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CORPORATE PROFILE
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China Modern Dairy Holdings Ltd. (the “Company” or
“Modern Dairy"”, stock code: 1117), together with its
subsidiaries (the “Group”), is a leading dairy farming operator
and raw milk producer in the industry in the People’s Republic
of China (the “PRC"). We invest in and operate 47 farm
companies in Chinese Mainland, spanning 13 provinces and
autonomous regions, with approximately 472,000 dairy cows
being raised by the end of the current period, and annualized
milk yield reaching over 3 million tons. The Company pioneered
the production model of “Zero-distance Integration of Forage
Grass Planting, Cows Breeding and Milk Processing within Two
Hours”, being the first in the PRC with integrated production

model certified by SGS. Modern Dairy’s branded milks have
been awarded the Gold Prize of Monde Selection, known as the
“Nobel Prize” in the food industry, for the past 12 consecutive
years. In recent years, the business scope of the Group has
expanded to new areas such as intelligent digital platform, feed,
forage grass and dairy cows breeding which have continuously
contributed to the development of the Group.
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HIGHLIGHTS
i f

FOR THE SIX MONTHS ENDED 30 JUNE HZEZ6H308 LLAEA

(All amounts in Renminbi (“RMB”)  (Br43BI5IBAS - FrE & E L Period to

million unless otherwise stated) AREBETITR) 2025 2024 Period Change

20254 20244 HARS &
(unaudited) (unaudited)

FINANCIAL DATA M EIE (RFEZ) (REER)

Revenue WA 6,072.5 6,418.5 -5.4%

Cash EBITDA (Note IR & EBITDAM:t1) 1,476.5 1,515.0 -2.5%

Loss for the period EANEE (983.8) (207.2) N/ATE

Net cash from operating activities KRR ST 490.0 397.5 +23.3%

Net asset value per share (RMB) M2 &5 & 2 5B (A R #s oT) Wiz 1.08 1.35 -20.0%

Loss per share (basic) (RMB cents) FREEER)(AREBS) (11.67) (2.97) N/ATNE A

KEY OPERATION DATA FTEKEHIE

Herd size (heads) BEHRE(E) 472,480 444,859 +6.2%

Average annualised milk yield REAFFF L EE 13.2 13.0 +1.5%
(tons/headeyear) (Mg ,SHe4F)

Milk yield (ten thousand tons) Ey=(EE) 166.1 145.0 +14.6%

Notes: 5T -

(1)  Cash EBITDA is defined as earnings before finance costs and tax having
added back: i) depreciation and amortisation charged to profit or loss; ii)
other gains and losses, net; iii) impairment losses under expected credit loss
model, net of reversal; and iv) loss arising from changes in fair value less costs

to sell of dairy cows.

(2)  Equity attributable to owners of the Company at the period end divided by
the number of ordinary shares in issue at the end of the reporting periods,
defined as of 30 June 2025 and 30 June 2024.
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DIVIDEND

The Board did not declare the payment of any interim dividend for the six
months ended 30 June 2025 (six months ended 30 June 2024: nil).

HIGHLIGHTS

The Group's corporate vision is “deploying the whole industry chain,
be innovative with digital intelligence, and be a global dairy farming
leader”. With the raw milk production as its core business, the Group
has built a business system covering the entire value chain of the dairy
industry through the dual drives of digital transformation and ecological
development. The Group’s current business scope covers breeding
research and development, forage plantation, feed, dairy cows breeding
and value chain digital intelligence platform. Through the collaborative
development model of the entire value chain, the Group's business
maintained a steady growth trend.

o Excellent Product Quality: Modern Dairy’s brand of pure milk
has won the gold medal at the Monde Selection Quality Awards for
twelve consecutive years. We always abide by the mission of “raising
healthy cows, safeguarding every drop of good milk”. From forage
grass planting, cows breeding to milk processing, the Group utilises
digital intelligence to carry out 24/7 all-weather monitoring of each
node in the whole dairy value chain to ensure every drop of milk is
of the highest quality and is both nutritious and safe.

o Strong Operating Cash Flow: The Group has continuously taken
effective measures to enhance quality and increase efficiency,
achieving significant cost savings during the period. The Group
recorded net cash from operating activities of RMB490.0 million, an
increase of 23.3% compared to the same period in 2024, enhancing
the Group's core competitiveness and resilience to industry cycles.

o Healthy Dairy Cow Structure: As at 30 June 2025, the Group
raises a total of 472,480 dairy cows, representing a year-on-year
(“yoy") increase of 6.2%, and the proportion of milkable cows to
the total number of dairy cows increased by 3.5 percentage point
("ppt"”) to 54.1% as compare to same period last year, which are in
line with the Group's overall herd management strategy.
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HIGHLIGHTS
i

o Continued Raw Milk Business Growth: During the period, the
average annualized milk yield (“AMY") per milkable cow and
total milk production reached record highs. The average AMY per
milkable cow reached 13.2 tons, a yoy increase of 1.5%, leading
the industry. The total raw milk yield reached 1.661 million tons,
representing a yoy increase of 14.6%, for the period.

e  Outstanding ESG Performance: MSCI Inc., one of the world’s
largest index companies, has upgraded Modern Dairy's rating to A,
ranking it first among Chinese livestock companies. Furthermore,
we were again selected into the S&P Global Sustainability Yearbook
(China Edition) 2025, highlighting our achievements and influence
in the global sustainable development field.
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Raw milk business remained stable

ERDEBRERRE

Sales by business (RMB million)
PEBHEER (BERT)

6,633 6,418 6,073

2023H1 2024H1 2025H1
A Fpmss W e mEsRamRS R

Raw milk business Integrated dairy
farming solutions business

Unit yield per milkable cow (tons/head e year)

RIL4FEE (W, - F)

l l l 1.5°/°A
1

2023H1 2024H1 2025H1

Financing costs ratio

BMERAE

3' 3' 3.

2023H1 2024H1 2025H1

HIGHLIGHTS

Increases in both total yield and unit yield

REEERREA

Production of raw milk (‘0,000 tons)

ERIBES (BH)

14.6% 4

2023H1 2024H1 2025H1

Raw milk unit cost of sales (RMB/kg)
AFPHERAN (T, D)

10.1% g

2023H1 2024H1 2025H1

Interest-bearing borrowings structure
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MANAGEMENT DISCUSSION AND ANALYSIS

EHE TS th

INDUSTRY OVERVIEW

In the first half of 2025, China’s dairy industry navigated a complex
market landscape. Raw milk prices continued their four-year downward
trajectory, and consumer demand remained subdued. Conversely, beef
prices demonstrated a trend of stabilization and recovery. Despite a
persistent decline in dairy cow inventory during the first half of the
year, national raw milk production still registered year-on-year growth,
primarily attributable to sustained improvements in unit yield. According
to statistics from the National Bureau of Statistics, China’s raw milk
production reached 18.64 million tons in the first half of 2025, marking a
0.5% increase year-on-year.

From a cost perspective, the average prices of corn and soybean meal
decreased by 6.8% and 5.5% respectively in the first half of the year.
This offered a degree of relief from the cost pressures on dairy farming.
Nevertheless, the persistently low raw milk prices meant that the overall
economic efficiency of dairy farming remained at a comparatively
subdued level.

In response to the industry’s developmental challenges, the government
proactively introduced a series of supportive policies. These initiatives aim
to stabilize market expectations and facilitate industrial transformation
and upgrading. For instance, the Ministry of Agriculture and Rural Affairs
issued the “Opinions on Implementing Grain-Saving Actions in Animal
Husbandry”, which explicitly advocates for the widespread adoption of
precise low-protein diets and encourages the comprehensive utilization
of non-grain feed resources to accelerate the development of the forage
industry. This strategy is intended to reduce breeding costs and enhance
industrial resilience. Furthermore, the No. 1 Central Document for 2025
also clearly stipulated the implementation of national standards for
sterilized milk and the in-depth advancement of the agricultural and
animal husbandry seed industry revitalization.

In the international market, data from China Customs indicates that
China’s total dairy product imports amounted to 1.3825 million tons in
the first half of 2025, representing a 5.7% year-on-year increase and
thereby concluding a three-year period of import decline. A notable
development is that since May 2024, the average price of imported whole
milk powder, when converted to raw milk equivalent, began to surpass
domestic raw milk procurement prices and has consistently maintained
this trend. As of June this year, the price of whole milk powder, when
converted to liquid milk equivalent, was approximately RMB4.24/kg,
whereas the market price in major domestic raw milk producing areas
stood at only RMB3.04/kg.
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MANAGEMENT DISCUSSION AND ANALYSIS

The domestic oversupply of raw milk, which led to depressed prices,
consequently reduced the production cost of raw milk powder for dairy
enterprises. This provided domestically produced whole milk powder
with a significant competitive advantage in terms of pricing. As a result,
exports of whole milk powder experienced rapid growth, contributing
to a 107.2% year-on-year increase in total dairy product exports during
the first half of 2025, although the aggregate volume remained relatively
modest at 62,100 tons.

BUSINESS OVERVIEW

The Group's corporate vision is “deploying the whole industry chain,
being innovative with digital intelligence, and being a global dairy
farming leader”. We remain committed to raw milk production as our
core business while guiding our development through digitalization
and ecological practices. Pursuing the mission of “raising healthy cows,
safeguarding each and every drop of milk”, we are dedicated to the
health of Chinese people.

With the support of the solid core business of raw milk, the Group has
been expanding into feeds, forage grass, intelligent digital platforms,
breeding and other businesses in a steady and orderly manner. The Group
has optimized resource utilization during the period and consolidated its
business into two major business segments: (1) the raw milk business,
and (2) the integrated dairy farming solutions business. The synergistic
benefits between the segments are maximized following the consolidation
of businesses, laying a solid foundation for the Group’s high-quality and
sustainable development.

BUSINESS REVIEW

Raw Milk Business

In the first half of 2025, facing a challenging market environment,
the Group proactively implemented quality-improving and efficiency-
enhancing measures, achieving significant results, which had
strengthened our core competitiveness and resilience to industry cycles.
During the period, we proactively accelerated the elimination of low-
yielding and inefficient cows to improve herd structure and increase dairy
cow milk yield. Moreover, the Group has also further strengthened its
quality farm management, focusing on increasing the ratio of core dairy
cows and the overall health level of the dairy cows.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRE S

OVERVIEW OF DAIRY FARMS

Leveraging on the world’s first model of “integration of forage grass
planting, cow breeding and milk processing”, Modern Dairy is currently
a leading dairy farming operator and raw milk producer in the PRC. As
a dairy farming group with a nationwide layout, our farms are endowed
with unique geographical advantages. Most of our farms are located
at regions with fine climate and ample feed supply, and are adjacent
to processing plants of dairy products to ensure that the milking-to-
processing procedures could be completed in the shortest time, and the
nutritional value and freshness could be maintained at the highest level.

The Group is continuously exploring the application of emerging
technologies in farm production. By using collars and pedometers, we
can discover the estrus and illnesses state of cows, thereby improving
the breeding and health standards of the cows. Through image
recognition technology, we monitor the feeding process and identify
the risks, enabling timely detection and automated supervision. Through
the "Pasture Security Cloud Management Platform”, we can oversee
potential hazards and monitor dangerous work, ensuring that all farm
operations comply with safety regulations and improve the safety
management standards of farm production. Each farm is equipped with
modern cowshed equipment, logistics systems, environmental protection
facilities, 24/7 intelligent monitoring systems, and with veterinarians
stationed in farms to make sure that each cow inhabits in a comfortable
and healthy environment and produces high-quality raw milk.

Furthermore, the Group has continued to renovate the cowshed
equipment through improving the ventilation system, adjusting the feed
formula and increasing the frequency of feeding, enhancing the dryness
level of the bedding materials and improving the bedding comfortability
by applying drying technologies and increasing the frequency of sink
cleaning to ensure healthy drinking water. By doing so, the Group is able
to continuously improve and enhance comfortability for milkable cows so
as to raise milk production.

Herd Scale
Dairy cows A4

Milkable cows e

Heifers and calves INELA RN
Total et
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2025, the Group invested in and operated 47 farm
companies spanning 13 provinces and autonomous regions, with 472,480
dairy cows (as at 30 June 2024: 444,859 heads), representing a yoy
increase of 6.2% in the Chinese Mainland, and the proportion of milkable
cows increased by 3.5 ppt to 54.1% (as at 30 June 2024: 50.6%) yoy,
which is in line with the Group’s overall herd management strategies.
To further enrich the Group’s raw milk product mix and reinforce our
raw milk core business, the Group has operated 5 large-scale organic
raw milk farms since last year. The number of dairy cows was 40,979
as at 30 June 2025. The Group is a leading dairy farming operator and
raw milk producer in terms of herd size in Chinese Mainland. The Group
will continue to optimize and adjust its herd structure so as to achieve
sustainable, healthy and stable development.

Milk Yield

During the period, the AMY of milkable cows was 13.2 tons (2024: 13.0
tons) per head on average, representing a yoy increase of 1.5%, and the
total milk yield was 1,661 thousand tons (2024: 1,450 thousand tons)
during the period, representing a yoy increase of 14.6%. Improving milk
production in dairy cows relies on comprehensive and effective herd
management. This includes generational genetic optimization, extending
the peak lactation period, and meticulous control and adjustment of
various factors such as lactation number, breed, living comfort, health
status, and feed composition. Our Company continuously conducts in-
depth research and optimization in these areas, and regularly invites
domestic and international dairy experts to provide on-site guidance. This
ensures that our farm management and technical standards align with
international practices, steadily enhancing production efficiency.

INTEGRATED DAIRY FARMING SOLUTIONS

The integrated dairy farming solutions business covers the entire dairy
farming value chain, including feed, forage grass, breeding R&D and
intelligent digital platforms, and we strive to provide one-stop professional
services for dairy farm operators and facilitate small and medium-sized
operators to improve their dairy farms’ operational efficiency.

THEMRR S

M2025F6A308 ' AEBEFRRAMIEE REE
A7EHS AR BEIBEEHNMERRE - AEH
472,48058 34 (R 2024%6 A308 : 444,85988) © A
L8R 6.2% + BELAE E B54.1% (78202446 A 30
B :50.6%)  FALRAISEESH  FEAEED
BESHETERKE A —FPE2EREENRHLY
EREBMEBERENZOES  AEEBEAFE
BESERE MRS - Bl1E20259F6 A 30
BEL41F140,97958 - BB KAX/NGTE - AEER
FEAELENILFERARRERDEER - &
SEBTEECARS AR ERIHFERER
BEMEE -

ENE

BN BRMSEERAF I F(LEETEER13.2
W (20244 : 13.008) - ALIER1.5%  EHE
HiE166.18BME(2024%F : 145.08 W) - A E
14.6% - IRAIFEE - ABRNREHMEHE KD
EHERE  pEUtAREANEREL  TRWILEE
B LAREBRELIRIN - miE - EEEFEE - EEMR
NEAMEESSEHAZNBAEZREAE - AR
AR ER AR LB EMIRE - WEHBERRK
INILFEREFISIESE - RPUS IR B R iy K A 6l
B, - BPIRA EENEE -

BEGEBRAR

REGEMANEEBBEENTRELZERE 8
BEE  HE  FEMENBEETEE  BHMED
RPFBEELZEFRE - UANERERY - AT
NEBRERTTEYUGEERE -

2025 R HIERE HERAHEZERERAR



10

MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRE S

Feeds and Forage Grass Business

High-quality feeds and forage grass are the essential factors for the health
and high yield of dairy cows, and both are key cost components in the
dairy farming industry. Therefore, a high-quality, low-cost, continuous
and stable supply is crucial to farms. While ensuring the supply of high-
quality forage grass for our own farms, the Group is committed to
creating value in the value chain, deepening its involvement in feeds trade
and pioneering forage grass planting, providing high-quality forage grass
and corresponding services to domestic small and medium-sized farms,
and thus promoting the sustained and healthy development of the dairy
farming industry of China.

In terms of feeds trading, the Group continues to develop relationships
with high-quality customers, establish strategic cooperation and
continuously improve product offerings; and it also actively identifies
upstream suppliers and strengthens close cooperation with large domestic
feeds companies to ensure high product quality, improve the stability
of product supply, enhance customer stickiness, and achieve value
marketing.

In terms of forage grass plantation, the Group currently operates two
plantation bases covering an area reaching 9,400 mu, with an annual
output reaching 20,000 tons of high-quality forage grass and cooperates
with third-party companies to improve saline-alkali land, involving an area
of 15,000 mu. We cooperated with farmers and have controlled such land
area of over 1 million mu. In terms of feeds and forage grass production
and processing, the Group owns six production and processing plants
in Chinese Mainland, and has jointly built and operated three feed
production plants with large domestic feed companies. We produce
high-quality alfalfa and operated three processing and production bases
in three major states in the United States, and can supply more than
200,000 tons of high-quality forage grass annually.

Intelligent Digital Platform Business

The Aiyangniu e-commerce platform upholds the mission of “making
dairy farming greener, simpler and more efficient”, the vision of
“gathering global resources and empowering digital intelligence to create
a world-class dairy value chain sharing platform”, and the cornerstone of
“the strongest financing platform, the best empowerment platform, the
best resource platform and the largest e-commerce platform”. Through
in-depth collaboration to reduce costs, the Group has built an integrated
value chain service platform to improve supply chain and channel
capabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Another intelligent digital system, the Yunyangniu, embraces production,
breeding, management and other data on dairy cows and focuses on
digital farming in farms. Through digital systems and hardware links, such
system breaks through data barriers, accurately forecasts the demand of
dairy cows, and lays the foundation for accurate data requirements for a
digitally intelligent supply chain, so as to comprehensively improve digital
and intelligent breeding capabilities and technical service capabilities and
understand the status of each cow, thereby opening a new era of “digital
cattle breeding”.

Breeding Business

The Group actively responded to the national call by continuously
increasing investment in the breeding business and improving the self-
owned rate of core breeding sources, and made every effort to promote
the genetic improvement of dairy cows to enhance breeding technology
and achieve self-sufficiency. The Group independently developed the
“Modern No. 1" Genomic Germplasm “Chip”, filling in the domestic
commercial dairy cows genomic germplasms market. The Group
continues to promote independent breeding and cultivation of breeding
bulls and build national-level core breeding farms for dairy cows, and
actively participated in the genetic improvement project of millions of
cows in the Ningxia Hui Autonomous Region.

FINANCIAL OVERVIEW
SALES REVENUE

Business Analysis

The following table sets forth the details of the consolidated revenue
during the period:

Raw milk business [REHZ T
Integrated dairy farming solutions BEGERATER
Consolidated revenue X5 ON

THEMRR S

A—BEVERTEEBAS  AEKDFTIRE
E BEREEFHERAMPSHEELEE LB
BEFLRG  BUHEBERRBEBEES - BRE
EFEFEFTFR  ABECHEREHBERES
Ko 2ERABECERBERED RRMRBEEN - &
B84t  RAREFEFIHER -

AEEK

AEEMEEEARRE  HEMAYBELHR
A REROERATEEE 2 NRRIEES
TR BRBEREATAS - AEEGSEHES
RSP EERBRARGS | HE T ENESERS
S ERATGHZE - AEEREREEATE
IRERRMTERRRNEROEBS - BES
HEEOKEARESAN S EENRER -

B HE B
HEWA
EBDM

TREFIFIRNEIRN S F U ABRAR :

Six months ended 30 June

HZE6H30HILAEA
2025 2024
20254 20244
RMB’'000 RMB’'000
AR®T T AR¥ETFT
(unaudited) (unaudited)
(REEER) (REER)
5,068,880 5,111,706
1,003,638 1,306,793
6,072,518 6,418,499

2025 R HIERE HERAHEZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRE S

During the period, the Group recorded sales revenue of RMB6,072.5
million (2024: RMB6,418.5 million), representing a yoy decrease of
5.4%. Among which, the sales revenue of raw milk amounted to
RMB5,068.9 million (2024: RMB5,111.7 million), representing a slight
decrease of 0.8% yoy. The sales revenue of the integrated dairy farming
solutions amounted to RMB1,003.6 million (2024: RMB1,306.8 million),
representing a yoy decrease of 23.2%.

Raw Milk Business

The following table sets forth the details of sales revenue, sales volume
and average selling price (“ASP") of raw milk for the periods indicated:

HA - AEEHSHERAARKE,07256B8 T
(2024% : AR¥:6,41858&7T) * AL A5.4% °
HEhRENHEEWAZAREKS,068.95&E7T(2024
F: ARSI TEERT) - BL/ERD0.8% °
BHEGARRTREBSKRAZEARE1,003.688 T
(20244 : AR¥1,306.8BETT) © B20245 R HR
423.2%

ERETAE )

TREFFFRARFRDHBERA  HEER
FHLERE

2025 2024
(unaudited) (unaudited)
2025%F 2024%

(REER) (REER)

Sales Sales Sales Sales
revenue volume ASP revenue volume ASP
HEWA HEE FHER HEWA HEE THEE
RMB000 tons RMB/kg RMB'000 tons RMB/kg
AR¥%T,/ ARETL/
AR%TR i} A ARETR 1 NI
Raw milk RRD 5,068,880 1,541,713 329 5,111,706 1,398,437 3.66

The total revenue from the sales of raw milk decreased slightly by 0.8%
yoy to RMB5,068.9 million during the period (2024: RMB5,111.7 million).
This was mainly due to the overall impact of the decrease in ASP of raw
milk and the increase in sales volume of raw milk.

ASP of raw milk declined by 10.1% yoy to RMB3.29/kg during the period
(2024: RMB3.66/kg). This was mainly due to the downward trend of
selling prices in the domestic raw milk market.

Total sales volume of raw milk increased by 10.3% yoy to approximately
1,542 thousand tons during the period (2024: 1,398 thousand tons),
mainly due to the rise in AMY per milkable cow and the increase in the
number of milkable cows.
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MANAGEMENT DISCUSSION AND ANALYSIS

Integrated Dairy Farming Solutions Business

During the period, sales revenue of the integrated dairy farming
solutions amounted to RMB1,003.6 million (2024: RMB1,306.8 million),
representing a yoy decrease of 23.2%, which was mainly affected by
the market environment. In order to control operational risks effectively,
the Group proactively adjusted the sales strategy in a timely manner,
increased customer screening efforts, and focused on high-quality
customers. Although the revenue scale has declined in the short term,
the management expects that the integrated dairy farming solutions will
continue to contribute to the profits of the Group and improve the layout
of the value chain, enhance the resilience of the value chain, and help the
Group achieve high-quality, sustainable and stable development.

COST OF SALES

The Group's cost of sales consisted of cost of raw milk and integrated
dairy farming solutions. The following table sets forth the breakdown of
the cost of sales of our products for the periods indicated:

Raw milk R
Integrated dairy farming solutions BHEEEHATR
Total cost of sales BETHERA

During the period, the Group’s cost of sales amounted to RMB4,468.9
million (2024: RMB4,740.8 million), representing a yoy decrease of 5.7%,
mainly due to the decrease in sales scale of integrated dairy farming
solutions.

Raw Milk Business

During the period, the cost of sales of raw milk business amounted to
RMB3,538.3 million (2024: RMB3,564.7 million), representing a slight yoy
decrease of 0.7%, mainly due to the increase in sales volume of raw milk
and the decrease of feed prices.

THEMRR S

BEGEBRRDRER

A AEBBEGERATRESRAZEARE
1,003.6 8 &0 (20244F : AR¥1,306.8B&7T) * A
L A232% 0  EBRIMHRETE - BERL

HEE R - NEEER T EAEEERE - MK

HEFPHNGENE  REREERP - #ANHNA
WARERFR TR BERERMABBESRRS

ERFESANEETRANBERML A EEREM
B RAEXEYN  HHAXEENSEERAH
BREER -

HEKE
75 B 34 6 B R B 95 R I FR AR RO TR A BROR DT
RGEMA - TREFIZEEEQRFRARLH
ERENEE

Six months ended 30 June

BZE6H30HLL<EA
2025 2024
20254 20245
RMB’000 RMB’000
AR¥T T AREFTT
(unaudited) (unaudited)
(REEER) CREEER)
3,538,310 3,564,743
930,595 1,176,017
4,468,905 4,740,760

B NEEHEERANARKEAL, 46895 E (2024
F: AR¥47408BETT) ALLHMA5.7% £Z
AR EBEGEA AT RNEERERLDTER -

ERETAE S

R ERINEBOEERAARKE3 538358
TT(2024%F « AR¥3,564.78&7T) @ REILL/NER D
0.7%  TERANRENESE R RFARHERHT
[ b & SLEEFR B o

G N —

2025 R HIERE HERAHEZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRE S

During the period, we continued to strengthen our lean management
of farms. The Company has lowered operating costs through improving
formula, adjusting feed mix, enhancing health of cows, raising AMY per
milkable cow, broadening sources of income and reducing expenditure
concurrently. Benefiting from falling prices of key bulk feedstuffs, the
Group kept the average unit cost of raw milk before inter-segment offset
low at RMB2.32/kg (2024: RMB2.58/kg). The Group's cost-control ability
maintains an industry-leading level, where the average feed cost of raw
milk amounted to RMB1.79/kg (2024: RMB2.02/kg), representing a yoy
decrease of RMB0.23/kg, mainly due to the decrease in feed prices.

Integrated Dairy Farming Solutions Business

During the period, the cost of sales of integrated dairy farming solutions
amounted to RMB930.6 million (2024: RMB1,176.0 million), representing
a yoy decrease of 20.9%, mainly due to the decrease in sales scale of
integrated dairy farming solutions, which is in line with the decrease in
sales revenue of integrated dairy farming solutions.

OVERALL GROSS PROFIT AND PROFITABILITY

The following table sets forth the breakdown of gross profit and gross
profit margin of our business for the periods indicated:

HA - NREBFEMREBISNEEEE  BBE
{LEARREC 5 - FARGAEERE  BEREAFERFEMN
FENFENTFEHELES RABAROREEES
AR - SEREBRREAMER TR AEERA
o EEEEATNRE NN EMNK AR EE
AR#2327T,/ A (20245 : AR#2.587T,/ A
)+ ARSI B DR ITE B KTE - ERRERE)
SRR AN A AR 79T, AT (20244 - AR
#2.0270/AF) » AR ARE0.237T,/ A
FERBARHMERS TREATE -

BEGEBRATRER

HA - BESABAIRNEERAAREI30.6
BEITQ024%F - AR¥1,176.068&7T) » B
209% ' TEREANBHEGAFARTREERIET
P& BRETASRABIR T RHUAPRIEAEA
HREEFNRBREED

TR AEERFRARNENRENKAPA

Six months ended 30 June

BZ6A30HL<EA
2025 2024
(unaudited) (unaudited)
2025%F 20244
(REFEX) (REER)
Gross profit Gross profit
Gross profit margin  Gross profit margin
E ER=E EF FEH =
RMB’000 RMB’000
AR®ETF T ARBTT
Raw milk business [REH 37 1,530,570 30.2% 1,546,963 30.3%
Integrated dairy farming BRI RIRTRER
solutions business 73,043 7.3% 130,776 10.0%
Total CE 1,603,613 26.4% 1,677,739 26.1%
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period, gross profit of the Group’s raw milk business
amounted to merely RMB1,530.6 million (2024: RMB1,547.0 million),
representing a yoy decrease of 1.1% as the demand for raw milk in
the market was lower than expected, while the gross profit margin
remained stable at 30.2% (2024: 30.3%). The gross profit of the Group’s
integrated dairy farming solutions was RMB73.0 million (2024: RMB130.8
million), representing a yoy decrease of 44.1%. Gross profit margin the
Group's integrated dairy farming solutions stood at 7.3% (2024: 10.0%),
representing a yoy drop of 2.7 ppt, mainly due to the decrease in sales
scale of integrated dairy farming solutions.

Losses Arising from Changes in Fair Value Less Costs to
Sell of Dairy Cows

During the period, losses arising from changes in the dairy cow fair
value less costs to sell of dairy cows were RMB1,822.9 million (2024:
RMB1,151.1 million), representing a yoy increase of 58.4%. During the
period, the Group proactively accelerated the strategic elimination of
low-yielding and inefficient cows to improve its herd structure. However,
due to the decrease in market prices for eliminated cows and the market
prices for raw milk, the re-assessment in fair value of the dairy cows
recorded a relatively substantial loss.

Gains Arising on Initial Recognition of Raw Milk at Fair
Value Less Costs to Sell at the Point of Harvest

During the period, the gains arising on initial recognition of raw milk
at fair value less costs to sell at the point of harvest amounted to
RMB1,373.1 million (2024: RMB1,407.5 million), representing a decrease
of 2.4% yoy.

International Financial Reporting Standards requires that raw milk
harvested was initially measured at fair value less costs to sell, and the
difference between the fair value less costs to sell and the actual costs
incurred was booked to profit or loss account.

THEMRR S

B ARTEE RO ERTRIES - At
REBRBDEFENESFARE1,530688T
(2024%F : AR¥1,547.0887T) ' ALED1.1% -
MEF R BERIFE30.2%(20244F : 30.3%) °
REBBBEGEBAFTERNENABARKET3.08
Br(2024%F : AR¥130.8BE8T) ' AR
441%  AEBEEEARRIRNENERE73%
(20244 : 10.0%) ' AL T2 7EEE - T2
AR EBEGAERTREERETRTE -

AFAFEEZREIAFHERRELNEIR

R AF A FEEEFRIAFHERANEENER
BAREE1 822 9F BT (2024%F « AR¥1,15118H
BT)  FLIERS8.4% @ HIAAREETHMAT
AR RERM T EHE ARSI AR T3
AEMBEBRENTISEETHREE A4 2
FEEGHEBBRAEBXK -

TR TR 43 W B 42 1 P B SR B A A1 4
RELEN RS

I - R UK B IR A (R 8 A AR A HE
REANKRFEBARYE1,373. 188 7T (20245F : A
R#¥1,407.58&7m) * R A2.4% o

BRI 75 3R 5 2 R 2SR IR R PR E AN 4R 5
ECWENRBY - A FERFEEXREFESL
MERRARZ HNERFABREA -

2025 R HIERE HERAHEZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRE S

OTHER INCOME

Other income mainly consisted of government subsidies, interest income
and other business income. Government subsidies mainly consisted of
subsidies for agricultural projects and subsidies for the operations of the
Group. During the period, other income amounted to RMB134.6 million
(2024: RMB158.4 million), representing a decrease of 15.0% yoy.

The following table sets forth the breakdown of other income of our
business for the periods indicated:

H i A

Hin W A= ZBEBUNAEL - FI 2 WAL R H 2
BHRAS  BITEMEEREHREEE M@
REASELERERY - AN EMRAARE
13468 &7L(2024F : AR¥158485&7T) * Atk
A 15.0% e

TREFIA S BN PR AR E AU AR AR -

Six months ended 30 June

HZE6H30HLA<EA
2025 2024
2025%F 20244
RMB’000 RMB’000
ARET T ARETT
(unaudited) (unaudited)
(RBER) (REER)
Interest income MEKA 45,631 38,078
Government grants related to FA T FIEE B R AT 4 AG
— Assets -EE 59,425 76,684
= Income - A 21,457 15,140
80,882 91,824
Others Hit 8,107 28,540
Total &t 134,620 158,442
OPERATING EXPENSES BEmRX
Six months ended 30 June
BZE6H30HL<EA
2025 2024
20254 20244
RMB’000 RMB’'000
ARBTT ARKEFTT
(unaudited) (unaudited)
(REER) (CREEER)
Selling and distribution costs HERDHEAX 214,055 214,671
Administrative expenses TR 338,972 359,012
Total operating expenses R R 553,027 573,683
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period, the overall operating expenses of the Group amounted
to approximately RMB553.0 million (2024: RMB573.7 million). The
analysis is set forth as follows:

e Selling and Distribution Costs

The analysis of the selling and distribution costs is set forth below:

Transportation costs and others BB N H A
Taxes and surcharges i@ KA
Total selling and distribution costs HERD A R

Selling and distribution costs mainly consisted of transportation
costs for sales of raw milk, transportation costs and other expenses
(mainly salaries and other daily expenses of the sales department) for
integrated dairy farming solutions, as well as taxes and surcharges
related expenses. During the period, the Group recorded selling and
distribution costs of RMB214.1 million (2024: RMB214.7 million),
approximately the same as last year.

THEMRE S

B AREBNEREERI O AARESS3.088
TT(20244F : ARMS73.7EETT) ° DT ¢
o HHERDHBAX

HERDHEASZSTAT :

Six months ended 30 June

HZ6H30HLELAEA
2025 2024
20254 20244
RMB’000 RMB’'000
AR®T T ARKET T
(unaudited) (unaudited)
(REER) CREEER)
204,429 203,770
9,626 10,901
214,055 214,671

HERDHAX T EEREENNEEEBENIE
BER BESABATENESEAREM
BER(FZAMHEDINEFMEEMBERSE
BE) URBERWMER - BN NEBER
BHERDHAZAARK 214185872024
F:ARE21475ET) ALELXEE -

2025 R EAFRE HERRKEZRERLT
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMRR S

e Administrative Expenses

Administrative expenses mainly included remuneration of
management staff (including equity-settled share award expenses)
and depreciation charges of office building, staff quarters and
facilities, and other daily administrative expenses. During the
period, the administrative expenses of the Group were RMB339.0
million (2024: RMB359.0 million), representing a decrease of
RMB20.0 million or 5.6%, as the Group continued to strengthen
cost reduction and efficiency improvement, simplify processes, and
reduce administrative expenses correspondingly.

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT
LOSS MODEL, NET OF REVERSAL

During the period, the impairment losses under expected credit loss
model, net of reversal of the Group amounted to RMB8,655 thousand
(2024: reversal of the impairment losses of RMB629 thousand). The
Group has assessed the corresponding expected credit loss of its trade
receivables and other receivables based on the principle of prudence,
resulting in an increase in expected credit losses based on the expected
credit loss model. However, it does not indicate the ultimate actual losses.

e THRX

TR TEREEEASHM(SURELE
RIRS (D S BRI S) R AIE - BRI & ML
EEAREMBETERALIEAS - iR &
EEEBITRAS AARKE339.08&70(2024
F: AR¥B359.088T) ' ALLBRIARE
200E 87T © [KI85.6% @ RAREEFE NS
PRI - B{LRE - R TITHREX »

RMEEBEERE TN RERSE  MRR
=]

R AEEEREEFEBRRYTRERE - Mk
Bim A A REES65.58 T (20244 - BEFBEED A
R#¥62987T) - TESHNAEBERNERRA
ity A< 52 5] B B W B 5 AR SRORD B At JE WK TR RO RS
BB YREBEHEEBRRELTIRANEES
BRI NATE . BY PR EZARERIEX -

Six months ended 30 June

HZEZ6H308LE<EA
2025 2024
20254 20244
RMB’000 RMB’'000
ARET T AREET T
(unaudited) (unaudited)
(REER) (R EZ)

Impairment loss/(reversed) in respect of: BT EIERREERE,(#EE) :

Trade receivables EUE SR 4,635 (639)
Other receivables H g ke 4,020 10
8,655 (629)
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER GAINS AND LOSSES, NET

Other gains and losses mainly consisted of net foreign exchange gain or
loss and fair value gain/loss on derivative financial instruments. During the
period, the Group recorded a net loss arising from other gains and losses
of RMB16.7 million (2024: net loss of RMB53.7 million), representing a
decrease of RMB37.0 million yoy.

THEMRE S

Hty s &% B 183 8

HimkBEEEZRBEIMNENZEBFE T4
SEBMTEMRAFAEKS BB - R AEEESE
HimkEEMEEMNFEEAARKI6.7EE8
TC(2024%F - FEHIEAREKS37TAEE L) © FELRAD
ARM3I70B8ETT °

Six months ended 30 June

HZE6A30H1E~EA
2025 2024
2025 20244
RMB’000 RMB’'000
ARET T AREETFTT
(unaudited) (unaudited)
(REEK) (REER)
Other gains and losses, net: ot Y 5 f 5 18558 -
Net foreign exchange (gain)/losses HNEE (Wizw) /ES1EF R (12,214) 32,955
Loss on disposal of property, plant and HEME  BERZENERE
equipment 6,436 7,810
Gain on partially redemption of long term o B R R AES
bonds (1,564) (13,796)
Impairment loss on goodwill [GENERERES = 72,471
Fair value gain/(loss) on derivative financial PTESRTANQAFEWZE
instruments: (E518) :
Foreign currency forward contracts SNERHAE 49 = 1,508
Foreign currency option contracts SNEHRRRES A (476) (6,340)
Capped and floored cross currency swap HIEHERZ X B A 26,243 (19,446)
Changes in provision for obligation to return RENFEBOBEY
dairy cows (1,825) (945)
Fair value gain on commitment to non- $IEIE R 0 R A AW
controlling interests (15,778) (19,585)
Loss on early termination of leases mIEHEmIBL = 3,639
Others HAth 15,886 (4,620)
16,708 53,651

FINANCE COSTS

During the period, finance costs amounted to RMB292.4 million (2024:
RMB244.4 million), among which, the finance costs generated from
interest-bearing borrowings amounted to RMB243.8 million (2024:
RMB199.9 million), representing an increase of 21.9% yoy, mainly due to
the increase in the scale of interest-bearing borrowings.

PR

HA - NEBEPBRAXAARKE292. 48872024

F: AR®2444858T)  EFEBERNH KA

X AARBE243.8FET(2024%F 1 ARK199.98 8
JT) 0 BIEMN21.9% @ TERHARAE BEREER

SERATE -

2025 R HIERE HERAHEZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMRR S

PROFIT(LOSS) FOR THE PERIOD ATTRIBUTABLE TO
THE OWNERS OF THE COMPANY

During the period, the loss attributable to owners of the Company
amounted to RMB913.5 million (2024: loss of RMB228.3 million),
representing a yoy increase in loss of RMB685.2 million, as a result of the
substantial non-cash loss arising from changes in fair value less costs to
sell of dairy cows.

During the period, basic loss per share of the Company (the “Share”)
was approximately RMB11.67 cents (2024: loss of RMB2.91 cents).
Diluted loss per Share was approximately RMB11.67 cents (2024: loss of
RMB2.91 cents).

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group's total equity as at 30 June 2025 was RMB10,055.6 million
(as at 31 December 2024: RMB11,122.8 million). As at 30 June 2025, the
Group's net gearing ratio (calculated on the basis of the amount of total
interest-bearing borrowings less cash and deposit assets as a percentage
of the total equity) was 117.1% (as at 31 December 2024: 97.1%),
representing a lift of 20.0 ppt as compared with that as at 31 December
2024.

As at 30 June 2025, the Group's available and unutilised credit facilities
amounted to approximately RMB6,862.4 million (31 December 2024:
RMB6,541.1 million). Having considered (i) forecast cash flow from
operating activities of continuing operation; and (ii) existing financial
resources and gearing level of the Group, the Directors believe that the
Group's financial resources are sufficient to meet its debt repayment, day-
to-day operations as well as contracted capital expenditures as at 30 June
2025.

Operating Activities
During the period, the Group's net cash inflow generated from operating

activities amounted to RMB490.0 million (2024: net cash inflow of
RMB397.5 million), increasing by RMB92.5 million yoy.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2025
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R FEHAILFATFEZSRIAFHEREE
EMEBEARFERSEIEME  ARRERAREEE
BAREI35HET(2024%5F - HIRBARK2283F
Br) - R nEEAREE8.2HETT

HA - FRAQRFAERG(REDERBEHARE
11679 (2024%F : BEARE2919) - B ES
BHARE11.675 (20244 : [HIEARE2.919) -

RBHES  HHERRAR L E

REER2025F6 A30B MR R AARK10,055.6
BET(R2024F12A318 : AR¥11,122868
JT) ° FA2025F6 4308 © REBEHFER L R (RE
BEFBERRCAGTREEEGEESZAESL) A
117.1% (72024F 128318 : 97.1%) » ¥ 20244
12 A318#HN20.01E & 72 -

M2025F6A308  AEBEMAIBHAMASHAEE
RMEFEENARYE,862.4H B (2024512831
H: AR%6,5411BE&L) - BFEE(VFELEER
REEEESHBRESRE  RNVAEBNBEHB
BRERERKTE  EFHE AEBBERZVHE
REEEL  REATEBEERN2025F6H30
BB NEARZIREES -
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A AEENKERBMEENESREFRA
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MANAGEMENT DISCUSSION AND ANALYSIS

Investing Activities

During the period, the Group’s net cash outflow generated from investing
activities amounted to RMB1,648.8 million (2024: net cash outflow of
RMB1,490.2 million), increased by RMB158.6 million yoy.

Financing Activities
During the period, the Group’s net cash inflow generated from financing
activities amounted to RMB1,985.0 million (2024: net cash inflow of

RMB2,474.1 million), decreased by RMB489.1 million yoy.

Interest-bearing Borrowings

As at 30 June 2025, the total interest-bearing borrowings amounted to
RMB16,971.7 million (as at 31 December 2024: RMB14,463.1 million),
representing an increase of 17.3%.

Borrowings B

Bank borrowings HRITEK
Other borrowings HAb B3R

Long term bonds REMES

Short term debenture EHRE 5
Carrying amounts repayable: PEEBARTEE -
Within one year —FUAR
Between one to two years —ZMFNR
Between two to five years MERAFA
Over five years AFAE

THEMRE S

RERES

HR ARENREEHMELENESREFR
HAEARE1,648.8B8L(2024 : FREARY
1,490.28&7T) ' RHIBIMARE158.6EETT -

MEEH

HA - AEENRETSHMEANEEREFN
ABARKE1,985.08E8 L2024 : FRAARE
24741887 BRI ARELSIEETT °
EEE®

MR2025F6A30H ' BEMEFREEAAREK16,971.7

BHET(A2024%12A318  14,463.1B&7T) ' [
LA AN17.3% ©

As at
IS

30 June 31 December
2025 2024
20254 20245
6A30H 12H31H
RMB’000 RMB’000
AR¥T T ARKETTT
(unaudited) (audited)
(REER) (B FE%)
10,712,066 9,259,260
2,557,947 1,945,088
3,499,696 3,258,790
202,007 -
16,971,716 14,463,138
3,587,847 2,963,039
7,770,727 6,424,303
5,429,210 4,773,469
183,932 302,327
16,971,716 14,463,138

2025 R EAFRE HERRKEZRERLT
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMRR S

The following sets forth an analysis of the respective borrowings:

Bank Borrowings

The interest rate of the bank borrowings as at 30 June 2025 ranged
from 2.40% to 4.20% (as at 31 December 2024: 2.50% to 4.50%) per

annum.

The table below sets forth our short-term and long-term bank borrowings
as at the end of the period indicated:

Bank borrowings
Unsecured borrowings
Secured borrowings

Carrying amounts repayable:

Within one year

Between one to two years
Between two to five years
Over five years
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30 June 31 December
2025 2024
20254 20244
6A30H 12H31H
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (audited)
(REER) (FEER)
9,277,368 7,675,868
1,434,698 1,583,392
10,712,066 9,259,260
As at

30 June 31 December
2025 2024
20254 20244
6H30H 12A31H
RMB’000 RMB’'000
AR®T T ARBETTT
(unaudited) (audited)
(REER) (=)
2,315,418 2,371,072
3,870,077 2,831,914
4,526,571 4,048,299
- 7,975
10,712,066 9,259,260




MANAGEMENT DISCUSSION AND ANALYSIS
TERBRRR S

Other Borrowings o HEM

M2025F6 308 - EMEROFRERERS
2.80%%28.00% (72024512 A31H : 3.00% %

The interest rate of other borrowings as at 30 June 2025 ranged

from 2.80% to 8.00% (as at 31 December 2024: 3.00% to
8.00%) per annum.

The table below sets forth the short-term and long-term other
borrowings as at the end of the period indicated:

8.00%).

TNRINERPR B HIH RS B R R B R AR AR

As at
i

30 June 31 December
2025 2024
20255 20244
6H30H 12A318
RMB’'000 RMB’000
ARBTT AR¥ETTT
(unaudited) (audited)
(RFEZ) (FeER)

Carrying amounts repayable: EEEREE :
Within one year —EUR 1,037,694 559,491
Between one to two years —FEMFENRN 733,682 366,075
Between two to five years MEERFA 602,639 725,170
Over five years HEMUE 183,932 294,352
2,557,947 1,945,088

Long Term Bonds REBES

30 June 31 December
2025 2024
20255 20244F
6H30H 12H31H
RMB’'000 RMB’000
AR®T T AR¥ETTT
(unaudited) (audited)
(REEER) (FeER)

Carrying amounts repayable: EEEREE :
Within one year —F AR 32,728 32,476
Between one to two years —FEMFENRN 3,166,968 3,226,314
Between two to five years MEERAFNA 300,000 =
3,499,696 3,258,790

2025 R EAFRE HERRKEZRERLT
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MANAGEMENT DISCUSSION AND ANALYSIS
EHBEFRR S

On 15 July 2021, the Company issued bonds in an aggregate
principal amount of USD500 million which will mature on 14 July
2026 (the “USD Bonds"”). The net proceeds of the USD Bonds
amounted to USD495,165,000 (equivalent to RMB3,200,760,000)
after deducting the underwriting discounts and commissions. The
USD Bonds bear interest at the rate of 2.125% per annum, payable
semi-annually in arrears. The Company used the proceeds from
the USD Bonds for refinancing and general corporate purposes.
The carrying amounts repayable within one year are interests
payable. During the current period, the Company redeemed long
term bond in principal amount of USD6,880,000. The difference
of RMB1,564,000 between carrying amount of the redeemed
long term bond of RMB49,721,000 and the consideration paid of
RMB48,157,000 is recognised in profit or loss.

On 28 April 2025, Modern Farming (Group) Co., Ltd. (the “Issuer”),
a non-wholly owned subsidiary of the Company issued medium-
term notes in an aggregate principal amount of RMB300 million
which will mature on 28 April 2028 (the “RMB Notes”). The net
proceeds of the RMB Notes amounted to RMB299,100,000 after
deducting the underwriting discounts and commissions. The RMB
Notes bear interest at the rate of 2.75% per annum, payable
annually in arrears. The Issuer used the proceeds from the RMB
Notes for refinancing and general corporate purposes. The carrying
amounts repayable within one year are interests payable.

Short term debenture

Short term debenture EEIRE S

On 9 January 2025, Modern Farming (Group) Co., Ltd. (the
“Issuer”) issued domestic short-term debentures of principal amount
RMB200 million at 2.1% per annum with 365 days tenure in the
PRC. The net proceeds of the short-term debentures amounted to
RMB199,800,000 after deducting the underwriting discounts and
commissions. The Issuer used the proceeds from the short term
debenture for refinancing and general corporate purposes.
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EHRE S
30 June 31 December
2025 2024
20254 20244
6H30H 12A31H
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202,007 -
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MANAGEMENT DISCUSSION AND ANALYSIS

GROUP STRUCTURE

Save as disclosed in this report, there was no material change in the
structure of the Group during the period.

CAPITAL STRUCTURE

As at 30 June 2025, the number of issued ordinary shares of the
Company was 7,915,662,048 shares.

As at 30 June 2025, the net assets attributable to owners of the
Company amounted to approximately RMB8,534.2 million (31 December
2024: approximately RMB9,531.0 million), the net borrowings of the
Group (total interest-bearing borrowings less cash and deposit assets)
amounted to approximately RMB11,775.5 million (31 December 2024:
approximately RMB10,795.4 million).

CONTINGENT LIABILITIES AND PLEDGE OF ASSETS

As at 30 June 2025, no buildings or equipment of the Company (as
at 31 December 2024: nil) were pledged as security for the Group’s
borrowings.

As at 30 June 2025, biological assets with carrying value of RMB1,020.5
million (as at 31 December 2024: RMB1,038.6 million), trade receivables
of RMB1.67 million (as at 31 December 2024: RMB4.83 million) and
immovable properties of RMB11.9 million (as at 31 December 2024:
RMB15.9 million) were pledged to secure the Group’s borrowings.

Saved as disclosed above, the Group did not have any significant
contingent liabilities as at 30 June 2025.

CAPITAL COMMITMENTS

As at 30 June 2025, the Group had capital commitments of RMB188.5
million relating to acquisition of property, plant and equipment (as at
31 December 2024: RMB247.2 million), representing a yoy decrease of
RMB58.7 million or 23.7%, mainly due to the Group’s caution in new
investments and strict control of capital expenditures.

MATERIAL ACQUISITIONS AND DISPOSALS

Saved as disclosed elsewhere in this report, the Group did not have any
significant acquisitions and disposal during the period.

THEMRR S
AW
GRS HEIN - BP0 - AR B RN R (T
EAED -
BEARRE

M2025%6H30H ARAAEETEBRE

7,915,662,0480% B {7 °

R2025F6 A30H - ARAIMEABRLFEENR
ARMG 534 2H BT (20245128318 : HARE
9,531.0B8 )  ZEEFER(EEERLERR
SREFTBEEE)NAARE11,775.588 (2024
F12A318 : HARE10,795.42EBTT) °

HABBREERN

M2025F6 A308 » ARFEEF RRE(R2024F
127318 « )R ERERBERMER -

MR2025%6A308 AMEEMNEREEARE
1,020.5B & 70 (72024512 A318 : AR#1,038.6
BEL)  EBREFRARE1.67EET (722024512
A318 : ARBASIEBILIURTHEARK11.9
BEIT(A2024F128318 : ARKI159R87T)2
IREAR S BB ER -

& EX AT EEIN  N2025% 68308 - AEBT
EIEARHAEE -

B ER

M2025F6A30R - AEBEBABENE BMER
RENERAFZHEARK188.58E T (R2024F
128318 : AR#2472887T) ' AR ARE
58.7EBEIL  [BI823.7% TERANAEEEE
g E - BITEARRZAE -

EARBEREE
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BERRBREE -

7R 55 B 2 9 3 48 A AA]
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMRR S

SIGNIFICANT INVESTMENTS

Saved as disclosed elsewhere in this report, the Group had no significant
investments during the period.

PLANS FOR MATERIAL INVESTMENTS OR CAPITAL

Saved as disclosed elsewhere in this report, the Group does not have any
concrete plans for material investments and capital assets.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT
TO THE LISTING RULES

Saved as otherwise disclosed in this report, our Directors have confirmed
that, as of 30 June 2025, there were no circumstances that would give
rise to a disclosure requirement under Rules 13.13 to 13.19 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in this report, no other material events
occurred after the end of the reporting period and up to the date of this
report.

Foreign Exchange Risk Management

The Group mainly operates its business in the Chinese Mainland, and
the foreign exchange risks related to its operations are not significant.
Even so, the Group still strictly monitors and controls potential financial
risks. The Group was primarily subject to foreign currency risk from the
movement of the exchange rates between RMB against USD. We manage
the foreign exchange risk by performing regular reviews of the Group's
net foreign exchange exposures and may enter into foreign currency
option contracts or capped and floored cross currency swap, when
necessary, to manage its foreign exchange exposure.

FINANCIAL MANAGEMENT POLICIES

The Group mainly operates its business in the Chinese Mainland, and
the foreign exchange risks related to its operations are not significant.
Even so, the Group still strictly monitors and controls potential financial
risks. The Group’s major financial instruments include equity instruments
at FVTOCI, trade and other receivables, pledged bank deposits, bank
balances and cash, trade and other payables, bank borrowings, other
borrowings, long term bonds, short term debenture and derivative
financial instruments. The risks associated with these financial instruments
include market risk (currency risk and interest rate risk), credit risk and
liquidity risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group was primarily subject to foreign currency risk from the
movement of the exchange rates between RMB against USD. We manage
the foreign exchange risk by performing regular reviews of the Group's
net foreign exchange exposures and may enter into foreign currency
option contracts or capped and floored cross currency swap, when
necessary, to manage its foreign exchange exposure.

We manage the interest rate risk (if any) by performing regular reviews of
the Group's net interest rate exposures and may enter into interest rate
swap contracts, when necessary, to manage its interest rate exposure.

For credit risk, the management of the Group has delegated a team
responsible for determination of credit limits and credit approvals. Before
accepting any new customer, the Group uses an internal credit scoring
system to assess the potential customer’s credit quality and set customer-
specific credit limits. Limits and scoring attributed to customers are
reviewed twice a year, and monitoring procedures are in place to ensure
that follow-up action if necessary is taken to recover overdue debts.

The management believes the risks associated with the financial
instruments were properly managed and did not pose material impact to
the Group's operation.

HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

As of 30 June 2025, the Group had 9,080 employees in Chinese
Mainland and Hong Kong (2024 same period: 8,819), with a male-to-
female staff ratio of 7:3. During the period, the total employee costs
(excluding equity-settled share-based compensation expenses) amounted
to approximately RMB616.2 million (2024: RMB 575.5 million).

The Group provides retirement and welfare benefits in compliance with
Chinese laws, including pension insurance, medical insurance, work-
related injury insurance, unemployment insurance, maternity insurance,
and housing provident fund for employees in Chinese Mainland. For
employees in Hong Kong, the Group offers retirement benefits through
the Mandatory Provident Fund (MPF) scheme, along with life and medical
insurance. Additionally, under the Company's share incentive plan, the
Group may grant share-based awards to middle and senior management
as recognition for their contributions and as an incentive to retain talent.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMRR S

In 2025, the Group continued to advance the development of its excellent
operational management system, leveraging advanced management tools
such as Five Disciplines Management, Benchmarking Management, and
Lean Management to deepen organizational transformation, optimise
talent and structural frameworks, and enhance operational precision
and process efficiency. These efforts drive the transition toward a leaner
organization, refined management, and more efficient operations. The
Group is committed to strengthening its high-level and highly-skilled
talent supply capabilities by enhancing employer branding, promoting a
dual-track talent development pipeline, implementing targeted training
and empowerment programs for key talent segments, and building
a reserve of global talent to fully support strategic expansion needs.
Furthermore, the Group has upgraded its performance management
system with a strategic focus, deepening the “PK Mechanism”
(performance competition) across three key dimensions: performance,
skills, and innovation. While offering competitive compensation and
benefits, the Group continuously improves employees’ professional
capabilities and fosters a sustainable career development platform,
aligning with the strategic objectives of “enhancing quality, reducing
costs, improving efficiency, and expanding innovation”. By prioritising
talent growth as a core driver, the Group is paving the way for high-
quality and sustainable development.

SOCIAL RESPONSIBILITY

The Group actively promotes the economic development of areas
surrounding our ranches, thereby increasing the income of local residents.
The Group is committed to implementing the policies of rural revitalization
and common prosperity, establishing a six-pronged development model
that includes enriching farmers through forage production, strengthening
agriculture through talent, supporting agriculture through public welfare,
benefiting agriculture through finance, assisting agriculture through
digitalization, and promoting agriculture through green development.
First, the Group proactively signs silage planting contracts with local
farmers where our ranches are located, increasing their income. Second,
we provide numerous job opportunities across our ranches nationwide,
effectively alleviating the pressure of surplus rural labor. Third, we fulfill
our social responsibilities and promotes local economic development
through various forms of public welfare, such as direct donations of
goods and money, and visits to nursing homes. Fourth, through our
Aiyangniu platform, we launch innovative financial products to address
financing needs along the dairy industry chain, ensuring the healthy,
sustainable, and high-quality development of the dairy industry. Fifth,
through our Yunyangniu digital intelligence platform, we help small
and medium-sized ranches transition from simply raising cows to raising
them intelligently, achieving digital transformation, cost reduction, and
efficiency improvement. Sixth, we build low-carbon circular ranches,
implementing a green development model that integrates planting and
breeding, promotes a circular economy, reduces the use of chemical
fertilizers and production costs, and increases farmers’ income.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group consistently integrates social value and responsibility goals into
our corporate governance structure. We incorporate social responsibility
into our development strategy, business operations, and corporate
culture. The Group boldly carries the banner of sustainable development
in Chinese animal husbandry, focusing on “Respecting the Environment
(E), Giving Back to Society (S), and Operating Sustainably (G)”,
demonstrating the wisdom and responsibility of China'’s livestock industry
in serving the broader society and national interests.

PROSPECTS

Looking ahead, the Group will continue to cultivate the dairy farming
industry, focusing on market demand and continuously enhancing our
core competitiveness to build a sustainable business model. We will
concentrate on the robust growth of our core business while actively
exploring new growth opportunities, striving to create a more resilient,
efficient, and socially responsible modern animal husbandry group.

Our development strategy will revolve around the following three aspects:

1. Strengthening Core Business: We will continuously improve
product quality, optimize raw milk composition, and enhance
production efficiency. Through technological innovation and lean
procurement, we will reduce production costs, promote green and
low-carbon development, and ensure the stable development and
profitability of our core business.

2. Expanding New Business: We will deepen our focus on breeding,
strengthen farming techniques, and actively expand our feed
business, improving forage quality and yield to enhance overall
efficiency. Simultaneously, we will explore supply chain financial
services to provide more comprehensive support to upstream and
downstream partners.

3. Exploring Dairy Farming Service Chain: We will actively explore
commercial models for the dairy farming service chain, cultivating
new growth points. This includes collaborating with major
universities and institutions to jointly establish a modern “Smart
Cows” company, sharing expertise and resources. Concurrently, we
will investigate overseas ranches, expand into international markets,
and explore new avenues for global expansion, exporting advanced
technologies and management models to empower the entire
industry chain for upgrading and transformation.

We will continue to implement cost control measures and a lean
management structure, drive development through innovation, and
actively embrace digitalization, intelligent technologies, and sustainable
development within a modern animal husbandry system. At the same
time, we will actively fulfill our social responsibilities, providing consumers
with safe and healthy fresh milk, contributing to the development of the
industry, and striving to become a leading animal husbandry group with
international competitiveness.
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REPORT OF THE DIRECTORS
EFERS

The board of directors (the “Directors” or the “Board”) of China Modern
Dairy Holdings Ltd. (the “Company”) would like to present their interim
report together with the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (the “Group”) for six
months ended 30 June 2025 (the “Interim Financial Information”).

INTERIM DIVIDEND

The Board did not declare the payment of any interim dividend for the six
months ended 30 June 2025 (six months ended 30 June 2024: nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2025, the interests and short positions of the Directors and
the chief executives of the Company and their respective associates in
the ordinary share of HK$0.1 each in the share capital of the Company
(“Shares”), underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the
"SFO")) as recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

FEREBEARKMELERERAR(A2ANESS([E
B EEY)ERRZEPHRE  ERARARAK
HB AR ((REM)EHZE2025%6A308 1E/5EA
HRACEIZERARE MR (A ER ) -

PHERE

EES I HEE2025F6 A308 1E/5E A TR T
FREA B (L Z=2024F6 A30R IE/NAA ) -

EERIETBRAEBRES - AEKRG
REFNESERAR

M2025F6A30H  EFERARAETBITHAER
HESEBNHBEARARRRAFZREEO. 1B T
RE@E G ((REB)) - AR SEBEZE (E&
REBEOENEFHRAEGRII(EERAERK
Bl EXVED) AR (R EHHR - MEREES K
HEGHIEIS2EBE RN AR AT E M E L MAE
mERR BB LM ETAZESETELERIN
PAETRI((EESFRDENEARRREEBRER S
FIBRAR (BRI ERABT

Approximate

Number of percentage of
Shares and shareholding
Name of Director Nature of interest underlying shares interest™
R4 2 #6 E IR
EEpE ERME RS EE BOBED O
Mr. Sun Yugang Beneficial owner 19,872,000 0.25%
FRE M %4 BEHFFEA
Mr. Zhu Xiaohui Beneficial owner 12,486,593 0.16%
REEBE & BERFAA
Note: FE

(1)  Based on 7,915,662,048 Shares in issue as at 30 June 2025.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2025

(1) ER202596H30H 2 & 1T#97,915,662,048R i 15 °



INTEREST IN ASSOCIATED CORPORATION

REPORT OF THE DIRECTORS

RIEEEE RS

Number of
shares and
underlying shares
in associated

EFERE

Approximate
percentage of
shareholdings

Name of Director Name of associated corporation corporation interest®@
RIEBEE

IR A7 K 48 B8 IR
EEpE HEEE A BB E BHUBED D
Mr. Zhang Ping China Mengniu Dairy Company Limited 1,238,636 0.03%
RS FESFIEERAT
Mr. Zhao Jiejun China Mengniu Dairy Company Limited 857,707 0.02%
B MERFIEBRAR
Mr. Chen Yiyi China Mengniu Dairy Company Limited 1,360,604 0.03%
R —EE PRERLIEFRAR
Notes: BT

(1) Mr. Zhang Ping, Mr. Zhao Jiejun and Mr. Chen Yiyi are non-executive (1) RF5E4E - BEBELEERKE S —EA T ARATHIE
Directors of the Company. Mr. Zhang Ping is also the chief financial officer WITES - REPEETAFTFERENEREMEE -
of Mengniu Group. Mr. Zhao Jiejun is the head of animal husbandry industry BREFERTFEBUEEERABA B K4
chain business unit of Mengniu Group. Mr. Chen Yiyi, is a vice president REFEERISLENEESREEGEA  AEFY
and head of strategy management of Mengniu Group, and is responsible EEERMZEETE - RAREHH  RFFEERA
for the strategic and investment management of Mengniu Group. As at the AIE B1TARA56.36% °
date of this report, Mengniu holds 56.36% of the issued share capital of the
Company.

(2)  Based on 3,912,040,513 shares of Mengniu in issue as at 30 June 2025. (2) EMN2025F6A30H 4B 817/3,912,040,513% A%

%o

Saved as disclosed above, as at 30 June 2025, none of the Directors [k EXFATIREESI » H2025F6 H30H » EFE N A
and the chief executives of the Company and their respective associates A& EBITHRABENEEEEANBE ABERAR
had any interests and short positions in the Shares, underlying shares &)k EAE (A /85 A E (T & BB H KB EEHIEXV
and debentures of the Company or any of its associated corporations ) EIf% 1D ~ B D REST - BERIEESLH
(within the meaning of Part XV of the SFO) as recorded in the register S 1§65 3521KBE LR AR a7 & M B AT
of the Company required to be kept under Section 352 of the SFO or as  #zk MK A » BB EEFEIBEM S A QT MEBEL
otherwise notified to the Company and the Stock Exchange pursuant to ~ FTEJT £z AR -

the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS FERRER

As at 30 June 2025, the interests or short positions of substantial ~ #2025F6730H * FEREB(ZHBH AR R EETT
shareholders, other than the Directors or the chief executives of the A B MK %E& B EE AKRIN R R 7)ol E FE
Company and their respective associates, in the Shares, underlying shares A (E#& B &5 LA EKEHISEXVED) A - 6
and debentures of the Company or its associated corporations (within the X3 k&5 T A BIEE S M EEFIFE3361EBE
meaning of Part XV of the SFO), as recorded in the register required to be ~ FER B MEEESFOABLNT ¢

maintained under Section 336 of the SFO were as follows:

Percentage of
the Company’s
issued share

Name of substantial shareholders Capacity/Nature of interest Number of Shares capital®

EARDRE BT

TERFER 1704 £330 R A BRAR DS

China Mengniu Dairy Company Limited Beneficial interest 1,246,079,369 4 15.74%
RERFAEXERAA EafEn

Interest in controlled corporation (through 3,214,962,5130M 40.62%

Future Discovery Limited)
REHEE R
(i 1BFuture Discovery Limited)

Central Huijin Investment Ltd. Interest in controlled corporation (through 568,181,818 7.18%
BOCI Financial Products Limited)
FRESKRERREELA Bt RER
ERTHREEERERERRAF)
Interest in controlled corporation (through 1,500,000" 0.02%
Nam Tung (Macao) Investment Limited)
TG EE s
(ERBRMEBETREERARD)

Bank of China Limited Interest in controlled corporation 568,181,818V 7.18%
(through BOCI Financial Products Limited)
FESRITIRID AR A REthEEER

CEBTiRERERERERAR)

Interest in controlled corporation (through 1,500,000" 0.02%
Nam Tung (Macao) Investment Limited)

AR R
(FERRFIEBETREFRLT)

BOC International Holdings Limited Interest in controlled corporation (through 568,181,818Y 7.18%
BOCI Financial Products Limited)
R BRI AR A A D EE RS

CEBTRERERERBRAR)

BOCI Financial Products Limited Beneficial interest 568,181,818 © 7.18%
HRERERERERRA EnlEn
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Name of substantial shareholders Capacity/Nature of interest

FERREM 5 R#HHE
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Percentage of

the Company'’s

issued share

Number of Shares capital®
EARDRE T

BRH#E BRAEDES

New Hope Dairy Co., Ltd.

HHEBIERNBRAA R AR RS

New Century Ltd.

Liu Chang

(3&E#GGG Holdings Limited)

GGG Holdings Limited)
SEHEEER
(4#BGGG Holdings Limited)

XA E RS
(3&#GGG Holdings Limited)

GGG Holdings Limited Beneficial interest

MGD Holdings

Ny

BESiES

Rt AEEE(ER

Daher Capital LTD and DFG Limited)

Interest in controlled corporation
(through GGG Holdings Limited)

Interest in controlled corporation
(through GGG Holdings Limited)

635,345,763Y 8.03%

Interest in controlled corporation (through 635,345,763V 8.03%

635,345,763Y 8.03%

635,345,763V 8.03%

Interest in controlled corporation (through 400,000,0000@ 5.05%
Daher Capital LTD and DFG Limited)

Notes:

(1

)

(€)

)

(5)

Among which up to 568,181,818 shares of the Company have been lent to
BOCI Financial Products Limited pursuant to a securities lending agreement
dated 8 June 2023 entered into between Mengniu as lender and BOCI
Financial Products Limited as borrower. As at 30 June 2025, the number of
Shares that had been lent to BOCI Financial Products was 568,181,818.
Future Discovery Limited is a subsidiary of Mengniu.

Based on 7,915,662,048 Shares in issue as at 30 June 2025.

(S) Indicates a short position.

(L) Indicates a long position.

Save as disclosed above, the Company had not been notified of any other
interests or short positions in the shares or underlying shares representing
5% or more of the issued share capital of the Company or as recorded in
the register required to be maintained under Section 336 of the SFO as at
30 June 2025.

GERE

M

HA5%568,181,8 18 AR AN EREAS L (1F
REFNEFREEERERABRARGERERK
ANFTET BHIA2023F 6 ASAME R S FHE
BEESRERARIT - R202596H30R » EFH
IREI S B E R RIDEE £568,181,8180% °

Future Discovery Limited &5 4 A B A 7] °
AEM202556 A30H 28 1T#Y7,915,662,048[%Ax {5 °

(SRR -

(LigsFR -

M EXATIRFTEEIN 0 20256 A30H A AR
PREREAR R BB BEITIRAS %k A _E AR (5 240
RGO A SRR S K B KRHIZE 33618 EE R
RIEFENELZMANEREMERIORE -

2025 REASRE REBRAKREZERERAR 33



34

REPORT OF THE DIRECTORS

EFEERE

SHARE AWARD SCHEMES

On 26 March 2018 the Company adopted a share award scheme (the
“Share Award Scheme”) which shall remain effective for ten years.
The goal of the share award schemes are to motivate the employees to
maximize the value of and share the results with the Company in order to

achieve sustainable development of the Group.

MOVEMENT OF THE SHARE AWARD DURING THE

REPORTING PERIOD

Details of the awarded Shares and their movements during period are set

IR 10 R b=t &l

ERHBARGEBONED

HNERBROFHEREFNT

ARBIR20185F3 26 AR A 10 22 BT 3 (IR 10 88
B & BROEBFESESTFER - RiniE
BEtEEERBRERTARAERAEERLER
RAEEDERR  UASAERERAFEER

out below :
As at 30 June 2025 #H 1-2025F6 4301 1
Share Award Vesting Date During the period Average Weighted
RORBEERS B Purchase Closing Average
No. of No. of Price of Price  Closing Price
Share Award Share Award  Share Awards® Immediately  Immediately
Unvested as Unvested as (vestedin  Before the Before the
By batch: Bybatch:  of 1.1.2025 at30.6.2025  the period) Dateof  Vesting Date
M A R2025% Cancelled/ 720255 BOEL ) Grant SEBR
Type of Name of Grantee or Date of First Second 1818 Lapsed 6308 THEEEY  BERT REAIN
Grantees  Type Grant Bt b% 1 HASE  Granted”  Vested BHE/ HARE (HACHE &AM METH
BRETARN ROZRAZEAZA  RuAH 50% 50% hh%E BRFY  BHERE XM RHZE 9 WEE WEE
(HKS) (HKS) (HKS)
(&) (E7) (%)
Directors Sun Yugang 28040023 284024 2842025 2,805,000 = (2,805,000 - - 0.86 0.99 1.04
£z 3B 3/42024 31412025 342026 5,770,000 = (2,59,500) (577,0000 2,596,500 0.86 0.68 1.08
81412025 8/42026 81412027 - 4,635,000 - - 4EH000  NATER 0.99 NATER
Zhu Xiaohui 28040023 2840024 28142025 1,636,500 = (1,636,500) - - 0.86 0.9 1.04
P 342024 3142025 342026 3,400,000 = (1,530,000 (340,000 1,530,000 0.86 0.68 1.08
81412025 8/42026 81412027 - 2,618,000 - - 2618000  NATER 0.9 NATER
Other Grantees Five highest paid
individuals in
aggregate (excluding
Directors) 28040023 284024 2842005 6,661,500 - (6,661,500) - - 086 0.99 1.04
AERTA DRREHMALAH 3412024 31412025 34206 13,977,000 - (6289650 (13977000 6,289,650 086 0.68 108
(FafEg) QR0 8026 84027 - 11,724,000 - - 174000 NATER 099 NATER
Other employees 28040023 2840024 2842005 22,216,708 - (20921,606)  (1,295,102) - 086 0.9 1.04
EftEE 3412024 3412025 342006 54,796,000 - (23302375 (7,349,125 24,124,500 086 0.68 108
8412025 81412026 8412027 - 46,340,000 - (240000)  46,100000  NAMER 0.9 NATER
111,62,708 65,317,000 (65,763,131)  (11,198,927) 99,617,650
CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2025



Notes:

(1) The performance targets attached to the restricted share awards granted are
mainly based on the annual profit attributable to owners of the Company,
and free cash flow of the Group.

(2)  The average purchase prices of share awards that vested during the period
refer to the average historical cost of the acquisition of the Company’s shares
from the market.

(3)  During the period, the purchase price of share awards vested in respect of
grantee’s payment is nil.

(4)  The fair value of the share awards granted was calculated based on the
market prices of the Company’s shares at the respective grant dates. No
dividend was to be considered.

During the period, the Board granted a total of 65,317,000 (2024:
79,042,000) Awarded Shares under the Share Award Scheme to
165 middle and senior management personnel of the Group, and of
which 4,635,000(2024: 5,770,000 Awarded Shares and 2,618,000
(2024:3,400,000 Awarded Shares) were granted to Mr. Sun Yugang
and Mr. Zhu Xiaohui, respectively, both are executive director of the
Company. The fair value of an Awarded Share as at 8 April 2025, being
the date of grant, was HK$1.05 per share. The fair values of Awarded
Shares were determined based on the market price of the Company’s
Shares at the grant date.

For details of the relevant accounting policy for the determination of fair
value, please refer to note 22 to the consolidated financial statements.

For details of the Share Award Scheme, please refer to the Company’s
announcement dated 27 March 2018.

As at June 30, 2025, the number of Shares that may be vested in respect
of the awards granted but not yet vested under the Share Award Scheme
amounting of 99,617,650 divided by the weighted average number of
shares of the relevant class in issue amounting of 7,915,662,048 Shares
(excluding treasury shares) was approximately 1.26%.

Save as disclosed above, as at 30 June 2025, there were no share awards
which had already been granted or to be granted under the Share
Award Scheme to: (i) any of the Company’s directors, chief executive, or
substantial shareholders, or their respective associates; (ii) any participant
with options and awards exceeding the 1% individual limit (as defined
under Chapter 17 of the Listing Rules); (iii) any related entity participant
or service provider with options and awards exceeding 0.1% of the
issued shares of the Company in issue (excluding treasury shares) in
any 12-month period; and (iv) any employee participants, related entity
participants or service providers.
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GEX

[

(1) REMERBIERDZEBAMHREBREIEERFE
ARBRERREENERAEEERRERE

2 HR CcEBROZBOFHEEBRIHEARAND
BREARARD S FIHELKA -

B) HA - BERTAMECRBROZBNBESER

=

@) BETEHEBNALEERRERTERARRRD
TS ERETEN  REERSEE -

B EEeRBERMDREBTEAAER165%
FEEEEABRTA65,317,0008%(2024%F :
79,042,0000%) IR (D - EFRARBRITESH
T %A R 1TE B ARBRIB 5L £ 5 B 74,635,000
f%(20244F : 5,770,0004% 22 B % 1) & 2,618,0000%
(20244 : 3,400,000/% 22 B AR 1) S8 BH AR 10 © 7R 2025
FAASH(ENRFHE)  REBRMHOSRATFES
1.0587T ° BEIRMDHOAFAERIBRBERQF KD
ERTFANTISERET -

BERAFEETHRBEEABRNFS
B EHERMEE22

B2 AR

ERBRMOERTSZFEE  S2HARQABESA
20183 A27B IS -

MR2025F6A308  BIRIER DB T EIE FE

REMEEAAERENRMDEE 99,617,650k
VAMEREZE RI 2 21T IR0 M N4 19 £107,915,662,048
fRAZ 15 (T BRIEEFIRAD) 41 51.26% °

B EXATHTEEI - R2025F6 A30H @ &R
BROZBFEECE THBERTATATHRMD
HE) : (VARRAMNES TETHRAEBREZTER
BB EESEMBMEA  ()EAFEERERE
EEEA1 % EARE(ERE EMBRANFE17E) 2 H
AT (iR B AR A R AR B AR B AR A B A A
1218 A B B B 1T D (TR IEEFR %) 0.1%HI 48
AEESHEATHRBGREER - RVEREESE
AT - BB HEA T SRR
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CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the Corporate
Governance Code and Corporate Governance Report (“CG Code”) as set
out in Appendix C1 to the Listing Rules. The Company has, throughout
the period, complied with the code provisions set out in the CG Code.

Code provision C.1.6 of the CG Code provides, among other things, that
generally, non-executive Directors should attend general meetings and
develop a balanced understanding of the views of the shareholders of
the Company. Mr. Zhang Ping, an non-executive Director, was unable
to attend the annual general meeting of the Company held on 12 June
2025 due to other business arrangements. The views of the Shareholders
had been reported to Mr. Zhang after the annual general meeting.

The Board has reviewed the Company’s corporate governance practices
and is satisfied that the Company has been in compliance with the CG
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBT
SECURITIES

Save as disclosed under the sections headed “Share Award Schemes”
and “Interest in Associated Corporation” above, during the period, the
Company or any of its subsidiaries was not a party to any arrangements
whose objects are, or one of whose objects is, to enable the Directors to
acquire benefits by means of the acquisition of Shares in, or debentures
of, the Company or any other body corporate.

Save for those disclosed above, during the period, none of the Directors
(including their spouses and children under the age of 18) held any
interests in or was granted any right to subscribe for the securities of the
Company or its associated corporations (within the meaning of Part XV of
the SFO), or had exercised any such rights.

BOARD OF DIRECTORS

As at the date of this interim report, the Board comprised nine Directors,
including two executive Directors, namely Mr. Sun Yugang and Mr. Zhu
Xiaohui, four non-executive Directors, namely Mr. Zhao Jiejun, Mr. Zhang
Ping, Mr. Chen Yiyi and Ms. Gan Lu and three independent non-executive
Directors, namely, Mr. Li Shengli, Mr. Lee Kong Wai, Conway, and Mr.
Chow Ming Sang.
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by the Directors. Following specific enquiries by the
Company, all the Directors confirmed that they have complied with the
required standards set out in the Model Code throughout the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities for the six months ended 30
June 2025.

UPDATE ON INFORMATION OF DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

There were no changes in the information of Directors since the date
of the 2024 annual report of the Company, which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The condensed consolidated interim financial statements for the six
months ended 30 June 2025 of the Group have been reviewed by the
Group'’s auditor, KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants, and the Audit Committee.

AUDIT COMMITTEE

The Audit Committee currently comprises two independent non-executive
Directors, namely Mr. Lee Kong Wai, Conway, Mr. Chow Ming Sang and
one non-executive Director Mr. Zhang Ping. The Audit Committee has
reviewed, with the Company’s management and the external auditors
the accounting principles and practices adopted by the Company and
discussed auditing, risk management, internal control and system and
financial reporting matters, including the review of the Group’s unaudited
interim financial statements for the six months ended 30 June 2025 and
the interim report.
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INVESTOR RELATIONS

The Company adopts a proactive policy in promoting investor relations
and communications. Regular meetings are held with institutional
investors and financial analysts to ensure two-way communications on
the Company’s performance and development. Investors are welcomed
to send their enquiries to our investor relation at info@moderndairyir.com
or browse the Company’s website (http://www.moderndairyir.com) for
latest update information of the Group.

On behalf of the Board
China Modern Dairy Holdings Ltd.
Mr. Sun Yugang
Chief Executive Officer

Hong Kong, 26 August 2025
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors
Mr. Sun Yugang (Chief Executive Officer)
Mr. Zhu Xiaohui (Chief Financial Officer)

Non-Executive Directors

Mr. Zhao liejun (Chairman of the Board)
(resigned with effect from 1 September 2025)

Mr. Chen Yiyi (Chairman of the Board) (re-designated as Chairman of the
Board with effect from 1 September 2025)

Mr. Zhang Ping

Ms. Gan Lu

Independent Non-Executive Directors
Mr. Li Shengli (Lead INED)

Mr. Lee Kong Wai, Conway

Mr. Chow Ming Sang

AUDIT COMMITTEE

Mr. Lee Kong Wai, Conway (Chairman)
Mr. Zhang Ping

Mr. Chow Ming Sang

REMUNERATION COMMITTEE
Mr. Li Shengli (Chairman)

Mr. Zhang Ping

Mr. Chow Ming Sang

NOMINATION COMMITTEE

Mr. Zhao liejun (Chairman) (resigned with effect from 1 September 2025)
Mr. Chen Yiyi (Chairman) (appointed with effect from 1 September 2025)
Ms. Gan Lu (appointed with effect from 1 September 2025)

Mr. Lee Kong Wai, Conway (resigned with effect from 1 September 2025)
Mr. Chow Ming Sang

STRATEGY AND DEVELOPMENT COMMITTEE
Mr. Zhao Jiejun (Chairman) (resigned with effect from 1 September 2025)
Mr. Chen Yiyi (Chairman) (re-designated as Chairman with effect from
1 September 2025)
Mr. Sun Yugang
Mr. Li Shengli
Ms. Gan Lu

SUSTAINABILITY COMMITTEE
Mr. Zhang Ping (Chairman)

Mr. Sun Yugang

Mr. Zhu Xiaohui

Mr. Li Shengli

Mr. Lee Kong Wai, Conway

COMPANY SECRETARY
Mr. Li Kwok Fat (CPA, ACG, HKACG)
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CORPORATE INFORMATION
SFR#A

HEADQUARTERS

Economic and Technological Development Zone
Maanshan City, Anhui Province

PRC

REGISTERED OFFICE

Maples Corporate Services Limited
PO Box 309

Ugland House

Grand Cayman, KY1-1104
Cayman Islands

HONG KONG OFFICE
Room A, 32nd Floor, COFCO Tower
262 Gloucester Road, Causeway Bay, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Maples Finance Limited

PO Box 1093

Queensgate House

Grand Cayman, KY1-1102
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17/F, Hopewell Centre
183 Queen’s Road East, Wanchai, Hong Kong

LEGAL ADVISORS

As to Hong Kong Law
Cleary Gottlieb Steen & Hamilton (Hong Kong)

As to PRC Law
Commerce & Finance Law Offices

As to Cayman Islands Law
Maples and Calder

AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance with the
Accounting and Financial Reporting Council Ordinance

PRINCIPAL BANKERS

China Construction Bank Maanshan Branch
Agricultural Development Bank of China
China Minsheng Bank

China Construction Bank (Asia)

Rabobank Hong Kong

Westpac Banking Corporation

STOCK CODE
The Stock Exchange of Hong Kong Limited: 1117

WEBSITE AND CONTACT

http://www.moderndairyir.com
Enquiry: (+852) 2850-6252
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HAGEMERRERES

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
CHINA MODERN DAIRY HOLDINGS LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 43 to
92 which comprises the consolidated statement of financial position of
China Modern Dairy Holdings Ltd. (the “Company”) and its subsidiaries
(together, the “Group”) as of 30 June 2025 and the related consolidated
statement of profit or loss, consolidated statement of profit or loss and
other comprehensive income and consolidated statement of changes in
equity and condensed consolidated cash flow statement for the six-month
period then ended and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance with
the relevant provisions thereof and International Accounting Standard
34 Interim financial reporting as issued by the International Accounting
Standards Board. The directors are responsible for the preparation
and presentation of this interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to express a conclusion, based on our review, on this
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity as issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG ERRERERS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2025 is
not prepared, in all material respects, in accordance with International
Accounting Standard 34 Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 August 2025

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FERRR

FOR THE SIX MONTHS ENDED 30 JUNE 2025 — UNAUDITED (Expressed in Renminbi)
HZE2025F6 8308 B A - REEZCAARBHIR)

Revenue

Cost of sales

Gains arising on initial recognition of raw
milk at fair value less costs to sell at
the point of harvest

Gross profit

Loss arising from changes in fair value
less costs to sell of dairy cows

Other income

Selling and distribution costs

Administrative expenses

Impairment losses on trade and other
receivables

Other gains and losses, net

Other expenses

Share of profits less losses of associates
and a joint venture

(Loss)/profit before finance costs and
taxation

Finance costs

Loss before taxation
Income tax

Loss for the period
Attributable to:

Equity shareholders of the Company
Non-controlling interests

Loss for the period

Loss per share
Basic (RMB)
Diluted (RMB)

A
& AR

Note
ez

ROERH OB 15 2 T B B

ARG R A MU as

EF

AFDFEESHITHEKRAR
ELEMEE

HpWA

HE RDIHFX

TTERFX

& Y5 5% Al 3K % At FE MR TR
HIEER

Hib s & B 1RF 8

HApFx

iy NCTPNE= R ST il
HER

BRELE A R BLE AT (B518),
=

BRBLATE A

Friga

HrEE

U & 5 FEAl -
ZAYNCIE: £33
FEER R

HREE

BRER
ERARY)
BEARE)

The notes on pages 51 to 92 form part of this interim financial report.
Details of dividends payable to equity shareholders of the Company are

set out in note 22.

10

51292 A FTH M TE /8 2 o HA R 75 3 15 9 4B A AP

Six months ended 30 June

HZE6A30HLAEA
2025 2024
20254 20244
RMB’000 RMB’000
AR®T T ARET T
6,072,518 6,418,499
(5,842,037) (6,148,307)
1,373,132 1,407,547
1,603,613 1,677,739
(1,822,852) (1,151,149)
134,620 158,442
(214,055) (214,671)
(338,972) (359,012)
(8,655) 629
(16,708) (53,651)
(8,670) (25,443)
(8.367) 20,300
(680,046) 53,184
(292,427) (244,427)
(972,473) (191,243)
(11,298) (15,951)
(983,771) (207,194)
(913,474) (228,346)
(70,297) 21,152
(983,771) (207,194)

(11.67) cents

(2.91) cents7>

(11.67) cents

(2.91) cents>

7 o BNARRESEBIRAOBREFIFENME22 -

2025 R HIERE HERAHEZERERAR
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FERaREMEEHTRR

FOR THE SIX MONTHS ENDED 30 JUNE 2025 — UNAUDITED (Expressed in Renminbi)
HE2025F6A30H LN A A - REFXGAARESR)

Six months ended 30 June

HZ6H30HILAEA
2025 2024
2025 20244
RMB’000 RMB’'000
ARET T ARETT
Loss for the period HREE (983,771) (207,194)
Other comprehensive income for the HRAEHME2ERABRERKEHNHSE
period (after tax and reclassification FHE) -
adjustments):
ltem that will not be reclassified to profit or loss: & E#HEAEZFIER -
Equity investments at fair value through other R AF(EFF AE M2 ERAMNEEILE
comprehensive income — net movement in fair  —AFEREFEE (TA] @YW
value reserve (non-recycling) (370) (15,625)
ltem that may be reclassified subsequently to Higr e EHM oM REBRMIAR ¢
profit or loss:
Exchange differences on translation of financial /851K B A R B 15 MK E £
statements of overseas subsidiaries MEHZ5 (780) 1,851
Other comprehensive income for the period HiRE M2 EUA (1,150) (13,774)
Total comprehensive income for the period HAZEWA#LE (984,921) (220,968)
Attributable to: BT & 75 B -
Equity shareholders of the Company PAVNSIL Enli (914,501) (242,018)
Non-controlling interests FEPERR (70,420) 21,050
Total comprehensive income for the period HAZEWALLE (984,921) (220,968)
The notes on pages 51 to 92 form part of this interim financial report. E51F 92 B PTEUM 5T R AR B B 7% 3 5 0 4B B D

7]
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MBRKAR

AT 30 JUNE 2025 — UNAUDITED (Expressed in Renminbi)
7202556 A30H - REHFZAAREIIT)

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Goodwill
Intangible assets

Interests in associates and a joint

venture
Biological assets
Equity instruments at FVTOCI

Prepayments

Derivative financial instruments
Bank balances

Deferred tax assets

CURRENT ASSETS
Inventories
Trade and other receivables and
prepayments
Pledged bank deposits
Bank balances and cash

Assets classified as held for sale

CURRENT LIABILITIES
Trade and other payables
Tax payable
Bank borrowings
Other borrowings
Lease liabilities
Long term bonds
Short term debenture
Other liabilities
Contract liabilities
Deferred income

NET CURRENT ASSETS/(LIABILITIES)

TOTAL ASSETS LESS CURRENT
LIABILITIES

RBEE

ME - BB Kk&E
FRELE

kS

BREE
REtE QR RABDER
R

EYEE
BAFESFAEBEER AL
=T A

SEUNE e

TSI A

IRITHE B

BEERIEEE

RBEE
=&
& W 5 AR R I H At FEMRTRIR
AR FEAN 3R
SEMRITER
RITEHR A

DRARKIELENEE

RBAE
AT B 5 MR S EL A 3R IR
FEERTEIA
RITHER
HAb R
HEAE
RHES
RHIRE 75
HipBE
BHAE
BRI A

REBEE (AR FHE
HEERRBER

Note
Bt aE

1
12

13
14
15

13
15
15

17
18

19
20
21

At 30 June At 31 December
2025 2024
720254 R20244
64308 12A31H
RMB’000 RMB’000
ARETT AREET T
7,510,996 7,549,795
2,446,394 2,559,449
1,819,179 1,819,377
33,791 37,353
608,345 615,712
11,662,447 12,435,776
39,998 40,368
- 36,015
161,998 179,846
1,288,082 577,498
10,665 10,704
R 25,581,895 . 25,801,893
2,191,914 3,130,762
1,704,028 1,840,205
11,136 31,017
3,897,027 3,059,213
7,804,105 8,061,197
- 17,460
7,804,105 8,078,657
3,479,082 5,364,424
2,148 4,869
2,315,418 2,371,072
1,037,694 559,491
209,201 238,667
32,728 32,476
202,007 -
12,872 27,179
14,235 13,687
27,584 17,855
. 7332969 8,629,720
471,136 (551,063)
26,053,031 25,310,830
2025 R EATRYE FEIBRABEZRERAT
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FEeMBERE

AT 30 JUNE 2025 — UNAUDITED (Expressed in Renminbi)

20256 A30H - REEZ(UARBYITR)

At 30 June At 31 December

2025 2024
A20255% 20244
6H30H 12A31H
Note RMB’000 RMB’000
B aE AR%T T AREFTT
NON-CURRENT LIABILITIES FREBEE
Bank borrowings RITER 17 8,396,648 6,388,188
Other borrowings HAibfg 5 18 1,520,253 1,385,597
Other payables H fth FE S 5RE 16 3,259 3,121
Long term bonds REES 19 3,466,968 3,226,314
Lease liabilities HEAE 2,103,231 2,195,031
Derivative financial instruments PTEeRIE 14 607 1,083
Other liabilities HEMaE 21 238,863 253,122
Deferred tax liabilities RERIERE 9,687 10,375
Deferred income IEFEWA 257,934 225,203
15,997,450 14,188,034
NET ASSETS EEFE 10,055,581 11,122,796
CAPITAL AND RESERVES EXRR#E
Share capital &N 675,869 675,869
Reserves 1 7,858,348 8,855,143
Total equity attributable to equity ~ AQREFRREGEER
shareholders of the Company 8,534,217 9,531,012
Non-controlling interests FIER S 1,521,364 1,591,784
TOTAL EQUITY MR 10,055,581 11,122,796

Approved and authorised for issue by the board of directors on 26 August B EE 202598 726 A #it/f K FFHETI) 2% -
2025.

Sun Yugang Zhu Xiaohui
R E I RIS
Director Director

5% 5%

51292 B A7 Y 5 4 7 o B B 75 S o & 4B A AP

o

The notes on pages 51 to 92 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FeERBER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 — UNAUDITED (Expressed in Renminbi)
HZE20256 308 1L/~ AR -k

Balance at 1 January 2024 (unaudited)

Changes in equity for the six months
ended 30 June 2024;

(LossJfprofit for the period

Other comprehensive income for the period

Total comprehensive income for the period

Share purchase for the Share Award Scheme

Recogniton of equity-settled share-based
payment

Vesting of award shares

Injection of capital rom non-controlling
interests

Establishment of non-wholly owned
Subsicaris

Divdends approved in respect of the previous
year

Balance at 30 June 2024 (unaudited)

Changes in equity for the six months
ended 31 December 204:

Loss for the period

Other comprehensive income for the period

Total comprehensive income for the period

Shae purchase for the Share Award Scheme

Recognition of equity-setted share-based
payment

Establishment of non-wholly owned
Subsicaries

Transfer to statutory resenves

Acaisiton of non-wholly owned subsiciaries

Balance at 31 December 2024 (audited)

Attributable to equity shareholders of the Company

ERAARBSITR)

KRARERRES
Fair value
Shares held through
under the other
Share Share  comprehensive
Share Share Other  Statutory award Award income  Translation ~ Retained controlling Total
capital premium resrve reserve reserve Scheme reserve Reserve eamnings Total interests Equity
Re%H
HEET BOPEHA
Re%R  KEEK £h2E
Ba  RBEE  AEBE  iRER i Bt bAE  RERE  REEA g BRER figs
Note  RVBOOD  RMBOOO  RMBOOD  RVBOOO  RMBOOD  RWBON0 RMBOOD  RMBOOD  RMBOOO  RMBOOD VB0 RMBOQO
fE  ARETT  ARETn  ARETr  ARETR  ARETn  ARETR ARETT  ARETR  ARETR  ARETR  ARETR ARETR
HNUEI1RNES
(%E2H) 675869 6579949 838,102 30,636 50014 (1190) (86,216) B0 1862783 11200985 BA1TT9 11842764
BEAMECANALAERR
EEgE:
BREE) /& - - - - - - = S By (83 1150 Q1%
BREBRERA = = = = = = (1549) 1820 - (13672 (102) (137)
- - - - - - (15492 180 (838 (4019 M50 (220%8)
20 = = = = = (30394 = = = (30394 = (303%)
20 = = = = 27930 = = = = 7930 = 7930
) = = = = (53,784 5025 . o 3532 . = =
S - (199811) S S S S S S (19981) 608843 409,032
HuFREHERA
= = = = = = = = = = 8277 8277
HENL-FERS
5 (34888) . e > . e e = (34888) = (34888)
HO0MF6RAHER
(%E%5) 675869 6,545,061 638,291 33,686 2,160 (58,044) (101,708) 50269 0804 127999 1200173
BEAMENAALAER
higsgE:
BRER : S S S S = S S (1188407 (1188407) ey (1260.41)
BREBRERA - - = = = = (1359 24% s 1183 i 119
IRRENAGE = = = = = = (1359 209 (1188407)  (1187264) (73781 (1,261,051)
; : : 5 5 . (27309 = . s (27309 = (27309)
= = = = 3781 S = = = B8 = 3781
PATE s34 T
5 : = = > = = . > = 1 1
El = = - - - = S (11 - - -
YRR ENELA - - - - - - - - - - OB B
HOMENANRNER
(4 615869 6,545,061 638,291 WS 47941 (85399 (103,061) 0006 144731 9SO 1598 11107%

2025 R EAFRE HERRKEZRERLT
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FeERaERE

FOR THE SIX MONTHS ENDED 30 JUNE 2025 — UNAUDITED (Expressed in Renminbi)

HZE2025F6 8308 LN AA - REFEZUAAREBIIR)

Balance at 1 January 2025

Changes in equity for the six months
ended 30 June 2025:

Loss for the period

Other comprehensive income for the period

Total comprehensive income for the period

Share purchase for the Share Award Scheme

Recogniton of equity-settled share-based
payment
Vesting of award shares

Dividends approved in respect of the previous

Jear

Balance at 30 June 2025 (unaudited)

The notes on pages 51 to 92 form part of this interim financial report.

CHINA MODERN DAIRY HOLDINGS LTD.

Note
iz
ROSEIF1RNER
HENDBEGRRLABAN
EEgE:
InER
BREBZENL
BREENALE
HREZETENRAEE 20
BERES MR AN
i 20
£ERNER 20
N -5RRS
06
H02556A308 ik
(RE24)

Attributable to equity shareholders of the Company

KLARERRES

Far value

Shares held through

under the other

Share Share  comprehensive
Share Share Other  Statutory award Award income  Translation ~ Retained controlling Total
capital premium reserve resrve Teserve Scheme resrve Reserve eamings Total interests Equity

Ri%h

FHEY  ROPEHA

RbER  FEEN Eh2E
R&  BHER  REERE iR i v WARE  AERE  RERA g BREE 24
RVB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RVB'000
ARETT  ARBTr  ARETR  ARETR ARETR ARETR ARETT  ARETR ARETR ARETR ARBTR ARETR
675,869 6,545,061 638,291 347517 4794 (85,353) (103,061) 30,016 1434731 9,531,012 1591784 11122.79%
- - - - - (91347) (913478) (70,297) (983.171)
- - - - (260) (767) - (1,027) (13) (1,150)
g g g (20) ) Gma Gus)  (0a)  (seas)
g g g (1106 g = - () (1106
- - - 25,101 - 25101 25,101
= = - ww) em = (2432 - -
- () . . . (8558) (95589)
675,869 6449472 638,291 347517 25300 (47385) (103321) 29,49 519,225 8534217 1521364 10,095,581
55512 92 B P # i 7 78 78 o HA B 75 ¥ 15 #O AE AR D
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHAGEHaRER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 — UNAUDITED (Expressed in Renminbi)
HZE2025F6 8308 IENEA - REEZCAARBHIR)

Six months ended 30 June

HZ6H30HLLAEA
2025 2024
2025 20244
RMB’000 RMB’'000
AR¥T T ARKETFTT
Operating activities ReFTH
Cash generated from operations EBEANRS 504,650 435,241
Tax paid B (14,668) (37,705)
Net cash generated from operating activities E&EFEELENREFH 489,982 397,536
Investing activities RETEE
Purchases of property, plant and equipment BAYE  BERRE (410,399) (476,146)
Purchases of other intangible assets BARMEREE (1,603) (853)
Payments for right-of-use assets EREEEMNK - (62)
Additions in biological assets in relation to MR REMABBEK AN EMEE
feeding and other related costs wE (1,266,444) (1,183,809)
Investment in associates Bt N RIIRE (1,000) (52,919)
Payments for business combination in prior WA EEERE TR R
periods = (16,085)
Placement of pledged bank deposits FABERRITER (11,136) (736)
Withdrawal of pledged bank deposits BB ERRITER 31,017 41,481
Placement of term deposits with original GFAREHA B =EANEHER
maturity over three months (1,110,003) (352,147)
Withdrawal of term deposits with original IREUR B HA A R iR = & A 69 F HifF 3K
maturity over three months 393,642 69,362
Interest received B YFIE 38,738 38,037
Proceeds from disposal of dairy cows & ILFFTS5RIE 627,307 464,737
Proceeds from disposal of property, plant and HEME - BE KRS HRIEA
equipment 3,943 7,421
Proceeds from disposal of other intangible HEEMEEEEFSRIA
assets - 57
Government grants received B U T 478 54,145 53,552
Loans to associates M E R R ER (52,000) (115,000)
Loan repayment from associates Bt N AEEBER 55,000 28,000
Dividends received from an associate W B Bt o BIAR B, - 4,900
Net cash used in investing activities RETBARESEE (1,648,793) (1,490,210)

2025 R HIERE HERAHEZERERAR
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HHGeReRER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 — UNAUDITED (Expressed in Renminbi)
HE2025F6A30H LN A A - REFXGAARESR)

Financing activities

Interest paid

Dividends paid

New bank borrowings raised

New other borrowings raised

Repayment of bank borrowings

Repayment of other borrowings

Payment for partially redemption of long term
bonds

Repayment of leases liabilities

New short term debenture raised

New long term bonds raised

Payments of other liabilities

Gross cash inflow from capped and floored
cross currency swap (“CFCCS”)

Gross cash outflow from CFCCS

Gross cash inflow from foreign currency
forward contracts

Gross cash outflow from foreign currency
forward contracts

Payment for repurchase of ordinary shares

Capital contribution from non-controlling
shareholders

Addition of other liabilities

Net cash generated from financing activities
Net increase in cash and cash equivalents
Effect of foreign exchange rate changes

Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 June

Represented by Bank balances and cash

Less: restricted bank deposits and term
deposits with original maturity
over three months

The notes on pages 51 to 92 form part of this interim financial report.

50 CHINA MODERN DAIRY HOLDINGS LTD.

Six months ended 30 June

HBZE6H30R1EAMEA
2025 2024
20254 20244
RMB’000 RMB’000
ARET T AREFIT
mEEE
2RFE (285,478) (233,259)
2R E (95,589) (34,888)
FEGIRITER 4,197,450 5,343,061
FESEMER 2,426,116 681,000
BEEBRITER (2,743,858) (3,269,599)
EEEMIEK (1,810,213) (256,251)
o BRI RGBSR
(48,157) (179,780)
BEHEaR (124,068) (141,239)
FESEPRES 200,000 -
FEERBES 300,000 -
BEHMEE (10,963) -
HIEHERX X E B ([CFCCs))m
BIESHMA 30,340 30,452
CFCCSHIARIRE M (38,735) (39,176)
HNEREFAHMBIR S RA
= 426,234
SN R B A AR &
= (430,299)
B0 @RI 3R (11,806) (30,394)
REAEERAE R L E
= 417,309
EmaEEE = 190,968
METBHELENRESTHE 1,985,039 2,474,139
ReRBREEEYEMFERE 826,228 1,381,465
EREHNTE (1,113) 198
MAB1BMNEBESRESEEY 2,297,889 1,859,738
M6A30AMBRERRLEEY 3,123,004 3,241,401
URITHEBRRREET 5,185,109 4,305,918
W ZRERITERR
REMBEBB=MAN
EHFR (2,062,105) (1,064,517)

N
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KIE T %P RAR 358 5

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZ=2025F6 A308LMEABR S A FHAEIN -
1.

GENERAL INFORMATION

China Modern Dairy Holdings Ltd. (the “Company”) was
incorporated and registered in the Cayman Islands as an exempted
company with limited liability under the Companies Law of the
Cayman Islands. Its shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since 26 November
2010. The registered office of the Company is Maples Corporate
Services Limited, PO Box 309, Ugland House, Grand Cayman, KYI-
1104, Cayman Islands.

As at 30 June 2025, China Mengniu Dairy Co., Ltd. (“"Mengniu”)
and its wholly-owned subsidiary together owned 56.36% of the
issued share capital of the Company. Mengniu and its subsidiaries
are hereinafter collectively referred to as “Mengniu Group”.

The principal activity of the Company is investment holding and
its subsidiaries (together, the “Group”) are mainly engaged in
production and sales of milk, trading, production and sales of feeds,
sales of breeding products and provision of platform services.

The condensed consolidated financial statements are presented
in Renminbi (“RMB"), which is the functional currency of the
Company.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with International Accounting Standard
(“IAS") 34, Interim financial reporting, issued by the International
Accounting Standards Board (“IASB”). It was authorised for issue
on 26 August 2025.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2024 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2025 annual financial statements.
Details of any changes in accounting policies are set out in Note 3.

LAAREESR)
—mRER

PEBEARKEERERAR(AXT]) A
BEREESAREERSHS MK RE
EEOEREERAA - ERHOEB2010611 7
260 BRERBBMAERSMERAAFER 1 -
A B FE 9% B R 2 A Maples Corporate
Services Limited, PO Box 309, Ugland House,
Grand Cayman, KYI=1104, Cayman lIslands °

M2025F6A308 FRKRFILEBRAA
(BFEDREZENBARNEREBSARRE
BITIRAR56.36% < S REMBARNTX
GRIRFEE] -

RRABNEBEBRIREER - MEK B AR
(mEAs(ArEBEDANTERFLEREES
mo BB AERMESAN  HEEEERMNU
KR & TS o

BRGAUBRERAARBE(TAREDIIE -
ZEERARBNIEER -

R A

KNP EB iR s IR RBE BB AR SMBRA
AIFEHFLLTRANEAREGRER  BI1E
HEEB et RS ((EIRSHERES
BEANER S ER((HBRETEYDE
345 A IS R o ELR2025F 8 A26 H &
Tz -

AR 7% S AR IR B2 2024 F F 2 I S R PR
MEER ST BORR R - EFRMA 20255 F
EHBHERARRZ @ BRESHRIN - S5
BRI S B F BN ES

2025 R HIERE HERAHEZERERAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDAMHREME

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -
2.

AARKEDITR)
BASIS OF PREPARATION (Continued)

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2024 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with International Financial Reporting Standards (“IFRSs").

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
HKICPA.

The financial information relating to the financial year ended 31
December 2024 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZ=2025F6 A308LMEABR S A FHAEIN -
3.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the amendments to IAS 21, The effects
of changes in foreign exchange rates — Lack of exchangeability
issued by the IASB to this interim financial report for the current
accounting period. The amendments do not have a material impact
on this interim report as the Group has not entered into any
foreign currency transactions in which the foreign currency is not
exchangeable into another currency.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines (products and services)
and geography. In a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management for the purposes of resource allocation and
performance assessment, the Group has identified two reportable
segments.

(a) Disaggregation of revenue

Disaggregation of revenue from contracts with customers by
major products or service lines and geographical location of
customers is as follows:

LAAREESR)
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RIS RT I R TA 78 7 A & 51 BR ] /0 o B BA 75 3
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(a) WAMD

RIZEMIMBEGNEFPAELDED
BEREAHWRABRAMT

Six months ended 30 June

HZ6H30HILAEA
2025 2024
20255 20244
RMB’'000 RMB’000
AR¥T T AR¥ETFTT
Revenue from contracts with customers  BIBR B #3R & 2 Al 551555 € E
within the scope of IFRS 15 AHEFESHWA
Disaggregated by major products of service  ZREGEEERE D
lines
- Raw milk - REHD 5,068,880 5,111,706
— Feeds and farm supplies - AR RS E 980,106 1,262,865
- Breeding products and platform services -FEEMRETERY 23,532 43,928
D Slols 6alss
Disaggregated by geographical location of ~ ERFHIBA B &5
customers
— Mainland China - B A 5,920,005 6,248,396
— Other countries - BB 152,513 170,103
6,072,518 6,418,499
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
B ZE2025F6 A30H L NMEA BRBEFHBAEI - LAREIT)

4. REVENUE AND SEGMENT REPORTING (Continued)

(b) Information about profit or loss

IFRS 8 Operating Segments requires operating segments to be
identified on the basis of internal reports about components of
the Group that are regularly reviewed by the chief operating
decision maker (the “CODM"), in order to allocate resources
and to assess performance. Information reported to CODM
for the purposes of resources allocation and assessment
of segment performance focuses on the types of goods or
services delivered or provided. Prior year segment disclosures
have been represented to conform with the current period’s
presentation.

The Group's reportable segments under IFRS 8 are as follows:

o Raw milk business — raising and breeding dairy cows to
produce and sell raw milk.

° Comprehensive dairy farming solution business — trading,
production and sales of feeds and breeding products,
provision of platform and other services through digital
intelligence platform.
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NOTES TO THE UNAUDITED

INTERIM FINANCIAL REPORT
%8 4% 0P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

4. REVENUE AND SEGMENT REPORTING (Continued)

(b) Information about profit or loss (Continued)

Disaggregation of revenue from contracts with customers
by timing of revenue recognition, as well as information
regarding the Group's reportable segments as provided to the
Group’s most senior executive management for the purposes
of resource allocation and assessment of segment performance
for the period is set out below.

4. WARDHEHR®
(b) BRBREHER @
TREIIBRAERSEESOES AL
WA - A RBARASEESETRERA

BRHENETERD LD BRFFED
AEEA2HDAOER o

Comprehensive dairy

Raw milk business farming solution business Total

RRB%S ERGABAARER @t
For the six months ended BZ6A308 1 EA 2025 2024 2025 2024 2025 2024
2025 20245 20255 2024F 2025 20245
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREBTR ARETR AR¥TT ARTR ARET:
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REBR) (REER) (REFR) (REER) (REER)

Disaggregated by timing of revenue RUABREEES
recognition

Point in time B 5,068,880 5,111,706 989,041 1,296,700 6,057,921 6,408,406
Over time REEERMNES - - 14,597 10,093 14,597 10,093
Revenue from external customers REMBEFHBRA 5068880 5111706 1,003,638 1306793 6,072,518 6418499
Inter-segment revenue AEHEEA = - 949389 991,554 949389 991554
Reportable segment revenue EHIBRA 5068880 5111706 1,953,027 2298347 7,021,907 7,410,053
Reportable segment (loss)/profit SHIBER)BA (897,583)  (156,767) 51,780 68424  (845,803)  (88,343)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -
4. REVENUE AND SEGMENT REPORTING (Continued)

() Reconciliations of reportable segment profit or

loss

Reportable segment loss
Elimination of inter-segment profit

Reportable segment loss derived from the

Group's external customers, associates and

joint venture
Unallocated share of profits less losses of
associates
Unallocated other income
Unallocated other gains and losses
Unallocated expenses

Consolidated loss before taxation

AARKEDITR)

HH 7 BB R

REREEINBES - B

REIRAETENZR
S EbEE

FEAL B & A AR 9 Bt b A
Vel agi=!
ROTEMUA
RoREAM S K &8
AOBHY
RABRTAIEE

The accounting policies of the operating segments are the

4. WARDHB2HR@

(0 EHRIWEBHHE K

Six months ended 30 June

BZE6H30H L~EA
2025 2024
20254 20244
RMB’000 RMB’'000
ARET T ARET T
(unaudited) (unaudited)
(REEER) (REEHE®Z)
(840,049) (85,415)
(5,754) (2,928)
(845,803) (88,343)
11,319 11,646
1,786 2,298
13,301 20,841
(153,076) (137,685)
(972,473) (191,243)
E%ﬁ% H TR EAEB N K
KRR o 30 (E8) & FE & o &0 TR

same as the Group’s accounting policies. Segment (loss)
profit represents the (loss) profit before tax earned by each
segment without allocation of central administration expenses,
corporate income and expenses, other gains and losses and
share of profit of associates that are not directly attributable
to operating segments. This is the measure reported to the
CODM for the purposes of resources allocation and assessment
of segment performance. Inter-segment revenue is charged at
prices agreed between group entities, which are determined
by reference to the prices offered to third party customers.

The CODM makes decisions according to operating results of
each segment. No analysis of segment assets and segment
liabilities is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue
and segment results are presented.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 4% 0P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

5. OTHER INCOME 5. HkA
Six months ended 30 June
B ZE6H30H LLAEA
2025 2024
20254 20244
RMB’000 RMB’000
AR¥T T AREFTT
(unaudited) (unaudited)
(REBEXR) (K& EZ)
Interest income FEUA 45,631 38,078
Government grants related to AT IER B BTG
- Assets (Note i) - BE (D 59,425 76,684
- Income (Note ii) L ONE: D) 21,457 15,140
80,882 91,824
Others HAh, 8,107 28,540
134,620 158,442
Notes: MisE -

These government grants are in relation to (i) compensations of the i
capital expenditure incurred for purchase of plant and machinery and
right-of-use assets, which are recognised over the useful life of the

related assets; (ii) the purchase of inventories, which are credited to the

profit or loss over the periods in which the inventories were consumed;

and (iii) purchase of biological assets measured at fair value less costs

to sell, which are credited to the profit or loss, when the conditions

attaching to the government grant are met.

ZEBTHER : (VBEBRE REIA K E
AREEENEAHNHEMNEREENAIE
REHRER) : (MWBEFEMEFEEHEENE
RIAEt AR « KGiis 8 A A FEREEKA
FHEME YA E (R BUR # R AT I {4 m 2 I B
sTARL) -

ii. These government grants are unconditional government subsidies i
received by the Group for the purpose of giving immediate financial
support to the Group's operation.

% 5 T R BR 7 A S B W B AN A 1 U
B EEARTEEMEERMNRHTEXS -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
A REESR)

6. LOSS BEFORE FINANCE COSTS AND TAX 6.

HZE2025F6A30H L NEA (BB AEHBEEIN -

Loss before finance costs and tax is arrived at after charging/

(crediting):

BREME R AR R IERE R

Bk ERE :

Cost of sales: HERA
Breeding costs to produce raw milk 4 EREHD A EBER AR
Raw milk fair value adjustments included in cost &+ ASSER A REHD
of sales NEFE
Cost of feeds and farm supplies sold B H R R BUS P E P AR
Cost of breeding products sold and platform BEEHEEEMLT A RS
services B AR
Other gains and losses, net: Eofth e R SRR EE ¢

Net foreign exchange (gain)/losses
Loss on disposal of property, plant and

HNE (W) /B IRF AR
HEME - BERREEER

equipment
Gain on partially redemption of long term bonds ~ #89) B& [ & H3(& H Uk S
(Note 16) (FF5E16)
Impairment loss on goodwill [SEYEAEEERN
Fair value gain/(loss) on derivative financial TESRTEMNATE
instruments: Wz, (E518) -
Foreign currency forward contracts SN ERE )
Foreign currency option contracts SNEEARES 4
Capped and floored cross currency swap HTEH KA X E B H
Changes in provision for obligation to return RENFEBOBEY

dairy cows
Fair value gain on commitment to non-
controlling interests
Loss on early termination of leases
Others

LI R FGE A TE
L6

e Bl 4% IE TRV B 1R

Hit

B BRE AR R B IR AT S 1R 5 FNRR (GEA) T 5%

Six months ended 30 June

ME - BERREFTE

Depreciation of property, plant and equipment

Depreciation of right-of-use assets TRESENE
Amortisation of other intangible assets Efth 17 & EE R 8H

B EMEEENME S
Depreciation and amortisation charged to profit or  F1F B 1B 25 Y7 B K 44
loss

Less: capitalised in biological assets

Employee benefits expense:

Salaries and allowances

Retirement benefit schemes contributions
Equity-settled share award expense

Less: capitalised in biological assets

Employee benefits charged to profit or loss

BERMAX

HE KRR

IRRARFIFT &I 3R

LA B 45 55 0 B 0 22 B Bl S
B EMEEEN TR

kR B B RERF
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HE6H30HEAEA

2025 2024
20254 20244
RMB’000 RMB’000
ARET T AREET T
(unaudited) (unaudited)
(REER) (RE&FZ)
3,538,310 3,564,743
1,373,132 1,407,547
926,657 1,162,781
3,938 13,236
5,842,037 6,148,307
(12,214) 32,955
6,436 7,810
(1,564) (13,796)

- 72,471

- 1,508
(476) (6,340)
26,243 (19,446)
(1,825) (945)
(15,778) (19,585)

- 3,639
15,886 (4,620)
16,708 53,651
393,816 340,960
115,857 91,480
4,743 4,563
(206,074) (179,323)
308,342 257,680
569,204 531,550
46,953 43,942
25,101 27,930
(145,094) (157,897)
496,164 445,525




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 4% 0P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

FINANCE COSTS 7. ®MEKE
Six months ended 30 June
HZEZ6H308LE<EA
2025 2024
20254 20244
RMB’000 RMB’'000
AR® T ARETTT
(unaudited) (unaudited)
(REER) (RE&FZ)
Interest expenses on: FIERAX
Bank borrowings RITHER 176,476 147,608
Long term bonds RAEIESR 43,086 41,104
Short term debenture HHRES 2,007 =
Lease liabilities HERE 48,674 44,485
Other borrowings HABER 22,184 11,230
Total finance costs RbE K AN 485 292,427 244,427
INCOME TAX 8. FB{H
Six months ended 30 June
HE6H30HIEAEA
2025 2024
20254 20244
RMB’000 RMB’'000
AR®T T AREET T
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax: BNEAFIIR -
PRC enterprise income tax R EATER 11,187 14,435
Other jurisdictions HithmlE#EE 768 733
11,955 15,168
Deferred tax: TEEHIIA -
PRC enterprise income tax PR ETER = 1,231
Other jurisdictions HibAbE# R (657) (448)
(657) 783
Income tax expense PRI MR 11,298 15,951

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDAMHREME

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -
8.

A REESR)
INCOME TAX (Continued)

The Company is incorporated as an exempted company and as such
is not subject to any tax in the Cayman Islands.

No provision for taxation in Hong Kong has been made as the
Group's income neither arises in, nor is derived from Hong Kong.

Under the Law of the People’s Republic of China (the “PRC")
on Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the statutory income tax rate of the PRC
subsidiaries is 25% for both periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

According to the prevailing tax rules and regulation of the EIT Law,
58 subsidiaries of the Group is exempted from EIT for taxable profit
from the operation of agricultural business in the PRC for the six
months ended 30 June 2025 (six months ended 30 June 2024: 49).

Pursuant to the PRC EIT Law, a 10% withholding tax is levied on
dividends declared to foreign investors from the foreign investment
enterprises established in Chinese Mainland. The requirement is
effective from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate may be applied
if there is a tax treaty between China and the jurisdiction of the
foreign investors. For the Group, the applicable rate is 5% or 10%.
Deferred taxation has not been provided for in the condensed
consolidated financial statements in respect of the accumulated
profits of the PRC subsidiaries amounting to RMB4,575,685,000
(31 December 2024: RMB4,924,126,000) as the Group is able to
control the timing of the reversal of the temporary differences and
it is probable that the temporary differences will not be reversed in
the foreseeable future.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2025
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 4% 0P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

9. IMPAIRMENT LOSSES ON TRADE AND OTHER 9. BEWEZRIFREMERIIERE

RECEIVABLES BHE
Six months ended 30 June
HZ6H30HIEAEA
2025 2024
20254 20244
RMB’'000 RMB’000
AR¥T T ARKETFTT
(unaudited) (unaudited)
(REEEXK) (REER)
Impairment loss/(reversal) in respect of: FTIEENRERSE
(BE)
Trade receivables FEUE 5 BR K 4,635 (639)
Other receivables H th JE U 5K IE 4,020 10
8,655 (629)
The basis of determining the inputs and assumptions and the HE2025F6 A308 I AMERGZE VK
estimation techniques used in the condensed consolidated financial WERPFANEERASIRURBRRRMEETH
statements for the six months ended 30 June 2025 are the same SRR ARE @ E F2024F 12 A31A LFE
as those presented in the Group's financial statements for the year MEZE2024%6 8308 1L/ E AN IS ®REKFT
ended 31 December 2024 and six months ended 30 June 2024. 5 REMEE o
10. LOSS PER SHARE 10. BREE
The calculation of the basic and diluted loss per share attributable to RRAREB AEETRERNREEEEIBER
owners of the Company is based on the following data: AT 8B E -
Six months ended 30 June
BZE6H30HL<EA
2025 2024
20254 20244
RMB’000 RMB’'000
ARET T ARKEFTT
(unaudited) (unaudited)
(REBEXK) (REHFER)
Loss &8
Loss for the purposes of basic and diluted loss per ~ FAR G & &I E AR N #585 F 18
share KB (913,474) (228,346)

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6 8308 L NEAA BRBERBPEN - UARETR)

10. LOSS PER SHARE (Continued)

Issued ordinary shares at 1 January

Effect of award shares vested

Effect of shares repurchased under the Company's
Share Award Scheme BNH R

Weighted average number of ordinary shares for
the purpose of basic loss per share

The number of shares adopted in the calculation of the basic loss
per share has been arrived at after adjusting the effect of shares
repurchased by the Company and the shares held under the
Company’s Share Award Scheme. The calculation of diluted loss per
share for the period ended 30 June 2025 has not taken into account
the effect of the share awards of the Company and the effect of
the option granted to China Agricultural since the assumed vesting
and exercise would be anti-dilutive and result in decrease in loss per
share.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2025

BA1BMERITRAR
ERBEBROHYE
RIEAD ARG LB BEH

10. BREE @

Six months ended 30 June

ARG ESREABRNER
BB

HZE6H30HLLAEA
2025 2024
20254 20244
‘000 ‘000
TR Fh&
(unaudited) (unaudited)
(REER) (REEFEZ)
7,915,662 7,915,662
27,491 22,742
(117,809) (101,209)
7,825,344 7,837,195

AESREARBEAMTFEANROEE RNHEERE
AR E R R AR A B R 8 By 5t & AT R 1D
M E%1EE - HE2025F6 A30H LEIH &
REEEBNTETAREBERARRD IR
FEPRMPEESEIERENTE  BA
BEBBRITEBARBE ST BHNEREIER

Ao



11. INTERESTS IN ASSOCIATES AND A JOINT

12.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 4% 0P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

VENTURE

Share of net assets of associates
Share of net assets of a joint venture

For the six months period ended 30 June 2025, the Group
recognised share of loss of associates and a joint venture in the
amount of RMB8,367,000 in the consolidated statement of profit or
loss (six months ended 30 June 2024: share of profit of associates
and a joint venture in the amount of RMB20,300,000).

BIOLOGICAL ASSETS

The fair value less costs to sell of dairy cows at the end of the

reporting period is set out below:

Milkable cows
Heifers and calves

Total dairy cows

1. REEE R REELENES

At 30 June At 31 December

2025 2024

720255 R20244

6H30H 12A31H

RMB’000 RMB’000

ARETT AREET T

JE(REE 2 N R EEFE 605,091 592,845
EhaEabEEEFE 3,254 22,867
608,345 615,712

20,300,0007T) ©

12. EYEE

REZE2025F6 A30H LN A + REB KL
ERHERPHERATEEBERRIRAELES
BARYS,367,0007T (B E20245F6H301 1E
ANEA  EHBEARRAELERIARE

BERARNIFRFEBHEEXAHIN DT

At 30 June At 31 December

2025 2024

20254 R2024%F

6H30H 128318

RMB’000 RMB’000

ARET T AREFIT

(unaudited) (audited)

(REBEX) (&EZ)

4 7,497,000 7,920,423
ANSESYS U 4,165,447 4,515,353
FLAg-4a5T 11,662,447 12,435,776

The Group has engaged Jones Lang LaSalle Corporate Appraisal
And Advisory Limited, an independent firm of professional valuers,
to assist it in assessing the fair values of the Group's dairy cows.

AEBECERFEBRITEEFERERNEGRA
RIBLEXGEAR B EFEANEEILF
BWAFE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
HZE2025F6A308 L NEAR BREEHAEEIN -

13. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS

Trade receivables
Bills receivable
Less: allowance for credit losses

AARKEDITR)

B EEEERE

Prepayments for feeds, materials, insurance and gkt - MR RBE R EH AR TR

others

IR

Prepayments for property, plant and equipment M - WE REERITERFIA

Input value added tax recoverable

Short term entrusted loans to associates
Guarantee deposit receivables

Others

Analysed as:
Current
Non-current

AU B TRIR E R

SR RREEIREER
FE R E &

Hit

i
BIEA
FERNHA

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2025

13. B E 5 IR R H A R FRIR A K
AR

At 30 June At 31 December
2025 2024
720255 20244
6H30H 12A31H
RMB’000 RMB’000
AR®T T AREET T
(unaudited) (audited)
(REEER) (&FEZ)
1,395,511 1,482,187
6,431 67
(42,365) (37,730)
1,359,577 1,444,524
120,327 149,104
- 36,015
16,890 8,548
173,695 176,724
17,199 34,692
16,340 26,613
1,704,028 1,876,220
1,704,028 1,840,205
- 36,015
1,704,028 1,876,220




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Trade receivables at the end of the reporting period principally
represent receivables from sales of raw milk, feeds and farm
supplies. The Group allows a credit period of 30 days to its
customers of raw milk and no more than 90 days to its customers of
feeds and farm supplies.

The following is an aged analysis of trade receivables and bills
receivable, net of allowance for credit losses, presented based

13. B E 5 R H R FRIR A K

T RE @@

BERRNEWRE SRR ERIRHERMY
FR RIS E N ERIR - AREHRTER
HIEFPICRHNEERLREFAH RSN ER
FAZRO0RMEEL -

RBERRIZER A (RREPRERENRE
REHEE) 27N EEE SERRERRE

on the invoice dates at the end of the reporting period, which

approximated the respective revenue recognition dates at the end

of the reporting period:

Trade receivables
= within 30 days
— beyond 30 days but within 90 days
— beyond 90 days but within 1 year
= beyond 1 year but within 2 years

Bills receivables
= within 30 days
— beyond 30 days but within 90 days
— beyond 90 days but within 1 year

(R EEBERER HRESITNT -

At 30 June At 31 December
2025 2024
A20255% M2024%
6H30H 128318
RMB’000 RMB’000
AR%T T AREFTT
(unaudited) (audited)
(REEXR) (BE:%)
FEUR B 5 8RR

- 30KMAA 1,182,034 1,262,507
- HBiE30R1E90KR AN 115,529 154,081
- HiBIOKRIE—F AR 54,324 27,869
- BB —FERFURN 1,259 =
1,353,146 1,444,457
- 30RHARA - 5
— FBiB30A{E90K AR 1,731 62
- HiBIOKRIE—F AR 4,700 =
1,359,577 1,444,524

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
B ZE2025F6 A30H L NMEA BRBEFHBAEI - LAREIT)

14. DERIVATIVE FINANCIAL INSTRUMENTS 14. fTE€RMIT A
Assets Liabilities
BE =L
At At
At 30 June 31 December At 30June 31 December
2025 2024 2025 2024
20254 20244 A2025%F R2024%5
6H30H 12H31H 6H30H 12A31H

RMB’000 RMB'000 RMB’000 RMB’000
ARETR ARBTIT AR®TR ARETT

Foreign currency option contracts SINE B S 49 (B 50

(Note i) = - 607 1,083
CFCCS (Note i) CFCCS (P &Eii) 161,998 179,846 - -
161,998 179,846 607 1,083
Analysed as: DR
Current RED - - - -
Non-current FERE 161,998 179,846 607 1,083
161,998 179,846 607 1,083
Notes: Ms:
Key items of the foreign currency option contracts are as follows: i. INERESNEBZIBENAT ¢
Nominal amounts Type Position Prices
BERSTH kil R KR &%
At 30 June 2025
20256 H30H
UsD100,000,000* Call Long RMB6.8850: USD1
100,000,0005 7T * R R AR#6.88507T : 1557T
Put Short RMB6.8850: USD1
RO Y- AR #6.88507T : 1557T
Call Short RMB7.1500: USD1
R KR AR#7.15007T : 15570
At 31 December 2024
R2024%F12/31H
Usb100,000,000* Call Long RMB6.8850: USD1
100,000,0005 7T * R o) AR #6.88507C : 1557T
Put Short RMB6.8850: USD1
R KA AR#6.88507T 1 15X7T
Call Short RMB7.1500: USD1
R Y] AR#7.15007T : 1557
* These are currency call/put option portfolios. * B AT KIS S EIREAR A o
The Group entered into several foreign currency option contracts with AEBEETRTITIETINESRES YL - B
certain banks as an economic hedge of the currency risk arising from WETFUETHENEERBTEZELENS
certain of its bonds and bank borrowings denominated in USD. The fair L B 1T A Y o SNEEAAE S QA F{E
value changes of the foreign currency option contracts were recognised FENE AU S R BB RER -

in other gains and losses.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZ=2025F6 A308LMEABR S A FHAEIN -

14. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Notes: (Continued)

Major items of CFCCS contracts are as follows:

The Company entered into several CFCCS contracts with banks as an
economic hedge of the currency risk arising from the USD Bonds (as
defined in Note 18) in the amount of USD400,000,000. The fair value
changes of CFCCS contracts were recognised in other gains and losses.
According to CFCCS agreements, at termination date, if the spot rate is
equal to or less than the cap strike rate agreed (the “Cap Rate”), and
equal to or greater than the floor strike rate (the “Floor Rate”), the
Company will exchange RMB for USD at an exchange rate of 6.478; if
the spot rate is greater than the Cap Rate, the Company will exchange
RMB for USD at an exchange rate of (6.478+(spot rate — Cap Rate));
if the spot rate is less than the Floor Rate, the Company will exchange
RMB for USD at an exchange rate of (6.478+(spot rate-Floor Rate)).
At the same time, the Company will receive interest on USD nominal
amount at the interest rate of 2.125% and pay interest on RMB
nominal amount (translated from USD to RMB at the rate of 6.478) at
the interest rate of fixed rate agreed (the “Fixed Rate"”) semi-annually
until the termination date.

Nominal amounts

BERTH

AARKETIR)

14. STE€RMI B

BieE - (&)

CFCCSEXNMEBHRNAT ¢

KAREEITIILZHCFCCSAH - UE
400,000,000 LM ETES (F& RHIE18)
EENEERKREITEEYET - CFCCSAENN
N EZ BT AH M e REE - BIBECFCCS
ek RRIEAE - EEVEIE R SR ER L
FOLREX(LERER])  BEREENT
REZR(TRER]) - AAR]EA6.478ME
Rig NR¥E S ET  ERNHER KR LR
R - KRQAEIA(6.478+(BNHAER — L[R[E
R))WERE ARSI B EIE X
R TIRREER + ANAR]HE A (6.478+ (BVHAIE X
- TREXR))MERZEARBEBAET - [
B ARFEA2125% A RNBETELES
BOAHEWZOEMEEHNE((BAENER]) S
FEETN—AARBLESTNF L (126.478
ETHEAARE) EEKILEH-

At 30 June 2025 & At 31 December 2024
R2025F630H k2024F12A31H
Usb400,000,000

400,000,000 7T

Fixed Rate
& 7 ) %
Floor Rate
TRREE =
Cap Rate
FREX

The valuation techniques used in determination of fair values of the
foreign currency forwards, foreign currency options and CFCCS are
disclosed in Note 25.

15. PLEDGED BANK DEPOSITS AND BANK
BALANCES

Pledged bank deposits
Current

SERBITER
BIH]

The pledged bank deposits carry interest at prevailing market rates
ranging from 0.10% to 1.60% (31 December 2024: 0.20% to
1.45%) per annum and represent deposits pledged for letter of
credit and bills payable.

2.84% —3.12%

6.00

7.00-7.20

EESNER - SMNEMERCFCCSAFEME
FRE S E R W EE RO 5525 »

15. EEHRITERRBRITELR

At 30 June At 31 December
2025 2024
120255 20244
6H30H 12A31H8
RMB’000 RMB'000
ARET T ARETT
11,136 31,017

BHERBITEREZEENT0.10%E1.60%
(20245128318 : 0.20% % 1.45%) M7
BHERGFTE - WEAEABERENEENGH

2025 R EAFRE HERRKEZRERLT



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6 8308 L NEAA BRBERBPEN - UARETR)

15. PLEDGED BANK DEPOSITS AND BANK

BALANCES (continued)

Bank balance BITHEER
Term deposits with original maturity over three [REIEA B 8@ =18 A & E 87
months (Note i) FR (P ED

Cash and cash equivalents as stated in the
consolidated statement of cash flows (Note ii)

BARERERMTRER
R ZEEW D

Analysed as: DR
Current mED
Non-current FERED

Notes:

FAE

Term deposits with original maturity over three months were held i
within banks and carry interest at prevailing market rate of 1.80% to
3.45% (31 December 2024: 1.90% to 3.70%) per annum at 30 June

2025.

ii. Cash and cash equivalents comprise cash at banks and term deposits ii.
with original maturity of three months or less which are held within
banks and carry interest at prevailing market rate of 0.01% to 1.90 %
(31 December 2024: 0.01% to 1.90%) per annum at 30 June 2025.

The Group’s pledged bank deposits and bank balances that are
denominated in currencies other than the functional currencies of

the relevant group entities are set out below:

usD E7T
EUR BT
HKD BT
AUD JRIT

CHINA MODERN DAIRY HOLDINGS LTD.

INTERIM REPORT 2025

15. EEHRTERRBRITHEER®

At 30 June At 31 December
2025 2024
720255 R20244
6H30H 128318
RMB’000 RMB’000
ARETT AREET T
2,062,105 1,338,822
3,123,004 2,297,889
5,185,109 3,636,711
3,897,027 3,059,213
1,288,082 577,498
5,185,109 3,636,711

20256 A308 © FARTHEIHERBB
=@ R M EBRFHILETF1.80%%E3.45% (2024
F12A318 : 1.90%%=3.70%) WIF1TH 5 FI=R

AR

R2025F6A30H Re kB EEMRER
TRERGFARITIERBIIMSHEE40.01%
Z£1.90% (20244128318 : 0.01%Z=1.90%)
EMNREBAA=EAKMUANEERER -

NEBEEEROINEEE NI EEHER
AEBECERBITHERRBITAEKHINOT

At 30 June At 31 December
2025 2024
20255 M20244F
6H30H 12A318
RMB’000 RMB’'000
ARBT T ARETT
307,554 173,271
113 190

15,214 9,001
2,919 2,810




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

16. TRADE AND OTHER PAYABLES

At 30 June At 31 December
2025 2024
20255 720244
6H30H 12A31H
RMB’000 RMB’000
ARBT AR¥ETFTT
(unaudited) (audited)
(REEZ) (EER)
Trade payables EAE S ERMN 1,338,143 1,574,929
Trade payables under supplier finance HEERELHETHNENEZES
arrangements (Note i) AR R (B EED 887,703 2,319,535
2,225,846 3,894,464
Payables for purchase of property, plant and BEYXE  BRERREES
equipment FKIA 768,158 867,058
Accrued staff costs FEET B TR 245,246 353,843
Receipts in advance from disposal of dairy cows HHEIFHTEWRRIE 8,710 9,227
Payables for acquisition of subsidiaries W RE R 8 A R B 308 11,985 11,985
Guarantee deposit RER 123,167 155,183
Others i) 99,229 75,785
3,482,341 5,367,545
Analysed as: DR
Current BN EA 3,479,082 5,364,424
Non-current JERNEA 3,259 3,121
3,482,341 5,367,545
Note: MisE
These supplier finance arrangements permit certain suppliers of the i. HZEHEERELHATASERE THERT

Group to be paid a discounted amount by certain financial companies
earlier than the due date. The Group repays the financial companies
the full amount on the originally scheduled payment due date and

does not bear any finance costs.

As at 30 June 2025, suppliers have already received RMB822,384,000
payments from the finance providers (31 December 2024:

RMB2,202,242,000).

The credit period granted by suppliers for trade purchases is generally
within 180 days (31 December 2024: 180 days). The following is an
aged analysis of trade payables based on invoice dates at the end of

the reporting period:

within 180 days
beyond 180 days but within 360 days
beyond 360 days but within 720 days

HZ=2025F6 A30ALNMEABR S ERBAEIN - UAREESTR)
16. ENHESRA R EMESFIE

7202546 A30H

AHMEAEETHBARME MRS -
AEBE AR WM HE
R B AR BE KA

IME2REEMBHA

CEEED IR E IR G
AR #822,384,0007T (2024512 A318
AER#£2,202,242,0007T) °

HEAR TEBERNEEH —MKAB180K
(2024128318 : 180K) - L N AREHZ
HHIRIRE ARAI BN B SRR DT -

At 30 June At 31 December

2025 2024

120254 20244

6H30H 12A31H

RMB’000 RMB'000

AR®T T ARETT
(unaudited) (audited)

(REER) (K2 1%)

180K AR 2,135,213 3,850,902
38 180K 1E360K A A 47,071 14,855
HBiA360RX1E720 KA 43,562 28,707
2,225,846 3,894,464

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -
17. BANK BORROWINGS

AARKEDITR)

Bank borrowings: RITEFR
Unsecured A
Secured (Note i) BHEA B

Carrying amounts repayable: [EEERREE -
Within one year —FUR
Between one to two years —FEMENRN
Between two to five years MEERFA
Over five years RERE

Less: Amounts due within one year shown under
current liabilities

Amounts shown under non-current liabilities

The bank borrowings comprised:

17. SRITIER

B RRBBRER IR —F

DR
FRBEBENREHE

Fixed-rate borrowings EBER
Variable-rate borrowings FEER

Note:

At 30 June At 31 December
2025 2024
2025 R20245
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARBET T
(unaudited) (audited)
(REER) (EEZ)
9,277,368 7,675,868
1,434,698 1,583,392
10,712,066 9,259,260
2,315,418 2,371,072
3,870,077 2,831,914
4,526,571 4,048,299

- 7,975
10,712,066 9,259,260
(2,315,418) (2,371,072)
8,396,648 6,888,188

BT
At 30 June At 31 December
2025 2024
20254 R2024%5
6H30H 12A31H
RMB’000 RMB’000
AR¥T T AREF T
(unaudited) (audited)
(REEER) (&FEZ)
8,377,276 8,584,434
2,334,790 674,826
10,712,066 9,259,260
MiaE -

RMB1,434,698,000 bank borrowings as at 30 June 2025 were secured
by property, plant and equipment, leasehold lands, biological assets,
bank deposits, and equity interests in subsidiaries owned by the
Group (2024: RMB1,583,392,000 bank borrowings were secured by
property, plant and equipment, leasehold lands, biological assets, trade
receivables, bank deposits and equity interests in subsidiaries).

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2025

i MN2025F6 A30EMBITERARE
1,434,698,000;T AL EEENME - ME K
B OKAERLIH  EMEE - BIIERK
BB R RIS AE VR R (20244 « SRITIERARE
1,583,392,0007CH Y » RE K&« KA
- EMEE - BREFER - BIOTEK
KB B A R A HEHCIR) o
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18.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

BANK BORROWINGS (Continued)

The interest rate of the bank borrowings as at 30 June 2025 ranged
from 2.40% to 4.20% (31 December 2024: 2.50% to 4.50%) per
annum. Interest rate of variable-rate borrowings are determined
based on the benchmark lending rate and loan prime rate
announced by the People’s Bank of China and the SOFR.

The Group's bank borrowings are all denominated in Renminbi.

17. SRITER@®

R2025%6A30R @ |ITERNENXNF
2.40%%E4.20% (202412 A31H : 2.50% %
4.50%) ° FEBFAFRDREFEARRIT
DN EREENE R ERGEENEURE
BHRRMENERMERE -

REBRORITEFTGUARKEE -

OTHER BORROWINGS H &R
At 30 June At 31 December
2025 2024
120255 202445
6H30H 12A31H
RMB’000 RMB’'000
AR®T T AREET T
(unaudited) (audited)
(REER) (%)
Other borrowings: Heh g
- From Mengniu -REEHF 2,184,942 1,599,462
- Others - Hth 373,005 345,626
2,557,947 1,945,088
Unsecured s 2,556,280 1,942,171
Secured (Note i) reEiigil(i =) 1,667 2,917
2,557,947 1,945,088
Carrying amounts repayable: JEEERMEE
Within one year —FE AR 1,037,694 559,491
Between one to two years —FEMFA 733,682 366,075
Between two to five years MEERFA 602,639 725,170
Over five years RAENE 183,932 294,352
2,557,947 1,945,088
Less: Amounts due within one year shown B RRBBEETIR—F
under current liabilities A B BRI K8 (1,037,694) (559,491)
Amounts shown under non-current liabilities ERBAEE TR 1,520,253 1,385,597
Note: BiaE -

Certain other borrowings as at 30 June 2025 are secured by trade
receivables owned by the Group (2024: trade receivables).

The interest rate of the other borrowings as at 30 June 2025 ranged
from 2.80% to 8.00% (31 December 2024: 3.00% to 8.00%) per
annum.

i. M2025F6 A30HHE THAE B AEE %
EHREWE SRR (20245F : BRE S EF)E
A o

R2025F6A30H @ HtfE M EF RN T

2.80%%8.00% (20245128318 : 3.00% %
8.00%) ©

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -
19. LONG TERM BONDS

Carrying amounts repayable:
Within one year
Between one to two years
Between two to five years

Less: Amounts due within one year shown under

AARKEDITR)

19. REES

current liabilities

Amounts shown under non-current liabilities

On 15 July 2021, the Company issued bonds in an aggregate
principal amount of USD500 million which will mature on 14 July
2026 (the "USD Bonds"”). The net proceeds of the USD Bonds
amounted to USD495,165,000 (equivalent to RMB3,200,760,000)
after deducting the underwriting discounts and commissions. The
USD Bonds bear interest at the rate of 2.125% per annum, payable
semi-annually in arrears. The Company used the proceeds from
the USD Bonds for refinancing and general corporate purposes.
The carrying amounts repayable within one year are interests
payable. During the current period, the Company redeemed long
term bond in principal amount of USD6,880,000. The difference
of RMB1,564,000 between carrying amount of the redeemed long
term bond of RMB 49,721,000 and the consideration paid of RMB
48,157,000 is recognised in profit or loss.

On 28 April 2025, Modern Farming (Group) Co., Ltd. (the “Issuer”),
a non-wholly owned subsidiary of the Company issued medium-
term notes in an aggregate principal amount of RMB300 million
maturing on 28 April 2028 (the “RMB Notes"”). The net proceeds
of the RMB Notes amounted to RMB299,100,000 after deducting
the underwriting discounts and commissions. The RMB Notes
bear interest at the rate of 2.75% per annum, payable annually
in arrears. The Issuer used the proceeds from the RMB Notes for
refinancing and general corporate purposes. The carrying amounts
repayable within one year are interests payable.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2025

At 30 June At 31 December
2025 2024
20255 20244
6H30H 12A31H
RMB’000 RMB’000
AR®T T AREFIT
(unaudited) (audited)
(REEER) (EEZ)
JEEBARME(E -

—FLA 32,728 32,476
—FEMFA 3,166,968 3,226,314
MEERFA 300,000 -
3,499,696 3,258,790

B RREAEE IR —F
A2 BAFIR (32,728) (32,476)
FRBEBEETMTSE 3,466,968 3,226,314

R2021F7 158 » NARIFEHITAS B A500
AEXT BR2026F7 8148 B HINES
(TExEHD - IRBEFNEARE - =T
BEHH TS R85 58 5495,165,000% T (B &
W AR3,200,760,0007T) ° ZETTE 5L F A
K2 125%ET B - BEFIN—IR o AAFHE
TEHFAESRERRBRER —REERS -
—FAEEERAEAENTNE - RAHEME -
RAR)ER A S5 56,880,000 TR HIE
% - ERRHABESFHRMEEAREK49,721,000
TEFHREARKAL8,157,000 T EBAR
#1,564,0007C * T AE B8R ©

MR2025F4A28H - AARIHIEZEKH B AR
HRBEEBRERQAA(BHITANETTA
SHAAAREI00BETHTRHEER(AR
WEE|) 0 P2028F4A28BEIH - MK H
TMEEek  ARBZENMEREFES
AR#299,100,0007T » A RMEE K172 F | K
2.75%F B BEIMN IR o BITABARE
ZEMSFERARERER —MEERS - —
FAEESREAMEAEMFIE -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

20. SHORT TERM DEBENTURE

Analysed as: DR
Current B

On 9 January 2025, Modern Farming (Group) Co., Ltd. (the
“Issuer”) issued domestic short-term debentures of principal amount
RMB200 million at 2.1% per annum with 365 days tenure in the
PRC. The net proceeds of the short-term debentures amounted to
RMB199,800,000 after deducting the underwriting discounts and
commissions. The Issuer used the proceeds from the short term
debenture for refinancing and general corporate purposes.

21. OTHER LIABILITIES

20. [EHIBE %

At 30 June At 31 December

2025 2024
120255 M20244F
6H30H 12A31H
RMB’000 RMB’'000
AR®T T ARBET T
(unaudited) (audited)
(REBEZ) (EER)
202,007 -

20256198 F BRKE(RBE)BR QA
TBITADEPREUFFE21%BITT ASE
BARB2008ETHERNEHRES - HIR
A3658 - MR EHEMINEMASE  SHRE
FRIFTS OB 5 A A R #199,800,0007T © 2
TABEHREFNERERARNBRER R
TERZ -

21. EBE

At 30 June At 31 December

2025 2024
20254 R20245
6H30H 12A31H
RMB’000 RMB’000
AR® T ARET T
Provision for obligation to return dairy cows (Note i) 3R & 93435 74 69 18 485 (Bt 51) 61,154 62,979
Commitment to non-controlling interests (Note i) % JE 122 A% b 2 8 7% 34 (B &) 190,581 217,322
251,735 280,301

Analysed as: DA
Current mED 12,872 27,179
Non-current JEBNHER 238,863 253,122
251,735 280,301

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDAMHREME

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -

AARKEDITR)

21. OTHER LIABILITIES (Continued)

Notes:

CHINA MODERN DAIRY HOLDINGS LTD.

In August 2021, the Group entered into an agreement with a third
party to lease farms and certain dairy cows from the third party for a
period of 20 years. Pursuant to the agreement, the Group is required
to return the dairy cows according to the agreed number and age
composition on delivery date to the third party at the end of the lease
period and the rent for 20 years will be paid semi-annually. On 30
September 2023, the leased dairy cows were delivered to the Group,
the provision for the obligation to return dairy cows amounted to
RMB55,000,000, represented the best estimate of the consideration
required to settle the present obligation which approximate the fair
value of the dairy cows to be returned, has been recorded as other
liabilities with a debit to biological assets of the same amount. During
the period ended 30 June 2025, change in provision of the above
obligation of RMB1,500,000 was recognised in profit or loss.

In May 2024, the Group entered into an agreement with another third
party to lease certain dairy cows from the third party for a period of
10 years, pursuant to the agreement, the Group is required to return
the dairy cows with the same number and age composition on delivery
date to the third party at the end of the lease period. In July 2024,
the leased dairy cows were delivered to the Group, the provision for
the obligation to return dairy cows amounted to RMB10,352,000,
represented the best estimate of the consideration required to settle
the present obligation which approximate the fair value of the dairy
cows to be returned, has been recorded as other liabilities with a debit
to biological assets of the same amount. During the period ended 30
June 2025, change in provision of the above obligation of RMB325,000
was recognised in profit or loss.

In December 2023, Modern Farming (Wuhe) Co., Ltd. (“Modern
Farming Wuhe”, the then wholly-owned subsidiary of Modern
Farming), Anhui Suida Rongyao Equity Investment Fund Partnership
(Limited Partnership) (“Anhui Suida”) and Modern Farming entered
into a capital injection agreement, pursuant to which Anhui Suida
has agreed to subscribe for approximately 11.4% equity interest of
Modern Farming Wuhe by way of capital injection in cash of RMB200
million. The capital injection was completed on 28 December 2023.
The injection of capital from non-controlling interests contains liability
components and equity component, which are classified separately
in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.
At the date of issue, the liability components, mainly represented the
obligation to make up the corresponding shortfall to the extent that
Anhui Suida is unable to exit its investment at the agreed amount
through the sales of equity to a third party in the event of the specific
circumstances and events of the agreement and the obligation to
pay the dividends of Modern Farming Wuhe in respect of the years
ending 31 December 2024 and 2025, are measured at fair values. The
difference of RMB131,711,000 between the total capital injection
of RMB200,000,000 and the fair value of the financial liabilities of
RMB68,289,000 is recognised in equity at initial recognition.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZ=2025F6 A308LMEABR S A FHAEIN -

21. OTHER LIABILITIES (Continued)

Notes: (Continued)

(Continued)

In February 2024, Modern Farming Wuhe, China Agricultural
Reclamation Industry Development Fund (L.P.) (“China Agricultural”),
Modern Farming and Anhui Suida, entered into a capital injection
agreement, pursuant to which China Agricultural has agreed to
subscribe for approximately 25.4% equity interest of Modern Farming
Wuhe by way of capital injection in cash of RMB600 million. The
capital injection was completed on 1 February 2024. The injection of
capital from non-controlling interests contains liability components and
equity component, which are classified separately in accordance with
the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument. At the date of issue, the
liability components, mainly represented the obligation to make up the
corresponding shortfall to the extent that China Agricultural is unable
to exit its investment at the agreed amount through the sales of equity
to a third party in the event of the specific circumstances and events
of the agreement and the obligation to pay the dividends of Modern
Farming Wuhe in respect of the years ending 31 December 2024 and
2025, are measured at fair values. The difference of RMB409,032,000
between the total capital injection of RMB600,000,000 and the fair
value of the financial liabilities of RMB190,968,000 is recognised in
equity at initial recognition.

For the period ended 30 June 2025, the dividends have been paid by
RMB10,963,000.

During the current period ended 30 June 2025, change in fair value
of the such financial liabilities amounted to RMB15,778,000 was
recognised in profit or loss. The valuation techniques used in the
determination of fair values as well as the key inputs used in the
valuation models are disclosed in Note 25.

In addition, in February 2024, the Company and China Agricultural
entered into an option agreement (the “Option Agreement”),
pursuant to which the Company agreed to grant an option to China
Agricultural to subscribe for the shares of the Company which was
subject to the approval of shareholders in the next annual general
meeting (“AGM") of the Company. The exercise price per share equals
HK$2.06 minus the aggregate of the dividend per share paid by the
Company after the date of the Option Agreement and before the
exercise of the option by China Agricultural. The exercise of option shall
be subject to the following thresholds, whichever is lower: (i) the total
subscription amount by China Agricultural shall not exceed RMB600
million (or the equivalent amount in HK$); or (i) the total number of
shares subscribed by China Agricultural shall not exceed 6% of the
total number of shares of the Company in issue at the time of the
exercise of option. The grant of the option was approved in the AGM
in June 2024 with effective period of 12 months and shall be extended
to not exceed 36 months subjected to the approval of shareholders in
each AGM. As at 30 June 2025, the option was approved to remain
effective in the AGM. The Company has engaged an independent
firm of professional valuer to assist it in assessing the fair values of the
option and the fair value is nil at initial recognition and 30 June 2025.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -
22. CAPITAL, RESERVES AND DIVIDENDS

AARKEDITR)

22. EX - RERRE

(a) Dividends (a) BB
Dividends payable to equity shareholders attributable to the B HALE WK 8 E — B IR 2 e A
previous financial year, approved and paid during the interim SRR A RS

period.

Six months ended 30 June

HZEZ6H30HILAEA
2025 2024
20255 20244
RMB’'000 RMB’000
AR® T AREFT
Final dividend in respect of the previous B LA A B AR B RO A
financial year, approved and paid during W BREERAKREERA
the following interim period, of RMB1.22 R¥1.225 (Bl £202456
cents per share (six months ended 30 June 30BIEREA - BRARE
2024: RMBO0.45 cents per share) 0.45%) 95,589 34,888
The directors of the Company have determined that no RAREFCETE G5 AR IRKR
dividend will be proposed in respect of the interim period. B
(b) Share capital (b) BRZA
Number of Share
shares capital
RGO EE [N
‘000 HK$'000
TR’ FET
Ordinary shares of Hong Kong dollars FRONBT(EBRDLER
("HK$") 0.1 each Authorised ETE
At 1 January 2024, 30 June 2024, M2024F 1318 ~ 202456 8
1 January 2025 and 30 June 2025 308 + 20251 H1H }%2025
F6H30H 10,000,000 1,000,000
Issued and fully paid BEITRER
At 1 January 2024, 30 June 2024, R2024F 1818 ~ 20244F6 A
1 January 2025 and 30 June 2025 30H + 20251 H1H %2025
F6H30H 7,915,662 791,566
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AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
#HZE2025%6 3308 NMEAR (B B A FHBEI - UARBIIR)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

(b) Share capital (Continued)

(c)

235

Presented as

Share-based payments

On 26 March 2018 (the “Adoption Date”), the Company
adopted a share award scheme (the “Share Award Scheme”)
to motivate and award the contribution of certain members of
management and eligible employees of the Group. Subject to
any early termination as may be determined by the board of
directors, the Share Award Scheme is valid and effective for a
period of 10 years commencing on the Adoption Date.

The shares to be awarded under the Share Award Scheme
(the “Award Shares”) will be acquired by the Company
through trustee from the open market by cash contributed by
the Group under the directions of the Company and will be
held in trust for the relevant selected participants until such
shares are vested. The maximum number of shares which may
be purchased by the Trustee is set at no more than 1% of
the number of issued ordinary shares of the Company at the
preceding AGM. The ordinary shares of the Company held by
the Trustee are accounted for as a debit to the Group's reserve
and are presented under the heading of “Shares held under
the Share Award Scheme” in the consolidated statement
of changes in equity. The Trustee was changed from Dairy
Fortune (PTC) Limited to BOCI Trustee (Hong Kong) Limited in
2024.

During the six months ended 30 June 2025, the Trustee has
not purchased any ordinary shares from the open market (for
the six months ended 30 June 2024: 36,914,000).

22. BEX - RERRE®

(b) BRA (&)

30 June 31 December
2025 2024
20254 20244
64308 12A31H
RMB’000 RMB’000
AR¥T T AREFTT
675,869 675,869

(c) BARRAD AT ISR

R2018F3A26B8 ([RMBH]) - AR
AIEM—ERD R E (RO EB
2 UABERREAEEETERER
BREEREEMNER - BES A4
ERERREFLIEIN - BRIDEEFTEIA R
B4 BRMBHRERR -

BB 1 S B 5+ B A5 SR B A AR 19 ([ SR B AR
BDBEHARBBEBZTARBAQGIE
TUAREETIEMNE SR ARAME LK
B WAERARNAEEE T2 EER
B EEBEBARNER - SFEATREA
HIRNHEE LREBEEATSHEBARAR
F—ERFERREFARE FERITEERREE
1% o LFEEAFBEARAREBRARS
BAREEREEERL  WIIRNGREERSE
BR[O RETEIB TAAHRD]
BT ° 2024%F + %7E AfDairy Fortune
(PTQ) Limited# E S REIFREE(FE)
BRAA -

RNEZE2025F6 A308 IENE A » 23
AT ERAFATSBETMLBREHSE
2024% 6 A30H 1E/~fE A : 36,914,000
AR o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDAMHREME

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
HZE2025F6 A30B LEANEA BRBEHAEIN - MAREZ|R)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued) 22. EX - REERKRE®)

() ARG ZMSENSRE)

(c) Share-based payments (Continued)

In addition, the Group retained a total number of 12,311,269
vesting shares during this period (for the six months ended 30
June 2024: 8,583,023) at a consideration of approximately
HK$12,947,000 (equivalent to RMB11,806,000) (for the six
months ended 30 June 2024: HK$5,639,000 (equivalent to
RMB5,113,000)) for paying the individual income tax on behalf
of those selected participants under the Share Award Scheme
during the current period. The retained vesting shares were
considered as repurchase from those selected participants and
the Group remits the cash value of the repurchased equity
instruments to the tax authority on behalf of those selected
participants to settle the individual income tax in relation to
the share-based payment.

(i) Share Award —i

On 12 April 2022, a total number of 52,549,000 Award
Shares (“Share Award -i"”) were granted to selected
participants. If certain performance and service conditions
are met, out of the total shares granted, 26,274,500
Award Shares will be vested on the first anniversary of
the grant date (the “Award Shares A"”), the remaining
Award Shares of 26,274,500 will be vested on the second
anniversary of the grant date (the “Award Shares B").

AN REEBRREBAE£12,311,269
PEEREBARD (B E 202456 A30R 1/~ 1A
A : 8,583,023 tE AR &R D I E) &
THET2HEERRNPEABNEANNSE
PR EL12,947,0008 T (HHERAR
#:11,806,0007T) (Bt =2024F 6 530H L+
SNMAA : 5,639,000/ 7T (HHE R AR
5,113,0007T))  {REB W FBR DR BI
ZERTLEELNE  AEERZKEFET
SEEKOERETEANRESEESDT
IATRISHLRE - LA B B DA R D S (P A5 3K
BRANBEAFGH

(i) KR ER-i

R202254 8128 » A #£52,549,000
& 22 B I o ([ AR 42 B B —i)) 3% T 3%
ELHE - WHFEAETERRER
W BIRFTAERE RS S
26,274,500% 8% Eh A% 10 #& 7 5 HH H BB
ME—ERFHEB([RBROAD

88T 26,274, 500/% 58 B B 17 5 A 1%
B S — A FRE ([EE R 5

BJ) °
The following table discloses movements of the Award TR R R ENAR () AR R ED AR 19 B
Shares A and Award Shares B during the reporting s BRI M &
period:
Outstanding Forfeited Vested Outstanding
as at during during as at
1 January 2024 the period the period 30 June 2024
F20245 1718 F202456 4308
Categories Ll RARITIE AR HAEB WARITE
Award Shares A RERMNA - - - -
Award Shares B RER{B 25,064,500 (792,250) (24,272,250) -
25,064,500 (792,250) (24,272,250) -

BEBRHDAREERMBNAFES
71/532,318,000% T (HHE R AR
26,304,0007T) }2.32,318,000/% 7T (48
ENRARM26,304,0007T) © TR
BAARKRGERETFTBENMHER
BT -

The fair values of Award Shares A and Award Shares B
were HK$32,318,000 (equivalent to RMB26,304,000)
and HK$32,318,000 (equivalent to RMB26,304,000),
respectively, which were determined based on the market
price of the Company’s shares at the grant date.
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BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

(c) Share-based payments (Continued)

(ii) Share Award —ii

On 25 November 2022, a total number of 4,415,000
Award Shares (“Share Award - ii”) were granted to
selected participants. If certain performance and service
conditions are met, out of the total shares granted,
2,207,500 Award Shares will be vested on 12 April 2023
(the “Award Shares C"), the remaining Award Shares of
2,207,500 will be vested on 12 April 2024 (the “Award
Shares D").

The following table discloses movements of the Award
Shares C and Award Shares D during the reporting
period:

22. EX - REEKRE®)
() LABRBZTHWER@E)

(i) AR 62 E-ii

2022411 H25H © A 4,415,000
1% B2 B AR 17 ([ Bt 12 28 B —ii ) &% T 38
FELHEE - WHAEETERER
B AIRFAERERN S
2,207,500 B IR 0 K 720235 4
RN2BHE((EREBRHAC) - MBHET
2,207,500 BB IR (0 720245 4
R12B&E((®RERHAD)) -

TREERZERGDCRERBKRHDR
HRE MR

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2024 the period the period 30 June 2024

20241718 7202456 A30H

Categories LN mARITHE R HAEER W ARITHE
Award Shares C RERMNC = = = =
Award Shares D BERHD 2,130,000 (366,500) (1,763,500) =
2,130,000 (366,500) (1,763,500) -

The fair values of Award Shares C and Award Shares
D were HK$2,075,000 (equivalent to RMB1,895,000)
and HK$2,075,000 (equivalent to RMB1,895,000),
respectively, which were determined based on the market
price of the Company’s shares at the grant date.

REIRDCRERBR DD AFES
B 42,075,000 L (FBE R ARKE
1,895,0007T) & 2,075,000/ 7t (B &
MAR1,895,0007T) Itk 5 IR 1E
AARBHER TFTANTSERE

.
E °

2025 R EAFRE HERRKEZRERLT
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(c) Share-based payments (Continued)

(iii) Share Award - iii

On 28 April 2023, a total number of 69,882,000 Award
Shares (“Share Award - iii”) were granted to selected
participants. If certain performance and service conditions
are met, out of the total shares granted, 34,941,000
Award Shares will be vested on the first anniversary of
the grant date (the “Award Shares E”), the remaining
Award Shares of 34,941,000 will be vested on the second
anniversary of the grant date (the “Award Shares F").

The following table discloses movements of the Award
Shares E and Award Shares F during the reporting period:

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDAMHREME

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
B ZE2025F6 A30H L NMEA BRBEFHBAEI - LAREIT)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

22. BEX - RERRE®

() ARG ZMSENSRE)

(i) BR 12 52 B-iii

72023 4H 28R + 469,882,000
1% £ @ Bk 15 ([ R 12 S @h—iii]) &% 7
BESLEE - WHAEETRERR
B IR AERERNS
34,941,000 SR B AR 15 i PR S A B8
ME—ERAFFE(RBRHEE]) -
i1 &4 T~ 34,941,000% 2 Bh A% 17 1§ 50 152
B HAR 5 — (EA F R (42 B AR 12
Fl) »

TREESERR RSB FRE
SRR :

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2025 the period the period 30 June 2025

M2025F1A1H 202568300

Categories Bl iei RATE BRI W HREE i8] RATBE
Award Shares E RERME = = = =
Award Shares F REROF 33,319,708 (1,464,602) (31,855,106) =
33,319,708 (1,464,602) (31,855,106) -

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2024 the period the period 30 June 2024

F20245 1718 F202456 308

Categories Rl BARTTEE 8 UK HNGE B ARTTH
Award Shares E HEIRIE 34,333,000 (1,641,894) (32,691,106) -
Award Shares F HEIRIF 34,333,000 (668,292) - 33,664,708
68,666,000 (2,310,186) (32,691,106) 33,664,708

The fair values of Award Shares E and Award Shares F
were HK$33,893,000 (equivalent to RMB 29,896,000)
and HK$33,893,000 (equivalent to RMB29,896,000),
respectively, which were determined based on the market
price of the Company’s shares at the grant date.

A total number of 31,855,106 shares of Award Shares F
were vested during the six months ended 30 June 2025,
and the difference of RMB3,083,000 between the share
award reserve of RMB27,255,000 and shares held under
the Share Award Scheme of RMB24,172,000 for the
shares vested was recognised in retained earnings.
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HZ=2025F6 A308LMEABR S A FHAEIN -
22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

(c) Share-based payments (Continued)

(iv) Share Award —iv

On 3 April 2024, a total number of 79,042,000 Award
Shares (“Share Award - iv"”) were granted to selected
participants. If certain performance and service conditions
are met, out of the total shares granted, 39,521,000
Award Shares will be vested on the first anniversary of
the grant date (the “Award Shares G”), the remaining
Award Shares of 39,521,000 will be vested on the second
anniversary of the grant date (the “Award Shares H").

The following table discloses movements of the Award
Shares G and Award Shares H during the reporting
period:

AARKETIR)

22. EX - RERRE®

() ARG ENFRE)

(iv) BR7 3R Eh-iv

M2024F4A3H © £ 3£79,042,000
i 2By A% & ([ B 17 S B —iv]) &% T
BESLEE - WHFEETRERLR
WS BIRFTBERERD S -
39,521,000% SR BH A 15 i& P 1R H A A8
ME—ERFHRE(REBRMOG]) -
i 39,521,000% 52 EhA% 17 1§ 70 152
BB —(EEF 58 ([ RER 5
H)) °

TRFEFEEB D G R RBBRADHR
WE MM EE)

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2025 the period the period 30 June 2025

R2025F1A 18 R2025%6 5300

Categories HAl 18 RATE Bz HREE e RATBE
Award Shares G EERNG 38,971,500 (5,232,975) (33,738,525) -
Award Shares H RERHH 38,971,500 (4,430,850) - 34,540,650
77,943,000 (9,663,825) (33,738,525) 34,540,650

Outstanding Granted Forfeited Outstanding

as at during during as at

1 January 2024 the period the period 30 June 2024

R2024F 1718 F202456 4308

Categories 1Al RARTTHE HNEL AR AT
Award Shares G RERHG = 39,521,000 (112,500) 39,408,500
Award Shares H RERHH - 39,521,000 (112,500) 39,408,500
- 79,042,000 (225,000) 78,817,000

The fair values of Award Shares G and Award Shares H
were HK$26,479,000 (equivalent to RMB23,998,000)
and HK$26,479,000 (equivalent to RMB23,998,000),
respectively, which were determined based on the market
price of the Company’s shares at the grant date.

A total number of 33,738,525 shares of Award Shares G
were vested during the six months ended 30 June 2025,
and the difference of RMB5,115,000 between the share
award reserve of RMB20,487,000 and shares held under
the Share Award Scheme of RMB25,602,000 for the
shares vested was recognised in retained earnings.

BERHCREBBROHHNAFES
B 526,479,0007% 7T (FHE R AR
23,998,0007T) }.26,479,000/% 7T (+8
BN ARM23,998,0007T) © TR
BARRKROERTBNTIBER
BT -

REZ2025F6A3081EEA - &
$£33,738,525 BB D GIESR B -
% {7 22 B & 18 A R #520,487,0007T £2
BLATER B IR (0 IR R AR 1D SR Eh AT 8155
B ARE25,602,0007THE 5 2
Z5AR®S5,115,000T A RE &

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
B ZE2025F6 A30H L NMEA BRBEFHBAEI - LAREIT)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

(c) Share-based payments (Continued)

(v) Share Award - v

22. EX - REERKRE®)
() UABRBZTHWERE)

(v) RREE-v

On 8 April 2025, a total number of 65,317,000 Award
Shares (“Share Award — v"”) were granted to selected
participants. If certain performance and service conditions
are met, out of the total shares granted, 32,658,500
Award Shares will be vested on the first anniversary of
the grant date (the “Award Shares 1”), the remaining
Award Shares of 32,658,500 will be vested on the second
anniversary of the grant date (the “Award Shares J”).

The following table discloses movements of the Award
Shares | and Award Shares J during the reporting period:

MW2025F4A8H & #£65,317,000
M BB EN AR 1 ([ IR 7 SR B -v]) % T3
ELHE - NHFEAETERREER
WS BIRFTAERERG S
32,658,500% S B A 15 i PAIR H A A8
ME—ERFHEE((EBRGI)
8T 32,658, 500/% 22 Eh A 19 #8 7A 1%
B EAR & — EAF R E ([ B AR 1
1) e

TR TR BRI IR TR
EHRNES

Outstanding Granted Forfeited Outstanding

as at during during as at

1 January 2025 the period the period 30 June 2025

R202551A1H R202556A30H

Categories BHl 18 RATE HRE HrRK e RATBE
Award Shares | HEBA - 32,658,500 (120,000) 32,538,500
Award Shares J B - 32,658,500 (120,000) 32,538,500
- 65,317,000 (240,000) 65,077,000

The fair values of Award Shares | and Award Shares J
were HK$34,291,000 (equivalent to RMB31,788,000)
and HK$34,291,000 (equivalent to RMB31,788,000),
respectively, which were determined based on the market
price of the Company’s shares at the grant date.

REBBROIREZEHRNIOAFEES
71 /34,291,0008 THHERARKE
31,788,0007T) %34,291,000% 7T
(FHE M AKR¥31,788,0007T) * it
TIRBBARAFRMDER AN TS

A summary of the share award expense of the Group
recognised during the reporting period is as follows:

Share Award — i

Share Award — i
Share Award —iii
Share Award — iv
Share Award —v

Total

82 CHINA MODERN DAIRY HOLDINGS LTD.

A&7 2 Bh—i
& 13 22 R —ii
& 13 42 Rh—ii
B& 17 2 Eh-iv
B 1D 2 Bh—v
“BET

INTERIM REPORT 2025

BIRETE -

REENRE HARER A 2 EF 8

Z0MT
Six months ended 30 June

HZ6H30HILAEA
2025 2024
20254 20244
RMB’000 RMB’'000
AR¥T T AREFTT
- 3,820
- 132
4,604 15,767
10,196 8,211
10,301 -
25,101 27,930




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

23. CAPITAL COMMITMENTS

HZ=2025F6 A308LMEABR S A FHAEIN -

23.

Commitments outstanding at 30 June 2025 not provided for in the

interim financial report.

Capital expenditure contracted but not provided

B R - BB R

for, in respect of acquisition of property, plant AERTRBEENE
and equipment
24. MATERIAL RELATED PARTY TRANSACTIONS 24,

(@) Other than as disclosed elsewhere in the condensed
consolidated financial statements, during the current period,
the Group entered into the following transactions with related

parties:

Mengniu Group
Sales of raw milk
Sales of feeds and others
Purchase of liquid milk and others

Associates
Sales of feeds
Sales of biological assets
Sales of others
Purchase of feeds
Purchase of power and utilities
Purchase of raw materials
Loan to associates
Loan repayment from associates
Purchase of equipment
Purchase of biological assets

E4EE

SHE REHD

4 BR R H A
TRE R RE R Bt
LN

45 g
HEEMEE
HHE HAD

TR ER

PRI REIR R A R
RV K

R NIE = E N
B N RMEEER
RERE
KIEEMEE

The sales and purchase prices were determined on mutually
agreed terms based on prices offered to independent third

parties.

PAARHEIR)
BEXEE

R2025%F 6 A308 iH R EITH AERES HHHS
TERE PR -

30 June 31 December
2025 2024
20254 20244
6H30H 12HA31H
RMB’000 RMB'000
AR%T T AREET T
SHEER]
NGBS
188,494 247,174
EXRBBAIRS
(a) MAEGAZEVEBRREMDOMERS

S RAHR - AEBEMBHTIAT
TR

Six months ended 30 June

HZ6H30HLAEA
2025 2024
20254 20244
RMB’000 RMB’000
AR®T T AREET T
4,501,633 4,701,475
6,317 301
201 2,507
13,633 24,170
= 50,160
5,279 =
94,553 20,261
26,599 20,153
4,758 7,506
52,000 269,140
55,000 114,600
= 1,568
= 2,518
BEEBRIBRERBILE=FREMNER
RE T HEEREE °
2025 FHIRE HRERRBRZERERAT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A HE B 4% v A B 3 4R 5 PR R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -
24. MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

(b) Other than as disclosed elsewhere in the condensed
consolidated financial statements, at the end of the reporting N
period, the Group had the following balances with related

parties other than borrowings:

Mengniu Group

Trade and other receivables
—raw milk
— others

Prepayments
— liquid milk
= others

Trade and other payables
= liquid milk

— outsourced research and development

— others

Trade payables under supplier finance

arrangements

Associates and a joint venture
Trade and other receivables

— Short term entrusted loans to associates

— feeds
= others

Trade and other payables
— feeds

— power and utilities
— others

CHINA MODERN DAIRY HOLDINGS LTD.

AARKEDITR)

24. EXEBE RS @)

(b) BREAGEMBRREMIDPIRE
RB|EIR - NEBE RS A T

ERR (B REBRIN) -
30 June 31 December
2025 2024
20254 20244
6530H 12A31H
RMB’000 RMB’000
AR®T T ARETT
ELS -
FEWE 5 8RB E A FE U RIR
- REH 801,712 896,113
- HAth 5,462 2,592
TEFRE
- REEH 1,880 2,862
- Hpth 2,058 37
JET B 5 BR R H At JE < 5K B
- REE 4,199 58
- SNE AR 5,202 5,202
- HAth = 54
HEERELH THNENES
AR 797,510 2,268,626
30 June 31 December
2025 2024
20254 20244
6530H 12A31H
RMB’000 RMB’000
AR®T T ARETT
HENRREELE
FEWE 5 8RR E A FE IR
- [ E QR IR T
B 173,695 176,724
- gkt 11,888 14,255
- HAtb 1,365 414
BB SRR
N E A FEAST FOR
- faRt 54,375 137,580
- OSN3 6,097 3,898
- HAth 3,022 5,977

INTERIM REPORT 2025




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 4% 0P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

24. MATERIAL RELATED PARTY TRANSACTIONS 24, ERBEHAR S )
(Continued)
() Other borrowings () HffEm

Addition Interest expense  Repayment

As at during  accrued during during As at

1 January 2025 the period the period the period 30 June 2025

1420255 M5t R2025%

Category L] 1A1H ok FERX HREE 68308

RMB'000 RMB’000 RMB’000 RMB’000 RMB’'000

AR®TR AR®TR ARETR ARBTR AR®TR

Loans from Mengniu REZFRHER 1,599,462 2,374,441 16,071 (1,805,032) 2,184,942
Loans from Mengniu carry interests at fixed rates from 2.80% M202566H30R @ REFRFHEFRIZE
to 4.00% (31 December 2024: 3.00% to 4.00%) per annum FEFFE2.80%F4.00% (2024512 A31
as at 30 June 2025. The Group recognised interest expense H :3.00%%4.00%)5F & ° REE2025
of RMB16,071,000 (for the six months ended 30 June 2024: F6A30HIEANER » REEBERF B
RMB3,494,000) during the six months ended 30 June 2025. Z AR#16,071,0007T (£ 202446 A30

HIERE A - AR3,494,0007T) ©
(d) Compensation of key management personnel (d) FEEE AESWNHH

The emoluments of key management during the reporting NTRFEEFEASRIRE RN -
period were as follows:

Six months ended 30 June

BZE6A30R LAEA
2025 2024
20255 20244F
RMB’000 RMB’000
AR¥T T AREETFT
Salaries and other benefits e KEMET 7,298 7,195

Recognition of equity-settled share-based TERIR IR R AL B AR ) S PR

payments NE 9,881 10,548
Retirement benefits scheme contributions RIRE RSB R 615 615
17,794 18,358

2025 FEIRE RERAKEZRERAT 85
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDAMHREME

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -
25.

AARKEDITR)
FAIR VALUE MEASUREMENTS

The Group's biological assets are measured at fair value less costs
to sell, equity instruments at FVTOCI and derivative financial
instruments are measured at fair value at the end of the reporting
period. The following table gives information about how the fair
values of these assets and liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are
categorized (levels 1 to 3) based on the degree to which the inputs
to the fair value measurements is observable.

25. AF{EE

AEENEMEER A FERLEXATE -
BRFEFARMEERANERTARITAE
EHMTARBEHRIZAFENE - TREH
BRRBEATVEFENGABBNIERER
nEEZEFEERABRNAFHEG® R RE
RW{ETERBABE) - KA EEME
DERFEFFIKF(E-E=ZRNER -

Fair value hierarchy AN EHRG
Fair value Fair value
as at as at
30 June 31 December  Fair value
2025 2024 hierarchy
#20254 20244
6H30H 12H31H
KA FE HAFE AFER
RMB’000 RMB’'000
Assets/(liabilities) &E (8F) AR®T T ARETT
Biological assets EYEE 11,662,447 12,435,776  level 3
Derivative financial assets TEERmEE FE=H
- CFCCS - CFCCS 161,998 179,846  level 2
Equity instruments at FVTOC| RATFERAEMEEEA gt
ER TR
- Listed equity securities - ETRERES 17,857 11,538 level 1
F—H
- Unquoted equity investments - RIMEERKE 22,141 28,830 level 3
F=H
Derivative financial liabilities EERAE
- Foreign currency option contracts - SN EARE S 4 (607) (1,083) level 2
FE-R
Other liabilities Hib B &
- Commitment to non-controlling - I R S R RS (190,581) (217,322) level 3
interests F=H

CHINA MODERN DAIRY HOLDINGS LTD.

INTERIM REPORT 2025




25. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value

measurements

The following table shows the valuation techniques used in
measuring levels 2 and 3 fair values, as well as the significant
unobservable inputs used in the valuation models as at 30 June

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZ=2025F6 A308LMEABR S A FHAEIN -

AARKETIR)

25. XV EFTE@)

DHEFEBEANMGELE

TRI R ER2025F6 A30HFE K RFE=
WA ERFANGESE  ARGEERET
FRHER TN EREASUE

2025:
Inter-relationship between
significant unobservable inputs
Types Valuation technique Significant unobservable inputs and fair value measurements
EXTABERAMBERAVETEL
bl BT % EXTUBZRAYE BMHEEREE
Foreign currency options  Garman = Kohlhagen model N/A N/A
contracts
INE HRfE & 49 Garman - Kohlhagent& £ TiEA A
CFCCS Garman-Kohlhagen model and N/A N/A
Discounted cash flow Since it is fixed-
to-fixed cross currency swap, future
cash flows are estimated based on the
contract. Different cash flows in different
currencies are discounted via the
corresponding curves, and netted into the
same currency as at the valuation date.
CFCCS Garman-Kohlhagen B2 R BF R &R E TiEMA A
BARREEZEENEESES - KK
BemeNRESOME - TREHEN
TARERERBARNMEHNE L
ERERNERNEEFEHE -
Unquoted equity Market approach Fair value is estimated based on value An increase in the discount for lack of
investments of comparable listed companies and liquidity would result in a decrease in the
discount for lack of liquidity. fair value measurement of the unquoted
equity investments.
ABRERHRE mi5%E ATEDRAELR EHARNEEE RBETCHREMAIERRRERR

RS RERBET AR -

REDFEAERD

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDAMHREME

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -

25. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value
measurements (Continued)

Types

bl

Valuation technique

HERE

AARKEDITR)

25. X FEFTE@)

DNV EFEERANGER E@

Significant unobservable inputs

BEXTTBERARE

Inter-relationship between
significant unobservable inputs

and fair value measurements
EXTABRRAMBERATEHEL
LR A

Heifers and calves

I R

CHINA MODERN DAIRY HOLDINGS LTD.

The fair value of 14 months old heifers
is determined by reference to the local
market selling price.

THEAN NG AFEZEE T
SGEEET -

The fair values of heifers and calves
at age group less than 14 months are
determined by subtracting the estimated
feeding costs required to raise the cows
from their respective age at the end of
the reporting period to 14 months plus
the margins that would normally be
required by a raiser. Conversely, the fair
values of heifers at age group older than
14 months are determined by adding the
estimated feeding costs required to raise
the heifers from 14 months old to their
respective age at the end of the reporting
period plus the margins that would
normally be required by a raiser.
ENRTmIE A #F AR N R
PMARTEDERES T EHERE
RBREARNFEESE+IEAME
WLt BN - IEEE—RPAZEN
HMET < AR - AR+ IE R
FRARI N ENRTEDEM
NEERTREAZEEERERRE
MAREREFIARN L RERA - I
BE—MRMEANBEMETE -

INTERIM REPORT 2025

Average local market selling prices of the
heifers of 14 months old were estimated
at RMB20,500 per head at 30 June 2025
(31 December 2024: RMB21,100).

722025664308 « TIEA M/ E4E
MEYETREBHARERAAR
#20,5007T (20245124318 « AR¥
21,1007C)

Estimated average feeding costs
per head plus margin that would
normally be required by a raiser for
heifers and calves younger than 14
months old is RMB17,411 at 30 June
2025 (31 December 2023: Range
from RMB17,985); average estimated
feeding costs per head plus margin
that would normally be required by a
raiser for heifers older than 14 months
old is RMB12,844 at 30 June 2025 (31
December 2024: RMB15,699).

#2025%6A308 © B/ A+ {E A K
NEERNEME  BEF T
BRAMBEER-RABHEAAR
%17,41170(2023F 128318 : ARE
17,98570) + 202556 A308 » BEAR
TREARNIEME - GEFTFHME
ARERANEEE —RAEFNBAA
R#12,84475 (20245128318 * AR
#15,6997T) ©

An increase in the estimated local market
selling price used would result in a
smaller percentage increase in the fair
value measurement of the heifers and
calves, and vice versa.

PR e & minE BE B EH )
B4 RNFRTEE SR HIE
o RZIA o

An increase in the estimated feeding
costs plus the margin that would normally
be required by a raiser used would result
in a much smaller percentage increase/
decrease in the fair value measurement of
the heifers and calves older/younger than
14 months old, and vice versa.

FRB A RENANERE —RAA
MEEMBEEAR,//NA+EEAR
N RN R FHER B A
/B RZIRA o



25. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value
measurements (Continued)

Types

b

Valuation technique

HERE

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 3R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZ=2025F6 A308LMEABR S A FHAEIN -

LAAREESR)

25. XV EFTE@)

DNV EFEERANGEER E@)

Significant unobservable inputs

EXTTBEBARE

Inter-relationship between
significant unobservable inputs

and fair value measurements
EXTABRAAMERATEHEL
BEOEERE: A

Milkable cows

LIRS

The fair values of milkable cows are
determined by using the multi-period
excess earnings method, which is based
on the discounted future cash flows to be
generated by such milkable cows.

PHERTEEBERSHERNSE(E
REMBBENTELNBERRRRER

B)ET -

The estimated feed costs per kg of raw
milk used in the valuation process are
ranged from RMB1.70 to RMB1.77 as
at 30 June 2025 (31 December 2024:
RMB 1.70 to RMB 1.80), based on the
historical average feed costs per kg of
raw milk after taking into consideration
of inflation.

12025468308 - RERERHEAN
BRTRHPEFHERABARK
1,70 Z1.7770(2024512A318 = A
R¥1.70LE1.807T) * DERBAFR
HPHESE FORERATH RBEY
IREE -

A milkable cow could have as many as
six lactation cycles. Estimated average
daily milk yield at each lactation cycle is
ranged from 34.98kg to 37.18kg as at 30
June 2025 (31 December 2024: 33.98kg
to 36.18 kg), depending on the number
of the lactation cycles and the individual
physical condition.

PAEBREBILE - 1202556730
B SWIMNRFTHOEREDNEN
F34.98 2T £37.18RT (2024512
318 : 33.98AF £36.182T) * HRMZL
HAEN B DA R E R S BBAVR I E
Estimated local future market price for
raw milk is ranged from RMB3.40 per kg
to RMB3.79 per kg at 30 June 2025 (31
December 2024: RMB3.50 to RMB3.91
per kg).

M2025%6A308 - fhst BHAKRRR
NHERELT ARK340TEITIT
(2024127318 : 82T AR¥3.50
TE3917T)

An increase in the estimated feed costs
per kg of raw milk used would result in
a smaller percentage decrease in the fair
value measurement of the milkable cows,
and vice versa.

FIROE LT RE A B R A
AEENFRTEFENRNDLAT
B RZIR -

An increase in the estimated daily milk
yield per head used would result in a
smaller percentage increase in the fair
value measurement of the milkable cows,
and vice versa.

FANGHERTSRENSENTE
BMFRFEFENR LIRS
IR

An increase in the estimated average
selling price of raw milk used would
result in a much higher percentage
increase in the fair value measurement of
the milkable cows, and vice versa.

RS RE A T EBE M BH
MERATEGENEALOEN - R
TR

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDAMHREME

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -

25. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value
measurements (Continued)

Types

bl

Valuation technique

HERE

AARKEDITR)

25. X FEFTE@)

DNV EFEERANGER E@

Significant unobservable inputs

BEXTTBERARE

Inter-relationship between
significant unobservable inputs

and fair value measurements
EXTABRRAMBERATEHEL
LR A

Commitment to non-
controlling interests

BB BRI Sk

CHINA MODERN DAIRY HOLDINGS LTD.

Black-Scholes Option Pricing Model (The
obligation to make up the corresponding
Shortfall is considered as put option
granted to Anhui Suida and China
Agricultural)

ks - SR AT ERY (RHAE
RONEFREAR FBRERDE
HE0RL R

Discounted cash flow

FRALRE

INTERIM REPORT 2025

Discount rate for estimated future cash
flow used is 12.70% at 30 June 2025 (31
December 2024: 12.70%).

122025664308 - FTAMFARES
MEMBTREA12.70% (2024512831
B 12.70%) °

Volatility of 32.13% (31 December 2024:
28.79%) was estimated based on median
of historical volatilities of the comparable
companies for a period from reporting
period end to maturity date. Dividend
yield of 2.46% (31 December 2024:
3.29%).
REALRARGEARELHE SR
MELRBERUEMG  RBHER
32.13%(2024%F 12 A31H : 28.79%) °
M B M7 % 2.46% (2024124318 ¢
3.29%) °

The fair value of obligation to pay the
dividends are estimated based on profit
estimation of Modern Farming Wuhe in
respect of the years ending 31 December
2024 and 2025.
INREEBHRTEDREBRLKE
TAEE2024F R2025F 128318 1F
EE AR

An increase in the estimated discount
rate used would result in a slightly smaller
percentage decrease in the fair value
measurement of the milkable cows, and
vice versa.

AR AR R E M R4 R T
B ERBVNEHITR - R4

An increase in the volatility would result
in an increase in the obligation, and vice
versa. An increase in dividend yield would
result in an increase in the obligation,
and vice versa.

RBENE MG EHRBOEM - R
TR - BREMER R M MBS B EHH
B RZINR °

An increase in the profit estimation would
result in an increase in the obligation

VLI REpIE R €Tl



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 4% 0P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)
BZE202556 A30EIENMERFR B A FHBEI - KSARBIIT)

25. FAIR VALUE MEASUREMENTS (Continued) 25. A EFTE®

HFZREZNED EWEEREZD
FEFAEGZEARANESTANS

Reconciliation of Level 3 fair value measurements of
commitment to non-controlling interest, biological

assets and equity instruments at FVTOCI =RAFEFTEHR
Commitment to Equity
non-controlling instruments Biological
interests at FVTOCI assets
BRAFETA
HFERER HttZ2mBA
A WiEZETA EYEE
RMB’000 RMB’000 RMB’000
ARBTT AR¥ETTT AR¥ETFTT
Balance at 1 January 2024 FR2024%F 1 B 1 AR (RS
(audited) ) (68,289) 35,260 11,927,977
Addition/purchase NE/HEE (190,968) = 2,518
Feeding and other related costs & AK 7% K £ {48 B8 Ak A - = 1,647,706
Decrease due to disposal o B BUR - = (478,235)
Loss arising from changes in fair ~ FL4 AP EZ BRI EK
value less costs to sell of dairy KREEMERE
(WS - - (1,151,149)
Total losses in other REAMEEBANEBEIERRE
comprehensive income - (6,558) -
Gains on fair value change N EEE AW 19,585 = =
At 30 June 2024 (unaudited) 202496 308 CRE&HEZ) (239,672) 28,702 11,948,817
Balance at 1 January 2025 202561 A1 E IS (KE
(audited) %) (217,322) 40,368 12,435,776
Feeding and other related costs  fRESAK 4% K E A8 B Ak A - - 1,674,318
Decrease due to repayment EEEBUR D 10,963 = =
Decrease due to disposal HEBBUR L - - (624,795)
Loss arising from changes in fair IR FEZESRMILFHE
value less costs to sell of dairy RAREEREE
cows - - (1,822,852)
Total losses in other REMEERANEERRE
comprehensive income - (370) =
Gains on fair value change N EZEH KR 15,778 = =
At 30 June 2025 (unaudited) 7202556 A30H CREEZ) (190,581) 39,998 11,662,447

2025 R EAFRE HERRKEZRERLT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 (Expressed in Renminbi unless otherwise indicated)

HZE2025F6A30H L NEA (BB AEHBEEIN -
25.

26.

AARKEDITR)
FAIR VALUE MEASUREMENTS (Continued)

Fair value of financial assets and financial liabilities
that are not measured at fair value on a recurring
basis

The fair value of the long term bonds was USD430,550,000
(equivalent to RMB3,082,135,000 (31 December 2024:
UsD421,981,000 (equivalent to RMB3,033,369,000)) which was
classified as Level 1 of the fair value hierarchy based on quoted
prices in active markets and its carrying amount amounted to
UsD446,771,000 (equivalent to RMB3,198,252,000)) (31 December
2024: USD453,340,000 (equivalent to RMB3,258,790,000)) as at 30
June 2025.

The Directors consider that the carrying amounts of the remaining
financial assets and financial liabilities measured at amortised cost in
the condensed consolidated financial statements approximate their
fair values.

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

On 2 July 2025, the Company entered into a subscription agreement
in connection with the issue of USD350,000,000 bonds at a fixed
interest rate of 4.875% due in 2030 (the “Bonds”). The Company
intends to use the net proceeds of the Bonds issue for refinancing.
The listing of, and dealing in, the Bonds became effective on 11 July
2025.
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