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Corporate Profile

The Group is principally engaged in the assembly, packaging and sales of self-manufactured discrete
semiconductors with a primary focus on applications for smart consumer electronic devices, and trading
of semiconductors sourced from third-party suppliers. The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on 10 September 2014 and its issued shares are listed
on the Main Board.

The Group’s self-manufactured products are mainly used in consumer and industrial portable electronics
such as mobile phones, display monitors, LED televisions, portable electronic equipment and power supplies
manufactured by its customers who are mainly OEM/ODM manufacturers for well-known consumer electronic
brands mainly in Korea and the PRC.

The Group’s strong reputation for its reliability and ability to provide high-quality products, value-added
solution Kits services and engineering solutions services, as well as comprehensive customer service has
been a key contributor to its growth. With technologically advanced production lines and strong technology
expertise, the Group is able to offer customisable products which enable it to satisfy multiple end-market
product requirements and the diverse specifications of its customers, which in turn contribute to its continued
success.

On the other hand, the Group is also principally engaged in broadband infrastructure construction and the
provision of integrated solution for smart domain application (including smart home, smart campus and smart
communities) in PRC. Its smart domain solution includes hardware for security and identification purposes,
software for residence management, energy saving and community services. As smart living has become
increasingly popular, the Group believes that the smart domain business has high potential of growth.

CORPORATE CULTURE

With the vision of becoming a leading smart communication infrastructure based cloud service provider,
the Company mainly covers and offers products and solutions surrounding the theme of smart home,
smart community, and smart city. The Company is committed to delivering excellence in all aspects of its
operations, from product development to customer service. The company fosters a culture of innovation and
it enables the Company to continuously explore and source the world’s leading technologies. In addition, the
Company places a strong emphasis on quality assurance in all stages of its operations, to understand and
anticipate customer needs, and to go above and beyond to provide exceptional customer service.
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Chairman’s Statement

On behalf of the Board, | am pleased to present the audited financial results of the Group for the year ended
31 December 2024.

BUSINESS OVERVIEW

As we entered 2024, the global economy continued to be affected by macroeconomic instabilities, including
geopolitical tensions such as the situation in the Middle East and trade barriers redeployed by various
powers. Following the end of the pandemic, persistent inflationary pressures and interest rates remaining
at peaks continue to undermine consumer confidence on the demand for traditional consumer electronics
products like smartphones and personal computers which significantly affected the Group’s production
and trading performance. As a result, the Group’s revenue from semiconductor production and trading has
decreased by approximately 52.0% compared to the previous financial year.

Furthermore, the ongoing global trade disputes and political maneuvering add further uncertainties to the
global economic recovery. Generally, the Group’s semiconductor customers have slowed down in placing
new orders and it remains unclear when the consumer market will be fully recovered and stabilised.

The widespread application of high technologies such as 5G networks, artificial intelligence, the Internet of
Things, cloud computing, and big data processing have driven global market demands for electronic devices,
and thus has stimulated the semiconductor industry’s ecosystem. Unlike the upstream of semiconductor
production processes (such as wafer manufacturing) are oligopolised by several large multinational
companies, the Group simultaneously faces fierce competitions from both large and small participants within
the industry with ever-evolving technological changes and developing industry standards to be confronted.

The Group’s broadband infrastructure and smart domain business is conducted through the wholly-owned
subsidiary, Guangzhou Weaving Communications Telecommunications Technology Limited* (& I 45 49 48 51
R AEAT) (“Guangzhou Weaving”), which primarily engages in broadband infrastructure constructions in
China and provides comprehensive solutions for smart venue applications, including but not limited to smart
homes, smart parks, and smart communities. Its smart venue solutions encompass hardware used for
security and identification purposes, as well as software for residential management, energy saving, and
community services.

In recent years, Chinese property developers have been adversely affected by deleveraging policies within
the industry and macroeconomic controls of PRC. The liquidity crunch in the real estate sector has led to
the completion for existing construction service projects to be extended. Property developers are generally
adopting a prudent approach to capital expenditures on new land acquisitions and development projects,
which would consequently reduce market demands significantly for broadband infrastructure construction
and smart venue solutions and thereby impact the Group’s revenue.

*

For identification purpose only
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Chairman’s Statement

In light of these circumstances, the Group has strengthened monitoring of cost management and adopted
stricter bidding strategies for new projects. The Group resolves to allocate resources to projects with higher
profits and more stable cash flows, and consider collaborations with industry partners to work synergically on
more favorable projects in order to enhance the Group’s profitability and maintaining strong cash flow. During
the Period, the revenue from the Group’s broadband infrastructure and smart venue business decreased by
7.8% compared to the previous financial year.

Additionally, certain policies implemented by Chinese regulatory authorities pose challenges for the Group.
The national policy of “accelerating the internet and reducing costs” by the Chinese government continues
to exert pressures on the profitability of the broadband infrastructure industry. Although the commission
income from telecom operators promoting broadband remained relatively stable during this Period, there
is uncertainty regarding their long-term expansion capabilities. Therefore, during this Period, Guangzhou
Weaving has integrated internal resources to develop its smart product sales business and successfully enter
into overseas markets in order to provide the Group with a second growth curve.

The Group believes that technological innovation is a key driver of future economic development and can
foster new applications in the smart living domain. The Group is striving to prepare leveraging its advantages
in the smart technology sector to actively seize investment opportunities and enrich its asset portfolio. As a
result, the Group has determined to engage in strategic investment activities.

During this Period, the Group invested in publicly traded equity securities, primarily including leading
technology companies and quality large corporations listed in the United States, mainland China, and Hong
Kong. The Group stays optimistic with the future prospects of these investments and thus the Group will
continue to monitor and evaluate the performance of these investments and make timely adjustments to
enhance investment returns for the benefits of all shareholders ultimately.

BUSINESS OUTLOOK

In the coming year, the global economic environment is expected to remain unpredictable, and the Group’s
semiconductor business will continue to face challenges. The ongoing trade tensions between the U.S.
and China, along with geopolitical conflicts worldwide, are affecting the global semiconductor supply chain
and market. Concerns over high inflation and interest rate hikes will further suppress growth momentum
in the consumer market. The replacement cycle for consumer electronics products such as smartphones
and personal computers is generally lengthening. It remains unclear when the consumer market will regain
its growth momentum. These factors have led the Group’s semiconductor customers to adopt a cautious
approach when placing new orders. Therefore, the Group will adopt a very prudent approach regarding this
part of the business. Management may rigorously control operations in response to market conditions to
minimize further losses and will reallocate resources to the smart product trading business while continuing
to explore opportunities in technological innovation.

BRAINHOLE TECHNOLOGY LIMITED  ANNUAL REPORT 2024
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Chairman’s Statement

On another front, the “14th Five-Year Plan” in China has elevated innovation and technological development
to a core national priority and strategic pillar for economic growth. It is anticipated that the 5G network,
artificial intelligence, the Internet of Things, cloud computing, and big data processing will continue to benefit
from strong support from the Chinese government. We believe that widespread technological innovation will
drive new applications in the smart living sector, which will also benefit from a stable and healthy real estate
market following deleveraging policy reforms. In light of this, the Group will seize the rapidly growing demand
for technological applications in the smart living field.

Looking ahead, Guangzhou Weaving aims to become an integrator of smart venue solutions and successfully
expand its smart product offerings into overseas markets, believing that this business will bring new growth
momentum to the Group. The Group will continue to seek acquisition targets, primarily focusing on smart
living-related technologies that could create potential business synergies with Guangzhou Weaving, as well
as electronic components in the fields of artificial intelligence and the Internet of Things.

The Group will also look for other acquisition targets, including high-potential growth companies with leading
technologies. Additionally, the Group will continue to monitor market and industry development trends,
actively capturing investment opportunities brought about by technological innovation, and will consider
diversifying investments in innovative technologies and Web 3.0 to promote technological advancement and
create greater value for shareholders.

APPRECIATION

On behalf of the Board, | would like to express our gratitude to our staff for their hard work and the support
of the Group from all our Shareholders and stakeholders.

Zhang Liang Johnson
Chairman

Hong Kong, 31 March 2025
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Management Discussion and Analysis

BUSINESS REVIEW

(i)

(ii)

Broadband infrastructure and smart domain business

The Group’s wholly-owned subsidiary, Guangzhou Weaving, primarily engages in broadband
infrastructure construction in China and provides comprehensive solutions for smart venue
applications, including smart homes, smart parks, and smart communities. Its smart venue solutions
encompass hardware for security and identification purposes, as well as software for residential
management, energy saving, and community services. During this Period, Guangzhou Weaving
successfully developed its smart product business and entered overseas markets through e-commerce.

After the pandemic, the real estate industry in China continues to face liquidity constraints due to
adverse effects from regulatory policies implemented in recent years, leading to completion for
development projects to be extended. Hence, property developers are adopting cautious capital
expenditure management strategies and prudent approaches to new land and development projects.
Consequently, market demand and revenue from Guangzhou Weaving’s broadband infrastructure
construction and smart venue solutions have decreased.

In light of these, the Group has strengthened further on cost management and adopted prudent
approach when selecting and acquiring new projects, by considering collaborations with industry
partners to reduce risks. Product portfolio and resources will be optimised and reallocated to more
profitable projects, while consolidating resources into the smart product business and exploring
opportunities.

Additionally, policies implemented by the Chinese government in the telecommunications industry also
pose challenges for the Group. The government’s various policies of accelerating internet speeds and
reducing costs continues to exert pressures on the profitability of the broadband infrastructure sector.
Nevertheless, the income from telecommunications operators promoting broadband services remains
relatively stable, although their long-term expansion capabilities are uncertain.

Semiconductor business

After the pandemic, the global application of high-tech products such as 5G networks, artificial
intelligence, the Internet of Things, cloud computing, and big data processing continues to drive
demand for performance optimization and acceleration technologies, significantly impacting the global
semiconductor industry. Semiconductor production involves various processes, including integrated
circuit (IC) design, feasibility testing, wafer manufacturing, assembly and packaging, and final testing.

The Group primarily focuses on the assembly, packaging, and sale of its own discrete semiconductors,
as well as the procurement of semiconductors from third-party suppliers. Assembly and packaging are
critical steps in the production process, transforming semiconductor chips into functional devices used
in various end applications.

BRAINHOLE TECHNOLOGY LIMITED  ANNUAL REPORT 2024
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Management Discussion and Analysis

IC design and wafer manufacturing are monopolized by several multinational companies, while the
assembly and packaging market for discrete semiconductors includes both large enterprises and small
local participants. As a downstream player in the semiconductor supply chain, the Group faces intense
competition, and its business losses have yet to show signs of recovery.

During this Period, the Group’s semiconductor business was affected by various factors, including
concerns over high inflation and interest rate hikes, which exerted downward pressures on the
consumer market. After the pandemic, the traditional consumer electronics market, including but not
limited to smartphones and personal computers, has shown weak growth, which has significantly
impacted the performance of the production and trading segments during this Period. Consequently,
the Group’s revenue from semiconductor production and trading decreased by approximately 52.1%
compared to the corresponding period of the previous financial year.

Specifically, revenue from semiconductor production decreased by about 40.5% compared to the
corresponding period of last year. In addition to its production business, the Group continued to
operate its trading business during this Period, mainly to support the sales of its self-produced
products. As a solutions integrator, the Group engages in buying and selling semiconductors tailored
to specific customer needs; however, these semiconductors are not produced by the Group. The
product mix requested by customers is subject to change over time, leading to a decrease of
approximately 64.5% in revenue from semiconductor trading compared to the corresponding period of
last year.

Moreover, the ongoing uncertainty in the global trade environment and geopolitical complexities have
resulted in a slow global economic recovery, with signs that the economy may enter a recession. The
timeline for a steady recovery in the consumer market remains unclear. Consequently, semiconductor
customers have generally reduced new orders, and thus it is uncertain regarding the full recovery of
customer orders. Therefore, the Group adopts a very prudent approach to this business segment.
Management may adjust operations in response to market conditions to mitigate further losses and will
reallocate resources to the smart product trading business while continuing to explore opportunities in
technological innovation.
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Management Discussion and Analysis

Strategic investments business

Since the second half of 2022, the Group has embarked on strategic investment activities. The Group
believes that technological innovation is a crucial driver for future economic development and can
also propel emerging applications in the smart living sector. Leveraging its own advantages in the
field of smart technology, the Group aims to seize investment opportunities and actively diversify its
investments in innovative technologies to create greater value for its shareholders.

The Group has made the investments in listed equity securities during the Period.

Listed equity securities
The listed equity investments mainly comprises leading technology companies and high quality large
companies listed in the United States and Hong Kong.

During the Period, the Group acquired several US-listed equity securities and Hong Kong-listed equity
securities with the aggregate acquisition costs of approximately HK$323.5 million and disposed of part
of shareholdings of those listed equity securities with the aggregate carrying amounts of approximately
HK$333.4 million. The net sale proceeds of the disposals was approximately HK$331.7 million,
resulting in net realised loss of approximately HK$20.3 million which recorded in the changes in fair
value of financial assets at fair value through profit or loss (“FVTPL”) in the consolidated statement of
profit or loss and other comprehensive income.

At the end of the Period, the Group measured its listed equity securities at fair value based on the
closing prices quoted in active markets. The Group recognised the unrealised loss of approximately
HK$11.1 million arising on the changes in fair value of financial assets at FVTPL.

Movements in the carrying amount of the listed equity securities held by the Group during the Period
are as follows:

2024 2023

HK$°000 HK$'000

Carrying amount at 1 January 69,276 70,582
Add: Acquisitions 323,512 293,151
Less: Disposals (333,434) (307,774)
Unrealised (loss) gain arising on changes in fair value (11,126) 13,317
Carrying amount at 31 December 48,228 69,276
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Management Discussion and Analysis

Details of the listed equity securities held by the Group as at 31 December 2024 are as follows:

Fair value as
compared Gain/(loss)
to the arising on
consolidated Dividend change in
total assets received/ fair value

Number of  Percentage ofthe  receivable recognised

Costof  shares held of shares Fair value Group for the for the

shares as at asat held as at asat asat  yearended  yearended

Principal 31 December 31 December 31 December 31 December 31 December 31 December 31 December
activities 2024 2024 2024 2024 2024 2024 2024
HKS$000 HK$000 HKS'000 HK$000

Name of HK-listed equity securities

KE Holdings Inc. the ~ Online and offing integrated real 9,983 147,000 0.0042% 6,968 3.54% - (3,015)
Stock Exchange: estate transaction and service
2429 platform
Name of US-listed equity securities
KE Holdings Inc. Online and offline integrated real 22,004 124,500 0.0107% 17,842 9.05% - (4,382)
(NASDAQ: BEKE) estate transaction and service
platform
Robinhood Markets, Inc. A financial services platform, 16,975 62,900 0.0081% 18,234 9.25% - 1,259
(NASDAQ: HOOD) which offers trading in U.S.
listed stocks.
IB portfolio 5,637 5,184 2.63% - (453)
investments
(Note)
54,819 48,208 - (6,591)

Note: B portfolio investments mainly comprise the Group’s investments in 23 companies whose securities and/or
options are traded on NASDAQ. Each of the investments has a carrying amount that accounted for not more than

5% of the consolidated total assets of the Group as at 31 December 2024.
The Group will closely monitor and assess the performance of these listed equity securities and make

timely and appropriate adjustments on the investment portfolio to enhance the returns for the Group
and realise the investments as and when appropriate.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The Group recorded revenue of approximately HK$120.0 million during the Period, as compared to the
revenue of approximately HK$220.8 million for the year ended 31 December 2023. The decrease in revenue
was approximately HK$100.8 million or 45.7% when compared to the previous financial year. It was primarily
attributable to the decrease in the revenue of semiconductor business.

During the Period, the revenue of broadband infrastructure and smart domain segment contributed by
Guangzhou Weaving Group amounted to approximately HK$34.6 million during the Period, compared
to the revenue of approximately HK$42.9 million for the year ended 31 December 2023. The decrease
of approximately HK$8.3 million or 19.3% was mainly because there were less projects for broadband
infrastructure construction and smart domain solution during the Period.

In 2024, the semiconductor business faced intensified challenges as the global economy and semiconductor
market stagnated further, with no signs of recovery. Aggressive interest rate hikes and persistent inflation
deepened demand weakness, particularly in traditional consumer electronics such as smartphones and
personal computers, which declined more sharply than in 2023. As a result, the total revenue from the
semiconductor business for the Period amounted to approximately HK$85.4 million, representing a decrease
of approximately HK$92.6 million or 52.0%, as compared to the total revenue of approximately HK$178.0
million for the year ended 31 December 2023.

On the other hand, the Group recorded revenue of approximately HK$55.0 million from sales of its self-
manufactured semiconductors, representing a decrease of approximately HK$37.5 million or 41% as
compared to that of approximately HK$92.5 million for the year ended 31 December 2023.

The Group’s trading of semiconductors primarily complements sales of self-manufactured semiconductors
when it provides solution kits services to its customers. During the Period, the Group’s revenue derived
from its trading of semiconductors amounted to approximately HK$30.4 million, representing a decrease of
approximately HK$55.1 million or 64.4% as compared to that of approximately HK$85.5 million for the year
ended 31 December 2023.

Gross profit and gross profit margin

The Group’s gross profit (before provision for inventory) amounted to approximately HK$6.7 million for the
Period, representing a decrease of approximately HK$21.6 million or 76.3% from approximately HK$28.3
million for the year ended 31 December 2023. It was mainly attributable to the decrease in revenue and gross
profit of both semiconductors business and broadband infrastructure and smart domain business.

The Group’s overall gross profit margin (before provision for inventory) for the Period was approximately 5.6%,

representing a decrease of approximately 7.2 percentage points, as compared with gross profit margin (before
provision for inventory) of approximately 12.8% for the year ended 31 December 2023.

BRAINHOLE TECHNOLOGY LIMITED  ANNUAL REPORT 2024

11



12

Management Discussion and Analysis

Moreover, along with the decrease in the revenue of broadband infrastructure and smart domain business
during the Period, the gross profit (before provision for inventory) contributed by Guangzhou Weaving Group
amounted to approximately HK$10.0 million for the Period, representing a decrease of approximately HK$6.4
million or 39.0% from approximately HK$16.4 million for the year ended 31 December 2023. The gross profit
margin of Guangzhou Weaving Group was approximately 28.9% and 38.3% respectively for the Period and
for the year ended 31 December 2023. The decrease in gross profit margin (before provision for inventory)
was mainly due to the increase of projects for the broadband infrastructure construction and smart domain
solution in order to maintain sufficient business volume, which had a comparatively lower gross margin but a
shorter collection cycle in the product mix of this segment.

For semiconductor business, the Group recorded gross loss (before provision for inventory) of approximately
HK$3.3 million during the Period, as compared to the gross profit (before provision for inventory) of
approximately HK$11.9 million for the year ended 31 December 2023. The decrease in gross profit was
approximately HK$15.2 million or 127.8% when compared to the previous financial year. The Group’s gross
profit margin (before provision for inventory) of the semiconductor business also exhibited a decrease of
approximately 10.5 percentage point, from approximately 6.7% for the year ended 31 December 2023 to
approximately -3.8% for the Period. Such decrease in gross profit and gross profit margin (before provision
for inventory) was primarily the result of better yielding of products requested by client while the selling price
could not be adjusted accordingly at the same time.

The Group recorded a provision for inventory of HK$13.2 million for the Period due to the unsatisfactory
business performance of the semiconductor business.

Changes in fair value of financial assets at FVTPL

As discussed above, the Group recorded net realised loss of approximately HK$20.3 million arising from the
disposals of part of listed equity securities and fair value loss of approximately HK$11.1 million on the listed
equity securities held as at 31 December 2024. The aggregate amount of approximately HK$31.4 million was
recognised in other gains and losses in the consolidated statement of profit or loss and other comprehensive
income.

Selling and distribution costs

The Group’s selling and distribution costs for the Period was approximately HK$7.0 million, representing a
decrease of approximately HK$2.0 million or 22.2% from approximately HK$9.0 million for the year ended
31 December 2023. The amount mainly represented the selling and distribution costs of semiconductors
business and such increase was primarily attributable to the increase in commission expenses to third-party
agent, which was in line with the increase of commission cost ratio of the Group’s sales to customers of
semiconductors referred by its third-party agent.

BRAINHOLE TECHNOLOGY LIMITED ANNUAL REPORT 2024



Management Discussion and Analysis

Administrative expenses

Administrative expenses mainly included auditor’s remuneration, staff costs, Directors’ remuneration, legal
and professional fees, depreciation, research and development expenditure, insurance expenses, office
expenses, rental expenses, travelling expenses, entertainment expenses and other miscellaneous operating
expenses.

The Group’s administrative expenses for the Period was approximately HK$53.4 million, increased by
approximately HK$3.0 million or 6.0%, as compared to that of approximately HK$50.4 million for the year
ended 31 December 2023.

The increase was primarily attributable to, among others, (i) the decrease of the research and development
fee for approximately HK$1.2 million; (i) the increase of the bank charge of approximately HK$1.1 million; (iii)
the increase of legal fee for approximately HK$0.5 million.

Impairment loss on trade receivables, contract assets and amounts due from related companies
(trade-nature) for the Period

In accordance with the HKFRS 9 requirements, the management performed the impairment assessment
and measured the expected credit loss (“ECL”) on trade receivables, contract assets and amounts due from
related companies (trade-nature) based on the simplified approach as at 31 December 2024. Consistent with
the previous financial year, the loss allowance for ECL on trade receivables, contract assets and amounts
due from related companies (trade-nature) are estimated by using a provision matrix to measure the ECL and
with reference to a valuation on ECL performed by an independent qualified professional valuer, AP Appraisal
Limited (“AP Appraisal”). AP Appraisal has appropriate qualifications and has recent experience on the
assessment on ECL of similar financial instruments.

In assessing the loss allowance for ECL, the management has taken into consideration the period that the
amounts were past due, the repayment history, the profile of debtors, the communication with the debtors
about their financial conditions, the general economic conditions of the industry in which the debtors operate,
as well as the results of any collection efforts.

During the Period, the Group has recorded impairment loss on trade receivables, contract assets and
amounts due from related companies (trade-nature) in aggregate of approximately HK$8.3 million (2023:
impairment loss of HK$0.4 million).

The difficulty of debt collection in relation to the impairment loss for the Period and previous financial year
is mainly attributable to the continuous adverse effect on the liquidity of some customers of broadband
infrastructure and smart domain segment, which are the property developers in the PRC, caused by the more
stringent deleveraging policy in real estate industry implemented by the PRC government since the second
half of 2021.
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Management Discussion and Analysis

In view of the above, the management has conducted debt collection procedure to minimise the credit risk,
which includes (i) closely monitoring the progress of repayment by following up on the overdue debts by way
of telephone calls and other electronic means; (i) staying in touch with the customers on a more frequent
basis; (iii) sending collection statement to the customers to remind them of the outstanding balances status;
(iv) delegating a team to determine credit limit and credit approval; and (v) discussing with legal advisor about
the appropriateness of taking further legal actions.

Based on the above, the Directors are of the view that the amount of the impairment loss was fair and
reasonable.

Impairment loss on plant and equipment and right-of-use assets for the Period

Given the adverse impact on the performance of the Group’s manufacturing business of semiconductors as a
result of weak demand on consumer electronic products and in accordance with the HKAS 36 requirements,
the management performed impairment assessment for the relevant segment.

As a result of the impairment assessment, impairment loss of HK$1.3 million (2023: HK$9.1 million) has been
made during the Period.

Income tax expense

The Group’s income tax expenses for the Period was approximately HK$19.4 million, as compared to income
tax credit of approximately HK$2.6 million for the year ended 31 December 2023. Such movement of income
tax was primarily attributable to the derecognition of previously recognised deferred tax assets due to the
changes in the estimation of future profitability.

Loss for the Period

As a result of the foregoing, the Group’s net loss for the Period was approximately HK$127.9 million, as
compared to the net loss of approximately HK$34.1 million for the year ended 31 December 2023.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES AND CAPITAL STRUCTURE
During the Period, the operations of the Group were primarily funded by internally generated cash flows.

The Group’s outstanding capital commitments as at 31 December 2024 amounted to approximately
HK$3.3 million (2023: HK$3.3 million). Such commitments primarily related to the broadband infrastructure
construction and purchase of equipment and machinery to meet the demand of the market and quality
control improvements in the production plant. Such outstanding commitments are expected to be funded by
the Group’s internally generated funds.

As at 31 December 2024, the Group had no outstanding bank borrowing (2023: Nil).

Please refer to note 24 to the consolidated financial statements for the ageing analysis in respect of the trade
payables of the Group as at 31 December 2024 and 2023.

The Group adopts conservative treasury policies in cash and financial management. To achieve better risk
control and minimise the cost of funds, the Group’s treasury activities are centralised with all bank deposits
denominated either in HK$, US$ or RMB. The Group’s liquidity and financing requirements are reviewed
regularly. The Group will continue to maintain a prudent capital structure when considering financing for new
investments.

CHARGES ON GROUP ASSETS
As at 31 December 2024, the Group did not have any asset pledged (2023: Nil).

SIGNIFICANT INVESTMENTS/MATERIAL ACQUISITIONS AND DISPOSALS

Save as disclosed in the paragraph headed “Listed equity securities” in the section headed “Management
Discussion and Analysis — Business Review — (iii) Strategic investments business” of this report, the Group did
not make any significant investments or material acquisitions and disposals of subsidiaries during the Period.

CONTINGENT LIABILITIES
As at 31 December 2024, the Group did not have any significant contingent liabilities (2023: Nil).
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Management Discussion and Analysis

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

The Group is exposed to foreign currency risks as several of its subsidiaries have foreign currency sales and
purchases. For the years ended 31 December 2024 and 2023, approximately 23% and 29%, respectively,
of the Group’s sales were denominated in currencies other than the functional currency of the relevant group
entities making the sale, and approximately 3% and 2%, respectively, of purchases were not denominated in
the relevant group entities’ functional currency.

The carrying amounts of the Group’s foreign currency denominated monetary assets and monetary liabilities
as at 31 December 2024 and 2023 are as follows:

Assets Liabilities
As at 31 December As at 31 December
2024 2023 2024 2023
HK$’000 HK$’000 HK$’000 HK$’000
United States dollars 83,289 93,214 610 3,499
Renminbi 24 26 7 384
83,313 93,240 617 3,883

The Group currently does not have a foreign currency hedging policy. However, the Directors continuously
monitor the related foreign exchange exposure and will consider hedging significant foreign currency
exposure should the need arise.
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Management Discussion and Analysis

HUMAN RESOURCES

As at 31 December 2024, the Group had a workforce of 267 full-time employees (including the Directors but
excluding the independent non-executive Directors) of whom approximately 97.0% were employed in the
PRC and approximately 3.0% in Hong Kong. The Group’s staff costs (including Directors’ emoluments) for the
years ended 31 December 2024 and 2023 amounted to approximately HK$42.3 million and HK$44.9 million,
respectively. The Group’s employees in Hong Kong are required to participate in the Mandatory Provident
Fund scheme under which it is required to contribute a fixed percentage of the employees’ payroll costs (up
to a maximum of HK$1,500 per month) to the scheme. For the Group’s employees in the PRC, the Group
makes contributions to various government sponsored employee benefit funds, including housing provident
fund, basic pension insurance fund, basic medical insurance, unemployment insurance, maternity insurance
and work related injury insurance funds in accordance with applicable PRC laws and regulations.

The Group generally recruits employees from the open market. It actively pursues a strategy to recruit,
develop and retain talented employees by (i) providing them with training programs on a regular basis to
keep them abreast of their knowledge in the products it distributes, technology development and market
conditions of the electronics industry, broadband infrastructure industry and smart domain industry; (ii)
aligning employees’ compensation and incentives with their performance; and (i) providing them with a clear
career path with opportunities for additional responsibilities and promotions.

ENVIRONMENTAL MATTERS

While the Group is subject to the PRC environmental laws and regulations including the Environment
Protection Law of the PRC, which govern a broad range of environmental matters, including air pollution,
noise emissions, discharge of waste water and waste residues, the Directors believe that the Group’s
production process does not generate environmental hazards which would pose a significant adverse effect
on the environment and that the environmental protection measures undertaken by the Group are adequate
to comply with all applicable current local and national PRC regulations.

During the Period and to the best of the Directors’ knowledge, the Group did not receive any complaints
from its customers or any other parties in respect of any environmental protection issues, and did not
experience any material environmental incidents arising from its manufacturing activities. During the Period,
no administrative sanctions or penalties were imposed on the Group for the violation of environmental laws or
regulations which had a material adverse impact on its operations.

DIVIDENDS
The Board does not recommend the payment of a final dividend for the Period (2023: Nil).
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Management Discussion and Analysis

BUSINESS PROSPECT

In the coming year, the global economic environment is expected to remain unpredictable, and the Group’s
semiconductor business will continue to face challenges. The ongoing trade tensions between the U.S.
and China, along with geopolitical conflicts worldwide, are affecting the global semiconductor supply chain
and market. Concerns over high inflation and interest rate hikes will further suppress growth momentum
in the consumer market. The replacement cycle for consumer electronics products such as smartphones
and personal computers is generally lengthening. It remains unclear when the consumer market will regain
its growth momentum. These factors have led the Group’s semiconductor customers to adopt a cautious
approach when placing new orders. As a result, the Group is taking a very prudent stance on this part of the
business, and management may suspend operations in response to market conditions to minimize further
losses, reallocating resources to the smart product trading business while continuing to seek opportunities
for technological innovation.

On another front, the “14th Five-Year Plan” in China has elevated innovation and technological development
to a core national priority and strategic pillar for economic growth. It is anticipated that the 5G network,
artificial intelligence, the Internet of Things, cloud computing, and big data processing will continue to benefit
from strong support from the Chinese government. We believe that widespread technological innovation will
drive new applications in the smart living sector, which will also benefit from a stable and healthy real estate
market following deleveraging policy reforms. In light of this, the Group will seize the rapidly growing demand
for technological applications in the smart living field.

Looking ahead, Guangzhou Weaving aims to become an integrator of smart venue solutions and successfully
expand its smart product offerings into overseas markets, believing that this business will bring new growth
momentum to the Group. The Group will continue to seek acquisition targets, primarily focusing on smart
living-related technologies that could create potential business synergies with Guangzhou Weaving, as well
as electronic components in the fields of artificial intelligence and the Internet of Things.

The Group will also look for other acquisition targets, including high-potential growth companies with leading
technologies. Additionally, the Group will continue to monitor market and industry development trends,
actively capturing investment opportunities brought about by technological innovation, and will consider
diversifying investments in innovative technologies and Web 3.0 to promote technological advancement and
create greater value for shareholders.
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Biographical Details of Directors and Senior Management

EXECUTIVE DIRECTOR

Mr. Zhang Liang Johnson

Mr. Zhang Liang Johnson (“Mr. Zhang”), aged 43, is the chairman of the Company and has been appointed
as an executive Director with effect from 19 May 2018. He is the sole shareholder of Yoho Bravo Limited, the
controlling shareholder of the Company. Mr. Zhang has over 19 years of experience in the PRC real estate
industry. He is an entrepreneur in various industries, including real estate, energy and entertainment etc. He
served as an executive director from March 2012 to May 2022 and remains as the controlling shareholder
of Kinetic Development Group Limited (stock code: 1277), the issued shares of which are listed on the
Main Board of the Stock Exchange. He is also the controlling shareholder, the chairman and an executive
director of Transmit Entertainment Limited (stock code: 1326), the issued shares of which are listed on
the Main Board of the Stock Exchange. Mr. Zhang has established Seedland Real Estate Group Co., Ltd.
(formerly known as Guangzhou Seedland Real Estate Development Co., Ltd.) in the PRC in January 2006
which, through its subsidiaries, principally engaged in real estate business. Mr. Zhang has also made other
financial investments in the technology and finance sectors such as internet financing services, virtual reality
applications and artificial intelligence. Mr. Zhang was awarded as one of the most popular investors at the
2018 Global Youth Innovation Conference (2018 GYIC 2 K& FAI¥ A ) held on 18 October 2018.
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Biographical Details of Directors and Senior Management

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Xu Liang

Mr. Xu Liang (“Mr. Xu”), aged 49, has been appointed as an independent non-executive Director with effect
from 9 June 2018. He holds a bachelor’s degree in Arts and a bachelor’s degree in Economics from Tsinghua
University and a master’s degree in business administration from Harvard University. He has experience in
financial management of formerly listed companies, including China Digital TV Holding Co., Ltd., which was
a New York Stock Exchange-listed company (then stock code: NYSE:STV) and Bona Film Group, which was
a Nasdag-listed company (then stock code: Nasdaqg: BONA). From March 2015 to July 2021, he was an
independent director of Thunder Software Technology Co., Ltd., the A shares of which are listed and traded
on the Shenzhen Stock Exchange (stock code: 300496.S7) and was re-appointed as a non-independent
director in September 2023. He is currently the chairman of Tianjin Tingyu Shihua Technology Co., Ltd. (X2
ERBERERERAT).

Mr. Chen Johnson Xi

Mr. Chen Johnson Xi (“Mr. Chen”), aged 42, has been appointed as an independent non-executive Director
with effect from 9 June 2018. He is a seasoned investor and entrepreneur having worked on numerous
venture capital, private equity, IPOs and M&A transactions globally. He is currently the chief executive
officer of an Asian based investment and technology company with businesses in financial services/fintech,
telecommunications, media, technology (TMT), biotechnology and high technology. Mr. Chen is the chairman
for Australia Biotechnology Corporation and vice chairman for Financial Industry Policy of the South China
American Chamber of Commerce Institute for International Economic Strategy. Mr. Chen has held senior
leadership roles at PwC Strategy& (Formerly Booz & Company), KPMG M&A Advisory and Accenture. He
holds a Bachelor’s degree in Information Systems and Post Graduate Certificate of Applied Commerce from
The University of Melbourne.

Ms. Zhang Yibo

Ms. Zhang Yibo (“Ms. Zhang”), aged 43, has been appointed as an independent non-executive Director
with effect from 9 June 2018. She graduated with a bachelor’s degree in economics from Nankai University
in 2003 and a master’s degree in business administration from The Hong Kong University of Science
and Technology. She has experience in asset management, management of listed companies and their
investment in Hong Kong and China. From October 2012 to February 2013, she was a director of Bingo
Group Holdings Limited (stock code: 8220.HK) which is principally engaged in (among other things) movie
production, licensing, crossover marketing and provision of interactive contents. Ms. Zhang is currently the
chief operation officer and a responsible officer of Alphawise Asset Management Limited and a licensed
officer under the SFO, registered to conduct Type 9 (asset management) regulated activity under the SFO.
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Biographical Details of Directors and Senior Management

SENIOR MANAGEMENT

Mr. Li Qiang

Mr. Li Qiang (“Mr. Li”), aged 43, is the chief executive officer of Guangzhou Weaving Communications
Telecommunications Technology Limited* (&M & 48E AR BR /A7), Mr. Li joined the Group in February
2022. Mr. Li has over 20 years of experience in relation to product R&D and operation management in
telecom software development, fixed/mobile network communication and smart city fields. Mr. Li graduated
from Xidian University in July 2004 with a bachelor’s degree in computer science and technologies. From
2004 to 2018, he served as (by timeline) telecom software development engineer, telecom software system
architect, smart city solution senior architect in Huawei Technologies Co., Ltd., which is the world’s leading
provider of ICT (Information and Communications Technology) infrastructure and intelligent terminals, and
was responsible for R&D, solution planning and sales in telecom software and smart city services. From 2018
to 2021, he served as the vice general manager of the smart city center of Seedland group, which is a
leading real estate developer in the PRC, characterized by its leading smart living space strategy and
solutions, and was responsible for the planning and realization of Seedland’s smart living space strategy,
solutions, and products.

Mr. Cheung Chun Man

Mr. Cheung Chun Man (“Mr. Cheung”), aged 38, joined the Group in March 20283 as the financial controller.
Mr. Cheung is primarily responsible for the Group’s overall financial strategies, and daily management of the
Group’s financial and accounting function. Mr. Cheung had been the financial controller of Huijing Holdings
Company Limited (stock code: 9968), a company which shares are listed on the Main Board of the Stock
Exchange, from July 2018 to March 2023. Prior to that, he had worked in various financial related positions in
a number of companies, which shares are listed on the Main Board of the Stock Exchange, and had worked
in various positions of the audit department in an international accounting firm.

Mr. Cheung graduated from the Hong Kong Baptist University in 2008 with a bachelor’s degree in Business
Administration majoring in Accounting. He is a member of the Hong Kong Institute of Certified Public
Accountants.

COMPANY SECRETARY

Ms. Wong Tik

Ms. Wong Tik (“Ms. Wong”), is a certified public accountant. Ms. Wong is also the head of Listed Company
Secretary Service division of GIL (HK) Limited, a professional corporate services provider which has been
engaged by the Company for company secretarial services. She has over 25 years of experience in the field
of accounting and company secretarial and has worked in a number of listed companies in Hong Kong. Ms.
Wong obtained the Honours Diploma in Accounting from Hong Kong Shue Yan College in 1995.

*

For identification purpose only
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Directors’ Report

The Directors submit their report together with the audited consolidated financial statements for the Period.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The Group is principally engaged in the
manufacturing and trading of semiconductors, broadband infrastructure construction and the provision
of integrated solution for smart domain application (including smart home, smart campus and smart
communities).

RESULTS OF THE GROUP
The Group’s results for the Period and the state of affairs of the Company and the Group as at 31 December
2024 are set out in the audited consolidated financial statements on pages 84 to 169 of this report.

BUSINESS REVIEW

A business review in respect of the Group’s performance during the Period and the material factors
underlying its results and financial position, principal risks and uncertainties facing the Group are set out in
the section headed “Management Discussion and Analysis” in this report. Please also refer to the section
headed “Chairman’s Statement” in this report for discussions on the Group’s business outlook and the
section headed “Environmental, Social and Governance Report” for the Group’s environmental policies and
performance, compliance with relevant laws and regulations and key relationships with stakeholders during
the Period. Such review and discussion form parts of this Directors’ Report.

SUMMARY OF FINANCIAL INFORMATION
A summary of the published results and the assets and liabilities of the Group for the last five years is set out
on page 170 of this report.

SHARE CAPITAL AND ISSUE OF SECURITIES DURING THE PERIOD
Details of movements in the share capital of th