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PRINCIPAL ACTIVITIES

Qingling Motors Co. Ltd (the “"Company”) and its subsidiaries (the
"Group”) is principally engaged in the production and sale of Isuzu light,
medium and heavy-duty trucks, pick-up trucks, automobile parts and
accessories. All of the production facilities of the Group are located in the
People’s Republic of China (the “PRC") and substantially all the sales of
the Group are also made in the PRC. The Group had exported sales to
overseas countries during the year, which accounted for approximately
3.22% of the Group's turnover for the year.

NUMBER OF EMPLOYEES

The Group had 2,863 employees as at 31 December 2024.
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CHAIRMAN'S STATEMENT

DEAR SHAREHOLDERS,

| am pleased to present the annual report of Qingling Motors Co. Ltd (the
“Company”) and its subsidiaries (together, the “Group”) for the year
ended 31 December 2024 for your review.

2024 RESULTS

For the year ended 31 December 2024, the Company sold 33,178
vehicles, representing an increase of 6.72% over 31,089 vehicles sold
last year. Revenue was approximately RMB4,124 million, representing
an increase of 14.66% over approximately RMB3,597 million as recorded
last year. For the year ended 31 December 2024, the Company recorded
a loss after tax for the year of approximately RMB48 million, while it was
a loss after tax of approximately RMB45 million for the last year.

REVIEW OF RESULTS

The year 2024 marked the 75th anniversary of the founding of the
People’s Republic of China and was a crucial year for achieving the goals
of the 14th Five-Year Plan. China has focused on deepening reform and
opening-up, expanding domestic demand, and maintaining overall stable
and progressive economic performance. The domestic automotive market
has continued to recover, with annual production and sales remaining
above 30 million vehicles, driven by rapid growth in new energy vehicles
and exports. However, commercial truck sales declined to 3.3 million
units, a year-on-year decrease of 6.7%. In the face of challenges such
as weak overall demand in the commercial truck industry, a year-on-
year market decline, and intense market competition, the Company
focused on its core responsibilities and principal business, and prioritized
the development of new energy and export markets. By accelerating
the development of new productive forces and implementing multiple
measures to improve operations, the Company achieved growth across
its light-duty, medium-duty, and heavy-duty truck segments. Of which,
new energy vehicle sales surged by 168%, exports sales increased by
42 .56% and operating profit increased by 10%), demonstrating an upward
“scissors difference (87 J] )"
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The Company has accelerated its five transformations and promoted
industrial upgrades in 2024. The major achievements include:

1.

Significant growth in the new energy and accelerated electrification
transformation. Firstly, the independent innovation has been
strengthened. The Company has completed the research and
development of electric VANs, small trucks, and high-capacity
rechargeable heavy-duty trucks, filling in the product gaps.
Secondly, the marketing model has been innovated. The Company
joined hands with financial institutions to provide convenient and
fast financing services, removing market barriers and bottlenecks.

Significant increase in vehicle exports and accelerated marketing
globalisation. Firstly, “going out” for our brands. The Company
registered dozens of products in many countries throughout the
year, and registered Qingling trademarks in nearly 50 countries,
registering nearly 200 products. Secondly, “going in” for marketing
personnel. The Company sent a number of teams to expand the
overseas market, with a presence in countries like Vietnam and
the Philippines, launching the first year of marketing globalisation.
Thirdly, “going up” for sales volume. The Company built several KD
factories and marketing centres in Southeast Asia and Central Asia.

Significant increase in export sales of parts and components, and
the marketisation was accelerated. The Company has increased
the assessment of export sales, with the revenue from export
sales of parts and components and the assembly and proportion of
export sales both increased, and the export market has continued
to expand.

Integration of industrial resources and accelerated development
transformation. Firstly, the Company started to collaborate with
Huawei to expedite the construction of ultra-fast charging networks,
develop heavy-duty electric vehicles, and establish a liquid-cooled
ultra-fast charging ecosystem. Secondly, the Company deepened
cooperation with Bosch, launched new products, significantly
reducing costs for electric stacks and hydrogen-powered light/
heavy-duty vehicles, penetrating markets in cities like Wuxi, Tianjin,
and Hubei. The Qingling-Bosch project was recognized as one of
the CCTV Financial’s “Investing in China” annual cases in 2024.

Systematic planning and accelerated implementation of digital
transformation. Firstly, the ERP data management platform was
completed. The Company took the integration of industry and
finance as the starting point to accelerate digital upgrading by
linking six areas, including R&D and production, and leading 22
systems, including SRM and DMS. Secondly, the “One Thing”
reform initiative has been launched. The Company has launched
15 reform scenarios to realise data sharing and multi-cross-
collaboration by focusing on barriers and bottlenecks.



AMIRRE

TECAFRITOAIKREZE  hEER
HAXRATREERFI0EF - (BT LIE
BE)EL ExBEER>EERTERIE
DoMRBEFBRERR KEEPSEE
BR E-TSEEMBE  BREKTYH
SRR ERBARCEXRRR  BABEAR
R MBMRAFMERATRESERE - —
T AFARRRFINREIN TS T ER
FEZERLOTS  RERBFETS  #
PMBCRHE  INRFTEEREE TR - EHT
(3NN

1. RMEERE - REE RBHE BEE-
RICKE ZEEERZRE—R)E]
R BIEETETE BHBETEE
e m o

2. RYUEE - EHREK - REE B o
BEMNEEHAREE  AFERT
EREE RIUVEEMUAERN &
AREBMEH AR LR NERFR
KBTS - RHE -

3. MWEHER  BER RER R
BE - MREE A STEBRE
REEEEA R MRRBEERA
T — R -

2
EBEFER

PR EBE
—ZEZ-RF=A=-+)N\H

EER®E
CHAIRMAN'S STATEMENT

OUTLOOK AND PROSPECTS

The year 2025 marks the conclusion of the 14th Five-Year Plan and the
40th anniversary of the joint venture cooperation between Qingling and
Japan Isuzu. The Government Work Report emphasizes the need to
fully, accurately, and comprehensively implement the new development
philosophy, accelerate the construction of a new development paradigm,
and solidly promote high-quality development. It also calls for further
comprehensive deepening of reforms, expanding high-level opening-
up, building a modern industrial system, boosting domestic demand,
and driving the integrated development of technological and industrial
innovation. In 2025, the Company will accelerate the diversification
of overseas markets, continue to consolidate core markets, rapidly
initiate new market entries, seize policy opportunities, and expedite the
transformation and upgrading of new energy. The key priorities of the
Company are as follows:

1. Deepen reforms, strengthen core businesses, improve efficiency,
and assume greater responsibilities. By deepening the reform
and consolidating the achievements of “three reforms and one
revitalization”, the Company will strengthen its main responsibilities
and businesses to better fulfil its strategic mission.

2. Seize incremental volume, scale up, accelerate transformation, and
increase efficiency. The focus will be on increasing the volume of
vehicle exports, increasing the volume of new energy vehicles,
seizing opportunities in consumer goods replacement, major
strategic initiatives, and security infrastructure development in key
areas to expand sales volume.

3. Prioritize key projects, pool resources, build ecosystems, and
promote development. The Company will accelerate its cooperation
with Huawei to build the landmark achievement of super charging
ecosystem; and accelerate its cooperation with Ningde Times to
launch the next generation of pure electric light trucks.

LUO Yuguang
Chairman

Chongging, the PRC
28 March 2025
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DIRECTORS

LUO Yuguang, aged 55, has been an executive director, the Chairman, a
member of the remuneration committee and the chairman and a member
of the nomination committee of the Company since 22 December 2016.
Mr. LUO graduated from Beijing Agricultural Engineering University (1t
REXETIEKRE) in 1992, specialized in Construction and Environmental
Engineering (32 52 B2 38 3% T #2) with a Bachelor's degree in engineering.
He also completed and graduated from an undergraduate program
in Chongging Normal University (Z B Al #3 K £) in 2008, majoring in
Accounting. He joined the Company after obtaining his Bachelor's degree
and has a consecutive period of more than 20 years of experience in
the car industry. At the early stage, Mr. LUO underwent an internship
at the Assemble Workshop (42 # & [&]), Repair Workshop (# {& & ),
Infrastructure Department (& # #B) and Procurement Department (£%
B8 Z0) of the Company. Later he was the Deputy Head of the Planning
and Construction Department (3 #| 2 5% 2B &) & &), Deputy Head of
Secondary Pressing Vehicles Workshop (= & B 2 [ &l & 1£), Deputy
Head of the Finance Department (81 7% 25 &l 26 &) and Deputy Head of
the Integrated Planning Department (424 5T &/ Z88J Z8 ). In 2009, he
joined the management team of the Company and was the Deputy Chief
Economist and the Head of Procurement Department (&I 48 4% 75 Al 3% 1%
BE #0338 &), and the Deputy General Manager of Qingling Motors (Group)
Company Limited (“Qingling Group”), the substantial Shareholder of
the Company, being responsible for the production, logistics, domestic
support and import, etc.. He took up the post of the Director and the
General Manager of Qingling Group in September 2016. Mr. LUO
studied abroad for several times, including the Advanced Course in
Corporate Governance organized by the Hong Kong Institute of Chartered
Secretaries and Studies on Special Topics such as production, quality,
development and sales organized by Japan Isuzu. Mr. LUO has been the
Chairman of the Qingling Isuzu (Chongging) Engine Co., Ltd. from April
2015 to 30 November 2016.

NAKAMURA Koji, aged 57, has been appointed as an executive
director and the vice chairman of the Company since 27 June 2024.
Mr. NAKAMURA graduated from the College of Foreign Languages of
Dokkyo University. He joined Isuzu Motors Limited (“Isuzu”) in April 1991
and has held various positions in various departments, including head and
chairman of the board of directors. From October 1991 to April 2017, he
was assigned to work in the Malaysia-Pakistan team and the Malaysia-
Vietnam team of the Overseas Business Department, as well as Isuzu
Motors (Thailand) Co., Ltd. (=Bl 185 B B) B K\ 2 4L). From October
2017 to 2024, Mr. NAKAMURA served as the chairman of the board of
directors of Isuzu Malaysia SBN e BHD (1 +$% 55 2R /G a5SBN o BHD), a
director of head office of the Regional Coordination Office I, an executive
officer and the vice president and senior vice president of the Business
Department of Isuzu.
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KIJIMA Katsuya, aged 62, has been an executive director of the
Company since 25 August 2022. Mr. KIJIMA graduated from the Faculty
of Engineering of Chiba University. He joined Isuzu in April 1987, and held
number of important positions in various departments such as certain
technical units and vehicle body engineering units in Isuzu. He was
assigned to work in various departments for Isuzu Motors America, LLC
and Isuzu Motors Co., (Thailand) Ltd. (e 1 +$%/9 5% 5 B R A 7).
Mr. KIJIMA currently serves as the executive officer of the Vehicle Public
Works Department and the Vehicle Quality Management Department
of Isuzu. He has been appointed as the deputy general manager of the
Company since 27 June 2024.

TSUKUI Mikio, aged 57, has been appointed as an executive director
of the Company since 27 June 2024. Mr. TSUKUI graduated from the
Faculty of Economics of Dokkyo University. He joined Isuzu in April
1992 and has worked in the Overseas Business Department in China,
Korea and Turkey. From April 2014 to 2020, he was sent to work in Isuzu
Malaysia (FL 1% 5 2 8 25) and Isuzu Motors International (Europe) (1 +
$5 8 B E B FER(BUM)). From 2020 to 2021, Mr. TSUKUI was the director
of Qingling Isuzu (Chongging) Automobile Sales and Service Co., Ltd.
and Isuzu (China) Engine Co., Ltd. respectively. Mr. TSUKUI is currently
the general manager of the Regional Coordination Office Il of the China
Business Department.

XU Song, aged 57, has been an executive director of the Company
since 15 June 2016. Mr. XU is a senior engineer. He joined the Chinese
Communist Party in June 1988. He graduated from the Faculty of
Engineering Machinery of Jilin University of Technology in July 1989,
majoring in crane transport and engineering machinery. Mr. XU was
awarded a bachelor degree in Engineering and a master degree in
Business Administration. He worked in the equipment department of
Chongging Automobile Manufacturing Plant as an internship in 1989 and
successively served as an assistant engineer and the deputy head of
manufacturing factory. From 1995 to 2004, he worked at the Company
and successively served as the deputy head, the head of manufacturing
factory and the head of the product development department. Since
2004, Mr. XU served as an assistant to general manager of Qingling
Group and the Company, and successively served as the head of the
business planning department of Qingling Group and the Company and
the director of chief engineer office of the Company. Since 2005, he
served as an assistant to general manager of Qingling Group and the
vice general manager of the Company, and also served as the head of
the business planning department of Qingling Group and the Company.
He also served as the head of the procurement department of Qingling
Group in November 2005. From 2009 to 2012, he successively served
as the deputy general manager and a member of the Party Committee
of Qingling Group, the general manager, the secretary and a member of
the Party Committee of Chongging Qingling Casting Company Limited.
From 2012 till now, Mr. XU served as the deputy general manager and
a member of the Party Committee of Qingling Group. Mr. XU ceased to
serve as the deputy general manager of the Company since 25 February
2020.

B $4 95 I% 19 B BR A 7] Qingling Motors Co. Ltd
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LI Juxing, aged 59, has been an executive director of the Company since
28 May 2015. Mr. LI graduated from Harbin Institute of Technology,
majoring in casting. He holds a bachelor degree of engineering and is a
senior engineer. Mr. LI successively served as a technician of a foundry
of Chongging Automobile Manufacturing Plant (8 B /R B £ 3% 4 %), a
head of the biotechnology department, a head of the quality department,
a deputy chief engineer and a deputy general manager of Chongqging
Qingling Casting Company Limited (& & £ $2§5 & B R 2 7)) since July
1990. He became a deputy chief engineer of Qingling Group since 2005
and concurrently served as the general managers of Chongging Qingling
Aluminum Casting Co. Ltd. (& E 5§55 A R 22 7)) and Chongaing
Qingling Forging Co. Ltd. (EE E §% #i& A R 2 7). Since 2010, he has
been working as a deputy general manager of Qingling Group and he
also serves as the chairman of Chongging Qingling Forging Co. Ltd. and
vice chairman of Isuzu (China) Engine Co., Ltd.. During the period from
26 September 2016 to 22 December 2016, Mr. LI served as the acting
Chairman of the Company.

LI Xiaodong, aged 58, has been an executive director of the Company
since 30 May 2019. Mr. LI is a member of the Communist Party of China
and holds the university graduate. He joined the Company in September
1986. From September 1986 to October 2017, he was successively a
teacher at the Technical School, Youth League officer, deputy secretary
of Youth League, director of the engine manufacturing department
and deputy head of the coating workshop of Chongging Automobile
Manufacturing Plant (during his tenure, he graduated from Chongging
Radio & TV University (majoring in law)); a deputy head of the coating
workshop, a deputy director of coating and manufacturing department,
deputy head and head of No. 2 welding workshop, director of car body
welding and manufacturing department of the Company; vice general
manager and general manager of Chongging Qingling Forging Co. Ltd;
assistant to general manager of Qingling Group; general manager of
Chongging Qingling Automobile Manufacture and Assembly Co. Ltd.;
person-in-charge of Northeast China and North China Sales Region of the
Company and chairman of Qingling Isuzu (Chongging) Automobile Sales
and Service Co., Ltd.. Mr. LI currently serves as a vice general manager
and member of the party committee of Qingling Group (during his tenure,
he obtained a bachelor’s degree in mechanical design and manufacturing
and automation from Chongging University and a bachelor’'s degree
in business administration from China Central Radio & TV University),
chairman and secretary of the Party Committee of Chongging Qingling
Casting Company Limited. Mr. LI ceased to serve as the deputy general
manager of the Company since 25 February 2020.
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LONG Tao, aged 73, has been an independent non-executive director
of the Company since 28 April 1994. Mr. LONG is also a member of
the audit committee, the remuneration committee and the nomination
committee of the Company. He graduated from Research Institute for
Fiscal Science, Ministry of Finance, majoring in accounting. Mr. LONG
holds a master’s degree in Economics. He had served at Accountancy
Division of Central University of Finance and Economics, and New York
office of KPMG Peat Marwick. Mr. LONG had acted as a member of
Securities Issue and Approval Committee of China Securities Regulatory
Commission and member of Chinese technology expert panel for China-
Hong Kong Securities Team. Mr. LONG also served as the independent
director of Luoyang Glass Company Limited, Beijing Hua'er Company
Limited (1t 51t =% 15 B R A 7)), Beijing Capital International Airport
Co., Ltd., Baotou Iron and Steel Co. Ltd., China Asset Management Co.,
Ltd., Beijing Bashi Company Limited, Jiangxi Copper Company Limited,
Beijing North Star Company Limited, Wangfujing Department Store Co.,
Ltd. (EFFH & & KER DB R A 7)) and Crown International Corporation
Limited and the chairman of Beijing Haiwen Investment Consulting Co.,
Ltd. Gt F/E IR E AR A F). Mr. LONG has extensive knowledge
and experience in corporate finance, accounting, audit, assets appraisal,
restructuring of enterprise and listing. Mr. LONG currently serves as
the chairman of Beijing Haiwen Entrepreneurship New Technology
Investment Management Co., Ltd. Jt BRI FI M IREEEERA
7J), an independent director of Beijing Whoswho Culture and Media Co.,
Ltd., UBS SDIC Fund Management Co., Ltd. and Aimer Co., Ltd. (B %A%
MBERRT).

SONG Xiaojiang, aged 74, has been an independent non-executive
director of the Company since 28 April 1994. Mr. SONG is also the
chairman and a member of the audit committee and the remuneration
committee and a member of the nomination committee of the Company.
He is the general manager of Chongging Ping Zheng Law Office, a
member of the China Economic Law Association and the China Lawyers
Association. Mr. SONG has been a lawyer and notary for 30 years. Mr.
SONG graduated from South West Institute of Political Science and
Law and also studied international law in the China University of Political
Science and Law and foreign economic law at Shenzhen University.
He was formerly vice chairman of Chongging Notary Office and vice
chairman of Chongqging Foreign Law Office.

LIU Tianni, aged 61, has been an independent non-executive director of
the Company since 31 May 2011. Mr. LIU is also a member of the audit
committee, the remuneration committee and the nomination committee
of the Company. He is also the executive director, the chairman and
the chief executive officer of Wonderful Sky Financial Group Holdings
Limited (the shares of which are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), Stock Code: 1260), the chairman
of The Listed Companies Council of Chinese Enterprises Association
(Hong Kong) (& it E A RIZE B €), a Hong Kong member
of Chongging Municipal Committee of the Chinese People’s Political
Consultative Conference (5 ™ H 1% &8 Z &), executive vice chairman
of the Hong Kong Island Federation (&% & & &), the honorary
chairman of Shandong Hong Kong Overseas Investment and Financing
Association (BB 2B E B 4 2), and vice chairman of China
Mergers and Acquisition Association (Kong Kong) (&% F B 6 B A &).
Mr. LIU graduated from Beijing Normal University with a master degree
in science.

B2 /5E M5 B R A7) Qingling Motors Co. Ltd
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CHEN Yen Yung, aged 53, has been appointed as an independent non-
executive director, a member of the audit committee, the remuneration
committee and the nomination committee of the Company since 27
June 2024. Ms. CHEN has over 20 years' experience in accounting
and finance. She is a member of the CPA Australia and the Hong Kong
Institute of Certified Public Accountants. Ms. CHEN studied in the Hong
Kong Polytechnic University for higher certificate in accountancy and
holds a bachelor’'s degree in commerce (accounting) from the Curtin
University of Technology, Western Australia. From February 1995 to
February 2001, she was employed by K. L. Lee & Partners CPA Limited
(subsequently known as KLL Associates CPA Ltd. and merged with BDO
Limited in 2005), a certified practicing accountancy firm in Hong Kong,
with her last position as an assistant manager. From February 2001 to
June 2002, she was employed by B&M Consultants Limited (currently
known as BMI Consultants Limited), a business consultancy company in
Hong Kong, with her last position as director. Ms. CHEN is currently the
company secretary of Zhejiang Yongan Rongtong Holdings Co., Ltd# (47
Sk &2 R AR A% 15 B BR A 7)) (stock code: 8211), a joint stock limited
company incorporated in the PRC, whose H shares are listed on GEM
of the Stock Exchange, and the independent non-executive director of
National United Resources Holdings Limited (whose shares are listed on
the Main Board of the Stock Exchange, stock code: 254).

SUPERVISORS

XIAN Feng, aged 43, has been appointed as a supervisor representing
the shareholders of the Company since 27 June 2024. He studied in
Traffic and Transportation from the College of Mechanical and Electronic
Engineering of Taiyuan University of Science and Technology, and
obtained a bachelor’'s degree of Engineering. Mr. XIAN joined the
Company in 2005. He had worked for the Group as a technician in the
Assemble Workshop (42 5% 5 f) and Car-frame Workshop, a technician
in the Product Development Department, a technician in the Test and
Inspection Center, a person in charge of the Production Department,
a deputy director and a director of the Third Assemble Workshop. Mr.
XIAN is currently the head of the Comprehensive Operation Management
Department of the Qingling Group. Mr. XIAN was awarded as “2008-2009
Chongaing Youth Position Expert”.

PU Qing, aged 52, has been a supervisor representing the staffs and
workers of the Company since 15 December 2021. She graduated
from Chongging University with a bachelor’'s degree in thermal power
engineering and a master in business administration. Ms. PU joined the
Company in 1996 and worked in the Equipment Department, Kinetic
Energy Department and Sales Department of the Group. From March
2003 to October 2021, Ms. PU served as the person in charge of the
Personnel Department of Qingling Group, and the person in charge
of the Secondary Pressing Vehicles Workshop (— f& B & f&) of the
Company, the assistant to general manager and deputy secretary of the
Party branch of & E R E BB R A 7], the deputy head of the Planning
Department of Qingling Group and the Company, the deputy head of
the Finance Department and the head of the Finance Department of the
Company and the secretary of Party Branch for General Management.
Ms. PU is currently the head of the Audit Department and the director of
Supervisors Office of Qingling Group.

#  For identification purpose only
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Dear Shareholders:

Since the establishment of the Supervisory Committee, each member
has been performing his duty in accordance with the Company's Articles
of Association with a view to protecting the interests of shareholders of
the Company (“Shareholders”). We have attended the Board meetings
and have given our opinions regarding the business development,
market expansion, technological reform, basic management and team
building of the Company. We have also monitored the guiding ideology
of the management and considered whether the decisions made by
the management were in compliance with state laws and whether they
were appropriate for the development of the Company and were in the
interests of Shareholders.

According to its power, the Supervisory Committee has reviewed
evidence of the Company’s accounts, books, reports and other
accounting information in a timely manner. In our opinion, the financial
statements have been properly prepared while the accounting principles
and the method of financial management adopted are in compliance with
relevant rules and regulations and no issues were identified.

The Supervisory Committee has carefully examined the financial
statements and the Directors’ Report to be presented before the annual
general meeting by the board of directors. In our opinion, the chairman,
directors, managers and senior management of the Company have not
engaged in any malpractices which would be prejudicial to the interests
of Shareholders and employees of the Company.

The Supervisory Committee is satisfied with the performance as well as

the economic results of the Company, and we are confident about the
future development of the Company.

XIAN Feng
Supervisor

Chongaing, the PRC
28 March 2025
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The Board is pleased to present its annual report and audited consolidated
financial statements of the Group for the year ended 31 December 2024.

PRINCIPAL ACTIVITIES

The Group is principally engaged in the production and sale of Isuzu light,
medium and heavy-duty trucks, pick-up trucks as well as automobile
parts and accessories. The activities of its principal subsidiaries, associates
and joint ventures of the Company are set out in notes 42, 22 and 23
respectively to the consolidated financial statements.

BUSINESS REVIEW

Further discussion and analysis of the business review as required by
Schedule 5 to the Hong Kong Companies Ordinance, including a fair view
of the business and a discussion of the principal risks and uncertainties
facing the Group, particulars of important events affecting the Group
that have occurred since the end of the financial year 2024 and an
indication of likely future development in the Group’s business are set
out in the “Chairman’s Statement”, “Directors’ Report”, “Corporate
Governance Report” and “Notes to the Consolidated Financial
Statements” sections of this annual report. In addition, a discussion of
the Company's environmental policies and performance, the Company’s
compliance with relevant laws and regulations that have a significant
impact on the Company and the relationship between the Company and
significant stakeholders are set out in “Directors’ Report” and “Corporate
Governance Report” sections of this annual report. The business review
set out in the above sections comprise part of this report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2024
are set out in the consolidated statement of profit or loss and other
comprehensive income on page 75. The Board does not recommend the
payment of a final dividend for the year ended 31 December 2024.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is committed to environmental protection, energy conservation
and emission reduction, and comprehensive utilization of resources.
Adhering to the harmonious development of production and operation
with the ecological environment, we embody the scientific development
concept of environmental protection and comprehensive utilization of
resources through emission reduction, environmental protection, and
resource conservation, and integrate environmental protection, energy
conservation, emission reduction, and comprehensive utilization of
resources into our production and operation activities.



AEFE-EIERRERERE  HARR
SERFRERENEE BIBREEDA
HPT IR RRY o EERANBEZRRERE
i RBEERERARNE  HKDGEE 7
HEPRBR  EALEELSREENAM
BERFER - hFHEMRENRZRE -
REEINRRES REEIREE &
—(EBR  RNAEENARRE - HELEE
REREVE R U B & ERRE RS 2 TR 5 )
EREBEEABNGBRERORE  SUEE
TREFHIRL ~ IRORBVEE MR © A LR — KPR
RORB T AKERA R R B MR
FIREHPRI o

BTFHRERMER

ARABEENRE-NEE —BFE(PE
ARKMBEERE) RECAREE R IED)
MR EARKXMBERNE) RCEFEE
MADMMENBERA TEA AT EABREE
TR - EHMRGRBRIE - WHEER
B b R Eo A M a5 AR T ORI AR ~ BRI o
BMREREEMBERERS - AKELEE
EmkAETHENEERSERETHRRE
TP EARAMBEEREEX) MC(PEA
RERAMBEEERZRER) - ERBEM
HEH  AREEREERTIHRED
SRACIRTAE I - B EBS ) T BB Y
ERE BEATHHTERLE  BIEARFE
o EEBRRET  BRBERNEELCER -
EMEISTEESER  FIEBARMTE
B EARAR  BEKLEARE  EEMA
ER - BITBRBNEREEREE 1L
TERERE EREHEERE T @ET
(PEARKMBEEEERGREL)  [AH
BERHBVEAENERHAZ  RTEE
MERERAFEEFENES -

EEEHRE
DIRECTORS’ REPORT

The Group has always attached great importance to environmental
protection issues, coordinated the development of production and
environmental protection, and achieved synchronous development
of production methods and prevention of pollution. We will gradually
invest in the construction and expansion of environmental protection
treatment facilities, improve the on-site working environment, and
take comprehensive measures to prevent and control pollution, so that
the pollution impact generated by us meets the local environmental
requirements. We will strive to protect and improve the environment,
enhance employees’ environmental awareness, ensure their health, and
create a clean and good production and living environment. In production,
various measures such as resource recycling, energy conservation, and
emission reduction are taken to ensure the physical health of production
personnel while manufacturing resource-saving and environmentally
friendly products. The above series of measures fully demonstrate the
Group's sustainable development strategy and determination to protect
the environment.

COMPLIANCE OF RELEVANT LAWS AND REGULATIONS

With regard to the protection of intellectual properties — The Group has
complied with the terms stipulated under the Trademark Law of the
People’s Republic of China and its Regulation for the Implementation of
the Trademark Law and the Patent Law of the People’s Republic of China
and Rules for the Implementation of the Patent Law and the specific
requirements of the city to carry out the work in relation to the design
and file registration of trademarks and patents and has actively taken
measures to protect the trademarks and patents of other interested
stakeholders. With regard to the product quality and consumer rights —
The Group has strictly complied with the Law of the People’s Republic of
China on Product Quality and the Law of the People’s Republic of China
on Protection of Consumer Rights and Interests in the manufacturing
and selling procedures of automobile products and automobile parts.
With respect to product quality, the Group has strengthened source
management and formulated stringent standard in evaluating parts
suppliers to ensure the quality of parts products and prevent substandard
goods being passed off as high-quality ones while purchasing automobile
products and parts. During the production process, standardized
management is strictly implemented with an emphasis on the
management of craftsmanship quality, and defective and substandard
parts are prohibited to be assembled at the production line in order to
ensure the satisfactory rate at the production line. Before the products
are transferred into the warehouses, product quality inspection system
was strictly put in place to forbid defective products being launched. In
terms of protection of consumers’ rights, we have complied with the
Law of the People’s Republic of China on Protection of Consumer Rights,
and product manuals with full details are provided to consumers while
advertisements are tailored to truly reflect the authentic characteristics of
products.

B $4 95 I% 19 B BR A 7] Qingling Motors Co. Ltd
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With regard to the interests of the employees — The Group has strived
to comply with the Labor Law of the People’s Republic of China, the
Contract Law of the People’s Republic of China and the Social Insurance
Law of the People’s Republic of China, so as to safeguard the legitimate
interests of workers. All full-time employees are entitled to work-related
injury insurance, unemployment insurance, medical insurance, pension
insurance, and maternity insurance and housing fund as required by the
state regulations. The Group has also arranged annual body check for
all of its staff, and this further protects the legitimate interests of the
employees. Moreover, the Group also actively organizes activities for its
employees with regard to the education of prevention of occupational
disease and other safety and health related issues. With regard to tax
payment — The Group complies with specific regulations of the People's
Republic of China on various taxes, and pays taxes according to the law
for the purpose of ensuring that all tax payment made by the Group is in
compliance with the laws and regulations.

DESCRIPTION OF THE PRINCIPAL RISKS AND UNCERTAINTIES

The government work report points out that “from an international
perspective, the world’s century long changes are accelerating, and the
external environment is becoming more complex and severe, which may
have a greater impact on China’s trade, technology and other fields; from
a domestic perspective, the foundation for economic recovery is not yet
stable, effective demand is insufficient, especially weak consumption”.
Currently, the commercial vehicle industry still faces the following
challenges: first, weak domestic demand and obvious downward
trend in the industry; second, fierce market competition, overcapacity
and accelerated elimination of car companies; third, intensified price
competition, narrowing the profit margins of fuel-powered and electric
vehicles companies; fourth, factors such as increased geopolitical risks,
increased trade barrier risks, and internal competition extending overseas
affect the export market; fifth, accelerated development of autonomous
driving and iteration of car models; sixth, passenger vehicle companies
are joining the competition one after another, bringing impact to the
small-scale commercial vehicle market.

PROPERTY, PLANT AND EQUIPMENT

The Group acquired property, plant and equipment of approximately
RMB96,407,000 during the year to expand its production facilities.
The details of which and other movement in the property, plant and
equipment, and investment properties of the Group during the year are
set out in notes 18 and 20 to the consolidated financial statements.

FINANCIAL RESOURCES AND LIQUID FUNDS SITUATION

Financial Performance

For the year ended 31 December 2024, the revenue of the Group was
RMB4,123,733,000, representing an increase of 14.66% as compared to
last year mainly due to the increase of sales volume.
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Gross profit for the year was RMB270,852,000, representing an increase
of 21.27% as compared to last year. Gross profit margin of the Group for
the year was 6.57% as compared with 6.21% last year. Loss after tax of
the Group for the year was RMB47,772,000, representing an increase in
loss of 5.21% as compared to last year.

For the year ended 31 December 2024, other income mainly included
government grants, interest income and rental income, totaling
RMB307,907,000, representing an increase of 4.11% as compared to last
year.

For the year ended 31 December 2024, the Group's expenses, including
distribution and selling expenses, administrative expenses and research
expenses, increased by 5.27% as compared to last year, principally
attributable to the increase in selling expenses for the year as compared
to last year.

For the year ended 31 December 2024, the share of results of joint
ventures of the Group was RMB5,207,000, representing an increase of
107.95% as compared to last year, mainly due to the profit increase of
Isuzu (China) Engine Co., Ltd., which is a joint venture that was established
in May 2007.

For the year ended 31 December 2024, basic loss per share was
RMBO0.02. The Company did not issue any new shares and the basic loss
per share is comparable with last year.

Financial Position

As at 31 December 2024, the total assets and total liabilities of the Group
were RMB10,183,928,000 and RMB2,663,823,000 respectively.

As at 31 December 2024, the Group’s non-current assets amounted to
RMB4,568,427,000 which mainly includes property, plant and equipment,
right-of-use assets, investment properties, intangible assets, interests
in associates and joint ventures, deferred tax assets, time deposits and
trade receivables.

As at 31 December 2024, the Group's current assets amounted to
RMB5,615,501,000 which mainly includes inventories, trade, bills and
other receivables and prepayments, time deposits and cash and cash
equivalents.

As at 31 December 2024, the Group's current liabilities amounted to
RMB2,657,623,000 which mainly includes trade, bills and other payables,
tax liabilities, contract liabilities, refund liabilities and lease liabilities.

As at 31 December 2024, the Group's non-current liabilities amounted
to RMB6,200,000 which includes lease liabilities and deferred income —
governments grants.

B2 /5E M5 B R A7) Qingling Motors Co. Ltd
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As at 31 December 2024, the Group’'s net current assets was
RMB2,957,878,000 (2023: RMB3,152,901,000), representing a
decrease of 6.19% as compared to last year, mainly due to the liquidity
classification of time deposits.

Liquidity and Capital Structure

As at 31 December 2024, the time deposits, bank deposits and cash
and cash equivalents retained by the Group due within one year were
RMB2,956,373,000 and increased by 17.59% as compared with the
balances on 31 December 2023. The Group's working capital requirement
was financed by its own cash flow. Gearing ratio represented the
percentage of total liabilities over total equity as per consolidated
statement of financial position. The gearing ratio of the Group as at
31 December 2024 was 35.42% (as at 31 December 2023: 29.04%).
Issued share capital as at 31 December 2024 maintained at the level of
RMB2,482,268,000 as no share was issued during this year.

For the year ended 31 December 2024, there was no material change
in the financing strategies of the Group and the Group did not incur
any bank borrowings nor any non-current liabilities. The Company
would closely monitor the financial and liquidity position of the Group
and financial market from time to time in order to formulate financing
strategies appropriate to the Group.

The total equity attributable to owners of the Company as at 31
December 2024 was RMB7,342,706,000. The net assets value per share
(representing total equity attributable to owners of the Company divided
by number of shares of the Company as at 31 December 2024) as at 31
December 2024 was RMB2.96.

Significant Investment

As at 31 December 2024, the Group's interests in joint ventures were
RMB488,329,000 and interests in associates were RMB7,174,000. On 21
December 2024, E$5 &R /A% AR /2 F] (Qingling Shinerary Automobile
Co., Ltd.*), the associate of the Group, was deregistered. For the year
ended 31 December 2024, besides the above-mentioned, the joint
ventures and associates of the Group were under normal operation.

During the year ended 31 December 2024, there were no significant
acquisition and disposal of the Group.

*  For identification purpose only
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Segment Information

The revenue contributed by light-duty trucks and chassis and medium
and heavy-duty trucks and chassis were RMB2,210,778,000 and
RMB938,910,000 respectively, representing 76.38% of the total revenue.
Light-duty trucks and medium and heavy-duty trucks are currently the
major products accounting for the highest contribution to the Group.

Pledge of Assets

As at 31 December 2024, no asset of the Group was pledged for financial
facilities (for the year ended 31 December 2023: Nil).

Effects of Foreign Exchange Rate Changes

The major foreign currency transactions of the Group are relating to
purchasing automobile parts denominated in Japanese Yen. The Group

did not encounter any difficulty or suffer any significant impact in its
operations or liquidity as a result of fluctuation in the exchange rate.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 34 to the
consolidated financial statements.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into during the year or at any
time during the year or subsisted at the end of the year.

DISTRIBUTABLE RESERVES OF THE COMPANY

According to the Company’s Articles of Association, the amount
of profit available for distribution shall be deemed to be the lesser
of the amount of profit determined in accordance with the relevant
accounting principles and financial regulations applicable to companies
established in the PRC ("PRC GAAP"). The Company's profit available
for distribution to Shareholders as at 31 December 2024 was the
retained profit of approximately RMB1,110,104,000 (2023: approximately
RMB1,171,767,000).

The profit of the Company for a financial year shall be applied in
accordance with the following order:

(i)  making up losses;
(i) allocation to statutory surplus reserve fund,

(i) if there are preference shares, payment of dividends in respect of
preference shares;

B $5 95 B% 19 B BR A 7] Qingling Motors Co. Ltd
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(iv)  allocation to discretionary surplus reserve fund; and
(v)  payment of dividends in respect of ordinary shares.
The detailed proportion of distribution in respect of items (i) to (v) above
for any financial year shall be formulated by the Board in accordance
with the operational conditions of the Company and its development

requirements and shall be submitted to Shareholders’ general meeting
for approval.

DIRECTORS AND SUPERVISORS

The directors and supervisors of the Company during the year and up to
the date of this report were:

Executive Directors:

Mr. LUO Yuguang (Chairman)
Mr. NAKAMURA Koji (Vice Chairman) (appointed on 27 June 2024)

Mr. KIJIMA Katsuya (appointed as the Deputy General Manager
on 27 June 2024)

Mr. TSUKUI Mikio (appointed on 27 June 2024)

Mr. YASUTA Tatsuya (resigned on 27 June 2024)

Mr. NAKAMURA Osamu (resigned on 27 June 2024)

Mr. XU Song

Mr. LI Juxing

Mr. LI Xiaodong

Independent Non-executive Directors.

Mr. LONG Tao

Mr. SONG Xiaojiang

Mr. LIU Tianni

Ms. CHEN Yen Yung (appointed on 27 June 2024)

Mr. LIU Erh Fei (resigned on 27 June 2024)

Supervisors:
Mr. XIAN Feng (appointed on 27 June 2024)

Ms. MIN Qing (resigned on 27 June 2024)
Ms. PU Qing
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DIRECTORS’ SERVICE CONTRACTS

All re-elected and appointed executive directors and independent non-
executive directors of the Company renewed or entered into service
contracts or appointment letters with the Company on 27 June 2024 for
a term of three years.

All re-elected and appointed supervisors of the Company renewed or
entered into appointment letters with the Company on 27 June 2024 for
a term of three years.

None of the directors or supervisors has a service contract with the
Company or its subsidiaries which is not determinable by the Group
within one year without payment of compensation, other than statutory
compensation.

CONFIRMATION OF INDEPENDENCE

The Company has received annual confirmation from each of the
independent non-executive directors as regards to their independence to
the Company and considers that each of the independent non-executive
directors is independent to the Company.

DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 31 December 2024, none of the directors or the supervisors and
chief executives of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of
its associated corporations as defined under the Securities and Futures
Ordinance (the “SFO") as recorded in the register required to be kept
under section 352 of SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code"”) as set
out in Appendix C3 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited ( the
"“Stock Exchange”).

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries, a party to any arrangements to
enable the directors and supervisors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company
or any other body corporate.

B $5 95 B% 19 B BR A 7] Qingling Motors Co. Ltd
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DIRECTORS’ AND SUPERVISORS’ MATERIAL
INTERESTS IN TRANSACTIONS, ARRANGEMENTS
OR CONTRACTS

No transaction, arrangement or contract of significance in relation
to which the Company, its holding company, subsidiaries or fellow
subsidiaries was a party and in which any directors or supervisors or their
connected entities had a material interest, whether directly or indirectly,
subsisted at any time during the year or at the end of the year.

MANAGEMENT CONTRACT

No contracts other than employment contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into by the Group or existed
during the year.

INTERESTS OF DIRECTORS AND SUPERVISORS IN
COMPETING BUSINESS

During the year, none of the directors or supervisors of the Company had
any interest in any business which compete or may compete with the
business of the Company.

DIRECTORS’, SUPERVISORS" AND CHIEF
EXECUTIVES’ REMUNERATION AND THE HIGHEST
PAID INDIVIDUALS

The details of directors’, supervisors’, and chief executives' remuneration
and the highest paid individuals are set out in note 13 to the consolidated
financial statements. Within two years, all of the five highest paid
individuals of the Company are directors.
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NUMBER OF SHAREHOLDERS AND SUBSTANTIAL

SHAREHOLDERS

As at 31 December 2024, there were 156 Shareholders recorded in the
register of Shareholders of the Company and the Shareholders other

than a director, supervisor or

chief executive of the Company, having

an interest and short positions in 5% or more of the relevant class of
the issued share capital of the Company as recorded in the register of
interests in the shares and short positions required to be kept by the

Company under Section 336 of

Long positions in the shares of

FREERIHEE
Number of {3

shares held Capacity

SFO were as follows:

the Company:

SHRER
(i 3=k 414 LEEE
Percentage of B L
the relevant Percentage
class of share of entire

capital share capital

ERAE(RB)BERAR RER

Qingling Motors (Group) Domestic shares
Company Limited

A+RAEBRAA HAR

Isuzu Motors Limited H shares

B EXFIEESN  ARRBE_T_MNF
ToA=T-BYEEEREFAEGHEARRC
BITRATHEAEMAREESSIAR A
o

B I 3R

FMEES (-2 TEERTUABIIHE
MITERAR) REBEE 2ER - BB Kk
NFIEREERE 2 HEBCR -

FMEE@RBEARRIZEERSE EXE
ARBARAILBRZTEBIBREARAES
ZFB -

B% B B 3R

ARBDHRMRBEEK  ZHKRE EH AL
AAS 2 BB ROR A B BB RS A R A - &
ZERERRMNEERBHEETIRE &
FRETRRARAR NI EEE  BEEBN
RNEREE  AROEEREERS - AR A
TMREBNEFEREMNFEETIRIDIRE
A ESRAEMPEANBE

1,243,616,4030% ExslAa
1,243,616,403 shares Beneficia

496,453,664 BEmfEH
496,453,654 shares Beneficia

Save as disclosed above, the C

A 100.00% 50.10%
| owner 100.00% 50.10%
A 40.08% 20.00%
| owner 40.08% 20.00%

ompany had not been notified of any other

relevant interests or short positions in the issued share capital of the
Company as of 31 December 2024.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee (composed of one executive director and

four independent non-executi
qualifications and competence.

ve directors) on the basis of their merit,

The emoluments of the directors of the Company are decided by the
Remuneration Committee, having regard to the Company’s operating

results, individual performance

DIVIDEND POLICY

and comparable market statistics.

A dividend policy is adopted by the Company which aims at setting out
the principles to be followed for paying dividends to the Shareholders of
the Company. When considering the dividend payment, the Board shall
take into account the factors including but not limited to the Company's
financial results, general business conditions and strategies, and statutory
and regulatory restrictions. There is no assurance that dividends will be

declared or distributed in any
year or in any year.

particular amount or in any form for each

B $5 95 B% 19 B BR A 7] Qingling Motors Co. Ltd

21



22

EEEHE

DIRECTORS" REPORT

RAFERN  NEBEHQEREEREMEB
AREEERBEEERAR ([EEERE
) EREERBREARAR([EEERR
) EEEREBARAR(EEERE
Bl EEENRBRERBRAR(EEE
$%B%]) EEERERNERAR([EEE
$REE  ERRRERARAT([EER
2888 EEERAERBIRERAF
([EHRABERE]) EEELEMBRER
AEI([EREMD REEERERREAR
ANE)([BRER])  BEEERAERFRE
BRAG (BRG]  EEERBEHITM
SEERAR([EREREWMBREE]) X
BEEKREARERGBR AR ([FARE
B s ) —R\EARAER+E S BIES
50.56% N49.44% MR INE B AR EE
EREAGRAR(ERER]  MAEARQ
RAIZHBAR R+ d—FKEARQF
HASRAKRT XRIZEFHNEER % (F
Bl) ZEgAR LR ([ATHREBHKLD - (e
—RAARNQRIER AR LRI NE
BERATR(EER) REHERBERA
AI(ERATRES]D)  O—RBE+KE
e B L AR AT ES (BE) RERITH
BAERAR ([A+HEESREMMAE]) &)
—SHAEREBEEAIORBRENBEEEHH
Em(EE)BARAR ([Bi]) a5 ER
B  BREBERATR SN _ZE -
F+_A=+—"HEBEELARABEITHRA
50.10% %20.00% ° R & M 8] - LA E&
HAEAEBMREEAL -

HETNFERERZFBEWT

i) WZEZZF+=-A=+H'=K
AREERER (BEAF MR
RHEMB AR -ERER) T
FEREERZE ARERAR
AIMEREER SHEKERAMH
fERE BB RERAAETH
BERBAE-_E-_=#—HF—HA%
—E-RFt+ZA=+—H-&
MIYHEI Y 2EABERE LA
B MBS A TREEEET
RAFER  ABEFEBHERH
B 5845 AR H204,269,0007T

R 2024 ANNUAL REPORT

CONTINUING CONNECTED TRANSACTIONS

During the year, the Group had continuing connected transactions with
(a) Qingling Group and its subsidiaries, namely, EE E 5 &G R A7)
Chongging Qingling Casting Company Limited (“CQCC"), & & [ % 8}
#% B PR A & Chongging Qingling Forging Co. Ltd. (“CQFC"), EE E %
BB AR A 7 Chongging Qingling Axle Co. Ltd. (“CQAC"), EE E %
H 2% 2 15 A R /2 &) Chongging Qingling NHK Seat Co. Ltd. (“CQNHK"),
EEEHE BRI AR QA Chongaing Qingling Plastic Co. Ltd. (“CQPC"),
EEE % EIRE R AR Chongging Qingling Aluminium Casting Co.
Ltd. (“CQACL"), EE B $5 /R B K 8 26 54 B fR 2 & Chongging Qingling
Automobile Chassis Parts Co. Ltd. ("QAC”), EEEREMITRBR A
7] Chongging Qingling Machinery Parts Co. Ltd. (“QM") and & & & $%
H A58 AR A 7 Chongging Qingling Automobile Co. Ltd. (“Qingling
Zhuanyong”), B B E $2 )9 B fid 1+ & 3 B BR 2 AlChongging Qingling
Autoparts Manufacturing Co. Ltd. (“Autoparts Manufacturing”), B &£ $%
BRI mRE AR A A Chongging Qingling Vehicle Parts Manufacturing
Co. Ltd. (“CQVPM") and ZE E 2 R8T = B 1+ AR 2 & Chongging
Qingling Keyu Automobile Autoparts Co. Ltd. (“Keyu Autoparts”), (b)
EEE$%EE AR QA Chongging Qingling Moulds Company Limited
("Qingling Moulds"), a sino-foreign equity joint venture company owned
as to 50.56% by the Company and 49.44% by Isuzu, also a subsidiary of
the Company; (c) Isuzu, (d) B +$ (R E) ZEB)# AR A 7] Isuzu (China)
Engine Co. Ltd. (“IEC"), an entity established and jointly controlled by
the Company and Isuzu, (e) Bt A T8 (EE) AEHERKBR A
7] Qingling Isuzu (Chongging) Automobile Sales and Service Co. Ltd.
("Qingling Isuzu Sales”), an entity established and jointly controlled by the
Company and Isuzu, (f) i HE2ER (BE) AERMAZEBR QA Isuzu
Qingling (Chongging) Engineering Co. Ltd (“Isuzu Qingling Engineering”),
an associate controlled by Isuzu and (g) BHEEE H X5 (EE) BR A
7] Bosch Hydrogen Powertrain Systems (Chongging) Co. Ltd. (“Bosch”),
40% equity interests of which are owned by the Qingling Group. Qingling
Group and Isuzu held 50.10% and 20.00% of the issued share capital
of the Company respectively as at 31 December 2024. Pursuant to the
Listing Rules, the above parties are connected persons of the Group.

Details of the continuing connected transactions with the parties are as
follows:

(@) Significant continuing connected transactions with Qingling Group
and/or its subsidiaries:

(i) On 30 December 2022, the Company and Qingling Group (for
itself and on behalf of its subsidiary — Qingling Zhuanyong)
entered into the New Chassis Supply Agreement relating to
the supply of automobile chassis and related components for
modified vehicles by the Company to Qingling Group and/or
Qingling Zhuanyong, for a term from 1 January 2023 to 31
December 2025. The prices were determined with reference
to the market prices of the automobile chassis and related
components after arm’s length negotiations between the
parties thereto. During the year, the amount of this continuing
connected transaction was RMB204,269,000.
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On 30 December 2022, the Company on the one part
entered into the New Parts Supply Agreements with Qingling
Group (for itself and on behalf of its subsidiaries — QM,
Qingling Zhuanyong, QAC, Autoparts Manufacturing and
Keyu Autoparts), CQACL, CQCC (for itself and on behalf
of its subsidiary — CQVPM), CQFC, CQAC, CONHK and
CQPC, respectively on the other, relating to the supply of
certain automobile parts by the Qingling Group Companies
(as defined below) and their other relevant subsidiaries
(where applicable) to the Company, the provision of certain
consolidated services by the Company to CQFC and the
leasing of certain machineries from the Company to CQAC,
for a term from 1 January 2023 to 31 December 2025. With
respect to the automobile parts provided to the Company, the
prices were determined based on actual costs or reasonable
costs (whichever is lower) incurred plus a profit margin of
not more than 8% or a price not higher than market price (as
case may be) with reference to the following pricing policy:
at prices not higher than market prices; or if no comparable
market prices, at prices based on actual costs or reasonable
costs (whichever is lower) incurred plus a profit margin of
not more than 8% as agreed by the parties thereto, and in
any event, on terms no less favourable than those offered
to independent third parties. With respect to the provision of
certain consolidated services by the Company to CQFC, the
prices were calculated based on the actual costs incurred plus
taxes payable arising therefrom. With respect to the leasing
of certain machineries from the Company to CQAC, the rents
payable were determined based on normal commercial terms
through arm’s length negotiations between the parties which
are on terms no less favourable than those offered by the
Company to independent third parties.

During the year, the amounts for the above continuing
connected transactions were as follows:

Purchase of automobile parts:

with respect to Qingling Group (Note 7). approximately
RMB112,256,000;
with respect to CQACL: approximately RMB14,771,000;

with respect to CQCC (Note 2). approximately RMB9,091,000;

B2 /5E M5 B R A7) Qingling Motors Co. Ltd
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(iif)

with respect to CQFC: approximately RMB18,807,000;

with respect to CQAC: approximately RMB318,142,000;

with respect to CONHK: approximately RMB47,188,000; and

with respect to CQPC: approximately RMB64,899,000.

Provision of consolidated services:

with respect to CQFC: approximately RMB1,339,000.

Leasing of machineries:

with respect to CQAC: approximately RMB383,000.

Note 1: Including approximately RMB8,767,000, approximately
RMB99,556,000, approximately RMB3,934,000,
approximately RMBO and approximately RMBO
representing the purchase of automobile parts from QM,
Qingling Zhuanyong, QAC, Autoparts Manufacturing and
Keyu Autoparts respectively during the year.

Note 2: Including approximately RMBO, representing the
purchase of automobile parts from CQVPM during the
year.

On 30 December 2022, QM and Qingling Moulds entered
into the New QM Moulds Supply Agreement relating to
the supply of moulds and related products and provision of
maintenance and processing services by QM to Qingling
Moulds, for a term from 1 January 2023 to 31 December
2025. The prices were based on prices not higher than
market prices determined with reference to the following
pricing policy: at prices not higher than market prices; or if no
comparable market prices, at prices based on actual costs or
reasonable costs (whichever is lower) incurred plus a profit
margin of not more than 8% as agreed by the parties thereto
and in any event, on terms no less favourable than those
offered by QM to independent third parties. During the year,
the amount for this continuing connected transaction was
approximately RMBO.
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On 30 December 2022, Qingling Group, CQCC, CQFC,
CQAC, CQNHK, CQPC and CQACL (collectively, the “Qingling
Group Companies”), Qingling Moulds and IEC entered into
the New Qingling Group Moulds Supply Agreement relating
to the supply of moulds and related products and/or provision
of maintenance and processing services by Qingling Moulds
to the Qingling Group Companies and IEC, for a term from
1 January 2023 to 31 December 2025. As there are no
sufficient comparable transactions, the consideration was
determined with reference to reasonable costs incurred
plus a profit margin of not more than 8%. During the year,
the amount for this continuing connected transaction was
approximately RMBO.

On 30 December 2022, Qingling Group and the Company
entered into the New Qingling Group Equipment Lease
relating to, among others, the leasing of the equipment,
namely the 110kVA electrical substation and its ancillary
facilities owned by Qingling Group (the “Leased Equipment
(Qingling Group)”), from Qingling Group to the Company, for
a term from 1 January 2023 to 31 December 2025. During
the term of the lease, electricity charges incurred by the
Company for using the Leased Equipment (Qingling Group)
shall be borne by the Company. Given that the account
for the payment of electricity charges is opened under the
name of Qingling Group, Qingling Group will make advanced
monthly payment of electricity charges for the electricity
consumed by the Leased Equipment (Qingling Group) on
behalf of the Company, which will be reimbursed by the
Company. During the year, the amount for this continuing
connected transaction relating to electricity charges was
approximately RMB32,497,000.

The details and amount of the above continuing connected
transactions with Qingling Group and/or its subsidiaries during
the year are set out in note 38(i) to the consolidated financial

statements.
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(b)  Continuing connected transactions with Qingling Autoparts
Companies (as defined below):

(i

On 30 December 2022, the Company and CQCC, CQFC,
CQACL, CQAC, CQPC, CQNHK, QAC, QM, Qingling
Zhuanyong and Autoparts Manufacturing (the “Qingling
Autoparts Companies”) entered into the New Autoparts
and Materials Agreement relating to (i) supply to CQCC
scrap metal left over from the Company’s manufacturing
process; (i) supply to CONHK, Qingling Zhuanyong and
Autoparts Manufacturing semi-finished auto parts; and (iii)
supply to all Qingling Autoparts Companies crafting materials
by the Company, for a term from 1 January 2023 to 31
December 2025. Detailed terms shall be made on normal
commercial terms or better to the Company and on terms
no less favourable than those offered by the Company to
independent third parties or by independent third parties to
the Company, of which: (i) in respect of the supply of scrap
metal by the Company to CQCC, the prices shall not be
lower than the market price of scrap metal of the same type
and the prices of such scrap metal sold by the Company
to independent third parties (if any). The exact price will
be determined based on the public trading prices of scrap
metal of the same or similar type, specifications and quality
in the scrap metal trading market where the Company
operates, taking into consideration trading conditions such as
transportation, loading and unloading and method of payment
and will be negotiated and confirmed by the Company and
CQCC; (ii) in respect of the supply of the semi-finished
auto parts to CQNHK, Qingling Zhuanyong and Autoparts
Manufacturing, the prices will be determined based on costs
incurred plus a profit margin of not exceeding 8%; and (iii)
in respect of the supply of crafting materials to all Qingling
Autoparts Companies, the prices will be determined based
on the cost of sourcing such materials from suppliers which
are independent third parties plus a profit margin of not
exceeding 8%. In addition, the consideration was set with
reference to either the market prices or the costs of the scrap
metal, semi-finished auto parts and crafting materials to be
supplied, and was determined after arm’s length negotiations
between the parties thereto. During the year, the amount for
these continuing connected transactions was approximately
RMB50,933,000.
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(c)  Continuing connected transaction with Bosch:

(i

(ii)

On 30 December 2022, the Company and Bosch entered into
the New Hydrogen-powered Modules Supply Agreement
relating to the supply of hydrogen-powered modules by
Bosch to the Company, for a term from 1 January 2023 to
31 December 2025. The prices were determined after arm’s
length negotiations between the parties thereto and on terms
that are fair and reasonable based on the following pricing
policy: (i) on arm’s length basis; (i) on normal commercial
terms, with the selling prices arrived at after negotiations
between the parties based on industry benchmark prices that
reflect the quality of the relevant hydrogen-powered modules
in a fair market; and (iii) in compliance with applicable laws,
rules and regulations including, among others, the Listing
Rules, with reference to, inter alia, industry benchmark prices
of hydrogen-powered modules of similar quality. During the
year, the amount for this continuing connected transaction
was approximately RMB123,197,000.

On 13 May 2024, the Company entered into a sales
agreement with Bosch in relation to the sales of gearbox sub-
assembly by the Company to Bosch, which is valid from the
date of signing of the agreement to 31 December 2025. The
pricing of the products under the agreement is determined
by reference to the actual or reasonable costs incurred by
the Company (including but not limited to the cost of raw
materials and assembly costs) plus a reasonable profit
margin, as there are no sufficient comparable transactions.
During the year, the amount of this continuing connected
transaction was approximately RMB61,944,000.

The details and amount of the above continuing connected
transactions with Bosch during the year are also set out in note
38(vi) to the consolidated financial statements.
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Significant continuing connected transactions with Qingling Moulds:

On 30 December 2022, the Company and Qingling Moulds entered
into the following agreements:

(i)

(ii)

the New Qingling Moulds Supply Agreement relating to
(i) supply of moulds and related products and provision of
maintenance and processing services by Qingling Moulds
to the Company; (i) supply of raw materials and provision of
processing services by the Company to Qingling Moulds; and
(iii) provision of consolidated services including but not limited
to water, electricity and gas supply services, equipment repair
and maintenance services (including the three warranties),
medical and hygiene services and communication services
by the Company to Qingling Moulds, for a term from 1
January 2023 to 31 December 2025. Detailed terms shall
be made on normal commercial terms or, if there are no
sufficient comparable transactions to assess whether they
are on normal commercial terms, on terms that are fair and
reasonable to the Company and no less favourable than those
offered by Qingling Moulds to independent third parties, of
which: in respect of transactions described in (i) and (i) above,
prices of which will be determined based on reasonable
costs incurred plus a profit margin of not exceeding 8%;
in respect of transactions described in (iii) above, at prices
based on actual costs incurred plus taxes payable. During the
year, the amount of purchase for this continuing connected
transaction was approximately RMB66,185,000, the amount
of sales for this continuing connected transaction was
approximately RMB895,000 and the revenue of consolidated
services for this continuing connected transaction amounted
to approximately RMB1,477,000.

the New Qingling Moulds Lease relating to the leasing of
a land with a usable area of 7,420m? (the “Land (Qingling
Moulds)"”) from the Company to Qingling Moulds for the use
of Qingling Moulds as production and operation premises,
for a term from 1 January 2023 to 31 December 2025. The
rent for the Land (Qingling Moulds) was determined on
normal commercial terms through arm’s length negotiations
between the parties thereto and on terms no less favourable
to the Company than those offered by the Company to
independent third parties with reference to the prevailing
market rents and the rent paid by Qingling Moulds under
the Qingling Moulds Lease. During the year, the amount for
this continuing connected transaction was approximately
RMB43,000.
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(e)  Significant continuing connected transactions with Isuzu:

(i

(ii)

(iii)

On 30 December 2022, the Company and Isuzu entered
into the New Isuzu Supply Agreement relating to supply of
automobile parts of ISUZU N Series, T Series, UC Series, F
Series and other series by Isuzu to the Company, for a term
from 1 January 2023 to 31 December 2025. As there is no
sufficient comparable transaction, prices shall be determined
based on the actual or reasonable costs (whichever is lower)
plus a profit margin of not exceeding 10%. During the year,
the amount for this continuing connected transaction was
approximately RMB20,463,000.

On 30 December 2022, the Company and Isuzu also entered
into the New Company Supply Agreement relating to supply
of vehicles, accessory sets and other automobile parts and
components by the Company to Isuzu and/or its subsidiary,
for a term from 1 January 2023 to 31 December 2025.
As there is no sufficient comparable transaction, prices
shall be determined based on the actual or reasonable
costs (whichever is lower) incurred plus a profit margin
of not exceeding 10%. During the year, the amount for
this continuing connected transaction was approximately
RMB2,480,000.

On 26 March 2021, the Company and Isuzu entered into
the 600P, 100P and TF/UC Agreement, pursuant to which
Isuzu granted the Company a non-transferable right to use
the trademarks and emblems of Isuzu, “ISUZU", for the
production and sales of the 600P, 100P and TF/UC series
vehicles by the Company for a term of five years from the
date of entering into the agreement and thereafter renewable
automatically each year up to five years (in the event that no
party terminates the agreement by giving written notice to
the other party 90 days prior to the expiry of the agreement),
and the license fee for each series of vehicle was agreed
as follows: JPY2,000 for each 600P series vehicle sold,
JPY1,500 for each 100P series vehicle sold and JPY1,500 for
each TF/UC series vehicle sold. During the year, the amount
for this continuing connected transaction was approximately
RMB1,376,000.
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(iv)

(v)

On 23 June 2016, the Company entered into the 3XCAB
Agreement with Isuzu, pursuant to which Isuzu provided
technology and technical know-how, staff training and
technical assistance in relation to the production of permitted
cabs and permitted the Company to use the trademarks and
emblems of Isuzu, “ISUZU" for the assembling, production
and sales of permitted vehicles by the Company, for a term
commencing from the date of entering into the agreement
and ending on the date on which Isuzu ceases to manufacture
the sample cabs or the end of the period prescribed by the
relevant rules or regulations of the PRC, whichever is earlier.
With respect to the transfer of technology and provision
of technical know-how, the transaction pricing is set as
royalties, payable by the Company to Isuzu in relation to the
sale of each permitted vehicle, which are calculated at 3%
of the on-site added value of each vehicle (the on-site added
value was determined by reference to the wholesale price of
the vehicle less the aggregate of the import price of relevant
parts and components and the price of parts and components
with standard specifications). For the use of the trademark
of Isuzu, JPY2,000 is payable to Isuzu in relation to the sale
of each permitted vehicle. During the year, the amount for
this continuing connected transaction was approximately
RMB6,000.

On 23 May 2008, the Company and Isuzu entered into the
700P3X Series Technology Transfer Agreement, pursuant to
which Isuzu provided technology and technical know-how,
staff training and technical assistance and permitted the
Company to use the trademarks and emblems of Isuzu for
the Company's production and sale of 700P3X series vehicles
and related parts and components, for a term commencing
from the date of entering into the agreement and ending on
the date on which Isuzu ceases to manufacture the sample
vehicles or the end of the period prescribed by the relevant
rules or regulations of the PRC, whichever is earlier. The
transaction pricing was set as the product development and
production technical support fee (which has already been
fully paid by the Company to Isuzu) plus royalties calculated
at 3% of the on-site added value of each vehicle. The on-
site added value is determined by reference to the wholesale
price of the vehicle less the aggregate of the import price
of relevant parts and components, the price of parts and
components with standard specifications and the price of
engine assemblies and parts. During the year, the amount
for this continuing connected transaction was approximately
RMB6,764,000.
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On 27 April 2016, the Company and Isuzu entered into the
CYH Technology Licence Agreement, the CYZ Technology
Licence Agreement, and the EXR/EXZ Technology Licence
Agreement in relation to the provision of technology and
technical know-how by Isuzu to the Company in respect
of CYH, CYZ and EXR/EXZ vehicles in the PRC on a non-
exclusive basis. For the sale of each CYH, CYZ and EXR/EXZ
vehicle, the transaction pricing is set as the royalties payable
by the Company to Isuzu, which are calculated at 3% of the
on-site added value of each vehicle. The on-site added value is
determined by reference to the wholesale price of the vehicle
less the aggregate of the import price of relevant parts
and components, the price of parts and components with
standard specifications and the price of licensed engines.
During the year, the amount for this continuing connected
transaction was approximately RMB1,949,000.

On 13 March 2024, the Company entered into a trademark
licensing agreement with Isuzu in relation to the licensing
and authorisation by Isuzu to the Company of the use of
its trademarks in the PRC on a non-exclusive basis for
the purpose of manufacturing and sales of pickup trucks
under the RGQ series ("Licensed Vehicles") for a period
commencing from the date of signing of the contract to 31
December 2031. The trademark licence fee is JPY15,000
for each Licensed Vehicle sold. The trademark licensing fee
was determined after arm’s length negotiations between
the parties and with reference to the trademark licensing
fees charged by Isuzu to overseas manufacturers and the
estimated sales volume of the Licensed Vehicles. During the
year, the amount for this continuing connected transaction
was approximately RMB586,000.

The details and amount of the above continuing connected
transactions with Isuzu during the year are also set out in note 38(ii)
to the consolidated financial statements.
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Significant continuing connected transactions with |[EC:

On 30 December 2022, the Company and IEC entered into the
following agreements:

(i)

(ii)

the New Supply Agreement relating to supply of engine
parts and raw materials required for the manufacturing of
engines by the Company to IEC and supply of engines and
their parts by IEC to the Company, for a term from 1 January
2023 to 31 December 2025, and renewable upon expiry
if agreed by all parties and (if necessary) having obtained
the consent of the Stock Exchange and/or the approval
of the independent shareholders in accordance with the
requirements of the Listing Rules. As there is no sufficient
comparable transaction, prices shall be determined based on
the actual costs incurred plus a premium of not exceeding
10%. Such premium shall be finalised by both parties on the
basis that it is fair and reasonable to both parties. During the
year, the amount of purchase for this continuing connected
transaction was approximately RMB638,242,000, and the
amount of sales for this continuing connected transaction
was approximately RMB174,858,000.

the New Equipment Lease relating to the lease of the
leased equipment (the “Leased Equipment (IEC)”) by IEC
from the Company, for a term from 1 January 2023 to 31
December 2025. The rent of the Leased Equipment (IEC)
was determined on normal commercial terms through arm’s
length negotiations between the parties thereto as well as
on terms no less favourable to the Company than those
offered by the Company to independent third parties, with
reference to the market value of the Lease Equipment (IEC).
On 31 December 2024, the Company and IEC entered into
a supplemental agreement to the New Equipment Lease,
pursuant to which the Company and IEC agreed to increase
the annual rent for the Leased Equipment (IEC) for the
remaining term under the New Equipment Lease. Save for
the aforesaid adjustment, other terms of the New Equipment
Lease remain unchanged. The adjusted rental for the Leased
Equipment (IEC) under the Supplemental Agreement was
determined after arm’s length negotiations between the
parties on normal commercial terms and (in the case of the
Company) on terms no less favourable to the Company
than terms available to independent third parties and with
reference to, among other things, (i) the annual rental under
the Equipment Lease entered into between the Company
and IEC on 26 November 2019 and (i) the latest market value
of the Leased Equipment (IEC). During the year, the amount
for this continuing connected transaction was approximately
RMB44,805,000.
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the New Factory Lease relating to the leasing of land (the
“Leased Land”) and factory (the “Factory Premises”) from
the Company to IEC, for a term from 1 January 2023 to 31
December 2025. The rents for the Leased Land and the
Factory Premises were determined on normal commercial
terms through arm’s length negotiations between the parties
thereto and on terms no less favourable to the Company than
those offered by the Company to independent third parties.
During the year, the amount for this continuing connected
transaction was approximately RMB4,210,000.

the New Consolidated Services Agreement relating to the
provision of certain services (including water, electricity and
gas supply services, transportation services, equipment repair
and maintenance services (including the three warranties),
medical and hygiene services and communication services)
by the Company to IEC, for a term from 1 January 2023 to
31 December 2025, and renewable upon expiry if agreed by
all parties and (if necessary) having obtained the consent of
the Stock Exchange and/or the approval of the independent
shareholders in accordance with the requirements of the
Listing Rules. The price for the services to be provided
by the Company under the New Consolidated Services
Agreement and any further separate service agreement(s)
shall be the actual costs incurred by the Company plus taxes
payable arising therefrom. During the year, the amount for
this continuing connected transaction was approximately
RMB1,794,000.

The details and amount of the above continuing connected
transactions with IEC during the year are also set out in note 38(iii)
to the consolidated financial statements.

B2 /5E M5 B R A7) Qingling Motors Co. Ltd

33



34

EEEHE

DIRECTORS" REPORT

@ HERATREEIEAFEWER

Su

iy MZTE——_F+-A=+B K
ARIHEER A TRHERT L
EAEHRERZE AEERAR
RIMERATREEHERER
T BRBEAE-_ZT-_=F—A8
—HE=ZE-_AF+=-A=1+—
A BW&MBIINFREL
(EA) BiIE EMARAUARE
BB RE NS IB % ER
O - AT BRI ELY - B8 TD
BERH A ANFIERBLRENHE
EAEAHERBAETHETER
ATREEHENRERT MY
MEET - BRMERTE R
EOBELELBROME  RERME
E7ERKEERA (UREE
BYE) INIZRE HF T T iBE8% .2
FIHEEE RAFENRN ANE
REBAEXINSHEOBARE
7,222,0007T °

ERRAFERERA RS2
BHEXHHBELRRENKREYH
AT FE38(IV) ©

(h BHERETRERBTERIHEBRER
5

i) RZZBEZZF+=ZA=+H =&
AREA T REREMTRAE]
UFRERSHER (EHRER
KT REBRARAFM
F L E SR AR RS TR
B (BEEKERKEREERS -
REBEHERY - BARE - 84
SEHERSE  BFER RERE
BREAEMTIERRE) B
AT —F—A—HZE=-Z
—“HE+Z-A=+—8 " At
BT A REL (EA) Rk
EFRAMRERSHEIFARE
5,/ S R - AT R E R
BB - RETETE RS (R+
RERFIMAZ) BETRTRE
SRR RNNERTIRINA
BNTFEmBE BB EERR
(HAXARRIME) THERAR A
RIEFBEBIEZHZIERBEAR
RANEBEBREANLEEAREE
o RAFER  RIEFERBE
RPH) e B A ANR 176,000
T o

R 2024 ANNUAL REPORT

(9)

Significant continuing connected transaction with Qingling Isuzu

Sales:

(i)

On 30 December 2022, the Company and Qingling Isuzu
Sales entered into the New Sales JV Supply Agreement
relating to the supply of automobiles and their parts by the
Company to Qingling Isuzu Sales, for a term from 1 January
2023 to 31 December 2025, and renewable upon expiry
if agreed by all parties and (if necessary) having obtained
the consent of the Stock Exchange and/or the approval
of the independent shareholders in accordance with the
requirements of the Listing Rules. The price was determined
after arm’s length negotiations between the parties with
reference to the market price of the automobiles and their
parts to be supplied by Qingling Isuzu under the New Sales
JV Supply Agreement. The price was at prices not lower than
market prices or, if there are no comparable market prices, at
prices based on actual costs or reasonable costs (whichever
is lower) incurred plus a profit margin of not more than 8%
as agreed by the parties thereto. During the year, the amount
for this continuing connected transaction was approximately
RMB7,222,000.

The details and amount of the above continuing connected
transaction with Qingling Isuzu Sales during the year are set out in
note 38(iv) to the consolidated financial statements.

Continuing connected transactions with Isuzu Qingling Engineering:

On 30 December 2022, Company and Isuzu Qingling
Engineering entered into the New Consolidated Services
Agreement (Isuzu Qingling Engineering) relating to the
provision of certain services (including water, electricity
and gas supply services, car maintenance services,
communication services, internet cable rental services,
cleaning, healthcare and medical services and other
supporting services) by the Company to Isuzu Qingling
Engineering, for a term from 1 January 2023 to 31 December
2025, and renewable upon expiry if agreed by all parties
and (if necessary) having obtained the consent of the
Stock Exchange and/or the approval of the independent
shareholders in accordance with the requirements of
the Listing Rules. The consideration payable by Isuzu
Qingling Engineering under the New Consolidated Services
Agreement (Isuzu Qingling Engineering) was determined on
normal commercial terms through arm’s length negotiations
between the parties thereto, and on terms no less favourable
to the Company than those offered by the Company to
independent third parties with reference to the actual costs
incurred by the Company and the taxes payable arising
therefrom. During the year, the amount for this continuing
connected transaction was approximately RMB176,000.
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The details and amount of the above continuing connected
transaction with Isuzu Qingling Engineering during the
year are set out in note 38(v) to the consolidated financial
statements.

The Company's auditor was engaged to conduct audit work in
accordance with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or Reviews of
Historical Financial Information” issued by the Hong Kong Institute
of Certified Public Accountants and with reference to Practice Note
740 "Auditor’'s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants. Pursuant to Rule 14A.56 of the Listing
Rules, the auditor has issued a letter to the Board that nothing
has come to their attention that causes them to believe that the
continuing connected transactions disclosed by the Group (except
those de minimis transactions which are fully exempted pursuant
to Rule 14A.76(1) of the Listing Rules):

1. have not been approved by the Board;

2. were not, in all material respects, in accordance with the
pricing policies of the Group if the transactions involve the
provision of goods or services by the Group;

3. were not entered into, in all material respects, in accordance
with the relevant agreement governing the transactions; and

4. have exceeded the relevant annual caps set by the Company.

The independent non-executive directors of the Company confirm
that the transactions have been entered into by the Group in the
ordinary and usual course of its business, on normal commercial
terms or better and in accordance with the agreement governing
them on terms that are fair and reasonable and in the interests of
the Shareholders as a whole.

CONNECTED TRANSACTIONS

(i)

On 27 April 2016, the Company and Isuzu entered into (i) the CYH
Technology Licence Agreement; (ii) the CYZ Technology Licence
Agreement; and (iii) the EXR/EXZ Technology Licence Agreement,
respectively, in relation to the provision of technology and technical
know-how, staff training and technical assistance and the licence
to use the trademarks and the emblems of Isuzu by Isuzu to the
Company for the production and sale of (i) CYH; (ii) CYZ; and (iii)
EXR/EXZ vehicles in the PRC on a non-exclusive basis.
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For the CYH Technology Licence Agreement, an initial fee of
JPY700,000,000 is payable by the Company to Isuzu in the
following manner: (i) 40% of the initial fee shall be payable within
30 days from the date of approval granted by the relevant PRC
authorities; (ii) 10% of the initial fee for each of the sample vehicles
CYH1, CYH2, CYH3 and CYH4 and a total of 40% of the initial fee
shall be payable within 30 days from the date of completion of the
provision of each CYH vehicles confirmed in writing by both the
Company and Isuzu; and (iii) 5% of the initial fee for each of the
sample vehicles CYH1, CYH2, CYH3 and CYH4 and a total of 20%
of the initial fee shall be payable within 30 days from the date of
the bulk production of each CYH vehicles confirmed in writing by
both the Company and Isuzu.

For the CYZ Technology Licence Agreement, an initial fee of
JPY700,000,000 is payable by the Company to Isuzu in the
following manner: (i) 40% of the initial fee shall be payable within
30 days from the date of approval granted by the relevant PRC
authorities; (ii) 40% of the initial fee shall be payable within 30 days
from the date of completion of the provision of technical knowhow
confirmed in writing by both the Company and Isuzu; and (i) 20%
of the initial fee shall be payable within 30 days from the date of
the bulk production of the CYZ vehicles confirmed in writing by
both the Company and Isuzu.

For the EXR/EXZ Technology Licence Agreement, an initial fee
of JPY700,000,000 is payable by the Company to Isuzu in the
following manner: (i) 40% of the initial fee shall be payable within
30 days from the date of approval granted by the relevant PRC
authorities; (ii) 40% of the initial fee shall be payable within 30 days
from the date of completion of the provision of technical know-how
confirmed in writing by both the Company and Isuzu; and (i) 20%
of the initial fee shall be payable within 30 days from the date of
the bulk production of the EXR/EXZ vehicles confirmed in writing by
both the Company and Isuzu.

The Company also has to pay royalties to Isuzu in relation to the
sale of each CYH, CYZ and EXR/EXZ vehicles, which are calculated
at 3% of the on-site added value of each vehicle.



(i)

REJR RCYHEAMT FF 7] 1573 ~ CYZECAMy
FF AL 15 7 REXR/EXZE A 3F Al 1 & 1T
BETRE  SAYRTHETIN -

R-Z-_—F+-A=+H EBHE
B(BEAGEREREMBLAR -
RERAF) AN AT F A EMEEL -
RNEERARBRESRER N R
MAERMHAANRE : BXAEM
TE#)25,83351F 5K ENREME
#950,000F 75 2K - (i) E & £920,697F 77
KA R - A IE/A B = 24 Ay 0B &t
5 K8 g - (i) fE4919,880.4
FHAKEME - BIERESHREM
LY 1 7S b - (iv)E F& £910,000°F 5
KB - (MXHEFPLEERE - ERY
4,784.28F F K « (VIR R E E B §2 R
3 A E & 4922,507.7F 77 K B9 i 358
MviDELERER G EERAERE A
1297.6F F KA H28ERERE - A
EEIRES RESHNANBFAR
#5,840,0007T + A R#961,0007T * A
R #923,0007T + A K #464,0007T -
AR #830,0007T + AR ¥1,029,0007T
& AR#144,0000T (TS ER)
BRHA-—_T-_=F—A—BAEZ_%
THE+ZA=+—H - ARFER
BHAEAYNETSEKRRIEFER
ZERTBAME) XN LAFER

PEMENREEERENRET HE
R—REKEGEFIET BRTENT
Bk (BARRME) TEREREE
(REAXRH RRKXROAIERM) M8
YE=DRHEZERMEE - 3t Lt
FNBEER(VENBRE  KEHRE
THE R -REFEGRIET X2 E
RumslHekREEERANAEE
ENOBRKES  BRTaRmER
(BARARME) TEREREE (5
HEARG FARKRRTER M) M8
FZTREZERETE -5 L EW
HEFVIRR T, W - RETIR
ETHEk - REFHFIET XS
ZROTMSESERBEAEEHAR
AIEMMRBHES B (BAQEM
5)MNBERARRABYLE=7HEH
AELBMEZEREE - NAFE
W RNEBEXZNERHOR/ARE
9,488,0007T °

(ii)

EEEHRE
DIRECTORS’ REPORT

No payment was conducted in the current period because the
CYH Technology Licence Agreement, the CYZ Technology Licence
Agreement and the EXR/EXZ Technology Licence Agreement are
no longer being developed.

On 30 December 2022, Qingling Group (for itself and on behalf of
its subsidiary — Keyu Autoparts) and the Company entered into the
New Warehouse Leasing Agreement relating to the leasing of (i)
the warehouses, including an open-air warehouse with a usable
area of approximately 25,833.517m? and an indoor warehouse
with a usable area of approximately 50,000m?; (ii) a portion of a
land with a usable area of approximately 20,697m?, for use as an
inspection, testing and operation site for autoparts; (iii) a portion of
a land with a usable area of approximately 19,880.4m?, for use as a
storage site of autoparts and raw materials; (iv) a portion of a land
with a usable area of approximately 10,000m?; (v) the premises
for the cultural and educational center with a leasable area of
approximately 4,784.28m?; (vi) a portion of a land with a leasable
area of approximately 22,507.7m?, which is located on the east side
of CQFC; and (vii) a total of 28 vacant apartments owned by Keyu
Autoparts with an aggregate usable area of 1,297.6m? and for use
as staff dormitory from Qingling Group and/or Keyu Autoparts to
the Company, at a consideration of RMB5,840,000, RMB961,000,
RMB923,000, RMB464,000, RMB830,000, RMB1,029,000 and
RMB144,000 (all exclusive of VAT), respectively, for a term from
1 January 2023 to 31 December 2025. The aforesaid annual rents
shall be payable by the Company on an annual or quarterly basis (as
the case may be) in accordance with their respective terms under
the New Warehouse Leasing Agreement.

The consideration for aforesaid item (i) was determined on normal
commercial terms through arm’s length negotiations between
the parties thereto and shall not be higher than the market prices
or on prices less favourable to the Company than those offered
by Qingling Group (for itself and on behalf of Keyu Autoparts) to
independent third parties. The considerations for the relevant
portions of the land as stated in items (ii) to (iv) were determined
on normal commercial terms through arm’s length negotiations
between the parties thereto with reference to the prevailing
market rents and the existing rents payable by the Company under
the Warehouse Leasing Agreement, and shall not be higher than
the market prices or on prices less favourable to the Company
than those offered by Qingling Group (for itself and on behalf of
Keyu Autoparts) to independent third parties. The considerations
for the land/premises as mentioned in items (v) to (vii) above
were determined on normal commercial terms through arm’s
length negotiations between the parties thereto with reference
to the prevailing market rents and the existing rents payable by
the Company under the Warehouse Leasing Agreement and on
terms no less favourable to the Company than those offered by
independent third parties to the Company for leasing of comparable
properties. During the year, the amount for this connected
transaction was approximately RMB9,488,000.
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On 30 December 2022, CQFC and the Company entered into
the New Machinery Leasing Agreement relating to the leasing
of certain equipment for processing of casting and forging parts
from CQFC to the Company, for a term from 1 January 2023 to
31 December 2025, and the rent is RMB2,000,000 (exclusive
of VAT) each year, which shall be settled on a quarterly basis.
The Company shall pay the rent of each quarter within 30 days
after the end of that quarter. The consideration was determined
on normal commercial terms through arm’s length negotiations
between the parties thereto with reference to the prevailing market
rents of similar equipment and the existing rent payable by the
Company under the Machinery Leasing Agreement and on terms
no less favourable to the Company than those offered by CQFC
to independent third parties. During the year, the amount for this
connected transaction was approximately RMB1,877,000.

On 30 December 2022, Qingling Group and the Company entered
into the New Qingling Group Equipment Lease relating to the
leasing of the Leased Equipment (Qingling Group) from Qingling
Group to the Company, for a term from 1 January 2023 to 31
December 2025, and the rent for the Leased Equipment (Qingling
Group) is RMB880,000 per annum (exclusive of VAT), which shall
be settled on a quarterly basis. The Company shall pay the rent for
each quarter within one month after the end of that quarter. The
rent of the Leased Equipment (Qingling Group) was determined
on normal commercial terms through arm’s length negotiations
between the parties thereto, and on terms no less favourable to
the Company than those offered by Qingling Group to independent
third parties. During the year, the amount for this connected
transaction relating to leasing of the Leased Equipment (Qingling
Group) was approximately RMB826,000.
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On 13 March 2024, the Company entered into a technology usage
agreement with Isuzu, pursuant to which Isuzu licensed the
Company the right to use the technical information and intellectual
property rights provided by Isuzu to produce, assemble and/or
sell the Licensed Vehicles to brand dealers in the PRC for a term
commencing from 14 November 2018 to 31 December 2031.
The Company shall pay Isuzu a licence fee of JPY1,100,000,000
in Japanese Yen within 30 days after receipt of Isuzu’'s request
for payment. The licence fee was negotiated on an arm’s length
basis between the parties and was determined with reference to,
among other things, the costs and expenses incurred by Isuzu in
developing and providing to the Company the technical information
and intellectual property relating to the Licensed Vehicles, the
estimated costs of the Group in developing its own technical
information and intellectual property for comparable pickup vehicles
products in the PRC on its own, the progressiveness of the
technology related to the production of the Licensed Vehicles, the
market prospects of the Licensed Vehicles and the then market
conditions of the automobile industry in the PRC. During the year,
the amount for this connected transaction was approximately
RMB50,962,000.

On 13 March 2024, the Company entered into a quality evaluation
agreement with Isuzu in relation to the Company’s engagement of
Isuzu to provide quality evaluation services for the RGQ Carrying
Vehicle, which shall be valid from the date of signing of the
agreement to the date of completion of payment of the service
fee by the Company in accordance with the agreement. The
Company shall pay the service fee of JPY300,000,000 to Isuzu in
Japanese Yen within 30 days from the date on which Isuzu notifies
the Company of the result of the quality evaluation. The service
fee was determined after arm’s length negotiations between the
parties and with reference to, among other things, the costs and
expenses incurred or to be incurred by Isuzu in providing quality
evaluation services to the Company under the agreement and the
then prevailing market conditions of the automobile industry in the
PRC. During the year, the amount for this connected transaction
was approximately RMB13,900,000.
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Qingling Group is the controlling shareholder of the Company holding
approximately 50.10% of the entire issued share capital of the Company
and given that CQCC, CQFC, CQACL, CQAC, CQPC, CONHK, QAC, QM,
Qingling Zhuanyong, Keyu Autoparts, CQVPM, Autoparts Manufacturing
and Bosch are owned as to 75%, 75%, 72.43%, 80%, 75.15%, 55.8%,
100%, 100%, 100%, 100%, 75%, 100% and 40%, respectively, by
Qingling Group, they are associates of Qingling Group. Therefore,
Qingling Group, CQCC, CQFC, CQACL, CQAC, CQPC, CQNHK,
QAC, QM, Qingling Zhuanyong, Keyu Autoparts, CQVPM, Autoparts
Manufacturing and Bosch are all connected persons of the Company
under Chapter 14A of the Listing Rules.

Isuzu is a substantial shareholder of the Company holding approximately
20% of the entire issued share capital of the Company and is a connected
person of the Company under Chapter 14A of the Listing Rules. Qingling
Moulds is owned as to 50.56% and 49.44% by the Company and Isuzu,
respectively. As Qingling Moulds is a non-wholly owned subsidiary of
the Company and Isuzu is a substantial shareholder of the Company and
is entitled to exercise, or control the exercise of, more than 10% of the
voting power at any general meeting of Qingling Moulds, Qingling Moulds
is a connected subsidiary and therefore a connected person of the
Company under Chapter 14A of the Listing Rules. In addition, Qingling
Isuzu Sales is owned as to 50% by the Company and 50% by Isuzu.
As Isuzu is a substantial shareholder of the Company and is entitled to
exercise or control the exercise of more than 30% of the voting power
at any general meeting of Qingling Isuzu Sales, Qingling Isuzu Sales is an
associate of the Company under Chapter 14A of the Listing Rules and is
therefore a connected person of the Company.

The information of the related party transactions entered into by
the Group is set out in note 38(i) to (vi) to the consolidated financial
statements. Those related party transactions also constitute connected
transactions or continuing connected transactions as defined in Chapter
14A of the Listing Rules, and the Board confirms that the Company has
complied with the requirements under Chapter 14A of the Listing Rules
for those transactions.
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FIVE LARGEST SUPPLIERS AND CUSTOMERS

For the year ended 31 December 2024, the purchases from five largest
suppliers accounted for 41.44% of the total purchases of the Group.
The purchases from the largest supplier accounted for 17.27% of the
total purchases. Qingling Group and its subsidiaries, a joint venture of
the Company and a Japanese trading company, through which Isuzu
channels its supply of parts and components to the Group, are included
in the five largest suppliers of the Group. Details of transactions with
Qingling Group and its subsidiaries and with Isuzu are set out in the
two sections “Continuing Connected Transactions” and “Connected
Transactions"” above. Other than disclosed above, the Company's
directors and supervisors, their associates or any Shareholders (which
to the knowledge of the directors own more than 5% of the Company’s
share capital), did not have any interests in the Group's five largest
suppliers for the year ended 31 December 2024. For the year ended 31
December 2024, the aggregate sales attributable to the Group's five
largest customers were less than 32.56% of the Group's total sales.

CONVERTIBLE SECURITIES, OPTIONS, WARRANTS
OR SIMILAR RIGHTS

The Company and its subsidiaries did not issue or grant any convertible
securities, options, warrants or similar rights during the year.

There were no outstanding or conversion of convertible securities,
options, warrants or similar rights issued or granted by the Company or
its subsidiaries and jointly controlled entity during the year.

DESIGNATED DEPOSITS

As at 31 December 2024, the Group did not hold any designated deposits
or time deposits that could not be collected upon maturity.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2024, none of the Company and
its subsidiaries had purchased, redeemed, sold or cancelled any of the
Company’s listed securities (including sale of treasury shares). As at 31
December 2024, the Company did not hold any treasury shares.
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EMPLOYEES

As at 31 December 2024, the Group had 2,863 employees (2023: 2,877
employees). During the year, no material change was noted for the
number of employees or their remuneration policy. The Group actively
formulated and implemented various training to its staff of all levels.

STAFF RETIREMENT SCHEME

Details of the Group's staff retirement benefits scheme are set out in
note 12 to the consolidated financial statements.

No forfeited contributions (by employees who leave the scheme prior to
vesting fully in such contributions and handled by the Group on behalf
of the employees) shall be used by the Group to reduce the existing
contribution level.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code as set out in Appendix C3
to the Listing Rules. Based on specific enquires to all directors and
supervisors, the Company confirms that all directors and supervisors
have complied with the requirements of the Model Code during the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's Articles
of Association.

CORPORATE GOVERNANCE

The information on the Company’s corporate governance practices is set
out in the “Corporate Governance Report” from pages 44 to 63.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of its directors, there was sufficient public float
as not less than 25% of the Company's issued shares were held by the
public throughout the year 2024.
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REVIEW OF ACCOUNTS

The audit committee of the Company has reviewed with the
management and auditors of the Company the accounting principles and
practices adopted by the Group and discussed auditing, internal controls
and financial reporting matters including the review of the audited
consolidated financial statements for the year ended 31 December 2024.

AUDITORS

Deloitte Touche Tohmatsu Certified Public Accountants LLP and Deloitte
Touche Tohmatsu (collectively known as “Deloitte”) retired upon the
expiry of their terms of office at the conclusion of the Company’s annual
general meeting held on 27 June 2024. Following the retirement of
Deloitte, Pan-China Certified Public Accountants LLP and Confucius
International CPA Limited (collectively known as “Pan-China”) were
appointed as the PRC and international auditors of the Company
respectively.

A resolution relating to the re-appointment of Pan-China as the auditors of
the Company will be proposed at the forthcoming annual general meeting
of the Company.

CHANGE IN INFORMATION OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, no changes
in information of directors required to be disclosed under paragraphs
(a) to (e) and (g) of Rule 13.51(2) of the Listing Rules during the period
from 29 August 2024 (the date of passing the 2024 interim report of the
Company) to 28 March 2025 (the date of passing the 2024 annual report
of the Company).

By order of the Board
LUO Yuguang
Chairman

Chongging, the PRC
28 March 2025
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The Company puts high emphasis on and endeavors to maintain a
high standard of corporate governance. The Board believes that good
corporate governance practices are important to promote investors’
confidence and protect the interest of the shareholders of the Company
(“Shareholders”). The Company attaches importance to our staff, our
code of conduct and our corporate policies and standards, which together
form the basis of our corporate governance practices. The Board has
adopted sound corporate governance and disclosure practices, and is
committed to continuously improving those practices and cultivating an
ethical corporate culture.

For the year ended 31 December 2024, the Company has complied with
the code provisions in the Corporate Governance Code as set out in Part
2 of Appendix C1 of the Listing Rules and applied the principles in the
Corporate Governance Code.

PURPOSE, VALUES, STRATEGY AND CULTURE

The core purpose of the Company is to create value for its shareholders.
It strives to become the leading pioneer in the motor industry that is
trusted by its consumers, and a place where its employees are proud to
work for. Its mission is to lead the development of the industry and set
the industry bench-marks. In this connection, it endeavours to maintain
accountability to its employees, consumers, shareholders, the society,
and the environment. These purpose and values shape the Company's
strategy, which are geared towards building a trusted and beloved motor
enterprise whereby values for shareholders are created.

The Company’s purpose, values and strategy form the foundations
of the Company's corporate culture. Its corporate culture is centered
on adherence to high ethical standards and practices, and striving for
sustainable development.

THE BOARD

Members of the Board are accountable to the Shareholders for the
success and sustainable development of the Company. The Board
is responsible for the management of all the important issues of
the Company, including the duties of convening general meetings,
implementing the resolutions passed at the general meetings,
determining the operating strategies and investment proposals of the
Company, formulating the plans of the Company for annual financial
budgets and final accounts, establishing and approving the internal control
and risk management systems and monitoring the performance of the
members of the senior management. The directors shall make objective
decisions for the interests of the Company.
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BOARD DIVERSITY POLICY

The Board adopted board diversity policy in September 2013 to comply
with the new code provisions in relation to board diversity effective from
September 2013.

When determining the composition of the Board, the Company shall
take into account our business operations and select candidates with
appropriate and necessary skills and experience and those who can
express their views in a multi-angle perspective. All Board appointments
will be based on meritocracy, and candidates will be considered against
objective criteria, having due regard for the benefits of diversity on the
Board.

Selection of candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and education
background, ethnicity, professional experience, skills, knowledge and
length of service. The ultimate decision will be based on merit and
contribution that the selected candidates will bring to the Board.

As at the date of this report, the Board comprised 11 members, including
7 executive directors and 4 independent non-executive directors.
Independent non-executive directors accounted for approximately 36.4%
of the number of Board members.

An analysis of the Board based on a scope of diversity perspective is set
forth below:

B IFHITES
Independent

Non-Executive
Director

BRFS
Length of Service

FHeAE B
Position Age Group
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HE—ZEZ-mE+-_A=+—HItEE & For the year ended 31 December 2024, the Board comprised 11

EFemI1BESIHEMK: directors:

BITES EXECUTIVE DIRECTORS

BFENEE (FFR) Mr. LUO Yuguang (Chairman)

FNERTE (BIEER) Mr. NAKAMURA Koji (Vice Chairman)

RE TR E (FIAEAEHE) Mr. KIJIMA Katsuya (Deputy General Manager)
EAFTFEAE Mr. TSUKUI Mikio

BT AE Mr. XU Song

ZEEXHE Mr. LI Juxing

FNREE Mr. LI Xiaodong

BIIERTESE INDEPENDENT NON-EXECUTIVE DIRECTORS
BEELE Mr. LONG Tao

RAT R 4E Mr. SONG Xiaojiang

BIR &4 Mr. LIU Tianni

PREEE 2+ Ms. CHEN Yen Yung

BESRRFRINETTRIES EER Biographical particulars of the directors are set out in the section headed
SREBABZEERERABER] —&4 - “Biographical Details of Directors, Supervisors and Senior Management”
in this annual report.

RN e EAFHTHAEEREREL Mr. NAKAMURA Koji, Mr. TSUKUI Mikio and Ms. CHEN Yen Yung

TR ZZE_NFEFAAZ+EHDREZE were appointed as the executive directors and an independent non-
BAR ﬂ%ﬂﬁ%%&ﬁjiﬁﬂﬁ§$ o ?ﬁg executive director of the Company on 27 June 2024, respectively. All of
i’] AMER-_ZE-_NMFEA=-_+TA them obtained the legal opinion referred to in Rule 3.09D of the Listing

E‘ﬁz/\ AZ+AAKR=-ZZ =N E/\ﬂ Rules on 24 June 2024, 25 June 2024 and 26 June 2024, respectively

_+/\ H EX5 7 48 Bl 55.3.09D 14 By il 3% 12 and confirmed that they understand their obligations as directors of the
EARMERPBAREEARRREENET - Company.
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The current Board comprises 10 male members and 1 female member,
which is not unisex, and the Board aims to maintain at least the current
level of female representation on the Board. For the year ended 31
December 2024, the Company has 2,863 employees in total comprising
of approximately 632 females and 2,231 males (a male-to-female ratio of
3.53:1), reflecting an equality principle generally adhered by the Company.
The Company is mindful of the objectives as set out in the diversity policy
when assessing the candidacy of the employees, and will ensure that the
Company shall continue to follow the policy.

Pursuant to the Articles of Association of the Company, all the directors,
including independent non-executive directors, shall be subject to
retirement by rotation at least once every three years, and their re-
election is subject to a vote of the Shareholders.

The Company has received annual confirmations of independence from
each of the existing independent non-executive directors in accordance
with Rule 3.13 of the Listing Rules. The Company considers that all the
independent non-executive directors are independent in accordance with
the Listing Rules.

RESPONSIBILITIES AND DELEGATION OF THE
BOARD

The Board determines the overall strategies of the Company, and
monitors the performance of its senior management and the related risks
and control systems so as to achieve the development objectives of the
Company. Day-to-day management of the Company is delegated to the
executive directors and the senior management, who are required to
report back to the Board. All the members of the Board have separate
and independent access to the senior management, and are provided
with full and timely information about the conduct of the business
and development of the Company, including monthly reports and
recommendations on significant matters.

The Board has delegated some of its functions to the committees under

the Board, and will seek independent and professional advices from them
in respect of related matters.
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EFeORRHEE BOARD MEETINGS AND ATTENDANCE
EESTHRETEERAARINT B R E The Board meets regularly to review the financial and operating
BRI UHFARKRERE - R F - performance of the Company and to discuss future strategy. In 2024, the
ARAFIBRTORESFTEEG R TIARRE Company held eight Board meetings, and the attendance record of each
ER T NFHEEES RN HELE: director at the Board meetings in 2024 is set out below:

HetEsE ZERRHEE

EF BERE BEmRE ()

Attendance in Person,” Attendance by Proxy,”

Directors Number of Meetings Number of Meetings (Note 7)

BiTES

Executive Directors

EFHEE 5/8 3/8

Mr. LUO Yuguang

RN EREE (RS ZNFANAZ T AEEE) (A 22) 2/3 0/3

Mr. NAKAMURA Koji (appointed on 27 June 2024) (Note 2)

RNERBRTE 8/8 0/8

Mr. KIJIMA Katsuya

BAHTFHSE (KT NFNA - EHERT) (H72) 2/3 1/3

Mr. TSUKUI Mikio (appointed on 27 June 2024) (Note 2)

ZHARMGEE (RZZB_MFRA L BEHE) (H773) 4/5 1/5

Mr. YASUTA Tatsuya (resigned on 27 June 2024) (Note 3)

PR EE (RZZEMFEASAZ+EBEE)(Hi23) 4/5 0/5

Mr. NAKAMURA Osamu (resigned on 27 June 2024) (Note 3)

(/A 5/8 0/8

Mr. XU Song

ETEENE 8/8 0/8

Mr. LI Juxing

ZNREE 6/8 1/8

Mr. LI Xiaodong

BIUERITES

Independent Non-executive Directors

BEEE 7/8 1/8

Mr. LONG Tao

RANLEE 8/8 0/8

Mr. SONG Xiaojiang

BIR(R 5 &= 5/8 0/8

Mr. LIU Tianni

BEELXT (RZZE_NFEFSA-TEREZE)(W72) 3/3 0/3

Ms. CHEN Yen Yung (appointed on 27 June 2024) (Note 2)

B =RAE(RZZEZNFEASA T ERBE)(H23) 5/5 0/5

Mr. LIU Erh Fei (resigned on 27 June 2024) (Note 3)

Biat - Notes:

1. BEARBANAAERE-—BZEZK 1. Pursuant to Article 103 of the Articles of Association of the Company,
EFANTHREEESEEZH TUE where a director is unable to attend the Board meetings due to certain
HEZTHMEERALFEEEEGE - cause, he/she may in writing appoint other director to attend the Board

meetings on his/her behalf.

2. R-_ZE-_WFENA-t++tBZ%E  AA
RIRITTINESZEEE - 2. After 27 June 2024, 3 meetings of the Board were held.

3 RZZE-WNFEASAZ+ERERIZAH 3. On or before 27 June 2024, 5 meetings of the Board were held.
KATEITTOREEREE -
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At the Board meetings, the Board reviewed significant matters including
the Company’s annual and interim financial statements, annual budget,
proposals for final and interim dividends, annual report and interim report.
At least 14 days’ notice is given to all directors for all regular Board
meetings and all directors are given the opportunity to include matters for
discussion in the agenda. The agenda and board papers for each meeting
are sent to all directors at least 3 days in advance of every regular Board
meeting. All minutes of the Board meetings are kept by the company
secretary and are available to all directors for inspection.

There is no material financial, business, family, or other relationship
between the members of the Board.

The Board had adopted effective mechanisms to ensure independent
views and input are available to the Board. Subject to approval of the
Chairman of the Board, the directors may seek, at the Company’s
expense, independent legal, financial or other professional advices from
advisors independent to those advising the Company as and when
necessary in appropriate circumstances to enable them to discharge their
responsibilities effectively. The Board will review the implementation and
effectiveness of such mechanisms on an annual basis.

The Board considers that the above mechanisms are effective in ensuring
that independent views and input are provided to the Board.

COMPANY SECRETARIES

Mr. LEI Bin and Mr. TUNG Tat Chiu Michael were appointed as company
secretaries for PRC and Hong Kong affairs respectively on 30 May 2019
and 28 April 1994. Mr. LEI Bin is a full-time employee of the Company,
and he is familiar with the daily routine of the Company. Mr. LEI Bin
has tendered resignation as the chief financial officer of the Company
with effect from 8 November 2024 due to the change of his work
arrangement.

Mr. TUNG Tat Chiu Michael is a practicing lawyer in Hong Kong and
the senior partner of Tung & Co., the Hong Kong legal adviser of the
Company, and a China Appointed Attesting officer. Mr. TUNG was
qualified as a lawyer of Guangdong-Hong Kong-Macau Greater Bay Area
recognized by the Department of Justice of Guangdong Province of the
PRC in June 2024. He holds a B.A. degree in law and accounting from
the University of Manchester, the United Kingdom. He has over 30 years
of experience as a practicing lawyer in Hong Kong. Mr. TUNG is also the
company secretary or joint company secretary of a number of companies
listed in Hong Kong. Although Mr. TUNG is not an employee of the
Company, he has been appointed by the Board to advise on legal and
governance-related issues. The primary corporate contact person of the
Company is Mr. LEI Bin, the company secretary for the PRC affairs.

As confirmed respectively by Mr. LEI Bin and Mr. TUNG Tat Chiu

Michael, they had taken the relevant professional trainings for no less
than 15 hours during the year of 2024.
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CHAIRMAN AND GENERAL MANAGER

Mr. LUO Yuguang holds the position of Chairman of the Board. Since Mr.
YASUTA Tatsuya retired as a general manager of the Company on 27
June 2024, his duties of general manager are currently performed by Mr.
CHEN Daijing, the executive deputy general manager of the Company.

Mr. LUO Yuguang is responsible for leading, and overseeing the
operations of the Board, effectively planning the Board meetings and
ensuring that the Board is acting in the best interests of the Company.
The Chairman shall proactively encourage directors to fully participate in
the Board’s affairs and make contribution to the functions of the Board.
The Board, under the Chairman’s leadership, has adopted good corporate
governance practices and procedures and has taken appropriate steps to
maintain effective communication with the Shareholders.

Mr. CHEN Daijing is responsible for managing the business of the
Company, as well as formulating and implementing the Company'’s
policies and is answerable to the Board in relation to the overall
management of the Company. Mr. CHEN Daijing works in close
association with other executive directors and the administration team
of each core business division, ensuring the funding requirements of
the business of the Company are sufficiently met and at the same time
closely monitors the operation and financial results of the Company
according to business plans and budgets, and advises the Board on
matters in relation to the Company's development. Mr. CHEN Daijing
keeps close communication with the Chairman and all directors to keep
them fully informed of all substantive matters relating to the Company'’s
business development, and is also responsible for building and
maintaining a highly efficient administrative support team to support him
to discharge the assigned duties in this position.

DIRECTORS’ CONTINUING PROFESSIONAL
DEVELOPMENT PROGRAMME

Each newly appointed director is provided with necessary induction
and information to ensure that he has a proper understanding of the
Company's operations and businesses as well as his responsibilities
under the relevant statutes, laws, rules and regulations.

Directors' training is an ongoing process. During the year, directors
are provided with monthly updates on the Company’s performance,
position and prospects to enable the Board as a whole and each director
to discharge their duties. In addition, all directors are encouraged to
participate in continuous professional development to develop and
refresh their knowledge and skills. The Company updates directors on
the latest development regarding the Listing Rules and other applicable
regulatory requirements from time to time, to ensure compliance and
enhance their awareness of good corporate governance practices.
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RESRENLEE EFHE-_ZT-_NF According to the records provided by the directors, a summary of the

T AZ T+ BUFEEIEIINMBOT trainings received by the directors for the year ended 31 December 2024
is as follows:

BE= AR ()

Directors Types of Training (Note)

RITESE

Executive Directors

BFNEE A B, C

Mr. LUO Yuguang

PNEZEE(RZZE_WOFAAZTEHEZE) A~C

Mr. NAKAMURA Koji (appointed on 27 June 2024)

ARERHLE C

Mr. KIJIMA Katsuya

BEAHTHEE(RZE_OFAAZTHAEET) C

Mr. TSUKUI Mikio (appointed on 27 June 2024)

ZHRMEE(RZZS-WF A TEABE) C

Mr. YASUTA Tatsuya (resigned on 27 June 2024)

FRAEEE (RZZZMNFANAZTHEHEE) C

Mr. NAKAMURA Osamu (resigned on 27 June 2024)

RIDEAE A B, C

Mr. XU Song

ZEEXHE C

Mr. LI Juxing

FPREE C

Mr. LI Xiaodong

BIUFRTES

Independent Non-executive Directors

BEELE C

Mr. LONG Tao

KRNI E C

Mr. SONG Xiaojiang

BI R 5 A4 C

Mr. LIU Tianni

BREELT(RZZE_MESAZ+HHEZEE) C

Ms. CHEN Yen Yung (appointed on 27 June 2024)

Bl-RAEE(RZZTWFEAZTEHEET) C

Mr. LIU Erh Fei (resigned on 27 June 2024)

it - Notes:

A. HEEANE RS R A.  Attending briefing sessions and/or seminars and/or forums

B. {’ffgﬂ‘;\&/dzﬁﬂ Hek HmiEEER B. Making speeches at briefing sessions and/or seminars and/or forums
/é A

C. MERBLE- *ﬁ%i% : E%H‘E‘k% -k C. Reading seminar materials or magazines and updates relating to economy,
MRS EMBEREE R ERTEROM general business, directors’ responsibilities and the Listing Rules or the
HEMESERERE *ﬁﬁﬂ latest development of other applicable regulatory requirements
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BOARD COMMITTEES

Three committees have been set up by the Board, namely, the
nomination committee, the remuneration committee and the audit
committee. The Board is responsible for discharging corporate
governance functions as set forth in the Corporate Governance Code.
Sufficient resources are provided to enable each committee under the
Board to undertake their specific roles.

NOMINATION COMMITTEE

The Company established its nomination committee on 26 March 2012
with the terms of reference. As at 31 December 2024, the nomination
committee comprised four independent non-executive directors (namely
Mr. LONG Tao, Mr. SONG Xiaojiang, Mr. LIU Tianni and Ms. CHEN Yen
Yung) and one executive director (namely Mr. LUO Yuguang). Mr. LUO
Yuguang, an executive director, serves as the chairman of the nomination
committee, and is responsible for, among others, the nomination of the
directors. The committee is delegated by the Board to formulate the
policies for the nomination of directors and establish the procedures
for the nomination of directors and the standards for the selection and
recommendation of directors. It is also responsible for the review of
the structure, number and composition of the Board and the making of
recommendations to the Board and the assessment of the independence
of the independent non-executive directors. Directors shall be elected at
the Shareholders’ general meeting for a term of three years. Upon expiry
of the term, a director shall be eligible for re-election. Accordingly, all
directors are appointed for a specific term.

The nomination committee held 2 meetings in 2024. It reviewed
the structure, number and composition of the Board, assessed the
independence of the independent non-executive directors and made
recommendations to the Board on the appointment of directors.
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T AREZEENER T _NFHFEE The attendance record of the members of the nomination committee at

AR E AR the meeting held in 2024 is set out below:

BR HEE BERH

Members Attendance/Number of Meetings

BITESE

Executive Director

BFENEE 2/2

Mr. LUO Yuguang

BIUFRTES

Independent Non-executive Directors

BEELE 2/2

Mr. LONG Tao

RANT R AE 2/2

Mr. SONG Xiaojiang

BIR RS A4 2/2

Mr. LIU Tianni

BEELET (RZEZMF A+ EHEZE) @A

Ms. CHEN Yen Yung (appointed on 27 June 2024) Not applicable
B-—REAR-_ZE-_NFNA-+LBET) 2/2

Mr. LIU Erh Fei (resigned on 27 June 2024)

REZBEMINARARHEZREZNT
K& ERBEFERE L TCERRNRE -
BBTRRE (BREAEEA  RERES
NRAEREEIINTS L) BE2YERER
EZANE - EHEZAERHRZNRAER

REZBEKBESRYHETERTME

ARSI EERESE BEERRT M
BEER  BEL - BUM  BEERAARAR
KERRE - EEENTEEERBENET
BELBE ULEFENRNERSHE -

TFRIETERR  REZEERTERRHE
EEMNEFSFHHEBRES -

After discussing and understanding the demand for filling the vacancy for
directorship of the Company while balancing the board diversity policy,
the nomination committee identifies appropriate candidates for directors
through various channels (including in the Group, through the nomination
of shareholders and in the market out of the Group). After obtaining
the approval from the candidate on the nomination, the nomination
committee will assess his/her qualifications, academic degree,
professional ethics, relevant experience, skill, independence and whether
he/she can coordinate with the future development plan of the Company,
devote time and efforts in performing his/her duties and responsibilities
as well as the current structure of the Board. The nomination committee
will make recommendations to the Board on the appointment of a new
director after the completion of the assessment.
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REMUNERATION COMMITTEE

The Company established its remuneration committee on 20 April 2006.
As at 31 December 2024, the remuneration committee comprised four
independent non-executive directors (namely Mr. LONG Tao, Mr. SONG
Xiaojiang, Mr. LIU Tianni and Ms. CHEN Yen Yung) and one executive
director (namely Mr. LUO Yuguang). The remuneration committee is
chaired by Mr. SONG Xiaojiang.

The main duties of the remuneration committee shall be: (a) to make
recommendations to the Board on the policy and structure for the
remuneration of all directors and senior management and on the
establishment of a formal and transparent procedure for developing
remuneration policy; (b) to review and approve the management'’s
remuneration proposals with reference to the Board's corporate goals
and objectives; (c) (i) to determine, with delegated responsibility, the
remuneration packages of individual executive directors and senior
management; or (ii) to make recommendations to the Board on the
remuneration packages of individual executive directors and senior
management; (d) to consider salaries paid by comparable companies,
time commitment and responsibilities and employment conditions
elsewhere in the group; (e) to review and approve the compensation
payable to executive directors and senior management for any loss or
termination of their office or appointment to ensure that it is consistent
with contractual terms and is otherwise fair and not excessive; (f) to
review and approve compensation arrangements relating to dismissal or
removal of directors for misconduct to ensure that they are consistent
with contractual terms and are otherwise reasonable and appropriate;
(g) to make recommendations to the Board on the remuneration of
non-executive directors; and (h) to review and/or approve matters relating
to share schemes under Chapter 17 of the Listing Rules (if any).

REMUNERATION POLICY FOR DIRECTORS

The Company has adopted a model to make recommendations to the
Board on the remuneration package of individual executive directors and
senior management.

The directors are remunerated in accordance with the nature of their
duties and comparable market conditions. Incentive bonus would be
granted to reward and motivate well-performed directors.
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FEHEN(AR®)

Remuneration Bands (RMB)

The remuneration of the members of the senior management by band for
the year ended 31 December 2024 is set out below:

0%250,000
et LdPRBENSREBAENERESERK
EFNUIIESR -

FMZEER T _WFEHTT2R8H
RBUFRTEENFTHmESTSREER
R ERMITERE RS REEA B R E M
FRRAEESREER  TIAFMEES
ﬁkfiﬂfjfﬂiﬁjlﬁamﬁ’lﬁj}ﬁéﬂﬁ-

A

Number of persons

0 to 250,000 1
Note: The members of the senior management disclosed above refer to

those employees other than directors and supervisors.

The remuneration committee held 2 meetings in 2024. It made
recommendations to the Board on the remunerations of the independent
non-executive directors and the specific remuneration packages of
individual executive directors and senior management. The attendance
record of the members of the remuneration committee at the meeting
held in 2024 is set out below:

241 HER FERE

Members Attendance/Number of Meetings

BITESE

Executive Director

BEFREE 2/2

Mr. LUO Yuguang

BIUERTES

Independent Non-executive Directors

BEELE 2/2

Mr. LONG Tao

KRNI E 2/2

Mr. SONG Xiaojiang

BIRR &4 2/2

Mr. LIU Tianni

BREELT(RZZE_MESAZ+HHEEE) @A

Ms. CHEN Yen Yung (appointed on 27 June 2024) Not applicable
BI-RAEE(RZZTWFEAZTEHEET) 2/2

Mr. LIU Erh Fei (resigned on 27 June 2024)
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AUDIT COMMITTEE

The Company has established an audit committee with specific terms
of reference in accordance with the Listing Rules. The audit committee
comprised four independent non-executive directors of the Company,
who possess appropriate commercial and financial skills and experience
to understand financial statements. As at 31 December 2024, the audit
committee is chaired by Mr. SONG Xiaojiang and other members are Mr.
LONG Tao, Mr. LIU Tianni and Ms. CHEN Yen Yung.

The terms of reference of the audit committee include, among others,
the duties to recommend the engagement and replacement of
external audit firms, oversee the Company's internal auditing system
and implementation, verify the Company’s financial information and
disclosure, examine the Company’s internal control system, and take
charge and act as a communication channel between internal and
external auditors.

%V%i/é TECNFRITT2REH The audit committee held 2 meetings in 2024. It reviewed the final
BRARR T FEEERER =T results for 2023 and the interim results for 2024. The attendance record
:V_EIEVEF‘HE%Z WE T ABEZEZES of the members of the audit committee at the meetings in 2024 is set
MER-_ZE_NFHFESHNLFLE out below:

54 -1 HEE SRRE
Members Attendance/Number of Meetings
BUERITES

Independent Non-executive Directors

EELE 2/2
Mr. LONG Tao

RANT R 4E 2/2
Mr. SONG Xiaojiang

2R A& 2/2
Mr. LIU Tianni

BEELET(RZZE-_NF A+ EREZT) 1N
Ms. CHEN Yen Yung (appointed on 27 June 2024)

BI-RAEE(R-_ZT-_MWFENA-+LABT) 2/2

Mr. LIU Erh Fei (resigned on 27 June 2024)
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CORPORATE GOVERNANCE FUNCTION

The Board adopted the Terms of Reference for Corporate Governance
Function set out in Code A.2.1 of the Corporate Governance Code as
the terms of reference for the Board to perform their duties in relation
to corporate governance function on 26 March 2012, which include
developing and reviewing the Company's policies and practices on
corporate governance and making recommendations to the Board;
reviewing and monitoring the training and continuous professional
development of directors and senior management; reviewing and
monitoring the Company’s policies and practices on compliance with
legal and regulatory requirements; developing, reviewing and monitoring
the code of conduct and compliance manual (if any) for the Company’s
employees and directors; and reviewing the Company's compliance
with the Corporate Governance Code and disclosure in the Corporate
Governance Report.

During the year 2024, the Board has performed the corporate governance
function as mentioned above.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has the ultimate responsibility in overseeing the operation of
all business units under the Company’s management. It shall appoint
suitable qualified personnel to serve on the boards of all subsidiaries
operating in key business areas, attending their Board meetings to
oversee the operations of these companies. The management in each
business division is accountable for the operations and performance of
the business within its area of responsibility.

The Company’'s management has implemented a system of internal
control to provide reasonable assurance that the Group’'s assets are
safeguarded, proper accounting records are maintained, applicable
laws and regulations are complied with, reliable financial information
are provided for the Company’s management for publication purposes
and investment and business risks (including environmental, social
and governance risks) affecting the Group are identified and properly
managed.

The Board is responsible to ensure a sound and effective risk
management and internal control system to safeguard investments of
Shareholders and assets of the Group and provide reasonable but not
absolute assurance against the risks of material misstatement or loss,
and to manage but not eliminate the risk of failure to achieve business
objectives.
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The Board shall review the effectiveness of risk management and
internal control systems of the Company and its subsidiaries at least
once every year. The scope of a review includes financial control,
operation control, compliance control and risks management functions.
The Board will also consider the relevant adequacy of resources, staff
qualification and experience, training programs and budget of the
Company's accounting, internal audit and financial reporting functions
and the Company's environmental, social and governance performance
and reporting. The Board meeting held on 28 March 2025 has completed
the aforementioned review for 2024 and the Board is of the view that
the Company’s risk management and internal control systems can
properly, adequately, and effectively safeguard the investments of the
Shareholders and the assets of the Group.

ANTI-CORRUPTION POLICY

The Company has adopted an anti-corruption policy to govern acceptance
of advantages by employees and a whistleblowing policy to provide
guidance to employees and external stakeholders to report concerns
about any suspected or actual improprieties relating to the Group.

INSIDE INFORMATION

With respect to the procedures and internal controls for the handling
and dissemination of inside information, the Company is aware of its
obligations under Part XIVA of the Securities and Futures Ordinance and
the Listing Rules and has established the inside information disclosure
policy with close regard to the “Guidelines on Disclosure of Inside
Information” issued by the Securities and Futures Commission.

DIRECTORS’ AND SUPERVISORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code"”) contained in Appendix
C3 of the Listing Rules as the code of conduct regarding securities
transactions by directors and supervisors. After specific enquiry with
all the directors and supervisors of the Company, all directors and
supervisors of the Company confirmed that they have completely
complied with the required standard set out in the Model Code
throughout 2024.
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Supervisors

SUPERVISORY COMMITTEE

As at 31 December 2024, the supervisory committee of the Company
comprised two members, one of whom is a representative of the
Shareholders (namely Mr. XIAN Feng) and one of whom is the
representative of the staff and workers (namely Ms. PU Qing). Mr. GUAN
Jinming, the chairman of the Supervisory Committee, resigned on 30
May 2018 and caused a temporary vacancy for the position. In 2024,
the supervisors of the Company exercised their right of supervision
in accordance with the laws to protect the legal interests of the
Shareholders, the Company and the employees. The details of the work
of the Supervisory Committee are set out in the Supervisory Committee’s
Report in this annual report.

The Supervisory Committee held 1 meeting in 2024. The attendance
record of the members of the Supervisory Committee at the meeting in
2024 is set out below:

HEE FEXB

Attendance/Number of Meetings

BERARHEHNES

Representatives of the Shareholders
WAL (RNZE-_MFESATEREZRT)
Mr. XIAN Feng (appointed on 27 June 2024)
MEZLt(RZZEZWFEASNAZ BT
Ms. MIN Qing (resigned on 27 June 2024)
RIRKRHENESE

Representative of the Staff and Workers
SEE 2+

Ms. PU Qing

Sh IS % By b

Kﬁﬁ%%é&%&AH%$ﬁ%ﬂH%i

B%) hXiZH ,T“\A”rEﬂi%i‘kFﬁﬁﬁE
RARBBEARBIMZEE RBE_F
THET A=t -BIFE  AEEER
MIERBIRTS - REEARBNRE g
REREE  EHHERERS  UREH
AEEZTMUERROER - INSZEED
SR ENTIESARNRFRAENK
SAREER - MATSHERT THENE
VEMBIREKEEZE - ZBAHE
BERMBRERNA

TiEA
Not applicable
A

11

EXTERNAL AUDITORS

The external auditors currently appointed by the Company are Pan-China
Certified Public Accountants LLP and Confucius International CPA Limited
as its PRC and international auditors of the Company respectively. For the
year ended 31 December 2024, non-audit services provided to the Group
included the assurance of the environmental, social and governance
report of the Company, the review of continuing connected transactions
and review of the unaudited interim financial statements. The work that
the external auditors are engaged to perform must bring clear benefits
and value-added effects to the Company, and will not cause adverse
effect on the independence or independent standing of their audit
function. The remuneration of the auditor is disclosed in the financial
statements.
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5]



60

TEERRE

CORPORATE GOVERNANCE REPORT

EFHMEBEERZAE

BERCeRESHINNBH TEAERESHK
irm%ﬁﬁﬁ P 7 4R BB R R AR AR AR
R LEABANEARE  RETPEHE
FFERIRBAIMBRY BHREER - EFS
BRI EREEE RN FRBEAR G 8
AR RS EELE - MZBAI A E BB 7%
MEAEH 2R BRETEBIENFAEE
6SE M B IZEAIRE A ©

REERERERREDR

ARARPRAPHMEFEREEEARME T
RRERANTZHERHRE - B RER
BEBEREENER ARRALBEBRESE
AARKERERREANEZRERERAL
E’JE:.‘EU ARBTEB N BRER %H
ARBAE - BREERRFEAMRAR

A uh( www.qmglmg.com.cn)ﬁ

ARRSEBBRREFERRBAFEAS  TFHE
BEEOHEAS  UBRERREEHARE
TERVIR M o AN A R K bR () AR BRTR 35 4F SRk
FER AHBRERERH -

R 2024 ANNUAL REPORT

DIRECTOR’S RESPONSIBILITIES IN RESPECT OF
FINANCIAL STATEMENTS

With the assistance of the accounting department, the Board is
responsible for preparing the financial statements for each financial year
and ensuring that, in preparing such financial statements, appropriate
accounting policies are adopted and applied and the PRC accounting
standards and systems and International Financial Reporting Standards
are observed, to give a true and fair view of the financial position and
operating results of the Company. The statement of the auditor about
their responsibilities on the Group's financial statements is set out in the
Independent Auditor's Report on pages 64 to 68.

INVESTOR RELATIONS AND SHAREHOLDERS’
RIGHTS

After the announcement of the Company's interim and annual financial
results, the Company has proactively arranged for briefing meetings for
people from the investment community at regular intervals, using the
opportunity to promote investor relations and two-way communication.
The Company, through the investor relations manager, responds to the
information requests and inquiries from the investment community.
The Company also publishes information such as the Company's
announcements and circulars on its website (www.gingling.com.cn) in a
timely manner under the requirements of the Stock Exchange.

The Company encourages Shareholders to attend the annual general
meeting at which the Chairman and directors will answer questions
about the Company's business raised by Shareholders. The Company
distributes annual and interim reports to Shareholders in a timely manner
for their inspection.
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RZZEZWMEEARN - ARAIBRATRKRERXR During the year 2024, the Company has convened one general meeting.

T -EFHEBRRAREMNRLENT

The attendance record of directors at the general meeting is set out below:

= HEE BEXTFRHY
Directors Attendance/Number of Meetings
RITEE

Executive Directors

BEFHTE Al

Mr. LUO Yuguang

mNEZEE (RZZENFARNA -+ REZRE)
Mr. NAKAMURA Koji (appointed on 27 June 2024)
ARERETE

Mr. KIJIMA Katsuya
EAHTHEE(RZE-_MFARAZTHRAEEZE)
Mr. TSUKUI Mikio (appointed on 27 June 2024)
ZHRtWEE (RZE-_MFENAZ+EHEET)
Mr. YASUTA Tatsuya (resigned on 27 June 2024)
hiakE (RZT_MFRAZ T+ HEHE)

Mr. NAKAMURA Osamu (resigned on 27 June 2024)
RIRE A&

Mr. XU Song

ZEE%XHE

Mr. LI Juxing

FNREE

Mr. LI Xiaodong

BWUFRITES

Independent Non-executive Directors

Mr. LONG Tao

KRNI E

Mr. SONG Xiaojiang

BIRR &

Mr. LIU Tianni

BREELZT(RZE_MNEAZ+HHEZE)

Ms. CHEN Yen Yung (appointed on 27 June 2024)
B =Mt (R -_WFRXA=++EHEHT)

Mr. LIU Erh Fei (resigned on 27 June 2024)

i@ A

Not applicable
A

TEA

Not applicable
01

0/1

0/1

11

0/1

mn
mn
0/1
A

Not applicable
1A

BEXH CONSTITUTIONAL DOCUMENTS

RZE fllflifk?\] CBEERARENEE During the year 2024, the Company did not make any amendment to its

XA P constitutional documents.
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SHAREHOLDERS’ RIGHTS
Set out below is a summary of certain rights of the Shareholders:

Convening of extraordinary general meeting on requisition by
Shareholders

Pursuant to Article 80 of the Articles of Association of the Company,
two or more shareholders who hold an aggregate of 10% or more
of the shares carrying voting rights at the meeting proposed to be
held may, sign one or several written requisition in the same form
requesting the Board to convene an extraordinary general meeting of
Shareholders or a class meeting of Shareholders, specifying the objects
of the meeting. Upon the receipt of the aforesaid written request(s),
the Board shall convene an extraordinary general meeting or a class
meeting of Shareholders as soon as possible. The number of the shares
held as aforesaid shall be calculated based on these shares held by the
Shareholders as at the date of the written requisition.

Where the Board fails to give a notice convening the meeting within
thirty days upon the receipt of the aforesaid written requisition, the
requisitionists may themselves convene a meeting, within four months
upon the receipt of the said requisition by the Board. A meeting convene
by the requisitionists shall be convened in the same manner, as nearly as
possible, as that in which meetings are to be convened by the Board.

Any reasonable expenses incurred by the requisitionists by reason of
the failure of the Board duly convene a meeting, shall be borne by the
Company and be deducted from the amounts payable by the Company to
such directors who were in default.

Procedures for putting forward proposals at Shareholders’ general
meetings by Shareholders

The content of a proposal shall be a matter that should be determined
by Shareholders’ general meeting, which shall have definite topics to be
discussed and specific matters for resolution and shall be in line with the
laws and administrative regulations.

Shareholders that independently or collectively hold more than 3% of
shares in the Company may make a temporary proposal and submit
it to the convener(s) in written form ten days prior to a Shareholders’
general meeting. The convener(s) shall give a supplementary notice of
Shareholders’ general meeting to announce the content of the temporary
proposal within two days upon receipt of the proposal.

Except as provided in the preceding paragraph, after sending out a notice
of Shareholders’ general meeting, the convener(s) shall not make any
amendments to the proposals included in the notice or add any new
proposals.

The procedures for Shareholders to propose a person for election as a
director is made available in the website of the Company.



CORPORATE GOVERNANCE REPORT

RERRHNEAIEZEETTNHNERF

BRRAIBERNEAE AL AR WEERRS
MEARBIERTARRESESE  AFW
EMBAFENOT

NG

ERTERMB AR DA
hEAREFMBEEEMNERES R
M —5%

B H : hk1122@qingling.com.cn

3% ¢ (86) 23-65265671

{85 : (86) 23-68830397

RAWEREIRRNEARBEIEET A
RAIMESER IERNEFTSLRES (B
BE) AELBERERMNER -

BEEQEN T _FRMMIBABER -
Hooh 71 A 7K 5 (B B AR SRR 45 B U 4B S RE
Ao BEME - ARREBRERERFOE
BYTMRBARE 8% (RHEEFIHE
FIRA BB ¢ (VEA R R Mk £ R Rt
NEIER  (NBTRREFAE - BERE
HFEE MEFFRELIIBER  Rivist
PBERMN B L FE MR RRHRESN L -
EZgCRARNFRAERRRBABRKNE
BE - R R ZBORFFEA R IN5E AN A R &R
BRZERE B EREARAE -

RIZB_RF ARARFEREEE K
REBRBS  REROEESR - #EH
HRBEEARRARERKFE » LEERA QR
TRl R Mg MR REE -

EEEEm
BFX
BER

PR EE
—E-RF=A-1+N\H

Procedures for directing Shareholders’ enquiries to the Board

Shareholders may at any time send their enquiries and concerns to the
Board of the Company in writing through the company secretary, whose
contact details are as follows:

Company Secretary

Qingling Motors Co. Ltd

1 Xiexing Cun, Zhongliangshan, Jiulongpo District, Chongging,
the People’s Republic of China

E-mail: hk1122@qingling.com.cn

Tel: (86) 23-65265671

Fax: (86) 23-68830397

The company secretary shall forward the Shareholders’ enquiries
and concerns to the Board and/or relevant Board committees of the
Company, where appropriate, to answer the Shareholders’ questions.

The Board has adopted a Shareholder's Communication Policy in 2022
which sets out the Group’s commitment of maintaining an effective
ongoing dialogue with shareholders. In summary, the Company
establishes different communication channels with Shareholders and
stakeholders including: (i) provision of printed or electronic copies of
corporate communications; (ii) provision of timely corporate information
on the Company's website; (iii) holding of annual general meetings to
provide platform for Shareholders to raise comments and exchange
views with the Board; and (iv) arrangement in serving the Shareholders in
respect of all share registration matters. The Board reviewed the validity
of implementation of the Shareholder's Communication Policy during
the year and considered that it remained effective in enhancing timely,
transparent, accurate and open communication between the Company
and the Shareholders.

In 2025, the Company will continue to dedicate efforts into enhancing
the standard of its corporate governance according to the ongoing
regulatory changes, development trend of the Company, and feedback
opinions from Shareholders, ensuring a stable and healthy growth for the
Company while adding value to the Shareholders.

By order of the Board
LUO Yuguang

Chairman

Chongging, the PRC
28 March 2025
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TO THE SHAREHOLDERS OF QINGLING MOTORS CO. LTD
(a Sino-foreign joint venture joint stock limited company incorporated in
the People’s Republic of China with limited liability)

OPINION

We have audited the consolidated financial statements of Qingling
Motors Co. Ltd (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 69 to 177, which comprise the
consolidated statement of financial position as at 31 December 2024,
and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting policy
information and other explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2024, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the “Code"), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.



AR R AR (S AR

R-ZTE-_NE+-A=+—8 KNEBHE
WERRERMAENESBREEES N AEA
R #1,164,257,0007T &2 A R #708,0007T °

NEE EUERRNBEEREBEXL ((FRHER
BRI E  BRESEEEBEB AR
ERE - BEPRERBERRIINENE
YEBHEFTUENE NKANGIERA]
ESHORTIE M B R

ARFAELERBEHEABRRUSRERX
HE - BfAEHFERE NEEN - KRB
RRNEEESAKRESSPBHREANER
% EUEAS R AR R TR E B IE R R
P RBERETEE-

B2HGA B mRM 26 R A MR EK
BYFESHM AT IR

BPE AR ERERETER

o THREEWRFESRERBXEHN
TEABPES - FEEG MR R
EERRCHT  WRAISAME AT
BB EI -

e EHEEENEBUERERRRE
HREFHAEANHEABREERZRE
BREiE - WA E IR E & R E W
FERERRRESHERSHENAIEN -

o HRRERNESAEZEGSEHER
BAMEBUER FHEREREE
PR B R B R 3 M Bl R R B KRR
FEANSEN  FHEEERER
R EENRMERBRANGEN
BEAEANEERIXVEREAR
SUBRHERE - BB S

e RARBRBERZHBERMNR FER
B BEPEREREHOMRR  FHE2
BFEREFPABENZEERR X
AHMEEREHERBRRBR AR -

18 3 Az BB
Independent Auditor's Report

EXPECTED CREDIT LOSSES ON TRADE RECEIVABLES

As at 31 December 2024, the Group's gross trade receivables and
loss allowances amounted to approximately RMB1,164,257,000 and
RMB708,000 respectively.

In determining the expected credit losses (“ECL") for trade receivables,
management considers the internal credit rating, customers’ aging and
historical observed default rates of the debtors on an individual basis,
taking into consideration of forward-looking information that is reasonable
and supportable without undue costs of effort.

We identified the expected credit losses on trade receivables as a key
audit matter because of the significant judgement involved in developing
and implementing the ECL model and high level of estimation uncertainty
and the significance of the carrying amounts of trade receivables to the
Group’s consolidated financial statements.

Refer to Note 26 to the consolidated financial statements and the
accounting policies in Note 3 to the consolidated financial statements.

How our audit addressed the key audit matter:

° Understood the key internal controls related to the ECL of trade
receivables, evaluated the design of the controls, determined
whether they have been implemented, and tested the effectiveness
of the operation of relevant internal controls.

o Reviewed the relevant considerations and objective evidence
used by management in assessing the credit risk drivers of trade
receivables, and assessed the reasonableness of the management
in identifying the characteristics of credit risk drivers of each trade
receivable.

° For trade receivables where ECL are measured on an individual
basis, assessed the reasonableness of management’s rationale for
identification of individual impaired trade receivables based on credit
risk drivers; assessed the reasonableness of the ECL determined
by management for trade receivables, including the appropriateness
of significant assumptions used and appropriateness, relevance,
and reliability of the data.

° In conjunction with the subsequent payments of trade receivables,
audit confirmations, customer creditworthiness, and performance
conditions, assessed whether there is a potential risk of overdue
defaults by customers, and evaluate the reasonableness of
management's provision for credit losses.
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OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have
nothing to report in this regard.

OTHER MATTER

The consolidated financial statements of the Group for the year ended
31 December 2023 were audited by another auditor who expressed an
unqualified opinion on those statements on 28 March 2024.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED
WITH GOVERNANCE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liabilities to any other person
for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

° Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.
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Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the group as a basis for forming an opinion
on the group financial statements. We are responsible for the
direction, supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the
audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Confucius International CPA Limited
Certified Public Accountants

Tsang Kwong Kin

Practising Certificate Number: P07368
Hong Kong, 28 March 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

—E_mE —E-=F
2024 2023
k=3 AR¥TFTT AREFT
Notes RMB’000 RMB’'000
I & Revenue 15) 4,123,733 3,596,535
HEK A Cost of sales (3,852,881) (3,373,181)
EA Gross profit 270,852 223,354
HAb U A Other income 7 307,907 295,743
HihBE Other expenses (5,433) (8,026)
FEHERBLAER THRERSSE Impairment losses under expected
Eillii R e el credit loss model (“ECL"), net of
reversal 8 428 (277)
HEMAE RIBRFA Other gains and losses, net 9 (4,368) 13,586
28 R E KR Distribution and selling expenses (213,112) (189,768)
EEEA Administrative expenses (204,361) (205,456)
HEER Research expenses (185,774) (177,802)
BARS R AR Finance costs (2,189) (1,680)
DR E R EEE Share of results of associates (4,370) 570
DIEEE RS Share of results of joint ventures 5,207 2,504
FRIRATESIR Loss before tax 10 (35,213) (47,252)
Frs®i () e Income tax (expense) credit M (12,559) 1,845
FRGERRFEHEIH Loss and total comprehensive
expenses for the year (47,772) (45,407)
THALTEEEREIR Loss and total comprehensive
RizE#%H : expenses attributable to:
RABEZTEE A Owners of the Company (55,097) (54,269)
e R Non-controlling interests 7,325 8,862
(47,772) (45,407)
RMB RMB
BREXREE Basic loss per share 17 (0.02) (0.02)
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Consolidated Statement of Financial Position

RZFE-—pgF+_-_F=+—H
At 31 December 2024

—ZE_@mE TEC-=F
2024 2023
Bt AR¥FT AR FT
Notes RMB’000 RMB’'000
FEREDEE Non-current assets
LE = Property, plant and equipment 18 1,237,481 1,212,392
HREEE Right-of-use assets 19 35,926 53,389
A Investment properties 20 18,398 18,677
ﬁﬁ?ﬁf‘% Intangible assets 21 145,245 119,905
S Interests in associates 22 7.174 44,362
A EEPEIER Interests in joint ventures 23 488,329 481,423
5E>7U’FR JHEE Deferred tax assets 24 62,696 59,822
TEHFR Time deposits 27 2,057,376 2,569,260
FEUBR 3R Trade receivables 26 512,962 45,886
B & & AR K Finance lease receivables 2,248 2,740
SWE - BEREREBZIES Deposit paid for property, plant and
equipment 592 191
4,568,427 4,608,047
mENEE Current assets
T8 Inventories 25 1,276,508 1,318,413
FEUERE - BRI R A b fE UL Trade, bills and other receivables and
FRIB R TR FRIE prepayments 26 1,382,127 1,631,029
TEBFR Time deposits 27 2,268,069 1,486,295
ReRBEEED Cash and cash equivalents 28 688,304 1,027,775
AU B B IR Tax recoverable = 12,448
RETRE FERER Finance lease receivables 493 483
5,615,501 5,376,443
mENAE Current liabilities
FERERF - B RE R E A Trade, bills and other payables
FEfF3RIE 29 2,440,211 1,775,320
HIEEE Tax liabilities 460 1,810
aHaE Contract liabilities 30 134,223 357,331
REBE Refund liabilities 31 65,611 72,624
HEAE Lease liabilities 33 17,118 16,457
2,657,623 2,223,542
mENEERE Net current assets 2,957,878 3,152,901
HEERRDAR Total assets less current liabilities 7,526,305 7,760,948
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Consolidated Statement of Financial Position

_R—FEZpiF+=A=+—H
At 31 December 2024

—E_mE T fF
2024 2023
k=3 ARSFTT AREFT
Notes RMB’000 RMB’000
B & R G Capital and reserves
A& AR Share capital 34 2,482,268 2,482,268
I8 A% (B K Share premium and reserves 4,860,438 4,915,535
AATIEREE AE(hER Equity attributable to owners of the
Company 7,342,706 7,397,803
IEVER R Non-controlling interests 177,399 339,458
kgt ] Total equity 7,520,105 7,737,261
ERBER Non-current liabilities
HEBE R Lease liabilities — non-current 33 2,651 19,404
IEFE U A — BUAT 78 B Deferred income — government
grants 35 3,549 4,283
6,200 23,687
7,526,305 7,760,948
ERNTNEEF ALt TEAZEREMBR The consolidated financial statements on pages 69 to 177 were approved
RERZZE-RAF=ZA-t+NHEEZESSH and authorised for issue by the board of directors on 28 March 2025 and
EREEET WA THESESREEE are signed on its behalf by:
ZE&Z YN Li Juxing Li Xiaodong
5% 5% Director Director
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Consolidated Statement of Changes in Equity

Bz —ZF_pF+_—_HA=+—HIFEF
For the year ended 31 December 2024

72

FARREARE
Attributable to owners of the Company
HEER GEER
R R¥ER Ex0BE  OHMe  OWE  BMER  RERR I FEREE Lh)
Statutory Discretionary
surplus  surplus Non-
Share Share  Capital  reserve  reserve  Special  Retained controlling
capital  premium  reserve fund fund  reserve profits ~ Subtotal interests Total
NEETT NEETT ARETL ARETT ARETL AREFT ARETL AREFT ARETT AREFT
AVBOD  AMBOOD  AMBUOD  AMBUOD  AMBUOD  AMBUOOD - AMBUOOD  AMBOAD  AMBUOD  AMBUOD
e Hiu FEn BEb)
Notew) — MNote?4d  MNote15  MNoteft)
W-%-=f-f-B At1 January 2023 2482208 1764906 571200 1,236,497 2347 - 1304805 7452072 33392 7,785,997
ER(ER)RFRGAE(X  (Lossl profitand tota
ke comprehensive (expenses|
income for the year - - - - - - (64.269)  (54,269) 8,862 (45,407)
RAFERRELA Dividends paid to non-
controlling interests - - - - - - - - 3329) 3.329)
g3 Trangfer = = = g = 563 (563) - - -
RZBZZF+ZA=1-H At 31 December 2023 2482268 1764906 571200 1,236,497 2347 063 1340023 7397803 339458 7,737,061
ER(BR)EARGRE(L  (Loss) profitand tota
)& comprehensive (expenses|
income for the year - - - - - - (05097 (85,097) 7325 [#7,772)
REFERBRIARS Dividends paic to non-
controlling interests - - - - - - - - (3582) (3,582)
EREE N2 Dividends paid to non-
REZHRE controlling interests of
deregistered subsidiary - - - - - - - - BB W5
HENBAR Deregistration of subsidlary S S S = = = e - 10258 (120275)
EE Transfer, net = S S S E 705 (708) . . .
W-F-mE+-A=1-A At 31 December 2024 2482268 1764905 571,000 1236497 2347 1268 1284221 7342706 17739 7520,105
HiaF - Notes:
a) BEARNEEERIE 2 ARM¥672,206,000 a) The capital reserve mainly includes an amount of RMB572,206,000
T (=F==%: AR#¥572,206,0007) (2023: RMB572,206,000) which represents the excess of the value of
PR - EIﬁﬁEME§%$&,EEA%§%§$ the net assets immediately before the establishment of the Company
TT:T:E}Z_LHIJ HERAE (EE)ARAD injected into the Company by B # 5B (&£ E)A R 2 7(”Qingling
([ER%E] E“$$.E§m* HQ@j) Group'- ultimate holding company of the Group) and B $ /5 E AR
Bt {Wﬁ-ﬁﬁﬁ RABAR AT W B EFE ‘A Alas part of the reorganisation in 1994 which was approved by the
A fﬁﬁ—ﬂﬂﬂ%i%ﬂﬂ’\]—%ﬂﬁ A State Administration of State-owned Assets, over the nominal value of
/Aﬂﬁkﬁﬂ%ﬁﬁ%fﬂ,590,000,000}&‘%@@ 1,500,000,000 shares issued upon establishment of the Company of
AR #1,600,000,00070 2 B i Z 5 © RMB1,500,000,000.
b) 7 65 18 75 38 PR B IR B e R = BB R AP RO BT R b) The Group is required to make appropriations based on its revenue

[2022]1365 MK R 2 £ E B A REUANE A
EEHE)HHERSEL BT - ZRHEER
REBBREELE2EERRRRERE T
A AR R DK ©
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in accordance with CaiZi [2022] No. 136 “Measures for the provision
and utilisation of the safety production fund” that is issued by the
Ministry of Finance and the Ministry of Emergency Management. The
reserve is for future enhancement of safety production environment
and improvement of facilities and is not available for distribution to
shareholders.
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Consolidated Statement of Cash Flows

BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

—ZE_@mE T fF
2024 2023
ARSFTT AREFT
RMB’000 RMB’000
BEXR Operating activities
BB Al B 1R Loss before tax (35,213) (47,252)
EIEFE : Adjustments for:
BTSN Financial costs 2,189 1,680
F=RN Interest income (150,517) (148,008)
DB EREEE Share of results of associates 4,370 (570)
DMEEEEEE Share of results of joint ventures (5,207) (2,504)
BRERBTMEE Government grants recognized (48,848) (84,542)
FEMEIR (B =) R EEE (Reversal of) Impairment losses on
trade receivables (400) 161
H g skIE (B E) BEEE (Reversal of) Impairment losses on
other receivables (28) 116
FE MO Write-down of inventories 2,486 200
mE - BERBERTE Depreciation of property, plant and
equipment 69,801 56,949
FREEERE Depreciation of right-of-use assets 17,463 17,761
EREEEE Amortization of intangible assets 40,586 37,591
REYENE Depreciation of investment
properties 279 279
HEME - WERBBEAREHESR Loss on disposal of property, plant
EZEEFE and equipment and right-of-use
assets, net 71 864
PE 5 18558 Net foreign exchange loss 5,482 3,845
EEEASARNZKERER Operating cash flows before
movements in working capital (97,486) (163,430)
FERD Decrease in inventories 39,419 100,222
FEUARZK -~ FE UG = 45 I HL b FE W RIE K. Increase in trade, bills and other
TE A FR AL N receivables and prepayments (257,287) (19,971)
R E T E R URERFOR A (38 n) Decrease (Increase) in financial lease
receivables 482 (3,223)
FETBREN - FEAS R K E b B A5 5R3E 0 Increase (Decrease) in trade, bills and
ORt4) other payables 664,891 (143,717)
EHEERD Decrease in contract liabilities (223,108) (121,627)
REBAE R ) 80 (Decrease) Increase in refund
liabilities (7,013) 13,509
PR IE AR Decrease in deferred income (734) =
CEEBMESE(FTA)RE Cash generated from (used in)
operations 119,164 (338,237)
NI Income taxes paid (4,335) (6,651)
BEXLRE (A28 Net cash from (used in) operating
activities 114,829 (344,888)
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Consolidated Statement of Cash Flows

Bz —ZF_pF+_—_HA=+—HIFEF
For the year ended 31 December 2024

74

—E_mE —F-=F
2024 2023
AR¥TFTT AR FT
RMB’000 RMB’000
BREES Investing activities
A E BER Placement of time deposits (2,512,678) (2,442,000)
REUE BE R Withdrawal of time deposits 2,249,678 2,825,000
BEYE  BER& Purchases of property, plant and
equipment (96,407) (131,217)
BEELEE Purchases of intangible assets (65,926) (43,142)
WEHE—MeEErENRE Dividends received from a joint
venture 318 7,607
FEHA Interest received 130,684 124,358
LEME  BERSEMESFIE Proceeds on disposal of property,
plant and equipment 1,446 333
FESH S E N RIS SRIE Proceed from deregistration of an
associate 32,818 -
B EEBK Advances to Qingling Group (379,573) (222,543)
EEBEREERR Repayments of advance to Qingling
Group 379,573 306,503
BREXB (A28 Net cash (used in) from investing
activities (260,067) 424,899
MEXE Financing activities
B — B R R R IR AR R RS Dividends paid to a non-controlling
shareholder of a subsidiary (3,582) (3,329)
B SRS BT B 2 R A SEIE AR AR R AR B Dividends paid to a non-controlling
shareholder of deregistered
subsidiary (45,527) -
BERzS i 1= FNEIKRE Payment to a non-controlling
shareholder for deregistered of
subsidiary (120,275) -
HEAEEER Repayments of lease liabilities (16,092) (16,306)
TRMEEA Payments of interest expense (1,237) (1,680)
MEAEBRARS SR Net cash used in financing
activities (186,713) (21,315)
HeRASSEM(ED)IBMBEHE Net (decrease) increase in cash
and cash equivalents (331,951) 58,696
R—A—HZBEeRASEED Cash and cash equivalents at
1 January 1,027,775 972,924
ERESHMTE Effects of foreign exchange rate
changes (7,520) (3,845)
B+-BR=E+—HZBASRASERY Cash and cash equivalents at
MBITHRBRRAS 31 December, represented by
bank balances and cash 688,304 1,027,775
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Notes to the Consolidated Financial Statements

BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

1. GENERAL INFORMATION

QINGLING MOTORS CO. LTD (the “Company”) is a a Sino-foreign joint
venture joint stock limited company incorporated in the People’'s Republic
of China (the “"PRC") with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited. The address of the registered
office and principal place of business of the Company is 1 Xiexing Cun,
Zhongliangshan, Jiulongpo District, Chongqing, the PRC. The principal
activities of the Company and its subsidiaries (the “Group”) are the
production and sale of Isuzu light-duty trucks, pick-up trucks, medium and
heavy-duty trucks and automobile parts, accessories and others.

The parent and ultimate holding company of the Company is Qingling
Group (a state-owned enterprise established in Chongging, the PRC).

The consolidated financial statements are presented in Renminbi
("RMB"), which is also the functional currency of the Company and its
subsidiaries.

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Amendments to HKFRSs that are mandatorily effective for the
current year

In the current year, the Group has applied the following amendments
to HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") for the first time, which are mandatorily
effective for the annual period beginning on or after 1 January 2024 for
the preparation of the consolidated financial statements:

Amendment to HKFRS 16 Lease Liability in a Sale and Leaseback

Classification of Liabilities as Current or Non-
current and related amendments to Hong
Kong Interpretations 5 (2020)

Amendments to HKAS 1

Amendments to HKAS 1 Non-current Liabilities with Covenants

Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements

The application of the amendments to HKFRSs in the current year
has had no material impact on the Group's financial positions and
performance for the current and prior years and/or on the disclosures set
out in these consolidated financial statements.

$4 /7 B9 B PR A 7] Qingling Motors Co. Ltd
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Notes to the Consolidated Financial Statements

BE_FE_MEF_H="1+—HIFE
For the year ended 31 December 2024
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2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS"”) (CONTINUED)

New and amendments to HKFRSs in issue but not yet effective

The Group has not early applied the following new and amendments to
HKFRSs that have been issued but are not yet effective:
Amendments to HKFRS 9 and Amendments to the Classification and

HKFRS 7 Measurement of Financial Instruments®

Amendments to HKFRS 10 and Sale or Contribution of Assets between an

HKAS 28 Investor and its Associate or Joint Venture'
Amendments to HKFRS Annual Improvements to HKFRS Accounting
Accounting Standards Standards — Volume 113
Amendments to HKAS 21 Lack of Exchangeability?
HKFRS 18 Presentation and Disclosure in Financial
Statements*

E Effective for annual periods beginning on or after a date to be

determined.
g Effective for annual periods beginning on or after 1 January 2025.
& Effective for annual periods beginning on or after 1 January 2026.
& Effective for annual periods beginning on or after 1 January 2027.

The directors of the Company anticipate that the application of all
new and amendments to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.
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Notes to the Consolidated Financial Statements

B —paF+_—A=+—HIFEF
For the year ended 31 December 2024

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

3.1 Basis of preparation of the consolidated financial statements

The consolidated financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA. For the purpose of preparation of
the consolidated financial statements, information is considered material
if such information is reasonably expected to influence decisions made by
primary users. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”)
and by the Hong Kong Companies Ordinance.

The directors of the Company have, at the time of approving the
consolidated financial statements, a reasonable expectation that the
Group has adequate resources to continue in operational existence for
the foreseeable future. Thus, they continue to adopt the going concern
basis of accounting in preparing the consolidated financial statements.

3.2 Material accounting policy information
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company and
its subsidiaries. Control is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its involvement
with the investee; and

° has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the
three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary.
Specifically, income and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the subsidiary.

$4 /7 B9 B PR A 7] Qingling Motors Co. Ltd

77



78

n‘/-ﬁ 7f ff‘i #ﬁ % Bﬁ ;E

Notes to the Consolidated Financial Statements

Bz —ZF_pF+_—_HA=+—HIFEF
For the year ended 31 December 2024
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income are attributed
to the owners of the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if the results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with the Group's
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from
the Group's equity therein, which represent present ownership interests
entitling their holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint
control over those policies.

A joint venture is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the joint
arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing control.
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Notes to the Consolidated Financial Statements

BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Investments in associates and joint ventures

The results and assets and liabilities of associates and joint venture are
incorporated in these consolidated financial statements using the equity
method of accounting. The financial statements of associates and joint
ventures used for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions and events
in similar circumstances. Under the equity method, an investment in
an associate or a joint venture is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter to
recognise the Group's share of the profit or loss and other comprehensive
income of the associate or joint venture. Changes in net assets of the
associate/joint venture other than profit or loss and other comprehensive
income are not accounted for unless such changes resulted in changes in
ownership interest held by the Group. When the Group’s share of losses
of an associate or joint venture exceeds the Group's interests in that
associate or joint venture (which includes any long-term interests that,
in substance, from part of the Group's net investment in the associate
or joint venture), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the Group
has incurred legal or constructive obligations or made payments on behalf
of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the
equity method from the date on which the investee becomes an associate
or a joint venture. On acquisition of the investment in an associate or a
joint venture, an excess of the cost of the investment over the Group's
share of the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of the net
fair value of identifiable assets and liabilities over the cost of investment,
after reassessment, is recognised immediately in profit or loss in the
period in which the investment is acquired.

The Group assesses whether there is objective evidence that the interest
in an associate or a joint venture may be impaired. When any objective
evidence exists, the entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with HKAS 36 as a single
asset by comparing its recoverable amount (higher of value in use and
fair value less costs of disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including goodwill, the
forms part of the carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently increases.
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3§ 2024 ANNUAL REPORT

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Investments in associates and joint ventures (Continued)

When the Group ceases to have significant influence over an associate
or joint control over a joint venture, it is accounted for as a disposal of
the entire interest in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains an interest in the
former associate or joint venture and the retained interest is a financial
asset within the scope of HKFRS 9, the Group measures the retained
interest at fair value at that date and the fair value is regarded as its
fair value on initial recognition. The difference between the carrying
amount of the associate or joint venture and the fair value of any retained
interest and any proceeds from disposing of the relevant interest in the
associate or joint venture is included in the determination of the gain or
loss on disposal of the associate or joint venture. In addition, the Group
accounts for all amounts previously recognised in other comprehensive
income in relation to that associate or joint venture on the same basis as
would be required if that associate or joint venture had directly disposed
of the related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate or joint
venture would be reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain or loss from
equity to profit or loss (as a reclassification adjustment) upon disposal/
partial disposal of the relevant associate or joint venture.

When a group entity transacts with an associate or a joint venture of
the Group, profits and losses resulting from the transactions with the
associate or joint venture are recognised in the Group’s consolidated
financial statements only to the extent of interests in the associate or
joint venture that are not relate to the Group.

Revenue from contracts with customers

Information about the Group's accounting policies relating to contracts
with customers is provided in Notes 5 and 31.

Leases

The Group assesses whether a contact is or contains a lease based on
the definition under HKFRS 16 at inception of the contract. Such contact
will not be reassessed unless the terms and conditions of the contract
are subsequently changed.
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Notes to the Consolidated Financial Statements

BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Revenue from contracts with customers (Continued)

Leases (Continued)

The Group as a lessee

Short-term leases

The Group applies the short-term lease recognition exemption to leases
of warehouse that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. Lease
payments on short-term leases are recognized as expense on a straight-
line basis or another systematic basis over the lease term.

Right-of-use assets

The cost of right-of-use asset includes:

o the amount of the initial measurement of the lease liability;

° any lease payments made at or before the commencement date,
less any lease incentives received; and

. any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement
of lease liabilities.

Right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets that do not meet the definition
of investment property as a separate line item on the consolidated
statement of financial position. Right-of-use assets that meet the
definition of investment property are presented within “investment
properties”.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group recognizes and
measures the lease liabilities at the present value of lease payments
that are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily
determinable.

The lease payments included fixed payments (including in-substance
fixed payments) less any lease incentive receivable.

After the commencement date, lease liabilities are adjusted by interest
accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding
adjustment to the related right-of-use assets) whenever:

° the lease term has changed or there is a change in the assessment
of exercise of a purchase option, in which case the related lease
liabilities is remeasured by discounting the revised lease payments
using a revised discount rate at the date of reassessment.

° the lease payments change due to changes in market rental
rates following a market rent review, in which cases the related
lease liabilities are remeasured by discounting the revised lease
payments using the initial discount rate.

° a lease contract is modified and the lease modification is not
accounted for as a separate lease.

The Group presents lease liabilities as a separate line item on the
consolidated statement of financial position.
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B —paF+_—A=+—HIFEF
For the year ended 31 December 2024

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Leases (Continued)

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance or
operating leases. Whenever the terms of the lease transfer substantially
all the risks and rewards incidental to ownership of an underlying assets
to the lessee, the contract is classified as a finance lease. All other leases
are classified as operating leases.

Amounts due from lessees under finance leases are recognized
as receivables at commencement date at amounts equal to net
investments in the leases, measured using the interest rate implicit in
the respective leases. Initial direct costs for leases in which the Group is
the manufacturer or dealer lessor are recognized in costs of sales at the
commencement date of finance leases. Interest income is allocated to
accounting periods so as to reflect a constant periodic rate of return on
the Group’s net investment outstanding in respect of the leases.

Rental income from operating leases is recognized in profit or loss on a
straight-line basis over the term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset, and such costs are recognized as an
expense on a straight-line basis over the lease term.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that entity
(foreign currencies) are recognized at the rates of exchange prevailing
on the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the
rates prevailing at that date. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and

on the retranslation of monetary items, are recognized in profit or loss in
the period in which they arise.
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3§ 2024 ANNUAL REPORT

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Government grants

Government grants are not recognised until there is reasonable assurance
that the Group will comply with the conditions attaching to them and that
the grants will be received.

Government grants are recognized in profit or loss on a systematic basis
over the periods in which the Group recognises as expenses the related
costs for which the grants are intended to compensate. Specifically,
government grants whose primary condition is that the Group should
purchase, construct or otherwise acquire non-current assets are
recognized as deferred income in the consolidated statement of financial
position and transferred to profit or loss a systematic and rational basis
over the useful lives of the related assets.

Government grants related to income that are receivables as
compensation for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no future related
cost are recognized in profit or loss in the period in which they become
receivable. Such grants are presented under “other income”.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Any specific borrowing that remains outstanding after the related asset is
ready for its intended use or sale is included in the general borrowing pool
for calculation of capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.
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B —paF+_—A=+—HIFEF
For the year ended 31 December 2024

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Employee benefits
Retirement benefit costs

Payments to defined contribution retirement benefit plans including state-
managed retirement benefit schemes in the PRC are recognized as an
expense when employees have rendered service entitling them to the
contributions.

Short-term employee benefits

Short-term employee benefits are recognized at the undiscounted
amount of the benefits expected to be paid as and when employees
rendered the services. All short-term employee benefits are recognized
as an expense unless another HKFRS requires or permits the inclusion of
the benefits in the cost of an asset.

A liability is recognized for benefits accruing to employees (such as
wages and salaries, annual leave) after deducting any amount already
paid.

Taxation

Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from (loss) profit before tax because of income or expense
that are taxable or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognized on temporary differences between the carrying
amounts of assets and liabilities in the consolidated financial statements
and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets are generally recognized for
all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not
recognized if the temporary difference arises from the initial recognition
of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit and at the time of the transaction does not
give rise to equal taxable and deductible temporary differences.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Taxation (Continued)

Deferred tax liabilities are recognized for taxable temporary differences
associated with investments in subsidiaries, and interests in associates
and joint ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with
such investments and interests are only recognized to the extent that
it is probable that there will be sufficient taxable profit against which to
utilize the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the asset
is realised, based on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing transactions in
which the Group recognises the right-of-use assets and the related lease
liabilities, the Group first determines whether the tax deductions are
attributable to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 requirements to the
lease liabilities, and the related assets separately. The Group recognizes
a deferred tax asset related to lease liabilities to the extent that it is
probable that taxable profit will be available against which the deductible
temporary difference can be utilized and a deferred tax liability for all
taxable temporary differences.



3. RAEMBEHERNBEHEER
EXEBREH ()

32 EXEHERH(E)

R (&)

EELAERIEMNGRBHIBEELRREH
HAEKEREHLER —HHEEELR &
RRERBKRAMEHARE  EXCHBEEE
MBEEH -

B REE TR IR B PR - ERERIR
HENEMEEREREERNERNER 2R
BHEBZBERT  BEREN AT E 5 5
REMESRERERNER AR

¥ BERRME

ME - BEEREBRFEANEERHRER
mERBLRERER R 2BV EE (TX A
ERETRERI) - WE  BERREREA
BERARRFAFTERRREBERGE Y
BIRRARIER (WF) -

REEE - HEXITRARHEZYEAK
RBEREHERNREEEIR KA
BEERANBEEERIRANEREEE
B 77 7028 P 75 HO 36 A R R O (E RIS -
BRAGAEREERT EREETAMA )
RREEBEEMS  REAEENEFK
REMMEWERKA - B—HYE  BEK
REHI AR EE BRSNS NELH
FRHE KR RSAESNIER (HIm
EAREERS A ERETRHEENE R
MHEMSHR  UREEZFTHENHEH
PR ThR B s R HERR » X SR B MK A TY
RIBRPHER - ZFRANKARREES
SHERESRNGABERETAHE - TEE
EREMY)EXEERR > DRNEEREAR
BUE AR e AR

n\m 7f ﬁk #& «% |Zﬁ ;I

Notes to the Consolidated Financial Statements

B —paF+_—A=+—HIFEF
For the year ended 31 December 2024

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Taxation (Continued)

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax liabilities
and when they relate to income taxes levied to the same taxable entity
by the same taxation authority.

Current and deferred tax are recognized in profit or loss, except when
they relates to items that are recognized in other comprehensive
income or directly in equity, in which case, the current and deferred tax
is also recognized in other comprehensive income or directly in equity
respectively.

Property, plant and equipment

Property, plant and equipment are tangible assets that are held for use
in the production or supply of goods or services, or for administrative
purposes (other than construction in progress as described below).
Property, plant and equipment are stated in the consolidated statement
of financial position at cost less subsequent accumulated depreciation
and accumulated impairment losses, if any.

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognized
impairment loss. Costs include any costs directly attributable to bringing
the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management, including costs
of testing whether the related assets is functioning properly and, for
qualifying assets, borrowing costs capitalized in accordance with the
Group's accounting policy. Sale proceeds of items that are produced
while bringing an item of property, plant and equipment to the location
and condition necessary for it to be capable of operating in the manner
intended by management (such as samples produced when testing
whether the asset is functioning properly), and the related costs of
producing those items are recognized in the profit or loss. The cost of
those items is recognized in the profit or loss. The cost of those items is
measured in accordance with the measurement requirements of HKAS 2.
Depreciation of these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.
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3§ 2024 ANNUAL REPORT

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Property, plant and equipment (Continued)

When the Group makes payments for ownership interests of properties
which includes both leasehold land and building elements, the entire
consideration is allocated between the leasehold land and the building
elements in proportion to the relative fair values at initial recognition.
To the extent that the allocation of the relevant payments can be made
reliably, interest in leasehold land is presented as “right-of-use” in the
consolidated statement of financial position. When the consideration
cannot be allocated reliably between non-lease building element and
undivided interest in the underlying leasehold land, the entire properties
are classified as property, plant and equipment.

Depreciation is recognized so as to write off the cost of assets other than
properties under construction and specialized production facilities and
moulds less their residual values over their estimated useful lives, using
the straight-line method. Specialized production facilities and moulds
which can be identified in relation to specific production processes
are depreciated by reference to the expected production volume of
these facilities and moulds after taking into account of their estimated
residual values. The estimated useful lives, residual values, the expected
production volume and the depreciation method are reviewed at the
end of the reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of property, plant and equipment is derecognized upon disposal
or when no future economic benefits are expected to arise from the
continued use of asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of
the asset and is recognized in profit or loss.



3. GEMEBEHENEREER

EXEHBRERGE)
32 EAWHBERH ()
REYE

REYRIEFERRE 2 YF

BREMERTERIARAE - BRERE
BFRX - RUIGTERE - REWMERKAR
HERANEREFRFBEEBEER X
R EARE S AT A B Rt kA
AIRERRESEIMIBREMERAR -

EHEIKAFILERKEYEMAEHT
BREEZEMEPEGERREBR R -
ZIEREMETBEER - THBERZEE
FE £ 2 E s B e (R SIS RIE

FREZEEZREBCERTE EFA
Wﬁﬁwuu%%%@qFﬁWTg/\ ©

BEEE
BIKBZEEEE

AERRAERFMZBIUNB BT EER
PR AR R A 8 55 K (] REHRLE B 1R 51 Bk
ERAERFHzELEERN G AIERSE
HIAEAOREE - At BEHREBET A
EEEHREHRERRHFAREDH —HE
R o

BREENHERAERBEALEZEE
15 B AR RSB A s B AR AR WERR © AR UL
BREVEEMELNO R REER (AZE
EMHERSURFEEERAEENZ 8T
B)NZBER AR INMEEPHER -

n‘/-ﬁ 7f ﬁk #& «% |Zﬁ ;I

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Investment properties
Investment properties are properties held to earn rentals

Investment properties are initially measured at costs, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses. Depreciation is
recognized so as to write off the cost of investment properties over their
estimated useful lives and after taking into account of their estimated
residual value, using the straight-line method.

An investment property is derecognized upon disposal or when the
investment property is permanently withdrawn from use and no future
economics benefits are expected from its disposal. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the
asset) is included in profit or loss in the period in which the property is
derecognized.

Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are
carried at costs less accumulated amortization and any accumulated
impairment losses. Amortization for intangible assets with finite useful
lives is recognized on a straight-line basis over the estimated useful lives.
The estimated useful life and amortization method are reviewed at the
end of each reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis.

An intangible asset is derecognized on disposal, or when no future
economic benefits are expected from use of disposal. Gains or losses
arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of
the asset, are recognized in profit or loss when the asset is derecognized.
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3§ 2024 ANNUAL REPORT

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Impairment on property, plant and equipment, right-of-use assets,
investment properties, and intangible assets

At the end of the reporting period, the Group reviews the carrying
amounts of its property, plant and equipment right-of-use assets,
investment properties carried at cost, intangible assets with finite useful
lives to determine whether there is and indication that these assets have
suffered an impairment loss. If any such indication exists, the recoverable
amount of the relevant asset is estimated in order to determine the
extent of the impairment loss (if any).

The recoverable amount of property, plant and equipment, right-of-use
assets, investment properties carried at cost, and intangible assets are
estimated individually. When it is not possible to estimate the recoverable
amount individually, the Group estimates the recoverable amount of the
cash- generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate assets are
allocated to the relevant cash-generating unit when a reasonable and
consistent basis of allocation can be established, or otherwise they
are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be established. The
recoverable amount is determined for the cash-generating unit or group
of cash-generating units to which the corporate asset belongs, and is
compared with the carrying amount of the relevant cash-generating unit
or group of cash-generating units.

Recoverable amount is the higher of fair value less costs of disposal and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of time value of money and the risks
specific to the asset (or a cash-generating unit) for which the estimates of
future cash flows have not been adjusted.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Impairment on property, plant and equipment, right-of-use assets,
investment properties, and intangible assets (Continued)

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to its recoverable amount. For
corporate assets or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating unit, the Group
compares the carrying amount of the corporate assets or portion of
corporate assets allocated to that group of cash-generating units, with the
recoverable amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to reduce the
carrying amount of goodwill (if applicable) and then to the other assets
on a pro-rata basis based on the carrying amount of each asset in the unit
or the group of cash-generating units. The carrying amount of an asset
is not reduced below the highest of its fair value less costs of disposal
(if measurable), its value in use if (if determinable) and zero. The amount
of the impairment loss that would otherwise have been allocated to the
asset is allocated pro-rata to other assets of the unit or the group of cash-
generating units. An impairment loss is recognized immediately in profit
or loss.

Where an impairment loss subsequently reverses, the carrying amount of
the asset (or a cash-generating unit or a group of cash-generating units)
is increased to the revised estimate of its recoverable amount, but so
that increased carrying amount dose not exceed the carrying amount that
would have been determined had no impairment loss been recognized for
the asset (or a cash-generating unit or a group of cash-generating units) in
prior years. A reversal of an impairment loss is recognized immediately in
profit or loss.
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3§ 2024 ANNUAL REPORT

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Cash and cash equivalents

Cash and cash equivalents presented on the consolidated statement of
financial position include cash, which comprises of cash on hand and
demand deposits.

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents consist of cash and cash equivalents as defined above.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs
of inventories are determined on a weighted on a weighted average
method. Net realizable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary
to make the sale. Costs necessary to make the sale include incremental
costs directly attributable to the sale and non-incremental costs which
the Group must incur to make the sale.

Provisions

Provisions are recognized when the Group has a present obligation (legal
or constructive) as a result of past event, it is probable that the Group will
be required to settle the obligation, and a reliable estimate can be made
the amount of the obligation.

The amount recognized as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash
flows estimated to the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the time value of
money is material.)
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Provisions (Continued)
Warranties

Provisions for the expected cost of assurance-type warranty obligations
under the relevant contracts with customers for sales of trucks and
chassis are recognized at the date of sale of relevant products, at the
director’s best estimate of the expenditure required to settle the Group's
obligation.

Financial instruments

Financial assets and financial liabilities are recognised when a Group
entity becomes a party to the contractual provisions of the instrument.
All regular way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at fair value
except for trade receivables arising from contracts with customers
which are initially measured in accordance with HKFRS 15 Revenue from
Contracts with Customers. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities
are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
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3§ 2024 ANNUAL REPORT

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)

The effective interest method is a method of calculating the amortised
cost of a financial asset or financial liability and of allocating interest
income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash
receipts and payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial
asset or financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently
measured at amortised cost:

o The financial asset is held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows;
and

° The contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All of the Group's financial assets recognized under HKFRS 9 Financial
Instruments (“HKFRS 9”) are subsequently measured at amortized cost.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Amortised cost and interest income

Interest income is recognised using the effective interest method for
financial assets measured subsequently at amortised cost. Interest
income is calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For financial assets
that have subsequently become credit-impaired, interest income is
recognised by applying the effective interest rate to the amortised cost of
the financial asset from the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that the financial asset is
no longer credit-impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination
that the asset is no longer credit-impaired.

Impairment of financing assets subject to impairment assessment under
HKFRS 9

The Company performs impairment assessment under expected
credit loss (“ECL") model on financial assets (including finance lease
receivables, trade, bills and other receivables, time deposits, cash and
cash equivalents) which are subject to impairment under HKFRS 9. The
amount of ECL is updated at each reporting date to reflect changes in
credit risk since initial recognition.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financing assets subject to impairment assessment under
HKFRS 9 (Continued)

Lifetime ECL represents the ECL that will result from all possible default
events over the expected life of the relevant instrument. In contrast,
12-month ECL (“12m ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible within 12 months
after the reporting date. Assessments are done based on the Company’s
historical credit loss experience, adjusted for factors that are specific to
the debtors, general economic conditions and an assessment of both the
current conditions at the reporting date as well as the forecast of future
conditions.

The Group always recognizes lifetime ECL for trade and bills receivables.

For all other instruments, the Group measures the loss allowance equal
to 12m ECL, unless there has been a significant increase in credit risk
since initial recognition, in which case the Company recognises lifetime
ECL. The assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a default
occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since
initial recognition, the Group compares the risk of a default occurring on
the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both quantitative and
qualitative information that is reasonable and supportable, including
historical experience and forward-looking information that is available
without undue cost or effort.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financing assets subject to impairment assessment under
HKFRS 9 (Continued)

(i) Significant increase in credit risk (Continued)

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly:

o an actual or expected significant deterioration in the financial
instrument'’s external (if available) or internal credit rating;

° significant deterioration in external market indicators of credit risk,
e.g. a significant increase in the credit spread, the credit default
swap prices for the debtor;

° existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
decrease in the debtor’s ability to meet its debt obligations;

° an actual or expected significant deterioration in the operating
results of the debtor;

° an actual or expected significant adverse change in the regulatory,
economic, or technological environment of the debtor that results
in a significant decrease in the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk has increased significantly since initial
recognition when contractual payments are more than 30 days past
due, unless the Group has reasonable and supportable information that
demonstrates otherwise.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financing assets subject to impairment assessment under
HKFRS 9 (Continued)

(i) Significant increase in credit risk (Continued)

Despite the aforegoing, the Group assumes that the credit risk on a debt
instrument has not increased significantly since initial recognition if the
debt instrument is determined to have low credit risk at the reporting
date. A debt instrument is determined to have low credit if i) it has a
low risk of default, ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term and iii) adverse changes
in economic and business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to fulfill its contractual
cash flow obligations. The Group considers a debt instrument to have low
credit risk when it has an internal or external credit rating of ‘investment
grade’ as per globally understood definitions.

The Group regularly monitors the effectiveness of the criteria used to
identify whether there has been a significant increase in credit risk and
revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes
past due.

(i) Definition of default

For internal credit risk management, the Group considers an event of
default occurs when information developed internally or obtained from
external sources indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers that default has occurred
when a financial asset is more than 90 days past due unless the Group
has reasonable and supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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For the year ended 31 December 2024

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financing assets subject to impairment assessment under
HKFRS 9 (Continued)

(i) Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default
that have a detrimental impact on the estimated future cash flows of that
financial asset have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following events:

(@) significant financial difficulty of the issuer or the borrower;
(b)  abreach of contract, such as a default or past due event;

(c)  the lender(s) of the borrower, for economic or contractual reasons
relating to the borrower's financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter bankruptcy or
other financial reorganization.

(iv)  Write-off policy

The Group writes off a financial asset when there is information indicating
that the counterparty is in severe financial difficulty and there is no
realistic prospect of recovery, for example, when the counterparty has
been placed under liquidation or has entered into bankruptcy proceedings.
Financial assets written off may still be subject to enforcement activities
under the Group’s recovery procedures, taking into account legal advice
where appropriate. A write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or loss.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financing assets subject to impairment assessment under
HKFRS 9 (Continued)

(v)  Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss
given default (i.e. the magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability of default and loss
given default is based on historical data and forward-looking information.
Estimation of ECL reflects an unbiased and probability-weighted amount
that is determined with the respective risks of default occurring as the
weights.

Generally, the ECL is the difference between all contractual cash flows
that are due to the Group in accordance with the contract and all the
cash flows that the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the
financial asset unless the financial asset is credit-impaired, in which case
interest income is calculated based on amortized cost of the financial
asset.

The Group recognizes an impairment gain or loss in profit or loss for
all financial instruments by adjusting their carrying amount, with the
exception of trade, bills and other receivables where the corresponding
adjustment is recognized through a loss allowance account.

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign
currency is determined in that foreign currency and translated at the spot
rate at the end of each reporting period. Specifically for financial assets
measured at amortized cost that are not part of designated hedging
relationship, exchange differences are recognized in profit or loss in the
‘Other gains and losses, net’ line item (Note 9) as part of the net foreign
exchange gains/(losses).
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset
to another entity.

On derecognition of a financial asset measured at amortised cost, the
difference between the asset’'s carrying amount and the sum of the
consideration received and receivable is recognised in profit or loss.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by the Group are classified as either
financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recorded at the proceeds
received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities including trade and bills payables, refund liabilities and
other payables are subsequently measured at amortized cost, using the
effective interest method.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and
are measured at amortized cost at the end of each reporting period,
the foreign exchange gains and losses are determined based on the
amortized cost of the instruments. These foreign exchange gains and
losses are recognized in the ‘Other gains and losses’ line item in profit or
loss (Note 9) as part of net foreign exchange gains/(losses) for financial
liabilities that are not part of a designated hedging relationship.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when,
the Group’'s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognized in
profit or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and the net amount
presented in the consolidated statement of financial position when, and
only when, the Group currently has a legally enforceable right to set off

the recognized amounts; and intends either to settle on a net basis, or to
realize the asset and settle the liability simultaneously.

Related parties
A related party is a person or entity that is related to the Group.

(@) A person or a close member of that person’s family is related to the
Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the Group or the
Company's parent.

(b)  An entity is related to the Group if any of the following conditions
applies:

(i) The entity and the Group are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related
to the others);
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

Material accounting policy information (Continued)

Related parties (Continued)

(ii)

(iif)

(iv)

(Vi)

(vii)

(viii)

One entity is an associate or joint venture of the other entity (or
an associate or joint venture of a member of a group of which the
other entity is a member);

Both entities are joint ventures of the same third party;

One entity is a joint venture of a third entity and the other entity is
an associate of the third entity;

The entity is a post-employment benefit plan for the benefit of
employees of either the Group or an entity related to the Group. If
the Group is itself such a plan, the sponsoring employers are also
related to the Group;

The entity is controlled or jointly controlled by a person identified in
(a);

A person identified in (a) (i) has significant influence over the entity
or is a member of the key management personnel of the entity (or
of a parent of the entity); or

The entity, or any member of a group of which it is a part, provides

key management personnel services to the Group or to a parent of
the Group.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described
in Note 3 to the consolidated financial statements, the directors of the
Company are required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and underlying assumptions
are based on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both
current and future periods.

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period,
that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

Write-down of inventories

Write-down of inventories require the estimation of the net realizable
value, which is the estimated selling price in the ordinary course of
business, less estimated cost of completion and estimated costs
necessary to make the sale. These estimates are based on the historical
selling prices of similar products, the estimates cost of completion, the
estimates cost necessary to make the sale, the current market conditions,
forecast usage and sale volume of similar products. It could change
significantly as a result of changes in customer taste or competitor
actions in response to severe consumer product industry cycles. The
management of the Group reassesses these estimates at the end of
the reporting period. As at 31 December 2024, the carrying amount of
inventories is RMB1,276,508,000 (2023: RMB1,318,413,000), net of
write-down for inventories of RMB60,770,000 (2023: RMB63,598,000).
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Provision of ECL for trade, bills and other receivables

The Group assesses ECL for the trade, bills and other receivables
individually based on internal credit rating of these debtors. The estimated
loss rates are estimated based on the Group's historical observed
default rates taking into consideration forward-looking information that
is reasonable and supportable available without undue costs or effort. At
every reporting date, the historical observed default rate is reassessed
and changes in the forward-looking information are considered. As at
31 December 2024, the total carrying amount of trade, bills and other
receivables is RMB1,755,050,000 (2023: RMB1,428,085,000), net of total
allowance for credit losses of RMB9,460,000 (2023: RMB9,888,000).

The provisions of ECL is sensitive to changes in estimates. The
information about the ECL for the Group's trade, bills and other
receivables are disclosed in Note 37.

Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a lease,
and therefore, it uses an incremental borrowing rate (“IBR") to measure
lease liabilities. The IBR is the rate of interest that the Group would
have to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the right-of-
use asset in a similar economic environment. The IBR therefore reflects
what the Group “would have to pay"”, which requires estimation when no
observable rates are available (such as for subsidiaries that do not enter
into financing transactions) or when it needs to be adjusted to reflect
the terms and conditions of the lease (for example, when leases are not
in the subsidiary’s functional currency). The Group estimates the IBR
using observable inputs (such as market interest rates) when available
and is required to make certain entity-specific estimates (such as the
subsidiary’s stand-alone credit rating).
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5. REVENUE

(i) Disaggregation of revenue from contracts with customers

The Group's revenue represents sales of trucks, chassis, automobile
parts, accessories and others to external customers, that are recognized
at a point in time. The following is an analysis of the Group's revenue

from its major products:

—E-mE R =F
2024 2023
AR¥TFTT AREFT
RMB’000 RMB'000

0] Types of goods
HERAEAE Sales of light-duty trucks 1,758,008 1,529,085
HEK RE Sales of pick-up trucks 581,306 625,600
HERARERES Sales of medium and heavy-duty trucks 926,377 703,503
HE KA Sales of chassis 465,366 468,001

HE BT - 2R EAM Sales of automobile parts, accessories

and others 392,676 270,346
st Total 4,123,733 3,596,535
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5 IR (&) 5. REVENUE (CONTINUED)
(i) SHEXREEFSHBKE (&) (i) Disaggregation of revenue from contracts with customers
(Continued)

TR ERTEBENRETFLAHN Set out below is the reconciliation of the revenue from contracts with

Wk ¥R - customers disclosed in the segment information:
FHR RE
#y ElE 2%
L RES BEREM
RE® B+E Medium and Automobile
Light-duty RES heavy-duty parts,
trucks Pick-up trucks trucks and accessories 78
and chassis and chassis chassis and others Consolidated
ABRTT ABRTT ABRTT ARBTT ABRTT
RMB000 RIMB 000 RMB 000 RMB 000 RMB 000

BEZB-ME+ZA=T—RALERE Forthe year ended 31 December 2024

HELHERS Sales of light-duty trucks 1,758,008 s 5 5 1,758,008
HERFE Sales of pick-up trucks 5 581,306 5 5 581,306
HENE R ERE Sales of medium and heavy-duty trucks 5 = 926,377 5 926,377
HERR Sales of chassis 452,710 63 12,533 5 465,366
HEAESH PHRAM Sales of autormobile parts, accessories and others 5 s 5 392,676 392,676
Wik Revenue 2210778 581,369 938910 392,676 4,123,733

HEZZ-ZFT-A=1-HILEE Forthe year ended 31 December 2023

HESHERE Sales of light-duty trucks 1,529,085 = 5 S 1,529,085
HERFE Sales of pick-up trucks = 625,600 = - 625,600
fEni [ EHE Sales of medium and heavy-duty trucks 5 = 703503 5 703503
HEER Sales of chassis 446210 3139 18,652 = 468,001
HERESH PHRAM Sales of automobile parts, accessories and others 5 = 5 270,346 270,346
g Revenue 1,975,295 628,739 722,155 270,346 3,696,535
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5. REVENUE (CONTINUED)

(ii) Performance obligations for contracts with customers and
revenue recognition policies

The Group sells trucks, chassis, automobile parts, accessories and
others to customers, including independent dealers and certain related
parties (details are set out in Note 38), according to the relevant sales
agreements. Revenue are recognized when control of trucks, chassis,
automobile parts, accessories and others has been transferred, being
when they have been shipped to the customers’ specific locations based
on the quantity of trucks, chassis, automobile parts, accessories and
other received by the customers. The customers have neither rights
of return nor rights to defer or avoid payment for goods once they are
accepted by the customers. No provisions for returns of trucks, chassis,
automobile parts, accessories and others are set out in the relevant sales
agreements, except for replacement due to quality problems. Payments
of transaction price for sales of trucks, chassis, automobile parts,
accessories and others are agreed at the point when the customers
received them. Advance payments in forms of bank remittance and/or
bank bills from independent dealers are normally required for sales of
light-duty trucks, pick-up trucks, medium and heavy-duties trucks. Sales
of chassis, automobile parts, accessories and others to independent
dealers, and related parties are required to be settled in three months to
five years according to the relevant sales agreements.

In determining the transaction price, the Group adjusts the promised
amount of consideration for the effects of the time value of money if the
timing of payments agreed (either explicitly or implicitly) provides the
customer or the Group with a significant benefit of financing the transfer
of truck, chassis, automobile parts, accessories and others to customer.
In those circumstances, the contract contains a significant financing
component. A significant financing component may exist regardless of
whether the promise of financing is explicitly stated in the contract or
implied by the payment terms agreed to by the parties to the contract.

For the contracts where the period between payment and transfer of
trucks, chassis, automobile parts, accessories and others to customers
is less than one year, the Group applies the practical expedient of not
adjusting the transaction price for any significant financing component.

For contracts where the Group transferred the associated trucks,
chassis, automobile parts, accessories and others before payments
from customers in which the Group adjusts for the promised amount of
consideration for significant financing components, the Group applies a
discount rate that would be reflected in a separate financing transaction
between the Group and the customer at contract inception. The Group
recognizes interest income during the period between the payment
from customers and the transfer of trucks, chassis, automobile parts,
accessories and others.
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B —paF+_—A=+—HIFEF
For the year ended 31 December 2024

5. REVENUE (CONTINUED)

(ii) Performance obligations for contracts with customers and
revenue recognition policies (Continued)

Under the Group's standard contract terms, customers have a right to
receive rebates paid by the Company. The Group uses its accumulated
historical experience to estimate the amount of consideration to which
it will be entitled using the most likely amount. A refund liability is
recognized for sales in which revenue has yet been recognized.

Sales-related warranties associated with trucks, chassis, automobile
parts, accessories and others cannot be purchased separately and
they serve as an assurance that the products sold comply with agreed-
upon specifications. Accordingly, the Group accounts for warranties
in accordance with HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets.

(iii) Transaction price allocated to the remaining performance
obligation for contracts with customers

The Group has aggregate amount of the transaction price allocated to
remaining performance obligations which are mainly in respect of sales of
trucks and chassis that are unsatisfied amounted to RMB134,223,000 at
31 December 2024 (2023: RMB357,331,000).

Based on the information available to the Group at the end of the
reporting period, the directors of the Company expect the transaction
price allocated to the above unsatisfied contracts as at 31 December
2024 and 2023 will be recognized as revenue in the following year.

6. SEGMENT INFORMATION

The Group is engaged in the manufacture and sales of four categories
of products, light-duty trucks and chassis, pick-up trucks and chassis,
medium and heavy-duty trucks and chassis and automobile parts,
accessories and others, and the chief operating decision makers (i.e.
the Company'’s executive directors) review the segment information by
these categories to allocate resources to segments and to assess their
performance.

Specifically, the Group's reportable segments under HKFRS 8 Operating
Segments are as follows:

Light-duty trucks and - manufacture and sales of light-duty trucks and
chassis chassis

Pick-up trucks and - manufacture and sales of pick-up trucks and
chassis chassis

Medium and heavy-duty -
trucks and chassis

Automobile parts, -
accessories and others

manufacture and sales of medium and heavy-
duty trucks and chassis

manufacture and sales of automobile parts,
accessories and others

$4 /7 B9 B PR A 7] Qingling Motors Co. Ltd
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BE_FE_MEF_H="1+—HIFE
For the year ended 31 December 2024

6. SEHEHE(#E) 6. SEGMENT INFORMATION (CONTINUED)

(i) SBEERRER (i) Segment revenue and results
REERGEMEEREERATZHRY BOW The following is an analysis of the Group’s revenue and results by
R operating and reportable segment:

BHE_ZT-_NE+_-_A=+—RHItFE For the year ended 31 December 2024

R
By EXE RESH.
ERE RES BHRAM
RES K+FE  Medumand  Automobile
Light-duty RES heavy-duty parts,
trucksand  Pick-up trucks trucks and accessories ]
chassis and chassis chassis and others  Consolidated
ARBFT  ARBFT  ABBTT  ARBFT  ARBFT
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
AEME Segment revenue 2,210,778 581,369 938,910 392,676 4123733
E Result
AR (ER) &7 Segment (loss) profit (49,202) (15,78) 10,087 50,394 (4,509)
HfhA Otherincome 265,059
AR Other expenses (5,433)
BHEREXEATHHESE (NRER) Impairment losses under ECL model, net of
reversal 428
EFIERELTE Other gains and losses, net (4,368)
ShERE Central administration costs (99,264)
s & Research expenses (185,774)
g0 Finance costs (2,189)
MiBELEEE Share of results of associates (4,370)
MERELERE Share of results of joint ventures 5,207
Gl Loss before tax (35,213)

3§ 2024 ANNUAL REPORT
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B —paF+_—A=+—HIFEF
For the year ended 31 December 2024

6. SEGMENT INFORMATION (CONTINUED)

(i) Segment revenue and results (Continued)

For the year ended 31 December 2023

BER
an ELlE RELH
B REZ BEREK
REZ KFEZ  Mediumand Automobile
Light-duty RES heavy-duty parts,
trucksand — Pick-up trucks trucks and accessories G4
chassis and chassis chassis and others Consolidated
ANREFT  \EEFT  AREFT  AREFT ARETR
AMB 000 AMB 000 AMB 000 AMB 000 AMB 000
AR Segment revenue 1,975,295 628,739 722,155 270,346 3,596,535
E Result
A (EE) & Segment (loss) profit (26,024 63521) [12652) 38,355 53,842)
A Other income 212,043
AR Other expenses (8,026)
BHERBARATHRASE (NRER) Impairment losses under ECL mode!, net of
reversal (277)
EfAIE &fﬁ%@%ﬁ Other gains and losses, net 13,586
SHERE Central administration costs (34,328)
ikt Research expenses (177802)
BIRAR Finance costs 1,680)
MMiELELEE Share of results of associates 570
MEELERE Share of results of joint ventures 2504
il Loss hefore tax 47,252)
EERI WD 2 @K EI 3T T The accounting policies of the operating and reportable segments are the

AAKENEHBRMAR - 280 (BER)
%"%’ﬁ%ﬁﬁﬁﬂﬁﬂXZﬂ/Fﬁ(FEZEETE) i 3
DEETHEHMWA - KR - FEHER
TE?E*EEﬁTE’\JEJﬁTEEﬂE(?D&%ﬁé@) - E A
?%&TE?E)%%E ShERER AEER -
MIBERA - DEBECERERDIEEED
EEB - WIHAETBEERREREUDE
BRRMHEREZFAETA -

same as the Group’s accounting policies described in Note 3. Segment
(loss) profit represents the (loss incurred from) profit earned by each
segment without allocation of certain other income, other expenses,
impairment losses under ECL model, net of reversal, other gains and
losses, net, central administration costs, research expenses, finance
costs, share of results of associates and share of results of joint ventures.
This is the measure reported to the chief operating decision makers for

the purpose of resources allocation and performance assessment.
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HE—FE_ME+ - A=+—HIFE
For the year ended 31 December 2024

6. SHEEHE(]E) 6. SEGMENT INFORMATION (CONTINUED)
(i) PBEERARE (i) Segment assets and liabilities
AEEEERABRUIZHREEESBOW The following is an analysis of the Group's assets and liabilities by
R operating and reportable segment:
RZZBZNF+-H=+—H At 31 December 2024
hER
(3.4 EdE RESH
HRE R+E RES BHRAM
RES RE%®  Medumand  Automobile
Light-duty Pick-up heavy-duty parts,
trucks and trucks and trucks and accessories ]
chassis chassis chassis andothers  Consolidated

ABRTT  ARRTT  ARRFT  ARRTT  ABRTZ
RMB000 RMB'000 RMB000 RMB000 RMB000

BE Assets

AHEE Segment assets 1,446,126 448,781 679,900 828571 3,403,378
A ERAREE Interchangeably used assets between segments

-0% - BRERRE - property, plant and equipment 370,183

-[FHEAE - right-of-use assets 35,926

-E¥ - inventories 387,650
RENE Investment properties 18,398
RBELEER Interests in associates 7174
REELEER Interests in joint ventures 488,329
ReRRSSBNREHEN Cash and cash equivalents and time deposits 5,013,749
Ep A AREE Other unallocated assets 459,141
RABEE Consolidated total assets 10,183,928
8ff Liabilties

GEE Segment liabilties 178,347 46,822 76,038 50,167 351,374
TAAEZERES  ERZEREMENZE  Unallocated trade, bills and other payables 2,290,342
TR HERR Unallocated lease liabiiies 19,769
ERAIARAR Other unallocated liablities 2338
RABAR Consolidated total iabilties 2,663,823
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BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

6. SEMEH M) 6. SEGMENT INFORMATION (CONTINUED)
(i) HBAERAR(HF) (ii) Segment assets and liabilities (Continued)
R-ZE-=4+-A=+—H At 31 December 2023

HER

R EERfE
LT RHE REE  AfREt

RES REZ  Medum and Automobile

Light-duty Pick-up heavy-duty parts,

trucks and trucks and trucks and accessories A
chassis chassis chassis and others Consolidated

ARETE  ARETT  ARETZ  ARETL ARETX
AUB 000 AUB 000 AUB 000 AUB 000 AUB 000

& Assets

HHEE Segment assets 1,150,733 511513 786,822 320,274 2771342
AR ALRAE Interchangeably used assets between segments

W% BERRE - property, plant and equipment 436,077

-FRREEE - right-of-use assets 53,389

-B& - inventories 486,364
RENE Investment properties 18677
REECE ER Interests in associates 44,36
REELEER Interests in joint ventures 181423
BeRRESEMRTHER Cash and cash equivalents and time deposits 5,083,330
ERFUAREE Other unallocated assets 609,026
LhugE Consolidated total assets 9,984,490
ff Liabiliies

AHEE Segment liabilities 313631 101,730 109,139 = 524,500
TRz ERED  ENZEREMENZE  Unallocated trade, bills and other payables 1,680,775
TSR BERR Unallocated lease liabiliies 35,861
EpATSREE Other unallocated liablities 6,093
Lhuak Consolidated total liabilties 2,047,029
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For the year ended 31 December 2024

6. SEHEHE(#E) 6. SEGMENT INFORMATION (CONTINUED)
(i) HBEERARE(E) (ii) Segment assets and liabilities (Continued)
RERDBEERSESEBEIR For the purposes of monitoring segment performances and allocating

resources between segments:

. FBEENDEEEERIZ2HmAEL . All assets are allocated to operating and reportable segments
N Bz2ELRAEE BEWE RN other than interchangeably used assets between segments,
BEPEIER REghEIER - investment properties, interest in associates, interests in joint
RekReSFEWRERTFR UK ventures, cash and cash equivalents and time deposits, and other
Hit B RARHE 2 A DB ER unallocated assets held by the head office; and
N R

o BEAEODREEERAZHRDE o All liabilities are allocated to operating and reportable segments
AN ENER  BENEERR other than unallocated trade, bills and other payables, unallocated
HEMKE TaoskzBHEAR lease liabilities and other unallocated liabilities of the head office.
PRz EM A D EEER -

(iii) HttoBEHE (ili) Other segment information

HE_T-_NF+-—A=+—HLEFE For the year ended 31 December 2024

fER

ENE  RESH
BYERE EFE REE  HHERRM

RES RE®  Medumand  Automobile

Light-duty Pick-up  heavy-duty parts,

trucks and trucks and trucksand  accessories FURE #e
chassis chassis chassis and others  Unallocated  Consolidated

ABRTT  ABRTT  ABRTT  ABRTT  ABRTT  ABRTZ
RMBYO00  RMBYU0  RMBU0O  RMBUO  RMBUO)  RMBUOD

HADDEEAAPEEZEE : Amountsincluded in the measure of segment profit or

loss or segment assets:
RENE BERAE Additions to property, plant and equipment 1 64,177 17 13,819 18123 96,407
TERVEE Additions to intangible assets = 64,862 = S 1,064 65,926
EREESH Amortisation of intangible assets - 6,277 32,081 - 2,208 40,586
0% BRRRENE Depreciation of property, plant and equipment 3342 10,175 10,406 12,708 33,170 69,801
FREEENE Depreciation of right-of-use assets = = = S 17,463 17,463
RAMENE Depreciation of investment properties - = = = 29 279
FEME Write-down of inventories = = = = 2,486 2,486
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B —paF+_—A=+—HIFEF
For the year ended 31 December 2024

6. SEEH(ME) 6. SEGMENT INFORMATION (CONTINUED)
(iii) HtusBEE () (iii) Other segment information (Continued)
BE_T_=F+_A=t—HALFE For the year ended 31 December 2023

hER

EHE  fERf

anERs FfE REZ BRI
RES REZ Medumand  Automobile
Light-duty Pick-up  heavy-duty parts,

tucksand  tucksand  trucksand  accessories  1AIAE A
chassis chassis chassis  andothers  Unallocated ~ Consolidated

ARBTE  ARRTL ARETL ARRTT ARBTT ARETZ
AVBO00  AUBOR0  AMBURD  AMBUDD  AMBUOD  AMBYD

TAPBERAAPEEZEE  Amounts included in the measure of segment profit o loss or segment

assets:

TENE BEREE Additions to property, plant and equipment 6,181 82,949 = 5 28217 117,347
TEFAEAE Additions to right-of-use assets = 5 5 5 13,091 13,091
TERVEE Additions to intangible assets = 5 S 5 2499 2499
B EERY Amortisation of intangible assets = 5 32,081 5 5510 37,591
% BERAENE Depreciation of property, plant and equipment 14,302 11,081 12,723 5 18,843 56,049
FRELENE Depreciation of right-of-use assets = = = s 17,761 17,761
RENENE Depreciation of investment properties 5 5 5 5 9 279
FEHE Wiite-down of inventories - - - - 200 200
(iv) HEZR#H (iv) Geographical information

BRIECEHRBRETHEFERAN  REBEEE Excluding deferred tax assets and time deposits, the Group’s non-current

AR #2,448,355,000c (ZE=—=F : AR assets amounting to RMB2,448,355,000 (2023: RMB1,978,965,000) are

?5?'?1 ,978,965,0007T) W 3E M BN & E ML A F located in the PRC. Except for export sales to countries outside the PRC
B o B A B A SN % ZHAEEA amounting to RMB132,769,000 (2023: RMB93,133,000), all other sales

E #132,769,000L (ZEZ=F : AR of the Group are made to customers located in the PRC.

93,133,0007T) oh » AEE 2 FrE A fhiHE

HEFURPBEZER -
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CECFEf A=+ —HILFE

For the year ended 31 December 2024

7. HKEA 7. OTHER INCOME
—E-mE —T-=
2024 2023
ARBFT AREKFIT
RMB’000 RMB’000
BB - BIEEE SRS (A itE) Government grants, including release
from deferred income (Note (a)) 59,319 113,800
FHEHRERESRESEEMZFBKA Interest income from time deposits and
cash and cash equivalents 150,517 148,008
HHEERE 2 HERA Rental income from renting of
equipment 45,411 22,103
HAEREMEZHERA Rental income from renting of
investment properties and buildings 4,210 4,464
BB EREEL (B 5Eb)) Government VAT subsidy (Note (b)) 42,120 =
2 TE AR S U A Miscellaneous service income 6,330 7,368
307,907 295,743
Mt - Notes:

(a)

(b)

BA#BEEBETME BT/ -

AREECEENBEAREL  AARNMA
%él}ﬂ CENBS B 5 S 85 - KRR B AR
HWEM -

BE_FT_MNE+_A=+—"RALFE"
$$l&ﬂ¢kﬂzﬁmﬁﬁﬁﬁlﬁﬁﬁ

B AR #42,848,0007C (ZZ — =4 : /\E
#83,700,0007T) ° m%&ﬁ% B E T
R-ZB-—F=2_T - FAEHMMREN
ﬂ%/mmﬁééﬁaﬁ%ﬁ

HE—_T-_mME+-_BA=+—RIEE"
WIRTE WA F# 35 A R ¥734,000T (=%
—=F: AR¥842,0005T) EEFE - EL
A FF B E M FES5 ©

BYBEARREREARREERAR
1B 6 5 BB B 15 S 7% 2 45 0 D
AiE THRAREWRE LS RE
AR -

R-T_MEE - ARERE (AR LT
SUE DB ED M MR BER M 2 & )(E
RBBRRAE T _ZFN+=%) %
GHe BT _=F—A—H=_%
“tF+-A=—H - EERECETE
EHAEMEEN S MER L INF5%E
HIBED
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(a)

(b)

The government grants mainly comprise the hydrogen fuel cell vehicles
subsidies, which is compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the
Group with no future related costs.

During the year ended 31 December 2024, the Group recognized grants
of RMB42,848,000 (2023: RMB83,700,000) under the hydrogen fuel
cell vehicles subsidies. Under this scheme, the government aims to
accelerate the development of hydrogen fuel cell vehicle industry during
2021-2025.

During the year ended 31 December 2024, RMB734,000 (2023:
RMB842,000) was released to profit or loss from deferred income,
details of deferred income are set out in Note 35.

The remaining balances of grants are incentives received upon fulfilling
the conditions for compensation of research and administrative
expenses already incurred or as immediate financial support with no
future related costs nor related to any assets.

During the year in 2024, the Group received the subsidy according
to the Announcement on the "VAT Additional Deduction Policy for
Advanced Manufacturing Enterprises" (Announcement No. 43 of the
State Taxation Administration in 2023), commenced from January 1,
2023 to December 31, 2027, the advanced manufacturing companies
can be deducted the VAT by adding 5% to the current deductible input
tax.
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BE_F_mEF_H=1—HIFFEZE
For the year ended 31 December 2024

8. MHERAREEXTHRIE 8. IMPAIRMENT LOSSES UNDER EXPECTED

iR - MIRREO CREDIT LOSS MODEL, NET OF REVERSAL
—E-mEF —E=F
2024 2023
ARSFIT AREFIT
RMB’000 RMB’000
(@) RERIBERA (Reversal) Impairment losses
recognised on:
— IR — trade receivables (400) 161
— H A AR R — other receivables (28) 116
(428) 277
BB AW EIT Details of impairment assessment are set out in Note 37.
9. HMtFIBRIAKEE 9. OTHER GAINS AND LOSSES, NET
= o 11 -3 bl =
2024 2023
ARBFT ARKFIT
RMB’000 RMB’000
[ 5 18K 55 Net foreign exchange losses (5,482) (4,297)
WS U e 5 58 Net offsetting gains = 18,580
HEME - BERRENIR Loss on disposal of property, plant and
FRAEEEZ equipment and right-of-use assets,
BEFE net (71) (864)
EHth Others 1,185 167
(4,368) 13,586

B 4§55 5 D AR A &) Qingling Motors Co. Ltd 117



n‘/-ﬁ 7f ff‘i #ﬁ % Bﬁ ;E

Notes to the Consolidated Financial Statements

Bz —ZF_pF+_—_HA=+—HIFEF
For the year ended 31 December 2024

10. FRIRAEIR

10. LOSS BEFORE TAX

—E-mE —T-=
2024 2023
ARBFT AREFT
RMB’000 RMB’'000
bR AT ES IR E bR (BT A) - Loss before tax has been arrived at after
charging (crediting):
FeREMBRIZ D Salaries and other payments and benefits 301,045 287,858
RIRBRAMET MR (M FE12) Retirement benefit scheme contributions
(Note 12) 39,931 38,953
BETHRA(BIEEENESEINE)(H/7£713) Total staff costs (including directors’ and
supervisors’ remuneration (Note 13)) 340,976 326,811
REEFEREHE KA Staff costs capitalised in inventories (145,323) (142,997)
195,653 183,814
B A ESH Amortisation of intangible assets 40,586 37,591
Y BEREBEITE Depreciation of property, plant and equipment 69,801 56,949
REEFEXRL Capitalised in inventories (44,598) (38,147)
25,203 18,802
HEBERENAR Finance costs of lease liabilities 1,237 1,680
A EERRE KA Finance costs of acceptance of bills 952 =
KEMERE Depreciation of investment properties 279 279
FREEEFE Depreciation of right-of-use assets 17,463 17,761
Z S & Auditor's remuneration
—ZEURT — Audit service 2,434 2,358
— I B AR T - Non-audit service = 373
BRR/AIZ 2 FEKR Cost of inventories recognised as an expense
(B IETE S MO A R #2,486,0007T (including write-down of inventories
(ZZ==% : AR¥200,0007T)) amounting to RMB2,486,000 (2023:
RMB200,000)) 3,852,881 3,373,181
HWRTFERENE Subsequent sales of written-down inventories (5,315) (9,588)
R EMEZHESBA Rental income from renting of investment
properties 4,210 4,210
B EFEANEERERAZ Less: Direct operating expenses from
WEYEEEEXEER investment properties that generated
rental income during the year (805) (279)
3,405 3,931
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BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

FrisM(ZH)ESR 11. INCOME TAX (EXPENSE) CREDIT

—EmE —E-=
2024 2023
ARBFT AREFIT
RMB’000 RMB’000
BVERTR 18 Current tax (3,528) (4,202)
BAFE (BENS) BERE (Under) over provision in prior years (11,905) 4
EIERRIE (Y 5t24) Deferred tax (Note 24) 2,874 6,043
(12,559) 1,845

BRBE(ARTERBAABLERSHER
RSN BERBEEARAERER
NE R B ENE20205F F235) MCFAELH
Eﬁ@@%%ﬁﬁ%l%%@ﬂ&i;%ﬁ

LHAOW) BEZF-_—F—-HA—RA=
=EF+-_A=+—A8" LLECEPIEDMEIQ

ﬁ%%*ﬁﬁﬁﬁ@ﬁé%ﬂéiﬁmﬁé
E B IR AW A REB L 1B 1860 % I A
ZH15%MERCENSG (REMS mwm
Ko RNAIMARRIZHBERRERERE
BEERAR([ERER]) MBEXBEN AR
BAFEBSAMBOEBMEE  YEAF
EEEEBRABBHEESBWALELL
BIZEFI60% @ IEERMEFEZFERL
%% SHHEK15% - KRB NARRZH B
NREEERBEAGRAR ([EREAD AT
BEEBREBBAFE SEAATH S EIE
EX TEAFEFLEBRABLBERS
ZHWAEELPIED60% @ SN HRIE
FEZHEBRLEMGHEBEISGY -

BERBEMCEMSHE((EME m&n&
CEMRBFREASHIEN S THEHBER
R A20% KR25% (B =% : 25%)

According to the Notice of the Continuation of the Enterprise Income Tax
for Implementation of Exploration and Development of Western Region
(Notice of the Ministry of Finance, State Administration of Taxation and
National Development and Reform Commission No. 23 [2020]) and the
Catalogue of Industries Encouraged to Develop in the Western Region
(Order of the National Development and Reform Commission No. 40),
companies located in the western region of the PRC and engaged in
the businesses encouraged by the PRC government are entitled to the
preferential enterprise income tax (“EIT") rate of 15% from 1 January
2021 to 31 December 2030 if the operating revenue of the encouraged
business in a year accounted for more than 60% of the total income in
that year. The Company and & & 2 £ & AR 2 8](" Qingling Moulds"),
a subsidiary of the Company, are engaged in the encouraged businesses
included in the related notice and catalogue and the total revenue of their
major business for the year accounted for 60% of their respective total
revenue, and therefore continue to enjoy the preferential EIT rate of 15%
for both years.

Under the Laws of the PRC on the Enterprise Income Tax (“EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the
remaining PRC subsidiaries are 20% and 25% (2023: 25%).
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For the year ended 31 December 2024

PR () ER (W)

RERELEZAER (XH) BRREEER
REMEPETHRZGEHABEREATZ
HE

11. INCOME TAX (EXPENSE) CREDIT (CONTINUED)

The income tax (expense) credit for the year can be reconciled to the loss
before tax per consolidated statement of loss and other comprehensive

expenses as follows:

—E-NE —E =4
2024 2023
ARBFT AREFi
RMB’000 RMB’000
Mo A 18 Loss before tax (35,213) (47,252)
LUBE BTSRRI R15%5T & 2 18 Tax at the applicable income tax rate of
(ZE =% :15%) 15% (2023: 15%) 5,282 7,088
ERBTHEEZNBCERZ NG E Tax effect of expenses not deductible
for tax purpose (8,373) (1,244)
HARAKEE 2 BN &= (M aE) Additional tax benefit applicable to the
Group (Note) 23,201 20,623
MEBARTRME 2L Effect of different tax rate of subsidiaries (751) (1,065)
DBELEXE BT E Tax effect of share of results of
associates (656) 85
DIEEEEEE BT E Tax effect of share of results of joint
ventures 782 376
IR EFT IS B Write-down of deferred tax (20,139) (24,022)
MAFE (BENR) BERE (Under) over provision in prior years (11,905) 4
FAMEH(ZH) e Income tax (expense) credit for the year (12,559) 1,845

B

RIEAEBERARER  HEEENEA RS
SNBEERBERAMION%(ZE-=F :100%)
N #2_F-_mNF+-_A=+—RHLFE -
ARG =S5 A ARY23,201,000T (ZF
—=%F: AR#¥20,623,0007T) °

3§ 2024 ANNUAL REPORT

Note:

Pursuant to the relevant tax rules and regulation, expenses in research nature
are deductible at 100% (2023: 100%) of such expenses incurred additionally.
The related tax benefit amounted to RMB23,201,000 (2023: RMB20,623,000)

for the year ended 31 December 2024.
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EBEAEEETRAMBRITERARTEHK
BEETEMELHER - BERABETE
ARG SGFARNATRNEENRKES
YN —EHETE2HTE —FEHMZFIE-
AFEEREBEABLHENESRIENEEA
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29,223,0007T,) ©
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For the year ended 31 December 2024

12. RETIREMENT BENEFITS PLANS

The Group has a service agreement with its ultimate holding company,
Qingling Group, where by the Group will reimburse the contributions
made by Qingling Group to a defined contribution pension scheme
administered by the municipal government in respect of the staff of the
Group. According to such scheme, the Company shall pay an amount
annually, calculated at a percentage of the total wages of the staff,
to a retirement fund administered by the municipal government. The
amount charged to profit or loss during the year under such arrangement
amounted to RMB30,219,000 (2023: RMB29,223,000).

In addition, on 1 December 2017, the Qingling Group established
a voluntary defined contribution enterprise annuities program (the
"Enterprise Annuities Plan"”) in accordance with the Qingling Group’s
Enterprise Annuities Plan for its eligible employees (including eligible
employees of the Group). Contributions paid by the Group for its eligible
employees are made based on a percentage of their wages and salaries
and are charged to the Group's consolidated statement of profit or loss
and other comprehensive income as they become payable in accordance
with rules of the Enterprise Annuities Plan. The assets of the Enterprise
Annuities Plan are held separately from those of the Group in an
independently administered fund. The amount charged to profit or loss
during the year under such arrangement amounted to RMB9,712,000
(2023: RMB9,730,000).

As at 31 December 2024, no contribution (2023: nil) due in respect of the
year ended 31 December 2024 had not been paid over to the plans.
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13. ES EFERTHEHEMS 13. DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE'S EMOLUMENTS
ot Jud 13 CRIzE
2024 2003
b {hES ELIES
MR RRRR kAN EHEE FHR  mERE 03 Ee
BR EfE () EHkE&  HHEA &t BR Ebka  H)  Ebke  HERA i
Performance Performance
related Retirement related Retirement
Salaries  incentive Other benefit Salaries incentive Other Denefit
and other  payments  benefits scheme andother  payments  benefits  scheme
Fee  benefits (Note) ~ received  contributions Total Fee  benefits (Note)  received  contributions Total

ARRFE ABRTL ABRTL ARRFL ARRFT ABRTEL AZETT ARETT ARETT ARETE ARETT ARETE
AMBUI  AMBUI0  AMBUID  AMBUM  RWBUN  RWBUN  AVEUW  AWBON  AUBUM  AWBON  AVBUW  AUBON

HiEE Executive directors
BFf LUO Yuguang - il - - 63 634 - 571 S S 60 631
358 Ll Juxing - 457 - - 63 520 - 457 - - 60 517
(i) YU Song - 47 - - [ 520 - 457 - - il 517
R LI Xiaodong - 1] - - [ 520 - 4] - - 0 517
ZER(ZFZEERAZTLAE  YASUTA Tatsuya lresigned on 27
8 June 2024) - 170 - 69 - 239 - R4 - 2% - 647
LTS KLIMA Katsuya - 183 - 139 - 0 - = = 5 5 s
PR (CEZMERAZTLAER)  NAKAMURA Osamu [resigned on 27
June 2024) - - - - - - - - - - S &
LiE NAKAMURA Koji eppainted on 27
(CEZBERACTLAER)  Jine20) - - e e e 8 5 = S S - -
BARTH TSUKUI Mikio (appointed on 27 June
(CEZRERACTLREE) 2 - - - - e 8 g = S S = =
- 2,295 - 208 252 2,755 - 2091 - 9% 40 2829
BIFUGES Indgpendent non-executive directors
#R LONG Tao 1 - - - - 120 120 - - - - 120
FIT SONG Xiaojiang 120 - - - - 120 10 - - - - 120
YRR LIU Tianni 10 - - - - 120 120 - - - - 120
Y-R(ZZ-MERE=TLAEE) LIV Erh Feilresigned on 27 June
2024) 120 - - - - 120 120 - - - - 120
Kaz CHEN Yen Yung fappointed on
(ZBZmERAZTLRER) 27 Jung 2024) - - 5 5 5 g = = = = = =
480 - - - - 480 480 - - - - 480
3] Supervisors
RE(ZT-REAAZTLRBR)  MINQing resigned on 27 June
2004) - 153 - - - 153 - I 107 - 5 203
% PU Qing - 18 - - 51 192 - i 9 - 1 19
SB(ZCRERAZTEAZA)  XIANFeng (appointed on 27 June
2004) - - - - 51 5 - - - - - -
- 29 - - 102 39 - 88 206 - 101 39
480 2589 - 208 354 3631 480 2319 26 198 K 3,704
= = = H = ="T=2= == = =
Mt i ﬁ%ﬁ%%%%&iﬂﬁ%%ﬁ’ﬂﬂﬂﬂﬂﬁ Note: The performance related incentive payment is determined by reference
RETE WH %Mé B& (EE —BHTE to the individual performance of the supervisors and the executive
FERMNEFEIIFRTERER) B - director, approved by the remuneration committee (composed of an

executive director and four independent non-executive directors).

122 %] 2024 ANNUAL REPORT



13. EF - EFERTTHEZMS
(#&)

ZHARBEE (REZERESR) REARF
REENTRBITITREREE  MLEXEE
ZHMBER R R EITRAERE P RRE 2R
BN ZHBM - FAR - ZTARBEEER
BREAFAGHERERENTES  MEE
HET#E BEITERBREIAQRRBESR
RBIEE - RERBELENR T _WFXA
“tERERERARRREIBKIE -

BE_Z_WFR-_ZT_=F+_A=+—
BLEFE Bhfaktt (BZERES
®) PREZEE (BEERESR) RZ
AHTHEE (BREZERESR) I E}HHE
EREEREREZME -

AEB-—HAZARBEERBRHERR
BE - BYFENEEYE A AREG9,000
T(ZZT =% : AR¥298,0007T) °

ARREMBATEEREZNME I REMR
EIRA N M E KB A R FE AR RS
i 32 A< ) R B

ARRBIUGFATETNMHS EBZRAREN
RARNFE R 2 BRI S (O $REA -

FRAEEBREARRREFTRESTN
EAMESERRSIBENAREBHELSE
BERFE (T _=F &) -
IEFHEEHNRTL
AEBRUMERSALH S (ZF-=
E 511)7%%??5%&&*% BERBE—
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13. DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE’'S EMOLUMENTS (CONTINUED)

Mr. YASUTA Tatsuya (upon appointed as a director), who was general
manager of the Company and also assumed the role as the chief
executive of the Company and his emoluments disclosed above include
that for services rendered by him as the chief executive. During the
year, Mr. YASUTA Tatsuya has retired as an executive Director at the
conclusion of the AGM and immediately following his retirement, Mr.
YASUTA has ceased to be a vice chairman and a general manager of
the Company at the same time. Mr. KIJIMA Katsuya was appointed as a
deputy general manager of the Company on 27 June 2024.

Save as Mr. NAKAMURA Osamu (upon appointed as a director), Mr.
NAKAMURA Koji (upon appointed as a director) and Mr. TSUKUI Mikio
(upon appointed as a director), neither directors nor supervisors waived
their emoluments for the years ended 31 December 2024 and 2023.

The Group has been providing accommodation and recuperation to Mr.
YASUTA Tatsuya at no charge. The estimation money value of the benefit
in kind is RMB69,000 (2023: RMB298,000)

The emoluments of the Company's other executive directors and
supervisors are paid for their services in connection with the management
of the affairs of the Company and its subsidiaries.

The emoluments of the Company’s independent non-executive directors
are paid for their services as directors of the Company.

During the year, no emoluments were paid by the Group to the directors
and supervisors of the Company as an inducement to join or as
compensation for loss of office (2023: nil).

Five highest paid employees
Of the five individuals with the highest emoluments in the Group, 5
individuals (2023: 5 individuals) were executive directors and supervisors

whose emoluments for the year ended 31 December 2024 and 2023 are
included in the disclosure above.
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14. BAZERRLRS

*anma;z& AEBMAPBEK TS

SEBELTHMBHRERTFBRBERENN
0%(Etl’ila%—ﬁ’3’§i$1§/9&m)$§)\ &
& (BRE-RBRABSRCERRES (NE
) oiﬁm&ﬁ% NESHEESHBEIZA
Al E A50% M A IS A - Wl BRI
%@‘15@#1*Eﬁ%éi%j(fﬁﬁ%%iﬂwtﬁ
HEEENEINER AEBZERIBE
*mﬁ%AﬁﬁuﬂﬁxﬁtEﬁﬁx$ B i
BEATRBAESHBISEREAEES
FEIMERN25% - ZEBART/EKX
SHLAE -

15. BAEERBLARS®

ZECMFER T =FRER AR RE
ZEEEAES - AR¥E2347,000C 2 EEA
BB ENBRAREREARBRAFER
FEARESH RAUREREALBEERR
BOBRBRESFNETE BT 25 -

16. B2
BE-S-_MER-T-=F+-HA=+—
¢¢r $ T 4 2 AR AR B S < s

BXNEE  AWMEPRERRITEZEXA
ERIRE -
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14. TRANSFER TO STATUTORY SURPLUS RESERVE
FUND

Pursuant to the relevant laws in the PRC, each of the group entities
established in the PRC is required to transfer 10% of its profit after tax
as per statutory financial statements (as determined by the management
of the group entities) to the reserve fund (including the general reserve
fund and enterprise development fund where appropriate). The general
reserve fund is discretionary when the fund balance reaches 50% of
the registered capital of the respective entity and can be used to make
up for previous years' losses or, expand the existing operations or can
be converted into additional capital of the respective entity. Each of the
group entities may capitalize the statutory surplus reserve fund by way
of bonus issues provided that the remaining amount of statutory surplus
reserve fund after such distribution shall not be less than 25% of the
registered capital of each of the group entities. The amount shall be
submitted to shareholders’ general meeting for approval.

15. TRANSFER TO DISCRETIONARY SURPLUS
RESERVE FUND

No amount was appropriated to the discretionary reserve fund in 2024
and 2023. The balance of RMB2,347,000 in the discretionary reserve
fund was the amount appropriated by a subsidiary, Qingling Moulds, in
previous years at percentage of the profit after tax of the respective years
in accordance with PRC GAAP and Articles of Association of Qingling
Moulds.

16. DIVIDENDS

No dividend was paid or proposed for ordinary shareholders of the
Company for the years ended 31 December 2024 and 2023, nor has any
dividend been proposed since the end of the reporting period.
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17. BREBR 17. LOSS PER SHARE
ARRE=FEABGESRERNBERET The calculation of the basic loss per share attributable to owners of the
TIEREE Company is based on the following data:
iR Loss
—E-mE -
2024 2023
ARBFT AREFT
RMB’000 RMB’000
RAUGTEEREREE 2 EE Loss for the purpose of basic loss per
(RAREREEABLFEEEER) share (loss for the year attributable to
owners of the Company) (55,097) (54,269)
Eir& B Number of shares
—E-mE —EF-=
2024 2023
T Fig
‘000 ‘000
RAUGTEEREREE ZRHEE Number of shares for the purpose of
basic loss per share 2,482,268 2,482,268
HRARREZZEMNGERZZT=F9& No diluted loss per share was presented as there were no potential
BITEINBELT R - I E27 SRS ordinary shares in issue for both 2024 and 2023.
SEEHE o
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18. 1% - BB R s

18. PROPERTY, PLANT AND EQUIPMENT

BA RE RLRE
kS R R&fR RE EBRIR #t
Moulds,  Furniture,
plantand fixtures and Motor Construction
Buildings  machinery equipment vehicles in progress Total
ARETT AREFT AREFT AREFT ARETT AREFT
RMB 000 RMB 000 RMB 000 AMB'000 AMB'000 AMB'000
ﬁﬁtﬁ CoST
—TZ=%-H—-H At 1 January 2023 687,519 3,743,304 89,364 16,145 357,290 4,893,622
7\?% Additions - - - - 117,347 117,347
BEETETR Transfer from construction in
progress 5,786 102,080 6,432 3,170 (117,468) =
RE Disposals - (12,084) - (108) - (12,192)
RZF-=F+=A=+—H At31 December 2023 693,306 3,833,300 95,796 19,207 357,169 4,998,777
RE Additions - - - - 96,407 96,407
BEATRETRE Transfer from construction in
progress 49,749 147,654 3,629 1,945 (202,977) =
RE Disposals (1,375) (4,831) (3,365) (1,879) = (11,450)
RZZE-MFE+=-A=+—H At31 December 2024 741679 3,976,123 96,060 19,273 250,599 5,083,734
HERFE DEPRECIATION AND
IMPAIRMENT
“E-=F—-f—-H At 1 January 2023 513,827 3,147,620 68,324 10,630 - 3,740,401
¢V nERE Depreciation provided for the
year 9,011 42,237 4,102 1,599 - 56,949
EE M Eliminated on disposals - (10,868) S (97) - (10,965)
RZFE-=F+=-A=+—H At 31 December 2023 522,838 3,178,989 72,426 12,132 - 3,786,385
FEMERE Depreciation provided for the
year 13,960 49,253 4,762 1,826 - 69,801
REH Eliminated on disposals (875) (4,348) (3,028) (1,682) - (9,933)
RZFZWF+=A=+—H At31 December 2024 535,923 3,223,894 74,160 12,276 - 3,846,253
lﬁﬁ{l CARRYING VALUES
“E-WF+=-A=1+—H At31December 2024 205,756 752,229 21,900 6,997 250,599 1,237,481
RZZEZ=F+=RA=+—H At31 December 2023 170,467 654,311 23,370 7,075 357,169 1,212,392
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18. PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

The above items of property, plant and equipment, except for
construction in progress and specialized production facilities and moulds,
are depreciated on a straight-line basis based on their estimated useful
lives, after taking into account the estimated residual value, as follows:

{GEtRTASER FleREE

Estimated Residual

useful lives value

BF 20%F 10%
Buildings 20 years

RE - BEREE (EREERMERELRIN 5E10F 10%
Moulds, plant and machinery (other than specialized production facilities and moulds) 5to 10 years

B REBERRE 5% 10%
Furniture, fixtures and equipment 5 years

pai=! 54 10%
Motor vehicles 5 years

AEENEERANANNEBLAEAS A
R#259,711,000 (Z T - =4F: AR¥
261,610,0007T) WE B AERERIEA (8
BRERE BERKSE) D2EHERER
HANFEFEEEFTURE -

FREESHAA

AEBREBECEHENHEZERERETF -
ZEMENBRBRAT BIEIF (ZF
Z=FIE3F) ZREREHTEENE
FEMNR - REBRCEHENEF - BE -
B 2S5 BR A B A A R #90,563,0007T
(ZZ-—=%: AR¥91,014,0007T) °

Specialized production facilities and moulds with aggregate carrying
amount of RMB259,711,000 (2023: RMB261,610,000) included in
moulds, plant and machinery which can be identified in relation to specific
production processes are depreciated by reference to the expected
production volume of these facilities and moulds.

The Group as lessor

The Group leases out a number of equipment under operating leases.
The leases typically run for an initial period of 1 to 3 years (2023: 1 to 3
years). None of the leases includes variable lease payments. The carrying
value of the moulds, plant and machinery under operating leases at the
end of the reporting period is RMB90,563,000 (2023: RMB91,014,000).

$4 /7 B9 B PR A 7] Qingling Motors Co. Ltd
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19. EFHESE 19. RIGHT-OF-USE ASSETS
HELH BERETF % f 5t
Warehouse
Leasehold and
lands  buildings Equipment Total
AREFIT AREFT ARETFT ARETFT
RMB'000 RMB'000 RMB'000 RMB’000
RZZE-_mF+=-A=+—H At 31 December 2024
RmEE Carrying amount 17,190 16,033 2,703 35,926
RZEZ=F+=ZA=+—H At 31 December 2023
REE Carrying amount 18,100 29,885 5,404 53,389
HEZTZWF+=F=1+—HIEFE For the year ended 31 December 2024
ﬁ%%%ﬁ Depreciation charge 910 13,852 2,701 17,463
HEZT-=F+=-FA=1+—HIFE For the year ended 31 December 2023
NESH Depreciation charge 909 13,882 2,970 17,761
—EME —E-=F
2024 2023
ARBFT AREFT
RMB’000 RMB’000
HGHBENEBENER Expense relating to short-term leases 8,665 6,252
HERS LA Total cash outflow for leases 25,994 24,238
NEFREEE Additions to right-of-use assets = 13,091
HEFEAREE Disposal of right-of-use assets = 3,067

RZEFEE  ASEHARE  BEMK

AREEKKELE -HEARMNET R A3
BMAEIF (ZE-_=ZF:3HAE3F) - M
ERFREFENER ELHEN  BESET
B AR SRR 1 - E 1 B A E HARR AT 1
ATEE AR Y - A EFE A S RN TE R KIE
THR  AEEFEAAGRNEETBTAR
ATERTTHARR ©

BWEZEMERERE NS ABNR -
BT SEih D B AT IEE O 3RBS - 3255
BMENHET LD HEBE -

AREBEDRSMEESE L) L E AR

=z,
=
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For both years, the Group leases warehouse and buildings and equipment
for its operations. Lease contracts are entered into for fixed term of
3 months to 3 years (2023: 3 months to 3 years). Lease terms are
negotiated on an individual basis and contain a wide range of different
terms and conditions. In determining the lease term and assessing the
length of the non-cancellable period, the Group applies the definition of a
contract and determines the period, the Group applies the definition of a
contract and determines the period for which the contract is enforceable.

Lump sum payments were made upfront to acquire these property
interests. The leasehold lands components of these owned properties are
presented separately only if the payments made can be allocated reliably.

The Group has obtained the land use right certificates for all leasehold
lands.
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HERHRENNE

o R-—E-_mWE+_A=+—8"
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18736000nﬁﬁ$ﬁ?§1§?ﬁ$§%3?ﬁ§%(:
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For the year ended 31 December 2024

19. RIGHT-OF-USE ASSETS (CONTINUED)

The Group regularly entered into short-term leases for warehouse. As
at 31 December 2024 and 2023, the portfolio of short-term leases is
similar to the portfolio of short-term leases to which the short-term lease
expense disclosed above.

Restrictions or covenants on leases

In addition, lease liabilities of RMB19,769,000 are recognized with related
right-of-use assets of RMB18,736,000 as at 31 December 2024 (2023:
lease liabilities of RMB35,861,000 are recognized with related right-of-
use assets of RMB35,289,000). The lease agreements do not impose
any covenants other than the security interests in the leased assets that
are held by the lessor. Leased assets may not be used as security for
borrowing purposes.

20. INVESTMENT PROPERTIES

The Group leases out certain leasehold lands and buildings under

HEm AN - O —KREERIF (ZF

operating leases with fixed rentals payable monthly. The leases typically

—ZZF:3F) e run for a fixed period of 3 years (2023: 3 years).
HEARTBEESREERM FAHMALER The lease contract do not contain residual value guarantee and/or lessee'’s
EHp4 Eﬁﬁ—irﬁﬁ, YRR option to purchase the property at the end of lease term.
HELH #2F St
Leasehold
lands Buildings Total
ANRETFIT AREFTT ARETFT
RMB’'000 RMB’000 RMB’000
BEE COST
—E=F-HA—-HkK At 1 January 2023 and
—E-=F+-A=+—8H 31 December 2023 14,715 125,961 140,676
Ji 85 Write-off (193) = (193)
RZZZMF+=—A=+—H At 31 December 2024 14,522 125,961 140,483
i DEPRECIATION
RZEZ=F—H—H At 1 January 2023 8,191 113,529 121,720
FERE Provided for the year 279 = 279
RZE-_=F+=-RA=+—H At 31 December 2023 8,470 113,529 121,999
i 84 Write-off (193) = (193)
FEEE Provided for the year 279 = 279
R-ZE-_WWE+-_A=+—H At 31 December 2024 8,556 113,529 122,085
RmE{E CARRYING AMOUNTS
R-ZE-_mFE+=-A=+—H At 31 December 2024 5,966 12,432 18,398
RZZEZ=F+=A=+—H At 31 December 2023 6,245 12,432 18,677
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HE—FE_ME+ - A=+—HIFE
For the year ended 31 December 2024

20. EME (&)

A EREMEMATE - HERRTEHR -
Tyt RIS EER I A B REREM
.:Jr—HEﬁ% FHFTE W

20. INVESTMENT PROPERTIES (CONTINUED)

The above investment properties are situated in the PRC held under
medium leases term and are depreciated on a straight-line basis based
on their estimated useful lives, after taking into account the estimated
residual value, as follows:

{&iat Estimated
ATHER FeREE useful live Residual value
HE+H 504 0% Leasehold lands 50 years 0%
gF 20%F 10% Buildings 20 years 10%

AEEREMER T _NF+=-_A=1+—
Az RARBESBARYALS676,000T (- F
Z=4F: AR%48,929,0007T) c AR EETY
BIEEAEEHSEEEZ B GEMEESE
FEEFG LB EGEFREAAR (=
T o=F  EEEREEFHLEER
BERETRADEEZHEEESE -

RABEDRBEBRALEE  EPWEMREF
AHABMNTSEES HIRREEMESRE
BRI R A TSI FETT A AR -
miIgHEE 2 E Y EA LB B AEEGHE
T ARSI R E N E A TR AETTRY
e BRREDN2ENHPRERRLUEED
ENHERSEENRE WK RMER
BENTISBERERR TINETE - URBR
AEERENENBEREK - & —FEH
WS ET AL - W EEME(L -

J‘E"ﬁEH?J%Z’AﬁFTEHq CMEZES R
ERBAEBNAR

NEBNREMEBNUREE 2P REA -
F—**—m¢+—ﬂ—+ BRNARBES
WA (T —_=F =) 2ABEAE
}\Eﬁ%48,676,0007c(_2::¢ AR #&
48,929,0007T) ©
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The fair value of the Group's investment properties at 31 December 2024
was RMB48,676,000 (2023: RMB48,929,000). The fair value has been
arrived at based on a valuation carried out by EEFEREEE TG Lt Eit
EfREEREAQRN023 EFEREETH I HMEMEREBRET

‘A 8)), independent valuers not connected with the Group.

The fair value was determined based on the income approach, where
the market rentals of all lettable units of the properties are assessed and
discounted at the market yield expected by investors for this type of
properties. The market rentals are assessed by reference to the rentals
achieved in the lettable units of the properties as well as other lettings of
similar properties in the neighbourhood. The discount rate is determined
by reference to the yields derived from analyzing the sales transactions
of similar commercial properties in Chongqging China and adjusted to take
into account the market expectation from property investors to reflect
factors specific to the Group's investment properties. There has been no
change from the valuation technique used in the prior year.

In estimating the fair value of the properties, the highest and best use of
the properties is their current use.

The Group's investment properties are office units located in Chongging.
The fair value hierarchy as at 31 December 2024 is Level 3 (2023: Level 3)
and the fair value is RMB48,676,000 (2023: RMB48,929,000).
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21. B EE 21. INTANGIBLE ASSETS
KEEEmEa 4SETERH an
Production
Technology management
transfer fees system Total
AR T AR FT AR FT
RMB’000 RMB’000 RMB’000
ﬁk‘tﬁ COST
R-ZZE=-_=%—HA—H At 1 January 2023 640,366 44,474 684,840
RNE Additions = 2,499 2,499
R-ZZE-—=F+=-A=+—H At 31 December 2023 640,366 46,973 687,339
RNE Additions 64,862 1,064 65,926
RZZE-—m&E+=-A=+—H At 31 December 2024 705,228 48,037 753,265
e AMORTIZATION
R=-—ZE=-—=%—H—H At 1 January 2023 492,305 37,538 529,843
FEEE Provided for the year 32,081 5,510 37,591
R-ZZE-_=F+=-A=+—H At 31 December 2023 524,386 43,048 567,434
FEEE Provided for the year 38,358 2,228 40,586
RZZE-—m&F+=-A=+—H At 31 December 2024 562,744 45,276 608,020
REE CARRYING AMOUNTS
RZZE-—WF+=-A=+—H At 31 December 2024 142,484 2,761 145,245
R-E-_=ZF+=-A=+—8H At 31 December 2023 115,980 3,925 119,905

$ET§§'@£+€%J%$E[‘E‘< Al ([E+8#] Z Payments of technology transfer fees, representing lump sum royalties
NEMARIRE) Jiﬁ’]?ﬁiﬁﬁ;“ﬁ%mﬁﬁiﬁ under technology transfer agreements with Isuzu Motors Limited

MR MEEE  —SHEREEDERA (“Isuzu”, the substantial shareholder of the Company), are capitalized as
BIEAE  WERHEAUEAEFHANT T2 intangible assets and amortized over the license period ranging from ten

T=FHE ARMAREERBRR R years to thirteen years, commencing from the use of the technologies in
BREMEEBHFERNR TR HHEF R production. Continuing royalties payable to Isuzu under the technology
BIREARRIBRERZHE - transfer agreements are charged to profit or loss when incurred.

SEEEZSRTERNRTRBERAERQRER The production management system has an estimated useful life of

KR 2= B F IR B3E104F © three to ten years and is expected to generate economic benefits to the
Company in the foreseeable future.
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For the year ended 31 December 2024

22, RBIELREZHR

22. INTERESTS IN ASSOCIATES

—E-ME =
2024 2023
ARBFT AR FT
RMB’000 RMB’'000

REECRZIRERAN - REM

DIEBEREZWBREN - MFEEIRERE

RBERR AEB2BECEFBEOTHR

N

Cost of investment in

associates, unlisted 6,333 55,333
Share of post-acquisition

profit of associates, net of

dividends declared 841 (10,971)

7,174 44,362

Details of the Group's associates at the end of the reporting period are as
follows:

iRz ERp HREINE FEEEHE FROBECHANA BECRRELA TERE
Place of Principal place  Proportion of equity interests Portion of Principle
Name of entities Form of entity establishment of operation held by the Group voting power held activities
SEImE -Tocf ZBIEmE CRocE
2024 2023 2024 2023
IHREE(BR) NERHREERAT A e mE 25% 25% 25% 2% RKiTHE
(RTRERKRRE )W)
ATRER(BE) AERMAEERAR Incorporated ~ The PRC The PRC 25% 25% 25% 25%  Technical
(“Isuzu Qingling Engineering”) (Note ()] development
BREREERAT Rl o ilei FER 49% TER 49% FBEE
((BERER )W)
BRERNEARAT Incorporated  The PRC The PRC N/A 49% N/A 49% Sale of trucks
("Qingling Shinerary") Note (b))
HiaF - Notes:
(a) A+RELEMAZEARPBEKAF (@) Isuzu Qingling Engineering is a sino-foreign joint venture established in

SMEBRE -

(b) BRSRANTEKINTFELEDE -
W ER 2024F12821HEH °

TIMBERRR R REFT A HREE
ARz DM B2 28

BECFRERAMBHRERPRAEDE AL

3§ 2024 ANNUAL REPORT

the PRC.

(b) Qingling Shinerary is a domestic joint venture in the PRC and was
deregistered on 21 December 2024.

The summarised financial information below represents amount shown
in the associate’s financial statements prepared in accordance with
HKFRSs.

The associate is accounted for using equity method in these consolidated
financial statements.
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BE_F_mEF_H=1—HIFFEZE
For z‘he year ended 31 December 2024

22. WHELEZIES (48) 22. INTERESTS IN ASSOCIATES (CONTINUED)
Et+#ERHbBRAR Isuzu Qingling Engineering
—E-mE —EZ=F
2024 2023
ABRETFiT AREFT
RMB’000 RMB’000
MEEE Current assets 28,963 37,072
FERBEE Non-current assets = 2,947
TEaE Current liabilities (268) (1,051)
FEnRBaR Non-current liabilities = =
s Revenue 12,634 18,985
FRER)&F GRS (FX) e (Loss) Profit and total
comprehensive (expense)
income for the year (10,270) 1,486
REEN G R TIREREMALE (EE)RF Group's share of (loss) profit of
Isuzu Qingling Engineering (2,568) 371

LB ERS 2 RN AR S SRR Reconciliation of the above summarized financial information to the
RHBE P EERREENEE: carrying amount of the interest in the associate recognized in the
consolidated financial statements:

—E-mE T fF
2024 2023
ARETFT AREFT
RMB’000 RMB’000
A RERRMNRAEEEFE Net assets of Isuzu Qingling
Engineering 28,695 38,968
REBREHRERTIITHAEEAEERLLH Proportion of the Group's
ownership interest in Isuzu
Qingling Engineering 25% 25%
AEBDERTRERRMAZEESE The Group's share of net assets
of Isuzu Qingling Engineering 7174 9,742
AEBMBERL T RERENAREENERE Carrying amount of the Group's
interest in Isuzu Qingling
Engineering 7174 9,742
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HE—FE_ME+ - A=+—HIFE
For the year ended 31 December 2024

22. RHIERRZES (R)
EHER

REFE - ZKEIHEFE*%:%}EM%TE
g UHZREANBELEAR - R-F
ZWHF+ZAZt+—H BERBRES Eﬁﬁ
WEHAREERS  FEENT

22. INTERESTS IN ASSOCIATES (CONTINUED)
Qingling Shinerary

In the prior year, the Group held a 49% interest in Qingling Shinerary and
accounted for the investment as an associate. On 21 December 2024,
Qingling Shinerary was deregistered. No gain/loss resulted from this
deregistration, calculated as follows:

—EplE

2024

ARETFTT

RMB’000

X ITIECE Proceeds of deregistration 32,818

A BRE (B S E Less: carrying amount carried forward (34,620)
m:AFERERERZIEEEE Add: loss on investment in Qingling Shinerary

for the year 1,802

R Gain recognised =

AEEABRNEZBECEREBEARK
1,802,0007T (BT 15 7K 1B A R #32,818,000
TOR A R EE A R %32,818,000
JC) °©

23. REELEZESR

AEERGECEZREFBTOTAT

I
No gain or loss recognised in the current year comprises a realised losses

of RMB1,802,000 (being the proceeds of RMB32,818,000 less carrying
amount of the interest deregistered of RMB32,818,000).

23. INTERESTS IN JOINT VENTURES

Details of the Group's investments in joint venture are as follows:

—Z-mE —E=F
2024 2023
ABR#TIT AR FT
RMB’000 RMB’000
REBLEZRENAS  KLET Cost of investment in joint
ventures, unlisted 476,461 476,461
DHEECERBEREE IKRETERE) Share of post-acquisition
results of joint ventures, net
of dividends declared 11,868 4,962
488,329 481,423
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B —paF+_—A=+—HIFEF
For the year ended 31 December 2024

23. REEBELEZER (18) 23. INTERESTS IN JOINT VENTURES (CONTINUED)
R NFER =T _=F+=-"A=+—H0 " As at 31 December 2024 and 2023, the Group had interests in the
ZIKEIE’\\T@JA%TE%QJ mAERER following joint ventures:

1.1 KRS HRRIEE FEEEME FRARFHRLH BHZRRELA TERE

Place of Principal place  Proportion of equity interests Portion of Principle
Name of entities Form of entity establishment of operation held by the Group voting power held activities
~BomE  -To=fF ZBIME CTC=E
2024 2023 2024 2023
EtR(PE)EPRERLA A hi HE 19.33% 19.33% 19.33% 1933% HEERAEH
AT REDE (R HEYE)) (Wite) s
Isuzu (China) Engine Co., Ltd. Incorporated  The PRC The PRC 19.33% 19.33% 19.33% 19.33% Manufacture of
(“Isuzu Engine") (Note (a)) engines and
relevant parts
ERITR(EE)AE a4 i hE 50.00% 50.00% 50.00% 50.00% EtHmiEE
BERBARAA REHHEE
((BRATREE )WL)
Qingling Isuzu (Chongging) Automobiles Sales Incorporated  The PRC The PRC 50.00% 50.00% 50.00% 50.00% Sales of
and Service Co., Ltd. Isuzu brand
("Qingling Isuzu Sales") (Note (b)) automobiles
and autoparts

HiaF - Notes:

(a) ATREIEA—HEAR=-_ZZTLFHA (a)  Isuzu Engine is a sino-foreign joint venture that was established in
EHREKYHFTIINEERLE TERSE the PRC in May 2007, and is principally engaged in manufacture of
BREERAABBENRE AT RED engines and relevant parts. The registered capital of Isuzu Engine was
3 it & A 5324,260,0005% T (AR ¥ USD324,260,000 (RMB2,110,104,000), and each of Isuzu, Qingling
2,1 O 04 0007T) ° ﬂ‘f'iA EREER Group and the Company held 50.61%, 30.06% and 19.33% of equity
ARaDpIEHBHEF50.61% * 30.06% K interests, respectively, therein. The Company has joint control of
19.33%9’9?)?@%%?’1 o NN R EEMR T arrangement with other two parties over Isuzu Engine by virtue of the
HEZEFPERTLEEH  BREGORE contractual right to appoint one out of the seven directors to its board
MOZEEZAREFSLEEETHH—F - of directors, whose decisions about the relevant activities require
Hpt @ EBE L AR AR L =i b4 unanimous consent of the parties sharing control.

WEF—BRAE -

b) EBHRATREEE—BR=ZZTNFNA (b)  Qingling Isuzu Sales is a sino-foreign joint venture that was established
EFEKIOFIIEERE  TEREH in the PRC in September 2008, and is principally engaged in selling
ERTHRENTERTETHE - K Isuzu brand automobiles and autoparts. The registered capital is
& 74X £20,900,000% 7T+ AR &) A BE 82 USD20,900,000 and the Company contributed USD10,450,000
A+ 4855 £410,450,000% T ()\E’.’% (RMB68,579,000) to Qingling Isuzu Sales. The Company has joint control
68,579,0007T) - AR A HE S —F # of arrangement over Qingling Isuzu Sales by virtue of the contractual
HIHBERATREE Zﬁ%é%’\]%ﬂﬂ right to appoint three out of the six directors to its board of directors,
EEZRREETENLESTTH =% H whose decisions about the relevant activities require unanimous
BABRE B AR R AL K= IR consent of the parties sharing control.

EH—HRAE -

EEPENRESBREMAEBEEESHE There are no significant restrictions on the ability of joint ventures to

BEFXAAEEDRNENREIIEKR transfer funds to the Group in form of cash dividends, or to repay loans or

PR il © advances made by the Group.
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23. REBLEZER (1) 23. INTERESTS IN JOINT VENTURES (CONTINUED)
DEZMBEEELE Summarized financial information of the joint ventures
REEEEECEIMBEMEESINOT o Summarized financial information in respect of each of the Group's joint
THHBEERSERRERES M EHREE ventures is set out below. The summarized financial information below
BRB 2 A ECEMERRMEBINZ S - represents amounts shown in the joint ventures’ financial statements

prepared in accordance with HKFRSs.

AEPERLFHEEMBREANKAERE The joint ventures are accounted for using the equity method in these

HIER © consolidated financial statements.
E Rt 41 )] Isuzu Engine
—ZE_mE —E-=
2024 2023
ARBFT AR FT
RMB’000 RMB’000
MENEE Current assets 1,646,078 1,425,330
ERBEE Non-current assets 1,113,608 1,132,353
MEAE Current liabilities (365,443) (251,126)
ERBAR Non-current liabilities (196,552) (135,820)
BESFE Net assets 2,197,691 2,170,737
T EEREBESRERRENTRIE The above amounts of assets and
liabilities include the following:
BekBREeEED Cash and cash equivalents 453,005 1,111,230
nEe e E (TEEEMNK Current financial liabilities (excluding
Hfth A SR IE R ) trade and other payables and
provisions) (8,198) (5,554)
RSB E(TRERNRER Non-current financial liabilities
Hfth FE ST 5B R ) (excluding trade and other
payables and provision) (183,962) (126,235)
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23. REEBELEZER (18) 23. INTERESTS IN JOINT VENTURES (CONTINUED)
SELEZMBEEFEILE (1) Summarized financial information of the joint ventures (Continued)
B EREM () Isuzu Engine (Continued)
—E_E —T-=4F
2024 2023
AR®FIT AREFIT
RMB’000 RMB'000
Wz Revenue 825,834 817,021
F RN RERE W B Profit and total comprehensive
income for the year 28,153 1,933
MARFEIRKEARE DR E Dividends declared to and received
by the Company 318 7,607
P FEEFBELTEIE The above profit for the year include
the following:
r & K 8 g Depreciation and amortization 96,390 82,675
FE YA Interest income 40,006 47,533
R8s i (%) Income tax expense (credit) 3,404 (914)

Bt 2 A R ER A T IS R AE R Reconciliation of the above summarized financial information to the
B A TR BB R 2 IREER R carrying amount of the interest in Isuzu Engine recognized in the
consolidated financial statements:

—EmE —E=%F

2024 2023

AR%FIT AREFiT

RMB’000 RMB’000

AR BB E ETE Net assets of Isuzu Engine 2,197,691 2,170,737
REERATHRATRESH 2 Proportion of the Group's ownership

BRI interest in Isuzu Engine 19.33% 19.33%

PAREIREFEDL 2 AR Adjustments for unrealized profit (225) (2,267)

AEBERATHREDE  ESNREE Carrying amount of the Group's
interest in Isuzu Engine 424,589 417,336
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23. REEBELEZER (18) 23. INTERESTS IN JOINT VENTURES (CONTINUED)
SELEZMBEEFEILE (1) Summarized financial information of the joint ventures (Continued)
BRA188E Qingling Isuzu Sales
—E_WmE —E-=4F
2024 2023
ARSFTT AR FT
RMB’000 RMB’'000
mENE E Current assets 175,701 177,392
IERBEE Non-current assets 6,920 7,932
wBEE Current liabilities (49,617) (50,758)
FneatE Non-current liabilities (6,007) (7,068)
BEFE Net assets 126,997 127,498
T EERABESRERREUNTSE The above amounts of assets and liabilities include the following:
RERBFEEZED Cash and cash equivalents 1,873 116,913
MEEEEE (TEEEMNK Current financial liabilities (excluding
Hofth JE - 5RE R ) trade and other payables and
provisions) (2,600) -
FnBemMmEE(TREENRER Non-current financial liabilities
H e 5RIE R B E) (excluding trade and other
payables and provision) (6,007) =
W g Revenue 50,480 85,866
FRRFRERE W= BT Profit and total comprehensive
income for the year 1,880 4,260
FRFEENBEATSEE The above profit for the year include
the following:
& 8 Depreciation and amortization 713 763
FMEHBA Interest income 3,979 3,976
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BE_F_mEF_H=1—HIFFEZE
For the year ended 31 December 2024

REBLEZER (IH) 23. INTERESTS IN JOINT VENTURES (CONTINUED)
SELEZMBEEFEILE (1) Summarized financial information of the joint ventures (Continued)
BRA18HE (M) Qingling Isuzu Sales (Continued)

Bt 2 B A R ER A T IS R AE R Reconciliation of the above summarized financial information to the
BWRERT TREEER < BRMERNERE carrying amount of the interest in Qingling Isuzu Sales recognized in the
consolidated financial statements:
ol 11 - 3 S =
2024 2023
AR%FIT AREFT
RMB’000 RMB’'000
B A TRHEEEEFE Net assets of Qingling Isuzu Sales 126,997 127,498
REBERERA TREE 2 A EERLLA Proportion of the Group's ownership
interest in Qingling Isuzu Sales 50% 50%
PAREIREIEBEL 2 AR Adjustments for unrealized loss 242 338
AEBEERATRHEEZ ZEREARE Carrying amount of the Group's
interest in Qingling Isuzu Sales 63,740 64,087
24, BRERIREE 24. DEFERRED TAX ASSETS
REEMBRAKREYIME - B TELEHE For the purpose of presentation in the consolidated statement of financial
ﬁ@&ﬁf BEFHEE - UTAEEHRARZ position, certain deferred tax assets and liabilities have been offset. The
R IBAE R DT © following is the analysis of deferred tax balances for reporting purposes.
—E-mE —FZ=F
2024 2023
AR%FIT ARKFIT
RMB’000 RMB'000
BRI IE S B Deferred Tax Assets 62,696 59,822
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24, ERERIAEE () 24. DEFERRED TAX ASSETS (CONTINUED)
NTARESERAFERZAIFECHER The following are the major deferred tax assets and liabilities recognized
FTERLERBEERBEAKEBRES : and movements thereon during the current and prior years:
BhERR
bk BEERR
RN Bt Eng
GRR%  MEAE  WABR BEEN  MENE BRGNS GREEE RERR BR O BHER  REER b
Trade
ECLof receivables
trade and Aol and finance
other Impaiment  Wrtedown  forseling  Accelerated  Deferred  Right-of- Lease |ease Tax

recevables  ofproperies ofinventores  rebates  depreciaon income  useassets  liability Inventories receivables losses Total
ARETL AGETT AREFL ARETT AREFL ARETT AREFT ARETT AREFL ARETT ARETL AREFT
RMBO0D  RMBOR)  AMBOR  AMBUOO  RMBUOD  RMBOAD  AMBOR  AMBUO - RMBUGD  AMBOR - AMBDO  AMBUID

RoBoZE-A-B8 At Janvay 203 2087 0108 84 (43 B3y 636 e - B BN
PERFTA (R Crecited (charged) to profitorloss (o) S48 18W (1123 (16 10 o 75 B 1790 6,043
RZEZZF+ZB=1-H At31 December 2003 1603 0 950 10808 (3560 o3 B2 B39 TER B BT 5980
RER(MB)EA (Charged) crdfted to proftorloss o) e [425) g5 373 M a8 Ay g5 818 -8
HZEZME+ZA=F-H At31 December 204 1552 9 9115 983 (318680 B2 0810 295 = - B 626%

RBEEHR AEERBEEEARE At the end of the reporting period, the Group has tax losses of
488,509,000 (ZTEZ=F : A E % RMB488,509,000 (2023: RMB488,513,000) available for offsetting
488,513,0007T) Tﬁﬁﬁ"ﬁﬁ%ﬁiﬂ(ﬂ e ZE against future profits. A deferred tax asset has been recognized of such
BECERBELEHIBEEE - losses.
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BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

25. &8 25. INVENTORIES
—ZE_mE —E-=
2024 2023
ARBFT AR FT
RMB’000 RMB’'000
FRR Raw materials 636,468 687,023
gL Work in progress 196,624 289,116
P Finished goods 504,186 405,872
1,337,278 1,382,011
B FEERE Less: Allowance for inventories (60,770) (63,598)
1,276,508 1,318,413

26. EUARR - B RiE R Hfh
FE Wy % IR B TR+ R IR

RI|BEMR - AEE 2 BRIRR - BREE
N E A EURIA R T SRR T

26. TRADE, BILLS AND OTHER RECEIVABLES AND
PREPAYMENTS

At the end of the reporting period, the Group's trade, bills and other
receivables and prepayments are as follows:

—E_mE —EC-=F
2024 2023
AR¥FTT AR FT
RMB’000 RMB’'000
FEWBR BURE R 1B R 15 Trade receivables, less allowance for
credit losses 1,163,549 271,184
W ER Bills receivables 337,650 831,289
H b FE UL FRIB R 5 FR 18 K R Other receivables, less allowance for
credit losses 24,999 161,972
R B R IR Prepayments for raw materials 140,039 140,107
AT YR [B] 1 F Value-added tax recoverable = 8,723
FE U BY R 2 B B 1888 (A7 2F) Grants receivable, less allowance for
credit losses (Note) 228,852 163,640
1,895,089 1,576,915
B FE A B-FE UR BR X Less: Non-current — trade receivables (512,962) (45,886)
1,382,127 1,531,029

i R—FB-_MF+-_A=+—HR=-FT=-=
F+_A=1+—0 AEREAEEKE
SF AR T Ot T B 4 BE TR S 69 Y o0 1R ¢
MR (BHaE7) - At RRHEHR_-F
—HE+ A=+ —BARZZEZ=F1+=
A=+—B%®R -

Note.: As at 31 December 2024 and 31 December 2023, there was reasonable
assurance that the Group will comply with the conditions attached and
the grants under the hydrogen fuel cell vehicles subsidies (Note 7).
Hence a grant receivable was recognized as at 31 December 2024 and
31 December 2023.
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For the year ended 31 December 2024

26. EUIRR - EWK R R X fh
PR M 3% IR B TR £+ R IR (#8)

R_E-_NF+_A=+—BR=-T_=
F+-_A=+—8 BEFANMELHE
U BR 79 Bl A& A R #61,163,549,0007T (315
EEBEEEARKE708,0007T) M AR
271,184,000 (IR EEHBEREARYE
1,108,0007T) ©

RAFE » ARRAGEBIES B HITA R
BEERITENDAXN  BEEMRBLF - AR

26. TRADE, BILLS AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

As at 31 December 2024 and 2023, trade receivables from contracts with
customers amounted to RMB1,163,549,000 (net of allowance for credit
losses of RMB708,000) and RMB271,184,000 (net of allowance for credit
losses of RMB1,108,000), respectively.

During the current year, the Company entered into several contracts
with customers in structured instalment methods, with a fixed term of

AIRBEAON AR BEIERREERET 5 years. The Company determines the revenue amount according to the
WAL - contract's fair value or agreement price receivable.
ZE_ME —EBE-=F
2024 2023
AR%FIT AREFIT
RMB’000 RMB’000
FEM R R B IE Trade receivables comprise:
—FR Within one year 650,587 225,298
—FNFETBBRE Within a period of more than one
year but not exceeding five years 512,962 45,886
1,163,549 271,184

R-ZE-_=ZF—FA—H EFAHEK
BE XA A R 1116,900,0007T (M1 A R
2,164,0007T15 B R EMHE) o

HEEMZEENTEZRIE6MA - Btk
BB ARIRIN(EEMRIF) -

RI|BEHRHR - AEEIR2
H(EBERYK SRR BAE

BHRZERA
5) 25 2 YRR

As at 1 January 2023, trade receivables from contracts with customers
amounted to RMB116,900,000 (net of allowance for credit losses of
RMB2,164,000).

The credit period granted on sales of goods is mainly from 3 to 6 months
except for the subsidiaries of Qingling Group, to which a credit period of
1 year was granted.

At the end of the reporting period, the aged analysis of the Group's trade
receivables, net of allowance for credit losses, presented based on the

o R ERBRERE  RERITOT ¢ invoice dates at the end of the reporting period, which approximated the
respective revenue recognition dates, is as follows:

—Z_ME —F-=F
2024 2023
AR¥TFTT AR FiT
RMB’000 RMB’000
3fE A LAR Within 3 months 601,284 156,244
3E6fE A Between 3 to 6 months 202,744 48,815
721218 A Between 7 to 12 months 316,342 52,847
150 Over 1 year 43,179 13,278
1,163,549 271,184
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B —paF+_—A=+—HIFEF
For the year ended 31 December 2024

26. TRADE, BILLS AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

At the end of the reporting period, the aged analysis of bills receivables of
the Group based on issue date is as follows:

—E_mE —E-=
2024 2023
AR¥TFTT ARETFT
RMB’000 RMB’'000
MEA AR Within 1 month 220,654 389,320
12218 A Between 1 to 2 months 32,650 133,299
2238 A Between 2 to 3 months 13,356 131,677
3%61E A Between 3 to 6 months 70,990 95,740
6x2 1218 H Between 6 to 12 months - 81,353
337,650 831,289

iR EESARITERNESZ  H3HA
E+-@AR-

NRZE-_NMFE+_A=+—H it AKEH
JEU AR SR A ﬁ%i‘%%%ﬁ,ﬁ@ﬁ/&ﬁ%mmgzlooo
T (ZFE =% : AR%96,903,0007T) °
HERREBHE R - ﬁqﬂaiuﬂﬁeoa&
LA FBY AL ARE125,271,000t (ZE ==
£ AR #45,899,0007T) (A AZEEREA
BEINBHORE2RBRERALEE TNE
BAREHRE) THEAEEN AEEIL K
TZERUWGIBEBRIF I AER -

All the above bills receivables are guaranteed by banks and their maturity
dates are within 12 months.

As at 31 December 2024, included in the Group's trade receivables
balance are debtors with aggregate carrying amount of RMB125,394,000
(2023: RMB96,903,000), which are past due as at reporting date. Out
of the past due balances, an aggregate of RMB125,271,000 (2023:
RMB45,899,000) has been past due 90 days or more and are not
considered as in default, as these debtors normally fully settled the
outstanding balances subsequently with reference to the debtors’
settlement pattern. The Group does not hold any collateral over these
balances.
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26. BUAR - USR8 & K fo
FE e 3% TR B TR 1 B IR (#8)
REEHR - AEERKRK - H A UK

BRBENRBRERKEE Z5E  8F
LI

26. TRADE, BILLS AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Included in the Group's trade and other receivables and prepayments
at the end of reporting period are amounts due from related parties as
follows:

kSl - 3 —E-=F

2024 2023

ARBFT AR FT

RMB’000 RMB’000

BiREE Qingling Group 418 90,007
B Bosch 37,546 -
EiREBEKE AT Subsidiaries of Qingling Group 176,442 57,855
BHRATREE Qingling Isuzu Sales 41,882 49,241
TS B EhH Isuzu Engine 36,175 2,413
292,463 199,516

L EE 51 E R AR T 2 BUR R ER
AERE -

The above amounts due from related parties are trade in nature,
unsecured and interest-free.

The maximum amount outstanding during the year was as below:

—E-mE —E-=F

2024 2023

ARBFIT AREFiT

RMB’000 RMB'000

BREE Qingling Group 51,218 111,098

R-ZE-_NME+-_A=+—08  sTAKXEH
T IER B EIE LM R TEN 2K
B ANRM127,048,000C (ZEZ=F: A
R #131,658,0007T) ©

FEURBRTR - B U SR 95 N L A MK R TR MR B
At il 2 A IS BN M 5E37

27. EHER
RITHERNIEI6MARNEH mERZ
EF RN F1.50%5E3.55%(-F - =4
2.15%%3.99%) °

TE BT SR AR E R AT B R P RE37

3§ 2024 ANNUAL REPORT

As at 31 December 2024, the Group's prepayments include advance
payments to independent suppliers of batteries and steel amounting to
RMB127,048,000 (2023: RMB131,658,000).

Details of impairment assessment of trade, bills and other receivables are
set out in Note 37.

27. TIME DEPOSITS

The time deposits are with a term from more than 3 months to 36
months and carry interest at rates ranging from 1.50% to 3.55% (2023:
2.15% to 3.99%) per annum.

Details of impairment assessment of time deposits are set out in Note
&



28. BeRBEEFRY

R1T4 8 B ARBEE87,5675,0000 (2 - =
£ AR #¥1,026,938,0007T) © 5 & F
£0.056%E0.156%(=ZF = =% : 0.0001% =
1.80%)5FE °

UREEEERNOIEEE NI E
RITHEBREBRSEIIMT ¢

BB
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For the year ended 31 December 2024

28. CASH AND CASH EQUIVALENTS

Bank balances of RMB687,575,000 (2023: RMB1,026,938,000) carry
interest at market rates, which ranging from 0.05% to 0.15% (2023:
0.0001% to 1.80%) per annum.

The bank balances and cash that are denominated in currencies other
than the functional currencies of the relevant group entities are set out
below:

—E_mE T =F

2024 2023

ARBFIT ARKFiT

RMB’000 RMB’000

Ex(ZEr)) United Stated Dollar (“USD") 1,644 7,964
Ax(TAx)) Japanese Yen ("JPY") 1,357 92,651
B ([BoT)) European Dollar (“EUR") 44 46
B (BTl Hong Kong Dollar (“HKD") 135 132
e (THes)) Great Britain Pound (“GBP") 3 3
3,183 100,796

29. EfIRR EAREBR KM
FE £t IR

RI|EBR > AEEZ BHEX  BAHRE
KE A RIBNT

29. TRADE, BILLS AND OTHER PAYABLES

At the end of the reporting period, the Group’s trade, bills and other
payables are as follows:

S E —E-=F

2024 2023

AREFIT AE¥FT

RMB’000 RMB’000

R REMNEE Trade and bills payables 2,126,249 1,471,366
ERHEERA Selling expenses payables 124,660 139,802
H b TR IR Other tax payables 28,169 3,774
HoAth A FRIE (B iE) Other payables (Note) 161,133 160,378
2,440,211 1,775,320

Wit -

RZZE-_WNE+=—A=+—H HMEMK
BAARK161, 1330007u<_,:z¢ /\
R #160,378,0007T) + * 2 & 15 5T 5 48 5l
R EARK14,907,0000t (ZTE =4 : A
R#¥11,180,0007) ' BArBMERBEARE
16,099,000%(:§:z¢ /\Eﬁ%17485000
) BEDE BRERIBENREARE
9,132,000t (=T = =4 : AR¥20,127,0007T)
REMTE ARY29,287,000 (ZE =4 :
ANR#22917,0007T) °

Note:

As at 31 December 2024, other payables amounted to RMB161,133,000 (2023:
RMB160,378,000) mainly including accrued continuing royalties payable of
RMB14,907,000 (2023: RMB11,180,000), accrual royalties and license fee of
RMB16,099,000 (2023: RMB17,485,000), payables for purchase of property,
plant and equipment of RMB9,132,000 (2023: RMB20,127,000) and payroll
payable of RMB29,287,000 (2023: RMB22,917,000).
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29. BERER BERRERAfM 29. TRADE, BILLS AND OTHER PAYABLES

FE 1 3R IA (#8) (CONTINUED)
RBEHSR ANEBRBERY HEAH At the end of the reporting period, the aged analysis of trade and bills
2V Z BN RRREMZIERNERR AT payables of the Group based on purchase date/bills issue date is as
follows:
—E_mE —E-=F
2024 2023
AR®FTT AR FT
RMB’000 RMB’000
3MEALAA Within 3 months 1,853,310 1,346,750
3Z£6{E A Between 3 to 6 months 268,300 109,839
721218 A Between 7 to 12 months 940 1,191
1218 A A £ Over 12 months 3,699 13,586
2,126,249 1,471,366
RMEHER - BAERER  ENEEREM Including in the balance of trade, bills and other payables at the end of
R FORA ST RIERMBEOFENT the reporting period are amounts due to related parties as follows:
—ZT_mE T f
2024 2023
ARSFTT AREFT
RMB’000 RMB’'000
B8R EE Isuzu Engine 196,792 89,049
AR Isuzu 31,007 =
it Bosch 29,216 =
EREEREWBAR Qingling Group and its subsidiaries 103,589 47,104
360,604 136,153
FUREARES LS  &ER 28 KB These amounts are trade in nature, unsecured, interest-free and the
IR EEHASE6MEA - credit period granted on purchases of materials is 3 to 6 months.
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29. EfHIRR  EMAREBR KM
FE f+ % 1R (#8)

RERE IR - BAERREEMAEAKEH
AHFAARKES1,007,0007T (ZE =4 :
AR #28,665,0007T) * A BFIETIAH T
ﬁo

30. aAR

RZE-_WNF+_A=+—H AEENE
BB BEBARE134,223,000T (ZE-=4F"
AR ®357,331,0005T) * T EFREEAEHE
MUBBEEFRENZEEFBRIREMEMEZ - R
—ToNFF+_A=+—HNENEEBR
HE-_Z-_AF+T-_A=1+—HLFEMK
AR -

R-ZZB-_=F—-A—H GHNARARARE
478,958,0007T ©
BE_T-_NF+-A=+—RHLFE" e

R Z}\Emm 331,000L (=& ==
AR #478,958,0007T) 2 W AFT AFEHE ﬂ
BESH

F*&iﬁsﬁﬂﬂﬂi AEBLERERMNERSRN
EHEE(ZZE==F : AR¥144,0007T) °

RERRK

REBABRARBEBHRAE P X85
EIBH -
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For the year ended 31 December 2024

29. TRADE, BILLS AND OTHER PAYABLES
(CONTINUED)

At the end of the reporting period, included in trade and other payables
are amounted aggregate to RMB31,007,000 (2023: RMB28,665,000)
which are denominated in JPY.

30. CONTRACT LIABILITIES

As at 31 December 2024, the Group's contract liabilities of
RMB134,223,000 (2023: RMB357,331,000) mainly represent the Group's
obligation to transfer trucks to customers subsequently for which the
Group has received consideration from the customers. Contract liabilities
as at 31 December 2024 will be recognized as revenue for the year
ending 31 December 2025.

As at 1 January 2023, contract liabilities amounted to RMB478,958,000.

For the year ended 31 December 2024, revenue of RMB357,331,000
(2023: RMBA478,958,000) recognized that was included in the contract
liability balance at the beginning of the year.

At the end of the reporting period, the Group has no contract liabilities
due to Qingling Shinerary (2023: RMB144,000).

31. REFUND LIABILITIES

The refund liabilities are arising from selling rebates to customers at the
end of the reporting period.
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32. EHMELTR 32. DEREGISTRATION OF SUBSIDIARY

R-Z-_WE+—A=-+N\B KAEBEEE On 28 November 2024, the Group held 51% equity interest of a
M B ARERERFMPLEREERT subsidiary, Chongaging Qingling Technology Center Co., Ltd. (“Qingling
([EREMAO]) 1% ED T - FiBu Technical Center”) was deregistered. Details of the deregistration are as

™: follows:
ARFIT
RMB’000
R ITIECE Proceeds from deregistration 172,655
HHEREMRLREEFE Total net assets deregistered of Qingling
Technical Center to be deregistered 338,457
B B IR RS Less: Dividends paid to non-controlling
interests (45,527)
ST e AR A Payment to non-controlling interests (120,275)
172,655
Rk Gain recognised =
33. HEAR 33. LEASE LIABILITIES
—ZE_MmE T f
2024 2023
ARSFTT AR FT
RMB’000 RMB’'000
EfFfARARE: Lease liabilities payable:
—FUR Within one year 17,118 16,457
1F A EZ2F AT EHREAA Within a period of more than one
year but not more than two years 2,651 17,118
26 A EEIFATHIRA Within a period of more than two
years but not exceeding three
years - 2,286
19,769 35,861
B REARBEEXR AN BRBER) Less: Amount due for settlement
within 12 months shown
under current liabilities (17,118) (16,457)
128 R EEER KB RIERBAR) Amount due for settlement after 12
months shown under non-current
liabilities 2,651 19,404
HEEEERMNNEFEYEEEEEN The incremental borrowing rates applied to lease liabilities range from
F3.88%F4.05%(ZFE =4 :3.88%% 3.88% t0 4.05% (2023: 3.88% to 4.05%)
4.05%) °
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34. BF 34. SHARE CAPITAL

R-E-=%—HAF—H-
—E=%¥+ZA=+—H
R-_Z_ME+—-A
=+—H

At 1 January 2023,

31 December 2023

and 31 December 2024
AREFT

RMB'000

F - BEETRER Registered, issued and fully paid 2,482,268

Biz® R
R-B-=%—HF—8 "
—g-=%+-A=+-H
R-_Z_ME+_A
=+—H

Number of shares

At 1 January 2023,

31 December 2023

and 31 December 2024
Fi

‘000

SREEAREITHRD Shares of RMB1 each
—NER — Domestic shares 1,243,616
—HAZ — H shares 1,238,652

2,482,268

NER AP EBT R, 2 o B sz K Domestic shares are ordinary shares subscribed for and credited as fully

ERUARERE AR A EHET B paid up in RMB by the PRC government and/or entities established in the
HB% & = BT &5k 7 R B s M AR 2 B9 PRC. H shares are ordinary shares subscribed for in HKD and credited as
BREUIINATABTRERAARE AR fully paid up in RMB by persons other than the PRC government and/or
REERN LB - entities established in the PRC.

A& R B HAR 1 1t Fﬁ?%ﬁﬁi’]?ﬁﬁ%% Domestic shares and H shares rank pari passu in all respects with each
e NERTARBEBBEZSMERA other. Domestic shares are not freely traded in The Stock Exchange of
EHREE- Hong Kong Limited.

AAFHGEM  EBTRHBARRARMER There were no changes in the registered, issued and fully paid share
W8 HEE - capital of the Company during both years.
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35. EEEUT A — B 1 B

BT A B BB A3 RIRIR AR
F 7R BB o

R HY IR

ZREEAEEREEYE Jﬁ%&z%u
MEFEEEENEKGBITMHEL - &84
RIEEBEME  BE &R ﬁuwﬁﬁ/éﬁ@m
SE20F A fF FHFEREESY -

BE_ZT_NF+-_A=+—HLEE MK
AR ER B 2R 52 238 <T U # B RO B 75 1 4

A ERERTEWA (T _=F &) -
RNEZ KRB AR E # &GS BUT & B
B(ZE-=F &) c ZAIFEERINSE

W AETCKRA LA REEEN A F A
FHREHBWA - ZBERERAFEREL
W A B8 A A R#734,0007T (ZE =4 :
AR¥842,000L) cR-_E_WF+ A
=+—H8  AR¥3,549,000t(Z T -=4:
AR ¥4,283,0007T) 2 BR E1E 1 77 2 84 o

36. BRxEREE

AEMERHES  URRAEEASER
T AT - RSB B T R A
475 B R 2 T 75 2 - o I B
e B PR -

AEBZEARBEEANAFEE ARIGE
& (BREBEITERA - REENREMER) -

ARBPEETRBEREARE - (FRULER
Z—8D  ARREEERESRELRER
$EE§2§$EJZZIK&I—L R o AERE A EBIRN
CBTHBROARBEITHERXEDR
ﬁﬁﬁ%ﬁ]ﬁ% SEARRE -
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35. DEFERRED INCOME - GOVERNMENT GRANTS

The deferred income represents government grants subsidising the
Group's equipment for technology innovation and environmental
protection.

The amount represents government grants received by the Group for
acquisition of property, plant and equipment and intangible assets.
The balance will be amortised based on the useful lives of respective
property, plant and equipment and intangible assets from 3 to 20 years.

During the year ended 31 December 2024, no deferred income (2023:
Nil) was returned since the Group did not fully comply with the conditions
attaching to the government grants. No government grants have been
received in the current year for purchase of new equipment (2023: Nil).
The amounts received in prior years have been treated as deferred
income and are transferred to income over the useful lives of the relevant
assets. The policy has resulted in a credit to income in the current year
of RMB734,000 (2023: RMB842,000). As at 31 December 2024, carrying
amount of RMB3,549,000 (2023: RMB4,283,000) will be amortised in the
future.

36. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximizing the return to
shareholders through the optimization of the debt and equity balance.
The Group's overall strategy remains unchanged from prior year.

The capital structure of the Group consists of equity attributable to
owners of the Company, comprising issued share capital, retained profits
and other reserves.

The directors of the Company review the capital structure from time to
time. As part of this review, the directors of the Company consider the
cost of capital and the risks associated with each class of capital. The
Group will balance its overall capital structure through the payment of
dividends and new share issues as well as the issue of new debt or the
redemption of existing debt.
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37. €I R 37. FINANCIAL INSTRUMENTS
(a) &MIAFEA (a) Categories of financial instruments
—g-mE T o=F
2024 2023
AR¥TFiT AR FT
RMB’000 RMB'000
Financial assets
Amortised cost 6,771,540 6,514,638
Financial liabilities
Amortised cost 2,497,422 1,844,170

(b) £FERETEERRBEK

AEENTECHTAEREEERER
o BUERK - IR 1B I E A MR sR0R
EREFER RELRSEFEY  BHERZ
RNZEREMENTE REBBEIEE
BE - -ZEERTANFBRSENMESD
&’ cHZETMTAAMNEREIETS

& (SMNER B A R EER) - 5 RRRER
@jﬁéﬂ % o ARfADR A 5% F BB M BUR K51
RIX - AEBHEHZEFARNEEXHE

ﬁ&ag&%H%ZHilﬁiﬁ AE) o E
BEEaEEERERLERE  BRIERK
BRETHEREE -

(b) Financial risk management objectives and policies

The Group's major financial instruments include finance lease
receivables, trade, bills and other receivables, time deposits, cash and
cash equivalents, trade, bills and other payables, refund liabilities and
lease liabilities. Details of the financial instruments are disclosed in
respective notes. The risks associated with these financial instruments
include market risk (currency risk and interest rate risk), credit risk and
liquidity risk. The policies on how to mitigate these risks are set out
below. There has been no significant change to the Group's exposure to
these risks or the manner in which it manages and measures these risks.
The management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and efficient manner.
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37. &M T A (&)

b) SEERBTERERBE (&)

HEmE

i SMEmR

$%l;ﬂ§ 5 TONE B R Iﬁﬁﬁ%
Al AEEBBTYEEER R UE

@%EHM I%%ngkfhﬁ%ﬁﬁ

G o
AR

UTAARERRERRRFEINERRZ
DONEETHEMBEER SR BB ZREE

37. FINANCIAL INSTRUMENTS (CONTINUED)

(b)  Financial risk management objectives and policies (Continued)
Market risk

i Currency risk

Several entities of the Group have foreign currency sales and purchases
which expose the Group to currency risk. The Group manages its foreign
currency risk by closely monitoring the movement of the foreign currency
rates and will undertake necessary procedures to mitigate the currency
risk.

The carrying amount of the Group's foreign currency denominated
monetary assets and monetary liabilities that are subject to currency risk
at the end of the reporting period are as follows:

BE af7

Assets Liabilities
R-E_ME HRZZT=F R-E-ME RZZT-=F
+=ZA=+—-8 +=-—A=+—8 +=ZB=+—H +=-A=1+—8
At 31 December At 31 December At 31 December At 31 December
2024 2023 2024 2023
AR¥TFT ARETFIT AR¥TFTT ARETFIT
RMB’000 RMB'000 RMB’000 RMB'000
= usD 2,147 13,111 = =
Hit JPY 1,357 92,651 31,007 29,717

2

RE AT

5

&
AEEZIERABKEETRATZEER
B o

TRHAMLAEEZ AREHEZETTRBATHE
5% (ZFZ=F :5%) ¥ ENHEE 5%
R C=F 5%) IR TEERABER
RS INERBRERA ZHRERL X KK
EIREHINEERSIEA L EB) 2 5T 1E - &
REDTEBE N REENINETEEBE
B UARHIKRE AR N ETTK A TTEREY%
ZEZ=F :5%) MEHMARE - THIE
HRER MARBEETRBITHAEIR(Z
T-=F :5%) AFERKRHEEBEERRLD
(ZE2EZ=F BHEBERYD) - MARE
HETRBTEBES(ZTE =4 :5%)

AlgBFEARREBERAESERARNEY
@,
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Sensitivity analysis

The Group is mainly exposed to the risk of fluctuations in USD and JPY.

The following table details the Group's sensitivity to a 5% (2023: 5%)
increase in the exchange rate of RMB against USD and JPY. 5% (2023:
5%) is the sensitivity rate used when reporting foreign currency risk
internally to key management personnel and represents management'’s
assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the period
end for a 5% (2023: 5%) change in RMB against USD and JPY. A positive
number below indicates a decrease in post-tax loss (2023: a decrease
in post-tax loss) for the year, where the RMB strengthen 5% (2023:
5%) against USD and JPY. For a 5% (2023: 5%) weakening of the RMB
against USD and JPY, there would be an equal and opposite impact on
the post-tax loss for the year.
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37. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies (Continued)

G mER (#8) Market risk (Continued)
i SPE R (4E) i Currency risk (Continued)
—E_mE —ET-=
2024 2023
AR®ETFTT ARETFT
RMB’000 RMB’'000
18 Loss
ET usD (91) (557)
HJt JPY 1,260 (2,675)
ji VB ji. Interest rate risk

AEBMAABENXER T R BZEER
RN ERERLBERERR -

AEBEZRERENERRREEEPRER
SEZFZRIRZBRITEBREENFRESE
IR E o

BURE DT

ATSREESIHIRENRREPHRIZER
BRARINEZBITEBRABRMETE - FIX
A EIR025%(ZE =4 :0.25%) )3
F’JIEEE/\EEW*B#W‘:%U@—L SEFERA
WREEERELFIE AL B) 7 AP o

M= FFBEIK0.25% (=T — =4 -
025%) BFfEEMEEREFBIE  KNEM
F%zzé:f—miwL_ﬂ_Jr BLEFEEZ
BrEi1& BRI AL R A, 18 hn A R #51,461,000
m(_v__ﬁ mﬂf@éﬂaﬁ >/ YA
R#2,182,0007T) ' NEEHRAEERHE
RITHESB Z M RREABETE -

15 7 3 & st (E AT 1

EREBREASENIHH T REBTHES
REBmMEAREEXSEERNRR - &
SENERRREIZAGEANBEMERK
BRAR - MR - BRI A R UGRIR
EHERRRITESR - ARBEALERFEER
ERm A ERERERABERE SR
BEMBNERRAR -

The Group's fair value interest risk relates primarily to time deposits
carried at fixed interest rates and lease liabilities.

The Group's cash flow interest rate risk is mainly concentrated on the
fluctuation of deposit interest rates arising from the Group's bank balance
and time deposits carried at variable rate.

Sensitivity analysis

The sensitivity analysis below has been determined based on the
exposure to bank balances carried prevailing deposit interest rate at the
end of the reporting period. 0.25% (2023: 0.25%) increase or decrease
in interest rate is used when reporting interest rate risk internally to key
management personnel and represents the management’s assessment
of the reasonably possible change in interest rates.

If interest rates has been 0.25% (2023: 0.25%) higher/lower and all
other variables were held constant, the Group's post-tax loss for the year
ended 31 December 2024 would decrease/increase by RMB1,461,000
(2023: post-tax loss decrease/increase by RMB2,182,000). This is mainly
attributed to the Group's exposure to interest rates on bank balances.

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties default on
their contractual obligations resulting in financial losses to the Group.
The Group’s credit risk exposures are primarily attributable to finance
lease receivables, trade, bills and other receivables, time deposits and
bank balances. The Group does not hold any collateral or other credit
enhancements to cover its credit risks associated with its financial assets.
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FOERBRERTD < i REEEEE

SEMBAREELHAWREE - REEE
Eﬁ%%mumﬁm§%§x$¢lhéﬂ
HEIRTTEITRERNER I% REE
EEERAEEELNERRRTS - Eit -
ZN/N T§$WH$E§mFﬁHEE%%%
1K o

SREERRR  AEEEEECHEK—@E
¢ﬁﬁ§%i%%@%&yﬁﬁi VAR
PREUER 2 48 1 W2 1 28 AR 15 O (B R

ESN » AN ER B AR U5 k1B MK R e P MR SR A DA
MEEHERVEREANZHERERR

RENETRENE (BURERREERE

TRBERIERFE  ERFERREEFES
¢%ﬁ£%$%ﬁé% ETTE RBIRT () -

WHEFANEBEZE AR S E AR
F&éﬂﬁﬁﬂ% A R B UK BR R RE AR
SR E B EREEEARK400,000T (ZF
Z=F  ERBEEEARE161,000T) ©
FARMERERKEREEZREESES
T(ZB-=F ) - EMWENFBER
AHFFETR »

E M fE R R EW

AEEEEERBEFELEZE L BELER
NEBEE FEEBEMAEETERTHEE
o TE HA S 4 i U kOB B9 R Uk B M 1T B B
FE - AEBEREE212EAEBEHAE
KWEEEE BRIEBVHBRERUKEHAR
BAEBELN RLEEBATASERRS
HFEHEREL  FRERLREEBEEBAR
#28,000c (ZEZ=F : MAMEFEA
R #116,0007T) ° 2L # B/ F B &L K
ERPE
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37. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

Trade and bills receivables arising from contracts with customers and
finance lease receivables

Before accepting any new external customers, the Group uses an
internal credit scoring system to assess the potential customer'’s credit
quality and assign credit limits thereto. Limits and scoring attributed
to customers are reviewed twice a year. Besides, recoverability of
the existing customers is reviewed by the management of the Group
regularly. The Group only accepts bills issued or guaranteed by the
reputable PRC banks if trade receivables are settled by bills and therefore
the management of the Group considers the credit risk arising from the
bills is insignificant. In this regard, the directors of the Company consider
that the Group's credit risk is significantly reduced.

In order to minimize the credit risk, the management of the Group has
delegated a team responsible for determination of credit limits and
monitoring procedures to ensure that follow-up action is taken to recover
overdue debtors.

In addition, the Group performs impairment assessment under lifetime
ECL model for trade and bills receivables and finance lease receivables
individually based on internal credit rating, customers’ aging and historical
observed default rates over the expected life of the customers and
adjusted for forward-looking information that is available without undue
cost of effort. Impairment losses of RMB400,000 (2023: impairment
losses of RMB161,000) is recognized for trade and bills receivables during
the year. Impairment losses of nil (2023: nil) is recognized for finance
lease receivables during the year. Details of the quantitative disclosures
are set out below in this note.

Other receivables and grants receivable

For other receivables, the management of the Group makes periodic
individual assessment on the recoverability of other receivables based
on historical settlement records, past experience, and also quantitative
and qualitative information that is reasonable and supportive forward-
looking information. The management of the Group measures the loss
allowance equal to 12m ECL, unless there has been a significant increase
in credit risk since initial recognition, in which case the Group recognizes
lifetime ECL. Impairment losses of RMB28,000 (2023: Impairment losses
of RMB116,000) is recognized during the year. Details of the quantitative
disclosures are set out below in this note.
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37. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)
Time deposits and bank balances

The management of the Group assesses that the Group's time deposits
and bank balances are at low credit risk because they are placed with
reputable banks with high credit ratings assigned by either internal or PRC
credit-rating agencies. The Group assesses 12m ECL for these balances
by reference to information relating to probability of default and loss given
default of the respective credit rating grades published by external credit
rating agencies. Based on the average loss rates, the 12m ECL on these
balances is considered to be insignificant and ECL is not provided.

The Group's internal credit risk grading assessment comprises the

Bl -

following categories:

FEU iR R R
BlERER
AR S AR i B MEHEERER Hitt &= E
Trade and bills,
and finance lease
Internal credit rating Description receivables Other financial assets
15 B RSEFEHRBIE - TEEFRHRIE SHEHERBLR- 12RBHERERX
FEERRIE
Low risk The counterparty has a low risk of default and does Lifetime ECL - not 12m ECL
not have any past-due amounts credit-impaired
BREE BEHEABERIBHRERERERALE ZHBEMERELX- 12@AEHREREBXL
FEERRIE
Watch list Debtor frequently repays after due dates but usually Lifetime ECL — not 12m ECL
settle in full credit-impaired
Al BEBABREERINBERTEERE FER 2HEHEREL- 2HEBEREX-3F
gl FERRAE ERRAE
Doubtful There have been significant increases in credit Lifetime ECL - not Lifetime ECL - not
risk since initial recognition through information credit-impaired credit-impaired
developed internally or external resources
E518 ERREAZEEFEEERE ZHRMERAEL-GE 2HHEAGHERG
ARE R E
Loss There is evidence indicating the asset is credit- Lifetime ECL - credit-  Lifetime ECL - credit-
impaired impaired impaired
M5 ERRKABKABABRENNBRE - AfMARE  FOETAME B T LA EH
WEIFIAR % 2B
Write-off There is evidence indicating that the debtor is in Amount is written off  Amount is written off

severe financial difficulty and the Group has no
realistic prospect of recovery
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37. £M I R (i) 37. FINANCIAL INSTRUMENTS (CONTINUED)
b) SREREEARERIE(E) (b) Financial risk management objectives and policies (Continued)
15/ R B2 R R EFF1E (4F) Credit risk and impairment assessment (Continued)
AEBNADEARBRERTHBRIEATE The Group's internal credit risk grading assessment comprises the
Al following categories:
I e ZEZmE i
KBTS ERIA 2024 20z
s External Internal REA%ZHEREREX RERE REZE
Notes  creditrating credit rating  12m or lifetime ECL Gross carrying amount (Gross carrying amount
ARBFT ARBFT AREFT AREFT
RMB000  RMB000  RMB000  RMB000
BREBEFHECEMEE
Financial assets at amortised
cost
SREERKER TER TER PHBBERRRCHERRE)
Finance lease receivables N/A N/A Lifetime ECL (not credit-impaired) 2,141 2,141 3223 3223
JEMER 3R TER Bk PHBBERRRCHERNE)
Trade receivables 26 NA Low risk Lifetime ECL (not credit-impaired) 1,164,116 - 272,064 -
BB PHRAERRX(ERRE)
Loss Lifetime ECL (credit-impaired) 141 1,164,257 229 272,293
ElEE TER TER PHRBERRRCGHERRE)
Bills receivables 26 NA N/A Lifetime ECL (not credit-impaired) 337,650 337,650 831,289 831,289
H i e MR R I B TER ERR 2EARBEREX M)
Other receivables and grant 26 NA Low risk 12m ECL (Note) 162,395 - 242,261 -
receivable Ik SHRAERRXGHERRE) W2
Doubtful Lifetime ECL (not credit-impaired) (Note/ 10,207 - 1,742 -
BB SHBRAEREX (ERRME) W)
Loss Lifetime ECL (credit-impaired) (Mote) 90,001 262,603 90,389 334,392
RITHE 8 M TER 12EARRERER
Bank balances 28 AA N/A 12m ECL 687,575 687575 1026938 1,026,938
THER 27 M TER 12 EHERE
Time deposits 27 AA N/A 12m ECL 4325445 4325445 4055555 4,055,555
Kzt - Note:
RETASERARARER  NEBFERBTH For the purposes of internal credit risk management, the Group uses past due
BRI B R R ARGARRE EEEEN - information to assess whether credit risk has increased significantly since

initial recognition.
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37. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies (Continued)

15 /5 /m B2 R et (B 5T A5 (#5) Credit risk and impairment assessment (Continued)
kiaHy
ol 11 - 3 B ERETEERHY @t
Not past due/
No fixed
repayment
2024 Past due terms Total
AR¥TFT AR¥ T ARETFTT
RMB’000 RMB’000 RMB’000
E Ath & Wi BRRX Other receivables 100,208 162,395 262,603
Kiaep,
—E-= A A[EEE A #st
Not past due/
No fixed
repayment
2023 Past due terms Total
AREFIT AREFT AR FT
RMB'000 RMB'000 RMB'000
F Ath & Wi BR X Other receivables 92,131 242,261 334,392
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37. &M T A (&) 37. FINANCIAL INSTRUMENTS (CONTINUED)
b) SREREEARERIE(E) (b) Financial risk management objectives and policies (Continued)
15 /5 /m B2 R et (B 5T A5 (#5) Credit risk and impairment assessment (Continued)
VAR Allowance for impairment
RAFE  BHRVRRNREEBZ S During the current year, the movements in allowance for impairment in
N respect of trade receivables were as follows:
2074 2074
BERE% BERE%
(FfzRiAE) (B E) #t
Lifetime ECL Lifetime
(not credit- ECL (credit-
impaired) impaired) Total
ARETFT ARETT ARETFT
RMB'000 RMB'000 RMB'000
RZZEZ=F—-f—H At 1 January 2023 290 1,874 2,164
R-ZE-ZF-A—HERZ Changes due to financial instruments recognized at
PRIABH &Y 1 January 2023
-BEEARE - Transfer to credit-impaired (156) 156 -
-EHERAREER — Impairment losses recognized (380) (172) (552)
-BREREESR - Impairment losses reversed = (1,217) (1,217)
NELSREE New financial assets originated 713 = 713
b‘/‘_$::$+ A=Z+—H At 31 December 2023 467 641 1,108
T NE-A—BERZ Changes due to financial instruments recognized at
éﬂlﬂ%ﬁ@@b 1 January 2024
-ERERESR — Impairment losses reversed S (641) (641)
NEASREE New financial assets originated 224 17 241
RZZEZME+=ZRA=+—H At 31 December 2024 691 17 708
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37. &I A (&) 37. FINANCIAL INSTRUMENTS (CONTINUED)

b) SREREEAREREE (&) (b) Financial risk management objectives and policies (Continued)
15 /5 M B2 R R E AT 1% (4F) Credit risk and impairment assessment (Continued)

JRIEEE () Allowance for impairment (Continued)

RAFE  BEHEMmEWFIE R BN During the current year, the movements in allowance for impairment in
HEEEZESHET : respect of other receivables and grants receivables were as follows:

2HRH 2HRN
12f8R ER#A% ERIR%

REERRE  GEEAHRE) (ERFEE) #t
Lifetime ECL Lifetime
(not credit- ECL (credit-
12m ECL impaired) impaired) Total
ARETT ARETFT AREFT ARETFT
RMB'000 RMB'000 RMB'000 RMB'000
R-E-_=F—A—H At 1 January 2023 30 10,088 264 10,382
éaﬂl/ﬁ\&fﬁlz ) Changes due to financial instruments
RZB_=F—-A-H#HR Changes due to financial instruments
SRIAZH & recognized at 1 January 2023
-—EZ > HRBEREL ~ Transfer to lifetime ECL (280) 280 - -
-BRERESE - Impairment losses reversed (126) (174) = (300)
—-EERREEE - Impairment losses recognised - (1,594) (124) (1,718)
HELCRERE New financial assets originated 416 = = 416
ZTZ=F+ZA=+—H  At31 December 2023 40 8,600 140 8,780
)5’\_2_@¢ A—B#®RZ Changes due to financial instruments
SRIABH EF) recognized at 1 January 2024
-BE2HRBEREX - Transfer to lifetime ECL (40) (10,020) 10,060 -
-BREREBE - Impairment losses reversed = s (1,733) (1,733)
FELESREE New financial assets originated = 1,705 = 1,705
RZTZMF+ZA=+—H  At31 December 2024 - 285 8,467 8,752
sHmpEER Concentration on credit risk

M FE26F7 4% B 2 B Wt 8 3 75 RTB 2 15 A LB There is concentration of credit risk on amounts due from related parties,
S REBTEBTGBEES 2 EETRL which have disclosed in Note 26 and the Group periodically evaluated
SEREZIMEFTETL - BRI - KNEE the related parties credit rating and also look for more non-related
2 EoAth R W AR R N HL At B IR EIE 2 {5 R B party customers. Apart from that, the Group does not have significant
WHBEEF  BERISBRZEIZFET R concentration of credit risk on other trade and other receivables, with
=H o exposure to spread over a number of counter-parties and customers.
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ADELEE

REERBDESAR AEEEELERS
BEEGERRZRAS MRS FEMKF
%$%E%§%ﬁﬁé&ﬁﬁﬁ@ﬁ%ﬁ@
ZHE AEBEERBEEXRGHELNRE
ERRBETHER IR - BURRRER
SEA R —FAUEL - AREE ] ERKN K
MRFEABAEE  MBITHERRATIRER
RE-REEELEESTEA ARAAES
BEAKERATBRKEEAEECEMNE
MBEL -

TRALAREFTECHBBEREBRE
R ZHATAOERY - TREAEETH
BREFZHZFBEMMAR -

37. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Financial risk management objectives and policies (Continued)
Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate by the
management to finance the Group’s operations and mitigate the effects
of fluctuations in cash flows. The Group relies on cash generated from
operating activities as a significant source of liquidity. Trade and bills
receivables can be received within 1 year based on the earliest date on
which the Group can require payments and bank balances can be drawn
on demand. The directors of the Company believe that the Group will
have significant funds available to meet its financial obligations in the
foreseeable future based on the management working capital forecast.

The following tables detail the Group’s remaining contractual maturity
for its non-derivative financial liabilities based on the agreed repayment
terms. The tables have been drawn up based on the earliest date on
which the Group can be required to pay.

BROR =R 3t 8
migFEsH -BA —EzZfA E-F  -ERE  WECE GAREAE  <BEE
Weighted On demand Total Carrying
average interest  or less than 3 months to undiscounted ~ amount at
rate Tmonth  1-3 months 1year 1-2 years 2-3 years cash flows year end
ANEEFL  AREFT  AEETT  AREFT  AREFT  ARETT  AREFx
AVB000 AWMB 000 AMB 000 AMB000 AMB000 AMB000 AMB000
RZBZME+ZAZ+-H
At 31 December 2024
RSN RENRE FiR
Trade and bills payables N/A 1,519,969 401,011 205,269 - - 2,126,249 2,126,249
ERHEERRAMERNGE TR
Selling expenses payables and other payables N/A 76,019 56,015 153,759 - - 285,793 285,793
REGE TR
Refund liabilities N/A 15,140 30,278 20,193 - - 65,611 65,611
BEAR 3.88%4.05%
Lease liabilities 3.88% t0 4.05% 686 2,385 14,623 2,671 - 203N 19,769
1,611,814 489,689 393,844 2,671 - 2,498,024 2,491,422
RZBZZE+ZR=+-H
At 31 December 2023
ENERRENEE ek
Trade and bills payables N/A 1,051,820 277,500 142,046 - - 1,471,366 1471,366
EfHEBRREMENTE ER
Sellmg expenses payables and other payables N/A 79,846 58835 161499 - - 300,180 300,180
REGE NER
Refund liabilities NA 16,758 33,515 22,351 - - 72,604 72,624
HERE 3.88%%4.05%
Lease liabilities 3.88% t04.05% 1120 1,952 14,623 17,69 2312 37,702 35,861
1,149,544 371,802 340619 17,69 2312 1,881,872 1,880,031
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38. MEHFXH HiER

RE B MREE T A ERE AP 126 - 29530 -
REBMEMETET RS

i. HBERKERAEMEBAFNNHXIS

RHER

BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

37. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Financial risk management objectives and policies (Continued)

Fair value of the Group'’s financial assets and financial liabilities that
are measured at fair value on a recurring basis

The directors of the Company consider that the carrying amounts of

financial assets and financial liabilities recorded at amortised cost in the
consolidated financial statements approximate their values.

38. RELATED PARTY TRANSACTIONS/BALANCES

The Group's related party balances are set out in Notes 26, 29 and 30.

The Group entered into the following transactions with related parties:

i Transactions with Qingling Group and its subsidiaries
—EmE —FT-o=

Type of transactions 2024 2023

ARETFT ARETT
RMB’000 RMB 000

HEERTEEEREMTEERAA
(TE%=EMR]

HERETHHEREMT
—BEEERBEERAR
(TERimE])
—BEBERABERARAR
(TEsRER])
—EEEREBBERAT
(TERERD
—ERER
—BEERAEHMBAEEFTRAR
(MM
—EEERPERERAIA
(TEsR#E])
—EEERAERBHBRERA
(TERERD

—BEERBIRAERAT
(TEskeEmal)

—BEBRPHNERAR ([EREH])
—EREE

—EEERAERMRERRAR
(TE%REM])

Sales of chassis to EFE 4 E R TE
AR 7] (“Qingling Zhuan Yong") 204,269 105,832

Sales of automobile parts and others to:
— Chongging Qingling Casting Company

Limited (“Qingling Casting”) 13,056 12,574
— Chongging Qingling NHK Seat Co. Ltd.

("Qingling Chair") 5,187 4,628
— Chongging Qingling Axle Co. Ltd.

("Qingling Axle") 27,412 8,144
— Qingling Zhuan Yong 2,943 1,633
— Chongging Qingling Machinery Parts

Co. Ltd. ("Qingling Jijia") 1,004 1,204
— Chongging Qingling Forging Co. Ltd.

("Qingling Forging”) 627 744

— Chongging Qingling Automobile

Chassis Parts Co. Ltd.

("Qingling Chassis") 453 582
— Chongging Qingling Aluminium

Casting Co. Ltd.

("Qingling Cast Aluminum™) 296 408
— Chongging Qingling Plastic Co. Ltd.

("Qingling Plastics”) 184 224
— Qingling Group 70 135

— Chongging Qingling Autoparts
Manufacturing Co. Ltd.
("Qingling Parts”) - 88

51,232 30,364
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38. EFXH g (48) 38. RELATED PARTY TRANSACTIONS/BALANCES
(CONTINUED)
i HEBESSEEREMEATNES () i. Transactions with Qingling Group and its subsidiaries
(Continued)
—EmE —_T_=
RS1ELR Type of transactions 2024 2023

ARETFT ARETT
RMB’000 RMB'000

EERBERIEDMGKRE - Purchases of trucks and automobile parts
from:
—EREE - Qingling Axle 318,142 260,976
—EiREHA - Qingling Zhuan Yong 101,889 135,156
— BB - Qingling Plastics 64,899 45,524
—ERER - Qingling Chair 47,188 39,239
—ERiRE - Qingling Forging 18,807 17,743
—EiREE - Qingling Casting 9,091 9,948
— SR N - Qingling Jijia 8,767 9,012
—EfRiENn - Qingling Cast Aluminium 19,664 8,861
—EREE - Qingling Chassis 3,934 2,990
— BRI - Qingling Parts = 2,800

592,381 532,249

162 %] 2024 ANNUAL REPORT



,.\m 7f ﬁ& #& % |Zﬁ ;I

Notes to the Consolidated Financial Statements

BE—FE_pFE+ - A=+—HIFE
For the year ended 31 December 2024

38. MEHLX S k(M) 38. RELATED PARTY TRANSACTIONS/BALANCES

i. HBRRKEREMBLAFNXS(HE)

(CONTINUED)

i. Transactions with Qingling Group and its subsidiaries

(Continued)

i3 i
—E-mE —T-=F
+=B=+—-8B +=A=+—~H
At 31 At 31
December December
Bt Nature of balances 2024 2023
ARBFT  ARETTL
RMB’000 RMB'000
HEEEZHERE (M1:2) Lease liabilities for renting warehouse (Note)
—-EREE - Qingling Group 7,909 15,511
—BHRRA - Qingling Keyu 1,004 1,969
HEEF L HEARWZ) Lease liabilities for renting buildings (Note)
-BREE - Qingling Group 810 1,588
—-EREe - Qingling Keyu 144 281
HESB L HEAREWZ) Lease liabilities for renting equipment (Note)
- - Qingling Forging 1,951 3,827
-EREE - Qingling Group 859 1,684
Biat - Note:

HE-T-_WNF+=-_A=+—BER=ZZ==F
+ZA=1+—BLFE ASEYEEAELKEE
REWBRR (EABER) I HMHAE -

During the year ended 31 December 2024 and 31 December 2023, the
Group did not enter into new lease agreements with Qingling Group and its

subsidiaries which are related parties.
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38. EFXH R (HE)

i. HBRRKEREMBLAFNXS(HE)

38. RELATED PARTY TRANSACTIONS/BALANCES

(CONTINUED)

i. Transactions with Qingling Group and its subsidiaries

(Continued)

—EZlmE —_T_—=
R5EH Types of transactions 2024 2023
ARBFT ARKFT
RMB’000 RMB'000
fErE REAERE Interest on lease liabilities for renting
warehouse:
—-BRERE - Qingling Group 586 882
—ERER - Qingling Keyu 64 101
HEEF2HEAERNS - Interest on lease liabilities for renting
buildings:
—EREE - Qingling Group 52 82
—EiREba - Qingling Keyu 6 1
THEREZ2HEARENE Interest on lease liabilities for renting
equipment:
— BB - Qingling Forging 124 197
—EREE - Qingling Group 55 87
HMIBRBYA - Miscellaneous service income:
—BREBRENB QA — Qingling Group and its subsidiaries 2,387 2,116
HHEEFZHERA Rental income from renting of buildings:
— BRI - Qingling Forging 106 211
—ERtha - Qingling Keyu 43 43
HHERBHERA Rental income from renting of equipment:
—BRER - Qingling Axle 383 383
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RESFX S s () 38. RELATED PARTY TRANSACTIONS/BALANCES
(CONTINUED)
i. HAITHRETHRS ii.  Transactions with Isuzu
—E-mE =
RBELR Types of transactions 2024 2023
ARETFIT AREFiT
RMB’000 RMB’000
BEARAEZHRBMY Purchases of automobile parts and
components 20,463 35,261
HEREREMBEHEENEMELNE Royalties and licence fee paid on
sales of trucks and other vehicles 11,242 9,607
HETETMH - S REM Sales of automobile parts,
accessories and others 2,480 2,896
B REE Compensation for software
upgrades - 878
HEFTHEA Quiality evaluation fee paid 1,748 915
BEEVEE Purchase of intangible assets 64,862 =
[RANES R TR R Technical consulting fee paid 245 =
iii. HI+HBZHEHXS ili. Transactions with Isuzu Engine
—Z-mE =%
REH Types of transactions 2024 2023
AR®FTT AR FT
RMB’000 RMB’'000
BEARET I RRME Purchases of automobile parts and
raw materials 638,242 603,786
HETETH - HFREM Sales of automobile parts,
accessories and others 174,887 256,567
HHEZREZHERA Rental income from renting of
equipment 44,805 21,720
HHAREMEZHESBA Rental income from renting of
investment properties 4,210 4,210
HMIBRBUA Miscellaneous service income 1,794 1,767
TR S Dividends declared 318 7,607
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38. FESAXH HER(E) 38. RELATED PARTY TRANSACTIONS/BALANCES
(CONTINUED)
ivv HERI+THHENES iv. Transactions with Qingling Isuzu Sales
—E_MF S
RHELE Types of transactions 2024 2023
ARETFT AR FT
RMB’000 RMB’000
HERERAESH - BHEREM Sales of trucks and automobile parts,
accessories and others 7,222 82,337
HEgEsHESERE Interest on lease liabilities for renting
warehouse - 39
HEREZHEAENR Interest on lease liabilities for renting
equipment - 30
v. HIAETRBREFAWGHARNHES v.  Transactions with Isuzu Qingling Engineering
—EmE T
RSER Types of transactions 2024 2023
AR®FIT AREFT
RMB’000 RMB’000
HMIBRB A Miscellaneous service income 176 102
HE S Sales of sample products 7,249 =
HEREEM - S REA Sales of automobile parts,
accessories and others 1 64

vii HiHSEBHHhREGE (EE)FRLFN vi. Transactions with Bosch Hydrogen Powertrain Systems

x5 (Chonggqing) Co., Ltd

—E-E —E-=4F
RBPELR Types of transactions 2024 2023
AR®TFIT AREFiT
RMB’000 RMB’000
BEREZH Purchases of automobile parts 123,197 115,849

HETEZTMH - B REA Sales of automobile parts,
accessories and others 61,944 -
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38. RELATED PARTY TRANSACTIONS/BALANCES
(CONTINUED)

vii. Transactions with Qingling Shinerary (Note)

—E-mE =
RBELR Types of transactions 2024 2023
ARETFIT AREFiT
RMB’000 RMB’000

(R EERERAEZMH (Refund) Sales of trucks and
automobile parts (777) 51,663

it - BREBREVR -_ZE-_ME+-_A-+—H
*fﬁré!

BREFREBRNIZIN Ll EEET MR
%W%Wtﬁ%ﬁﬁ'l%14AﬁﬁﬁﬁE2?ﬁL“
SEFERERS  BRRBEBIHERNE
FOETT ©

vii. BERMBFHARERNZS &
[

AEEREEBNEEREEMEIEZITE
BN E &K REEA I - KREFHRE
AFENER ((BNEREERD TS - it
Sh - NEEAH ST EBFE %HE’JF%%;%@
BETBRAREE QBN — D o B _EX0E
REERREENENBA Tiﬁﬁﬁ’ﬂi%ﬁl\ :
REB T EREMBAT AR ERA EBHER -
ARBEERR  RAKBEEZZHATARR
BERMETNEBRZME - LFBTAE
BERENBIE=T -

HEMBFIERERNEAR S, FEHRNT

Note: Qingling Shinerary was deregistered on 21 December 2024.

Except for the transactions with Qingling Shinerary, the above
transactions with related parties also constitute connected transactions
or continuing connected transactions as defined in Chapter 14A of the
Listing Rules and are conducted in accordance with the terms of the
relevant agreements.

viii. Transactions/balances with other government-related entities
in the PRC

The Group operates in an economic environment currently predominated
by entities directly or indirectly owned or controlled, jointly controlled
or significantly influenced by the PRC government (“government-
related entities”). In addition, the Group itself is part of a larger group
of companies under Qingling Group which is controlled by the PRC
government. Apart from the transactions with Qingling Group and its
subsidiaries disclosed in section (i) above, the Group also conducts
businesses with other government-related entities. The directors of the
Company consider those government-related entities are independent
third parties so far as the Group’s business transactions with them are
concerned.

Material transactions/balances with other government-related entities as
follows:

ol 11 - 3 —T-=F

2024 2023

AR%FIT AR FiT

RMB’000 RMB'000

BHHE Trade sales 265,484 76,551
B 5% Trade purchases 219,626 254,961
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38. EFXH g ()

vii. BERMBFARERNZS &
8 (4®)

HEMBFIERERNEAR S, FEHRNT
(%)

38. RELATED PARTY TRANSACTIONS/BALANCES
(CONTINUED)

viii. Transactions/balances with other government-related entities
in the PRC (Continued)

Material transactions/balances with other government-related entities as
follows: (Continued)

—g-mE —To=F
2024 2023
AR #TFiT ARETFT
RMB’000 RMB'000
FEAT R B FE ST IR AR BE O AR Trade and other balances due to

other government-related entities 29,694 56,266

FE N R o FE UL ER AT AR B RS B R B Trade and other balances due from
other government-related entities 26,101 64,055

AN AEERBEEHBETRETEBR
FHERERNRIT RV BHBETSZERS -
BREARRYE kAT EBEFSME IE'/%RIE
TR BERHEFRITRSNME - AR
RRELERNRELEEE -

BEXHRREEN  AATEERSE BE
RN REE TS SR AEE LSS
LREA -

ix EE - BEERFREEARZFH

FREE BERHMTBEBARIHE
mT

In addition, the Group has entered into various transactions, including
utilities services and surcharges/taxes charged by the PRC government,
and deposits with certain banks and financial institutions which are
government-related entities in their ordinary course of business. In view
of the nature of these banking transactions, the directors of Company are
of the opinion that separate disclosure is not meaningful.

Except as disclosed above, the directors of the Company are of the
opinion that transactions with government-related entities are not
significant to the Group’s operations.

ix. Compensation of directors, supervisors and key management
personnel

The remuneration of directors, supervisors and other members of key
management during the year are as follows:

kB 1 - 3 —EC=F

2024 2023

AR%FT AREFIT

RMB’000 RMB'000

EHAR TR Short-term employee benefits 4,379 5,161
IR AT Post-employment benefits 640 678
5,019 5,839
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39. COMMITMENTS

At the end of the reporting period, the Group had the following capital
commitments:

—Z_mE T -=fF
2024 2023
AR%FIT AR FiT
RMB’000 RMB’'000
BRI RAERRERE ISR B H N E R Contracted for but not provided
in the consolidated financial
statements in respect of:
—BARREYWE  BERE&E — acquisition of property, plant and

equipment 128,621 200,133

40. EEHRRH
FEEESHEA

AERLEBENMIBAENRENERERE
ERAEEARRIFAEE

HEREHARTREAENFET

40. OPERATING LEASING ARRANGEMENTS
The Group as lessor

All of the investment properties and equipment held for rental purposes
have committed leases for the next 3 years.

Undiscounted lease payments receivable on leases are as follows:

—E_ME —E-=4F
2024 2023
AR®TFTT AREFIT
RMB’000 RMB’000
—F R Within one year 55,819 29,658
FE_F In the second year - 29,611
55,819 59,269
41. LLEBE#F 41. COMPARATIVE FIGURES

ETHBEFEENIE UREEFED
51 -

Certain comparative figures have been reclassified to conform to the
current year's presentation.
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42. EALTFIME LT HFHS 42. PARTICULARS OF SUBSIDIARIES OF THE
COMPANY
MEARZ—®REH General information of subsidiaries

RMEPR  ARAREEFEONB AR Details of the subsidiaries directly held by the Company at the end of the

FaT reporting period are set out below:
RELERR ERREERR 41T E Y HMEE  FLFEERANETHEANEAL  IEER
Country of Form of business Proportion of ownership interests directly
Name of subsidiaries registration and operation structure Registered capital held by the Company Principal activities
—3CmE it Jnl 3
2024 2023
BREAWin) hE il 38,166, 600X T 50.60% 5060% FEHENESHNEE
Qingling Moulds Noze () The PRC Incorporated USD38,166,600 50.60% 50.60%  Production of moulds for the
manufacture of automobile parts
BRB L (Wit hE EalAn 29,980,000% 70 FER 5100% HRFRRER
Qingling Technical Center (Moe (¢))  The PRC Incorporated USD29,980,000 N/A 51.00%  Not yet commenced husiness
RERR W) hE AT 9,000,007 100.00% 10000% AEZERERRE
Shenzhen New Energy (Note (b)) The PRC Incorporated RMB9,000,000 100.00% 100.00%  Automobile retailing and after-sale
services
Biat - Notes:
(a) EBHREAER—FHRTEKIOFINGER (a)  Qingling Moulds is a sino-foreign joint venture established in the PRC.
DAERRA]
(b)  BEHFEMPLRRINFERBR R EKL (b)  Qingling Technical Center and Shenzhen New Energy are limited liability
WEREFERR companies established in the PRC and operating in the PRC.
(c) EBHEMePLER-_ZT-_mWE+-—A4 (c)  Qingling Technical Center was deregistered on 28 November 2024.
ZHNBEE FEENMES2 - Details are set out in Note 32.
FRZEMB AR RBEITEMANESES None of the subsidiaries had issued any debt securities at the end of the
year.

WEARINE SR EBAASEBEERESHE There are no significant restrictions on the ability of subsidiaries to
BEFRXAAEERRNENMEZIEKR transfer funds to the Group in form of cash dividends, or to repay loans or
PR ] © advances made by the Group.
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42. PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (CONTINUED)

Details of non-wholly owned subsidiaries that have material non-
controlling interests

The table below shows details of non-wholly owned subsidiaries of the
Company that have material non-controlling interests:

FERERHELZ
HARESRRREESY

Proportion ownership interests

SEEFBREIMHETN RiRARES

HELEEER and voting rights held by non-  Profit allocated to non- Accumulated non-controlling
Name of subsidiaries controlling interest controlling interests interests
ZEomE  -T-=F ZBIME —To=F ZBI@EE —To=F
2024 2023 2024 2023 2024 2023
% % ARBFT ARETT ARBFT AREFT
% % RMB'000 RMB 000 RMB'000 RMB 000
BREE (W)
Qingling Moulds (Note (a)) 49.40 49.40 4,544 4,960 177,399 176,437
BiRR 0 (i)
Qingling Technical Center (Note (b)) N/A 49.00 2,781 3,902 - 163,021
7325 8,862 171,399 339,458
Biat - Notes:

(a ARBEEANENEHERER X
EZRAEESRREEPN =5 HiL
HEEELMARALERTSLHAE
R%E -

(o)  ARBEREEOERNIESERBAMAL
AREZAREEG=-ZERTTHOMRE
HA B BFL AR ARES S LB
KRERE - BEREMPLER T _F
T—AZt+TN\BEE  FEHERHE32

ERAARRREAERNFERERZEMER
AlZMBERMEEINNAT - A THBER
HMEEEEAR AR HRIN S

(a) The Company has control over Qingling Moulds by virtue of the
contractual right to appoint three out of the five directors to its board
of directors, whose decisions about the relevant activities require half
consent of the board of directors.

(b) The Company has control over Qingling Technical Center by virtue of
the contractual right to appoint two out of the three directors to its
board of directors, whose decisions about the relevant activities require
half consent of the board of directors. Qingling Technical Center was
deregistered on 28 November 2024 and details are set out in Note 32.

Summarised financial information in respect of each of the Company’s
subsidiary that has material non-controlling interests is set out below.
The summarised financial information below represents amounts before
intragroup eliminations.
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42. FAT)MELE)HE () 42. PARTICULARS OF SUBSIDIARIES OF THE

COMPANY (CONTINUED)

172

BREA Qingling Moulds
—ZomE —E-o=f
2024 2023
ARBFT ANREFT
RMB’000 RMB'000
MBEE Current assets 293,387 476,546
ERBEE Non-current assets 165,505 35,032
nBEE Current liabilities (59,388) (123,257)
AArEREA ABGER Equity attributable to owners of the
Company 222,105 211,884
FERER Non-controlling interests 177,399 176,437
Yrzs Revenue 193,214 126,545
X Expense (175,425) (107,872)
FREF Profit for the year 17,789 17,673
AARBEEANEEENRiGE BN R Profit and total comprehensive income
attributable to the owners of the Company 13,245 12,713
FEREREGRT RiGE BNE Profit and total comprehensive income
attributable to non-controlling interests 4,544 4,960
BERREMFERERRE Dividends declared and paid to non-
controlling interests 3,582 3,329
meExBzReRAORL) 8 Net cash inflow (outflow) from operating
activities 21,765 (7,522)
REZB RERAFE Net cash inflow from investing activities 12,790 6,352
BEED RS RLFE Net cash outflow from financing activities (7,249) 6,739)
RemA(hd)$8 Net cash inflow (outflow) 33,306 (7,909)
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42. EAFIMBLFEET () 42. PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (CONTINUED)
B HE RO Qingling Technical Center
o o - 3 —Zo=E
2024 2023
ARBFT AEEFT
RMB’000 RMB'000
MBEE Current assets = 333,804
AR Current liabilities - (1,108)
AARESHEE NEHES Equity attributable to owners of the
Company - 169,675
FERER Non-controlling interests s 163,021
FIEMA Interest income 1,727 10,552
X Expenses (1,967) 2,588)
FREH Profit for the year 5,760 7,964
ARREEAEERN RS B E Profit and total comprehensive income
attributable to the owners of the Company 2,979 4,062
R EREGR T KRG BIR Profit and total comprehensive income
attributable to non-controlling interests 2,781 3,902
mexBzRe R RAFE Net cash (outflow) inflow from operating
activities (3,030) 14
REEHZREMAORL) FHE Net cash inflow (outflow) from investing
activities 253,480 81,460
BEEH HERLFE Net cash outflow from financing activities (338,457) =
Be (R mAFE Net cash (outflow) inflow (88,007) 81,474
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43. B EEBFMEERRZAD 43. RECONCILIATION OF LIABILITIES ARISING
® FROM FINANCING ACTIVITIES

Ti‘%‘i’iﬂ$’§@wﬂ§/é§bﬁﬁ?$ﬁ’lﬁ EEE)

BR(BEERERIFRSED) - WE LB
EENBERERESREERARKASRE
BRAREGARERERADBRRER
PRLRENEE -

The table below details changes in the Group's liabilities arising from
financing activities, including both cash and non-cash changes. Liabilities
arising from financing activities are those for which cash flows were, or
future cash flows will be, classified in the Group's consolidated statement
of cash flows as cash flows from financing activities.

174

PN E SR
MELT
HRAR B2 Due from de-
Lease Dividend  registration Hat
liabilities payable of subsidiary Total
ARETFT AREFT AREFT ARETT
RMB'000 RMB’000 RMB'000 RMB'000
RZE-_WFE—A—H At 1 January 2024 35,861 - - 35,861
MERERE Financing cash flows
B —HEHB AR Dividends paid to a non-controlling
TR AR R AR S shareholder of a subsidiary - (3,582) - (3,582)
EFEHEHKBARRIEER  Dividends paid to a non-controlling
RRERAR B shareholder of deregistered
subsidiary - - (45,527) (45,527)
EESA S EST o) YN Payment to a non-controlling
(B shareholder for deregistration of
subsidiary - - (120,275) (120,275)
HEBE ﬁ%& Repayments of lease liabilities (16,092) = = (16,092)
BB Payments of interest expense (1,237) = = (1,237)
3Ffﬁu§‘“‘§b Non-cash changes
B R —EM B AR FEER Dividends declared to a non-
R EIRAE controlling shareholder of a
subsidiary - 3,682 - 3,582
B RIFESHERMB A AR Dividends declared to a non-
RS IR S controlling shareholder of
deregistered subsidiary - - 45,527 45,527
EEZ=Eoli] NG EIE 32 Payment declared to a non-controlling
EENEN shareholder of deregistered
subsidiary - - 120,275 120,275
HEARGHNE Interest on lease liabilities 1,237 = = 1,237
RZZZW&E+=A=+—H At31 December 2024 19,769 - - 19,769
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43. B EEBFMEERRZAD 43. RECONCILIATION OF LIABILITIES ARISING

= (#8) FROM FINANCING ACTIVITIES (CONTINUED)
& W aT 85
=N
HEaE FERTPLE  Due from de-
Lease Dividend registration BEr
liabilities payable  of subsidiary Total
AREFT AREFT AREFT AREFT
RMB'000 RMB’000 RMB'000 RMB'000
RZZE-_=%—A—H At 1 January 2023 42,173 - - 42,173
MERERE Financing cash flows
B —REM B A RAIEER Dividends paid to a non-controlling
% SR A% B shareholder of a subsidiary = (3,329) = (3,329)
HESES ETA Repayments of lease liabilities (16,306) = = (16,306)
B E Payments of interest expense (1,680) = = (1,680)
3Ffﬁﬁ"“‘§b Non-cash changes
B —fMNE R A IEER Dividends declared to a non-
R EIRAE controlling shareholder of a
subsidiary - 3,329 - 3,329
AL Lease addition 13,091 = = 13,091
HERE Lease disposal (3,067) = = (3,067)
HEFREEEY Loss on disposal of right-of-use
BiEFRE assets, net (30) = = (30)
HEARMNE Interest on lease liabilities 1,680 = = 1,680
RZTZ=F+=A=+—H At31 December 2023 35,861 - - 35,861
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44. ELT)| MBI R R Gl & 44. STATEMENT OF FINANCIAL POSITION AND

176

RESERVES OF THE COMPANY

—E_@mE —TEC=F
2024 2023
AR¥FT AR FT
RMB’000 RMB’'000
FEREDEE Non-current assets
Y - BB KRR Property, plant and equipment 1,239,456 1,200,119
ERAEEE Right-of-use assets 35,926 53,389
LAY Investment properties 18,398 18,677
mEE Intangible assets 145,245 119,905
RB AR Z®E Investments in subsidiaries 168,886 294,073
REECERE Investments in associates 6,333 55,333
RNEEREZIRE Investments in joint ventures 476,461 476,461
BEHBEEE Deferred tax assets 62,696 59,822
FEUBR 3N Trade receivables 511,813 44,371
TEHITF R Time deposits 1,924,102 2,329,260
SNME - BEREBZES Deposit paid for property, plant and
equipment 9,600 19,970
4,598,916 4,671,380
mBEE Current assets
FE Inventories 1,203,953 1,157,770
FEUBR R - RN ZE 35 & E b FE UL FRIB Trade, bills and other receivables and
MIERIE prepayments 1,170,873 1,363,870
AU B B IE Tax recoverable = 12,448
TEBRF R Time deposit 2,164,467 1,237,763
RekReEED Cash and cash equivalents 635,141 920,955
5,174,434 4,692,806
mERE Current liabilities
FERTRR AR « FE R4 I EL h B AT 3KIE Trade, bills and other payables 2,403,239 1,728,767
SHEE Contract liabilities 120,972 300,880
REBRE Refund liabilities 65,610 72,624
HEaE Lease liabilities 17,118 16,457
2,606,939 2,118,728
mENEERE Net current assets 2,567,495 2,574,078
HEERTEBAR Total assets less current liabilities 7,166,411 7,245,458
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4. ELXTFTBHERARR &R 44. STATEMENT OF FINANCIAL POSITION AND

(48) RESERVES OF THE COMPANY (CONTINUED)
—E-mE T
2024 2023
ARSFIT AREFIT
RMB’000 RMB’000
BE Rk iE Capital and reserves
[N Share capital 2,482,268 2,482,268
A5 (B R Share premium and reserves 4,677,943 4,739,503
gaws Total equity 7,160,211 7,221,771
ERBER Non-current liabilities
HEAE-FRY Lease liabilities — Non-current 2,651 19,404
PE U A — BR T 4 B Deferred income — government grants 3,549 4,283
6,200 23,687
7,166,411 7,245,458
ELFREREZER Movements in share premium and reserves of the Company
EEES
g% LFEe
BFaRE A& Statutory BERRF 2 RFHEH
Share Capital surplus Special  Retained #t
premium reserve reserve fund reserve profits Total
ARETFT AREFT AREFT AREFT AREFT AREFT
AMB000  RMB000  RMB'000  RMB'000  RMB000  RMB000
RZE-_=F—-F—H At 1 January 2023 1,764,905 572,210 1,230,621 - 1,227,821 4,795,557
FABEREGAETY Loss and total comprehensive
expenses for the year - - - - (56,054) (56,054)
RZE-=F+-fA=+—H At 31 December 2023 1,764,905 572,210 1,230,621 - 1,171,767 4,739,503
FABEREAETN Loss and total comprehensive
expenses for the year - - - - (61,560) (61,560)
EEFE Transfer, net = = = 103 (103) =
R-E-ME+-A=+—H At 31 December 2024 1,764,905 572,210 1,230,621 103 1,110,104 4,677,943
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o= g § CONSOLIDATED RESULTS

ZECNE —T-=F T —T--F —T_TF
2024 2023 2022 2021 2020
ABBFT ARETFT AREFT ARETFT ARETFT
RMB’000 RMB000 RMB000 RMB000 RMB000

WA Revenue 4,123,733 3,596,535 3,248,080 4,828,237 5,088,762
BrE AT (B518) & F {Loss) profit before tax (35,213) (47,252) (39,619) 344,524 325,154
R (ZH) He Income tax (expense) credit (12,559) 1,845 34,636 (13,638) (18,692)
FR(EE)&H (Loss) profit for the year (47,772) (45,407) (4,983) 330,886 306,462
BN Attributable to:
RABEREA A Owners of the Company (55,097) (54,269) (14,575) 322,080 300,989
FEE RS Non-controlling interests 7,325 8,862 9,592 8,806 5,473
(47,772) (45,407) (4,983) 330,886 306,462
EaMERRE CONSOLIDATED STATEMENT OF FINANCIAL POSITION
—E-ME -—T-=F —T-_— T4 —ZT_THF
2024 2023 2022 2021 2020

ABBTT ARETT AREFT ARETT ARETT
RMB000  RMB000  RMB000  RMB'000  RMB'000

BEE Total assets 10,183,928 9,984,490 10,349,176 10,905,911 10,996,341
BAaE Total liabilities 2,663,823 2,247,229 2,563,179 2,838,689 2,978,916
B Total equity 7,520,105 7,737,261 7,785,997 8,067,222 8,017,425
BN Attributable to:
ROEERIEA A Owners of the Company 7,342,706 7,397,803 7,452,072 7,739,697 7,665,844
I R ke e Non-controlling interests 177,399 339,458 333,925 327,525 321,581

7,520,105 7,737,261 7,785,997 8,067,222 7,987,425
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CORPORATE INFORMATION

DIRECTORS

Executive Directors:

Mr. LUO Yuguang (Chairman)

Mr. NAKAMURA Kaoiji (Vice Chairman)

Mr. KIJIMA Katsuya (Deputy General Manager)
Mr. TSUKUI Mikio

Mr. XU Song

Mr. LI Juxing

Mr. LI Xiaodong

Independent Non-executive Directors:
Mr. LONG Tao

Mr. SONG Xiaojiang

Mr. LIU Tianni

Ms. CHEN Yen Yung

SUPERVISORS
Mr. XIAN Feng
Ms. PU Qing

COMPANY SECRETARIES
responsible for PRC affairs: Mr. LEI Bin
responsible for Hong Kong affairs: Mr. TUNG Tat Chiu Michael

AUDIT COMMITTEE

Mr. SONG Xiaojiang (Committee Chairman)
Mr. LONG Tao

Mr. LIU Tianni

Ms. CHEN Yen Yung

REMUNERATION COMMITTEE
Mr. SONG Xiaojiang (Committee Chairman)
Mr. LUO Yuguang

Mr. LONG Tao

Mr. LIU Tianni

Ms. CHEN Yen Yung

NOMINATION COMMITTEE
Mr. LUO Yuguang (Committee Chairman)
Mr. LONG Tao

Mr. SONG Xiaojiang

Mr. LIU Tianni

Ms. CHEN Yen Yung

CORPORATE INFORMATION AVAILABLE AT
Qingling Motors Co. Ltd
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LEGAL ADDRESS

1 Xiexing Cun

Zhongliangshan

Jiulongpo District

Chongging

the People’s Republic of China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Office 1601, 16th Floor

LHT Tower

31 Queen's Road Central

Central, Hong Kong

COMPANY’'S WEBSITE

www.gingling.com.cn

H REGISTRARS

Computershare Hong Kong Investor Services Limited
Shops 1712-16

17th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

H SHARE LISTING PLACE

The Stock Exchange of Hong Kong Limited
Stock Code: 1122

PRINCIPAL BANKERS

Bank of China, Huayu Road Branch

Industrial and Commercial Bank of China, Huafu Road Branch
Industrial Bank, Business Department of Chongging Branch
China CITIC Bank, Jiangbei Sub-branch

AUDITORS

Pan-China Certified Public Accountants LLP
Block B, China Resources Building

1366 Qianjiang Road

Shangcheng District, Hangzhou

the People’s Republic of China

Confucius International CPA Limited
Room 1501-08, 15th Floor

Tai Yau Building

181 Johnston Road

Wan Chai, Hong Kong

LEGAL ADVISER
as to Hong Kong laws:
Tung & Co.

Office 1601, 16th Floor
LHT Tower

31 Queen's Road Central
Central, Hong Kong
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