Industrial Securities Futures and its subsidiaries,
China Industrial International Trust and its subsidiaries, and the
manager of this private equity fund; and 8. brokerage income
certificates and fixed income insurance asset management
products managed by Ping An Asset Management Co., Ltd. The
ratio of total assets to net assets of the fund shall not exceed
200%.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shanghai Liangpai Investment Management Co., Ltd.

Liangpai 300 Enhanced No. 2 Private Securities Investment
Fund* (2K3003E 35257 FLE 7 515 B £ ) aims to identify a
stock pool as the best choice to achieve long-term, sustainable
and stable appreciation of clients’ assets. The fund’s investment
scope includes instruments listed and traded on the Shanghai
or Shenzhen stock exchanges (i.e. stocks, depositary
receipts, preferred shares and warrants), bonds, securities
repurchases, deposits, publicly-offered securities investment
funds (excluding structured fund B), futures, exchange-traded
options, standardised notes traded in the interbank bond market,
asset-backed securities and asset-backed notes listed on the
exchanges or the interbank market (but excluding subordinated
ones), income certificates of securities companies, return swaps
and over-the-counter options. The fund may participate in
margin trading and short selling, Stock Connect for Southbound
Trading transactions and new shares subscriptions, and
securities held in the fund may also be lent to securities finance
companies as underlying of short sale. The fund may invest in
asset management schemes of securities companies, asset
management schemes of futures companies, bank wealth
management products, contractual private investment funds
issued by private securities investment fund managers who are
registered with the AMAC and entrusted by institutions with
qualification in custodian business for securities investment
funds, or those provided with comprehensive private equity fund
services by institutions with relevant qualifications. The fund,
however, may not invest in inferior share of the abovementioned
products. The fund is subject to the following investment
proportions and investment restrictions: 1. the market value of the
fund’s investment in depositary receipts listed and traded on the
Shanghai or Shenzhen stock exchanges shall account for 0% to
90% of the fund’s total assets; and 2. the market value of cash
securities assets shall not exceed 40% of the fund’s net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shanghai Liangpai Investment Management Co., Ltd. (continued)

Liangpai Multi-core No. 5 Private Securities Investment
Fund* (EkZZ5RLEFHIREES) aims to achieve long-
term, sustainable and stable appreciation of clients’ assets
under the premise of control of investment risks. The fund’s
investment scope includes instruments listed and traded on the
Shanghai or Shenzhen stock exchanges (i.e. stocks, depositary
receipts, preferred shares and warrants), bonds, securities
repurchases, deposits, publicly-offered securities investment
funds (including structured fund B), futures, exchange-traded
options, standardised notes traded in the interbank bond market,
asset-backed securities and asset-backed notes listed on the
exchanges or the interbank market (but excluding subordinated
ones), income certificates of securities companies, return swaps
and over-the-counter options. The fund may participate in
margin trading and short selling, Stock Connect for Southbound
Trading transactions and new shares subscriptions, and
securities held in the fund may also be lent to securities finance
companies as underlying of short sale. The fund may invest in
asset management schemes of securities companies, asset
management schemes of futures companies, bank wealth
management products, contractual private investment funds
issued by private securities investment fund managers who are
registered with the AMAC and entrusted by institutions with
qualification in custodian business for securities investment funds,
or those provided with comprehensive private equity fund services
by institutions with relevant qualifications. The fund, however, may
not invest in subordinated share of the abovementioned products.
The market value of the fund’s investment in depositary receipts
listed and traded on the Shanghai or Shenzhen stock exchanges
shall account for 0% to 90% of the fund’s total assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continued)
Investment strategies of investment funds (continued)
Y2 Capital Partners Limited (“Y2 Capital’)

Y2 ESG Opportunity Fund — Offshore strives to generate
consistent risk adjusted returns for investors through exploiting
fundamental mispricing with a resilient portfolio of stocks in
China/Asia, riding on their ESG transformation and scaling up the
subsequent impacts. Y2 Capital employs a deep-dive fundamental
equity long/short strategy integrating ESG risks/opportunities
and potential regulations in the investment process. The fund’s
investment scope includes: 1. focus on diversified sector verticals
that are impacted by climate transition and demographic change;
2. long-term structural winners and misunderstood/overlooked
stocks with fundamental mispricing but ESG/regulation resilience;
3. short companies that are on the wrong side of sustainability
transition or regulation. Tactical shorts to hedge macro/sector
risks; 4. moderate/low net exposure to protect downside and
preserve capital; and 5. responsible ownership/engagement to
lower risks and catalyse ESG improvement to maximise return.

Shanghai Leaderway Investment Management Co., Ltd.

Leaderway XingYi No. 1 Private Fund* (FIfZ 215 ALEE )
constructs its investment portfolio based on in-depth research
and seeks to achieve long-term and stable investment returns
under strict risk control. The fund invests mainly in stocks issued
and listed domestically in accordance with laws and other listed
stocks approved by the CSRC, new share subscriptions, bonds,
income certificates issued by the CITIC Securities Investment
Co., Ltd., securities investment funds, bond repurchases,
warrants, money market instruments, participation in margin
trading and short selling, lending securities held in the fund
as underlying of short sale to securities finance companies,
Shanghai-Hong Kong Connect, Shenzhen-Hong Kong Stock
Connect, financial derivatives, cross-border investment financial
instruments approved by the financial regulatory authorities, and
other varieties approved by laws and regulations or the CSRC for
fund investment. The fund’s investment portfolio shall be subject
to the following restrictions: 1. the private investment funds in
which the fund invests must have a custodian; and 2. the fund
shall not invest in non-securities financial products, including but
not limited to non-securities private investment funds, and non-
securities asset management plans, trust plans and other varieties
managed/issued by subsidiaries of fund companies, futures
companies, securities companies and trust companies.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Uranus Research

Zhong Yang Tengxiang Caihe Private Securities Investment
Fund* (P[5 SR8 MFLE B H IR E A ©) seeks stable asset
appreciation by pooling the funds invested by fund investors
for professional management and application of the assets. Its
investment scope includes: 1. stocks and depositary receipts
issued and listed domestically in accordance with laws, preferred
shares convertible into ordinary shares, and stocks subject to the
Stock Connect for Southbound Trading and Shanghai-London
Stock Connect; 2. bonds and asset-backed securities issued and
traded on the Shanghai, Shenzhen and Beijing Stock Exchanges
or interbank market, asset-backed notes issued and traded on
the interbank market, income certificates of securities companies,
and bond reverse repurchases; 3. cash, bank deposits, interbank
certificates of deposit, and transferable certificates of large
amount deposit; 4. margin trading and short selling, futures and
options issued and listed domestically in accordance with laws,
warrants on the Shanghai and Shenzhen Stock Exchanges, credit
protection instruments on the Shanghai and Shenzhen Stock
Exchanges, financial derivatives in the interbank market, contract
varieties listed on the Shanghai Gold Exchange, and over-the-
counter derivatives with securities companies/futures companies/
banks and their subsidiaries as counterparties only; 5. refinancing
securities lending; and 6. publicly offered securities investment
funds. The fund’s investment portfolio shall be subject to the
following restrictions: (1) the fund shall not invest in funds that are
not under the custody of or entrusted to financial institutions such
as commercial banks and securities companies; (2) the fund shall
not invest in the subordinated/inferior shares (except for public
offered funds) of structured financial products (including asset
securitisation products); (3) the fund shall not invest, either directly
or indirectly, in unlisted equity, unlisted debentures or entrusted
loans; (4) in case of the fund’s investment in asset management
products, such asset management products shall not be
invested in the following items: non-standardised debt assets,
equity interests in unlisted enterprises, other asset management
products (except for public securities investment funds), private
equity funds and various types of earning assets; and (5) the fund
shall not participate in bond repurchase.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continued)
Investment strategies of investment funds (continued)
Yian (Shanghai) Investment Co., Ltd.

Yian Investment Convertible Bond No. 8 Private Securities
Investment Fund* (LK EAEESHRAEEFHFKEESD)
constructs its investment portfolio based on in-depth research
and strives to achieve sustainable and stable appreciation of
the fund’s assets. Its investment scope includes: stocks issued
and listed domestically in accordance with laws, new shares
subscriptions, non-public traded shares of companies listed
on the Shanghai and Shenzhen Stock Exchanges, stocks of
companies listed on the selected tier under the NEEQ, preferred
shares, Shanghai-Hong Kong Stock Connect, Shenzhen-Hong
Kong Stock Connect, depositary receipts, public offered equity
funds, public offered balanced funds, participation in margin
trading and short selling, lending securities held in the fund as
underlying of short sale to securities finance companies, bonds,
bond repurchases, publicly offered bond funds, cash, bank
deposits, interbank certificates of deposit, transferable certificates
of large amount time deposit, money market funds, spot deferred
settlement contracts listed and traded on the Shanghai Gold
Exchange, exchange-listed derivatives, income swaps, cross-
border income swaps and over-the-counter options with
institutional counterparties possessing corresponding business
qualifications, interest rate swaps, asset-backed securities, asset-
backed notes, income certificates issued by securities companies,
and other varieties approved by laws and regulations or the CSRC
for fund investment. The fund shall not invest in private investment
funds issued by private equity fund managers of non-security
types.

Yian Investment Convertible Bond No. 9 Private Securities
Investment Fund* (I % 1% & Al 82 (E99R AL H B 51 EE D) builds
its investment portfolio on the basis of in-depth research and
aims to achieve stable investment returns. The investment scope
includes: convertible bonds issued and listed domestically in
accordance with laws, exchangeable bonds, bonds reverse
repurchases, bonds repurchases, cash, treasury bonds, bank
deposits, publicly offered securities investment funds. The
investment restrictions include: 1. the fund shall not proactively
buy stocks issued and listed domestically in accordance with
laws, except for shares issued from the conversion of convertible
bonds and exchangeable bonds; and 2. the fund’s total assets
shall not exceed 200% of its net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continued)
Investment strategies of investment funds (continued)
Two Sigma China Co., Ltd.

Two Sigma China Accumulative Macro Strategy No. 1 Private
Securities Investment Fund* (B B B & RE R SRAL A E
(38 &EH %) seeks to achieve absolute returns denominated in
RMB with the investment risks managed to the greatest extent.
Its investment scope includes: (1) cash and fixed income assets:
cash, reverse repurchases, bank deposits, negotiated deposits,
transferable certificates of large amount deposit, interbank
certificates of deposit, money market funds, treasury bonds
and policy financial bonds and their pledged repurchases, etc.;
and (2) derivative assets: various derivatives listed on domestic
exchanges, including China Financial Futures Exchange, Shanghai
Futures Exchange, Dalian Commodity Exchange, Zhengzhou
Commodity Exchange, Shanghai International Energy Exchange,
Shanghai Stock Exchange, Shenzhen Stock Exchange,
Guangzhou Futures Exchange, Shanghai Gold Exchange, and
other exchanges established under the permission of the State
Council. The fund’s investment portfolio shall be subject to the
following restrictions: (A) the fund shall not invest in private equity
funds under the custody of institutions that are not qualified
to be entrusted with securities investment funds; (B) the fund
shall not invest in equity interests of partnerships that are not
registered with the AMAC; and (C) the fund shall not invest in the
subordinated/inferior shares (except for public offered funds) of
structured financial products.

Shanghai Hesheng Asset Management Co., Ltd.

Hesheng Tonghui No. 72 Private Securities Investment Fund*
(B REIE725FLEFEEIRE ES) constructs its investment
portfolio based on in-depth research and strives for long-term
and stable investment returns under strict investment risk control.
Its investment scope includes “Hesheng TongHui No. 7 Private
Securities Investment Fund*” (A R RIE7H AL EZFFIREE
%) managed by Shanghai Hesheng Asset Management Co.,
Ltd., cash, bank deposits and money market funds. The fund’s
investment portfolio shall be subject to the following restrictions:
1. the fund shall not invest in private equity funds that are not
under the custody of institutions qualified to be entrusted with
securities investment funds; and 2. the fund shall not invest in the
subordinated/inferior shares (except for public offered funds) of
structured financial products.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shanghai Jiaqi Investment Management Co., Ltd.”

Jiaqi Interstellar Private Securities Investment Fund (Phase 6)* (&
HI2 BALBFH K E E 2L 7 H) seeks to create long-term and
stable investment returns through diversified investments and
strict risk control. Its investment scope includes: stocks issued
and listed on the Shanghai and Shenzhen stock exchanges,
stocks within the scope of the Stock Connect for Southbound
Trading, preferred shares, bonds, asset-backed securities, asset-
backed notes, income certificates of securities companies,
bond repurchases, cash, bank deposits, large-denomination
certificates of deposit, interbank certificates of deposit, margin
trading and short selling, stock index futures, commodity futures,
treasury bond futures, exchange-listed standardised option
contracts, warrants, returns swap with securities companies
as counterparties and options with securities companies as
counterparties. The fund is also allowed to invest in the following
asset management products: public funds, asset management
schemes issued by securities companies and their subsidiaries,
asset management schemes for specific clients of fund
companies, asset management schemes of futures companies,
trust schemes, asset management schemes of insurance
companies, wealth management products of banks and private
funds issued by entities with the qualification of private fund
manager as an asset custodian or safekeeper. The investment
portfolio of the fund’s properties shall be subject to the following
restrictions: 1. the fund shall not invest in asset management
products that are not under the custody or safekeeping of
financial institutions (commercial banks or securities companies);
and 2. the fund shall not invest in shares of partnerships that have
not been registered with the AMAC.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)

Beijjing Yizhuang International Technology Innovation Private Fund
Management Co., Ltd.*

The business purpose of Beijing Xinchuang Technology Phase
1 Venture Capital Centre (Limited Partnership)* (1t /5 &I RS —
HREIEIRE PO (ERAE)) is to combine the relevant policies of
Beijing Municipality on the development of small and medium-
sized enterprises (SMEs) with the market-oriented operation of
equity investment, to invest in SMEs in line with the urban function
positioning of Beijing Municipality and relevant industrial policies,
especially those technology-based and innovative SMEs in the
early stage, the initial start-up period and the early and medium-
term, to promote the development of SMEs, and to obtain good
returns from the fund through professional management. The
fund makes equity investments with its entire investment amount.
The investment principles include: 1. focusing on investing in
SMEs in the early stage, the initial start-up period and the early
and medium-term which are in line with the functional positioning
of Beijing Municipality and relevant industrial policies; 2. SMEs
in the early stage and initial start-up period refer to enterprises
that meet the classification standards of SMEs and the following
conditions: (1) The establishment period shall not exceed 3 years;
(2) The number of employees shall not exceed 200; (3) Technical
personnel directly engaged in research and development account
for more than 20% of the total number of employees; (4) Total
assets shall not exceed RMB20 million; and (5) Annual sales or
turnover shall not exceed RMB30 million.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continued)
Investment strategies of investment funds (continued)

Shanghai Ruiliang Private Equity Fund Management Co., Ltd.

=== %0

Ruiliang Zhixing No. 1 Private Securities Investment Fund* (=%
TSR FLE B HIREE L) pursues reasonable investment returns
and strives to achieve long-term appreciation of the fund’s assets.
The investment scopes include: 1. domestic legally issued and
listed stocks, Southbound Trading, depositary receipts, margin
trading and short selling; 2. treasury bonds, local government
bonds, central bank notes, medium-term notes, financial bonds,
debentures, corporate bonds, private placement notes (PPN),
private placement bonds for SMEs, convertible bonds, short-term
financing bonds, ultra short-term financing bonds, exchangeable
bonds, asset-backed securities, asset-backed notes; 3. publicly
offered funds; 4. repurchases; 5. futures; 6. exchange-traded
options, return swaps, income certificates; 7. asset management
products; and 8. others (bank deposits, debentures, refinancing,
and varieties traded on the Shanghai Gold Exchange). The total
assets of the fund shall not exceed 200% of the net assets of the
fund.

Zhicheng Zhuoyuan (Zhuhai) Investment Management Partnership
(Limited Partnership)*

Zhiyuan Quantitative Multi Operation No. 9 Private Securities
Investment Fund* (BUE 2t ZBEFIRLEFLFREESD)
realises long-term, continuous, and stable appreciation for the
assets of its clients under the premise of controlled risk. The
fund’s investment scopes include varieties listed and traded
on domestic stock exchanges, bonds, securities repurchases,
deposits, publicly offered securities investment funds, futures,
exchange-traded options, standardised notes traded on the
interbank bond market, asset-backed securities and asset-
backed notes listed on the exchanges or the interbank market
(but excluding subordinated tranche), bank wealth management
products, fixed income securities of securities companies,
return swaps and over-the-counter options (limited to those with
securities companies and their subsidiaries and futures companies
and their subsidiaries as counterparties). The fund may participate
in transactions of margin trading and short selling, transactions
under Southbound Trading and IPO subscriptions, and may
also lend its security holdings to securities finance companies as
underlying securities for financing. The market value of the fund’s
investment in depositary receipts listed and traded on domestic
stock exchanges shall account for 0% to 50% of the fund’s total
assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Ningbo JinGe Asset Management Co., Ltd.

Liangrui Jiatai Aggressive No. 1 Private Securities Investment
Fund* (ESEHRET1RLEFSFREES) pursues for
reasonable investment returns and strives for a long-term
appreciation for the property of the fund. The investment scopes
include: 1. the legally issued and listed stocks, depositary receipts,
margin trading and short selling in PRC; 2. treasury bonds; 3.
publicly offered funds (money market funds); 4. repurchases (bond
reverse repurchases); 5. futures (financial futures); 6. exchange
traded options; and 7. others (bank deposits). The investment
proportions and limitations include: 1. The fund shall not invest
in funds that are not entrusted to financial institutions; 2. As
calculated by market value, the individual share held by the fund
shall not exceed 10% of the net asset value of the fund; 3. The
individual share of a listed company held by the fund shall not
exceed 4.9% of its total share capital, and shall not exceed 10%
of shares in circulation of that listed company; 4. The individual
share from ChiNext and STAR Market held by the fund shall not
exceed 4.9% of its total share capital of that share, and shall not
exceed 5% of shares in circulation of that listed company; 5. As
calculated by market value, the sum of market value of all shares
of the listed companies from ChiNext and STAR Market invested
by the fund shall not exceed 49% of the net value of the fund;
6. The fund shall not invest in ST, *ST, S, SST, S*ST shares in a
proactive manner; 7. If the fund participates in the subscription of
new shares, the subscribed number of shares shall not exceed
the total number of shares which are proposed to be issued by
the company; 8. The fund shall not invest in non-publicly issued
shares; 9. The fund shall not subscribe or place shares whose
lock-up period is later than 10 working days prior to the maturity
of the fund; and 10. The net exposure of equity shall range from
0% to 130%.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shanghai Wenbo Investrment Management Co., Ltd.

Wenbo Quantitative Selection Ingenuity Series No.1 Private
Securities Investment Fund* ((B1E2(LERIE LRI FHFLHEF
#1& & A ) constructs its investment portfolio on the basis of
in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The investment scope of this fund includes: 1. bonds
traded in domestic stock exchanges and interbank market, bonds
repurchase, interbank certificates of deposit, income securities
issued by securities companies, bank deposit; 2. stocks issued
and listed on domestic exchanges, stocks under the Stock
Connect for Southbound Trading, companies’ shares listed
and traded in the NEEQ (those listed on NEEQ Select only); 3.
financing options, exchange-traded options, over-the-counter
options with securities companies or futures companies and their
subsidiaries as counterparties; 4. publicly offered funds; and 5.
the fund may participate in margin trading and short selling and
refinancing securities lending. The total assets of the fund shall
not exceed 200% of the fund’s net assets.

Fujian Langkun Asset Management Company Limited*

Langkun Tianying No. 5 Private Securities Investment Fund* (B8
HRASHEAEFHFREES) pursues for reasonable investment
returns and strives for a long-term appreciation for the property
of the fund. The investment scopes of the fund include: (1) stocks
issued and listed domestically in accordance with laws, Stock
Connect for Southbound Trading, depositary receipts, margin
trading and short selling; (2) treasury bonds, local government
bonds, central bank notes, medium-term notes, financial bonds,
corporate bonds, private placement financing debt instruments
(PPN), small to medium enterprises’ private placement debts,
convertible bonds, short-term financing bonds, ultra short-term
financing bonds, exchangeable bonds, asset-backed securities,
asset-backed notes; (3) publicly offered funds; (4) bonds
repurchase; (5) futures; (6) exchange-traded options, over-the-
counter options, returns swaps, income certificate; (7) wealth
management products; and (8) others. During the duration of the
fund, the total assets of the fund shall not exceed 200% of the
fund’s net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shanghai Mingxi Asset Management Company Limited

Mingxi 1000 Enhanced Index No. 1 Private Securities Investment
Fund* (%8 ER1000%6 &R 1SR ALE B HILE E E) constructs its
investment portfolio on the basis of in-depth research. Under the
premises of strictly controlling the investment risks, it strives to
obtain long-term stable investment return. The investment scope
of this fund includes: 1. stocks issued and listed domestically
in accordance with laws, depositary receipts, preferred shares
convertible into ordinary shares, and stocks subject to the Stock
Connect for Southbound Trading and Shanghai-London Stock
Connect; 2. bonds and asset-backed securities issued and
traded on the Shanghai, Shenzhen and Beijing Stock Exchanges
or interbank market, asset-backed notes issued and traded on
the interbank market, income certificates of securities companies,
and bond repurchases; 3. cash, bank deposits, interbank
certificates of deposit, and transferable certificates of large
amount deposit; 4. margin trading and short selling, futures and
options issued and listed domestically in accordance with laws,
warrants on the Shanghai and Shenzhen Stock Exchanges, credit
protection instruments on the Shanghai and Shenzhen Stock
Exchanges, financial derivatives in the interbank market, contract
varieties listed on the Shanghai Gold Exchange, and over-the-
counter derivatives with securities companies/futures companies/
banks and their subsidiaries as counterparties only; 5. refinancing
securities lending; and 6. publicly offered securities investment
funds, asset management plans of securities companies and their
subsidiaries, asset management plans of fund managers and
their subsidiaries, asset management plans of future companies
and their subsidiaries, trust plans, insurance asset management
products, commercial banks’ financial investment products,
contractual private securities investment funds issued by private
securities investment fund managers who are registered with the
AMAC and entrusted by institutions with qualification in custodian
business for securities investment funds, or those provided with
comprehensive private equity fund services by institutions with
relevant qualifications. The fund, however, may not invest in
inferior share of the abovementioned products.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
Shanghai Mingxi Asset Management Company Limited (continued)

The fund’s investment portfolio shall be subject to the following
restrictions: 1. the amount reported shall not exceed the total
assets of the fund and the amount reported shall not exceed the
total number of bonds to be issued by the company proposed
to issue bonds in the application for the issuance of new bonds;
2. the amount reported shall not exceed the total assets of
the fund and the amount reported shall not exceed the total
number of shares to be issued by the company proposed to
issue shares in the application for the issuance of new shares;
3. it must not invest in funds without custodian or safekeeping
financial institutions; 4. the fund shall not invest in subordinated/
inferior shares of structured financial products (except for publicly
offered funds); 5. the fund shall not invest, either directly or
indirectly, in unlisted equity, unlisted debentures or entrusted
loans; 6. the fund’s total fund asset value shall not exceed 200%
of fund net asset value; 7. in case of the fund’s investment in
asset management products, such asset management products
shall not be invested in the following items: non-standardised
debt assets, equity interests in unlisted enterprises, other asset
management products (except for publicly offered securities
investment funds), private equity funds and various types of
earning assets; 8. the investment proportion of depositary receipts
listed and traded on domestic stock exchanges, when calculated
by market value, shall not exceed 80% of the total asset value
of the fund on the previous day; and 9. in case the fund invests
in over-the-counter derivatives, the funds invested by the fund,
calculated by the lower of cost and market value, shall not exceed
25% of fund’s net asset value on the previous day.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
BN Investment

BN Steady Progress No. 3 Private Securities Investment Fund*
(FHFEBESRALEFEHFILEE D) pursues reasonable investment
returns and strives to achieve long-term and steady appreciation
of the fund’s assets through the flexible application of investment
strategies under the premises of stringent risk control and
the guaranteed liquidity of fund asset. The investment scopes
include: (1) stocks; (2) bonds; (3) publicly offered funds; (4) bonds
repurchase; (5) futures; (6) future options; (7) wealth management
products; and (8) others. During the duration of the fund, the total
assets of the fund shall not exceed 200% of the fund’s net assets.

China Asset Management Co., Ltd.

Huaxia SSE STAR Market 100 Trading Open-End Index Securities
Investment Fund* (2E F#ERIAIMR100 5 2 AR = 18 &
BAEHEES) closely follows the target index and seeks to
minimise tracking deviation and tracking error. The fund strives
to achieve an average absolute daily tracking deviation of no
more than 0.2% and an annual tracking error of no more than
2%. The fund invests primarily in the constituent securities and
alternate constituent securities of the underlying index. Basically,
it may also invest in non-constituent stocks, bonds, stock index
futures, stock options, treasury bond options, asset-backed
securities, money market instruments, bank deposits and other
financial instruments permitted for fund investment by laws and
regulations or the CSRC. The fund may participate in financing
and refinancing securities borrowing in accordance with laws and
regulations. The fund’s investment in the constituent stocks and
alternative constituent stocks of the underlying index shall be no
less than 90% of the net asset value of the fund and no less than
80% of the non-cash fund assets.

China Oriental Group Company Limited AP B8 /7 £ BB R A A
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Funds (continuead)
Investment strategies of investment funds (continueq)
SDIC Essence Futures Co., Ltd.

SDIC Anxin No. 9 Single Asset Management Plan* (B#% 25 % &
9% B — & EE 25T 2]) aims to pursue asset appreciation under
the premise of risk control. The investment scope of the plan
includes: 1. futures and derivatives: futures contracts listed on
domestic exchanges, including commodity futures and financial
futures; 2. fixed income: cash, bank deposits, money market
funds, treasury bonds and treasury bonds reverse repurchase;
and 3. others: private securities investment funds. The plan’s
investment in fixed income assets shall not account for less than
80% of total assets under the asset management plan in terms
of market value, and the plan’s investment in equity assets shall
not account for less than 80% of the total assets under the asset
management plan in terms of market value. The contract value of
the position held for investment in futures and derivatives assets
may be higher than 80% but shall not be lower than 20% of the
total assets under the plan, and the interests in the derivatives
account may exceed 20% of the total assets under the plan.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued) LEMEEE)
Listed Equity Interests EhRERER

Total amount  Total amount Realised Unrealised ~ Fair value to
of purchase(s)  of disposal(s) investment investment the total
Number of made made  income/(loss)  income/(loss) assets of
unitsheld  Investment Fair value during the during the forthe forthe the Group
asat cost as at asat  yearended  yearended  yearended  yearended asat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2028 2023 2028 2023 2023 2028 2023 2028
HE2028F BHEANE
12B318 12318
R2023% HE2028E HEANE LEE LEE R2023%
128318 RasE  M0nE  12A%A 12838 BERH  AERH 12A%1A
¥E2  12B31R  12A3A LEER LEER  REWA/ REWA/  RAEER
Name of the financial assets SRHEEER EHE RERA 2DAEE BAZESE HEH4E (F#) (FB) *EEEEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR¥TR) (AR%®TR) (ARETR) (AR%TRn) (ARETR) (ARTR)
China Risun Group Limited PEREEBERAT  appromatsly
97.09 milion
shares
19,700 Bk 170,560 289,456 - - 5547 24950 058%
Vanho Securities Co., Ltd. EfRERAERLF
Hunan Valin Steel Co,, Lid. HEEEHERNERAT - - - 10,790 (84,567) 10,790 - -
China Asset Management Co, Ltd. EEESERERAR
OhinaMC Future XinShi Sikiang ~~ EEARBEALZ 25118
No. 2 Private Securities BHRERS
Investment Fund" 1,014 31292 29944 40830 (47,619) (6,009) (1,348) 0.06%
CSC Financial Co., Ltd. PEREEARGRRLA
Crina Verke Co. L ENERRARRLT U U 9850 &R (10010 0 wory 00
Poly Developmentsand Holdings ~~ RAIE B EREBRH
Group Co., Ltd. BRAF 910 13,263 9,009 13,253 - 409 (4,244) 0.02%
Hunan Ve St Co,, Lt ARERBARRERAT gm0 tom 1805 10180 (01119 11684 101 004
Others Ly 2,380 29534 22,454 43415 (17,031) 20 (7,080 0.04%
Tuote (Sanya) Private Equity Fund  ¥£45(= %) B4 ER
Management Co,, Ltd.* ARAR
Tuote 0S1 1000 Enhanced Index ¥4 100068
No. 8 Private Securities eSS
Investment Fund" BHREES 3216 20408 29499 60,356 (30,948) (692) 91 0.06%
Beijing Ziwei Private Fund IRERAEESER
Management Co., Ltd. ARAR
Ziwei Jd No. 7 Private Securies 0 75 REE R
Investment Fund * REES 1444 27,464 28,363 27,464 - (2.537) 899 0.06%
Others' A 4847 56,371 51,508 83,790 (110,040) (5,061) (4.349) 0.10%
Total fit 391,754 488,117 414,889 (401,033) 14,781 2,930 0.98%
Note: Htat -
1. The number of shares held by the Group in each of the companies 1. AEERBEARBAENROBEE(HED %

represents less than 1% of their issued shares. TR DA% ©
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Equity Interests (continued)
Investment strategies of listed equity interests
China Risun Group Limited (“Risun Group”)

During the year ended 31 December 2018, the Company
subscribed for approximately 24.80 million shares of Risun Group,
representing approximately 2.58% of its enlarged registered
capital, at a cash consideration of approximately RMB128 million.
During the year ended 31 December 2021 and 31 December
2022, the Company further acquired 7.50 million shares and
2.01 million shares of Risun Group from the open market on the
exchange respectively, representing approximately 0.17% and
0.05% of its registered share capital. As at 31 December 2023,
the Company held approximately 2.19% of the registered capital
of Risun Group. Risun Group was incorporated in 1995. It is a
large scale enterprise group with principal business of producing,
and domestic and foreign trading of coal chemical products. It is a
leading enterprise in China’s coke and coal chemicals, also being
one of the major suppliers of coke of the Group. Risun Group
was listed on Main Board of the Stock Exchange on 15 March
2019 with stock code 1907. During the year ended 31 December
2023, there was dividend income of approximately RMB5.5
million received from Risun Group, which is classified as realised
investment income.

Vanho Securities Co., Ltd.

Since the year of 2022, the Group acquired shares of Hunan Valin
Steel Co., Ltd. (A EZMENMH B R A A, “Valin Steel”), a
company listed on the Shenzhen Stock Exchange (stock code:
000932), directly from the open market on the exchange as equity
investment. As at 31 December 2023, no share of Valin Steel was
held by the Group in the account with Vanho Securities Co., Ltd..
Valin Steel is principally engaged in the production and sale of steel
products with production bases established in Xiangtan, Loudi and
Hengyang in Hunan Province and Yangjiang City in Guangdong
Province. It possesses technical equipment for the entire process
of coking, sintering, ironmaking, steelmaking, rolling mill and steel
deep processing, etc.. It is one of the top ten steel enterprises in the
PRC with leading primary equipment and production technology.
According to its published information, Valin Steel produced 26.57
million tonnes of steel in 2022, an increase of 3.91% year-on-year.
During the year ended 31 December 2023, no dividend income
was received from Valin Steel.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Equity Interests (continued)
Investment strategies of listed equity interests (continueq)
China Asset Management Co., Ltd.

ChinaAMC Future XinShi SiXiang No. 2 Private Securities
Investment Fund* (EE R R ERLZ2RAEFFLEESD)
constructs an investment portfolio based on in-depth research. It
seeks to achieve stable and long-term investment returns under
the premise of strict control of investment risks. The fund invests
in stocks issued and listed on the Shanghai or Shenzhen stock
exchanges, stocks of companies listed on the selected tier under
the NEEQ, stocks within the underlying scope of Stock Connect
for Southbound Trading, depositary receipts issued and listed
on the Shanghai or Shenzhen stock exchanges, preference
stocks issued and traded on the Shanghai or Shenzhen stock
exchanges, bonds issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed securities issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed notes issued and traded in the interbank market, income
certificates of securities companies, bond reverse repurchases,
cash, bank deposits, interbank certificates of deposit, financing
bill transactions, securities lending through transfer facilities
(i.e. the fund lends its holding of securities to securities finance
companies as the underlying securities for financing), futures
listed on the Shanghai or Shenzhen stock exchanges and Futures
Exchange, options listed on the Shanghai or Shenzhen stock
exchanges and Futures Exchange, contractual products listed
on the Shanghai Gold Exchange, over-the-counter derivatives
(including but not limited to income swaps and over-the-counter
options) in the securities and futures market with only securities
companies/futures companies/banks and their subsidiaries as
counterparties, public-offered fund and bank wealth management
products. The fund’s investment portfolio shall be subject to the
following restrictions: 1. the fund shall not invest in subordinated/
inferior shares of structured financial products (inclusive of asset
securitisation products); and 2. the fund shall not participate in
the subscription of non-public; and 3. The fund shall not invest in
shares of ST, *ST, S, SST, S*ST.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Equity Interests (continued)
Investment strategies of listed equity interests (continueq)
CSC Financial Co., Ltd.

During the year ended 31 December 2023, the Group made direct
short-term equity investments on the stock exchange to acquire
shares of individual listed companies with competitive advantages
in the real estate, steel, etc. industry with relatively attractive stock
prices. The major investment targets included companies listed
on the A-share market in the PRC, such as China Vanke Co.,
Ltd.* (BRI ZERMD AR A F], “Vanke”), Poly Developments and
Holdings Group Co., Ltd. (iR F|ZRIZREERHDBR A, “Poly
Developments”), Hunan Valin Steel Co., Ltd. (5 E Z S =A% 7
BBRAE], “Valin Steel”) and a number of other companies listed
on the A-share market in the PRC.

Since the year of 2022, the Group acquired shares of Vanke, a
company listed on the Shenzhen Stock Exchange (stock code:
000002), directly from the open market on the exchange as
an equity investment. As at 31 December 2023, the number of
shares held by the Group in Vanke accounted for less than 1% of
its issued shares. Vanke is one of the largest property developers
in the PRC, principally engaging in the business of residential
development and property services, logistics and warehousing
services, rental housing, commercial development and operation,
standard office and industrial parks, hotels and resorts, education
and food, etc..

During the year ended 31 December 2023, the Group acquired
shares of Poly Developments, a company listed on the Shanghai
Stock Exchange (stock code: 600048), directly from the open
market on the exchange as an equity investment. As at 31
December 2023, the number of shares held by the Group in
Poly Developments accounted for less than 1% of its issued
shares. Poly Developments is a leading enterprise in the real
estate industry, principally engaging in real estate development
and sales. It has also built a real estate ecological platform
covering property services, territorial management, sales agency,
commercial management and real estate finance on this basis.
Poly Developments has been first among the central enterprises
of the industry for many years. Poly Developments ranked 243th
in the 2023 Global 2000 Ranking by Forbes.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Equity Interests (continued)
Investment strategies of listed equity interests (continueq)
CSC Financial Co., Ltd. (continued)

Since the year of 2022, the Group acquired shares of Valin
Steel, a company listed on the Shenzhen Stock Exchange (stock
code: 000932), directly from the open market on the exchange
as equity investment. As at 31 December 2023, the shares of
Valin Steel held by the Group accounted for less than 1% of its
issued shares. Valin Steel is principally engaged in the production
and sale of steel products with production bases established in
Xiangtan, Loudi and Hengyang in Hunan Province and Yangjiang
City in Guangdong Province. It possesses technical equipment for
the entire process of coking, sintering, ironmaking, steelmaking,
rolling mill and steel deep processing, etc.. It is one of the top ten
steel enterprises in the PRC with leading primary equipment and
production technology. According to its published information,
Valin Steel produced 26.57 million tonnes of steel in 2022, an
increase of 3.91% year-on-year.

During the year ended 31 December 2023, dividend income
received from Vanke, Poly Developments, Valin Steel and others
were approximately RMBO0.6, approximately RMBO0.4 million,
approximately RMB3.9 million and approximately RMBO0.9 million
respectively, which were classified as realised investment income.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Equity Interests (continued)
Investment strategies of listed equity interests (continueq)
Tuote (Sanya) Private Fund Management Co., Ltd.”

Tuote CSI 1000 Enhanced Index No. 8 Private Securities
Investment Fund* (FE4 7 510005 BUE 585 AL E B AR E &
%) strives to generate stable revenue and returns for the investors
under the premise of rigid control of investment risks. The
investment scope includes: 1. stocks issued and listed in the PRC
under the law, companies’ shares listed and traded in the NEEQ,
depositary receipts, different types of the investment varieties
and investment instruments issued by the Hong Kong Stock
Exchange and other overseas exchanges, quoted repurchases,
public securities investment funds, asset-backed securities,
asset-backed notes, money market instrument, repurchases
and reverse repurchases agreements, bond pledged agreement
repurchases, margin trading and short selling, refinancing,
futures, exchange-traded options, warrants, all varieties on the
Shanghai Gold Exchange, other standardised trading varieties
traded on trading venues approved by the State Council
and other standardised trading varieties recognised by other
regulatory bodies; and 2. private financial products: trust plans,
asset management schemes of securities companies and their
subsidiaries on fund management, asset management schemes
of fund managers and their subsidiaries, asset management
schemes of insurance companies and their subsidiaries, asset
management plans of futures companies and their subsidiaries,
various wealth management products issued by banks and their
wealth management subsidiaries, private equity investment funds
issued by private fund management institutions and managed
by custodians. The portfolio of the fund’s investment assets shall
be subject to the following restrictions: 1. The fund’s investment
in single money market fund shall not, by market value, exceed
100% of its total assets; 2. The fund’s total assets shall not
exceed 200% of its net asset; and 3. The total number of
shares held by the fund which are traded on the basic layer and
innovative layer of the NEEQ, when calculated by cost, shall not
exceed 20% of the fund’s net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Listed Equity Interests (continued)
Investment strategies of listed equity interests (continued)
Beijjing Ziwei Private Fund Management Co., Ltd.

Ziwei Jinxi No. 7 Private Securities Investment Fund* (58 %
WTIRFLEFEHILEEE) aims to build an investment portfolio
based on in-depth research and strives to achieve long-term
stable investment returns under the premise of strictly controlling
investment risks. The investment scope of the fund includes stocks
listed on stock exchanges, securities allowed for investment under
the Stock Connect Arrangement of the Domestic and Overseas
Securities Markets (A B INE %115 G 55 B i H5l), depositary
receipts traded on stock exchanges, bonds traded on stock
exchanges or interbank markets, asset-backed securities traded
on stock exchanges or interbank markets, asset-backed notes and
standardised notes traded on interbank markets, securities company
income certificates, bond repurchase, bond reverse repurchase,
pledge-style quoted repurchase on the stock exchanges, cash, bank
deposits, interbank certificates of deposit, margin trading and short
selling, refinancing securities lending, derivatives traded on stock
exchanges and futures exchanges, contracts traded on Shanghai
Gold Exchange, over-the-counter derivatives on the securities and
futures market with securities companies/futures companies/banks
and their subsidiaries as counterparties, public funds, bank wealth
management products, trust plans, asset management plans of
securities companies and their subsidiaries, asset management
plans of insurance companies and their subsidiaries, asset
management plans of futures companies and their subsidiaries, asset
management plans of fund companies and their subsidiaries, and
private equity funds issued by registered private securities investment
fund managers published on the official website of the Asset
Management Association of China. The investment portfolio of the
fund’s properties shall be subject to the following restrictions: 1. The
fund shall not invest in private funds that are not under the custody
of institutions qualified to be entrusted with securities investment
funds; 2. The fund shall not invest in the subordinated/inferior shares
of structured financial products; 3. The fund’s total fund asset value
shall not exceed 200% of fund net asset value; 4. The depositary
receipts held in the fund, when calculated in aggregation by market
value, shall not exceed 100% of the fund’s net asset value; 5. The
balance of funds from the repurchase of bonds held by the fund
shall not exceed 100% of the net asset value of the fund; and 6. The
individual bond held by the fund, when calculated in aggregation by
cost, shall not exceed 25% of the net asset value of the fund.
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* FINANCIAL REVIEW (continued) o MIEEIBE 7)

Financial Assets at Fair Value Through Profit or Loss BARBEFTERESHTABER
(continued) LEMEEE)

Bond Market Funds BETHEES

Total amount Realised Unrealised
of purchase(s) Totalamount investment investment  Fairvalue to
Number of made  of disposal(s) income/(loss) income/(loss) the total
unitsheld ~ Investment Fair value duringthe  made during for the forthe  assets of the
asat cost as at asat  yearended theyearended  yearended  yearended  Groupasat
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2023 2023 2023 2023 2023 2023 2023 2023
HENNBE HENE
12R31A 12A31R
R2023% HZ2028F HEANE LEE L5E R2023%
128318 R2028F  B202F 12838 12831 EERN AEEH  12831R
¥E2 12A%Bz  12A%A LEER LFER  RERA REKA/  DREEH
Name of the financial assets SHEEER EfigE REHA  2DAEE BAZHEE LEz8SE (F#8) (FB) *EEEEE
(1000) (RMB’000) (RMB'000) ~ (RMB'000)  (RMB’000) (RMB'000)  (RMB’ 000)
() (AE¥TR) (ARMTR) (ARETR) (AR%TRn) (ARETR) (ARETR)

Prudence Investment Management FEESER(E5)5RA
(Hong Kong) Limited G|
Prudence Fnhanced Income Fund 7B AR ER S % 187,934 160,307 - - - 5,082 0.32%

China Universal Asset Management EFEE£EERBARA

Company Limited |
(China Universal XinRui Bond Securties EFE &R EANERRE

Investment Fund” £ - - - - (42,046) 3 - -
China Uiversal ShuangLi Enhanced  ERE ERIESERTL 24

Bond Securiies Ivestment Fund* %&£ $ - - - 19,651 (152,078) 2,715) - -

Shanghai Huaxia Fortne CCI L §2EHEREERER
Capital Ltd. G|
ChinaAMC Bond Investment Fund® ~ £E[E55 552 36,027 4788 47549 - - 360 1506 0.10%

Da Cheng Fund Management Co, ARESERERAR
Ltd.

Da Cheng JngYou Medum-Short AR S BT EEEFUES
Term Bond Securies Investment & E4£

Fund 3,719 44,18 0,00 - - 1123 189 008%
E Fund Management (HK) Co., Ltd. BAEEEEE(F4)ER
AF
EFund (HK AsiaHighVield Bond 377 (B3 Bia i
Fund 588 438 31,962 2,174 - - - (4719) 004%
EFund (HK) Selected Bond Fund ~~ H772(B% ) g B5AS - - - 100,000 (100,000) 5712 - -
Others Bt 10411 11,000 11,021 11,000 - 2%7 o 002%
Total ait 272,910 283,076 130,651 (295,024) 4806 2980 057%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Bond Market Funds (continuead)
Investment strategies of bond market funds
Prudence Investment Management (Hong Kong) Limited

Prudence Enhanced Income Fund pursues stable income as well
as capital appreciation, by mainly investing in corporate bonds,
convertible bonds and listed equities issued by companies in Asia,
with a focus on companies with significant business exposure to
Greater China. The fund manager will focus on opportunities when
the security is mis-priced and when the fund manager has a well-
defined edge. The fund manager will make investment decisions
aiming to achieve attractive absolute return within acceptable risk
limits, through a flexible combination of sub-strategies. The fund
manager will implement an effective investment process including
research, trading, risk management and operations. The fund
manager will enforce strict risk management to protect investors
in the fund. Net borrowing is limited to less than or equal to 50%
of assets under management of the fund.

China Universal Asset Management Company Limited

China Universal XinRui Bond Securities Investment Fund* ([
ANEEBIRE SR AL E E D) strives to generate higher than
performance benchmark returns with the premise of scientific and
strict risk management. The fund invests in financial instruments
with good liquidity, including fixed income varieties such as
treasury bonds, financial bonds, government supported bonds,
government supported institution bonds, local government bonds,
corporate bonds, debentures, central bank notes, medium-term
notes, short-term financing bonds, ultra short-term financing
bonds, asset-backed securities, subordinated bonds, private
placement bonds for small to medium enterprises, convertible
bonds, exchangeable debentures, bonds with detachable
warrants, bond repurchases, interbank certificates of deposit,
money market instruments and bank deposits, as well as treasury
bond futures and other financial instruments approved by laws
and regulations or the CSRC for fund investment (but must comply
with the CSRC’s relevant regulations). The fund does not invest
in stocks or warrants and does not directly purchase convertible
bonds and exchangeable debentures from the secondary market,
but may participate in the subscription of convertible bonds and
exchangeable debentures in the primary market and sell them
within 10 trading days after they are listed and traded. Warrants
from investment in bonds with detachable warrants shall be sold
within 10 trading days after they become available for listing and
trading. The investment proportions of each type of assets in the
fund are as follows: the proportion of the fund’s investment in
bond assets shall not be less than 80% of the fund’s assets; the
cash or government bonds with a maturity of less than 1 year held
in the fund shall not be less than 5% of the fund’s net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Bond Market Funds (continued)
Investment strategies of bond market funds (continueqd)
China Universal Asset Management Company Limited (continued)

China Universal ShuangLi Enhanced Bond Securities Investment
Fund* (EAREEFIEEESFEESFKEES) invests mainly
in bond assets. By selecting quality credit bonds and making
appropriate participation in equity investments, the fund seeks to
achieve a long-term and stable asset appreciation while taking
reasonable risks and maintaining asset liquidity. Its investment
scope includes financial instruments with high liquidity, which
covers shares issued and listed domestically in accordance
with laws, depositary receipts, bonds and other financial
instruments approved by laws and regulations or the CSRC for
fund investment. The fund invests mainly in fixed income financial
instruments, including treasury bonds, financial bonds, central
bank notes, debentures, corporate bonds, local government
bonds, convertible bonds, detachable bonds, short-term financing
bonds, medium-term notes, private placement bonds for SMEs,
asset-backed securities, bond repurchases, bank deposits, and
other fixed income financial instruments approved by laws and
regulations or the CSRC for investment. The fund may invest
in new stock subscriptions in the primary market, held shares
derived from conversion of convertible bonds, warrants distributed
from stock holdings and warrants arising from investments in
detachable bonds, and may also purchase shares, depositary
receipts and warrants directly from the secondary market. The
fund’s investment in bonds assets shall not less than 80% of its
assets, of which, the asset investment in credit bonds shall not
less than 60% of its assets, and the total investment in equity
assets and depositary receipts shall not exceed 20% of the fund’s
assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Bond Market Funds (continued)
Investment strategies of bond market funds (continued)
Shanghai Huaxia Fortune CCI Capital Co., Ltd.

ChinaAMC Bond Investment Fund* (EEEHREES) is a
high credit rating bond fund with an investment objective of
pursuing higher current income and total return with the premise
of emphasising the security of the principal amount. The fund
invests mainly in fixed income financial instruments, including
domestic legally issued and listed bonds such as treasury bonds,
central bank notes, financial bonds, corporate bonds (debentures)
(including convertible bonds), asset-backed securities and other
financial instruments approved by the CSRC for fund investment.
The fund may also participate in the subscription of new shares
in the primary market and hold assets such as shares and share
distributions from the conversion of convertible bonds or warrants
from bonds with detachable warrants, but the total investment
proportion of non-fixed income financial instruments shall not
exceed 20% of the fund’s assets. Assets such as stocks and
warrants held for the above reasons in the fund will be sold within
60 trading days from the date they become tradable. The fund
does not purchase shares or warrants through the secondary
market.

Da Cheng Fund Management Co., Ltd.

Da Cheng JingYou Medium-Short Term Bond Securities
Investment Fund* (KK EEBHFEEEBELFEELFREES)
strives to achieve steady appreciation of fund assets in long-
term through proactive investment management on the basis
of strictly controlling investment risks. Under the premises of
strictly controlling risk and maintaining relatively high liquidity, the
fund pursues long-term steady investment return by focusing
on investing in medium-short term bonds. It mainly invests in
domestic treasury bonds, policy financial bonds, central bank
notes, financial bonds, bond repurchases, bank deposits
(including agreement deposits and time deposits etc.), interbank
certificates of deposit legally issued, listed and traded, and
other financial instruments approved by laws and regulations or
the CSRC for fund investment (subject to compliance with the
CSRC'’s relevant regulations). The fund shall not invest in stocks,
exchangeable bonds, convertible bonds, debentures (except
financial bonds) and treasury bond futures. The fund’s investment
portfolio ratio is as follows: the fund invests not less than 80% of
the fund assets in bond assets, in which the investment in short to
medium term bonds shall not be less than 80% of non-cash fund
assets. Cash of not less than 5% of the net asset value of the
fund or government bonds with maturities of less than one year
shall be maintained for the fund.

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)

o AFEEOEE =)

RAREBEFEEHSEHTABER
ZEMEE#)

EEmEES(A)
BETEESHNRERMK(E)
LEEBEREEEBRAA]

EEBEFREELACERSERASRESE
T RERBERERARNEZEZMAET
ERBENERHRAMAR R - ZESTE
BRERBERGABER TR  BREBRKE
BT EMBE ROTRE - 28E - &
Xra)ERETER) BEXERESRS
B URTEEESAESREMNEM
EHMITH ZERENL2E-FWEHRE
B BHERAEEERMTKHRE AR
ERBEXADBERXZAIEBENBER HHHERE
FEE BFETUZEERTAERELD
BEITHEBETEEN20% - A Lt [REAF
EHRENEEZEE R BEETRS
ZHENEOEXZERNEL - B2 TERB -
MM EABRRNEE

AKBETEEHRLA]

ARBETEEREFEEFREESERE
ERIRERROER L BBEEIHHR
BEEE NFEREGEERPBTRE-
ZETERRESRBRMRFRSRE LN
AR T BEHREDEHES  N1FEEER
HRENKRENRS  EXTEREVBEAKE
BT LR SHEE  BERESRIE - RTT
2 eRES  BFEE  ROFR(ERE
BEFR - EMFERF) ARTFEARER
ERITEBEERMESRENE GBS A
TA BANETEEESNHEBRE - &
A M HRERE  ARBRE - JBE - EH
BeREFRMNNBEEHE - E2WRE
MELPIR  RESRERNEFEENLLH
TMEREEEENS0% « HPKERPEH
BEHEHLHINMERIFREESEENG0% °
ZETERERFTMERESEEFES%R MR
EREINHEE - FURNNBFES



Management Discussion and Analysis

E B 5YsmE

* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Bond Market Funds (continued)
Investment strategies of bond market funds (continueqd)
E Fund Management (HK) Co., Ltd.

E Fund (HK) Asia High Yield Bond Fund is the sub-fund of E Fund
Unit Trust Fund. The investment objective of the sub-fund is to
achieve long-term capital growth through investing globally in a
portfolio consisting primarily of high yield debt securities issued
by or fully guaranteed by corporations with an Asia focus, which
aim to generate a steady flow of income in addition to capital
appreciation for the fund, including debt securities issued in
emerging markets. The sub-fund will invest 70% to 100% of its
net asset value in a portfolio of high yield debt securities, which
may be USD, EUR or HKD denominated or CNH denominated
(“Dim Sum” bonds, i.e. bonds issued outside China but
denominated in RMB), issued by or fully guaranteed by listed or
unlisted corporations which have their main operations (or majority
of assets) in or have their majority of their income derived from
Asia. Up to 100% of the net asset value may be invested in debt
securities which are unrated or rated below investment grade by
Fitch or Moody’s or Standard and Poor’s, including (but not limited
to) listed and unlisted bonds, government bonds, convertible and
non-convertible bonds, fixed and floating rate bonds or other
similar securities. Up to 100% of the sub-fund’s net asset value
may be invested in convertible bonds (issued and/or guaranteed
by issuers such as corporations, financial institutions and banks).
The sub-fund will not invest more than 10% of its net asset value
in debt securities issued and/or guaranteed by a single sovereign
issuer (including its government, public or local authority) which is
below investment grade and/or unrated. The sub-fund may also
invest up to 30% of the net asset value in investment grade debt
securities. Onshore China exposure will be up to 20% of the net
asset value, which may include investments in debt securities
issued by or fully guaranteed by the PRC government and/or
government related entities and urban investment bonds.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Bond Market Funds (continuead)
Investment strategies of bond market funds (continued)
E Fund Management (HK) Co., Ltd. (continueq)

E Fund (HK) Select Bond Fund is a sub-fund of E Fund Selected
Strategic Series Unit Trust Fund. The investment objective of the
sub-fund is to achieve long-term capital growth through investing
globally in a portfolio consisting primarily of CNH, USD, EUR
or HKD denominated investment grade debt securities which
aims to generate a steady flow of income in addition to capital
appreciation for the fund. The sub-fund will invest not less than
70% of its net asset value in a portfolio of USD, EUR or HKD
denominated offshore investment grade debt securities which
are issued or traded on the global debt securities markets. The
sub-fund may also invest in emerging markets as well. Up to
20% of its net asset value may be invested in onshore Mainland
Chinese debt securities via Bond Connect, no more than 30%
of its net asset value may also be invested in “Dim Sum” bonds,
up to 100% of its net asset value may be invested in convertible
bonds and less than 30% of its net asset value will be invested
in debt instruments with loss absorption features. The sub-fund
will not invest in contingent convertible bonds. The sub-fund
may invest in debt securities which are rated investment grade,
below investment grade or unrated. The aggregate investment
in securities below investment grade and/or unrated securities
will be limited to 30% of the net asset value of the sub-fund. The
sub-fund will not invest more than 10% of its net asset value in
debt securities issued and/or guaranteed by a single sovereign
issuer which is below investment grade and/or unrated. It may
also invest less than 30% of its net asset value in shares listed on
Hong Kong, Singapore or U.S. stock exchanges. Where the sub-
fund holds listed equities converted from the convertible bonds,
the aggregate investment in equities will be less than 30% of its
net asset value. The sub-fund will not hold unlisted equities. It
may also invest in units of any SFC-authorised unit trust, or any
equity unit or eligible schemes of any SFC-authorised mutual fund
corporation or any other SFC-authorised collective investment
scheme, and it may hold cash, deposits, and other money market
instruments as well. The sub-fund will not invest more than 30%
of its net asset value in such instruments/investments. It will not
invest in products with collateral and/or securitised products. It
could acquire financial derivatives for hedging and investment
purposes. The maximum net exposure of the sub-fund’s
derivatives could be 50% of the net asset value recently available
to the sub-fund.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

Investment Strategy and Future Prospects

The Group’s investments in financial assets at fair value through
profit or loss have been conducted on the premises that such
investments would not affect the working capital of the Group
or the daily operation of the Group’s principal business. Such
investments are conducive to improving the capital usage
efficiency and generating investment returns from the Group’s
temporarily idle funds. Giving top priority to prevention of
excessive risk, the Company implemented control and made
prudent decisions in respect of such investments on the principle
of protecting the interests of its shareholders as a whole and
the Company. On one hand, the Company is able to generate
a relatively higher return from such investments than fixed-term
bank deposits, while at the same time the Company is still able to
retain flexibility in redeeming the investments whenever it foresees
there is a cash need.

Subject to any unforeseeable changes in China’s and global
economic, political and social conditions, the Company currently
expects that the Group will continue to make such investments
as and where appropriate pursuant to the investment strategy
mentioned above. It is currently expected that barring any
unforeseeable circumstances, such investments would continue
to generate additional returns for the Group.

« ACCREDITATION FOR THE COMPANY AND
ITS MANAGEMENT

During the year ended 31 December 2023, the Company was
listed as one of the “2022 Forbes China Top 50 Sustainable
Development Industrial Enterprises” and ranked 309" among
the “2023 Fortune China Top 500 Enterprises”. Jinxi Limited,
a subsidiary of the Company, was awarded six innovation
achievement awards by the China Machinery, Metallurgy and
Building Materials Workers Technical Association* (T BI#4,5 ¢
EMEE T HEIITHE) and was recognised as “National Machinery,
Metallurgy and Building Materials Industry Demonstration
Innovation Workshop* (2 BI# )8 & &M 173 R 183 T1E
Z)”. In addition, Hebei Jinxi Iron and Steel Group Heavy Industry
Science and Technology Co., Limited* (AL 2 Pa il EEE T
BHZ AR A 7)), a subsidiary of the Company, was honoured with
the title of “State-level Technologically Advanced ‘Little Giant’
Enterprise” (BIRXAZIEREH [/NEAL %) by MIT, becoming
the first enterprise in the PRC’s casting industry to receive this
appraisal. HJT, another subsidiary of the Company, was also
accredited as the “National Enterprise Technology Centre* (B2
1R ZERATH L))" by the NDRC.

o AFEEOER =)

BARBEFEEESBTABRER
ZEMEE®E)

REXMRARRE

AEBHRAAEEFELEEHFARS
RZEBMEELETRENAMREEZERED
ERXEASENEEESIAREETER
BHAREE - HFREANNEZESHER
Mamh/AEEEREAENESRIRER
H-UMLEBERBRAERER  ARFCE
RS REEITES RAEL R ERKIARE
ARAMEBRRZERBMARRE - 5—77
H ARAEZFREANEEAYRITENS
FREEHE R - [ AREERTHR
REeBmLEBOZERENE G -

HERAPEMRROEE  BUA T ERE
ERATATEHNE L - ARARRGEHRE
B E B ARIR A L Pl 048 B SR RS 4 A
ETZEFRE - BRES  RIFHBEAD
AERNER  RERENSHER/RANEE
FRENEESNEIER o

cAATREEEFRENRE

REZE2023F 12 A31BIEFE @ KA RE
BAMNREMNTRAFERR TELE
Top S50/BENE Y — K 2023 F(HME )T EHE
50038 HE1TH5 AR 82 3091 - AN A B 2 M B A
RIETEIN S LM BREE RS EM B T
i eMBENIBEAFKRE  AKETR 2
BB S EMITERBMHA TIES | - ik
SN RRBZH B AR EAMEEEE
IRIEFRERATILETI N AR BEBET
["NE A IBNIES - KAZBEEEITET
BERCEEBEKRRL - MARE 25 —EHE
AEESBAUEENEZRT A BIRSERI
Rl e

Annual Report 2023 — & — =R

125



Management Discussion and Analysis

EEEYmE T

* HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 31 December 2023, the Group had a workforce of
approximately 11,400 and temporary staff of approximately 80.
The staff cost included basic salaries and benefits. Staff benefits
included discretionary bonus, medical insurance plans, pension
scheme, unemployment insurance plan, maternity insurance plan
and the fair value of the share options, etc.. Effective from April
2021, the Group implemented a workers’ injury insurance scheme
and contributed 2.09% of the workers’ wages to the relevant
government authorities. According to the Group’s remuneration
policy, employees’ package is based on productivity and/or sales
performance, and is consistent with the Group’s quality control
and cost control targets.

* APPRECIATION

The Board would like to extend its heartfelt gratitude to all of
its staff for their hard work and dedication to the Group, and to
its Shareholders for their continuous support and trust in the
Company.

By Order of the Board
China Oriental Group Company Limited

HAN Jingyuan
Chairman and Chief Executive Officer

Hong Kong, 27 March 2024

* For identification purposes only
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Directors’ and Senior Management's Biographical Information
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EXECUTIVE DIRECTORS

Mr. Han Jingyuan, aged 67, is the Chairman and Chief Executive
Officer of the Company (appointed on 13 November 2003), and
also serves as a director of certain subsidiaries of the Company.
Mr. Han is the chairman of the nomination committee and
member of the remuneration committee of the Company. Mr.
Han graduated from the Renmin University of China in 1994 with
a degree in management. Mr. Han began his career in Metallurgy
in 1984 when he was a deputy mine manager and mine manager
of Han’erzhuang Iron Mine. He has in-depth industry knowledge
and 38 years of extensive operational and managerial experience
in the iron and steel industry. In January 2020, Mr. Han was
awarded “The First China Financial and Economic Forum and
70th Anniversary of the Founding of the People’s Republic of
China’s 70 Figures with Economic Merits*” (& J& 7P B & Bl AS B 5
BEEEET0 F70 fL&EE)AY)). In addition, Mr. Han was also
awarded the honorary title of “No. 6 in Forbes China Best CEO
List 2018”, “Top Ten News Figures in China’s Reform*” ({1 B2k
B+ KHFEAY), “Top Ten Enterprise Management Innovator
in China*” (2B -+ AR{ZEERE A AY), “Outstanding Integrity
Entrepreneur in China*” (2BHEFHIE %K), “China Charity
Outstanding Contribution Award*” (FF 3% 2 = 228 H B B 48). Mr.
Han is the vice chairman of the China Chamber of Commerce for
Metallurgical Enterprises* (26 € <), the council member of
China Enterprise Confederation, the honorary chairman of Hong
Kong Tong San Chamber of Commerce. Mr. Han was also the
9th and 11th representative of the People’s Congress of Hebei
Province, the PRC and 8th representative of the Communist
Party of Hebei Province. Mr. Han is a director and the controlling
shareholder of Wellbeing Holdings Limited, the controlling
shareholder of the Company. Mr. Han Jingyuan is the father of
Mr. Han Li, the Executive Director and Chief Financial Officer of
the Company.

Mr. Zhu Jun, aged 60, is an Executive Director of the Company
(appointed on 23 December 2003), and also serves as a director
of certain subsidiaries of the Company as well as Chief Engineer
of Jinxi Limited. Mr. Zhu graduated in 2001 from a graduate
programme of the Party School of Hebei Provincial Committee of
C.P.C with a diploma in management. He joined Jinxi Iron Factory
in 1992 and later served as deputy plant director and general
manager. Mr. Zhu has 30 years of working experience in the iron
and steel industry. Mr. Zhu is a director and minority shareholder
of Wellbeing Holdings Limited, the controlling shareholder of the
Company.
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EXECUTIVE DIRECTORS (continued)

Mr. Shen Xiaoling, aged 63, is an Executive Director of the
Company (appointed on 1 July 2005), and also serves as a
director of certain subsidiaries of the Company. Mr. Shen
obtained a diploma in management from the Party School of
Hebei Provincial Committee of C.P.C in 2001. Before joining
the Group, Mr. Shen was the head of China Construction Bank
Luanxian Sub-branch, and had 5 years of experience acting as
the head of China Construction Bank Qianxi Sub-branch and
more than 6 years of experience as the deputy head of Bank
of China Qianxi Sub-branch. Mr. Shen was the deputy general
manager of Jinxi Limited during the period from January 2002 to
October 2015. Mr. Shen is a director and minority shareholder
of Wellbeing Holdings Limited, the controlling shareholder of the
Company.

Mr. Han Li, aged 36, is an Executive Director (appointed on 7
February 2012) and Chief Financial Officer of the Company. Mr.
Han joined the Group in 2009 as the assistant to the financial
controller of the Company. He was the executive assistant to
Chief Executive Officer of the Company and also currently serves
as a chairman of the board of Jinxi Limited and a director of
certain subsidiaries of the Company. He also assists the Chief
Executive Officer of the Company managing the daily operations
of the Group. Mr. Han was the 12th and 13th representative of the
People’s Congress of Hebei Province, the PRC, the vice chairman
of the 11th Committee of Hebei Youth Federation and 17th
representative of the People’s Congress of the Communist Youth
League of China. He was awarded “Enterprise Brand Special
Contribution Character*” ({2 a2 L5 R ERLA YD) and “The
Harmonious China 2012 Influential People’s Award — Top Ten
Innovator in Energy Conservation and Environmental Protection in
China*” (& E2012F EHE N A — PEEERFRBL K
Bll¥71Z fT), “Outstanding Entrepreneur in Hebei*” (Al b H b %
%), “New Era Ji Youth Star May Fourth Special Award*” (FTE5
FEZERAMERE). Mr. Han Li is the son of Mr. Han Jingyuan,
the Chairman and Chief Executive Officer of the Company, as well
as the substantial shareholder within the meaning of Part XV of
the SFO (holding approximately 36.33% of the issued shares of
the Company as at 31 December 2023) of the Company.

Mr. Han Li is the chairman, a director and a substantial
shareholder of Jiangsu Shentong Valve Company Limited, which
is listed on the SME board of the Shenzhen Stock Exchange,
since 26 July 2019.
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EXECUTIVE DIRECTORS (continued)

Mr. Sanjay Sharma, aged 52, is an Executive Director of the
Company (appointed on 30 September 2019). He is the vice
president of ArcelorMittal (a substantial shareholder of the
Company) and serves as chief executive officer — China and
vice president of business development — S.E. Asia & India of
ArcelorMittal. Mr. Sharma joined ArcelorMittal in 2001 and was
part of the first team on the ground to build ArcelorMittal’s China
operations from its early stages. Mr. Sharma served in multiple
leadership roles in the China joint ventures of ArcelorMittal,
including the chief executive officer for Valin ArcelorMittal
Automotive Steel Co., Ltd. from March 2013 to September 2015,
the chief operation officer at Hunan Valin Steel Co., Ltd. (listed
on Shenzhen Stock Exchange, “Valin Steel”) from October
2011 to September 2016 and a director of Valin Steel from
December 2014 to September 2016. Prior to his roles in Valin
Steel, he was the general manager of mergers and acquisitions
in the ArcelorMittal corporate team. In his recent role of CEO —
China & India he worked as a core team member in building large
industrial footprint for ArcelorMittal in India through acquisition
of Essar Steel with transaction value of over USD8 billion. Mr.
Sharma has worked earlier with McKinsey & Company and Steel
Authority of India Limited. Mr. Sharma holds a MBA from INSEAD
in France and a B. E. (Honours), Metallurgical Engineering from
the Indian Institute of Technology Roorkee. He is an alumnus of
Harvard Business School’s Advance Management Programme.
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NON-EXECUTIVE DIRECTORS

Mr. Ondra Otradovec, aged 55, is a Non-executive Director of
the Company (re-appointed on 16 January 2015). Mr. Otradovec
graduated from State University of New York in Stony Brook with
a bachelor’s degree in finance. Mr. Otradovec is the global head of
mergers & acquisitions at ArcelorMittal (a substantial shareholder
of the Company). Previously he worked at HSBC Investment
Bank and was responsible for corporate finance transactions
in emerging markets. Since joining in 2003, Mr. Otradovec has
been involved in mergers & acquisitions at ArcelorMittal and
has completed a large number of acquisitions, mergers and
divestments undertaken by the company. Mr. Otradovec was
involved in the merger of Mittal Steel with Arcelor as well as many
other major transactions including acquisitions in Europe, US,
South America and Asia, including Hunan Valin Iron and Steel
Group Co., Ltd. in China (he served as a director of Valin Steel).
He was also in charge of acquisitions of ThyssenKrupp Steel plant
in Calvert, USA, Votorantim Steel in Brazil and ILVA in Italy. Mr.
Otradovec acted as a Non-executive Director of the Company
from 2 January 2009 to 15 July 2018.

Mr. Zhu Hao, aged 57, is a Non-executive Director of the
Company. Mr. Zhu graduated at Nankai University, Tianjin, PRC
and obtained his master degree in accounting from the University
of New South Wales in Australia. Mr. Zhu is a senior economist
in China. Mr. Zhu acted as an Executive Director of the Company
from 21 November 2007 to 30 June 2020.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wong Man Chung Francis, aged 59, is an Independent
Non-executive Director of the Company (appointed on 25
August 2004). He is the chairman of the audit committee
and remuneration committee and member of the nomination
committee of the Company. He is a highly experienced certified
public accountant (practising) and has over 35 years of experience
in auditing, taxation, corporate internal control and governance,
acquisition and financial advisory, corporate restructuring and
liquidation, family trust and wealth management. Mr. Wong is
an independent non-executive director of Digital China Holdings
Limited, Wai Kee Holdings Limited, Integrated Waste Solutions
Group Holdings Limited, Greenheart Group Limited, Hilong
Holding Limited, Qeeka Home (Cayman) Inc., IntelliCentrics Global
Holdings Ltd. and Shanghai Dongzheng Automotive Finance Co.,
Ltd., all of which are listed companies on the Stock Exchange. He
was an independent non-executive director of China New Higher
Education Group Limited from March 2017 to December 2019
and GCL Technology Holdings Limited from April 2016 to May
2022, all of which are listed companies on the Stock Exchange.
Mr. Wong is the founding director and member of Francis M. C.
Wong Charitable Foundation Limited, a charitable institution. Mr.
Wong is also the non-executive chairman of Union Alpha C.P.A.
Limited and non-executive director of Union Alpha CAAP Certified
Public Accountants Limited. Previously, Mr. Wong worked for
KPMG, an international accounting firm for 6 years and the Hong
Kong Securities Clearing Company Limited for 2 years. Mr. Wong
is a fellow member of The Association of Chartered Certified
Accountants, Institute of Chartered Accountants in England and
Wales, The Society of Chinese Accountants and Auditors and
Hong Kong Institute of Certified Public Accountants and a certified
tax adviser of the Taxation Institute of Hong Kong. Mr. Wong
holds a master degree in management (& £ 2448 1) conferred by
Jinan University (27 X&), Guangzhou, the PRC.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

(continued)

Mr. Wang Tianyi, aged 77, is an Independent Non-executive
Director of the Company (appointed on 7 February 2012). He
is member of the audit committee, nomination committee and
remuneration committee of the Company. He is currently the
supervisor of expert committee of The Chinese Society For
Metals. Mr. Wang has over 50 years of extensive experience in the
steel industry. Mr. Wang studied metallurgical machinery in Beijing
Institute of Iron and Steel Engineering (1t 7 8l Z2F%) (now known
as University of Science and Technology Beijing 1t R FHi A )
from 1965 and graduated in 1970. He then worked at Handan
Iron and Steel Group Company Limited (HBEP$i £ B AR & (£
A1), “Handan IS Group”) from 1970 to 1995 and held various
management and professional positions, including the position
of technician, deputy plant director and executive deputy general
manager. From 1995 to 2008, Mr. Wang was re-designated and
worked at Tangshan Iron and Steel Group Company Limited
(B £ B AR EML AR, “Tangshan IS Group”) as the
chairman and managing director. From 2005 to 2011, he was
also the deputy chairman and managing director of Shougang
Jingtang Iron and Steel Company Limited (& & 5 /& i ## &
PR & T2 7). From July 2008 to August 2011, he acted as the
vice chairman of Hebei Iron and Steel Group Company Limited
CbSREE B AR LA 5], “HBIS Group”). HBIS Group was
established after the merger of Tangshan IS Group and Handan
IS Group on 30 June 2008.
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EEXEHEEAENEESH

INDEPENDENT NON-EXECUTIVE DIRECTORS

(continued)

Mr. Wang Bing, aged 58, is an Independent Non-executive
Director of the Company (appointed on 15 July 2016). He is
member of the audit committee, nomination committee and
remuneration committee of the Company. Mr. Wang graduated
from Peking University with a bachelor’s degree in Law in 1986
and obtained a doctor’s degree in International Law from the
Research Institute of Hiroshima University in 1995. Mr. Wang has
over 28 years of experience in practicing law. In 1986, Mr. Wang
joined Ministry of Human Resources and Social Security of the
People’s Republic of China, then worked for the Policy Research
Office. He worked at Zhong Lun Law Firm from July 1995 to May
1998. Mr. Wang joined Beijing W&H Law Firm since May 1998
and currently, he is the senior partner of Beijing W&H Law Firm.
Mr. Wang is qualified to practice law in the PRC. Mr. Wang was
once the independent director of Shanxi Lanhua Sci-tech Venture
Company Limited (listed on the Shanghai Stock Exchange)
from May 2003 to May 2009 and Fujian Guanhong Holding
Company Limited from May 2009 to May 2011. He is currently
an independent director of Shanxi Tianji Coal Chemical Group
Company Limited since May 2008 and Shangdong SINO-AGRI
United Biotechnology Company Limited since January 2016.
In addition, Mr. Wang acted as an external director of Beijing
Fashion Holdings Company Limited, which is a wholly-owned
company of State-owned Assets Supervision and Administration
Commission of People’s Government of Beijing Municipality, since
February 2015.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

(continued)

Dr. Tse Cho Che Edward, aged 67, is an Independent Non-
executive Director of the Company (appointed on 7 November
2019). Dr. Tse holds a bachelor’s degree and a master’s degree in
civil engineering from the Massachusetts Institute of Technology,
the United States and a master of business administration as well
as a Ph.D. in civil engineering from the University of California,
Berkeley, the United States. Dr. Tse is an independent non-
executive director of China Travel International Investment Hong
Kong Limited (listed on the Stock Exchange), non-executive
director of Fidelity China Special Situations PLC and independent
director of Ping An Life Insurance Company of China, Ltd.. Dr.
Tse has engaged in management consultancy and corporate
senior management for over 30 years, with extensive experience
and expertise in definition and implementation of corporate
transformation, establishment of organisation, business strategy
and overseas expansion. He holds the position of chairman in Gao
Feng Advisory Company since April 2014. He was the chairman
in Greater China region of Booz & Company, an independent
director of Baoshan Iron & Steel Co., Ltd. (listed on the Shanghai
Stock Exchange) from May 2006 to April 2012, an outside
director of Shanghai Automotive Industry Corporation (Group), an
independent non-executive director of Shanghai Pharmaceuticals
Holding Co., Ltd. (listed on the Stock Exchange and the Shanghai
Stock Exchange) from June 2013 to June 2019, executive vice
president of corporate planning and development division and
managing director of Greater China region of Cable & Wireless
HKT Limited, a non-official member of the Strategy Development
Commission and a part-time member of the Central Policy Unit
of the Hong Kong Special Administrative Region Government
and managing partner of Greater China region of the Boston
Consulting Group, etc..
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Directors’ and Senior Management’s Biographical Information

EEXEHEEAENEESH

SENIOR MANAGEMENT

Mr. Li Mingdong, aged 56, has been the chairman of the board
of HJT, a subsidiary of the Company and whose shares are
listed on the Shanghai Stock Exchange (stock code: 603577)
since August 2020. In addition, he currently serves as a director
of certain subsidiaries of the Company and is the head of the
Group’s steel manufacturing business since January 2024
and he is also the head of non-steel manufacturing business
of manufacturing business of power transmission equipment,
large-scale casting equipment, green prefabricated construction
structure; green energy business, such as solar photovoltaic
brackets; and comprehensive utilisation of solid waste as new
materials business of the Group. From May 1996 to June 2000,
he successively served as the deputy general manager and
general manager of Jinxi Limited, a subsidiary of the Company.
Mr. Li has over 30 years of working experience in China’s steel
industry and shipbuilding industry. Mr. Li held the position of vice
president of Beijing Jianlong Heavy Industry Group Co., Ltd.* (1t
FEREETEERHB AR AR from June 2000 to January 2016.
He was the chairman of the board of Yangfan Group Co., Ltd.*
(5 &£ B AR A7) from November 2012 to January 2016.
Mr. Li served as the vice president of China Association of the
National Shipbuilding Industry* (F B0 T 27515 €) from
January 2013 to January 2016.

Mr. Li holds a college diploma in metallurgy of iron and steel from
North China University of Science and Technology and an EMBA
degree from Tsinghua University. Mr. Li is a senior engineer (/= 4k
T #2AM).
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SENIOR MANAGEMENT (continued)

Mr. Yu Lifeng, aged 47, is the deputy chairman, legal
representative and former general manager of Jinxi Limited. Mr.
Yu began his career in 1995 when he was employed as the sales
supervisor of Han’erzhuang Iron Mine, and joined the Group in
1996. Mr. Yu has been awarded the honorary titles of “Model
Worker of Hebei Province*” (A1t 4 818 %), “Model Worker of
National Iron and Steel Industry*” (& B8 i T 245 Ehi8 &), “Hebei
Provincial Government — Quality Award (Individual)*” ( [Ja/4t%&
BiFEE4 ] 8 AL), “The 10th Most Entrepreneur Concern In
Hebei Province™” (Alit& % +E&X T EXK), “The Ten Best
Newsmaker of 2018 China Era and Mainland China Appraisal
Campaign*” (2018 R EIF R EER o FREE XM 2 K BEDEE) [+
FEA® ] ), “The Outstanding Chinese Entrepreneur™ ((FEES
13 %K), “Chinese Corporate Culture Top Ten Model of 40 Years
of Reform and Opening Up*” (24 FH40 FR B2 b+ K#8
AW etc..

Mr. Lam Pak Kan, aged 44, is the financial controller and
company secretary of the Company since 30 December 2015.
Mr. Lam graduated from the Hong Kong University of Science and
Technology with a bachelor’s degree of Business Administration
in Accounting in 2001. Mr. Lam has over 23 years experience
in auditing, financial management, strategic management,
corporate finance, corporate governance and investor relations
with accounting firm, asset management company and listed
companies. Mr. Lam is a member of the Association of Chartered
Certified Accountants and the Hong Kong Institute of Certified
Public Accountants. He is also a Chartered Financial Analyst (CFA)
charterholder.
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Corporate Governance Report
[EXEBIRS

The Company is committed to sound corporate governance
practices designed to promote greater transparency, investor
confidence and the continued development of the Group with the
best long term interest of the Group and value enhancement for
all Shareholders as our ultimate goal. The Company also believes
that sound corporate governance practices benefit the Group’s
employees and the community in which the Group operates.

CORPORATE CULTURE

The Company recognises the importance of corporate culture
which is essential to our Group’s operations and long-term
success. The Company’s corporate culture is moulded by its core
values:

° creating wealth for society;

e generating returns for Shareholders;
o creating value for customers; and

° creating prospect for employees.

The Board has integrated its core values throughout the
Company’s objectives, strategies and daily operations. Our
corporate culture, as guided by our core values, is well aligned
with the Group’s vision to secure a leading position in the iron
and steel industry. Also, the Board has ensured that its core
values are embedded throughout its organisation in furthering
the Company’s corporate culture. It is the Company’s belief that,
in the achievement of its long-term objectives, it is imperative
to act by its core values. By so acting, the Company believes
that Shareholders’ value will be maximised in the long term and
that its employees, those with whom it does business and the
communities in which it operates will all benefit.

By upholding an optimal corporate culture, the Company is
committed to the continuous pursuit of ever greater performance,
new opportunities, contributions to the society and sustainable
corporate development.
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CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has complied with
the principles and code provisions of the CG Code throughout
the year ended 31 December 2023, except for the deviations
regarding code provisions C.2.1 and D.2.5 of the CG Code with
explanation disclosed below.

THE BOARD

During the year under review, the Board comprised the following
Directors and the composition is set out as follows:

Executive Directors

Mr. Han Jingyuan (Chairman and Chief Executive Officer)
Mr. Zhu Jun

Mr. Shen Xiaoling

Mr. Han Li (Chief Financial Officer)

Mr. Sanjay Sharma

Non-executive Directors

Mr. Ondra Otradovec

Mr. Zhu Hao

Independent Non-executive Directors

Mr. Wong Man Chung Francis
Mr. Wang Tianyi

Mr. Wang Bing

Dr. Tse Cho Che Edward
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THE BOARD (continued)
ROLES AND RESPONSIBILITIES

The Board assumes responsibility for leadership and control
of the Company and is collectively responsible for promoting
the success of the Company by directing and supervising
the Company’s affairs. It should act in the best interest of the
Company and its Shareholders at all times. The Board sets
strategies for the Company and monitors the performance and
activities of the senior management.

The executive directors of the Company are responsible for the
day to day operations of the Company whereas the independent
non-executive directors of the Company are responsible for
ensuring a high standard of financial and management reporting
to the Board and Shareholders as well as to provide a balanced
composition in the Board so that there is a strong independent
element on the Board.

BOARD COMPOSITION

The composition of the Board is reviewed regularly to ensure that
it has a good balance of expertise, skills and experience, which
can meet the requirements of the business of the Group. The
Directors’ biographical information is set out on pages 127 to
134.

There is a clear division of responsibilities between the Board and
the management. The Board is responsible for providing high-level
guidance and effective oversight of the management while day-to-
day management of the Group is delegated to the management
team of each respective subsidiary. Generally speaking, the Board
is responsible for:

. Formulating the Group’s long-term strategy and monitoring
the implementation thereof;

° Approval of dividends;

° Reviewing and approving the interim and annual reports;

. Ensuring good corporate governance and compliance;

° Monitoring the performance of the management;

° Reviewing and approving any material acquisition and
disposal of assets and other material transactions.

BEER®
RBERRS

EERBARENERARAMET X H
RAEEEEREBARANEE  HPHARQ
AHRY - EEREHEUNARA REK
RORENRTE EFRHIEARANE
B - WEEERREEEBNRRIE

ARAHTEFTAEARAMNAEZLE M
ARBBUFNTESFARERRAESTAN
BERIFELEREZMBERERER - AFE
EERMEN REERAESENEYT
=

EERE/M

E=ZRERmEKBMER  BRFEE
TOERANE  BMEEE  UHEAEKHE
MEBEK - EZBEEEHREINFE127TE
134§ -

E=ZREEEEREABWE N - EEZREA
BRHEEESEANESILARNES
MAKRBEREERNEBERTEHBARERE
B —RWME  EEREE -

e HEARERERBMEERBREZ
B

o HUERE :

o FEHRBLETHRE RFR

s MRRENERERNMETER

s EEEBEIRN:

s EHLHMEFMEANBEERELEE
NEMBARS -

Annual Report 2023 — & — =R




Corporate Governance Report

PESBHRS

THE BOARD (continued) EER#)
RELATIONSHIP BETWEEN THE BOARD EERARAERZRE
MEMBERS

The relationships among the Board members (including financial, EEEKE 2 MHBEE(BESH %274 K
business, family or other material or relevant relationships, if any) B HMEAXHBENEER(WE)) DR E

are disclosed on pages 127 to 134. 127 =134 BEH# R -
DIRECTORS’ ATTENDANCE AND TIME EFECHEBARBMEA
COMMITMENT

The Board authorises the management to carry out the strategy =Z=ZREEEEEBREITCIERNRE - RO
that have been approved. During the year under review, 5 BEFERN E=ZRLAMSAEE  CEEY
Board meetings were held and the principal business transacted T EEEBEIER R EFELEMRE
included approving interim and annual results and reports, FEEBERMREUALFE LRI EE AR
assessing business development and business performance 5 ° & B EREE2023F 12 A31 HIEEE
as well as evaluating and approving material transactions. ZEEZRNEZREZESCEZLEBIWT :
The attendance record of each Director of Board and Board

Committees meetings for the year ended 31 December 2023 is

set out as follows:

Number of Meeting
Attended/Eligible Attended
SRR/ FERLERY
Audit Remuneration  Nomination General
Board Committee Committee Committee Meeting
E=R ERZEE §FMZEE REZEE REAS
Regular Ad Hoc
3 %3
Executive Directors YiTE=S
Mr. Han Jingyuan BERESE 4/4 1/1 - 2/2 1/1 11
Mr. Zhu Jun RERE 4/4 11 - - - 11
Mr. Shen Xiaoling TEREE 4/4 1/1 - - - 11
Mr. Han Li ENxk 4/4 11 - - - 1/1
Mr. Sanjay Sharma Sanjay Sharma %t 4 3/4 il - - - il
Non-executive Directors ~ F¥#HTEE
Mr. Ondra Otradovec Ondra Otradovec %t £ 0/4 0N - - - 11
Mr. Zhu Hao Kbk 4/4 0 - - - 0
Independent BUFHITES
Non- executive Directors

Mr. Wong Man Chung Francis &3R4 4/4 1/1 3/3 2/2 1/1 11
Mr. Wang Tianyi IREEE 3/4 1/1 33 2/2 1/1 0
Mr. Wang Bing TiksE 4/4 11 3/3 212 11 0N
Dr. Tse Cho Che Edward HEEEL 3/4 11 - - - il
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THE BOARD (continued)

DIRECTORS’ ATTENDANCE AND TIME
COMMITMENT (continuea)

All Directors have access to the Company Secretary who is
responsible for ensuring that the Board procedures are complied
with and all applicable rules and regulations are followed.

The Board ensures that its members are supplied, in a timely
manner, with all necessary information in a form and of a quality
appropriate to enable the Board to discharge its duties.

The minutes of Board meetings recorded all the details of the
matters considered by the Board and the decisions reached,
including any concerns raised or dissenting views expressed by
Directors. Minutes of Board meetings are kept by the Company
Secretary and are available for inspection by any Director.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Pursuant to the code provision C.2.1 of the CG Code, the role of
the chairman and chief executive should be separate and should
not be performed by the same individual. Currently, Mr. Han
Jingyuan serves as the chairman of the Board (the “Chairman”)
and the Chief Executive Officer of the Company. The Board
believes that there is no immediate need to segregate the roles
of the Chairman and the Chief Executive Officer of the Company
because the role of chief executive officer/general manager of the
Company’s major operating subsidiaries are performed by other
persons. The Board will consider the segregation of the roles of
the Chairman and the Chief Executive Officer of the Company
in light of the future development of the operating activities or
businesses of the Group.
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THE BOARD (continued)
INDEPENDENT NON-EXECUTIVE DIRECTORS

During the year under review, the Company had four Independent
Non-executive Directors (representing more than one-third of the
Board) of whom Mr. Wong Man Chung Francis has appropriate
professional qualifications and experience in financial matters in
compliance with Rules 3.10(1), 3.10(2) and 3.10A) of the Listing
Rules.

The Company has received, from each of the independent non-
executive directors, an annual confirmation of their independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers all the Independent Non-executive Directors to be
independent.

APPOINTMENT, RE-ELECTION AND REMOVAL
OF DIRECTORS

Under code provision B.2.2 of the CG Code, every director,
including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years.

Bye-law 87(1) of the Bye-laws as amended on 17 May 2006
provides that, at each annual general meetings of the Company,
one third of the Directors, including the Independent Non-
executive Directors, for the time being (or, if the number is not
a multiple of three, the number nearest to but not greater than
one third), shall retire from office by rotation, provided that the
Chairman of the Board and/or the managing director of the
Company shall not, whilst holding such office, be subject to
retirement by rotation or be taken into account in determining the
number of directors to retire in each year. This constitutes as a
deviation from code provision of B.2.2 of the CG Code. Taking the
code provision B.2.2 of the CG Code into consideration, Mr. Han
Jingyuan, the Chairman of the Board and Chief Executive Officer
of the Company, retired at the 2021 AGM and was re-elected.

To comply with the code provision B.2.2 of the CG code, on 24
April 2023, the Board proposed to amend the Bye-laws and the
proposed amendments to the Bye-laws and the adoption of the
amended and restated Bye-laws were approved by way of special
resolution at the AGM held on 8 June 2023.
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THE BOARD (continued)

APPOINTMENT, RE-ELECTION AND REMOVAL
OF DIRECTORS (continued)

All the Directors of the Company are appointed for a specific term
and subject to re-election. Currently, Mr. Han Jingyuan, Mr. Zhu
Jun, Mr. Shen Xiaoling, Mr. Han Li and Mr. Sanjay Sharma being
the executive directors are appointed for a fixed term of three
years. Mr. Ondra Otradovec and Mr. Zhu Hao being the non-
executive directors are appointed for a fixed term of two years. All
independent non-executive Directors, including, Mr. Wong Man
Chung Francis, Mr. Wang Tianyi, Mr. Wang Bing and Dr. Tse Cho
Che Edward are appointed for a fixed term of one year. All the
Directors are still subject to retirement by rotation and re-election
at the AGM of the Company in accordance with the provisions of
the Bye-laws and CG Code.

In accordance with Bye-law 84 of the New Bye-laws, Mr. Han
Jingyuan, Mr. Han Li, Mr. Zhu Hao and Mr. Wang Tianyi will retire
from office by rotation and, being eligible, will offer themselves for
re- election at the forthcoming AGM.

During the year under review, no Director was appointed to fill any
causal vacancy or otherwise.

RESPONSIBILITIES OF DIRECTORS AND
COMPANY SECRETARY

All Directors fully appreciate their role and duties as Directors of
the Company.

New Directors will be given an introduction to the Group’s major
business activities, induction into their responsibilities and duties,
and other regulatory requirements.

The Company Secretary is responsible for keeping all Directors
updated on the Listing Rules and other relevant regulatory
requirements.

DIRECTORS’ AND OFFICERS’ LIABILITY

Appropriate insurance cover on Directors’ and Officers’ liabilities
has been provided by the Company to cover potential legal
actions against Directors and Officers.
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THE BOARD (continued)

TRAINING AND SUPPORT FOR DIRECTORS
AND COMPANY SECRETARY

Each newly appointed Director will receive comprehensive, formal
and tailored induction on the first occasion of his/her appointment,
so as to ensure that he/she has appropriate understanding of
the business and operations of the Group and that he/she is fully
aware of his/her responsibilities and obligations under the Listing
Rules and relevant regulatory requirements.

There are also arrangements in place for providing continuing
briefing and professional development to Directors at the
Company’s expenses whenever necessary.

The Company provides the Directors regular updates relating
to the Group’s business and the legislative and regulatory
environments in which the Group conducts its business.

The Directors are committed to comply with the code provision
C.1.4 of the CG Code. All Directors have participated in
continuous professional development to develop and refresh their
knowledge and skills to ensure that their contribution to the Board
remains informed and relevant for the year ended 31 December
2028. The Company will arrange internally-facilitated briefings for
Directors and reading material on relevant topics will be issued
to Directors where appropriate. All Directors are encouraged to
attend relevant training courses at the Company’s expenses.

During the year ended 31 December 2023, the Company has
provided reading materials on corporate governance matters
and update on the Listing Rules to all Directors for their reference
and studying. Besides, all Directors also attended other seminars
and training sessions arranged by other professional firms/
institutions. Record of training of each Director for the year ended
31 December 2023 were kept by the Company.
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THE BOARD (continued)

TRAINING AND SUPPORT FOR DIRECTORS
AND COMPANY SECRETARY (continued)

The individual training record of each Director received for the
year ended 31 December 2023 is summarised as below:

Participation in Continuous Professional Development Prograrmmme
in 2023

Executive Directors HITES

Mr. Han Jingyuan AR A

Mr. Zhu Jun KREHE

Mr. Shen Xiaoling LIS A

Mr. Han Li BEAE

Mr. Sanjay Sharma Sanjay Sharma %t 4
Non-executive Directors FHITES

Mr. Ondra Otradovec Ondra Otradovec %t 4
Mr. Zhu Hao KiEFAE
Independent BYkHTES

Non-executive Directors
Mr. Wong Man Chung Francis BXRESE

Mr. Wang Tianyi FRELAE
Mr. Wang Bing FREE
Dr. Tse Cho Che Edward HEEE L
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During the year under review, Mr. Lam Pak Kan, the financial
controller and company secretary of the Company, took more
than 15 hours of professional training to update his skills and
knowledge in compliance with Rule 3.29 of the Listing Rules.
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THE BOARD (continued)
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code for
dealing in securities of the Company by the Directors.

The Company has made specific enquiry of all Directors and
all Directors have confirmed that they have complied with the
required standard as set out in the Model Code during the year
ended 31 December 2023.

BOARD COMMITTEES

As an integral part of sound corporate governance, the Board
has established the following committees whose authorities and
functions, compositions and duties are set out below:

(1)

Audit Committee

The Audit Committee has been established since 2005 with
specific written terms of reference. The terms of reference of
the Audit Committee (which are available on the websites of
the Stock Exchange and the Company) have included those
specific duties as set out in the code provision D.3.3 of the
CG Code, with appropriate modifications when necessary.
Pursuant to its terms of reference, the Audit Committee
is required, amongst other things, (i) to consider and
recommend to the Board the appointment, re-appointment
and removal of the external auditors and to approve their
remuneration; (i) to review and monitor the external auditors’
independence and objectivity and the effectiveness of the
audit process in accordance with applicable standards; (iii)
to review the Company’s financial information, including
monitoring integrity of the Company’s financial statements
and annual report and accounts and half-year report; and
(iv) to oversee the Company'’s financial reporting system,
risk management and internal control systems, including
reviewing the Company’s financial controls, risk management
and internal control systems, discussing the adequacy
of resources, staff qualifications and experience, training
programmes and budget of the Company’s accounting
and financial reporting function and considering major
investigation findings on risk management and internal control
matters as delegated by the Board or on its own initiative and
management’s response to these findings.
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THE BOARD (continued)
BOARD COMMITTEES (continuea)
(1)  Audit Committee (continued)

During the year ended 31 December 2023, the Audit
Committee comprised three Independent Non-executive
Directors. Mr. Wong Man Chung Francis as the chairman
of the Audit Committee and Mr. Wang Tianyi and Mr. Wang
Bing as the members of the Audit Committee, in compliance
with Rule 3.21 of the Listing Rules.

For the year ended 31 December 2023, 3 meetings of Audit
Committee were held.

The Audit Committee has reviewed the Group’s
consolidated financial statements for the year ended
31 December 2023 and has also discussed the internal
control, the accounting principles and practices adopted
by the Group. The Audit Committee is of the opinion that
the consolidated financial statements have been prepared
in accordance with the applicable accounting standard,
the Listing Rules and the statutory requirements and that
adequate disclosures have been made in this annual report.

(2) Remuneration Committee

The Remuneration Committee has been established since
2005 with specific written terms of reference. The terms
of reference of the Remuneration Committee (which are
available on the websites of the Stock Exchange and the
Company) have included the duties which are set out in
the code provision E.1.2 of the CG Code, with appropriate
modifications when necessary.
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THE BOARD (continued)
BOARD COMMITTEES (continued)

)

Remuneration Committee (continued)

Pursuant to its terms of reference, the Remuneration
Committee is required, amongst other things, (i) to make
recommendations to the Board on the Company’s policy
and structure for all directors and senior management
remuneration and on the establishment of a formal and
transparent procedure for developing remuneration policy;
(i) to review and approve the management’s remuneration
proposals with reference to the Board’s corporate
goals and objectives; (iii) to determine, with delegated
responsibility from the Board, the remuneration packages of
individual executive directors and senior management which
include benefits in kind, pension rights and compensation
payments, including any compensation payable for loss
or termination of their office or appointment; (iv) to make
recommendations to the Board on the remuneration
of non-executive directors; (v) to consider salaries paid
by comparable companies, time commitment and
responsibilities and employment conditions elsewhere in
the Group; (vi) to review and approve matters relating to
share schemes under Chapter 17 of the Listing Rules,
including but not limited to the granting of share options to
eligible participants pursuant to the share scheme(s) of the
Company; (vii) to review and approve compensation payable
to executive directors and senior management for any loss
or termination of office or appointment to ensure that it is
consistent with contractual terms and is otherwise fair and
not excessive; (viii) to review and approve compensation
arrangements relating to dismissal or removal of directors for
misconduct to ensure that they consistent with contractual
terms and are otherwise reasonable and appropriate; and
(ix) to ensure that no director or any of his/her associates
is involved in deciding his/her own remunerations. The
Remuneration Committee should meet at least once a year
and when the need arises.
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THE BOARD (continued)
BOARD COMMITTEES (continuea)
(2) Remuneration Committee (continued)

During the year under review, the Remuneration Committee
comprised Independent Non-executive Director of the
Company, Mr. Wong Man Chung Francis, as the chairman
of the Remuneration Committee, Chairman and Chief
Executive Officer of the Company, Mr. Han Jingyuan
and some of the Independent Non-executive Directors
of the Company namely, Mr. Wang Tianyi and Mr. Wang
Bing as the members of the Remuneration Committee, in
compliance with the Rule 3.25 of the Listing Rules.

For the year ended 31 December 2023, 2 meetings of
Remuneration Committee were held.

The Remuneration Committee had reviewed the
remuneration policy of the Company, assessed the
performance of all Directors and their terms of employment
under their respective service contracts and (if applicable)
their renewal. In fulfilling its roles and functions, the
Remuneration Committee had ensured that no Director
or any of his associates was involved in deciding his own
remuneration. During the year ended 31 December 2023,
the granting of share options relating to share schemes
under Chapter 17 of the Listing Rules to the Directors
and eligible employees were reviewed or approved by the
Remuneration Committee.

Details of the remuneration of each Director for the year
ended 31 December 2023 are set out in the Note 49 to the
consolidated financial statements in this annual report.
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THE BOARD (continued)
BOARD COMMITTEES (continuea)
(2) Remuneration Committee (continued)

The biographies of members of the senior management
team at the date of this annual report are disclosed in the
section headed “Directors’ and Senior Management’s
Biographical Information” in this annual report. Pursuant to
the code provision E.1.5 of the CG Code, the emoluments
of the senior management (excluding Directors) for the year
ended 31 December 2023 are within the following bands:

HK$1 to HK$1,000,000

17752 1,000,000 /& 7T
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Number of individuals

AE

2023 2022

(approximately RMB1- (WARBITE

RMB900,000) AR# 900,000 7T) 1 1
HK$1,000,001 to HK$1,500,000 1,000,001 7L = 1,500,000 7 7T

(approximately RMB900,001—- (9 AR 900,001 TE

RMB1,350,000) AR #1,350,0007T) — 1
HK$1,500,001 to HK$2,000,000 1,500,001 77T = 2,000,000 7 7T

(approximately RMB1,350,001—- (# AR# 1,350,001 T

RMB1,799,000) AR#1,799,0007T) 2 1

(3) Nomination Committee

The Nomination Committee has been established on 23
March 2012 with specific written terms of reference. The
terms of reference of the Nomination Committee (which are
available on the websites of the Stock Exchange and the
Company) have included the duties which are set out in
the code provision B.3.1 of the CG Code, with appropriate
modifications when necessary.
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THE BOARD (continued)
BOARD COMMITTEES (continuea)
(3) Nomination Committee (continued)

The duties of the Nomination Committee are mainly to (i)
review the structure, size, composition and diversity of the
Board at least annually and make recommendations on
any proposed changes to the Board; (i) identify individuals
suitably qualified to become Board members and select
or make recommendations to the Board; (iii) assess the
independence of independent non-executive directors; (iv)
make recommendations to the Board on the appointment
or re-appointment of directors and succession planning
for directors; (v) formulate a policy concerning diversity of
members of the Board (the “Board Diversity Policy”), as
appropriate; and (vi) to review the measurable objectives
that the Board has set for implementing the Board Diversity
Policy and the progress on achieving the objectives.

To ensure the composition of the Board has a balance of
skills, experience and diversity of perspectives appropriate
to the requirements of the Company’s business, the
Company has, with the recommendation of the Nomination
Committee, adopted a formal, considered and transparent
nomination procedures for the selection, appointment and
re-appointment of Directors during the year under review.
The nomination procedures are as follows: candidates for
directorship are selected by the Nomination Committee
subject to the review and approval of the Board in
accordance with the Bye-laws and selection criteria set
out in the nomination policy and the Board Diversity Policy
of the Company. The Nomination Committee, taking into
consideration a candidate’s qualification, experience,
expertise and knowledge, the requirements applicable to
the Company and the structure and composition of the
Board, identifies, reviews and nominates with diligence
and care candidates suitably qualified as Board members
before making recommendations to the Board for their final
appointment.
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THE BOARD (continued)
BOARD COMMITTEES (continued)

©)

Nomination Committee (continued)

During the year under review, the Nomination Committee
comprised the Chairman and Chief Executive Officer of
the Company, Mr. Han Jingyuan, as the chairman of the
Nomination Committee and the Independent Non-executive
Directors of the Company namely, Mr. Wong Man Chung
Francis, Mr. Wang Tianyi and Mr. Wang Bing as the
members of the Nomination Committee, in compliance with
Rule 3.27A of the Listing Rules.

For the year ended 31 December 2023, 1 meeting of
Nomination Committee was held.

INDEPENDENT VIEWS TO THE BOARD

The Company recognises that independence on the Board is a
key element of good corporate governance. The Company has
established mechanisms to ensure independent views and input
are available to the Board for enhancing objective and effective
decision-making. These mechanisms in place are subject to
annual review by the Board, including without limitation:

(@)

the Nomination Committee will assess the independence,
qualification and time commitment of a candidate who is
nominated to be a new independent non-executive director
before appointment and also the continued independence
of the independent non-executive Directors and their time
commitments annually;

the Nomination Committee will conduct performance
evaluation of the independent non-executive Directors
annually to assess their contributions;

the independent non-executive Directors can express their
views in an open, candid as well as confidential manner,
should circumstances require, through formal and informal
channels, including meetings with the Chairman of the
Board without the presence of the other Directors to
discuss any major issues and concerns, dedicated meeting
sessions with the Chairman of the Board and interaction
with management and other Board members including the
Chairman of the Board outside the boardroom; and
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INDEPENDENT VIEWS TO THE BOARD (continued)

(d) Directors may, upon reasonable request to the Chairman
of the Board, seek independent professional advice in
appropriate circumstances, at the reasonable expense of
the Company to assist them to perform their duties to the
Company.

The Board has conducted an annual review of the implementation
and effectiveness of these mechanisms and considered that they
are satisfactorily implemented and are effective.

BOARD DIVERSITY POLICY

The Company has adopted the Board Diversity Policy with a
view to achieving a sustainable and balanced development of
the Group. The Company sees increasing diversity at the Board
level as an essential element in supporting the attainment of its
strategic objectives and its sustainable development.

In designing the Board’s composition, Board diversity has been
considered from a number of aspects, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service.
All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria, having
due regard for the benefits of diversity on the Board.

Measurable Objectives

Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision will be
based on merit and contribution that the selected candidates will
bring to the Board.

Monitoring and Reporting

The Nomination Committee will review the Board’s composition
under diversified perspectives and monitor the implementation of
the Board Diversity Policy annually. During the year under review,
the Nomination Committee has reviewed the Board’s composition
(including the gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and length
of service) which has been disclosed on pages 127 to 134 in this
annual report and considered the current Board’s composition
(except for the disclosure below) is appropriate.
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BOARD DIVERSITY POLICY (continued)
Monitoring and Reporting (continueq)

Given that currently all Board members are male, the Board has
set down its goals to appoint at least one female Board member
no later than 31 December 2024 as part of its effort to promote
gender diversity of the Board. The Group will strive to achieve
gender balance of the Board through the following measure to be
implemented by the Nomination Committee in accordance with
the Board Diversity Policy. The Group will actively identify female
individuals suitably qualified to become its Board members.

To further ensure gender diversity of the Board in long run, the
Group will take opportunities to increase the proportion of female
members of the Board, identify and select female individuals with
a diverse range of skills, experience and knowledge in different
fields from time to time, and maintain a list of such female
individuals who possess qualities to become its Board members,
which will be reviewed by the Nomination Committee periodically
in order to develop a pipeline of potential successors to the
Board. Apart from consciously trying to increase the number of
female Board members, the Group plans to have policies and
practices that promote an empathetic and inclusive working
environment for its employees in general. In addition, the Group
plans to offer all-rounded trainings to female employees whom it
considers to have the suitable experience, skills and knowledge of
its operation and business, including but not limited to, business
operation, management, accounting and finance and legal and
compliance.

Details of gender ratio of the workforce (including senior
management) of the Group are set out in the Environmental,
Social and Governance Report headed “Diversity in Employment”
on page 216.
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CORPORATE GOVERNANCE

The Company is dedicated to maintaining a high standard of
corporate governance and the Board is responsible for performing
the corporate governance duties as stipulated in the Listing Rules.

During the year under review, the Board had developed and
reviewed the Company’s policies and practices on corporate
governance and review the compliance with the CG Code and
disclosure in the Corporate Governance Report.

ACCOUNTABILITY AND AUDIT
Financial Reporting

The Board acknowledges its responsibility to prepare financial
statements of the Company for each financial period which give
a true and fair view of the state of affairs of the Company and
ensure that financial statements are prepared in accordance with
statutory and regulatory requirements and applicable accounting
standards. The Board also ensures the timely publication of the
financial statements of the Company.

The Board confirms that, to the best of its knowledge and, having
made appropriate enquires, it considers that the Company has
adequate resources to continue in operational existence for the
foreseeable future and has prepared the financial statements on a
going concern basis accordingly.

Risk Management and Internal Controls

For the year ended 31 December 2023, the Board conducted an
annual review of the effectiveness of the Group’s risk management
and internal control systems based on the confirmation made by
the senior management and inputs from the Audit Committee. The
Board considered that the risk management and internal control
systems of the Group, including the adequacy of resources, staff
qualifications and experience, training programmes and budget
of the Group’s accounting, internal audit and financial reporting
functions, are effective and adequate during the year.
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ACCOUNTABILITY AND AUDIT (continued)
Risk Management and Internal Controls (continued)

The Board has an overall and ongoing responsibility for the
Group’s risk management and internal control systems,
and reviews their effectiveness. It is acknowledged that risk
management and internal control systems are designed to
manage rather than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not absolute
assurance against material adverse change or damage.

The Board, through its risk oversight role, ensures that the
senior management establishes an effective risk management,
consistent with the Group’s strategy and risk appetite. The
senior management establishes risk management policies and
internal control processes to identify, evaluate and manage risks.
Each subsidiary implements such policies and processes in the
daily operations and reports significant risks identified to the
senior management regularly. The senior management assesses
and evaluates these significant risks reported then allocates
sufficient resources to address these risks and monitors the risk
management status reported from the relevant subsidiary from
time to time. The senior management will communicate the risk
management and internal control findings to the Board for its
assessment of the effectiveness of the relevant risk management
and internal control systems of the Group.

The Finance Department and the PRC Internal Audit Department
of the Group review material internal control aspects of the Group,
including financial, operational and compliance controls as well as
risk management function, duties which include (i) reviewing and
reporting on internal and operational controls; (i) following-up on
the suggestions made by external auditors; (i) ongoing monitoring
and reviews on different operating cycles; and (iv) special review
of areas of concern identified by senior management. It reports
to the executive directors of the Company as well as the Chief
Executive Officer and the Chief Financial Officer of the Company
from time to time, and also reports the findings to the Audit
Committee at least twice a year and on ad-hoc basis. The relevant
findings are communicated with the senior management and
actions are taken to resolve defects as and when identified. No
material internal control defects were identified during the year.
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ACCOUNTABILITY AND AUDIT (continued)
Risk Management and Internal Controls (continued)

Under code provision D.2.5 of the CG Code and the related notes
of the CG Code, the Company should have an internal audit
function which generally carries out the analysis and independent
appraisal of the adequacy and effectiveness of the Group’s risk
management and internal control systems. While the PRC internal
audit function of the Company was established since January
2018, other internal audit function is merged with the finance
function during the year ended 31 December 2023. During the
year, the Group conducted a review on the need for setting up an
independent internal audit department. Taking into account the
size and complexity of the operations of the Group, the Company
considers that the existing organisation structure and the close
supervision of the management could provide sufficient internal
control and risk management for the Group. The Audit Committee
and the Board regularly review the effectiveness of the internal
control system and the risk management of the Group. The
Board will review the need to set up an independent internal audit
function on an annual basis.

When the Board and the Audit Committee express concerns over
the risk management and internal control matters of the Group,
the Finance Department and the PRC Internal Audit Department
of the Group will investigate and communicate the findings with
and make recommendations to the senior management. The
Finance Department and the PRC Internal Audit Department of
the Group also maintain an effective communication with the
external auditor of the Company on the Group’s internal control
system during interim review and annual audit.

The Group has a policy for handling and dissemination of inside
information including relevant control processes and safeguards.
The processes and safeguards are implemented as needed by
the relevant department heads and management involved in the
handling and dissemination of inside information.
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ACCOUNTABILITY AND AUDIT (continued)
External Auditor

The Directors are responsible for preparing the financial
statements for the financial year ended 31 December 2023 to
reflect a true and fair view of the Company’s and the Group’s
financial position and financial performance and cash flows for the
year.

In preparing the financial statements for the year ended 31
December 2023, the generally accepted accounting principles
in Hong Kong, HKFRS and HKAS are adopted, with consistent
use of appropriate accounting policies, for making reasonable
and prudent judgments and estimates. The financial statements
for the year ended 31 December 2023 were prepared on a going
concern basis.

The reporting responsibilities of the auditor are set out in the
Independent Auditor’s Report in this annual report.

For the year ended 31 December 2023 and up to the
date of this report, the external auditor of the Group is
PricewaterhouseCoopers. Fees of auditing services and non-
auditing services provided by PricewaterhouseCoopers and its
member firms of the same international network for the year
ended 31 December 2023 were approximately RMB4.92 million
and approximately RMB1.20 million respectively.

For the year ended 31 December 2023 and up to the date of
this report, PricewaterhouseCoopers and its member firms of the
same international network provided non-audit services mainly
on interim review and taxation services. These non-audit services
are engaged only as they are more effective or economical than
those available from other service providers and will not constitute
adverse impact on the independence of the external auditor. The
nature and ratio of annual fees to external auditor for non-audit
services and for audit services in 2023 have been scrutinised by
the Audit Committee.
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SHAREHOLDERS' RIGHTS

Shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition sent to the
Company’s registered office and its principal office in Hong Kong
(Suites 901- 2 & 10, 9th Floor, Great Eagle Centre, 23 Harbour
Road, Wanchai, Hong Kong) for the attention of the Board or the
Company Secretary, to require a SGM to be called by the Board
for the transaction of any business specified in such requisition;
and such meeting shall be held within two (2) months after the
deposit of such requisition. The written requisition must state the
purposes of the SGM, signed by the Shareholder(s) concerned
and may consist of several documents in like form, each signed
by one or more of those Shareholders. If the requisition is in
order, the Company Secretary will ask the Board to convene a
SGM by serving sufficient notice in accordance with the statutory
requirements to all the registered Shareholders. On the contrary,
if the requisition is invalid, the Shareholders concerned will be
advised of this outcome and accordingly, a SGM will not be
convened as requested. Shareholder(s) of the Company holding
(i) not less than one-twentieth of the total voting rights of all
Shareholders having the right to vote at the general meeting; or
(i) not less than 100 Shareholders, can submit a written request
stating the resolution intended to be moved at the annual general
meeting or a statement of not more than 1,000 words with
respect to the matter referred to in any proposed resolution or
the business to be dealt with at a particular general meeting. The
written request/statements must be signed by the Shareholder(s)
concerned and deposited at the Company'’s registered office
and its principal office in Hong Kong (Suites 901-2 & 10, 9th
Floor, Great Eagle Centre, 23 Harbour Road, Wanchai, Hong
Kong) for the attention of the Company Secretary, not less than
six (6) weeks before the annual general meeting in the case of
a requisition requiring notice of a resolution and not less than
one week before the general meeting in the case of any other
requisition. If the written request is in order, the Company Secretary
will ask the Board (i) to include the resolution in the agenda for
the annual general meeting; or (ii) to circulate the statement for
the general meeting, provided that the Shareholder(s) concerned
have deposited a sum of money reasonably determined by the
Board sufficient to meet the Company’s expenses in serving the
notice of the resolution and/or circulating the statement submitted
by the Shareholder(s) concerned in accordance with the statutory
requirements to all the registered Shareholders. On the contrary,
if the requisition is invalid or the Shareholder(s) concerned
have failed to deposit sufficient money to meet the Company’s
expenses for the said purposes, the Shareholder(s) concerned
will be advised of this outcome and accordingly, the proposed
resolution will not be included in the agenda for the annual general
meeting or the statement will not be circulated for the general
meeting.
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SHAREHOLDERS' RIGHTS (continued)

Shareholders and other stakeholders may at any time send their
enquiries and concerns to the Board by addressing them to the
Company Secretary by post to the Hong Kong principal office at
Suites 901-2 & 10, 9th Floor, Great Eagle Centre, 23 Harbour
Road, Wanchai, Hong Kong.

IMPACT ON NEW LEGISLATION, POLICY AND
PROCEDURES

As mentioned before, over 90% of the operations of the Group
are carried in the PRC. Any change in the policy and procedure in
the PRC may have adverse effects on the Group’s operation and
results.

Also, the introduction of new legislation and rules by the Stock
Exchange, Securities and Futures Commission and other
regulatory bodies in Hong Kong and overseas may induce
changes in market conditions that in turn adversely affect the
operating results of the Company.

COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good communication
with the Shareholders. A Shareholders Communication Policy
was adopted to ensure that Shareholders are provided with
ready, equal and timely access to balanced and understandable
information about the Company. The policy is posted on the
Company’s website. The Board reviewed the implementation
and effectiveness of the policy during the year and considers that
the Shareholders Communication Policy is effective for the year
ended 31 December 2023.

The Company has established various channels of
communications with its Shareholders such as publication of
interim and annual reports, press release and announcement of
the latest development of the Company in a timely manner. To
promote effective communications, the Company also maintains
a website at www.chinaorientalgroup.com, where updated
information on the Company’s business developments and
operations and other information are posted, including all the
regulatory announcements relating to the Company and the poll
results on the business day following the general meeting (if any).
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COMMUNICATION WITH SHAREHOLDERS

(continued)

The general meeting of the Company provides a forum for
exchange of views between the Shareholders and the Board.
The Chairman of the Board, the Directors (including Independent
Non-executive Directors), chairman or members of the Board
committees and senior management of the Group and where
applicable are available to answer questions at the general
meeting of the Company.

The rights of the Shareholders and the procedures for demanding
a poll on resolution at general meeting are contained in the Bye-
laws. Details of such right to demand a poll and the poll procedure
are included in all circulars to the Shareholders which will call for
a general meeting and will be explained during the proceedings of
the meeting.

Upon the implementation of the amendments of the Listing Rules
with effect from 1 January 2009, all resolutions proposed at general
meeting will be voted by poll. The poll voting results will be posted
on the websites of the Stock Exchange (www.hkexnews.hk) and
the Company (www.chinaorientalgroup.com) immediately after the
relevant general meeting.

Under the code provision F.2.2 of the CG Code, the Chairman of
the Board should attend the AGM.

Separate resolutions are proposed at the general meeting for
substantial separate issues, including re-election of retiring
Directors. The Company’s notice to Shareholders for the 2023
AGM was sent to Shareholders at least 20 clear business days
before the meeting and notices of other general meetings were
sent to Shareholders at least 10 clear business days before the
meetings. The Chairman of the Board, the chairman of the Board
committees and the external auditor were available at the 2023
AGM to answer questions from the Shareholders.
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COMMUNICATION WITH SHAREHOLDERS

(continued)

The forthcoming AGM will be held on 28 June 2024.

The Company will continue to enhance communication and
relationship with its Shareholders. Enquiries from the Shareholders
are dealt with in an informative and timely manner.

CHANGES IN CONSTITUTIONAL DOCUMENTS

On 24 April 2023, the Board proposed to amend the Bye-laws
in order to, among other things, (i) bring the Bye-laws in line
with amendments made to the applicable laws of Bermuda and
the Listing Rules; (ii) modernise and improve certain provisions
mainly in relation to the conducting of general meetings; and (iii)
incorporate certain housekeeping amendments.

The proposed amendments to the Bye-laws and the adoption of
the amended and restated Bye-laws were approved by way of
special resolution at the AGM held on 8 June 2023. For details,
please refer to the Company’s announcements dated 24 April
2023 and 8 June 2023 respectively and Company’s circular dated
28 April 2023.
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Environmental, Social and Governance Report

RR - tEBREGHS

ABOUT THE ESG REPORT

The Group has issued this ESG Report in accordance with the
“ESG Reporting Guide” set out in Appendix C2 to the Listing
Rules on the Stock Exchange to demonstrate the Group’s
performance and practice for corporate social responsibility to all
the stakeholders through both environmental and social areas.

For information of the Group’s corporate governance, please refer
to “Corporate Governance Report” of the year.

Reporting Scope

This ESG Report covers the period from 1 January 2023 to 31
December 2023 (the “Reporting Period”).

Currently, the Group’s revenue is mainly generated from the iron
and steel business which is dominated by the manufacturing and
sales of self-manufactured iron and steel products. Production
of such iron and steel products is mainly conducted by its
subsidiaries such as Jinxi Limited, Hebei Jinxi Sheet Piling Section
Steel Technology Company Limited and Foshan Jinxi Jinlan Cold
Rolled Sheet Company Limited. The content and disclosure of
key performance indicators in this ESG Report below are mainly
about its subsidiary, Jinxi Limited. Compared with the ESG Report
incorporated in the 2022 Annual Report, there is no significant
adjustment to the scope of the ESG Report this year.
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ABOUT THE ESG REPORT (continued)
Reporting Principles

This ESG Report has been prepared in accordance with the
following reporting principles in the ESG Reporting Guide:

e “Materiality”: The Group identifies key ESG issues through
stakeholder engagement and materiality assessment.
For details, please refer to the chapters on “Stakeholder
Engagement” and “Materiality Assessment”;

e “Quantitative”: Information on the standards, methodologies
and source of conversion factors used for the reporting
of emission and energy consumption has been disclosed.
For details, please refer to the chapter on “Environment
Governance”;

e “Consistency”: The statistical methods and key performance
indicators are consistent with previous years; and

e  “Balance”: This Report discloses objective and true
information on the ESG aspects of the Group to ensure a
fair and unbiased presentation of the ESG performance for
the Reporting Period.

Environmental, Social and Governance Organisation
Structure

The Group has incorporated ESG related factors of risks and
opportunities into its business strategies to guide its day-to-day
business operations. The Board is the highest decision-maker of
ESG management in the Group.
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ABOUT THE ESG REPORT (continued)

FRREE dHEREARE 2

Environmental, Social and Governance Organisation RiIE - HERERESREE )

Structure (continued)

The Board v

BER
v
v
v

The management of the Group v
AEEEEE

The ESG working group v
RiE  HEgRERIENE

oversee the Group’s ESG issues and take full responsibility for the Group’s
ESG strategy and reporting;

EEAKENRE HEREREH  THAKERE H8RERRK
B K fE AR 2 BB AT

formulate ESG management policies and strategies, including assessing,
prioritising and managing important ESG related issues as well as risks and
opportunities to the Group’s business;

HIERE - g RNEREEBRNEKR - B BRI LEERIR
B g RERBEENEZESE RAHAREEEBT R E RS
regularly review the Group’s ESG performance and progress towards
goals; and

EHEFALEENRE HELEAREKABRENEE &

approve the annual ESG Report of the Group.

ERAEEFERE  HENERRE °

arrange a working group of ESG to carry out related work in accordance
with the policies and strategies formulated by the Board;
BREEERHEHNBRMRBLHRE - g MERTIENEFEMEH
Tk

report the ESG related risks and opportunities to the Board;
MEFRBERRE L REGHBENRRERS

provide the Board with the Group’s annual ESG working performance and
progress towards goals; and

MEFHERAIEEFERE HERELTERRMBBRERELEE &
report the Group's annual ESG Report to the Board.
MEFRERAEEFERE L REQ/RE -

involve the persons-in-charge of departments directly, and designate
special staffs to carry out daily ESG work and prepare annual ESG Report;
HEHFIEEAEEZ2E BErEEBEREREAERE H8KkE
BT REFERE  HENERAWE

report to the management of the Group on the daily ESG performance and
progress towards goals; and

AAEEEREERATRE g RERLERRMEBRERERL &
report the progress of annual ESG Report to the management of the
Group.

MAKREERBERFERE HERELABMENER -
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ABOUT THE ESG REPORT (continuea)
Materiality Assessment

In order to further identify the material ESG issues of the Group
and enhance the pertinence and responsiveness of ESG
reporting, in 2020, the Group conducted a materiality assessment,
details of which can be found in the ESG Report for the relevant
year. In 2023, the Group’s management further reviewed and
discussed the materiality assessment results of 2020. Taking into
account that there are no significant changes in the business and
operating environment of the Group, the Group continues to apply
the materiality assessment results of 2020:

Environmental, Social and Governance Report

BE—SHEAEBIIRE HENEERNE
BRI RARE 2 RERARED
St EmEL - R 2020F 0 AEBECDHE

ZHFE - HFER2HEETEENRE
HERERRE - N2023F  REFERE
HE— 2020 FMEZ T L ERETER
Ritiw ERIAEEEFMEEREES
AEBFE  MAEBHESH20200FMES
AR -

Results of materiality assessment

a9
EEMTEER
High 4 Generally important issues Significantly important issues .
= —REERE IEEERE © emissions
BERPER
Energy
Customer relations management
© zrug RER
Climate change @ Health and safety
and greenhouse TR
EmploN Rl gas gmissions
SR
O ®E O E=fmn
Fo) Supply chain management
HEREIE
Anti-corruption Water and sewage management
; © R&AS O Kk ER
0 [o) %%g?#ggt\/ © Wastes ;nanagement
0] @ﬂﬂl (o] ;g\?\%lgrds HEERA ERNER @ Product quality
B T EREE
c Q Environment and natural resources:
_EICJ BERRRER
© LS;‘ De(\j/elopment
+= and training
2 % © BRI
(@] :‘f Product innovation
+2 4\5 Advertisements =RE
8 = (o] ani lrade::arks A
o +— EEMEE !
£ By o Standard setting and revision
- (o) Packaging materials MBS
BEMHE
~ -
Low Impact on the Group's business High
{li¥ HAKBEXRBNTE =
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ABOUT THE ESG REPORT (continued)

Stakeholder Engagement

The Group attaches great importance to stakeholder engagement,
actively identifies important stakeholders, and establishes effective
communication channels to understand the aspirations and
expectations of stakeholders and to discuss and respond to their
concerned ESG issues, thereby promoting the mutual growth of
the Group and stakeholders.

FARIEE  HEREIRE )
MEBEELT NS R

AEESEERNSABEIN2E  T8HH
FEENDZEET  BEYBMNBBREIN
TR AR MEBTSRKAEIE - W AR
MIRE - B REIARBETI WAL E -
fle i (e AN 5 B B A 25 AR RE T O KR K

Stakeholders Expectations Communication mechanism
FlE=AERE S R
Government Law and regulation compliance o Daily management and exchanges in meeting
BUF B BEEBIERIM
Paying tax legitimately o Supervision, inspection, and reporting
R EE RERER
Supporting local development o Policy consultation
F TR BUR S
Shareholder Sustainable development and returns to o General meetings of shareholders
B=R shareholders BREXE
AREERERERR R e Timely information disclosure
Information disclosure and investors relations REEEHRE
EERBERIREEHER e Investors relationship activities
Corporate governance and risk control REEBEFREE
CEEERAR IS
Client High-quality products o Contract signing and business dealings
&R =mEEm BRI REBER
Superior services o Product quality assurance
BE RS EmEERE
Technical innovation
Esqip-lEs
Employee Salaries and benefits o Compensation system
BT TEKRER el
Safe and healthy working environment o Employee training
22 REEROTIERE B TIE
Fair promotion and career development o Employee activities
opportunities 8 T)EE)
NEMEAMEEERIOKS *  Performance appraisal management
BHERER
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ABOUT THE ESG REPORT (continued)

Stakeholder Engagement (continueq)

Stakeholders

FEBES M2

Expectations

Environmental, Social and Governance Report

FRRIER  ERELIRE )

NSRS WS E ()

Communication mechanism

BERE

Supplier ° Commitment fulfilment o Supplier inspection and evaluation
RS ERwE HEBZEMTHE
. Fair, open and righteous purchasing o Open tender
D AR RS ERRE NFEIEER
. Win-win development o Communications and visits
KEER R R
Environment . Environmental compliance o Emissions management
RE RREMR BrE e
. Promoting environmental protection o Energy and water conservation measures
HBHRERE B e B KIE 1
. Reducing resource consumption o Controlling noise
PRIEEIRERE RRE
. Mitigation of climate change o Industrial structure adjustment
RERIEREL EREEAE
o Carbon footprint accounting
B E
Community ° Contribution to local development o Supporting local education
HE R R ER XEHEWHE
° Contribution to community harmony o Care for vulnerable groups
{RHEM R ANTE AESTRR
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1. ENVIRONMENTAL GOVERNANCE

The Group strictly complies with relevant laws and regulations,
including but not limited to the “Environmental Protection Law
of the People’s Republic of China”, etc., and formulated the
“Management Measures of Environmental Supervision and
Management Personnel”, the “Management Measures of
Environmental Protection Training”, the “Environmental Protection
Management Policy”, etc., and established the environmental
management goal of “100% up-to-standard pollutant
discharge, zero fugitive emissions, 95% effectiveness of
online transmission of monitoring system data, and pollutant
discharging volume below the allowances prescribed by
the pollutant discharge permit”. The Group continuously
implemented the environmental protection responsibility system
and continuously improved and upgraded its environmental
protection work in accordance with the environmental
management system to ensure that the workflow of environmental
protection management operates in a stable and efficient manner.

During the Reporting Period, Jinxi Limited was certified as an
enterprise with Grade A environmental performance by the
Department of Ecology and Environment of Hebei Province
and was awarded the title of 2023 Hebei Province “Waste-
free Enterprise (Factory)” by the Industry and Information
Technology Department. In order to secure the achievements
of environmental protection, the Group strictly complies with the
established environment protection management policies, such
as the “Comprehensive Assessment Method for Environmental
Protection Performance Level”, the “Regulations on Environmental
Protection Management” and the “Regulations on Environmental
Protection Management of Environmental Protection Facilities
Operators and the External Construction Units” to fully mobilise
the initiative, enthusiasm and creativity of all staff to participate
in environmental protection, and provide a strong and robust
safeguard for the Group’s high-quality development.

1. RIRAE

AEBBREETHBEZEER  BREEDR
AR EARBEAMBIRBRE LS - #IECGR
REBEEABTEIINE) CGRREBIIEE
POFEIMORREERIE)EEIEHE - WA
LAISS 2B E100% » |MAZHEHRS
T EANRGEEBERERENEIY% 5
2B E PRSI ERFTHERE ] AR
REEBEZ- ZIXEIH BEBERRRERMT
B - RBRIRREEBRERRIETEH
HEITHGER T {%E RREENIERREE
T~ BGELT -

RAEREGA - 2P Tt & F IR
ERELBRREVTRAEARNDE  WES
2023 F Mt E TEME BB EBELE(T
) IMES: - AEEIRRNRE  AEBEKKE
FHERCRRETUKFELREFTEIE) « GR
REEBREIMCRREEIEE BN KINRIE
TEMRREEBRT)SRERREEHE &9

HEHEE2ERRTENTIHMNE - BERMEMN
AEN . RAKESEERRIEHERME D
HREE
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1. ENVIRONMENTAL GOVERNANCE (continuea)

The Group has developed “One Factory, One Policy” emergency
plans for all factories in response to heavily polluted weather and
filed them to relevant authorities. At the same time, the Group has
set up a leading group for responding to heavy polluted weather,
which is responsible for directing, organising, and coordinating
the heavily polluted weather forecasting and early warning,
emergency response, inspection and assessment, voluntary
emission reduction, etc., so as to effectively reduce the impact of
such weather on production and operation.

The Group has established an environmental management
system that meets the ISO 14001 standards, which has been
certified by a third party, to ensure that environmental risks in
all sessions have been properly managed. The Group actively
implements the environmental management policy of “energy
saving, consumption reduction, pollution prevention, and clean
production; compliance with laws and regulations, continuous
improvement, and contribution to the society”, and reduces
the impact on the environment in production and operation by
vigorously developing circular economy and implementing the
national policies on energy conservation and emission reduction.

ENVIRONMENT MANAGEMENT SYSTEM CERTIFICATE
Audit and Confim b Baijing Grand Honous Cerifisation Co, Lid
Hebei Jinxi Iron & Steel Group Co., Ltd.

Unifiedsoial sxedit codes 91130000721610976L

GB/T 24001-2016/ISO 14001:2015 standard.

management system:

ing activities of the agglomerate, pellets, pig iron, continuous
billes. hot B e strips, hoterolled setion steel, hot-rolled H-section

‘Santunying Town East, Qiansi County, Tangshan City, Hebei Province.

BLRKRT A

GB/T 24001-2016/I1SO 14001:2015
HRERIARRR .
ERRMHER
7
BREH BRI, K EWIE, AL, ASLEIA, ALK BIR, AL
M R IEER.
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SETRSENNERRATHE, Ak
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1. ENVIRONMENTAL GOVERNANCE (continued)

1.1. Energy Management

1. BERLB e
1.1. BERERE

Energy Consumption in 2023

2023 FREHREEAER
(7 Targets -——' Results o Achievement
i ) \
1 g#& = #8 ERER
Total energy 3.53 million tonnes 3.49 million tonnes Achieved
consumption of standard coal of standard coal
HEREAE 353 BMIRER 349 BEMREL =594
Combined energy <539 kg of 533 kg of Achieved
consumption standard coal per standard coal per
per tonne of steel tonne of steel tonne of steel
W 3 47 5 BEFE <539 T RAZEK M 533 F % =04
BER W

Energy used by the Group mainly comprises cleaned coal,
anthracite, soft coal and coke used in production, as well as
gasoline and diesel used by vehicles. Besides, the Group provides
heating for all residents of Qianxi County, Tangshan City, Hebei
Province, PRC in winter.

AEBEERANERIERELEEMMANILR
B EER - ER ERARERERNT
HMEHE - I AKREERXFRFET
IEEEILT RSN 2 HTREMHMEE -

Annual Report 2023 — & — =R

17



172

EBR - tBREBHRS

1. ENVIRONMENTAL GOVERNANCE (continued)
1.1. Energy Management (continued)

In compliance with laws and regulations such as the “Law of
the People’s Republic of China on Conserving Energy”, etc., the
Group has established internal management systems including
the “Regulations on Enhancing Management of Energy Use”, the
“Procedures for Control of Energy Evaluation”, the “Procedures
for Control of Energy Operation”, the “Regulations on Enhancing
Management of Energy Measurement”, the “Energy Management
Regulation”, the “Regulations on Management of Electricity
Use at Peak, Valley, and Flat Periods”, and the “Regulations on
Management of Balanced Gas Use”. The Group has established
and implemented an energy management system that meets the
GB/T 23331-2020 (idt ISO 50001: 2018), “Energy Management
Systems - Requirements With Guidance For Use” and RB/T 103-
2013 “Energy Management System - Certification Requirements
for Iron and Steel Enterprises”, which was certified by third
parties.

Environmental, Social and Governance Report

1. RELAE %)
1.1. BEREE (&)

AREEBBEF(REAREMBESH DR EIE
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BRSO 50001 : 2018)(AEREIREE R EK
NMERIER )M RB/T 103-2013¢RER & 1R 62
AP EREBESONRREEBR - W&

= 277 5
BE=ZRE -

ENERGY MANAGEMENT SYSTEM CERTIFICATE

Hebei Jinxi Iron & Steel Group Co., Ltd.
Unified social redit code: 91130000721610976L.

23331-2020 it 15O S0001:2018 & RB/T 103-2013 standards.

‘The scope covered by this management system:

®
purchase,receiving and stora use, vaste
heat recovery and utlizaion in the process of production, operation and servicing of iron and steel
product

Geographical position:

Santunying Town East, Qian County, Tangshan City, Hebei Province.

(e ey comsmeion o e et e e it o ey s of e sy d iy of

ASRSEHE T 44 GB/T 23331-2020/1S0 50001:2018 CHEMATAMR 2R
BALFHTY % RB/T 103-2013 CREMATFAR MBEALNERR) AIREIITHE

LA ET R

i IR AR R A EE B

SRR MAAEHRAT R, Ak

LR AERKERARBERAT
G—HAMARE: 91130000721610976L

o E . RGLFD RS ENRN . b, S, T

W EBRIREEEARERD

APPROVAL NUMBER:
CNCA-R-2002-022
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B

{LESIRTE S 7iTE
CNCAR-2002-022

Energy Management System Certificate
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.1. Energy Management (continued)

The Group has established an energy management and control
centre to manage the energy consumption of the entire plant,
which has effectively controlled and managed the various types of
energy consumption. The Energy Office under the Production and
Manufacturing Department of the Group is the responsible unit
for energy management of the Group. It is not only responsible
for the professional management of energy quality, planning,
technology, system certification and energy audit, but also for the
implementation of energy indicators and the promotion of energy
improvement measures, committed to enhancing the on-site
management and supervision and the promotion of the awareness
of energy saving among all staff, increasing the penalties for
energy waste and promoting energy saving in all units.

The Group reports on the implementation status regarding its
title of “National Green Factory” every year and will continue to
regulate and implement green manufacturing and promote the
green transformation of industrial enterprises in the future.

1. REAE &)
1.1. BEREE (#)

AEBERZYEREZED L  2HEEEME
BMEFEREBR  AREFMEESBER
MEM  REBLEERENTEBNERES
AEBREREENETENL  TEBRERR
HE 53 Kt REARBLREREAS
THMBEXERTE  TEERRERNZE
BRI THE he B TAE - B IR
HESEEEELR2E8HMERASEE MK
HERRENEI NEMMEESELMNITH
HIREIR -

AEESFHRANBERRAAE TR IMFEROH
TER AEERERREERBEEXER
MRESLE BB IXCEREER -

X0 —

" TWitEARNSKERARGERA

ERRGOL)

ek AR S HE T AL A0S 8 405
2022%F 1A
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“National Green Factory” Certificate
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.1. Energy Management (continued)

The Group applied the concept of green development throughout
the whole iron and steel industry chain. In 2023, the Group carried
out a series of key energy management technology breakthrough
projects:

*  Achieved intelligent, information-based and digital monitoring
of energy consumption and conservation by upgrading
the energy management system and implementing
features such as automatic reporting, automatic analysis,
automatic tracking, and 3D visualisation scheduling, thereby
strengthening the refined energy management and control
over energy-saving indicators;

° Upgraded blast furnace hot air baghouse back-blowing
system by replacing nitrogen with gas for baghouse back-
blowing in ironmaking, i.e., switching to gas for back-
blowing in the ironmaking process, saving the use of
nitrogen and improving the temperature of the gas as well
as the calorific value of the gas. The combined annual
benefit of saving nitrogen, increasing Blast Furnace Top Gas
Recovery Turbine Unit (TRT) power generation capacity and
gas calorific value of a single blast furnace exceeded RMB1
million;

o Optimised and renovated the air compressor pipeline
network for energy saving, and eliminated outdated high
energy-consuming equipment, discontinued some air
compressors after the renovation, achieving a reduction
in both operation and maintenance costs and equipment
overhaul costs, with an annual cost saving of about RMB1.2
million; and

° Redesigned the sintering ring coolers to be more energy-
efficient and environment-friendly by adopting a stepwise
flue gas recycling method to enhance the waste heat
recycling and reduce the total flue gas volume, and
rationally distributing the waste gas volume between the
existing finished product dust removal and tail dust removal,
thus achieving near “zero” emission of ring cooler flue gas
and raising power generation efficiency per tonne of ore to
above 21 degrees.
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1. ENVIRONMENTAL GOVERNANCE (continues) 1. R #)
1.1. BEREE (&)

1.1. Energy Management (continued)

During the Reporting Period, the energy consumption in total and
intensity of the Group are disclosed as below:

EHWENT -

RAERBR  ARENRRERLERT

2023

Power Power Power

consumption consumption consumption

Consumption BE#%  Consumption 8 Consumption i

Energy type REREE HAEE (GWh) HIEE (GWh) ERE (GWh)

Diesel e 0.019 0.222 0.018 0.217 0.014 0.169
10° tonnes T 1§ 10° tonnes T4 10° tonnes T4

Gasoline b 79 0.942 84 1 72 0.863
tonnesH tonnestt tonnestt

Cleaned coal P 16.97 12417 0 0 0 0
10° tonnes T 1 10° tonnes T4 10° tonnes T4

Anthracite EEE 465 2,623 606 3418 688 3,880
108 tonnes T 10° tonnes T 10° tonnes T

Soft coal jegc 435 2,366 454 2,468 333 1,810
10° tonnes T 1 10° tonnes T4 10° tonnes T4

Coke =37 3,220 25,442 2,988 23,608 2,797 22,098
10° tonnes T 1§ 10° tonnes T 10° tonnes T

Purchased electricity INEE N 1,639 1,639 1,742 1,742 2,173 2,173
GWh GWh GWh

Total energy consumption ~ #8gEFEE 32,196,417 MWh 31,236,788 MWh 29,962,045 MWh

Energy consumption intensity % E

4.27MWh/tonne of steel /i i

4.20MWh/tonne of steel,/ T4

4,02 MWh/tonne of steel /848

Note:

Energy consumption is presented in MWh (kWh in 000’s), and the
conversion factors are from the “Guidelines for the Accounting and
Reporting of Greenhouse Gas Emissions for Chinese Steel Producers”

issued by the NDRC.

7o

EERHEREEAKERR (—TTRE) 27 HihEF
REBEWEEMN (PREAHEEPFREREIN
RE AR ERR) -
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.2. Response to Climate Change

1.2.1. Greenhouse gas emissions

The Group takes climate change into consideration while
conducting its daily operation and production, focuses on
the national “14th Five-Year Plan” and the strategic goals of
“carbon peak and carbon neutrality”, and continues to enhance
its monitoring of greenhouse gases to reduce environmental
pollution.

Greenhouse gas emissions of the Group are mainly from:

° Scope 1: direct emissions, including fuel and raw materials
used in production process, such as cleaned coal,
anthracite, soft coal, coke, limestone, dolomite and silicon
manganese alloy; as well as fuel used by vehicles, such as
gasoline and diesel.

o Scope 2: indirect emissions of energy, mainly including use
of purchased electricity.

The Group actively conducted energy conservation management
by recycling energy such as thermal energy and gas generated in
blast furnace during production, setting up solar power facilities
on the roof of steel rolling plants, adoption of energy-saving
technologies, etc. to reduce consumption of fuel and purchased
electricity, which resulted in effective reduction of greenhouse gas
emissions.

In 2023, the Group achieved the goal of reducing Scope
1 and Scope 2 greenhouse gas emissions by introducing
advanced technologies, applying clean production technologies
transformation, etc.. The measures adopted include:

> Significantly reduced power consumption by phasing out
outdated high energy-consuming motors and transforming
the hydraulic station and water pump motors. After the
transformation, the average power saving rate of a single
high energy-consuming motor was approximately 4.85%,
and the average power saving rate of a single water pump
motor was approximately 21.23%, effectively reducing
Scope 2 indirect emissions of energy; and

China Oriental Group Company Limited AP B8 /7 £ BB R A A
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.2. Response to Climate Change (continued)

1.2.1. Greenhouse gas emissions (continued)

> Modified the Group’s hydraulic station motors and sheet
piling motors. Completed modification of 15 hydraulic
station motors, saving power by 45.23% on average, and
29 steel sheet piling motors, saving power by 44.45%
on average, thus reducing Scope 2 indirect emissions of
energy.

During the Reporting Period, the amount and the intensity of
greenhouse gas emissions of the Group are disclosed as below:

1. BEAME =)

1.2. EYRZES#)

121 BERBE S (E)

> YRS BRE T R SRS BT
i - TR 15 AR ERNEE - T
VB E R 4)45.23% » 5K 29 & iR 15
BB E - T ETE K 4)44.45% -
TR B0 B 2 AL B RS HEIR o

RAERBAA - AEERREREHNRER
B EmERENT

2023 2022 2021
Scope 1: Direct emissions HE1 : HEEHEK
(tCO,e) (BEZf{tixEE) 11,067,939 10,644,365 9,967,899
Scope 2: Indirect emissions of #E 2 : R EEHEK
energy (tCO,6) (MR LREE 1,449,719 1,540,340 1,921,897
Total emissions (tCO,e) BHEmE
(B_ELREE) 12,517,658 12,184,705 11,889,796
Emission intensity B = (g — |1k fix
(tCO,e/tonne of steel) B8, MEH) 1.66 1.64 1.59

Note: Greenhouse gas emissions are presented in terms of carbon
dioxide equivalent and calculated in accordance with the “Guidelines
for the Accounting and Reporting of Greenhouse Gas Emissions for
Chinese Steel Producers” issued by the NDRC.

1.2.2. Product carbon footprint

The Group accounted for the carbon footprint throughout full life
cycle process of crude steel with reference to the requirements of
PAS 2050:2011 and ISO/TS 14067:2013, identified the carbon
footprint of crude steel as raw material production, raw material
transportation and production process.

g RERBEHERU—EERES RN WK
BURBMOCPREMEEECERERES
MIEE T R EIE R ETTAE

1.2.2. E @R E I
ANEEZ2BPAS2050:2011F1SO/TS
14067:2013 B ZE sk + ¥ 18 8 2 o 2 4 7 13 B
BRI ETRE - e AR 2 B
BREEE  REBHTBREAE -
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.2. Response to Climate Change (continued)
1.2.2. Product carbon footprint (continued)

According to the carbon footprint report, the crude steel
production process produces the largest amount of greenhouse
gas, accounting for 92.7% of the carbon footprint, and in
the crude steel production process, fossil fuel combustion
emissions accounts for the highest proportion. The raw fuel
acquisition process accounts for 5.7% of the carbon footprint
and the raw fuel transportation process makes the smallest
cumulative contribution, accounting for 1.6% of the crude steel
carbon footprint. Based on the results of the report, the Group
has identified the emission sources and the emissions of each
production procedure, concluded that the consumption of fossil
fuels is a key factor that directly affects the carbon emissions from
crude steel production and raw material acquisition, and reducing
the use of fossil fuels in the later stage is the most effective
control measure and solution for reducing the carbon footprint of
crude steel. At the same time, the Group continues to adjust the
transportation structure of upstream products such as raw fuels
and increase the proportion of railway and water transportation,
further reducing carbon emissions during transportation. This
carbon footprint accounting laid a foundation for formulating
reasonable emission reduction targets and development
strategies for the Group, and also provided basis for the Group’s
effective communication with customers and third parties, having
a positive effect on promoting greenhouse gas emission reduction
throughout the product supply chain.

Raw fuel
transportation
RREHER
Fuel 1.6%
acquisition

KARHEER
3.9%
|/
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1. BIERELB»®)
1.2. EYRZES{#)
122 ERBETH(E)

REBRETRERT HHAEEBRERE
ERNEREREBHRERSZ  HHREHL
92.7% - MMM EEBIZT - (L AREHA
BHERIE L & o RIRFHEBUBIZ 163 2
M5.7% » RIKFHEHBE RFTERI&/) - 15
BRI 1.6% c ERREER - ~EE
CRREHBURMSEERBNENE - HE
SHEARKEREREEY EHMAEEMN
REERBRERBERE T - BB AMEA
BRI &Y {68 R 2 P {6 AR 900 ik 2 5 Ax B R A 42 1
HIEMBR L - AR AEBEEFAER
WAL L BE mm WO B B A R 0 IR B EIEE MK
EEBLLP - E - TREERBIER AR
PR Bz Wk R Bh A% B S 7K 5 5 SE R B B AR A
BEETER AEOCARNKEERETPME
= MBBRREREKE  ABRES R HER

VR = SRR

Raw material
acquisition
JRHHEER

1.8%

~———— Production of

-

products
EmEE
92.7%

Composition of Carbon Emissions of
Crude Steel During the Life Cycle
HELE A A SR AR AR R B A 3R

China Oriental Group Company Limited A B 58 5 £ BT A B TR A &)



Environmental, Social and Governance Report

BR - tBREBHS

1. ENVIRONMENTAL GOVERNANCE (continued)
1.2. Response to Climate Change (continued)
1.2.3. Climate risks and opportunities

As one of the key players in the steel industry, the Group has
a long-term scientific strategic plan for low carbon production,
and regularly identifies and evaluates the risks, opportunities and
potential impacts of climate change.

Risk type Climate-related risk

1. BEAME =)
1.2. EYRZES#)
1.23. RIZEBE#KE

AEBERMBTENENCEZ — EE
MEESTEAERENMIHERE - TH
a Bl AN RE A RAR B R R - B R H

SEE =471
BIEFE o

Potential financial impact

mRER RIFEERR

Transition Tightened laws and policies

L5 ERRHERER

BENBYE

Operating costs increase
BENA LT
Assets decrease

AETMR

Energy saving technology
ERRERI

Capital investment increases
BERE LT

R&D expenses increase
REBR LA

Assets decrease

BETR

Raw material price increasing

FHEHERE LI

Operating costs increase
EEMA LT

Revenue decreases
NI

Production costs increase

HERA LR

Green low-carbon industry

REeERTX

Operating costs increase
EENAR L
Assets decrease

AETR

Reputation

1

Revenue decreases
NN

Value decreases
BETE

Financing decreases
HETHR

Operating costs increase

BENA LT

Physical Acute: Extreme weather
e 2t BRRR

Revenue decreases
WATR

Operating costs increase
EERAR LT

Assets decrease
BETR

Chronic: Sea level rise
e gEELA

Revenue decreases
NI

Operating costs increase
EEMA LT

Assets decrease

AETR
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.2. Response to Climate Change (continued)
1.2.3. Climate risks and opportunities (continued)

Climate-related opportunity
FRERKE

Opportunity type

Bagy

Environmental, Social and Governance Report

1. BEAME #)
1.2. EYRES{#)
1.2.3. RIZELM S HIE (45)

Potential financial impact

BEMKEY

Energy source Participation in carbon trading Operating costs decrease
BRRIR 2HBERH BERA TR
Adopting ultra-low emission technology Revenue increases
RAREH R WA EF
Financing increases
BE A
Resource efficiency Product R&D Operating costs decrease
BRME EmiE BENATRE
Revenue increases
WA EF
Market Flexible purchase Revenue increases
s B WA EF
Production management Assets increase
HEER BELH
Market Products with high added value Operating costs decrease
s S NEER BERA TR
Revenue increases
WA EF
Products/Services Promotion of low-carbon products Operating costs decrease
ER/ R EEERER EERATRE
Conveying sustainable development philosophy Financing increases
EERERRED BE LA
Revenue increases
WA EF
Climate resilience Participation in energy-saving transformation projects Operating costs decrease
REDME 2EEREYEEE BEMATR
Capacity replacement Assets increase
EfER BELH
Improving energy efficiency Revenue increases
HSE A6t WA EF

In response to climate-related risks and opportunities identified
above, the Group has actively taken measures to respond, and
earnestly fulfilled its ecological and environmental protection
responsibilities in terms of policies, systems, management,
technology, etc.. The Group actively identified changes in the
latest environmental protection laws and regulations as well
as related policies, and formulated “Emergency Management
System for Unexpected Environmental Events”, “Unexpected
Environmental Events Emergency Plan”, “Responsive Control
Procedures for Risks and Opportunities” and other policies
by combining with its business features, to strengthen
management and control of risks and emergencies. In addition,
the Group regularly identifies and evaluates potential risks and
opportunities and formulates countermeasures according to risk
levels to enhance the Group’s abilities to resist risks and seize

opportunities.

China Oriental Group Company Limited Fh B3R /5 £ B2 AL A R A A)

8 A £ 2RI E SR L A R R B B A
B NS B R AR SR AR R AN A R E - TE IR
RHE - BE - BRWEFTEUBERBRITER
REREEE - ARBERBEG B &I REE
RERMBBABRRNEL  BEEFEBE
B BIE(RBERBFEHRSEENE) (R
HR\EMHESAR)  (ARMNEERREY
EHIRE ) R E AR SIE - DA DN oR S R e A0 58 B
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.3. Exhaust Control

The exhaust emitted by the Group mainly includes particulate
matters, nitrogen oxides and sulphur dioxide generated from
production. The Group complies strictly with relevant laws and
regulations as well as relevant standards, including but not limited
to the “Law of the People’s Republic of China on Prevention and
Control of Atmospheric Pollution”, the “Emission Standard of
Air Pollutants for Iron and Steel Industry in Hebei Province”, the
“Emission Standard of Air Pollutants for Ironmaking Industry”, the
“Emission Standard of Air Pollutants for Steelmaking Industry”, the
“Emission Standard of Air Pollutants for Sintering and Pelletising
for Iron and Steel Industry” and the “Emission Standard of Air
Pollutants for Steel Rolling Industry”, etc.. The Group invested
lots of resources to improve its production environment and
facilities, and equipped various operating production facilities
with environmental protection equipment, to ensure stringent
control on environmental pollution caused by exhaust. To ensure
compliant emission of pollutants, the Group strictly follows
administrative requirements of pollutant discharge permit in
managing its sewage discharges and exhaust emissions.

During the Reporting Period, the Group actively promoted ultra-
low emissions in the iron and steel industry and completed a

1. BEAME =)
1.3. BREE

AEENERREIERREEBRETES
BN R R AT -  AEER
REBSTHBEZRERMBBARE  BFEET
R E AR KMBARS R AE) - CF
It EME TEARBSRYBBIRE) - CRE
TERRSEMERIZE) - (R TEAR
ERMPERRE)  E RS RETEX
TSR PEARE)  (HL# TERRFTRY
IR E)E - AEERAKRBERRELE
BREREHE AERETHNEERBEER
PROBIRRRHE - FELR BR S 128 I R R IR SR E K
HI5 R o AN SR B ) BE K BE RBE U B 1S 38 7
SRt ETMBREEER  RESED
BB AR »

RANEE SR B - 7K 5 [ 455 4 1 22 S 8 1T R R
EEE EEREERBRE - KEIRAR

number of emission reduction projects to reduce emissions of air AW HHEHNE - MR EAREENEFHE
pollutants, thereby promoting the continuous improvement of air 2% ©
quality.
(LR e
$35 3% 3% 2% 3% 3% 3% 3
@ ,
Hum— A
HESS V¥ R E s
IEBLRS: 91130000721610976L001P 9

AR AR ERKRA RSB ARATE X
FEMHELE: LR LB ERE=EER
EEREA: TRk

AP B A E LT B = EER
T3 RESMAKMEEMIY, KHhRE
G—it = EART: 91130000721610976L

hif A RACRIE A SR I

BHABR: B 2020409 B 02 HZ 2025 4 09 B 01 HiE

L‘ EUHESTRR )
QY08 F31 A

VWOXKOWOWONKOMKOW’MKX

S IS S e IS e S e S e c St

3
L JEUEASTEROM
S S

o

Pollutant discharge permit
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1. ENVIRONMENTAL GOVERNANCE (continues) 1. IRIRAaM #)
1.3. Exhaust Control (continued) 1.3. BRE®ZE®)

Project of blast furnace taking-off blast gas recycling

BEARRREYIEE

In 2023, the Group built 4 sets of taking-off blast gas recycling systems for blast furnaces during downtime, of which
No. 1 and No. 2 blast furnaces shared one system, while each of No. 3, No. 4 and No. 5 blast furnaces had their own
dedicated system. A special bleeder system for downtime and recovery process was set up for the main pipeline of
high-pressure purified gas of the existing blast furnace gas bag dust removal system. The gas was first purified by the
dust removal system in the early stage of the downtime and recovery process, and the gas with qualified composition
would be recycled and reused by the recycling system, which effectively reduced the exhaust emission.

2023 F F AEBFHZAESBARERMAERCKRS  EF 1R R2KSEAE—E 3% 4R RESRFE
DHEREER—E ERESERERMTKRRERSGNSBEFERTE L [KENERBEZEAMMEAS - KERY)
HRERERERFFLEIE - REEK S SBRNERKEACKRRFSETEENR - ARORDERIEN -

Equipment for blast furnace taking-off blast gas recycling
= B IR R RS [ M 3R

During the Reporting Period, the exhaust emissions of the Group A ZAERE N - AEBHERENERE N

are disclosed as below: T:

Emission types HERMESR 2023 2022 2021
Particulate matters (tonnes) SERL Y (WE ) 1,720 1,920 1,909
Nitrogen oxides (tonnes) RE L (mE) 888 1,441 1,788
Sulphur dioxide (tonnes) — & b (HE) 528 671 740

Note: 2022 and 2023 exhaust emissions data cover all regular ¥ : 2022F M2023FER N E B IEANERMA

centralised emissions via exhaust stack and fugitive emissions of A BEBERN BB E - 2021 F &
the Group, while 2021 exhaust emissions data comes from the REEEBEMALER O NEEE A R E
online monitoring system of all discharge outlets. Among them, 15 - EhAABSERE S N AESENEE
the centralised emissions are quantified by online monitoring B = el A TEEBI8E  EASHRE L
data and manual monitoring data from third-party agencies, and FEABRERINRE B - AESRAGEES
fugitive emissions are quantified by multiplying the production B -

volume by an emission factor according to the requirements of
the technical specifications.
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.4. Water Resource Management

1.4.1. Water resource management

1. BERLB e
1.4, KEREE
1.41. kERERE

Water consumption in 2023

2023 FARERFEHER

f l\ Targets
N7y

Fresh water 1.7 mé/tonne of steel

consumption
per tonne of steel

R 58 #E 3 2K 1.7 75K W6

In strict compliance with relevant laws and regulations, including
the “Water Law of the People’s Republic of China”, etc., the
Group formulated the “Provisions and Assessment Measures
for Water Management”, etc., and strengthened management
of water supply pipelines and water control devices to prevent
overflow and water running for a long time. The water resources
used by the Group came from the surface water of the reservoir
(orimary water), which was extracted through Zhangjiazhuang
pumping station and used by users of various units such as
power supply and generation, oxygen production and living,
etc.; the turbid water of the Group coming from the wastewater
discharged by various units was treated through agents, and
after flocculation, sedimentation and filtration in the wastewater
treatment plant, its water quality could reach the standard of
industrial water and was used as recycling water (secondary
water). Secondary water was mainly used for equipment cooling,
purification and blast furnace slag flushing. With reasonable use
of primary water and secondary water in strict compliance with
production water standards, the Group effectively reduced water
consumption. The Group continued to follow the “Regulations
on Strengthening the Quality Management of Production Water”
to regulate the management and improve the quality of recycled
water and reduced the impact of internal and external discharge
of sewage on the environment. At present, the Group does not
have any problems in obtaining suitable water sources.

Jinxi Limited adopted a reverse osmosis treatment system for
concentrated brine with a capacity of 150m?3/h, which used
nanofiltration device to re-treat the concentrated brine, and then
imported the treated fresh water to water-consuming system or
other water-consuming units for reuse, reducing the significant
consumption of fresh water. In addition, Jinxi Limited adopted
3-level water usage management, which reasonably controlled
replenishment of fresh water based on indicators, and carried out
hierarchic management of water usage of various departments
etc., to reduce net water consumption per tonne of steel.

= "

1.66 mé/tonne of steel

1.66 375K /W 6

Achievement
ERER
Achieved

Results

[=E924

REBEEET(REARKMBEKE)EH
BEEER - FIE(RAKEERERTE RZE &M
EVEERGIE - 0 9E B HOKE B’ A A K
THIEREMNERE  lbanMERKER
REBEFAKERRKBRKEHRK(—
K)o SRR ARIGIRE - HEE - 4 -
EEREEEVAPERA AEEEKEEZS
7 FT BE BRAY 5 7K 4K 5 78 R0 )5 7K R 18 i i 12
& BEOKBEREINTERKEE  ERER
KZRAVER  TERREZELA - FiE
ARSIERE - AEBBRKEREERKZE
BEFEA— ZRK BRRDKERSNE
ﬁ AEBEELER(ANRIMNEEERKE
BEEMBRE) %ﬁ%ﬁgﬁjﬁa?ﬁf&ﬁﬁm
’5; SRR INEEKEIIRIER) T o
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F
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.4. Water Resource Management (continued)

1.4.1. Water resource management (continued)

In 20283, the Group took various measures to reduce water
resource consumption:

> Upgraded the energy management and control centre,
and conducted real-time monitoring and intelligent analysis
of water consumption by using the network, so as to
refine water management and effectively reduce water
consumption; and

> |Installed a small barrage, two gates and four water pumps in
the main flood channel, while laid pipes to recover rainwater
and underground seepage water, achieving the recycling
and reuse of water resources.

1.4.2. Sewage management

The Group’s sewage consists of sewage generated from
production process and household sewage from factory areas.
The Group complies with relevant laws and regulations as well as
standards, including but not limited to the “Law of the People’s
Republic of China on Prevention and Control of Water Pollution”
and the “Discharge Standard of Water Pollutants for Iron and
Steel Industry”, etc., and has formulated management policies
such as the “Procedures for Prevention and Control of Water
Pollution” to ensure effective control and management of sewage.

Jinxi Limited has built 5 sewage treatment plants with daily
treatment capacity of 25,000 tonnes for the centralised treatment
of sewage.

In 2023, the Group continued to adopt the “Reactive precipitation
and filtration” process for comprehensive treatment and usage of
sewage. Through the implementation of the three-alkali hardness
reduction method, the quality of secondary water was improved,
keeping the total hardness within 400mg/L to reduce the
consumption of fresh water. There were no production accidents
caused by water quality impacts.
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.4. Water Resource Management (continued)

1.4.2. Sewage management (continued)

In addition to the above measures, the Group also took measures
below, including timely overhauling the sewage treatment
plant, regularly conducting routine maintenance on the sewage
treatment system, discharging sewage as scheduled, and
improving the efficiency of recycling treatment at the sewage
stations, etc. to ensure compliant discharge of sewage. The
Group timely transported out the condensate water that the
sewage treatment plant can hardly treat and the hard-to-treat
desulphurisation water.

During the Reporting Period, total water consumption and water
consumption intensity of the Group are disclosed as below:

1. BEAME =)
1.4. KEREHE#)
1.4.2. BBKE® (&)

Br it pE s - AEBIREUA TR - &
AR S KEERETAE - EHEITK
RERAFETERERE  HRIEKEZER
PRI 2K DA B 52 )5 7K ik [ Wy g 3R o R A
FERBE K E B RBEN » AR EHI5 KB IR
o 2 DA B2 IR /% B K BB T2 3 BUK B9 B AR
Ko R EFEITINERR IR

RERHN - AEEEAAEFD KD
BEWT :

2023 2022 2021

Total water consumption (tonnes) 42 F7K £ (1) 12,545,029 12,271,887 12,176,360
Water consumption intensity FAKZ E (W8, TE )

(tonnes/tonne of steel) 1.666 1.652 1.633

1.5. Wastes and Packaging Materials

1.5. BEYRBEME

Waste emission in 2023

2023 FEEYHMIER
N\ Targets .——' Results O Achievement
< )
NZ-T = #£8 ERER
100% compliance 100% compliance Achieved
100% &% 100% &1 =271
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.5. Wastes and Packaging Materials (continueq)

In accordance with the “Law of the People’s Republic of China
on the Prevention and Control of Environment Pollution by Solid
Wastes”, the “National Catalogue of Hazardous Wastes”, etc., the
Group formulated internal policies such as the “Procedures for
Prevention and Control of Solid Waste Pollution”, the “Management
Measures of Solid Waste”, the “Pollution Prevention Management
Policy”, and the “Environmental Protection Management Policy”,
etc., to perform proper management of non-hazardous waste and
hazardous waste, increasing recycling of recyclable wastes and
effectively reducing solid waste discharge. In 2023, the Group
invested in a new rotary hearth furnace production line to recycle
solid waste such as scrap steel and slag, with the total treatment
capacity of solid waste amounting to 250,000 tonnes per year,
which could effectively achieve the recycling of resources and
mitigate the negative impact on the environment.

Non-hazardous waste mainly includes wastes containing iron,
water slag, steel slag, desulfurised gypsum, refractory materials
arising from production and household garbage in factory areas
etc.. The Group conducts separate collection and disposal of non-
hazardous waste, whereby wastes containing iron are recycled,
water slag and steel slag are sold to cement plants for recycling,
and household garbage is disposed of properly by qualified local
municipal sanitation department according to local regulations.

Hazardous waste includes used batteries, waste oil drums and
waste oil, etc.. The Group properly identified, collected, stored,
transported and disposed of them in accordance with the
“Directory of National Hazardous Wastes” and other relevant laws
and regulations, by storing them in separate storage rooms and
entrusting qualified entity to properly dispose of them.

The Group’s products are mainly steel products such as section
steel, strips, billet and sheet piling, etc., which use relatively small
amount of packaging materials during sales, primarily consisting
of packing straps used by Jinxi Limited to sell products.
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.5. Wastes and Packaging Materials (continued)

During the Reporting Period, solid waste discharge in quantity and
intensity, and the consumption of packaging materials (packing
strap) of the Group are disclosed as below:

BEEZRY(HE)
BEBRRMENEE

Hazardous waste (tonnes)
Hazardous waste emission intensity
(tonnes/tonne of steel) (Mg, wash)
Non-hazardous waste (tonnes) EEREEY) ()
Non-hazardous waste emission intensity = EE Y HEREE

(tonnes/tonne of steel) (Mg, WadH )
Packing materials BEM R
(packing strap) (tonnes) (F18%5) (HE)

1. BEAE &)
15. BEYRBEMB (&)

AERAN  AREWEREZYHNE R
HREE UREEMBUTe®)MERSE
HEOT

2023 2022 2021
357.54 704.52 1,001.84
4.75*10%° 9.48*10° 13.43*10°
3,699,175 2,955,360 2,918,869
0.491 0.398 0.391
6,844 6,256 5,492

1.6. Environmental and Natural Resources

The Group adheres to green development, and fulfils the
commitment to conserve natural resources and reduce resource
usage in operations. The Group is committed to reducing
the consumption of iron ore in production through process
improvement and other initiatives, and enhancing the recycling
and reuse and effective disposal of waste in order to improve
the utilisation of natural resources. In daily office work, the Group
promotes the recycling and reuse of office paper to reduce the
consumption of forest resources. The Group will continue to
adhere to practising circular economy and reduce the use of
natural resources in an efficient and responsible manner.

1.6. RERRRER

AEEBRZERR  VELETETRE
BRAER - BABRERANARE - AEEH
IRELEBBETRBIBMESTHER - M
DERERANER  LINRYEEYNE
WHMNAMEREE - LiEmB8AERKNF
AE - ERERIABRES  AKEEEHA
RANBERER - KR D ERERERIE
e ARESREBRETREREE USRS
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1. ENVIRONMENTAL GOVERNANCE (continued)
1.6. Environmental and Natural Resources (continued)

On top of the aforesaid resource utilisation, the Group actively
reduced other impact on the environment, including the noises
during the production operation. In order to strengthen the
control and reduce the impact brought by noises, and to meet
the requirements of the relevant standards such as “Emission
Standard for Ambient Noise”, etc., the Group has taken various
measures to strictly control ambient noise level at the plant
boundary, including installing noise reduction facilities and sound-
proof doors for production facilities and workshops with loud
noises, installing shock reduction and shock insulation equipment
for blowers and water pumps which generate relatively loud
noises, using totally closed settings for transfer corridor and
feeder for the transfer of raw materials, etc.. The Group regularly
hires professional environmental inspection company to carry out
on-site noise detection, and has installed noise barriers at the
plant boundary to reduce the impact of noise on the surrounding
areas.

2. SAFETY FIRST
1. Occupational Health Prevention and Treatment

In accordance with the “Law of the People’s Republic of China
on the Prevention and Control of Occupational Diseases”, the
Group implemented a series of rules including the “Responsibility
System for Prevention and Control of Occupational Hazards”, the
“Warning and Notification System for Occupational Hazards”, the
“Management System for Routine Monitoring and Evaluation of
Occupational Hazards”, the “Occupational Hygiene Management
System” and the “Code of Practice for Dust, Noise, Gas, High
Temperature, Assay and Radiation”. The Group has established
an occupational health and safety management system that
meets the ISO 45001 standard, which has been certified by a
third party.
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2. SAFETY FIRST (continued) 2. BZ2B%E
2.1. Occupational Health Prevention and Treatment 2.1. BEREMRS
(continued) (%)

In 2023, the Group carried out various tasks in an orderly manner, R 2023%F  AEBEFHESEIE &
including external audit and certification of the occupational JEINERERERFELLEEER HHE
health and safety management system, organisation of employee L% - FHB BN EBREL =N ML - TH
medical examinations, regular inspections on positions with XA ¥EEEHER S - HELEERGIRE
occupational hazards, issue of occupational health personal &2 - H#EZE2EERBENFEERFER
protection equipment on a regular basis, regulation of % UIFENZE TEXERE  RES T
environmental management at production sites, promotion of g °

the development of risk monitoring and warning system for safe

production, etc., to continuously improve employees’ working

environment and protect their health.

‘OCCUPATIONAL HEALTH AND SAFETY 33T 3 =
MANAGEMENT SYSTEM CERTIFICATE Btz 28 EKRRNEES
Snnd oty B o it o 1 TSR ARETY, W
Hebei Jinxi Iron & Steel Group Co., AR ERGEARGHRAT
Uil it e OO0 st ARE: oo
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GB/T 45001-2020/1S0 43001:2018 standard. —— B I G
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A LR
Production and supporting actiities of the agglomerate, pelle, pig iron, continuous BT RER . £ EWIE, ALRE, AR, AL B, MR

R EAHEER.

stel, hoterolled steel sheet pile.

waun,
ol lossions: =
‘Sanunying Town East, Qini County, Tangshan Ciy Hebei Province FHARUBES TR

Occupational Health and Safety System Certificate
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2. SAFETY FIRST (continued)

2.2. Safe Production Guarantee

Environmental, Social and Governance Report

2. BEEBK@
22. REEERRE

Factory safe production in 2023

2023 FTHEEEERR
f l\ Targets @ Results Achievement
NSEZZ Y ? ERER
Employees severe
injuries and worse
incidents 0 case 0 case Achieved
BIEER
ERESH (V=2 0=EHl 2=
Employees work-
related injury rate per
thousand persons <3 %o 0%o Achieved
BISTA
BIgaG=x 2REK

Note: Employees work-related injury rate per thousand persons refers to
the rate of injuries caused by severe injuries and worse incidents.

The Group strictly followed laws and regulations such as the
“Labour Law of the People’s Republic of China”, the “Law of
the People’s Republic of China on Safe Production”, and the
“Interim Regulations on Investigation and Control of Hidden
Peril of Production Accident”, improving the production safety
responsibility system, and built a production safety guarantee
system of one post with dual duties and joint management, under
which persons in charge shall fulfil their duties and shall be sought
accountability for dereliction of duty, thus ensuring the health and
safety of all employees at work.

In 2023, the Group continued to set annual safe production
targets, assigned the safety work to each working unit, with
guantitative indicators for each working unit, and achieved
shifting the focus of safety management from post-response to
prevention and supervision.

In the past three years, the Group had no work-related fatalities

occurred. During the Reporting Period, the number of lost working
days due to work injury of the Group was 1,650 days.
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2. SAFETY FIRST (continued)
2.2. Safe Production Guarantee (continued)

2.2.1. Safe Production Management System

The Group has established a robust safe production management
system, and set up the Safe Production Committee and the
Safety Department, mainly responsible for matters relating to safe
production of the Group.

ol

A

2. &A% #®)
22. RELEREE)
2201. L EEEER

AEECDRYRENZEAEEERR A
BEZ2AEZEENMLZEE T2RAEXE
EZE2EERBEER -

promote, implement and enforce national laws, regulations and rules on safe production;

EE Bf TERLZEEENER  ERNERE

RRZEEBEAE RIVSHELE

assign safety management personnel and obtain relevant funds;

establish and strengthen responsibility system for safe production, set work scope of safety
management and regularly review and evaluate the implementation situation;

BRI R2EEREFINE2ERTIESE - WEHREMEZNTER

@

control major hidden hazards and timely rectify sources of major hazards; conduct safety
inspection and timely eliminate hidden hazards of all incidents; and

PEHIE AR B R AR E A ERIR

BBZEARE  MEERSREHES &

&

AT

REE

formulate and improve emergency rescue plans for major incidents, urge the improvement
of emergency rescue plans and organise drills as appropriate.

EERFHESMEER B

JESRUIRTAR « BRABUER

Main responsibilities of the Safe Production Committee
TEHEELZECTERE

The Committee Office under the Safety Department set by the
Safe Production Committee takes charge of daily management,
which mainly includes the direction, coordination, supervision,
inspection and evaluation of the safe production of all departments
and units, and assumes comprehensive supervision duties. The
member units of the Safe Production Committee comprise all
sections and the Safety Division under each production unit. The
head of each member unit, as the primary responsible person for
safe production, sets up their own safe production committee and
fulfils the daily work responsibilities.
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2. SAFETY FIRST (continued)
2.2. Safe Production Guarantee (continued)

2.2.1. Safe Production Management System (continued)

REEERR®

_______________________

ZREMRERRLEH)

Member

BEE

e 2B S AR

|
. Committee Office (under Safety Department)
I
|

_______________________

Safety Division (under each production unit)
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2. &&2A%kmm)
22. RELERES)
221. R EEBRA(E)

Department Head,
Deputy Department Head, Members

EfE - BIEFE KB

Section Head, Deputy Section Head,
Safety Management Personnel

B BlEfE - Z2EES

< Manager, Deputy Manager, Safety Officer
PR BIftR - ©28

Organisational structure of safe production management

LREEERABRE

In addition, the Group has formulated systems such as the
“Safety Management Standard”, the “Assessment Measures for
Implementation of Safe Production Principal Responsibilities”, the
“Management System for Reporting, Investigation and Handling
of Production Safety Incidents”, the “Management System for
Emergency Plan of Safety Incidents”, the “Management System
for Education and Training on Safe Production” and the “Fire
Prevention Management Policy”, etc.. During the year, the Group
has revised internal systems such as the “Rules and Regulations
on Production Safety Management”, the “Safe Operating
Procedures” and the “Safe Production Roles and Responsibilities”,
which strictly regulate various production and operation activities
in the production, living and office areas of the Group.
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2. SAFETY FIRST (continued)
2.2. Safe Production Guarantee (continueq)

2.2.1. Safe Production Management System (continued)

The Group follows the “Code of Practice on the Establishment
and Operation of the Safe Production Standardisation System”,
requiring all subsidiaries of the Group to proactively enhance
standardisation of safe production. Meanwhile, the Group
continues to establish the assessment system for safety
standardisation management, and focuses on safety management
of plant (department), workshop, team and post to raise
independent management level of safe production at all levels.

In 20283, the Group continued to strengthen and implement
the safe production responsibility at all levels, consolidate “dual
control” (total energy consumption control and intensity control)
mechanism construction, and promote the implementation of
safety policies by consolidating the basic safety management.
During the year, the key safety management projects carried
out by the Group included: safe production inspection and
rectification, review of key inspection items in safe production,
100-day zero-incident campaign, campaign for safe production
year in 2023, all-staff education and trainings, control of major
hazard sources and hazardous operation projects and the
“undifferentiated” management of external parties, etc.. The
implementation of these projects contributes to the sustainable
and stable safe production.
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2. SAFETY FIRST (continued)
2.2. Safe Production Guarantee (continued)

2.2.2. Risk Control and Hidden Hazard Administration

Based on “Responsibility System for Investigation, Administration
and Monitoring of Hidden Hazard” and other policies, the Group
perfected its dual prevention work mechanism of risk management
and control by classification and hidden hazard investigation
and rectification, established and implemented requirements
for all-level employees on responsibility system for investigation,
administration and monitoring of hidden hazard, adhering to the
principle of “safety risk control before hidden hazard screening,
and hidden hazard administration before accident treatment”, to
effectively reduce and prevent safety accidents.

The Group’s all units actively conducted hidden hazard
investigations, strengthened trainings and put emphasis on
hidden hazard management through, including but not limited to:

° Organising safety inspection mainly on “concepts, discipline,
systems, leaders and incident hazards” at least once a
month and taking corrective measures for major issues
identified in the inspections;

° Regularly reviewing on whether the environmental protection
facilities and the main construction work of the new
construction, reconstruction and expansion projects meet
“Three Simultaneities” (i.e. designed, constructed, and put
into use at the same time);

° Incorporating risk management and control and hidden
hazard administration education trainings into the education
training plans for safe production of all units, and regularly
carrying out targeted education and trainings;

. Adopting various forms such as security column, WeChat
platform, specialised training, safety competition, publicity
display, etc., to carry out publicity and education of
laws, regulations, rules and related knowledge on risk
management control and hidden hazard administration;

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR 2 &)

Environmental, Social and Governance Report

2. B28%#»)
22. REEEREE)
222 ElaEREEERE

AEBENERHE BNEZEEEHE)
REMHE  B2RBROBEEZMBERHEE
RIBE B TIEHRS BRRYIERES
MABNBREHEREMEZREENNE
Ko BEERE2RAREZERIERAE L
RREEREREI EHRATE - BB
IERBERNELE -

AEEREBEURBRARERYE - MEaE
F - ORABE 2GR - BREETRR

s BAZLHEB-RUIERR - BL
2 EHE BTRE EFEREBIIR
TEATNLEHE  WHEF RN
BEAME - KEIEREE

s THERHMZE NELEZBEBENR
FRERBEFIBIREEEMIAN=F
i | - BIRIES R ET - RIES e T R [R5 1%
UNESEE

o RKREREZFEREBLIEREHEINAZ
BluzzAERFEIGFE - EHMAE
BEEERHE ME

s XARZER MEY¥e - FEHEI
ZEHE EERTEFZREA  HR
HREREZEERTORIERE AR R
BANEBAENEEHE



Environmental, Social and Governance Report

BR - tBREBHS

2. SAFETY FIRST (continued)
2.2. Safe Production Guarantee (continueq)

2.2.2. Risk Control and Hidden Hazard Administration
(continued)

o Conducting company-level trainings and drills on emergency
response and safety instructions on an annual basis, and at
the branch and workshop level on a monthly basis; and

. Identifying safety risks and hidden hazards for all positions
and formulating relevant countermeasures.

In 2023, the Group conducted safe production and fire hazard
investigation on a monthly basis. For the risks identified, the
Group put forward rectification requirements and followed up on
the rectification.

At the same time, the Group continued to operate the information
platform, automatically running key indicators such as employee
participation rate, hidden hazard screening rate and rectification
rate, training and drill fulfilment rate and comprehensive warning
value, etc., to achieve an information-based, digitised and
efficient safety management. In 2023, the platform identified
854 significant risks, 1,806 major risks, 2,293 general risks and
4,465 low risks, and improved more than 1,300 related control
measures.

2.2.3. Emergency Rescue Management

The Group formulated “Management System for Emergency Plan
of Safety Incidents” and other policies, as well as simultaneously
prepared emergency plans for all sorts of incidents such as fire
incidents, boiler incidents, gas pipeline incidents, and incidents in
flood season, etc., and these are subject to review and revision
for every two years. The Safe Production Committee makes
emergency drill plans annually, and each unit organises drills
regularly according to plans and drills schedule and continuously
improves the plans based on the actual situation.
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2. SAFETY FIRST (continued)
2.2. Safe Production Guarantee (continued)

2.2.3.Emergency Rescue Management (continued)

The Group makes solid progress in standardisation of emergency
management, conducts accident case education and emergency
rescue drills on a regular basis, and puts drills into practice, to
prevent and get ready for any possible accidents. In 2023, the
Group regularly organised emergency rescue and response drills
for various incidents including fire, flood, and electric shock, to
effectively improve the capabilities of employees at all levels in
emergency command, respond and rescue in case of incidents.
In addition, the Group organised employees to identify similar
incidents that may occur in their posts or existing hazard sources
with focus on organising the countermeasures, and to learn from
incident cases of the same industry and surrounding enterprises
via WeChat platform and network media, so as to improve their
abilities of emergency management.

During the “Safe Production Month” in 2023, the Group organised
various activities related to emergency rescue, including:

e  Established the “Special Reward System for Snapshot
of Hidden Hazards in Safe Production” to encourage
employees to discover the hidden hazards in the working
environment and make timely corrections and carry out
special rectifications;

e  Conducted a campaign to collect excellent publicity works
on “People First, Life First” to popularise emergency
response knowledge and promote safety culture among
employees;

e  Conducted emergency rescue knowledge competitions
and skills and physical competitions on safe production
emergency rescue, and organised regular emergency
rescue drills for employees to improve their emergency
rescue capabilities; and

e Organised employees to watch the safety alert education
film “Saving Lives is of Paramount Importance”, and carried
out safety publicity activities such as “Safe Production
Forum”, “Interpreting the Law with the Case” and “Safe
Production Publicity and Consulting Day” to guide
employees to develop the awareness of safety risks and to

prevent safety risks.
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2. SAFETY FIRST (continued) 2. BR2B%#)
2.2. Safe Production Guarantee (continued) 22. REEEREE)
2.2.4.Safe Production Education 224 REEEHE

On the basis of “Management System for Education and Training AEBEENEZE2EEHEHFIEER TS
on Safe Production”, the Group implemented the responsibility ~ #|fE » ZFEZ 2FIIETH - ETI AR — B
system for safety trainings, promoted the four-level education () — B[ — A KM E @ WERTE LR
among “company-plant (department)-workshop-team” and set ZEHBEIBIZ o

out four-level safety education training targets.

100%

Training rate and pass rate of new joiners, transferred staff and reinstated staff
ST - i ke M A BEIE R EEE

Training rate and pass rate of outsourced positions, labour dispatching, and
operators from external units
INREBREA - BRIRERINREIEEABFIERARE

Training rate and pass rate of special trainings of new technology, new processes,
new equipment and new materials and resumption of production and work

POET CGRREl ~ BT - SR B R ED A REER TEHHEI B R AR X

Percentage of employees with certificates among three posts (main principal,
safety management personnel and special operation personnel)

=HEf (FBREA  Z2EEABRBEEXAR) HELEE

Percentage of employees with certificates among safety management personnel and
operation personnel for special equipment

HERELREEEABREXABRE LEX

Four-level safety education training targets
ML 2HEEIBIR
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2. SAFETY FIRST (continuea)
2.2. Safe Production Guarantee (continued)
2.2.4. Safe Production Education (continued)

At the beginning of each year, the Group continues to discuss
and revise materials of all-level safety education trainings, and
formulates plans for safe production education and trainings,
so as to carry out trainings in an orderly manner. Each unit shall
organise at least one inspection on safety trainings of itself,
contractors and lessees every quarter, and timely urge the
rectification of issues identified.

The Group strives to create a distinctive culture of safe production,
and makes “Safety First, Life First” deeply rooted concept in
employees through all-employee trainings, special activities, family
engagement, “one-on-one coaching, assistance and education”
by workshop directors and other forms.

In 20283, the Group continuously organised safe production
trainings and examinations on safety policies, national &
industrial standards, and “dual control” mechanism, to ensure
the examination passing rate of 100%. The Group continuously
organised the review of certificate renewal for “three” posts,
paperless computer examinations, and 2023 all-employee safe
production examination and file creation, to continuously improve
the quality of all employees’ safety skills.
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3. CO-OPERATION
3.1. Quality Management and Control

The Group firmly complied with relevant laws and regulations,
including but not limited to the “Product Quality Law of the
People’s Republic of China”. The subsidiaries have set up quality
management system meeting requirements of ISO 9001:2015
and measurement management system meeting requirements
of ISO 10012:20083 respectively, which have obtained third-party
certification. The Group’s products earned multiple international
quality standard system certifications including CARES (United
Kingdom) and SIRIM (Malaysia). The Group actively promotes
the green and high-quality development of its products. In 2023,
the Group’s prefabricated component products made with new
material successfully passed the “China Green Building Material
Product Certification” and were awarded three-star certification,
which is a strong demonstration of the Group’s ability to
manufacture products of a green, high-standard and high-quality
nature. These products not only meet or exceed the national
standard of superior product quality, but also comply with the
trend of green development in terms of energy consumption
and development in the processes involving the supply of raw
materials, manufacturing and transportation.
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3. CO-0OPERATION (continuea)
3.1. Quality Management and Control (continued)

In 2023, the Group won the following honours and recognitions
for the high-quality service, reliable products and leading
innovation capabilities:

° Hebei Province Technological Innovation Demonstration
Enterprises

e Hebei Province “Healthy Enterprise”

The Group has prepared and periodically revised quality manual,
as well as formulated relating quality inspection system and
control procedures such as the “Procedures for Monitoring and
Measurement Control of Products”. According to a series of
management standards and internal control standards on raw
materials, work-in-process and finished foods, the Group took a
variety of measures for all processes to ensure the consistency
of various quality indicators and the compliance of quality
characteristics of each product category.

In accordance with internal management policies such as the
“Regulations on Implementing Special Rewards for Continuous
Quality Improvement of Steel Products”, the Group has specified
the quality standards and work rules for each process. All
employees are required to pay attention to the production process
and work quality, and are encouraged to identify and address
problems. At the same time, those cadres and employees who
have contributed to improvement of product quality or elimination
of potential quality hazards were awarded.
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3. CO-OPERATION (continued) 3. HA®E®)

3.1. Quality Management and Control (continued) 31. EEEE#E)

Quality Control for Production Processes

BEIFEEES

Sintering Process

BETLRF

Ironmaking Process

RETF

To ensure components of
sintering ore approaching set
value, and keep stable
moisture of mixture;

RRFRRE S EIKDBIRRTE
To enhance quality tracking of
fuel and flux, and intensify
particle size to ensure stability

of components and
production;

IEREIRR AT E 2R BR
HE - RREHRR(E - RS
RAEENRE

To evaluate on an irregular
basis, stability of dispensing
equipment, granulation effect
of granulator and operating
condition of ventilation
system,as well as air leakage
of sintering machine, condition
of single-roll breaker and
circular cooler; and

PEHRHH IR SRR E
M ROV R - HE R
FRBEITARRE A R R B R
[B, - ESERINFEFIIR /2 F AR Y
B R

To stabilise parameters before
furnace with reference to
operation procedures.

SRR - B HER
2% -

To strengthen blast furnace
operation and tapping, and
reduce fluctuation of furnace
condition;

IS8 = RIR VEAN B AR A - R
DIERE ;

To focus on sintering ore
quality, coke feeding
management and changes of
pulverised coal composition,
to remove adverse factors
affecting the blast furnace;

MIREEEE  EREHE
B RREMACLL B - DUBK
FTERETMAEE

To focus on inspection of
on-site in front of blast furnace
and usage of equipment,
correctness of reports, water
spraying of furnace feed and
quality of molten iron; and

BHRE REERS S R RE
BUEEF - BARRA AL
ANERHTRME R mE + &
To strengthen the process
investigation.

B TEHE o

Steelmaking and

Steel Rolling Processes

RS AN LS T r

— To monitor and measure the

quality of raw fuel such as
sintering ore, pellet and coke
as well as molten iron of blast
furnace through sampling
analysis;

BBEEDAT - AR ALE
BRATE - REE - SRS
R RS EERKNEE

To check exterior dimensions
and surface quality of billet,
and conduct various
performance tests;

BB A INE R T FIREE
£ ETRIEERHER

To inspect the rolled finished
strip according to the

“Operation Procedures for
Inspection of Strip”; and

2R R RERIRIERIZ)
REREL BT RS - &

— To control and monitor the

production process of No. 1
H-section steel plant
according to the
“Administrative Measures for
Quality Control of H-section
Steel”.

HEVH —BRikiz (H BUE 8
EHIEIRIDE) RFETTE
NS R EEBAE -

Quality Control Points for Production Processes

ETFEEEHER
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3. CO-OPERATION (continuea)
Quality Management and Control (continuea)

The Group formulated a series of administrative rules, including
the “Supervision and Inspection Programme for Sampling and
Sample Preparation of Ironmaking Plant and Quality Inspection
Centre”, to specify the management requirements on product
process quality, performance evaluation, sampling inspection,
and outgoing product inspection, etc.. In addition, the Group has
refined its product testing procedures, specifying 11 sampling
sites and inspection projects to ensure that the products meet
the composition, size, performance and quality requirements at
all stages and stabilised the quality throughout the processes.
The Group has formulated the “Assessment System on Quality
Standardisation Management of Process Technologies” to
comprehensively evaluate the quality management of process
technologies by units. The Group’s Production and Manufacturing
Department will assess all units monthly based on their
implementation and completion status of quality management
of process technologies in daily work, to consolidate quality
management of process technologies and firmly establish the
concept of product quality.

In 2023, the Group conducted the product quality improvement
work in accordance with the “Arrangements and Opinions on
Carrying Out the Product Quality Improvement Programme”,
focusing on solving typical product quality problems, improving
the quality management system and enhancing customer
satisfaction. The Group formulated the “Job Quality Responsibility
System” for all employees to create an atmosphere of quality
management with all employees’ participation and attention.

In 2023, the Group comprehensively reviewed policies related
to the quality management system, and regularly revised and
improved internal systems such as process and technical
regulations, job operation specifications and product defect
inspection manuals. The Group revised the “Measurement
Management Manual” and issued the measurement rules. All
employees were required to carry out measurement work in
accordance with the measurement rules of the Group, to better
implement measurement laws and regulations to ensure the
effective operation of the Group’s measurement management
system.
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3. CO-OPERATION (continueq)
3.1. Quality Management and Control (continued)

The Group has established a comprehensive product quality
supervision mechanism and quality objection handling
mechanism. The Group formulated the relevant internal
regulations “Administrative Measures for Handling Objections
about Product Quality” in accordance with the relevant laws and
regulations and product standards, and after taking into account
the actual operation situation, for the supervision of product
quality and the handling and enforcement of quality objections
situations. During the Reporting Period, the Group did not have
any recalls of products due to safety and health reasons.

3.2. Reliable Supply

The Group complies with laws and regulations such as the
“Bidding and Tendering Law of the People’s Republic of China”
and the “Regulations on the Implementation of the Bidding Law of
the People’s Republic of China”, and internal workflow documents
such as “Regulations on Standardising Procurement Processes
Standards” and “Interim Regulations on Materials Management”,
formulated the “Management Provisions on Regulating Supplier
Access” and the “Measures for the Administration of Supplier
Rating Evaluation”, introduced procedures like source-seeking,
preliminary assessment, on-site audit, selection, etc. to strictly
control the supplier access process and to strengthen the daily
management of suppliers, and established and improved a
scientific administration mechanism for supplier introduction,
evaluation and elimination, which enabled the hierarchical
management of suppliers and survival of the fittest, drove the
continuous improvement of suppliers, and continuously improved
the supplier quality of the Group.
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3. CO-OPERATION (continuea)
3.2. Reliable Supply (continueqd)

The Group is committed to cooperating with green and socially
responsible suppliers and strengthening the proportion of
purchases of environmentally friendly and green products.
The Group also takes environmental and social factors into
consideration in the admission, assessment and evaluation of
suppliers. In terms of environmental factors, for suppliers related
to environmental protection services, the Group strictly examines
their qualification documents, such as hazardous waste operation
licence, pollutant discharge permit, and environmental impact
assessment report, etc., and conducts on-site inspections of the
suppliers during the admission assessment. In terms of social
factors, the Group reviews and verifies the suppliers’ financial and
operational stability, authenticity of information, policy constraints,
and non-compliance with laws and regulations, etc., and requires
the suppliers to sign the “Integrity Cooperation Agreement” and
provide proof of employees’ social security contributions and
labour contracts to ensure that the suppliers meet the Group’s
requirements in terms of compliance operation, business ethics,
and the protection of employees’ rights and interests.

In 20283, the number of suppliers of Jinxi Limited by geographical
region was as follows:

200

150

100

50
34
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3. CO-OPERATION (continueq)
3.3. Attentive Services

The Group has established management policies such as the
“Administrative Measures for Monitoring Customer Satisfaction
of Sales Company”, the “Administrative Measures for Customer
Relationship of Sales Company”, the “Administrative Measures for
Handling Objections about Product Quality” and the “Management
Provisions on Distributors”, etc., to regulate customer relationship
management, handling of objections about product quality and
monitoring of customer satisfaction, so as to continuously improve
service quality and enhance brand awareness and loyalty.

The Group adopted “All-day Customer Experience Detection
Mechanism”, comprehensively collected customers’ needs by
using big data which could cover all critical control points of
customer service, so as to upgrade service level. Meanwhile,
the Group clarified marketing and service directions through
comprehensive evaluation, provided customers with personalised
and closed-loop products and services in pre-sale, mid-sale and
post-sale, so as to optimise and improve customer experience.

The Group collects customer surveys by means of electronic
questionnaires and on-site customer inquiry with respect to five
aspects for survey: product performance, quality, packaging,
delivery and service. Based on the results, the Group publishes
the “Monthly Follow-up Report on Customers’ Feedback of
Quality” every month, “Customer Satisfaction Research and
Analysis Report” and “Report on Customer Classification Results
and Strategies” every quarter, which analyse reasons for hot
issues and focuses on feedback by customers, propose and
adopt rectification measures.

Customer complaints are handled by the Group’s Enterprise
Management Department and then delivered to relevant
departments of the Group in a timely manner, such as quality
complaints are fed back to the Production and Manufacturing
Department from the Enterprise Management Department, and
thus the Production and Manufacturing Department will further
deal with such complaints. After receiving the information, the
relevant department will respond and deal with it in a timely
manner. In response to quality complaints, relevant departments
promptly analyse the causes and formulate improvement
measures. During the Reporting Period, the Group did not receive
any complaints from customers about product quality and safety.
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3. CO-OPERATION (continuea)
3.3. Attentive Services (continued)

In strict compliance with the “Law of the People’s Republic of
China on the Protection of Consumer Rights and Interests”,
the Group attaches great importance to the data and privacy
protection of customers, employees and other stakeholders, and
has developed and standardised internal workflows to specify the
Group’s responsibility of data protection and privacy protection,
preventing the leakage of customers’ data and privacy. In daily
operations, the Group ensures the proper management, storage
and disposal of customers’ information and stipulates that
employees shall not disclose customers’ relevant confidential
information to anyone else other than the relevant personnel,
otherwise may be subject to relevant disciplinary actions.

3.4. Anti-Corruption

While strictly following the laws and regulations, such as the
“Company Law of the People’s Republic of China”, the “Bidding
and Tendering Law of the People’s Republic of China”, the “Law
of the People’s Republic of China against Unfair Competition” and
the “Interim Provisions on Banning Commercial Bribery” etc., the
Group strictly implements the internal policies, such as the “Internal
Monitoring and Management Rules on Strengthening Audit and
Supervision System”, “Certain Regulations on Honest and Clean
Conduct of Senior Executives”, the “Suggestions on Implementing
Integrity Assessment of Middle-level Cadres (Including Assistant)”,
the “Management Measures for Further Strengthening
Accountability” and the “Regulations on Punishment of Cadres
and Employees Violating Rules and Disciplines”. The Group
implements supporting supervision system covering one post
with dual duties, inspection tour, admonishment meeting and
accountability, etc., and unswervingly promotes the construction
of integrity and anti-corruption through publicity and education,
supervision and assessment, audit and supervision, error
correction and damage inspection, and cultural construction.
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3.

CO-OPERATION (continueq)

3.4. Anti-Corruption (continued)

Reporting Channels:

1.

Visit: Audit & Supervision Department, 5th Floor, Southern
Park, Jinxi Group Research and Development Centre

Mail: Audit & Supervision Department of Jinxi Iron and Steel
Group Company Limited, East Santunying Town, Qianxi

County, Hebei Province, 064302

Tel and SMS:
0315-5888035 * 15130509330

E-mail: jinxiiancha@126.com

WeChat Official Account Platform: “Jinxi Group Supervision
Platform”

The Group has set up a three-level audit and supervision
management system in PRC. Jinxi Limited Supervision
Committee is the highest management institution responsible for
audit and supervision, which oversees the Audit & Supervision
Department; while subsidiaries of the Group have set up the
Audit & Supervision Office, staffed by full-time audit & supervision
officers and audit & supervision staff to carry out anti-corruption
supervision in an orderly manner. The Group provides sound
and smooth reporting channels for encouraging both internal
and external whistle-blowers to report violations of laws and
regulations.

3.
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3. CO-OPERATION (continuea)
3.4. Anti-Corruption (continued)

In 20283, the Group demanded middle-level cadres and key
positions to update their declarations of family members working
within the Group, related business activities and significant family
matters, to identify and resolve potential conflicts of interest,
and to safeguard the fairness, transparency and integrity of the
Group’s operations.

In 2023, the Group organised as many as 25 sessions of
education and training on the warning of practices integrity,
with the participation of directors, senior management, middle-
level and junior-level cadres and key positions involving external
businesses, and the participation rate of the above personnel in
the training reached 100%.

Organised the viewing of the
anti-corruption feature film
“Non-stop Fight against Corruption”
HBBERREER [ EREES

In 2023, there was no corruption lawsuit filed and concluded
against the Group or its employees.
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3. CO-OPERATION (continueq)
3.5. Innovation & Research and Development

The Group highly values research and development and
technological innovation, and established the “New Product
Development Control Procedures”, the “Regulations on New
Product Research and Development”, the “Management
Measures of Scientific Research and Technological Breakthrough
Projects”, the “Incentive System for New Product Development”,
the “Incentive System for Research and Technology Breakthrough
Projects” and other policies, to standardise the management
of new product development process, continuously improve
technological innovation capabilities, and enhance the core
competitiveness.
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China National jice for Conformity

LABORATORY ACCREDITATION CERTIFICATE
(Roegistration No. CNAS L3556 )

Quality Inspection Center of Hebei Jinxi Iron & Steel Group

(Logal Enty: Hobl it ron & Stel Group Co. Lid)

Jan, Tangshan, Hobei, Chin
s accroditod in accordance with ISONEC 17025: 2017 General
Requirements for the Competence of Testing and Callbration
Laboratories(CNAS-CLO1 Accroditation Criteria for the Competence of

The scope of accreditation is detaled n the attached schedule

Integral partof this cortfcate.
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(3. CNASL3556)

CNAS Accreditation for Laboratory

RIBEERER

In joint cooperation with several schools and research institutes,
the Group has established several industry-university-research
platforms including “Joint Research and Development Centre
for Section Steel”, “Research and Development Base for
Section Steel Standards”, “Workstation for Specially Invited
Academicians”, etc.. Also, the Group has established a product
research and development team with more than 200 members
to carry out a number of key research projects. In 2023, the
Group collaborated with Shandong University, China Metallurgical
Information and Standardisation Institute and other universities
and institutes to carry out research projects such as the “Research
on the Optimal Cross-Section Design of Fully Recyclable
Excavation Support System for Foundation Pits”, to actively
promote technological innovations in the iron and steel industry.
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3. CO-OPERATION (continuea)

3.5. Innovation & Research and Development (continued)

» oo

The Group has the “Provincial Technology Centre”, “Provincial
Technology Innovation Centre” and “National Accredited
Laboratory” forming a three-level research and development
system. The Group’s research and development centre for section
steel undertakes research and development projects such as ultra
large H-section steel and Z sheet piling. During the Reporting
Period, the Group obtained 16 patents, with a cumulative total of
156 patents.

In order to further enhance its innovation capability, the Group
carries out activities of the Quality Control Teams (QC Team)
based on the “Administrative Measures for Activities of the
Quality Control Team”, helping the enterprise discover and solve
the constraints in products quality improvement and promoting
the quality assurance ability of the enterprise by optimising the
product design and accelerating quality technology innovation.
In 2023, the Group has established a leading group office of
technical innovation projects to coordinate and manage the
preliminary review of feasibility, initiation, approval for execution,
follow-up, assessment and rewards of the technical innovation
projects. The Group has also formulated the “Management
Measures for Employees’ Economic and Technological
Innovations” to encourage employees to apply for innovation
projects and grant them rewards pursuant to the standards, so as
to motivate their initiative of independent innovation.
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3. CO-OPERATION (continueq)
3.6. Intellectual Property

The Group highly values the standardisation work of metallurgy,
regarded standards as a key to improve enterprise’s core
competitiveness. Since 2007, the Group has spared no efforts in
taking forward the development and revision of national (industrial)
and local standards, and has converted enterprise standards with
independent intellectual properties into local standards, industrial
standards or national standards.
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The Group has been a corporate member of the National Steel
Standardisation Technical Committee and the Special Steel
Structure Working Group of National Technical Committee on
Steel of Standardisation Administration of China for successive
years. As at the end of the Reporting Period, the Group had
participated and led in drafting 108 formulation and revision
of national (industrials) standards, local standards or group
standards. In 2023, the Group participated in the preparation and
revision of 3 national standards and 5 group standards.
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3. CO-OPERATION (continuea)
3.6. Intellectual Property (continued)

The Group has formulated the “Administrative Measures for
Intellectual Properties” to optimise the intellectual property
management system, and prepared the “Guide for Anti-
Counterfeiting and Right Protection” to regulate the work
processes and requirements for anti-counterfeiting and protecting
the intellectual property of products as well as the legitimate
rights and interests of the enterprise. The Group attaches
great importance to the implementation of the intellectual
property strategy, and improves the intellectual property
awareness of all employees and strengthens the Group’s
innovation capacity building by establishing an intellectual
property management organisation, establishing a technological
innovation and achievement transformation mechanism, and
strengthening intellectual property training. In addition, the Group
comprehensively implements the product roll printing system to
strengthen the protection of product intellectual property rights;
designs and updates labels from time to time to avoid imitation
and counterfeiting; and marks the product authenticity inquiry
website, location, and customer service telephone, etc. on the
existing labels and quality assurance documents to provide
customers with channels to independently identify the authenticity
of products.

3.7. Advertising and Trademark Management

In compliance with the “Trademark Law of the People’s Republic
of China”, the Group has established “Trademark Management
System” and designated the Enterprise Management Department
as the responsible department for trademark management to
effectively manage trademarks, ensure proper use of trademarks
and protect exclusive rights of trademark.

The Group strictly complied with relevant laws and regulations,
such as “Advertising Law of the People’s Republic of China”
and the “Price Law of the People’s Republic of China” as well
as the regulations on prohibited use of extreme words and
sensitive words, and formulated the “Administrative Regulations
on Advertising Management System Design” to strictly manage
the use of the Group’s advertisements and trademarks, clarified
the internal review system and process for the designing and
publishing rights of advertisements, defined the personal
responsibilities and developed the accountability system. All the
measures were to ensure that the released advertisements were
complied with the requirements of relevant laws, regulations, and
internal systems.
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4. EMPLOYEE CARE

The Group strictly abides by the labour laws and regulations
such as the “Labour Law of the People’s Republic of China”,
the “Labour Contract Law of the People’s Republic of China”,
and the “Regulation on Work-Related Injury Insurance”, etc., to
safeguard the legal rights and interests of employees, and to build
harmonious labour relations, thus promoting the mutual growth
of and sharing the development results between the enterprise
and employees. Also, in accordance with the “people-centred”
management concept, the Group focuses on improvement of
the comprehensive quality of employees, staff care, and their
individual achievement to build a more civilised, healthy, and
harmonious corporate culture.

4.1. Protection of Employees’ Rights and Interests
4.1.1. Recruitment and dismissal

The Group attracts talents under the employment principles of
“fairness and objectiveness, selections on competitiveness” by
using internet recruitment, campus recruitment, social recruitment
and specialist recruitment firms, etc.. A series of rigorous and
scientific recruitment process was adopted to ensure the overall
quality and comprehensive ability of employees. The Group
entered into, updated and terminated labour contracts with formal
employees in accordance with laws and regulations to clarify the
contractual rights and obligations as well as the conditions and
procedures for terminating labour contracts. In 2023, the Group
further improved its human resources management policies
such as the admission and training of college graduates and the
building of professional cadre team to enhance the talent pool and
improve the professional and technical capabilities of the Group’s
cadres.
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4. EMPLOYEE CARE (continued)

4.1. Protection of Employees’ Rights and Interests
(continued)

4.1.2. Remuneration and benefits

The Group has established a remuneration system which
reflected the value and contribution of individuals. According
to management system such as the “Interim Measures for
Remuneration Management”, employee’s remuneration is
composed of basic salary, annual allowance, performance bonus
and company prizes. Furthermore, the Group paid all kinds of
social insurances (including medical insurance scheme, pension
scheme, unemployment insurance scheme, maternity insurance
scheme, etc.) in a full and timely manner in accordance with the
national requirements. The Group introduced the work injury
insurance and has been paying 2.09% of the employee’s wages
to the Social Insurance Bureau.

4.1.3. Position and promotion

The Group has developed a position framework including system,
classification, title and level, etc. and continuously improved and
updated it to provide a clear promotion path for employees. With
increasingly strengthened performance appraisal and improved
selection through competition, the Group further enhanced the
human resources management principle of “selecting the superior
and eliminating the inferior as well as preparing for both promotion
and demotion”, and established the incentive and assessment
mechanism which linked the performance of employees with their
remuneration.

In 2023, the Group continued to improve the open competition
mechanism:

° In the event of any vacancy of engineer posts, the
management team of professional and technical talents
organised open competitions and supervised the whole
process, according to the “Administrative Measures for
Professional and Technical Talents” and other management
system; and

° In the event of any vacancy of cadres posts, the cadre
management team organised open competitions, according
to the “Administrative Measures for Cadres below Middle
Level” and other management systems. The ratio of
participants in the open competition was not less than 3:1.
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4. EMPLOYEE CARE (continued)

4.1. Protection of Employees’ Rights and Interests
(continued)

4.1.4. Working hours and holidays

The Group strictly controlled the working hours in accordance
with the legal requirements, and guaranteed that all overtime
work by the employees was on a voluntary basis. The overtime
remuneration was paid in full according to the local applicable
labour laws. The rest days of the employees of the Group are the
public holidays in accordance with national laws and regulations
and other holidays in accordance with the local laws and
regulations. In addition, the Group actively promotes an annual
leave system, whereby the days of annual leave are determined
based on the number of years of service and are guaranteed for
employees.

4.1.5. Equality and anti-discrimination

The Group promised to provide equal, fair and reasonable
employment opportunities for employees. The decision of
recruitment, wages, benefits and promotion solely depended on
the work capabilities of the employees concerned. It treated all
the employees equally, regardless their genders, ages, races,
bloodlines, colours, nationalities, political status, religious beliefs,
marital status, number of children, disabilities or any other factors
not related to the work. The Group created a fully transparent
process for talents promotion to ensure that every employee
gets equal opportunities for development. If a discriminatory
behaviour was found, the Group would investigate the nature of
the problem, and would take disciplinary actions to the person(s)
with such discriminatory behaviour.
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4. EMPLOYEE CARE (continued)

4.1. Protection of Employees’ Rights and Interests
(continued)

4.1.6. Diversity in employment

The Group has always believed that a team with diverse talents is
one of its key competencies and regards the increasing diversity
of its workforce as a key factor to achieve its strategic objectives
and sustainable development. As at 31 December 2023, Jinxi
Limited had a total of 4,800 employees, including 4,568 male
employees, accounting for 95.2%; and 232 female employees,
accounting for 4.8%. As at 31 December 2023, the gender ratio
in the workforce (including senior management) of the Group was
approximately 89.4% male and approximately 10.6% female. As
the main business of the Group is in the steel and iron industry,
the proportion of male employees of the Group is higher than
that of female employees. The Group strives to increase the
proportion of female employees in the employee composition,
and is committed to narrowing the gender gaps at all levels and
actively promoting gender diversity in the workplace, by means
of prohibiting gender discrimination in the recruitment process,
setting up women’s equity support groups, organising activities
to care female employees, etc. to create a diverse working
environment that promotes gender diversity throughout the Group
and safeguard the rights and interests of female in employment,
remuneration, and development opportunities.

4.1.7. Labour standards

The Group abided by the relevant laws and regulations such
as the “Labour Law of the People’s Republic of China”, the
“Labour Contract Law of the People’s Republic of China” and
the “Regulations on Prohibition of Recruitment of Child Labour”,
which prohibited the recruitment of child labour and forced labour.
The Group strictly checks the validity of employees’ identities in
recruitment, onboarding, etc.. According to the “Administrative
Regulations on Standardising Labour Employment System
(Revised)” of Jinxi Limited, newly recruited employees must be at
least 18 years old, and seasonal workers for technical jobs must
be at least 22 years old.

During the Reporting Period, the Group employed no child labour
or forced labour.
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4. EMPLOYEE CARE (continueq)

4.1. Protection of Employees’ Rights and Interests
(continued)

4.1.8. Staff situation

As at the end of the Reporting Period, total workforce of Jinxi
Limited was 4,800, all of whom were full-time employees. The
total workforce by gender, age group, and geographical region
and the employee turnover rate during the Reporting Period are
showed as below:

4, BETRE =)

41. REEE TR
(4)

41.8. ETHR

HEAERAR  ZAEIMEES T H£54,800
A 2HAERBET  HHER - ERHEHME
EIoMETHAE  UERNAERBANE TR
KEINTRTR :

Total Employee
employees turnover rate'

BETAH BTRAR

By gender RER &S

Male B 4,568 4.4%
Female M 232 2.2%
By age group RERE D

Under 30 years old 303 A N 243 23.9%
30-50 years old 30-50 7% 3,816 3.6%
Over 50 years old 50 5% A £ 741 1.5%
By geographical region ZibEE D

In Hebei Province LA A 4,717 4.1%
Outside Hebei Province? A& SN2 83 15.7%
Note: Ea

1. Employee turnover rate = the number of employees in the specified 1. BT RAXR =R AERPRNZERNE TRk

category leaving employment during the Reporting Period/the total
number of employees in the specified category at the end of the
Reporting Period*100%;

2. All staff of Jinxi Limited outside Hebei Province were located in
China.

A ANEFREARZIERE THAH100% :
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4. EMPLOYEE CARE (continued)
4.2. Development and Training

With focus on personal and professional development of
employee, the Group has revised the “Administrative Measures for
Training of the Training Centre” according to the actual situation
and ensured the implementation of “targets, contents, methods,
assessment” of training to make full efforts to build cadres teams
with knowledge, skills and innovation to help the enterprise realise
high quality and rapid development. To help employees improve
their professional competence and generic skills, the Group and
its subsidiaries have coordinated to establish an employee training
system, which combines specific training, on-the-job training with
employees’ self-learning. The Group has also established part-
time teachers team dominated by engineers, senior technicians
and technicians, committed to improving the overall quality of
employee teams.

The Group develops annual employee training plans at the
beginning of each year, and all subsidiaries conduct training
activities according to such plans. In 2023, the Group conducted
specific trainings for all cadres to improve their professional and
lean management capabilities and to match talents with positions.
The Group was committed to carrying out training in the form of
“Two Sendings, One Invitation and One Introduction”. In order
to improve the initiative of self-learning of cadres and cultivate
demanded talents for the rapid development of the Group, the
Group carried out trainings both online and offline by integrating
training resources and establishing three-level training management
system, innovating training methods and means, as well as fully
utilising the training functions in the “Wisdom Jinxi Cloud Lecture”
App. During the Reporting Period, the Group was honoured as one
of the “19" Enterprises Education Top 100 in China”. The Group
has been actively engaged in the training of professional talents to
create a learning-oriented enterprise and to ensure talent supply for
the healthy and sustainable development of the Group.
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“Wisdom Jinxi Cloud Lecture” App
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4. EMPLOYEE CARE (continued) 4, ATRE =
4.2. Development and Training (continued) 4.2. BREEIEI(2)

Carrying out special training on lean management for executives and middle-level cadres of Jinxi limited,

and carrying out targeted training such as production simulation training for core positions such as ironmaking and
,- -~ | steelmaking in collaboration with colleges and universities, so as to achieve the full rotation of training for core positions
ERAEEEE  PESBHARBRERIEY - SRS RESHOBEMLAR - YHARRARRERDAENS
fEEE - BREO B 28R

Inviting industry experts to carry out whole-process diagnosis, consultation, training and guidance on the enterprise,
and organising on-site practical training by role and specialty to ensure quality improvement and enhancement
BEENERECEARD2 TN - %A HIIRES - 518  SERELHRSTHRLEE) BRESRES
BERRA

Taking full advantage of the functional role of the eight specialised departments in production, safety,
””” technology, environmental protection, energy, mobility, information and market, organising statutory trainings

on management system certification such as energy, measurement, safety, national standards, Korean

standards and Integration of IT application with industrialisation

BBAE - 22 1T BIR - BR - B - FERTISE/ \(AEEBEMNMALER - BERER A2

ZE - Bif  BREERERASEERRAREL S - REAEIXES

Training Targets

BFINER

1 Actively carrying out independent evaluation of skill levels by enterprises and college-enterprise co-operation on
new types of apprenticeships in conjunction with national policies, so as to provide skills and talents support for
theenhancement of the comprehensive competitiveness of the enterprise.

. BAERBRANARRESREOXE TTENCETEBEHROAEFTIE - SEALEGEBRT HRIE

" BEFIAA X8

Through training to achieve the goal of creating a learning enterprise, strengthening the cultivation of professional talents,
and creating a team of professional talents with management ability, specialisation, innovation and execution ability
BEEYIRRITESR B - (MEFXMASERNER  IHEAGREELN - FEEN - 8IFEES - MITREIN
HER AL B

Training Targets

g0l B AR

Adhering to the “government-led, enterprise-based and colleges- 7K & & & E.PEAET  RERZ
involved” talents training mechanism, the Group launched the £ |#g A A $Z 54| - T DR ES) - T £
“colleges-enterprise co-training” training mode with the feature of  —g% | EES IR  IEE TIFEE o
employees being guided by teachers from colleges and students 20234 - AEFE{L AR AE A4t T
being cultivated through integration of teaching and practice in (KB R EFEEZRF ABZESRERSE - 48

enterprises supported by cooperation between colleges and #BEESEHEEY| @ HERAANNEEFB %I
enterprises to cultivate the craftsmanship spirit. In 2023, in order FE TG A EE R EE R - 25 D23
to further enhance the overall competence and professional RE&) /) o

skills of the Group’s cadres and employees and accelerate

corporate development, the Group reached cooperation deals

with universities such as the University of Science and Technology

Beijing, Hebei University of Technology and University of Science

and Technology Liaoning to organise various education and

training programmes.

In addition, the Group carried out activities including professional |tk 9) - REBE K BB E AT - B
skills competitions, training and consolidation meeting of cadres, X eMBEREERRTETEETS B M
and occupational skill level recognition etc., to improve the TIES2E2E THWEERE  ITESEE A
occupational skills of all employees from top to bottom and builta A [{f

high-quality talents pool.
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4. EMPLOYEE CARE (continued) 4, BTIRE =)
4.2. Development and Training (continued) 4.2, BREEI &)

flctr Mo EORS” fissieRS0E =
o memmRAGt

—o==s+A+=H

The 9th professional skills competition Training workshop of cadres 20283 occupational skill level
in 2023 BEEIIRRE recognition
2023 FENEBERKERE 2023 FRAERREZRARTE

During the Reporting Period, the distribution of trained employees  JAZRFEREAAN - EPEME IR 4R - E TR
and the average training hours completed per employee by ZIPHFIEINE T HHMNERE TR T
gender and employee category of Jinxi Limited are disclosed as  3I|HEHEREEMN TNRATR -

below:

Distribution of Average training
trained hours completed

employees per employee
BEEIRRT
FEIETHMH HINFEHEH

By gender ®RER &S

Male B 95.5% 18.6
Female g 4.5% 18.7
By employee category REITER

Senior management RREEE 0.1% 6.0
Middle management HREERE 6.3% 8.3
Junior staff LTRAB 93.6% 21.3

Note: The distribution of trained employees = Total number of trained ZIEINE T =%ERZEIINE T4
employees in this specified category/Total number of trained %&/%iﬁ%‘l%lﬁ@%{*mo%
employees *100%

ﬁ!‘:
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4., EMPLOYEE CARE (continued) 4, RIRE»#)
4.3. Diverse Employees’ Life 43. EEETHAE

The Group always upholds the people-oriented principle, cares ~ ARNEBIBKREEFEUA AKX  BZ@BLETH
about work and life of employees, and is committed to building T {EFIAEE » AR BEMB N L E L -
a harmonious corporate culture. In 2023, the Group organised 20234 » NEE BB L = Z L0 LR
diversified cultural and entertainment activities, including 24E%) HAaiEBERENC7TBAEBSER
Celebration of the 37th Anniversary of the Foundation of the FAE - [FE+—f@2A 24 |5FFHES
Group and Youth Singing Contest, “The 11th Jinxi Romance” ZEORBMBLSIEWEZIK  FTALK
youth networking event, a trip to the Xifengkou Great Wall Anti- ZAFASZLBELENTELID - R
Japanese War Memorial Museum, and seminar for newly recruited ~ANEEEE TBFIR#FBHEHENN Y
graduates. Meanwhile, the Group actively gives a help hand and ~ # AT E TN EMEE -

support to employees in trouble and gives them necessary care.

RSN RS
BAREEA3T AR LS e BT AL

Celebration of the 37th Anniversary of the Foundation of “The 11th Jinxi Romance” youth networking event
the Group and Youth Singing Contest [E+—[EEAC]SFHESEY

ERZE37 BFEFTFRFAELD

.....

wRRE BUEN HREM
HANAZER TERS

A trip to the Xifengkou Great Wall Anti-Japanese War Seminar for newly recruited university graduates
Memorial Museum FTALKEBLEERSES
EBORMH B L SEYE 2 RS
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5. PUBLIC WELFARE

The Group has been actively engaged in social welfare and
charity, and formulated the “System for Public Benefit Activities”,
managed the public benefit foundation set up by it, and carried
out social welfare activities in an orderly manner.

> In January 2023, the Group donated RMB600,000 to the
Village Committee of Jiazhuangzi Village and Nanguan
Village in Santunying Town, Qianxi County. This donation
was used in activities such as helping the poor and the
needy, care for the elderly and the disadvantaged, and
the construction of public infrastructure, to support rural
revitalisation;

> In December 2023, the Group donated RMB300,000 to
the Village Committee of Guanyuan Village in Santunying
Town, Qianxi County. This donation was used in providing
financial and material support for the development of public
welfare programmes in villages, such as relief of poverty and
assistance to the disabled, as well as for the construction of
public infrastructure.

In 2023, the Group organised the ceremony for the issuance of
additional capital and expansion of the “Jinxi Jingyuan Education
Fund” and decided to increase the fund to RMB3 million per year
on top of the original RMB1 million per year for 10 consecutive
years for a total amount of RMB30 million, so as to improve the
education subsidy system covering the full range of education,
to enable more students to benefit from the subsidy, to motivate
the majority of the teachers to dedicate themselves to the work
of education, and to promote the high-quality development of the
education in Qianxi County.
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5. PUBLIC WELFARE (continued) 5. gL/

In 2023, the Group received a number of honours for its public R 20234 F » AEBRERAFAEZEEHEES
welfare and charitable work, including the “Boai” Medal and % E4% . AT RAT+TFEHASEEN
the “China Red Cross Humanitarian Medal” awarded by the [BE |#BEULITHRA+FZABEE | K
Red Cross Society of China. The Group will continue to fulfil SEB#HEERZEITOELSET  NiER
its corporate social responsibility and take the responsibility of & AT > BT EBRRMM T ESEE
benefiting the society by actively supporting the development of — Z£fE ©

national and local charities.

ERBNBEARAFTASE “FEREHHLE" YERKI

Ceremony for the expansion of the “Jinxi Jingyuan Education Fund”
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The Board presents their annual report and the audited
consolidated financial statements of the Group for the year ended
31 December 2023.

INCORPORATION AND LISTING OF THE
COMPANY

The Company was incorporated in Bermuda on 3 November
2003 as an exempted company with limited liability under the
Companies Act 1981 of Bermuda and the Shares were listed on
the Main Board of the Stock Exchange on 2 March 2004.

PRINCIPAL ACTIVITIES

For the year ended 31 December 2023, the Company’s principal
activities are investment holding and trading of steel products and
iron ore. The principal activities of the Group are manufacturing
and sales of iron and steel products, trading of steel products,
iron ore and related raw materials, sales of power equipment and
real estate business.

SEGMENT INFORMATION

Approximately 90% of the Group’s consolidated sales and
contribution to results are derived from the PRC and mainly from
the manufacturing and sales of iron and steel products, trading
of steel products, iron ore and related raw materials, sales of
power equipment and real estate business for the year ended 31
December 2023 and are set out in Note 5 to the consolidated
financial statements.

RESULTS AND DIVIDENDS

The Group’s consolidated statement of profit or loss for the year
ended 31 December 2023 and its consolidated balance sheet as
at that date are set out in the financial statements on pages 252
to 256. The balance sheet of the Company as at 31 December
2023 is set out in Note 48 to the consolidated the financial
statements.

At the Board meeting held on 27 March 2024, the Board
proposed a special dividend of approximately HK$186 million
(approximately RMB169 million), representing HK$0.05 per
ordinary share in respect of the year ended 31 December
2023 to the Shareholders whose names appear on the register
of members of the Company at the close of business on
Wednesday, 17 July 2024. The special dividend, payable on or
around Tuesday, 20 August 2024 is subject to approval of the
Shareholders at the forthcoming AGM to be held on Friday, 28
June 2024.
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DIVIDEND POLICY

The Company has approved and adopted a dividend policy (the
“Dividend Policy”), pursuant to which the Company may declare
and distribute dividends to the Shareholders to allow Shareholders
to share the Company’s profits and for the Company to retain
adequate reserves for future development.

The declaration, distribution and amount of dividend is
subject to the absolute discretion of the Board, after taking
into account, inter alia, the Group’s operations, business and
future development plans, liquidity position, earnings, capital
requirement, financial results, losses and distributable reserves,
debt ratios, contractual restrictions and other factors that the
Board deem relevant. The distribution of final dividend of a
financial year will be subject to the approval of the Shareholders,
but the amount of dividend shall not exceed the recommendation
of the Board.

Subject to the aforesaid factors, the Board plans to maintain
distributing not less than 20% of the distributable profit of the
relevant financial year of the Group as dividend.

Declaration, recommendation or distribution of any dividend is
subject to all relevant applicable laws and regulations of Bermuda
and the Memorandum of Association of the Company and
the Bye-laws. The Board will continually review the Dividend
Policy and reserve the right in its sole and absolute discretion to
update, amend and/or modify the Dividend Policy at any time.
The Dividend Policy shall in no way constitute a legally binding
commitment by the Company that dividends will be paid in any
particular amount and/or in no way obligate the Company to
declare a dividend at any time or from time to time.

BUSINESS REVIEW

A review of the business of the Group during the year, an analysis
of the Group’s performance during the year using financial key
performance indicators, a discussion on the Group’s future
business development and description of possible risks and
uncertainties that the Group may be facing are provided in the
section “Chairman’s Statement” and section “Management
Discussion and Analysis” on pages 8 to 14 and pages 15 to 126
of this annual report respectively. The financial risk management
objectives and policies of the Group can be found in Note 3 to the
consolidated financial statements. In addition, discussions on the
Group’s environment, society and governance, relationship with
employees, customers and suppliers and compliance with laws
and regulations which have a significant impact on the Group are
contained on pages 240 to 241 of the Directors’ Report of this
annual report.
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CLOSURE OF REGISTER OF MEMBERS

(@) For determining the entitlement to attend and vote at
the forthcoming AGM

The register of members of the Company will be closed
from Tuesday, 25 June 2024 to Friday, 28 June 2024 (both
days inclusive), during which no transfer of Shares may be
registered, for the purposes of ascertaining shareholders’
entitlement to attend and vote at the forthcoming AGM. In
order to be eligible to attend and vote at the forthcoming
AGM, all share transfer documents accompanied by
the relevant share certificates must be lodged with the
Company’s branch share registrar in Hong Kong, Tricor
Investor Services Limited, at 17/F., Far East Finance Centre,
16 Harcourt Road, Hong Kong for registration not later than
4:30 p.m. on Monday, 24 June 2024.

(b) For determining the entitlement to the special dividend

The register of members of the Company will be closed from
Monday, 15 July 2024 to Wednesday, 17 July 2024 (both
days inclusive), during which no transfer of Shares may be
registered, for the purposes of ascertaining shareholders’
entitlement for the proposed special dividend. The record
date for the proposed special dividend shall be Wednesday,
17 July 2024. In order to qualify for the proposed special
dividend, all share transfer documents accompanied by
the relevant share certificates must be lodged with the
Company’s branch share registrar in Hong Kong, Tricor
Investor Services Limited, at 17/F., Far East Finance Centre,
16 Harcourt Road, Hong Kong, for registration not later than
4:30 p.m. on Friday, 12 July 2024.

SUMMARY OF FINANCIAL INFORMATION

A summary of the consolidated financial results and assets,
liabilities and non-controlling interests of the Group for the last five
financial years, is set out on page 418.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment and
investment properties of the Group and the Company during the
year are set out in Notes 6 and 8 to the consolidated financial
statements respectively.
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SHARE CAPITAL

Details of the movements in the Company’s issued share capital
during the year are set out in Note 24 to the consolidated financial
statements.

RESERVES

Details of the movements in the reserves of the Group during the
year are set out in Consolidated Statement of Changes in Equity
and Note 25 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

At 31 December 2023, the Company’s retained earnings
amounted to RMB922 million (2022: RMB848 million) and the
Company has total distributable reserves amounted to RMB931
million (2022: RMB849 million). The Company could utilise the
subsidiaries’ retained earnings to distribute the proposed special
dividend (subject to the approval of the Shareholders at the
forthcoming AGM).

At 31 December 2023, the Group’s retained earnings amounted
to RMB16,496 million (2022: RMB16,813 million).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-
laws or the Companies Act 1981 of Bermuda, which would oblige
the Company to offer new Shares on a pro rata basis to existing
shareholders of the Company.

MAJOR CUSTOMERS AND SUPPLIERS

The sales attributable to the five largest customers of the Group
accounted for less than 30% of the Group’s consolidated total
revenue for the year.

The purchases attributable to the five largest suppliers of the
Group accounted for less than 30% of the Group’s consolidated
total purchases for the year.

None of the Directors nor any of their close associates (as defined
in the Listing Rules) nor any Shareholders (which, to the best
knowledge of the Directors, owns more than 5% of the number
of issued Shares) had any beneficial interest in the Group’s five
largest customers and/or five largest suppliers during the year.
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DIRECTORS

The Directors during the year ended 31 December 2023 and up
to the date of this report were as follows:

Executive Directors

Mr. Han Jingyuan
Mr. Zhu Jun

Mr. Shen Xiaoling
Mr. Han Li

Mr. Sanjay Sharma

Non-executive Directors

Mr. Ondra Otradovec
Mr. Zhu Hao

Independent Non-executive Directors

Mr. Wong Man Chung Francis
Mr. Wang Tianyi

Mr. Wang Bing

Dr. Tse Cho Che Edward

In accordance with Bye-law 84 of the New Bye-laws, Mr. Han
Jingyuan, Mr. Han Li, Mr. Zhu Hao and Mr. Wang Tianyi will retire
from office by rotation and, being eligible, will offer themselves for
re-election at the forthcoming AGM.

The existing Director’s fee of Mr. Han Jingyuan for service
contract is HK$600,000 per annum and the respective existing
Directors’ fee of Mr. Han Li, Mr. Zhu Hao and Mr. Wang Tianyi
for service contracts are HK$400,000 each per annum. The
basis of determining the Directors’ fee was based on the mutual
negotiation and with reference to the range of prevailing directors’
fee for directors of listed companies in Hong Kong. Other than Mr.
Han Jingyuan, who is the Chairman and Chief Executive Officer
of the Company and a director and a substantial shareholder of
Wellbeing Holdings (a controlling shareholder of the Company)
and Mr. Han Li (the Executive Director and Chief Financial Officer
of the Company) are father and son, Mr. Zhu Hao and Mr. Wang
Tianyi do not have any relationships with any Directors, senior
management or substantial or controlling shareholders of the
Company.
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DIRECTORS (continued)

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers all of the independent non-executive directors are
independent.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in this annual report, no Director had a material
interest in any contract of significance to the business of the
Group to which the Company or any of its subsidiaries was a
party during the year.

DIRECTORS’ AND SENIOR MANAGEMENT'S
BIOGRAPHICAL INFORMATION

Biographical details of the Directors and senior management
of the Company are set out on pages 127 to 136 in this annual
report.

DIRECTORS’ SERVICE CONTRACTS

The executive directors have service contracts with the Company
for a fixed term of three years. The non-executive directors have
service contracts with the Company for a fixed term of two years.
The independent non-executive directors have service contracts
with the Company for a fixed term of one year. All the service
contracts with the executive directors and the non-executive
directors may be terminated by either party giving not less than
three months’ notice in writing.

Apart from the Director service contracts, Mr. Han Jingyuan, Mr.
Zhu Jun, Mr. Shen Xiaoling and Mr. Han Li also have other service
contracts with the Company and its subsidiaries. The emoluments
specified in other service contracts with them are determined by
the remuneration committee of the Company with reference to
their respective qualification and experience, responsibilities to
be undertaken, and the prevailing market level of remuneration of
similar position.

Save as disclosed above, no Director has a service contract with
the Company which is not determinable by the Company within
one year without payment of compensation, other than statutory
compensation.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors is interested in any business apart from
the Group’s business, which competes or is likely to compete,
either directly or indirectly, with the Group’s business during the
Reporting Period.

POST BALANCE SHEET EVENTS

There were no significant events occurred to the Group from the
balance sheet date to the date of this report.

PERMITTED INDEMNITY

Pursuant to the Bye-laws, subject to the Companies Act 1981 of
Bermuda, every Director shall be indemnified out of the assets of
the Company against all costs, charges, expenses, losses and
liabilities which he/she may sustain or incur in the execution of
his/her office or otherwise in relation thereto. The Company has
taken out insurance against the liability and costs associated
with defending any proceedings which may be brought against
directors of the Group.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 31 December 2023, interests and short positions in the
Shares, underlying Shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) of the Directors, chief executives and their associates
of the Company which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which were taken
or deemed to have under such provisions of the SFO) or have
been entered in the register maintained by the Company pursuant
to section 352 of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:
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DIRECTORS' INTERESTS AND SHORT EFEREFHNESRKE &)
POSITIONS IN SECURITIES (continued)

Interest in the Shares and underlying Shares of the REQXBRGMEBROOER :
Company:

Interests in
underlying Percentage
Shares of the
pursuant to Company’s

Interests in Shares share  issued share

IR 13 2= options capital
Corporate Personal RIBRE R {EARAT Long/Short
Interest Interest EMEERD BERITRE position
NEER BAER MR IER /%R

Mr. Han Jingyuan

BRUREE 1,352,488,8490 - 3,500,000@ 36.43% Long (%F)
Mr. Zhu Jun

RERE - 10,200,000 2,000,0002 0.33% Long (#F)
Mr. Shen Xiaoling

LR LA - 10,200,000 2,000,0002 0.33% Long (#F)
Mr. Han Li

BHEE - 5,400,000 2,000,000@ 0.20% Long (%F)
Mr. Sanjay Sharma

Sanjay Sharma %4 - - 2,000,000@ 0.05% Long (%F)
Mr. Ondra Otradovec

Ondra Otradovec %4 - - 1,000,000 0.03% Long (%F)
Mr. Zhu Hao

R E - - 1,000,0009 003%  Long ()
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (continued)

Interest in the Shares and underlying Shares of the

Company: (continued)

Mr. Wong Man Chung Francis

Interests in Shares
IR 6 =%
Corporate
Interest
DE s

Personal
Interest
BARER

EERESFHERREE2)

A T B AD A AR B AR 47 Y FE 3

(&

m=

Interests in
underlying
Shares
pursuant to
share
options
R R
EHERD
KRR

Percentage
of the
Company’s
issued share
capital
AR TE
ERITRA
MBS

Long/Short
position
¥/ %R

HEXREE 500,0009 270,000 1,000,000@ 0.05% Long (%F)
Mr. Wang Tianyi

TRERE - - 1,000,0002 0.03% Long (%F)
Mr. Wang Bing

Fokske4 - - 1,000,000@ 0.03% Long (#F)
Dr. Tse Cho Che Edward

HEEE LT - - 1,000,000@ 0.03% Long (F)
Notes: &

m As at 31 December 2023, Mr. Han Jingyuan (“Mr. Han”) beneficially
owned 63.15% of the issued share capital of Wellbeing Holdings
and held 16.09% of the issued share capital of Wellbeing Holdings
on trust for the benefit of certain employees of the subsidiary of the

Company. Wellbeing Holdings beneficially owned 1,265,535,124
Shares, representing approximately 34.00% of the issued share
capital of the Company. Mr. Han also beneficially owned 100%

of the issued share capital of Chingford Holdings Limited which
beneficially owned 86,953,725 Shares, representing approximately
2.34% of the issued share capital of the Company.

@ On 9 May 2023, 21,000,000 share options were granted to eligible
grantees (including the Directors and employees of the Group)
under the 2013 Share Option Scheme adopted by the Company on
15 May 2013. Details of the share options granted were set out in
the announcement of the Company dated 9 May 2023.

® As at 31 December 2023, Mr. Wong Man Chung Francis controlled
approximately 66.67% of the votes in the member meeting
of Francis M.C. Wong Charitable Foundation Limited, which
beneficially owned 500,000 Shares, representing approximately
0.01% of the issued share capital of the Company.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (continued)

Interest in the Shares and underlying Shares of the
Company: (continued)

Save as disclosed above and in the section of “Equity-settled
Share Option Scheme” below, as at 31 December 2023, none
of the Directors, chief executives and their associates of the
Company had any interests or short positions in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of SFO) as
recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes, which
are 2006 Share Option Scheme, 2010 Share Option Scheme
and 2013 Share Option Scheme, for the purpose of providing
incentives and rewards to eligible participants who are regarded
as valuable human resources of the Group or who have
contributed to the growth and success of the Group with their
performance and other factors (e.g. their years of service with
the Company and/or work experience and/or knowledge in
the industry, etc.) to contribute further to the Company. The
2006 Share Option Scheme, 2010 Share Option Scheme and
2013 Share Option Scheme were expired on 16 May 2016, 19
December 2020 and 14 May 2023 respectively.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Option Schemes.
The Board is empowered with the authority to determine granting
of an option on a case by case basis taking into account of the
relevant factors as the Board in its sole discretion considers
appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting of the Company.
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EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Schemes shall be valid and
effective for a period of ten years from their respective dates of
adoption.

The subscription price shall be such price determined by the
Board at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant;
(b) the average closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange for the 5 business days
immediately preceding the date of grant; and (c) the nominal value
of a Share on the date of grant.

The consideration payable on acceptance of the options granted
to a grantee under the respective Share Option Schemes is
HK$1.00.

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2013
Share Option Scheme are 146,571,250 Shares, representing
approximately 3.94% of the issued share capital of the Company
as at 31 December 2023. Eligible participants of the 2013 Share
Option Scheme includes all Directors (whether executive or non-
executive and whether independent or not) and any employees
(whether full-time or part-time) of any company in the Group or
any entity in which any member of the Group holds an equity
interest (whether on an employment or contractual or honorary
basis or otherwise and whether paid or unpaid) and any person
considered by the Directors to have contributions to any company
in the Group or any entity in which any member of the Group
holds an equity interest.
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EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

On 9 May 2023, the Company granted a total of 21,000,000
share options to eligible grantees, subject to acceptance of
the grantees, to subscribe for, in aggregate, up to 21,000,000
ordinary shares of the Company at an exercise price of HK$1.28
per share under the 2013 Share Option Scheme. There is no
performance target attached to these share options and these
shall be vested to the grantees in two tranches: (a) 50% of the
share options shall be vested on 9 May 2024 and be exercisable
at any time during the period from 9 May 2024 to 9 May 20383;
and (b) the remaining balance shall be vested on 9 May 2025 and
be exercisable at any time during the period from 9 May 2025 to 9
May 2033. Details of the movements of the share options granted
under the 2013 Share Option Scheme are set out below:

LI B #i #5 5L Y S BR 42 £+ Y
(%)

MR20283F5 90 ARRAAEEREARA
& $£21,000,00015 BB REHE - UIREAR
A 2013 FHEM T B LA ITFEEFRARD 1.28
7 TT R A ££21,000,000 A% AN 2 7] i A% AL
B WEAFEBRAENETEEE  ZEE
PR EmMI BRI S MERERLS WL
§RB T AR A 1 (a) 50% B BB BR 4 5 52 2024
F5A0H BB WA 8202458590 i
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K (b)#AEE R 2025F5 AR BRE A8
202555 A9H #£ £2033F5 59 H HAH
A BFERTTE - BRIKF2013 FHRER 2
ETHERESESNFBIEIOT -

No. of share options
BRERE
Exercised/ Percentage of
cancelled/ the underlying
Closing price Granted lapsed Shares of
[RUEREC during the during Outstanding the options
immediately Outstanding year ended year ended as at to the share
Exercise beforethe asat1January 31 December 31 December 31 December capital of
Date of grant Exercise period price  date of grant 2023 2023 2023 2023  the Company
RBZE2023%F
REZ2023F 12A31H
iz R2023%F 12A318 LLFER R2023%F BB AEARE
BRFAAMN 1818 LEEER B/ 12A318 RBHERAF
R THE KT ®F 3 VS RITE BAES
HK$
BT
Directors
EE
Mr. Han Jingyuan 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 3,500,000 - 3,500,000 0.09%
BRURSEE 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Mr. Zhu Jun 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 2,000,000 - 2,000,000 0.05%
RESLE 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Mr. Shen Xiaoling 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 2,000,000 - 2,000,000 0.05%
B 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Mr. Han Li 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 - 2,000,000 - 2,000,000 0.05%
BAKE 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Mr. Sanjay Sharma 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 2,000,000 - 2,000,000 0.05%
Sanjay Sharma %4 20235898 2024558 9HZ2033F5 R0 (fEF1)
Mr. Ondra Otradovec 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 1,000,000 - 1,000,000 0.03%
Ondra Otradovec 5t 4 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Mr. Zhu Hao 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 1,000,000 - 1,000,000 0.03%
RIGHEE 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Mr. Wong Man Chung Francis 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 1,000,000 - 1,000,000 0.03%
EXREE 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Mr. Wang Tianyi 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 1,000,000 - 1,000,000 0.03%
IRELE 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Mr. Wang Bing 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 1,000,000 - 1,000,000 0.03%
FkRE 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Dr. Tse Cho Che Edward 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 1,000,000 - 1,000,000 0.03%
#EREL 2023%F5H9H  2024F5H9HZ2033F5A9R (EE1)
Other Grantees
Hitn&RA
Employees 9 May 2023 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 - 3,500,000 - 3,500,000 0.09%
EE 2023%5H9R 202465 A9 RZE 203345 9B (#it1)
Total - 21,000,000 - 21,000,000 0.56%
&it
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EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

Note:

(1) There is no performance target attached to these share options
and these shall be vested to the grantees in two tranches: (a)
50% of the share options shall be vested on 9 May 2024 and be
exercisable at any time during the period from 9 May 2024 to 9
May 2033; and (b) the remaining balance shall be vested on 9 May
2025 and be exercisable at any time during the period from 9 May
2025 to 9 May 2033.

The fair value of the share options granted on 9 May 2023, as at
the date of grant, was determined to be approximately HK$5.8
million. Please refer to Note 50.23 to the consolidated financial
statements for the relevant accounting standard and policy
adopted and Note 26 to the consolidated financial statements
for the detailed information and significant assumptions/inputs of
the share option valuation model. The number of share options
available for grant under the 2013 Share Option Scheme as at 1
January 2023 was 146,571,250. As at 31 December 2023 and
the date of this report, no share options were available for grant
under the 2013 Share Option Scheme as the 2013 Share Option
Scheme expired on 14 May 2023.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the year were rights
to acquire benefits by means of the acquisition of Shares or
debentures of the Company or any other body corporate granted
to any Director or their respective spouses or children under
18 years of age, or were any such rights exercised by them;
or were the Company or any of its holding companies, fellow
subsidiaries and subsidiaries a party to any arrangement to enable
the Company’s Directors, their respective spouses or children
under 18 years of age to acquire such rights in any other body
corporate.

CONTRACTS OF SIGNIFICANCE

Save as disclosed above and the transactions as disclosed in
Note 46 to the consolidated financial statements, no controlling
shareholder or any of its subsidiaries have any contract of
significance with the Company or its subsidiaries during the year.
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SUBSTANTIAL SHAREHOLDERS FERE

As at 31 December 2023, as far as is known to the Directors and
chief executive of the Company, the following persons or entities,
other than a Director or chief executive of the Company, had an
interest or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:

R2023F12A31H ARG ESZHTE
THABAM  THALTHER(ARARES
LEZTHRABBRIN RAR T 2D A8
RO FHEERIEES MBS GEMEXVIEE?2
M 3D EMENARAARERE  kEEARFA
7B 5 R HRE 515 55 336 15 4R E 17 2 & 5o
FRisd REMEARR A RBRTZ RS

NP
A

Percentage
of the
Company’s
issued share
capital
Capacity and Number of L NG Long/Short
nature of interest Shares held ERITRA position
ERRERNEE PRt 8 R Aotk ¥/ %R
ArcelorMittal @ Beneficial interest and 1,377,491,891 37.00% Long (4F)
interest of controlled
corporation
BEaEs Rk
Rt EE R
AM Holdings AG Beneficial interest 867,711,151 23.31% Long (4F)
BEnkEn
Wellbeing Holdings Beneficial interest 1,265,535,124 34.00% Long (4F)

Bafga

Note:

As at 31 December 2023, 509,780,740 Shares (representing
approximately 13.69% of the Company’s issued capital) was
directly owned by ArcelorMittal. Based on publicly available
information, more than one-third of the voting power at general
meetings of ArcelorMittal was controlled by (a) Mr. Lakshmi Niwas
Mittal; (b) Mrs. Usha Mittal (Mr. Lakshmi Niwas Mittal’s spouse);
and (c) Nuavam Investments S.ar.l. and Lumen Investments S.ar.l.,
which were in turn being held by a trust of which Mr. Lakshmi Niwas
Mittal, Mrs. Usha Mittal and their children are the beneficiaries. In
addition, ArcelorMittal indirectly held the entire equity interest in
AM Holdings AG. Accordingly, under Part XV of the SFO, each of
Mr. Lakshmi Niwas Mittal, Mrs. Usha Mittal and ArcelorMittal was
deemed to be interested in an aggregate of 1,377,491,891 Shares,
representing approximately 37.00% of the Company’s issued
capital.

=

M P 2023F 12 A31H 509,780,740 &
RMUERRAE B BITRZAA13.69%) £
ArcelorMittal E# B - IRIEAHAIBHE
£ ArcelorMittal IR R A€ EZ R =5 —
7 % 22 # /i (a)Lakshmi Niwas Mittal %t 4
(b) Usha Mittal Z 1= (Lakshmi Niwas Mittal 5
A BB ) ¢ K (c) Nuavam Investments S.a
r.l. & Lumen Investments S.ar.l. (ME AR &
F{Ert¥EHE - A 1= 5T WA Lakshmi Niwas
Mittal ¢ 4 + Usha Mittal @ + R EF X A F
= A o AN - ArcelorMittal B3 5 A
AM Holdings AG Ry 2 BBt A tEss - AL - 1R
BEH R EEG FEXVE - Lakshmi Niwas
Mittal £ 4 + Usha Mittal Z =+ % ArcelorMittal
£ AWE ATES £1,377,491,891 B AR (5
WAEZ (A RRIBEEITIRZA437.00% °

Annual Report 2023 — & — =R

237




238

Directors’ Report

ES/HS

SUBSTANTIAL SHAREHOLDERS (continued)

Save as disclosed above and in “Director’s Interests and Short
Positions in Securities” sections, as at 31 December 2023, none
of the Directors nor the chief executive of the Company was
aware of any other person, other than a Director or the chief
executive of the Company, who had an interest or short position
in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or as otherwise notified
to the Company and the Stock Exchange.

RELATED PARTY TRANSACTIONS

Details of the related party transactions were set out in Note 46 to
the consolidated financial statements. Details of the related party
transactions which constitute continuing connected transaction
not exempted under Chapter 14A of the Listing Rules are
disclosed in the section “Connected Transactions and Continuing
Connected Transactions”.

CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

During the year, the Company had conducted a review of the
related party transactions of the Group and is satisfied that
all those related party transaction constituting non-exempt
connected transactions and continuing connected transactions
have been properly reported and complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.
The following transactions between certain connected parties (as
defined in the Listing Rules) and the Group have been entered
into and/or are ongoing for which relevant announcements and
independent shareholders’ approval, if necessary, had been made
and obtained by the Company in accordance with Chapter 14A of
the Listing Rules and disclosed in the Note 46 to the consolidated
financial statements of the Company where applicable.
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CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

(continued)
Continuing connected transactions

On 13 January 2023, the Company entered into a renewal
framework agreement with Oriental Sheet Piling Sdn. Bhd.
(“Oriental Sheet Piling”), a subsidiary of ArcelorMittal, a
substantial shareholder of the Company, in which the Company
and/or its subsidiaries would sell steel products to Oriental Sheet
Piling and/or its subsidiaries at prevailing market prices, for a term
of three years commencing from 1 January 2023 and expiring on
31 December 2025. The annual cap for the continuing connected
transactions contemplated under the renewal framework
agreement for each of the three years ending 31 December
2023, 2024 and 2025 will not exceed RMB220 million, RMB220
million and RMB220 million respectively. The total amount of the
aforesaid transaction for the year ended 31 December 2023 was
approximately RMB35.7 million (excluding VAT) (Note 46(b)).

The aforesaid continuing connected transactions have been
reviewed by independent non-executive directors of the Company.
The independent non-executive directors of the Company
confirmed that the aforesaid continuing connected transactions
were entered into (a) in the ordinary and usual course of business
of the Group; (b) on normal commercial terms or better; and (c)
according to the agreements governing them on terms that are
fair and reasonable and in the interests of the Shareholders as a
whole.

The Company’s auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’s
Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the HKICPA. The auditor has issued
its letter pursuant to Rule 14A.56 of the Listing Rules confirming
nothing has come to their attention that causes them to believe
that the continuing connected transactions disclosed by the
Group on page 239 of this annual report were not in compliance
with the relevant requirements as set out in Rule 14A.56 of the
Listing Rules. A copy of the auditor’s letter has been provided by
the Company to the Stock Exchange.

MEXHRSEMERS
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ENVIRONMENT, SOCIETY AND GOVERNANCE

The Group has committed to perform its corporate responsibility
for environmental protection and strictly comply with the national
regulations by continuous investment in its production facilities
to reduce emissions and energy consumption during the steel
production process so as to minimise the impact of the production
process on the environment. The Group has also recognised the
local laws and regulations which are applicable to the Group’s
business to ensure the operation of the Group complies with all
the relevant local laws, regulations and standards.

In particular, all the operating production facilities are equipped
with environmental control facilities in order to reduce exhaust
emissions and meet the relevant national standard. Production
and domestic wastewater of the Company will be recycled and
subsequently used in the closed water loop. In addition, measures
for filtration and reuse are adopted to reduce the production
of waste mineral oil. For the waste mineral oil which cannot be
reused, we engage the experts with relevant qualification and
processing capacity to carry out the harmless treatment of
waste mineral oil for us as required by the state environmental
regulations. Smelting slag and solid waste produced during other
smelting process of iron making will be sold to other cement
factories or used as raw material in other production process.
After the above comprehensive treatment measures, the impact
on the environment shall be reduced.

The ESG Report are set out on pages 163 to 223 in this annual
report.

Donations

Charitable donations made by the Company and its subsidiaries
during the year amounted to approximately RMB5.4 million.
For further details of the Group’s corporate social responsibility
activities and expenditures, please refer to the section “Public
Welfare” of the ESG Report in this report.
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RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group believes that the employees of the Group are valuable
assets. The Group offered competitive remuneration package
to attract and retain the talented employees. Regular review on
remuneration of employees is made in order to retain outstanding
employees and attract human resources that are valuable to the
Group.

QOur relationships with major customers are contract-based.
The Group cherished the mutually beneficial relationships with
its customers. We will provide the best value to our clients to
establish and consolidate the Group’s sound reputation in the
industry. Also, we believe that maintaining long term relationship
with the suppliers is essential to the Group’s success. The Group
will keep strengthening the partnership with clients and suppliers,
aiming to realise a triple-win result.

COMPLIANCE WITH LAWS AND REGULATIONS

During the Reporting Period, the Group has implemented policies
and procedures which related to our industry designed to ensure
compliance with the most relevant laws and regulations, but there
can be no assurance that the Group’s employees or agents will
not violate such laws and regulations or the Group’s policies and
procedures.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
sufficient public float of at least 25% of the Company’s issued
shares as at the date of this report.

MANAGEMENT CONTRACTS

There was no contracts concerning the management or
administration of the whole or any substantial part of the business
of the Group which was entered into or existed during the year
under review.

HES EFEFRRHUERZR

i#

AEERE EERRMANEEEE %
BREAGF I ZHFMTBERSI LRE
Ao AGEESEHRMNEE ZHH - ARE
BEETRTMEAEEMEEENATL ©

ERBMETIERFP 2 ANBRELESL
ZE AEB+OPRBEAETP 2EER
BB eREREFS2EBETER Ui
Y RBEAAEEETENERESE - B
BAEE BHERREREBEEAEE
KON EZREZ - AREETHERTP &t
FERME I H M SERE  EHERATPR
HERHAE=FBAME -

BFERER
REAERPR - FEECETEEMTER
P17 EAM MA@ ERNBENER -

HELZREAEENREEAREBIGER
HZERRERIAREOERRMIZS -

BHARGIRE

RERARBMFEZ2RER  YRHEEM
PRAD - ARBIRARE BERFERARAD

TRNED25% N B IARNZFFRE °

THEW

REBEFER  NRABALELZITNFHEM
EAREEEPREMNEEEB 2 EENTR
BRZEH -

Annual Report 2023 — & — =R




242

Directors’ Report

ES/HS

PURCHASE, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
year ended 31 December 2023.

AUDITOR

The term of office of PricewaterhouseCoopers will expire on the
date of the forthcoming AGM.

On behalf of the Board
China Oriental Group Company Limited

Han Jingyuan
Chairman and Chief Executive Officer

Hong Kong, 27 March 2024

* For identification purposes only
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Independent Auditor’s Report
B X T EX b ¥R S5

L
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To the Shareholders of China Oriental Group Company HHTBERAEEERERLTRE
Limited

(incorporated in Bermuda with limited liability) (REREFME T BRE])
OPINION BR
What we have audited EMEETHRE

The consolidated financial statements of China Oriental Group T ERFEBEBRARAFT((ERAF ) KA
Company Limited (the “Company”) and its subsidiaries (the MBAR(FREISEE ])F|EFHNE252F 417

“Group”), which are set out on pages 252 to 417, comprise: BHE MU BEmE - B
e the consolidated balance sheet as at 31 December 2023; e N2023F12A31EHMAHEEAR
=

e the consolidated statement of profit or loss for the year then o & EZHILFERNAGERE
ended;

e the consolidated statement of comprehensive income for o  EHEZBILFENSHEANEE
the year then ended;

e the consolidated statement of changes in equity for the year o EZEZHIFFEFERNAFEZIEHE
then ended;

e the consolidated statement of cash flows for the year then o EHEZHITFENAHRERER &
ended; and

e the notes to the consolidated financial statements, ¢ AHHBEREMTE  BFEEASFEIE
comprising material accounting policies information and BR R EARAER o
other explanatory information.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong BERZEGHTER Bl RATARE =1
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com il 1 +852.2080 8888+ A ¢ +852 2810 9888 » wuwnw. pwehk.com
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Independent Auditor’s Report (Continued)
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Our opinion

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2023, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“‘HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA'’s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

The key audit matter identified in our audit is related to the
impairment of loans and other receivables.
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Independent Auditor’s Report (Continued)
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Key Audit Matter

MRETER

Impairment of loans and other receivables

FERE R A MRS Z HE

Refer to Note 50.11 “Summary of other accounting
policies — Financial assets”, Note 4(a) “Critical accounting
estimates and judgements — Impairment of loans and
other receivables”, Note 19 “Prepayments, deposits and
other receivables” and Note 20 “Loans receivables” to
the consolidated financial statements.

As at 31 December 2023, the Group had gross loans
receivable and other receivables of approximately
RMB1,735 million and RMB1,899 million, respectively
(collectively the “loans and other receivables”) and
the provision for impairment as recognised on these
loans receivable and other receivables amounted to
approximately RMB295 million and RMB231 million,
respectively.
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How our audit addressed the Key Audit Matter
BMNESTNAEERRETSEE

We obtained an understanding of the management’s
internal control and assessment process of the
impairment of loans and other receivables and assessed
the inherent risk of material misstatement by considering
the degree of estimation uncertainty and level of other
inherent risk factors such as complexity, subjectivity,
changes and susceptibility to management bias or fraud.

We evaluated the outcome of prior period assessment of
impairment of loans and other receivables to assess the
effectiveness of management’s estimation process.

We evaluated and tested, on a sample basis, the
management’s key controls over the impairment
assessment of the loans and other receivables.

We evaluated the methodology as adopted by
management in the assessment of ECL on loans and
other receivables.
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Independent Auditor’s Report (Continued)
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Key Audit Matter

MRETER

Management of the Company (“management”) assessed
the impairment of loans and other receivables based
on expected credit losses (‘ECL”) methodology. The
impairment of individually significant loans and other
receivables were assessed on an individual basis based
on management’s estimates of discounted future cash
flows. Individual insignificant loans and other receivable
balances were grouped based on their shared credit
risk characteristics for overall evaluation. The collective
impairment provision was determined by management
based on historical loss experience, taking into
considerations of forward-looking macroeconomic data,
industry risk and other factors.

We focused on this area due to the magnitude of loans
and other receivables and the assessment of impairment
of loans and other receivables is inherently subjective
and requires significant management’s judgement and
estimation.
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How our audit addressed the Key Audit Matter
BMNESTNAEERRETSER

For significant loans and other receivables, we
conducted, on a sample basis, the following audit
procedures:

*  evaluated the identification of cases with potential
defaults made by the management;

° checked the relevant contractual terms with the
major borrowers or debtors;

e conducted background search to evaluate the
financial position of the major borrowers or debtors;

e checked the subsequent settlements of the
receivables after the reporting date on a sample
basis;

e gathered information on collaterals, if any, and
assessed their values by comparing with the
available evidence, such as market prices of the
collaterals;
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Independent Auditor’s Report (Continued)
B BN RS ()

Key Audit Matter How our audit addressed the Key Audit Matter

REEER EANEFTNNEERRETSER

e assessed the appropriateness of forward-looking
macroeconomic data used by management by
comparing with the information as obtained from
our research; and

e checked the mathematical accuracy of the
management’s ECL calculations.

For individual insignificant loans and other receivables, we
assessed the appropriateness of management’s grouping
of balances based on shared risk characteristics, and
tested the collective provision estimation by considering
the historical bad debts amounts and pattern, available
reasonable and supportive forward-looking information,
taking into consideration of factors such as borrowers or
debtors’ credit and market conditions.

Based on the above, we considered that the
management’s judgement and estimates applied in the
impairment assessment of loans and other receivables is
supportable by the evidence obtained.
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Independent Auditor’s Report (Continued)
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the information
included in the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS AND
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee of the Company is responsible for
overseeing the Group’s financial reporting process.
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Independent Auditor’s Report (Continued)
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, in accordance with Section 90 of
the Companies Act 1981 of Bermuda, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

° Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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° Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease
to continue as a going concern.

o Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee of the Company
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee of the Company with
a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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From the matters communicated with the Audit Committee of
the Company, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Lee Chung Bor.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 March 2024
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Consolidated Balance Sheet

SHEEBRERR

(Al amounts in RMB thousands unless otherwise stated)

(BrREEBEIN - IBESEHUARETITAEM) M20283F12A31H

As at 31 December 2023

As at 31 December

W12 A31 H
2023 2022
ASSETS BE
Non-current assets kREBEE
Property, plant and equipment Y - BE RS 6 14,396,707 14,544,200
Right-of-use assets FRAEEE 7 1,581,919 913,559
Properties under development and BRAPRBIELEME
held for sale 14 93,647 —
Investment properties KEYE 8 166,367 196,580
Intangible assets BmEEE 9 1,710,649 1,803,654
Investment in associates and J‘E’\Eﬁ’r‘ % ~Ek—ME
ajoint venture EhEIRE 11 184,904 178,786
Financial assets at fair value through % /& nEEF=EEEEH
other comprehensive income FTAHAER A WS
ZEREE 15 449,833 359,045
Financial assets at fair value through BARBEFEBAEEZS)
profit or loss SFABRERZEREE 16 325,896 348,208
Amount due from a related party JE Wy — 4 BB 77 SRR 46(c) - 10,000
Prepayments, deposits and TENHIE - Ze Rk
other receivables HAth EMAR R 19 154,562 1,071,752
Long-term bank deposits RHEISRITIFR 22 1,390,000 2,090,000
Loan receivables FEJ%ZE%Z 20 941,780 676,998
Deferred income tax assets RIEAMEIHRERE 32 685,191 518,451
Total non-current assets ERBEESE 22,081,455 22,711,233
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Consolidated Balance Sheet (Continued)

oHEEREXR(E8)

(Alllamounts in RMB thousands unless otherwise stated)

(BRBHEIEHEN  FIESEHUARETITAENM) R20283F12 A31H

As at 31 December 2023

As at 31 December

W12 A31 H
2023 2022
Current assets REEE
Properties under development and ERPRBIELHEDE
held for sale 14 219,400 498,044
Inventories 5E 17 5,962,303 6,089,732
Trade receivables FEWE 5 R 18 2,871,278 2,818,200
Contract assets BHEE 5(c),18 1,057,565 642,053
Prepayments, deposits and TERRIE ~ ke REM
other receivables JEWBR 5K 19 4,429,107 3,334,678
Amounts due from related parties JE Y A S 75 IR 46(c) 128,899 80,723
Prepaid current income tax A E HRFT ISR 65,399 111,439
Loan receivables JEWE K 20 497,720 815,565
Notes receivable - bank acceptance FEM R —R1T
notes HL R 21 346,957 672,516
Financial assets at fair value through BANRBEIFEBEEES)
profit or loss SPABRERCEREE 16 4,134,058 4,480,206
Structured bank deposits R IRITER 23 127,543 103,748
Restricted bank balances SREIRITE S 22 4,490,458 3,540,756
Cash and cash equivalents ReRBEeEEY 22 3,618,030 2,124,697
Total current assets REBEEST 27,948,717 25,312,357
Total assets HWEE 50,030,172 48,023,590
EQUITY s
Equity attributable to FERAQTER
owners of the Company BEENER
Share capital &z 24 380,628 380,628
Share premium 10 & (8 24 3,632,234 3,632,234
Other reserves H At 25 1,860,033 1,852,289
Retained earnings Birka 16,495,881 16,813,225
22,268,776 22,578,376
Non-controlling interests FEIEFI RS 2,709,009 2,706,271
Total equity EEA 24,977,785 25,284,647
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Consolidated Balance Sheet (Continued)

SHEEREXR(8)

(Al amounts in RMB thousands unless otherwise stated)

(BRBHIERN  FIESEHUARETTASENM) R20283F12 A31H

As at 31 December 2023

As at 31 December

Mm12 A31 B
2023 2022
LIABILITIES aE
Non-current liabilities kRBES
Borrowings BN 29 2,383,933 1,322,101
Lease liabilities HEAE 7 21,354 99,897
Long-term payables RHEIFE 308 30 8,352 41,394
Deferred revenue PEIE P A 31 24,923 29,010
Deferred income tax liabilities EIESHRAE 32 67,056 92,548
Total non-current liabilities IRBEBEF 2,505,618 1,584,950
Current liabilities RBEE
Trade payables ERTE SRR 27 4,385,823 3,667,664
Accruals and other current liabilities EREBAEAEMAISEE 28 3,112,418 3,322,801
Contract liabilities EHEE 5(c) 1,424,604 1,406,525
Amounts due to related parties P& AN 75 BUIE 46(0) 85,321 51,692
Current income tax liabilities EHMEHEE 346,318 455,358
Lease liabilities HERE 7 9,519 21,925
Derivative financial instruments TEEMITE 21,398 49,345
Borrowings B 29 13,089,962 12,116,624
Long-term payables, current portion RAEFERFRIE - B 30 33,041 32,539
Dividends payable FERTAR B 38,365 29,520
Total current liabilities REEEER 22,546,769 21,153,993
Total liabilities wes 25,052,387 22,738,943
Total equity and liabilities ERREEE 50,030,172 48,023,590

The notes on pages 261 to 417 are an integral part of these %261 Z 417 BN AZSHERERNBE
financial statements. — &b e

The consolidated financial statements on pages 252 to 417 were 5252 £ 417 AW A H I 5 M@k B 702024 F
approved by the Board of Directors of the Company on 27 March 3 A27 HEAR A EE R ETHUATES

2024 and were signed on its behalf. RR%EE -
Han Jingyuan Han Li
B Bh
Chairman Director
FE 3
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Consolidated Statement of Profit or Loss

SHEGRSE

(Al amounts in RMB thousands unless otherwise stated)
(REEERIN FIESBHUARBETITREN) #HZE2023F12 431 HILFE

For the year ended 31 December 2023

Year ended 31 December
=12 A31 HIEEE

Revenue A 5 46,259,738 48,620,332
Cost of sales HEKAR 35 (45,542,448)  (46,867,437)
Gross profit EA 717,290 1,752,895
Other income H A4 A 34 245,233 237,711
Distribution costs DA 35 (139,319) (116,215)
Administrative expenses THEA 35 (832,929) (933,122)
Research and development expenses HEEEA 35 (353,869) (345,899)
Provision for impairment of financial SRIRENEERBERE -
and contract assets, net R 35 (99,503) (315,048)
Other expenses Hi &R 35 (35,071) (25,495)
Losses on derivative financial instruments PTEemMIAZEE 40 (62,896) (40,502)
Other gains - net Hahdzs — 558 33 448,587 861,509
Operating (loss)/profit e (ER),EF (112,477) 1,075,834
Finance income B TION 37 224,345 236,530
Finance costs BV IDRN 37 (425,060) (559,673)
Finance costs - net B AAR — F 5 37 (200,715) (323,143)
Share of results of associates FERERE N A M — S
and a joint venture BEDEEE (1,379) 3,040
(Loss)/profit before income tax BRETSBIAT (B518R), & F (314,571) 755,731
Income tax expense FriSHiE R 38 118,359 55,624
(Loss)/profit for the year FE(FR)H5H (196,212) 811,355
(Loss)/profit attributable to: (F8) BARBRN
Owners of the Company RARERIEES (159,692) 807,507
Non-controlling interests FEPEHI M (36,520) 3,848
(196,212) 811,355
(Loss)/earnings per share for KAREREEEENL
(loss)/profit attributable to (BB wmANSK
owners of the Company (B58|) W#
(expressed in RMB per share) (AEBBRARETIIR)
— Basic (loss)/earnings per share —SRER(ERE), M 41 RMB(0.04) RMBO0.22
AR®(0.04) T AR¥0.227T
— Diluted (loss)/earnings per share - BRWHR(EE)a 41 RMB(0.04) RMBO0.22

AR¥(0.04) T AR¥0.227C

F261 EMT7TAENMERREVHERRMER
—&kD ©

The notes on pages 261 to 417 are an integral part of these
financial statements.
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/%/ Consolidated Statement of Comprehensive Income

SHESWER

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023
(REEEBIN - FIBLEIAARETLAELA) BZE2023F 12 A31 HIEFE

Year ended 31 December
BZE12 A31 HILEE

(Loss)/profit for the year FE(ER) &7 (196,212) 811,355
Other comprehensive income: Httim &kt
Item that may be reclassified A ESHE
subsequently to profit or loss B KX HIEH
Fair value gains on debt investments BEAREEFEBEES)
at fair value through other FFAEMERE WS
comprehensive income BRFIRE 2 A EEKE 5,483 1,010
Item reclassified to profit or loss B EEEmAAEL
Transfer of fair value losses previously REEZRAAEBEFER
credited to reserve to statement of HEEBr AL MEgE
profit or loss upon disposal of debt Was 2 ERIRE R
investments at fair value through LRI ARE AR
other comprehensive income EEFBEEEERRK 15 21,769
5,498 22,779
Total comprehensive (loss)/income EERA(BR) WEAH
for the year (190,714) 834,134
Total comprehensive (loss)/income RE(BR) WEEsT
attributable to: BER
Owners of the Company RARIEREEE (154,194) 830,286
Non-controlling interests FEPE SR A (36,520) 3,848
(190,714) 834,134

The notes on pages 261 to 417 are an integral part of these %261 Z417 BN AZSHERRNBE
financial statements. — &k e
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Consolidated Statement of Changes in Equity
SHEDZEE

(Allamounts in RMB thousands unless otherwise stated)
(RSB REHEI

For the year ended 31 December 2023
FIESBEEIUARKE T LAEN) BHZE2023F12 A1 HIEFE

Non-
Share Other  Retained controling
capital ' resenves eamings interests
e . HtER  BhMe SR
Balance at 1 January 2022 R202E1 B1RNES 380,628 3532234 1869817 16,778,045 22,500,724 564,134 23,114,858
Comprehensive income GAkE
Profit for the year ERER - - - 807507 807507 3848 811355
Other comprehensive income Abraks
Fair value gains on debt investments KA/ EEFEAEE
atfair value through other HARGANE ER
comprehensive income RE DA EENS - - 1010 - 1010 - 1010
Transfer of fair value losses previously R HERARBEER
credited to resenve tostatement of  E2B AL A
profitor loss upon disposal of debt ~ Z EBAEE B EATHA
ivestments at far value through B2 AL BESE
other comprehensive income EERER - - 21769 - 24769 - 24769
Total comprehensive income GaRES - - MY 87T 830286 3848 834134
Transactions with owners HERKEENRS
Capltalinjection by non-controllng~~ FEFE 4/ BRI A
interests - - - - - 159,783 159,783
Transaction with non-controlling A ERN T 5
interests - SOSN8 (B934 (BEN)
Acquisition of subsidiaries WEEhE LA - - - - - 1716537 1715597
Dividend provided for o paid BitERER RS - - - 132900 (5132000 (19755 [533,045)
Total transactions with owners ~~ EEHEEELHRAA - - (80307) (772327 (802634 2138289 1,335,655
Balance at 31 December 2022 R2022E12 A 31 AMER 380,628 3532234 1852280 16813225 22578376 2,706,271 25,284,647
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Consolidated Statement of Changes in Equity (Continued)
SHEDZENEL(B)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

Attributable to owners of the Company
BERRAIERREE
Non-

Share Share Other  Retained controlling
capital  premium  reserves  eamings Total interests

B BHEE AbRE b /it FEHLER

Balance at 1 January 2023 202351 A1 BEEE 380628 3532234 1,852,289 16,813,225 22,678,376 2,706,211 25,284,647

Other comprehensive income/(loss) Eti&akE/ (BE)

Loss for the year EEER - - - (150692 (159,692 (365200 (196,212
Fair value gains on debt investments AL EEFEBERE:HA

atfair value through other Attirelia  BBRE

comprehensive income LR BENE - - 5,483 - 5,483 - 5483
Transfer of fair value losses previously REERAABEFER

credited to reserve tostatement of  E2Bi AL A NS

profit or loss upon disposal of debt 2 EHAEE B £FTHA

invesiments at fair value through &2 AR BEEE

other comprehensive income 9ZE5% - - 15 - 15 - 15
Total comprehensive income/(loss) 44/ (B8) 43 - - 5498 (150692  (154194) (36520  (190,714)
Capitalinjection by non-controlling SR B R 4

interests - - - - - 4,000 4,000
Transactionvith non-controling B33 HKS 5

interests 10(0) - - - (56,131) (56,131) 56,131 -
Employee share option scheme - BB ETRiE: 3l -EE K

value of employee services (L 26 - - 2,246 - 2,246 - 2,246
Dividend provided for or paid BRI RS - - - (o152 (o1521) (0878  (1223%4)
Total transactions with owners ~~ HEHEEEANRAA - - 2046 (157650  (155406) 39,258  (116,148)
Balance at 31 December 2023 R2023E12 8 31 AR 380,628 3532234 1,860,033 16,495,881 22,268,776 2,709,009 24,977,785

The notes on pages 261 to 417 are an integral part of these 261 E41 7B AZENEREANERE—
financial statements. Bn o
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Consolidated Statement of Cash Flows

SHIRERER

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(B REIEREIN - IBESBEHIUARE T TASEM) #HZE2023F12 A31 HILFE

Year ended 31 December
BZE12 A31 HILEE

Cash flows from operating activities RERETHINRERE

Cash generated from operations EXEKERNRS 43 600,077 228,967
Interest received B 235,788 149,302
Interest paid BT F ,%\ (452,371) (488,564)
Income tax paid =ERIFESYS (217,333) (329,687)
Income tax refund 2R B TS %ﬁ 80,460 138,873
Net cash generated from/(used in) Eda/(AR)
operating activities KEEEMIRSFE 246,621 (301,109)
Cash flows from investing activities RERETHNERERE
Purchase of property, BEME  WENEE
plant and equipment (727,205) (2,048,869)
Investment in associates REERAZIRE (11,550) (35,000)
Proceeds from sales of property, HEWE - REREHED
plant and equipment FriS 308 43(c) 756,036 50,076
Proceeds from sales of investment HERE % EWPTSRIE
properties 46,640 —
Purchase of intangible assets BEERLEE (2,402) (6,646)
Purchase of right-of-use assets EEEREEE (744,514) (99,970)
(Increase)/decrease in deposits for BETESRIA
purchase of derivative Zi&& (Em),md
financial instruments (125) 92,567
Inflows of financial assets at fair value EAREBERFER
through profit or loss HE it ABRR
ZETRMEERA 393,077 1,419,764
Loans granted to related parties i) ) Z E‘ K (39,337) (4,337)
Interest received from loan receivables BREWEFES ZF 8 14,479 33,133
Loan receivables granted to third parties & F 5% _772)3’55\1451% Y (120,622) (164,300)
Loan receivables repaid by third parties FE-HEEHNERER 160,000 146,471
Purchases of financial assets at fair BEEREAALEHEE
value through other BEZT AELMSE
comprehensive income Wz eREE (86,269) (83,473)
Proceeds from disposal of financial HERABE qu;;H
assets at fair value through other HEEHF AREMEE
comprehensive income Wz z R EEN
PR 3R1E 964 65,081
Investment losses from financial SRR E &I A
investments and instruments 2B BE (90,843) (1,693)
Proceeds from structured bank deposits &5 RITERE
FrS 3R 508,955 1,969,588
Increase in structured bank deposits EREEIRIT RGN (527,543)  (1,253,748)
Increase in long-term bank deposits E Hf fETﬂ? R8N (500,000)  (1,190,000)
Disposal of subsidiaries, LEMBEA
net of cash received ($0BRE2 HSZ RE) - 1,071,634
Proceeds from other receivables BN E R EBAR B
related to disposal of a subsidiary 9 Lt JE U R R
B P 1S SR IE 19(b) 300,000 —
Payment of capitalised interest XA EAREFE (45,831) (71,109)
Acquisition of subsidiaries, net of I B A )
cash acquired (IR WEER <) - 168,197
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Consolidated Statement of Cash Flows [Continued)

SHREREEX(EB)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

Year ended 31 December
HZE12 A31 HILEE

260

Disposal of an associate,

k- ) /N

net cash received (FBREUERE) - 35,077
Dividend received from an associate B — g QR
Z IR 4,053 —
Other investing cash flow - net EmigERERE —FR 38,033 (19,265)
Net cash (used in)/generated (AR /EEEREEFH
from investing activities KR F 5 (674,004) 73,178
Cash flows from financing activities REBMETHNEESRE
Proceeds from borrowings EPTIS I8 29,933,012 27,346,922
Repayment of borrowings EEER (27,903,186) (29,176,108)
Dividends paid to the owners ERNARAERFEE
of the Company and NEIZE Y Tl
non-controlling interests (114,761) (534,903)
Loans granted from related parties AR ZER - 7,695
Capital injection by SRR IEE
non-controlling interests 4,000 159,783
Acquisition of non-controlling P88 A Rl 2 FEAE B
interests of subsidiaries M T R Uk BE (5,620) —
Repayment of borrowings from a — BB R T 2 BN
related party Z[EE - (200)
Lease payments HERK (17,155) (16,307)
Addition of long-term payables 1N BRFE A IR - 68,018
Repayment of long-term payables ERREENFIA (34,630) (27,355)
Net (repayment of)/proceeds from BRI (EER) B
national debt repurchase FRIEFEE (107,168) 131,909
Decrease/(increase) in restricted bank ERMENRITERIE IR
balances pledged as security 2R B IRTT 4 AR
for current bank borrowings () 181,209 (301,744)
Net cash generated from/(used in) EEE/ (AR MEED
financing activities HIR &5 R 1,935,701 (2,342,290)
Net increase/(decrease) in cash and ReERBEEFEY
cash equivalents =, Ol ) F 58 1,508,318 (2,670,221)
Effect of foreign exchange rate changes AN [ 2R B B 1 5 2 (14,985) 68,139
Cash and cash equivalents, FRENREEEY
beginning of year 22 2,124,697 4,626,779
Cash and cash equivalents, end of year FRBASNRESEEY 22 3,618,030 2,124,697

The notes on pages 261 to 417 form an integral part of these

financial statements.

— 8D °

China Oriental Group Company Limited R B3R /5 £ B2 AL A R A A)

F261 EMT7ENMERZEVHRRAOER



Notes to the Consolidated Financial Statements

& HEIF5 ek R U sE

(Al amounts in RMB thousands unless otherwise stated)

(RmAEHAN
1.

FELBEHUARB T TRERM)
GENERAL INFORMATION

The Company was incorporated in Bermuda on 3 November
2003 as an exempted company with limited liability under
the Companies Act 1981 of Bermuda as a result of a group
reorganisation.

The address of the Company’s registered office is
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacturing and sales of iron and steel
products, trading of steel products, iron ore and related
raw materials, sales of power equipments and real estate
business. The Group has major manufacturing plants in
Hebei Province and Guangdong Province of the PRC and
sells mainly to customers located in the PRC. The Group
also carries out property development business which is
mainly in the PRC.

These consolidated financial statements are presented in
thousands of units of RMB, unless otherwise stated. These
consolidated financial statements have been approved for
issue by the Board on 27 March 2024.

For the year ended 31 December 2023
HZE2023F 12 A31 AILFE

1.

—RE#

AATHN2003%F 11 A3AK7TEK — &
EEBARBREBEAREIGIFRAE
EEREFMRIABERREREAA
E—JO

AR B R FE ¥ = R Hb sk A& Clarendon
House, 2 Church Street, Hamilton HM
11, Bermuda °

KATIRMBE2004E3 A2 HEE B
BAERXPERAR LM -

ARANREMBRARNATHBALRE
B AEETIZNEMHEMNOEER
HE - WEER - SIEAO MAERE R R
MES ENREHEENBHESR
%o AEEEDBEANILLENERER
TENEERE  UXEHEURPE
MEFPETHE - ARETREEERE
PRI R ERE o

BEAEEEN  REHTEHREAAR
T ITE2Y » A& OB 15 R & 52 2024
FIA2THEEZEEHIETIE -
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(B=EEHAI -

2,

B BHUAARE TITREM)

BASIS OF PREPARATION AND
CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

2.1

Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with HKFRS and
requirements of the Hong Kong Companies Ordinance
(Cap 622). The consolidated financial statements have
been prepared under the historical cost convention, as
modified by the revaluation of certain financial assets
at FVOCI, financial assets at FVPL and derivative
financial instruments, which are carried at fair value.

The preparation of consolidated financial statements
in conformity with HKFRS requires the use of
certain critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are
significant to the consolidated financial statements are
disclosed in Note 4.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

For the year ended 31 December 2023
HZE2023F12 A1 HILFE

2. RUBERSHBERRIEE
285

2.1

CEESE

AEBENEHMBERRIRBER
8175 s 2R R S (F B R AHED)
(F622E)MBRERE - NAGFH
BHRREKBEELKALRE - I
HETERAABEIIFRNRAAE
BEFfEBEEEH AR MRS KR
ZEMEE BRAREBENERAR
S ABRRZEREENTE
SR TEMNEMBELER -

AN AT BV REERNA G
MHHmRFTEERE TRRE S
it ENHEREEEERAAEHE
SETBORBRETITEEHIE - SR
= 2 B B 2 = R AR R 1 Y SRS
gF R A BB RRIEFLER
BEMEENEHE - EMF4PHE

= o



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBERBEIN - MBESEHUUARKE T TASEM) #ZE2023F12A31 HIEFE

2. BASIS OF PREPARATION AND 2. REEBEREHBRREIEE
CHANGES IN ACCOUNTING POLICY AND 882
DISCLOSURES (continuea)
2.1 Basis of preparation (continued) 21 mEEE®)

211 B ERRRESD
(a) FEEEFRARFET R

2.1.1 Changes in accounting policy and disclosures

(a) New and amended standards adopted

by the Group E1EETER

A number of new or amended standards A THRTSEERT£R]
became applicable for the current reporting RAWmEEE A T E
period. The adoption of these new A o IRz Sl £
standards and amendments did not have RAE T H AR B H) B 75
material impact on the Group’s financial RS A E B W E
position or operating result and did not A2 BOAENE
require retrospective adjustment: FEE

Effective for
annual periods
beginning

on or after
TN = R
o2 BRI
FEHBER

HKAS 1 and HKFRS
Practice Statement 2
(Amendments)

EEGHERFE1RLER BETBUOREVIRER
M HmEENERER
F 255 (1BET)

Disclosure of Accounting Policies 1 January 2023

20231 H1 A

HKAS 8 (Amendments)
EAEGTHERIZE 8 (EF])

HKAS 12 (Amendments)

BB EUF 125 (ER])

HKAS 12 (Amendments)

BB EUF125R(ERD)

HKFRS 17
BANMBHRE RS A7

Definition of Accounting Estimates

SRARTAER

Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction
E-RGELEZEERAERN
MRRRIET IR

International Tax Reform —
Pillar Two Model Rules

BIBR B M 2 E — SO Z AR RS R

Insurance Contracts
RE2EH

1 January 2023
2023F1H1H

1 January 2023

20231 H1H

1 January 2023

20231 H1 A

1 January 2023
2023F1H1H
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

FBSBEHYIUARBT LAENMN) HE2023F12A31HIEFE

2. MEBEREHBRRKE

(Br=BIEHI -

2. BASIS OF PREPARATION AND
CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continuea)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

(continued)

(b) New and amended standards and

interpretations not yet adopted by the
Group

Certain new accounting standards and
interpretations have been published that
are not mandatory for the financial year
ended 31 December 2023 and have not
been early adopted by the Group. These
standards are not expected to have
a material impact on the Group in the
current or future reporting periods and on
foreseeable future transactions:

HKAS 1 (Amendments)

Classification of Liabilities as Current

Notes to the Consolidated Financial Statements (Continued)

For the year ended 31 December 2023

L] I1€))

21 wRBEXE(E)

211 B ERRRESD
(%)

(b) A5 R ERABIHT AT
REBTERIR 2

ATHGFENK
REEEMERE R
20234 12 A 31 H 181
TEEE I A58 H A
BASEE Y &R AR
Wweo FEEIZ ZEER
SHAEBEN AR K
RRFFEHE N ATER
RREOR FEKEKRF
=

Effective for
annual periods
beginning

on or after
R T5 B EE
HZBHERN
FEHBER

1 January 2024

or Non-current

BB ERE 1R (ER])
HKAS 1 (Amendments)
EEGTERE 1R (EF])

HKAS 7 and HKFRS 7
(Amendments)

BB LB T RLRES
ISR E 2RI 7 58 (1ER])

HKFRS 16 (Amendments)

BESBER/RBKIERD

SRS

Supplier Finance Arrangements

HEEmEE 2

20241 H1H

Non-current Liabilities with Covenants 1 January 2024
MR IERB A G

20241 A1H

1 January 2024

2024%F1 A1H

Lease Liability in a Sale and Leaseback 1 January 2024
EEMBRELENFE 165 (BFT) ERENNEERE

20241 H1 A
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBERBEIN - MBESEHUUARKE T TASEM) #ZE2023F12A31 HIEFE

2. BASIS OF PREPARATION AND 2. REBERGBREME
CHANGES IN ACCOUNTING POLICY AND -1 1€ )]
DISCLOSURES (continuea)
2.1 Basis of preparation (continued) 21 mEEE®)
2.1.1 Changes in accounting policy and disclosures 211 B BERBEEES
(continued) (%)
() New and amended standards and (b) EEEFRRAEIFET
interpretations not yet adopted by the REWITERR#FE
Group (continued) (&)

Effective for
annual periods
beginning

on or after
TN = R
o2 BRI
FEHABER

HK Int 5 (Revised) Presentation of Financial Statements - 1 January 2024
Classification by the Borrower
of a Term Loan that Contains
a Repayment on Demand Clause
BEREZREESR(ER) MBHmEZ 2V - BRAHEBE 202451 71H
EXREEGFNTHERZ DR

HKAS 21 (Amendments) Lack of Exchangeability 1 January 2025
EEGTHERIE 21 5] (8F]) R Z A 20251 H81H
HKFRS 10 and Sale or Contribution of Assets To be determined
HKAS 28 (Amendments) between an Investor and
its Associate or Joint Venture
BRBMBWELAE 105K K& KEEBABENAREGERE F5E

FRGFHERE 285 (BR]) ZHEMEEHERIFEA
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

2,

BASIS OF PREPARATION AND
CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continuea)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures
(continued)

(©

Change in accounting policy on
offsetting arrangement in long service
payment scheme in Hong Kong

In June 2022, the Hong Kong
Government enacted the “Employment
and Retirement Schemes Legislation
(Offsetting Arrangement) (Amendment)
Ordinance 2022” (the “Amendment
Ordinance”) which will be effective from 1
May 2025 (the “Transition Date”). Under
the Amendment Ordinance, any accrued
benefits attributable to the employer’s
mandatory contributions under mandatory
provident fund scheme (“MPF Scheme”)
of an entity would no longer be eligible
to offset against its obligations on long
service payment (“LSP”) for the portion of
the LSP accrued on or after the Transition
Date. There is also a change in the
calculation basis of last monthly wages for
the portion of the LSP accrued before the
Transition Date.

Prior to 1 January 2023, the Group applied
practical expedient in HKAS 19 paragraph
93(b) (the “practical expedient”) to
account for the offsetable MPF Scheme as
deemed employee contributions to reduce
the current service costs in the period in
which the related services were rendered.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

For the year ended 31 December 2023
HZE2023F12 A1 HILFE

2. RUBERSHBERRIEE

L1 IE-))

21 wREE*EZ)
AN BHBERKESS

=

(A2)

(c)

BB RAR % & ot B
LRGN E K REE

W20224%6 8 & B
B HE (2022 F (2 &
KRR a8k 5] (K 8
2 HE) (EET GBI ([ 18
B ) - 1582025
F5RA1H(EH A )
RAEBR BEBITIE
Bl - EEERGRFIMATE
SHE([mEesta )
B TR 3 A9 38 I 1 0
FEEMEM RiTiEs
BB AEREKEH
REH Bz 8251
EHRB S ([ REBKRE
& AP EBRE S
ST REFI AR RA
HMRIRE S BO R
B—EATAMTER
HEINE FTEE) o

R2023%F1 A1 HA
AEBREBEBSE
Bl 25 19 5% 5 93(b) B /Y
AIfTREE AA([ AT HE
BAZ]) - BrEER
HETEIPR AR IERE
B AR D R Rt
TERE AR TS HA R A0 & A AR
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

2,

BASIS OF PREPARATION AND
CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continuea)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures
(continued)

(©

Change in accounting policy on
offsetting arrangement in long service
payment scheme in Hong Kong
(continued)

In July 2023, the HKICPA published
“Accounting implications of the abolition
of the MPF-LSP offsetting mechanism
in Hong Kong” (the “Guidance”) which
provides clarified and detailed guidance on
the accounting considerations relating to
the abolition of the offsetting mechanism.
The Guidance clarified that following the
enactment of the Amendment Ordinance,
LSP is no longer a ‘simple type of contributory
plans’ to which the practical expedient had
been intended to apply.

The change in accounting policy did not
have a material impact on the Group.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

2. RUBERSHBERRIEE
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

3. FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including fair value interest rate risk,
cash flow interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group’s overall risk
management program focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.

(@) Market risk

(i)  Cash flow and fair value interest rate
risk

The Group’s income and operating cash
flows are substantially independent of
changes in market interest rates as the
Group has no significant floating interest-
bearing assets. The Group’s interest rate
risk mainly arises from bank borrowings.
Borrowings issued at variable rates
expose the Group to cash flow interest
risk which is partially offset by cash held
at variable rates. Loan receivables, other
receivables and amounts due from related
parties issued at fixed rates exposed the
Group to fair value interest rate risk. The
maximum exposures to the interest rate
risk have been disclosed in Notes 19, 20,
29 and 46 respectively.

The Group has not entered into any
derivatives to hedge its exposure to
interest rate risk for the years ended 31
December 2023 and 2022.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

3.

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(@)

Market risk (continued)

(i)

(iii)

Foreign exchange risk

The major foreign exchange risk exposure
arises from the Group’s importing and
exporting activities and the Group’s
borrowings, which are mostly denominated
in US$. The Group also has certain bank
deposits, financial assets and financial
liabilities that are denominated in foreign
currencies, mainly US$, HK$, AU$, SG$
and CAD, which are exposed to foreign
currency translation risk. The foreign
exchange risk is reduced where the Group
is in a position of receiving and paying
the same currency. The Group also used
foreign currency forward contract to hedge
its exposure to foreign exchange risk
for the year ended 31 December 2023.
The maximum exposures to the foreign
exchange risks are disclosed in Notes 18,
22, 27, 29 and 46 respectively.

Summarised sensitivity analysis

The following table summarised the
impact of increases/decreases of cash
flow interest rate and foreign exchange
rate on the Group’s consolidated financial
statements.

3.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

MERBERE 2
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ENAE T UINESHE
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HZE2023F12A31H
IEFE  NEBEIE
BN R K8 R HE
SNEREBR o B = HNE R
ok | A i
18222+ 27 - 29 46
R

(i) HBEEZWHE

TE BB 4 5 8 F &R
KONE EFH /T ERE AR
SEEHUBmENY
2,

Annual Report 2023 — & — =4

269



& HEIF5 ER U5 (48)

Notes to the Consolidated Financial Statements (Continued)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

3. FINANCIAL RISK MANAGEMENT (continued) 3. MERRBRER 2
31 BIBEBEEZ)

3.1 Financial risk factors (continued)
(@) Market risk (continued)

(i) Summarised sensitivity analysis
(continued)

The sensitivity analysis for the cash flow
interest rate risk and foreign exchange risk
is based on the assumption that:

(@ Interest rate had been 15% lower/
higher from the year end rates with
all other variables held constant;

(b) RMB had weakened/strengthened
by 10% against US$ and HK$
(pegged with US$) with all other
variables held constant.

Carrying
amount

REE

31 December 2023 2023128311

Financial assets at BEBRIETEN
floating interest rates SREE

(a)

Net profit
A

miEER(E)

(i) HBEEZWHE
(%)
R mE N R E R &S
FEE 2\ B2 ) BURRE 3 AT =2

ERUTBE -

@ MEBRFRTE
/iﬂ"|5% s ﬁlﬁ
BTt B 4
(R

b) AR®HZETR
7 (8 € T #
)R ME/HAE
10% - MAT B HE
fthE#2HREFT

Cash flow interest rate risk
ReREN=EM

Net profit
A

Cash and cash equivalents  H& RBEZEY 3,618,030 (8,480)  (8,480) 8,480 8,480
Restricted bank balances ~ ZB #liR1T4% 1,316,658 (3,086)  (3,086) 3,086 3,086
Financial liabilities at EFBRETEN

floating interest rates SRasE
Bank and other borrowings ~ $R77 R LB (2,288,731) 10,557 10,557  (10,557)  (10,557)
Total (decrease)fincrease &5 (H4) /10 (1,009 (1,009) 1,009 1,009
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& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBERBEIN - MBESEHUUARKE T TASEM) #ZE2023F12A31 HIEFE

3. FINANCIAL RISK MANAGEMENT (continued) 3. HMERBEER 2

3.1 Financial risk factors (continued) 31 MERBEEE)
(a) Market risk (continueq) (@ WHEEAKE)
(i) Summarised sensitivity analysis (i) HBEZHE
(continued) ()

Foreign exchange risk
SHERER

Carrying
amount  Net profit Equity  Net profit
REE  FEA Bz FEA

31 December 2023 2023%F12A31H

Monetary assets EXEE
Cash and cash equivalents B& KR EEEY) 885,846 85570 85570  (85,570)  (85,570)
Restricted bank balances S #14F 17454 101,947 10,160 10,160  (10,160)  (10,160)
Trade receivables B E SRR 636,214 60,168 60,168  (60,168)  (60,168)
Other receivables Hi RS 72,231 6,923 6,923 (6,923)  (6,923)
Amounts due from JE U BB 7 3R0A

related parties 76,698 7,670 7,670 (7,670)  (7,670)
Monetary liabilities %Ak
Trade payables B SRR (534,465)  (51,161)  (51,161) 51,161 51,161
Other payables Hio AR (17,748  (1,775)  (1,775) 1,775 1,775
Borrowings T (196,331)  (19,633) (19,633) 19,633 19,633
Amounts due to JEABERE A 7R

related parties (45,543) (4,554) (4,554) 4,554 4,554
Total increase/(decrease) &1,/ (§4) 93,368 93,368  (93,368)  (93,368)
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

3. FINANCIAL RISK MANAGEMENT (continued) 3. MERRBRER 2

3.1 Financial risk factors (continued) 31 MERBEEE)
(@ Market risk (continueq) (@) WHERAKE
(i) Summarised sensitivity analysis (i) BBRESWHE
(continuea) (#&)

Cash flow interest rate risk
RenEf=mEk

Carrying
amount

BRE(E

31 December 2022 2022%F12R31 1

Financial assets at BEEANEFEN

floating interest rates ~ £BMEE

Cash and cash equivalents 84 KE 4 ZEY 2,124,697 4517)  (4517) 4517 4517
Restricted bank balances 5[5 #1744 1,271,110 2702 (2,702 2,702 2,702

Financial liabilities at BEEANEFEN
floating interest rates ~ &EEE

Bank and other borrowings 817 & E b fE (1,462,739) 5,314 5,314 (6,314)  (5,314)
Total (decrease)/increase &3t (H4),/ (1,905 (1,905) 1,905 1,905
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& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

3. FINANCIAL RISK MANAGEMENT (continued) 3. HMERBEER 2

3.1 Financial risk factors (continuec) 31 HBREBEEE)
(a) Market risk (continued) (@) ™WEEKE)
(i) Summarised sensitivity analysis (i) HBEZHE
(continued) ()

Foreign exchange risk
SNERER

Carrying
amount

REE

Net profit
il

Equity
ER

Net profit
et

31 December 2022 2022%F12A31 1

Monetary assets E®EE
Cash and cash equivalents & &R & EEY 557,644 55764 55764  (55764)  (55,764)
Restricted bank balances S #13F 17454 108956 10,896 10,896  (10,896)  (10,896)
Trade receivables W E SRR 441246 44125 44125 (44,125)  (44,125)
Other receivables Hio RS 59,560 5,956 5,956 (5,956)  (5,956)
Amounts due from JEARBERE 7 7R

related parties 68,913 6,891 6,891 6,891)  (6,891)
Monetary liabilities EREE
Trade payables BB SER (274160)  (27,416) (27.416) 27,416 27416
Other payables H At BR SR (17,501)  (1,750)  (1,750) 1,750 1,750
Borrowings B (1,721,017) (172,102) (172,02) 172,102 172,102
Amounts due to FEAHBERE A 7R

related parties (44,253) (4,425) (4,425) 4,425 4,425
Total (decrease)/increase &3t (H4),/1Em (82,061)  (82,061) 82,061 82,061

Net profit represents post tax consolidated
profit; equity represents total equity,
including non-controlling interests.

Foa MR TR A B
M EmfEEE AR
BRI
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

3. FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b)

Credit risk

The carrying amounts of trade receivables,
contract assets, other receivables, loan
receivables, notes receivable - bank acceptance
notes, cash and cash equivalents, restricted
bank balances, structured bank deposits, debt
instruments measured at FVOCI and amounts
due from related parties represent the Group’s
maximum exposure to credit risk in relation to
financial assets.

The Group expects that there is no significant
credit risk associated with cash deposits at
banks and notes receivable - bank acceptance
notes since they are substantially deposited
at or issued by state-owned banks and
other medium or large-sized listed banks.
Management does not expect that there will be
any significant losses from non-performance by
these counterparties.

The Group has large number of customers and
there was no concentration of credit risk. The
Group has monitoring procedures to ensure
that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the
recoverability of these receivables at the end of
each reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

For the year ended 31 December 2023
HZE2023F12 A1 HILFE
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

3.

FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b)

Credit risk (continued)

The Group considers the probability of default
upon initial recognition of asset and whether
there has been a significant increase in credit
risk on an ongoing basis throughout each
reporting period. To assess whether there is
a significant increase in credit risk, the Group
compares the risk of a default occurring on the
asset as at the reporting date with the risk of
default as at the date of initial recognition. It
considers available reasonable and supportive
forwarding-looking information. Especially the
following indicators are incorporated:

° internal credit rating;
° external credit rating;

e actual or expected significant adverse
changes in business, financial or economic
conditions that are expected to cause a
significant change to the borrower’s ability
to meet its obligations;

e actual or expected significant changes in
the operating results of the borrower.

3.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

MERREER2)
31 BEEBEEE)

(b)

FERR(E)

AEBEEZBENEEIHER
BEEBONEE - TRE
HE AR EAREFETLE
ERBRETEEREM - /¥
fBEERRATBELN
AEBBNBEAHNEE
TARE QR R ER
AHEIR B AR B TTE R
HEFEARNEGERIFME
RIEMHEER - LEEHEE
AT ER -

NEBEE AR
o INEMEERTAR:

o EE - MBILERE
HERSKFEREEER
FI AL T TR B E SRR
RABEBEBEHENE
EEREML

s BRANKEXEER
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(B=EEHAI -

FIESBEHUARE T TASEM) #HZE2023F12 A31 AILLFE

3. MERBRER %)

3. FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b)

Credit risk (continued)

@

Trade receivables and contract assets

The Group applies HKFRS 9 simplified
approach to measuring expected credit
losses which uses a lifetime expected loss
allowance for all trade receivables and
contract assets.

To measure the expected credit losses,
trade receivables and contract assets have
been grouped based on shared credit risk
characteristics and the days past due. The
contract assets relate to unbilled work in
progress and have substantially the same
risk characteristics as the trade receivables
for the same types of contracts. The
Group has therefore concluded that the
expected loss rates for trade receivables
are a reasonable approximation of the loss
rates for the contract assets.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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MBERBER#)
EERR ()

(b)

(i)

EBREZSHRARENE
E

AEBEEBEBYER
FEANFIRBICER
SAEEHERERL %
BEAMERKE S K
RAEEHEERARE
T R H) TR B R S 3
o

RETEBRBEERL
EUEZERRENE
EDREAREERR
RFERBBREETY
B AMBEERRME
MERZTIREER  HEA
REFHEREA R
W B 5 8RR KRR o
At - AEERR - FE
WE SRR EIIRL
EXREANEERKEN
BIIEUE -



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBERBEIN - MBESEHUUARKE T TASEM) #ZE2023F12A31 HIEFE

3. FINANCIAL RISK MANAGEMENT (continued) 3. HMERBEER 2

3.1 Financial risk factors (continued) 3.1 BimBEREEE)
(b) Credit risk (continued) by FERARE)

(i)  Trade receivables and contract assets () EREZEFREHE
(continuea) E(E)
On that basis, the loss allowance as RE L EE B
at 31 December 2023 and 2022 was 2023 F M 2022F 12
determined as follows for both trade A31HEEWKE 5K
receivables and contract assets: REENEENEIER

BEENAT

Lessthan More than More than More than

1 year 1 year PATCELS] 3 years

SME BBIF  BB2F  BE3F

31 December 2023 2023128310
Expected loss rate HHBAR 3.06%  12.03%  28.12%  91.84% 7.56%
Gross carrying amount GREE

— trade receivables —EWREHER 2,469,012 459,414 69,978 126,888 3,125,292
Gross carrying amount BERE

— contract assets -ANEE 991,170 104,810 24,020 4,935 1,124,935
Loss allowance BEEE 106,025 67,856 26,432 121,071 321,384

Lessthan Morethan Morethan More than

1 year 1 year 2 years 3 years
PIE BB1F #BB2F B#3F

31 December 2022 20226128318

Expected loss rate EHEAE 1.52% 26.5%  55.00%  100.00% 7.52%
Gross carryingamount R EE

— trade receivables -EWE SRR 2619066 233002 133,177 75087 3,060,422
Gross carrying amount A28

— contract assets —-AEE 603458 72,292 5,319 — 681,069
Loss allowance BERE 49052 80926 76,173 75087 281,238
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

3. FINANCIAL RISK MANAGEMENT (continued)

For the year ended 31 December 2023

3. MERBRER %)

3.1 Financial risk factors (continued) 31 ME¥RREE®)
(b) Credit risk (continued) by FERARE)
(i)  Other financial assets (excluding trade (i) RMtt@EETERE
receivables and contract assets) EWE BRI REHNE
E)
Other financial assets include other HitvemEEBIEEM
receivables, loan receivables and amounts FEULERFK ~ IEIME R &
due from related parties. JE Y RS 5 FOR o
The Group uses three categories for other 7N 5 1B 1 L Ath B KU BR SR
receivables which reflect their credit risk A= EEREEE
and how the expected credit loss provision ERBRRETESENN
is determined for each of those categories. TEEEEBARENS
The Group accounts for its credit risk by N o AEEZEEER
appropriately providing for expected credit S M B IEE(EEE
losses on a timely basis. In calculating KB EFTREAE - /25T
the expected credit loss rates, the Group HEBEEBRAERR
considers both historical loss rates and rEBEEZERELER
forward looking macroeconomic data. A LA R BUHE VEH) R BR A
summary of the assumptions underpinning BEUR - AREATEH
the Group’s expected credit loss model is EEBRAERNERNR
as follows: BEGEEL NN
Basis for recognition of Expected credit
Category Group definition of category expected credit loss provision loss rate
5l SEHEERNER ERRBEERARENER RHGEBRAER
Stage one Customers have a low risk of 12 months expected credit losses. 0% - 5%
default and a strong capacity to Where the expected lifetime of an asset is less than
meet contractual cash flows 12 months, expected losses are measured at
its expected lifetime
E-FEB RPENERRERAREN FR12EANBHEERL - HRERREFES
EARTENRSR SR12ERNEE  BREXEEHRERASIE
Stage two Receivables for which there is a Lifetime expected credit losses 5% - 30%
significant increase in credit
risk since initial recognition
FRE EEABREEERRBEENY ZEGEHANEHREERA
(e
Stage three Receivables for which there Lifetime expected credit losses 30% - 100%
is credit loss since initial
recognition
F=RE BERERCELEERAN BERESANERERE.
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& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

3. FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b)

Credit risk (continued)

(i)

Other financial assets (excluding
trade receivables and contract assets)
(continued)

As at 31 December 2023, the Group
provided for expected credit loss provision
against other financial assets as follows:

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

3. BMERRBRER 2

3.1

P EBRE & (4
(b) FERRGE)
(i) Rtz@MEETE#E
EBREZSHRAREHNE
E)(#E)

Gross

R 20283412 A 31
B AEEGEMSR
BEMBHEEEBRLRE
BEHRINT -

Carrying
amount
Expected (net of

Expected carrying creditloss  impairment

31 December 2023 loss rate amount provision provision)
BHEE  REEMR

2023412831 A EfELE BREE BB AERE)
Other receivables HebERIES 12.18% 1,809,347 (231,359) 1,667,988
Loan receivables ERER 17.03% 1,734,897 (295397) 1,439,500
Amounts due from related parties R HHE 3.84% 134,045 (5,146) 128,899
3,768,289 (531,909 3,236,387

As at 31 December 2022, the Group
provided for expected credit loss provision
against other financial assets as follows:

Gross

B20224% 12 A 31
B AEEGEMSR
BEMNTEHREEBLRE
BEHRAT

Carrying
amount
Expected (net of

Expected carrying credit loss impairment

31 December 2022 oss rate amount iSi provision)
2022512831 B JELHEP HfE

Other receivables LS ET 12.90% 1,515,193 (195468 1,319,725

Loan recelvables RUER 17.95% 1,819,061 (326,498 1,492,563

Amounts due from related parties  FEIRERE 5B 0.00% 90,723 - 90,723

3,424,977 (521,966) 2,903,011
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

3. FINANCIAL RISK MANAGEMENT (continued) 3. MERRBRER 2

3.1 Financial risk factors (continued) 31 MERBEEE)
(c) Liquidity risk (c) REBESEAR
The liquidity risk of the Group is controlled by AEEMRBESRRKRER
maintaining sufficient cash and cash equivalents, TR MNASEE
together with adequate banking facilities. W AR BHRITEERE
PR o

The table below analyses the Group’s financial TEEASEZBEENS
liabilities into relevant maturity groupings based e BEEHEAOEEH
on the remaining period at the balance sheet WFSRER HenaEs
to the contractual maturity date. The amounts EIAERERAR o R
disclosed in the table are the contractual BEMCHERENENATER
undiscounted cash flows. Balances due within SRE - WN12{8 AREIE
12 months equal their carrying balances, as the REAEE  RITREETK

impact of discounting is not significant. ZERBENHIREMREE -

Between Between
Less than 1 and 2 and Over

1 year PACELES 5 years 5 years
158 1E26F  2Z5%  5FMNLE

At 31 December 2023 420235 12A31H

Borrowings B 13,089,962 1,382,143 533,790 468,000 15,473,805
Interests payable ERHERFE ()

on borrowings (i 189,833 53,031 82,980 32,292 358,136
Trade payables ERE SRR 4,385,823 - - — 4,385,823
Other payables H A e ER SR 2,471,746 - - — 2,471,746
Amounts due to e BRE A R

related parties 85,321 - - - 85,321
Lease liabilities HEBE 10,505 7,741 20,459 - 38,705
Long-term payables REEMFA 34,326 8,404 - - 42,730
Derivative THEEBMIA

financial instruments 21,398 - - - 21,398

20,288,914 1,451,319 637,229 500,292 22,877,754
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& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

3. FINANCIAL RISK MANAGEMENT (continued) 3. MERRBRER 2

3.1 Financial risk factors (continued) 31 M¥EBREZE#)
(c) Liquidity risk (continueq) (c) "EBELEBE)

Between Between
Less than 1 and 2 and

1 year 2 years 5 years
16R 1226 2E5F

At 31 December 2022 7420225 12H31H

Borrowings B 12,117,822 997,526 252,375 71,000 13,438,723
Interests payable EFRMERFIS ()
on borrowings (i) 104,741 19,078 6,896 909 131,624
Trade payables ERE SR 3,667,664 - - - 3,667,664
Other payables H BT RSN 2,397,905 - - - 2,397,905
Amounts due to FE T B R 7 A
related parties 51,692 - - - 51,692
Lease liabilities HEEE 25,740 15,048 39,634 62,981 143,408
Long-term payables REEMFE 35,455 34,326 8,411 - 78,192
Derivative THEERMIA
financial instruments 49,345 - - - 49,345
18,450,364 1,065,978 307,316 134,890 19,958,548
() The interest on borrowings is calculated i) ERFEER2023F
based on borrowings held as at 31 K 2022912 A31H
December 2023 and 2022 without taking RHAENBHE  T3F
into account extension or refinancing of EARREBS EHNEE
the borrowings in future. Floating-rate B ZBFEDRZ
interest is estimated using current interest 2023 %F K 2022 F
rate as at 31 December 2023 and 2022 12831 B E B =X
respectively. mE -
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHIERN  FIESEHUARETITAEN) HZE2023F12A31HIEFE

3. FINANCIAL RISK MANAGEMENT (continued) 3. MEERAREE 2

3.2 Capital risk management 32 EcRkREE
The Group’s objectives when managing capital are to AEBNESERERZR  ZREX
safeguard the Group’s ability to continue as a going EERBESEEEREZE V6
concern in order to provide returns for shareholders 7 ARRSIRER - FRRE
and benefits for other stakeholders and to maintain an HEmESREENNE  TH#ER
optimal capital structure to reduce the cost of capital. EREREBLUREE S -

In order to maintain or adjust the capital structure, RERSABRERERE  AEET

the Group may adjust the amount of dividends paid EERABRINTRENRESEE
to shareholders, return capital to shareholders, issue MBERBEBEAR  BTHRSHE
new shares or sell assets to reduce debt. BEREER

The Group monitors capital on the basis of the debt- REBEERBEEELE RN RER
to-capital ratio. This ratio is calculated as total debt BRI o ZL R BEEATER A
divided by the total capital. Total debt includes current BER - FIRBEBRIERE RIER
and non-current borrowings, lease liabilities and loans BER - HEBEREBRTER -
from related parties. Total capital includes non-current BRERBIFIERBER - JERBHE
borrowings, non-current lease liabilities and equity EaBEMEER AR EREES
attributable to owners of the Company. HIfE RS ©

2023 2022

Total debt EREEGE 15,550,310 13,637,339

Total capital BER 24,674,063 24,041,768

Debt-to-capital ratio IR B S AN b & 63.02% 56.72%

3.3 Fair value estimation 3.3 AAEEMLE

The table below analyses financial instruments carried TREBGEEEDTTIEASEER

at fair value, by valuation method. The different levels ENERITHE - TEARRAEW

have been defined as follows: N

e Quoted prices (unadjusted) in active markets for e HREBEEXAGBMNETEMS
identical assets or liabilities (level 1). MECRERAE)(F1H) -

e Inputs other than quoted prices included e KBREENFIRMBEIN
within level 1 that are observable for the asset BEEXBENTERARE A
or liability, either directly (that is, as prices) or B EE(RNREERSE)
indirectly (that is, derived from prices) (level 2). HEAER (FE24) -

e Inputs for the asset or liability that are not based o WIHBERABRMISELM
on observable market data (that is, unobservable ETHNEERBENBAE
inputs) (level 3). BHEIT A8 a8 A E k)

(BB3H) »
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

3. HERBRER %)
AREEMEFE)

TREVAREER 2023 4F % 2022
F12A31 B AR BEFENE

3. FINANCIAL RISK MANAGEMENT (continued)
3.3 Fair value estimation (continued) 3.3

The following table presents the Group’s assets and
liabilities that are measured at fair value as at 31

December 2023 and 2022. ERafE-
Level 1 Level 2 Level 3 Total
E1R Fo HE3 ast
At 31 December 2023 M2023%F12A31 8
Assets BE
Financial assets at fair value BANEBEFEEEE
through profit or loss FABRRCSRMEE
(Note 16) (PH7E16)
— Money market funds -EEMEES 139,361 - - 139,361
— Financial investment products ~ — % A% & & 31,203 267,561 795,467 1,094,231
— Bond market funds —ERTEES 283,076 - - 283,076
— Investment funds —HEES 136,332 - 992,544 1,128,876
— Listed equity interests — FrfkiEEs 488,117 - - 488,117
— Listed bond investments - FmEFRE 1,326,293 - - 1,326,293
Financial assets at fair value BANREBENEEEEZE
through other comprehensive T AEMEREKE 2
income (Note 15) SREE (3 15)
— Debt securities —ERES 94,833 - - 94,833
— Equity interests — [t - - 355,000 355,000
Structured bank deposits EBIERITER
(Note 23) (P5¥23) - 127,543 - 127,543
Notes receivable - bank JEUE I — RITAH
acceptance notes (Note 21) SR (MF21) - - 346,957 346,957
2,499,215 395,104 2,489,968 5,384,287
Liabilities afE
Derivative financial instruments ~ $74¢ & T &
— Trading derivatives —-BETETA 16,772 4,626 - 21,398
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

3. FINANCIAL RISK MANAGEMENT (continued) 3. MERRBRER 2

3.3 Fair value estimation (continued) 3.3 AAREEMF#E)
Level 1 Level 2 Level 3
R Fo8 R

At 31 December 2022 M2022F12831 R
Assets BE
Financial assets at fair value BAREBEFEAEE

through profit or loss STABRRCEMEE

(Note 16) (FfizE16)

— Money market funds —-E®mEES 149,928 - - 149,928

— Financial investment products  — & Bl A E - 149,683 838,236 987,919

— Bond market funds —-EFTHES 444,469 - - 444,469

— Investment funds -REES 110,713 - 1,122,573 1,233,286

— Listed equity interests — kiR 471,531 - - 471,531

— Listed bond investments —FHEFRE 1,541,281 - - 1,541,281
Financial assets at fair value BANRBEFEEEEE

through other comprehensive  sFAE &AW 2

income (Note 15) eREE(ME15)

— Debt securities —EHES 34,045 - - 34,045

— Equity interests — R - - 325,000 325,000
Structured bank deposits HEEMIEITER

(Note 23) (PtzE23) - 108,748 - 108,748
Notes receivable - bank U —RITER

acceptance notes (Note 21) FE(MEE21) - - 672,516 672,516

2,751,967 253,431 2,958,325 5,963,723

Liabilities =X
Derivative financial instruments #7744 & T A

— Trading derivatives —HEITETE 37,421 11,924 - 49,345
For the years ended 31 December 2023 and 2022, H E2023F ;20229412 A31H
there are no transfers among levels of the fair value HFE - TEARGGEERIAR
hierarchy used in measuring the fair values of financial NEBENAAEBEEERZHNE
instruments, and also no changes in the classification % MERNZSEEMNENSIASE
of financial assets as a result of a change in the WEmMEBREMEENBREL -

purpose or use of those assets.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

3.

FINANCIAL RISK MANAGEMENT (continuea)
3.3 Fair value estimation (continued)

3.3.1 Fair value measurements using quoted prices

(Level 1)

The Group’s trading fund investments, classified
as level 1 financial assets, are the money market
funds acquired from certain financial institution
whereby the Group is expecting to earn short-
term gains from the funds. The fair values of
the trading funds are determined based on the
quoted market prices at the balance sheet date.

The Group’s bond market fund investments,
classified as level 1 financial assets, mainly
invest in debentures with fixed and floating
interest rates whereby the Group is expecting to
sell these assets. The fair values are determined
based on the quoted market prices at the
balance sheet date.

The Group’s investment funds, classified as
level 1 financial assets, mainly invest in equity
financial instruments with high liquidity and
infrastructure asset-backed securities whereby
the Group is expecting to sell these assets. The
fair values are determined based on the quoted
market prices at the balance sheet date.

The Group’s listed equity interests investments,
classified as level 1 financial assets, are shares
of companies listed on the Shanghai Stock
Exchange, the Shenzhen Stock Exchange, The
Stock Exchange of Hong Kong Limited and
National Equities Exchange and Quotations
(“NEEQ"). The fair values are determined based
on the share prices at the balance sheet date.

The Group’s listed bond investments, classified
as level 1 financial assets, are the corporate
bonds issued on the main board of the Shanghai
Stock Exchange and the Shenzhen Stock
Exchange and delivered in Euroclear and US
Fedwire. The fair values are determined based
on the quoted market prices at the balance
sheet date.

3.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

MERREER2)

3.3

DREEMGE ()

BT HABEFEAABEE

&)

AEEARZNESRE (D
BRFILEREE) IAE
TERHBEBENERDS
% Bt AKREBAE
AZEETREUVE B o Al
RBESNAREBEINREG
BHMAHMEETE -

AEENEFHSEESRE
(DEARF1ILEREE)T
ZERENEE RIF B E
E% 0 Bt - AEERHE
HERFEE - RAEET
REGAMBHEEE -

AEENREES (DBERF
1REREE)TBREND
mBUENRESR TARE
REEXFERES  BRUELAK
BEHGHEZFEE - A
AREENREEARHRTE
BE -

AEER EHRERDRE
(DERFILEZRMEE)R
REBEZRHH - RINE
HRPH - BEBMERIH
BERARREEPNEER
HEEAG(H=R]) LH
M RRRD - RAEETIE
BEHNRERSTE -

AEENEHEFRE(DE
REIBEMEE) RN LE
BHER MR ESFR S
PRERBEITRRBIMNBER
FREBEBAREBERR
REHREIESE - REE
TREEHABRMEETE -
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAER) HE2023F12A31AILFE

3. FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

3.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s debt securities investments,
classified as level 1 financial assets, are
investments in zero-coupon bonds and maturity
date of November 2024. The fair values are
determined based on the quoted market prices
at the balance sheet date.

The Group’s derivative financial instruments,
classified as level 1 financial liabilities, are the
rebar futures contracts, the iron ore futures
contracts, the hot rolled steel coil futures
contracts, the coil futures contracts, the natural
rubber futures contracts, the iron ore futures
option contracts and rebar futures option
contracts entered into by the Group and
certain financial institutions. The fair values are
determined based on the prices on the Dalian
Commodity Exchange, the Shanghai Futures
Exchange and the Singapore Futures Exchange
at the balance sheet date.

3.3.2 Valuation techniques used to derive fair value

(Level 2)

The Group’s structured bank deposits, classified
as level 2 financial assets, represent financial
instruments placed by the Group to banks
in Mainland China and Singapore for a term
within one year. The Group entrust the banks to
make investment mainly in gold price related to
Bloomberg SHGFGOAM INDEX/SHGFGOPM
INDEX and financial derivatives related to
Bloomberg FX Fixing (“BFIX”) USD/CNH.
Principals are guaranteed with floating returns.
The products cannot be traded until the maturity
date but could be early terminated by the issuing
banks. The fair values are determined based on
Bloomberg SHGFGOAM INDEX/SHGFGOPM
INDEX and BFIX USD/CNH (Note 23).

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

3. MERBRER %)
3.3 AAREEMF#E)
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&) (&)

AEENEEFSFRE (DR
BEILSREE)RYEER
B KB HH A2024F 11 A
MNEHFZKE - AABETD
RIEEHFSRMEET -

AEBENITEERTE(DR
REIRERAE)IAKHE
HETEREBR LB
MPEAn #ERAHEA
# - RILMSHEAK - Wl
SHERN  RAKBHE
BH - HBROBERESD
LENMBERESL - B
AREENVREEANRANER
MR L BHER M
KM E R 5 e B
B -

3I2ANFELAABEZMEER
5(%24)

RNEBRSEBHERITER(D
BMAFREMEE) AAE
[ 72 7 B K PE K 3T A4 8B 1T
FIERE—FHUAAZ &R
TR - AEEZRFRITEE
REBTELES FFHEE
B/ LB TFEAEEBNS
SERREBEEFX Fixing
(IBFIX)ZEL / AREHE
MOTETEEREE - A&
WEBURSEIER - RS E
mEZFHBERTATEE
BRITRITARELRL - 2
REENEREER LSS £
FREE /LB TFEE
BRBFIXETL/ ARKEET
(ftzE23) o



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

3. FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

3.3.2 Valuation techniques used to derive fair value

(Level 2) (continued)

The Group’s financial investment products,
classified as level 2 financial assets, represent
snowball-sturctured products which are linked
to CSI Smallcap 500 Index, CSI1000I Index and
listed stock prices. Every month an observation
date is set to trace these indices and listed
stock prices to determine whether the products
should be continued or terminated. The ceilings
are based on the index or listed stock prices
at initial observation dates, while the floors
are 70% or 80% of the initial index or prices.
The whole scheme includes three scenarios.
Firstly, during the observation period, if all linked
underlying elements fall above the ceiling, the
whole portfolio will be terminated immediately,
bearing the return of with fixed rate of 16%
or coupon rate set at each observation date.
Another situation is that if the market runs stably
without significant fluctuations, and the linked
underlying elements lie between the floor and
ceiling at all observation dates, the investors will
hold them until the maturity dates, bearing return
as negotiated in the contracts. Finally, under the
observation period if the indices or stock prices
cannot reach the ceiling, and drop below the
floor at any observation date, the whole scheme
will bear a loss without predetermined return.

3. MERRER 2
3.3 ARAEEMAF#E)

332ARFEARBEZMAER
(2R (&)

AEBHESREEER(D
MAF2REMEE) =
B2 dh 2B/ NAURR 50048 8K - AR
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im TR AVIEIEE K ERD
70% 3 80% ° E{EH =8I
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W IR ERBEERITS T
BB R BEAS B
SEMEIE WEB16% K E
EFEXINEBERARTH
EEAEHNEFK - Z—BEE
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3. FINANCIAL RISK MANAGEMENT (continued)
3.3 Fair value estimation (continued)

3.3.3 Fair value measurements using significant

unobservable inputs (Level 3)

The Group’s financial investment products,
classified as level 3 financial assets are issued
by banks, trusts and security institutions. Buyers
of these products entrust the banks, trusts
and security institutions to make investment
The products issued by banks mainly invest
in money market and bond market. The ones
issued by trusts and security institutions mainly
invest in bond, money market and income right
market. Principals and returns of such products
are not guaranteed. These products cannot
be traded but could be early terminated by the
issuing parties. The fair values are determined
using discounted cash flow model, and the main
inputs are the expected yield rates which are
unobservable.

Fair value
as at
31 December
Description 2023  Valuation technique  Unobservable inputs  Range of inputs
®2023
12A31HZ
i MEE HERD TUERRARE
Financial 795,467 Discounted Expected
investment products cash flow yield rate
SRREER BRALR BlEE

Notes receivable - bank 346,957  Discounted

Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

For the year ended 31 December 2023

3. MERBRER %)
3.3 AREEMGE)
333FAERTAEERAEZ

1.35%-12.1%

Expected discount ~ 0.49%-3.26%

acceptance notes cash flow interest rates
ERZE-FiT BRBSR BERRAZ
RRRE

China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)
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DMABEFE(EIR)

AEENERNEEM(DRE
REIREBEE)RIRT
ERERESHBET ZF
EmZENEFRT B
RESHBETIRE - /1T
BOZERTIERERER
MG REFTS - EERE
SHRBRTZERTIERE
W& - B ™IS RIRAE
MG - ZFEMNANE R
B3R EARFE © ZFEmMT
AEE BHRTHAURER
ke RABENERKER
ERBEABTE  TEBAK
EREHEHRE(TAEER) -

Relationship of unobservable
inputs to fair value

FUBRRARE
ERAEENEE

A change in the yield rate by 100 basis
points would increase/decrease the fair
value by approximately RMB7,453,427
KHREZE100EEY  BRALER
I/ BOHARET 453,427 0

A change in the discount interest rate by
100 basis points would increase/
decrease the fair value by approximately
RMB3,405,646
ERFIRSH100EES  BREASL
{BERM/ A ARE 3,405,646 T



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

3. FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

3.3.3 Fair value measurements using significant
unobservable inputs (Level 3) (continued)

The Group’s other financial assets, including
investment funds and equity investments are
mainly related to bond and equity assets. These
investments do not have any quoted market
price in an active market. The fair value are
determined using valuation technique, including
discounted cash flow model and comparable
market multiples. The main unobservable inputs
are the risk-adjusted discount rate, earnings
growth factor, price-earnings ratio, price-book
ratio, volatility, lack of marketability discount and
etc..

3.4 Fair value of financial assets and liabilities
measured at amortised cost

The fair value of the other financial assets and liabilities
of the Group are disclosed in the relevant notes of
these financial statements.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experiences and other factors,
including expectations of future events that are believed to
be reasonable under the circumstances.

The Group makes judgements, estimates and assumptions
concerning the future. The resulting accounting judgements
and estimates will, by definition, seldom equal to the related
actual results. The judgements, estimates and assumptions
that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the
next financial year are discussed below.

3. MERRER 2
3.3 ARAEEMAF#E)
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

@)

(b)

Impairment of loans and other receivables

Management assessed the impairment of loans and
other receivables based on ECL methodology. The
impairment of individually significant loans and other
receivables were assessed on an individual basis
based on management’s estimates of discounted
future cash flows. Individual insignificant loans and
other receivable balances were grouped based on
their credit risk characteristics for evaluation. The
collective impairment provision was determined by
management based on historical loss experience,
taking into considerations of forward looking
macroeconomic data, industry risk and other
circumstances.

Current and deferred income taxes

The Group is subject to income taxes in numerous
jurisdictions. Significant judgement is required in
determining the provision for income taxes. There
are many transactions and calculations for which the
ultimate tax determination is uncertain. The Group
recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be
due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such differences will impact the current and deferred
income tax assets and liabilities in the period in which
such determination is made.

Deferred income tax assets relating to certain
temporary differences and tax losses are recognised
when management considers it to be probable that
future taxable profit will be available against which the
temporary differences or tax losses can be utilised.
Where the expectation is different from the original
estimate, such differences will impact the recognition
of deferred tax assets and taxation in the periods in
which such estimate is changed.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

For the year ended 31 December 2023
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

)

Impairment of property, plant and equipment

The Group reviews property, plant and equipment
for impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable, in accordance with the accounting
policy stated in Note 50.9. The recoverable amount of
a CGU has been determined based on higher of VIU
and fair value less costs of disposal.

In assessing the recoverability of the property, plant
and equipment that had impairment indicators,
management identified the relevant CGUs to which
these property, plant and equipment belong,
and estimated the recoverable amounts of these
CGUs based on the higher of their fair value less
costs of disposal (“FVLCOD”) and VIU calculation.
Management applied significant judgements
in determining the FVLCOD and VIU. The key
assumption adopted in the calculations of FVLCOD
was the estimated disposal considerations. The key
judgements adopted in the VIU calculation included:

e growth rates to extrapolate revenue and cash
flows within and beyond the budget period;

° gross margin; and
. discount rate.

Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business, less
estimated costs of completion and selling expenses.
These estimates are based on the current market
condition as at the balance sheet date and the
historical experience of manufacturing and selling
products of similar nature.

4,

For the year ended 31 December 2023
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

4, RBSHAFTRAER =)

4 CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS (continued)

(e) Estimated impairment of goodwill

The Group tests annually whether goodwill has
suffered any impairment in accordance with the
accounting policy as stated in Note 50.9. The
recoverable amounts of CGU have been determined
based on VIU calculations. These calculations require

the use of estimates (Note 9).

() Impairment of the Group’s assets

The Group follows the guidance of HKAS 36 to
determine whether the Group’s assets are impaired.
As stated in HKAS 36, the net asset value of an
entity that exceeds its market capitalisation is
an impairment indicator which would require an
estimate of the recoverable amount to be performed.
As at 31 December 2023, the Group’s market
capitalisation amounted to approximately RMB4,839
million, which is lower than the Group’s net assets
value of approximately RMB24,978 million. The
Group shall assess whether its assets are impaired.
This assessment requires significant judgments
and estimations. In making these judgments and
estimations, the Group evaluates and considers both
qualitative and quantitative factors that will affect the
VIU of an asset or a CGU such as the extent of the
difference between the net assets value and market
capitalisation, composition of the Group’s assets,
results and timing of previous impairment tests.

The Group has performed the impairment test
according to HKAS 36 and determines that except for
certain property, plant and equipment under special
circumstances, no other assets or CGU have been
impaired. The impairment assessment of property,

plant and equipment is analysed in Note 6.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(Br=AIEHI

FABEZBEHUANARE TITREM)

5. SALES AND SEGMENT INFORMATION

@

(b)

Sales

The Group is principally engaged in the manufacturing
and sales of iron and steel products, trading of steel
products, iron ore and related raw materials, sales
of power equipment and real estate business. Sales
recognised for the years ended 31 December 2023
and 2022 were as follows:

2023 2022

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

. HEHEERSBEH

(@)

HEHRE
REBEIEHFMBEERORIER
HE - MEER - BRAMEER
MROES  EHRENHEFRE
HIEE TS - B E 2023 F K& 2022 F
12831 HILFECHRNIEEE
o

Sales HERR
— H-section steel products — H AV E S 12,946,577 15,409,767
—Iron ore —EEA 11,361,275 11,339,351
— Strips and strip products — A N A AR EE 10,536,617 9,956,595
— Power equipment —BhEE 3,878,779 3,283,211
— Sheet piling — MRS 2,797,537 2,742,754
— Cold rolled sheets and —RELR R IE TR
galvanised sheets 1,567,250 1,429,907
— Coke — R 707,909 1,267,412
- Billets — 8 572,167 267,188
— Steel scrap — RE 3 347,638 840,189
— Real estate —EHE 246,047 296,737
— Others —HAth 1,297,942 1,787,221
46,259,738 48,620,332
Segment information (b)y 2EER
The chief operating decision-maker has been identified BREEERRACERERABRIERN

as the management committee, which comprises all
executive directors and top management. The chief
operating decision-maker reviews the Group’s internal
reporting in order to assess performance and allocate
resources.

Based on these reports, the chief operating decision-
maker considers the business from a business
perspective. From a business perspective, the chief
operating decision-maker assesses the performance
of the iron and steel and the real estate segments.

(i) Iron and steel — Manufacturing and sales of iron
and steel products, trading of steel products,
iron ore and related raw materials and sales of
power equipment; and

BRTEERGESEEENERZ
Bg -  BEEERARABHNAKE
BN R R & AERT A RAE KRR M
BEIR °

REBEZERE - AREEREAR
BEAEEEER - LHEAE -
BREEERRAF M N EE
D EPRIR

() # s — o 8 AE R A R E K 8
& MEER  #ELK&A
HEEMENESRENR
RHE - &
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/ Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

5. SALES AND SEGMENT INFORMATION 5. HEFRSHBEH

(continued) (&

(b) Segment information (continued) (b) DHERE)
(i)  Real estate - Development and sales of (i) FEHE-—VENFERHEE -

properties.

The chief operating decision-maker assesses the BREERRABRBAERARLE
performance of the operating segments based EimFRHE G E DI RIE - LAt E
on a measure of revenue and operating profit. BARE O SRR -

This measurement is consistent with that in these
consolidated financial statements.

The segment information provided to the chief MERNMEDBIRE T EEZER
operating decision-maker for the reportable segments RARDFEROT -

for the year was as follows:

Year ended 31 December 2023
HZE2023 £12 A31 HILEE

Iron and steel Real estate

E k) FiE

Revenue recognised at AR B BE S B R

a point in time WA 46,013,691 246,047 46,259,738
Segment results: DEBELE -
Operating profit/(loss) LERR(BR) 36,662 (149,139) (112,477)
Finance costs - net B TE RN — 558 (200,712 3) (200,715)
Share of results of associates JE{H B % A &) &

and a joint venture —HEEPEEE (1,379) - (1,379)
Loss before income tax BRETSELATE 1B (314,571)
Income tax expense TSt & A 118,359
Loss for the year FEEE (196,212)
Other profit or loss items ~ Hfhig18H
Depreciation and amortisation #7 £ & # 1,392,077 616 1,392,693
Capital expenditure = F: N 2,194,787 13 2,194,800
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

5. SALES AND SEGMENT INFORMATION

(continued)

(b)

Segment information (continued)

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

. HEHEERSBEH

(&)
(b)

DEHER (#)

Year ended 31 December 2022
HZE2022 12 A31 HILFEE

Iron and steel Real estate
o EHiE
Revenue recognised at RE/BGEBHEEZN
a point in time A 48,323,595 296,737 48,620,332
Segment results: DEEE
Operating profit/(loss) LEBRR(BR) 1,152,565 (76,731) 1,075,834
Finance (costs)/income - net 817§ (AR ), WA — /558 (399,396) 76,253 (323,143)
Share of results of associates JE{HEE 2 A 7] &
and a joint venture —fHeEahEES 3,040 - 3,040
Profit before income tax R P15 35 A a7 755,731
Income tax expense FriSHi & A 55,624
Profit for the year FEBF 811,355
Other profit or loss items ~ Hfthi8%1E B
Depreciation and amortisation #72 K # §& 1,276,900 1,345 1,278,245
Capital expenditure EAREX 2,656,473 91 2,656,564
Segment assets are those operating assets that are DEEETDEANELEEEH
employed by a segment in its operating activities. KEBE - DEEEMBRNUNEE
Segment assets are determined after deducting BERTPEEZEIESMOBHEEE

related allowance that is reported as direct offsets
in the balance sheet. Segment assets consist
primarily of property, plant and equipment, right-of-
use assets, investment properties, intangible assets,
investment in associates and a joint venture, loan
receivables, properties under development and held
for sale, prepayments, deposits and other receivables,
inventories, trade receivables, contract assets,
amounts due from related parties, notes receivable -
bank acceptance notes, restricted bank balances and
cash and cash equivalents.

Segment liabilities are those operating liabilities that
result from the operating activities of a segment.
Segment liabilities consist primarily of long-term
payables, deferred revenue, amounts due to related
parties, trade payables, contract liabilities, accruals
and other current liabilities and lease liabilities.

RETE - DHEETZBREME
BB NEE - ERREE RED
¥ BYEE RBEZEAFN—H
BELEZRE  BRER R
RRIEHEYE - BNHUR - %
ELEMEEER 78 BRE
SRR - AWEE - BRI 75K
B RERE-RITALER X
REBITERERE MRS FE
1 o

=N

DHEBETDENKE EEAES
NEaE - nHBETERE
RHEENFIE - BREWA - ERNE
BHHIE BNESER - 6808
& FEREARHMRSDEERME
EBE-
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

5. SALES AND SEGMENT INFORMATION

(continued)

(b)

The segment assets and liabilities as at 31 December
2023 were as follows:

Segment information (continued)

. HEHEERSHBEH

(&)

(b) PHERE)
R2023FE 12 A1 B D HEE
SE=NE SN

Iron and
steel Real estate  Elimination
i FEitE i

Segment assets SHEE 42,669,767 1,557,192  (1,374,707) 42,852,252
Segment assets for ENHRDBEE

reportable segments 42,852,252
Unallocated: RAE
Deferred income tax assets ERFTSTEE 685,191
Financial assets at fair value BERAREEFTEAEEY

through other comprehensive 5t AE 4R A I 2

income TREE 449,833
Financial assets at fair value BEAREEFEAEEY

through profit or loss FABRRIEHERE 4,459,954
Structured bank deposits HREERITER 127,543
Long-term bank deposits RERTER 1,390,000
Prepaid current income tax BN E BETEH 65,399
Total assets per balance sheet EEBBEXRANEEE 50,030,172
Segment liabilities PHEE 9,001,308 1,478,754 (1,374,707) 9,105,355
Segment liabilities for ERMNSBaBE

reportable segments 9,105,355
Unallocated: ROHE
Current income tax liabilities EHHMEHasE 346,318
Current borrowings TEER 13,089,962
Non-current borrowings EREBER 2,383,933
Derivative financial instruments  $T4& 8 T A 21,398
Dividends payable eI S 38,365
Deferred income tax liabilties ~ JEXFEH & E 67,056
Total liabilities per balance sheet BE B EXRNHEEE 25,052,387
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(B=AIERIN  MAZBAUARETITREM) #E2023F12 431 HIFFE
5. SALES AND SEGMENT INFORMATION 5. HEARSBEH
(continued) (%)
(b) Segment information (continued) (b) DEERE)
The segment assets and liabilities as at 31 December MR2022F 12 A1 H W » F & &=
2022 were as follows: FaEmnT

Iron and
steel  Realestate  Elimination
ik EE i

Segment assets PTHEE 39,447,074 1,712,801 (1,147,382) 40,012,493
Segment assets for ENHKDBEE

reportable segments 40,012,493
Unallocated: ROE
Deferred income tax assets EIEFRBEWEE 518,451
Financial assets at fairvalue ~ HAREBETELEED

through other comprehensive 5t AE 474 I 2

income TREE 359,045
Financial assets at fair value ~ RAAEETELEED

through profit or loss FABRKRIEREE 4,828,414
Structured bank deposits ERERITER 103,748
Long-term bank deposits RESRTER 2,090,000
Prepaid current income tax TR EHMET 111,439
Total assets per balance sheet EEBEBEXRANBEEE 48,023,590
Segment liabilities paR:ih=i 8,438,919 1,381,910  (1,147,382) 8,673,447
Segment liabilties for ERHNAMEE

reportable segments 8,673,447
Unallocated: AOE:
Current income tax liabilities ~ EHFEHEE 455,358
Current borrowings MENET 12,116,624
Non-current borrowings ERBER 1,322,101
Derivative financial instruments #1448 T A 49,345
Dividends payable FER AR B 29,520
Deferred income tax liabiliies  IEFEFTSH & & 92,548
Total liabilities per balance sheet AE B ERNHAE & 22,738,943
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

5. SALES AND SEGMENT INFORMATION 5. HEHRRSBEHE
(continued) (&
(c) Assets and liabilities related to contracts with (c) HEFEHNEBNEENEA
customers &

The Group has recognised following assets and
liabilities related to contracts with customers:

AEBECEIATREFPAOHBR
MEEMEE :

2023 2022

Contract assets attributable to: AXNEEFRER :
— Iron and steel segment — 3] $8 7> =6

1,057,565 642,053

Contract liabilities attributable to: SXEEFERN :
— Iron and steel segment — $H  EB
— Real estate segment —EHED

1,411,779 1,300,895
12,825 105,630

1,424,604 1,406,525

The following table shows how much of the revenue
recognised for the years ended 31 December 2023
and 2022 related to contract liabilities as brought-
forward:

T & & 5 # £ 2023 F K& 2022 4F
12831 HIEFEEROKLA+TSE
LV EERRANBERR

2023 2022

Revenue recognised on: WABRR :
— Iron and steel segment — 8 &6
— Real estate segment —EHEDS

1,300,895 1,645,414
97,180 247,857

1,398,075 1,893,271
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

5. SALES AND SEGMENT INFORMATION

(continued)

i)

Accounting policies of revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable, and represents
amounts receivable for goods supplied or service
performed, stated net of value-added taxes, returns,
rebates and discounts and after eliminating sales with
the Group. The Group recognises revenue when the
amount of revenue can be reliably measured; when
it is probable that future economic benefits will flow
to the entity; and when specific criteria have been
met for each of the Group’s activities, as described
below. The Group bases its estimates of return on
historical results, taking into consideration the type of
customers, the type of transactions and the specifics
of each arrangement.

(a) Sales of goods

Revenue from the sales of goods directly to
the customers is recognised at the point that
the control of the inventory have passed to the
customers, which is upon the acceptance of
the products by the customers. The customers
have full discretion over the products, and
there is no unfulfilled obligation that could affect
the customers’ acceptance of the products.
The Group primarily collects cash or bank
acceptance notes from the customers before
or upon deliveries of products. Cash or bank
acceptance notes collected from the customers
before product delivery is recognised as
contract liabilities.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

5. HEHARSBEH
(%)

(i) WARRHNSFTEAL

WAT ZE W R EZARE
BFtE - YRKABAHEEYX
PRER LIRS 2 FEU AR X - AEFIRR IR
B - RE - @HMFTH - AR
HAREARMHERRIR - KW
TXAERAZ SRR FTE
B BEARREENDAERAZKE
B REENAAKEREED
VR TE IR - AR ERER A o
AEBENBEEBEYFREFPE
B RHBURELRFVFENE
B - I EIRGE -

(a) EBEYNHE

AEFERHEEEMELN
WARFEZZHEEES
EXFPR(AIXERTPER
EmF)#R - EFHEMA
ERBBRTEE - BHER
FEEPEMERNRET
B - ARETERRNE
B R E m B &P
BBRERMITELRE - 1
EmR AT A E P WA IR
TRBITEAARERR DA
ek -
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(B=EEHAI -

For the year ended 31 December 2023

FIESBEHUARE T TASEM) #HZE2023F12 A31 AILLFE

5. SALES AND SEGMENT INFORMATION

(continued)

(i) Accounting policies of revenue recognition
(continued)

(b)

(c)

(d)

Sales of properties

The Group develops and sells properties.
Revenue is recognised when control over
the property has been transferred to the
customer. The properties have generally no
alternative use for the Group due to contractual
restrictions. However, an enforceable right to
payment depends on the specific terms and
conditions of the contract. For the contract with
an enforceable right to payment, revenue is
recognised over period, otherwise, revenue is
recognised at a point.

Sales of services

The Group sells logistics transportation,
customs declaration and power equipment
installation services. For sales of services,
revenue is recognised when the related services
are provided.

Contract assets and contract liabilities

A contract asset represents the Group’s right to
consideration from customers in exchange for
goods or services that the Group has transferred
to the customers that is not yet unconditional.
Any amount previously recognised as a contract
asset is reclassified to trade receivables at
the point when the Group’s right to payment
becomes unconditional other than passage of
time.

A contract liability represents the Group’s
obligation to transfer the goods or services to
a customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.

China Oriental Group Company Limited AP BB /7 £ B B R A A
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

6. PROPERTY, PLANT AND EQUIPMENT

6. MR - BERRMR

Furniture Construction
Buildings Machinery ~ and fixtures Vehicles in progress
B% HERE BORE RE HRIE
Year ended 31 December 2023 BZ0BE12A3BLEE
Opening net book amount ENRmTE 4,174,175 7,843,201 100,689 23,218 2,402,801 14,544,200
Additions #E - 151,241 12,360 2,697 1,260,765 1,427,063
Transfer from construction inprogress BB TREE 733,629 1,078,533 7,308 - (1,819,470) -
Disposals (Note 43(c) e (HisE43(c) (32,742) (24,394) (1478) (90) (598) (59,302)
Transfer from investment properties ~ ERANEEE
(Note 8) (Kizke) 6,517 - - - - 6,517
Depreciation (Note 35) RE(ME3S) (398,748) (834,861) (32,839) (5,481) - (1,271,929)
Impairment (Note 33) HE(MES3) (37,319) (212,299) (231) - - (249,849)
Closing net book amount EXEETE 4,445,512 8,001,454 85,809 20,344 1,843,588 14,396,707
At 31 December 2023 R2023%12A318
Cost R 7,298,304 18,208,491 260,834 88,367 1,855,747 27,731,743
Accumulated depreciation 2iiE (2,640813) (9,416,082 (170,071) (64,828) - (12,292,694)
Accumulated impaiment 2HAE (211,979) (810,955) (4,054) (3,195) (12,159  (1,042,342)
Net book amount FEEE 4,445,512 8,001,454 85,809 20,344 1,843588 14,396,707
At1 January 2022 R202F1A18
Cost e 5792436 15,766,658 197,183 75,506 2173085 24,004,868
Accumulated depreciation 2iiE (1930204 (7,842610) (120,785) (52,020) - (9,945,619)
Accumulated impaiment 2HAE (252,277) (614,158) 4,205) (3,297) (12,159) (886,096)
Net book amount BHEE 3,600,955 7,309,890 72,193 20,189 2160926 13,173,153
Year ended 31 December 2022 HEN2F12ANALEE
Opening net book amount EVRETE 3,609,955 7,309,890 72,193 20,189 2160926 13,173,153
Additions AE - 352,072 20,153 7,485 1902,779 2,082,489
Acqisttion of subsiciaries WEHBAR 333,574 296,453 16,647 7217 2413 656,364
Transfer B 829,986 810,012 2172 - (1,642,770) -
Disposals (Note 43(c) & (F3E43(c) (172,719) (32,459) (199) (1,354) (20,457) (207,181)
Disposal of a subsidary HE-REHBAA 32 (10576) (328) (16) - (10952)
Depreciation (Note 35) RE(M;E3s) (377,048) (764,841) (105528 10,369 - (1,162,780)
Impairment (Note 33) HE(MES3) (49,541) (117,331) 21) - - (166,893)
Closing net book amount EREMFE 4,174,175 7,843.207 100,689 23,218 2402891 14544200
At 31 December 2022 R202%12A318
Cost ik 6,679,000 17,124,906 247,01 103,339 2415050 26570225
Accumulated depreciation 2HiE (2279206 (8,698,155) (143,006) (76,824) - {11e7.21)
Accumulated impairment ZHAE (205,608) (583524) 4,226) (3.297) (12,159) (828814)
Net book amount EEEE 4174175 7,843,207 100,689 23,218 240,891 14,544,200
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BIEHI -

6.

PROPERTY, PLANT AND EQUIPMENT

(continueq)

Depreciation expenses have been charged to the
consolidated statement of profit or loss as follows:

For the year ended 31 December 2023
FBESBEANARB T TREM) BE2023F12 431 HIEFE

6. MR - BERRME

(&)

ERaHERRPHKRNTER N
T

2023 2022

Cost of sales HER AR 1,102,064 1,051,189
Administrative expenses 1TEE A 169,865 111,591
1,271,929 1,162,780

As at 31 December 2023, the net book value of property,
plant and equipment pledged as security for the Group’s
bank borrowings (Note 29) amounted to approximately
RMB518 million (2022: approximately RMB712 million).

For the year ended 31 December 2023, borrowing
costs amounted to approximately RMB29 million (2022:
approximately RMB63 million) were capitalised in the cost
of property, plant and equipment at an annual average
capitalisation rate of approximately 3.50% (2022: 4.35%).

For the year ended 31 December 2023, pursuant to the sale
and purchase agreement, the Group disposed certain iron
production capacity to a third party (Note 33). Therefore, the
Group made a provision for impairment of approximately
RMB250 million for these property, plant and equipment
related to the iron production capacity according to the
difference between the fair value less cost to sale and net
book value (Note 33).

China Oriental Group Company Limited R B3R /5 £ B2 AL A R A A)
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

6. PROPERTY, PLANT AND EQUIPMENT

(continued)

For the year ended 31 December 2023, addition
to construction in progress included an amount of
approximately RMB157 million (2022: approximately
RMB267 million) which was prepaid by the Group as at 31
December 2022.

Depreciation on property, plant and equipment is calculated
using the straight-line method to allocate their cost to their

residual values over their estimated useful lives, as follows:

Estimated useful life

Buildings 10-20 years

Machinery 5-10 years

Furniture and fixtures 3-10 years

Vehicles 4-10 years
7. LEASES

(a) Amounts recognised in the balance sheet

The balance sheet shows the following amounts
relating to leases:

6.

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

WX - BB RE
(#)

HZE2023F12 A31 HILFE @ #igHE
FEIRBERNEEN2022F 12 A31 H
BEMHAREEA57(ET(2022F + 4
AR 2.67ET)MFE -

WE - BERREOFETRAN TG
A AFISERANIZEREN BE
RIpEETE T -

& Al A E
BF 10-204
3R 5-104F
PN 3-104F
T 4-10%F
e

(a REERERERNEHE

BERERIIR TN EHEEGRY
-l

2023 2022

Right-of-use assets
Leasehold land and land-use

EREEE
THE 3 N £ 3 {5 A (i)

rights (i) 1,569,200 896,635
Leased buildings HEgF 12,719 16,924
1,581,919 913,559

Lease liabilities HEaeE
Current ED 9,519 21,925
Non-current JEMRED 21,354 99,897
30,873 121,822
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

7. LEASES (continued)

(@) Amounts recognised in the balance sheet
(continued)

M

The Group has land lease arrangement with
Mainland China government. The Group’s
leasehold land and land-use rights are all
located in the PRC and of which amounts
of approximately RMB1,551 million (2022:
approximately RMB806 million) own land
certificates.

As at 31 December 2023, the net book value of
leasehold land and land-use rights pledged as
security for the Group’s bank borrowings (Note
29) amounted to approximately RMB293 million
(2022 approximately RMB305 million).

Additions to the right-of-use assets during
the year ended 31 December 2023 were
approximately RMB764 million (2022:
approximately RMB563 million), mainly
represents land-use rights with land certificates
located in the PRC. Depreciation of the right-
of-use assets during the year ended 31
December 2023 were approximately RMB37
million. Decrease of the right-of-use assets from
termination of leasehold land contracts before
maturity were approximately RMB69 million
during the year ended 31 December 2023.

During the year ended 31 December 2023,
decrease to lease liabilities were approximately
RMB91 million, and decrese attributable to the
early termination of certain lease contracts were
approximately RMB78 million.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

For the year ended 31 December 2023
HZE2023F12 A1 HILFE

7. HE#)

@ REERERBEINEH

(%)

(i)

AEBHARBRKRERFEA
THEELH AEBEMHE
B & A A E RIS
MRFAE ERHARE
15.5118 JT(20224F : 49 A
R¥8.061E7L) A L&

=,
=

R2023F12 A31H B A
SEMRTERFIFE29)M
EHERBZAEL R+
H{F R FENARE
29318 (20225 : H AR
#3.05187T) °

R E 2202312 4318 L&
FEN ABFRABEE
BHANRET.6418 70(2022
F:HARKESB3ET) £
ZRUNTEHEE TFES
B b 5 R AE o B = 2023
F12A31BILEFEAN - FH
BEETERHNARES,700
E T N E £220283F 12 A
S1TALFERN FRAEEE
BRELTELNEIHER
BIERR A B AR 6,900

e —

HIT °

REE2023F 12 431 H &
FERN BEEERIOA
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

7. LEASES (continued)

(b)

Amounts recognised in the statement of profit or
loss

The statement of profit or loss shows the following
amounts relating to leases:

2023 2022

For the year ended 31 December 2023

7. H8#)

RESRBEANEHE

BaRXRIRTINEAREFRANE
B

Depreciation of right-of-use FEREEENRE
assets (Note 35) (PFzE35)
Leasehold land and land-use rights THE 3t & £ s (5 A 22,699 21,560
Leased buildings HEEF 14,747 12,226
37,446 33,786
Interest expenses (Note 37) A EEA(MEE37) 4,405 4,978
Rental expenses on REHEZHEER
short-term leases (Note 35) (f¥7¥35) 12,692 21,754

The total cash outflow for leases (including short-term
leases) during the year ended 31 December 2023 was
approximately RMB30 million (2022: approximately
RMB38 million).

The Group leases various lands and offices. Rental
contracts are typically made for fixed periods. Lease
terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants,
but leased assets may not be used as security for
borrowing purposes.

Right-of-use assets are measured at cost comprising
the amount of the initial measurement of lease
liability and any lease payments made at or before
the commencement date less any lease incentives
received. Right-of-use assets are depreciated over
the shorter of the asset’s useful life and the lease
term on a straight-line basis to allocate their cost to
their residual values over their estimated lease period.
Depreciation is recognised so as to write-off the cost
of right-of-use assets over their estimated useful
lives and after taking into account of their estimated
residual value, using the straight-line method over 3 to
50 years.

REE2023F 12831 B ILFE
N AERSRHER(BIESH
FAE)#H AR ES,0008 t(2022
F AR 3,80087T) °

AEERHEEZE LR ZEBREL
= - HEANBEIBETHR -
HEBRRIRE R EE G - A8
EEBTRMGRRLRT - HER
AW EEAEARS - EREEE
TEREERER -

ERAEEERRAGE  LeEHE
EREMNMRTESRE - ARKH
86 B HIg 2 BTYE L MR A E {30
MERDWHEEE - EAREE
REERERFHEAEHRME
RENESOAITE - UG
WO AEHRE - FTETINIE
5O 4F B {4 5T AT 2 A F B DA B 4%
EHER - AMIHE R E ARt R fh
FHERMEREVARA -
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAER) HE2023F12A31AILFE

8. INVESTMENT PROPERTIES 8. ®EME
The investment properties are located in the PRC and their WEMEMRFE - EREEESN
net book value are analysed as follows: N

Year ended 31 December 2023

HE2023F 12831 BLEE

Opening net book amount FYREFE 196,580
Additions NE 1,507
Disposal e (10,630)
Transfer to right-of-use assets HETREEE (1,112)
Transfer to property, HEYE - BB REE(MEES)

plant and equipment (Note 6) (6,517)
Depreciation (Note 35) PrE(MEE35) (13,461)
Closing net book amount FREEEFE 166,367
At 31 December 2023 A 202312831 H
Cost B 248,646
Accumulated depreciation REHTE (82,279)
Net book amount BRENFE 166,367
At 1 January 2022 M2022%181H
Cost B 136,447
Accumulated depreciation REHTE (36,101)
Net book amount SREDFE 100,346
Year ended 31 December 2022 BZE2022F12A31HILEE
Opening net book amount FYREFE 100,346
Additions = 28,326
Addition from acquisition of subsidiaries BB B A RHRE 100,460
Disposal of a subsidiary HE—fHEf B AR (19,110)
Depreciation (Note 35) e (MEE35) (13,442)
Closing net book amount FREEEFE 196,580
At 31 December 2022 R2022%12H31H
Cost B 275,006
Accumulated depreciation 2FHhE (78,426)
Net book amount IREDFE 196,580

China Oriental Group Company Limited AP BB /7 £ B B R A A



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

8. 8. BEYE 2

INVESTMENT PROPERTIES (continued)

Amounts recognised in consolidated statement of profit or

loss for investment properties included:

2023 2022

For the year ended 31 December 2023

RAFESERARLREY RERNSHE
B

Rental income from operating LERE 7AW A (HFE34)
leases (Note 34) 23,441 25,244

Direct operating expenses and BELEEMEZ RITE (MIFE35)
depreciation (Note 35) (13,461) (13,442)
9,980 11,802

As at 31 December 2023 and 2022, the Group had no
significant contractual obligations for future repairs and
maintenance of the investment properties.

As at 31 December 2023, the Directors estimated that the
fair value of the investment properties was approximately
RMB243 million (2022: approximately RMB252 million) by
reference to the prices in the active market.

As at 31 December 2023, the net book value of investment
properties pledged as security for the Group’s bank
borrowings (Note 29) amounted to approximately RMB54
million (2022: approximately RMB32 million).

Investment properties, principally comprising leasehold
buildings and factories, is held for long-term rental yields,
and that is not occupied by the Group. Depreciation
is recognised so as to write-off the cost of investment
properties over their estimated useful lives and after taking
into account of their estimated residual value, using the
straight-line method over 2 to 50 years.

2023 F X 2022F 12 A31 H » A&EE
WERNEVWENBREERREELE
BB HWEIE -

MR2023F 12 A31H  BELEERE
ERTISHERMFIREDENAAE
BEHARE 243 L(2022F : HAR
¥252M87T) °

R2023F 12 A31H ' AAEBERRT
B (FIFE20) 1B IR A IR B W S IR T
BAEHANRES 4008 T (20224F : 4
AR¥320087T) °

BREDX(X2ERBEEETERE)TD
FIERBAES WS - ML FFRAREBAG
A o JT& Ty 2 & 50 FF Wl 5t AT 5 A
FHRNEREER  UMERENE
At RAAETERMER AR
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For the year ended 31 December 2023

Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(REEERIN FELBEHUARETTREL) HZE2023F12 431 HIEFE
INTANGIBLE ASSETS 9. EEHEE
Patented Customer
Trademarks technology Software Gooduwil (i) contracts
He SFlE A B () EEEH
Year ended 31 December 2023 BZ2023%512831 ALLEE
Opening net book amount ENEmTE 760,000 2,481 11,681 672,959 356,533 1,803,654
Additions RE - 927 1,476 - - 2,403
Impairment (Note 33) E(MES) - - - (25,551) - (25,551)
Amortisation (Note 35) #34(Fr3tss) (40,000) (1,057) (3,333) - (25,467) (69,857)
Closing net book amount FREMTE 720,000 2,351 9,824 647,408 331,066 1,710,649
At 31 December 2023 #2023F12 331 A
Cost KA 800,000 6,196 21,187 680,626 382,000 1,890,009
Accumulated amortisation 2B
and impaiment R (80,000) (3,845 (11,369 (33218) (50934) (179,360)
Net book amount FEFE 720,000 2,351 9,824 647,408 331,066 1,710,649
At1 January 2022 H202%1 818
Cost e - 5,000 8,751 262,416 5,400 281,567
Accumulated amortisation 2iEH
and impaiment REE - 2,007) 2682) (7,667) (5,400) (17,756)
Net book amount BEFE - 2993 6,069 254,749 - 263,811
Year ended 31 December 2022 BZ02E12ANBLEE
Opening net book amount EVBRETE - 2,993 6,069 254,749 - 263,811
Additions RE - 269 6,376 - - 6,645
Acauisition of subsidiaries WEEHB A 800,000 - 1,225 418,210 382,000 1,601,435
Amortsation (Note 35) B (M3t 35) (40,000) (781) (1989) - (25,467) (68,237)
Closing net book amount EREMTE 760,000 2,481 11,681 672,959 356,533 1,803,654
At 31 December 2022 R2022%12A318
Cost KA 800,000 5,269 19,711 680,626 382,000 1,887,606
Accumulated amortisation 2iEH
and impairment RAE (40,000) (2,788) (8,030) (7,667) (25,467) (83,952)
Net book amount REFE 760,000 2,481 11,681 672,959 356,533 1,808,654

China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

9.

INTANGIBLE ASSETS (continued) 9 EEEE 2
(i) Impairment test for goodwill () FEHENRENR

EEEREEEEENTERTE
BRI - HEHEREEMES &
RIEEE D BB EAEITES - AT
AMED O EME -

Management reviews the business performance
based on a measure of operating results. Goodwill
is monitored by the management at the level of the
operating segment identified in Note 5. The following
is a summary of goodwill for iron and steel segment:

2023 2022

Iron and steel segment: 8 85 5 3B -
Goodwill attributable to the 57 B AME il i

traditional iron and steel business  ([HEREELEEN ) HHE

(the “IS CGU") 155,336 155,336
Goodwill attributable to the FBRENRBES

power equipment business ((EeBRSELEN]H

(the “HJT CGUSs") Bl 492,072 517,623

647,408 672,959

The recoverable amount of the CGU is determined REEEBMNT EIREEIRE
based on VIU calculations. These calculations use FREBEFEET - ZZTERA
pre-tax cash flow projections based on financial REBEEHENAFEHNEKER
budgets approved by management covering a five- EREABRIR SR ETER - AFH
year period. Cash flows beyond the five-year period MRS REFER TlbEHER
are extrapolated using the estimated growth rates RETHR - R RETHBES
stated below. The growth rate does not exceed the EEBMEEEBNRIIT9E
long-term average growth rate for the business in =

which the CGU operates.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

FBSBEHYIUARBT LAENMN) HE2023F12A31HIEFE

9, EELEE »)

(Br=BIEHI -

9. INTANGIBLE ASSETS (continued)

@i

Impairment test for goodwill (continued)

The key assumptions as used in the VIU calculations
for determining the recoverable amount of the CGUs
are as follows:

Sales volume (% annual growth rate) &S (FIBRRE D)
Sales price (% annual growth rate) EB(FEEXHH L)
FHE(ERABDLL)

Gross margin (% of revenue)

Long-term growth rate FEHiME X
Pre-tax discount rate T RIAL IR =&

For the year ended 31 December 2023

B AR ERI R ()

AEBETRSEABNMAEILSE
MmAEE A EEESAERArER
RERT -

IS CGU HJT CGUs
WER e

EgaRe
EEEN EEBN
0.0% -10.3%  2.0% - 36.7%
1.5%-2.7%  0.3%-2.0%
4.0%-9.0% 10.6% - 12.9%
0.0% - 2.4% 2.0%
10.6% 10.0% or 12.4%

Growth rate of sales volume is the average annual
growth rate over the five-year forecast period. It is
based on past performance and management’s
expectations of market development.

Growth rate of sales price is the average annual
growth rate over the five-year forecast period. It
is based on current industry trends and includes
long-term inflation forecasts.

Gross margin is the average margin as a percentage
of revenue over the five-year forecast period. It is
based on the current sales margin levels and sales
mix, with adjustments made to reflect the expected
future price rises in Iron ore and coke, key raw
materials, which management does not expect to be
able to pass on to customers through price increases.

The long-term growth rates used are pre-tax and
reflect specific risks relating to the relevant operating
segment.

China Oriental Group Company Limited R B3R /5 £ B2 AL A R A A)

HEERRESAFAANBMAMNF
BEREER  RERNBRERANLE
BEHMSRROEREH -

HEEBRRERAFRABMANF
HEERE - BERNERINTES
ZiEH - XEERIEBRTEA

ENESAFRNHAFHNEE
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AEARBRERARER(ZER
ME) B FEHIARREAS Lk - ME
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

9.

INTANGIBLE ASSETS (continued)

@

Goodwill

Goodwill on acquisitions of subsidiaries is included
in intangible assets. Goodwill is not amortised but it
is tested for impairment annually, or more frequently
if events or changes in circumstances indicate that
it might be impaired, and is carried at cost less
accumulated impairment losses. Gains and losses on
the disposal of an entity include the carrying amount
of goodwill relating to the entity sold.

Goodwill is allocated to CGUs for the purpose of
impairment testing. The allocation is made to those
CGUs or groups of CGUs that are expected to benefit
from the business combination in which the goodwill
arose. The CGUs or groups of CGUs are identified
at the lowest level at which goodwill is monitored for
internal management purposes, being the operating
segments.

Customer contracts

Customer contracts acquired in a business
combination are recognised at fair value at the
acquisition date. They have a finite useful life and
are subsequently carried at cost less accumulated
amortisation and impairment losses. Customer
contracts are amortised using the straight-line method
over their estimated useful life of 14 to 16 years.

Trademarks

Trademarks acquired in a business combination are
recognised at fair value at the acquisition date. They
have a finite useful life and are subsequently carried at
cost less accumulated amortisation and impairment
losses. Trademarks are amortised using the straight-
line method over their estimated useful life of 19 to 21
years.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

9 EEEE 2

(@)

e

WHENBARNEEIIAELE
E o FBANTHEHE  ESFETR
BAR  XEAFFHBEIBRE
BRREAIBEHIRRER - EITE
SRERERIE - WIRRAR E R
MEERIIR - HEBROKER
BEeERRLEECAMNBER
EfE e

BEERIEERSELEMIAL
TTRERS - BED B H R
TEHBEENRTAHPERNE
CELABNSReELEMHERE
he REELEUIREELEN
AR ERE IE B B MR EE R
BORIEER(BIEE D ED) B -

BEFEX

EEBEHPESHTRANIEK
BRAHNAABERR - HFEH
FHIAR - BERIRACA R R AT 4
MREBEAR BEFANFERE
BOERETRERAFH14 = 1658
$H o

iz

EEB AR ESNERZWER
MO BERR - EERFHA
R BEIRIZAANRL Rt 35 SR E
BRARK - BIRERERENER]
EAFH19E 21 F#H -
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& HEIF5 ER U5 (48)

(Br=BIEHI -

10. SUBSIDIARIES

(Al amounts in RMB thousands unless otherwise stated)

FBSBEHYIUARBT LAENMN) HE2023F12A31HIEFE

10. HEB AT
MN2023E 12 A31H  AQARR T E

For the year ended 31 December 2023

As at 31 December 2023, the Company had direct and
indirect interests in the following principal subsidiaries:

Hebei Jinxi Iron and Steel Group Company
Limited (*Jinxi Limited")

TREARE AR ARAR (2REE))

Foshan Jinxi Jinlan Cold Rolled Sheet
Company Limited (*Jinxi Jinlan’)
BLERSERLRARAR(2ALHE])

Hebei Jinxi Section Steel Company
Limited (*Jinxi Section Steel’)
M EERRARAR ([ 2RRE))

Hebei Jinxi Iron and Steel Group
Zhengda Iron and Steel Co., Ltd.
(‘Zhengda Iron and Steel')

M ERAEEE P EREERAT
([E2HE)

Beiing Jinxi Investment Holding
Co,, Lid. (‘Beijing Jinxi Investment’)
IRERRARRERAT
([mRERE])

Bejing Jinxi Boyuan Real Estate
Co,, Ltd. (‘Beijing Real Estate’)
PRARERERARAA([LAELE))

China Oriental Singapore Pte. Ltd.
(‘China Oriental Singapore’)

China Oriental Singapore Pte. Ltd.
([China Oriental Singapore])

Place/

Business and
date of
incorporation
R/ $HHER
A

PRC
24 December 1999

i
1999512 248

PRC
26 December 2003
hE
20035127268

PRC

30 May 2008
PE
2008558308

PRC
19 December 2008

i
2008512419

PRC

26 August 2010
hE

201058/ 268

PRC
18 November 2010
HE
201011 818A

Singapore

29 November 2010
il
0105117298

Legal status

HEEZRER

Joint stock
company with
limited liabilty

FHEREARA

Limited liabilty
company
BREMAT

Limited liability
company
EREELA

Limited liabilty
company

Limited liabilty
company
BREMAT

Limited liability
company
EREELA

Limited liabilty
company

EREFAT

China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)

Percentage of
equity interest
atfributable
to the Group
AREEE
BEEAM

97.6%
(Inairectly held)

97.6%
(F&HE)

98.38%
(Indirectly held)
98.38%
(BEHE)

97.6%
(Indirectly held)
97.6%
(Fi&RA)

97.6%
(Indirectly held)

97.6%
(F&#)

97.6%
(Indirectly held)
97.6%
(BEHE)

97.6%
(Indirectly held)
97.6%
(Fi&RA)

100%
(Inairectly held)
100%
(FiRA)

Notes to the Consolidated Financial Statements (Continued)

Issued and
fully paid capital

BRORARRA

RMB 228,640,000

ARH
228,640,000

US$ 55,150,000

55,150,000 %7

RMB 350,000,000
ARE
350,000,000

RMB 50,000,000

N
50,000,000
RWB 230,000,000
ARH
230,000,0007C
RMB 300,000,000
ARE
300,000,000

US$ 10,000,000

10,000000% 7

Authorised
capital

RMB 228,640,000

ARH
228,640,000

1S 55,150,000

55,150,000 %7

RMB 350,000,000

N
350,000,000

RMB 50,000,000

ARE
50,000,0007C

RB 230,000,000

ARE
230,000,000

RMB 300,000,000

ARH
300,000,007

Not applicable

il

BB A A A B R

Principal activities

IERH

Manufacture and sales
of steel products

FHERORERHE

Manufacture and sales
of steel products
PEERNRERHE

Manufacture and sales
of stegl products
REERNRERHE

Manufacture and sales
of steel products

FEERORERHE

Investment holding

b

Development and
sales of real estate
FHENREREE

Trading of iron ore and
related products

BERREBER
2%



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

A SBIIAARB TITAER)

(Br=AIEHI

10. SUBSIDIARIES (continuea)

Hebei Jinxi Iron and Steel Group Heavy
Indlustry Science and Technology
Co., Limited (*Jinxi Heavy Industry’)

T EEAREHE TNAARAT
((2REI))

Hebei Jinxi Intemational Trade Co., Ltd.
(Hebei Jinxi International Trade')

LERERRSERAT
(y2REg))

Hebei Jinxi Sheet Pling Section Steel
Technology Co., Ltd. (*Jinxi Sheet Piling’)

T EEARELANRARAT
((RBERE])

Zhongjinrong Commercial Factoring
Co,, Ltd. ('Zhongjinrong Factoring’)
TERAEREARAT(ZRRE))

Znonghuo Finance Leasing Co, Ltd.
(‘Zhonghuo Leasing’)

HEREEERRAR
([hERE])

Qingdao Huiintong Power Equipment
Co, Ltd. ('HJT)

EEECRENRERNARAA
([ELE))

Tangshan Chengkuang Networking
Technology Co., Ltd.
(‘Tangshan Chengkuang’)

BUENEANEARAR
([ B R

Tianjin Chengkuang Renewable
Resources Recovery Co., Lid.
(‘Tianjin Chengkuang’)

RENRELERENERAA
S:2:t: 1)

Place/

Business and
date of
incorporation
AL/ EHHER
Baul=E]

PRC
27 November 2003

kil
003511 A27H

PRC

27 April 2016
e
16544278

PRC
3 January 2017

HE
MITETAIE

PRC

21 June 2019
HE
019567218

PRC

2 September 2020
i
202059428

PRC
06 Aprl 2004

HE
004547 6F

PRC
12 Sepetember 2018

kil
018597128

PRC
28July 2015

Pl
0155 7A8A

Legal status

EEZREH

Limited liabilty
company

Limited liability
company
BREMAHA

Limited liability
company
BREAATF
Limited liabilty

company

EREFAT

Limited liability
company
BREMAH

Limited company

ARAT

Limited liabilty

company

Limited liability
company

EREFAT

10.

Percentage of
equity interest
attributable
to the Group
AREER
BHAMM

97.6%
(Inairectly held)

97.6%
(R&#)

97.6%
(Indirectly helo)
97.6%
(Fi%&HA)

85.89%
(Indirectly held)

85.89%
(BEEA)

100%
(Inairectly held)
100%
(Fi&HA)

100%
(Indirectly helo)
100%
(Fi%&HA)

39.63%
(Indirectly held)

39.63%
(BEHA)

58.56%
(Inairectly held)

58.66%
(R#HH)

58.56%
(Indirectly helo)

58.56%
(B&HA)

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

Ui |- W/NC €D
Issued and Authorised
fully paid capital capital
ERTRBRRE EERE
RMB293,098,162 RMB293,098,162
N ARE
293,098,162 293,008,162
RMB 100,000,000 RMB 100,000,000
ARE ARE
100,000,000 7T 100,000,000 7C
RMB1,000,000,000 RMB1,000,000,000
ARE AEE
1,000,000,0007C 1,000,000,0007C
RMB180,000,000 RMB180,000,000
N ARE
180,000,0007C 180,000,0007
RMB 2,866,417,910 RMB4,000,000,000
ARE ARE
2,866,4179107C 4,000,000,0007
RMB339,139,100 RMB339,139,100
ARE AEE
339,139,100 7 339,139,107
RMB82,000,000 RMB82,000,000
N ARE
82,000,0007C 82,000,0007C
RMB30,000,000 RMB50,000,000
ARH ARE
30,000,0007C 50,000,0007¢
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Principal activities

IERH

Manufacture and sales
of casting products
and equipment
maintenance

FEERNBER
HERRBRE

International trading

Manufacture and
sales of steel
products
REERNPERHE

Commercial
factoring

BERE

Financial leasing
and leasing
HEHERER

Manufacture and
sales of metal
products
SBERNHEREE

Software and
information
technology services

AR RERKNRS

Wholesale

i
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Notes to the Consolidated Financial Statements (Continued)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

10. SUBSIDIARIES (continuea)

(@) Non-controlling interests

Set out below is financial information of HJT that has
non-controlling interests material to the Group. The
amounts disclosed below are before inter-company

10. BB AR (&)

(a) FEEHIMRER

AT RESBOFEER - HIFE
Bl S AREMEBERX © A
THREBARFREHEIMNSHE

elimination:

HJT

ELE

As at

31 Dec 2023

72023 &£

Summarised consolidated balance sheet &HEEEBEREE 1231 H
Current assets MEEE 4,438,724
Current liabilities mEatE (3,864,203)
Current net assets MEVEEFE 574,521
Non-current assets EREEE 4,126,694
Non-current liabilities FEREEE (613,454)
Non-current net assets ERBEEFE 3,513,240
Net assets BEFE 4,087,761
Accumulated non-controlling interests ZET IR R e 1,824,082

Summarised consolidated statement of

HJT
ELE
For the year ended

31 December 2023
HZE20234F

profit or loss and comprehensive income AHEZEGEKRZRBE 12H331 HIEEE
Revenue WA 4,024,599
Loss for the year FEEE (47,872)
Other comprehensive income HAithgr & Wz -
Total comprehensive loss A BEAE (47,872)
Loss allocated to non-controlling interests DR EIEE R R E 1R (20,407)
Dividends paid to non-controlling interests BT IEE SRR S 7,264
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(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

10. SUBSIDIARIES (continued) 10. BB B (&)

(@ Non-controlling interests (continued) (@) FEETHIMEREZEE)

HJT

EdE

For the year ended

31 December 2023

Summarised consolidated B Z2023F
statement of cash flows EHRERERUE 12A31 HIEFE
Cash generated from operating activities EEXAKEEHNES 198,823
Cash used in investing activities AREEESHNRS (390,549)
Cash generated from financing activities EXAREEINES 263,232
Net increase in cash and cash equivalents Be RReEEYIEINFE 71,506

(b)

Major transactions with non-controlling interests

In 2023, HJT made further capital injection in
Chongging Deyang International Trade Co., Ltd.* (2
EEBEEE S HRE AR, “Chongging Deyang”),
resulting in the Group’s proportion of the shareholders’
equity in Chongqging Deyang increased from 80% to
92.57%. The Group recognised an increase in non-
controlling interests of approximately RMB21 million
and a decrease in retained earnings of approximately
RMB21 million.

In 2022, HJT acquired 80% of the equity interest in
Chongaing Jodear Power Equipment Co., Ltd.* (&
BIEEN&REARAT, “Chongqing Jodear”)
previously held by Jinxi Section Steel. Furthermore,
Jinxi Section Steel entered into a performance-based
agreement with HJT: should Chongqging Jodear
fail to meet the cumulative profit requirements for
the years 2022 to 2024, Jinxi Section Steel would
be obligated to compensate HJT in cash. As of 31
December 2023, it is anticipated that Chongqging
Jodear‘s cumulative profits will not meet the target,
and Jinxi Section Steel is required to compensate HJT
with a cash payment of RMB73 million. The assessed
value as at 31 December 2023 is approximately
RMB70 million. After accounting for the impact of
taxes, the Group recognised an increase in non-
controlling interests of approximately RMB35 million
and a decrease in retained earnings of approximately
RMB35 million for the year ended 31 December 2023.

(b) ERFEZEFIMBEENETERS

R2023%F B BREEREH
REZERAR(EERRE DIF
HE—HTE BRAKERERE
BH R Rz 0] B 80% 1 =
92.57% ° 7N 5 [B i 3 I 2 Il 14 4
RIEMHARE 21008 TREF
W P ARE 21008 T °

2022 F - (&< B U EE E 7E A i
ZHIEANERIEENREER
NE([EBIE]|)80%H A% # -
13l = i = A IV
Wik MEEITIEN2022FF
2024 F REEER R m M B3k
EAHANR S mEESE -
H E2023F12H31H ' FBH =
BTIEM R0 S8 EEZT
R ARESBFEERS A
R®7,3008 7T - K 2023F 12 A
S1TENHBEAHAREKT7,000E
TC o RET KB 2% - AEER
HE2023F12A31HIEFER
ERIEEH RS EMOARE
3,500 B LR BFRERIDHAR
3,500 8 7T °
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M. REBEELAFR—MEEREZ

(Br=BIEHI -

11. INVESTMENT IN ASSOCIATES AND A
JOINT VENTURE

@)

316

Investment in associates, unlisted

2023 2022

Notes to the Consolidated Financial Statements (Continued)

For the year ended 31 December 2023

"R

(a) RBEQATZRE  FLWm

At 1 January w1 A1H 167,262 160,177
Capital injection (i) EE () 11,550 35,000
Share of results of associates IR E N RIS 4,943 7,162
Dividends received B AR B (4,053) -
Disposal of an associate s —EBE AT - (35,077)
At 31 December »m12 A31H 179,702 167,262

Place and date
of incorporation

A L
HER A
Beijing Wofu Energy Co., Ltd. PRC
(‘Wofu”) 6 December 2016
tRAEERAR A FE
(TRED 201612860
2-14 Elise Street Unit Trust Australia
(“Elise Trust") 27 July 2016
2-14 Elise Strest Unit Trust BN
([Elise Trust]) 2016 7R 27H
Tianjin Heming Environmental PRC
Resource Co., Ltd. 23 October 2020
(“Tianjin Heming”)
KEMBREBRAF HE
([REME]) 202010 A23 H
Hebei Zhongtuo Jincheng PRC
Supply Chain Co., Ltd. 24 February 2022
(*Hebei Zhongtuo”)
LRI fh HE
ARDA(DAERE])  2022F2H24H
Shanghai Jinxi Yufei New PRC
Material Technology 20 September
Co., Ltd. ("Jinxi Yufei”) () 2023

HEEAFRIMERE e
ARAR(EAEER]) () 2023F9H20H

China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)

The information of the unlisted associated companies
at 31 December 2023 is as follows:

Percentage of

equity interest
attributable to

the Group
AEBES
REBDL

20%
(Indlirectly held)
20%
(FHERE)

49%
(Indlirectly held)
49%
(FHERE)

40%
(indirectly held)

40%
(B#&RA)

49%
(indirectly held)

49%
(FERA)

49%
(indirectly held)

49%
(F&HA)

A2023FE 1283180 BEIE £

M RREREIMT

Financial information as presented
in the financial statements of the associates

BEQARBHRRA25INHBER

Net profit/
Assets  Liabilities Revenue (loss)
Bl
BE afs 0N (E#])
340,324 230,612 154,618 4,680
220,950 14,758 - (230)
3,319 12,753 - 2,861
105,557 10,985 2,569,704 8,394
6,751 1,787 23,128 14



Notes to the Consolidated Financial Statements [Continued)
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(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBERBEIN - MBESEHUUARKE T TASEM) #ZE2023F12A31 HIEFE

11. INVESTMENT IN ASSOCIATES AND A 11. REEAFR—HMeELEZ
JOINT VENTURE (continued) 1€ )
(@) Investment in associates, unlisted (continued) (@ REELEQATZEE LW
(&
() Pursuant to an investment agreement between Tianjin (i) RIFA LB B QR RKERAER
Jinxi Zhiyuan International Trade Co., Ltd.* (K3&27H REBESERAREARK
BB E S HER AR “Jinxi Zhiyuan”), a subsidiary E|)E—F5 = HHR2023F8
of the Group, and a third party in August 2023, Jinxi AT AR - EABEER
Zhiyuan has injected capital of RMB2.5 million to EBEARE 2508 T WS RAF
acquire 49% of equity interest in Jinxi Yufei and Jinxi FEE)49% AR #E - MR IR FARAK
Yufei became an associate of the Group. BASEEMNBE AR -
(b) Investment in a joint venture, unlisted by A—REEeELEZRE  ¥F
Em
2023 2022
At 1 January ®w1A1H 11,524 15,646
Share of result of a joint venture B —EAaLhEREE (6,322) (4,122)
At 31 December ®»12 A31H 5,202 11,524
The information of the unlisted joint venture at 31 M2023F12A31H LA
December 2023 is as follows: EEEERINT :

Financial information as presented
in the financial statements of the joint venture

RELEMBHRRAMZIINMEER

Percentage of
equity interest
Place and date  attributable to
of incorporation the Group Assets  Liabilites ~ Revenue Net loss
3T FEEEE
KR AH RERDL EE =1 KA RER

Atlas Hurstville Property Unit Australia 50% 307,080 296,676 954 (12,645)
Trust (“Hurstville Trust”) 5June 2017 (Indirectly held)

Atlas Hurstville Property BN 50%
Unit Trust 2017F6 A5H (FHERE)

([Hurstville Trust])
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(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

12. FINANCIAL INSTRUMENTS BY CATEGORY 12. €T E(¥R%E%)

Financial
assets at
Financial fair value
Financial assets at fair through other
assetsat  value through  comprehensive
amortised cost profit or loss income
BAREEHE
BARBENE  AHEDHA
RBERATE Athira iz
LEMEE REZOREE SREE
Assets as per consolidated EHEEGRRATNEE
balance sheet
As at 31 December 2023 R2023F12 A31 8
Financial assets at fair value BOREBEFTEEEZHHA
through other comprehensive Airalins cREE
income (Note 15) (HzE15) - - 449,833 449,833
Trade receivables and contract ERESETRANEE
assets (Note 18) (HzE18) 3,928,843 - - 3,928,843
Notes receivable - bank acceptance  EMER - RITELER
notes (Note 21) (HzE21) - - 346,957 346,957
Deposits and other receivables e REMEKER
(Note 19) (H3E19) 1,900,031 - - 1,900,031
Financial assets at fair value BOREBEFTEEEZHHA
through profit or loss (Note 16) BaxeBERE(H16) - 4,459,954 - 4,459,954
Loan receivables (Note 20) R E (M 20) 1,439,500 - - 1,439,500
Amounts due from related parties [EIS B 7 7R
(Note 46) (M3t 46) 128,899 - - 128,899
Long-term bank deposits (Note 22) ~ RHIR7TEH (i 22) 1,390,000 - - 1,390,000
Restricted bank balances (Note 22) SR #1817 &85 (5 22) 4,490,458 - - 4,490,458
Cash and cash equivalents (Note 22) & REESEM(HE22) 3,618,030 - - 3,618,030
Structured bank deposits (Note 23) & RT3 (15 23) - 127,543 - 127,543
Total &3t 16,895,761 4,587,497 796,790 22,280,048
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(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBERBEIN - MBESEHUUARKE T TASEM) #ZE2023F12A31 HIEFE

12. FINANCIAL INSTRUMENTS BY CATEGORY 12. €M T E(3R¥%E%)

(continued) (%)

Financial
assets at

fair value
through other
comprehensive
income

Financial
assets at fair
value through
profit or loss

Financial
assets at

amortised cost

Assets as per consolidated
balance sheet

As at 31 December 2022

Financial assets at fair value
through other comprehensive

A EERRRATNEE

1202212 31 B
BAREEFEEHEHTA
Eiralin cREE

income (Note 15) (F3E15) - - 359,045 359,045
Trade receivables and contract EREFERRANEE

assets (Note 18) (F3E18) 3,460,253 - - 3,460,253
Notes receivable - bank acceptance  EME R - RITAE ZiE

notes (Note 21) (FzE21) - - 672,516 672,516
Deposits and other receivables e RAMEKER

(Note 19) (F3E19) 1,575,688 - - 1,575,688
Financial assets at fair value BAREEFEAEZEA

through profit or loss (Note 16) BaRkZeMEE(W16) - 4828414 - 4828414
Loan receivables (Note 20) JEWEF(MFE20) 1,492,563 - - 1,492,563
Amounts due from related parties FEN BaR 5 SR

(Note 46) (Fi3E46) 90,723 - - 90,723
Long-term bank deposits (Note 22) &R TE Mz 22) 2,090,000 - - 2,090,000
Restricted bank balances (Note 22) SR ISR {7484 (FifzE22) 3,540,756 - - 3,540,756
Cash and cash equivalents (Note 22) B2 RREEEN (M 22) 2,124,607 - - 2,124,697
Structured bank deposits (Note 23)  &#& R 17777 (M7 23) - 108,748 - 108,748
Total A3 14,374,680 4,932,162 1,031,561 20,338,403
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(Al amounts in RMB thousands unless otherwise stated)

Notes to the Consolidated Financial Statements (Continued)

For the year ended 31 December 2023

(Br=BIEHI -

FBSBEHYIUARBT LAENMN) HE2023F12A31HIEFE

12. FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

Liabilities as per consolidated
balance sheet
As at 31 December 2023

EHEEERBE
FrRMERE
7H2023%F 12 A31 H

(&

Financial
liabilities
measured at
fair value
through profit

or loss

BAREE

SFEEHZE
FFABHERZ

TREE

12. @M T RRER)

Financial
liabilities
measured

at amortised
cost

218 L
HEZSM
A

Trade payables (Note 27) EE SRR (FEE27) - 4,385,823 4,385,823
Other payables (Note 28) H i JE T R IE (BFFE 28) - 2,471,746 2,471,746
Lease liabilities (Note 7) HEaEMWET) - 30,873 30,873
Dividends payable e IR B - 38,365 38,365
Borrowings (Note 29) ER(F7E29) - 15,473,895 15,473,895
Amounts due to related parties &1 BB 7 7008

(Note 46) (PFt3E46) - 85,321 85,321
Derivative financial instruments  $74 4 g T A 21,398 - 21,398
Total a5t 21,398 22,486,023 22,507,421

Liabilities as per consolidated
balance sheet
As at 31 December 2022

EHEEERBR
FIRMAE
M2022%F12 A31 H

Financial
liabilities
measured at
fair value
through profit
or loss

Financial
liabilities
measured

at amortised
cost

s Sl
SHEZOE
afs

Trade payables (Note 27) BB SRR (FE27) - 3,667,664 3,667,664
Other payables (Note 28) H b EAT SR IE (BT 7E 28) - 2,397,905 2,397,905
Lease liabilities (Note 7) HEBE(MHFET) - 121,822 121,822
Dividends payable FERTAR B - 29,520 29,520
Borrowings (Note 29) BER(HEE29) - 13,438,725 13,438,725
Amounts due to related parties & {< BB 5 7B

(Note 46) (F3E46) - 51,692 51,692
Derivative financial instruments  $74&& @ T A 49,345 - 49,345
Total a5 49,345 19,707,328 19,756,673
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(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

13. CREDIT QUALITY OF FINANCIAL ASSETS

The credit quality of financial assets can be assessed by
types of the financial assets and by reference to historical
information about counterparty default rates. The Group
categorised the trade receivables, contract assets, notes
receivable, loan receivables and debt instruments measured

at FVOCI as follows:

13. &M BT ENEEIKAR

TREENEERAARESREER
A WSEEBY TR ENELE
FHETTRHE « AEBAEWE SR
BMEE  BERE BURERRER
REBEFEAEZFHTAHLMES KE

ZEBTADRWAT :

o Group 1 - Bank acceptance notes

o Group 2 — Trade receivable, contract assets,
commercial notes receivable and loan receivables due
from customers with no defaults in the past and other
debt instruments measured at FVOCI

o Group 3 — Trade receivables, contract assets,
commercial notes receivable and loan receivables due
from customers with some defaults in the past

F—E-RITARER

FE_H-RUCBEEBREHENT
FORKEZER aWEE - &
WHERBRERERRIZARE

EFfEREEEH AR MRS KR
ZHMEBHTA

E=H-RUCBE AN BRLHE
MEFHEBRESERR ANE
E - BURAEZERERER

2023 2022

Trade receivables, contract assets, ERE SRR GBHEE

notes receivable, loan receivables JEWERE - BRERRIZAR

and debt instruments BEFEEEEHiT AHLMEE

measured at FVOCI Wz BB LEA
Group 1 F—H 346,957 672,516
Group 2 - | 5,175,576 5,520,489
Group 3 | 904,381 101,592

6,426,914 6,294,597
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

13. CREDIT QUALITY OF FINANCIAL ASSETS 13. EMEEHFEEKR

(continued)

The credit quality of ‘Deposits and other receivables’ and
‘Amounts due from related parties’ of the Group is disclosed
in Notes 3.1(b), 19 and 46(c) respectively.

The Group categorises cash in banks, bank deposits and
long-term bank deposits as follows:

o Group 1 — Major international banks

° Group 2 — Listed banks in the PRC

° Group 3 — Other banks in the PRC

The Directors considered the credit risks in respect of cash
in banks, bank deposits and long-term bank deposits with
financial institution are relatively minimum as each counter
party either bears a high credit rating or is state-owned

bank and large local banks in the PRC:

Cash in banks, bank deposits and long-term bank

(&

m=

AEERE & EMEUWER R RIE
W BB 5 B I EEAR D BRI E
3.1(b) ~ 19 K 46(c) P E -

AEEBRERARS - BATHREN
BAFRAEMT -

s FH-IZRERRT
s FHE-PELMIERT
s FEZHE-PHEHMRT
HREHEREEEFAXATEES
RITRPREWKREIRT  WEEAR

FHREBEENRITRE - RITHER
RESRTEFRNEERBBE

RITHEE - RITEFRRRBET

deposits X
2023 2022
Group 1 E£—H 806,519 558,058
Group 2 4 7,741,021 6,279,480
Group 3 F= 949,947 915,942
9,497,487 7,753,480
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(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

14. PROPERTIES UNDER DEVELOPMENT AND 14. R B RISEHEYME

HELD FOR SALE

2023 2022

Non-current FEFRE
Properties under BRPYEDRE
development comprise:
— Land-use rights — T {E g 202,496 -
— Construction costs —FREARA 120,586 -
Less: impairment provision B ORERE (229,435) -
93,647 -
Current TRE
Properties under BRPYEDRE
development comprise:
— Land-use rights — T {E g - 337,126
— Construction costs — A 3,679 282,158
Less: impairment provision B ORERE (1,282) (196,246)
2,397 423,038
Completed properties held for sale BEKMIFEL S 320,937 75,006
Less: impairment provision B ORER S (103,934) -
217,003 75,006
219,400 498,044
Total = 313,047 498,044

The properties under development and held for sale are
all located in the PRC. The related land-use rights are on
leases of 40 to 70 years.

For the year ended 31 December 2023, nil (31 December
2022: approximately RMB8 million) of borrowing costs were
capitalised into the cost of properties under development.

As at 31 December 2023 and 2022, no properties under
development and held for sale were pledged as security for
bank borrowings of the Group.

BRERAMBELNEMEHURTER - 17
Rt AERIA40E70F -

HE2023F 12 A1 HILFE - fiEmE
AR A (202212 A31H : HAR K
800EB L ) EERLAEERTMWENK
Z’KO

R 20234 2022912 A31 8 » #f &

BHRPRBELHENEESERERLE
B ) ERIT(E R AV FELR ©
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(BRBHIERN  FIESEHUARETITAEN) HZE2023F12A31HIEFE

324

14. PROPERTIES UNDER DEVELOPMENT AND
HELD FOR SALE (continuea)

As at 31 December 2023, properties under development
amounting to approximately RMB323 million was postponed
by the Group on account of the declining real estate market.
Therefore, provision for impairment of approximately
RMB229 million was provided based on the net realisable
value.

As at 31 December 2023, the Group made the provision for
impairment of approximately RMB104 million for completed
properties held for sale based on their net realisable value.

14. BRPEFSEHEDR
(4)

M2023F 12 31 H  AEEREME
TISEEFH AR 323 ITHEES
METERE - Bt HARKE2.2918
TR A IR R ERHR R E RS

MN2023F 12 A31 H » REEFD K
MR E Y ERE ] R FEELR
EBREBHOARE1.041(ETT -

2023 2022

Properties under BREAYESSE
development comprised:

Expected to be completed and

BN 1 FATIRA

A

available for delivery within 1 year 2,397 208,654
Expected to be completed and TEHR 1 FE5FAT T RAIERA
available for delivery from 1 year
to 5 years 93,647 214,384
96,044 423,038

Properties under development and held for sale are stated
at the lower of cost and net realisable value. Development
cost of properties comprises cost of land-use rights,
construction costs and borrowing costs incurred during the
construction period. Upon completion, the properties are
transferred to completed properties held for sale.

Net realisable value takes into account the price ultimately
expected to be realised, less applicable variable selling
expenses and the anticipated costs to completion.

Properties under development and held for sale are
classified as current assets unless the construction period
of the relevant property development project is expected to
complete beyond normal operating cycle.

China Oriental Group Company Limited R B3R /5 £ B2 AL A R A A)
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FEMENREEAR -MEZEERKA
BREIMEREER  BEKRANRER
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(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

15. 15. BARREHFELREEA

16.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

For the year ended 31 December 2023

HtirS iRz &mEE

2023 2022

Non-current FRE
Unlisted equity interests (i) IE ETRRAERE R () 355,000 325,000
Listed debt securities T EREES 94,833 34,045
449,833 359,045

(i) As at 31 December 2023, financial assets at FVOCI with
carrying amounts of RMB230 million and RMB95 million
represent the Group’s 2.47% unlisted equity interests in
Bank of Cangzhou Co., Ltd. and 6.50% unlisted equity
interests in Caofeidian Port Ore Terminal Co., Ltd.* (& &
EAIEEEARR A F)) respectively. In October 2023, the Group
injected RMB30 million in Hefei Yinnus Microelectronics Co.,
Ltd.* (BRERFME FHBRE A A, representing 1.297%
of its unlisted equity interests.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

() 2023%F 1283180 EEEAR®E
230 BT R ARKQB008 L2 EA
NEEFEBEEEHTALMEE K
B EMEERTEEDBIRAIMNER
TRMDBER AR Z2.47%IF Wk
Bam UWERREREBEABERRA
A]26.50% 3F - iR iERE % o 702023
F10R  AEEREIERFHETE
REARRFEARES,000& 7T © 48
ERE1.297% I EmRERER -

16. BARREFEARBEEA

RRRZaMEE

2023 2022

Non-current FEFRE
Listed equity interests R 261,111 238,605
Financial investment products TR EEM 64,785 109,603
325,896 348,208

Current E

Money market funds BEEMSEES 139,361 149,928
Investment funds "EHS 1,128,876 1,233,286
Listed bond investments EHEREE 1,326,293 1,541,281
Bond market funds BHEMEES 283,076 444,469
Financial investment products SRR EEM 1,029,446 878,316
Listed equity interests RS 227,006 232,926
4,134,058 4,480,206
Total &5t 4,459,954 4,828,414

Changes in fair value of financial assets at FVOCI are
recorded in ‘Other gains - net’ in the consolidated statement
of profit or loss (Note 33).

BARBEAEAERZFHAAEERZ
TREEZARBEEZDAAHER
R H)[ E U — %5 | (EE33) -
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BIEHI -

For the year ended 31 December 2023
FBESBEANARB T TREM) BE2023F12 431 HIEFE

17. INVENTORIES 17. 8
2023 2022
Raw materials and materials in-transit ~ R# ¥ & £ & 58 4,248,490 3,278,142
Work-in-progress TR 388,567 563,007
Finished goods BURK fB 1,377,429 2,277,191
Less: impairment provision B RE R (52,183) (28,608)
Inventories - net T8 %% 5,962,303 6,089,732

The cost of inventories recognised in cost of sales for the
year ended 31 December 2023 amounted to approximately
RMB45,312 million (2022: approximately RMB46,675
million).

18. TRADE RECEIVABLES AND CONTRACT
ASSETS

HE2023%F12A31BHIEFE - B #
REHEENEANTERNAAENDARE
453121870 (2022 F : HH AR 466.75
f8JL) °

18. B RARRRENEE

2023 2022

Trade receivables UL E 5 BRF 3,125,292 3,060,422
Contract assets BREE 1,124,935 681,069
Less: impairment provision for W ORERE
— trade receivables —EUNE SRR (254,014) (242,222)
— contract assets —BHEE (67,370) (39,016)
Trade receivables and FEWE SRR R
contract assets - net BREE—F5H 3,928,843 3,460,253

As at 31 December 2023 and 2022, the carrying amount
of the Group’s trade receivables and contract assets
approximated their fair value.

As at 31 December 2023 and 2022, the ageing analysis of
the gross amount of trade receivables and contract assets
based on invoiced date and received date were as follows:

R20234F K2022F 128381 H » A&
EHNEVESERNANEENEREE
AUERARBIE -

MR20234F 2022412 A31H » &l
EORANEAENEERBREZHHAR
W BB BRE DT T

2023 2022

Within 3 months 3EAR 2,477,729 2,883,326
4-6 months 4% 618 A 747,930 251,732
7-12 months 7E12M@A 234,523 87,466
Over 1 year 1EA 790,045 518,967

4,250,227 3,741,491
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

18. TRADE RECEIVABLES AND CONTRACT 18. Bl SRR SIS E

ASSETS (CONTINUED)

As at 31 December 2023, trade receivables amounting
to approximately RMB463 million (2022: approximately
RMB221 million) were secured by letters of credit issued by
third party customers.

The Group have applied HKFRS 9 simplified approach
to measure expected credit losses which use a lifetime
expected loss allowance for trade receivables as at 31
December 2023 and 2022. Note 3.1 provides for detail
about the calculation of the allowance.

Information about the impairment of trade receivables and
the Group’s exposure to credit risk, foreign currency risk
and interest rate risk can be found in Note 3.1.

The gross amounts of the Group’s trade receivables and
contract assets are denominated in the following currencies:

(&)

R2023F12A31H HH AR #4.63
Brr(2022%F : YARM2 21K
[EWE SEREFAEF = FREFPHAMNER
BEEIR o

AEECEAEBUEHREEREIR
BEXNFTE2EPEERL  ZEXR
FEUE 5 BEZ N 2023 F 2 2022 F 12 A
31 BRBAEMAFESHNERBERE -
MIEE 3.1 IR BRI EBENFE -

BRARWEZRRZBENRAEE R
mEs 2 EEREE - NS R R KF RER
HERA MRS -

AEBREREZEFIRAENEENBE
TIATHNES BB

2023 2022

RMB AR 3,614,013 3,300,245
Uss$ e 460,364 246,461
EUR BT 85,227 142,543
CA$ bt 54,569 52,242
HK$ BIT 36,054 -

4,250,227 3,741,491

Movements on the Group’s provision for impairment of
trade receivables and contract assets are as follow:

AEBRYKE SRR RANEENRE
BEZFHNOT

2023 2022

At 1 January ®1HA1H 281,238 66,586
Provision for impairment (Note 35) B R (FIEE35) 41,145 93,706
Acquisition of subsidiaries g Ny lNG] - 121,125
Write-off s (1,014) (32)
Exchange losses/(gains) S EE, () 15 (147)
At 31 December M12 431 H 321,384 281,238

Annual Report 2023 —Z— =443 327 /



Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

19. PREPAYMENTS, DEPOSITS AND OTHER 19. AR « e REMEBIIE

RECEIVABLES =
2023 2022
Non-current IERE
Prepayments for purchase of BERBEEMNTRININIE
long-term assets 43,616 1,156,233
Less: impairment provision W RE R - (234,235)
Prepayments for purchase of BERBEEMNTENRIE—F58
long-term assets - net 43,616 921,998
Prepaid expenses EBRER 23,961 36,056
Other receivables related to lease (a)  £2FA SRR E 0 FE YRR (@) 91,707 122,403
Less: impairment provision R RE (4,722) (8,705)
Other receivables related to lease - net EFH EMEBRE M EIERK — F58 86,985 113,698
154,562 1,071,752
Current TE
Prepayments for purchase of BEGTEMTENE
inventories 1,842,879 1,594,802
Other receivables related to FRHE—FNBRARZ
disposal of a subsidiary (b) E A FE IR R () 214,199 514,199
Other receivables (c) E A YRR (c) 1,509,987 815,784
Less: impairment provision OB (222,427) (182,267)
Other receivables - net EfbEIRER I — F 58 1,287,560 633,517
Prepaid tax AR 665,439 94,605
Deposits b 232,043 255,963
Prepaid expenses ENEA 107,743 183,281
Other receivables related to lease (a)  H2F SR E b fEUBR 7K (a) 83,454 62,807
Less: impairment provision W ORERE (4,210) (4,496)
Other receivables related to lease - net E27H & MARIH) E (b EUEBR X — F 58 79,244 58,311

4,429,107 3,334,678

4,583,669 4,406,430
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

19. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continueq)

(@)

The Group entered into certain sale and leaseback
agreements with third parties as a lessor. Since the
control of the leased objects had not been transferred
to the Group, the Group recognised non-current
and current other receivables related to lease of
approximately RMB87 million (2022: approximately
RMB114 million) and approximately RMB79 million
(2022: approximately RMB58 million) respectively.

On 23 November 2021, Jinxi Limited entered into
a sale and purchase agreement with Guangxi
Chiji Iron and Steel Company Limited* (E 3
=B AR AR, “Guangxi Chiji”) in relation to
the disposal of Jinxi Limited’s entire 100% equity
interest in Fangchenggang Jinxi to Guangxi Chiji at a
consideration of RMB3.5 billion (the “FCG Disposal’).
The FCG Disposal was completed on 2 March 2022.
Considering the agreement between Jinxi Limited
and relevant governing authorities of Fangchenggang
City entered into on 7 October 2022, the remaining
receivables (primarily included a refundable deposit
for land acquisition and certain cost reimbursement
of RMB500 million and approximately RMB14 million
respectively, which were recoverable from the relevant
governing authorities of the Fangchenggang City)
were recognised as other receivables. During the
year ended 31 December 2023, the Group received
RMB300 million.

As at 31 December 2023, the Group recognised the
receivables of approximately RMB852 million due
from relevant governing authorities of Qianxi County,
which were the refundable deposits made on behalf of
governing authorities to villages or village collectives of
Qianxi County prior to the preparation of the leasehold
land and land-use rights transaction.

The fair values of prepayments, deposits and other
receivables approximated their carrying amounts as the
impact of discounting was not significant.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

19. AFIRIE « e R HMEUIR
;)

(a)

NEEWEALBA)EE=HETT
AETE#LOA R - AREEDH
MIEFIEREEREAEE A&
EfERIETE Kn B i SR
Hip R D B AR S,700
Bor(2022%F : H AR K114

L) R AREET7.9008 (2022
FHARES58008TT) °

202111 8238 » F 7 il &
HEANEHEER AR ([EER
BEDIIUEEWHE  BRRERA
REIBEITMEAPELEER
0] 325 5 77 300 78 3R PR /9 2 BB 100% A%
BE(HEBEHEEE]) - B
HEEHEDIN202243A2H %
B o 2 8 353 70 8 S5 B B 5B T AR
B TSP R 2022510 A7 B
YHHE FSaNERER(EE
BETHKERELRS KA TR
HER 2R AARES01ET
M AREA,4008 7T - ErT @b
WAMHEBBRAIIIKE) B ER
AEMEWIRT - RE Z£2023F
12A81BIEFEARN  REEB W
6] AR ¥ 3.00187T °

MR2023F12A31H AEEHE
RIENGE SRR E VA B FT R 3K
ARS8 2E T VHEL
R o AREEERR S 28] 0 R
BRERSMMBAGRSNINER
SNARERS ©

AIrRFEIER  AANRE - 2R
Hi U RRN R A BEOUERE

B~
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

19. PREPAYMENTS, DEPOSITS AND OTHER 19. AR « e REMEBIIE

RECEIVABLES (continued) ™z
Movements on the Group’s impairment provision of AEBETEFKIE - 12 R EAEUERFK
prepayments, deposits and other receivables are as follows: BURERESESNT -

2023 2022

At 1 January AN1A1H 429,703 409,966

Provision for impairment (Note 35) BB (HEES5) 39,525 22,640

Write-off of receivables T 58 1 LKL BR SR (237,869) (3,728)

Acquisition of subsidiaries g by lNG] - 825

At 31 December ®12 A31H 231,359 429,703
20. LOAN RECEIVABLES 20. B E®R

2023 2022

Non-current FERE
Long-term loan receivables (a) FEWREIE R (a) 1,232,502 692,265
Less: impairment provision (c) L OREEE (o) (290,722) (15,267)
941,780 676,998
Current E
Short-term and current portion of FEWREBHER R ENRBAERL
long-term loan receivables (b) TRENEB (o) 502,395 1,126,796
Less: impairment provision (c) B ORERAE (o) (4,675) (311,231)
497,720 815,565
Total loan receivables, FEWE R -
net of provision HIBRE B 1,439,500 1,492,563
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& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

20. LOAN RECEIVABLES (CONTINUED)

The Group provided loans to third parties. The details of the
loans are set out below:

(@)

As at 31 December 2023, long-term loan receivable of
approximately RMB348 million (2022: approximately
RMB348 million) was secured by pledge of certain
production capacity of the borrower, facilitated by the
government department concerned, interest-free, with
repayment terms of 5 years and wholly repayable in
2025.

As at 31 December 2023, long-term loan receivables
of approximately RMB91 million (2022: nil) was
secured by certain properties in Hong Kong, interest
bearing at rate of 10% per annum and principal
repayable in 2 years.

As at 31 December 2023, long-term loan receivables
of approximately RMB793 million (2022: nil) were
reclassified from short-term loan receviables due to
past defaults or extensions, and the Group expected
the loan receivables would be retrieved after 1 year.

As at 31 December 2023, short-term loan receivable
of approximately RMB70 million (2022: approximately
RMB70 million) was borrowed by Mr. Wang Anjing,
the chairman of Client Service International, Inc. (1t
RRIESHERAGERAO AR AT, “CSII"). The loan was
secured by the borrower’s pledge of listed equity
shares of CSlI, interest bearing at rate of 10% per
annum.

As at 31 December 2023, current portion of long-
term loan receivable of approximately RMB254
million (2022: approximately RMB344 million) was
borrowed by Mr. Liu Feng and Ms. Liu Yanhua, the
non-controlling shareholders of HJT. The loan was
secured by the borrowers’ pledge of listed equity
shares of HJT, interest free and principal repayable on
10 January 2024.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

20. EUg &K 2)
AEEMASEFRESR - SREER
I URNE

(a)

M2023F 12 A31H HHAR
#3488 T (20224 + Y AR
3.48 1870 ) M E W R EAE FUAE K
ABE TERERT - BEEBA
EFIMER - B BREASFR
AR 2025 F2EEEIE o

MR2023F12A31H AR
9,100 8 7T (2022 4F : ## )ty FE UL
REEFAE THAEMEERR
BEEMEA0% T B RA S HN M
FREE -

R2023F12A31H AR
7.93187m(2022%F )M EWRE
HEFHRBENELHRITE - K
EREHERET Y EEEKER
B MAEBEE BN FEU
IS RE -

MR2023F 12 A31H HARE
7,000& TL(20226F « #) A R ¥
7,0008 T EKEBE AL
RRESFERSERMDBER AR
AREBKRZEDEERIL R
EFfE - ZEEFUAEBRARNILER
RIEZE s X e _E TR AE (IR F -
WEME10%ETE -

MR2023F12A31H HHARE
2541870 (20224 + Y ARMES.44
B )M EWEBHE R KB EMHD
A& MIEIEIRAR R BI85 S 4 M B
UEE AT FTE o MEEFAERA
MES BN EMREFEERR 28
NAREBRN 202491 10 BEE -
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

20. LOAN RECEIVABLES (CONTINUED)

As at 31 December 2023, short-term loan receivable
of approximately RMB178 million (2022: approximately
RMB178 million) was borrowed by Huzhou Fenglin
Volcanic Equity Investment Partnership (Limited
Partnership) *(#N AR N LR ERE & BB E(BIR
&%), “Fenglin Volcanic”), which was secured by the
borrower’s pledge of listed equity shares of Jiangsu
Shentong Valve Co., Ltd.* (T& @B PIRHD B R
‘A7\], “Jiangsu Shentong”), interest bearing at rate
of 8% per annum. Fenglin Volcanic was the second
largest shareholder of Jiangsu Shentong, and Mr. Han
Li was the largest shareholder and the chairman of
Jiangsu Shentong.

As at 31 December 2022, short-term and current
portion of long-term loan receivables of approximately
RMB879 million comprised of various loans with
residual repayment terms within 1 year and with
individual amount ranging from RMB3 million to
approximately RMB295 million. The loans were
secured by the pledge of listed and unlisted equity
shares of the borrowers or guarantors of the
borrowers and were guaranteed by related parties of
the borrowers, interest bearing at rates ranging from
8.0% to 17.0% per annum.

As at 31 December 2023, provisions amounting to
approximately RMB45 million were written off due to
the liquidation of the borrowers.

As at 31 December 2022, provisions amounting to
approximately RMB45 million was recognised on
the loan receivables given that the borrowers were
in significant financial difficulty and had defaulted
in scheduled payments and there was significant
uncertainty of recovering the loan receivables by the
enforcement of mortgage rights.

As at 31 December 2023, provisions amounting to
approximately RMB295 million (2022: approximately
RMB281 million) was recognised on the loan
receivables based on expected credit losses given
that the decline in the value of underlying asset and
evolved uncertainty in the recoverable amount.

The fair value of loan receivables approximated their carrying
amounts as at the balance sheet date, as the impact of
discounting was not significant.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

For the year ended 31 December 2023
HZE2023F12 A1 HILFE

20. Bls &2

R2023F12A31H AR
1.781870(2022F : HARME1.78
BT ) B B U 2 ER B 3k R R N EUAR
N EEEERCE(ERERE)
(TRMXW ) FTE - ZERNAE
RARTER BRI D AR AT
([SIF 8 )M ETHAR (eI IR -
BFFE8%F B o B AL AL
BREBME KRR MBLHLE
BIESBNRAREREEER -

R2022F 12 A31H “HARE
8.79 18 7T K FE WL 52 BB B 3k I JE Uk
RHEFNRB D 2B RERER
HAE1FARBEESENTARE
SO0OB TENARK295EILH
BHER - ZSEFUUBTASE
KABERAR T & IE £k
{EIEAR - WA B R A BB R A 1B
R IBFFENTF8.0%E17.0%
B o

A2023FE12A31H ARER
NEEE ) NR#E 4,500 8 7T HY #
HEME -

R2022F 12 A31H  ERE X
AABREATBEESENEERTE
RIESR - BoRRIBITIR BRI D
EWERFEEATHEBARE @ &
Bt EWE R AR 4,500
BRI -

MR2023F 12831 H ERIHEEA
BEEE T B & B S 58 iE T
T - MERERERIZBEHEER
BRERH AR 2.9587T(2022
F AR 281 BT RIBHE -

AIFrBRTETEN  BREFNEER

&

DA EEIUERKEE



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

21. NOTES RECEIVABLE - BANK ACCEPTANCE 21. Bt EE - $RTTRAREE
NOTES

2023 2022

Notes receivable designated as EEABmAEENER

financial assets at fair value through HEBT AL MRElE

other comprehensive income TREEMNREKEE 346,957 672,516
As at 31 December 2023, notes receivable amounting to MR2023%F 12 A31H 9 AR 2,300
approximately RMB23 million (2022: approximately RMB14 Br(2022F : HARMK1,40087T) 8
million) were pledged as secuirity for the Group’s bank FEWER A AS B R RITE R (F3E29)
borrowing (Note 29). TEHEAR o
The settlement of the notes receivable was guaranteed by FERERMAEERFTER  BIHAR
banks with maturity dates within 1 year and the credit risks 1TEURRERERNEERRBRERR
in respect of the notes receivable are considered to be low. 1K o
As at 31 December 2023 and 2022, the ageing analysis of 20234 2022612 A31H - fE K
notes receivable was as follows: ZBRMOREITOT

2023 2022

Within 3 months 3TEARA 193,396 531,559
4 - 6 months 42618 A 142,172 136,348
7 - 12 months 72 12{8RA 11,389 4,609

346,957 672,516
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

FBSBEHYIUARBT LAENMN) HE2023F12A31HIEFE

(Br=BIEHI -

22. LONG-TERM BANK DEPOSITS, CASH AND
CASH EQUIVALENTS AND RESTRICTED

BANK BALANCES

2023 2022

For the year ended 31 December 2023

22. RESBITHER - BekBe®
R B 32 BR Hl &R 1T 45 6%

Non-current FEFRED

Long-term bank deposits (i) RHESRITF() 1,390,000 2,090,000

Current TRED

Cash and cash equivalents RekBeEEY 3,618,030 2,124,697

Restricted bank balances (i) PR B ERTT 45 B4 (ii) 4,490,458 3,540,756
8,108,488 5,665,453
9,498,488 7,755,453

(i)

As at 31 December 2023, long-term bank deposits (i)
amounting to RMB1,390 million (2022: RMB2,090
million) were pledged as security for the Group’s
bank borrowings (Note 29). The terms of the long-
term bank deposits were matured after one year but
within three years and the interest rates were 3.22%
as at 31 December 2023. The Group may redeem the
long-term bank deposits in advance, but interest rate
of early redemption will be the interest rate of current
deposits. The Group intends to hold the long-term

bank deposits to their maturities.

As at 31 December 2023, restricted bank balances

comprised the following:

@)

Approximately RMB641 million (2022:

fe 3%

(i

M2023F 12 A31 B + AR¥13.90
fBr(2022%F + A R#¥20.901& 7T

MEBBITERARNEENIETT
(M 7229) fEHE 3 - RHI4R
TEFRE—FRE=FRENR
R2023FE12A31H B Fl = &
3.22% o ANEE TR AIE R KRR
TER - BIRAIERMAEBEE
BRI o RE B R HR
TERFBERE -

MR2023F 12 A31H IR #I R

TTHRHBBERE TSR :

(@)

approximately RMB176 million) was pledged
as security for the Group for issurance of notes

payable (Note 27).

Approximately RMB99 million (2022:

approximately RMB82 million) was pledged as
security for the Group for issurance of letters of

credit.

China Oriental Group Company Limited R B3R /5 £ B2 AL A R A A)

4 AN R #6.4118 (2022
FHMARE176ET)E
AFRARNEERENZE
FEO7 ) PRI -

#) A R #9,9008 Jt(2022
FHARES2008T)E
AREREENEAEER
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& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

22. LONG-TERM BANK DEPOSITS, CASH AND
CASH EQUIVALENTS AND RESTRICTED
BANK BALANCES (continued)

(i) As at 31 December 2023, restricted bank balances
comprised the following: (continued)

()

Approximately US$11 million (equivalent
to approximately RMB75 million) (2022:
approximately US$13 million (equivalent to
approximately RMB91 million)) and RMB3,552
million (including current portion of long-
term bank deposit RMB3,174 million) (2022:
RMB3,017 million (including current portion
of long-term bank deposit RMB2,200 million))
were pledged as security for the Group’s bank
borrowings (Note 29).

Approximately RMB81 million (2022:
approximately RMB54 million) was restricted
under escrow account for the Group’s
investments in real estate.

Approximately RMB43 million (2022: RMB51
million) was letter of guarantee.

No bank deposits (2022: approximately RMB70
million) with its maturities were above three
months.

The carrying amounts of the long-term bank deposits, cash
and cash equivalents and restricted bank balances are
denominated in the following currencies:

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

22. RBSBITHER - BeRBe®
Rk R FIRITIEER 2

(i)  M2023F12A831H  ZWRHR
THAEBETYIRE : ()

() #1,1008FET(HERLHA
R #7,5008 7T ) (2022 4 :
#91,300 8 X T(HBER LA
R#9,1008 L)) R AR
35.52 B (B IEERHRITT
RERE D AREE 31,7418
JC)(20224F © A R #3017
B (BERBBITERNR
i ARE22.001E7T))
B ARNEBMRITERKE
20){EH IR -

d) 9 AR¥81008 jt(2022
F:HARYES 400&E )
NEBUYEMERETER
FTXBR o

(e) # AR ¥4,3008 (2022
F: AR¥ES51008 L) AiE
IREK °

) E(2022F : Y AR
7,000 8 L) BIH B £ =@ A
LA EEISRTTIERR o

EMBITER  RERRLSENEET
BB 1 $R17 A ¢ O BR T T LA T 31/ 6
iy

2023 2022

RMB AR 8,510,695 7,088,853
Uss$ EP 919,665 580,275
HK$ BT 32,833 11,245
EUR BT 21,583 35,688
SG$ gt 9,583 28,839
AU$ JRIT 1,808 10,457
Others EHh 2,321 96
Total &35t 9,498,488 7,755,453
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(Al amounts in RMB thousands unless otherwise stated)

(Br=BIEHI -

23. STRUCTURED BANK DEPOSITS

Notes to the Consolidated Financial Statements (Continued)

For the year ended 31 December 2023

FBSBEHYIUARBT LAENMN) HE2023F12A31HIEFE

23. ERMRITHER

24,

2023 2022

Financial assets at fair value
through profit or loss

ZEREE

BASEEAEBEZBF ABAR

127,543 103,748

As at 31 December 2023, the structured bank deposits
represented financial instruments placed by the Group in
various banks in Mainland China and Singapore for a term
within 1 year. The interest of structured bank deposits of
approximately RMB107 million was linked to BFIX USD/
CNH and the interest of structured bank deposits of
approximately RMB21 million was linked to Bloomberg
SHGFGOAM INDEX/SHGFGOPM INDEX.

As at 31 December 2022, the structured bank deposits
represented financial instruments placed by the Group in
various banks in Mainland China for a term within 1 year.
The interest of structured bank deposits of approximately
RMB10 million was linked to BFIX EUR/USD, the interest of
structured bank deposits of approximately RMB52 million
was linked to BFIX EUR/CNH and the interest of structured
bank deposits of approximately RMB42 million was linked
to BFIX USD/CNH.

SHARE CAPITAL AND SHARE PREMIUM 24,

Number
of shares
(thousands)
[:dvip 4=
(FR)
Issued and fully paid as at 2377 M &R
1 January 2022, 20221 A1H -

202212 A31 B K
2023412 AH31H

31 December 2022 and

31 December 2023 3,722,569

R2023FE12 A31H £HEMLEITHE
FIEAREE LR B ARERFTINEZRIER
THERNIFHARAZESRTE - 8
AR A1.07T BT BEIRITFERF B
HBFIXETL AREHEN - MOARE
2,100 B T A BIERTFERF S HEY
BEES FTEEE S TTEE
B -

H2022F 12 A31 B @ &@ERITER
EAEEEPEAEZSRBITRAERD
1TERUAZERITA - AR 1,000
BTN EB M IEITIE R B E BFIX BT
JSETEY  HARES 2008 TH A
BHERTERF EEBFXB T, AR
M T AR 42008 T &1
MRITIF FM BB BFIX E T,/ A R #

Bz & R Bz 7R R

Amount

=8

Share
premium

Ordinary
shares

IR 425 B

380,628 3,532,234 3,912,862

As at 31 December 2023 and 2022, the authorised share
capital of the Company comprises of 5,000,000,000
ordinary shares with par value of HK$0.1 per share.

China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)

20234 K2022%F12A31H » AR
AVE E I A 8 $85,000,000,000 f& & A%
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(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBERBEIN - MBESEHUUARKE T TASEM) #ZE2023F12A31 HIEFE

25. OTHER RESERVES 25, Hfih %%

Financial

assets at

fair value

through other

Merger Capital Statutory  Share option  comprehensive
reserve surplus reserve reserve income

RARRE

iEE

HBHHA

Rftizals

BRERR LEREBE
Note 26
K26

Balance at 1 January 2022 R2022F1 A1 B 288 (699 30,307 1,689,419 - 140,690 1,860,817

Changes in ownership interests in ETHERHBNERTEE

subsiolaries without change of control — RITBARIMFTEEER - 30,307) - - (30,307)
Falr value gains on debt investments AR EEHSAEEHHA

at fair value through other AtialE s ERRE

comprehensive income LAREEYE - - - - 1,010 1,010
Tranfer of fair value losses previously ~ REERAALEBEHEAE

credited to reserve to statement of BER AR A NG

profit or loss upon disposal of debt ERREARB LA ARE

investments at fair value through LOABEEEEEESR

other comprehensive income - - - - 21,769 21,769
Balance at 31 December 2022 R2022%12 31 A zEsk (599 - 1,689,419 - 163,469 1,852,289
Fair value gains on debt investments AR [EfERF 8 BEEEHA

at fair value through other i hE s ERREL

comprehensive income DrEEkE - - - - 5,483 5,483
Transfer of fair value losses previously ~ MHERAREBFEAE

credfted to reserve to statement of EERINL o6

profit or loss upon disposal of debt BRRERBLAHAGE

investments at fair value through LOREEFEEZRSE

other comprehensive income - - - - 15 15
Employee share option scheme - EEBREHE -EERKER

valug of employee services - - - 2,246 - 2,246
Balance at 31 December 2023 R2023%E12A31 B2t (599) - 1,689,419 2,246 168,967 1,860,033
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

25. Hthkw =)

25. OTHER RESERVES (continued)
(a) Merger reserve

The merger reserve of the Group represents the
difference between the nominal value of the shares
of the subsidiaries that had been acquired and the
nominal value of the Company’s shares issued in
exchange therefore pursuant to the Reorganisation.

(b) Capital surplus

The Group’s capital surplus arose from transactions
with non-controlling interests.

(c) Statutory reserve
(i) Statutory surplus reserves

In accordance with the PRC regulations and the
Articles of the Association of certain subsidiaries
of the Group registered in the PRC, before
distributing the net profit of each year, these
PRC subsidiaries are required to set aside 10%
of their statutory net profit for the year after
offsetting any prior year’s losses as determined
under the PRC accounting regulations to
the statutory surplus reserve fund. When the
balance of such reserve reaches 50% of the
share capital, any further appropriation is
optional.

The statutory surplus reserve fund can be
utilised to offset prior years’ losses or to issue
bonus shares. However, such statutory surplus
reserve fund must be maintained at a minimum
of 25% of the entity’s share capital after such
issuance.

China Oriental Group Company Limited AP BB /7 £ B B R A A

(a)

(b)

(c)

BOtHRE

AEENAPREERESWBRER
AR EELERESASE R
WHEMEITHARBRMDEENZ
B o

EXDR|

AEEWEARNTERE EIFEHIE
B 5

EEEE
() ZEEEBRHEE

RIBEFPBEDER R AEBEF
BEaFMrE THERTMNAE
BERMA - §F5RFHE
FAT - sz%q:ﬁf%@ma
BB g R E A
fiﬁ’aﬁéﬂéﬁé ABHETFE
EEFREMNEI10% BEATE
HEGRES EELREE
FHRABS50% A1 0 Al

BUBSLEFIZERE -

FEBBRHEHBES Y BIER
ﬁ%&ﬁ%)@ﬂé%ﬁfﬁmﬁ °
CRATEBFHEES
z\,,\ﬂﬁéfﬂéﬁﬁﬁsz:aﬁf %
RKEYER D 25% ©



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

25. OTHER RESERVES (continued) 25. HfthEiE =)

(c) Statutory reserve (continued)
(ii) Discretionary reserves

The appropriation of discretionary reserve fund
is proposed by Board of the PRC subsidiaries,
and approved by the shareholder’s meeting.
The discretionary reserve fund can be utilised
to offset prior years’ losses or increase share
capital.

26. SHARE OPTIONS

On 9 May 2023 (the “2023 Grant Date”), the Board resolved
to grant 21,000,000 share options to eligible grantees
under the 2023 Share Option Scheme at the exercise price
of HK$1.28 per Share. There is no performance target
attached to these share options and they shall be vested to
the grantees in two tranches: (a) 50% of the share options
shall be vested on 9 May 2024; and (b) the remaining
balance shall be vested on 9 May 2025. Subject to the
vesting schedule, such share options granted under the
20183 Share Option Scheme shall be exercisable at any time
during the period until May 2033 commencing from the
completion of respective vesting period.

The fair value of these share options as at the 2023 Grant
Date was determined to be approximately HK$5.8 million.
The fair value of share options was accessed by adopting
the Binomial Option Pricing Model that took into account
the exercise price, option life, the spot price, the expected
volatility, the expected dividend vyield, the risk-free interest
rate and the expected post-vesting forfeiture rate, etc. as
at the 2023 Grant Date. Where shares options are forfeited
due to a failure by the employee to satisfy the service
conditions, any expenses previously recognised in relation
to such shares options are reversed on the effective date of
the forfeiture.

26.

() ZEEREE)
(i) EEZFEH

TEREESHNDEIHEF
BMEARMNESRES -
WAERRASHNILE - £
ERmES T AFEEERE
FENERIBIEE A o

Ris B 4

20235 9B ([2023 EFHBH]) -
BEERAFERIE 2023 FHIREEMH
BEBERAUITEESRRMD1.2875
JLI 21,000,000 7 BERSAE © s ZRER
RIWEMERFEZ U MILES
FERA ¢ (a) 50% BB AR AE 1§ 5 2024
F5AH0BEE & (b)8REE N 2025 F
5AOHRE - XEBRHEERMAR -
ZERBE20ISFHBREFERLNE
% #E 7] 5 B 5T AK A JE 55 B HA A8 = 2033
F5 89 HHREMEAERRITE -

ZEBRENR2023F KL BHNLAR
EBECEESFS0EETT - BRER
AEEEBRA A REEERE
APfE - ZREE R 2023F & i H A
TTEE HgFH REE BHK
g EHRSMKER - EEARN X LA
HIRERRNEE - WEREREER
BE M B AR 35 R 1 M L M - RIST AT L A%
FR IR EM R AER A
HAgEm -
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

26. FERR#E =)

26. SHARE OPTIONS (continued)

340

The key valuation inputs for options granted during the year
ended 31 December 2023 included:

REZ2023F 12 A31 BILFERKH
BERENEEHESABEARE

2023

2013 Share Option Scheme

2013 FiERET 2

Exercise price (HK$) IEE (BT 1.28
Spot price on 2023 Grant Date (HK$) R2023 F RN BHEREE (L) 1.28
Expected volatility TEHR IR 37.63%
Expected dividend yield TEEMR B 7.81%
Risk-free interest rate 42 3 fx 2 3.18%
Expiry date [E i B HA 9 May 2033
2033F5H9H

Expected post-vesting forfeiture rate TR B 1R R IR 5%
Expected exercise multiple TEHRTTIE 2.8x

The determinations for the key valuation inputs above are as
follows:

e The volatility factor estimated was based on the
historical share price movement of the comparable
companies for the period which approximates the
expected period to exercise.

e The dividend yield estimated was based on the
historical dividend proposed and the share price as at
the base date.

° The risk-free interest rate was based on the expected
yield of Hong Kong government bonds which
approximate the duration from base date to expiry
date of the share option.

*  The expected post-vesting forfeiture rate estimated
was based on the past fulfilment profile of the
Company’s and personal performance objective as
well as the forward-looking factors.

China Oriental Group Company Limited R B3R /5 £ B2 AL A R A A)

B2 EERABENEENOT

. HIEEEDRETELEATRE
T 8 HAR 2 9 BT 0 52 TR
B -

o BEXRDREBESLEZRERNE
ERRRRER-E -

o  EERMNEDREFEBRFEF
EHRaE R - HEBREEERN
ZEm B EEAEE -

o TEHMBRBRRIAKEIIREBEARRE R
EAKRSR B RO BEZERIERIA R
AIEE R = AT -
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& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

26. 26. FERR#E =)

27.

SHARE OPTIONS (continueq)

° Expected exercise multiple for management is
assumed to be 2.8 times the future stock price, by
making reference to the academic article “How to
Value Employee Stock Options”, written by John Hull
and Alan White, September 2002.

As at 31 December 2023, employee benefit expense of
amounting to approximately RMB2.246 million for the above
share option scheme with a corresponding increase in
equity is recognised in profit or loss.

TRADE PAYABLES

For the year ended 31 December 2023

e TEHEMNBHIEGBHMBERA
KR EH2.81F 0 JH2%E2002
%9 A M John Hull & Alan White
#3 /21T X Z(How to Value
Employee Stock Options) °

MR2023F 12 A31 B » it EAR#EET 2
MNEERAFAIHARK 22468 LE
FERESMAREEINE R BRRER -

27. BB BIER

2023 2022

Account payables FEASBR SR 3,062,082 2,996,333
Notes payable AN 1,323,741 671,331
4,385,823 3,667,664

As at 31 December 2023, notes payable of approximately
RMB1,226 million represented bank acceptance notes
which were secured by certain restricted bank balances
(Note 22) and approximately RMB98 million represented
commercial acceptance notes which were guaranteed by
credit.

As at 31 December 2022, notes payable of approximately
RMB593 million represented bank acceptance notes which
were secured by certain restricted bank balances (Note 22)
and approximately RMB78 million represented commercial
acceptance notes which were guaranteed by credit.

BR2023F 12 A31 8 HH ARE12.26
BLTHENREARITEALEE - HIL
ATXRHBITAER (M FE22) (EIK IR &
PAREIBOB TAEMEARLEE
HUAMERERER -

B2022F 12 A31 8 4 A R #¥5.93
BILTHENEEARITEALER - &I
BTZRBBITEHR(HFF22) R R
PARBE780EB TAEEARLEE
HOMERERER -
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

27. TRADE PAYABLES (continuec) 27. BB BER o)

As at 31 December 2023 and 2022, the ageing analysis of 20234 2022612 H31H - ER
the trade payables was as follows: ZSRFHBRRDTINT

2023 2022
Within 3 months 31E AR 2,778,440 1,757,675
4 - 6 months 4Z=61EA 1,129,809 1,452,838
7 - 9 months 72 91@A 163,427 177,990
10 - 12 months 102 1218A 71,660 34,027
Over 1 year 15 242,487 245134

4,385,823 3,667,664

The carrying amounts of the Group’s trade payables were REBENESHERNERBETIATS
denominated in the following currencies: BE¥REAL

2023 2022
RMB AR 3,851,358 3,393,504
us$ ET 457,045 2,179
EUR BT 46,886 271,981
HK$ BT 30,534 -

4,385,823 3,667,664

28. ACCRUALS AND OTHER CURRENT 28. FiIRERARREMEEBIR/E
LIABILITIES

2023 2022

Payables for purchase of property, BEWE  BWEMRENEMNER

plant and equipment 1,258,142 1,198,773
Accruals for processing fee FERNIEREDER

and importing expenses 539,382 358,238
Value-added tax payable and FERIGE T K H Ath fE T T2 18

other taxes payables 426,607 701,286
Salary, pension and other social ENFE  RREREMTEEF

welfare payables 194,207 210,439
Deposits from suppliers HEEZE 158,993 185,192
Accrual of utility expenses EREERE A 138,236 148,584
National debt repurchase B 134,947 242 115
Accrual of repairing expenses TEIRMEIBF S 41,421 33,571
Employee deposits EEZ® 27,592 29,331
Accrual of interest expenses JERFIEEA 19,858 13,171
Accrual of operating expenses TEIREERE 16,672 14,344
Accrual of freight charges EiRERE M 5,066 24,391
Deposits from customers RE%® 3,960 7,741
Others HAth 147,335 155,625

3,112,418 3,322,801
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Notes to the Consolidated Financial Statements [Continued)
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(Alllamounts in RMB thousands unless otherwise stated)

A SBIIAARB TITAER)

For the year ended 31 December 2023

29. BORROWINGS 29. f&§®
2023 2022
Non-current FERE
Bank borrowings RITEK
— Secured (a) —E## (a) 573,800 341,200
— Unsecured — 1,810,133 980,901
2,383,933 1,322,101
Current FE
Bank borrowings RITIE
— Secured (a) —BHEA (a) 4,600,640 7,569,096
- Unsecured — A 8,483,985 4,542,191
13,084,625 12,111,287
Other borrowings, unsecured (b) EmER - &K (b) 5,337 5,337
13,089,962 12,116,624
Total borrowings fER4EE 15,473,895 13,438,725

@)

The secured bank borrowings as at 31 December
2023 totaling approximately RMB5,174 million were
secured by property, plant and equipment (Note 6),
investment properties (Note 8), right-of-use assets
(Note 7), notes receivable - bank acceptance notes
(Note 21), long-term bank deposits (Note 22) and
restricted bank balances (Note 22) of the Group.

The secured bank borrowings as at 31 December
2022 totaling approximately RMB7,910 million were
secured by property, plant and equipment (Note 6),
investment properties (Note 8), right-of-use assets
(Note 7), notes receivable - bank acceptance notes
(Note 21), long-term bank deposits (Note 22) and
restricted bank balances (Note 22) of the Group.

The other unsecured borrowings of approximately
RMBS5 million (2022: approximately RMB5 million)
represented a borrowing from a local county
government without fixed term of repayment. Interest
is charged at the RMB one year fixed bank deposit
rate.

R2023FE12A31H AHH A
R 51,74 BT EEPRITER
INAEBMAYE - BE K&
FE6)  WEMEMES) - FEHA%
BEME7) BUERE —Ri7E
HEEME21) RERTER
(F#E22) K S2BR Il $R 77 45 £ (B 5
22) VB -

MR2022F 12 A31H XA
RE 7910 BT B KPR ITER
NAEBRWE - BE &M
F6)  WEME(MES) - FHE
BE(NE?) - BURER - RI1T&
HEE(MF21) REETHER
(ff7E22) K 52 BR I #R 17 45 4 (B 5
22) 1B -

MAR 5008 7T (2022F : KA
RH# 5008 T) w0 H A B A E R
REMKRT R ER - ZEE
FEEEEEN - FISRBITAR
% —FHE IR KRG HE -
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(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

29. &k =)

R2023 % [2022F12A381H A%
EEE B BB -

29. BORROWINGS (continued)

As at 31 December 2023 and 2022, the Group’s borrowings
were repayable as follows:

Bank borrowings Other borrowings
BITER HfER

2023 2022 2023 2022

Within 1 year 1FR 13,084,625 12,112,487 5,337 5,337
Between 1 and 2 years 1224 1,382,143 997,526 - -
Between 2 and 5 years 2F5F 533,790 252,375 - -
Over 5 years 5FE 468,000 71,000 - -
15,468,558 13,433,388 5,337 5,337

344

As at 31 December 2023, the carrying amount of the
Group’s borrowings was nil (2022: approximately RMB1,478
million), approximately RMB196 million (2022: approximately
RMB243 million) and approximately RMB15,278 million
(2022: approximately RMB11,718 million) were denominated
in US$, HK$, and RMB respectively.

The effective interest rates at the balance sheet date were
as follows:

denominated

borrowings
AR
SHERR

Bank borrowings Eii
Other borrowings Hith

China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)

0.49%-4.68%
3.60%

P2023F 12 831 H @ AEEMIEE
HEABZ(2022F : HHAR 147818
TT) C HIAREE1.961E TT(20224F + 49
ARB243BIT) RH AR 152,788
JL(2022%F : HARKE11718E L) D
BIAZETT - BT RAREETE -

REEANERNZIDT

2023 2022

HK$ RMB Us$
denominated  denominated  denominated
borrowings borrowings borrowings
BT ARE ETT
HEER  HEER HEER

5.60% 1.20%-5.40%  4.32%-6.54%
- 3.60% -
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(Alllamounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

29. BORROWINGS (continued)

The carrying amounts of current borrowings approximated
their fair value as at the balance sheet date as the impact of
discounting was not significant.

The carrying amounts and fair value of the non-current bank
borrowings are as follows:

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

29. &k =)

HRFTRFZEIK RBERREHEE
MEEELUERRERE -

SEMBIRITETNREEBERAAEBEWN
T

Fair value
DMAEE
2023

Carrying amount

SREE

2023 2022

Bank borrowings RITIER

2,383,933

1,322,101 2,383,885 1,322,272

The fair value of non-current bank borrowings are based on
discounted cash flow approach using the prevailing market
rates of interest available to the Group for financial institution
with substantially the same terms and characteristics at the
respective balance sheet dates.

The exposure of the Group’s bank borrowings and other
borrowings to interests-rate changes and the contractual
repricing dates were as follows:

FERBRITERNAABEERALEHE
REEE R GRS RARERN SR
HENRITHENXRBSREETR
BRI

AR BERATHE SR S A A FORAE AR R
g IAENEREERRMT

2023 2022

Within 6 months 61EAMN 10,561,665 10,513,780
6-12 months 6x121EA 3,340,352 2,355,947
Over 12 months 128 A A £ 1,571,878 568,998

15,473,895 13,438,725
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Notes to the Consolidated Financial Statements (Continued)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

30. LONG-TERM PAYABLES 30.

RAAME M RIF

2023 2022

Non-current FERE

Sale and leaseback payables & 1% [0 78 JE (< 008 8,352 41,394
Current RE

Sale and leaseback payables EROHEMNFE 33,041 32,539
Total long-term payables REESRIBEAZE 41,393 73,933

In March 2022, the Group entered into an asset sale and
leaseback agreement with a finance institution. The sale
proceeds of the relevant property, plant and equipment
were RMB100 million and the effective interest rate of the
lease obligations of the Group was 3.35%.

2022 F 3 A - AEEHE ¢ piE
FIVEES#LOERE - HEME - &
BREHENHEEMSHREAARE1.00
BTRAESEHEETNERIR A
3.35% °

31. DEFERRED REVENUE 31. B A

Deferred

government

grant

5 FE BT 4 By

At 1 January 2022 M 2022%1A1H 49,727
Credited to profit or loss RiB= R (20,828)
Acquisition of subsidiaries gDy EElNG] 111
At 31 December 2022 M2022F12A31 A 29,010
Credited to profit or loss RiBZR R (4,087)
At 31 December 2023 M 2023F12HA31H 24,923

346  China Oriental Group Company Limited F Bl 58 7 &£ E 1 AR AR A 7)



Notes to the Consolidated Financial Statements [Continued)
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A SBIIAARB TITAER)

(Br=AIEHI

32. DEFERRED INCOME TAX

HZE2023F 12 A31 BILFE

32.

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current income
tax assets against current income tax liabilities and when
the deferred income taxes relate to income taxed levied by
the same taxation authority on either the taxable entity or
different taxable entities where there is an intention to settle
the balances on a net basis. The offset amounts are as

follows:

For the year ended 31 December 2023

i SE PR 1518

EERRDMBHEERRBAENA
B H 2R A AITREN  AREET
PRST Rl — M5 M B sl % R R T B 28
K TFRERNECBW ZFENAR
A B8 5 #4205 A B BUR TR
EXFEHEERABEKSEE - K
TREMAT

2023 2022

Deferred income tax assets: RIEPTSREE -
— Deferred income tax assets — &R 12{E A& K E
to be recovered after BEIEFTSIREE
more than 12 months 526,406 344,295
— Deferred income tax assets to — R 128 AR E A
be recovered within 12 months EEFTSHEE 158,785 174,156
685,191 518,451
Deferred income tax liabilities: ELEFTSHEE :
— Deferred income tax liabilities — BN 12@ A BT HEN
to be settled after REMSHEAE
more than 12 months (42,559) (79,761)
— Deferred income tax liabilities — R 12E AR HM
to be settled within 12 months EEFTSTHAE (24,497) (12,787)
(67,056) (92,548)
Deferred income tax assets - net EEFBHREE - 35 618,135 425,903
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(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

32. DEFERRED INCOME TAX (continued) 32. BIEEF/R2)

The gross movement on the deferred income tax account is RIEFFSHRAMEZEHNT -
as follows:

2023 2022
At 1 January ®w1A1H 425,903 334,834
Credited to profit or loss (Note 38) RERCER(FIEE38) 192,232 251,289
Acquisition of subsidiaries Y B BB 2 A - (160,220)
At 31 December ®w12A31H 618,135 425,903
Deferred taxation is calculated on temporary differences BERERAAGEENEREERZE
under the liability method using the tax rate and the tax base HZE2023F 12 A31 HIEFEFEHKE
that is consistent with the expected manner of recovery or SHEETA BN ERMEE -

settlement for the year ended 31 December 2023.

The movement in deferred income tax assets and liabilities FAREMSMEERAGCZAA
during the year, without taking into consideration the TR—EHEANRENER) NZEEHN
offsetting of balances within the same tax jurisdiction, is as N

follows:

Deferred income tax assets: EERESHEE :

Temporary
difference
arising from Impairment Unrealised

Tax expense provision gainand  Accelerated

losses recognition ofassets fairvalueloss  depreciation
BREIN ARRUER

HEEE  ERMER 4ENERE AAEEER MERE

At1 January 2022 R20251A18 59,526 183,607 58,251 77,769 117967 497,120
Creditedt{charged) to profit o loss RERTE/ (%) 179,852 2.357) 167,385 38,504 (117.967) 265,417
Acquisition of subsidiaries BB AT 362 - 18,292 70 - 18,724
At 31 December 2022 R2022512831R 239,740 181,250 243,928 116,343 - 781,261
Credited/(charged) to profit or loss MEHRE/(1R) 113,076 (2,29) 78,009 (10,600) - 178,189
At 31 December 2023 R2023%12831 R 352,816 178,054 321,097 105,743 - 959,450

348  China Oriental Group Company Limited F Bl 58 7 &£ E 12 AR A R A 7)



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBERBEIN - MBESEHUUARKE T TASEM) #ZE2023F12A31 HIEFE

32. DEFERRED INCOME TAX (continued)

Deferred income tax liabilities:

32.iREFRBR 2
ELEFEHEE :

Temporary

difference

arising from

Fair value Capitalised Depreciation  expense

gains interest differences recognition

ERRAN

AREEKSE EACAE FEZE TEMEER
At 1 January 2022 R2022%181R (11,142) (71,157) (79,987) - (162,286)
Credited/(charged) to profitorloss ~ FMBZ 26/ (H1k) 10,184 (7,850) 11,850 (54) 14,130
Acquisition of subsidiaries WK B A R (205,037) - - 2,165 (207,202)
At 31 December 2022 R2022F12A31R (205,995) (79,007) (68,137) 2219 (355,358
Credited/(charged) to profitorloss ~ FMEZRER /(H1k) 10,815 1,381 3,035 (1,188) 14,043

At 31 December 2023 R2023F128 318 (195,180) (77,626) (65,102) (3,407) (341,315

The Directors are of opinion that accumulated tax losses
of approximately RMB883 million and unused temporary
differences arising from impairment provision of assets of
approximately RMB1,280 million as at 31 December 2023
(2022: RMB819 million and RMB1,560 million respectively)
were unlikely to be utilised, therefore no deferred income tax
assets were recognised in this regard. Tax loss amounting
to RMB546 million (2022: RMBS5 million), RMB104 million
(2022: RMB509 million), RMB118 million (2022: RMB104
million), RMB83 million (2022: RMB118 million) and RMB50
million (2022: RMB83 million) will expire in 2024, 2025,
2026, 2027 and 2028 (2022: 2023, 2024, 2025, 2026 and
2027) respectively.

BEER A N2023F12A8318 4
AR 883 BT EFHIEEIBRLOA
RE1280BLEEREBERBEELENRE
FATREZER2F  HRAAR
819 Tk AR 15,6018 T ) # T
AAJREWE R - ALt - WAL RIE
EFSMEE - AR®5.461870(2022
F: AR08 T) AR®A1.0418
To(2022%F « ARMB5.090(87L) - AR
11818 JL(2022F : A R ¥1.0418
)~ ARB8,3008 7T (20224F : AR
#1.181870) R AR 5,000 7T (2022
F: AR ¥8,300& T )1 B 1A B8
1 53 Bl 2024 5 ~ 2025 4F ~ 2026 4F
2027 F K% 2028 & (2022 F : 2023 F -
2024 4F ~ 2025 £F + 2026 F % 2027 4F )
[E i °
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BRBHIERN  FIESEHUARETITAEN) HZE2023F12A31HIEFE
33. Hftlg & — B8

2023 2022

33. OTHER GAINS - NET

Provision for impairment of property,

Y%~ BB R R E 2 B

For the year ended 31 December 2023

plant and equipment (Note 6) (a) (FizE6)(a) (249,842) (166,893)
Provision for impairement of EREEREBEE(WE)

intangible assets (Note 9) (25,551) -
Investment income from financial BAREBEFEBREZTTA

assets at fair value through BakemEEZRERA

profit or loss 121,076 16,811
Unrealised fair value losses of BAREBEFESEEEHA

financial assets at fair value BaisomEE L REIH

through profit or loss AAEEEE (96,459) (225,547)
Gains of raw materials TR B 2 W e

and by-products 32,801 28,325
Investment income from EEMRITERZEERA

structured bank deposits 5,207 19,588
Gain on disposal of an associate e —REE ARz s - 73,120
Gains on disposal of property, MEMZE - BRE RERE 2 WE (a)

plant and equipment (a) 722,255 490,748
Gains on disposal of investment HEREME 2 W

properties 41,910 -
Losses on disposal of financial assets HEZ AR BEEBEZESHTA

at fair value through Hitra s SR EE B8

other comprehensive income (15) (21,769)
Gains on disposal of subsidiaries HEHB ARz s - 729,002
Waiver of interest of loan receivables  JEW E FF B 2 % - (56,000)
Other foreign exchange HinlE N (E518), Mz — F58

(losses)/gains - net (Note 39) (F17E39) (27,385) 26,321
Losses on derecognition FEW BRI ERER B8

of notes receivable (72,332) (54,180)
Others - net Hith—#%58 (3,078) 1,983
Total other gains - net Hit =485 — 58 448,587 861,509
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(Br=AIEHI

A SBIIAARB TITAER)

33. OTHER GAINS - NET (continued)

(@)

On 24 August 2023, Jinxi Limited, a non-wholly owned
subsidiary of the Company, entered into a capacity
transfer agreement with Tangshan Guotang Iron &
Steel Co., Ltd.* (F LB = =B R A 7)) in relation to
the transfer of the annual iron capacity of 1.08 million
tonnes at a total consideration of RMB810 million
(including VAT). The transfer of the iron capacity was
completed in August 2023 and the Group recognised
a gain on disposal of approximately RMB713 million.
Therefore, the Group made a provision for impairment
of approximately RMB250 million for certain property,
plant and equipment related to the iron capacity
according to the difference between the fair value less
cost to sale and net book value.

34. OTHER INCOME

2023 2022

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

33. Hthlk & — B8 (2

(@

M2023F8H248 » KRR Z3IE
2EBEWB R EAMEEE L
Iimﬁﬁﬁﬁﬂﬁiﬁﬂm%m
MBI TERSERERDR 8
ﬁFmﬁAE%&mmﬁ@ﬁ@
) o sz EEEEE N 202348
A - MASREEERLE R
WARBT7TAZE L Al - A&
EIRE A EEREE K AR
RECHEMERE  HEZEERHE
BARETHME  BEREHTER
BERHBHOARE2501ET

34. Hftlx A

Interest income from loan receivables  FEUE F 2 F 2 U A 27,390 93,349
Government grants BT 48 B 161,379 110,057
Rental income from investment wEMEZBESWA(KFES)

properties (Note 8) 23,441 25,244
Dividend income from financial assets & A EETE B HEH T AHM

at fair value through ReERE s EBMEEREWA

other comprehensive income 27,629 8,432
Interest income from financial assets R AR EBETEEEE S AEM

at fair value through RAENE s SREEZFBIRA

other comprehensive income 5,394 629
Total ast 245,233 237,711
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHIERN  FIESEHUARETITAEN) HZE2023F12A31HIEFE

35. EXPENSES BY NATURE 35. R HE AR

Employee benefit expenses (Note 36)  1& & &I 5 2 (Ff5E 36) 1,354,273 1,318,419
Changes in inventories of finished LR mEERLNTEEE

goods and work in progress 1,074,202 (898,464)
Raw materials used and cost of FTRARME REEE 5HE MK

goods sold for trading 39,914,996 43,542,351
Cost of properties sold EIHEMEKA 205,606 192,493
Energy and utility costs BEIRAK AR 1,800,421 1,782,502
Depreciation of property, Y - BB LERETE(MFE6)

plant and equipment (Note 6) 1,271,929 1,162,780
Amortisation of intangible mpEESE (T

assets (Note 9) 69,857 68,237
Depreciation of investment wEMFETE (ME8)

properties (Note 8) 13,461 13,442
Depreciation of right-of-use EREEENE (ME7)

assets (Note 7) 37,446 33,786
Provision for impairment of trade BEWE ZERRENEERE

receivables and contract 2B (M 18)

assets (Note 18) 41,145 93,706
Changes of provision for impairment of F&E{EZE A 217 F(E 2

inventories to net realisable value BEEE)

(Note 17) (MH7E17) 23,575 15,452
Provision for impairment of properties  # & M5 EH S ERE 2

under development and held for Bz 14)

sale (Note 14) 138,405 145,822
Provision for impairment of FEWEFORE 2 B & (MiFF20)

loan receivables (Note 20) 13,687 198,702
Provision for impairment of FEMFIE - e REMEWERT R

prepayments, deposits and JE WS B B 5 ROER B 2 B

other receivables and amounts due (FzE19 ~ 46)

from related parties (Notes 19, 46) 44,671 22,640
Tax 1A 160,734 202,929
Freight, storage and hoisting costs iy BRRMERAE 327,777 254,958
Research and technical consulting fee  #7%% K £ 1T 54 370 &

— Materials and utility related to — BRI AR A UM R I BRI

research and development 259,608 254,027

— Technical consulting fee —RirAE 38,868 27,411
Rental expenses on short-term MHEE B BB (WHFET)

leases (Note 7) 12,692 21,754
Auditors’ remuneration ZE RN &

- Audit services — B R 4,924 4,963

— Non-audit services — IERBURTS 1,202 816
Others HAith 193,660 144,490
Total &% 47,003,139 48,603,216
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(Br=AIEHI

A SBIIAARB TITAER)

36. EMPLOYEE BENEFIT EXPENSE

2023 2022

Staff costs (including

directors’ emoluments)

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

36. ERRFIMAX

BEXA(BRESHE)

— Salaries, bonuses and welfare —%& A RER 1,186,697 1,146,448
— Pension costs - defined —RIRE KA — FREEFETE (a)

contribution plans (a) 165,330 171,971

— Share-based compensation benefits  — B 5 B 42 7 2,246 —

1,354,273 1,318,419

@

Pensions - defined contribution plans

The employees of the subsidiaries of the Group that
are incorporated in the PRC participate in a defined
contribution retirement benefit plan organised by the
relevant provincial government. For the years ended
31 December 2023 and 2022, the Group is required
to make monthly defined contributions to these plans
at rates from 10% to 20%, with the base of their total
salary subject to a certain ceiling.

The Group has no other obligations for the payment
of retirement and other post-retirement benefits
of employees or retirees other than the payments
disclosed in the above note.

No forfeited contributions were utilised by the Group
to reduce its contribution to their retirement plans
during the years ended 31 December 2023 and 2022.

(@)

BANE - EBEHEKEE

ANE B BRI A M E A R
MNEELHBBABNEZNT
BEHARERKENGE - BHE
20234 [ 2022F 12 A31H L F
B AEBEZEEFSRE10%
E20% B AMZEEIELR EE
R M EBRATR -

BR A LM FEPR Y BR O SRIRSN - N&R
30 8 ()R B SRR A £ XATIRIK
S RETEMERERENNEMLE
e

R E 20234 & 20224 12 A 31
RIEFEAR AEEWEFHAD R
U B R DA SRR T 3R IR 5T 81 A9 4

Eon
A °
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

36. EMPLOYEE BENEFIT EXPENSE (continued) 36. EEREFIMAXZ &)

(b)

Five highest paid individuals (b)) EEESHFMAL
The five individuals whose emoluments were the AFEEAEEBRAUEERHFMALE
highest in the Group for the year include four (2022: FEPOAL (20224 - U )EE - H
four) directors whose emoluments are reflected in the B&ERMFE49M D TR 27 o
analysis of Note 49. The emoluments of the remaining HZE2023F12A31HIEFERN
one (2022: one) highest paid individual for the year ST HEB((2022F  — L)
ended 31 December 2023 are as follows: e ALHNEIEOT
2023 2022
Salaries, allowances and e o ERRHALEF
other benefits 1,513 1,538
Retirement benefits RIRAEFFT &I
scheme contributions 16 15
Share-based compensation benefits & & @ 13 7 53 -
1,582 1,553
The remuneration fell within the following band: BN FLATEE :

Number of individuals

A

HK$1,500,001 to HK$2,000,000 1,500,001 & 7T E 2,000,000

(approximately RMB1,350,001 BT (B AR 1,350,001 7T

to RMB1,799,000) = ARMA1,799,0007T) 1 1
During the year ended 31 December 2023, no REE2023F12A31BIEFE
emoluments were paid by the Group to any of the A AREEIEEAEFEES RS
Directors or the five highest paid individuals as an SeFMALTZSME - fEAMA
inducement to join or upon joining the Group or as REEFIMARNER R 2 RN K AE
compensation for loss of office. B AEE -
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

37. FINANCE INCOME AND COSTS 37. BBBRARBEF
2023 2022
Interest expenses MEER
- Borrowings and long-term — B R RHAENFRIE
payables (461,958) (5610,399)
— Lease liabilities (Note 7) —HEaf (ME7) (4,405) (4,978)
Net foreign exchange losses B KRR BB E S 18)F 8
on borrowings and dividends (Fff5E39)
payable (Note 39) (5,055) (115,405)
Finance costs B 75 A AR (471,418) (630,782)
Less: amounts capitalised as W AERBEEENML SR
qualifying assets 46,358 71,109
Total finance costs BB IpFIN (425,060) (559,673)
Interest income I EUA
- Bank deposits —RITTFK 224,345 224,748
— Other receivables and amounts — L R SR E UK
due from related parties a5 FIB - 11,782
Total finance income R N 224,345 236,530
Finance costs - net BTSN — F 58 (200,715) (323,143)
38. INCOME TAX EXPENSE 38. FReMEH
2023 2022
Current income tax & EFTIS A
-PRCEIT — R Bl PRI TE 70,480 178,141
— Singapore profits tax — ¥ RS E 3,393 17,524
Deferred income tax (Note 32) IRIEFFIS B (P7E32) (192,232) (251,289)
(118,359) (565,624)
The Group has operation in Mainland China and Hong REBRPBERERBSLLEER - H
Kong which is within the scope of the OECD Pillar Two BAE A FE 3 R 45 4% (OECD) T 1= —
model rules. As at the reporting date, there is no public MBS AMEE - NREHE - £F
announcement in Mainland China. Hong Kong has AEHRRERERNASL - BB S M
announced that it plans to implement the Global Minimum EHR2025F REMEIRFED KEH B
Tax and Hong Kong Domestic Minimum Top-up Tax starting U SRR BT - BT RIEET
from 2025 onwards but it is still under public consultation NEBFEH - B ER2024F T FHE
with the expectation that draft legislation will be published in MEPIEZR o

the second half of 2024.
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38. INCOME TAX EXPENSE (continued)

Since the Pillar Two legislation was not effective as at
the reporting date, the Group has no related current tax
exposure. The Group applies the exception to recognising
and disclosing information about deferred tax assets and
liabilities related to Pillar Two income taxes, as provided in
the amendments to HKAS 12 issued in November 2023.

In addition, since the Pillar Two legislation in the jurisdictions
that the Group operates in was not enacted or substantively
enacted as at the reporting date, and due to the uncertainty
of the announcement of the legislation and the complexities
in applying the legislation and calculating GloBE income,
the Group is in the process of assessing its exposure to the
Pillar Two legislation for when it comes into effect.

The Company was incorporated in Bermuda as an
exempted company with limited liability under the
Companies Act 1981 of Bermuda and, accordingly, is
exempted from payment of Bermuda income tax.

The subsidiaries directly held by the Company were
incorporated in BVI with limited liability under the
International Business Companies Act Chapter 291 and,
accordingly, are exempted from payment of BVI income tax.

No Hong Kong profits tax has been provided since the
Company and the subsidiaries traded or incorporated in
Hong Kong do not have assessable taxable profits during
the year ended 31 December 2023 after utilising their
accumulated tax losses (2022: nil).

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

For the year ended 31 December 2023
HZE2023F12 A1 HILFE

38. MEMRERH 2

AR ARNIRE R MR ER
AEBEWEMABENE BRERR - BRI
2028F 11 ABMHBEESFTEAFE12
SREERTRE - ASEpER R EH
SHZMEHREBNECHEREER
B EHEREERFIIMER

S - HRAERSE A BE ERNA
SEEBMENREZERHARMKE
B LE®BRM - BERZARNEMRIDEF
ETRETEN  BRAZREARNMTEEZ2EE
K75 8 (GloBE) Yt AR #E FE 1E - # A
8 B3R IE RV AA SO R R AR B Pk
ErEE -

ARRRBEAREIGIFRAREER
REAMALAERREREERR
BERLHNAREMRSH -

AABEEFEOH B R RRERKRRD
ERAVE(BE2NE)ERBRARES
AR AEREEAR - WER R
NEBEBREEMRENR

AREESAERFMIEBER  REE
ETE IS EMK AR RARNEA
FAIRAEZE2023F 12 A31 HIEFE AT
HmERBFE WA LB IREBFE
Fi(20224F : ) -



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

38. INCOME TAX EXPENSE (continued) 38. FhEMEH =)

China Oriental Singapore has been awarded the “Global
Trader Programme” status since 1 April 2011 and
continued to be awarded from 1 January 2019 for 5 years.
Income from qualifying transactions will be taxed at the
concessionary corporate tax rate of 5% (2022: 5%), subject
to China Oriental Singapore’s fulfilment of certain terms
and conditions as stated in the letter issued by International
Enterprise Singapore.

The PRC EIT is calculated based on the statutory profit
of subsidiaries incorporated in the Mainland China in
accordance with the PRC tax laws and regulations, after
adjustments on certain income and expense items which
are non-taxable or non-deductible for income tax purposes.
The EIT rate applicable to the subsidiaries incorporated
in the Mainland China is 25% (2022: 25%) except for
Zhonghuo Leasing, Jinxi Heavy Industry, Chongqging Jodear,
Jinxi Sheet Piling and HJT.

Zhonghuo Leasing qualified as a key encouraged industry
enterprise and was established in an economically difficult
zone. Approved by local tax authority in 2020, Zhonghuo
Leasing was entitled to a five-year full EIT exemption from
2020 to 2024. Hence, the effective tax rate applicable to
Zhonghuo Leasing was nil for the years ended 31 December
20283 and 2022.

Jinxi Heavy Industry, Chongqging Jodear, Jinxi Sheet Piling
and HJT obtained the High-tech Enterprise Certificate and
as high-tech enterprises, were subject to a preferential EIT
rate of 15% from 2023 to 2025.

FEEAFFMFE B2011F4 818
HRIESIRIKE ST 8 b - WHEEE
B H2019F1 A1 BRERERSF - RIE
R B B 5 ST D04 R S T N3 BB 1 2 B
R’ B H 8RR ATY RS T IRk R A&
- AEBRORZ ZRABIRETCE
TR 5% (2022 F : 5%)HF -

AR (b EEATS B T B AR IR P B AR Sk
ERIEOIEPBRREZMA SN B R
RIFAE & - RAEE THARB K
TR EHEAOWA R EAEE &
B o 3 A RNE A B K B sk AR S B9 BT B
NEMDERBRBE B25% (2022
F25%) BAREME  ERAET -
EETE  EAERERESBE

HFEREEREHEEEREDLE KL
REE T 1T R o R E R E 72020 4F
ESEMBISEEIE - B2020F &
2024 FZEHB5FRHEMBDEMBR -
A Lty - A £ 2023F & 20224F 12 A 31

AILFE: PERENERERRES

EWET SIS - 2T IMRERE
SBERBSMENEEES  EAS
¥R % B 20234F £ 2025 F %
5% EBERLPEMESREBRTCEMS
i o
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38. INCOME TAX EXPENSE (continued)

According to the applicable tax rate for PRC tax regulations,
dividends distributed by a company established in the
Mainland China to a foreign investor with respect to profits
derived after 1 January 2008 are generally subject to WHT
at rate of 10%. If a foreign investor incorporated in Hong
Kong meets the conditions and requirements under the
double taxation treaty arrangement entered into between
the Mainland China and Hong Kong, the relevant rate of
WHT will be reduced from 10% to 5%. During the year
ended 31 December 2023, the distribution of dividends
among Jinxi Limited and certain foreign subsidiaries of the
Group was subject to WHT at rate of 5% and 10%.

According to the relevant laws and regulations promulgated
by the State Administration of Taxation of the PRC that
became effective from 1 January 2022, enterprise engaging
in research and development activities are entitled to claim
200% (2022: 200%) of their research and development
expenses incurred as tax deductible expenses when
determining their assessable profits for the year.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

For the year ended 31 December 2023
HZE2023F12 A1 HILFE

38. MEMRERH 2

BEPRBEEREANRE - £4
Bl KBERR Y R ARG INEE FH DK
2008 F 1 A 1 B1&2E 4 &9 1)+ B8 %
B —MRIEIE10% B BB MTEE -
EEBFMALAINRIEEEFEFEH
APEEREE BRI LB 8 ERH
FELZHE TR ES - HERTENH
FHREEHA0%EEE% « REZE 2023 4F
12A31TBIEFEAN  EAMEERE
EE T 8B R R 2B B D IRIE
5% N 10% 8 R ANFEFOFL ©

REP BRI EREMR S 2022 F 1
A1 RBEBNMBERAREIR B
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

38. INCOME TAX EXPENSE (continued)

The taxation on the Group’s (loss)/profit before income tax
differs from the theoretical amount that would arise using
the weighted average applicable tax rate of 33.29% (2022:
18.63%) to respective profits of the consolidated entities for
the years ended 31 December 2023 and 2022 as follows:

38. MEMRERH 2

RNEBBRATBFATER) SEFH T E
R E E20234F K2022%F 12 A31 H 1+
FEAHERENS AR MIRINETESE
FB % R 33.29% (20224 : 18.63%) &t
EMERESBENEZEDRNT

2023 2022

(Loss)/profit before income tax BRETSFLAT(E51E), 57 (314,571) 755,731
Taxation calculated at statutory tax A FE B 3R N b [ 33 0 T R R

rates applicable in corresponding FTEMTIA

countries and regions (104,707) 140,777
Tax exemption of subsidiaries MiE N E e MISEEBE

with preferential tax policy ZBIEER R (88,231) (85,985)
Temporary differences and tax RERELEMEHEEN

losses for which no deferred TR ERERTIAEE

income tax asset was recognised 125,546 64,306
Withholding tax on dividends MEA Rz RE ZTEB

from subsidiaries 18,700 16,002
Utilisation of previously unrecognised BB R iER 2 FLIEE 1B

tax losses and temporary differences R EREER (17,882) (36,826)
Effect of non-taxable income BARBTWAZ ZE (11,530) (17,726)
Reversal of previously recognised BECHERZELEMSHEERD

deferred income tax assets 5,960 -
Recognition of previously unrecognised # 238 E R ER Z ELEFTISREE

deferred income tax assets - (64,883)
Deductible investment in environment  IR{R & & AT IR R &

protection equipment - (9,033)
Withholding tax of intra-group SEERFA S WA 2 FET

interest income 61 276
Effect of non-deductible expenses AR ER 2 5,240 5,298
Additional deduction of research and 258 Fi & E & F 2 ZEIMORE

development expenses

and other expenses (51,516) (67,830)

(118,359) (55,624)
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

39. NET FOREIGN EXCHANGE LOSSES 39.

The exchange differences credited in profit or loss are
included in the consolidated statement of profit or loss as
follows:

PE S E 1R R 8
RIEHREZENZRFAAMARR
mF -

2023 2022

Other gains - net (Note 33) Hhias — 58 (F17E33) (27,385) 26,321
Finance costs - net (Note 37) BT AR — F 58 (M5 37) (5,055) (115,405)
(32,440) (89,084)
40. LOSSES ON DERIVATIVE FINANCIAL 40. TEEMIAZER
INSTRUMENTS

2023 2022

Investment (losses)/gains on foreign ~ JMNEREFA L 2R E

currency forward contracts (a) (B18),/ W3 (a) (23,067) 52,654
Investment losses on iron ore, WIEA - RS - IR50H R H A

hot rolled steel coil, rebar and other ~ ERBEAH 2 REEE b)

products future contracts (b) (41,634) (90,635)
Investment gains/(losses) on iron ore  #iiE G & IBRAEH SRS 4

and rebar future option contracts () ~ Z & &UzE, (EE () 1,805 (2,521)
Total A% (62,896) (40,502)

During the year ended 31 December 2023, the Group
entered into certain foreign currency forward contracts,
certain iron ore, hot rolled steel coil, rebar and other
products future contracts and certain iron ore and rebar
future option contracts so as to reduce the impact of
the volatility of the RMB exchange rate against USD and
volatility of the iron ore, hot rolled steel coil, rebar and other
products prices respectively.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

40. LOSSES ON DERIVATIVE FINANCIAL
INSTRUMENTS (continued)

(@)

For the year ended 31 December 2023, realised
losses amounting to approximately RMB18 million
and unrealised losses amounting to approximately
RMB5 million (2022: realised gains amounting to
approximately RMB65 million and unrealised losses
amounting to approximately RMB12 million) were
recognised in foreign currency forward contracts.
Derivative financial liabilities in respect of foreign
currency forward contracts of approximately RMB5
million (2022: approximately RMB12 million) were
recognised in balance sheet as at 31 December 2023.

For the year ended 31 December 2023, realised
losses amounting to approximately RMB25 million
and unrealised losses amounting to approximately
RMB17 million (2022: realised losses amounting to
approximately RMB55 million and unrealised losses
amounting to approximately RMB36 million) were
recognised on iron ore, hot rolled steel coil, rebar
and other products future contracts. Derivative
financial liabilities in respect of iron ore, hot rolled steel
coil, rebar and other products future contracts, of
approximately RMB17 million (2022: approximately
RMB36 million) were recognised in balance sheet as
at 31 December 2023.

For the year ended 31 December 2023, realised gains
amounting to approximately RMB2 million (2022:
realised losses amounting to approximately RMB1
million), and no unrealised losses (2022: unrealised
losses amounting to approximately RMB1 million)
were recognised on iron ore and rebar future option
contracts. No derivative financial liabilities in respect of
iron ore future option contracts (2022: approximately
RMB1 million) were recognised in balance sheet as at
31 December 2023.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

40. TEEMT AZBIR

(%)
(a)

H 220283F12A31H It FE -
INERPANEERODARE
1,800 B T E#RBERHARKE
500 87T R #IREIE(2022F : 49
AR¥6,500 & LB FRIE KL
AR®B1,2008 TR EIREE)
#HIANREEB00E 7T (2022 F I A
R¥1,2008 ) EBINE IR HR A 49
HENITESMAEDR2023F
12831 HNEEBBRTER -

H 22028312 A31H It FE -
RO RE M5 Bas R E
HEMBEAGHVEEROARE
2,500 B LB #HBELOARE
1,700 & TR &30 F 18 (2022 F -
HAR®BS5008LE IR EE
M #H NRES,6008 T A &IEE
) 9 AR #1,700 8 (2022
F 0 ARME3,6008 50 ) 4 1E
A BELS - BAUR R EME SR
HEANEENTEERAGEER
2023 12 A3THMNEEBER
FER o

H E2023F12A31H L FE -
HEARBIGIHESHESNE
BROANRE 2008 T 2R kR
(2022%F : HAREE100ETLEE
REE) R &K ¥R 182022
FHAREI00E T AEEE
B)o BME(022F : S AR
1008 0 ) BB A MIZSURE
HEAVHEBENTESBRAGEER
2023 12 A3THMNEEBER
REER o
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

41. [LOSS)/EARNINGS PER SHARE 41. BE(GE) Ba
Basic -9
Basic (loss)/earnings per share is calculated by dividing the BREXR(BR), MW HIBEA R A
(loss)/profit attributable to owners of the Company by the HEEEEEER),EFBRAFEFRE
weighted average number of ordinary shares in issue during BITE RO NETEIRMETE -
the year.

2023 2022

(Loss)/profit attributable to owners RNATEZTE B E BN

of the Company (&18), &5 fl (159,692) 807,507
Weighted average number of ordinary & 31T & 38 i &9 hnE 9 8 (T %)

shares in issue (thousands of shares) 3,722,569 3,722,569
Basic (loss)/earnings per share BREX(BR) W

(RMB per share) (BRAR¥TT) (0.04) 0.22
Diluted e
Diluted (loss)/earnings per share is calculated by adjusting BRHE(ER), WS ERE AR
the weighted average number of ordinary shares MENBTTBRELIRE  FRAXE
outstanding to assume conversion of all dilutive potential EETETRRNMETORETHE - B
ordinary shares. As at 31 December 2023, the diluted 202812 A31H - BN ERENE
loss per share is the same as basic loss per share since FE2023F 12 A1 HEFECARES
share options would have an anti-dilutive effect for the year PR BRMESEHEEREARNEBE—
ended 31 December 2023. As at 31 December 2022, the Blo R2022F 12 AB31 B - KRRFENRA
Company did not have any dilutive potential ordinary shares, ARAHENBELBR Bt 58
therefore, diluted earnings per share is same as basic iR s AR B A S — B o

earnings per share.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(Br=AIEHI

FABEZBEHUANARE TITREM)

42. DIVIDENDS

2023 2022

Interim, paid (a)
Final, paid (b)
Final, proposed (c)

FEf - Bt ()
RER - 2 (b)
RE - #E (o)

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

42. iR

- 236,461
- 101,521
168,815 -

(@)

At the Board meeting held on 31 August 2023, the
Board did not recommend the distribution of an
interim dividend for the six months ended 30 June
2023.

At the Board meeting held on 31 August 2022, the
Board proposed an interim dividend of approximately
HK$261 million, representing HK$0.07 per ordinary
share for the six months ended 30 June 2022. The
proposed interim dividend of approximately HK$261
million (approximately RMB236 million) was paid on
24 October 2022,

At the Board meeting held on 31 March 2023, the
Board proposed a special dividend of approximately
HK$112 million, representing HK$0.03 per ordinary
share for the year ended 31 December 2022. The
proposed special dividend of approximately HK$112
million (approximately RMB102 million) was approved
by the Shareholders at the AGM on 8 June 2023 and
was paid on 18 August 2023.

At the Board meeting held on 27 March 2024, the
Board proposed a special dividend of approximately
HK$186 million, representing HK$0.05 per ordinary
share for the year ended 31 December 2023. The
proposed special dividend of approximately HK$186
million (approximately RMB169 million) is subject to
the approval by the Shareholders at the forthcoming
AGM to be held on 28 June 2024. The proposed
special dividend is not reflected as dividends payable
in these consolidated financial statements, but will be
reflected as appropriations from retained earnings for
the year ending 31 December 2024.

MR2023FE8A3TH B ITH E =
PEREL EFRITEENERE
202346 A30H Ik 7518 Bk 3
HARR B o

MR2022F8 A1 HRITHNEER
gL EEREENEZE2022
F6H308 1E/E AR 2 B
BH2et @8 BERTAERK
0.07 87T © It 2825k 3K B
BH2.61EET(HWARK2.361E
TL)E 2022410 A 24 BIRfT ©

MR2023F3 A1 HEITHNEER
gRL EEREZHHEZE2022
F12A31 8 IFF Ek #4575 R
BEH112@B NERTER
0.0378 7T ° It 225 Ik 3 K 55 Bl A%
BH1A2EBT(HARK1.021E
JL)E 202346 A8 AR A
FRE FEMIRERERE R 2023
F£8 18 BIRf »

MR2024F3A27THRITHNEER
gL EEREHEMREE2023
F12 A31 8 IFFE Kk 285 5 i
B#18ef@B BERTAERK
0.0578 7T o W EZIREMNEBIK
BH1.86EET(HARK1.691E
JC) BER R R 2024 F6 A28 H
BONEERFBF RS E4E -
IR BRI BT RN AE
HE SRR AT VERE AR B Bk
M5 EE 2024512 A31 H
IEFEEZBTFREDIR
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

FBSBEHYIUARBT LAENMN) HE2023F12A31HIEFE

43. EEEEENE S

MRS TAT(B1R), s EEER
REMRSWHRNT

(B=EEHAI -

43. CASH GENERATED FROM OPERATIONS

@)

Reconciliation of (loss)/profit before income tax to (@)
cash generated from operations is as follows:

For the year ended 31 December 2023

2023 2022

(Loss)/profit before income tax

Adjustments for:

Depreciation of property, plant and
equipment (Notes 6, 35)

Depreciation of investment properties
(Notes 8, 35)

Depreciation of right-of-use assets
(Notes 7, 35)

Amortisation of intangible assets
(Notes 9, 35)

Amortisation of deferred revenue
(Note 31)

Gains on disposal of property, plant
and equipment (Note 33)

Gains on disposal of investment
properties (Note 33)

Provision for impairment of property,
plant and equipment (Notes 6, 33)

Provision for impairment of properties

under development and held for sale

(Notes 14, 35)

Provision for impairment of intangible
assets (Notes 9, 33)

Provision for impairment of trade
receivables and contract assets
(Notes 18, 35)

Provision for impairment of
prepayments, deposits and other
receivables and amounts due from
related parties (Notes 19, 35, 46)

Provision for impairment of loan
receivables (Notes 20, 35)

Share of results of associates and
a joint venture (Note 11)

Gains on disposal of subsidiaries
(Note 33)

Gain on disposal of an associate
(Note 33)

Losses on disposal of financial assets
at fair value through other
comprehensive income (Note 33)

Employee share option scheme —
value of employee services

KRETISEL AT (BER), & F
A
ME - BEREEITE
(Ff5E6 ~ 35)
WEWENE
(KyzE8 ~ 35)
FREEENE
(Bi3E£7 - 35)
B A EEH
(PFf5EQ ~ 35)
FIAL PN 1o
(B$3E31)
HEWE - BEMEE
Z Uz (Mi7E33)
LEREY 2 W
(Fff3E33)
ME - BEREERE
2 BE (56 - 33)
BRPRBFELEME
WAE B
(FisE14 ~ 35)
EEERE
2 B (39 ~ 33)
EWESERRAENEE
SRR 2 B
(ffzE18 ~ 35)
TERFRIE -~ e REMER
AR 3% % e Uk R B 7
RIBREZ B
(Bt3£19 - 35~ 46)
FEWRE R RE
2 BE (M5 20 - 35)
RSN R —HAeE

RS (HE11)
HeEW B ARz W
(BF5E33)
HE g ARz ks
(B#3£33)

HERAABENER
HEE ARMERS W
Z e R A E 2 EE (M 383)

REBIRESE —(EE
RAGEE

(314,571)

1,271,929
13,461
37,446
69,857

(4,087)
(722,255)
(41,910)

249,842

138,405

25,551

41,145

44,671

13,687

1,379

15

2,246

755,731

1,162,780
13,442
33,786
68,237

(20,828)

(490,748)

166,893

145,822

93,706

22,640
198,702
(3,040)
(729,002)

(73,120)

21,769
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

43, CASH GENERATED FROM OPERATIONS 43. EXHEENHR &

(continued) (%)

(@) Reconciliation of (loss)/profit before income tax @ BAEHA(ER), &FEE
to cash generated from operations is as follows: FEHEENHESOYEROT
(continued) (&)

Losses on derivative financial MESHMTIAZ

instruments (Note 40) 518 (FaE 40) 62,896 40,502
Dividend income from financial assets & A BETEBEEHTA

at fair value through other HEMiralams cmEE

comprehensive income (Note 34) 2 BB (M5 34) (27,629) (8,432)
Interest income from financial assets AR BEFE BHEF A

at fair value through other HfiraWam s emEE

comprehensive income (Note 34) ZFBUA (FFE34) (5,394) (629)
Interest income from loan receivables  FEUR E 7k~ Il 28U A

(Note 34) (F5E34) (27,390) (93,349)
Unrealised fair value losses of financial & A EEE B EZS T A

assets at fair value through profit or BRrcemEEZ RER

loss (Note 33) N EBEEE (M 33) 96,459 225,547
Investment income from financial BEAREEFEEEEHTA

assets at fair value through profit BRkZemEE

or loss (Note 33) ZIREWA (H7E33) (121,076) (16,811)
Investment income from structured BRI

bank deposits (Note 33) ZREWA (H7E33) (5,207) (19,588)
Other foreign exchange losses/ HfE H e, () —F8E

(gains) - net (Notes 33, 39) (K$7£33 ~ 39) 27,385 (26,321)
Finance income (Note 37) U (MI5E37) (224,345) (236,530)
Finance costs (Note 37) REAA (FI5E37) 425,060 559,673
Decrease/(increase) in inventories, FE - BRPREE

properties under development and e, (35EM)

held for sale 174,022 (180,427)
Increase in trade and notes EWE SRR REE -

receivable, prepayments, TEFIE - Be

deposits and other receivables Ko L Ath i S BR S N (811,973) (82,578)
(Increase)/decrease in amounts due  FEUR AR 5 FRIE (34 00) R

from related parties (1,936) 2,466
Decrease in restricted bank balances = [R #4517 45 68082 69,089 1,565,736
Increase/(decrease) in trade payables, [EFTE ZIRR - FBIRE A

accruals and other current liabilities REMRBAE

#n, Crd) 92,886  (3,009,754)

Increase/(decrease) in amounts due  JE{ BEES 5 FIEIE i, CRi )

to related parties 32,340 (310)
Increase in contract liabilities BB EEM 18,079 143,002
Cash generated from operation EAXBRENRS 600,077 228,967
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

43, CASH GENERATED FROM OPERATIONS 43. EX B EENHR &

(continued) (&

()  Major non-cash transactions: b) FEBIIFFEERH:
bR 2N & OF B 75 3R 5= H 0 3B 0 FT 4%
EMEFZERESRFHIN REE
2023 F 12 A31HIEFEE R &
EEMEEEEDE  BERRE
B IE RS S RITEA R ER
AR #6.891 t(20224F A
R#5.99185T) °

Except the major non-cash transactions disclosed
elsewhere in these consolidated financial statements,
the Group has endorsed bank acceptance notes to
suppliers as settlement for purchases of property,
plant and equipment amounting to approximately
RMB689 million (2022: RMB599 million) during the
year ended 31 December 2023.

(©)  Inthe consolidated statement of cash flows, proceeds () REMHBEREERN - HEWE -
from disposal of property, plant and equipment R E REEMMSFIARE ¢
comprised:

2023 2022

Net book amount of property, plant HEWE  BEREREN

and equipment disposed (Note 6) BREFE(ME6) 59,302 227,181
Gains on disposals of property, plant  HEWE - = M &E

and equipment (Note 33) Z W (M3 33) 722,255 490,748
Non-cash assets received BUIEIRESEE (25,521) (667,853)
Proceeds from disposal of property,  HEWE - = LR

plant and equipment FriS 308 756,036 50,076

WERIFER e EET ERMALEY
% BB MR A UERE IRTT AL
RE N EAEWERSK -

Non-cash assets received mainly represented bank
acceptance notes and other receivables received from
disposal of property, plant and equipment.
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(Alllamounts in RMB thousands unless otherwise stated)
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Notes to the Consolidated Financial Statements (Continued)

T (%)

5
(Al amounts in RMB thousands unless otherwise stated)

3 By 5 i 2= BY

=
-

For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

44. FINANCIAL GUARANTEE CONTRACTS 44 MBERREH
2023 2022
Guarantee for engineering and trading & T2 N E SR HER 30,267 88,219
As at 31 December 2023, the Group provided guarantee MR2023F12A31H AEB AF =
for engineering and trading in favour of third parties FTRENIEIEZERSBEHARYK
which amounted to approximately RMB30 million (2022: 3,000 870(20224F : HHARK 8,800
approximately RMB88 million). TT) °
The Directors were of the view that such obligation would EERAZEABTLERLENZE
not cause an outflow of resources embodying economic Rt - WARRABZSVHERED
benefits and hence concluded that the fair values of these HAREBEITTERK -
financial guarantee contracts were not significant.
45, COMMITMENTS 45, KifE
(@) Capital commitments (@) EBEAREE
2023 2022
Purchase of property, plant BEVE  BENLEE
and equipment
— Contracted but not provided for —BETHERERE 786,490 1,060,190
— Authorised but not contracted for ~ — B IR HEBRET LY 55,094 368,817
841,584 1,429,007
(b) Commitments to properties under development (b) BRIPYWEZEE
2023 2022
Purchase of properties under BEERPYE
development 377,590 495,554
(c) Operating lease commitments (c) REHEHRE
As lessor ERHEA
The investment properties are leased to tenants under WEMERBEEHEUTRAER
operating leases with various arrangements of rental NREHHETHR - REWMEMR
payments. The minimum lease payments receivable ERNREEKAENZAT

on leases of investment properties are as follows:

2023 2022

Within 1 year 1FR 10,691 14,197
Between 1 and 2 years 1E24F 6,164 12,737
Between 2 and 3 years 2E3F 5,783 7,026
Between 3 and 4 years 3E4F 2,955 6,489
Between 4 and 5 years 4B 54 738 2,676
Later than 5 years 5FLAE 416 612
26,747 43,737
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

46. RELATED PARTY TRANSACTIONS 46. BB X B
(@) For the years ended 31 December 2023 and 2022, (a) #ZFE20234F ;2022912 A31H
the Directors are of the view that the following IEEE EFRR/UTRAARAT
companies and persons are related parties of the BASE R T
Group:

Relationship with the Group

BEAKE A EF

Foshan Jinlan Aluminium Company
Limited (“Foshan Jinlan”)

Minority shareholder of Jinxi Jinlan
(up to 28 December 2022)

LSRR ERAR(TH#LSEE]) RESRN L BRR(BE2022F 12 528H)
Foshan Jinlan Nonferrous Metals Product Foshan Jinlan’s subsidiary (up to 28 December 2022)

Co., Ltd. (“Jinlan Nonferrous Metals”)
BLEHEECLBRERERAA
([eWERLE])

HBILESEHMEB AR (HZ= 2022412 A28H)

Oriental Sheet Piling Sdn. Bhd. Controlled by the same ultimate parent company
and its subsidiaries (“Oriental Sheet Piling”) of ArcelorMittal Holdings AG, an entity holds
over 20% equity interests in the Company
Oriental Sheet Piling Sdn. Bhd. FR#EA AN A ARG 20% AR HERE S ) B B2
X E B B8 2 & ([ Oriental Sheet Piling]) ArcelorMittal Holdings AG 48 B & 42 & A Rl4E #l

Arcelor International Steel Trading (Shanghai) Controlled by the same ultimate parent company
Co., Ltd. (“Arcelor International Trading”) of ArcelorMittal Holdings AG, an entity holds
over 20% equity interests in the Company
Arcelor International Steel Trading (Shanghai) A AN A B1HBiB 20% IS A BB
Co., Ltd. ([ Arcelor International Trading]) ArcelorMittal Holdings AG K48 B & 42 & A 214l

Hurstville Trust A joint venture of the Group

Hurstville Trust REBH—BEERE

Atlas Property Holdings Pty. Ltd. (“Atlas”) The other shareholder of an associated company of
the Group

Atlas Property Holdings Pty. Ltd. ([Atlas])  ZR&=[E—RE & N A1 M E A% SR

KOHE Industrial Plant and Technology Minority shareholder of a subsidiary of the Group
Company Ltd. (“Kohe China”)
B TS ( ) BRAR(IRIEHFE]) AEE—HEHEBARN DR

KOHE Industrieanlagen GmbH. (“Kohe Germany”) Minority shareholder of a subsidiary of the Group
KOHE Industrieanlagen GmbH. ([ RI##EE |) ~EE—fHE QRN D ERRE

Elise Trust An associated company of the Group
Elise Trust NEER—EBE QT
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& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(Br=AIEHI

A SBIIAARB TITAER)

46. RELATED PARTY TRANSACTIONS (continued)

(@)

For the years ended 31 December 2023 and 2022,
the Directors are of the view that the following
companies and persons are related parties of the
Group : (continued)

For the year ended 31 December 2023
HZE2023F12 A1 ALLFE

46. MBS (#)

(a) E{Z=2023F &2022F 12 431 H
HFE  BERBUTRARIRAL
BAREENEES - (&)

Relationship with the Group

AR E

Suzhou Zhongjin Electronic
Commerce Co., Ltd. (“Suzhou Zhongjin”)

MNP RETAFARAT([EMPRE])

Mr. Zeng Xiangxian
BrREERE

Chongaing Linyao Logistics Co., Ltd.
(“Chongging Linyao”)

EENBYRERA A
(EEMR])

Hebei Zhongtuo

Minority shareholder of a subsidiary of the Group

REE B — AT B A R DB R

Minority shareholder of a subsidiary of the Group

REE— B AR DR

Controlled by Mr. Zeng Xiangxian

F B S 5 AR

An associated company of the Group

(since 24 February 2022)

s

Tianjin Shigimai Technology
Group Co., Ltd. (“Tianjin Shigimai”)
REREEMREEERAR (IR ERLE])

REBH—EEBEAR(B2022F2 24 i)

Minority shareholder of a subsidiary of the Group
(since 1 August 2022)
N5 E — B A R R D BUR R

(B2022F8H1HiE)

Tianjin Heming

KIZFS

Jinxi Yufei
TR

Qianxi Shunheying Trading Co., Ltd.
(“Qianxi Shunheying”)

BHBRIEERESERAA
([BEIEERE])

An associated company of the Group
REB M —EHE Q)

An associated company of the Group
NEE ) — A E Q)

Minority shareholder of a subsidiary of the Group

REE— B AR E DR

The English name of certain companies referred in
these financial statements represent management’s
best effort at translating Chinese names of these
companies as no English names have been registered.

AP IR PTIE T ARIH R
MREEBREET N EHEEESR
R ERZSARLEE
REEAE TR AT -
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BIEHI -

46. RELATED PARTY TRANSACTIONS (continued)

(b)

Save as disclosed elsewhere in the consolidated (b)
financial statements, the Directors were of the view 7= N
that the following significant related party transactions
were carried out in the normal course of business of
the Group during the years ended 31 December 2023

and 2022:

For the year ended 31 December 2023

FBSBEHYIUARBT LAENMN) HE2023F12A31HIEFE

46. RB A X H (2)

BRAGHFEREEMBPHAEE
R E 2023 F 2022 4F
12A31HIEFERN EFRAMN
THEABBIR S IR AERE—
MEBBREPETT

2023 2022

Sales of goods HEED
— Oriental Sheet Piling —Oriental Sheet Piling 35,747 25,564
— Hebei Zhongtuo — it 32,602 43,525
— Jinxi Yufei —RFR 21,045 -
— Chongging Linyao —BEMR 509 -
— Arcelor International Trading —Arcelor International Trading - 4,993
89,903 74,082
Sales of utilities SHE IR
— Jinlan Nonferrous Metals —cHEEEB - 13,016
Purchase of raw materials BERME
— Hebei Zhongtuo — Ak 507,493 -
— Jinxi Yufei —RBETR 92 -
507,585 -
Loan granted from a related party — BB AR T Z2ER
— Elise Trust —Elise Trust - 7,695
- 7,695
Loans granted to related parties BT@sH 285
— Qianxi Shunheying —BAIEE R 20,000 -
— Tianjin Heming — RIEME 11,000 -
— Atlas —Atlas 3,777 -
— Suzhou Zhongjin — R = 2,600 -
— Hurstville Trust —Hurstville Trust 1,960 4,337
39,337 4,337
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& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

46. RELATED PARTY TRANSACTIONS (continved) 46. BB R (&)

(b) Save as disclosed elsewhere in the consolidated (o) BAREHBERREMIHAER
financial statements, the Directors were of the view BE AN NE E2023F K 20224F
that the following significant related party transactions 12A31HIEFEAN EFRAU
were carried out in the normal course of business of THERNBE TZ S TINAEE—
the Group during the years ended 31 December 2023 MBI HETT : ()

and 2022 : (continueq)

() Key management compensation (i)

Key management includes executive and non-
executive directors. The compensation paid
or payable to key management for employee
services is shown below:

FTEEBAEME

TEEEABBRENITME
WITES - BiEERBEME
RN T EEIEA B
(A

2023 2022

Salaries and other short-term e & E bk B
employee benefits EERF 21,814 20,422
Post-employment benefits RIKIEEF 64 60
Shared-based compensation benefits AR {7 £ E 18 ) 37 BN 42 A 1,872 -
23,750 20,482
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

46. RELATED PARTY TRANSACTIONS (continved) 46. BT S (&)

(©)  The following were the related party balances of the (c) F20234F 2022412 A318 -
Group as at 31 December 2023 and 2022: AREB R & -
2023 2022
Amounts due from related parties JiE U B RS 5 SRR
Current Vi
Trade balance B 5%
— Oriental Sheet Piling — Oriental Sheet Piling 4,402 -
— Hebei Zhongtuo — it - 2,466
4,402 2,466
Loans to related parties =& i)
— Hurstville Trust —Hurstville Trust 72,869 68,913
— Qianxi Shunheying —BAEIEE 20,000 -
— Suzhou Zhongjin (i) — R AR (1) 11,944 9,344
— Tianjin Heming (ii) — KRR RS (if) 11,000 -
— Kohe China (iii) — i B (iii) 10,000 -
— Atlas —Atlas 3,830 -
129,643 78,257
Less: impairment provision R E RS (5,146) -
124,497 78,257
Non-current FELE)
Loan to a related party BERT—REsH
— Kohe China (i) — R (iii) - 10,000
128,899 90,723
As at 31 December 2023 and 2022, the fair value 20234 & 2022412 31 H
of the Group’s amounts due from related parties A RFETER - NEEREK
approximated their carrying amount, as the impact of B B A BEEUERR
discounting is not significant. (ER
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& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

46. RELATED PARTY TRANSACTIONS (continued)

©)

The following were the related party balances of the
Group as at 31 December 2023 and 2022: (continued)

Except for the loans to related parties disclosed in (i),
(i) and (iii) below, others were unsecured, interest-free,
without fixed terms of repayments and are expected
to be collected within one year.

0] Loan to Suzhou Zhongjin of RMB9 million (2022:
RMB9 million) as at 31 December 2023 bear
interest at rate of 4.5% per annum. The loan was
due on 1 December 2023 and is currently overdue.

(i)  Loan to Tianjin Heming of RMB11 million (2022:
nil) as at 31 December 2023 with residual
repayment terms within 1 year and bears
interest at rate of 4% per annum.

(i)  Loan to Kohe China of RMB10 million (2022:
RMB10 million) as at 31 December 2023 with
residual repayment terms within 1 year and
bears interest at rate of 8.0% per annum. The
loan was secured by the borrower’s pledge of
unlisted equity shares of Jinxi Sheet Piling, a
subsidiary of the Group.

As at 31 December 2023, the ageing of trade
balances due from related parties were within three
months.

As at 31 December 2023, the carrying amount of the
Group’s amounts due from related parties amounting
to RMB77 million (2022: RMB69 million) and RMB57
million (2022: RMB22 million) were dominated in AU$
and RMB respectively.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

46. MBS (#)

() M2023%F 2022412 A31H
AEEOBE T ERIT - (B)

Br T30 ()
RAEL 5 AN

B .
o

(i) R (i) HEHERT
Hih¥gAEiEH - &
EETEEPREREN—F

A mE -

(i)

(ii)

B2023F 12 A31H - AR
o008 T (2022F : AR
¥ 900 & L) & FEr M AR
BERIRERNR4 5% ° %
B R R2023F 12 41H 7|
B BBk -

B2023F 12 A31H - AR
#1,1008 JL(2022 F : #&)
f& FRIFBMIEHE KA F &
ERPEIFR  RFEHNEX
4%&tHE

B2023F 12 831H AR
#1,000&70(20224F + AR
#1,000 8 7T ) {& T Bk B
MNEFRNRGERBRE1F
W IRFEFE8.0%EE 5%
BRI ERANEE BB
A AR R IE R IE LT AR
REVEH IR o

MR2023F 12 531 H » JE Y B Bt
FESEHRHRRE=-MTANR -

N2023FE12831H AEEH
FEWREB T REZERAEAEAR
7 7008 jT(20224F @ A R &

e —

6,900 7t ) M A R¥E57008 T
(2022F : AR ¥22008 T)
D RILCRIT R A REESTE -
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BIEHI -

46. RELATED PARTY TRANSACTIONS (continued)

(©

For the year ended 31 December 2023
FBESBEANARB T TREM) BE2023F12 431 HIEFE

46. RB A X H (2)

The following were the related party balances of the (c) F20234F 2022412 A318 -

Group as at 31 December 2023 and 2022: (continued)

REBNBEB T ERIT (&)

2023 2022

Amounts due to related parties JE 1 BE RS 5 FRIE

Current b

Loans from related parties ek A=

— Elise Trust —Elise Trust 44,612 43,374

— Kohe Germany — BHREE 930 879
45,542 44,253

Trade balance St

— Hebei Zhongtuo —adbth 29,104 -

— Oriental Sheet Piling —Oriental Sheet Piling 4,985 645

— Arcelor International Trading —Arcelor International Trading 1,244 1,244

— Jinxi Yufei —REAFR 296 -
35,629 1,889

Others Hit

— Kohe China — BHR A 4,150 5,550
85,321 51,692

All the amounts due to related parties are unsecured,

P78 FE A BAEE 00 SRIRS 7 AR

EAEBEEEED -

47. REH&ER

There are no events to cause material impact on the Group BEEHEEAREQSHILHE - WE
from the balance sheet date to the date of this report that HAKBEESASEAFZENSTHATH
should be disclosed. B e

interest-free and without fixed terms of repayments.

47. Post Balance Sheet Events
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& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

48. BALANCE SHEET AND RESERVE 48. XA FIBEREREEMES

MOVEMENT OF THE COMPANY

As at 31 December
®12 A31 H

ASSETS BE
Non-current assets REBEE
Property, plant and equipment Y - BE REE 290 320
Right-of-use assets FHEEE 515 3,395
Investments in subsidiaries BB RAIZKRE 519,531 519,531
Loans to subsidiaries BRTFHE AR 2,079,002 3,583,063
Loan receivables e E X 90,622 -
Financial assets at fair value through AR EEEBEEE ST A
other comprehensive income HEiralamscemEE 94,833 34,045
Financial assets at fair value BARBEFEBHEEHTA
through profit or loss BankemEE 261,111 238,605
Deferred income tax assets BLEAMSHEE 7,170 24,596
3,053,074 4,403,555
Current assets REEE
Trade receivables JEIE 5 BR R 62,029 49,331
Prepayments, deposits TENRUE - e MEMEIERR
and other receivables 48,822 55,142
Financial assets at fair value BAREBEFTEBHEEBTA
through profit or loss Bak oREE 308,639 310,529
Restricted bank balances SR BIERITAEER 94,855 91,325
Cash and cash equivalents ReRBeEEY 1,517,063 161,887
2,031,408 668,214
Total assets HWEE 5,084,482 5,071,769
EQUITY e
Equity attributable to owners BEREAARERSEENESR
of the Company
Share capital fi&% 7% 380,628 380,628
Share premium i 1n s B 3,532,234 3,532,234
Other reserves HipfEE 9,248 1,010
Retained earnings Bz 921,664 847,600
Total equity A 4,843,774 4,761,472
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

48. BALANCE SHEET AND RESERVE 48. X AFIEEARERRERED
MOVEMENT OF THE COMPANY (continued) (&
As at 31 December
®12 A31 H
LIABILITIES afE
Non-current liabilities kRBAE
Borrowings (EEN 146,594 196,103
Lease liabilities HEEE - 1,939
146,594 198,042
Current liabilities RBEE
Trade payables FEB SRR 30,534 -
Accruals and other current liabilities FERREAREMREEE 11,727 22,090
Borrowings EEN 49,737 88,118
Lease liabilities HEAE 1,967 1,900
Dividends payable FE T AR B 149 147
94,114 112,255
Total liabilities HeE 240,708 310,297
Total equity and liabilities EEREBEET 5,084,482 5,071,769
The balance sheet of the Company was approved by the KRARIEEBRBEREN2024F3 A27
Board of Directors of the Company on 27 March 2024 and AEARBZEERLETHIUATESENR
were signed on its behalf, RERE -
Han Jingyuan Han Li
BHiR Bh
Chairman Director
E 4 EBFE
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& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

48. BALANCE SHEET AND RESERVE 48. XA FIBEREREEMES
MOVEMENT OF THE COMPANY (continued) (#)

Retained
earnings

R

Other reserves

Hftufd

Balance at 1 January 2022 ®2022F1 A1 M (21,769) 832,602 810,833
Profit for the year FERH - 528,288 528,288
Fair value gains on debt BAnEBEFEEEZEHTA

investments at fair Hihr e e 2 EHIRE

value through other 2R BEEN

comprehensive income 1,010 - 1,010
Transfer of fair value losses ﬁAﬁ ERANEBEFEAR

previously credited to SARMZERE

reserve to statement of profit Tﬁ“%&ﬁ W8 TR AR

or loss upon disposal of ZANBEBEEZERR

debt investments at fair value

through other

comprehensive income 21,769 - 21,769
Dividend provided for or paid BAHRKE MRS - (513,290) (513,290
Balance at 31 December 2022 #2022 12 A 31 B4k eh 1,010 847,600 848,610
Profit for the year F % A - 175,585 175,585
Fair value gains on debt BAnEBEFEEEZEHTA

investments at fair Hihr e e 2 EHIRE

value through other ZRARBEENE

comprehensive income 5,977 - 5,977
Transfer of fair value losses REERANEBFEAE

previously credited to T AR MEE NG

reserve to statement of profit BRI ER LA A

or loss upon disposal of ZANBEBEEZERR

debt investments at fair value

through other

comprehensive income 15 - 15
Employee share option scheme {2 & Bt &I

- value of employee services —EERBEER 2,246 - 2,246
Dividend provided for or paid BRRHKE MRS - (101,521) (101,521)
Balance at 31 December 2023 142023 F12 B 31 HH &8k 9,248 921,664 930,912
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREERBAN IBSEHUUARE T TASEAM) #ZE2023F12A31 AIEFE

49, BENEFITS AND INTERESTS OF DIRECTORS 49. EEigfIRIER

(a) Directors’ emoluments (@ EEM<
The emoluments received/receivable by individual ERZEEREBITHRABEW &
directors and the chief executive are set out below: I BN S -
For the year ended 31 December 2023: HZE2023F 12 AB1 HILFE -

Fair value of Pension

employee costs -

share defined

Salaries and options  contribution

Name of director Fees allowances Bonus granted plans
ERHEE  BASHA
BRE:  -EEHR

NAEE HE |
Executive Directors HiTEs
Mr. Han Jingyuan BHREE 540 10,365 - 374 - 11,279
Mr. Zhu Jun KERE 360 2,056 - 214 16 2,646
M. Shen Xiaaling BB 360 2,339 - 214 16 2,929
Mr. Han Li ENRE 360 2,554 - 214 16 3,144
Mr. Sanjay Sharma Sanjay Sharma % & 360 - - 214 16 590
Non-executive Directors FGTES
Mr. Ondra Otradovec Ondra Otradovec % & 360 - - 107 - 467
Mr. Zhu Hao EEE 360 - - 107 - 467
Independent BUHTES
Non-executive Directors
Mr. Wong Man Chung Francis EXTEE 720 - - 107 - 827
Mr. Wang Tianyi TREEE 360 - - 107 - 467
Mr. Wang Bing ThiEE 360 - - 107 - 467
Dr. Tse Cho Che Edward HaEET 360 - - 107 - 467

4,500 17,314 - 1,872 64 23,750
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& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBERBEIN - MBESEHUUARKE T TASEM) #ZE2023F12A31 HIEFE

49, BENEFITS AND INTERESTS OF DIRECTORS 49. EEigfIRIER

(continued) (%)
(@) Directors’ emoluments (continued) (@ EEME®)
The emoluments received/receivable by individual BREEREBITHRABEW &
directors and the chief executive are set out below: I ENE S T -
(continued) (&
For the year ended 31 December 2022: HZE2022%12 A31 BIEFE ¢

Fair value of Pension

employee costs -

share defined

Salaries and options  contribution

Name of director Fees EENES Bonus granted plans
BRUEE  BikERK
BREz - EBEHR

FEREE 4 MMERE
Executive Directors HiES
Mr. Han Jingyuan BREE 513 9,855 - - - 10,368
Mr. Zhu Jun FErs 342 1,79 - - 15 2,156
M. Shen Xiaoling HERAE 342 2,04 - - 15 2,581
Mr. Han Li BNk 342 2,269 - - 15 2,626
Mr. Sanjay Sharma Sanjay Sharma 7. 342 - - - 15 357
Non-executive Directors FunEs
Mr. Ondra Otradovec Ondra Otradovec %t & 342 - - - - 342
Mr. Zhu Heo RERE 342 - - - - 342

Independent Non-executive BUKHTES

Directors

Mr. Wong Man Chung Francis BENRAE 684 - - - - 684
Mr. Wang Tianyi IRERE 342 - - - - 342
Mr. Wang Bing TRk 342 - - - - 342
Dr. Tse Cho Che Edward AEEET 342 - - - - 342

4275 16,147 - - 60 20,482
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& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

49, BENEFITS AND INTERESTS OF DIRECTORS 49. EEigfIRIER

(continued)

(@) Directors’ emoluments (continueq)

The emoluments received/receivable by individual
directors and the chief executive are set out below:

(continued)

None of the Directors waived or agreed to waive any
remuneration for the years ended 31 December 2023
and 2022. The emoluments of the independent non-
executive directors of the Company during the year
are approximately RMB2.2 million (2022: RMB1.7

million).

Save as disclosed elsewhere in the consolidated
financial statements, no significant transactions,
arrangements and contracts in relation to the Group’s
business to which the Company was a party and
in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of the year
or at any time during the years ended 31 December

2023 and 2022.

(b) Directors’ retirement benefits and termination

benefits

For the years ended 31 December 2023 and 2022,
no special retirement and termination benefits plans to
the Directors for the year except for the plans to all the
Group’s employees mentioned in Note 36. No other
retirement and termination benefits were paid to or
receivable by those Directors in respect of their other
services in connection with the management of the
affairs of the Company or its subsidiary undertaking.

(c) Consideration provided to third parties for making

available directors’ services

During the year ended 31 December 2023, the
Company did not provide any consideration to any
third party for making available director’s services

(2022: ni).

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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(b)

(©)
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EREEREBITHRABEW &
W s an T
(%)
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEHAI -

FABEZBEHUANARE TITREM)

49. BENEFITS AND INTERESTS OF DIRECTORS

(continued)

(d)

Information about loans, quasi-loans and other
dealings in favour of directors, controlled bodies
corporate by and connected entities with such
directors

During the year ended 31 December 2023, there
were no loans, quasi-loans or other dealings in favour
of Directors, controlled bodies corporate by and
connected entities with such Directors (2022: nil).

Directors’ material interests in transactions,
arrangements or contracts

No significant transactions, arrangements and
contracts in relation to the Group’s business to which
the Company was a party and in which a Director
had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during
the year.

50. SUMMARY OF OTHER ACCOUNTING
POLICIES

50.1 Principles of consolidation and equity accounting

50.1.1 Subsidiaries

Subsidiaries are all entities (including structured
entities) over which the Group has control. The
Group controls an entity where the Group is
exposed to, or has rights to, variable returns
from its involvement with the entity and has the
ability to affect those returns through its power
to direct the activities of the entity. Subsidiaries
are fully consolidated from the date on which
control is transferred to the Group. They are
deconsolidated from the date that control
ceases.

The acquisition method of accounting is used
to account for business combinations by the
Group.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE

49, ERREFIRER
(#)

d MES- - ZZESHIEE
ABERZSESNHEESR
BREHNER - EERAH
bR 7 B E

RELE2023F 12 A31 B ILEE
R TARES  ZEEETNTE
FANEBRZEEEMEET LR
HER  EERSHHMT H (2022
FoE) e

() EERXRZ  ZHIESHW
ERER

RERKFAEMERE » ARFR
HA B A REEBI U EES
ERREERAEARRCEER
5 RHERAEK -

50. Hftt &5t BRIGE

501 EOtERE MR RI R ESEE
&

50.1.1 B 2 7

WMEBAREAREEETHEE
SN EEE(BEAENT
T - WMAKERERLEEH
§E ¥ 0] B 5] A HE R R
R - I aEE R H 4R
m%%%@m%ﬁ
ZE B - AEER
TEREFEHE o B
ATEV%%L%§$%@
ZBRE2EEFAR ST
THIER L AREIEE O
AR e

}

t
5 i} ﬁ#
\w ?ﬁ’\p
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PR

| R QR Ao
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\
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continued)

50.1 Principles of consolidation and equity accounting

(continued)

50.1.1 Subsidiaries (continued)

Inter-company transactions, balances and
unrealised gains on transactions between group
companies are eliminated. Unrealised losses are
also eliminated unless the transaction provides
evidence of an impairment of the transferred
asset. Accounting policies of subsidiaries have
been changed where necessary to ensure
consistency with the policies adopted by the
Group.

Non-controlling interests in the results and
equity of subsidiaries are shown separately in
the consolidated statement of profit or loss,
statement of comprehensive income, statement
of changes in equity and financial position
respectively.

50.1.2 Associates

Associates are all entities over which the Group
has significant influence but not control or
joint control. This is generally the case where
the Group holds between 20% and 50% of
the voting rights. Investments in associates
are accounted for using the equity method of
accounting, after initially being recognised at
cost. Under the equity method, the investment
is initially recognised at cost, and the carrying
amount is increased or decreased to recognise
the investor’s share of the profit or loss of
the investee after the date of acquisition. The
Group’s investment in associates includes
goodwill, if any, identified on acquisition.

If the ownership interest in an associate is
reduced but significant influence is retained, only
a proportionate share of the amounts previously
recognised in other comprehensive income is
reclassified to profit or loss where appropriate.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

50.1 Principles of consolidation and equity accounting

(continued)

50.1.2 Associates (continued)

The Group’s share of post-acquisition profit
or loss is recognised in the statement of profit
or loss, and its share of post-acquisition
movements in other comprehensive income
is recognised in other comprehensive income
with a corresponding adjustment to the carrying
amount of the investment. When the Group’s
share of losses in an associate equals or
exceeds its interest in the associate, including
any other unsecured receivables, the Group
does not recognise further losses, unless it has
incurred legal or constructive obligations or
made payments on behalf of the associate.

The Group determines at each reporting date
whether there is any objective evidence that the
investment in the associates is impaired. If this
is the case, the Group calculates the amount
of impairment as the difference between the
recoverable amount of the associates and its
carrying value and recognises the amount in
‘impairment loss on investment in associates’ in
the consolidated statement of profit or loss.

Profits and losses resulting from upstream and
downstream transactions between the Group
and its associates are recognised in the Group’s
consolidated financial statements only to the
extent of unrelated investor’s interests in the
associates. Unrealised losses are eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting
policies of associates have been changed
where necessary to ensure consistency with the

policies adopted by the Group.

Gains or losses on dilution of equity interest in
associates are recognised in the consolidated

statement of profit or loss.
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50. SUMMARY OF OTHER ACCOUNTING
POLICIES (continued)

50.1 Principles of consolidation and equity accounting
(continued)

50.1.3 Joint arrangement

The Group has assessed the nature of its joint
arrangement and determined it to be joint
venture. A joint venture is accounted for using
the equity method.

Under the equity method of accounting,
interests in a joint venture are initially
recognised at cost and adjusted thereafter
to recognise the Group’s share of the post-
acquisition profits or losses and movements
in other comprehensive income. The Group’s
investment in a joint venture includes goodwill
identified on acquisition. Upon the acquisition
of the ownership interest in a joint venture, any
difference between the cost of the joint venture
and the Group’s share of the net fair value
of the joint venture’s identifiable assets and
liabilities is accounted for as goodwill. When the
Group’s share of losses in a joint venture equals
or exceeds its interests in the joint venture
(including any other unsecured receivables), the
Group does not recognise further losses, unless
it has incurred obligations or made payments on
behalf of the joint venture.

Unrealised gains on transactions between the
Group and its joint venture are eliminated to
the extent of the Group’s interest in the joint
venture. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting
policies of the joint venture have been changed
where necessary to ensure consistency with the
policies adopted by the Group.
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& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

50.1 Principles of consolidation and equity accounting

(continued)

50.1.4 Changes in ownership interests

The Group treats transactions with non-
controlling interests that do not result in a loss of
control as transactions with equity owners of the
Group. A change in ownership interest results
in an adjustment between the carrying amounts
of the controlling and non-controlling interests
to reflect their relative interests in the subsidiary.
Any difference between the amount of the
adjustment to non-controlling interests and any
consideration paid or received is recognised in
a separate reserve within equity attributable to
owners of the Company.

When the Group ceases to consolidate or equity
account for an investment because of a loss
of control, joint control or significant influence,
any retained interest in the entity is remeasured
to its fair value with the change in carrying
amount recognised in profit or loss. This fair
value becomes the initial carrying amount for the
purposes of subsequently accounting for the
retained interest as an associate, joint venture
or financial asset. In addition, any amounts
previously recognised in other comprehensive
income in respect of that entity are accounted
for as if the Group had directly disposed of
the related assets or liabilities. This may mean
that amounts previously recognised in other
comprehensive income are reclassified to profit
or loss or transferred to another category of
equity as specified/permitted by applicable
HKFRSs.

If the ownership interest in a joint venture
or an associate is reduced but joint control
or significant influence is retained, only a
proportionate share of the amounts previously
recognised in other comprehensive income is
reclassified to profit or loss where appropriate.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continued)

50.2 Business combinations

For the year ended 31 December 2023

HZE2023F 12 A31 BILFE

50. H SRR E )

50.2 £% &6t

The Group applies the acquisition method to account
for business combinations. The consideration
transferred for the acquisition of a subsidiary is the fair
value of the assets transferred, the liabilities incurred
to the former owners of the acquiree and the equity
interests issued by the Group. The consideration
transferred includes the fair value of any asset or
liability resulting from a contingent consideration
arrangement. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business
combination are measured initially at their fair value at
the acquisition date.

The Group recognises any non-controlling interest in
the acquiree on an acquisition-by-acquisition basis.
Non-controlling interests in the acquiree that are
present ownership interests and entitle their holders to
a proportionate share of the entity’s net assets in the
event of liquidation are measured at either fair value
or the present ownership interests’ proportionate
share in the recognised amounts of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at their acquisition
date fair value, unless another measurement basis is
required by HKFRS.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages,
the acquisition date carrying value of the acquirer’s
previously held equity interest in the acquiree is re-
measured to fair value at the acquisition date; any
gains or losses arising from such re-measurement are
recognised in profit or loss.

Where settlement of any part of cash consideration
is deferred, the amounts payable in the future are
discounted to their present value as at the date of
exchange. The discount rate used is the entity’s
incremental borrowing rate, being the rate at which
a similar borrowing could be obtained from an
independent financier under comparable terms and
conditions.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING 5O. HM ST BRIBE »2)

POLICIES (continueq)

50.2 Business combinations (continued) 50.2 ¥ &6t#E)

Any contingent consideration to be transferred by the
Group is recognised at fair value at the acquisition
date. Subsequent changes to the fair value of the
contingent consideration that is deemed to be an
asset or liability is recognised in accordance with
HKFRS 9 in profit or loss. Contingent consideration
that is classified as equity is not remeasured, and its
subsequent settlement is accounted for within equity.

The excess of the consideration transferred, the
amount of any non-controlling interest in the acquiree
and the acquisition-date fair value of any previous
equity interest in the acquiree over the fair value of the
identifiable net assets acquired is recorded as goodwiill
(Note 9(a)). If the total of consideration transferred,
non-controlling interest recognised and previously
held interest measured is less than the fair value of the
net assets of the subsidiary acquired in the case of a
bargain purchase, the difference is recognised directly
in the statement of profit or loss.

50.3 Separate financial statements

Investments in subsidiaries are accounted for at
cost less impairment. Cost also includes direct
attributable costs received of investment. The results
of subsidiaries are accounted for by the Company on
the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries
is required upon receiving dividends from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the period
the dividend is declared or if the carrying amount of
the investment in the separate financial statements
exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets
including goodwill.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(B=EEAIN  HESBHUARETITAER)

50. SUMMARY OF OTHER ACCOUNTING
POLICIES (continued)

50.4 Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating
decision-maker, who is responsible for allocating
resources and assessing performance of the operating
segments, has been identified as the management
committee (Note 5(b)) that makes strategic decisions.

50.5 Foreign currency translation

(@)

(b)

Functional and presentation currency

ltems included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates (the
“functional currency”). The consolidated
financial statements are presented in RMB,
which is the Company’s functional and the
Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions
or valuation where items are re-measured.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation of monetary assets and
liabilities denominated in foreign currencies at
year-end exchange rates are recognised in the
consolidated statement of profit or loss.

Foreign exchange gains and losses that relate
to borrowings are presented in the consolidated
statement of profit or loss within ‘Finance costs’.
All other foreign exchange gains and losses are
presented in the consolidated statement of profit
or loss within ‘Other gains - net’.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEHAI -

FABEZBEHUANARE TITREM)

50. SUMMARY OF OTHER ACCOUNTING
POLICIES (continueq)

50.5 Foreign currency translation (continuea)

(b)

(c)

Transactions and balances (continued)

Non-monetary items that are measured at fair
value in a foreign currency are translated using
the exchange rates at the date when the fair
value was determined. Translation differences
on assets and liabilities carried at fair value are
reported as part of the fair value gain or loss.
For example, translation differences on non-
monetary assets and liabilities such as equities
held at fair value through profit or loss are
recognised in profit or loss as part of the fair
value gain or loss and translation differences
on non-monetary assets such as equities
classified as FVOCI are recognised in other
comprehensive income.

Group companies

The results and financial position of all the
Group entities (none of which has the currency
of a hyper-inflationary economy) that have
a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

(i)  income and expenses for each statement
of profit or loss are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
rate of the transactions); and

(i) all resulting currency translation differences
are recognised in other comprehensive
income.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continued)
50.6 Property, plant and equipment

50. H SRR E )

50.6 ¥ - MERRE

Property, plant and equipment, comprising buildings,
machinery, furniture and fixtures, vehicles, leasehold
improvements and finance leased machinery are
stated at historical cost less depreciation and
impairment. Historical cost includes expenditure that
is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of any component
accounted for as a separate asset is derecognised
when replaced. All other repairs and maintenance
costs are charged to the consolidated statement of
profit or loss during the reporting period in which they
are incurred.

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (Note 50.9).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised within ‘Other gains - net’ in the
consolidated statement of profit or loss.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

50.6 Property, plant and equipment (continued)

50. H SRR E 2

50.6 ¥ - MERRE#)

Construction-in-progress (“CIP”) represents buildings,
plant and machinery under construction or pending
installation and is stated at historical cost less
accumulated impairment losses, if any. Historical
cost includes the costs of construction, acquisition
and borrowing. No provision for depreciation is made
on CIP until such time as the relevant assets are
completed and available for intended use. When the
assets concerned are ready for their intended use, the
costs are transferred to property, plant and equipment
and depreciated in accordance with the policy as
stated above.

50.7 Investment property

The property that is held for long-term rental yields
or for capital appreciation or both, and that is not
occupied by the entities in the Group, is classified as
“investment property”.

Investment property is measured initially at its
cost, including related transaction costs. After
initial recognition, investment property is carried at
depreciated cost less accumulated impairment.

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are
expensed in the consolidated statement of profit
or loss during the financial period in which they are
incurred.

If an investment property becomes owner-occupied,
it is reclassified as property, plant and equipment,
and its carrying amount at the date of reclassification
becomes its cost for accounting purposes.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=BEHEHIN

B BHUAARE TITREM)

HZE2023F 12 A31 BILFE

50. SUMMARY OF OTHER ACCOUNTING 50.
POLICIES (continued)

50.7 Investment property (continued)

If an item of property, plant and equipment becomes
an investment property because its use has changed,
the transfer does not change the carrying amount
of the property transferred, nor does it change the
cost of that property for measurement or disclosure
purposes.

50.8 Intangible assets

(@)

Software

Costs associated with maintaining software
programmes are recognised as an expense
as incurred. Development costs that are
directly attributable to the design and testing
of identifiable and unique software products
controlled by the Group are recognised as
intangible assets where the following criteria are

met:

it is technically feasible to complete the
software so that it will be available for use;

management intends to complete the
software and use or sell it;

there is an ability to use or sell the
software;

it can be demonstrated how the software
will generate probable future economic
benefits;

adequate technical, financial and other
resources to complete the development
and to use or sell the software are
available; and

the expenditure attributable to the
software during its development can be
reliably measured.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Alllamounts in RMB thousands unless otherwise stated)

(Br=AIEHI

FBSEHIUARBT LAENMN) HZE2023F12A31HIEFE

50. H SRR E 2

50. SUMMARY OF OTHER ACCOUNTING
POLICIES (continueq)

50.8 Intangible assets (continued)

(@)

(b)

Software (continued)

Directly attributable costs that are capitalised as
part of the software include employee costs and
an appropriate portion of relevant overheads.

Capitalised development costs are recorded as
intangible assets and amortised from the point
at which the asset is ready for use using the
straight-line method over their estimated useful
lives of 3 to 10 years.

Patented technology

Acquired patented technology costs recognised
as assets are amortised using the straight-line
method over their estimated useful life of 5 to 10
years.

For the year ended 31 December 2023
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continued)

50.9 Impairment of non-financial assets

50. H SRR E )

509 FEMEERE

Assets that have an indefinite useful life - for example,
goodwill - are not subject to amortisation and are
tested annually for impairment, or more frequently
if events or changes in circumstances indicate that
they might be impaired. Assets that are subject to
amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that
the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal
and VIU. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there
are separately identifiable cash flows which are largely
independent of the cash inflows from other assets or
groups of assets (cash-generating units). Non-financial
assets other than goodwill that suffered an impairment
are reviewed for possible reversal of the impairment at
each reporting date.

50.10 Non-current assets (or disposal groups) held for

sale and discontinued operations

Non-current assets (or disposal groups) are classified
as held for sale if their carrying amount will be
recovered principally through a sale transaction rather
than through continuing use and a sale is considered
highly probable. They are measured at the lower of
their carrying amount and fair value less costs to sell,
except for assets such as deferred tax assets, assets
arising from employee benefits, financial assets and
investment property that are carried at fair value and
contractual rights under insurance contracts, which
are specifically exempt from this requirement.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

50. H SRR E 2

50.10 Non-current assets (or disposal groups) held for

sale and discontinued operations (continued)

An impairment loss is recognised for any initial or
subsequent write-down of the asset (or disposal
group) to fair value less costs to sell. A gain is
recognised for any subsequent increases in fair value
less costs to sell of an asset (or disposal group),
but not in excess of any cumulative impairment loss
previously recognised. A gain or loss not previously
recognised by the date of the sale of the non-current
asset (or disposal group) is recognised at the date of
derecognition.

Non-current assets (including those that are part of
a disposal group) are not depreciated or amortised
while they are classified as held for sale. Interest
and other expenses attributable to the liabilities of a
disposal group classified as held for sale continue to
be recognised.

Non-current assets classified as held for sale and the
assets of a disposal group classified as held for sale
are presented separately from the other assets in
the balance sheet. The liabilities of a disposal group
classified as held for sale are presented separately
from other liabilities in the balance sheet.

A discontinued operation is a component of the entity
that has been disposed of or is classified as held
for sale and that represents a separate major line of
business or geographical area of operations, is part
of a single co-ordinated plan to dispose of such a line
of business or area of operations, or is a subsidiary
acquired exclusively with a view to resale. The results
of discontinued operations are presented separately in
the statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(B=EEHAI -

B BHUAARE TITREM)

50. SUMMARY OF OTHER ACCOUNTING
POLICIES (continued)

50.11 Financial assets

@i)

(ii)

Classification

The Group classifies its financial assets in the
following measurement categories:

° those to be measured subsequently at fair
value (either through OCI or through profit
or loss), and

° those to be measured at amortised cost.

The classification depends on the entity’s
business model for managing the financial
assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and
losses will either be recorded in profit or loss
or OCI. For investments in equity instruments
that are not held for trading, this will depend on
whether the Group has made an irrevocable
election at the time of initial recognition to
account for the equity investment at FVOCI.

The Group reclassifies debt investments when
and only when its business model for managing
those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial
assets are recognised on trade-date, the date
on which the Group commits to purchase or
sell the asset. Financial assets are derecognised
when the rights to receive cash flows from the
financial assets have expired or have been
transferred and the Group has transferred
substantially all the risks and rewards of
ownership.

China Oriental Group Company Limited AP BB /7 £ B B R A A

For the year ended 31 December 2023
HZE2023F12 A1 HILFE

5O. Hth &

BRI E 2

5011 &mEE

(ii)

e BREAALEBMEZ
H(T w2 AEMER
almE BT AERE
=) R

o  IREHKAFESE -

DHERETRERR #
MEENEBEELBSR
EMBMRRME °

BRI AREEFENEEMN
5 WEREBEBEBFARR
HHEMERS W - FFIEE

pulll

ENRETAZRE 8
FARAEEELAEERER

R E N AT A B 5 - A
BRAREBEASAHEH
AE AR E W a5 R R R
iéo

EHEEEEATEENR
BEARER  AEESTE
BEBREETEDE -

BRRE LR

ERMEEZ-RIAEERN
X5 B (AAREEAGHEBER
HEBEEER)®ER - EXE
MEEWRBHR S RENER
[EimsEE MAKEEZ
tEBMmAERN — R R &
B3R A - & B E R I

5
a7
e ©



Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)
50.11 Financial assets (continueq)

(ili) Measurement

For the year ended 31 December 2023

HZE2023F 12 A31 BILFE

50. H SRR E 2

S0 SREEE)

(iii)

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or
loss (“FVPL”), transaction costs that are directly
attributable to the acquisition of the financial
asset. Transaction costs of financial assets
carried at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model
for managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the Group
classifies its debt instruments:

° Amortised cost: Assets that are held
for collection of contractual cash flows
where those cash flows represent solely
payments of principal and interest are
measured at amortised cost. Interest
income from these financial assets is
included in finance income or other income
using the effective interest rate method.
Any gain or loss arising on derecognition
is recognised directly in profit or loss and
presented in ‘Other gains - net’ together
with foreign exchange gains and losses.
Impairment losses are presented as
separate line item in the consolidated
statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING 50. HM ST BRIBE &)

POLICIES (continued)

50.11 Financial assets (continued) 501 EEEE®)
(iii) Measurement (continued) (i) FTEE)
Debt instruments (continued) EFTAE)

FVOCI: Assets that are held for collection
of contractual cash flows and for selling
the financial assets, where the assets’
cash flows represent solely payments of
principal and interest, are measured at
FVOCI. Movements in the carrying amount
are taken through OCI, except for the
recognition of impairment gains or losses,
interest income and foreign exchange
gains and losses which are recognised in
profit or loss. When the financial asset is
derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified
from equity to profit or loss and recognised
in ‘Other gains - net’. Interest income from
these financial assets is included in finance
income or other income using the effective
interest rate method. Foreign exchange
gains and losses are presented in ‘Other
gains - net’ and impairment expenses
are presented as separate line item in the
consolidated statement of profit or loss.

FVPL: Assets that do not meet the criteria
for amortised cost or FVOCI are measured
at FVPL. A gain or loss on a debt
investment that is subsequently measured
at FVPL is recognised in profit or loss and
presented net within ‘Other gains - net’ in
the period in which it arises.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRBHEIEWEN  FIESEHUARETITAEN) EHZE2023F12A31HIEFE

50. SUMMARY OF OTHER ACCOUNTING 5O. HM ST BRIBE »2)

POLICIES (continueq)

50.11 Financial assets (continued) 5.1 EMEEE)
(ii) Measurement (continued) (i) FrEE)
Equity instruments B T A

The Group subsequently measures all
equity investments at fair value. Where
the Group’s management has elected
to present fair value gains and losses on
equity investments in OCI, there is no
subsequent reclassification of fair value
gains and losses to profit or loss following
the derecognition of the investment.
Dividends from such investments continue
to be recognised in profit or loss as other
income when the Group’s right to receive
payments is established.

Changes in the fair value of financial
assets at FVPL are recognised in ‘Other
gains - net’ in the statement of profit or
loss as applicable. Impairment losses (and
reversal of impairment losses) on equity
investments measured at FVOCI are not
reported separately from other changes in
fair value.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continued)
50.11 Financial assets (continueqd)

(iv) Impairment

The Group assesses on a forward looking basis
the expected credit losses associated with its
debt instruments carried at amortised cost and
FVOCI. The impairment methodology applied
depends on whether there has been a significant

increase in credit risk.

For trade receivables and contract assets, the
Group applies the simplified approach permitted
by HKFRS 9, which requires expected lifetime
losses to be recognised from initial recognition
of the receivables, see Note 18 for further

details.

50.12 Derivative financial instruments and hedging

activities

Derivatives are initially recognised at fair value on the
date a derivative instrument contract is entered into
and are subsequently remeasured to their fair value at
the end of each reporting period. The accounting for
subsequent changes in fair value depends on whether
the derivative instrument is designed as a hedging
instrument, and if so, the nature of item being hedged.

For derivative financial instruments do not qualify
for hedge accounting, changes in fair value are
recognised immediately in the consolidated statement

of profit or loss as a separate item.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

50.13 Offsetting financial instruments

50. H SRR E 2

5013 SHER T B

Financial assets and liabilities are offset and the net
amount is reported in the balance sheet when there
is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a
net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must
not be contingent on future events and must be
enforceable in the normal course of business and in
the event of default, insolvency or bankruptcy of the
company or the counterparty.

50.14 Inventories

Inventories are stated at the lower of cost and the
net realisable value. Cost is determined using the
weighted average method. The cost of finished goods
and work-in-progress comprises raw materials, direct
labour, other direct costs and related production
overheads (based on normal operating capacity).
[t excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.

50.15 Trade, notes and other receivables

Trade and notes receivables are amounts due from
customers for merchandise sold in the ordinary
course of business. If collection of trade, notes and
other receivables is expected in one year or less (or in
the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised
cost using the effective interest method, less
allowance for impairment. Notes receivables are
measured at FVOCI. See Notes 18, 19 and 21 for
further information about the Group’s accounting for
trade, notes and other receivables and Note 50.11(iv)
for a description of the Group’s impairment policies.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING SO0. Htt @t BRWE 2

POLICIES (continued)

50.16 Cash and cash equivalents 5016 RERRESEEY
For the purpose of presentation in the statement RBEEREXRNEINME B
of cash flows, cash and cash equivalents includes ReEBYEERT - ©REER
cash on hand, deposits held at call with financial EEER - REEAE A=MEA A
institutions, other short-term, highly liquid investments TR pERE I AT MEFERSHE
with original maturities of three months or less that tEE  SREERE(EEE
are readily convertible to known amounts of cash and B A ER)ARIRITES © R
which are subject to an insignificant risk of changes TEXTEEEEBERRBEETHN
in value, and bank overdrafts. Bank overdrafts are BRAS R °

shown within borrowings in current liabilities in the
balance sheet.

50.17 Share capital 50.17 iR 2=
Ordinary shares are classified as equity. Incremental TRy AR o EEITHRK
costs directly attributable to the issue of new shares i 1% 1% B B2 HE R Y 3 38 B R R A
or options are shown in equity as a deduction, net of = A R AT SRR A (FIBR
tax, from the proceeds. IH) o

50.18 Trade and other payables 5018 ENE SRR EMENER

E

Trade payables are obligations to pay for goods or ENEZERFAEREERRRES
services that have been acquired in the ordinary TEHEREERRIREA
course of business from suppliers. Trade and other REAE o WENE SRR R EME
payables are classified as current liabilities if payment MERRTFBHR —F 2 RBEZ
is due within one year or less (or in the normal (EEER - AIEXEBHNESE
operating cycle of the business if longer). If not, they EEE) Ao BERABEE - &
are presented as non-current liabilities. WIHR—Fh oW - DA

FRBEE-

Trade and other payables are recognised initially at fair FERTE 5 R S B A JE ST BR R AT 40
value and subsequently measured at amortised cost BARBERER  mMEEZRAE
using the effective interest method. PR ERIR B AR G & o
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

50.19 Borrowings

50. H SRR E 2

50.19 &

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognised in the consolidated
statement of profit or loss over the period of the
borrowings using the effective interest method.

Borrowings are removed from the balance sheet when
the obligation specified in the contract is discharged,
cancelled or expired. The difference between the
carrying amount of a financial liability that has been
extinguished or transferred to another party and the
consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in
profit or loss as ‘Other income’ or ‘Finance costs’.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months after
the end of the reporting period.

50.20 Borrowing costs

General and specific borrowing costs directly
attributable to the acquisition, construction or
production of qualifying assets, which are assets that
necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING 50. HM ST BRIBE &)

POLICIES (continued)

50.20 Borrowing costs (continued)

50.20 f& KA AR (4)

Borrowing costs include interest expense, finance
charges in respect of finance lease and exchange
differences arising from foreign currency borrowings
to the extent that they are regarded as an adjustment
to interest costs. The exchange gains and losses
that are an adjustment to interest costs include the
interest rate differential between borrowing costs that
would be incurred if the entity had borrowed funds
in its functional currency, and the borrowing costs
actually incurred on foreign currency borrowings.
Such amounts are estimated based on interest
rates on similar borrowings in the entity’s functional
currency/forward currency rates at the inception of the
borrowings.

When the construction of the qualifying assets takes
more than one accounting period, the amount of
foreign exchange differences eligible for capitalisation
is determined on a cumulative basis based on the
cumulative amounts of interest expenses that would
have been incurred had the entity borrowed in its
functional currency. The total amount of foreign
exchange differences capitalised cannot exceed the
amount of total net foreign exchange differences
incurred on a cumulative basis at the end of the
reporting period.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

50. SUMMARY OF OTHER ACCOUNTING
POLICIES (continueq)

50.21 Current and deferred income tax

The tax expense for the period comprises current and
deferred tax. Tax is recognised in the consolidated
statement of profit or loss, except to the extent that
it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly
in equity, respectively.

(@)

(b)

Current income tax

The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the balance sheet
date in the countries where the Company
and its subsidiaries and associates operate
and generate taxable income. Management
periodically evaluates positions taken in
tax returns with respect to situations in
which applicable tax regulation is subject to
interpretation. It establishes provisions where
appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred income tax

Deferred income tax is recognised, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities
and their carrying amounts in the consolidated
financial statements. However, deferred tax
liabilities are not recognised if they arise from
the initial recognition of goodwill, the deferred
income tax is not accounted for if it arises from
initial recognition of an asset or liability in a
transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and
laws) that have been enacted or substantively
enacted by the balance sheet date and are
expected to apply when the related deferred
income tax asset is realised or the deferred
income tax liability is settled.

For the year ended 31 December 2023
HE2023F 12 A1 BILFE
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

50. SUMMARY OF OTHER ACCOUNTING
POLICIES (continued)

50.21 Current and deferred income tax (continueqd)

(b)

Deferred income tax (continued)

The deferred tax liability in relation to investment
property that is measured at fair value is
determined assuming the property will be
recovered entirely through sale.

Deferred income tax assets are recognised
only to the extent that it is probable that future
taxable profit will be available against which the
temporary differences can be utilised.

Deferred tax assets and liabilities are not
recognised for temporary differences between
the carrying amount and tax bases of
investments in foreign operations where the
Company is able to control the timing of the
reversal of the temporary differences and it is
probable that the differences will not reverse in
the foreseeable future.

Deferred tax assets and liabilities are offset
where there is a legally enforceable right to
offset current tax assets and liabilities and where
the deferred tax balances relate to the same
taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally
enforceable right to offset and intends either to
settle on a net basis, or to realise the asset and
settle the liability simultaneously.

Current and deferred tax are recognised in
profit or loss, except to the extent that it relates
to items recognised in other comprehensive
income or directly in equity. In this case, the
tax is also recognised in other comprehensive
income or directly in equity, respectively.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEAIN  AESEHUAARETITAER)

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

For the year ended 31 December 2023

HZE2023F 12 A31 BILFE

50. H SRR E 2

50.21 Current and deferred income tax (continueqd)

50.21 ERARIEAE P8 B (&)

(c) Offsetting

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right
to offset current tax assets against current tax
liabilities and when the deferred income taxes
assets and liabilities relate to income taxes
levied by the same taxation authority on either
the taxable entity or different taxable entities
where there is an intention to settle the balances
on a net basis.

50.22 Employee benefits

The Group has arranged for its Hong Kong employees
to join the MPF Scheme. Under the MPF Scheme, the
Group and its Hong Kong employees make monthly
contributions to the MPF Scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund legislation, subject to a cap per person
per month and any excess contributions are voluntary
(if any).

In accordance with the rules and regulations in the
PRC, the Group has arranged for its PRC employees
to join the defined contribution retirement benefit
plans organised by the PRC government. The PRC
government undertakes to assume the retirement
benefit obligations of all existing and future retired
employees payable under the plan as set out in Note
36(a). The assets of this plan are held separately from
those of the Group in an independent fund managed
by the PRC government.

The Group’s contributions to the defined contribution
retirement benefit plan are charged to the consolidated
statement of profit or loss as incurred. The Group has
no further payment obligations once the contributions
have been paid.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated) For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAER) HE2023F12A31AILFE

50. SUMMARY OF OTHER ACCOUNTING S0. Htt B EWE o)
POLICIES (continued)
50.22 Employee benefits continued) 502 BB R (&)
Employee entitements to annual leave are recognised EEZBZFBRESZBEFEE
when they accrue to employees. A provision is made R HEERHRK=EERM
for the estimated liability for annual leave as a result JBIE T 2 hETF BRI AR B -

of services rendered by employees up to the balance

sheet date.
Employee entitlements to sick leave and maternity EBEZFBZRBRERAFENIK
leave are not recognised until the time of leave. B T LARERR o
50.23 Share-based payments 50.23 B AR RE X
(a) Equity-settled share-based payment (@) UREEEZBREIZIER
transactions Z
The Group operates an equity-settled, share- AEBXE —BURES
based compensation plans, under which the RO E NS
entity receives services from employees as B ERBUREENEZT
consideration for equity instruments (options) B(EREIEARERSGE
of the Group. The fair value of the employee EXRS - BhiEBRHRE
services received in exchange for the grant of METHBERENDADEE
the options is recognised as an expense. The WRAZWL - BIEZ B
total amount to be expensed is determined by BEEN2EMREREN
reference to the fair value of the options granted: NAEBEEE -
e including any market performance o  BIEMAMMISZRIMR
conditions (for example, an entity’s share (Blgn - BEHRME
price); 1)
e excluding the impact of any service o  TEBEEMRG&RIET
and non-market performance vesting i R AIT R G
conditions (for example, profitability, sales W BAEES - HEG
growth targets and remaining an employee REENMZEBES
of the entity over a specified time period); EHEERRBE) &
and 2K
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEHAI -

FABEZBEHUANARE TITREM)

50. SUMMARY OF OTHER ACCOUNTING
POLICIES (continueq)

50.23 Share-based payments (continued)

(a)

Equity-settled share-based payment
transactions (continued)

° including the impact of any non-vesting
conditions (for example, the requirement
for employees to save or hold shares for a
specific period of time).

Non-market performance and service conditions
are included in assumptions about the number
of options that are expected to vest. The
total expense is recognised over the vesting
period, which is the period over which all of the
specified vesting conditions are to be satisfied.

In addition, in some circumstances employees
may provide services in advance of the grant
date and therefore the grant date fair value is
estimated for the purposes of recognising the
expense during the period between service
commencement period and grant date.

At the end of each reporting period, the entity
revises its estimates of the number of options
that are expected to vest based on the non-
marketing vesting conditions. It recognises the
impact of the revision to original estimates, if
any, in the consolidated statement of profit or
loss, with a corresponding adjustment to equity.

When the options are exercised, the Company
issues new shares. The proceeds received net
of any directly attributable transaction costs are
credited to share capital (hominal value).

For the year ended 31 December 2023
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continued)

50.23 Share-based payments (continued)

50. H SRR E )

50.23 BB IR < ik (47)

(b) Share-based payment transactions among
group entities

The grant by the Company of options over
its equity instruments to the employees
of subsidiary undertakings in the Group
is treated as a capital contribution. The
fair value of employee services received,
measured by reference to the grant date fair
value, is recognised over the vesting period
as an increase to investment in subsidiary
undertakings, with a corresponding credit to
equity in the parent entity accounts.

50.24 Provisions

Provisions for environmental restoration, restructuring
costs and legal claims are recognised when: the
Group has a present legal or constructive obligation as
a result of past events; it is probable that an outflow of
resources will be required to settle the obligation; and
the amount has been reliably estimated. Provisions
are not recognised for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations
as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item
included in the same class of obligations may be
small.

Provisions are measured at the present value of
management’s best estimate of the expenditure
required to settle the present obligation at the end
of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that
reflects current market assessments of the time value
of money and the risks specific to the liability. The
increase in the provision due to the passage of time is
recognised as interest expense.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

50.25 Government grants

50. H SRR E 2

50.25 BR 5 8 G

Grants from the government are recognised at their
fair value where there is a reasonable assurance that
the grant will be received and the Group will comply
with all attached conditions.

Government grants relating to costs are deferred and
recognised in the consolidated statement of profit or
loss over the period necessary to match them with the
costs that they are intended to compensate.

Government grants relating to property, plant and
equipment are included in non-current liabilities as
deferred government grants and are credited to the
consolidated statement of profit or loss on a straight-
line basis over the expected useful lives of the related
assets.

50.26 Interest income

Interest income from financial assets at fair value
through profit or loss is included in ‘Other gains - net’
on these assets, see Note 33 above. Interest income
on financial assets at amortised cost and financial
assets at FVOCI calculated using the effective interest
method is recognised in the consolidated statement
of profit or loss as part of ‘Other income’.

Interest income is presented as finance income where
it is earned from financial assets that are held for cash
management purposes, see Note 37 above. Any other
interest income is included in ‘Other income’.

Interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial
asset except for financial assets that subsequently
become credit-impaired. For credit-impaired financial
assets, the effective interest rate is applied to the net
carrying amount of the financial asset (after deduction
of the loss allowance).
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continued)

50.27 Dividend income

50. H SRR E )

50.27 R B WA

Dividends are received from financial assets measured
at FVPL and at FVOCI. Dividends are recognised as
other income in profit or loss when the right to receive
payment is established. This applies even if they are
paid out of pre-acquisition profits, unless the dividend
clearly represents a recovery of part of the cost of an
investment. In this case, the dividend is recognised in
OCI if it relates to an investment measured at FVOCI.
However, the investment may need to be tested for
impairment as a consequence.

50.28 Leases

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased
asset is available for use by the Group.

Each lease payment is allocated between the liability
and finance cost. The finance cost is charged to
profit or loss over the lease period so as to produce
a constant periodic rate of interest on the remaining
balance of the liability for each period. The right-of-use
asset is depreciated over the shorter of the asset’s
useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of fixed payments
(including in-substance fixed payments), less any
lease incentives receivable.

Lease payments to be made under reasonably
certain extension options are also included in the
measurement of the liability. The lease payments
are discounted using the incremental borrowing rate
of the Group which the Group would have to pay
to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and
conditions.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

50.28 Leases (continueqd)

50. H SRR E 2

50.28 & ()

To determine the incremental borrowing rate, the
Group uses recent third-party financing received by
the individual lessee as a starting point, adjusted to
reflect changes in financing conditions since third
party financing was received.

Lease payments are allocated between principal and
finance cost. The finance cost is charged to profit or
loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of
the liability for each period.

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of 12
months or less.

In determining the lease term, the Group considers
all facts and circumstances that create an economic
incentive to exercise an extension option. Extension
options are only included in the lease term if the lease
is reasonably certain to be extended.

Lease income from operating leases where the Group
is a lessor is recognised in income on a straight-line
basis over the lease term (Note 34). Initial direct costs
incurred in obtaining an operating lease are added
to the carrying amount of the underlying asset and
recognised as expense over the lease term on the
same basis as lease income. The respective leased
assets are included in the balance sheet based
on their nature. The Group did not need to make
any adjustments to the accounting for assets held
as lessor as a result of adopting the new leasing
standard.
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Notes to the Consolidated Financial Statements (Continued)

& HEIF5 ER U5 (48)

(Allamounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BRREEFIN AESEIAARE T TRAEMN) BE2023F12A31 ALLFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continued)
50.29 Contingent liabilities

50. H SRR E )

5029 ARG B

A contingent liability is a possible obligation that
arises from past events and whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more uncertain future events not wholly
within the control of the Group. It can also be a
present obligation arising from past events that is not
recognised because it is not probable that outflow of
economic resources will be required or the amount of
obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes
to the consolidated financial statements. When a
change in the probability of an outflow occurs so that
outflow is probable, it will then be recognised as a
provision.

50.30 Dividends distribution

Dividends distribution to the Company’s shareholders
is recognised as a liability in the Group’s financial
statements in the period in which the dividends are
approved by the Company’s shareholders.

50.31 Earnings per share

(a) Basic earnings per share

Basic earnings per share is calculated by
dividing the profit attributable to owners of the
Company, by weighted average number of
ordinary shares outstanding during the financial
year.

(b) Diluted earnings per share

Diluted earnings per share adjusts the figures
used in determination of basic earnings per
share to take into account the after income
tax effect of interest and other financing costs
associated with dilutive potential ordinary
shares and the weighted average number of
shares assumed to have been issued for no
consideration in relation to dilutive potential
ordinary shares.
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Notes to the Consolidated Financial Statements [Continued)

& H I F5 ER U5 (48)

(Al amounts in RMB thousands unless otherwise stated)

For the year ended 31 December 2023

(BREEAIN  MESTHUARETTAERN) HE2023F12A31ALFE

50. SUMMARY OF OTHER ACCOUNTING

POLICIES (continueq)

50.32 Financial guarantee contracts

50. H SRR E 2

50.32 I I IERE Y

Financial guarantee contracts are recognised as a
financial liability at the time the guarantee is issued.
The liability is initially measured at fair value and
subsequently at the higher of:

° the amount determined in accordance with the
expected credit loss model under HKFRS 9
“Financial Instruments”; and

e the amount initially recognised less, where
appropriate, the cumulative amount of income
recognised in accordance with the principles
of HKFRS 15 “Revenue from Contracts with
Customers”.

The fair value of financial guarantees is determined
based on the present value of the difference in cash
flows between the contractual payments required
under the debt instrument and the payments that
would be required without the guarantee, or the
estimated amount that would be payable to a third
party for assuming the obligations.

Where guarantees in relation to loans or other
payables of associates are provided for no
compensation, the fair value are accounted for as
contributions and recognised as part of the cost of the
investment.
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Five-year Financial Information

hFIFEN

A summary of the consolidated statement of profit or loss and of ANEEHERAEAMBREENEHEBRZR KL
the consolidated assets, liabilities and non-controlling interests of &M &ZE - BEHEIFEHIMZEEMESH 500
the Group for the last five financial years is as set out below: ™

CONSOLIDATED STATEMENT OF PROFIT OR sHiEExE
LOSS

Year ended 31 December
BZ12B31 HLFE
Audited
BER

2023 2002 2021 2020 2019
(RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
(AR®Fx) (AR%®FT) (AR®FT) (AR%®FI) (AREFI)

Revenue O 46,259,738 48,620,332 51,957,557 39,149,624 43,014,224
(Loss)/profit before income tax B ET7SHiAT (E518) /5 H (314,571) 755,731 3,051,412 1,910,920 4,064,794
Income tax expense EHER 118,359 55,624 (508,679) (289,993) (797,869)
(Loss)/profit for the year FE(B8),/5H (196,212) 811,355 2,542,733 1,620,927 3,266,925
(Loss)/profit attributable to: (BE)/ BHEBR :

Owners of the Company ARARREEE (159,692) 807,507 2,493,494 1,586,173 3,210,309
Non-controlling interests FEEGI R (36,520) 3,848 49,239 34,754 56,616

(196,212) 811,355 2,642,733 1,620,927 3,266,925

CONSOLIDATED ASSETS, LIABILITIES AND EHEE  SEHIFEZEFIMHEDS
NON-CONTROLLING INTERESTS

As at 31 December
R12A31A
Audited
REX

2023 2022 2021 2020 2019
(RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
(AR®TR) (ARBETR) (ARETT) (ARETRT) (ARETT)

Total assets BEE 50,030,172 48023590 52,119,178 44523688 35,407,241
Total liabilities BafE (25,052,387)  (22,738,943)  (29,004,320) (23,308,380)  (15,583,746)
Non-controling interests Ferm s (2,709,009)  (2,706,271) (564,134) (534,105) (321,814)

22,268,776 22,578,376 22,550,724 20,681,203 19,501,681

418  China Oriental Group Company Limited 2 B 58 7 &£ E 1A AR A 7)



Definitions

RS

In this Annual Report, unless the context otherwise requires, the
following expressions shall have the following meanings:

“2006 Share Option Scheme”

[2006 4 & ARt 8l |

“2010 Share Option Scheme”

[2010 FFRE AT &1

“2013 Share Option Scheme”

[2013 B AT &1
“‘AGM”
[RBFEARE]

“AM Holdings AG”
[ AM Holdings AG

“Audit Committee”

[EZZBE

‘AUS’
el

“Board”
Ex30

“Branch-line Railway Project”
[ X 4283218 A |

“Bye-laws”

RAERA - BXESAMEI > TR
EBNATHE :

the share option scheme approved by the Shareholders at the AGM held on
17 May 2006
72006 F 5 A 17 BETHRFBF ARG - AR #ER B ET S

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 20 December 2010
2010612 A20 BRITH AR AR R BRI KNG E BRI & B E
s 2l

A

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 15 May 2013
201345 A 15 AERITHAARRFIFRIAE LARFI AR EREST

&l

annual general meeting of the Company

ARRBNBRRBFAE

ArcelorMittal Holdings AG, a substantial shareholder of the Company
ArcelorMittal Holdings AG * KA BRI B R

the audit committee of the Company

RRANEZEZES

Australian dollars, the lawful currency of Australia
RIT  BARNGEHEEE

the board of Directors of the Company

RRANEER

the project of building the branch-line railways for transportation of materials
and inventories for the business of the Group

ERARANEEEBOM B R EYEXN S ARHIKAIER

Bye-laws of the Company as amended and restated, supplemented or
modified from time to time

ARBNARERAR (ETRETRES - FRIER)
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Definitions

T R

“CA$” / “CAD”
[n7e]

‘cau”
[BREELEEN]

“China” or “PRC”
[

“CG Code”
[{bZEEETA
“Company”
ZANEIN
“CSRC”

[PEEES ]

“Director(s)”

[EE(f)]

“ECL”
[FEHEEEX]

“EIT”
[RAEH

“ESQ”
(BRI - HEgRkER

“ESG Report”
[R5 - L g REAR®RE ]

“ESG Reporting Guide”
[IRIF - (g RERmE:ES
“EUR"

BT )

* For identification purposes only

Canadian dollars, the lawful currency of Canada

MEXTT » MEREDEEE

cash generating unit
WeEEEN

the People’s Republic of China, and for the purpose of this report, excluding
Hong Kong, the Macau Special Administrative Region of the People’s
Republic of China and Taiwan
hEARANE - BptAREEOME - T
FISFRIFTIR IR A K & /8

BEER  PEARLAMER

Corporate Governance Code as set out in Appendix C1 to the Listing Rules
FHRAIKEEC1 T 2 (R ERTAD

China Oriental Group Company Limited, a company incorporated in Bermuda
with limited liability and its issued shares are listed on the Main Board

China Oriental Group Company Limited (FREIR H =B AR A A *) -
—HRERETMRUNBEREETARRESBITHRG N ER LT

China Securities Regulatory Commission
FEESFEEEELZES

director(s) of the Company

ARRBWEE ()

expected credit losses

EHMEERX

enterprise income tax of PRC

B RS

environmental, social and governance
RIE  HERER

environmental, social and governance report
RIE - HERERRE

Environmental, Social and Governance Reporting Guide as set out in
Appendix C2 of the Listing Rules

ERAIMEE C2 AT 2GR - B REAMEES!)

EUR, the lawful currency of the Eurozone

BUT - BUTEADEEER

Y EPET)
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“Fangchenggang Jinxi”

[ B3 k8 %7 |

“FVLCOD”
[RABEREERA]

“FVOCI”

(R AREEFTEBEEZEHA
HiphR A s |

“GFA”
[EEmiE ]

“Group”
[R&H ]
ST

[E2E ]

* For identification purposes only

Fangchenggang Jinxi Section Steel Technology Limited* (B3 782 7 A S &
AR A7), a company incorporated in the PRC with limited liability which
was a 97.6% indirectly owned subsidiary of the Company until its disposal
completed on 2 March 2022

s 2 A MR AR AR —ERPEEMEKIHBREEAR - &
2022 3 A2 A ELHER A G AARARIHEERES 97.6% Ba I HE R
=l

fair values less costs of disposal

RABERLERAR

fair value through other comprehensive income
BAREBEFEEEZEEH AR MES WA

fair value through profit or loss
BAnBEEAHEEHT ABRER

gross floor area
REME

collectively, the Company and its subsidiaries from time to time

RATRRETE 2 W B ARG

Qingdao Huijintong Power Equipment Company Limited* (5 &ESBE
FERAD AR A F]), a company incorporated in the PRC with limited liability
and its issued shares are listed on the Shanghai Stock Exchange
SEESBENRBERNMARLDAF] - —HRFEFMRZIHBEREERAR]
LEBEBETHRON LEBESFR S LT

Y EREE)
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HKAS”
(BB & ER]

“HKFRS”
[ BB HRE R ]

“HKICPA”
[BEAGTAMAE]

“HK$”
[t

“Hong Kong”
(&% ]

“Jinxi Limited”
[ 73 7 of) 82 |
“Listing Rules”
[ ER Al
“Main Board”

[E1R]

“MIT”
[T{5HE)

“Model Code”
[R 2T ]

“MPF Scheme”
[oRiE S A2l ]

* For identification purposes only

Hong Kong Accounting Standards issued by HKICPA
BAGHMAGEMNB BT EL

Hong Kong Financial Reporting Standards issued by HKICPA
BAGTRAGERMNE BV B REER

Hong Kong Institute of Certified Public Accountants
BEGHAE

Hong Kong dollars, the lawful currency of Hong Kong

BT BAREEER

the Hong Kong Special Administrative Region of the PRC
hEERBRITTRR

Hebei Jinxi Iron and Steel Group Company Limited* (714t 2 7o §f 2 £= B A%
A EBR A F)), a company incorporated in the PRC with limited liability and a
97.6% indirectly owned subsidiary of the Company

AL EFMEEERDBRAR - —HAPREEMKNINEREERAFL
RN BIEEGEAR 97.6% KM E A7)

the Rules Governing the Listing of Securities on the Stock Exchange
B P s LR Al

the stock market operated by the Stock Exchange excluding GEM and the
option market
B PR EMIRET 5 (T 815 GEM RN I5)

Ministry of Industry and Information Technology of the PRC
B T2 A1E 2L &

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 of the Listing Rules
L3RRI CIFT#E 2 LT BEITAETRITH R HMIRETE

Mandatory Provident Fund Scheme
R AE RS

Y EPET)

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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“NDRC”
E e

“New Bye-laws”

[FTERRAA]

“Nomination Committee”

[REZREE]

“O0r
[EAbsr & Ut |

“Remuneration Committee”

[#FrENZEE ]

“Reporting Period”
[ 7 FE SR 2R

“RMB”
(AR

“SFO”
[ &% M B ED

‘SG$”
[ A%t |

“SGM”
[BRE IR

“Share(s)”
[ 17 ]

the National Development and Reform Commission of the PRC
HFEBERERMSEEZER

the amended and restated Bye-laws of the Company adopted by way of a
special resolution passed at a general meeting held on 8 June 2023
RRAER 202366 A8 ARR ARG AR RIAZRRBBIA 2 LEFTRET
oRCREF ]

the nomination committee of the Company

ARRNRRERES

other comprehensive income
H 47 & W

the remuneration committee of the Company

ARRFHMEE S

the period from 1 January 2023 to 31 December 2023
Hiff A& 2023F1 A1 HZ=2023412 A31H

Renminbi, the lawful currency of the PRC

AR® - hEEETEH

the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the Law
of Hong Kong)

BEBFMEGN(FRENEE7T1E)

Singapore Dollar
g

special general meeting of the Company

ARARHBEREFRIAE

share(s) of the Company with a nominal value of HK$0.10 each
RA R EAREEO0.10B TR D
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T= e

“Share Option Schemes”
[ B AR A RT3

“Shareholder(s)”
[AER(1F9) )

“Stock Exchange”
[ B8 32 P |

“United States”, “USA” or “U.S.”

=0

“Us$’/*usD”
El

“VIU”
[fEFREE]

“Wellbeing Holdings”
[ Wellbeing Holdings |

“WHT”
[T ]

oy
[%]

the 2006 Share Option Scheme, 2010 Share Option Scheme and 2013

Share Option Scheme collectively
2006 FREIRMERTEl - 2010 F R IERT 2| & 2013 F R IIERT &l 2 5278

shareholder(s) of the Company

ARRBRRER (1F9)

The Stock Exchange of Hong Kong Limited
BEBARIMERRAT

United States of America
EHERE R

United States dollars, the lawful currency of the United States
ET o EBEMEEES

value in use

EAEE

Wellbeing Holdings Limited, the controlling shareholder of the Company
Wellbeing Holdings Limited » 72 &) &4 122 f% A% 58

withholding tax of PRC
H B Y FE AN

per cent
Bkt

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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CHINA ORIENTAL GROUP COMPANY LIMITED
TERFEEERARLD A

HONG KONG OFFICE
Suites 901-2 & 10

9th Floor, Great Eagle Centre
23 Harbour Road

Wanchai, Hong Kong

EERER
BB
BEIE 2355
EEF9E
901-2%10E

Tel &E5E - (852) 2511 1369
Fax E : (852) 2511 1301

BEIJING OFFICE

Suites 2901-3

29th Floor, Full Tower

9 Dongsanhuan Middle Road
Chaoyang District, Beijing, China

tFEBREER
FEEETHGE
REIRAIR
ERAKE291E
2901-3%

Tel E5E : (86) 108591 0207
Fax {€E : (86) 10 8591 0205

®
MIX
Paper | Supporting responsible forestry

* For identification purposes only
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