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Financial Highlights
BHaE

The board of directors (the “Board” or the “Directors”) of Shenzhen
Hipine Precision Technology Co., Ltd. (the “Company”) presents the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six months
ended 30 June 2025 (the “Reporting Period”).

FYAEERBEMEENBRAR ([HAF]) 2
Exe((EEg A EE)R2AQALENE
AR (BEEEEDEE_T_RAFA=1H
EAREA (THRER ) 2 REEZERGEEE

Six months ended 30 June
BEXNB=1THLAREA

Change %
2025 2024 (Approximate)
ot el - 3 “ENF %EE (L)

RMB’000 RMB’000

AR#FiT ARBFT

(unaudited) (unaudited)

(RBER) (REEEZ)

Statement of profit or loss and other BaREM2EAE
comprehensive income

Revenue WA 287,537 226,025 27.2%
Gross profit EF 89,830 56,797 58.2%

Gross profit margin EFIE 31.2% 25.1%
Profit for the period B 9 Al 56,521 27,075 108.8%
Adjusted profit for the period (Note 1) & AEHEARGE R (A1) 61,148 27,393 123.2%

Basic earnings per share BRERAF 1.17 0.56

Note:

1 Adjusted profit for the period represents the Profit for the period before
deducting Listing expenses and Impairment losses under expected
credit loss (“ECL”) model, and reflects the Group’s core operating
performance.

Wizt

1 RPEBPRENSANG ETHRX REREEE
B (TRMEREBR) R 80 RE R B 8 AE
A URBRASEEZ 20 EERS -
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

The Group is a designer, manufacturer and brand-owner of gold-
case watches and gold-bezel watches in China. The Group primarily
sells gold-case watches and gold-bezel watches designed and
manufactured under its flagship proprietary brand “HIPINE” (P&
I JE). The self-branded products are principally sold through its
distribution network, supplemented by sales through, among others,
its self-operated online stores, third-party online store operators and
retail stores. The Group also serves as an ODM manufacturer for
third-party domestic jewellery brands and wholesalers, including
developing and manufacturing watches and accessories under its
customers’ labels and providing subcontract processing services
to them. The Group’s ODM customers included various renowned
domestic jewellery brands, such as Lao Feng Xiang, Sino Gem and
Chow Tai Seng, with whom the Group has formed long-term and
stable supply relationships. In addition, the Group co-operated with
the largest retailer and supermarket chain worldwide since 2023 for
the promotion and sales of products supplied by the Group in China.

The overseas listed foreign share in the share capital of the Company
with a nominal value of RMB1.00 each of the Company (the “H
Shares” or “Shares”) were successfully listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 30 September 2025 (the “Listing”). The Directors believe that
the Listing will, among others, facilitate the implementation of the
Group’s business strategies as set out in the prospectus of the
Company dated 19 September 2025 (the “Prospectus”). The net
proceeds from the Listing (the “Net Proceeds”) will provide financial
resources to the Group to (i) further enhance the Group’s production
capacity to reinforce its position in the precious metal watch-24K
gold and partial precious metal watch-24K gold markets and capture
growth opportunities in the smart watch and accessories market; (ii)
strengthen the Group’s R&D capabilities to drive sustained business
growth; and (iii) expand and optimise the Group’s marketing and
service network and enhance its brand influence and recognition.

THEFRR S

EBOERRE
AEERTPENESERTEMESERBETER
A REBNMEEAA  WRTERRETE
BB ETmEHIPINE(FEEE)] - BXMmEEMRB
ENRHEBERT BEHEAEH HEHIEBBEE
BRLEEW FZORLEHELHLTEEME
T-AEREREETE=FTBRANKERELILE
FEODMREE MEF KA - BRESEMRERE
EREF SR Ko - WIRE XM TR - A&
EHODMEFBREZEBRAMBIRERE - flm
EZRF PEKELREARE AEERARECDE
VEHARENHERE N FEE-F==
FHE EBEREANTEFIEHBETAE A
ErBREEMEEREHRENER -

ARERAREREERARE LOOTTHFEI £
moNVER (THERI K BRB]) AR —F-—RFN
AZ+REEEBAXZMARLR ([BEXMK])
IHRADET (TEW]) - EFHE LHHEED
REEBAEERARABHAS T _HFNA
THABZHERER (BRER ) Pl 2 155K -
EHAERRFESAERREMEER ((BH
ARED  WE—FTRAER ZEERMERS
BEeBETFHRIBERENBEESBTERMSNMAL -
WHEEE SRR MM ISR EEE | (i) iR
FERE S - HBEBRERE - RGDIRERE
L &ERE - NIRRT ENTHMEE -
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Management Discussion and Analysis

THBE WS Hh

PROSPECTS

The Group has built a robust and scalable business model centred
around the sale of our self-branded products through an extensive
network of domestic distributors. The strong relations with its primary
distributors allowed the Group to efficiently access a geographically
dispersed customer base, with its OBM products distributed through
over 3,000 offline Retail Outlets nationwide over the years.

In addition to the Group’s domestic efforts, the Group has been
actively exploring opportunities to expand its presence into overseas
markets. For example, the Group has been partnering with its
Malaysian Partner, an experienced distributor and retailer in
Malaysia, for the distribution and retail of its HIPINE watch products
throughout Malaysia. The Directors are of the view that based on this
overseas expansion momentum, the Group will seek to expand its
footprint in the Middle East in in the coming next few years.

OPERATING PERFORMANCE

Group Results

A breakdown of the Group’s revenue generated by product type,
together with the Group’s gross profit margin, for the Reporting Period
and the six months ended 30 June 2024 are set out as follows:

AR

AEBPEKEYT —ERROATREREKES - A
%‘J%J%/zﬁﬁlmﬁ“iﬁﬁiﬂ%% EHEETREER -
ZER - AEEHE-REHEB 2 BANBEBERS
NEFERBE BB RSO MNEEE  &F
EEAEEHEB3,000ME&E T ZE A HOBME

=]
o °

BRTEBANS N B - EBESHESEK
AEBEEBINTIZNTES - MAKEEFRA
SEEBH (BRAZ-FZEREETNKHERE M
TER)AE EFRAZLHERTEHPINE (A
BR)FHRER BEFERR ENUESINERDE
MERLE SESRARRBFSREPRERE
RIEl -

BEXE
EmEH
BEAREME - F-ME~A=+EIEARAA -
s R QAR B 5 TR L @ MM A SR 4
EFEMT -

Six months ended 30 June
BEXA=+HLKEAR

2025 2024
—E"REF —EomF
Percentage of Percentage of
Revenue total revenue Revenue total revenue
&= E 7Bk a W as 19 EP Uk
RMB’000 Approximate % RMB’000  Approximate %
AR¥TIr HBILEH% ABRETFT B LLBEA %
(Unaudited) (Unaudited)
(REEX) (CRigE%)
Watches Fi 149,812 52.1 177,597 78.6
Accessories (il 137,725 47.9 48,428 21.4
Total FE 287,537 100.0 226,025 100.0
Gross profit margin EH = 31.2% 25.1%
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Product mix

The Group’s revenue was derived from the sales of different types
of watches and accessories under OBM model and ODM model,
and the provision of ODM services to its customers based on their
needs. These different types of products and services are composed
of different selling prices and costs, and thus the Group’s sales mix
affected its revenue and gross profit margins during the Reporting
Period.

The Group’s revenue increased from approximately RMB226
million for the six months ended 30 June 2024 to approximately
RMB288 million for the Reporting Period, representing an increase
of approximately 27.2%. However, the Group’s cost of sales only
increased by approximately 16.8% from approximately RMB169
million for the six months ended 30 June 2024 to approximately
RMB198 million for the Reporting Period. As a result, the Group’s
gross profit margin increased from 25.1% for the same period last
year to 31.2% for the Reporting Period. The increment of the Group’s
overall gross profit margin was mainly contributed by the change
in demand of different types of products and hence the revenue
derived from each type of products. The demand for different
types of products may be affected by a few factors, such as rapid
technological change, business performances of the Group’s ODM
customers and intense competition in the market.

Business strategy and Seasonality

With the development of China’s economy, the market sizes of the
watch and precious metal jewellery and accessories industries in
China have been constantly expanding, in which brand is one of the
most important factors that affect consumers’ purchasing decisions.
The Group focuses on its marketing and brand-building business
strategy to gain widespread recognition from consumers at the retail
level, and to uphold the Group’s position in the precious metal watch-
24K gold and partial precious metal watch-24K gold markets in China
to promote sustainable business growth.

The revenue of the Group is also affected by the seasonal purchase
patterns of consumers. The Group usually records a higher sales
volume during ceremonial and festival events, such as Mid-Autumn
Festival, Chinese New Year, PRC National Day holiday, Valentine’s
Day and other national holidays, which are typically associated with
the Chinese tradition of gift-giving. Furthermore, some shopping
festivals set by third-party online shopping platforms encourage
higher sales of the Group’s products.

Management Discussion and Analysis

THBERE S H

ERES
REBEHKAEZEREIUOBMER & ODME R
THEMNABRLUNTFELSHR  UEREEPH
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RAREHA  AEENKREZH ST _MFRA
ZtHERNBEANARKE226AETENELDA
RUE288EETT  FABLI27.2% » R > REBHY
WERAERBE S _MNESA=1THIEAE
AHARBIOBE T INL16.8% EMEHRK
HARBI198E E L o At » EFIE MR L F R E
#25.1% FFrE AR EH N E31.2% - BEEF
ENEAFEZERARATEENEREAEST KRS
EMTEENRAME - TRMNERMES FKA
ESZERAEFE  HIUREMRERE/L - ODM
EEFMEBRBELTHERINES -

[E £ Y% 3:0

EETEQENER THEERNECEKRER
HmITROMISRBIGRA  ETmEEFE
HEEBEARNGEERRZ - AKEHIE
THMME R IR R URGEENEZR
A YZEESEETEEEEBTFERRERS
MBS BT RS - AHEE XAl #

\|

N\ A

Y

BEFHENBERARNKEEZEINAKE NI
A AEE—ReEEHRB N AT PHEER
RAHERA - PR IRET - FEEREHF
BEESHRY BAHLEBERSE  ZEH
RAFTRTRERNXREMRER -FNLET
FZNIWEBYMTEMRENBYE RETE
BEMMHEER -
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Management Discussion and Analysis

THBE WS Hh

The Directors are of the view that the key drivers fuelling the
robust growth of China’s precious metal watch-gold and partial
precious metal watch-gold markets include the deep-rooted cultural
significance of gold, the rising investment value of gold as prices
increase, and the growing popularity of precious metal watches-gold
and partial precious metal watches-gold as they offer both financial
value preservation and aesthetic appeal, particularly among younger
consumers.

Overall, the precious metal watch, precious metal watch-gold and
partial precious metal watch-gold markets in China exhibit robust
growth potential, driven by strong cultural and investment demand
as well as evolving consumer preferences. In light of the Group’s
competitive strengths, including but not limited to (i) craftsmanship
and designs that align with market needs; (ii) research and
development capabilities, commitment to innovation and ability
to convert research and development results into products and
commercialise them; (iii) extensive, diversified and stable distribution
and sales networks; and (iv) long-term collaborative and mutually
beneficial relationship with ODM customers including renowned
jewellery brands, the Directors believe that the Group could navigate
the competitive landscape and leverage the key growth drivers
mentioned above, and is well-positioned to capture the growth and
expansion opportunities and maintain the Group’s market position.

Listing expenses

Listing expenses comprised of professional and other expenses
in relation to the Listing. Listing expenses of approximately RMB4
million was recorded for the Reporting Period and nil for the same
period last year.

Profit for the period

The Group’s profit for the period significantly increased by
approximately 108.8% to approximately RMB57 million for the
Reporting Period, as compared to approximately RMB27 million for
the same period last year.

EXZRR HEPTEEcESRLLOECED
BRMEADERNTIEEY HNERFESRATE

MXEEE BEEBBLEMLEANESREE
B -UkEBEXRLENEcBRARAN

%1%@%11%%%&% AMB&EIBNEE  LEEHE

FEHEED -

*h‘

E‘%i'f 5 XERBRYH XL MR EFRKIARA

R EBEEY  PENESERE 82
Eiﬁ&*ﬁn = CBEEMERARYERED -
ERNEENHRFES  BRETRROTEHS
FRHTE KRR ()N - B A RF
MERRBICREMRBEFENED | (i) &EZ
Z AL MBERNZHELEEMEE v BB
FURERBEANNODMEFBZYRPAIERERE
MBE  EEBILREERTISKEIENRRE
Rt e

al

LEHRAX

TR ERARLTHERREMAS - XA
BEMREFRAY  EHRAXDHREOARE
ARETNRE -

BnigF

RAREHAN  XEBHNaFREFRBHOA
RE27EHE LML RIEIB R4 108.8% =4 A
REESTHETT °
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LIQUIDITY, FINANCIAL RESOURCES, GEARING AND
CAPITAL STRUCTURE

Liquidity

As at 30 June 2025, current assets amounted to approximately
RMB831 million (31 December 2024: approximately RMB758
million). Current liabilities were approximately RMB187 million (31
December 2024: approximately RMB169 million).

Financial Resources

As at 30 June 2025, the Group had total cash and bank balances
approximately RMB37 million (31 December 2024: approximately
RMB14 million), representing an increase of approximately RMB23
million from RMB14 million in the same period of in 2024, mainly
due to the Group strengthening its treasury management, and
collection of customer receivables. The cash and cash equivalents of
the Group are held in RMB.

Gearing

As at 30 June 2025, total interest-bearing borrowings amounted to
RMB96 million (31 December 2024: RMB89 million). The increment
was mainly due to the increase in new long-term borrowings obtained
during the Reporting Period. Theses borrowings were denominated
in Renminbi. These new borrowings carry interest at variable market
rates of 3.50% to 3.80% (six months ended 30 June 2024: 4.00%
to 4.35%) and are repayable in instalments over a period of 1 to 15
years (six months ended 30 June 2024: six months to one year). The
net gearing ratio, which was calculated based on the amount of total
interest-bearing borrowings (including the interest payables) and
lease liabilities divided by the total equity as of the end of the period
of the Company was 14.1% (31 December 2024: 14.2%).

Share Capital Structure

The H Shares were successfully listed on the Main Board of Stock
Exchange on 30 September 2025. There has been no change in the
capital structure of the Company since then. The share capital of the
Company only comprises of H Shares.

As at 30 June 2025, the total equity of the Group was approximately
RMB716 million (31 December 2024: approximately RMB659
million).

Management Discussion and Analysis

THBRE S Hh
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Management Discussion and Analysis

THBE WS Hh

Treasury policy

The Group adopts a prudent financial management approach on its
treasury policy so as to ensure that the Group’s liquidity structure
(composed of assets, liabilities and other commitments) is able to
meet its funding requirements at all times.

SIGNIFICANT INVESTMENTS HELD BY THE GROUP

As at 30 June 2025, there was no significant investment held by the
Group.

FUTURE PLANS FOR MATERIAL INVESTMENT AND
CAPITAL ASSETS

Save for the implementation of the business strategies as disclosed
in the sections headed “Business — Our Business Strategies” and
“Future Plans and Use of Proceeds — Use of Proceeds” of the
Prospectus, which will be funded by the Net Proceeds, the Group
does not have other plans for material investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

The Group did not have any material acquisitions or disposals of
subsidiaries and affiliated companies during the Reporting Period.

CHARGE ON GROUP ASSETS

As at 30 June 2025, the Group has pledged its factory in Fujian in
order to obtain a bank borrowing.

FOREIGN EXCHANGE EXPOSURE

The Group’s sales and purchases transactions are primarily
denominated in Renminbi. The Group did not have any significant
risk from exposure to foreign exchange fluctuations. The Group did
not enter into any currency hedging transactions during the Reporting
Period.

Hedging

During the Reporting Period, the Group did not utilise hedging
instruments to hedge against gold price fluctuations, but had taken
out gold loans from time to time primarily for the purpose of manging
market risks associated with gold price fluctuations.

A 35 3R

AEBERDNBENTHEETEH - UERAEH
VRBMEAER (REE - BEREAMAGEENK) &
IR RMERESHER -

FREFSFHEXRR
R-B-RHEAA=+H AEEDRHEER
BARE

EXRBERBEXATEMNRREKR

BREREEH - RPN EB R & [RREE
RFFBRERE-—MEHRARE] MEBMBEN
EBREERGERFMERARRED) I R
SEREHEMIRERXRERENEENGTE -

EXRBRHERBELFRRBELT

RABREHR  AEBI RBEREARB KL
EMERE R E QA o

SEREEH
R-B-REANAZTE  FEEDHEHANE
S TRUE AR IRAT B -

b B B B2
AEBZHERBEOUAREET  BHRAE
[ 3 4 1 B (] ERSME R B A AR - AERER
HBEMEARERETAERRAENERTA
MAREITEMEE BB S
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CONTINGENT LIABILITIES

As at 30 June 2025, the Group had no material contingent liabilities
(30 June 2024: nil).

CAPITAL EXPENDITURE

During the Reporting Period, the Group’s capital expenditure
amounted to approximately RMB42 million (30 June 2024:
approximately RMB23 million), which was used for the acquisitions
of property, plant and equipment, and additions of right-of-use assets
for operations.

HUMAN RESOURCES AND REMUNERATION POLICY

As at 30 June 2025, the Group employed 307 employees (30
June 2024: 319 employees). The Group offered competitive
remuneration package, including basic salary, commission, annual
bonus, and other common benefits. The remuneration package of
each employee is structured with reference to the nature of his/her
position, experience and performance, and is reviewed annually
based on the Group’s objective performance appraisal system.
During the Reporting Period, the Group paid a total of RMB20 million
in remuneration to its employees (six months ended 30 June 2024
RMB20 million).

USE OF PROCEEDS

On 30 September 2025, the H Shares were successfully listed on
the Stock Exchange, and 10,600,000 new H Shares were issued
at the offer price of HK$29.6 per H Share. The proceeds from the
Listing, after deducting listing-related expenses, was approximately
RMB242 million. As at 30 June 2025, the net proceeds from the
global offering have not been utilised as the global offering has not
yet been completed. After the Listing, the Company intends to use
these proceeds in accordance with the intended use of proceeds and
proportion, as well as the expected timetable as set out in the section
headed “Future Plans and Use of Proceeds” of the Prospectus.

Apart from the matters as set out above, the management discussion
and analysis has not materially changed from those information
previously disclosed in the Prospectus.

Management Discussion and Analysis

THBRE S Hh
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Directors’ and Chief Executives’ Interests in Securities

EFRESTRARRRTFZHR

DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY OF ITS

ASSOCIATED CORPORATIONS

As at 30 June 2025, the H Shares have not yet been listed on the
Stock Exchange. Therefore, Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (“SF0"), Section 352 of the SFO and the Model Code for
Securities Transactions by Directors of the Company (the “Model
Code”) as set out in Appendix C3 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”) were not applicable.

As at the date of this interim report, the interests and/or short
positions of the Directors, supervisor(s) of the Company (the
“Supervisor(s)”) and chief executive(s) of the Company (the “Chief
Executive(s)”) in the Shares, underlying Shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO which (i) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and/or short positions (as
applicable) which they were taken or deemed to have under such
provisions of the SFO), (ii) were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein or (iii) were
required, pursuant to the Model Code, to be notified to our Company
and the Stock Exchange, were as follows:

EE EEREETHRARRELF
B M AH B R B a9 B 17« MR {7 B
ReciEa

HE_Z-_AFRNA=1TH HREREBZPT
£ Wit - (B EBERDD (FBAPIE 571
B)EXVHETREN B (FEHLBEKED) F
32{GRAEBMERXZAER R AES EMHERD
KEMHRAD) MELCIMBEKRA R R EFEITES
R HWREST R (RESTRID) XA EA -

BEATPHREAH ARAEFE EENES
TTRABRARERD - HERD RERENE
=&k E (WER) - AR AR B ] A5 B
B (EERESFRBERGIFEXVER) H A - 48
RARL ) Sk E R R ) A e, SRR (JE A (i)
ARBEZFLPEGROIFEXVEE7 RFE8H HA
EARRBIRBRT (BERERESLPEGRIE
G RSHE AR REANER R AR
(@) + () RIERE 77 M HIE 5] 26 352 1R 78R
AFZIGPIPrig e B S © 3k (i AR 3% £ AR BRI P &%
CIFTEM LM BITAESTETRESXINREST
BIZAMEARRE LB - 0T

Long Positions in the Shares Bz E
Shares
Approximate

Name of Director, Number of Shares percentage
Supervisor or Chief Executive Capacity/Nature of interests held/interested in of shareholding
EF EE" ¥E HEERS LB RTT
BERTTHRARMSR 59 #aK" :0): 2758 4= ;2. =R 04
Mr. Li Yongzhong (“Mr. Li YZ")  Beneficial interest and interest held 29,700,833 50.49%

jointly with others (Note 2)
FRASLE Bt & B A RERF A R (H22)
Mr. Hu Shaohua (“Mr. Hu") Beneficial interest and interest held 29,700,833 50.49%

jointly with others (Note 2)
AL ER A ([%E]) Eamigm & Bt A KFEFH e (Mt 2)
Mr. Li Shuo (Note 3) Beneficial interest and interest held 29,700,833 50.49%

jointly with others (Note 2)
THEEAE (B77E3)

B antas o S A KRR e (a2 2)
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Directors’ and Chief Executives’ Interests in Securities

EER

Bl mmiem g

=TT

BARRRSZER

Approximate

Name of Director, Number of Shares percentage
Supervisor or Chief Executive Capacity/Nature of interests held/interested in of shareholding
BEE EER BE muaEa LB RTT
BEEITHARHRS 89 #aK™ o) Avg 4 EFESL
Mr. Li Yangjin (“Mr. Li YJ") Interest in controlled corporation and 3,250,000 5.52%

beneficial interest (Note 4)

FHekE REEEENER R EnEn (i)
Notes: Mzt -
1. The calculation is based on the total number of 58,825,000 Shares in L

issue as at the date of this interim report.

As at the date of this interim report, Mr. Li YZ, Mr. Hu, Mr. Li Shuo
and Mr. Li Linmao (“Mr. Li LM”) (son of Mr. Li YZ, brother-in-law of Mr.
Hu and younger brother of Mr. Li Shuo) beneficially held 9,900,833
H Shares, 6,600,000 H Shares, 6,600,000 H Shares and 6,600,000
H Shares, which represent approximately 16.83%, 11.22%, 11.22%
and 11.22% of the Company’s total number of issued H Shares,
respectively. Mr. Li YZ, Mr. Hu, Mr. Li Shuo and Mr. Li LM had
entered into the concert party agreements on 22 January 2016 and
supplemental concert party agreements on 1 January 2021 and 12
July 2023 (collectively, the “Concert Party Agreements”), pursuant to
which they agreed to act in concert at shareholders’ meetings of the
Company. By virtue of the SFO, Mr. Li YZ, Mr. Hu, Mr. Li Shuo and Mr.
Li LM are deemed to be interested in Shares that other parties under
the acting in concert arrangement is interested in.

Mr. Li Shuo (Z=18) is the deputy general manager of the Company and
son of Mr. Li YZ, brother-in-law of Mr. Hu and elder brother of Mr. Li
LM.

As at the date of this interim report, Mr. Li YJ and Shenzhen Qianhai
Zunshang Equity Investment Partnership Enterprise (Limited
Partnership) (RIS EHREREEGRLE(BRER))
(“Qianhai Zunshang”) (a limited partnership established in the PRC
on 13 November 2015 and was set up as an employee shareholding
platform) beneficially held 297,000 H Shares and 2,953,500 H Shares,
representing approximately 0.50% and 5.02% of the Company’s total
number of issued H Shares, respectively.

Being the general partner of Qianhai Zunshang, Mr. Li YJ could
exercise all the voting rights of Qianhai Zunshang in the Company. By
virtue of the SFO, Mr. Li YJ was deemed to be interested in the Shares
held by Qianhai Zunshang.

WEEBTRABOEDBRERARERHZ
58,825,000 ik 2 B 1T A 5T & o

FORBEE  BREE RS FMREE(F
KBWRTF  BEENKRK  FREAELENESE)
E&= A AR 7A9,900,833 8 H % + 6,600,000 %
H % - 6,600,000 f& H % % 6,600,000 i H % - k5 7
NAIEEITHRMN 416.83% ~ 11.22% ~ 11.22%
K 11.22% - FXREFEE - #HEE  FREERTF
MEEEGR - E—REF-A-+T-BIIZ—#
TALHE  ITR-_T_—F—A—RAK_F
T=FEATZAAYHE BT A LR (5
WI—BITHALHRE) UREEA-ZTHA
TR B EERARRRRAEG LERR— 2T
- REBEEFZRBEERD - FBELE  HELE
FRELE  FHEEERER/R —BTHLHT
MEME T HEE SR AR -

FIREL  RARFRIBERE  TRAFKEEE
ZF  HBRENABRFEMREEENBIL

BEATHBER  FHSEERRNNEER
BEREAREX(ERa®) (HBEM]) (—
FR-_E-—RF+-—A+t=AEFBEKRINE
REBEE EREIKKRFERIL) EHERH
297,000 f& H ig 22,953,500 % + 53 5l 49 1k A& 2 7]
BB 1THRR AR B %90.50% 2 5.02% ©

ERAEBERNEBEEA  FTHEXETITR
AMIBEMRARANEIMEER - RECGEF R
HEHRDD) FHEAERERNANEEEHFE
B B {0 AR R A R
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Directors’ and Chief Executives’ Interests in Securities

EFEREETRAARRHZHER

Save as disclosed above, as at the date of this interim report, none
of the Directors, Supervisors or Chief Executives had any interests or
short positions in any Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be: (i) notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and/or short positions (as
applicable) which they were taken or deemed to have under such
provisions of the SFO), (ii) pursuant to Section 352 of the SFO,
entered in the register referred to therein or (iii) pursuant to the
Model Code, notified to our Company and the Stock Exchange.

RIZZHFRNA=1+H B EAKEN - R
EFEURRARBHEAEEEAE (ERLES R
HIE R P15 XV ED) 9B D ~ AE B AR (D Sk B HERE /Y
Efafgs &Sk (EA) () BIREES R
BIRPIEXVEFE7RESD MAME AN A E KRB
Fr(BRREZEFELMERIEBENEFRE
EREREENESE R FRE (WER)) + (i)
R 8 5 N BB 1 1 58 352 {78 50 A% 14 I AT 15
B R ¢ i) AR IR £ AR BIB SR CIFT & A £
MRTAERETEFXZNEETRANE RN
NCIDSE RS
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Substantial Shareholders’ Interests in Shares and Underlying Shares

FERRRIRDRAHRK Gz ER

As at 30 June 2025, the H Shares have not yet been listed onthe MR- ZT-_HAFNA=1+H HBEHKREB AT L
Stock Exchange. Therefore, Divisions 2 and 3 of Part XV of the SFO > H It ' (EHE N HEEFI) EXVEBFE2 3D
and Section 336 of the SFO were not applicable. B K 336 5L TEA °

As at the date of the interim report, to the best knowledge of the EHZEATHHER @ FIALTGEEE  EEFHH
Directors after making reasonable enquiries, the following persons & 1TIRA B) RAR &l iz 1h K #8 & I 1 o 7 A 2
(not being a Director, Supervisor or Chief Executive) had interests or 8RB  ZEERHAE ()VIKEH LB E KB E XV
short positions in the Shares and underlying Shares of the Company ~ #8&2&3 5 SRAIA Q) ML AT & © ok (i) 4K
which were required to be (i) disclosed to the Company and the % & B & (&5 55 336 KRN AN A 71 B 1 B 1Y
Stock Exchange pursuant to Division 2 and 3 of Part XV of the SFO; BERftA

or (ii) recorded in the register required to be kept by the Company

pursuant to Section 336 of the SFO:

LONG POSITIONS IN THE SHARES BRIZHFE
Number of Approximate
Capacity/ Shares held/ percentage of
Name of Shareholder Nature of interests interested in shareholding
¥E BH #h
L §=4: o] ERTRE
RS 55 #aH™ Bin® B BS5L
Ms. Li Yaxiang Interest of spouse (Notes 2 and 5) 29,700,833 50.49%
FHRELT Bz (H 2Rk 5)
Ms. Li Min Interest of spouse (Notes 3 and 5) 29,700,833 50.49%
THEL P8 o (A3 5)
Ms. Chen Yingying Interest of spouse (Notes 4 and 5) 29,700,833 50.49%
PR &+ Bz (Wit 4% 5)
Mr. Li LM Beneficial interest and interest held 29,700,833 50.49%
jointly with others (Note 5)
P AE Bt LB AR ER (M775)
Ms. Deng Wenjing Interest of spouse (Notes 5 and 6) 29,700,833 50.49%
BB+ Ao Sz (it 6)
Jinyingu Investment Beneficial interest (Note 7) 9,645,000 16.40%
RIRAKRE Bl (Hi7)
Qianhai Zunshang Beneficial interest (Note 8) 2,953,500 5.02%
AT /88 & ExmtEs (Wits8)
Ms. Yuan Fang Interest of spouse (Note 9) 3,250,500 5.53%
RFE L B (B (A7aL9)
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Substantial Shareholders’ Interests in Shares and Underlying Shares

FERFRRRGRERMERGPZER

Notes:

16

The calculation is based on the total number of 58,825,000 Shares in
issue as at the date of this interim report.

Ms. Li Yaxiang is the spouse of Mr. Li YZ. By virtue of the SFO, Ms. Li
Yaxiang is deemed to be interested in the Shares in which Mr. Li YZ is
interested in.

Ms. Li Min is the spouse of Mr. Hu. By virtue of the SFO, Ms. Li Min
is deemed to be interested in the Shares in which Mr. Hu Shaohua is
interested in.

Ms. Chen Yingying is the spouse of Mr. Li Shuo. By virtue of the SFO,
Ms. Chen Yingying is deemed to be interested in the Shares in which
Mr. Li Shuo is interested in.

As at the date of this interim report, Mr. Li YZ, Mr. Hu, Mr. Li Shuo
and Mr. Li Linmao beneficially held 9,900,833 H Shares, 6,600,000
H Shares, 6,600,000 H Shares and 6,600,000 H Shares, which
represent approximately 16.83%, 11.22%, 11.22% and 11.22% of the
Company’s total number of issued H Shares, respectively. Pursuant
to the Concert Party Agreements, Mr. Li YZ, Mr. Hu, Mr. Li Shuo, Mr.
Li LM had agreed to act in concert at shareholders’ meetings of the
Company. By virtue of the SFO, Mr. Li YZ, Mr. Hu, Mr. Li Shuo, Mr. Li
LM are deemed to be interested in Shares that other parties under the
acting in concert arrangement is interested in.

Ms. Deng Wenjing is the spouse of Mr. Li LM. By virtue of the SFO, Ms.
Deng Wenjing is deemed to be interested in the Shares in which Mr. Li
LM is interested in.

As at the date of this report and based on information available to
the Company, Jinyingu Investment was wholly owned by Putian State
Owned Capital Operation Group Co., Ltd. (A B A ERNELEEA
R 2 A]), which was ultimately wholly owned by State-owned Assets
Supervision and Administration Commission of Putian Municipal
People’s Government (BEHMARBMNBEEELEEEBEETHELES).

Qianhai Zunshang is a limited partnership established in the PRC on
13 November 2015 and was set up as an employee shareholding
platform.

Ms. Yuan Fang is the spouse of Mr. Li YJ. By virtue of the SFO, Ms.
Yuan Fang is deemed to be interested in the Shares in which Mr. Li YJ
is interested in. Please also refer to Note 4 to the table in the section
headed “Directors’, Supervisors’ and Chief Executives’ interests in
Shares, Underlying Shares and Debentures of the Company or any of
its Associated Corporations” of this interim report.

R

WEEBETRABOLDBREBERARERHZ
58,825,000 ik 2 B 1T A 5T & -

SHERTATKREENES - RIEE SR
HHEG] - FDERTHRAREKBREERERE
5 408 4 o B 3

FHULTHBRENER < BRIFE S MAE G -
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A

REE LT AFRAEENERS - RIEBEEFRPE
WGP RELLETHRBERNFTBEEEREAERD
Pt e A K o

BEAPHRER  FRBEE HEE TR
FERFME T ER SR A A DA H9,900,833
fi% ~ 6,600,000 A% - 6,600,000 % X 6,600,000 A
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Substantial Shareholders’ Interests in Shares and Underlying Shares

FERRRERGRHERKRGPZER

Save as disclosed above, as at the date of this interim report, the
Directors were not aware of any other persons (other than Directors,
Supervisors and Chief Executives) who had any interests or short
positions in the Shares or underlying Shares which were required (i)
to be disclosed under Divisions 2 and 3 of Part XV of the SFO; or (ii)
to be recorded in the register required to be kept by the Company
under Section 336 of the SFO.

RAFHHER - R EAFEN  REEFTAE
AL (ESF BEER&ESTERABRIN KK
0 SARRAR 0 R A (R AR B GE S M BB &)
EXVEBF2RIDBMRENEDIIAR AR
BC(EFEDI36) BrE oA HE -
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Corporate Governance and Other Information

EREIREMAR

CORPORATE GOVERNANCE PRACTICES

As a company listed on the Stock Exchange since the Listing Date
(the “Listing Date”), the Company is committed to maintaining high
standards of corporate governance to safeguard the interests of the
Shareholders and to enhance corporate value and accountability.

As the H Shares have not yet been listed on the Stock Exchange
as at 30 June 2025, the Corporate Governance Code as set out in
Appendix C1 to the Listing Rules (“CG Code”) is not applicable to the
Company during the Reporting Period.

Upon the Listing, the Company has adopted the principles and
code provisions of the CG Code as the basis of the Company’s
corporate governance practices, and complied with all applicable
code provisions of the CG Code, and adopted the recommended best
practices set out therein where appropriate throughout the period
from the Listing Date and up to the date of this interim report.

MODEL CODE FOR SECURITIES TRANSACTIONS BY

DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code set out in Appendix C3
to the Listing Rules as the code of conduct for the Directors’ and
Supervisors’ securities transactions. Having made specific enquiries,
all Directors and Supervisors have confirmed that they had strictly
complied with the required standards set out in the Model Code
throughout the period from the Listing Date and up to the date of this
interim report.

PURCHASE, SALE OR REDEMPTION OF LISTED

SECURITIES OF THE COMPANY

From the Listing Date to the date of this report, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the listed securities of the Company.

As at 30 June 2025, the Company did not hold any treasury shares.

EREIEN
FA—RRBRMLTNAE  FAARNRE
BEEENDEEA R R FHEIL R A
CEEBRMES -
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RARE °

L& ARBERABEE AT RIA R KT
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ARR R LT RN ERCIFrE 2 RETRI -
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NEMERE EERXHERNRF ZEF EHES

BE_Z_RFRA=TH ARBARBHEEFR -
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Corporate Governance and Other Information

REVIEW OF THE INTERIM REPORT

The Audit Committee of the Company has reviewed the unaudited
condensed consolidated financial statements of the Group for
the six months ended 30 June 2025 in this interim report, and
confirmed that the applicable accounting principles, standards
and requirements have been complied with, and that adequate
disclosures have been made.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has appointed a sufficient number of independent
non-executive Directors who possess appropriate professional
qualifications or accounting or related financial management
expertise in accordance with the requirements of the Listing Rules.
As at the date of this interim report, the Company has appointed four
independent non-executive Directors in total, namely Mr. Li Qi, Mr.
Lin Yong, Ms. Guo Xiaohong and Mr. Wong Sin Yung.

CHANGE IN INFORMATION OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

There has been no change in the information of Directors,
Supervisors and senior management of the Company that is required
to be disclosed under Rules 13.51(2) and 13.51B of the Listing
Rules throughout the period from the Listing Date and up to the date
of this interim report.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend
for the Reporting Period.

By order of the Board
SHENZHEN HIPINE PRECISION
TECHNOLOGY CO., LTD.

Li Yongzhong
Chairman

Hong Kong, 30 September 2025

As at the date of this report, the Company has eight Directors,
including (i) Mr. Li Yongzhong, Mr. Hu Shaohua, and Mr. Li Yangjin
as executive Directors; (ii) Mr. Huang Liangdi as non-executive
Director; and (i) Mr. Li Qi, Mr. Lin Yong, Ms. Guo Xiaohong and Mr.
Wong Sin Yung as independent non-executive Directors.

ERESREMAR
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Report on Review of Condensed Consolidated

Financial Statements

EHRGESMERRERES

Deloitte.

To the Board of Directors of Shenzhen Hipine Precision Technology
Co., Ltd
(incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Shenzhen Hipine Precision Technology Co., Ltd. (the “Company”)
and its subsidiaries set out on pages 22 to 44, which comprise the
condensed consolidated statement of financial position as of 30 June
2025, and the related condensed consolidated statement of profit
or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and
notes to the condensed consolidated interim financial information.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") as issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with 1AS 34. Our responsibility is
to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (“HKSRE 2410")
as issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

BED

BRI EERREHRRGARAFEES
(RBEARHKFEZ MK L HRAE])
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Report on Review of Condensed Consolidated

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with 1AS 34.

Other Matter

The comparative condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period ended 30 June 2024 and the relevant
notes included in these condensed consolidated financial statements
have not been reviewed in accordance with HKSRE 2410.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 September 2025

Financial Statements

ARG MERREREE
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

RGeS RERAMZEITAR

For the six months ended 30 June 2025
HE-_Z-_AFA=1THLEA

Six months ended 30 June

BENA=+RHIL<EAR

2025 2024
-l R —TNE
Notes RMB’000 RMB’000
k=3 ARFir ARETFT
(Unaudited) (Unaudited)
(REEEE) (REEERT)

Revenue A 4 287,537 226,025
Cost of sales SHE P AR (197,707) (169,228)
Gross profit EF 89,830 56,797
Other income E b A 5(a) 2,463 3,622
Impairment losses under expected, FEHEESE ((RPEEE

credit loss (“ECL”) model net of B\ EXTARERIE

reversal MBREED (320) (318)
Other gains and losses H bW 25 & &5 18 6 4,521 (2,646)
Selling expenses HEMX (8,558) (10,188)
Administrative expenses TEAX (5,242) (4,836)
Research and development expenses e (5,503) (6,465)
Other expenses HEmmA 5(b) (1,417) (2,188)
Listing expenses FHHEX (4,307) -
Finance costs B & R AR (2,233) (2,281)
Profit before tax B 4 AT S A 69,234 31,497
Income tax expense FrigfiF 2 7 (12,713) (4,422)
Profit and total comprehensive income  HARE Fll 2 & MW 25 42 58

for the period 8 56,521 27,075
Earnings per share BRAF
— Basic —EK 10 1.17 0.56
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Condensed Consolidated Statement of Financial Position

EHRESMBERAR

As at 30 June 2025
RZTE-_RFA=+H

30 June 31 December
2025 2024
—EhHEF —ETNEF
~NB=+H +—BA=+—8H
Notes RMB’000 RMB'000
k=3 ARTFIT ARETFT
(Unaudited) (Audited)
(REEE) (B E&ET)
Non-current assets ERBEE
Property, plant and equipment Y - BE L& B 11 91,394 78,000
Right-of-use assets FHEEE 11 8,007 7,877
Intangible assets mEEE 11 2,021 822
Deferred tax assets R IBE B 3,817 4,438
Prepayments and other receivables TEAT SRR & H A R UK SRR 13 597 6,625
Pledged/restricted bank deposits B ZRERITFER 10 10
Financial assets at fair value through profit 2 2 F{Est A18%5 ([ FE
or loss (“FVTPL") FABRRD 2emEE 2,097 2,097
Total Non-current Assets ERBEELE 107,943 99,869
Current Assets REEE
Inventories "E 721,242 656,143
Trade receivables 2 5 e RIE 12 53,384 65,227
Prepayments and other receivables TENT SR I8 B HAth fE Y 518 13 18,593 7,373
Amounts due from related parties & U B Bk 5 BRIE 7 7
Pledged/restricted bank deposits S ZRAIRITER 1,280 5,330
Bank deposits with original maturity REBABBE=ANETFER
over three months - 10,000
Cash and cash equivalents BekReEEY 36,868 13,983
Total Current Assets MERERE 831,374 758,063

INTERIM REPORT 2025 — % = 7 & i Hi 4R &5 23



Condensed Consolidated Statement of Financial Position (Continued)

MRS MBRRAR (1)

As at 30 June 2025
RZEZRAFA=1+H

30 June 31 December
2025 2024
—E-REF —EOF
~NA=+H +—A=+—H
Notes RMB’000 RMB'000
it ARETFIT AREFr
(Unaudited) (Audited)
(REEST) (25
Current liabilities mEAEE
Trade and other payables B 5 N E b FET 5RIE 14 52,017 47,245
Tax payable FET IR 10,629 5,261
Bank borrowings RITER 15 62,251 61,604
Lease liabilities HEaE 3,432 2,771
Contract liabilities aEHEaE 1,032 455
Gold loans =aMHE 16 58,097 51,643
Total Current Liabilities mBAEEE 187,458 168,979
Net Current Assets mEEESRE 643,916 589,084
Total Assets less Current Liabilities HEERTHAR 751,859 688,953
Non-current liabilities ERBAR
Deferred income PEIEUT A 308 -
Lease liabilities HEAE 1,862 2,345
Bank borrowings RITER 15 33,750 27,190
Total Non-current Liabilities ERBDAEAEHRE 35,920 29,535
Net Assets HERE 715,939 659,418
Capital and reserves BEX R A
Share capital &% A 17 48,225 48225
Reserves H 667,714 611,193
Total Equity Bane 715,939 659,418
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Condensed Consolidated Statement of Changes in Equity

=1 =N
MRS REREDR

For the six months ended 30 June 2025

HE_Z-_AFA=1THILEAR

Attributable to owners of the Company

FOTHE ARG
Safety
production
Share Share fund Statutory Retained
capital premium reserve reserve profits Total
RBPEE
BEx BHdE BEofFFE EEREE HIEHN st
RMB000  RMB00O0O  RMB00O0O  RMB0OO  RMB0OO  RMB0O0O
AREFT AREFT AREFT AREFT AREFT ARETFT
(Note b) (Note a)
(Hi#tb) (Hita)
At 1 January 2025 (audited) R-E-1%—-A—-H
(BEE) 48225 230,575 3,793 25,091 351,734 659,418
Profit and total comprehensive BRENR2ERERE
income for the period - - - - 56,521 56,521
Transfer to safety production fund, EREZ2AERSTFH
net - - 1,134 - (1,134) =
At 30 June 2025 (unaudited) R-ZEB-EEXA=+H
(REEE) 48,225 230,575 4,927 25,091 407,121 715,939
At 1 January 2024 (audited) R-E_ME—-HA—H
(BER) 48,225 230,575 1,832 25,091 324,603 630,326
Profit and total comprehensive BRENR2ERERE
income for the period - - - - 27,075 27,075
Transfer to safety production fund, ERZEZ2AEESFH
net - - 1,060 - (1,060) -
Dividends declared BEERRE - - - - (20,256) (20,256)
At 30 June 2024 (unaudited) R-Z_mEEXRA=TH
(REER) 48,225 230,575 2,892 25,091 330,362 637,145
Notes: Biat -

(a)

(b)

It represents the statutory reserve of certain entities comprising the
Company (as defined in note 1) and its subsidiaries (collectively
referred as to the “Group”) in the People’s Republic of China (the “PRC").
Pursuant to applicable PRC regulations, the PRC entities established
comprising the Group is required to appropriate 10% of its profit after
tax (after offsetting prior year losses) to the statutory reserve until such
reserve reaches 50% of its registered capital. Transfers to this reserve
must be made before distribution of dividends to shareholders. Upon
approval by relevant authorities, the statutory reserve can be utilised to
offset the accumulated losses or to increase the paid-up capital of the
entities comprising the Group.

Pursuant to the relevant PRC regulations, the Company is required to
appropriate an amount equal to 0.05% to 2.35% of the Company’s
revenue in the preceding year each year to safety production fund
reserve from retained profits. The safety production fund could be
utilised when expenses or capital expenditures on production safety
measures were incurred, and the amount utilised would be transferred
from the safety production fund reserve to retained profits.

(a)

B OBEREEBETRPEARLME ((RE]) T
MARZEE TERNEERHE - RIBETEERZE
B BRBEETHEEREBERBZEN (&
HEBEFEBERR) WI0%BAEEHE &
ERRHBEZEEMEARNS0% B - 7H B
BIELERES AR KRE - REHER
SRR RERE A AR E R BB IEE
m EEEETETEENEHESR -

S

BREPEBBEER - BERRATFARRERM
hEHAESR EATLFERA0.05%E2.35%
MERIEARREEESRE EELAHERE
TEEBNRAXIEAT LN AIPRREEE
Eg MOHASESNL2LEESREER

EREEM -

INTERIM REPORT 2025 — % = 7 & i Hi 4R &5 25



Condensed Consolidated Statement of Cash Flows

ElESRERE

For the six months ended 30 June 2025
HE-_Z-_AFA=1THLMEA

Six months ended 30 June
BEXA=+HILKEA

2025 2024
ol R = —T_NF
RMB’000 RMB’000
ABRTFiT ARETFT
(Unaudited) (Unaudited)
(REEEX) (REEE%)
OPERATING ACTIVITIES BB EE
Profit before tax G308 0p 69,234 31,497
Adjustments for: PTHSEIERARE
Finance costs RbE A 2,233 2,281
Bank interest income HRITHREHA (37) (145)
Asset-related government grants & EE AR A U 48 B 9 -
(Gain) loss on changes in fair value of gold loans ~ ®E&MAE A FEEZF (Y BB (4,702) 2,708
Depreciation and amortisation e R 2,020 1,850
Impairment losses recognised under ECL, TEEEEEBIE T ERER
net of reversal BEEE - kR 320 318
Gain on early termination of leases RERLEBEEN Y= - (62)
Write-down of inventories FEMOR 285 1,199
Loss on disposal of property, plant and equipment HEME - BE MR EREE 12 -
Operating cash flows before movements in LEZCEHRIIKERENE
working capital 69,356 39,646
Increase in inventories EASE I (52,952) (994)
Decrease (increase) in trade receivables B 5 W IR R > (38 0) 12,083 (930)
Increase in prepayments and other receivables TEAST SR8 N H A IR SR IB IS AN 4,717) (2,953)
Increase in trade and other payables B 5 K E A A R IE S N 5,095 13,750
Increase in contract liabilities BB EEM 577 124
Cash generated from operations CIERRE 29,442 48,643
Interest paid on gold loans BENESHERNE (982) (993)
Income tax paid B ATER (6,648) (3,012)
Net cash from operating activities KL EB TSR S5 21,812 44,638
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Condensed Consolidated Statement of Cash Flows (Continued)
BRFSHRERER (18)

For the six months ended 30 June 2025
HE_ZT_RAF - A=+THIE~AEA

Six months ended 30 June
BEXA=+HLKEA

2025 2024
—ZE_hEF —EMEF
RMB’000 RMB'000
ARTFIT ARETFT
(Unaudited) (Unaudited)
(REEFR) (REEE%)
INVESTING ACTIVITIES BEEE
Interest received B U F 8 543 145
Purchases of property, plant and equipment BEWE  BEMEE (14,386) (18,325)
Purchases of intangible assets BEELEE (1,316) (87)
Withdrawal of pledged/restricted bank deposits RIB IR, ZRFIRITF K 5,960 840
Withdrawal of bank deposit with original maturity  12ERREIHI H B8 =18 A &
over three months IRITIFERX 10,000 -
Placement of pledged/restricted bank deposits BFHEREZRERITER (1,910) (750)
Net cash used in investing activities WEFRESHARSFE (1,109) (18,177)
FINANCING ACTIVITIES il & 5 B
New bank borrowings raised DEEHRITER 13,810 43,000
Repayments of bank borrowings EERITER (6,600) (50,980)
Interest paid on bank borrowings EIRITERFE (1,454) (1,231)
Repayment of lease liabilities EBEHEaE (1,670) (1,277)
Interest paid on lease liabilities HEAESNFE (126) (74)
Payment of issue cost XS EITER (1,778) -
Net cash from (used in) financing activities MEEHRES (R REPHE 2,182 (10,562)
Net increase in cash and cash equivalents ReRBEEEMENSH 22,885 15,899
Cash and cash equivalents at beginning B ERALEEY
of the period 13,983 21,726
Cash and cash equivalents at end of the period HXRBFERALSEFED 36,868 37,625
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Notes to the Condensed Consolidated Interim Financial Information

ERAiR SR ISR HbEE

For the six months ended 30 June 2025
HE-_Z-_AFA=1THLMEA

1.

28

GENERAL INFORMATION

Shenzhen Hipine Precision Technology Co., Ltd. (the
“Company”) was incorporated as a limited liability company
on 15 July 2013 in Shenzhen, Guangdong Province, the
PRC. The respective address of the registered office and the
principal place of business of the Company is 3701A, Shuibei
International Jewellery Centre 2901, No. 99 Beili North Road,
Cuijin Community Cuizhu Street, Luohu District Shenzhen,
Guangdong Province, PRC.

The Company’s shares were listed on the Main Bond of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 30 September 2025.

The Group is principally engaged in the manufacturing and
sale of precious metal watches and accessories in the PRC.

The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is also the functional
currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34”") issued by the
International Accounting Standards Board (the “IASB”) as well
as with the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange.

ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments and liabilities, which are measured at fair values,
as appropriate.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 June 2025 are the same as those
presented in the Group’s underlying financial statements for
the preparation of the historical financial information for the
three years ended 31 December 2024 and the five months
ended 31 May 2025 included in the accountants’ report as set
out in appendix 1 to the prospectus of the Company dated 30
September 2025 in connection with the global offering of the H
shares of the Company (the “H Shares”) on the Main Board of
the Stock Exchange.

—REH

RN % BB ARADR F
—SFL AT AR EEEE R
WA B RAT  ARD R EM R EE
R R B ER AR T RSB R EE R
$1E BRI BEOORAKEEBHEF D
2901(3701A) »

AARKBROR=_Z_RAFAA=TER
BEMERXSMAER AR (WM £ -

AEEFENTFEREFRERFEERETE
FEE L Hiam o

KM BHREAARE (ARBD 27
ARETBARBNNEEE -

28
RPRANBRELREER GTHEAR
S0 (EREHENEER)) 550 E K
WEEAIF 345 BB RS (1S 34))
DA B SR A TR R B A B E R
i 3 =

B EHEE
MR & B B IR AR TYIR R S AR -
HRATEFEZETERTARSD -

HE-_Z-RAFNA=1tHILEAZEHA
REVBHRERMA SR ECR RFTE /AN
AEBRURNDBRBRFAEREKEEH
BR(HEEDE  BEAZZE-_RAFNLA=T
HRBIREZERM & — sl 2T Al @S s
BE_Z_WWFE+_-_A=+—HIL=AF
EERBE-_TE-_AFAA=+—HLAHA
AHESHBEERTAMOERTB®E -

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD. ;#JI|AE B RER LR A ERA A



Notes to the Condensed Consolidated Interim Financial Information

4. REVENUE AND OPERATING SEGMENTS

Disaggregation of revenue from contracts with customers
Types of goods or service

AR & thRARM 75 58 F i s

For the six months ended 30 June 2025
HE_Z-_AFA=1THILEAR

B AR EESER

REEFSVBHBASE
ARERBEE

Six months ended 30 June
BEXA=+HLKEAR

2025 2024
ot~ - 2 —T_F
RMB’000 RMB’000
AR T ARETFT
(Unaudited) (Unaudited)
(REEEE) (RggezwEsh)

Manufacturing and sales of and processing ¥ % & £ 52 843E M $5 & LA &

fee income from watches and accessories A1 T & A

Watches Fi 149,812 177,597
Accessories £ m 137,725 48,428
287,537 226,025

All of the Group’s revenue are recognised at a point in time.

Operating Segments

Information reported to the chairman and the executive
directors of the Company, being the chief operating decision
makers (“CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
delivered.

Management reviews the operating results of the business as
a whole to make decisions about resources to be allocated.
Therefore, the executive directors of the Company regards
that there is only one segment which is used to make strategic
decisions. Revenue and profit before tax are the measures
reported to the CODM for the purpose of resources allocation
and performance assessment. All of the Group’s business and
operations are conducted in Mainland China and currently,
the Group’s principal market, majority of revenue, operating
profits and non-current assets are derived from/located in
the Mainland China. Accordingly, no geographical segment
information is presented.

BEEE A WAL R E R ER -

BESS

RERDEMFEDOMEREARNS - M EQ
AEREBTES (XREERKE) (X
EEERRE) EHNEMRZERERN

EmmBEaL -

BEE/EFNEEEER R EERERN -
ERBIRD FCRIRE « Hitt - BERAH
TEER/RA @D BARIEL KRR
R WARGHAMNEE2MTERZLER
REGEBERIELRRAFGENESR . &%
BE) A X R E BN T EAMETT - B
Al ESEENTIEME KRB &
L f R IERBEELRE, LR E R -
At - W2 5E D EBER
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Notes to the Condensed Consolidated Interim Financial Information

AR & thRARM 75 58 F B o

For the six months ended 30 June 2025
HE-_Z-_AFA=1THLMEA

5. OTHER INCOME AND OTHER EXPENSES 5. Hfthllx A K Hfth 532

(a) Other income (a) HfkA

Six months ended 30 June
BERA=+HLKEAR

2025 2024
—E-RHEF N
RMB’000 RMB'000
ABR¥FIT AREFor
(Unaudited) (Unaudited)
(FEFERT) (REEFEET)
Bank interest income RITH B M A 37 145
Government grants and subsidies R 4 Bh B e B 234 13
Tax refund and incentives RN B 323 1,411
Watch maintenance service and FHRRE RS LR AFKRA
spare part income 1,869 2,033
Others Ef - 20
2,463 3,622
(b) Other expenses (h) HMBEAX
Six months ended 30 June
BEXNA=1+AHLNEAR
2025 2024
—E-REF —ENEF
RMB’000 RMB'000
AR®FiT AEBFr
(Unaudited) (Unaudited)
(FREEFRT) (REEST)
Watch maintenance service and FHRRE RS LI IFK R
Spare part costs 1,378 1,690
Expenses related to National Equities RPN PEROEERR
Exchange and Quotation listing and BEERAURSEBHAL
lapsed transactions - 472
Others H b 39 26
1,417 2,188
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Notes to the Condensed Consolidated Interim Financial Information

AR & thRARM 75 58 F i s

For the six months ended 30 June 2025
HE_Z-_AFA=1THILEAR

6. OTHER GAINS AND LOSSES 6. Httli@ KGR

Six months ended 30 June
BERA=THLKER

2025 2024
-l R = —ET_MEF
RMB’000 RMB’000
AR®Fir ARBFIT
(Unaudited) (Unaudited)
(REEE) (CREE =5
Loss on disposal of property, plant and HEWE - BEREENEE
equipment (12) -
Gain on early termination of leases RERIEHEN R - 62
Gain (loss) on changes in fair value of B HERATEEEH 2 WS (FHE)
gold loans 4,702 (2,708)
Net foreign exchange loss bE 3 B 18 5 /R (169) -
4,521 (2,646)

INCOME TAX EXPENSE

1. FRISMBAX

Six months ended 30 June
BEXRA=+HLKEAR

2025 2024
—ZE_hEF —ENEF
RMB’000 RMB'000
ABRTFIT ARETFT
(Unaudited) (Unaudited)
(REEE) (REEERT)
PRC Enterprise Income Tax (“EIT”) FEIEMET ([ R¥EMBR
Current tax KEE 12,002 5,015
Under provision in respect of prior periods i@ 7F F E & T 2 90 90
12,092 5,105
Deferred tax IEERIE 621 (683)
12,713 4,422
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Notes to the Condensed Consolidated Interim Financial Information

AR & thRARM 75 58 F B o

For the six months ended 30 June 2025
HE-_Z-_AFA=1THLMEA

7. INCOME TAX EXPENSE (continued)

PRC Enterprise Income Tax

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the
statutory tax rate of the PRC subsidiaries is 25% during the six
months ended 30 June 2025 and 2024.

According to the EIT Law for High New Tech Enterprises, the
Company, as a High Tech Enterprise, is subject to a reduced
Enterprise Income Tax rate of 15% during the six months
ended 30 June 2025 and 2024.

8. PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging:

FrEMEAX 2

RERERER
REPBECEMEHE((RERESRED
REEMSTEERGED - FENEB AR
—TE-RFANA=Z+BEER-_ZT_WMF XA
—THEREANIKEEE25% °

BEBARSTREMEENDEMER
e BRBERSMENEE RZF
THEXNA=+THR-ZZE-MESA=T
B 1758 B RE 15% B R RN 2 A5 R -

RAi@F
HARSE FIE M A TR IR ES

Six months ended 30 June
BEXRA=+HLKER

2025 2024
—E2hEF ZEZF
RMB’000 RMB'000
ABR¥TFIT AREFor
(Unaudited) (Unaudited)
(FEFERT) (REEEET)
Profit for the period after charging the MBRATIER M HEAREF
following items:
Auditor’s remuneration Z BN AN B 5 961 1,194
Directors’ and supervisors’ remuneration £ &N EEB S 577 554
Other staff cost: Hfh8 TAA
Salaries and other allowances e hHEAMER, 15,451 15,500
Retirement benefits scheme contributions R K& K5 24 2 1,735 1,534
Total staff costs B ABEE 17,186 17,034
Less: capitalised in inventories W REERERE (7,802) (8,198)
9,384 8836
Cost of inventories recognised as ERERIMFERAR
an expense 187,765 157,655
Including: write-down of inventories BIE  FEMUR 285 1,199
Depreciation of property, plant and W - WERRETE
equipment 1,461 1,793
Depreciation of right-of use assets FREEENE 1,718 1,314
Amortisation of intangible assets EmREEEH 117 53
Total depreciation and amortisation P& M@ 3,296 3,160
Less: capitalised in inventories B REEREARE (1,276) (1,310)
2,020 1,850
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10.

Notes to the Condensed Consolidated Interim Financial Information

DIVIDENDS

No dividends were paid, declared or proposed during the six
months ended 30 June 2025. The directors of the Company
have determined that no dividend will be paid in respect of the
interim period.

During the six months ended 30 June 2024, the Company
declared a cash dividend of RMB4.20 (including tax) is
distributed to all shareholders for every 10 shares. A total of
RMB20,256,000 cash dividends have been declared and it
was paid in August 2024.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

Earnings figures are calculated as follows:

10.

AR & thRARM 75 58 F i s

For the six months ended 30 June 2025
HE_Z-_AFA=1THILEAR

B R
HE-_Z-_RFA=1+HBIL~<EA WI[
RN EIREZRREEARE - A2

é%aﬁ&m?ﬁ‘ﬂfﬂHHHHF'WLQHEHH“5 °

Eﬁzi “ME+-A-+—HIEFE &
Tﬁiﬁfﬂx%tmﬂxdﬁ?‘iﬂiﬂ BAR
Ba20m (BH) - A HAERBEEHEAR
#20,256,000 7T " ERZEWHFN\AZN o

=R
EAREAABESRERRBANRET
S BB -

BNZFHFEAT

Six months ended 30 June
BEXNB=1THLEAR

2025 2024
—E-RE —TNF
RMB’000 RMB’000
AR &Fir ARETFT
(Unaudited) (Unaudited)
(REEEE) (RggesEsh)
Profit for the period attributable to owners  FEREABF M S
of the Company for basic earnings BERREE ABGEHRGF
per share 56,521 27,075
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Notes to the Condensed Consolidated Interim Financial Information

AR & thRARM 75 58 F B o

For the six months ended 30 June 2025
HE-_Z-_AFA=1THLMEA

10. EARNINGS PER SHARE (continued) 10. SEREF &)
Number of shares BRip&H

Six months ended 30 June

BEXNA=tRHIL<MEAR

2025 2024
ot 2 —T-lF
RMB’000 RMB'000

AR¥TITT ANREFoT
(Unaudited) (Unaudited)
(FEFERT) (REEFEET)

Weighted average number of ordinary AR EERERENN L BK

shares for the purpose of basic earnings ~ I14E F19 8

per share 48,225 48,225
During the six months ended 30 June 2025 and 2024, the HE_Z-_AF A AA=-THERZZZ-W@MF
Group had no potential ordinary shares. Accordingly, no diluted ANA=ZTHIEREAME ESENEE
earnings per share is presented. L@k - Bt - IEZ7|SREERF -

11. PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF- 1. X BERRE FHESE

USE ASSETS AND INTANGIBLE ASSETS RERLEE

During the current interim period, the Group disposed of RAR R AEERESRELAEAAR
certain property, plant and equipment with an aggregate r#?512 000 (BE—E-_WFEA=+HI
carrying amount of RMB12,000 (six months ended 30 June NEACZER)METME  BEREE -
2024:nil) for cash proceeds of nil (six months ended 30 June ’%ﬁigﬁﬁ,f (BHEZZ-_MFEAA=+H
2024: nil), resulting in a loss on disposal of RMB12,000 (six IEAREA - T)WETYE  WERRHE
months ended 30 June 2024 nil). ENESEAT BEZZE_WF A=+

BIEAEA:Z)  SIBEHEBAAARE
12,000 (BE-_Z-_ME,A=1tHIt~

@A) -
In addition, during the current interim period, the Group o RAFEEIRE  AEBEBEWE -
acquired property, plant and equipment of RMB14,867,000 (six MENEZEARK14867,0007T (HZE =
months ended 30 June 2024: RMB23,233,000). ZE-_NESNA=ZFTHIERNEA: ARKE

23,233,0007T) °

During the current interim period, the Group entered into one RAHM  NEBEIZT A ERHE -
new lease agreements with lease terms for 3 years (six months HEPHAIF Bz _mF A= Jr S|
ended 30 June 2024: nil). On date of lease modification or WENEA &) - RHEEENR B EERKAE
lease commencement, the Group recognised right-of-use REBEREAEEE AR 1,8480007T
assets of RMB1,848,000 (six months ended 30 June 2024: nil) (BE-Z-_NFA=Z+HIEANEA &)
and lease liabilities of RMB1,848,000 (six months ended 30 LHE&EARE1,8480007T (F Z000 1+
June 2024: nil). NEA | .
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Notes to the Condensed Consolidated Interim Financial Information

AR & thRARM 75 58 F i s

For the six months ended 30 June 2025
HE_Z-_AFA=1THILEAR

11. PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF- 1. X BERRHE  EHERE

USE ASSETS AND INTANGIBLE ASSETS (continued) BRERSE )
During the current interim period, the Group acquired AAHEE AEBENLNReREARE
intangible assets at a cash consideration of RMB1,316,000 (six 1,316,000 (HE - -—WFA=1+HIE
months ended 30 June 2024: RMB87,000). NEA  ARMS7,000) BEELEE -
12. TRADE RECEIVABLES 12. 5 BEHRIE
30 June 31 December
2025 2024
—E_hREF —EMF
NA=+H +=-—A=+—H
RMB’000 RMB’000
ABR®TiT ARETFT
(Unaudited) (Audited)
(REEEX) (&%)
Trade receivables g 5 IE 57,435 69,518
Less: Allowance for credit losses B EEEIEEE (4,051) (4,291)
53,384 65,227
The Group grants credit period ranging from O day to 90 days EEER ERAREBTEESEFRNTOE
to its trade customers. 90%571;‘% °
Aging of trade receivables net of allowance for credit losses B SREWFE (IR EEEBEBRE RK
is, prepared based on the date of transfer of goods, which RemfER R (EE g ARREHAESE)
approximated the respective revenue recognition dates, as BT
follows:
30 June 31 December
2025 2024
ol R = —ETmE
NA=+H +=—A=+—H
RMB’000 RMB’000
AR ¥TiT ABRETFT
(Unaudited) (Audited)
(REEEX) (&%)
0-90 days 0-90% 48,050 62,422
91-180 days 91-180& 372 640
181-365 days 181-365K 3,570 967
Over 365 days 365 KA E 1,392 1,198
53,384 65,227

INTERIM REPORT 2025 — % = 7 & i Hi 4R &5 35



Notes to the Condensed Consolidated Interim Financial Information

AR & thRARM 75 58 F B o

For the six months ended 30 June 2025
HE-_Z-_AFA=1THLMEA

13. PREPAYMENTS AND OTHER RECEIVABLES 13. AAIREREMEIRIRA

30 June 31 December

2025 2024

—E"hEF ZEAF

NA=+H +-—A=+—H

RMB’000 RMB'000

ABR¥FIT AREFor

(Unaudited) (Audited)

(FREFR) (BEZ)

Prepayments B FIE 9,724 8,034
Other tax receivables E fth jE W FR 18 2,964 231
Advances to employees M{E 8 2% 311 196
Interest receivable FEUF B - 506
Deposits B 2,754 2,601
Prepaid issue cost/listing expenses BT/ EHRAX 4,853 3,235
Others Ef 96 147
20,702 14,950
Less: Allowance for credit losses B EEEIERE (1,512) (952)
19,190 13,998

Analysed as: DITLR -

Current e 18,593 7,373
Non-current IERE 597 6,625
19,190 13,998
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14. TRADE AND OTHER PAYABLES

AR & thRARM 75 58 F i s

For the six months ended 30 June 2025
HE_Z-_AFA=1THILEAR

14. BAREAMEMREA

30 June 31 December

2025 2024

“EBRFE ZEZEF

NA=+H +=-—A=+—H

RMB’000 RMB’000

AR ¥TFiT AREFT

(Unaudited) (Audited)

(REEX) (&&= =Z)

Trade payables B 5 IR 16,405 17,794

Accrued employees’ benefits st EER ﬂ 3,006 3,682

Other tax payables E e I8 23,280 15,784

Accrued issued costs/listing expenses JEEHETT, EWREY 5,046 6,374

Deposits it 1,440 1,040

Other accrued expenses HM R 302 523
Payables for purchase of property, BEME - BB MEENENIE

plant and equipment 1,697 1,216

Others Hitb 841 832

52,017 47,245

The following is the aging analysis of trade payables based on

invoice date at the end of the reporting period.

MTIRERERARENBERZAHNESE
MR AR D AT

30 June 31 December

2025 2024

—E-REF ZEZF

NA=+H +t=—H=+—H

RMB’000 RMB’000

AR ¥TFiT AREFr

(Unaudited) (Audited)

(REBER) (e EZ)

0-90 days 0-90k 11,462 11,805
91-180 days 91-180k 2,294 3,842
181-365 days 181-365K 1,175 880
Over 365 days 365 KA F 1,474 1,267
16,405 17,794

The average credit period on purchases of goods is 90 days.

BEEMNTHEEHR/OX -
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HE-_Z-_AFA=1THLMEA

15.

16.

38

BANK BORROWINGS

During the current interim period, the Group obtained new
bank loans amounting to RMB13,810,000 (six months ended
30 June 2024: RMB43,000,000). The loans carry interest at
variable market rates of 3.50% to 3.80% (six months ended 30
June 2024: 4.00% to 4.35%) and are repayable in instalments
over a period of 1 to 15 years (six months ended 30 June
2024: six months to one year).

15.

RITER

AP ERHAR  AEBESHBITERAAR
#13,810,000C (B2 T -_WF A=
HiE/<@ A : AR ®43,000,0007T) ° % %
BERLOFE M5 E3.50% £3.80% (H =
TECNFERNAZTHIEAREA  400% =
435%):T B WER—ZE+AFHBSH
BEEHZZZ-_OFA=1THLEREA:
NMAAE—F) o

GOLD LOANS 16. SE€HEE
30 June 31 December
2025 2024
—E2EhEF ZEZmF
NA=+H +=—A=+—H
RMB’000 RMB’000
AR¥TT AREFT
(Unaudited) (Audited)
(REEEFX) (JEEZ)

Liabilities at FVTPL: BROTFEMAREHEAR -

Gold loans =oMHE 58,097 51,643

The Group borrows gold from bank for 6 months to 12 months
and pays a fixed fee to bank for the duration of the contract
based on the value of gold at inception and relevant interest
rates at inception. At maturity, the Group is obliged to deliver
gold of the same type, quantity and quality to bank. Gold loans
representing the obligation to deliver gold are classified as
liabilities at FVTPL at initial recognition.

The fair value of gold loans is determined by reference to
quoted market bid price of gold traded in active markets and
classified as Level 2 of the fair value hierarchy.

AEERRTEARS  EFRHRANEA
ET AR UEKAHFRERESNEENR
HENX  EEHNBEARRTNEEE
A - BIHIRS - ARBEBRBRIRTNER
BE HENMRENES ARXNAEEE
BHEZERRNAERFRDBERSAR
REEAEAEEHFABENAE -

BEeHEZATELZERERMSESR
ZEEMEEARERERE  YNB/RF
BERE_R-
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For the six months ended 30 June 2025
HE-_Z-_RAFA=+tHLEEA

17. SHARE CAPITAL 17. B®
Number of
domestic shares Share capital
MEBEEE ;.3
RMB’000
AREFIT
Ordinary shares of RMB1 each FEmEARBITHEER
Registered, issued and fully paid EER BITRERE
At 1 January 2024, 30 June 2024, RZFE_OF—H—B @
31 December 2024 (audited) and FRNAZ+H ZE-NE+ =
30 June 2025 (unaudited) A=FT—HB®&EZ R_FT=-H
FRA=Z1THCGREER) 48,225 48,225

18. CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following

18. BEKif

REREMR - EEEAUATEFIHER

capital commitments that are contracted but not provided for: BB B AR
30 June 31 December
2025 2024
ol - = —T_F
AB=+RH t=—A=+—H
RMB’000 RMB’000
AR®FIT AREFT
(Unaudited) (Audited)
(RIEER) (fe2&%)
Property, plant and equipment W - WELEE 41,981 52,056
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19. FAIR VALUE MEASUREMENTS OF FINANCIAL

40

INSTRUMENTS

Fair value measurements and valuation processes

The board of directors of the Group has named the finance
department, which is headed up by the Chief Financial Officer
of the Group, to determine the appropriate valuation techniques
and inputs for fair value measurements.

In estimating the fair value, the Group uses market-observable
data to the extent it is available. For instruments with significant
unobservable inputs under Level 3, the Group engages third
party qualified valuers to perform the valuation. The finance
department works closely with the qualified external valuers
to establish the appropriate valuation techniques and inputs
to the model. The Chief Financial Officer reports the finance
department’s findings to explain the cause of fluctuations in the
fair value.

Some of the Group’s financial assets are measured at fair value
at the end of the reporting period. The fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

° Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical assets or
liabilities that the entity can access at the measurement
date;

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include the lowest level inputs
which are significant to the fair value measurement for
the asset or liability that are not based on observable
market data (significant unobservable inputs).

19. ®RMTAMNLAREHE

LRREFERGERE
SEEFECEThMEEMBRESHY
BHHFY - AEREALBEFENEEMHE
Rl A (g o

AT AREER - ANEEZE R GE(E M AT I
BOMSABEREN URE=ZLAATES
ERTAEBEERGAENTAR  A&EEREFH
= AERMEMETHE MBEAHFIES
BIRSNEMEEMZETAE  RELEE NG
ERM B i AE - KRR S K
M EER  UREBEAREBERBNREA -

AEENHOEREERSERS HRN
RABEME ZFERMEENLAEBE R
Bl R P 2 R B (5 (B BT B 8 A B A ek 55
AREBEAEMBOIABESFR(F—=
FZRHERAREEFEBAENTE
RREEMEE -

N

F-RANEENE UFERDE
ERGNHEHREEXABE/ERMS
FEVRE CREAE) RER

s F_HRANEMEE ZEBE-R
TESNRENIINEABREHE
EEBmAEHAAEE AHERER)
gEZE BIEERPEL) BRIEE
BASKEREPYS

s FZMAAEEE REBMEER
MELH ZRMERYEEXAR
MARBEFEAFEREZNRE
MplEA - EEE AL SEER A B
MMHSEE (EXTABEREA) -
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19. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)
Fair value of the Group’s financial assets and financial

AR & thRARM 75 58 F i s

For the six months ended 30 June 2025

HE_Z_AF<A=1tHILEA

19. @MTAMLRREFTE =)

BREFHEEENAREHENEMNEE

liabilities that are measured at fair value on a recurring RemMaEnARE
basis
Fair value as at
RUTEMBARE
Relationship of
30June 31 December Fair value Valuation technique(s) Significant unobservable inputs
Financial assets 2025 2024 hierarchy and key input(s) unohservable input(s) to fair value
ZEBCRE ZZoQEAE HERKER EXTUEE TURRBABER
SMEE ABZtH T-A=T-H LAEER REKABE BAHE ARENRE
RMB'000 RMB 000
ARBTT  ARETT
(Unaudited) (Audited)
(REER) (BE7)

Investment in a film project for 2,097 2,097 Level3 Income approach - The  Expected rate of The higher the expected
promoting the Company’s discounted cash flow return of -53% rate of return, the
brand method was used to (31 December 2024:  higher the fair value.

estimate the fair value of ~ -53%)
the film investment

RE-[AEFBEENES E=R BAZ-ERERRS BEERER%  BHEEREEs AT
ERFImb MEEMIEIRAN (CZZEETZR EdEe

There was no transfer between Level 1, Level 2 and 3 during
both periods.

NVE =+—0:-53%)

MERER - F—F F_RAME=R2H
i’ﬂiﬁéiﬁﬁy
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HE-_Z-_AFA=1THLMEA

19. FAIR VALUE MEASUREMENTS OF FINANCIAL

20.

42

INSTRUMENTS (continued)

Reconciliation of Level 3 fair value measurement
Reconciliation of Level 3 fair value measurements of financial
assets:

19.

EMITARMARRERNE @
BERAABEENENAS

TREEF=MANEEFTENHL

Film investment

EXRERSE
RMB’000
ARETFT
At 1 January 2024, 30 June 2024, 1 January 2025 RZ-_Z_MWFE—HA—H ' —ZZ-OF <A
(audited) and 30 June 2025 (unaudited) =+RH ZZE-mFE+=A=1+—H
(EZ) RZZE-_AFA="TH
(REER) 2,097

Fair value of financial assets and financial liabilities that are
not measured at fair value on a recurring basis (but fair value
disclosures are required).

The directors of the Company consider that the carrying
amounts of the Group’s financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values at the end of
each reporting period.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be
related if they are subject to common control.

The Group has following transactions carried out between
the Group and its related parties in the ordinary course of
business during the period, and balances arising from related
party transactions as at 31 December 2024 and 30 June 2025
respectively:

20.

FEMUAAREHNE(ERERELAR
EmepuAENERARNARMKE:-

ARBEERR  AEEEBBLESMBER

= DEEANARENEREERSR A
BEHNRABEEEASREHRNANE
B -

RBAES
—HARNEESMEEREHS -5 Sk
MBREERR THEZ—FTEEATES
AR e - B8 X HFIES - THREA
RAEE T o
EEERNTETHAMATERBESLBES
ETTIRS  UEDRRZE_NE+Z
A=+—HBk=ZZ-_RF~A=+HBHA#A
BATRSMEENEREE
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20. RELATED PARTY TRANSACTIONS (cContinued)

(a)

(b)

Notes to the Condensed Consolidated Interim Financial Information

Related party transactions and bhalances (a)
Name of related parties Relationship
] oba: - o 1E

AR & thRARM 75 58 F i s

For the six months ended 30 June 2025
HE-_Z-_RAFA=+tHLEEA

20. AMAXH 2

B A X5 R &R

View Bright Management Co., Ltd A company controlled by a shareholders’ spouse

EEEEBRAR H—BRRN R BESIH AR
Shenzhen Xipu Diamond Tools A company controlled by Mr. Li Yongzhong
Co., Ltd

rITRAEENATIEGRAR  FXREALEZEFHHAR

Mr. Li Yongzhong Executive director of the Company and one of the controlling shareholders of the
Company

S0 e ERTRTEER BEARERERERZ—

Mr. Hu Shaohua Executive director of the Company and one of the controlling shareholders of the
Company

AL ERE ERAIMITEER EAAERKREZ —

Mr. Li Linmao One of the controlling shareholders of the Company

NG BEARIERERER 2 —

Mr. Li Shuo One of the controlling shareholders of the Company

FEEE BERAERKRR 2 —

Ms. Chen Yingying Spouse of Mr. Li Shuo

PR &t &7+ TR ENRE

Balances with related parties () B BYEER

Six months ended 30 June
BEXNA=1+HLKXEAR

2025 2024
—E-hE —EOF
RMB’000 RMB’000
AR¥TiT ABRETFT
(Unaudited) Unaudited

(KRiE®Fat) (REEEET)

Lease liabilities HEa®E
View Bright Management Co., Ltd. EEEREAR AT
Mr. Li Shuo TRELAE

Save as disclosed above, certain bank borrowings and
gold loans were guaranteed by related parties and secured
by certain properties held by the related parties as at 31
December 2024 and 30 June 2025.

192 192
239 239
431 431

BREXHEEEN RZTE_WMFE+A
=t—HUER-ZE-_RFERA=+H ET
BITEREESTHE M EH 5 ERLIUE
G RENE TYWEERR -

INTERIM REPORT 2025 — % = 7 & i Hi 4R &5 43



Notes to the Condensed Consolidated Interim Financial Information

AR & thRARM 75 58 F B o

For the six months ended 30 June 2025
HE-_Z-_AFA=1THLMEA

20. RELATED PARTY TRANSACTIONS (continued) 20. ABA XD &)

(c) Compensation of key management personnel (c) EEEBARBTHH
The remuneration of directors, supervisors and other members BEEEES EERHMBERETEABRSE
of key management during the period was as follows: ERMESmT

Six months ended 30 June
BEXA=+HILKEA

2025 2024
—E-REF —EAF
RMB’000 RMB’000
ABR¥®TFiT AREFor
(Unaudited) Unaudited

€3:% 119 CRIEERT)

Salaries and other employee benefits HekEMEERF 577 554
The remuneration of directors, supervisors and other members EF ERARHEMBAREREASHOTH -
of key management is determined by the remuneration AFMEZEeXKEARREMESBEETE -

committee having regard to the performance of individuals and
market trends.

21. SUBSEQUENT EVENTS 21. #EEH
On 30 September 2025, the H Shares were successfully listed RZEBE-_RAFNA=1+H8 KRABIHARKIN
on the Main Board of the Stock Exchange, upon when the B ERLET - ARFRIUAERIREENS
Company issued a total of 10,600,000 H Shares of each at A AR 2 77 K 31T 6 210,600,000 f H A% -
HK$29.6 for cash by way of a global offering. FREEBEE29.67T -
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