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Summary of
Financial Information

Year ended 31 December

HE+-A=+—HLFE

RESULTS ¥E 2024 2023 2022 2021 2020
“E-NE —E-=F ZE--fF B CZBI%F
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000

(Re-stated)

(e &)
TAT TAET TER TAT AT
Revenue Wz 294,721 188400 262,271 332,047 255443
(Loss)/profit before income tax BRETSIRAT (518) /&7 (100,447) (23,228) (163,175) 57,079 56,720
Income tax credit/(expense) Frigiime,/ BD) 5,804 3,649 3223 (8782) (13,637)

Profit/(Loss) from discontinuedst B B IEEE £ ER

operation / (5518 18,422 (20,553) = = 71697
(Loss)/profit for the year SEE (B8 /58 (76,221) (40,132) (159,952) 48,97 114,780

As at 31 December

K+ZB=+—H
ASSETS AND LIABILITIES BEREE 2024 2023 2022 2021 2020
“ECNE B ZE--fF “E--F ZE-EE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TR T TAER TR

Current assets TEEE 588,688 448082 505,512 521,764 342343
Non-current assets FREBEE 388,820 140422 176445 326,843 326,756
Total assets mEE 977,508 588,504 681957 848,607 669,099
Current liabilities REas 446,850 130,943 174,029 152,687 160,197
Non-current liabilities eIl 182,244 26519 35,190 39719 40,768
Total liabilities maE 629,094 157 462 209219 192,406 200965
Net assets BEFH 348,414 431,042 472,738 656,201 468,134

Capital and reserves attributable to ~ AA R ERFH A

equity holders of the Company BARREE 317,820 345,639 380,631 553,714 378,094
Non-controlling interests FEER R 30,594 85,403 92,107 102487 90,040
348,414 431,002 472,738 656,201 468,134

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2024 5
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Chairman’s
Statement
EEiﬁill'Eﬂ:

TO OUR SHAREHOLDERS

On behalf of the board ("Board”) of directors (“Directors”) of Net-A-Go
Technology Company Limited (the “Company”), | am pleased to present the
annual results of the Company and its subsidiaries (together referred to as the
“Group”) for the year ended 31 December 2024 (the “Year”).

FINANCIAL RESULTS

For the Year, the Group recorded a revenue of approximately HK$294,721,000
for the Year, compared to a re-stated revenue of approximately
HK$188,400,000 for the year ended 31 December 2023, representing an
increase of approximately 56.4%. The increase in revenue was mainly
attributable to the media advertising and marketing business developed
by the Group since May 2024 are the supportive performance of trading
business in 2024.

Gross profit for the Year amounted to approximately HK$11,507,000 (2023
re-stated: HK$17,677,000). After taking into account of the general and
administrative expenses, net impairment loss on financial assets and
contract assets, other income and net other loss, net finance income-net,
income tax credit and other comprehensive loss, the Group recorded total
comprehensive loss attributable to the equity holders of the Company of
approximately HK$24,799,000 (2023: HK$36,829,000).

Environmental maintenance business

The environmental maintenance business is headquartered in Chengdu, and
is penetrating into other regions in the PRC such as Xinjiang Autonomous
Region, Hebei Province and Inner Mongolia Autonomous Region. As of 31
December 2024, the Group had a total of 7 environmental maintenance
service contracts in progress with the total contract amount of approximately
RMB232,290,000.

MEREARAR | “ZF-NEFR

BAIRRR
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PROSPECTS

Looking forward, the Group will continue to utilize its available resources
to engage and develop its core business and newly developed businesses.
Apart from the existing businesses, the Group will explore business
opportunities in other industries such as high growth businesses in the PRC
in order to generate a stable and constant stream of income to the Group
and create long term value for our shareholder.

APPRECIATION

Finally, | wish to take this opportunity to thank our shareholders, customers
and business partners for their ongoing support and trust. Also, | would like
to express my appreciation to my fellow Directors and the staff of the Group
for their solid contribution and unwavering dedication to the Group. Based
on our success, we remain optimistic about the prospects of the Group's
future business development. We intend to execute our well-established
business strategies to enhance the Group’s value and to bring a desirable
return to our shareholders.

Sang Kangqiao
Chairman

Hong Kong, 28 March 2025
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Management Discussion
and Analysis

BB R D

BUSINESS AND OPERATIONAL REVIEW

The Group engaged in three operating segments namely, Environmental
maintenance business, Media advertising and marketing business, and
Trading business. The executive directors of the Company assess the business
performance based on a measure of operating results.

The Group's reportable segments for continuing operations are as follows:

(i) Environmental maintenance business
(ii) Media advertising and marketing business
(iif) Trading business

The Group recorded a revenue of approximately HK$294,721,000 for the year
ended 31 December 2024 (the “Year") from continuing operations, compared
to a restated revenue of approximately HK$188,400,000 for the year ended
31 December 2023, representing a increase of approximately 56.4%. The
increase was due to the increment of revenue from the trading business
and the newly development of media advertising and marketing business
which overcome the drop of revenue from the environmental maintenance
business.

Gross profit for the Year amounted to approximately HK$11,507,000 (2023:
restated approximately HKS$17,677,000). After taking into account of the
general and administrative expenses, selling and marketing expenses, net
impairment loss on financial assets and contract assets, other income,
other gains/(losses)-net, finance (cost)/income-net, income tax credit and
profit/(loss) from discontinued operations, other comprehensive loss, the
Group recorded total comprehensive loss attributable to the equity holders
of the Company of approximately HK$24,795,000 (2023: restated loss of
approximately HK$36,829,000).

MEREARAR | “ZF-NFEFR
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Management Discussion and Analysis

Disposal of Medical devices business

Taking into account the uncertain market and increasingly challenging
operating environment in the selling of medical devices business and
the unsatisfactory performance of sales of medical devices business (the
“Disposed Company”), a strategic decision was taken and executed to
dispose the Disposed Company (the “Disposal”).

On 30 April 2024, the Group entered into an agreement with an independent
third party to dispose of the Disposed Company at a consideration of
RMB22,500,000. As the disposed business is considered as a separate major
line of business, the corresponding operations had been classified as
discontinued operations as a result of the completion of such disposal.

The Board is of the view that the disposal serves as a good opportunity for
the Group to cut loss and realise the investment in the Disposed Company
and to dedicate its resources to other business segments of the Group.
The Disposal also helps to streamline the business in order to improve the
liquidity and overall financial position of the Group. The Company recorded
gain on disposal for approximately HK$26,723,000 for the Disposal.

Proposed disposal of Property leasing business

On 10 January 2025, the Company entered into a disposal agreement with
an independent third party, pursuant to which the Company conditionally
agreed to sell and the independent third party, conditionally agreed to
purchase, the sale shares at a consideration of HK$77,525,000 (equivalent to
RMB71,788,700). The disposal company, a direct wholly-owned subsidiary
of the Company, is a company incorporated in the BVI with limited liability
and is principally engaged in investment holding. The disposal group
are principally engaged in the property leasing business. Completion is
conditional upon the satisfaction of certain conditions precedents stipulated
in the disposal agreement. As a result of the disposal agreement, the disposal
group is no longer treated as subsidiaries of the Company and theirs financial
results are not consolidated with the results of the Group.

As that disposed business is considered as a separate major line of
business, the corresponding operations had been classified as discontinued
operations.

BIEE R

HEBRRBMER

RERBRBMEBHENTHEIRER
Am &L EERE  UkBREEMES
(THERF)) HEXEFER ARFE
PRERI 1T —IRBERAR  LEEHERT
(THEFE]) -

AT UERA =+ H AEBEBIS
=HEIuBE UHEHERR REABA
EE#£22,500,0007T ° AN HE X R A —1E
BT EER BEEFBEEEHETMM
DEADRIE XK

BEFEgR A HEFTERAER FBIRER
RHERABNKREURBHEERARASE
BHMEHR DI 2 Rk HEFBTEE
AR UNEAEBNREE R ERY
Bk e R ABMHE SEREHERGEAL
26,723,00078 7T ©

BEHEMEHREER

A ZETRF—A+H AEERBIUES
FEI HERE KL AEBRBERERER
HE MBILE=FAERHEREBERE
Be 15 RIBA77,52500058 5 FHER AR
71,788,7007T) e HERAB AR ABNEES
EfBAT A—BNREBREZEEFMR
YWERAT TEEREREER -HE
EETENEMEREER - TR ARFHE
BEATE BT IREHEERE > H A
B oHRNHERR HEERRBFBALE
ENHEB AR BEEMBEBERTBNRAE
BEREEGRE AR

HREEESRE A — BB TR 18
BEBERDNBEHERIEEERT-
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Management Discussion and Analysis

EIEE R

Environmental Maintenance Business

The environmental maintenance business is headquartered in Chengdu, and
is penetrating into other regions in the PRC such as Xinjiang Autonomous
Region and Inner Mongolia Autonomous Region. Its scope of services
mainly includes (i) janitorial services for public areas in cities; (ii) classification
management of solid waste, bulky garbage and food waste; and (jii) facility
maintenance management of refuse collection points.

During the Year, the environmental maintenance business recorded a
revenue of approximately HK$132,607,000, compared to a revenue of
approximately HK$161,419,000 for the year ended 31 December 2023. The
performance ofenvwonmental maintenance business decline in 2024, as the
management exercised caution and was prudent to bid new projects, which
resulted in decrease in revenue as there were no new projects secured in
2024.

After taking into account of the cost of revenue, impairment of financial
assets, impairment of property, plant and equipment and administrative
expenses, the environmental maintenance business recorded a segment
loss in the amount of approximately HK$42,811,000 (2023: segment loss
of approximately HK$10,053,000). The increment in segment loss is mainly
attributable from the provision for loss allowance in trade receivable, which
is classified as impairment of financial assets, amount to approximately
HK$29,783,000 (2023: reversal of approximately HK$236,000).

As of 31 December 2024, the Group had a total of 7 (As of 31 December
2023: 9) environmental maintenance service contracts in progress with the
total contract amount of approximately RMB232,290,000 (As of 31 December
2023: approximately RMB314,450,000) for the remaining contract term.

MEREARAR | “ZF-NFEFR

IRIGHEE TS

IR MR SRR R EREFE
Hitthle > s B aE RNE S B aE
R BEEE2EROMHAHBHNFRR
% (B BRI ~ RBNIR K B ERIIR A 20
BEE ; RiiDREE R EEE

REAFEE IREEZEEFTHRSREY
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Management Discussion and Analysis

Media advertising and marketing business

The Company started to engage in media advertisement and marketing
business in the PRC in May 2024 and started to record revenues since
June 2024. During the Year, the media advertising and marketing business
recorded a revenue of approximately HK$88,501,000.

After taking into account of the cost of revenue, selling and marketing
expenses, administrative expenses and finance cost, the media advertising
and marketing business recorded a segment loss in the amount of
approximately HK$79,408,000. Due to the overall sluggish flow market in the
second half of the year of 2024, the performance of media advertising and
marketing business was not as ideal as its budget.

Trading business

During the Year, the trading business recorded revenue of approximately
HK$73,613,000 (2023: approximately HK$26,981,000) which were solely
contributed by the trading of cosmetic products. The trading of frozen meat
business was terminated in the year of 2023.

After taking into account of the cost of revenue, selling and marketing
expenses, and administrative expenses, the trading business recorded a
turnaround segment profit in the amount of approximately HK$33,959,000.
(2023: segment loss of approximately HK$2,281,000).

BIEE R

RIER S REHER

AABR_E_NERBRBNTERKE
EREESREHER TE S _NFA
EEMRBRERE NAFE  EREESNE
H 2 BB 1F U E £988,501,00078 7T ©

BEBU A HE REHS  1TEE
SR B ES R EHERRE D
ERE53E 47794080008 Cc HIN “E - UE T
FEFEFTIBERBER BREESREHEE
BHRIBAMTER— 1248 -

B5EH

RAERE > B 5 278 F W E4973,613,00078
7T (CEB =4 £926981,000587T) * 2R B
EHREZ RABZEBFN _T_=FK
JJ:O

=R A S E R E R S R TR
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Management Discussion and Analysis

EIEE R

Security Investment

During the Year, the Group invested in the security markets and recorded fair
value gain upon disposal of financial assets at fair value through profit or loss
in the amount of approximately HK$14,418,000 (2023: gain of approximately
HK$2,312,000) and a fair value gain of financial assets at fair value through
profit and loss in the amount of approximately HK$10,140,000 (2023: loss of
approximately HK$4,573,000), both of which were classified as “Other gains/
(losses) — net”in the consolidated statement of comprehensive income.

The extracted table below sets forth the performance of different financial
assets during the Year:

EHRE

RAFE > AEBERKEZSMHRBR/H
ERRAFEFABGZEMEEZ ATE
W 49144180008 7T (CTEZ=F | &K
2,312,00087T) MIZAFEFABRZ SR
BEEZAFEWZELI10,140,0008 75T (ZF
T =4 ETBAY4,573000587T) o 5% B U EE
NS EEW R RN DLES THM (B518)
W e —BEB ] ©

UriEsiR8y AFETREMEEZ
=®RIR:

Unrealised Size relative
fairvalue  Marketvalue tototal assets

Valueasat  Investment Disposal Realised gain/(loss) asat asat
Name of the 1 January during during gain for ~ 31December  31December
Nature of financial assets underlying company Remarks 2024 the Year theYear  forthe Year the Year 2024 2024
IS
KEE B Z3ImE
it £ -2 A 13 +2A
k113 AT tZB Zt+-R
-B-H i35 b&/  =t+-B LEHIS
SHEENE EHARRHE st 2BE  AEERE  FEEME £RkE (B8 HREE SEENLA
HKS000 HKS 000 HK$'000 HKS000 HKS'000 HK$'000
THT  TEr  TER TH THR THR
Unlisted Equity Investments Pentamount Global SPC - Global Income SP a 759 - - - (7,566) 9 0%
FrmkaRE Pentamount Global SPC - GlobalIncome P
Hong Kong Listed Equity Securities  Alisted company which is one of the leading b - 30525 0 0 28 30753 34%
semiconductor foundries in the world
B LmRASS -BfEAt AR ERAIEN AT
Hong Kong Listed Equity Securities  Alisted company which is engaged in the b 2508 1443 (10) 2 19794 B737 24%
provision of advertising services
i LmRAES e G
Hong Kong Listed Equity Securities Various listed companies in HK b 18745 72609 (86,767) 4694 2913) 6,368 0.7%
B LmRAES SHEELTAT
PRC Listed Equity Security Various listed Company in PRC b = 63,146 (39649) 970 (1403 3180 33%
E LaRAES SHRE LHAT
28848 94,707
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a. The unlisted equity investments represented the investment in Pentamount  a.
Global SPC - Global Income SP in 2021. The investment objective of the

segregated portfolio is to maximize capital appreciation by investing a wide

range of instruments mainly in listed bond.

b. The fair value of the listed equity securities is determined based on a quoted b.

Management Discussion and Analysis

market bid price form the Stock Exchange in Hong Kong and PRC.

FINANCIAL REVIEW

Revenue

An analysis of the Group's revenue for the years ended 31 December 2024

and 31 December 2023 is as follows:

BIEE R

LETRAREERZ-ZZZ—FR
Pentamount Global SPC -Global Income SPZ #%
B -BUREHAGZREERABEBEER
ZBITH (FBALTES UBREANE
BERAGe

EHRAESFZ ATEDRBEESERTEN
RGBT EABERE

B %5 ol BR
&

FERRBE-_E_ME+=-/A=+—H
TEC=FE+_RA=+—HIEEEZI

BOMWTF
2024 2023
HK$'000 HK$'000
FHET FAET
Environmental maintenance business IRIBMEET
Services income for provision of environmental IRHIRIBAEEIRTEW
maintenance services ARFS WA 132,607 161,419
Media advertising and marketing business R E S R T
Advertising income for provision of media REERES KEH
advertising and marketing business (Note) EBHESWA () 88,501 =
Trading business BoER
Trading of cosmetic products iR E S 73,613 19,986
Trading of frozen meat HRAE S = 6,995
Total revenue 6 294,721 188,400

Note:

and mainly distributed advertisements of a PRC cinema chain to its customers

pursuant to a three-year advertising distribution agreement entered into with

the relevant party.

The Group started the media advertising and marketing business in May 2024

M AEBR-Z-NFLARKESE
EBEREHER LREEBAS
BIIN=ZFREEETHE TN

PE-REGRHEERETES -
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Management Discussion and Analysis

EIEE R

Cost of Revenue

The cost of revenue is mainly comprised of advertising distribution right
from the media advertising and marketing business, service fees to workers,
material consumed, depreciation on machinery and motor vehicles,
motor vehicles expenses and utilities expenses from the environmental
maintenance business, and the cost of good sold for the trading business.
Cost of revenue for the Year amounted to approximately HK$283,214,000
(2023 restated: approximately HK$170,723,000), representing an increase of
approximately 65.9% as compared to last year. The increase in cost of revenue
is in line with the increase of revenue.

General and administrative expenses

The Group's general and administrative expenses mainly consisted of (i)
employee benefits expenses for staff; (i) legal and professional fee; and
(iii) other administrative expenses, which amounted to approximately
HK$60,709,000 (2023 restated: approximately HK$43,290,000), representing
an increase of approximately 40.2% compared to last year. The increase in
general and administrative expenses was in line with the increase of revenue.

Employee benefit expenses

The Group had 455 staff and 481 labour, total 936 employees as at 31
December 2024 (31 December 2023: 787 staff and 1,022 labour, total
1,809 employees). The decrease in the number of employees is in mainly
attributed from the environmental maintenance business. Total employee
benefits expenses for the Year amounted to approximately HK$115,364,000
(2023 restated: approximately HK$102,211,000) representing an increase of
approximately 12.9% compared to last year.

MEREARAR | “ZF-NFEFR
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Management Discussion and Analysis

Liquidity, Financial Resources and Capital Resources
Capital structure

The Group's objectives for managing capital are to safeguard its ability to
continue as a going concern in order to provide returns for shareholders
and benefits for other stakeholders, and to maintain an optimal capital
structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets
to reduce debt. Consistent with others in the industry, the Group monitors
its capital on the basis of the gearing ratio. The Group's strategy, which was
unchanged during the Year, was to lower the gearing ratio to an acceptable
level.

Cash position and restricted cash

As at 31 December 2024, the Group's cash and cash equivalents were
approximately HK$210,486,000, representing a decrease of 14.2% as
compared to approximately HK$245,234,000 as at 31 December 2023.

Restricted cash in the amount of approximately HK$2,962,000 (2023:
approximately HK$2,153,000) were pledged as performance guarantee of
various projects from the environmental maintenance business as at 31
December 2024.

Intangible assets

As at 31 December 2024, the Group's Intangible assets were approximately
HK$356,714,000, represent an increase of 1230.4% as compared to
approximately HK$26,812,000 as at 31 December 2023.

The increase of intangible assets is mainly attributed from the Media
advertising and marketing business started in June 2024. On 1 June 2024,
the Group entered into an agreement with a prominent cinema chain
in the PRC to purchase a three-year advertising distribution right of the
relevant cinemas, payable at a fixed sum of RMB159,000,000 (equivalent to
HK$172,483,000) annually for three years, plus a variable portion calculated at
a certain percentage of the ticket box of the cinema chain of the respective
years. Such advertising distribution right has been accounted for as an
intangible asset of the Group since purchase.
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EIEE R

Trade receivables

As at 31 December 2024, the Group's net trade receivables were
approximately HK$140,731,000 (2023: approximately HK$152,833,000). The
decrease in trade receivables is mainly in line with the decrease of revenue
from the environmental maintenance business.

Capital expenditure

For the Year, the Group's capital expenditure was approximately
HK$440,201,000 (2023: approximately $1,243,000) which was mainly used in
the media advertising and marketing business.

Gearing ratio

The gearing ratio is calculated as net debt divided by total capital. Net debt
is calculated as consideration payable, lease liabilities, borrowings less cash
and cash equivalents. Total capital is calculated as ‘equity” as shown in the
consolidated balance sheet plus net debt. As at 31 December 2024 and 31
December 2023, the Group is at a net cash position, hence, no gearing ratio is
disclosed.

Dividends

The directors do not recommend payment of final dividends in respect of the
years ended 31 December 2024 and 2023.
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Management Discussion and Analysis

SIGNIFICANT INVESTMENT HELD, MATERIAL ACQUISITION
OR DISPOSAL OF SUBSIDIARIES AND AFFILIATED COMPANIES
AND PLANS FOR MATERIAL INVESTMENT OR CAPITAL ASSETS

Disposal of A Subsidiary

On 30 April 2024, Aerospace Huatai Environmental Protection Co. Ltd, an
indirect wholly-owned subsidiary of the Company, entered into a disposal
agreement with Mr. Ho Wan Choi to dispose of the Group's 90% equity
interest in Shanghai Umitai Medical Technology Co. Ltd (the “Disposed
Company") at a consideration of RMB22,500,000.

The Group completed such disposal on 1 August 2024. Accordingly, the
financial results of Disposed Company for the period from 1 January
2024 to 31 July 2024 were presented as “Discontinued Operations” in
the accompanying consolidated statement of comprehensive income
in accordance with HKFRS 5 “Non-current Assets Held for Sales and
Discontinued Operations”. Comparative figures for the year ended
31 December 2023 had been restated accordingly.

All the conditions precedent under the disposal agreement have been
fulfilled and completion of the disposal took place on 1 August 2024. For
details, please refer to the announcements of the Company dated 30 April
2024, 25 June 2024 and 1 August 2024.

Saved as disclosed above, there is no plan for material investments or capital
assets as at 31 December 2024, and up to the date of this report.
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Subsequent events
Proposed disposal of a subsidiary

On 10 January 2025, the Group entered into a disposal agreement with
an independent third party, pursuant to which the Group conditionally
agreed to sell and the independent third party, conditionally agreed to
purchase, the sale shares at a consideration of HK$77,525,000 (equivalent to
RMB71,788,700). The disposal company, a direct wholly-owned subsidiary
of the Company, is a company incorporated in the BVI with limited liability
and is principally engaged in investment holding. The disposal group
are principally engaged in the property leasing business. Completion is
conditional upon the satisfaction of certain conditions precedents stipulated
in the disposal agreement. As a result of the disposal agreement, the disposal
group are no longer treated as subsidiaries of the Group and theirs financial
results are not consolidated with the results of the Group.

For details, please refer to the announcements of the Company dated 10
January 2025 and 10 March 2025.

Save as disclosed above, the Group had no significant subsequent events
which needs to be disclosed as at December 31, 2024 and up to the date of
this report.

Share Option
Share Option Scheme and Share Option

The Company has adopted two share option schemes, namely, the 2013
Share Option Scheme which was adopted on 19 November 2013 and
the 2021 Share Option Scheme which was adopted on 16 June 2021. The
Schemes were adopted pursuant to resolutions passed by the Company’s
shareholders on 19 November 2013 and 16 June 2021 respectively for the
primary purpose of providing eligible participants an opportunity to have a
personal stake in the Company and to motivate, attract and retain the eligible
participants whose contributions are important to the long-term growth and
profitability of the Group.
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Management Discussion and Analysis

During the Year, no options had been granted, exercised, lapsed or forfeited
from the 2013 Share Option Scheme and 2021 Share Option Scheme.

There were 40,000,000 and zero option respectively remained outstanding as
at 31 December 2024 under the 2013 Share Option Scheme and 2021 Share
Option Scheme.

Share Award Scheme

The Company has adopted a share award scheme (the “Share Award
Scheme”) on 10 August 2021 (the "Adoption Date"). The purposes of the
Share Award Scheme are (1) to recognise and reward the contribution of
certain eligible participants to the growth and development of the Group
and to give incentives in order to retain them for continual operation and
development of the Group, and (2) to attract and retain suitable personnel for
further development of the Group. The eligible participants under the Share
Award Scheme include any employee of the Group or any invested entity
and any non-executive directors (including independent non-executive
directors) of the Group or any invested entity.

The maximum aggregated number of Shares permitted to be awarded
under the Share Award Scheme (the "Awarded Shares”) throughout the 10-
year duration of the Share Award Scheme is limited to 10% of the issued
share capital of the Company as at the adoption date (the “Scheme Limit").
The maximum number of Awarded Shares which may be awarded to a
selected participant under the Share Award Scheme should not exceed
3% of the issued share capital of the Company as at the adoption date (the
“Individual Limit"). As at the date of this annual report, the Scheme Limit and
Individual Limit are 79,500,000 shares and 23,850,000 shares, respectively,
representing approximately 10% and 3% of the issued share capital of the
Company, respectively. The remaining life of the Share Award Scheme was
approximately 7 years.

No Awarded Shares has been granted to any Eligible Participants or vested
since the adoption of the Share Award Scheme.
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USE OF PROCEEDS

The Company has not conducted any equity fund raising activities during the
Year and subsequently after 31 December 2024. The use of proceeds from
the 2020 Subscriptions is updated as follows:

Use of Proceeds from the 2020 Subscriptions

Reference is made to the announcement of the Company dated 16
December 2019, 19 December 2019 and 7 January 2020 for the 2020
Subscription.

The net proceeds from the 2020 Subscription were approximately
HK$177,000,000 and the Company intends to apply the net proceeds in (i)
the settlement of outstanding consideration payable for the acquisition of
BYL Property Holdings Group Limited in 2018 (“Settlement of Consideration
Payable”) amounting to approximately HK$74,571,000 as at 31 December
2019; and (ii) general working capital as to the remaining balance. Up to the
date of this report, the Company had paid approximately HK$13,920,000 for
the Settlement of outstanding consideration payable, with the remaining
balance to be utilised as intended. Approximately HK$102,429,000 has been
utilised as general working capital as intended. The Group has no intention to
change the use of proceeds from the 2020 Subscriptions.

PROSPECTS

Since June 2024, the Group's media advertising and marketing business in
the PRC has started to record revenue. The business has established the
brand of “Zaigaung Life” In addition to media advertising, the business scope
has also expanded to offline consumer scene marketing in shopping malls
and cinemas across the country, covering the entire chain of consumers’
social and parent-child activities related to eating, drinking, playing and
having fun. Through precise marketing and scenario-based experiences, it
solves the pain points of brand customers such as difficulties in attracting
customers into offline stores and low conversion rates. Through the business
model of “customers to store + customers looking for goods’, it has become
the core driving force for the growth curve of brand customers.
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Management Discussion and Analysis

Zaigaung Life provides brand customers with effective comprehensive
operation support for offline consumer scenarios, continuously strengthens
the commercial closed loop of “precise marketing - driving traffic to store —
consumer decision-making’, and has established an industry benchmark for
digital services in offline scenarios.

Looking ahead, the Group will continue to utilize its available resources to
carry out and develop its core business and newly developed businesses.
In addition to the existing businesses, the Group will explore business
opportunities in other industries such as high-growth businesses in China,
bringing stable and continuous sources of revenue to the Group and creating
long-term value for our shareholders.
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Biographical Details of
Directors and Senior Management

ESEREREEEREREFR

EXECUTIVE DIRECTORS

Mr. Sang Kanggqiao (&), aged 49, was appointed as executive
director of the Company on 27 October 2016 and is the Chairman of
the board of directors of the Company. He is also the Chairman of the
Nomination Committee and a member of the Remuneration Committee.
Mr. Sang obtained a bachelor’s degree in electrical engineering from Beijing
Institute of Technology. Mr. Sang has over 20 years of experience in the
securities investment industry in Hong Kong and the PRC. Mr. Sang Kanggiao
is also appointed as an executive director by Starlight Culture Entertainment
Group Limited (Stock Code: 1159), a company listed on the Main Board of the
Stock Exchange.

Mr. Xu Wenze (BF3Zi#), aged 62, was appointed as executive director
of the Company on 27 October 2016. Mr. Xu obtained a master's degree
in business administration from Tsinghua School of Economics and
Management. Mr. Xu has been the president of Guorun Construction Group
Limited since 1996 and the general manager of Beijing Rixing Property
Development Limited since 2004. He was appointed as the chairman of
Beijing Rixing Property Development Limited in 2018. From 2014 to present,
Mr. Xu has been employed as the president of Guorun Holdings Group
Limited.
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Biographical Details of Directors and Senior Management

NON-EXECUTIVE DIRECTOR

Ms. CHEN Wenting (FBR3Z%), aged 41, graduated from Beijing University
of Aeronautics and Astronautics with a bachelor’s degree in law in 2005,
then studied international law at the School of International Law of China
University of Political Science and Law from 2006 to 2009, where she
obtained a master’'s degree. Ms. Chen also passed the National Judicial
Examination in February 2009 and obtained the Legal Professional
Qualification Certificate of the People’s Republic of China.

Ms. Chen served as a legal assistant in the Beijing branch of Shanghai Xiaoyun
Law Firm from 2005 to 2006; served as a legal specialist in Hanergy Holding
Group Co, Ltd. (Stock code: 566) from 2006 to 2008; and served as a specialist
in the Credit Review Department of China Minsheng Bank Credit Card Center
from 2009 to 2011; From 2011 to 2016, she returned to Hanergy Holding
Group Co, Ltd (Stock code: 566) as deputy director of the Legal Affairs Center;
and since 2016 she served as vice president and legal director of Beijing
Sports and Entertainment Industry Group Limited (Stock code: 1803).

Ms. Chen has been engaged in law-related industries for 19 years and
has worked for the above-mentioned well-known domestic law firms,
financial institutions and many Hong Kong listed companies. She has rich
legal work experience, industry compliance experience, securities and
financial derivative transactions related experience, and listed company risk
management and dispute resolution experience.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Xu Zhihao (&7& %), aged 53, was appointed as independent non-
executive director of the Company on 27 October 2016. He is also a member
of the Audit Committee and Nomination Committee. Mr. Xu graduated with
a bachelor's degree in laws from Guangzhou Jinan University in 1994 and
obtained a master of laws from the graduate school of China University of
Political Science and Law in 2004. Mr. Xu Zhihao was employed by a real
estate company prior to working at Huabang (Guangdong) Century law firm.
From 2001 to 2003, Mr. Xu Zhihao worked in Guangdong Rongguan law
firm. Mr. Xu Zhihao is currently a senior partner in Jincheng Tongda & Neal
(Shenzhen) and has extensive experience in the operation of banks and non-
bank financial institutions, including trusts, securities and financing leasing
institutions. Mr. Xu Zhihao is skilled in various real estate financing, including
trust support and equity financing.

Mr. Lam Ka Tak (#%3 %), aged 43, was appointed as independent
non-executive director of the Company on 27 October 2016. He is also
the Chairman of the Audit Committee and a member of Remuneration
Committee. Mr. Lam graduated from Hong Kong Polytechnic University
with a bachelor’s degree in accounting in 2003 and obtained a master of
business administration from the Hong Kong University in 2013. Mr. Lam
Ka Tak was employed by RSM Nelson Wheeler (currently known as RSM
Hong Kong) before working as an audit manager at KPMG. Mr. Lam Ka Tak
currently serves as the chief financial officer and company secretary of Beijing
Enterprises Medical and Health Industry Group Limited (currently known as
Beijing Health (Holdings) Limited) (Stock Code: 2389), a company listed on
the Main Board of the Stock Exchange. Mr. Lam Ka Tak is also appointed as
an executive director by Beijing Sports and Entertainment Industry Group
Limited (Stock Code: 1803), a company listed on the Main Board of the Stock
Exchange and an independent non-executive director by Jiangsu Horizon
Chain Supermarket Company Limited (Stock Code: 2625), a company listed
on the Main Board of the Stock Exchange. Mr. Lam Ka Tak has over 20 years of
experience in accounting and financial matters.
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Biographical Details of Directors and Senior Management

Mr. Wong Sincere (i E), aged 60, was appointed as independent
non-executive director of the Company on 27 September 2018. He is
the Chairman of the Remuneration Committee, a member of the Audit
Committee and the Nomination Committee. Mr. Wong received his
bachelor's degree in social science from The Chinese University of Hong
Kong in December 1986. He passed the Common Professional Examination
at Wolverhampton Polytechnic (now known as University of Wolverhampton)
in the United Kingdom in July 1990, and the Solicitors’ Final Examination of
the Law Society of England and Wales with first class honours in October
1991. He was then admitted as a solicitor of the High Court of Hong Kong
in October 1993 and a solicitor of the Supreme Court of England & Wales in
February 1994. Mr. Wong was admitted as a Guangdong-Hongkong-Macau
Greater Bay Area lawyer in September 2022.

From September 1996 to January 2005, Mr. Sincere Wong served as
an in-house legal counsel of Hutchison Whampoa Group (&2 =3/
££E), a multinational conglomerate engaging mainly in ports and
related services, property and hotels, retail, infrastructure, energy and
telecommunications, where he was involved in cross-border acquisitions
and day-to-day commercial transactions of a container terminal operator.
From February 2005 to November 2006, he served as an in-house legal
counsel of China Resources Enterprise, Limited (now known as China
Resources Beer (Holdings) Company Limited, whose shares are listed on
the Stock Exchange with the stock code of 291 and whose business focus
is on the manufacturing, sales and distribution of beer products). From
November 2006 to June 2010, he served as the chief legal officer of Shui On
Construction and Materials Limited (now known as SOCAM Development
Limited, whose shares are listed on the Stock Exchange with the stock code
of 983 and whose business focus is on construction and property businesses
in the PRC, Hong Kong and Macau). From July 2010 to May 2011, he served
as the vice president of the legal department and company secretary of
Sateri Holdings Limited (a global specialty cellulose producer subsequently
renamed as Bracell Limited, whose shares were listed on the Stock Exchange
with the stock code of 1768 prior to its privatization and delisting in October

16). From August 2011 to April 2016, he worked at the Listing Department
of Hong Kong Exchanges and Clearing Limited, and he served as a vice
president at the time of his departure, primarily responsible for reviewing IPO
applications and making recommendations to the Listing Committee. In May
2016, he became the founding partner of Wong Heung Sum & Lawyers (&
EILRENETSFR) (formerly known as Sincere Wong & Co. (&3 B 12 B S
FER)).
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Biographical Details of Directors and Senior Management
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Mr. Sincere Wong had served as an independent non-executive director of
Bank of Gansu Co, Ltd (@ company listed on the Stock Exchange with the
stock code of 2139) from August 2017 to October 2023. He is currently an
independent non-executive director of Fulu Holdings Limited (@ company
listed on the Stock Exchange with the stock code of 2101) and Jinmao
Property Services Co,, Limited and Qian Xun Technology (formerly known
as Ruicheng (China) Media Group Limited, a company listed on the Stock
Exchange with the stock code of 1640) since August 2020, March 2022 and
September 2024 respectively.

SENIOR MANAGEMENT

Mr. Yu Kin Man Duncan (RfX), aged 52, was appointed as the
company secretary and chief financial officer of the Company in December
2016. Mr. Yu holds a master degree in Professional Accounting and Corporate
Governance in the City University of Hong Kong. Mr. Yu has over 25 years of
experience in accounting, financial management and corporate finance. He
is a fellow of the Association of Chartered Certified Accountants, a member
of the Hong Kong Institute of Certified Public Accountants and an associate
member of The Hong Kong Chartered Governance Institute (formerly
known as The Hong Kong Institute of Chartered Secretaries) and The
Chartered Governance Institute (formerly known as The Institute of Chartered
Secretaries and Administrators) in the United Kingdom.

Mr. Yu was appointed as the Company Secretary of Qian Xun Technology
Limited (formerly known as Ruicheng (China) Media Group Limited, a
company listed on the Stock Exchange with stock code: 1640) since
September 2024.
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The board of directors of the Company (“Board”) presents its annual report
and the audited consolidated financial statements of the Company and its
subsidiaries (collectively the “Group”) for the year ended 31 December 2024.

BUSINESS REVIEW

Details of business review are set out in the section of “Management
Discussion and Analysis”on pages 10 to 20.

PRINCIPAL ACTIVITIES AND SEGMENT INFORMATION

The principal activity of the Company is investment holding and the
Company’s subsidiaries are principally engaged in three reportable and
operating segments (i) environmental maintenance business, (i) media
advertising and marketing business, (jii) trading business.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2024 are set out
in the consolidated financial statements on pages 81 to 224 of this annual
report.

DIVIDENDS POLICY AND FINAL DIVIDEND

The Directors do not recommend payment of any dividend in respect of the
year ended 31 December 2024.
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The Company's ability to pay dividends depends on, among other things,
the Group's current and future operations, liquidity position and capital
requirements. The payment of dividends by the Company is also subject to
compliance with any restrictions under the Laws of the Cayman Islands, the
memorandum and articles of association of the Company and any applicable
laws, rules and regulations. The Board will review the dividend policy from
time to time and may exercise at its absolute and sole discretion to update,
amend, and/or modify the policy at any time as it deems fit and necessary.
There is no assurance that dividends will be paid in any particular amount for
any specific period.

INTEREST CAPITALISED

No interest was capitalised by the Group during the year.

DISTRIBUTABLE RESERVES

As at 31 December 2024, the Company’s reserves available for distribution to
shareholders comprising share premium account plus accumulated losses,
amounted to approximately HK$386,110,000.

DONATIONS

The Group did not make any charitable donation during the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles
of association or the laws of Cayman lIslands which would oblige the
Company to offer new shares on a pro-rata basis to existing shareholders.

DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Sang Kangqiao (Chairman)
Mr. Xu Wenze
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Non-Executive Director:
Ms. Chen Wenting (appointed on 8 July 2024)

Independent Non-executive Directors:

Mr. Lam Ka Tak
Mr. Xu Zhihao
Mr. Wong Sincere

The terms of office of each Director are subject to retirement by rotation in
accordance with articles of association of the Company.

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors and the senior management of the
Group are set out on pages 21 to 23 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company which is not determinable
by the Company within one year without payment of compensation, other
than statutory compensation.

TERMS OF OFFICE FOR THE INDEPENDENT NON-EXECUTIVE
DIRECTORS

All the Independent Non-executive Directors were appointed for a specific
terms subject to the relevant provisions of the articles of association or any
other applicable laws whereby the Directors shall vacate or retire from their
office.
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DIRECTORS’ INTERESTS

At 31 December 2024, the following Directors, had the following interests
in the shares and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO") as recorded in the register required to be kept under
section 352 of SFO:

Long Positions in Shares of the Company

SEENEE
RN_E_WNE+"_HA=+—H FHESR
AABREMEE LR (EERESRPER
) (T35 25 B BRE 18R 1)1) SEXVER) BYRR AR K48
RS PR L N IR RS S5 R A E K
B BFEZ B MANERNT !

RAERBRGPHETE

Number of
shares/underlying Approximate %
Name of director Nature of interest shares held of shareholding
- o FRISRR1S -
EEU% EHEME MR BB BB T L
Mr. Sang Kanggiao Benefigal owner 213,572,000
ERERE EmEAA
Other 5,800,000
HAth
219,372,000 27.6%
(No}g 1)
(Bf#E1)
Mr. Cui Peng Ejgrlgﬁgal owner 5,400,000
= bes BoEAA
Other 213,972,000
HAth
219,372,000 27.6%
(Note 2)
(F¥E2)
Mr. Xu Wenze Figneﬁgial owner 400,000
SSCOELE EmEAA
Other 218,972,000
HAth
219,372,000 27.6%
(Note 3)
(M4EE3)
Mr. Lam Ka Tak Beneficial owner 400,000 0.05%
MEBRE Bm#EA A (Note 4)
(Ftsx4)
Mr. Xu Zhihao Ejgrl(zﬁgal owner 400,000 0.05%
REERE BmEAA (Note 4)
(FfyE4)
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Note:

The interest comprises 213,172,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out under “Share
Option Schemes”. Other represents the shares and underlying shares held by
Mr. Cui which is party acting in concert with Mr. Sang and by virtue of the SFO,
each of Mr. Sang and Mr. Cui is deemed to be interested in the shares held by
each other.

The interest comprises 5,000,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out above under
“Share Option Schemes” Other represents the shares and underlying shares
held by Mr. Sang which is party acting in concert with Mr. Cui and by virtue of
the SFO, each of Mr. Sang and Mr. Cui is deemed to be interested in the shares
held by each other.

The interest comprises 400,000 underlying shares in respect of the share
options granted pursuant to the share option scheme. Details of the share
options granted to this director are set out above under “Share Option
Schemes”. Others represent the shares and underlying shares held by Mr. Sang
and Mr. Cui which are parties acting in concert with Mr. Xu and by virtue of
the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be interested in the
shares held by each other.

The interest are 400,000 underlying shares in respect of the share options
granted pursuant to the share option scheme. Details of the share options
granted to this director are set out above under “Share Option Schemes”.

During the year ended 31 December 2024, there were no debt securities
issued by the Group at any time. Save as disclosed herein, as at 31 December
2024, none of the Directors or chief executive of the Company or their
associates had any interests and short positions in any shares, underlying

shares or debentures of the Company or any associated corporations (within

the meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which each of them has taken
or deemed to have taken under the provisions of the SFO); or which were
required, pursuant to section 352 of the SFO, to be entered into the register
referred to therein; or which were required, pursuant to Appendix 10 of the

Listing Rules, to be notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 31 December 2024, the interests of substantial shareholders (other than
the Directors or chief executive of the Company) in the shares or underlying
shares of the Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO were as follows:

FERFEREMALREA
T i& {7 ~ HH BRI BZ 1D R (B 158
R B R 28 LA B3k

A CECNE+_RB=+—H'TERHE
(EABEZHARSITHABRIN RAERQ
B A WERIRMD PR BN IRIESE
HE G EAFERMEEEEEELMAN
T

Number of shares
and derivatives

Percentage of

Name of substantial shareholder interested issued share capital
BEAEERNRN K 28T

FERRRLE FTETAE#E RABSLE

Goldpalm Offshore Limited 94,200,000 11.85%?7

TIREBINERAFE

Ma Yanying' 94,200,000 11.85%?

53

Notes: BRPEE -

1) Goldpalm Offshore Limited is wholly-owned by Ms. Ma Yanying. This presents
the same interest of Goldpalm Offshore Limited.

2) These percentages have been compiled based on the total number of issued
shares of the Company of 795,000,000 as at 31 December 2024 and rounded to
two decimal places. All interest stated above represent long positions.

Save as disclosed above, as at 31 December 2024, the Directors were not
aware of any persons (other than the Directors and chief executives of the
Company) who had any interests and short positions in the shares and
underlying shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of Part XV of the SFO.

*  For identification purposes only
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COMPETING BUSINESS

During the year and up to the date of this report, the directors are not aware
of any business or interest of the directors, the management of the Company
and their respective associates (as defined under the Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the Group.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as those interests disclosed under the paragraph titled “Related Party
Transactions’, there is no contract of significance to which the Company or
any of its subsidiaries and the Controlling Shareholders of the Company or
any of its subsidiaries was a party and in which the Directors had a material
interest, whether directly or indirectly, subsisted at the end of the year or at
any time during the year.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the year was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by means
of the acquisitions of shares in, or debentures of, the Company or any other
body corporate.

RELATED PARTY TRANSACTIONS

Details of related party transactions of the Group for the year ended
31 December 2024 are set out in Note 36 to the consolidated financial
statements. The Company confirmed that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.

EMPLOYEES AND REMUNERATION POLICIES

Details of the emoluments of the Directors of the Company and the five
highest paid individuals of the Group are set out in Notes 9 and 10 to the
consolidated financial statements.
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As at 31 December 2024, the Group had 455 staff and 481 labour, total 936
employees. The Directors and senior management receive compensation in
the form of salaries, benefits in kind and discretionary bonuses with reference
to salaries paid by comparable companies, time commitment and the
performance of the Group. The Company also reimburses them for expenses
which are necessarily and reasonably incurred for the provision of services
to the Group or executing their functions in relation to the operations of
the Group. The Company regularly review and determine the remuneration
and compensation package of the Directors and senior management, by
reference to, among other things, market level of salaries paid by comparable
companies, the respective responsibilities of the Directors and the
performance of the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the year.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

The Group is committed to support environmental protection to ensure
business development and sustainability. The Group implement green office
practices to reduce the consumption of energy and natural resources. These
practices include the use of energy-saving lightings and recycled paper,
reduce energy consumption by switching off idle lightings, computers
and electrical appliances and the use of environmentally friendly products
whenever possible.

A separate environmental, social and governance report is expected to be

published on the Stock Exchange’s website and the Company's website at
the same date with this annual report has been published.
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MAJOR CUSTOMERS AND SUPPLIERS

The five largest customers in aggregate and the single largest customer
of the Group accounted for approximately HK$125,482,000 or 42.6% and
HKS$41,190,000 or 14.0% of the Group's total revenue for the year ended
31 December 2024 respectively. The information in respect of the Group's
purchases attributable to the major suppliers during the year is as follows:
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DL AERBRE_ZE_NFE+ZH
=+—HIEFE4BUNE47125,482,00058 7T
3042.6%K241,190,00078 753, 14.0% £ B
MErEHEEMGAERRBENERN
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Percentage of

the Group's

total purchases

LARERBRES

Bt

The largest supplier BRAMER 47.6%
Five largest suppliers in aggregate A RMHEFEE 53.3%

None of the Directors, their associates or any shareholders, which to the
knowledge of the Directors owned more than 5% of the Company’s issued
share capital, had a beneficial interest in any of the Group's five largest
supplier and customers.

BANK LOANS AND OTHER BORROWINGS

Details of borrowings of the Group during the year are set out in Note 27 to
the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF SHARES

Except for the 2,956,000 ordinary shares of the Company acquired by the
trustee of the 2021 Share Award Schemes, neither the Company, nor any of
its subsidiaries purchased, redeemed or sold any of the listed securities of the
Company during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the latest practicable date prior
to issue of this report, the Company has maintained the sufficient public float
under the Listing Rules.
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SHARE OPTION SCHEME

The Company has adopted two share option schemes, namely, the 2013
Share Option Scheme which was adopted on 19 November 2013 and
the 2021 Share Option Scheme which was adopted on 16 June 2021. The
Schemes were adopted pursuant to resolutions passed by the Company’s
shareholders on 19 November 2013 and 16 June 2021 respectively for the
primary purpose of providing eligible participants an opportunity to have a
personal stake in the Company and to motivate, attract and retain the eligible
participants whose contributions are important to the long-term growth and
profitability of the Group.

Share Option Movements

As at 31 December 2024, there were a total of 40,000,000 outstanding share
options granted to directors, employees and consultants of the Company,
details of which are as follows:

Number of share options

BBhgtEstEl

FARAERMTERBEH S PR
—=FE+—ATNABRAN B0
il A A

W= —FRERE S - ZEHEITI DA
Wﬁ)ﬁﬁ jﬁxiﬁ/\_i——ﬁ‘f‘ A+h
E&_g_ E/\ﬁ‘f“/\ELﬂEﬁx ES
TR > EERAERSEEREE

‘@EJE§$Q}E A E AR > LU BUE -
RS RBEEEREEAERRMAERRKE
NEREEZZ AR EE -

MBI EEH
ATETNEF+"BA=+—H BTEA
EE - EENKEREBNERT ﬂ%ﬁﬁﬁﬂ&;&ﬁ
40,000,0001% > BREEEIBAT ¢

ERREHE
Asat Forfeited Lapsed Asat
1 January during the duringthe 31 December Exercise
Name of director Date of grant 2024 year year 2024 price  Exercise period
RZB-ME TfEfdE
RZZ-ME FRE FRE +=A HKD
EEf RS —A—H R ¥ =+-A B 1TEH
Sang Kanggiao 17 May 2017 400,000 = 400,000 199 17 May 2017 to
16 May 2027
(Note 1)
ZRE 2t “EtF
LA+tH ﬁﬁ +tBE
S o i
HA+~H
(Fzt1)
XuWenze 17 May 2017 400,000 = 400,000 199 17 May 2017 to
16 May 2027
(Note 1)
X “2—tF “EtF
LA+tH ﬁﬁ +tBE
S o i
HA+~H
(Fzt1)
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Number of share options

BREHE
As at Forfeited Lapsed Asat
1 January during the during the 31 December Exercise
Name of director Date of grant 2024 year year 2024 price  Exercise period
R-B-mE  AfE
R-B-ME FRE FRE +=AR HKD
EENS it A -A—H s %%  =+-8 BT 68
Lam Ka Tak 17 May 2017 400,000 = = 400,000 1.99 17 May 2017 to
16 May 2027
(Note 1)
L Bt “B—tF
IA+tH IA+tHE
“BCtHF
LE+RH
(bz£1)
Xu Zhihao 17 May 2017 400,000 = = 400,000 1.99 17 May 2017 to
16 May 2027
(Note 1)
S “2tF “B—tF
IA+tH IA+tHE
“BCHF
LE+RH
(Hz£1)
1,600,000 = = 1,600,000
Note: M5E -
1. For options granted with exercisable date determined based on the grant date 4 BEETIS W B A RIS R IS L O R = BT
of options, the first 30% of the total options can be exercised 1 year after the 165 B HAEY B RC I T = - BE O I 48 BX B9 FE30%
grant date, 40% of the total options can be exercised 2 years after the grant date BIRE A HR B — (T8 B AR RE4R B 940%
and 30% of the total options will become exercisable in 3 years after the grant BIIE B R M T DU RO R 4B B Y
date. 30%AI IR B = 1T fE

Details of movements of share options granted to employees of the Group P& FE_—_E_-_mME+_F=+—HIEFE
during the year ended 31 December 2024 are as follows: AAEEESEHERESFHEENT
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Number of share options

BREYE
Asat Forfeited Lapsed Asat
1 January during during 31December  Exercise
Date of grant 2024 the year the year 2024 price  Exercise period
18
RZZEZMmE RZZZMmE HKD
KA —A—B EFRERK ERBE¥ +ZB=+-H BT TR
17 May 2017 800,000 - - 800,000 199 17May2017to
16 May 2027 (Note 1)
“E—t&#rRA+tA “Z—tFrB+tHE
“22tFRA+RH
(RgzE1)
Note: MisE
1. For options granted with exercisable date determined based on the grant date 1. MAREAEREBEEREE L HHE

of options, the first 30% of the total options can be exercised 1 year after the
grant date, 40% of the total options can be exercised 2 years after the grant date
and 30% of the total options will become exercisable in 3 years after the grant

date.

Details of movements of share options granted to consultants of the Group

during the year ended 31 December 2024 are as follows:

Number of share options

ERTRBERNERENS  BRERS
HBITE30% A N B R —F1TE
BB AR B RABV400% T NI H B ER R M 6
TR R ERERI30%A IR H B
HRE=F1Tk-

REE_Z_NE+_BA=+—HILEE

A EEREBR DN B REE

SEWMT

BREHE
As at Grant Forfeited Lapsed As at
1 January during during during 31December  Exercise
Date of grant 2024 the year the year the year 2024 price  Exercise period
16
RIZEZMmE RZEZME HKD
KA —-B-H FREY £rERK EREER +ZB=+-H BT TR
17 May 2017 8,000,000 S S S 8,000,000 199 17 May 2017 to
16 May 2027 (Note 1)
“Z—tFRR+tH “2—tHFhA+tHE
“Z_+t&#rR+5RA
(Fgzt1)
5 February 2021 29,600,000 S S S 29,600,000 121 5 February 2021 to
4 February 2031 (Note 1)
" —-F"RBAH S -FE_BRHE
“Z-—%£"ANA
(Fgzt1)
Note: MI5E -
1. For options granted with exercisable date determined based on the grant date 1. A EEREREREREBHEEE

of options, the first 30% of the total options can be exercised 1 year after the
grant date, 40% of the total options can be exercised 2 years after the grant date
and 30% of the total options will become exercisable in 3 years after the grant

date.

MEREARAR | “ZF-NFEFR
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Summary of the Share Option Schemes

2013 Share Option Scheme
“T-=FEREE

Report of the Directors

EE o

RERR St B E

2021 Share Option Scheme
S -FRERERE

Details
#1E
1. Purposes
Sk
2. Eligible participants

3. Maximum number of
shares

RZRNUB

To recognise and acknowledge the contributions
that Eligible Participants have made or may make
to the Group. To motivate the Eligible Participants
to optimise their performance and efficiency
for the benefit of the Group and attract and
retain or otherwise maintain ongoing business
relationship with the Eligible Participants
whose contributions are, will or expected to be
beneficial to the Group.
BARBECERSEERAEBPTIEN
oJfEZBR - MBS ER2EENRERR
%HXQI%ZIS%IFJL%IJ“ s WS K ik
BERSAEFUEMARERERE
F‘EE%‘%E&W RENBRDBENRRE
SRR BN AL

Any full-time or part-time employee of the
Company or any member of the Group, any
person to whom any offer of employment
has been made, including any executive, non-
executive Directors and independent non-
executive Directors, advisors, consultants of the
Company or any Subsidiaries.
ERBEAERERKEE LB ZERE2E
AEBES  FERERARENAL
BEEABHAANEREEMRNT IEH
TEERBIUFFRTES BRI REHAA

The maximum number of shares in respect of
which options may be granted under the 2013
Share Option Scheme shall be 40,000,000 shares
representing
Company at the adoption date.
RE_Z-—=FERESIMELNER
PSR BI B 17 8 B & % 7340,000,0005% &
7 HERAABREKGBREHITRGD
10%-°

10% of the Issue of shares of the

To grant share options to selected Eligible
Participants as incentives or rewards for their
contribution or potential contribution to the
development and growth of the Group.

AEEEZAERSHERNBRE UES
RERAEEZ HRRIERAAEL AT AEFL
ZERZRBNEE-

Any full-time employees, executives or officers, any
directors (including executive, non-executive and
independent non-executive directors) of the Group
and any advisers and consultants of the Group who,
in the sole opinion of the Board, will contribute or
have contributed to the Group.

FEEEFNZRES THRABNASHRBE
EEES (BEMT FRTRBUFNTE
F)OREFERDARENCHEEEF
HERNERAERBERREHA

The maximum number of shares in respect of
which options may be granted under the 2021
Share Option Scheme shall be 79,500,000 shares,
representing 10% of the Issue of shares of the
Company at the adoption date.

BT —FRREEIFMREBRER
ﬁ&ﬁ’]ﬁyﬁ}%{ﬁ%%’7%795000005;1&1% BE
RAERB B BEZ1TRDAI0%
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2013 Share Option Scheme
E-SEBREHD

2021 Share Option Scheme
T —FEREE

Maximum entitlement
of each participant

B2RENRAED

Option period

FEREHAIR

Acceptance of offer

Exercise price

7B

Remaining life of the
scheme

5T IR ERFHA

1% of the issued shares of the Company from
time to time within any 12-month period up to
the date of the latest grant

EEREBE-—RERUBMBLEZESAKLAT
AR B EITRHEN%

The option period is determined by the Board
provided that it is not later than the last day
of the 10-year period after the date of grant of
the options. There is no minimum period for
which an option must be held before it can be

exercised.

BREARAESEET EZARETE
RERERY BRI FHRENRE—He
BRERTTEITERERER

Options granted must be accepted within 28
days of the date of grant, upon payment of HK$1
per grant.

PRI R BB H B 288 ATE
SHTREZMIETRER-

The exercise price must be at least the higher of:
(i) the closing price of the securities as stated in
the Stock Exchange’s daily quotations sheet on
the date of grant, which must be a business day;
(i) the average closing price of the securities as
stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of grant; and (iii) the nominal
value of the share.

THREFAFERUATESE ((RHBRE
B0 WAREXH BMXFABARERM
BIMESWHE (B ERHEREER L
FIEEE XM e REXRRIIE
HFEHWTHE ; RilRHEE-

[t will be expired on 9 December 2023.

RIRZBZ=F+"AABEMm-

44 WBERZEARAR| S NFEFR

1% of the issued shares of the Company from time to
time within any 12-month period up to the date of
the latest grant

EERB-—RERUEAHBLEEAREATNE
EETRHI%

The option period is determined by the Board
provided that it is not later than the last day of the
10-year period after the date of grant of the options.
There is no minimum period for which an option
must be held before it can be exercised.

BREARHEFGET EZHRETER
ERERLOBRFHENERE —B -BR
BERETER L BRI B

Options granted must be accepted within 28 days of
the date of grant, upon payment of HK$1 per grant.

Pt BB RER B X T HE8H AR EH
REZMMBTRER-

The exercise price must be at least the higher of:
(i) the closing price of the securities as stated in
the Stock Exchange’s daily quotations sheet on the
date of grant, which must be a business day; (i) the
average closing price of the securities as stated in
the Stock Exchange's daily quotations sheets for the
five business days immediately preceding the date of
grant; and (iii) the nominal value of the share.

TEEFASERUTRSE ((RHBEREER
(WAREXRH) BXFrE B RERMYIAE
SZWHE WEERLEREERLMAEES
XABAMBRKRERMINZS NS
B RiRHEE-.

It shall be valid and effective for a period of ten years
commencing on 16 June 2021.

RE-EB_—FRATABETFARER-



Note:

The total number of shares available for issue under the 2013 Share Option
Scheme and the 2021 Share Option Scheme are 40,000,000 and O respectively,
which represent approximately 5.03% and 0% respectively of the issued shares
of the Company as at the date of this annual report.

Any option to be granted under the Scheme to a Director, chief executive
or substantial shareholder of the Company or to any of their respective
associates must be approved by all Independent Non-executive Directors
of the Company (excluding Independent Non-executive Director who is the
grantee). In addition, any option to be granted to a substantial shareholder
or an Independent Non-executive Director of the Company or to any of their
respective associates which will result in the shares issued and to be issued in
excess of 0.1% of the issued shares or with an aggregate value (based on the
closing price of the shares at the date of the grant) in excess of HK$5,000,000
within any 12-month period is subject to approval by the shareholders of the
Company in general meeting.

Movements in the Share Options

Details of the movements in the share options during the year are set out in

Note 34 to the consolidated financial statements.

Valuation of Share Options

Details of the valuation of share options during the year are set out in Note 34
to the consolidated financial statements.

Report of the Directors
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RE_S—=FE@ERESER_T_—F
BT B A HETHRMEHD A
40,000,0008% K2 08% > 3 B4 S A FE 3R T 88 B
AT B BT IR B95.03%520% ©

ERARESFERRTFTEARTD —REF B
THRAEHTERRAETAREZSBZHE
AN EAERERSRAD 2B ILIFNIT
EE RARANBIIFRTESRIN #
B EREREFARAAD-—LITERE
HN—RBUFATEENEARETEE 2
BARBERE BETM20EEBETER
BETHARFETROBBEEITRNI%
SHHAEE ERREAHZRAUTE B
#85,000,000%8 7T > AIAE AR B RENREKR
gL

E-Aiig bt
BRERBRELHIFECRNGAH
BRI

MBI L {E
EERNBEREGENFBEEHNGEHT
HERFRMIEE34
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PERMITTED INDEMNITY PROVISIONS

Permitted Indemnity Pursuant to Article 191 of the Articles, the Directors and
other officers of the Company shall be indemnified out of the Company’s
assets from and against all losses and liabilities which they may incur or
sustain in the execution of their duties, excluding any losses and liabilities
that may arise from fraud and dishonesty. The above indemnity provision was
in force during the course of the year and remained in force as of the date
of this annual report. In addition, the Company has maintained appropriate
directors and officers liability insurance for the purpose of indemnifying for
losses in respect of relevant legal actions against the Directors and other
officers of the Company.

AUDITOR

The financial statements for the year ended 31 December 2024 have been
audited by PricewaterhouseCoopers and a resolution for the re-appointment
as auditor of the Company will be proposed at the forthcoming annual
general meeting.

PUBLICATION OF INFORMATION ON WEBSITES

This annual report is available for viewing on the website of Stock
Exchange at www.hkex.com.hk and on the website of the Company at
www.netago.hk.

EVENT AFTER REPORTING PERIOD

The Group had no material events for disclosure subsequent to 31 December
2024 and up to the date of this annual report.

REVIEW BY AUDIT COMMITTEE

The consolidated financial statements of the Group for the year ended
31 December 2024 have been reviewed by the Audit Committee.

By order of the Board

Sang Kanggiao
Chairman

28 March 2025
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The Company is committed to ensure a high standard of corporate
governance in the interests of the shareholders and devotes considerable
effort to maintain high level of business ethics and corporate governance
practices.

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code (the
"CG Code") as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (‘Listing Rules”)
throughout the year. The Company has applied the principles of, and
complied with, the applicable code provisions of the CG Code during the
year ended 31 December 2024. The Board will keep reviewing and updating
such practices from time to time to ensure compliance with legal and
commercial standards.

CORPORATE GOVERNANCE STRUCTURE

The Board is primarily responsible for formulating strategies, monitoring
performance and managing risks of the Group. At the same time, it also has
the duty to enhance the effectiveness of the corporate governance practices
of the Group. Under the Board, there are 3 board committees, namely the
Audit Committee, Remuneration Committee and Nomination Committee.
All these committees perform their distinct roles in accordance with their
respective terms of reference (available on the Company’s website) and assist
the Board in supervising certain functions of the senior management.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Group had adopted Appendix 10 of the Listing Rules (the “Model Code”)
as its own code of conduct regarding directors’ securities transactions on
terms no less exacting than the required standard of dealings.

Having made specific enquiries to all the directors and all the directors of the
Company had confirmed compliance with the required standard of dealings
and the code of conduct for directors’ securities transactions during the year
ended 31 December 2024.

CHANGE IN INFORMATION OF DIRECTORS PURSUANT TO
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rules 13.51B(1) of the Listing Rules, the Company was informed
that:

Mr. Lam Ka Tak, M54 an independent non-executive director of the
Company, was appointed as independent non-executive director by Jiangsu
Horizon Chain Supermarket Company Limited (HKEX Stock Code: 2625) with
effect from 31 March 2025.

Corporate
Governance Report
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BOARD OF DIRECTORS

At present, the Board comprises six directors as follows:

Executive Directors:

Mr. Sang Kanggiao (Chairman)
Mr. Xu Wenze

Non-Executive Director:
Ms. Chen Wenting (appointed on 8 July 2024)

Independent Non-executive Directors:

Mr. Lam Ka Tak
Mr. Xu Zhihao
Mr. Wong Sincere

Biographical details of the Directors are set out in the section of “Biographical

EFg

RS WEGHE I NREFAR

HITESE:

REELE (ZR)

FOBSEE

FFRITES .

X ELt
R-B-MELA\RESD

BIFNTES .
tRERsEE
s SEE
EH B

EEBRFERNEIVEEIEEERS

Details of Directors and Senior Management”on pages 17 to 19. REIEEEEIEI—8o

%@E\%%ﬁ&%ﬁﬁ/&ﬂ o EIHEIES

REBREEEHAEETHETEER
by directing and supervising the Group's affairs. The Board is accountable BRI EEE AL E B EHARE
to the shareholders for the strategic development of the Group with the B5 > BiEESARRAIEEANEEZEEE"
goal of maximizing long-term shareholder value, while balancing broader  [G1Bf 758 52 F| ZABRE & BRI o
stakeholder interests.

The Board has the responsibility for leadership and control of the Company.
They are collectively responsible for promoting the success of the Group

MdﬁﬁtHE}H*
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The attendance record of each Director at Board meetings, Audit Committee
meetings, Remuneration Committee meeting, Nomination Committee
meeting and general meeting during the year ended 31 December 2024 is

Corporate Governance Report
TRERRS

RBEE_ET_WNE+_B=+—HILHF
B SERHEEFE SR S%ELE8Y
F FWEES S RLTETEEMR

set out in the following table: RAEZHEERINAT
Audit Remuneration Nomination
Board Committee Committee Committee General
Meetings Meetings Meeting Meeting Meeting
(attendance/ (attendance/ (attendance/ (attendance/ (attendance/
total no. of total no. of total no. of total no. of total no. of
Name of Directors meeting held) meeting held) meeting held) meeting held) meeting held)
EX098 BREZE9EE FWEE9eE RL%89gs RRAE
(HEgERE/ WREHERY/ UGREHERY/ WESHEXE/ WEeHERY/
EEfY BIeR0Y)  S7EH0Y)  BIeREY)  BNeELY)  BUg38%
Executive Directors HiTEE
Mr. Sang Kanggiao SEBRE 5/5 NARER 11 n 1
Mr. Xu Wenze CERE 5/5 N/AREH NATER N/A REH il
Mr. Cui Peng ERSE (RIZImE 44 N/A R NA T B N/A R n
(resigned on 8 July 2024) tANBED
Non-Executive Director FRTEE:
Ms. Chen Wenting (appointed on 8 July 2024)  BRXBZ T (RZZZME N N/ATER N/ARER N/ATIBR N/A B
tENBEZD
Independent Non-executive Directors BUHHEE
Mr. Lam Ka Tak MEBEE 5/5 22 N N/ATRFBH il
Mr. Xu Zhihao HEELE 5/5 2”2 NATEBA 1 ”n
Mr. Wong Sincere BHRRE 5/5 1 171 1/1 71

Code Provision A.1.3 (now rearranged as C.5.3) stipulates that at least 14 days’
notice should be given for a regular Board meeting. For other Board and
committee meetings, reasonable notices are generally given. Board papers
together with all appropriate, complete and reliable information are sent to
all directors at least 3 days before each Board meeting or audit committee
meeting to keep the Directors apprised of the latest developments and
financial position of the Company and to enable them to make informed
decisions. All Directors are provided with details of agenda items for decisions
making with reasonable notice and welcome to include matters in the
agenda of the Board meeting. Directors have access to the advice and
services of the Company Secretary who is responsible for ensuring that the
Board procedures are complied with and advising the Board on compliance
matters.

STRMEXBAL 3% GREMPEFI2C53) 5]
B BREFREERAETLEH4RBA
HWEFEREETEH A—ReTFoE
Rz Bl EFEXHERMAEGE T
BRASEN RONSEFTERAEZ
LZEREHA - RERERES UEEF
R 7 B) o 35 e e B4 35551 L 3 P £ L
MIBERE =2REFHESEBNLUESS
IBERREZFFMER DEFLRRIEER
EFERERAENMAFE -EFESEAT
WMERBZERRRT  ARMEEERER
EFEREFEERAMNEREERNESTY
RHEER-
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Minutes of Board meetings and Board committees meetings are kept by
Company Secretary and are opened for inspection as requested by Directors.
During the year, the Board was given sufficient time to review and approve
the minutes of Board meetings and Board committees meetings. Directors
are also provided with access to independent professional advice, where
necessary, in carrying out their obligations as Directors of the Company, at
the expense of the Company.

If potential conflict of interest involving a substantial shareholder or a Director
arises which the Board has determined to be material, the matter will be dealt
with by a physical board meeting rather than a written resolution. Directors
who are considered to have conflict of interests or material interests in the
proposed transactions or issues to be discussed would not be counted in
the quorum of meeting and would abstain from voting. The Directors attend
meetings in persons or through other means of electronic communication in
accordance with the articles of association of the Company.

All Directors assume the responsibilities owed to the shareholders of the
Company for the well-being and success of the Company. They are aware of
their duties to act in good faith and in the best interests of the Company.

The Board is responsible for maintaining proper accounting records so as to
enable the Directors to monitor the Company’s overall financial position. The
Board updates shareholders on the operations and financial position of the
Group through half yearly and annual results announcements as well as the
publication of timely announcements of other matters as prescribed by the
relevant rules and regulations.
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The Company has three Independent Non-executive Directors, at least one
of whom has appropriate financial management expertise, in compliance
with the Listing Rules. Each of the Independent Non-executive Director has
made an annual confirmation of his independence pursuant to Rule 3.13
of the Listing Rules. The Company is of the view that all Independent Non-
executive Directors meet the Independence Guidelines set out in Rule 3.13
of the Listing Rules and are independent in accordance with the terms of the
guidelines.

The composition of the Board complied with Rule 3.10A of the Listing Rules
that the INEDs represented at least one-third of the Board.

According to the Company's articles of association, newly appointed
Directors shall hold office until the next following general meeting and shall
be eligible for re-election at that meeting. Every Director, including those
appointed for a specific term, should be subject to retirement by rotation at
least once every three years.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision A2.1 (now rearranged as C.2.1) of the CG Code, the
roles of the chairman and chief executive officer should be separated and
should not be performed by the same individual.

Mr. Sang Kanggiao was the Chairman of the Board since 27 October 2016.
There was no Chief Executive Officer appointed by the Company and the
day-to-day management of the Group was led by Executive Directors during
the year. There is no time schedule to change this structure, as the Directors
consider that this structure provides the Group with strong and consistent
leadership in the Company’s decision making process and operational
efficiency. The Board will, nevertheless, review the business growth of the
Group and locate suitable candidate to fill the vacancy of Chief Executive
Officer when considered essential.

One of the important roles of the Chairman is to provide leadership for
the Board to ensure that the Board always acts in the best interest of the
Group. The Chairman shall ensure that the Board works effectively and fully
discharges its responsibilities, and that all key issues are discussed by the
Board in a timely manner. The Chairman has taken into account, where
appropriate, any matters proposed by the Directors for inclusion in the
agenda. The Chairman has delegated the responsibility of drawing up the
agenda for each board meeting to the Company Secretary. With the support
of the Company Secretary, the Chairman seeks to ensure that all Directors
are properly briefed on issues arising at Board meetings and have received
adequate and reliable information in a timely manner. The Chairman also take
primary responsibility for ensuring that good corporate governance practices
and procedures are established.
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The Board is therefore of the view that these is an adequate balance of power
and that appropriate safeguards are in place. Nevertheless, the Board will
continue to regularly monitor and review the Company’s current structure
and to make necessary changes when appropriate.

During the year ended 31 December 2024, the Chairman held a meeting
with the independent non-executive directors without the presence of the
executive directors as required by the Listing Rules.

APPOINTMENT, RE-ELECTION AND REMOVAL

Under Code Provision A4.1 (now rearranged as B.2.2), all the Non-Executive
Directors should be appointed for a specific term, subject to re-election.
Each of the Independent Non-executive Directors has entered into a service
contract with the Company for three years but subject to termination in
certain circumstance as stipulated in the relevant service contracts. At each
annual general meeting, one third of the Directors for the time being (of if
their number is not a multiple of three, then the number nearest to but not
less than one third) will retire from office by rotation provided that every
Director shall be subject to retirement by rotation at an annual general
meeting at least once every three years. Any Director appointed to fill a casual
vacancy shall hold office until the first general meeting of members after his
appointment and be eligible for re-election at such meeting and any Director
appointed as an addition to the existing board shall hold office only until the
next following annual general meeting of the Company and shall then be
eligible for re-election.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing corporate governance duties and has
adopted written terms of reference on its corporate governance functions.

The duties of the Board in respect of the corporate governance functions
include:

0) developing and reviewing the Company's policies and practices on
corporate governance;

(i) reviewing and monitoring the training and continuous professional
development of Directors and senior management;
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(i) reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

(iv)  developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and Directors; and

(v)  reviewing the Company’s compliance with the CG Code and disclosure
in the Corporate Governance Report.

In 2024 and up to the date of this report, the Board has performed the
corporate governance duties in accordance with its terms of reference.

BOARD DIVERSITY POLICY

The Board adopted a board diversity policy (the “Policy”) setting out the
approach to achieve diversity on the Board. The Company considered
diversity of board members can be achieved through consideration of a
number of aspects, including but not limited to gender, age, cultural and
educational background, professional experience, skills and knowledge. All
Board appointments will be based on meritocracy, and candidates will be
considered against objective criteria, having due regard for the benefits of
diversity on the Board.

Selection of candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational
background, professional experience, skills and knowledge. The ultimate
decision will be made upon the merits and contribution that the selected
candidates will bring to the Board.

The Board will take opportunities to increase the proportion of female
members over time when selecting and making recommendation on
suitable candidates for board appointments. The Board would ensure
that appropriate balance of gender diversity is achieved with reference to
stakeholders’ expectation and international and local recommended best
practices, with the ultimate goal of bringing the Board to gender parity. The
Board also aspires to having an appropriate proportion of Directors who
have direct experience in the Group’s core markets, with different ethnic
backgrounds, and reflecting the Group’s strategy.

On recommendation from the Nomination Committee, the Board will set
measurable objectives to implement the Policy and review such objectives
from time to time to ensure their appropriateness and ascertain the progress
made towards achieving those objectives. The Nomination Committee will
review the Policy, as appropriate, to ensure its continued effectiveness from
time to time.
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As at December 31, 2024, approximately 59% of all employees (including
senior management) of the Group were male. The Group will continue to
maintain gender diversity among employees. For further details on gender
ratios and measures taken to enhance gender diversity and related data,
please refer to the disclosure in the Environmental, Social and Governance
Report for 2024 of the Company published on the same day on the Stock
Exchange by the Company.

REMUNERATION COMMITTEE

A remuneration committee was set up on 19 November 2013, with written
terms of reference in compliance with the Code Provisions, which have been
reviewed from time to time by the Board to keep them in line with the most
up-to-date requirements to oversee the remuneration policy and structure
for all Directors and senior management. The most up-to-date written terms
of reference of the Remuneration Committee are available on the Company’s
website and on the website of The Stock Exchange of Hong Kong Limited.

The primary objectives of the Remuneration Committee include making
recommendations to the Board on the remuneration policy and structure
of the Directors and the senior management and determining the
remuneration packages of all executive Directors and senior management.
The Remuneration Committee is also responsible to ensure that no Director
or any of his associates will participate in deciding his/her own remuneration,
which will be determined by reference to the performance of the individual
and the Company as well as market practice and conditions.

The Remuneration Committee held one meeting during the year. The
members reviewed the remuneration package of Directors and the senior
management of the Company.

The Remuneration Committee comprises three members namely:—

Mr. Wong Sincere (Chairman)

Mr. Sang Kanggiao

Mr. Lam Ka Tak

Majority of the members are Independent Non-executive Directors.
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In addition, pursuant to the Code Provision B.1.5 (now rearranged as E.1.5),
the annual remuneration of the member of the senior management by band
for the year ended 31 December 2024 is set out below:
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HKS Nil to HK$1,000,000 Z 721,000,000 7T 1

NOMINATION COMMITTEE

The Company has established a Nomination Committee on 19 November
2013 for making recommendations to the Board on appointment of Directors
and succession planning for the directors.

The principal duties of the Nomination Committee include reviewing
the Board composition, making recommendations to the Board on
the appointment and succession planning of Directors, assessing the
independence of the Independent Non-executive Directors and viewing the
board diversity policy.

During the year ended 31 December 2024, one Nomination Committee
meeting was held (i) to review the structure, size and composition of the
Board; (ii) to assess the independence of independent non-executive
directors; (jii) to review the contribution required from a director to perform
his responsibilities; and (iv) to review the training and continuous professional
development of directors. The individual attendance for the Nomination
Committee meeting had been disclosed earlier in this report.

The Nomination Committee held one meeting during the year. The
Nomination Committee recommended the re-appointment of the Directors
standing for re-election at the forthcoming annual general meeting of the
Company. As the Board currently nominated at least 1 female member into
the Board, the board diversity purpose had been achieved.

The Nomination Committee comprises three members namely:—
Mr. Sang Kanggiao (Chairman)
Mr. Xu Zhihao

Mr. Wong Sincere

Majority of the members are Independent Non-executive Directors.
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Nomination Procedures

The Company has put in place the following director nomination procedures:

Appointment of New and Replacement Directors

(i)

If the Board determines that an additional or replacement Director
is required, it will deploy multiple channels for identifying suitable
director candidates, including referral from Directors, shareholders,
management, advisors of the Company and external executive search
firms.

Upon compilation and interview of the list of potential candidates,
the relevant Nomination Committee will shortlist candidates for
consideration by the Nomination Committee/Board based on the
selection criteria and such other factors that it considers appropriate.
The Board has the final authority on determining suitable director
candidate for appointment.

Re-election of Directors and Nomination from Shareholders

(i)

Where a retiring Director, being eligible, offers himself for re-election,
the Board shall consider and, if consider appropriate, recommend such
retiring Director to stand for re-election at a general meeting. A circular
containing the requisite information on such retiring Director will be
sent to shareholders prior to a general meeting in accordance with the
Listing Rules.

Any shareholder of the Company who wishes to nominate a person to
stand for election as a Director at a general meeting must lodge with
the company secretary of the Company within the lodgement period
specified in the relevant shareholder circular (a) a written nomination
of the candidate, (b) written confirmation from such nominated
candidate of his willingness to stand for election, and (c) biographical
details of such nominated candidate as required under the Listing
Rules. Particulars of the candidate so proposed will be sent to all
shareholders for information by a supplementary circular.
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AUDIT COMMITTEE

The Company has established an Audit Committee on 19 November 2013
with written terms of reference that set out the authorities and duties
of the Audit Committee. The terms of reference of the Audit Committee
are available at the Company’s website and on the website of The Stock
Exchange of Hong Kong Limited. The Audit Committee performs, amongst
others, the following functions:

Review financial information of the Group

Review relationship with and terms of appointment of the external
auditors

Determination of the nature and scope of the audit

Review the Company's financial reporting system, internal control
system and risk management system

During the year, the Audit Committee held two meetings. The Audit
Committee oversees the risk management system and internal control
system of the Group, reviewed the consolidated financial statements of
the Group for the year ended 31 December 2024 and interim results, the
accounting principles and practices adopted by the Group, selection and
appointment of the external auditors, reports to the Board on any material
issues, and makes recommendations to the Board. There had been no
disagreement between the Board and the Audit Committee during the
financial year ended 31 December 2024.

The Audit Committee comprises three members namely:—

Mr. Lam Ka Tak (Chairman)
Mr. Xu Zhihao
Mr. Wong Sincere

All the members are Independent Non-executive Directors (including
one Independent Non-executive Director who possesses the appropriate
professional qualifications or accounting or related financial management
expertise). None of the members of the Audit Committee is a former partner
of the Company’s existing external auditors.
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INTERNAL CONTROLS AND RISK MANAGEMENT

The Board is responsible for maintaining sound and effective internal control
systems in order to safeguard the Group's assets and Shareholders’ interests,
and review and monitor the effectiveness of the Company’s internal control
and risk management systems on a regular basis so as to ensure that internal
control and risk management systems in place are adequate. The Company
has established written policies and procedures applicable to all operating
units to ensure the effectiveness of internal controls. The Company also
has a process for identifying, evaluating, and managing the significant risks
to the achievement of its operational objective. This process is subject to
continuous improvement and was in place throughout 2024 and up to the
date of this report. The day-to-day operation is entrusted to each individual
department, which is accountable for its own conduct and performance, and
is required to strictly adhere to the policies set by the Board. The Company
carries out reviews on the effectiveness of the internal control systems from
time to time in order to ensure that they are able to meet and deal with the
dynamic and ever changing business environment.

During the year under review, the Board has conducted a review and
assessment of the effectiveness of the Company’s internal control and risk
management systems including financial, operational and compliance
controls and risk management which assisted by Group's internal audit
team. Besides, in order to manage the Group's compliance status, the Legal
and Compliance Committee holds monthly meetings to review the Group's
compliance with Main Board Listing Rules, internal control measures and all
relevant laws and regulations. The results of such review were satisfactory.
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Risk Management Process

Corporate Governance Report
TRERRS

s IR

The Group strives to maintain a sound risk management and internal control ~ AREBE R NN RITEERNER EER A6
systems which are essential to accomplish its business objectives and its long B34 HNASHEAEEEFEEZRE
term sustainable growth. The Board acknowledges its overall responsibility for ~ HiRI 5 E IR R - E S SRV HH T
evaluating and determining the nature and extent of the risks rest all levels & K & E 4B AN 4R B PR/EE BRI E
of the organization. To this end, the Management regularly and continuously ~RiEEEBEEEST-stitm= SEET

A

reviews and makes improvements in its risk management process. In  HiRIFE T A EIEREF L RILEH R
addition, the Group engaged an external consultant and conducted a = Zo tb4h > AREEEFHEIMNEFER T HAER
comprehensive review of the Group’s risk management. The following KR EIRETEEIGS o FREPEAER

diagram illustrates the Group's general risk management process.

Stage 1

Establish Risk Context
FEIREE
RIBABAR

Stage 2

Risk Identification
SHPEEE
il

Stage 3

Risk Assessment
F3PEE

2 B 5T A

Stage 4

Risk Treatment
FHAPRER

B B R 18

Stage 5

Risk Monitoring and Reporting
SBSPEER

E ARy

N—REREEIERRF -
The Board establishes common risk assessment criteria

EFgRIUSERARERE

Divisions and departments identify the risks that potentially impact the operation

processes
B EAEFIH BB KSR EAR BT EN AR

Divisions and departments assess and rank the identified risks along with the
impact on the business and likelihood of occurrences

KN HMMEFIHE R BB R HEE X BT E R LA B ETT
R R

Divisions and departments assess effectiveness of existing controls and provide
treatment plans where required

BN BB LR EFI R AN AL LIRHEREL R WHE

Divisions and departments monitor risk and report risk to the Board

The Board mitigate or eliminate the risks depends on the impact of the risk
Ko EAMEF SRR MEE SRS AR
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In the course of risk management, the Board and the Management adopt
a mix of risk strategies to handle various types of risk exposure. The risk
strategies are listed as follows,

- Risk Acceptance: Risk acceptance does not reduce any effects
however it is still considered a strategy. This strategy is a common
option when the cost of other risk management options such as
avoidance or limitation may outweigh the cost of the risk itself. A
company that doesn't want to spend a lot of money on avoiding
risks that do not have a high possibility of occurring will use the risk
acceptance strategy.

- Risk Avoidance: Risk avoidance is the opposite of risk acceptance.
It is the action that avoids any exposure to the risk whatsoever. Risk
avoidance is usually the most expensive of all risk mitigation options.

- Risk Limitation: Risk limitation is the most common risk management
strategy used by businesses. This strategy limits a company's
exposure by taking some action. It is a strategy employing a bit of risk
acceptance along with a bit of risk avoidance or an average of both.

- Risk Transference: Risk transference is the involvement of handing
risk off to a willing third party. For example, various companies
outsource certain operations such as customer service, payroll services,
etc. This can be beneficial for a company if a transferred risk is not a
core competency of that company. It can also be used so a company
can focus more on their core competencies.
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THE GROUP’S TOP 5 RISK EXPOSURES FEBE®EERN R KER

wemn | 08,
COMPETITIVE -
RISK ROAD

SAFETY RISK

=
Z2 AR B R b
STAFF OPERATIONAL
SAFETY RISK RISKS

A B B
ECONOMY
RISK

Type of Risks Risk Description Risk Strategy(ies)
EBEEER JL B e 74 3
Competitive Risk As the end users of our environmental maintenance services, media - Risk Limitation

B3 R

Economy Risk

7 B

advertising and marketing business and trading business is the public and

our works are subject to public scrutiny, our customers would consider works

quality is the utmost crucial criterion for their selection of service providers.

In order to ensure our business to continue success, the Group has imposed

rules and regulations to our employees to standardize their quality of works.
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The Group's revenue is significantly dependent on PRC's economy. A — Risk Acceptance
sustained economic downturn could curtail the Group's revenue. As the risk

is systematic in nature, there is no measure for the Company to completely

eliminate the risk.
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Type of Risks Risk Description Risk Strategy(ies)
[ B8 R o B i R B SR B&
Staff Safety Risk Environmental maintenance business, media advertising and marketing — Risk Limitation
business and trading business require staff or labour who are the most
valuable assets of enterprise. The Group provided sufficient protection
equipment for our staff, closely monitored staff's occupational safety and
health status and imposed rules and regulations regarding the working
environment.
ETIZZER IRIRMEET ERESHEESHEEBRESEXT NRFEE TS — EFERS

Road Safety Risk

Operational Risk

ZERER

T MZFABREERLENEE -FEESHETIRMITERE
®iE BYBEZEETHNBEEZ2MNERAT Wt TIFREHIERA
KA

Our environmental maintenance business sector is expose to road safety

risk as it deployed a considerable number of motor vehicles to conduct its
business. The management has implemented certain measures to ensure the
mechanical reliability of the motor vehicle; provision of training and guidance
to the drivers to regulate their driving attitudes; and all motor vehicles are
properly insured and registered to the relevant authorities.
RONIRREEXGHFIERERZE AR REZETHESR
EE T HEBAHASE - EIRE S ITE THE MU RSEHN
AN REERSINRRIES I LURBHEREE » BMAAEITR
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As the work require huge number of labour, the risk on insufficient labour
supply, insufficient experienced managerial personnel and increasing labour
costs can impact the Group’'s profit. In order to limit the effect of this risk, the
Group provided sufficient training to our staff and hired sufficient number of
labour for operation.
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2024 Internal Controls and Risk Management Review

The Group has also appointed an external independent internal control
consulting company (‘external consultant”) to conduct annual review of
the effectiveness of the Group's internal control and risk management
systems. No material internal control and risk management deficiencies were
identified. The Board, during its annual review on the risk management,
has confirmed the sufficiency of the resources and staff qualifications and
experiences of the Group’s risk management function.

To conclude, the Board believes that the existing internal control and risk
management systems of the Group is adequate and effective.

WHISTLEBLOWING POLICY

In compliance with code provision D.2.6 of the CG Code, the Board adopted
a Whistleblowing Policy on 9 June 2022. It provides employees and the
relevant third parties who deal with the Group (e.g. customers, suppliers,
creditors and debtors) with guidance and reporting channels on reporting
any suspected improprieties in any matters related to the Group directly
addressed to the designated person.

An email account (enquiry@1483hk.com) has been set up for this purpose. All
reported matters will be investigated independently and, in the meantime,
all information received from a whistleblower and its identity will be kept
confidential.

The Board and the Audit Committee will regularly review the Whistleblowing
Policy and mechanism to improve its effectiveness.

ANTI-BRIBERY AND ANTI-CORRUPTION POLICY

In compliance with the new code provision D.2.7 of the CG Code, the Board
adopted an Anti-Bribery and Anti-Corruption Policy on 9 June 2022. It
outlines guidelines and the minimum standards of conducts, all applicable
laws and regulations in relation to the anti-corruption and anti-bribery, the
responsibilities of employees to resist fraud, to help the Group defend against
corrupt practices and to report any reasonably suspected case of fraud
and corruption or any attempts thereof, to the management or through an
appropriate reporting channel. The Group would not tolerate all forms of
bribery and corruption among all employees and those acting in an agency
or fiduciary capacity on behalf of the Group, and in its business dealing with
third parties.
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The Board and the Audit Committee will review the Anti-Bribery and Anti-
Corruption Policy and mechanism periodically to ensure its effectiveness
and enforce the commitment of the Group to the prevention, deterrence,
detection and investigation of all forms of Bribery and corruption.

EXTERNAL AUDITOR AND AUDITOR’S REMUNERATION

The statement of the external auditor of the Company on their reporting
responsibilities and opinion on the Group's financial statements for the year
ended 31 December 2024 is set out in the section headed “Independent
Auditor’s Report”in this annual report.

The Audit Committee of the Company is responsible for considering
the appointment of the external auditor and reviewing any non-audit
functions performed by the external auditor, including whether such non-
audit functions could lead to any potential material adverse effect on the
Company.

The fees paid/payable to PricewaterhouseCoopers for the year ended 31
December 2024 are set out as follows:

EFTRBERZEERERERRER
MR &5 EER R %S > U R EL RS I
BITAEREHGLL @I R RBAEFR
BB R E SR EEE

51 BS i 2R Bl Be 4% B4 BT EM &=

RABSNEZBEMERREENERK
HAEFEHE_Z_MNE+-A=+—H
LHEEPHBRRFENER RN AER
DB BENIRE ) —H -

TABDBEREZETAEE BINS RN
ZERBRINEZBEDETHERIFEZ
e BB EFELHERSEH A AT
EERMEEEATHEE-

HE_Z_NE+-_BA=+—HLEEFED
N/ ENFERERKEGSTNEHANE
BEIWT :

Fee paid/payable

e EEER

HKS$'000

FHET

Audit services EEHRTE 1,800
Non-audit services JESE 5T AR TS -
Total et 1,800

64 BEREERAR| T -IIEESR



DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The Directors are responsible for the preparation of the financial statements
for each financial year which gives a true and fair view. In preparing the
financial statements, appropriate accounting policies and standard are
selected and applied consistently.

COMPANY SECRETARY

The Company Secretary is responsible for ensuring that Board procedures are
followed and for facilitating communications among Directors as well as with
shareholders and management.

Mr. Yu Kin Man Duncan declared that he had participated in relevant trainings
in 2024, which met the requirements of Rule 3.29 of the Listing Rules.

INVESTOR RELATIONS

The Company believes that maintaining a high level of transparency is a key
to enhancing investor relations. It is committed to a policy of open and timely
disclosure of corporate information to its shareholders and investment public.

The Company updates its shareholders on its latest business developments
and financial performance through its annual and interim reports. The
corporate website of the Company (www.netago.hk) has provided an
effective communication platform to the public and the shareholders.

INDUCTION AND CONTINUING PROFESSIONAL DEVELOPMENT

Each newly appointed director receives formal, comprehensive and tailored
induction on the first occasion of his appointment to ensure appropriate
understanding of the business and operations of the Company and full
awareness of director’s responsibilities and obligations under the Listing
Rules and relevant statutory requirements.
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All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills. The
Company has continuously provided relevant training materials to the
Directors. Directors participated in courses relating to roles, functions
and duties of a listed company director or further enhancement of their
professional development by the way of attending training courses or
reading relevant materials. All Directors had provided the Company their
training records for the year under review and the Company will continue
to arrange the training in accordance with paragraph A.6.5 (now rearranged
as C.14) of the code provisions. The Directors and officers are indemnified
under a directors’ and officers' liability insurance against any liability incurred
by them in discharge of their duties while holding office as the Directors and
officers of the Company. The Directors and officers shall not be indemnified
where there is any fraud, breach of duty or breach of trust proven against
them.

SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide our shareholders
with detailed information about the Company so that they can exercise their
rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. The annual general meeting and other general
meetings of the Company are primary forums for communication between
the Company and its shareholders. The Company provides shareholders with
relevant information on the resolution(s) proposed at general meetings in a
timely manner in accordance with the Listing Rules. The information provided
is reasonably necessary to enable shareholders to make an informed decision
on the proposed resolution(s). All the resolutions proposed to be approved
at the general meetings will be taken by poll and poll voting results will be
published on the websites of the Stock Exchange and the Company after the
meetings.

At the annual general meeting held on 24 June 2024, the Executive Directors
and Chairman of the Board, the chairmen of the Audit, Remuneration
and Nomination Committees and representatives from the auditor of the
Company, PricewaterhouseCoopers, were present to attend to answer
questions from shareholders. There were one general meetings held during
the year.
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Under Code Provision A6.7 (now rearranged as C.1.6), Independent Non-
executive Directors should attend general meetings and develop a balanced
understanding of the views of shareholders. At the said meeting, all the
Independent Non-executive Directors were presented to enable the Board
to develop a balanced understanding of the views of the shareholders of the
Company.

SIGNIFICANT CHANGES IN CONSTITUTIONAL DOCUMENT

During the year, the Company has not made any change to its constitutional
documents. A consolidated version of the Company’s constitutional
documents is available on the Company’s website and the website of the
Hong Kong Stock Exchange.

PROCEDURES FOR SHAREHOLDERS TO CONVENE AN
EXTRAORDINARY GENERAL MEETING

There are no provisions allowing shareholders to propose new resolutions
at the general meetings under the Cayman Islands Companies Law (2012
Revision). However, shareholders are requested to follow article 64 of the
Articles of Association of the Company which provides that extraordinary
general meetings should be convened on the requisition of one or more
Shareholders holding, at the date of deposit of the requisition, not less than
one tenth of the paid up capital of the Company having the right of voting at
general meetings. Such requisition shall be made in writing to the Board or
the secretary for the purpose of requiring an extraordinary general meeting
to be called by the Board for the transaction of any business specified in such
requisition. Such meeting shall be held within 2 months after the deposit of
such requisition. If the Board fails to proceed to convene an extraordinary
general meeting within 21 days of the deposit of the requisition, the
requisitionist(s) may convene an extraordinary general meeting himself/
themselves, and all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the requisitionist(s) by
the Company.
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PROCEDURES FOR SHAREHOLDERS TO PROPOSE A PERSON
FOR ELECTION AS A DIRECTOR

The provisions for a shareholder to propose a person for election as a
director of the Company are laid down in Article 113 of the Company’s
Articles of Association. No person, other than a retiring Director, shall, unless
recommended by the Board for election, be eligible for election to the office
of Director at any general meeting, unless notice in writing of the intention
to propose that person for election as a Director and notice in writing by that
person of his willingness to be elected shall have been lodged at the Head
Office or at the Hong Kong Branch Share Registrar. The period for lodgment
of the notices required under this Article will commence no earlier than the
day after the despatch of the notice of the general meeting appointed for
such election and end no later than 7 days prior to the date of such general
meeting and the minimum length of the period during which such notices
to the Company may be given will be at least 7 days.

PROCEDURES FOR SENDING ENQUIRIES TO THE BOARD

Shareholders may send written enquiries to the Company, for the attention
of company secretary, by email: info@1483hk.com, or mail to Suite 1201, 1111
King's Road, Taikoo Shing, Hong Kong.

INFORMATION DISCLOSURE

The Company discloses information in compliance with the Listing Rules, and
publishes periodic reports and announcements to the public in accordance
with the relevant laws and regulations. The primary focus of the Company
is to ensure information disclosure is timely, fair, accurate, truthful and
complete, thereby enabling shareholders, investors as well as the public to
make rational and informed decisions.

CONCLUSION

The Company believes that good corporate governance could ensure an
effective distribution of the resources and shareholders’ interests. The senior
management will continue endeavors in maintaining, enhancing and
increasing the Group's corporate governance level and quality.
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Independent
Auditor’s Report

BB ER S

-
pwc B R A

To the Shareholders of Net-a-Go Technology Company Limited HPESRZBRATIIGIRKE
(incorporated in the Cayman Islands with limited liability) (RS EF M7 HIERAE)
OPINION BER

What we have audited EMEEANRNA

The consolidated financial statements of Net-a-Go Technology Company #BZERFERAE UUTHBIEAE) Kk
Limited (the “Company”) and its subsidiaries (the “Group”), which are set out ~ Efi@ AR (TEEE]) 7&K E81 B E224

on pages 81 to 224, comprise: BNGEHHBRE 81
the consolidated balance sheet as at 31 December 2024; . ATEINF+ZA=+—HN&GE
BEAER;
the consolidated statement of comprehensive income for the year - HEZHIEFENGSE2ERER ;
then ended;

the consolidated statement of changes in equity for the year then - HEZBIFENGRERREEHER ;
ended;

the consolidated cash flows statement for the year then ended; and . HEZHIIFENGERERER

Ke

the notes to the consolidated financial statements, comprising material - REMBHRRNET GEEAEEK
accounting policy information and other explanatory information. RERRAEMBBER

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
B A G FFHA 0 BB TIRERFREH =4

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

BT : +852 2289 8888 » fHI : +852 2810 9888 * www.pwchk.com
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OUR OPINION

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2024,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA") and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (‘HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.

KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:
Recognition, measurement and impairment of an advertising
distribution right

Impairment assessment of non-current assets relating to the cash-
generating unit (“CGU") of BYL Group
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Key Audit Matter
MEEFH

Independent Auditor’s Report
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How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Recognition, measurement and impairment of an advertising distribution right

BEERITHZ R S ERRE

Refer to Note 17 to the consolidated financial statements.

B2 RRGHBIRERME7-

In May 2024, the Group acquired a three-year advertising
distribution right of a prominent cinema chain in The
People's Republic of China (the “PRC") and since then, the
Group started to be engaged in the media advertising and
marketing business of the PRC. The purchase cost was paid
over a period of three years with both fixed and variable
portions, payments of which were at a certain percentage of
the cinema chain'’s ticket box of the respective years.
N_E_MNFERA > AEBEEHREARLEME (TH
Bl —RERREN=FEEETE TERERE &
EERENPERSEEEESREHEFH - BENLX
R=FKBAZN BEEEED eI &85 rJEs
NEREFEREEEN—EB DLt

The advertising distribution right was accounted for as an
intangible asset in accordance with HKAS38 “Intangible
Assets” and amortized over the term pursuant to the right, i.e.
three years. Upon recognition, management exercised certain
degree of estimation and judgement when performing initial
measurement for this intangible asset, which is mainly in
relation to the accounting treatment and the discount rate.

BEETERRBRESGSHERENRR-—BLEEER
BREEAR WIERHAR BI=9) P 2
B EEEANZENEEETVRABRET T —
ERERNMGE RFE - T 2R G RIERMIEEER

To assess the appropriateness of management's recognition
and measurement with regard to the advertising distribution
right, we have performed the following procedures:

AL EEENESETERIAGEZBEES R
M#ITTUTER

Obtained an understanding of the management's
assessment process of initial recognition and
measurement and assessed the appropriateness
of the accounting treatment and the calculation
methodologies used by management.

TRREIEE HAIATESE R s BTG IBIE ) W 5T
HEEEERANG S RERAEAEZEE .

Involved our internal experts to assess the
appropriateness of the discount rate used in the
calculation.
ERMNVANHBER TG EREANGEREEE
o

Tested the mathematical accuracy of the calculation
model of the advertising distribution right.
ARESFITRAERIL FEm Yo
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Key Audit Matter
MEEFH

How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Recognition, measurement and impairment of an advertising distribution right (Continued)

BERTHEZET HEREE (&

As at 31 December 2024, the carrying amount of such
advertising distribution right was HK$353,994,000.
RIBZNFE+-A=+—H BEZETENRED
8 75353,994,00078 7T ©

Management also performed an impairment assessment for
the intangible asset based on the value-in-use ("VIU") as at
31 December 2024. Such calculations involved management
judgement with respect to the assumptions used including
revenue growth rate and gross profit margin. Based on
the result of the impairment assessment, no provision
for impairment was made in respect of the advertising
distribution right.
EEBTEN _Z_NFE+_A=1+T—HNERAEE
(MEREE) HREEEETREN G - AEIRE
BEHFARRNAE  SFWRRIERERENK R
BRENEER ARNESEITEERERE
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To assess the appropriateness of management'’s impairment
assessment with regard to the advertising distribution right,
we have performed the following procedures:

R EEENESHITEAETEZES L B’
BITTUTER:

Obtained an understanding of management’s
assessment process of the impairment assessments
of advertising distribution right and assessed the
inherent risk of material misstatement by considering
the degree of estimation uncertainty and level of other
inherent risk factors such as complexity, subjectivity,
changes and susceptibility to management bias or
fraud.
THREEREHESEITRRMEN G EEE
IEBEFHNAEEEREMEARBRAER W0
EHEME TR - EHREBERENRFERAIEE
) BIIKT > UFHh E RSB SRR AV E A R KR

Discussed with management and assessed
the appropriateness of the VIU model used by
management in the recoverable amount calculation.
HEEEN R EREEEIWETEAE
hERNEREBEREZBEE M-

Evaluated the key assumptions used by management
in the initial measurement the VIU calculation by:
BEUTAATGEEEETVRTEFEREE
STEEEANRRRR

- applying our knowledge of the business and
industry;
-  ERRMNEmERTENH

- discussing business plans with senior
management;
- HESREEENmESRTE;



Key Audit Matter
MEEFH

Independent Auditor’s Report
BB RS

How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Recognition, measurement and impairment of an advertising distribution right (Continued)

BEERTHEZET FEREE (@)

We focused on this area due to the magnitude of such
intangible asset and the significant judgement and estimates
used in the measurement and impairment assessment.
RPATE—BEHERZELEENREU RS
R R B 5T A {55 R B BB K I R e (i 51 o

- performing market research on growth rate; and
- HBRERXETHSHEN, &

- assessing the reasonableness of discount rates
adopted by management.

- SMEEEERAMNBERZGEM

Evaluating the sensitivity of the Group’s discounted
cash flow forecast by considering downside scenarios
against reasonable possible changes to the key
assumptions.
FBRBEARBENEENEZLERBRIMIE
wo s BEEERREES MR-

Involved our internal experts to assess the
appropriateness of the pre-tax discount rate and
methodologies used in determining the recoverable
amounts.

SERAFIR A B F K 5T 7 E pI U [Bl 5 R8P AR IR
MATAE IR R A A2 BE M -

Tested the mathematical accuracy of the calculations
of recoverable amount based on the discounted cash
flow forecast.
HERREESRBEA AT EEEAECE
AR o

Based on the procedures performed above, we found that
the Group's initial recognition, measurement and impairment
assessment of advertising distribution right as an intangible
asset was supported by available evidence.

AR LR B8 n SEEHNESETEEAETL
BENVIGRES st kR ENMERRA RBAAXFF-
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Key Audit Matter
MEEFH

How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Impairment assessment of non-current assets relating to
the cash-generating unit (“CGU”) of BYL Group

ERREEREELEU (REELEM) HAFERMEEZRETG

Refer to Notes 4(a), 15 & 17 to the consolidated financial
statements

B2 RRE M B IRARMEE4E) ~ 155 17

The Group acquired BYL Property Holdings Group Limited
and its subsidiaries (the “BYL Group’, which is engaged in the
environmental maintenance business) during the year ended
31 December 2018, which represents a separate CGU.
rEBRBE_Z—\F+_A=+—HLEFEWE
BEHREXEREEERABDRAERB AR (TEH
RO WBRIBMEEER) A—EBUNREELS

fiLo

As at 31 December 2024, the Group had a total of non-current
assets related to the CGU of BYL Group of HK$7,206,000.

A TENF+ZA=+—H FxEBHRIHRERESE
4 B BRI IE R B & AR EE 437,206, 00078 7T ©
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In testing the reasonableness of management’s impairment
assessment on non-current assets of BYL Group, we have
performed the following procedures:
RAREEEHEHRIFABEEE
EME HART T UTRER

TRERT AR S

Obtained an understanding of the management’s
assessment process of the impairment assessment of non-
current assets of BYL Group and assessed the inherent
risk of material misstatement by considering the degree
of estimation uncertainty and level of other inherent risk
factors such as complexity, subjectivity, changes and
susceptibility to management bias or fraud.
TREEBHEERIERSBEERE T LGS
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Evaluated the independent external valuer's competency,
capabilities and objectivity.
LB SN EMR S BT Has B8
Obtained the valuation report issued by the independent
external valuer and involved our internal valuation expert
in understanding and assessing appropriateness of the
valuation methodology adopted by the valuer and the key
assumptions applied.

EEEI N EEE BN ERS > T ZBEERM
AL EER T R T hEM KA ES X
RIERNEEEBRNES L



Key Audit Matter
Bt ER

Independent Auditor’s Report
BB RS

How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Impairment assessment of non-current assets relating to

the cash-generating unit (“CGU"”) of BYL Group (Continued)
HEHRERRESELEMN (REELEM) HAEERMEEZRENE @)

Management, with the assistance of an independent external
valuer, performed impairment assessments of non-current
assets on the CGU, and assessed the recoverable amount on
the CGU based on the higher of VIU. Based on the impairment
assessment, impairment charges of HK$12,423,000 was
recognised for BYL Group for the year ended 31 December
2024,

BIEETBIIINELEMNHGE T HIREEF B
NIERENE EETREN G TREFABESRF
BEREEERANRSETEREELEMNTTUE
S REBRENG REE_ZOF+ZB=+—
HIEFE > s8R 2R & B ST RE R 512,423,000 7T ©

We focused on this area because the judgements and
assumptions adopted in the impairment assessments are
subject to certain degree of estimation uncertainty.
HAIRAEE —RETH A AR E TG PR B R R
REE-EREMGSAREE

Based on our knowledge of the respective business
and industry of the CGU, assessed the reasonableness
of the key assumptions applied in value in use, such as
revenue growth rate, gross profit margin, discount rate,
and comparable transactions information including
market research, where applicable. For instance, for
revenue growth rate, we compared these assumptions
to the historical performance of the CGU and the
approved budget prepared by management, where
applicable.
EREMEREEEBNUSBERRITENT
B STLTE AR EBEN A T ERL &R AR H
EANMARRBRENSEYE  AIIIBRAEEER E
MR NEIRER BRI ZER (BiETH5HHE
B (E@EA) - flm > BRI AERER > B Z
ERXERTELFEUNELEEREEER
HHHAETER (HER) EITHER.

Tested the mathematical accuracy of the calculations
of recoverable amount based on the VIU calculations.
ERNERBESEANFEtE I E & 8 &
TEME o
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Independent Auditor’s Report
VR 3 5 (EE RS

Key Audit Matter
MEEFH

How our audit addressed the Key Audit Matter
BANBSHMARERMRESER

Impairment assessment of non-current assets relating to
the cash-generating unit (“CGU"”) of BYL Group (Continued)

HRREERSELEM ((REELEM) HAFEZREEZRENE (@

76 WERZARAR| -ZNFEFR

Reviewed the inclusion of all appropriate assets and
liabilities in the CGU.
BARFAEENEEREEMNAREELS
fiLo

Assessed management’s sensitivity analysis around the
key assumptions to assess the extent to the changes of
the recoverable amount.

L EEE B4R R RRIETHERM DT U
S A El S R EIRE -

Based on the procedures performed above, we considered the
key assumptions and estimates used by management in the
impairment assessment of non-current assets of BYL Group was
supported by available evidence.

BERLmER ZfRAEEETERIERBEERE
SR ANARRR AT ARB RBAEFe



OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises all of the information included in the annual
report other than the consolidated financial statements and our auditor’s
report thereon. We have obtained some of the other information including
chairman’s statement and management discussion and analysis prior to
the date of this auditor's report. The remaining other information, including
report of the directors, corporate governance report and the other sections
to be included in the annual report, is expected to be made available to us
after that date.

Our opinion on the consolidated financial statements does not cover the
other information and we do not and will not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information identified above and, in doing
so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor’s report, we conclude that there is
a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

When we read the remaining other information to be included in the annual
report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and
take appropriate action considering our legal rights and obligations.

Independent Auditor’s Report
BB RS

Hftiz 8
BAREEANEMESAE  BESE

BB S EERMGGEE M HFREKIRM
BUIZBENIR S INBO(E B - FITE A IZBLBNER
SHAERSHAEMESEEIRRS
REERESmADIT R THEMES &
REFERE LEELRERKBREEE
BANEMED KBRS ER YRS
ARG -

FABGREHTRENER LR ER A
ER BRI HZEHEMERER
RV ER o

BERMBGREMBRENES HAINE
BB LANEMER  EILBRER &
EEMEERSHGSMBRENKRME
B BRETRTENEREFEENEER
ELFFEERERRALE R

ERRMBEAZHBANRSE BAESHE
S BFFEITR TR - (I REFIBD B EAMIE
EEAEAH#HBRRL RATEREZF
BE-EEhE RFIRAEEARE-

ERMIEZ S OEE ERAR TR
s Bk > MBRFDBE B AR
it RABER AR ERAIEE SR
12 RN E AN BB R RIUEY
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Independent Auditor’s Report
VR 3 5 (EE RS

RESPONSIBILITIES OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

The Audit Committee is responsible for overseeing the Group's financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

78 MEREZBIRAR| -Z-NFEFH
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Independent Auditor’s Report
BB RS

As part of an audit in accordance with HKSAs, we exercise professional — EiRIEE AT HERETETHBRES K
judgment and maintain professional scepticism throughout the audit. We — PIER T EEFIE  (RIT T EEIRERAEE
also: AT

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

BN ETE P EREF S BE AR T B 2w
BB BRREEERERRANE
B RERBITESIEF UREHEBL
Bk U ERERNBENEE
& FRRFERER - B EGE
BIRES R BRI B RER ER
MRt > SE B ERER Z £ FHItE
REEERAEIFFME R E AR
MBI RSN REEEREHERMER
BV K HE R BRI YRR

T RERE TR N EES] LIRS
BENSFEF BENNIFE &
ERERBEFPNEREERER

SHEEFEMRA T BRGE MR
R E St AR EN S EE -

HEERAFBECEHERNG
EMFH AR o RIFFTEEAE 5
BE MERCFERFENRER
BERNEARNHEEM  (EMABEER
Y SEENFEEEENELEEXR
RE-MREMBDAFEERTHETE
M BN EEREMREPRARE
BEIRFEHYHRRPHBERMM
BE-BREFERNKETRE BIHMIE
ERRFEREER -RANERE
BERZHMEMRE B LB E
R A RRF BB AT SEL

B BEEETERFEKEE.

SELGRT Y BRRVERSIHS I
EBNRNE  8ERE UkEa/
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Independent Auditor’s Report
VR 3 5 (EE RS

Plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Fong Wan Huen.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 March 2025
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Consolidated Statement of
Comprehensive Income

AR 2 EB@mE

For the year ended 31 December 2024 & — & I+ _—H =+—HIFFZ

Year ended 31 December

B#E+_A=+—HLEFE

2024 2023
ZEImME =T =F
(Restated)
(B E7)
Note HK$’000 HK$'000
b5 FHET FHT
Continuing operations FERESER
Revenue & 6 294,721 188,400
Cost of revenue Wz A A 8 (283,214) (170,723)
Gross profit EH 11,507 17,677
General and administrative expenses —MRRATERISE 8 (60,709) (43,290)
Selling and marketing expenses HEREHERS 8 (15,498) =
Net impairment loss on financial assets  ERAEE RSN EER AR
and contract assets R 8 (32,206) (1,215)
Other income HAA 3 7 581 704
Other gains/(losses) - net Hitlz=, (B548) — 358 7 10,714 (1,217)
Operating loss RERSIE (85,611) (27,341)
Finance income EUET N 1" 9,074 4334
Finance costs FARE A 11 (23,910) (221)
Finance (costs)/income — net M5 (Bis) WA — 1 (14,836) 4113
Loss before income tax PREFISIRAIESIE (100,447) (23,228)
Income tax credit FrSME R 12 5,804 3,649
Loss from continuing operations FHRBREEBZEE (94,643) (19,579)
Profit/(loss) from discontinued m\JJ:i<“A¥i‘“Z/ iF), (598)
operations (attributable to (K REIERFE AL
equity holders of the Company) 18,422 (20,553)
Loss for the year FEBE (76,221) (40,132)
Other comprehensive loss Hit2mEEE
Items that may be reclassified to HEosEE#M P IEE
profit or loss 1B EE
Currency translation differences of EINEFS 2 BB ERE
foreign operations (440) (2,730)
Currency translation differences of RIS BEIREERE
discontinued operations (2,622) ©71)
Other comprehensive loss for the year FEH {2 HEEE (3,062) (3401)
Total comprehensive loss for the year FE 2 EE51842%E (79,283) (43,533)
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Consolidated Statement of Comprehensive Income
FAazZmEliak

For the year ended 31 December 2024 #FE _—ZE_[IF+_F=+—HIFFEZE

Year ended 31 December

BE+-A=t+—HiEE

2024 2023
—E-mE —Z—=4F
(Restated)
(IR E7))
Note HK$’000 HKS$'000
b5 FHET FHET
Loss attributable to: THALFELESTE -
Equity holders of the Company K@T% s A A (22,961) (34,845)
Non-controlling interests FFIER R (53,260) (5,287)
(76,221) (40,132)
Total comprehensive loss THALTEEEEEIE4EEE -
attributable to: .
Equity holders of the Company ﬁ’/_\\jffﬁ“:’f?’&ﬁ)\ (24,795) (36,829)
Non-controlling interests JEER S (54,488) (6,704)
(79,283) (43,533)
Total comprehensive (loss)/income  FAGEZEAARGEE
attributable to the equity holders (5518) Wz 4E%Ek e
of the Company arise from: =
Continuing operations B E T (49,939) (33,249)
Discontinued operations RIS T 25,144 (3,580)
(24,795) (36,829)
Loss per share for profit from EA *_.I BiEsiT A AL
continuing operations attributable  AEA & X HF|
to the ordinary equity holders of SHRESE
the Company:
Basic loss per share SREAREIE (6 cents) (2 cents)
13 (67811l) QAL
Diluted loss per share EREEEE (6 cents) (2 cents)
13 (6784ll)) QW)
Loss per share for profit attributable ANAB) BBEHFA ARILE
to the ordinary equity holders of MZ SR8 -
the Company: ~
Basic loss per share EREXNEE (3 cents) (5 cents)
13 (37l (5L
Diluted loss per share SR EEE (3 cents) (5 cents)
13 (37 ) (5L

The above consolidated statement of comprehensive income should be read M _E#4R&

in conjunction with the accompanying notes. RI5E o
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Consolidated
Balance Sheet

maBEaRXR

As at 31 December 2024 R —ZFE _PIFF—H=+—H

As at 31 December

®W+=ZB=+—H
2024 2023
Note HK$’000 HK$'000
MisE FAET FHET
Assets BE
Non-current assets ERBEE
Property, plant and equipment ME- BB REE 15(a) 4,585 18,687
Investment properties KEWY= 16 - 72,500
Right-of-use assets FREEE 15(b) 5,735 3,363
Intangible assets mILEE 17 356,714 26,812
Investment in an associate R—EEE A2 RE 18 216 =
Restricted cash ZRHBIIRE 24 1,727 2,152
Contract assets BHEE 6 13,706 16,358
Deferred income tax assets FIEFTISMEE 31 6,137 550
Total non-current assets ERBEERLE 388,820 140,422
Current assets MHMEE
Financial assets at fair value through BAFEFABRZ
profit or loss THEE 23 94,707 28,848
Inventories =758 20 12,639 4,070
Trade receivables, net B3 BUGRIE B 5 21 140,731 152,833
Contract assets BREE 6 20,994 =
Deposits, prepayments and other ¥ TR IE R EAM
receivables FE W FRIE 2 37,684 17,096
Restricted cash ZIRFIRE 24 1,235 1
Cash and cash equivalents HWEKRIREEEY 24 210,486 245234
Current assets excluding assets classified AEIEDEAFIEHEEEZ
as held for sale TRENE E 518,476 448,082
Assets classified as held for sale DEAFEREZEBE 32(b) 70,212 =
Total current assets MBIEERE 588,688 448,082
Total assets MEE 977,508 588,504
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Consolidated Balance Sheet

maBEERER

As at 31 December 2024 R —ZFE _PIFA—_H=+—H

As at 31 December

®W+=ZB=+—H
2024 2023
Note HK$’000 HK$'000
b5 FAET TAT
Equity s
Capital and reserves attributable to RABERTFAE ARG
equity holders of the Company BARKHE
Share capital (&N 25 7,950 7,950
Share premium 1R ERE 25 628,837 628,837
Reserves (E4i] 26 (318,967) (291,148)
317,820 345,639
Non-controlling interests FEFERG TR 30,594 85,403
348,414 431,042
Liabilities =R E
Non-current liabilities JERBAaE
Lease liabilities HE&E 15(b) 2,426 1,898
Other payables HEN=IE 29 177,711 =
Deposits received BlEE 29 = 340
Deferred income tax liabilities FIEFTRIRAE 31 2,107 24,281
Total non-current liabilities IERBaELEER 182,244 26,519
Current liabilities mEnaE
Borrowings & 27 8,206 -
Trade payables B S EA I 28 14,425 20,528
Accruals, provisions FEST B~ B e H Ah
and other payables FE (I 7018 29 204,949 40,563
Contract liabilities BREE 6 3,475 =
Deposits received glizE 29 - 806
Consideration payable FETHRE 30 57,278 58,530
Lease liabilities HEAR 15(b) 3,208 1,820
Loan from a shareholder RERER 36(c) 119,085 =
Loans from related parties Bk N =g 36(c) 11,277 =
Current income tax liabilities BNEAFTIE R aE 8,659 8,696
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As at 31 December 2024

Consolidated Balance Sheet
GABEEAER

RoE g+ _—F=+—H

As at 31 December

R+=ZBR=+—H
2024 2023
Note HK$’000 HK$'000
B 5F FHET TFHET
Total current liabilities excluding liabilities A BIEDEAFTIELEAG
relating to assets held for sale mMBIEEARER 430,562 130,943
Liabilities relating to assets classified as S fEAREHEEEMERZ
held for sale I=RE 32(b) 16,288 -
Total current liabilities TRENB[EAREE 446,850 130,943
Total liabilities war 629,094 157,462
Total equity and liabilities REmRaE 977,508 588,504
The above consolidated balance sheet should be read in conjunction with I L4 & & E & B 7R FE BB MY M 55 — 01 RS

the accompanying notes.

The consolidated financial statements on pages 81 to 224, were approved by
the Board of directors on 28 March 2025 and were signed on its behalf

Sang Kanggiao
RES
Director

EZE

Ao
2T o

FYER2UENGEVBRFzENR S
THE=ZB+ N \BEEZZHETHL
TREEZ-

Xu Wenze

FFE
Director

EF
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Consolidated Statement of
Changes in Equity
GEEREHR

For the year ended 31 December 2024 & FE_—E_[IF+_F=+—HIFZ

\ %

)
Attributable to owners of the Company
LS 2N
Share-based  Shares held for Non-
Share Share Capital Exchange payment employee share  Accumulated Statutory controlling
capital premium reserve reserve reserve scheme losses reserve Total interests Total
Nk SEERM
AERN HERE
P2 RAEE BRfE ERGE fIREE KRG 2itEHE EEkE &t rERER @t
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000

TR TR TR TiEn TEL TER T TR TR TR TR

For the year ended BEZZ-=F1CA

31 Decernber 2023 =+-HIEEE
Balance as at 1 January 2023 RZEZ=f-B—-H

ke 7950 628837 4986 557 26317 (35,561) (211382) 13913 380631 92,107 472,738

Loss for the year FEFS - - - - - - (34845) - (34845) (5287) 40132)
Other comprehensive loss: Hth2EEHE

Currency translation differences ~ EHRBER - - - (1984) - - - - (1984) (1417) (3407)
Total comprehensive loss 2EERLE - - - (1.984) - - (34845) - (36829) (6,704) 43533)

Transactions with owners intheir  E2iEA ALIEHB AR

capacity as owners: SREANRS
Share-based payment (Note 34) WM ARRBIAIR
(Hfzt34) - - - - 2156 - - - 21% - 21%
Acquisition of shares under employee 15 1B 8 R {3 5t B
share scheme (Note 39) B&iR (HzE3s) - - - - - (319 - - (319 - (319

Totaltransactions with owners SR NS
RRHE - - - - 21% (319 - - 1837 - 1837

Balanceasat 31 December 203 RIZZZ=F+ZH
=+-AivER 7950 628837 4986 3587 28473 (35880) (306227) 13913 345639 85403 3104
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Consolidated Statement of Changes in Equity
nv, \émﬁ%ﬂi

For the year ended 31 December 2024 E4E —ZE [+ _—F=+—HIFE

Attributable to owners of the Company

FATRA AR
Share-based Shares held for Non-
Share Share Capital Exchange payment employee  Accumulated Statutory controlling
capital premium reserve reserve reserve  share scheme losses reserve Total interests Total

MR HEERG

HERK  GEEE
Wa  RIGEE  AARE  EREE  ORER Wi BHER  OAEHRE a5 HERER a3t
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR FEn FEn TiEn TiEn TiEn TiEn TiEn TiEn TEn

For the year ended H#E-F-ME+ZR
31 December 2024 =+-HLEEE
Balance as at 1 January 2024 RZZ-mE-B—H
ke 7,950 628,837 4,986 3,587 28,473 (35,880) (306,227) 13,913 345,639 85,403 431,042
Loss for the year FERR - - - - - - (22,961) - (22,961) (53,260) (76,221)
Other comprehensive loss: Hit2EASE
Currency transhation differences ~ EBABER - - - (1,077) - - - - (1,077 (1,228) (2305
Reclassification to profit or loss HEL HTEEKES
on disposal of discontinued i
operations (Note32(a)) (Ht3¥320a)) - - - (757) - - - - (757) - (757)
Total comprehensive loss 2ERRLE - - - (1,834) - - (22,961) - (24,795) (54,488) (79,283)

Transactions with owners in their S5 ASUEHE AR

capacity as owners: SRETNRS
Disposal of equity interests LE-BHBATZ
in a subsidlary (Note32(a)) T (H5E320) - - - - - - - - - (321) (321)
Share-based payment (Note 34) IR AERBITH
(Hfzt34) - - - - 178 - - - 178 - 178
Acquisition of shares under employee 1R¥% 1B S k17 3t 81 IkFE
share scheme (Note 39) 113 (HzE35) = - - - - (3,202) - - (3,202) - (3,202)

Total transactions with owners ~ SHE AETH
RREE - - - - 178 (3,202) = - (3,024) (321) (3,345)

Balance asat 31 December 2024 HZ-Z_ME+-HF
= =l 7,950 628,837 4,986 1,753 28,651 (39,082) (329,188) 13,913 317,820 30,504 348,414

The above consolidated statement of changes in equity should be read in LA & 45 & 4 %5 4 B 2 8 B3 1B B P 5% — 1 S
conjunction with the accompanying notes. o 0
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Consolidated
Cash Flows Statement

mERERER

For the year ended 31 December 2024 & FE_—E_[IF+_F=+—HIFZ

Year ended 31 December

B#E+"_A=+—HLEFE

2024 2023
Note HK$’000 HK$'000
b5 FHET TFHET
Cash flows from operating activities SEZEFFRFRERNE
Cash (used in)/generated from e (FrA) /FiRiRE
operations 33(a) (21,212) 23,303
Mainland China income tax paid, net BB ETER  FEE (3,025) (3,508)
Net cash (used in)/generated from s EE FTA) FiisiRE
operating activities g (24,237) 19,795
Cash flows from investing activities R ;ZEIFFIBIREHRE
Payment for acquisition of associate WHEEHE A B R (216) =
Interest received BUFHIE 9,080 4,343
Purchases of property, BEYE -BMERRRE
plant and equipment 15(@) (760) (1,243)
Proceeds from disposal of property, HEME BB MREMR
plant and equipment B 33(b) 1,163 129
Payment for advertising PE S EITEAR
distribution right (109,113) -
Net cash inflow from HEWBABZRERA
disposal of subsidiary HER 32(a) 17,320 -
Purchase of trading securities BERZHES (1,122,341) (2,180,779)
Proceeds from trading securities R 785 2 FEmIa 1,081,039 2,335,369
Net cash (used in)/generated from CEEE (FTA) FiisiRE
investing activities FRE (123,828) 157,819
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Consolidated Cash Flows Statement
mAaREnRExk
For the year ended 31 December 2024 &4F — & I+ _—H=—+—HIFFZE

Year ended 31 December

B#E+"_A=+—HLEFE

2024 2023
Note HK$’000 HK$'000
b5 FHET TFHET
Cash flows from financing activities BIEZEFBRERE
Interest paid BT R (20,021) (149)
Proceeds of borrowings RIS 32,33(0) 45,441 =
Repayments of borrowings BEER 33(c) (5,009) (11,071)
Repayments of principal portion of BEREa G2~ D
lease liabilities 33(c) (26,492) (1,473)
Repayments of interest portion of BEHEEaBEZAEIHD
lease liabilities 33(0) (445) (202)
Proceeds from loan from a shareholder &SR B FR1SRNIE 33(0) 116,074 =
Proceeds from loans from RN 5 B PR 1SRIE
related parties 33(c) 10,848 -
Acquisition of treasury shares WHEEF D (3,202) (319)
Net cash generated from/(used in) MEEBFR S (FTH) Be
financing activities HRE 117,194 (13,214)
Net (decrease)/increase in cash and RERREEEY (B
cash equivalents EINEER (30,871) 164,400
Cash and cash equivalents at FYRERIREEEY
beginning of the year 245,234 81,911
Currency translation differences EinE =58 (3,209) (1,077)
Cash and cash equivalents at FRBERIREESEY
end of the year 24 211,154 245,234
Cash and cash equivalents BERIBEEEY 24 210,486 245234
Cash and cash equivalents included in AR EAFELEHEAR]
disposal group classified as held for sale YIRS RIREHEY 24 668 -
211,154 245,234
The above consolidate cash flows statement should be read in conjunction LAt #x & 38 & 5 2% FE £2 5 P Bt 53 — 0F B

with the accompanying notes.
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Notes to the Consolidated
Financial Statements

AR TS ERAR MiEE

GENERAL INFORMATION

Net-a-go Technology Company Limited (the “Company”) was
incorporated in the Cayman Islands on 20 June 2013 as an exempted
company with limited liability under the Companies Law (2010
Revision) of the Cayman Islands. The address of the Company’s
registered office is PO. Box 31119 Grand Pavilion, Hibiscus Way,
802 West Bay Road, Grand Cayman, KYI-1205, Cayman Islands. The
Company's principal place of business is located at Suite 1201, 1111
King's Road, Taikoo Shing, Hong Kong.

The Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The Company is an investment holding company and its subsidiaries
(collectively, the “Group”) are principally engaged in environmental
maintenance business, media advertising and marketing business and
trading business.

These consolidated financial statements are presented in Hong Kong
dollars ("HKS") and all values are rounded to the nearest thousand
(HKS'000) unless otherwise stated. These consolidated financial
statements have been approved for issue by the Board of directors on
28 March 2025.

BASIS OF PREPARATION

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below. These
policies have been consistently applied to all years presented, unless
otherwise stated. The consolidated financial statements are for the
Group consisting of Net-a-go Technology Company Limited and its
subsidiaries.

The consolidated financial statements of the Company have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and the disclosure
requirements of the Hong Kong Companies Ordinance Cap. 622.
The consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation of
investment properties and financial assets at fair value through profit
or loss, which are carried at fair values.
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Notes to the Consolidated Financial Statements

BASIS OF PREPARATION (Continued)

The preparation of the consolidated financial statements in conformity
with HKFRSs requires the use of certain critical accounting estimates.
It also requires management to exercise its judgment in the process of
applying the Group's accounting policies. The areas involving a higher
degree of judgment or complexity, or areas where assumptions and
estimates are significant to the consolidated financial statements are
disclosed in Note 4.

(a) Amended standards and interpretation adopted by the
Group

The Group has applied the following amended standards and
interpretation for the first time for their annual reporting period
commencing 1 January 2024:

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current

Amendments to HKAS 1 Non-current Liabilities with Covenants

Amendments to HKFRS 16 Lease Liability in a Sales and

Leaseback
Hong Kong Presentation of Financial Statements
Interpretation 5 - Classification by the Borrower
(Revised) of a Term Loan that Contains a

Repayment on Demand Clause
Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

The amended standards and interpretation listed above did not
have any impact on the amounts recognised in prior periods
and are not expected to significantly affect the current or future
periods.

AR M RR M
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Notes to the Consolidated Financial Statements

ARE MR R M

2 BASIS OF PREPARATION (Continued) 2 RREE(F
(b) New and amended standards and interpretation not yet (b) ZASEEE i RIRAABIFTET
adopted by the Group R EST R K 22 12
Certain new standard, amendments to existing standards and BTHEIENBEENZ(E
interpretation have been published but are not effective for the AIARBZREEEMGER S
financial year beginning on or after 1 January 2025 reporting “EF—B—BsHzBEEN
periods and have not been early adopted by the Group. MHEEBERER TREX
EERERM

Effective for
annual periods
beginning on or after

RUT B
ZERFABNEE
HAR £
Amendments to HKAS 21 and HKFRS 1 Lack of Exchangeability 1 January 2025
BEEGENENRFREBMT RZORHM “ECHFE—HA—H
WEERF 15 (BFTA)
Amendments to HKFRS 9 and HKFRS 7 Classification and Measurement of Financial 1 January 2026
Instruments
ERMGREENEIRRES TRITEMNDERSE “EBERFE—-B—H
MBI EERFE7IE (1BFTA)
Amendments to HKFRS 1, HKFRS 7, Annual Improvements to HKFRS Accounting 1 January 2026
HKFRS 9, HKFRS 10 and HKAS 7 Standards - Volume 11
EBVBREENE 19 BBUFREEN G ERN “EBIRE—-HFA—H
BBUHRE RSB FEE-F111H
BBU RS ER B
BEBMHREENBE 05K
BEAGFENE7RE (B5T4)
HKFRS 18 Presentation and Disclosure in Financial 1 January 2027
Statements
BERMBGREERE 185 MBHRERNET RILE “E-t+tH&—HF—H
HKFRS 19 Subsidiaries without Public Accountability: 1 January 2027
Disclosures
EBMBREEDNE 195 FRAHZAEENWBAT | KE 2Tt HF—HF—H
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Notes to the Consolidated Financial Statements

BASIS OF PREPARATION (Continued) 2

(b)

New and amended standards and interpretation not yet
adopted by the Group (Continued)

AR M RR M

(b) 7SS iE R ERAWEIFRET
7?%&;1%5%@]&%2%%

Effective for
annual periods
beginning on or after

R B
ZERBNEE
HAR 3
Hong Kong Interpretation 5 (Revised)  Presentation of Financial Statements — 1 January 2027
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause
BAREEST &E5]) MBBRNEF —ERAHE IR 2t F—HB—H

EREZBFRRNEHERN D

Amendments to HKFRS 10 and
HKAS 28

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

To be determined

BEBMBREERE 05K REEZEEHBMENTHSERT FE
BB G ERIB28E (1B5]H) ZENEELEIEE

These new, amended standards and interpretations are not
expected to have a material impact on the entity in the
current or future reporting periods and on foreseeable future
transactions. The Group intends to adopt the above new,
amended standards and interpretations when they become
effective.
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Notes to the Consolidated Financial Statements

ARE MR R M

3 FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk and price risk), credit risk and liquidity risk.
The Group's overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group's financial performance.
The Group does not use derivative financial instruments to
hedge its risk exposures to changes in foreign exchange rates
and interest rates.

(@) Market risk

(i) Foreign exchange risk
Foreign exchange risk is the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange
rates. Foreign exchange risk arises when recognised
assets and liabilities are denominated in a currency
that is not the entity’s functional currency.

The Group mainly operates in Hong Kong and
Mainland China with most of the transactions
settled in HKS and Renminbi (‘/RMB").

The Group manages its foreign exchange risk by
performing regular reviews of the Group’s net
foreign exchange exposures. The Group's assets
and liabilities are primarily denominated in the
respective Group companies’ functional currency.
As such, in the opinion of directors, the Group's
assets and liabilities, and transactions arising from
its operations primarily do not expose the Group
to material foreign exchange risk. No sensitivity
analysis is presented.
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3

Notes to the Consolidated Financial Statements

AR M RR M

FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)
(@)  Marketrisk (Continued)

(i)

Cash flow and fair value interest rate risk

Cash flow interest rate risk is the risk that future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair
value interest rate risk is the risk that the value of a
financial instrument will fluctuate due to changes in
market interest rates.

As at 31 December 2024, the Group's interest
rate risk arose from bank deposits, loans from
a shareholder and related parties as well as
borrowing from a financial institution.

Loans from a shareholder and related parties and
borrowing from a financial institution are at fixed
rates and expose the Group to fair value interest
rate risk. The Group held no interest-bearing
loans or borrowings with variable interest rates.
As at 31 December 2024, if interest rates have
been increased/decreased by 0.5% with all other
variables held constant, the post-tax loss of the
Group would increase or decrease by HK$6,727,000

(2023: Not applicable) as a result of the fair value
changes of such loans/borrowing.
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Notes to the Consolidated Financial Statements

ARE MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
(@)  Marketrisk (Continued)

(i)

(i)

Cash flow and fair value interest rate risk
(Continued)

The bank deposits, on the other hand, generate
interest at the prevailing market interest rates and
expose the Group to cash flow interest rate risk.
As at 31 December 2024, if interest rates have
been increased/decreased by 0.5% with all other
variables held constant, the post-tax loss of the
Group would decrease or increase by HK$1,052,000
(2023: HK$1,226,000) as a result of the changes in
the interest income on bank deposits.

Price risk

The Group's exposure to equity securities price
risk arises from investments held by the Group
and classified in the consolidated balance sheet at
fair value through profit or loss (Note 23) and the
investment properties held by the Group (Note 16).

To manage its price risk arising from investments in
equity securities and structured deposits, the Group
diversifies its portfolio.
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Notes to the Consolidated Financial Statements

AR M RR M

FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)
(@)  Marketrisk (Continued)

(iff)

Price risk (Continued)

The Group's equity investments include equity
securities publicly traded in the Hong Kong Stock
Exchange. For the Group's investment that is
not publicly traded, management exercises its
judgement to determine their fair value and make
assumptions that are mainly based on market
conditions existing at the reporting date.

To manage its price risk arising from investment
properties, the Group actively monitors the price
movements and changes in the market conditions
that may have an impact on the fair value on these
investment properties.

Based on the assumption that the fair values of
equity investments and structured deposits had
increased or decreased by 5% respectively with
all other variables held constant, the post-tax
loss of the Group would decrease or increase by
HKS$4,735,000 (2023: HKS1,442,000), which moved in
line with the assumption.
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Notes to the Consolidated Financial Statements

ARE MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b)

Credit risk

Credit risk is managed at business segment level and
overall monitored by Group management. Management
has policies in place and exposures to these credit risks are
monitored on an ongoing basis.

To mitigate the risk arising from bank deposits, the Group
places bank deposits to reputable banks with a minimum
rating of “investment grade” ranked by an independent
party or financial institutions with high credit quality. The
directors of the Company do not expect any loss arising
from non-performance by these counterparties.

Trade receivables, contract assets, other receivables and
deposits are continuously monitored by assessing the
credit quality of respective counterparties, taking into
account its financial position, past experience and other
factors. When necessary, the Group will make specific
provision for those balances which cannot be recovered
apart from the general provision arise from the expected
credit loss model. The Group does not obtain collateral
from customers.
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Notes to the Consolidated Financial Statements

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)

The maximum exposure to credit risk is represented
by the carrying amounts of each financial assets in the
consolidated balance sheet

Impairment of financial assets
The Group has the following types of financial assets that
are subject to the expected credit loss model:

Other receivables and deposits

Trade receivables and contract assets

Cash and cash equivalents

The Group applies the simplified approach to provide
expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss model for all
trade receivables from third parties and contract assets.

The loss allowances of trade receivables are based on
assumptions about the risk of default and expected
loss rate. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, mainly based on the historical payment
profiles of sales and the corresponding historical credit
loss rate, current and forward-looking information on
macro-economic factors at the end of each reporting
period, and accordingly adjusts the historical loss rates
based on the expected changes in these factors.

AR M RR M

3 BMBEKRERE (&
31 MBEBREER (&)

(b)

FEmEE (&)
RAEERBERIERE
EBERASEEZREAE
ENREE

TREERE
FEBBEBEUTRER
ERABEREEBEEER
ZEMEE !

HA WA R 17
Ed

BEBRHRERE
NEE

RERREEFEN

FEEBRAEBMBR
HERFEFEFTBAZ AL
HAETTAREEBE
REH ZER AFFRLFR
BRBEE=ZFRENE
ENE 5 EUWRIERA
EEARNERBGEE
Ho

B 5 BIRIAR 18 &
BLREABECAR
RIEMBERZ BRREF
e REBNELZER
REEEREFSEZE
ABEBERERYE T2
REBEBEHEMRBR
RIEEBEEERER
RERSHPREMEE
S B R 2R B9 IR B e A B
MER TREZFEER
MRS REREEB
ERBER-

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2024

99



100

Notes to the Consolidated Financial Statements

ARE MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)

Impairment of financial assets (Continued)
To measure the expected loss rate, trade receivables and
contract assets have been assessed individually.

The credit period granted by the Group to its customers
ranged from 30 to 180 days.

As at 31 December 2024, for trade receivables from
government customers which are arisen from the
environmental maintenance business, the gross carrying
amounts of these individually assessed receivables
amounted to HK$144,786,000 (2023: HK$149,498,000),
with the balance of loss allowance amounted to
HK$29,681,000 (2023: HK$553,000).

As at 31
government customers which are also arisen from the
environmental maintenance business, the gross carrying
amounts of these individually assessed contract assets
amounted to HK$28,806,000 (2023: HK$29,436,000), with
the balance of loss allowance amounted to HK$ 15,100,000
(2023: HK$13,078,000).

December 2024, for contract assets from

As at 31 December 2024, for trade receivables with non-
government customers, the gross carrying amounts of
these individually assessed receivables amounted to
HK$25,650,000 (2023: HK$3,888,000), with the balance of
loss allowance amounted to HK$24,000 (2023: Nil).
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Notes to the Consolidated Financial Statements

FINANCIAL RISK MANAGEMENT (Continued)

3.1

(b)

3

AR M RR M

MBERRER (&

Finandial risk factors (Continued) 31 MBRBEER (&)
Credit risk (Continued) ) EERE &)
Impairment of financial assets (Continued) TMEERE #)
As at 31 December 2024, for contract assets with non- NZ_Z2MWE+ZA
government customers, the gross carrying amounts of =+—H MIIEBFER
these individually assessed contract assets amounted NENEEMS ZEE
to HK$21,081,000 (2023: Nil), with the balance of loss AT EENEENKRE
allowance amounted to HK$87,000 (2023: Nil). 4828 221,081,000 7T (=
=) EBHEE
4S8R 78700078 7T (ZF
T=FID)o
The loss allowance provision for trade receivables and TEC-ER-IZEMN
contract assets as at 31 December 2023 and 2024 FE+-_B=+—HKME
reconciles to the opening loss allowance as follows: SEBRBRENEE
ZEIBEBERRPYEE
BEZHROT
2024 2023
—EC_@E 2 —E-=F%
HK$'000 HK$'000
FHET FHET
At the beginning of the year R 13,631 12,600
Provision for loss allowance EEiaRE 32,206 1215
Exchange difference bE 2 = 2R (945) (184)
At the end of the year REXR 44,892 13,631
Trade receivables and contract assets are written off when BREEFRBEBRENE
there is no reasonable expectation of recovery. Indicators ERTEWEN&IETE
that there is no reasonable expectation of recovery HABRF S o W UK B &

include, amongst others, the failure of a debtor to engage
in a repayment plan with the Group, and a failure to make
contractual payments upon termination of projects.
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Notes to the Consolidated Financial Statements

ARE MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b)

(9

Credit risk (Continued)

The Group has applied the general approach and
recorded 12-month expected credit losses on its other
receivables and deposits based on the estimated loss of
possible default events within the next 12 months.

While cash and cash equivalents are also subject to the
impairment requirements of HKFRS 9, the identified
impairment loss by the directors of the Company was
determined to be immaterial.

Liquidity risk

The Group's policy is to regularly monitor current and
expected liquidity requirements and its compliance with
debt covenant, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of funding
from banks and a shareholder to meet their liquidity
requirements in the short and longer term.

The directors consider that with the availability of these
source of funds, the Group is able to mitigate the liquidity
risk and to satisfy its future working capital and other
financing requirement.

The table below analyses the Group's non-derivative
financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows.
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Notes to the Consolidated Financial Statements

AR M RR M

3 FINANCIAL RISK MANAGEMENT (Continued) 3 MBERKREIE (2
3.1 Finandial risk factors (Continued) 31 MBRBEER (&)
(0  Liquidity risk (Continued) (0 TEETEEE )
Total
Repayable Less than Between contractual
on demand Tyear  1and2years cash flows
ELilika
BERRE —%R -EfiE HERE
HK$'000 HK$'000 HK$'000 HK$'000
T#ER T#ER T#ER T#ER
At31 December 2024 RZZ-ME+ZA=+-A
Borrowings and interest payables BRREMRE - 8,263 - 8,283
Trade payables ERETE - 14425 - 14,425
Other payables EfERTE - 186,326 185,641 371,967
Consideration payable ERE - 57,278 - 57,28
Lease liabiles and interest payables HEBERENHE - 3,79 2,669 6,459
Loan fiom a shareholder ERES 121,327 - - 121327
Loans from related parties BBAED 11,663 - - 11,663
At 31 December 2023 RZBZ=E£+ZA=+-A
Trade payables BRRAZE = 0528 = 058
Other payables EHERTE - 3902 = 3902
Deposits received Blte = 6 340 786
Consideration payable ERE = 58530 = 58530
Lease liabilies and interest payables HEBERENHE = 2035 1949 394
3.2 (apital risk management 32 BERAMKEIR

The Group's objectives when managing capital are to safeguard
the Group's ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce
debt.

FEMEASEBEZNARE
FEREFBEE UARR
7 SR [0] 3R » [ By SR ER H fth 1
FAAN@D THEFREER
RIBLURLL EE A

RETARBELARE £&
ERRAENTRENRES
BREBERTRE EITHR
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ARE MR R M

MHEERER (&
32 BEXREMER (&)

3 FINANCIAL RISK MANAGEMENT (Continued) 3

3.2 (Capital risk management (Continued)

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is calculated
as net debt divided by total capital. Net debt is calculated
as consideration payable, loan from a shareholder, loans
from related parties and lease liabilities less cash and cash
equivalents. Total capital is calculated as “equity” as shown in the
consolidated balance sheet plus net debt/cash. The gearing ratio
as at 31 December 2024 and 2023 are as follows:

HBERHEMET & ~EE
MEAEBLERARELRE
AN o ZLEERTh IR E B RERR UL
EARMEIESE MERFRED
HREGNRE  REBER B
ERRHEEBINRRERIR
SEBYtE - BARMEEERR
GEEEABRATIRE T
@M EER IREREAE
RIE_WNER_ZTE-=F
+ZA=t—HWELAREL
T

2024 2023

ZEImFE ZTT=F

HK$’'000 HK$'000

FHET FAT

Consideration payable B RE 57,278 58,530

Borrowings (=N 8,206 =

Loan from a shareholder RERER 119,085 =
Loans from related parties Ealian= 11,277

Lease liabilities HE&E 5,634 3718

Less: cash and cash equivalents (Note 24) & : IRE ERIREZEBEBY)

(P¥zE24) (210,486) (245,234)

Net cash &3 (9,006) (182,986)

Total equity s 348,414 431,042

Total capital WE R 339,408 248,056

Gearing ratio BAAGELE N/A R3EH N/A 38 A

As at 31 December 2024 and 2023, the Group is at a net cash
position. Hence the disclosure of gearing ratio is not applicable.
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Notes to the Consolidated Financial Statements

3 FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation

(a)

Financial assets

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognised and measured at fair
value in the consolidated financial statements. To provide
an indication about the reliability of the inputs used in
determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the
accounting standards. An explanation of each level
follows underneath the table.

(0 Fair value hierarchy

Recurring fair value

AR M RR M

3 MBEAKREE (@
AT{EfK

33

(a)

EHEE
rERBEERGGY
BRERBATERES
SAENEMIARNTE
By 1F tH B9 B e (51 0 723
SHETATEMAR
ABBENA RIZEER
FEBRRBEEFER
HERIADA=BRE
R B BRI BRBENT
o,

0 2FERRK

measurements At 31 December 2024
KEMATEHE RZE_ME+-A=+—H
Level 1 Level 2 Level 3 Total
5B -l B=E a5t
HK$'000  HK$'000  HK$'000  HK$'000
FHET THET FTHET FTHET
Financial assets ERMEE
Financial assets at fair value through /A (Bt A%
profit or loss ("FVPL) (B AFEFA
B 7 EMEE
- Equity securities listed in BB LMRAES
Hong Kong (Note 23) (f5E23) 62,858 - = 62,858
- Equity securities listed outside ~~ —&B1EN L
Hong Kong (Note 23) fEAaES (fEE23) 31,820 - - 31,820
- Unlisted equity investments —JFLEMRARE
(Note 23) (R#5£23) - - 29 29
94,678 - 29 94,707
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ARE MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)
3.3 Fair value estimation (Continued)
(a)  Financial assets (Continued)

(i) Fair value hierarchy (Continued)

Recurring fair value measurements

MHEREREIE (&

A[FEME (E

@ ETHEE B
U]

3.

3

NEERER (B

At 31 December 2023

KEENTESE RIEZ=F+"A=+—H
Level 1 Level 2 Level 3 Total
5-E Ei= = st
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TERT
Financial assets EHMEE
Financial assets at fair value through  RAT{E5t A%
profit or loss ("FVPL) (MG AFERA
B 2 EMEE
- Equity securities listed in BB LMRAES
Hong Kong (Note 23) (MF5E23) 21,254 = = 21,254
- Unlisted equity investments —FLTRAKRE
(Note 23) (Pf#5£23) - - 7504 7,594
21,254 - 7,5% 28,848

There were no transfers against various levels for
recurring fair value measurements during the year
(2023: Same).
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Notes to the Consolidated Financial Statements

AR M RR M

3 FINANCIAL RISK MANAGEMENT (Continued) 3 HMBERBEEIRE &
3.3 Fair value estimation (Continued) 33 AFEMKE @)
(a)  Finandial assets (Continued) (a) ZTHEE )
() Fair value hierarchy (Continued) () AFEEBHRE
The Group's policy is to recognise transfers into and AEBNBEAR
transfers out of fair value hierarchy levels as at the REHARBER AT
end of the reporting period. BEERNEBARSE
&R
Level 1 The fair value of financial instruments traded in active markets (such as publicly traded

Level 2:

Level 3:

derivatives, and trading and available-for-sale securities) is based on quoted market
prices at the end of the reporting period. The quoted market price used for financial
assets held by the Group is the current bid price. These instruments are included in
level 1.

RERMSZEEENEMIAE MAMBENTTA TR BEERSKAHEESR
%) NAFENRBREPANTBRESE AEEMFEMEEFMANT
GREAREFBEAB - ZELAEMWAE -

The fair value of financial instruments that are not traded in an active market (for
example, over-the-counter derivatives) is determined using valuation techniques
which maximise the use of observable market data and rely as little as possible on
entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

TERGEETSEENSMIE WHIMITETE) WATENBEERIE
EoERNEEMNAUEETHEE R/ VRBETE TRNMs X —
TENATEMENFEERBABBIEATHRRYE MZITAMAEZ

o

If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3. This is the case for unlisted equity securities and
structured deposits.

M—IERNZEERBARBILSHMRBEIRELIZEE IZTAMAST=E-
ZIBE R IE L RAEZ ST RAEBIEER -
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ARE MR R M

3 FINANCIAL RISK MANAGEMENT (Continued) 3 MBRKBEIRE (&
3.3 Fair value estimation (Continued) 33 ¥ {EfHE @)
(a)  Finandial assets (Continued) (a) ZTHEE )
(i) Fair value measurements using significant (i) FRERFAR
unobservable inputs (level 3) RGPARE (=
B) NAFEE2
The following table presents the movements of —F%%@J%EE\
level 3 items for the years ended 31 December Qﬁéﬁﬁ:gfpﬂ
2024 and 2023: FR-F-=F
+ZA=+—1tF
EREE) .
Unlisted
Equity  Structured
investments deposits Total
JELT
RAIRE EREER et

HK$'000 HK$'000 HK$'000
FET FTERT FET

At 1 January 2023 ATE =
—B—H 10,831 160,128 170,959
Additions NE - 140,709 140,709
Change in fair value N EEH (3237) 2,774 (463)
Disposal HE - (303,611) (303611)
At 31 December 2023 ATET=F
+ZB=+—8H 7,594 - 7,594
Change in fair value NEEES (7,565) = (7,565)
At 31 December 2024 RZE_ME
+ZA=+—H 29 - 29
Regarding the unobservable input, the Group HR T BREEHA
measured the fair value of the unlisted equity Hig AEERE
investments with reference to the net asset KREHRNEES
portfolio of the investee on the balance sheet BRENZFEEMA
date. While for the structured deposits, the Group St FmRAE
measured the fair value with reference to the RENRQATFE M
expected return rates of the products. HREBEEER
AEEBEELBN
BHLHRESED
FiEo
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Notes to the Consolidated Financial Statements

AR M RR M

FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

(b)  Non-financial assets

U]

Fair value hierarchy

This note explains the judgements and estimates
made in determining the fair values of the
non-financial assets that are recognised and
measured at fair value in the consolidated financial
statements. To provide an indication about the
reliability of the inputs used in determining fair
value, the Group has classified its non-financial
assets and liabilities into the three levels prescribed
under the accounting standards. An explanation of

each level is provided in Note 3.3(a) above.

3 MBRBRERE (&
QFEMEE (B
k) FEHEE

33

U]

NFEER

AT ERERZWEE
REEEN GRS
BRRR AT EHE
DIt ERIEEZRY
BEERTEREH
BY B R (51 o 75
FHEE R TEF
& A BB A5
BEER 5
RISt ERHE
FEMBEERER
DR=EAER %
BRI £

XMiFE33(@) ©

Level 1 Level 2 Level 3 Total
5 -l £ Mt
At 31 December 2024 HK$'000 HKS'000 HK$'000 HKS'000
RIEZME+ZB=+—H TET TET TET TET
Classified as held for sale DEAGELE
Investment properties KREME
Commercial buildings and car parking  E3 AB R EE1il
spaces - Mainland China —FRER - - 69,114 69,114
Total non-financial assets FEREELE - - 69,114 69,114
Level 1 Level 2 Level 3 Total
F—IE £ 5B st
At 31 December 2023 HK$'000 HKS'000 HK$'000 HKS'000
RIEZ=F+"F=1+—H TER AT AT FTET
Investment properties KREME
Commercial buildings and car parking 2 A B R E (I
spaces - Mainland China —HhE R = = 72,500 72,500
Total non-financial assets FEMEERE - - 72,500 72,500
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ARE MR R M

3 FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

(b)  Non-financial assets (Continued)

(i)

Valuation techniques used to determine level 3 fair
values

Financial assets

The valuation techniques for unlisted investment
funds includes directors’ consideration on the
market information and reviewing net asset value
provided by fund administrators.

The valuation technique used to value structured
deposits include the benchmarking of the expected
cash inflows at the maturity of the instruments.

Non-financial assets

The Group obtains independent valuations for
its investment properties at least annually. At the
end of each reporting period, the directors update
their assessment of the fair value of each property,
taking into account the most recent independent
valuations. The directors determine a property’s
value within a range of reasonable fair value
estimates.
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Notes to the Consolidated Financial Statements

AR M RR M

3 FINANCIAL RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

(b)  Non-financial assets (Continued)

(i)

Valuation techniques used to determine level 3 fair
values (Continued)

Non-financial assets (Continued)

The best evidence of fair value is current prices in
an active market for similar properties. Where such
information is not available the directors consider
information from a variety of sources including:
current prices in an active market for properties of
different nature or recent prices of similar properties
in less active markets, adjusted to reflect those
differences, discounted cash flow projections
based on reliable estimates of future cash flows
and capitalised income projections based upon
a property's estimated net market income and
a capitalisation rate derived from an analysis of
market evidence.

Refer to Note 16 for further disclosure on
quantitative information about the significant
unobservable inputs used in recurring level 3 fair
value measurements at its investment properties.

3 BMBEERRER (2
33 AFEMHE @)
b) FETHEE E)

(i)

BEE=EBQ¥
BEERNEER
fis (&)
FEHEE (&)
AT ENEFER
RHEBEUMEERR
TEETIZHIREE
1o W ER R
ER MEFTE
BEZERRERNE
kb 8 ARMEE
MEERKRIEZERT
15 FRIREER
BUMEERTE
BHiE ERTHE
B (FHEBEEBUKR
BREZFER) LUK
RITEMBRIAI 5
5t A B ZERIRLIR
RERERAA > U
R ER LT
B FRREE
BB AW ATRA
KRB TIGRRAD
BB ACEE=R

BERBENEER
HE=BATE
EERHEAT
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Notes to the Consolidated Financial Statements

ARE MR R M

4  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
addressed below.

(a) Measurement of intangible asset

The Group recognized an advertising distribution right as an
intangible asset at the net present value of its purchase price,
calculated by discounting the fixed portion of payments
over a period of three years. Measurement of the advertising
distribution right involved certain level of judgement and
estimate in relation to the discount rate. Changing the
assumptions selected by management could materially affect
the net present value of the intangible asset and as a result affect
the Group's financial position and results of its operations.

(b) Impairment assessment of non-financial assets and
goodwill

The Group tests annually whether goodwill has suffered any
impairment in accordance with the accounting policy stated
in Note 17. The recoverable amounts of CGUs associated with
the goodwill have been determined based on VIU calculations.
Non-financial assets other than goodwill, including property,
plant and equipment, right-of-use assets and intangible assets
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amounts may not
be recoverable. The recoverable amounts of non-financial
assets have been determined based on fair value less cost of
disposal or VIU valuations. These calculations require the use of
judgments and estimates.
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Notes to the Consolidated Financial Statements

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
(Continued)

(b)

(c)

Impairment assessment of non-financial assets and
goodwill (Continued)

Management judgment is required in impairment test,
particularly in assessing: (i) whether an event has occurred
that may indicate that the CGUs/asset values may not be
recoverable; (i) whether the carrying amount of the CGU/an
asset can be supported by the recoverable amount; and (jii) the
appropriate key assumptions to be applied in preparing cash
flow projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management in assessing impairment
of goodwill or non-financial assets other than goodwill,
including the discount rates or the growth rate assumptions in
the cash flow projections, could materially affect the net present
value used in the impairment test and as a result affect the
Group’s financial position and results of its operations.

Estimated valuation of investment properties

Investment properties are stated at fair value based on the
valuation performed by an independent and professionally
qualified valuer.

In determining the fair value, the valuer has based on property
valuation techniques which involve, inter alia, certain estimates
including comparable sales in the relevant market, current
market rents for similar properties in the same location and
condition, appropriate discount rates and expected future
market rents. In relying on the valuation report, management
has exercised their judgement and is satisfied that the method
of valuation is reflective of the current market condition.

4

AR M RR M

T EFsHE 5t R H R

(#&

(b)

()

TR EEREERR
{E5¥ Ml (&)

&1 7R mL R B R Bl IR
b CHEFEUTREE !
EECHEEFMHETRHEEE
LB/ BEEBEIERER
EINORIEElE - Eh =29 T
TELBAU/EERBE; &
(iR RIRERETRARAER
NEERARRR BEZER
EREBRARETLUBERIRE
MR -BERENEHENIFE
REE BRI BERER
R (BFERERERAFR
BMRERHIERRER) NF
B1E > T A & ¥R E RIS FT FB
FREELEEATE BAMF
EXEENMBRRIRESE

=4
W&o

REMENGSHEE

KREVEDRBEHBIERE
& EREEMETHGEER
N ETR

REEATER  HEMUZ
EYEGLERMARE EF
Bk (EHpEiE) ETRE 84
HEAT 5 LR AT EEEREN & 48
(B0 3 B8 Ko AR ST B SR D 3£ BY IR
RS BRAKERKE
HRETHEE - RBMHEER
S BEECDERAEFIE I
EMMIEE T ASES R ARIB R
e

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2024

113



Notes to the Consolidated Financial Statements

ARE MR R M

4  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
(Continued)

(d)

(e)

Impairment of financial assets

The loss allowances for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on
the Group's historical and existing market conditions as well as
forward looking estimates at the end of each reporting period.
Details of the key assumptions and inputs used are disclosed in
Note 3.1.

Fair values of financial assets

The fair values of financial assets that are traded in an active
market are determined by the quoted market prices. For the
fair values of financial assets not traded in an active market,
the Group would use the valuation techniques with the
assistance of fund administrators to estimate the fair values.
The methodologies, models, assumptions and parameters used
in valuing these financial instruments require judgement by
management at each balance sheet date. For further details refer
to Note 3.3 above.
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Notes to the Consolidated Financial Statements

SEGMENT INFORMATION

The CODM has been identified as the executive directors of the
Company who review the Group's internal reporting in order to assess
performance and allocate resources. The CODM has determined the
operating segments based on these reports.

The Group disposed of the Sale of medical devices business
(historically being classified as “Others” for segment information
purposes) and was in the process of disposing of the property leasing
business during the year ended 31 December 2024. See Note 32 for
details. Accordingly, the result of such businesses are classified as
discontinued operations for the years ended 31 December 2024. The
2023 comparatives have been classified to take that into effect.

The Group continued to be engaged in two operating segments
during the year ended 31 December 2024, namely, Environmental
maintenance business and Trading business. The Group also started a
business during the year, being the Media advertising and marketing
business. The executive directors of the Company assess the business
performance based on a measure of operating results. Information
reported to the CODM for the purposes of resources allocation and
performance assessment focuses on the operation results of the Group
as a whole as the Group's resources are integrated.

The Group's reportable segments under HKFRS 8 for continuing
operations are as follows:

(i) Environmental maintenance business
(i) Media advertising and marketing business

(i) Trading business

AR M RR M

DEER

BB AR EI A AR SEE
BB RS LU ERR R AR E RN
FES TRCEREEENEMR

HEEEEDER -

REE_E_MNE+ZA=+—H
IEEFEE  AEFEHEBERMIHE
=7 U SERmMEEATH
) RIEEHEMEREE  +15
2R AL ZEEFEERN
HEZZOMFE+ZB=+—HIt
EEWDEARIEEEE - AFH
¥ ZE T ZFHERBIBEEFUY

e

AEEBRBEE_Z_MNE+_A
TP EEgEEERELE
EBNE NRIBHEXETRES X
BoRERTHAEERBERES
KEHERE A ABHITEEREL
EEETHEBRE-REBEROER
RIFHETE EELERETE 2R
BERNERRAEBRNEECE S
RAREBNERSES

FERBRBEEBYBREEDNFe
HRFERERE DU ¢

i) IRIBHEEER
(i) IREEEEREHER

iy BERER

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2024

115



Notes to the Consolidated Financial Statements

ARE MR R M

5 SEGMENT INFORMATION (Continued) 5
Segment revenue and results

DEER (&
SEBUNE R A

FEBRZWmREEZDITEAIZ2R
FASE D25

The following is an analysis of the Group’s revenue and results by
reportable and operating segments:

Environmental Media advertising

Continued Property Discontinued

maintenance business  and marketing business  Trading business Operations Sub-total leasing business Others Operations Sub-total Total

REEERE BEREREHER g5%% BREZER G NEBEER At BHEERHG @t
2024 203 204 03 2024 0 2024 1m0 2024 03 2024 03 2024 203 204 03
C$CME CBCSE ZRCME C20CE CSCNME CRCCE TRCME CECCE CSCME CRCCE TRCME CI0CE CSCME CRCCE TROME 200
(Restated) (Restated) (Restated) (Restated) (Restated)
(%5 (%5 (%5 (&%5) (& %5)
HK$'000  HKS000  HKS'000  HKSO00  HK$'000  HKSOO0 — HK§'000  HKS00D  HKS'000  HKSODO  HK$'000  HKS000  HK$'000  HKSOOO  HKS'000  HKS000
TEr TEr FEr TEr TEr Tir TEn TEr TEm TEr TEn  TEn  TEm  TEn  TEm TEn

Segment revenue HkE

Exenal revenue Bl 132607 161419 88,501 - T XB 294721 1840 2538 281 3504 U403 6042 16014 300763 205314
Finance cost BRE (6) (149 (20227) = (58) 0 @021 (158) o (143) (130) (143) (130 (20434) (289)
Seqrent oss)prof 28 (58 /%) (@2811) (10053 (79,408) -39 (M) (882600 (1234 (198 (83  24M6 (79 2392 (1) (64308  (444)
Finance income I N 9,074 433 9,074 433
Finance cost BIEES (3619) 6 (3619) 63
Unallocated corporate expenses - AR ATRR (17,642 (15169) (17682) (15165
Loss before Income tax BAERATEE (100447)  (3208) (76495)  (45339)

The accounting policies of the operating segments are the same as the
Group's accounting policies. Segment (loss)/profit represents the profit
earned by/loss incurred by each segment without allocation of central
administration costs, directors’ emoluments and finance income.
This is the measure reported to the CODM for purposes of resources
allocation and performance assessment.
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Notes to the Consolidated Financial Statements

AR M RR M

SEGMENT INFORMATION (Continued) 5 SWEM E
Segment assets and liabilities PTHEERERE
The following is an analysis of the Group’s assets and liabilities by rEBBERBEZONERAZ2HRK
reportable and operating segments: KEAL2IMT -
Environmental Media advertising Continued Property Discontinued
maintenance business  and marketing business  Trading business Operations Sub-total leasing business Others Operations Sub-total Total

ks £ BRREREHER HREH FREERRIG FES S

it RIHERER Bt

2024 203 2024 203 204 03 2024 03 2024 0

2024 m 2024 203 2024 03

CECME CDCoF CRCME CRCoF CRCNE CRToF CRONE CRCCF TEOME C9CCF TECME CRCoF TECME C2ToF TECME C2OCF

(Restated) (Restated)
(%5 (%5
HK$'000  HKS000  HKS'000  HKSOOD  HK$'000  HKSO0D  HK$'000  HKSO0D  HK$'000  HKS000
Téx TEr FEr TEr TEr TEr TEn  TEr  TEm  TEn

(Restated) (Restated) (Restated)

(%5 (&%5) (& %5)

HK$'000  HKS000  HK$'000  HKSO00  HKS'000  HKSO00
TEr TEr TER TEr TEm  TEr

Segmentassets HHEE 13780 203466 404575 S BT 458 685129 ks 0212 786

- 030 70212 %01 755341 340005

Cash and cash equivalents RERASEEY
Deferiedincometaxassets — JEREFEIHEE

210486 24503

6,137 550

Other unallocated BxARLAEE
COrporate assets 5,544 2695
Total assets 4gE 977508 588504
Segment liabilities ABaf 47,386 49621 368,887 o 6,405 1412 40678 51033 16,288 1145 - 895 16,288 10130 438966 61,163

Deferred income tax abltes  JEREFTSHEE

2107 1401
Consideration payable EfiRE 57,278 58530
Currentincome tax bies ~ EMERFFETER 8659 86%
Other unallocated liabilties HtxAEEE 122,084 479
Total libilities aaf 620094 15746
For the purposes of monitoring segment performance and allocating REDTHIEEREDEZEOEE
resources between segments: N
. all assets are allocated to operating segments other than certain FREEEHDPEERLEDE

plant and equipment and right-of-use assets, cash and cash
equivalents, certain deposits and prepayment, other receivables
and deferred income tax assets.

. all liabilities are allocated to operating segments other than
certain deposits received, accruals and other payables,
consideration payable, current income tax liabilities and deferred
income tax liabilities.

ETHBRERZBEURCRAES
E-RERREEEY &5F%
TR B RIE Y H MR IE
FIESEFRIS IR E EFRS o

FrEERENEERENE
ETEkRE BstBRAKA
A TRIE ~ RS AU1B ~ BNEAFR
BHRaBRELEFRFSREER
Gho
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Notes to the Consolidated Financial Statements

ARE MR R M

. =52 IS ==
5  SEGMENT INFORMATION (Continued) 5 SEERN (E
Other segment information Hith 3 & E &
Environmental Media advertising Continued Property Discontinued
maintenance business ~ and marketing business  Trading business Operations Sub-total leasing business Others Operations Sub-total Total
RREERE BREEEREEEE LR FREEERG FESHEES Aft AHEERRG a5t
2024 03 204 03 204 03 2024 03 2024 03 2024 03 2024 03 204 03
ZECME CRCCF ZECME CRC-F ZECME CFCCF ZECNE CSCSF ZECNE CS2SF BCNE CT2SF BCME CT2CF RCME CZ2CF
(Restated) Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated)
(@) (#E5) (%3] (&) (EE5) (%5 (@) (@57
HK§'000  HKS000  HKS'000  HKSO00  HK$'000  HKSOOD  HK$'000  HKS000  HKS'000  HKSODD  HKS'000  HKSO00  HK$'000  HKSO000  HK$'000  HKS00O
Tér TEr TEr TEr TEr TEr TEr TEr TEm TEr TEn TEr TEm  TEr  TEm  TEn
Depreciation of property, VEN G VA
plantand equipment & 5954 1174 = S 14 6 508 1186 5 7 21 50 9% 8 604 1%
Depreciation of FREEREZE
right-of-use assets 70 S 1431 S 844 06 2345 706 = 697 880 697 880 3082 1586
Impaimentof intangile assets  EREEE 4,690 3751 - = - S 46%0 3751 - - S = S 4690 3751
Impaitment of property, % BRRZEAE
plant and equipment 7733 2 - - - - 7,733 7212 - - - - - 7733 2
Amortisation of intangible assets FNEEEE 1,954 2769 85,835 = - = 87,789 2769 - 1197 2051 1197 2051 88,986 4800
Fair value loss on REMEATERS
investment properties - - - - - - - (1,844) (6310) - - (1,844) 63100 (1,844) (6310)
Capita expenditure ERER 760 1243 439441 = - - 4020 1283 - = - = - - 40201 1243
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Notes to the Consolidated Financial Statements

AR M RR M

SEGMENT INFORMATION (Continued) 5

Geographical Information

The Group's operations are located in Hong Kong, China and Mainland
China. Information about the Group's revenue from external customers
is presented based on the location of the operations. Information
about the Group's non-current assets is presented based on the
geographical location of the assets.

HEER (4
B E

AEBIENRTEEBKRTEAME
EoREERBINIZTR Z W B R
FREMZS] - AEBIER B

EEBHREEMEMET -

Revenue from external

customers Non-current assets
REIMNIE R FERBEE
2024 2023 2024 2023
ZEINE CZEZ= ZEINE CZFZ=
(Restated) (Restated)
(&) (kRE7)
HK$'000 HKS$'000 HK$'000 HK$'000
FET FHT FET FET
Continuing Operations FEREER
~ Hong Kong, China —HEEE 72,084 18413 753 1353
- Mainland China — B Ryt 222,637 169,987 388,067 47,010
294,721 188,400 388,820 48,363
Discontinued Operations RIEREER
— Mainland China —HE R 6,042 16914 = 92,059
Total “ast 300,763 205,314 388,820 140,422
The Group had no inter-segment sales for the years ended 31 BHE_Z_—FEN"ENFE+_A

December 2023 and 2024.
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Notes to the Consolidated Financial Statements

ARE MR R M

5 SEGMENT INFORMATION (Continued)

Geographical Information (Continued)

For the year ended 31 December 2024, there is one (2023: two)
external customer which individually contributed to more than 10% of
revenue of the Group:

AHER (&
MEER (&)
HE_Z-NE+-A=+—81k
EE - B4 (CEZ=F W) 4%

BEFLEBHAERR@ZNE/MEBER
10%:

2024 2023

—ENE _E=F

HK$’000 HK$'000

FHT FHT

Customer A ERA 41,190 37,865

Customer B = BB N/A 38 F* 28,160
& The corresponding revenue did not contribute over 10% of the total & HRBERESEEHRERBREN

revenue of the Group in the respective years.
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Notes to the Consolidated Financial Statements

AR M RR M

REVENUE W =
2024 2023
(Restated)
(BRE5)
HK$’000 HK$'000
FHET TFAET
Environmental maintenance business  IRIR 4 2 75
Services income for provision of RBIRIBHERTN
environmental maintenance services AR FE WA 132,607 161,419
Media advertising and HREES RS HER
marketing business
Advertising income for provision of media 12 1H B2 & &5 & & 4 IR TS
advertising and marketing services HESWA (5
(Note) 88,501 -
Trading business B2EH
Trading of cosmetic products EURES 73,613 19,986
Trading of frozen meat HAES - 6,995
Total revenue U 294,721 188,400
Timing of revenue recognition Uy 2 B 5 BRF
~ Over time —R—EREER 221,108 161,419
— Ata point in time —RE— Ry 73,613 26,981
294,721 188,400

Note: The Group started the media advertising and marketing business in May
2024 and mainly distributed advertisements of a PRC cinema chain to its
customers pursuant to a three-year advertising distribution agreement

entered into with the relevant party.
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Notes to the Consolidated Financial Statements

ARE MR R M

6 REVENUE (Continued)

The Group has recognised the following revenue-related contract

assets and liabilities:

Wi (&
FEERBU FRSERSOEER
af:

2024 2023
—E-mE —Z =4
HK$'000 HKS$'000
FHET FET

Contract assets EHEE

Classified under: SEEUT
— Environmental maintenance business —IRIBHEE TS 28,806 29436

— Media advertising and — RS RS HER

marketing business 21,081 -
Less: loss allowance B SRR (15,187) (13,078)
34,700 16,358
Less: Non-current portion B IEREE D (13,706) (16,358)
20,994 -

As at 31 December 2024, the non-current portion of contract
assets were arisen from a service contract with a customer of its

environmental maintenance business in which the Group has provided

the relevant services with an agreed payment schedule of 8 years. Up

to the date of this report, the Group has recognised an accumulated
revenue of HK$32,626,000 (2023: HK$32,626,000) in relation to this
project. Since the Group has yet to receive audited project report from
the customer as at respective year end date, the contract assets have
yet to be converted to trade receivables as at 31 December 2024 (2023:

Same).

MEREARAR | “ZF-NFEFR

N ZEINFE+ZA=+—H’ &4
BENERSI D REARERE—
LEAMEBRIBHEEER T LR
Bat HhAEREREBREN/N\
ENREERIEEAERRS #EA
AR AEEEMZERRIR
5T UREE32,626,0008 70 (B - =4 !
32,6260007%7T) c AR S FEEH IEH
o AERHAEF P INEKEEIZIE
BfRE R BE_MNE+_A=+—
B &aNEEMARASRAEZERNR
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Notes to the Consolidated Financial Statements

REVENUE (Continued)

As at 31 December 2024, the current portion of contract assets relating
to media advertising and marketing business consist of unbilled
amount resulting from media advertising and marketing when the
revenues recognised exceeds the amount billed the customer. The
contract assets are transferred to trade receivables when the rights
become unconditional (2023:Nil).

A provision for impairment of the Environmental maintenance
business's contract assets of HK$2,312,000 (2023: HK$1,451,000) was
made as at 31 December 2024, based on individual impairment
assessment carried out for the customer which showed an impairment
indicator.

AR M RR M

Wi (&

A TETEF+"A=+—H EE
RESREHEBERNGNEEN
BB EEERINRDBARE
FRMREMTER ERESKE
HEFELENARESR oHNEE
RENBARFHRBREEE SR

BE(CBI=E D)o

RIEBE#EEFNENEEN S
E+_A=+—HstiEREEE
2,312,000 70 (ZZE - =4 1 1,451,00058
O BERRETRETRERET
BYE R R E T EH o

2024 2023

—ECmE T F

HK$'000 HKS$'000

FET TFHET

Contract liabilities HHBEE 3,475 =

As at 31 December 2024, contract liabilities represented the Group's
obligation to provide relevant advertising services to its media
advertising and marketing business customers for which the Group
has already received considerations from the customers.

Accounting policies for revenue recognition are as follows:

Revenue of the Group is recognised when the amount of revenue can
be reliably measured, it is probable that the economic benefits will
flow to the Group and specific criteria have been met for each of the
Group's activities as described below. The Group bases its estimates on
historical results, taking into consideration the type of customer, the
type of transaction and the specifics of each arrangement. The Group
records accounts receivable when the revenue recognised since the
Group has unconditional rights to payments of goods delivered or
services performed which are due according to the contract terms.

N ZEZNF+ZA=+—H’ &4
BEEAEENEEEES R EHE
KEPRMEMESIRENER &
EEERILWEIELIRE.

Wt SRR S ST BRI

= Wah R AE P] SRt St 8 A
BIAEMARER B EAER T
BREGNREENR  AEEET
ERWRmD - rEEEANHBEXES
ZREREN R Z R REELZH
MENE (G5 - R AEBRBSAIF
MM BER N E RN ERBITRBHNR
A BRI R MR =R > £ 5%
B A FELGRRIE
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Notes to the Consolidated Financial Statements

ARE MR R M

6 REVENUE (Continued)

Revenue is measured when or as the control of the goods or services is
transferred to a customer. Depending on the terms of the contract and
the laws that apply to the contract, control of the goods and services
may be transferred over time or at a point in time. Control of the
goods and services is transferred over time if the Group’s performance
provides all of the benefits received and consumed simultaneously
by the customer; or creates and enhances an asset that the customer
controls as the Group performs; or does not create an asset with an
alternative use to the Group and the Group has an enforceable right to

payment for performance completed to date.

If control of the goods and services transfers over time, revenue
is recognised over the period of the contract by reference to the
progress towards complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when the customer

obtains control of the goods and services.

(a) Environmental maintenance service

The Group provides environmental maintenance services in
the PRC, which mainly includes janitorial services on streets
and public areas, waste management services and facility
maintenance management. Revenue from provision of such
services is recognised in the accounting period in which the
services are rendered. For fixed-price contracts, revenue is
recognised based on the actual service provided to the end of
the reporting period as a proportion of the total service to be
provided because the customer receives and uses the benefits
simultaneously and it is equivalent to the fixed monthly fee

entitled by the Group.

Some environmental maintenance service contracts include
multiple performance obligations, such as upgrading the public
facilities and subsequent cleaning and maintenance services, the
transaction price of which will be allocated to each performance
obligation based on their respective stand-alone selling prices.
Where these are not directly observable, they are estimated

based on expected cost plus margin.

MEREARAR | “ZF-NFEFR
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Notes to the Consolidated Financial Statements

6 REVENUE (Continued)

(a)

Environmental maintenance service (Continued)

For certain contracts involving construction or upgrade
services, when the outcome of those contracts under service
concession arrangement can be estimated reliably, revenue and
costs are recognised by reference to the stage of completion
of the contract activity at the end of the reporting period, as
measured by the proportion that contract costs incurred for
work performed to date relative to the estimated total contract
costs. Construction revenue is therefore recognised over time on
a cost-to-cost method, i.e. based on the proportion of contracts
costs incurred for work performed to date relative to the
estimated total contract costs.

Management considers that this input method is an appropriate
measure of the progress towards complete satisfaction of these
performance obligations under HKFRS 15.

The contract is an asset and recognised as contract assets if the
measure of the remaining conditional rights to consideration
exceed the satisfied performance obligations. Conversely, the
contract is a liability and recognised as contract liabilities if
consideration received (or an amount of consideration is due)
from the customer exceeds the measure of the remaining
unsatisfied performance obligations.

AR M RR M

6 Wi (&

(a)

IRIBHEERRTS (2

M REREAARBRBEET
B4 ERBRB LI
ZEOHIBI R REEH B St
5o Wm R ATESERE
HRESEBRTHRERE T LU
B WS BRITIEE
ERNEHRREESEHME
MBEERVIEAIFTE - B R W m E
IE BB By B HE RS 4R B A< TR ST
MERESEEITIEEEN
BRI EGE T GA BT
BIEEBIRESD

ERERH LB A KRR
EBMBRSEAE SRR
BIRSBOBREEENEE
sHEpEe

W BRI RIGRA IR R BI5
EBBERITHNENEE A
ZENR—REELHERIRE
MEE -RZ HEWEHEF
B (REZMNAERER) B
BER T RBOEENFE A
ZENB/—BERTREERE
Hafle
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Notes to the Consolidated Financial Statements

ARE MR R M

6

REVENUE (Continued)

(b)

(9]

(d)

Rental income

Rental income from investment property is recognised in the
consolidated statement of comprehensive income on a straight-
line basis over the term of the lease.

Financing components

The period between the transfer of the promised goods or
services to customer and the payment by the customer of
the contracts entered into by the Group for its environmental
maintenance services normally does not exceeds one year. As a
consequence, the Group does not adjust any of the transaction
price for the time value of money in such cases.

The Group also enters into contracts with customers for its
environmental maintenance business where the time period
exceeds one year, the Group adjusts the promised amount of
consideration for the effects of the time value of money if the
timing of payments agreed by the parties of the contract (either
explicitly or implicitly) provides the customer with a significant
benefit of financing the transfer of goods or services to the
customer.

Advertising income

Advertising income is recognised on a straight-line basis over
the performance period for which the advertisements are
displayed.
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Notes to the Consolidated Financial Statements

6 REVENUE (Continued)

(e)

(f)

Sales of goods

The Group is engaged in the sales of goods, including
medical devices, frozen meat, and cosmetic products. Sales
are recognised when control of the products has transferred,
being when the products are delivered to the customer, the
customer has full discretion over the channel and price to sell
the products, and there is no unfulfilled obligation that could
affect the customer’s acceptance of the products.

Delivery occurs when the products have been shipped to the
specified location, the risks of obsolescence and loss have been
transferred to the wholesaler, and either the customers has
accepted the products in accordance with the sales contract,
the acceptance provisions have lapsed, or the Group has
objective evidence that all criteria for acceptance have been
satisfied.

Interest income

Interest income is presented as finance income where it is
earned from financial assets that are held for cash management
purposes. Any other interest income is included in other income.
Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset except
for financial assets that subsequently become credit-impaired.
For credit-impaired financial assets the effective interest rate is
applied to the net carrying amount of the financial asset (after
deduction of the loss allowance).

AR M RR M

6 Ui (&)

(e)

(f)

& mm iH &

FEBRREAmEE BFE8
B R b e HE
RERIES RSB RE
MEREXNTFER ZRHA
ERENBRAEERNFEERE
REBEURILEEEZEER
FEMERNRBITEERE

=]
E

EERCERIEEHE E
mRENERNERCERE
HED REFRRBREESH
BMEm HEMFRE R
WAEEEZREBEERMRAE
BMIREDEERE XA

HIEA

FIBIA
FEBEBARIRFIEREERE
BRI E /& E PR RENBI I 5
WA = R E AR B WL A TS 5
AHMUWA FREBEHIREER
HENTREEIN FSBRA
hEBHETRMEENREMEE
ERERAEEME RS
BERENEREEMS £/
BENREFE GOMRBIRER
B DIRAERENXE
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Notes to the Consolidated Financial Statements

ARE MR R M

7  OTHER INCOME AND OTHER GAINS/(LOSSES) - NET 7 HtARHEMUWZE

(B54R) » B %R

2024 2023
(Restated)
(#E5)
HK$’000 HK$'000
FHT T
Other income Hug A
Miscellaneous income HIEUWA 581 704
Other gains/(losses) - net Hithg#s,~ (8518) — 348
Loss on placement marketing contract BEANEHEAEE (15529(0))
(Note 29(b)) (13,335) -
Fair value gain upon disposal of financial HEZ AT ESAEBRZ
assets at fair value through profit or loss ETREEZ A FERG 14,418 2312
Fair value gain/(loss) of financial assets at AT EFFABRZ SMEE
fair value through profit or loss ZAFERE, (EBi8) 10,140 (4,573)
Foreign exchange (loss)/gain, net SNEE (B518) Wi B 5B (1,026) 1178
Gain/(loss) on disposal of property, HEME -BERKZEZ
plant and equipment Wi, (B518) 517 (134)
10,714 (1,217)
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Notes to the Consolidated Financial Statements

AR M RR M

EXPENSES BY NATURE 8 HIEEISHREX
2024 2023
—EmE 2 —TT=F
(Restated)
(&5
HK$’000 HK$'000
FHET FAT
Amortisation of intangible assets (Note 17)  HEF & E#H (isE17) 87,789 2,769
Auditors’ remuneration ZEEMEN &
— Audit services —BEHIRTE 1,950 1,550
— Non-audit services —IEB RS - =
Cost of environmental maintenance business IR 1548 275 A A 28,598 37,434
Cost of media advertising and marketing ERES R EHERRA
business 15,723 =
Cost of goods sold HEBYMAE 58,536 28,526
Depreciation — Property, plant and TE—ME - BEKRKE
equipment (Note 15(a)) (MI5E15()) 5,968 11,806
Depreciation — Right-of-use assets ME—EREEE
(Note 15(b)) (FdzE15(b)) 2,345 706
Employee benefits expenses (Note 9) BEBFH R (5H9) 115,364 102,211
Legal and professional fees FERREEER 3,329 1,707
Expenses relating to short-term leases R HATR SRR
(Note 15(b)) (Bi¥sE15(0) 858 1334
Net provision for/(reversal of) impairment = RE ERIERE
loss on financial assets s () $58 29,807 (236)
Net impairment loss on contract assets SHEERERIBFEE 2,399 1,451
Share-based payment expenses (Note 34)  LURR1D BB
(Ft5E34) 178 2,156
Transportation charges EHER 2,581 1,174
Utilities expenses NEESY iR 1,660 1,805
Impairment of property, plant and ME--BEREERE
equipment (Note 15 (a)) (MFE15 (a)) 7,733 7,212
Impairment of intangible assets (Note 17) mEEERME (i5217) 4,690 3,751
Others HAth 22,119 9,872
391,627 215,228
Representing: 5 !
Cost of revenue W A AR 283,214 170,723
General and administrative expenses —MRRAITE R 60,709 43,290
Selling and marketing expenses HE REHBX 15,498 =
Net impairment loss on financial assets and ~ £REERSNEERE
contract assets B51E3 %8 32,206 1,215
391,627 215,228
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ARE MR R M

9  EMPLOYEE BENEFITS EXPENSES (INCLUDING

9 1&%)?5%']&53‘2 (BREEE

DIRECTORS’ EMOLUMENTS) B <=
2024 2023
—EME 2 —TT=F
(Restated)
GE==eTl))
HK$’000 HKS$'000
FHET FET
Wages, salaries and bonuses TE -#ekits 104,647 91,956
Pension costs — defined contribution plans 3R K3E pl &K — R E HEETE 10,717 10,255
115,364 102,211

(a) Pensions — defined contribution plans

The Group’s net contributions to pension plans are mainly for
employees in Hong Kong and Mainland China. Summary of the
pension plans are as follows:

0) The Group contributes to an MPF Scheme for its
employees in Hong Kong, under which the Group and
each employee each makes monthly contribution to the
scheme at 5% of the qualifying earnings of the employee,
subject to a maximum of HK$1,500 (2023: HK$1,500) per
month. As at 31 December 2024, contributions totaling
approximately HK$119,000 (2023: HK$141,000) were paid
or payable to the MPF Scheme.
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Notes to the Consolidated Financial Statements

AR M RR M

EMPLOYEE BENEFITS EXPENSES (INCLUDING
DIRECTORS’ EMOLUMENTS) (Continued)

(a)

Pensions - defined contribution plans (Continued)

(if)

The Group's subsidiaries in Mainland China also contribute
to retirement plans for its employees in Mainland China
at a percentage of their salaries in compliance with the
requirements of the respective municipal governments in
Mainland China. The municipal governments undertake
to assume the retirement benefit obligation of all existing
and future retired employees of the Group in Mainland
China. As at 31 December 2024, contributions totaling
approximately HK$10,598,000 (2023: HKS$10,114,000)
which are denominated in RMB were paid or payable to
the retirement plans.

9

EERFRY (BEES
ME) (&)

BAE—FREHMREE

(a)

(&)
(i

A B R E A i 2 i
BABINES A
EMBRZHREAER
REAMNESELS
HEHFE—TEEOELEZ
BARET B R o T EF
REEREMBRBRRE
R & F Y A i 3R
RKEBZRBRHKBHE
F-RIZEZ@EE+Z
BA=+—H'&&K
10,598,000 7T (Z&2 ==
£ 110,114,000 75) MLA
REFEZHREGH
FE(S FARARETE]
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Notes to the Consolidated Financial Statements

ARE MR R M

9  EMPLOYEE BENEFITS EXPENSES (INCLUDING
DIRECTORS’ EMOLUMENTS) (Continued)

(b) Five highest paid individuals
The five individuals whose emoluments were the highest in the
Group for the year included three (2023: three) directors whose
emoluments are reflected in the analysis presented in Note 10 to

the consolidated financial statements. The emoluments payable
to the remaining two (2023: two) individuals during the year are

9

EERFRY (BEES
ME) (&)
b HEUFSHAL

ERN-FAERLUESHFAL
BRE=2CE=F =&
2o REMERMFT10Z DM o
=l N N - ——
F W) ALHBEWT

as follows:

2024 2023
(Restated)
(B=E5)
HK$'000 HKS$'000
FHET FET
Basic salaries, allowances and benefits ~ EZAR#H & 2B EEF 1,430 1,404

Employer's contribution to pension BAREHEIREEHER
scheme 36 36
1,466 1,440

The emoluments of the above two (2023: two) individual above
fell within the band of Nil to HK$1,000,000 during the year.

No incentive payment for joining the Group or compensation for
loss of office was paid or payable to any of the five highest paid
individuals during the year ended 31 December 2024 (2023:
Same).
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Notes to the Consolidated Financial Statements

AR M RR M

10 BENEFITS AND INTERESTS OF DIRECTORS 10 EFHEht#=
(a) Directors’ emoluments @ EEME
The remuneration of each of the directors for the year ended 31 BEZZMOFE+"A=+—
December 2024 is set out below: BIEFE > SESFHMNEIIW
T
Employer's
Basic salaries, Share-based contribution
allowances  Discretionary payment toaretirement
Fees  and benefits bonuses expenses  benefit scheme Total
EXfs- Mt & E ETRHAE
ik R RGN RBIEAL EOIEAG A TR e st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET FTET TEn TEn TEn TEn

Chairman £l
Mr. Sang Kanggjao EEELE - 1,300 - - 18 1,318
Executive directors BTESR
Mr. Xu Wenze CERAE - 715 - - 18 733
Mr. Cui Peng ERRE
(resigned on 8 July 2024) (RZ2ZmE
tA/\BEHR) - 1,066 - - 15 1,081
Non-executive directors BiIkHTES
Ms. Chen Wenting BXELT
(appointed on 8 July 2024) et 3
tANBEZD - 180 - - 8 188
Independent non-executive B FHITES
directors
Mr. Xu Zhihao REERE 120 - - = - 120
Mr.Lam KaTak mEBRE 120 - - - - 120
Mr. Wong Sincere BHRRE 120 - - - - 120

360 3,261 - - 59 3,680
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Notes to the Consolidated Financial Statements

ARE MR R M

10 BENEFITS AND INTERESTS OF DIRECTORS (Continued)

(a)

(b)

10 EFMmKkEzs (B

Directors’ emoluments (Continued) @ EEME @
The remuneration of each of the directors for the year ended 31 BETZ_=f+"A=+—
December 2023 is set out below: BIEFE SFEZHMNEIIW
T
Employers
Basic salaries, Share-based contribution
allowances Discretionary payment  toaretirement
Fees and benefits bonuses expenses  benefit scheme Total
EXde URABER  ETEHAE
we  EERER METL  WNAZES R it
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
FAT FAT FAT FAT FAT FAT
Chairman £33
Mr. Sang Kanggiao ZEBLE S 1,300 S = 18 1318
Executive directors BIER
Mr. Xu Wenze FERLE - 75 - - 18 73
Mr. Cui Peng EEE - 1,040 = = 18 1,058
Independent non-executive  BIUIFHTES
directors
Mr. Xu Zhihao HSERE 120 - - - - 120
Mr.Lam Ka Tak HEELLE 120 = = = = 120
Mr. Wong Sincere BHBLE 120 - - - - 120
360 3,055 - - 54 3469
No directors waived or agreed to waive any emoluments during EZETAF+ A =+—
the year ended 31 December 2024 (2023: Same). No incentive BI-FE SIREERENXRF
payment for joining the Group or compensation for loss of office ERELAMNE C2T=%F"
was paid or payable to any directors during the year ended 31 1EE) - BE_ZTNF+_H
December 2024 (2023: Same). —t+—HEFEE #BEENH
FEMMEREEMAREBERLE
BhSiEERAEE CET=F 1
@) °
Directors’ retirement benefits (b) ﬁ%?ﬂﬁ‘?ﬁ*‘]
No retirement benefits were paid to the directors of the BEZ_NF+A=+—

Company during the year ended 31 December 2024 by a
defined contribution plan operated by the Group in respect
of their services as directors of the Company (2023: Same). No
other retirement benefits were paid to the directors in respect
of their other services in connection with the management of
the affairs of the Company or its subsidiary undertaking (2023:
Same).
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Notes to the Consolidated Financial Statements

10 BENEFITS AND INTERESTS OF DIRECTORS (Continued)

(c)

(d)

(e)

(f)

Directors’ termination benefits

None of the directors received or will receive any termination
benefits during the year ended 31 December 2024 (2023: Same).

Consideration provided to third parties for making
available directors’ services

During the year ended 31 December 2024, the Company did
not pay any considerations to any third parties for making
available the services of themselves as directors of the Company
(2023: Same).

Information about loans, quasi-loans and other dealings
in favour of directors, controlled bodies corporate by and
connected entities with such directors

No loans, quasi-loans and other dealings were entered into
by the Company or its subsidiary undertaking in favour of the
directors of the Company, a controlled body corporate or a
connected entity of such directors at any time during the year
(2023: Same).

Directors’ material interests in transactions,
arrangements or contracts

Save for transactions disclosed elsewhere in the notes to
these consolidated financial statements, no other significant
transactions, arrangements and contracts in relation to the
Group's business to which the Company was a party and
in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or
at any time during the year (2023: Same).

AR M RR M

10 EFMmKkEzs (B

(9]

(d)

(e)

(f)

EEERET
BE_ZT_ME+-A=+—
B Lk 4F A B IR
BRI ARRER (C B =
& 18R ©

MENESRFMEE
ZHRAZRE
BE_T-NE+-A=+—
B A AT M ER
A AREERBMAERE=
HEGEARE (CR=F:
ERIE

BRUES - ES2R
EHEEKRRETRRES
RmAZEM - EER
REMRZZ2ER
RAEEEMBEA - AAF
REMBASHEAFADE
E BB EEEEERME

ERATE AETER EE
RRHMZS (CEZ=F:48
) o

EENRG ZHRE
Wz ERED

REGEMBRERACHERR
KBZRXBH LEBRAE
EEHMAEARRIFERET—7
BARBEFNESR (FwmERE
W EAEAED NWEE
FEIANEREMAERE NE
ARG BFREN (CT=
F AR -
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Notes to the Consolidated Financial Statements

ARE MR R M

11 FINANCE (COSTS)/INCOME — NET 11 M (W) WA —FEE
2024 2023
—E-mE —Z-=4f
(Restated)
(BRE5)
HK$’000 HK$'000
FHET TFAET
Finance income BFEBA
— Interest income on bank deposits —IRTTEREVE) U A 7,830 3,625
— Other interest income —EAmF] B U 1,244 709
9,074 4,334
Finance costs B RR A
— Interest expense on borrowings —fERA ERX (44) (149)
— Interest expense on lease liabilities —HEaENFERX
(Note 15(b)) (Ft5E15(b)) (336) (72)
— Interest expense on loan from —BREREMNEHEZ
a shareholder (Note 36(b)) (M3 5E36(b) (3,552) =
— Interest expense on loans from related —FB A ERF ERX
parties (Note 36(b)) (BfF5E36(0) (488) =
— Interest expense on payables for —BEETETER
purchase advertising distribution EARXEHENZ
right and placement marketing contract FESF) EREZ (19,490) =
(23,910) (221)
Finance (costs)/income — net BA%s () A —F %8 (14,836) 4113
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Notes to the Consolidated Financial Statements

INCOME TAX CREDIT

The amount of income tax credit recognised in the consolidated

12

statement of comprehensive income represents:

AR M RR M

FRSIRIER
Riga2ERERERNAISRIES
S !

2024 2023
—E-mE —So=f&
HK$'000 HKS$'000
FHET FET
Current income tax BIHAFTEHR

Hong Kong profit tax EEFER 629 =
PRC enterprise income tax Rl TSR 3,456 3,526
Deferred income tax credit (Note 31) IEICFRISMIE R (M5E31) (4,359) (8733)
Income tax credit FriEMIke (274) (5,207)

Income tax credit is attributable to: FrEMIBRELR :
Profit from continuing operations FEKEER T (5,804) (3,649)
Loss/(profit) from discontinued operations 4% IF 48 # 55 5518 7 GEF)) 5,530 (1,558)
(274) (5,207)

The Group is subject to income tax credit on an entity basis on profits
arising in or derived from the jurisdictions in which members of the
Group are domiciled and operated.

The Group is eligible to nominate one Hong Kong incorporated entity
in the Group to be chargeable at the two tiered profits tax rates,
whereby profits tax will be chargeable on the first HK$2 million of
assessable profits at 8.25% and assessable profits above the threshold
will be subject to a rate of 16.5%. Hong Kong profits tax of other Hong
Kong incorporated entities in the Group has been provided for at the
rate of 16.5% (2023: 16.5%) on the estimated assessable profits.

Hong Kong profits tax has been provided at the rate of 16.5% (2023:
16.5%) on the estimated assessable profits arising in Hong Kong during
the year. The applicable corporate income tax rate for the Group’s PRC
subsidiaries is 25% on the estimated assessable profits.

FEREMERERMRERBRER
REFFE R AR EEEHITERNET]
REREEGMPIISRER

AEBEERIEL—RBAERNES
MM E MR SRR ER
AR T R IE > B2,000,00058 7T HY FEER
TR F A #48.25% I FR ZARANFR RN > T
HBHZ ERNERRBAEE165%
B E AR - HtR BB ML
VYHEREBENGEEREBAER
165% (ZB =14 : 165%) NI X
REBAEREE-

ERMNERZI6SH (CBE_=Z4F:
16.5%) M B AR FE T A E LN
TESRRAR SR BH - AEEN T
ElSEYN=E g S Era bt el p)
A EMEBRREA2%
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Notes to the Consolidated Financial Statements

ARE MR R M

12 INCOME TAX CREDIT (Continued) 12

Guangyxi Zaiguang Technology Co.,

Guangxi Zaiguang Technology Co, Ltd (“Zaigaung”), a subsidiary of the
Group, was established in Guangxi Zhuang Autonomous Region, PRC.
It is eligible for preferential tax policies applicable for China (Guangxi)
Pilot Free Trade Zone and the Western Development of China, and

entitled to a preferential income tax rate of 9% for the year ended 31

December 2024 (2023: Not applicable).

The tax on the Group's loss before income tax differs than the
theoretical amount that would arise using the PRC statutory tax rate

applicable to profits of the consolidated entities as follows:

IR (&

AEBWBADEAEERNEERA
3 (ME#) xR EEALEEA
BoRBE_E-_NE+—_/A=+—
BESEE EFAEREZESTE (&
78 BERESaRE KR AHER
WEBBRHR  REZUNRERESR
MECEZ=F:F8H)

KEERFTSNATE RN IAEREIE R
FREGREARSEERENPIE
BHENEEMKA BN TR BRE
E I

2024 2023
TEZNE T =F
HK$’'000 HK$'000
FHET FAT
Loss from continuing operations FRPTEMAIFEBREER 2
before income tax 18 (100,447) (23,228)
Profit/(loss) from discontinued operations  BRFTISIRBIAR LEAS %
before income tax E¥zimA (BE18) 23,952 (22,111)
(76,495) (45,339)
Tax calculated at PRC statutory R EE E PTSIRAR Z25%
income tax rate of 25% TE = 25%)
(2023: 25%) STEMIRIE (19,124) (11,335)
Effect of different taxation rates in Hthel ZHERRRENEE
other jurisdictions (1,508) 935
Effect of different taxation rates under MBEEETIARRENTE
preferential tax treatment 12,703 -
Tax effects of: MTRBEZRIELE
Income not subject to tax BARBUA (10,718) (478)
Expenses not deductible for tax purposes ] 073 B2 3,164 411
Deferred tax not recognised for tax losses R TEE5 18 R FE S0 R AL FR 18 15,526 5,348
Utilisation of previously unrecognised BN SoRI R IR 2 IR IEAS 18
tax losses (152) (88)
Impact of two-tiered profits tax rates regime 1S3 /1 4k ) = 82 25 (165) =
(274) (5,207)
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Notes to the Consolidated Financial Statements

13 LOSS PER SHARE

14

(a) Basic

Basic loss per share is calculated by dividing the loss attributable
to equity holders of the Company by the weighted average
number of ordinary shares in issue during the year.

AR M RR M

13 EBRKREE
@ E&

SREABREDRAEAGR
SR A ABGEBIERURER
BT EBERME T

T8
2024 2023
—EomE —Z—=4
HK$'000 HK$'000
FHET FAET
(Loss)/profit attributable to the ordinary AR st EEREAEIEZ
equity holders of the Company used in ~ AA T Z@ERTHER A
calculating basis loss per share: FE1h (B518) s A
— Continuing operations —FHEREE (42,952) (14,614)
- Discontinued operations — RIS 19,991 (20,231)
(22,961) (34,845)
Weighted average number of ordinary B 24T @R MNEF 5 &
shares in issue (thousands) (F5) 768,808 770,322
Basic (loss)/earnings per share SREX (518 &7
— Continuing operations —HEREE (6 cents) (2 cents)
(67811l1) QA
- Discontinued operations — R PR TS 3 cents (3 cents)
(371l GAEA
(3 cents) (5 cents)
(371l (57
(b) Diluted b) #F

Diluted losses per share for the years ended 31 December 2024
and 2023 were the same as the basic losses per share as there
were no potential dilutive ordinary shares.

DIVIDENDS

The directors do not recommend the payment of final dividends for
the years ended 31 December 2024 and 2023.

HR T EETHEE @K K
WEE_E_NEKR_ZT "=
F+ZA=+—HULEFENE
KR EEENSREREE
LEIE

14 RBE
EETEENBE_ S _NER_E

T=F+T T A=T—HLEEEIRWURX
HRE -

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2024

139



Notes to the Consolidated Financial Statements

ARE MR R M

15 PROPERTY, PLANT AND EQUIPMENT AND LEASES 15 ME-BRERREREE
15(a) Property, plant and equipment 15(a) Y% - BB K551
Furniture,
Leasehold fixtures and
improvements equipment  Motor vehicles Total
Rt ElE
HE%E KERRE RE &3t
HK$'000 HK$'000 HK$'000 HK$'000
FTHET THET THET THET
At 1 January 2023 RZEZ=f—-HA—H
Cost WA 1159 14260 80,209 95,628
Accumulated depreciation and ZENERAE
impairment 912 (9,543) (47.832) (58,287)
Net book amount REFE 247 4717 32377 37,341

Year ended 31 December 2023 BE_Z_-%4_"H

=+—HIFE

Opening net book amount HBREFE 247 4717 32377 37341
Additions RE - 264 979 1243
Disposal HE - 27) (36) (263)
Depreciation charge EER (77) (2736) (9,121) (11,934)
Impairment (Note) BE (D) - (577) (6,635) 7.212)
Exchange difference ERERE (16) (57) 415) (488)
Closing net book amount HRREFE 154 1,384 17,149 18687
At 31 December 2023 RZEZ=F+"B=+—H
Cost D% 1,130 11,110 79,599 91,839
Accumulated depreciation and ZEHNERAE

impairment (976) (9,726) (62,450) (73,152)
Net book amount FREEE 154 1384 17,149 18,687
Year ended 31 December2024 HE_F_ME+_H

=+—HLEE

Opening net book amount BRERE 154 1,384 17,149 18,687
Additions RE - 184 576 760
Disposal HE - (22) (490) (512)
Disposal of a subsidiary (Note 32(a)) Uk B —FEHIEEAF] (P 5E32() - (133) - (133)
Depreciation charge TEEHR (75) (1,054) (4,935) (6,064)
Assets classified as held for sale DRARBEHESE

(Note 32(b) (FiEE32(0)) (75) - (8) (83)
Impairment (Note) BE (D) - (150) (7,583) (7,733)
Exchange difference ERER (@) (21) (312) (337)
Closing net book amount S REFE - 188 4,397 4,585
At 31 December 2024 KZEZME+ZB=+—8H
Cost A 746 9,055 65,090 74,891
Accumulated depreciation and REHNERAE

impairment (746) (8,867) (60,693) (70,306)
Net book amount REFE - 188 4,397 4,585
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AR M RR M

15 PROPERTY, PLANT AND EQUIPMENT AND LEASES 15 ME-BREAZEREE
(Continued) (#)
15(a) Property, plant and equipment (Continued) 15() ME - -BERRE &
Depreciation charges of HK$5,954,000 (2023: HKS$11,741,000) HFrE & 5,954,000 7T (ZF
and HKS$14,000 (2023: HK$65,000) were included in cost of T =4 111,741,000 7T) 514,000
revenue and general and administrative expenses respectively. BT (T2 T=4F 1 6500078 7T)

B2 Et A S B By U A A
BB — R AT H RS °

Note: During the year ended 31 December 2024, the Group recognised Mt BEZE_NFE+"A=+—
a provision for impairments on property, plant and equipment of BLEEE "EEM)EBER
HK$7,733,000 (2023: HK$7,212,000) related to the cash generating EXEREEERRABKE
units ("CGUSs") of i) BYL Property Holdings Group Limited and its MEA AR (TEMEKRER) > %
subsidiaries (the "BYL Group, which engages in environmental $£atﬁéﬁux¥?‘) WREEL
maintenance business). B (MREELEB ) B

7,733,000 7w (ZE =4 :
7,212,0007870) B9 % ~ BUE K

RERBEER-
Accounting policies for property, plant and equipment are as ME- -BERZEZGBERNT -
follows:
Land and buildings of the Group comprise mainly offices. REBZ T MKREFEFEQRFMA
Property, plant and equipment is stated at historical cost EoWE - -BERZBEEELRAR
less accumulated depreciation and impairment. Historical REHTERBEETYR EERA
cost includes expenditure that is directly attributable to the BIEWREEEEEEGENMES
acquisition of the items.
Subsequent costs are included in the asset’s carrying amount BENAF ABEREENERAE
or recognised as a separate asset, as appropriate, only when it _L/é}% @A) - ERIIREHRIBEE A
is probable that future economic benefits associated with the RABYARZRASE R T SRR AR EE B
item will flow to the Group and the cost of the item can be THERAEATRFE - CFERH D
measured reliably. The carrying amount of the replaced part is BIBRE (B T A4 IEFEST - 2 E At
derecognised. All other repairs and maintenance are charged to BREENEEENMEIABANGTA
the consolidated statement of comprehensive income during REEENRER-

the financial period in which they are incurred.
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ARE MR R M

15 PROPERTY, PLANT AND EQUIPMENT AND LEASES 15 ME-BERZERAE
(Continued) (#)

15(a) Property, plant and equipment (Continued) 15() ME -BERSE (&

Depreciation on property, plant and equipment is calculated
using the straight-line method to allocate their cost to their
residual values over their estimated useful lives, as follows:

Over the lease term or 5
years, whichever is shorter

Leasehold improvements

Furniture, fixtures and equipment 5 years

Motor vehicles 3 years to 8 years

The asset’s residual values and useful lives are reviewed, and
adjusted if appropriate, at each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount (see Note 17).

Gains and losses on disposals are determined by comparing
the proceeds with the carrying amount and are recognised
within other gains/(losses) - net in the consolidated statement of
comprehensive income.
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Notes to the Consolidated Financial Statements

15 PROPERTY, PLANT AND EQUIPMENT AND LEASES
(Continued)

15(b) Leases

This note provides information for leases where the Group is a
lessee.

(i

Amounts recognised in the consolidated balance sheet

AR M RR M

15 MBS R E R R

=)

15(0) &

KHIEERIEE (HAEERAME
AN ’ftE o

() HKESEEREZE

ok
The consolidated balance sheet shows the following ReBEEBEARITT
amounts relating to leases: FIERAAERNSEE .
2024 2023
“ECOE T =F
HK$’'000 HK$'000
FHET FAT
Right-of-use assets FREEE
Leased properties HEME 5,735 3,363
Lease liabilities HEaRE
Current TR 3,208 1,820
Non-current JERE 2,426 1,898
5,634 3,718

Additions to the right-of-use assets during the year
ended 31 December 2024 were HKS$31,780,000 (2023:
HK$2,311,000). Disposals of subsidiaries to the right-of-
use assets during the year ended 31 December 2024 were
HKS$26,743,000 (2023: Nil).

HE_Z-_NFE+ZA=+—HIE
FEAEFEBREEES3,780,00078 T
(ZBZ=%:2311,0007T) - HE
—EINFE+_A=+—HILEE>
HE KB A B8 A B A 26,743,00078

TCECEI=E o
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ARE MR R M

15 PROPERTY, PLANT AND EQUIPMENT AND LEASES

(Continued)
15(b) Leases (Continued)

(ii)  Amounts recognised in the consolidated statement of

15 ‘—W¥ BERREREE

/l'g

15(b) 1 E ()
(i) BEARE 2 B T

comprehensive income ik
The consolidated statement of comprehensive income RE2EmWEAERIITT
shows the following amounts relating to leases: SERMBEENEEE
2024 2023
ZEImFE ZTTCF
(Restated)
(REZ))
HK$’000 HK$'000
FHET FAT
Depreciation charge of FREEEITEER
right-of-use assets
Leased properties (Note 8) 2,345 706
Interest expense (Note 11) FMEMX FFEEN 336 72
Expense relating to short-term FEHRTRE 2 ABRAR
leases (Note 8) 858 1,334

Total cash flows for leases, including short-term lease and
interest expenses, for the year ended 31 December 2024
was HKS$27,795,000 (2023: HKS3,009,000).

(iii)  The Group’s leasing activities and how these are accounted

for

The Group leases various offices. Except for short term
lease arrangement, rental contracts are typically made for
fixed periods of 2 to 3 years (2023: 3 years).

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.

(iv)  Extension and termination options

The lease agreements of the Group do not contain any
extension and termination option.
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Notes to the Consolidated Financial Statements

AR M RR M

INVESTMENT PROPERTIES 16 BEWYE

2024 2023

HK$'000 HKS$'000

FHET FET

At 1 January w—B—H 72,500 79,932
Fair value loss NFEEIE (1,844) (6,310)
Assets classified as held for sale (Note 32(b)) D EEAIFIELEEE (MI5E32(b) (69,114) =
Exchange difference bl 52 7= B8 (1,542) (1122)
At 31 December ®R+=ZB=+—H - 72,500

The following amounts have been recognised in the consolidated

TN GEEE2ERmRAMEK

statement of comprehensive income for the investment properties: BYEERRER
2024 2023
HK$’000 HK$'000
FHET FAT
Rental income (Note 32(b)) HBUA FIEE32(0) 2,538 2,881
Cost of property leasing (Note 32(b)) MEREMA (eE320) (415) (252)
2,123 2,629
Valuation process of the Group TEBEMGERRF

As at 31 December 2024, investment properties were revalued by
an independent professionally qualified valuer, CHFT Advisory and

at 31 December 2024, the Group's interests in investment properties
are held on leases of 25-26 years (2023: 26-27 years) and are located in
the PRC (2023: Same).

N2 NE+ZBA=+—H K&
MECHB U EXSBRMGEEMED
Appraisal Limited (2023: Same), using direct comparison approach. As B EAR AT (
B) SRABERLEUAETER N E
ZMFE+ZA=+—H XxEBRREK
B R HIRBSEE26E (T

TET=F 8

T =4 I 26EFE7E) 2HNEE

ZEYEMUNFE (CE=F 1
) o
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Notes to the Consolidated Financial Statements

ARE MR R M

16 INVESTMENT PROPERTIES (Continued) 16

Valuation process of the Group (Continued)

The Group reviews the valuation performed by independent valuer
for financial reporting purposes. Discussion of valuation processes and
results are held between management and independent professional
qualified valuer for financial reporting purposes.

BREWE (&
FEBENEERERF (@)
RUBRRENTS > AEEBEE
ST A i 2 (i o B IR ST
B A BT ER RS
R MRS ERRZ A oo

Fair value measurements using

EAUTHABBEZATEAESN

Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
HEEE HhEX EX
RIERT IS CIf % TR
HIER1E AR WA
Description (Level 1) (Level 2) (Level 3)
5 E—B (E=m (B=m)
HK$’000 HK$’000 HK$'000
FHR FHR FH7T
At 31 December 2024 RIEZ@mE
+ZA=+—H
Investment properties: REWE
Commercial buildings and [EEINEY-ER
car parking spaces
— Mainland China —FR B Ry ith = = 69,114
At 31 December 2023 RIEZ=
+ZA=+—H
Investment properties: REWE
Commercial buildings and [SEFNEYSER
car parking spaces
- Mainland China —HR B R it - - 72,500

The Group’s policy is to recognise transfers into and transfers out
of fair value hierarchy levels as of the date of the event or change
in circumstances that caused the transfer. There were no transfers
between Levels 1, 2 and 3 during the year.
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Notes to the Consolidated Financial Statements

AR M RR M

. = =
INVESTMENT PROPERTIES (Continued) 16 REYE (&
Information about fair value measurements using significant BREREATERHAZE (58
unobservable input (Level 3) is as follows: =) WAFESEZERTT
Valuation techniques (B R filT
Relationship of
Valuation Unobservable Range of unobservable
Description Fair value technique inputs unobservable inputs inputs to fair value
AAHRR RAHRE AHRREABBA
R AFE hER BARE BAHBER AFEHRR
HK$'000
FERT
At 31 December 2024
RZZ2_ME+_-A=+—H
Commercial buildings and car parking 69,114 Direct comparison ~ Comparable sales Commercial buildings: RMB50,000  The higher the comparable
spaces - No.8, Fuchengmen Road, approach evidence to RMB60,000 per square metre market price, the higher the
Xicheng District, Beijing, the PRC fair value
Car parking spaces: RMB230,000 to
RMB300,000 per unit A shift of the market price by
+/-5% results in a change in
fair value of RMB3,200,000 for
the year ended 31 December
2024
BEAEREU-—FEILRHARE 69,114 BRELEEE TELBHERE BEAE BTARARYE TJELERHEBEHEATE
BRFIIREBIRIE 50,0007 A & #60,0007T RIELE
B §EUARE2300007r HIBEREE/S%EE
= AR 3000007T Hz2_T_ME+_R
—+—HLEFENATE
287 A R 153,2000007T
At 31 December 2023
RZEZ=£+-A=+-H
Commercial buildings and car parking 72,500 Direct comparison ~ Comparable sales Commercial buildings: RMB50,000  The higher the comparable
spaces — No.8, Fuchengmen Road, approach evidence to RMB68,000 per square metre  market price, the higher the
Xicheng District, Beijing, the PRC fair value
Car parking spaces: RMB259,000 to
RMB400,000 per unit A shift of the market price by
+/-5% results in a change in
fair value of RMB3,285,000 for
the year ended 31 December
2023
BEABKRBU-FELRTARE 72,500 BB FELRHERE BEAR BTHRARE JELBHEEATE
LSVl PN e S 50,00070E A R #568,0007T BIELE
HREREE/ 50T
B SBUARMKS000E HEZR=£1+_A
AR #400,0007T —+—HLEFENATE
287 \ R 153,285,0007T

BEEELEE REYEZRATE
TEBRGEEMERIRRS 2
HthrrE LY R ETHEEZLLRM
BH-RAM AREMEZMEESR
BE BERFHBERE  MAsT
FEREZERNYETREERZ
BEZEEER - ERZGEET AN
REAXERBTHKER/BE(L
B

Under direct comparison approach, fair values of the investment
properties are derived from comparing the property to be valued
directly with other comparable properties, which have recently
transacted. However, given the heterogeneous nature of the
properties, appropriate adjustments are usually required to allow
for any qualitative differences that may affect the price likely to be
achieved by the property under consideration. The most significant
impact into this valuation approach is price per square meter/price per
unit.

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2024

147



Notes to the Consolidated Financial Statements

ARE MR R M

17 GOODWILL AND INTANGIBLE ASSETS 17 BEERELEE

148

Advertising
Customer distribution
Goodwill  relationship Patent right Total
[k ERMG R  EERTH Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET TET THET TET FTET
At 1 January 2023 RIZ2Z=F—F—H
Cost 3% 134377 32,736 24,209 - 191322
Accumulated amortisation and Rt BHERE
impairment (134,377) (16,467) (4,884) - (155,728)
Net book amount RERE - 16,269 19,325 - 35,504
Year ended 31 December 2023 BEZZE-=F+-R8
=+—BItFE
Opening net book amount BREFE = 16,269 19325 = 35,504
Amortisation charge s = (2,769) (2051) = (4820)
Impairment A - (3751) - - (3751)
Exchange differences ERER - @11) = = 1)
Closing net book amount REFE = 9,538 17,74 S 26812
At 31 December 2023 RIE-=F+"A=+—H
Cost 3% - 32,525 24,209 = 56,734
Accumulated amortisation and Rt BHEORE
impairment - (22,987) (6,935) - (29922)
Net book amount REFE - 9,538 17,074 = 26812
Year ended 31 December2024 HE_Z_MN&E+_H
=+—HALEE
Opening net book amount HRERE - 9,538 17,274 - 26,812
Additions e - - - 439,441 439,441
Amortisation charge BT - (1,954) (1,197) (85,835) (88,986)
Impairment BE - (4,690) - - (4,690)
Disposal of a subsidiary (Note 32(a) UXEE—FEIKIBAE) (i E32(2) = = (16,077) = (16,077)
Exchange differences EREL = (174) = 388 214
Closing net book amount HsRmERE - 2,720 - 353,994 356,714
At 31 December 2024 RZIEZME+=ZB=+—H
Cost A - 32,351 24,209 439,829 496,389
Accumulated amortisation and RETEBHERE
impairment - (29,631) (24,209) (85,835) (139,675)
Net book amount FREFE - 2,720 - 353,994 356,714
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Notes to the Consolidated Financial Statements

GOODWILL AND INTANGIBLE ASSETS (Continued)

During the year ended 31 December 2024, amortisation of intangible
assets charged of HK$85,835,000 (2023: Nil) and HKS$1,954,000 (2023:
HK$2,769,000) were included in cost of revenue and general and
administrative expenses respectively.

The Group started Media advertising and marketing business in May
2024 through Zaigaung and its subsidiaries (the “Zaiguang CGU"). In
1 June 2024, Zaiguang entered into an agreement with a prominent
cinema chain in the PRC to purchase a three-year advertising
distribution right of the relevant cinemas, payable at a fixed sum of
RMB159,000,000 (equivalent to HKS$172,483,000) annually for three
years, plus a variable portion calculated at a certain percentage of the
ticket box of the cinema chain of the respective years. Such advertising
distribution right has been accounted for as an intangible asset of the
Group since purchase.

Impairment assessments for goodwill and intangible assets

Goodwill acquired through business combinations in previous years
are allocated to CGUs, namely New Fortune Holdings Limited and its
subsidiaries (the “New Fortune Group’, which is engaged in property
leasing business) CGU, BYL Group CGU and Umitai CGU, for impairment
assessment. The recoverable amounts of each CGUs are determined by
reference to higher of the fair value less costs of disposal and value in
use.

As at 31 December 2024 and 2023, the Group's goodwill was fully
impaired.

Environmental maintenance business — BYL Group (GU

The recoverable amount of the BYL Group CGU calculated based on
VIU was determined based on valuation performed by CHFT Advisory
and Appraisal Limited, an independent professional valuer. Such
calculations use pre-tax cash flow projections based on financial
budget approved by management covering a five-year period. Cash
flows beyond the five-year period are extrapolated using the estimated
growth rates stated below. The long-term growth rate of the CGU does
not exceed the long-term average growth rate for the environmental
maintenance business in which the CGU operates.

17

AR M RR M

BERBLEE (&)
HE_Z-NE+-HA=+—HIEE
2 - S 885,835, 00058 7T (ZF
= E) K1,954,0008 7 (CBE =
£ 1 2,769,00087T) B AUst AU E A
AR — R AT ©

AEBR-_E_NFRBBEBER

&EWE@TUTQE%EE%&D
HEREESREHER -

ZWESRA—B EHEARE—
PR ST ek fu%Em%wn

ENBERTE —ERNEEEMNE
E 22 AR 159,000,000 FBER
172,483,000/ 7T) U RIE & FERGR
BEN—TEB DL ENAEED o %
BERTEE DR ERRIEASE
EREFEEEAR

B E R EAE E R EF
RBEEEBBEBAHIBNEE
ESRERSELE DY AUH
ZREBERATREMBAT (4
WEE WEWEEELY) ReE
EEA EHREERSEEBAR
BRI A L BT DUE T B 3T
fho SRS EEBMUNTREISET
SEATPEALERFREDEES
BEEMEE-

\—7
,_._‘**

RIBZNMERZZF_=ZF+-A1
=t+—B aEENEEC 2R
B

IR HE R — R EE
i@féﬁ’:‘:‘?-f/_z

RIR B B E (L EMED AT
ARABETZEEEEZERER
SAEEHRERREELBMUZ A
ElEiE st ERAENEEREHE
IFPRMBRENGRATIRERER
Ale BFMMUEBHNIREREEHATX
PRt stIE REER - ZHESELE
RS RRTEBBREELE
UEFRIRIBMEEE BRI T9E
o=
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ARE MR R M

17

GOODWILL AND INTANGIBLE ASSETS (Continued)

Impairment assessments for goodwill and intangible assets
(Continued)

Environmental maintenance business — BYL Group (GU (Continued)

The key assumptions, long term growth rate and discount rate used in
the VIU calculation of BYL Group CGU are disclosed as below:

BERETEE (@)
HE KRB EERETE
(L

IRIGHEE RS — ER AR
HEELEN (B

=W REERS A B EAEE
SECREANRRER RRNEE
REEFERBNT :

2024 2023

—EME T =F

Long term growth rate REEEX 2.0% 2.0%
Pre-tax discount rate PRIQAIALIRER 14.5% 18.0%
Gross profit margin eV 13.0% 17.0%
Revenue growth rate Wi ER (34.5%) t08.0%  (6.5%) to 4.0%
(34.5%)%E8.0% (6.5%)24.0%

The VIU calculated, which was higher than its fair value less cost of
disposal, fell short of the carrying amount by HK$12,423,000 (2023:
HK$10,963,000). As a result, impairment charge of HK$4,690,000 (2023:
HK$3,751,000) and HK$7,733,000 (2023: HK$7,212,000) have been
charged to the BYL Group CGU'’s intangible assets and property, plant
and equipment, respectively, as at 31 December 2024. Management is
of the view that such impairment is mainly due to the slow recovery of
environmental maintenance business as the post-pandemic economic
landscape was still facing challenges from a complex mix of cyclical
and structural factors. Management also exercised caution and was
prudent to bid new projects, which resulted in decrease in the forecast
performance.
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AENEREESNEATFERHE
Bl A G 6 AR BR T 812,423,00058 75 (&
T =4 110,963,000587T) © AL
RIE-NE+—-/B=+—H EH
REERSELBUNELEEN
M2~ R B Ke 5% 15 9 BB {E4,690,000
BT (ZE =4 :3,751,00087T) &
7,733,000 75 (ZE =4 : 7,212,000
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Notes to the Consolidated Financial Statements

17 GOODWILL AND INTANGIBLE ASSETS (Continued)

Impairment assessments for goodwill and intangible assets
(Continued)

Environmental maintenance business — BYL Group (GU (Continued)

If expected pre-tax discount rate for the projection period had been
0.5% higher than management’s estimates with all other variables
held constant, the recoverable amount of BYL Group CGU would have
been approximately HKS$3,362,000 lower. If the revenue growth rate
had been 5% lower than management’s estimate at 31 December
2024 with all other variables held constant, the recoverable amount of
BYL Group CGU would have been approximately HK$2,941,000 lower.
If the terminal growth rate had been 0.5% lower than management’s
estimate at 31 December 2024 with all other variables held constant,
the recoverable amount of BYL Group CGU would have been
approximately HK$3,805,000 lower. If the average gross profit margin
percentage had been 0.5% lower than management’s estimate at 31
December 2024 with all other variables held constant, the recoverable
amount of BYL Group CGU would have been approximately
HK$4,476,000 lower.

17

AR M RR M

BERBLEE (&)
HERELEERENG
(&

IRIBH BT EKEE
BEELEN (B)

WA AR I TB R PR IR AT AR IR L
EIEEREETES0.5%E Fr A H fih
ERFAE A BHREEARSESE
BIRY BT UL [E] & BB & R /L 493,362,000
B Ml FIEEXRLEEEN _Z
ZHOFE+ZA=+—HEsHES%E
FrEEMERRT AL B S HRE
BIR$ EE BN A U El S B R
#92,941,0008 T M ERBIERERE
BEER-E_ME+H=+—H
ZEEHR0S% B FT A EMEERF R
g AERRERRECEEBEMNA
Uit [a] < BB R 2L 493,805,00078 7T © 118 °F
HEMNEEDLEREEBN -2
F+ZRA=+—BsHE0s%B B
HihEESRFAE IEHKRERR
SEEBUNATURE & EER R DY
4,476,000/ 7T ©
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ARE MR R M

17 GOODWILL AND INTANGIBLE ASSETS (Continued) 17 BERBTEE &)
Impairment assessments for goodwill and intangible assets mERELEERET G
(Continued) (&

Media advertising and marketing business — Zaiguang CGU BEEEREHEFE—
ERB L ELE
The recoverable amount of the Zaiguang CGU calculated based on REEIEEET HEETE 2 ERE
VIU was determined based on valuation performed by management. BtEEARSEL B Az EIE
Such calculations use pre-tax cash flow projections based on financial st BERAENRBERBMLE=F
budget approved by management covering a three-year period. B BEENRRAIIRERETEA
The key assumptions and discount rate used in the VIU calculation of TRREELEUTHREBSET
Zaiguang CGU are disclosed as below: 8 AR RARRREE S AR R BEU T ¢
2024
ZEMNEFE
Pre-tax discount rate FRIGATARIRER 14.8%
Gross profit margin ETIES 26.5%
Revenue growth rate Wi R & (52.3%) to
291.0%
(52.3%)E
291.0%
Based on the result of the impairment assessment performed, the RIFPTETIURETMER  THR
recoverable amounts of Zaiguang CGU exceeded its carrying amounts. FELBMUNTKR O REBEERE
As a result, no impairment loss on Zaiguang CGU is required. SR AL TARESESEMER
(EVEEEE
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Notes to the Consolidated Financial Statements

GOODWILL AND INTANGIBLE ASSETS (Continued)

Impairment assessments for goodwill and intangible assets
(Continued)

Media advertising and marketing business — Zaiguang (GU (Continued)

The recoverable amounts of Zaiguang CGU would still exceeded its
remaining carrying amounts if the assumptions were changes as
follows:

Raising pre-tax discount rate by 3.0%; or

Lowering the expected gross profit margin during the forecast
period by 1.0%; or

Lowering the expected revenue growth rate during the forecast
period by 1.2%.

Accounting policy for goodwill and intangible assets are as follows:

Goodwill

Goodwill arises on the acquisition of subsidiaries and represents the
excess of the consideration transferred over Group’s interest in net fair
value of the net identifiable assets, liabilities and contingent liabilities
of the acquiree and the fair value of the non-controlling interest in the
acquiree.

For the purpose of impairment testing, goodwill acquired in a business
combination is allocated to each of the cash generating units (“CGUs"),
or groups of CGUs, that is expected to benefit from the synergies of
the combination. Each unit or group of units to which the goodwill
is allocated represents the lowest level within the entity at which the
goodwill is monitored for internal management purposes. Goodwill is
monitored at the operating segment level.

Goodwill impairment reviews are undertaken annually or more
frequently if events or changes in circumstances indicate a potential
impairment. The carrying value of goodwill is compared to the
recoverable amount, which is the higher of value in use and the fair
value less cost of disposal. Any impairment is recognised immediately
as an expense and is not subsequently reversed.

Assets that have an indefinite useful life for example, goodwill, are not
subject to amortisation and are tested annually for impairment.

17

AR M RR M

BEREREE (&)

w B R A E A
(#)

IR R ST —
FHBLELEN (B)
MERRE T EERSESE
B O B S BB E R
ESE

BRAR A AL IR Z I 03.0%;

TR HAA TR AR E R EFR1E1.0%;
&%

FRAE TR IR R R R
1290

=
nig

REFLEEZ SHBRUT -

s
B g

AENBENBARREL  HEE
BB HAEREPSRU T T = 35!
BEFE BRERFIAEEHQTF
Efm MU IR 75 B IR
B RFEZE -

PRERNEMNS  EFSHAERSSH
BEENEERARZ DN EHIBRE
MENSREELBMU (ReELS
i) RIREELEEWUAR - EDECHE
BNRBUREMERNREREATA
BEEENMERBENRMEER
BELREEDBERETER -
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17 GOODWILL AND INTANGIBLE ASSETS (Continued) 17 BEREBRTEE (&)
Accounting policy for goodwill and intangible assets are as follows mERBREEZGTBRENT !
(Continued) (&)

Intangible assets mEE
(a)  Customer backlogs and customer relationship (@) RTHAEFELSHIRELRF
Customer backlogs and customer relationship acquired in MREBEHRTEESHNRTR
a business combination are recognised at fair value at the BEREAREFBGEIL R
acquisition date. They have a finite useful life of 3 years and HEARR A FEER -HBEDH
10 years separately and are subsequently carried at cost less BB FEHBREFH=F~t+
accumulated amortisation and impairment losses. T BB A R E R
BIEEESAR
(b)  Patent ) ZF
Patent acquired in a business combination are recognised at R ERE G H RIS EF] UL
fair value at the acquisition date. It has a finite useful life of BHHANATERD -HER
10 years and is subsequently carried at cost less accumulated FRFARIEREEBREAX
amortisation and impairment losses. BRI R ERET R
(c)  Advertising distribution right (0 BEEZETE
Advertising distribution right has a finite useful life of 3 years and BEEETENERERFERAS
is initially recognised at the cumulative discounted fixed portion FRIEGHNETEMNRES
payable under the contract. The right is subsequently carried at REEBDAED - HEZ
cost less accumulated amortisation and impairment losses. BR 7R R 5 B R R B RS R S
fRo
Intangible assets with definite useful lives are reviewed for impairment AEBRuUERFHNEEEEEN
whenever events or changes in circumstances indicate that the BFEBGRFREBETRHREREN
carrying amount may not be recoverable. An impairment loss is RERUE W B FRET TR E R ET o AR
recognised for the amount by which the asset's carrying amount BIREERAEBHET OS8R
exceeds its recoverable amount. The recoverable amount is the higher SRR o A MBI R REIEEE A TE
of an asset’s fair value less cost of disposal and value in use. For the HREERARERBENRSE T
purposes of assessing impairment, assets are grouped at the lowest SHERET S > BERE LA # AR
levels for which there are separately identifiable cash flows (CGUSs). EnE REELEN NREKTER
Non-financial assets that suffered impairment are reviewed for possible HoBRENFEMEENSRSEH
reversal of the impairment at the end of each reporting period. BRI 25 A sEREBIRIE
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Notes to the Consolidated Financial Statements

AR M RR M

INVESTMENT IN AN ASSOCIATE 18 KE—RIBE AT
2024 2023
—E_ME —T-=F
HKS$’000 HKS'000
FHT THET
At beginning of the year REH = -
Additions NE 216 =
At end of the year RERXR 216 =

The directors are of the opinion that the associate is not material to the

Group.
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Notes to the Consolidated Financial Statements

ARE MR R M

19 FINANCIAL INSTRUMENTS BY CATEGORY

The accounting policies for financial instruments have been applied to

19 BENSSHERMIA

TR TANEAHRERANRTIIE

the line items below: BH:
2024 2023
HK$’000 HK$'000
FHET TFAET
Assets as per consolidated FEBEERERFIEE
balance sheet
Financial assets at FVPL B FEFAB G HEE
Equity securities listed in Hong Kong BB LHRARES 62,858 21,254
Equity securities listed outside Hong Kong & BB R4 E 5 31,820 =
Unlisted equity investments JEEMRAKE 29 7,594
Financial assets at amortised cost FEHR T R AR DR B % i BB
Trade receivables 8B Z FEWGRIE 140,731 152,833
Deposits and other receivables & M B EREIE 32,417 6,340
Restricted cash ZIREIIRE 2,962 2,153
Cash and cash equivalents B KIESEEY 210,486 245234
Liabilities as per consolidated FEBEEBAKRIEGE
balance sheet
Financial liabilities at amortised cost FEH R AR S ER ) 2 B e
Borrowings EEN 8,206 =
Trade payables B2 E™IE 14,425 20,528
Other payables Hh (I FRIE 356,879 14,699
Deposits received BlEE - 1,146
Consideration payable ERRE 57,278 58,530
Loan from a shareholder RERER 119,085 =
Loans from related parties Rl 5 E X 11,277 =
Lease liabilities HE&R 5,634 3718
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/ Notes to the Consolidated Financial Statements

- AN 2
= TS HRRMIGE
& 4
20 INVENTORIES 20 =F8
2024 2023
—EomE —To—&
HK$'000 HKS$'000
FHET FET
Raw materials Y=t = 810
Finished goods R 12,639 3,260
12,639 4,070
The cost of inventories recognised as expenses and included in R A Rt AHEMANFER
cost of sales amounted to approximately HK$58,536,000 (2023: A9 #458,536,000/87C (CE - =4F:
HK$28,526,000). 28,526,000/ 7T) ©
21 TRADE RECEIVABLES, NET 21 BSEIFRIA BEE
2024 2023
HK$’000 HKS$'000
FHET FET
Trade receivables B 5 R IE 170,436 153,386
Less: Loss allowance B E RS (29,705) (553)
Trade receivables, net B3 EWNIE F 58 140,731 152,833
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Notes to the Consolidated Financial Statements

ARE MR R M

21 TRADE RECEIVABLES, NET (Continued)

The ageing analysis of trade receivables based on invoice date is as

21

B 7 BURIE B (1
BB AR E SRR EE

follows: ERES AT
2024 2023
—E-mE —T-o=f&
HK$'000 HKS$'000
FHET FET
0to 30 days 0&F30H 21,257 17,280
31 to 60 days 31E60H 9,835 12,537
61 to 90 days 61FE90H 5,140 11,650
Over 91 days B389 H 134,204 111919
170,436 153,386
Less: Loss allowance R (29,705) (553)
Trade receivables, net B REWRIE B 140,731 152,833

The credit periods granted by the Group to its customers for its
environmental maintenance business and media advertising and
marketing business, are based on the agreed contract terms or
subsequent mutual agreement, which range from 30 to 180 days. As
at 31 December 2024, the Group's trade receivables mainly comprised
receivables from the Group's environmental maintenance business
and media advertising and marketing business (2023: mainly from
environmental maintenance business).

MEREARAR | “ZF-NFEFR
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Notes to the Consolidated Financial Statements

TRADE RECEIVABLES, NET (Continued)

The Group applies the HKFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance
for all trade receivables. Movements of loss allowance for trade
receivables are as follows:

AR M RR M

B 7 BURIE B (1
7 4 [ I 58 S R o HE R S0
ML 75 5% 3t B TR E SR SR
FRATS B 52 PR UHUR R P R B AR R A
TS IR - B 5 A 2 598
BESBHNT

2024 2023

—E-mE —T-=#

HK$'000 HKS'000

FHET FET

At 1 January w—B—H 553 800
Provision/(reversal of ) for loss allowance S8 EE, (BE) 29,807 (236)
Exchange difference bl 2 = 28 (655) an
At 31 December BK+=ZB=+—~H 29,705 553

The Group's credit risk management is disclosed in Note 3.1 to the
consolidated financial statements.

The carrying amounts of trade receivables approximate their fair values
and are denominated in RMB. The maximum exposure to credit risk
at the balance sheet date is the carrying values of trade receivables
mentioned above. The Group does not hold any collateral as security.

Accounting policies of trade receivables are as follows:

Trade receivables are amounts due from customers for merchandise
sold or services performed in the ordinary course of business. If
collection of trade and other receivables is expected in one year or less
(or in the normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented as non-current
assets.

Trade receivables are recognised initially at the amount of
consideration that is unconditional unless they contain significant
financing components, when they are recognised at fair values. The
Group holds the trade receivables with the objective of collecting the
contractual cash flows and therefore measures them subsequently at
amortised cost using the effective interest method, less provision for
impairment.

FEENEEREBEERI I FHE

%o

B SRR IRE(E R H AT EE
B UM AREHE-REEBME
HRAEERRR LM E 5 BIGR
TRRVARENE - A& B I E A AR
HRamERIER

B BUGRIAZ ST BRI ¢

B RWRIERAREFBRETIE
EERNEHRFTMAERE SR
R BRAN—FHMUA FUNBERE
BifE > RIFE B IESEZBEIN) 58
Wl BEZ REMEBWRIEE DER
MBEE-SR B2 BIERHE
o

FBRIER IR AT EEDH S EAMH
B BRI E S BUGRIR IR R EF
HRETCEEI -FEEFAEZE
WRIBETD R WG RIRERE AL
BB 12 LB PR A SR N B A 0 BRORL
ERHSE
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ARE MR R M

22 DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

22 #BE -FEAMRIEREMIE
]

2024 2023

HK$’000 HK$'000

FAET FHET

Value added tax recoverable AU EIEER 4,040 =

Performance deposits (Note (a)) BAREE (k@) 1,998 3,061

Rental deposits Heks 989 301

Other deposits Hthigg 224 154

Other receivables (Note (b)) HhpuwrE (b)) 24,274 3,670

Prepayments A RIE 6,159 9,910
Total deposits, prepayments and &~ BN RUIE R At E U IE

other receivables ke 37,684 17,096

The carrying amounts of deposits, prepayments and other receivable
approximate their fair values and are denominated in RMB, except for
HK$20,407,000 (2023: HKS$8,086,000) which was denominated in HKS.

Notes:

In accordance with the service contracts with customers and the
common practice in the environmental maintenance industry in the
PRC, certain customers request the Group to maintain deposits with
them. These deposits will be released and refunded to the Group when
the relevant environmental maintenance services contract expired,
normally in one to three years. The balances are regularly reviewed by
management with reference to the historical default rates or forfeiture
rate. No loss allowance was made on these deposits as at 31 December
2024 and 2023.

During the year ended 31 December 2024, the Group provided
loans totalled HK$15,200,000 (2023: Nil) to a third party, out of which
HK$13,000,000 bore interest at 9.0% per annum for a term from 14
March 2024 to 27 October 2025 and the remaining HK$2,200,000 bore
interest at 8.5% per annum for a one-year term from 5 June 2024 to 4
June 2025.

MEREARAR | “ZF-NFEFR

& FERIE R E M EWRRUIERER
EEHEEAFERE TUARES
8 120,407,000 7T (ZCE =%
8,086,000/ 7t) LB TTEHE

5T

@  REETRNERBSORDEIREHE
HITENER ETEREREER
FRRER - ZERESH AR
BEERFENER BEA—E=
F)REFBIRETAEE -EEE
EHSEBREERNEXLRREBRE
BN E_MER-F_=ZF+=
B=+—H HBENZSREIES(FH
B

(b) REEZZ-_MNMF&E+=-A=+—H
IFEE - AEEBE=HRENER
4B %8 215,200,000 T (2=
%) > Hrh13,000,00058 TR E ] Z9.0%
R HRAB TR _ME=ZR Y
HEEZZ-AF+A-+tHLK
BR 72,200,000 LI A FIZ8 5%5T B
HEAB-_SE-_NEABAREZS
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Notes to the Consolidated Financial Statements

23 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

The Group classifies the following financial assets at FVPL:

debt investments that do not qualify for measurement at either
amortised cost or fair value through other comprehensive
income;

equity investments that are held for trading; and
equity investments for which the entity has not elected
to recognise fair value gains and losses through other

comprehensive income.

Financial assets measured at FVPL include the following:

23

AR M RR M

BRAFEHFABRRZE
MEE
FEERUTEREEDBABRAT
EHABEZSHMEE

RGN A IR A FE
SFARMEERESENER
K&,

BFEBENRERE &
ERUEEZSBEMEE
AT EWE BRI
KigE e

BATESAABGSENEHEES
BUTEE:

2024 2023

—E-mE —=-=fF

HK$'000 HK$'000

T#T FHET

Equity securities listed in Hong Kong HELHRAES 62,858 21,254
Equity securities listed outside Hong Kong ~ &AB1EIN EH R A5 S 31,820 =
Unlisted equity investments JEEmRAKRE 29 7,594
94,707 28,848

See Note 3.1 for information about the Group's exposure to price risk
and the methods and assumptions used in determining fair value.

ERAEEFEEERERUKREE
NP EMRBLERBRRNERFEZ
B EE3.
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ARE MR R M

24 CASH AND CASH EQUIVALENTS AND RESTRICTED CASH

24 WERREZEEYRT
PR %1 3R &

2024 2023

—EME 2 —TT=F

HK$'000 HK$'000

FHET FET

Cash at banks RITIRE 101,149 150,611

Cash on hand FERE 41 42
Time deposits with original maturity less JFEARR /5318 B B E BAfE R

than 3 months 109,964 94,581

Less: assets classified as held for sale B DEAREHEEE (668) -

Cash and cash equivalents BEMIREEEY 210,486 245234

Restricted cash — current ZREIRE —TRE) 1,235 1

Restricted cash — non-current ZREIRE—IERE 1,727 2,152

2,962 2,153

213,448 247,387

Maximum exposure to credit risk EEEERE 213,448 247,345
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A =
a5 R M
24 CASH AND CASH EQUIVALENTS AND RESTRICTED CASH 24 HRERBFEEEBEURT
(Continued) RHEIIRE (&
Cash at banks earn interest at floating rates based on daily bank RITIRESRIBTERESHEXNFE
deposit rates. Cash and cash equivalents, and restricted cash are MEFHERAE - RERREEBY R
denominated in the following currencies: ZIRHIIREUATHIEHEHE -
2024 2023
TEI@E T =F
HK$’000 HK$'000
FHET FAT
RMB AR 48,431 40,870
HKS BT 74,455 100,569
uss ETT 86,612 105,821
JPY Hit 3,950 127
213,448 247387
As at 31 December 2024, out of the total cash and bank balances RIE-_MEFE+"B=+—H’£EX
denominated in RMB as stated above, approximately HK$48,357,000 Frt AR EEHEMNIR S MRS EE
(2023: HK$40,341,000) were kept in Mainland China. The remittance YP4BRET > £948,357,000787C (B =
of these funds out of Mainland China is subject to applicable foreign IF 1 40,341,000 7T) T A FRE P dth o
exchange restrictions imposed by the respective local governments. ZEEREHPRAMBEZZ IS
Y& i 2 8 R S ME B I PR AR o
SHARE CAPITAL AND SHARE PREMIUM 25 RAEKRRMDEE

25

Number of  Nominal value

ordinary of ordinary Share
shares shares premium
ZERYE EEREE IR iRE
Thousand HK$’000 HK$'000
Fig FAET FERT
Authorised: ERE
Ordinary shares of HK$0.01 each R_B=4F
as at 31 December 2023 and +-B=+—HK
31 December 2024 “EWE+"H
—t+t—HEREE
001 BTTZ EiBR 10,000,000 100,000 =
Issued and fully paid: BEITREE
At 1 January 2023, RZEZ=F—HA—H8-
31 December 2023 and —E-=
31 December 2024 +-—BA=+—B%
—EImNE
+=HA=+—H 795,000 7,950 628,837
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ARE MR R M

26 RESERVES 26 f{#1E

Share-based Shares held
Capital Exchange payment  foremployee  Accumulated Statutory
reserve reserve reserve  share scheme losses reserve Total
Mk HEERK
AR B 2]
BRfiE ERfE fiHGE fikf it EEHE &
HKS'000 HKS000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
ThR TEn TEn TEn TEn TEn ThR
At T January 2023 R-B-=E-A-H 4986 5571 26317 (35,561) (271382) 13913 (256,156)
Comprehensive loss: 2EER:
Lossattrbutable toownersof — KNAFHEA AEEESR
the Company - - - - (34,845) - (34,845)
Other comprehensive loss: Hth2EEE:
Currency translation differences SR REEE - (1.984) e = - - (1984
Comprehensive loss: 2EHE = (1984) = - (34845) = (36829)
Transactions with owners in their S35 ALIEBE AN
capacity as owners; SHETNRS
Share-based payment (Note 34 LRI AR
(B339 = - 215 - - = 216
Acquisition of shares under REEERAEHE
employee share scheme WiERRRD (E3s)
(Note 39) = = = (319 = = (319
At 31 December 2023 RIBZ=E
+-B=t+-H 4986 3587 28473 (35,880) (306,227) 13913 (291,148)
At1 January 2024 W-E-mE-E-B 4,986 3,587 8473 (35880)  (306227) 13913 (291,148)
Comprehensive loss: 2AEEBE
Lossattrbutable o ownersof — KATEA AEEEE
the Company - - - - (22,961) - (22,961)
Other comprehensiveloss: ~ Eft12E#1E
Currency translation diferences ~ EMMEER - (1,077) - = = = (1,077)
Reclassification o profitorloss ~ HER HEEEKR
on disposal of discontinued ENAEEER
operations - (757) - - - - (757)
Comprehensive loss: 2EFH: - (1,834) - - (22,961) = (24,795)
Transactions with ownersin B ANEHEE AN
their capacity as owners: FREANRSE
Share-based payment (Note 34) WA BEREIAR
(MfzEy - - 178 - - - 178
Acquisition of shares under REEERN:E
employee share scheme WiERRRAD (B E35)
(Note 35) - - - (3,202) = o (3,202)
At 31 December 2024 RZEZmE
+-B=+-H 4,986 1,753 28,651 (39,082) (329,188) 13913 (318,967)
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AR M RR M

BORROWINGS 27 B
2024 2023
—E-OE —ET=F
HKS$’000 HKS'000
FHT THET
Borrowings (Note) EdliED) 8,206 =

Note: During the year ended 31 December 2024, the Group entered
into certain loan agreements with third parties. Out of these loans,
HKS$5,400,000 was interest-free, unsecured and was repayable within one
year. The remaining loans were unsecured and bore an interest rate of
9% per annum and were repayable within one year.

TRADE PAYABLES

The ageing analysis of trade payables based on invoice date is as
follows:

fist . REE-_S-_WE+-A=+—H1E
FEE AERBAF=AIUETER
ek e ZEE T 5,400,00058 70 2
ERERE TBR—FEREE -
TERAEIRE EFFEB% WA
R—EREER-

28 B REARIA
REZHEAEY N E 5 EIERE
DI

2024 2023
—EomE —E-=4F

HK$’000 HK$'000

FHT FHT

0 to 30 days 0ZF30H 3,283 2,758
31 to 60 days 31E60H 946 2,866
61 to 90 days 61ZE90H 222 1,002
91 to 120 days 911208 260 1327
Over 120 days B8120H 9,714 12,575
14,425 20,528

The carrying amounts of trade payables approximate their fair values
and are denominated in RMB.

3 5 P RAR BRI E R H AT (EN
B WUAAREE

v
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ARE MR R M

29

DEPOSITS RECEIVED

ACCRUALS, PROVISIONS AND OTHER PAYABLES AND 29 EETER -BEREMIE
TRIEREWRE

2024 2023

k=Sl 111 - ==

HK$'000 HKS'000

FHET FHET

Accruals, provisions and other payables FExtZ A - 5 R H Mt FE(F TRIE

Accrued wages, salaries and bonuses

Payables for purchases of property,
plant and equipment

Other accrued expenses

VAT and other tax payables

Payable for purchase of advertising
distribution right (Note (a))

st TE Frekits 12,644 11,955
BEYE -HERREN

EANEE] 132 507
HtEst > 17,384 14,434
IBERNEMENIRIE 13,136 13,667
BEESETHENENRUE

(5% () 330,821 =

Payable for purchase of placement marketing B B & A T\ 88 & 49 Y FE S 7UE

contract (Note (b))

(f5E (b)) 8,543 =

Less: Non-current portion
— Payable for purchase of advertising

382,660 40,563

B FEBNERER 7
—BEESEITRNENRIE

distribution right (Note (a)) (M3 5%(a)) 169,168 =
— Payable for purchase of placement —EBEEANZEHEAN

marketing contract (Note (b)) FERTFRIE (M5 (b)) 8,543 =

177,711 -

Current portion IEER ) 204,949 40,563
Deposits received elkigs
Tenants' deposits received [SHleiN =k &3 - 1,146
Less: Non-current portion B FERNHEAER 2 - (340)
Current portion BPERER - 806
The carrying amounts of accruals, provisions and other payables and FESTE R~ B H R EMBEAMRIELL
deposits received approximate their fair values and are denominated RERZENEREERE A FEE
in RMB, except for certain amounts totaled HK$6,656,000 (2023: BOMUARKE HETHEES

HKS$3,523,000) that are denominated in HKS.
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6,656,00078 77 (Z &= Z =4F : 3,523,0008
70) ZRIELAETTEHE



Notes to the Consolidated Financial Statements

29 ACCRUALS, PROVISIONS AND OTHER PAYABLES AND
DEPOSITS RECEIVED (Continued)

30

31

Notes:

(@)

During the year ended 31 December 2024, the Group entered into a
three-year advertising distribution contract from a prominent cinema
chain in the PRC (Note 17). The balance represents payable for the
remainder term of the advertising distribution right.

During the year ended 31 December 2024, a subsidiary of the Group
entered into an placement marketing contract with a prominent cinema
chain in the PRC, pursuant to which the subsidiary had an exclusive
right to place direct marketing into film and television produced by the
prominent cinema chain for a three-year term from 1 September 2024
to 31 August 2027. The balance represents the contractual amounts
payable for the remainder term of the contract. As future economic
benefits of the contract cannot be reasonably assured, the Group has
fully expensed off the discounted value of the contract.

CONSIDERATION PAYABLE

Consideration payable represents the remaining consideration to be
settled in relation to the acquisition of BYL Group during the year
ended 31 December 2018.

DEFERRED INCOME TAXES

The net movement in the deferred income tax account is as follows:

29

30

31

AR M RR M

FEstER - BERHEME
TRERBEKEE (&)

5T

(@)

REEZZ-_ME&E+-A=+—H
IEFE AEBRAPE—REL KR
SINABR=ENESETEHN (M
17) iR A FE S BT THIRM
FEATRRIB

REZ-Z-MNFE+Z/A=+—H1k
FE AEE-—RBRBATRFE—
REGRGITUIBARNEHEHN &
It ZMBARRB ST ZNENA
—HEE_ZE-t+tFENB=+—HIE
—FERN BEREAEZERRGEHRTE
ERPBABRZEH AR AEHER
THIRZEM G EE 2 RE
KEMBRELAGERE AEEER
BHZMREBETYMER®.

R RIE

R REERIEE S —N\E+ T
A=+—BLLFE R EEREES
EHTIRE

RIEFRIFIR
IR SRS BB PEM T :

2024 2023

HK$'000 HK$'000

FET FET

At 1 January Hw—HB—H (23,731) (32,953)
Credited to the consolidated statement of st A4 &2 EINEER

comprehensive income 4,359 8,789

Disposal of a subsidiary (Note 32(a)) WE—EME AT (F5E32() 9,872 =

Assets classified as held for sale (Note 32(b)) D EEARFIEHESE (MIzE32(0)) 13,156 -

Exchange difference bl 52 = 2 374 433

At 31 December R+ZBE=+—H 4,030 (23,731)
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ARE MR R M

31 DEFERRED INCOME TAXES (Continued) 31

The gross movement in deferred income tax assets during the financial
years without taking into consideration the offsetting of balances
within the same jurisdiction, is as follows:

EIEFRZIR (2
AR PR IE A S 2 B
B (LR ARSI ERE N
BRIES T :

Deferred income tax assets IRIEFRISMEE
Payable for
purchase of
advertising
Lease distribution
Provisions liabilities right Total
BEES
RITHM
Bl HEaE FEfTFRIE fast
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TERT FTERT
At 1 January 2023 KZEZ=%—B—H 200 4 = 2141
Credited to income statement ETLNBZDI% - 758 = 758
Charged to the consolidated statement of RiEA2ERERTG
comprehensive income (59) (240) - (299)
Exchange difference ERESE B) ¢ = (12)
At 31 December 2023 and ZE-=E+ZRA=+-H
1 January 2024 }Ez_@_lf:ﬁ B—H 138 550 S 688
Credited to income statement Eﬂ'?\ﬂﬁlm% = 7924 39,729 47653
Charged to the consolidated statement of RirA2ERE R
comprehensive income 7803 (6,549) (9,820) (8,566)
Disposal of a subsidiary WE—BHREAR - (833) = (833)
Exchange difference ERESR (38) © (135) (179
At 31 December 2024 RZEZME+-A=+—H 7903 1,086 29,774 38,763

Deferred income tax assets are recognised for tax losses carried
forward to the extent that the realisation of the related tax benefit
through future taxable profits is probable. As at 31 December 2024, the
Group did not recognise deferred income tax assets of HK$20,149,000
(2023: HK$15,349,000) in respect of its loss of HK$160,512,000 (2023:
HK$82,731,000), of which HK$67,813,000 (2023: HK$62,727,000) and
HK$92,649,000 (2023: HKS$19,981,000) are subject to agreement by
the Inland Revenue Department in Hong Kong and the relevant tax
authorities in the PRC, respectively, to carry forward against future
taxable income. Out of the unrecognized tax losses, HK$67,863,000
(2023: HK$62,750,000) have no expiry date and the remaining amount
will expire at various dates up to and including 2029.
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IBIEFRISIME ETH R EERAREH &
TLL%X}%%%@%U BIRMWEE
MRLATAG 8 2 MBS B EITRES o 1Y
—E-mE+"A=+—8" zt:%@
jtmﬁﬁuﬁﬁ,—iﬁﬁﬂamosmooo%n =
*—E 82,731,00078 70) B RAEIE
BB E20,149,0008 7T (ZE =
fE 15,349,000 7t) *» H 167,813,000
BT (CE =4 62,727,000 7T) K
92649000?%75(_7_ £F 119,981,000
Bt BE %w&%&q:lﬁ%a
%ﬁﬁ”&%ﬁﬂeofﬁﬁﬁ IR IBES 1B
67,863,000/87C (Z&2 = fﬁ 62,750,000
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AR M RR M

DEFERRED INCOME TAXES (Continued) 31 REFRFSR (&
The retained earnings of the Group's subsidiaries in the PRC would i PEIR M A S BV A B
be subject to additional taxation if they are distributed to the holding DIRFRERM MAEBPBEWBELR
companies incorporated outside the PRC. In the opinion of the BINRERFAGMEINNIE-ES
directors, these retained earnings, at the present time, are required RBa BEIMaE  ZERERBRAES
for financing the continuing operations and expansion of the Group's SEREEBURAEBREREA
business in the PRC and no distribution would be made in the REBEMNER BBFrgEIRE
foreseeable future. Accordingly, no deferred liabilities in respect of RIEH DB o AU > BERFLAR 2 FEI0
withholding tax on dividend have been provided. As at 31 December MIFHIBIEEEREE - N S _I0F
2024, the Group has not recognised deferred tax liabilities in respect of +ZA=+—H FAEBLEMKE
withholding tax on dividend of HK$17,383,000 (2023: HK$19,416,000). FEI0#317,383,0008 75 (ZEZ=4F !
19,416,000/ 7T) MESDIEEIRIEE &
The gross movement in deferred income tax liabilities during the HMFEENIELEFISRa ‘N s
financial years without taking into consideration the offsetting of R (s e E—MBE ARG
balances within the same jurisdiction, is as follows: BRIEEE) W0 -
Deferred income tax liabilities IEEFRIEMERE
Fair value
Revaluation gains
Accelerated  arising from through Advertising
tax  investments business  Right-of-use distribution
depreciation properties  combination assets right Total
mE  REWE  AHELEW
RERE ELENER ATEKE CRAEESE BSROE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEr TEn TEn TEnr TER TER
At 1January 2023 KZE-=%-A—-H 8434 15825 8,899 3% = 33,194
Charged to income statement PR RNG = = = 758 = 758
Credited to the consolidated statement of st AR B ZEWER
comprehensive income (5,090) (1,578) (2143) 277) - (9,088)
Exchange difference ERERE (104) (280) (53) ®) = (445)
At 31 December 2023 and RZEZ=
1 January 2024 +ZA=+-HR
—Z-mE-RF—-AH 3,240 13,967 6,703 509 - 24419
Charged to income statement RERIDR - - - 7,924 39,729 47,653
Credited to the consolidated statementof st AR & 2 ENE R
comprehensive income (2,123) (461) (1,961) (655) (7,725) (12,925)
Disposal of a subsidiary Wi E AR - - (4,020) (6,685) - (10,705)
Liabilites relating to assets classified HARARELEEE
as held for sale HEzaRE - (13,156) = = = (13,156)
Exchange difference ERESR (76) (350) (43) 61 (145) (553)
At 31 December 2024 RIBEZME
+ZB=+-H 1,041 - 679 1,154 31,859 34,733
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ARE MR R M

32 DISCONTINUED OPERATIONS 32 RIEEERT
(a) Disposal of the Sale of medical devices business ) HEEESRIWIHEESR
On 30 April 2024, the Group entered into an agreement with AZETOFMA=+H R
a third party to dispose of its 90%-equity interest in Shanghai EEEE=FTIHE U
Umitai Medical Technology Company Limited (“Umitai”), the ELBBERRBEREARA
company principally engaged in the sale of medical device B8 (MBKFE) ZARNEER
business, at a consideration of RMB22,500,000 (equivalent to EBRREMBEE ) 00%N
HK$24,648,000). Bt - B A R522500,0007T
(FBE1224,64800058 7T) °
The financial performance and cash flow information of the sale BEAMEEXEBREES
of medical device business for the year ended 31 December —=F+=A :‘f‘—EIJJ:flEF‘T
2023 and for the period from 1 January 2024 to 1 August 2024 Ezﬁ"_v ZmME—A—HBZ%
(date of completion of disposal), were as follows: “HENB—H HERER E!
Hﬂ) RN BEERAESRE
BRI
Period from
1January
2024 to
1 August 2024 2023
—EmE
—H—HBZE
—E-mE
NB—HEE ==&
HK$'000 HK$'000
FHET FAT
Revenue Wz 3,504 14,033
Other income HA 4 4
Cost of revenue W28 B AS (3,101) (11,374)
Administrative expenses TEREZ (2,995) (6,266)
Other gains — net Hth s — 348 153 -
Operating loss RERSIR (2,435) (3,603)
Finance income FBUA 1 4
Finance costs RSN (143) (130)
Finance costs — net AT A A — R (142) (126)
Loss before income tax IRERSRAIESE (2,577) (3,729)
Income tax (expenses)/credit Frisi Bix) S (5,537) 509
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AR M RR M

32 DISCONTINUED OPERATIONS (Continued) 32 ARIERBEF (&)

(a) Disposal of medical devices business (Continued) () HEBEBIMEHEER
(#)

Period from
1January
2024 to
1 August 2024 2023
T NE
—HA—HZE
“E@E
NB—BHE —Z=F
HK$'000 HK$'000
FHET FAT

Loss after tax of discontinued BRIFREEFE 2 BRREEE
operations (8,114) (3.220)

Gain on disposal of a subsidiary HE—BMBAB ZWE 26,723 =

Profit/(loss) for the period/year from 4% IE4Z &R FEAHARY

discontinued operations TEEZHN (F5H) 18,609 (3,220)
Currency translation differences of RIS EF 2B

discontinued operations MEEL 35 97
Other comprehensive income from 4R 4SS Hih2m

discontinued operations 1§ 35 97
Net cash (used in)/generated from s EE FTR) Frig

operating activities REHER (1,905) 1,594
Net cash generated from investing REEHFEIRE R

activities 1 4
Net cash generated from/(used in) BEEHFIE FRA)

financing activities IRE/3E8 7,777 (1,030)
Total cash flows REREHEE 5,873 568
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32 DISCONTINUED OPERATIONS (Continued)
Disposal of the Sale of medical devices business

()

(Continued)

32
(a)

The carrying amounts of assets and liabilities of the sale
of medical device business as at 1 August 2024 (date of

RIEEREER (&

HEBRBMIHE RS

—+=

/‘L%n
BREMEEEFN _Z N
FNB—H WHETHAH &

completion of disposal), were as follows: EREGEZREERUWT !
2024
—E-mE
HK$’000
FHET
Property, plant and equipment M2~ BB KRB (WEE150)

(Note 15(a)) 133
Right-of-use assets FREEE 26,743
Intangible assets (Note 17) BEEE (fs217) 16,077
Inventories =78 4,632
Trade receivables, net B S BRI FRE 1,532
Deposits, prepayments and Y& ~ TR FUE K A A E A

other receivables 2,407
Cash and cash equivalents RERIREEEY 7,328
Borrowings (Note) B (M5 (32,646)
Trade payables B SN RIE (7,939)
Accruals, provisions and other payables — FEsHE 3 ~ B K EL{th FE (S 3k 18 (8,218)
Lease liabilities HEaEs (3,330)
Deferred income tax liabilities EEFFISM AR (9,872)
Net liabilities disposed of HENEEFER (3,153)
Non-controlling interests JERERE 321

Gain on disposal of subsidiary before
reclassification of foreign currency

EMORINEMEEFR N EE W T

translation reserve 27,480
Reclassification of foreign currency B OEINEIRE EE

translation reserve (757)
Gain on disposal of subsidiary after BEMOEIMNEMBEEEBOHE RS

reclassification of foreign currency

translation reserve 26,723
Cash consideration received WEHNIRERE 24,648
Cash and cash equivalents disposed of ~ HERIRERIBEEEY (7,328)
Net inflow of cash and cash equivalents HESZBEHEAZIRERIBTEER

in respect of the disposal YR EEE 17,320
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32 DISCONTINUED OPERATIONS (Continued)

(a)

(b)

Disposal of the Sale of medical devices business

(Continued)

Note: The borrowings were drawn down from June to July 2024,
denominated in RMB, interest-bearing at a range from 3.35%
to 3.45% per annum, and repayable in one year. They were
guaranteed in full by Mr. Sang Huiging, brother of Mr. Sang
Kanggiao, and secured by factory buildings owned by Shanghai
Benemae Pharmaceutical Corporation, a company controlled by
Mr. Sang Huiging. Mr. Sang Huiging holds 5% equity interest in
Umitai.

Property leasing business to be disposed

On 10 January 2025, the Group entered into an agreement
with an independent third party, pursuant to which the
Group conditionally agreed to sell and the independent third
party, conditionally agreed to purchase, the Sale Shares at a
consideration of RMB71,788,700 (equivalent to HK$77,525,000).
The disposal company (the “Disposal Company”), a direct wholly-
owned subsidiary of the Group, is a company incorporated in
the British Virgin Islands with limited liability, and together with
its subsidiaries is principally engaged in the property leasing
business (collectively, the “Property Leasing Disposal Group”).
Completion is conditional upon the satisfaction of certain
condition precedents stipulated in the agreement.

As the Property Leasing Disposal Group is considered as a
separate major line of business, the corresponding operations
had been classified as discontinued operations.

AR M RR M

32 ARIERBEF (&

(a)

(b)

HEBERMEEES
(&

MizE . BN S _WLEBELR
RBOMUARESHE 7%
#335%FE3.45% RAR—FE
NEB-ERHEESLEZ
NEREBELAEREER I
MUEBBREEGZ AT LS
CEEVREERBRAR R
BENBREERE -REELE
BFREEERRWEREZ R

REEMEHREER
R_E_RE—HB+H &&
BRBIFE=AII—1D%
I AERERERRES
E mMBULFE=-ABREGERE
BEFERD RKEABARE
71,788,7007T (HE 1277,525,0007
7t) cHEAE THERAR 5B
AEENEZEL2ERBAR
AR EBEZEEEMMA
INBRAR  REREKWE
REAITEWNEYEREER @
BIEREHESER)) 5T/
ARHBEEENSE T RRES
EEMRE ARIESo

HRYEHELEERRRRS
—EBILETBER HEED
ERDES DR IEHEE XS
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32 DISCONTINUED OPERATIONS (Continued) 32 ARIERBEF (&)
(b) Property leasing business to be disposed (Continued) () RHEMEHEEETF
(#)

MEBESHEERERBE"Z
THERZEZ=ZF+"A
St —BHLEFENMBRER

The financial performance and cash flow information of
the Property Leasing Disposal Group for the year ended 31
December 2024 and 2023, were as follows:

BHERsBdRNT :
2024 2023
—EOmE T =F
HK$'000 HKS$'000
FHET FET
Revenue & 2,538 2,881
Other income HA A 184 -
Cost of revenue W am A AR (415) (252)
Other losses — net HitEsE— 35 (1,844) (6,310)
Net impairment loss on trade receivables & Z B FIEBR EGNEE
and contract assets B IRIFEE - (14177)
Administrative expenses TERE (662) (529)
Operating loss IR (199) (18,387)
Finance income — net WA — 358 5 5
Loss before income tax PREFISIRAIESIE (194) (18,382)
Income tax credit FTEiRIgR 7 1,049
Loss after tax of discontinued HRIEREZERE 7R ERE
operations (187) (17,333)
Currency translation differences of RIS G  GiEihE
discontinued operations =28 (1,501) (768)
Other comprehensive loss from RIEREERE 2 HiES
discontinued operations E518 (1,501) (768)
Net cash (used in)/generated from KRR (FRA) FRfE
operating activities IRE/RE8 (3,016) 75
Total cash flows REREEEE (3,016) 75
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32 DISCONTINUED OPERATIONS (Continued) 32

(b)

Property leasing business to be disposed (Continued)

Assets and liabilities classified as held for sale at 31 December

2024 are analysed as follows:

AR M RR M

RIEREET (&

b) REEMEREER
(#)
AR _ME+_"_B=+—H
DEARBFHEEEREGRZ
Sariin (N

2024
—EME
HK$'000
FHET

Property, plant and equipment ME- BB KREE
(Note 15(a)) (MFE15@) 83
Investment properties (Note 16) BEME HE16) 69,114
Trade receivables, net B WIS R 347
Cash and cash equivalents REKRIBEFEY 668
Total assets classified as held for sale NEAFIEFHEEEREE 70,212
Deposit received BliEE (911)
Accruals, provisions and other payables P&t & 3 ~ B R H (S =18 (1,310)
Current income tax liabilities RENFTERERE (911)
Deferred tax liabilities FIERIBE A (13,156)
Total liabilities classified as held for sale D $BAIFIEHE B B4 (16,288)
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33 NOTES TO THE CONSOLIDATED CASH FLOWS STATEMENT 33 #ZZaIRENERMEE
@) &% (FrA) Fi8RE

(a) Cash (used in)/generated from operations

2024 2023
—E-NE _ET=F
HK$'000 HK$'000
FET FHET
Loss before income tax PRSI ARS8
Continuing operations RBREEY (100,447) (23,228)
Discontinued operations RIMEEER 23,952 (22111)
Loss before income tax including PREFSIRAIESIEEIE
discontinued operations RIHEEE (76,495) (45,339)
Adjustments for: HE
— Depreciation of property, plant and —ME-BEREBERERRE
equipment and right-of-use assets BEZINE 9,106 13,520
— Finance costs — B m R 24,053 351
- Finance income e LN (9,080) (4,343)
— Share-based payment expenses — RN AERNMRES 178 2156
— Amortisation of intangible assets —m B E R 88,986 4,820
— Fair value loss of investment properties —KEME L N TERSIE 1,844 6310
— (Gain)/loss on disposal of property, —HENE -BEKRREZ
plant and equipment (kz) /K518 (517) 134
— Impairment of property, —ME-\-BERLEBRE
plant and equipment 7,733 7212
~ Impairment of intangible assets —-mEBERE 4,690 3,751
— Net impairment loss on financial assets —EHMBERGHNEERE
and contract assets 51838 32,206 15,392
~ Gain upon disposal of financial assets at —HERATAEFABGRZ
fair value through profit or loss ERBEZ WG (14,418) (2312)
— Fair value (gain)/loss of financial assets at ~ —IRAFETABRZ ERE
fair value through profit or loss EZATE WH) /5B (10,140) 4573
— Gain on disposal of a subsidiary — W EE—RE B AR 2 Wm
(Note 32(a)) (Mt 32()) (27,480) S
Operating profit before changes in EEBEREEFINLEREN
working capital 30,666 6,225
Changes in working capital: EEETEE !
- Inventories %78 (13,245) 15214
~Trade receivables — B 5 EWIE (22,715) 31,801
- Deposits, prepayments, other receivables — —3#% %~ FB{Y3RIE ~ EfFEUR
and contract assets FERENEE (23,219) 338
— Restricted cash —ZIREIRE (859) 192
~Trade payables —BSENNIE 2,249 (23,064)
— Accruals, provisions and — BT ER BEREM
other payables FE(TRUA 22,739 (5,364)
- Deposits received —BlRs = (2,039)
- Contract assets —BNBE (21,090) =
— Contract liabilities S =F)=L 4,262 =
(21,212) 23,303
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33 NOTES TO THE CONSOLIDATED CASH FLOWS STATEMENT 33 4R IREMERMIH
(Continued) (#&)
(b) Proceeds from disposal of property, plant and equipment ) HEVME- -BERSZSE
Frig kI8
2024 2023
HK$’000 HK$'000
FAET FAET
Net book amounts EEFEE 646 263
Gain/(loss) on disposal of property, HEWME BEKKEZ
plant and equipment Wi, (B518) 517 (134)
Proceeds from disposal of property, HEME KR REEME
plant and equipment TIE 1,163 129
() Reconciliation of liabilities arising from financing (0 RMBEEHELNEEYH
activities iR
This section sets out an analysis of net cash and the movements REHI|E P REAENIREF
in net cash for each of the years presented. RERIREFREEE 2 Do
2024 2023
—EomE —=-c=4
HK$’'000 HK$'000
THET THET
Cash and cash equivalents (Note 24) RERIREEEY HI5E24) 210,486 245,234
Consideration payable EERE (57,278) (58,530)
Lease liabilities (Note 15(b)) HE&E (FEE150) (5,634) (3718)
Borrowings ER (8,206) =
Loan from a shareholder RERER (119,085) =
Loans from related parties REHG 5 B (11,277) =
Net cash REFE8 9,006 182,986

Notes to the Consolidated Financial Statements

AR M RR M
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ARE MR R M

33 NOTES TO THE CONSOLIDATED CASH FLOWS STATEMENT 33 4 IRERE KM
(Continued) (&
()  Reconciliation of liabilities arising from financing 0 RMEFHEENEEYH
activities (Continued) iR (&)
Cashand cash  Consideration Lease Loan from Loans from
equivalents payable liabilities ~ Borrowings  ashareholder related parties
RERRE
EEN ERKE HEsRk fa& KRER BHARER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TAR TAR TR TR TART
Asat 1 January 2023 RZEZ=%-B—-H 81911 (59,604) (2916) (11,195) = =
Cash (inflows)/outflow Be (RN /it 164400 - 1675 1071 - -
Non-cash items: FREER:
Addition of leases REHE - - 2311 = = S
Finance costs BB = S (202) = = -
Foreign exchange adjustments SNEEE (1077) 1,074 36 124 = =
As at 31 December 2023 RZEZ=£+_H
=t+-A 45234 (58530) (3719) = = =
Asat 1 January 2024 RZE_m&E—-A-AH 245,234 (58,530) (3,718) - - -
Cash (inflows)/outflow B& (A /R (30,036) - 26,937 (40,432) (116,074) (10,848)
Non-cash items: FRELBE
Addition of leases REWE - - (31,780) - - -
Finance costs MBRA - - (445) - (3,552) (480)
Disposal of a subsidiary WE—-ERBAR - - 3,330 32,646 - -
Assets classified as held for sale PEAREHESE (668) = = - - -
Foreign exchange adjustments ~ SMNEFFE (4,044) 1,252 L} (420) 541 51
As at 31 December 2024 RZE-ME+ZR
=+-A 210,486 (57,278) (5,634) (8,206) (119,085) (11,277)
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34

Notes to the Consolidated Financial Statements

SHARE OPTION SCHEME

The share option scheme of the Company (“Scheme”) was adopted
pursuant to a resolution passed by the Company’'s shareholders on
19 November 2013 and 16 June 2021 for the primary purpose of
providing eligible participants an opportunity to have a personal
stake in the Company and to motivate, attract and retain the eligible
participants whose contributions are important to the long-term
growth and profitability of the Group. Eligible participants of the
Scheme include any employees, any executives, non-executive
directors (including independent non-executive directors), advisors,
consultants of the Company or any of its subsidiaries.

The maximum number of shares which may be issued under the
Scheme and any other schemes of the Company (excluding options
lapsed pursuant to the Scheme and any other schemes of the
Company) must not exceed 10% of the issued shares of the Company.
The total number of shares issued and to be issued to each eligible
participant under the Scheme in any 12-month period must not
exceed 1% of the issued shares of the Company unless approved in
advance by the shareholders of the Company in general meeting.

Any option to be granted under the Scheme to a director, chief
executive officer or substantial shareholder of the Company or to any
of their respective associates must be approved by all independent
non-executive directors of the Company (excluding independent non-
executive director who is the grantee). In addition, any option to be
granted to a substantial shareholder or an independent non-executive
director of the Company or to any of their respective associates which
will result in the shares issued and to be issued in excess of 0.1% of the
issued shares or with an aggregate value (based on the closing price
of the shares at the date of the grant) in excess of HK$5,000,000 within
any 12-month period is subject to approval by the shareholders of the
Company in general meeting.

34

AR M RR M

FBigtEstEl
AT E (T518)) THRE
TRABRER _ZE—=F+—A+N
BRZZZ—F/B+/RABEBIR
REMERN TEEERGERKS
HERMEEAIRAATTEREA
B > LUBCRIRD ~ IR S| e B EE AR
HEEBERPAERARBILAEEZZ
BERSHEE-FINGERSHEE
BREARBDHEEAHE LB IR
EE EAIRTRIFNITES (BIES
IIFHITER) - BREREAAN

RIBF B R A A BMERE MBI AT 8
TRIRM BB LR (K5 KRR
Bl AN B EREMET B E RIS
RiE) T EBBEAARBEEITRON
10% ° TEAEAI12{8 B B 79 > 1R 5H &)
BRkiERAEEEXRSBEEITHOR
PR SBBREARBBETRMNH
1% BRIFE R EARBRENREKX
g A

ERRBESERETFTRARE—RE
ETETHABRTIEREHEM
HEZSBZHBHEBANTAERESER
BARNBZREBUIFNITES (BK
BWANBILIERMITESIRIN #HEo
o F R TFARAT —2EER
RY—BUIERTESHEMEE
ZBEZHEANBERE MEER2
EREATEREETIRTET
P BB EITIRM0. 1% LR EE

ERELEHzREWHE) B
5,000,000/ 7T > BB KA B KRR
BRERAE b
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ARE MR R M

34 SHARE OPTION SCHEME (Continued) 34 FEiiEStEl ()
The offer of a grant of options under the Scheme may be accepted RIRET IR LB 2 BTN EY
within 28 days from the date of the offer and by payment of HK$1.00 as = Biest28H AN BASZ 11.0078
consideration for the grant of an option. An option may be exercised in TERERERENRE TESR
accordance with the terms of the Scheme at any time during a period ERBHE AR AR A oI BERF
as to be determined and notified by the directors to each grantee, but RIEST BN IERITERBR R E R
shall end in any event not later than 10 years from the date of the grant WA IGE L2 B A B HRRE ST 10
of option. Fo
The Scheme will be valid and effective for a period of ten years TR B4R R T B A+ AR HARS
commencing on the listing date of the Company. The exercise price is NERRER - TEEBREEETE
determined by the directors and shall be at least the highest of: (i) the BFREERUTEREZESE ()R
closing price of the Company’s shares as stated in the Stock Exchange’s REBREZEOZH (BARZH) B
daily quotations sheet on the date of the offer of grant of an option, RETEHBRERMMIE QB RG Z W
which must be a trading day; (ii) the average closing price of the mEEFELEREEN 2 HAI
Company’s shares as stated in the Stock Exchange’s daily quotations FERH B Fﬁ&EiﬁE%%Fﬁ@JZK
for the five trading days immediately preceding the date of the offer of RERMG 2 FHAWHE ; RiiNED
grant of an option; and (jii) the nominal value of the Company’s shares. B 1H EME
Details of the movement of the share options under Share Option B HESTRITE T 2 EREE B 15W
Scheme are as follows: 1S
2024 2023
ZEImE ZEZ=fF
Weighted Weighted
average average
exercise price exercise price
in HK$ in HKS
per share Number per share Number
e s
THiTEE THIEE
SRAET ¥ gRET #E
At 1 January 2023, RZZEZ=%—-A—8
31 December 2023, “2°=F+ZH
1 January 2024 and =+—HI2IME
31 December 2024 —A—BRIZZNF
+-A=+—H 1.41 40,000,000 141 40,000,000
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Notes to the Consolidated Financial Statements

SHARE OPTION SCHEME (Continued) 34

As at 31 December 2024, 40,000,000 outstanding options granted
under the Scheme were exercisable (2023: 40,000,000). Terms of share
options at the end of the reporting period were as follows:

AR M RR M

MBS E (&)

AT _NME+"A=+—H> 5t
218 740,000,000 (B - =4 :
40,000,00017) i ARITEEEEAR D F1T
FoRBEHARNBERENFERHN
T

Exercise
price
per share Number of share options
BRITEE fERERE
HK$ 2024 2023

#r “EBNE “TT=F

17 May 2018 to 17 May 2027 —E-N\FREBE+tHE
“ETtEFREBE+tH
17 May 2019 to 17 May 2027 “E-NEFERBE+tHE
B2t FRA+EH
17 May 2020 to 17 May 2027 —2TEZFR/A+EHE
“—EtEFRA+tH
2 February 2021 to 2 February 2031 “ET-HTZHATHE
—E=—FZHFZH
2 February 2022 to 2 February 2031 _E__HF”_BA”HAE
:gz—ﬁ—ﬁ—a
2 February 2023 to 2 February 2031 “ET=F"AT"H=E
—E=—FT"HTH

1.99 3,120,000 3,120,000
1.99 4,160,000 4,160,000
1.99 3,120,000 3,120,000
1.21 8,880,000 8,880,000
1.21 11,840,000 11,840,000
1.21 8,880,000 8,880,000

40,000,000 40,000,000

During the year ended 31 December 2017, the Company offered to
grant two consultants, several directors and employees of 8,000,000,
2,400,000 and 1,200,000 share options respectively of HK$0.01 each in
the capital of the Company on 17 May 2017 ("2017 Grant").

During the year ended 31 December 2021, the Company offered to
grant eight consultants, of 29,600,000 share options respectively of
HK$0.01 each in the capital of the Company on 5 February 2021 (2021
Grant”).

REE_Z—tF&+°"-/= + Hik
FE> th@TE-]ﬁﬁ%EEFﬁ ETES
REEDNFREERABINR ZE—TF
AATtHRATSKREBEOIETT
28,000,000 ~ 2,400,000143 521,200,000
BRE ((CTE2—tFE/E) -

REE_Z_—F+"F=+—H1E

FE > ANTE/N\GERREEAAT

N R —FZALHKRAFESR@

{éo 013 75,22.29,600,00017 BE R 1 (T—
T—FE&KH)) e
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34 SHARE OPTION SCHEME (Continued)

34 FERGHEETE (B)

The valuation was based on a Binomial Model with the following data HEREBEZEAEXNU T EE R R
and assumptions: REtE
2021 Grant 2017 Grant
b= 24 —T—tFEE
Fair value of share options BREZ AFE HK$17,819,00037C  HK$12,094,0003% 7T
Closing share price at grantdate  FM%H HERZ I AR1E HK$1.1338 7T HK$1.9838 7T
Exercise price TEE HK$1.2138 7T HK$1.9938 7T
Annual risk free interest rate FERERBAZE 1.12% 1.39%
Expected option life TEHARE IS R O 1A 10 years +£E 10 years +
Expected dividend yield AR B = 0% 0%
Expected volatility TERRF B 43.60% 52.50%
During the year ended 31 December 2024, share-based payment REEZZENF+"A=1+—H
expenses of HK$178,000 were related to the share option granted FEE UROAERNMMREL
to consultants and were included in “general and administration 178,000 e i FTRAMI N BB ESR
expenses’ of the consolidated statement of comprehensive income B st AREEEKERE Y
(2023: HK$2,156,000). —RERTHHRAX (TTEZ=F:
2,156,000787T) ©
No share-based payment expenses were related to the 2017 Grant to REEZZZNF+ZA=+—HI1t
consultants and certain directors and employees and were included in FEBHEURN AERNGRES
“general and administration expenses” of the consolidated statement IR FEENETESREEN T
of comprehensive income during the year ended 31 December 2024 —tFEREBH Ut ALRE2EK

(2023: Nil).
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35 SHARES HELD FOR EMPLOYEE SHARE SCHEME 35

AR M RR M

MmiES ARG EIFAN
=z 13

2024 2023

HK$’000 HK$'000

FHET FAET

Shares held for employee share scheme MEERMAEFEHNRD (39,082) (35,880)

The Group adopted a share award scheme with a term of 10 years

from 10 August 2021, which represents a provisional award of the
Group's existing ordinary shares of HK$0.01 each awarded to selected

participants pursuant to the Scheme's terms.

The shares may be purchased by the Group from the market and/
or off the market by utilising the funds allocated by the Board out of
the Company's resources and be held in trust for relevant selected

participates until the shares are vested.

The movement of shares held for employee share scheme is as follows:

NZEZ—FN\B+H> QBN
RSB 8 BRI AI0E R
SRR EERETSHERHASE
ESR0TEBTNIRE L@

FERFHMBAEZEEEARBERD
ENESETENKL HHBIINEE
RERM  LUEFES NAEREE
S2HERF BEEZFRNEE-

#L1E B AR5 5t BI=A R B BB
T

Number of

shares HKS'000

SaGES ¢! FET

Opening balance 1 January 2023 2B —HBBVAERR (24,624,000) (35,561)

Acquisition of shares by the Trust Bt g n (254,000) (319)
Balance 31 December 2023 BT+ "A=+—H®

“EER (24,878,000) (35,880)

Acquisition of shares by the Trust BT ER S (2,956,000) (3,202)
Balance 31 December 2024 “ECOF+"B=+—HMW

AEER (27,834,000) (39,082)
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ARE MR R M

36 RELATED PARTY TRANSACTIONS

Parties are considered to be related to the Group if the party has the
ability, directly or indirectly, to exercise control or significant influence
over the Group in making financial and operating decisions, or vice
versa. Related parties may be individuals (being members of key
management personnel, significant shareholders and/or their close
family members) or other entities and include entities which are under
the significant influence of related parties of the Group where those
parties are individuals. Parties are also considered to be related if they
are subject to common control.

(a) Related parties

The directors of the Company are of the view that the following
companies were considered related parties that had transactions

36 BAREARRS
MBS T B RS A BN
B T R AR R S B S S I
KB ZHEARAERER
R ARSI AEA BEEE
BAS TERER REEFEK
BRS) iH M= 0ES AL
B (BEN) EALENEE-NE
RA75 S HEEIE » BTS2 AR o

(a) FREETS
FATNEERAUTAIRR
ERENREEBER 70

or balances with the Group during the year: ERBIRAEE TS -

Name Relationship with the Group

eIy B EE B RIRA A

Mr. Sang Kanggiao Controlling shareholder and chairman of the Board of director
ERBRE ERREREFTSIF

Mr. Xu Wenze Controlling shareholder and executive director
FFXERE ERRRFRITES

Guorun Construction Group Co. Ltd. A company controlled by Mr. Xu Wenze
EHERERBRAR FEF SR E IR A B

Shanghai Benemae Pharmaceutical Corporation A company controlled by Mr. Sang Kanggiao's brother
B CEEYRERERERREAT REEREBLREZRBERNAF

Mr. Liu Xueheng Director of certain subsidiaries of the Group

Liu Xueheng?c 4 KEEETHBABZES

Mr. Zhang Long Key management of certain subsidiaries

Zhang Long%c 4 ETHBRAEZTEEERE
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36 RELATED PARTY TRANSACTIONS (Continued) 36

(b)

Transactions with related parties

Except for the transactions disclosed elsewhere in this report,
the Group had the following significant transactions with its

A RZ (&)

b) EFBBEHRS

FERBRRBREHMBED DK
Bz 75 ~EE R HR K

related parties during the year: FEIBUTERRS !
2024 2023
—TomE —To=x
HK$’000 HK$'000
FHT FHT
Continuing operations FHBRE 2
Interest expense to a shareholder TR B 3,552 =
Interest expense to related parties 2T R SR SR 488 =
Discontinued operations BRI
Sale of goods 4 & P on
- Shanghai Benemae Pharmaceutical — B CEEYREER
Corporation BERAF 1,765 5,140
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36 RELATED PARTY TRANSACTIONS (Continued)
Balances with related parties

36 BAMA RS (&

(9]

BLRANG TS Z W5 ER

Loan from a shareholder (i) BEEH
2024 2023
—TEomME I _=F
HK$'000 HKS'000
FET FET

Loan from a shareholder RERER

- Loan principal —BRArE 115,549 -
— Loan interest —BxHE 3,536 =
119,085 -

On 1 May 2024, the Company and Mr. Sang Kanggiao, the
controlling shareholder of the Company and chairman
of the Board of Directors, entered into loan agreements
under which Mr. Sang lent unsecured loans to the
Company amounting to HK$115,549,000 which bore an
interest rate of 5.0% per annum for a one-year term from
the drawn down date. These loans were drawn down
by the Company from May to June 2024. The carrying
amounts of the loan from the shareholder approximate
its fair value, are denominated in HKS and repayable on

demand.

186 AEERFBIRAE| S NFFHR
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Notes to the Consolidated Financial Statements

36 RELATED PARTY TRANSACTIONS (Continued)

(c) Balances with related parties (Continued)

(i)

AR M RR M

36 FAMARS (&
BLRAE 75 2 45 ER (48)

(9]

Loans from related parties (i) FAH B
2024 2023
“TomE B =F
HK$’000 HK$'000
FHET FAT
Loans from related parties A=
~ Mr. Liu Xueheng — Liu Xuehengt 4
- Loan principal —BMAEE 3,240 =
— Loan interest —BRHE 143 =
3,383 -
~ Mr. Zhang Long — Zhang Longt &
- Loan principal —BERARE 7,559 -
— Loan interest —BRHE 335 =
7,894 -

On 11 June 2024, Zaigaung, a subsidiary of the Company,
entered into loan agreements with Mr. Liu Xueheng and
Mr. Zhang Long whereby they lent unsecured loans to the
subsidiary amounting to HK$3,240,000 and HK$7,559,000
respectively, bearing an interest rate of 8% per annum
for a one-year term from 13 June 2024 to 12 June 2025.
The carrying amounts of the loans from related parties
approximate their fair values, and are denominated in HKS
and repayable on demand.

AR TMENA+—
B axQAEWBAGTE
FEEBLiu Xuehengfo & K
Zhang Longt 45T I B
W& PRl EE AR
58 733,240,00078 7T K
7,559,000/8 TV BB R E
o EFE A% AR A
—F BB UERA
+=HBEE AL EN
A+ BB HER
FEREEFEIEATE
MABTHE RERER

fEE-
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ARE MR R M

36 RELATED PARTY TRANSACTIONS (Continued)

(d) Key management compensation

Key management personnel are those persons having authority
and responsibility for planning, directing and controlling the
activities of the Group. During the year, key management
includes two (2023: three) executive directors and one (2023:
one) senior management. The remuneration paid or payable to
key management for employee services is shown below:

36 BAMA RS (&)

(d)

FTEEEASFHM

FTEEBAEEEREEER
HE - T EREHAEBEE
AT -RER TEEBAE
BiEME CEI=F . =88
FTEER—%(CE_=F:—
%) BREIER - BAREME
EEEANERERBEHEFHNG
R

2024 2023

“EIME =

HK$’000 HK$'000

FAET FAET

Basic salaries, allowances and benefits B A&FE 2 EE R EF) 2,925 3,965
Employer's contribution to RAREFTEIE EH

pension scheme 54 72

2,979 4,037
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AR M RR M

SUBSIDIARIES 37 MBAR
The following is a list of the principal subsidiaries as at 31 December UFARZEZMNFE+ZA=+—H
2024 FTEMBRASRE
Country/ Particulars Interest Interest
place of Date of of issued held held  Principal
Company name incorporation incorporation share capital 2024 2023 activities
it 1A BET ZECmE  “Z2=R
GE R/t A A H A P FrisiEn TEEE
Directly held subsidiaries
ERFENBAR
Kind Access Development Limited British VirginIslands 23 July 2014 1 ordinary share of 100% 100%  Investment holding
US$T each
HERUHE —2-mE IRERER RERR
tBZ+=8 1ETHEBR
Wild South Limited British Virgin Islands 4 November 2016 1 ordinary share of 100% 100%  Investment holding
US$T each
HERUHE “2RF IRERER RERR
+-B@mA 1ETHEBR
New Fortune Holdings Group British Virgin Islands 17 November 2016 1 ordinary share of 100% 100%  Investment holding
Limited US$T each
HERUHE “2RF IRERER RERR
+—B+tH 1ETHEBR
Indirectly held subsidiaries
REEERB AT
Wah Shuk Holdings Limited Hong Kong 30 October 2015 10,000 ordinary shares 100% 100%  Securities investment
ERERBRAT e —Z-nf 10,0008 & &% BHERE
+E=+H
Top Fortune Group Limited Hong Kong 16 September 2014 10,000 ordinary shares 100% 100%  Investment holding
RHEEERNBRAF &% —2-mE 10000 B &A% REER
NB+7~H
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ARE MR R M

37 SUBSIDIARIES (Continued) 37 WEBAR (&
Country/ Particulars Interest Interest
place of Date of of issued held held  Principal
Company name incorporation incorporation share capital 2024 2023 activities
AL BET ZEImE  ZZI=F
NGIES HX/ 2 AL A R E Pt T IEEH
Indirectly held subsidiaries (Continued)
REHERBAR (@)
Beijing Huashu Property PRC 22 October 1999 RMB10,000,000 100% 100%  Lease of investment

Development Limited

(TREMBHERE

BRAR)
IREGEMERE alEi —ANE AR100000007C
BRAR +AZ+ZH
A Shoppingmall Life Limited Hong Kong 30 March 2021 1,000,000 ordinary 51%
(formerly known as Natural shares
Peak Limited)
A Shoppingmall Life Limited BB g 1,0000008% & &%
(FITBRABH RAT) =A=+H
Zaiquang Space Technology PRC 17 October 2023 RMB1,000,000 51%

Development (Beijing) Co, Ltd.
(EAZBERERE (R

BRAR)
TAEERRER LR AR FE - St AR 100000070
A8 +B+tH
Guangxi Zaiguang Technology ~ PRC 29 December 2023 RMB10,000,000 51%
Co, Ltd. (BREERE
BRAR)
ERTERKERAT I b S AR 100000007
+ZBZ+hB
BYL Property Holdings Group British Virgin Islands 25 November 2016 50,000 original shares 51%
Limited of US$1 each
EBRELIIRER HERUEE —ZRF 50000 SRR A E
BRAF +-BZ+EH 1ERHRERG
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Notes to the Consolidated Financial Statements

AR M RR M

37 MHBAT (&

Country/ Particulars Interest Interest
place of Date of of issued held held  Principal
Company name incorporation incorporation share capital 2024 2023 activities
sE AL BET ZZomE  CZEC=ZE
NGIES HX/ 2 AR A A R P T IEEH
Indirectly held subsidiaries (Continued)
REHERBAR (@)
Shenzhen Baorunlai Property PRC 7 December 2016 RMB500,000 51% 51%  Investment holding
Company Limited ("7 3| Z
REBRRBRAT )
RN EBREERE alEi ZZRF AE 50000070 RERR
BRAF +ZAtH
Chengdu Sanchuang PRC 22 October 2004 RMB60,000,000 51% 51%  Provision of
Cityscape Environment environmental
Management Company hygiene and
Limited (‘i X = BIIR{RRHE cleaning service
(i) BIRAF)
MR=ZRIRAERE (5#) BIR FE “ZEMEFR ARH600000007 RHUREEER
R ~+ZH FARE
Ka Tung International Hong Kong 28 December 2021 500,000 ordinary shares 51% 51%  Trading business
Trading Limited

ZREREZERAR s 5% 5000008 & A% BREH

+ZBZ+N\B

Shanghai Umitai Medical PRC 17 April 2015 RMB5,000,000 - 90%  Medical devices
Technology Company Limited business
(LEEARBERRAR
A7)
LEERFERIE ol 1% AEH5,00000070 BEBMER
BRAR mA+tH

* The official names of these companies are in Chinese and the English e ZENEIZBRABATX HES

translation of their names are for reference only. BANBEEHRZZ
e This company was established as foreign-owned enterprise in the PRC. ¢ ZABIN BRI BN ERE

The above list includes the subsidiaries of the Company which, in the

opinion of the directors, principally affected the results of the year or

formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors,

result in particulars of excessive length.

LRI ZEABMBATTHEED
AR AEEXBEREATENBNE

EEFEERETE

D - EERR

kLA@WF@TZﬁ%QQt%E

BRI E
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ARE MR R M

37 SUBSIDIARIES (Continued) 37 MEBATE (&

Note: ME

Non-controlling interests (NCI) JEFERG s (FEIERGRE D)

Set out below is summarised financial information for each subsidiary that has BEEHAEEBEAZIFERERZEWE

non-controlling interests that are material to the Group. The amounts disclosed NEWNHBERERI T o L& M B QB

for each subsidiary are before inter-company eliminations. BB RHABNIEHRIEEE

The Group has a subsidiary which has non-controlling interests, namely Ka TEEGERE —HBEAFEREGNREA

Tung International Trading Limited. The directors consider this non-controlling B R BRREZBRAR -MIKEMS

interests is not material to the Group for disclosure purpose. EERAZEIFERERHAEEMS LR
N

(a)  BYL Property Holdings Group Limited (a) EBBHKEXEZREBERAE

BYL Property Holdings

Group Limited
ERNREEERERBFRAT

2024 2023
ZEIME ZEC=F
HK$’000 HKS$'000
FHET FET

Summarised balance sheet BEAEREE
Current assets MEEE 158,906 188,086
Current liabilities mEaE 50,210 54,695
Current net assets REBEEFE 108,696 133,391
Non-current assets FERHEE 29,366 46,388
Non-current liabilities EREERE 231 5,528
Non-current net assets ERBEEFE 29,135 40,860
Net assets BEZFE 137,831 174,251
Accumulated NCI RETIEERER 67,537 85,383
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AR M RR M

37 SUBSIDIARIES (Continued) 37 WEBAR (&
Note : (Continued) MisE © ()
Non-controlling interests (NCI) (Continued) JEFERG e (FEIERGRER) ()
(a)  BYL Property Holdings Group Limited (Continued) (@ EBBHRKEXRREEERAE
(#)

BYL Property Holdings
Group Limited
ERREEREREBBRAR

2024 2023
—ECWE BT =F
HK$'000 HK$'000
FHET FAET
Summarised statement of 2EBRERBE
comprehensive income
Revenue W & 132,607 161,419
Loss for the year FEBE (32,212) (9,207)
Other comprehensive loss HM P> mEAE (4,208) (2914)
Total comprehensive loss 2HEEEEEE (36,420) (12,121
Loss allocated to NClI PEEIFFERER 2B (15,784) 4,511)
Summarised cash flows HEmElE
Cash flows from operating activities K EEFIERESRE 8,080 20975
Cash flows from investing activities RETEFESRERE 486 (1,134)
Cash flows from financing activities METHAFRERE (227) (11,219)
Net increase in cash and HERREEEYILEMFEE
cash equivalents 8,339 8,622
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ARE MR R M

37 SUBSIDIARIES (Continued) 37 MEBATE (&
Note : (Continued) MizE : (@)
Non-controlling interests (NCI) (Continued) JEFERG e (FEIERGRER) ()
(b) A Shoppingmall Life Limited (b) A Shoppingmall Life Limited
A Shoppingmall
Life Limited
2024
ZETMUE
HK$’000
FAET
Summarised balance sheet BEEARRBE
Current assets MEEE 62,127
Current liabilities mEAaE 326,299
Current net liabilities REREEE (264,172)
Non-current assets FERFEE 358,399
Non-current liabilities ERBER 181,760
Non-current net assets EREEEFE 176,639
Net liabilities BEFE (87,533)
Accumulated NCI REtIEERER (42,891)
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SUBSIDIARIES (Continued)

Note : (Continued)
Non-controlling interests (NCl) (Continued)

(b) A Shoppingmall Life Limited (Continued)

AR M RR M

31 MBAT (&

MizE : (8)
JRfERR s GRERRER) ()

(b) A Shoppingmall Life Limited (42)

A Shoppingmall

Life Limited
2024
ZETMUE
HK$’000
FAET
Summarised statement of 2EWERBE
comprehensive income
Revenue W 7 88,501
Loss for the year FEBE (87,931)
Other comprehensive income Hth2mlas 397
Total comprehensive loss 2EEGIEEEE (87,534)
Loss allocated to NCl PEEEIFERER 2B (43,086)
Summarised cash flows HERENE
Cash flows from operating activities KEEFFTSIRERE 317,088
Cash flows from investing activities KEZHMESRERE (441,639)
Cash flows from financing activities MEEEBMERERE 140,575
Net increase in cash and HERFEEEBYIEMFEEE
cash equivalents 16,024
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ARE MR R M

38 BALANCE SHEET OF THE COMPANY

38 XRBEIEEEER

2024 2023
HK$’000 HK$'000
FHET FAT
Assets BE
Non-current assets ERBEE
Investments in subsidiaries KRB ASKRE 161,411 161,411
Property, plant and equipment ME--MEKREE 12 20
Right-of-use assets RS E 737 1,289
162,160 162,720
Current assets MENEE
Deposits and prepayments BEKRBNHRIE 4,804 1,396
Financial assets at fair value through BATESF ARG EHEE
profit or loss 311 8,570
Amounts due from subsidiaries FEWLHT B A R =18 280,247 177,689
Cash and cash equivalents REMREEEY 91,788 80,793
377,150 268,448
Total assets WEE 539,310 431,168
Equity =
Equity attributable to owners TATHER ANEGER
of the company
Share capital (Note 25) e (B EE25) 7,950 7,950
Reserves (Note (a)) G ERCIEE) 409,277 419,722
Total equity Mg 417,227 427,672
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AR M RR M

38 BALANCE SHEET OF THE COMPANY (Continued)

38 XATREERRR (&

2024 2023
HK$'000 HKS$'000
FHET FET
Liabilities =it
Non-current liabilities EREEE
Lease liabilities HEaedE 241 934
Current liabilities mEEE
Accruals and provisions FEst B AR BB 2,065 2,010
Loan from a shareholder RERE™ 119,085 =
Lease liabilities HESE 692 552
Total current liabilities mEB RS 121,842 2,562
Total liabilities waE 122,083 3,496
Total equity and liabilities HEEREE 539,310 431,168
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ARE MR R M

38 BALANCE SHEET OF THE COMPANY (Continued) 38 FREEERER (&
(a) Reserve movement of the company @ ZTATEEEE
Shares held
Share based for employee
Share payment Capital share  Accumulated

premium reserve reserve scheme losses Total
WNigtn HERRH
RHERN BElE)

RiVEE AREHE  ERE Mk  RAER a5t

HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS000

TR TER TER TER TER TR

At 1 January 2023 W_E-_=&—F—H 628837 26317 33,598 (35,561) (225,080 428111
Comprehensive loss: e St
Loss for the year FEFR = = - - (10,226) (10,220)
Transactions with owners: BERNETNRS .
Share-based payment (Note 34) ~ LURD AERRIIT
(H3E34) - 2156 - = = 2156
Acquisition of shares under RERERHE
employee share scheme IR D ()
(Note 35) - - - (319) - (319)
At 31 December 2023 RIEZ=F+"R
=+-H 628837 28473 33,598 (35,880) (235,306) 419,722
At 1 January 2024 RZE_mE—-A—H 628,837 28,473 33,598 (35,880) (235,306) 419,722
Comprehensive loss: 2HEBE:
Loss for the year FEHR - - - - (7,421) (7,421)

Transactions with owners:  EHEH ANETHRS
Share-based payment (Note 34)  LUR{A AERRIT

(HzE34) - 178 - - - 178
Acquisition of shares under RIERERMHE
employee share scheme IR (tss)
(Note 35) - = - (3,202) - (3,202)
At 31 December 2024 WZEZME+ZA
=+-8 628,837 28,651 33,598 (39,082) (242,727) 409,277
The balance sheet of the Company was approved by the Board ARNBEEBBEBRERIE
of directors on 28 March 2025 and was signed on its behalf “THEZA-+N\HEEZEEY

HETHUTAERRE-

Sang Kanggiao Xu Wenze
KRS FFXE
Director Director
BE BE
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Notes to the Consolidated Financial Statements

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES

This note provides a list of other potentially material accounting
policies adopted in the preparation of these consolidated financial

statements. These policies have been consistently applied to all the

years presented, unless otherwise stated. The consolidated financial
statements are for the group consisting of Net-a-go Technology
Company Limited and its subsidiaries.

39.1 Principal of consolidation

(a)

Subsidiaries

A subsidiary is an entity (including a structured entity)
over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to,
variable returns from its involvement with the entity and
has the ability to affect those returns through its power
over the entity. Subsidiaries are consolidated from the
date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Intra-group transactions, balances and unrealised gains
on transactions between the Group companies are
eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of
the transferred asset. When necessary, amounts reported
by subsidiaries have been adjusted to conform with the
Group's accounting policies.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of profit or loss, statement of comprehensive
income, statement of changes in equity and balance
sheet respectively.

AR M RR M

39 HthBEEAGSEE
B

K FEHAN R RZFEEMBRE
R EMBEE ARG 5T BR R
FEERN ZFBRGKBRINF
BE2ED - MBRRTDMAER X
BRABKREMNEASEMBIERT
o

39.1 &2 AIRER
(@) MEBELE

WEBAR L AERESR
EHENER (BEER
BRE) - EXEERERH
EREZEHSHEBEM
SRR Z R A AES
BEENERNENF
EBZFORE A RER
ERIZERE - WEBAT
REFNREBRELEHR
EHERE AR WE
FlIERIEEHETBR
BAlRe

EERRBAB RS 4
R AR B R T U
HoMRIERZIRHEEEE
BERFEBEZRE X
SIRESIE TN T LUH Y o it
BREIZEREWAEL
ZREFLAR R
B B WP ER A 2 TR

—%o

MEAREE R EZT
BUSFEE AR I ) B I AR
ARmA - 2ERER
Ba@HRREEER
KPEBEFEY -
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ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.1 Principal of consolidation (Continued)

(b)

Changes in ownership interests

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A change in
ownership interest results in an adjustment between the
carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary.
Any difference between the amount of the adjustment to
non-controlling interests and any consideration paid or
received is recognised in a separate reserve within equity
attributable to owners of the Group.

When the Group ceases to consolidate because of a loss
of control, any retained interest in the entity is remeasured
to its fair value with the change in carrying amount
recognised in profit or loss. This fair value becomes the
initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income
in respect of that entity are accounted for as if the Group
had directly disposed of the related assets or liabilities. This
may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.
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39

HMBEEARGER
BmE &)
maARRE &

39.1

i = |

(b)

FrEEEDEE)

AERRTERRKE
FIENIFIEREER S
RIFRAEBRRTDHER
ABIR G - R
B ENIERRAIFERE
mARE(ERRE > LUK IR
H WA B B AR R
o R R AR R B
HZEMENHREWRKRE
2 R EREER A E
EEA ABGEEZ TN
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AR M RR M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY 39 HMBESAFFHER
ACCOUNTING POLICIES (Continued) BE (&)

39.2 Business combination 390 EFAH

The acquisition method of accounting is used to account
for all business combinations, regardless of whether equity
instruments or other assets are acquired. The consideration
transferred for the acquisition of a subsidiary comprises the:

TERRBUBESERAA
EBEHAR MARESUY
BREDTANHEMEE - WH
—ENE A EENAESE:

fair values of the assets transferred, FREREEN A TE
liabilities incurred to the former owners of the acquired HEWBEBIER A
business, EEXNaE

equity interests issued by the Group, RERBITHRAEE

fair value of any asset or liability resulting from a
contingent consideration arrangement, and

fair value of any pre-existing equity interest in the
subsidiary.

Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are, with
limited exceptions, measured initially at their fair values at the
acquisition date. The Group recognises any non-controlling
interest in the acquired entity on an acquisition-by-acquisition
basis either at fair value or at the non-controlling interest’s
proportionate share of the acquired entity’s net identifiable
assets.

RARBRFFELN
ERNEEREEHAT
m R

B AR ER LR FE
PR ATF(E

EEB S HTPRBER BT #ER
BENRMAENEEREA
&’ FRAERAISMERIN T8
DR ER B B A FES
B -AEERZFERBELE D
AT EIIRIFERE PG
Wi BRE PR BB ERENL
HIEE RIS U B B RE R ERIIF

Rt e

Acquisition-related costs are expensed as incurred. WEERBRADRELERS
o
The excess of the ==
consideration transferred, FrEgENE

amount of any non-controlling interest in the acquired
entity, and

acquisition-date fair value of any previous equity interest
in the acquired entity

R ERERIF
EREEESEE K

ERFTRI R R ER
iR W IEE AT
=
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ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.2

39.3

Business combination (Continued)

over the fair value of the net identifiable assets acquired is
recorded as goodwill. If those amounts are less than the fair
value of the net identifiable assets of the business acquired, the
difference is recognised directly in profit or loss as a bargain
purchase.

Where settlement of any part of cash consideration is deferred,
the amounts payable in the future are discounted to their
present value as at the date of exchange. The discount rate
used is the entity’s incremental borrowing rate, being the
rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a
financial liability. Amounts classified as a financial liability are
subsequently remeasured to fair value with changes in fair value
recognised in profit or loss.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair value
at the acquisition date. Any gains or losses arising from such
remeasurement are recognised in profit or loss.

Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.
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39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.3 Separate financial statements (Continued)

Impairment testing of the investments in su
required upon receiving a dividend from these

if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the

carrying amount of the investment in the sepa
statements exceeds the carrying amount in the

financial statements of the investee’s net assets including

goodwill.

39.4 Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker (the “CODM"). The CODM is responsible for
allocating resources and assessing performance of the operating

segments.

39.5 Foreign currency transaction
(@)

Functional and presentation currency

[tems included in the consolidated financial statements
of each of the Group’s entities are measured using the

currency of the primary economic env

which the entity operates (“the functional currency”).
The functional currency of the majority of the Group's
subsidiaries is Renminbi (“RMB"). The consolidated

financial statement is presented in Hong
which is the Company's functional and
presentation currency.

AR M RR M

HMBEEAGHHE
BE (&)
393 B|IBATRERER (22

HENBASKRERRZRKRE
BHEKKREHEZMEAS
ZEEWEBE AHRKRE
PRBIMBRERZREEEBY
FREMBREATRKREAT
ZEEFE (BEFE) KA
B AEHZSHEATZR
BETRENS -

bsidiaries is
investments

rate financial
consolidated

DE2EK

REDBNERANEQETE
BERRA(TXTEEERK
A FRRMHRB2H -2
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.5 Foreign currency transaction (Continued)

(b)

(9

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions or valuation where
items are re-measured. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated statement
of comprehensive income. Foreign exchange gains and
losses are presented in the consolidated statement of
comprehensive income within other gains/(losses) - net.

Group companies

The results and financial position of all the Group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different
from the presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;

(i) income and expenses for each income statement
and statement of comprehensive income are
translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the
transactions); and
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Notes to the Consolidated Financial Statements

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.5 Foreign currency transaction (Continued)

(9

Group companies (Continueq)

(i) all resulting exchange differences are recognised in
other comprehensive income.

On consolidation, exchange difference arising from the
translation of any net investment in foreign entities, and
of borrowing and other financial instruments designated
as hedges of such investments, are recognised in other
comprehensive income. When a foreign operation is sold
or any borrowings forming part of the net investment
are repaid, the associated exchange differences are
reclassified to profit or loss, as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate. Currency translation differences arising are
recognised in other comprehensive income.

39.6 Investment properties

Investment properties, principally comprising leasehold land

and buildings, are held for long-term rental yields for capital

appreciation or both, and are not occupied by the Group.

Right-of-use assets held under operating leases are accounted

for as investment properties when the rest of the definition of an

investment property is met.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY 39
ACCOUNTING POLICIES (Continued)

39.6 Investment properties (Continued)

HMBEEAGHHE
BE (&)
39.6 IREYE B

Investment properties are measured initially at its cost, including
related transaction costs and where applicable borrowing costs.
After initial recognition at cost, investment properties are carried
at fair value, representing open market value determined at
each reporting date by external valuers. Fair value is based on
active market prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific asset. If
the information is not available, the Group uses alternative
valuation methods such as recent prices on less active markets
or discounted cash flow projections. Changes in fair values
are recorded in the consolidated statement of comprehensive
income.

The fair value of investment property reflects, among other
things, rental income from current leases and assumptions
about rental income from future leases in the light of current
market conditions. The fair value also reflects, on a similar basis,
any cash outflows that could be expected in respect of the
property. Some of those outflows are recognised as a liability,
including finance lease liabilities in respect of land, if any,
classified as investment property; others, including contingent
rent payments, are not recognised in the consolidated financial
statements.

Subsequent expenditure is capitalised to the asset’s carrying
amount only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. All other repairs and
maintenance costs are expensed in the consolidated statement
of comprehensive income during the financial period in which
they are incurred.

Investment properties are derecognised either when they
have been disposed of or when the investment properties are
permanently withdrawn from use and no future economic
benefit is expected from its disposals.
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Notes to the Consolidated Financial Statements

AR M RR M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY 39 HMBESE X TEE
ACCOUNTING POLICIES (Continued) BE ()
39.7 Non-current assets held for sale and discontinued 307 IHIEHEZIERBEE
operations Bef% IS T

Non-current assets are classified as held for sale if their carrying
amount will be recovered principally through a sale transaction
rather than through continuing use and a sale is considered
highly probable. They are measured at the lower of their carrying
amount and fair value less costs to sell, except for assets such
as deferred tax assets, assets arising from employee benefits,
financial assets and investment property that are carried at fair
value and contractual rights under insurance contracts, which
are specifically exempt from this requirement.

An impairment loss is recognised for any initial or subsequent
write-down of the asset to fair value less costs to sell. A gain is
recognised for any subsequent increases in fair value less costs
to sell of an asset (or disposal group), but not in excess of any
cumulative impairment loss previously recognised. A gain or loss
not previously recognised by the date of the sale of the non-
current asset is recognised at the date of derecognition.

Non-current assets are not depreciated or amortised while
they are classified as held for sale. Interest and other expenses
attributable to the liabilities of a disposal group classified as held
for sale continue to be recognized.

Non-current assets classified as held for sale are presented
separately from the other assets in the consolidated balance
sheet.

A discontinued operation is a component of the entity that
has been disposed of or is classified as held for sale and that
represents a separate major line of business or geographical
area of operations, is part of a single co-ordinated plan to
dispose of such a line of business or area of operations, or is a
subsidiary acquired exclusively with a view to resale. The results
of discontinued operations are presented separately in the
consolidated statement of comprehensive income.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.8 Investments and other financial assets

(a)

(b)

Classification

The Group classifies its financial assets as financial assets at
fair value (either through other comprehensive income or
through profit or loss), and at amortised cost.

The classification depends on the entity’s business model
for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or OCI. For investments
in equity instruments that are not held for trading, this will
depend on whether the Group has made an irrevocable
election at the time of initial recognition to account
for the equity investment at fair value through other
comprehensive income (“FVOCI").

The Group reclassifies debt investments when and only
when its business model for managing those assets
changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred
and the Group has transferred substantially all the risks
and rewards of ownership.
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Notes to the Consolidated Financial Statements

AR M RR M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.8 Investments and other financial assets (Continued)

(9

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
FVPL, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of
financial assets carried at FVPL are expensed in profit or
loss.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group’s business model for managing the asset
and the cash flow characteristics of the asset.

Amortised costs: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Interest income from these financial assets
is included in finance income using the effective interest
rate method. Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented in other
gains/(losses) - net together with foreign exchange gains
and losses. Impairment losses are presented as separate
line item in the consolidated statement of comprehensive
income.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.8 Investments and other financial assets (Continued)

(9

Measurement (Continued)

Debt instruments (Continued)

FVOCI: Assets that are held for collection of contractual
cash flows and for selling the financial assets, where the
assets’ cash flows represent solely payments of principal
and interest, are measured at FVOCI. Movements in
the carrying amount are taken through OCI, except for
the recognition of impairment gains or losses, interest
income and foreign exchange gains and losses which
are recognised in profit or loss. When the financial asset
is derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from equity to profit or
loss and recognised in other gains/(losses) - net. Interest
income from these financial assets is included in finance
income using the effective interest rate method. Foreign
exchange gains and losses are presented in other gains/
(losses) - net and impairment expenses are presented
as separate line item in the consolidated statement of
comprehensive income.

FVPL: Assets that do not meet the criteria for amortised
cost or FVOCI are measured at FVPL. A gain or loss on a
debt investment that is subsequently measured at FVPL is
recognised in profit or loss and presented net within other
gains/(losses) - net in the period in which it arises.
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Notes to the Consolidated Financial Statements

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.8 Investments and other financial assets (Continued)

(9

(d)

Measurement (Continued)

Equity instruments

The Group subsequently measures all equity investments
at fair values. Changes in the fair value of financial assets
at FVPL are recognised in the consolidated statement of
comprehensive income as applicable.

Impairment

The Group assesses on a forward looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost. The impairment
methodology applied depends on whether there has
been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of
the receivables.

39.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount

reported in the consolidated balance sheet when there is a

legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be
enforceable in the normal course of business and in the event

of default, insolvency or bankruptcy of the company or the
counterparty.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY 39 HBESEXRTHEE
ACCOUNTING POLICIES (Continued) BE (&)
39.10Inventories 30,1018

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average method
or first in first out method. The cost of inventories comprises cost
of purchase and other costs incurred in bringing the inventories
to their present location and condition. It excludes borrowing
costs. Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable selling
expenses.

39.11Cash and cash equivalents

In the consolidated cash flows statement, cash and cash
equivalents includes cash on hand, deposits held at call with
banks and other short-term highly liquid investments with
original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to
an insignificant risk of changes in value.

39.12Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

39.13Trade and other payables

Trade payables are obligations to pay for goods or services that
have been acquired in the ordinary course of business from
suppliers. Trade and other payables are classified as current
liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method.
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Notes to the Consolidated Financial Statements

AR M RR M

HMBEEKRNGECER
BmE &)

39.14 {8 K

39 SUMMARY OF MATERIAL OTHER POTENTIALLY 39
ACCOUNTING POLICIES (Continued)

39.14Borrowings

Borrowings are initially recognised at fair value, net of transaction
costs incurred. Borrowings are subsequently carried at
amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in
the consolidated statement of comprehensive income over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw down occurs. To the
extent there is no evidence that it is probable that some or all
of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period
of the facility to which it relates.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least twelve months after the balance sheet date.

39.15Borrowing costs

All borrowing costs are recognised in the consolidated
statement of comprehensive income in the period in which they
are incurred since no borrowing costs are directly attributable to
the acquisition, construction or production of qualifying assets.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.16Current and deferred income tax

The tax expense for the year comprises current and deferred
income tax. Tax is recognised in the consolidated statement of
comprehensive income, except to the extent that it relates to
items recognised in other comprehensive income or directly in
equity. In this case, the tax is recognised in other comprehensive
income or directly in equity, respectively.

(a)  Currentincome tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company’s
subsidiaries operate and generate taxable income.
Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

(b)  Deferred income tax

Deferred income tax is recognised, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted for if
it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at
the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet date and are
expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is
settled.
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Notes to the Consolidated Financial Statements

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.16Current and deferred income tax (Continued)

(b)

(9

Deferred income tax (Continued)

For the purposes of measuring deferred tax liabilities
or deferred tax assets for investment properties that
are measured using the fair value model, the carrying
amounts of such properties are presumed to be recovered
entirely through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
property over time, rather than through sale.

Deferred income tax assets are recognised only to the
extent that it is probable that future taxable profit will be
available against which the temporary differences can be
utilised.

Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount and
tax bases of investments in foreign operations where
the company is able to control the timing of the reversal
of the temporary differences and it is probable that the
differences will not reverse in the foreseeable future.

Offsetting

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred
income tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the
taxable entity or different taxable entities where there is
an intention to settle the balances on a net basis.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.17Employee benefits

(a)

Pension obligation

The Group operates certain defined contribution plans.
A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate
entity. The Group has no legal or constructive obligations
to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating
to employee service in the current and prior periods.
The contributions are recognised as employee benefit
expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund on
a reduction in the future payments is available.

Hong Kong

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the “MPF Scheme”) which is
registered under the Mandatory Provident Fund Schemes
Ordinance in Hong Kong. The assets of the MPF Scheme
are held in separate trustee-administered funds.

The Group's contributions to the MPF Scheme are charged
to consolidated statement of comprehensive income in
the year as incurred.

Mainland China

As stipulated by rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement
schemes for its relevant employees in Mainland China.
The state-sponsored retirement schemes are responsible
for the entire post-retirement benefit obligations payable
to the retired employees. The Group's contributions to
the state-sponsored retirement schemes are expensed
as incurred and are fully and immediately vested in the
employees.
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Notes to the Consolidated Financial Statements

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.17Employee benefits (Continued)

(b)

(9

(d)

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

Termination benefits

Termination benefits are payable when employment is
terminated by the Group before the normal retirement
date, or when an employee accepts voluntary redundancy
in exchange for these benefits. The Group recognises
termination benefits when it is demonstrably committed
to a termination when the Group has a detailed formal
plan to terminate the employment of current employees
without possibility of withdrawal. In the case of an
offer made to encourage voluntary redundancy, the
termination benefits are measured based on the number
of employees expected to accept the offer. Benefits falling
due more than twelve months after the balance sheet
date are discounted to their present value.

Bonus plans

The Group recognises a liability and an expense for
bonuses. The Group recognises a provision where
contractually obliged or where there is a past practice that
has created a constructive obligation.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.17Employee benefits (Continued)

(e)

Long service payments

The Group's net obligation in respect of long service
payments to its employees in Hong Kong upon cessation
of their employment in certain circumstances under the
Hong Kong Employment Ordinance is the amount of
future benefits that the employees have earned in return
for their services in the current and prior periods.

The obligation is calculated using the projected unit credit
method, discounted to its present value and reduced
by entitlements accrued under the Group's retirement
schemes that are attributed to contributions made by
the Group. The discount rate is the yield at the balance
sheet date of Hong Kong Government's Exchange Fund
Notes which have terms to maturity approximating the
terms of the related liability. The expected costs of these
benefits are accrued over the period of employment
using the same accounting methodology as used
for defined benefit plans. Actuarial gains and losses
arising from experience adjustments and changes in
actuarial assumptions are recognised in full in other
comprehensive income in the year in which they occur in
the consolidated statement of comprehensive income.
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Notes to the Consolidated Financial Statements

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.18Share-based payment

Equity-settled share-based payment transaction

The fair value of services rendered in exchange for the share-
based payment is recognised as an expense. The total amount to
be expensed is determined by reference to the fair value of the
share-based payment:

including any market performance conditions (for
example, an entity’s share price); and

excluding the impact of any service.

The total expense is recognised over the vesting period, which
is the period over which all of the specified vesting conditions
are to be satisfied. At the end of each period, the entity revises
its estimates of the number of options that are expected to
vest based on the non-market vesting and service conditions. It
recognises the impact of the revision to original estimates, if any,
in profit or loss, with a corresponding adjustment to equity.

39.19Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events; it is
probable that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be
small.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY 39
ACCOUNTING POLICIES (Continued)

39.19Provisions (Continued)

HMBEEAGHHE
BE (&)
39.19 % (72

Provisions are measured at the present value of the expenditures
expected to be required to settle the obligation using a pre-tax
rate that reflects current market assessments of the time value
of money and the risks specific to the obligation. The increase
in the provision due to passage of time is recognised as interest
expense.

39.20Provision for reinstatement costs

Provision for reinstatement costs represents the present value
of the estimated costs for the restoration work of the Group's
leased retail shops agreed to be carried out upon the expiry
of the relevant leases using a risk-free pre-tax interest rate. The
provision has been determined by the directors based on their
best estimates. The related reinstatement costs have been
included as part of leasehold improvements in the consolidated
balance sheet.

39.21Leases (as a lessee)

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is
available for use by the Group.

Contracts may contain both lease and non-lease components.
The Group allocates the consideration in the contract to the
lease and non-lease components based on their relative stand-
alone prices.

Lease terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants other than the
security interests in the leased assets that are held by the
lessor. Leased assets may not be used as security for borrowing
purposes.
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Notes to the Consolidated Financial Statements

39 SUMMARY OF MATERIAL OTHER POTENTIALLY
ACCOUNTING POLICIES (Continued)

39.21Leases (as a lessee) (Continued)

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net present
value of the following lease payments:

fixed payments (including in-substance fixed payments),
less any lease incentives receivable

variable lease payment that are based on an index or a
rate, initially measured using the index or rate as at the
commencement date

amounts expected to be payable by the Group under
residual value guarantees

the exercise price of a purchase option if the Group is
reasonably certain to exercise that option, and

payments of penalties for terminating the lease, if the
lease term reflects the Group exercising that option.

Lease payments to be made under reasonably certain extension
options are also included in the measurement of the liability.
The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Group, the lessee’s
incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms,
security and conditions.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY 39
ACCOUNTING POLICIES (Continued)

39.21Leases (as a lessee) (Continued)

To determine the incremental borrowing rate, the Group:
where possible, uses recent third-party financing received
by the individual lessee as a starting point, adjusted to

reflect changes in financing conditions since third party
financing was received

makes adjustments specific to the lease, eg term, country,
currency and security.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the
following:

the amount of the initial measurement of lease liability

any lease payments made at or before the
commencement date less any lease incentives received

any initial direct costs, and

restoration costs.
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Notes to the Consolidated Financial Statements

AR M RR M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY 39 HBESEXRTHEE
ACCOUNTING POLICIES (Continued) BE (&)

39.21Leases (as a lessee) (Continued) 39.21FE (fEAEFEAN) (&

Right-of-use assets are generally depreciated over the shorter of
the asset’s useful life and the lease term on a straight-line basis.
If the Group is reasonably certain to exercise a purchase option,
the right-of-use asset is depreciated over the underlying asset’s
useful life. While the Group revalues its investment properties,
it has chosen not to do so for the right-of-use leased properties
held by the Group.

Payments associated with short-term leases of leased properties
are recognised on a straight-line basis as an expense in profit or
loss. Short-term leases are leases with a lease term of 12 months
or less.

39.22Leases (as a lessor)

A lease is an agreement whereby the lessor conveys to the
lessee in return for a payment, or series of payments, the right to
use an asset for an agreed period of time.

When assets are leased out under a finance lease, the present
value of the lease payments is recognised as a receivable. The
difference between the gross receivable and the present value
of the receivable is recognised as unearned finance income.

The method for allocating gross earnings to accounting periods
is referred to a as the "actuarial method” The actuarial method
allocates rentals between finance income and repayment of
capital in each accounting period in such a way that finance
income will emerge as a constant rate of return on the lessor’s
net investment in the lease.
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Notes to the Consolidated Financial Statements

ARE MR R M

39 SUMMARY OF MATERIAL OTHER POTENTIALLY 39
ACCOUNTING POLICIES (Continued)

39.22Leases (as a lessor) (Continued)

HMBEEAGHHE
BE #E)
VNHE (FAHBAN) &

When assets are leased out under an operating lease, the asset is
included in the consolidated balance sheet based on the nature
of the asset.

Lease income on operating leases is recognised over the term of
the lease on a straight-line basis.

39.23Dividend distribution

Dividend distribution to the shareholders of the Company
and its subsidiaries is recognised as a liability in the financial
statements in the period in which the dividends are approved
by the shareholders or directors, where appropriate, of the
respective companies.
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39.24Government grants

Grants from the government are recognised at their fair value
where there is a reasonable assurance that the grant will be
received and the Group will comply with all attached conditions.
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