TEXWINCA holdings limited

INTERIM REPORT HHi#k & 2025

- N
N \ \ N W N i,
\\\\\ N 7\ : \\\\m . d
N N\ P N

RuS—RREEAT - —
SRR TR BRAT \

—l1] [}
ERMKEERE a
} 'I 996 B GARR)ERAT ¥

// 1975 1992 ———

RESMASRMES 2 Daeno

B 0 i B
avoavitt i KM (RHRER:321) gl AR g
Q _

.




CONTENTS B &

02 Corporate & Shareholder Information DNEARKRRER
Financial Information BEER
04 Condensed Consolidated Statement of Profit or Loss BRmEeEER

05 Condensed Consolidated Statement of Comprehensive Income  fBZE2EKAR

06 Condensed Consolidated Statement of Financial Position R4S BRI R
08 Condensed Consolidated Statement of Changes in Equity HRREERE R
09 Condensed Consolidated Statement of Cash Flows HAGERERE

10 Notes to the Condensed Interim Financial Information & 98 AR HA B 75 B R BT 5
23 Management’s Discussion and Analysis EEEzWmARDMN
33 Other Information Hi&E

EAERMERAT —S_EHBES @



Corporate & Shareholder Information 2 7] & IR R & ¥}
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(appointed as Executive Vice Chairman on 1 August 2025)
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Corporate & Shareholder Information 2 7 & JR R & ¥}
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Financial Information B ¥ & ¥

The board of directors (the “Board”) of Texwinca Holdings Limited (the
“Company”) has pleasure in presenting the unaudited interim results
of the Company and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 September 2025. The interim
results have been reviewed by the Company’s audit committee.

BAEEBERAB(ARDA ) 2ESSMALM -
AABRAMBAR (AR AKENBE-Z2-RF
NABZTHIEAREA ZREERFHEE o S Hz
BECHARRBEREESEH -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HRGEERER
Six months ended
30 September
BEAA=THLXEA
2025 2024
—EB-REF —ENE
(Unaudited) (Unaudited)
(REBEZX) (RESEZ)
Notes HK$'000 HK$000
biEt BT BEFT
REVENUE A 3 2,711,814 3,001,360
Cost of sales SHERA (1,962,369) (2,281,831)
Gross profit EA 749,445 719,529
Other income and gains HAbU A K s 3 79,996 110,371
Selling and distribution expenses HERDHEA (266,510) (333,425)
Administrative expenses THEA (391,326) (406,949)
Other operating expenses — net HihBEH - F5 (3.064) (1,662)
Finance costs BKER (20,832) (41,981)
PROFIT BEFORE TAX AND GAIN FROM BRF R S L tth % R U ER AT
RESUMPTION OF LAND AND BUILDINGS gl 147,709 45,883
Gain from resumption of land and M Lt % 32 Uk R
buildings — 88,807
PROFIT BEFORE TAX MRBL AR R 4 147,709 134,690
Income tax 8% 5 (36,465) (33,261)
PROFIT FOR THE PERIOD AREREF 111,244 101,429
Attributable to: BE -
Ordinary equity holders of the Company ZARAREBEZFEE 112,330 101,542
Non-controlling interests IR ERS (1,086) (113)
111,244 101,429
EARNINGS PER SHARE ATTRIBUTABLE TO BEAATZEEZMESE
ORDINARY EQUITY HOLDERS OF BREF
THE COMPANY
Basic and diluted (HK cents) BB EE R GBE) 7 8.1 7.3

Details of the dividends for the six months ended 30 September 2025
are disclosed in note 6 to this interim report.

@ TEXWINCA Holdings Limited Interim Report 2025
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Financial Information Bf ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ARFEE2EBAR

Six months ended
30 September
BERA=TRHLEAEA
2025 2024
—E-HE —E-_ME
(Unaudited) (Unaudited)
(RIGEZX) (REEZ)

HK$°000 HK$°000
BT T BT T
PROFIT FOR THE PERIOD RHERHE R 111,244 101,429
OTHER COMPREHENSIVE INCOME, NET OF TAX Htt2mBARBREEFE
Item that may be reclassified subsequently to ARERHERESERBR2IER
profit or loss:
Exchange differences on translation of BREBINSEXEBEEZELER
foreign operations 49,393 79,940
TOTAL COMPREHENSIVE INCOME AHEEBRABE
FOR THE PERIOD 160,637 181,369
Attributable to: 58
Ordinary equity holders of the Company AARERERMEE 161,882 181,291
Non-controlling interests IR R (1,245) 78
160,637 181,369

BAEEEERAR —T-RTHRE



Financial Information B ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fHRGEE M BARR R
30 September 31 March
2025 2025
—EZhHEF —E-RF
hA=+H =A=+—H
(Unaudited) (Audited)
(REEER) (fERZ)
Notes HK$’000 HK$°000
biEt BT JBHT T
NON-CURRENT ASSETS FREBEE
Property, plant and equipment m*E - MENKRE 8 1,465,184 1,452,743
Right-of-use assets EREERE 512,499 586,792
Investment properties REMHE 497,089 497,089
Construction in progress EEIR 7,177 80,266
Intangible assets BREE 51,776 51,761
Prepayments FEFE 8,905 14,260
Long-term rental deposits REEEZS 18,153 21,834
Financial assets at fair value through BARBEFAEENERERE
profit or loss 22,264 22,155
Debt instruments at amortised cost RE#BEREANERTA 15,434 77
Deferred tax assets EERIBEE 27,008 32,468
2,625,489 2,759,368
CURRENT ASSETS RBEE
Inventories FE 1,125,373 1,242,676
Trade receivables FEUSBRFX 9 819,139 662,790
Bills receivable EWEE 168,079 269,397
Prepayments, deposits and other FEEUE ~ T R EMREUR RSN
receivables 336,587 278,220
Financial assets at fair value through BARBEFAEBEZENESREE
profit or loss 1,578 7,499
Debt instruments at amortised cost BRE#ERANER TR 1,177 963
Derivative financial assets THEemEE 1,024 6,222
Tax recoverable ] Ui B %7 18 3,117 27,109
Cash and bank balances Be KRBT 1,607,123 1,633,407
4,063,197 4,128,283
CURRENT LIABILITIES RBAE
Trade payables FEATERRR 10 528,619 503,436
Other payables and accrued liabilities HinEN IR RESEE 265,948 273,712
Lease liabilities HEBE 140,387 118,519
Derivative financial liabilities TEEREasE 266 3,830
Interest-bearing bank borrowings M EERITER 245,745 539,424
Tax payable FEASBiTE 21,364 18,813
Dividend payable FEARE 82,902 _
1,285,231 1,457,734
NET CURRENT ASSETS REEEFHE 2,777,966 2,670,549
TOTAL ASSETS LESS CURRENT LIABILITIES BEERABAR 5,403,455 5,429,917

@ TEXWINCA Holdings Limited Interim Report 2025



Financial Information Bf ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

GRS e )

30 September 31 March
2025 2025
—E-RE —E-RHEF
hB=+H =B=+—H
(Unaudited) (Audited)
(RIGEX) (#EZ)
Notes HK$000 HK$000
iEE BT T BT T
NON-CURRENT LIABILITIES ERBERE
Other payables and accrued liabilities Hitt SRR ESTERE 11,729 13,927
Lease liabilities HEaE 209,547 298,783
Interest-bearing bank borrowings M ESRITER 290,114 306,818
Deferred tax liabilities EERBEE 45,161 41,220
556,551 660,748
NET ASSETS EERE 4,846,904 4,769,169
EQUITY EE
Attributable to ordinary equity BEAAAEREREE
holders of the Company
Issued capital 2ETRA 69,085 69,085
Reserves f#E 4,718,774 4,612,160
Dividends declared EERKRE 6 55,268 82,902
4,843,127 4,764,147
Non-controlling interests FEiE RS 3,777 5,022
TOTAL EQUITY MR 4,846,904 4,769,169

BAEEEERAR —T-RTHRE



Financial Information B ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERRE RS R
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Financial Information Bf ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
%Hﬂn _\éiﬁﬁﬁiﬁ

Six months ended
30 September
BZEAA=1THILAEA

2025 2024
—EB-HRHEF —E-ME
(Unaudited) (Unaudited)
(REBER) (REEER)
HK$'000 HK$°000
BETT BT
Operating activities REFES
Cash generated from operations REmBRE 467,728 157,030
Tax refunded/(paid) BE(BM)FHE 519 (9,120)
NET CASH FLOWS FROM OPERATING REFMBRERATFH
ACTIVITIES 468,247 147,910
Investing activities REFD
Increase in non-pledged time deposits with RETZB=EA LR =
original maturity over three months when I 19 E HR T RN 00
acquired (925,232) (285,762)
Other cash flows used in investing activities ~ HfiR & ZeFFARE (19,646) (58,129)
NET CASH FLOWS USED IN INVESTING BRETHHESHREFEH
ACTIVITIES (944,878) (343,891)
Financing activities RESEE)
Net (decrease)/increase in interest-bearing M ERITETF CRL) I m
bank borrowings (332,611) 997,895
Principal portion of lease payments HERTEHD (83,951) (86,906)
Other cash flows used in financing activities HimEZEmARES (20,833) (41,981)
NET CASH FLOWS (USED IN)/FROM BMEFTHRECRE),
FINANCING ACTIVITIES RAFRE (437,395) 869,008
NET (DECREASE)/INCREASE IN CASH AND BERBEEBYWZRL),/
CASH EQUIVALENTS B HNFER (914,026) 673,027
Cash and cash equivalents at beginning of HUzBERESEEY
period 1,631,182 857,732
Foreign exchange adjustments SNERE (37,490) 33,983
CASH AND CASH EQUIVALENTS AT END OF HAZEHSRBESZSEY
PERIOD 679,666 1,564,742
ANALYSIS OF BALANCES OF CASH AND REeRRESEYERIN
CASH EQUIVALENTS
Cash at bank and in hand RITEFERREBES 405,757 443,627
Non-pledged time deposits IR EHRFER 1,201,366 2,104,248
Cash and bank balances in the condensed REPFEMBERRRPHNESR
consolidated statement of financial position  $R{T#5&R 1,607,123 2,547,875
Non-pledged time deposits with original FAETSI B =18 B LA £ 3IH >~ S 48
maturity over three months when acquired TEHEFER (927,457) (983,133)
Cash and cash equivalents in the condensed ~ AEBEEAREERERTNESR
consolidated statement of cash flows BEZEEY 679,666 1,564,742

EAERMERAT —S_EHBES @



Financial Information B ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL

INFORMATION

1. Basis of Preparation
The condensed interim financial information has been prepared
in accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The condensed interim financial information
contains interim financial statements and selected explanatory
notes. The condensed interim financial information does not
include all of the notes of the type normally included in the
annual financial report. Certain comparative figures have been
reclassified to conform with current period’s presentation.

The HKICPA has issued a number of amendments to HKFRS
Accounting Standards that became applicable for the
current reporting period. None of the amendments to HKFRS
Accounting Standards have had a material effect on the Group'’s
results and financial position for the current and prior periods.
The Group has not applied any new standards, amendments
or interpretations that is not yet effective for the current
accounting period.

Save as described above, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2025. Accordingly, readers should read
the interim results in conjunction with the annual financial
statements for the year ended 31 March 2025, prepared in
accordance with HKFRS Accounting Standards.

The judgments and estimates adopted in the preparation of the
condensed interim financial statements are the same as those
used in the Group’s annual financial statements for the year
ended 31 March 2025.

@ TEXWINCA Holdings Limited Interim Report 2025
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Financial Information Bf ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL
INFORMATION (continued)

2.

Operating Segment Information

For management purposes, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

(@) Textile and garment segment represents the production
and sale of knitted fabric, yarn and garments;

(b)  Retailing and distribution segment represents the retailing
and distribution of casual apparel and accessories; and

() Other segment represents the “others” segment
comprises, principally, the provision of franchise services
and property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss) which is a measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently with
the Group’s profit before tax except interest income, gain from
resumption of land and buildings and non-lease related finance
costs, are excluded from such measurement.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.
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Financial Information B ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL

INFORMATION (continued)
2.

Operating Segment Information (continued)

15 BA AR HA B 7S BB R (48)

2. HBESBENE)

Textle and garment Retailing and distribution Others Eliminations Consolidated
HARAK BERAH i if &8
Six months ended Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September 30 September
BERAZTALABR  BEARZTRLAEA  BEARZTALAER  BEARSTRLAER  BEAAZTALAER
2025 2024 225 024 2025 024 025 2024 2025 2024
CECRE CECME O CECRE CECME CECRE CECME CECRE CECME CECRE CEOQE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
(REg4) (REEH) (REER) (REED)  (REER)  (RERD)  (REBR)  (REER) (REER)  (REEQ)
HKS000  HKSO00  HKS000  HKSOO0  HKS000  HKSOO0  HKSO000  HKSOOD  HKSO00  HKS'000
EBFT EETT ERFR EEFn BT BEFn BEFL BRFL BT BETR
Segment revenue: APBA:
Sales to external customers ETHREF 2005919 2476315 M563 523893 n 1152 - — 71814 3001360
Intersegment sales AUE HE 21,846 29485 = - - — (1888 (29489 - Z
Other revenue it M5 34965 e 30 9386 10058 (584 (100 M TS
2309170 2540765 453469 557,915 9,588 120 (276700 (30,685 2,764,557 3,079,205
Segment results s 107519 18421 (42512)  (100334) 7,691 6,208 203 (1632) 132901 32,669
Reconciliation: EiiN
Interest income GELN U3 45418
Gain from resumption of land and T REE
buildings - 88,807
Finance costs (other than interest on BHER(RREAEAEN
lease liabilities) (12,485 (32.264)
Profit before tax BataER 109 134690
Income tax i (36,465 (33.261)
Profit for the period ) 11244 101429
30 September 31 March 30September  31March 30September  31March 30September  31March 30 September 31 March
2005 2005 2005 2005 2005 2005 2005 2005 2005 2005
C$CRF CECRE CBCRE CECRE C§CRE CECRF 0 CECEE CECRE CECERE CECRE
AB=tR ZA=t-B AB=tR ZA=T-B ARZTR ZA=t-B  ABZtR ZB=t-B  AR=tR ZAZT-R
(Unaudited) ~ (Audited) (Unaudited)  (Audited)  (Unaudited)  (Audited) (Unaudited)  (Audited) (Unaudited)  (Audited)
(REgH)  (T89)  (REER)  (£ER)  (REED) (BN (REER) (EER) (REEW (EED)
HKS'000 HKS'000 HKS'000 HKS000 HKS'000 HK$'000 HKS'000 HK$000 HKS000 HK$'000
BB BEfr BT BT BP0 BB EEFL BT M B
Segment assets AiaE 4704077 4856739 1661992 1841803 530026 534925 (1437115) (1413578) 5458980 5,819,889
Unallocated *EE 1,129,706 1,067,762
6,688,686 6,387,651
Segment liabilities i 75290 699062 1787850 1,888,654 31937 31265 (1438581) (1.412,774)  11564% 1212207
Unallocated *EE 685286 906,275
1841782 2118482

TEXWINCA Holdings Limited
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NOTES TO THE CONDENSED INTERIM FINANCIAL

INFORMATION (continued)

3.

Revenue, Other Income and Gains

Financial Information Bf ¥ & ¥

AR BB B E R T )
3. WA~ H AR W
Six months ended

30 September
BEhA=1THLEXNEA

2025 2024
—EZHEF —ElEF
(Unaudited) (Unaudited)
(REEEZ) (RESERZ)
HK$'000 HK$000
B FT BEF T
Revenue from contracts with customers FREEZTFITZHEIHKA
Disaggregation of revenue by products or #5325 R #5285
service lines is as follows: DHFRAIT -
Sales of goods HEER 2,709,372 2,996,267
Rendering of yarn dyeing services and RERORER
garment processing services XA HN T AR % 2,240 3,941
Franchise and royalty income B RERERRA 202 1,152
2,711,814 3,001,360
Timing of revenue recognition: VON: 745118
At a point in time RE—RFE 2,711,612 3,000,208
Over time RE—BE 202 1,152
2,711,814 3,001,360
Other income and gains HAi WA R iz
Interest income FEWA 27,253 45,478
Sales of scrap materials SHERR 11,594 14,040
Sales of steam HEER 8,755 4,760
Gross rental income from investment REYELLESERS
property operating leases LNt 7,629 8,034
Waiver of trade and other payables FEf R B A BRI 6,692 13,602
Value-added tax concession BEFRESR 4,090 —
Gain on disposal of items of property, HEME - BERRE
plant and equipment 1H A & 4,026 180
Compensation from suppliers for HEER B A
defective goods 2,769 4,871
Rental income from suppliers and others  {tfERI & HAEIFAS WA 1,855 3,055
Government subsidies BURBIFR 1,811 633
Technical service income BT AR B A — 2,712
Fair value gains on foreign exchange SHMESTESRTA
derivative financial instruments N REWE — 2,347
Fair value gain on financial assets at fair 22 REFTAEBEH
value through profit or loss eREENRE — 1,106
Sundry income FEEUA 3,522 9,553
79,996 110,371
RAERBERLT —B-ERBES



Financial Information B ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL

INFORMATION (continued)
4. Profit before Tax
Profit before tax is arrived at after charging:

15 BA AR HA B 7S BB R (48)

4. BRBIADER
BRBLADERI S R -

Six months ended

30 September
BERA=THLEXEA

2025 2024
—E-REF —E-mmE
(Unaudited) (Unaudited)
(RBEFZX) (RESEZ)
HK$’000 HK$°000
BYFT BT
Depreciation of property, plant and WE - MERRBITE

equipment 123,623 118,264
Depreciation of right-of-use assets FHEEETE 67,488 84,139
Write-down of inventories FE MR 22,636 7,334

Impairment of property, plant and M - BRERRERIERT)
equipment (note) 3,688 —
Impairment of right-of-use assets (note) RS ERE (L) 4,986 —
Impairment of trade receivables FEWERFORIE 13,889 —

Note:

Given the persistently competitive retail market which might adversely
impact the recoverable amounts of the assets used within the retail
stores, an asset impairment assessment has been carried out against the
underperforming retail stores of retail and distribution business, and
impairment loss of HK$3,688,000 and HK$4,986,000 for property, plant
and equipment and right-of-use assets are recognised respectively and
the amounts have been included in “selling and distribution expenses” in
the condensed consolidated statement of profit or loss for the six months

Byat -

NES  HE) o

ended 30 September 2025 (six months ended 30 September 2024: nil).

Q TEXWINCA Holdings Limited Interim Report 2025

BRI ER BN EE TSI EEEEEZ A
Ko & AR T RIFE  AEEHFER S HFEHT
RBERENEEECETEERETE L5 FI5Y
* BERREREAEEEEZRELRDEY
3,688,000T K 844,986,000 + ZE B ARE
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Financial Information Bf ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL
INFORMATION (continued)

5.

Income Tax
Taxation in the condensed consolidated statement of profit or
loss represents:

1 B o S Bt IS R P e ()

5.

Frig®t
ERFEEEERTHBIE

Six months ended
30 September
BEAA=THLAEA

2025 2024

—EZREF —EME

(Unaudited) (Unaudited)

(REBER) (REEER)

HK$'000 HK$°000

B FT BT

Current tax AREAFEE 26,023 29,753
Deferred tax IEFEFT IE 10,442 3,508
36,465 33,261

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2024: 16.5%) on the estimated
assessable profits arising in Hong Kong during the six months
ended 30 September 2025, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits
tax rates regime. The first HK$2,000,000 of assessable profits of
this subsidiary are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5%. The provision for Hong Kong profits
tax for this subsidiary was calculated at the same basis in 2024.

Pursuant to the Enterprise Income Tax Law of the People’s
Republic of China and the respective regulations, companies
of the Group which operate in Mainland China are subject to
Corporate Income Tax (“CIT") at the rate of 25% (six months
ended 30 September 2024: 25%) on the taxable profit for the
six months ended 30 September 2025. Certain companies of the
Group which operate in Mainland China are subject to CIT at
the rate of 15% (six months ended 30 September 2024: 15%)
as qualified high and new technology enterprises and entitled
to deduct qualifying research and development expense from
taxable profit during the six months ended 30 September 2025.

Taxes on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which the Group
operates.

HHSEAMEH AR ERERFEARAER
MR BREETER

EENEHENBE-ZE-AFAA=THLE
ANE AR E B BREUZ (& &t SR BRI BABE R
165%(BE-ZZ-MNFNA=+THIANEA :
16.5%) sHiZ Ml - tEARSEE — BB Q kR
o ZRARREERERRFSHMAHNE
B8 o FZMIE A R E B %2,000,0007T HY FERRFL R
H8.25% M RBUBL - R T HERBIFEA
#16.5% MIBREUB - LB AR 2EBFE
BEHU—E - MFEE 2 ERFE -

o

RIEPEARJNBELEFERERMEEE
B AEERPEANGEBENARARBE S

TEHFAR=ZTHLEANERAZEARAE
BE2B% (BEZZ-WFAA=ZTHIEAE
B 1 25%) B REMDEEH ([ RS
Bl -BEZE-RAFNA=THILAER
FEERTERLEENE TARERSER
MEMRMERZI5%(BEZ2-OFA
=+ HIEKRMEAR  15%) B EHMDEFS
Bt SERREMNBGETHIRTSFREN
MBER -

ERMBENERAEHE - DREAKEZE

BEARERERERZRITHETE -
RAEREERAE —T-APHERE



Financial Information B ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL
INFORMATION (continued)
6. Dividends

f21 8 P HA B TS L B i ()
6. BE
Six months ended

30 September
BERA=THLEXEA

2025 2024
ZECRHF —E-mE
(Unaudited) (Unaudited)
(RBEFX) (RESEZ)
HK$’000 HK$°000
BYFT BT
Declared and payable after the RAFHzBZERREMRE
interim period:
Interim dividend per ordinary FHARE - BREER - BE4.000
share — HK4.0 cents (six months (BE=ZZE-WEAA=1+HL
ended 30 September 2024: HK1.0 cent) NES :EE.0ML) 55,268 13,817
Special interim dividend per BRFHRE-SREER &
ordinary share — nil (six months (BE2-Z-_MFEhA=+HL
ended 30 September 2024: HK3.0 cents) ANMER : BEE3.010L) — 41,451
55,268 55,268

7. Earnings Per Share Attributable to Ordinary Equity Holders of
the Company
The calculation of the basic earnings per share is based on the
profit attributable to ordinary equity holders of the Company,
and the weighted average number of 1,381,696,104 ordinary
shares (six months ended 30 September 2024: 1,381,696,104
ordinary shares) in issue during the six months ended 30
September 2025.

The diluted earnings per share is the same as the basic earnings
per share as the Company had no potentially dilutive ordinary
shares in issue during the six months ended 30 September 2025
and 2024.

8. Property, Plant and Equipment
During the six months ended 30 September 2025, the Group
acquired items of property, plant and equipment with a cost
of HK$55,547,000 (six months ended 30 September 2024:
HK$285,386,000) and disposed of items with a net book
value of HK$1,342,000 (six months ended 30 September 2024:
HK$12,570,000).

@ TEXWINCA Holdings Limited Interim Report 2025

7. BEARAEEREMEESRERN

EXSREFNDEARNAEBESREERE
R RAZIACE 3171,381,696,104 % &
RBEZZ-NFAA=ZTHLEANEAR :
1,381,696, 1045 B R) 2 MEF IR HETE o

APABBEE_AFER_F_NFAA=1
B /<8 B 30 T 34T RO 1E o] S| B E S
B FEEEEEREFEERERERHE
EO

8. W% BEERRE

HEZZ-HFEAA=ZTHLEAXNER » &R
ANEEEABYS5,547,000T (HE=ZS-NF
NWB=+HLER@EA : #B%285,386,0007T) 2
ME - BERRBEEREEERRETES
FE#51,342,0000(BEZE-—ZF-_WFEhA=1+H
1E7XA A - 7B%12,570,0007T) ©



Financial Information Bf ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL
INFORMATION (continued)

9.

10.

1 B o S Bt IS R P e ()

Trade Receivables 9. FEWERR
An ageing analysis of the trade receivables as at the end of RMERR  REFSABRINKELARERZ
the reporting period, based on the invoice date and net of loss PRI IR AT AT ¢
allowance, is as follows:
30 September 31 March
2025 2025
—E-RE —E-RE
hA=+H =A=+—H
(Unaudited) (Audited)
(RBEX) (&ER)
HK$’000 HK$°000
BT T VBT T
Within 90 days 0HR 795,832 573,419
Over 90 days 90B L 23,307 89,371
819,139 662,790
Payment terms of the Group’s customers mainly range from AEEREFETERAMIEREE IZ[BFEHE
“cash before delivery” to “90 days from the date of invoice”. H90H | HARBEEKREM 2 LUE AREARE
A significant portion of the customers trades with the Group BETR S - AKEHEWREER —E&RE
under documentary credit terms. The Group seeks to maintain ERHENEEEERR - HAKEEEWER
strict credit control on its outstanding receivables and has REEZRZEF  RUIEBEANEESEHE
a policy to manage its credit risk. Since the Group’s trade Ry o ZNEE N0 Mk H FE R BR SR A BRI B IR
receivables relate to a large number of customers, there is no Hm o AEEARERPEERBRM AL E
significant concentration of credit risk. The Group does not WERR SRR E SRR o BURERF R JEM
hold any collateral over its trade receivable balances. Certain Bo
trade receivable balances are covered by trade insurance policy
arranged by the Group for minimising the credit risk. Trade
receivables are non-interest-bearing.
Trade Payables 10. FEMHERR

An ageing analysis of trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

REEEFR BB EAP RN ERRRO N
mF

30 September 31 March

2025 2025

—E-RE —E-RE

NB=+H =A=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$000

BETT BT T

Within 90 days 90H R 442,591 461,516
Over 90 days 90H KL k£ 86,028 41,920
528,619 503,436

Trade payables are non-interest-bearing and are normally
settled on 90-day terms.

FEAS R A IER 2R — AR AB90 B HYARER -

BXEREERAR —T-ATH®RE



Financial Information B ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL f§BhEARIFEER KIS &)
INFORMATION (continued)

11.  Contingent Liabilities 1. HEEE
Contingent liabilities at the end of the reporting period not RIREEIR » RETIEBE2REEENT

provided for, are as follows:

30 September 31 March
2025 2025
—EB-HEF —EBE-HEF
AB=+H =A=+—8H
(Unaudited) (Audited)
(REER) (fERZ)
HK$’000 HK$°000
BT BT T
Bank guarantees given in lieu of REEAMEZRS ZRTER
property rental deposits 4,284 5,128
12. Capital Commitments 12. ERMEE
Capital expenditure contracted for at the end of the reporting REBEHR > BTN ERTREBEZERAES
period but not yet provided for, is as follows: HAENT -
30 September 31 March
2025 2025
—E-HE —E-RHE
NLB=+H =B=+—H
(Unaudited) (Audited)
(REER) (REZ)
HK$°000 HK$°000
BEFT BT T
Property, plant and equipment ME - BENRE 71,687 32,823

@ TEXWINCA Holdings Limited Interim Report 2025



Financial Information Bf ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL
INFORMATION (continued)

13.

(a)

1 B o S Bt IS R P e ()

Material Related Party Transactions 13. BEALRS
Rental expenses: (a) HEEBA:
Six months ended
30 September
BEhRA=1THLEXEA
2025 2024
ZECRF —EIEF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
HK$’000 HK$°000
EETT BEF T
Rental expenses paid to related companies GEIEARZHESER 5,974 5,964

(b)

(0

On 28 March 2024, the Group entered into certain lease
agreements with related companies, of which certain
directors of the Company are also the directors and
beneficial shareholders, for the provision of directors’
quarters, retail outlets, a training centre and a car
parking space for certain subsidiaries in Hong Kong
and Mainland China. During the six months ended 30
September 2025, rental expenses were paid to the related
companies amounting to HK$2,400,000, HK$3,239,000 and
HK$335,000 respectively (six months ended 30 September
2024: HK$2,400,000, HK$3,229,000 and HK$335,000
respectively). The directors considered that the monthly
rentals were charged based on the prevailing market rates
at the dates of entering into the lease agreements.

Compensation of key management personnel:

(b)

RZZ-_MFE=A=+NA > xEEH
BEATG(ZEQAFACESREZRE
NEBRDAZBHES)BTETHE
Wi (EABOBBRPEKREZHE
ATMEBRES - TEMT  Filh o
REEEN - BEZZ-HEFEAA=1+H
WEREAEE  EREEARZAFWA
£ B2 Bl &8 12,400,000 T ~ B
3,239, 00075&,%%%5335 oooﬂ:(ESzI_ z
“HEAB=1THLENER  DRIEE
#£2,400,000 7T 5%’#153,229,0007‘5&;‘%
#£335,000T) - EERABAZHET)
RIBHEARST AZHSERERE -

TEEEASHMH

Six months ended
30 September
BEAA=1+HLEAEA

2025 2024
—E-REF —EMEF
(Unaudited) (Unaudlted)
(REBER) RECERZ)
HK$’000 HK$’000
BETT BT T
Short term employee benefits EHEERER 24,052 25,399
Post-employment benefits BE R ER 21 18
24,073 25,417
At the end of the reporting period, the directors consider (9] BEMR  ESRHREBERERE

the immediate holding company and the ultimate holding
company of the Group to be Farrow Star Limited and
Poon’s Holdings Limited respectively, both of which are
incorporated in the British Virgin Islands.

E &M 2 Farrow Star Limited &%
KEZERBERATAINALREBZEHER
DAEARBEER AT ©

BXEREERAR —T-ATH®RE



Financial Information B ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL

INFORMATION (continued)

14.  Fair Value Hierarchy of Financial Instruments
All assets and liabilities for which fair value is measured or
disclosed in the condensed interim financial statements are
categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3 — based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable

The Group’s finance department headed by the chief financial
officer is responsible for determining the policies and procedures
for the fair value measurement of financial instruments. The
finance department directly reports to the Board. At each
reporting date, the finance department analyses the movements
in the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the Board.

@ TEXWINCA Holdings Limited Interim Report 2025
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Financial Information Bf ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL
INFORMATION (continued)

14.

1 B o S Bt IS R P e ()

Fair Value Hierarchy of Financial Instruments (continued) 14. ERMIAZARBESEHR(E)
The carrying amounts and fair values of the Group's financial rEEERMIAZKREERD AEGREAESRR
instruments, other than those with carrying amounts that AREEEMEE 2RI ARMNEIIWNT :
reasonably approximate to fair values, are as follows:
Carrying amounts
Category and fair values
78 IREERAAE
30 September 31 March
2025 2025
—E-RHEF —ZE-FRHE
NB=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (RRE=X)
HK$'000 HK$°000
BT BEF T
Financial assets EEEE
Derivative financial instruments fTEEMmI A Level 2
FZR 1,024 6,222
Financial assets at fair value BAREITAEED Level 2
through profit or loss SRIEE -t 23,842 29,654
24,866 35,876
Financial liabilities =Y =N
Derivative financial instruments TTE€mI A Level 2
EH 266 3,830

As at 30 September and 31 March 2025, the Group had no
financial instruments measured at fair value under Level 1 or
Level 3. During the six months ended 30 September 2025, there
were no transfers of fair value measurements between Level
1 and Level 2 and no transfers into or out of Level 3 for both
financial assets and financial liabilities (six months ended 30
September 2024: nil).

Management has assessed that the fair values of cash and bank
balances, trade receivables, bills receivable, debt instruments
at amortised cost, financial assets included in prepayments,
deposits and other receivables, trade payables, dividend
payable, interest-bearing bank borrowings, and financial
liabilities included in other payables and accrued liabilities
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

RZZBE-HAFAA=+BER=A=+—H %
EBVERAAEFENE-—RRE=FzE
BMTE RBE-Z-AFNAA=1+HILA~E
AR ¢REERSREEYETMELAN
RS- REE R RENER  RERS
=REARER(BE-Z-NFAA=THL
NEAR &) o

EEECMERERIBITEAELR - BUIRK - B
WERE - ROCHERANEB TR BENE
FRE - FTEREMERERRAZERMEE -
AR - BYRE - MERTERREER
Hitt B RAREHEENZEREEN AR

EREAREERES  TEARLETAENEH
FHEE -
BAEEEERAR —T-RTHEE



Financial Information B ¥ & ¥

NOTES TO THE CONDENSED INTERIM FINANCIAL

INFORMATION (continued)

14. Fair Value Hierarchy of Financial Instruments (continued)
The fair values of the financial assets and liabilities are included
as the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of debt instruments at amortised cost are
estimated based on quoted prices.

The fair values of the unlisted financial assets at fair value
through profit or loss are derived from the latest transaction
prices, market prices or net asset value of the investee which
approximates to its fair value.

The fair values of the long-term rental deposits have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities. Their carrying amounts
approximately to their fair values. The Group’s own non-
performance risk for interest-bearing bank borrowings as at 30
September and 31 March 2025 was assessed to be insignificant.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions.
Derivative financial instruments, including forward currency
contracts, are measured using valuation techniques similar to
forward pricing, using present value calculations. The models
incorporate various market observable inputs including the
credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts are the same as their fair values.

e TEXWINCA Holdings Limited Interim Report 2025
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14.
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Management’s Discussion and Analysis

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK4.0 cents
(six months ended 30 September 2024: HK1.0 cent) per ordinary share
for the six months ended 30 September 2025. The interim dividend
will be payable on Wednesday, 7 January 2026 to the shareholders
whose names appear on the Register of Members of the Company on
Wednesday, 17 December 2025.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 15 December 2025 to Wednesday, 17 December 2025 (both
days inclusive) for the purpose of determining the entitlement to
the interim dividend for the six months ended 30 September 2025.
During which period no transfer of shares of the Company will be
registered and no share will be allotted and issued. In order to qualify
for entitlement to the interim dividend for the six months ended 30
September 2025, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share
Registrar and Transfer Office in Hong Kong, Tricor Investor Services
Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong
Kong for registration not later than 4:30 p.m. on Friday, 12 December
2025.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT

For the six months ended 30 September 2025, the global economy
faced persistent macroeconomic headwinds that weighed heavily
on international trade and consumer sentiment. In particular, the
implementation of elevated and volatile tariff policies by the United
States since April 2025 has intensified trade tensions with key global
partners, contributing to heightened uncertainties across supply
chains. This subdued economic environment, coupled with growing
concerns over a potential recession, prompted a more conservative
approach to procurement stance among buyers. Consequently, the
Group recorded a decline in total revenue of 9.6% to HK$2,711.8
million (six months ended 30 September 2024: HK$3,001.4 million).

Despite these challenges, the Group’s proactive cost management and
continued focus on production efficiency has yielded positive results,
leading to an improved gross profit margin of 27.6% (six months
ended 30 September 2024: 24.0%). The Group's textile and garment
business demonstrated notable resilience during the six months ended
30 September 2025 resulting an improved cost structure and better
alignment with customer demand. In parallel, the Group continued to
optimise its retail and distribution business in response to challenging
market dynamics, thereby reinforcing overall performance.

BBz oA

IR E
EEEEBERBE_S-AFNA=ZTHIEXAR
ZHHERESGREBRBELMI(BE=ZE-OFN
A=Z1THWEAEAR - B¥E1.0ML) - ZFHREBZHN=
EoARF-AtBEEHSRBEF-Z-HFTA
TEHEM=FINAR2BARREMRER

EENEROBFER
AARBEH-_ZE-_AF+-_ATHBEH—ZE=F
“EHFtTZATLAENC=(EEMABREER)EE
WERMBFERFE  UEEETHEFRREEE =
THENAZTBLEXNEA ZHBRE 2T o 5
A SETEMEAQRARDZBEER  RFED
BMBETRD - IRFERRBE_Z_2FNA
ETHERNEAZHHREZER - FIBRPHE
BEERE  XER-ZE-RAF+-_A+-HEHER
THFOUE=1T2RREANREETEZRORBFZ
ROEREERFELERAR it AR BERIE16
RERERMPIMTE - PHERDBFELFE -

¥(REEEARRER
 EZZ-RENA=THIEANER  2REERE
AHRBCEYR  HEREZREEEEVERE
AESH - RERE-ZT-_AFNAR  ZEEKSE
BREMEREE  NETHIEEZRESZEBHCH
WERER » E—HILMMEEEN TREEM - FIE
BWEERET » T SWEECERRNEE
B BERERBREE LEREARTHEE - Bt
AEBHRBLBRATE.C%EEE2,711.8AEB T (H
EZEMEAA=THIEANER ( BE3,001.488
JT) °

BREOHEENRE  FAEEBRENRABEURST
BEEINEENE CHREBEEKR  FEFER
AZE276%(BEZ-_MFAB=1THILEAER :
24.0%) - BE-_Z-_HAFENAA=+THILEANER K&
EEZHBERREBSRREBZIM  HREEL
HIRAER  UEFHMREREFER - B ~EE
FEERLTERDHEL  UEHBRENTBRES
b RiE—TEEREERERE -

BAEEEERAR —T-RTHRE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

As a result, combining the continued efforts in cost control and
operational efficiency enhancements, the Group recorded a profit
attributable to the Company’s ordinary equity holders of HK$112.3
million for the six months ended 30 September 2025 (six months
ended 30 September 2024: HK$101.5 million), representing a 10.6%
increase. Excluding the non-operating gain of HK$88.8 million and
the corresponding tax effect arising from the resumption of the
Guangzhou warehouses in the corresponding period in 2024, the year-
on-year growth of the Group’s profit attributable to the Company’s
ordinary equity holders was 447.8%.

The Board has resolved to declare an interim dividend of HK4.0 cents
per ordinary share (six months ended 30 September 2024: HK1.0 cent)
for the six months ended 30 September 2025, representing a dividend
payout ratio of 49.2% for the core profit.

Textile and garment business

Revenue from the textile and garment business decreased by 8.5% to
HK$2,265.9 million (six months ended 30 September 2024: HK$2,476.3
million), accounting for 83.6% (six months ended 30 September 2024:
82.5%) of the Group’s total revenue. The gross profit margin of the
textile and garment business increased by 3.6 percentage points to
21.2% (six months ended 30 September 2024: 17.6%), while segment
profit rose by 30.5% to HK$167.5 million (six months ended 30
September 2024: HK$128.4 million).

Shadowed by the protracted trade negotiations, the market generally
adopted a cautious stance in evaluating potential consumer-level
impacts. This led retailers to be more conservative in inventory
replenishment, placing smaller orders and thereby softening overall
demand for textile products. In response to the growing need for
resilient supply chains, the Group's strategic “China + Vietnam” dual-
location manufacturing model has proven instrumental in helping
customers mitigate regional risks and reduce dependency on single-
location production.

During the six months ended 30 September 2025, the influx of new
overseas customers attracted by the Group's flexible and adaptive
solutions largely offset the reduced orders and price pressures from
existing customers. Concurrently, the Group continued to optimise
its supply chain for raw material sourcing strategy, strengthen cost
controls and enhance working capital management. Furthermore, the
ongoing ramp-up and production upgrades at the Group's Vietnam
facility contributed to a more efficient operation and a better
diversified production mix. These initiatives strengthened the Group'’s
performance and positively impacted profitability.
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Textile and garment business (continued)

In August 2025, the groundbreaking ceremony for the Group’s Phase
Il expansion project at the Vietnam facility was successfully held. Since
2023, the “China + Vietnam” dual-location manufacturing strategy
has provided customers with more comprehensive and flexible
solutions, successfully securing new orders from overseas markets.
With global trade risks gradually stabilising, the Group has prudently
decided to initiate the capacity expansion for the Vietnam facility in
phases, aiming to increase its knitted fabric production capacity, with
expanded production set to commence in 2026.

The business performance and the key financial ratios were as follows:

EBOERARER®)

HE R AR ()

“ECRFENR AEEMEEE —HEEEEEN
EiR$T - B2 =FLR - [FE+ MR [BEE
BEMERCAEPRMEZEREENFERARE - &
DEEUBINTISHHEE - BEEREZERELB
RIBE  AEBFEBERE D MERIEEMRERENERE
Bx o BAHEANEERD  AFER-BIARF
FRIRIRE -

EBRRARETBPHLLZRNT ¢

Six months Six months

ended Year ended ended Year ended Year ended

30 Sep 2025 31 Mar 2025 30 Sep 2024 31 Mar 2024 31 Mar 2023

(Amounts expressed in HK$'million, —ECRE —E-RE —E-_ME —E-_ME —EB-=fF

unless specified) AB=+B =ZBA=+-H hAB=tH =A=t-RH =BA=+-H

(LUBEEETREN  BEEZHN) 1EAREA E2F B8R E2F E2F

Net sales HEFHE 2,266 4376 2,476 3,921 4,297

Gross profit margin (%) EF=(%) 21.2 15.3 17.6 16.3 18.1

Business segment profit (note 1) ER DR (HE1) 168 168 128 193 171
EBITDA (note 2) BB ERBHHKE

(hiz2) 322 490 286 476 408

Return on total assets (%) (note 3)  BBE[BRE(%)(Hf73) 5.1 3.0 3.0 35 3.0

Return on sales (%) SHERRE(%) 6.7 4.0 4.6 5.7 43

Capital expenditure BERMLTH 52 290 282 166 246

Notes: (1) Exclude interest income, rental income, finance cost, income tax
expense, compensation for the loss of inventories due to a fire
accident and loss of inventories due to a fire accident.

(2) Exclude rental income, finance cost, income tax expense,
depreciation, compensation for the loss of inventories due to a fire
accident and loss of inventories due to a fire accident.

(3) Exclude rental income and annualised.

Bist . (1) TEEHEKA  HERA - BBERF - fFifZ
HEA ~ K KEEHERETFIRK YRR K
FBHERETFIAX ©

(2) TEEHZUA  HBER - FEHER i
B NUBLEK BRI ERK EEH
(3) TEEHEEWRALUFEEEF]E -

BAEEEERAR —T-RTHRE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Retail and distribution business

Revenue from the retail and distribution business decreased by 14.9%
to HK$445.7 million (six months ended 30 September 2024: HK$523.9
million), accounting for 16.4% (six months ended 30 September 2024:
17.5%) of the Group'’s total revenue. The decline in revenue was
primarily attributed to the ongoing streamlining of physical sales
networks in Mainland China and Hong Kong, in response to structural
challenges in the retail market and evolving consumption patterns.

Despite this, the gross profit margin for the retail and distribution
segment improved to 60.1% from 54.6% in the corresponding period
last year, driven by a more optimised physical store network and the
successful clearance of past-season products. Additionally, robust
growth in the e-commerce sector in Mainland China and benefits
from last year’s warehouse integration contributed to a reduction
in segment loss by 57.6% to HK$42.5 million (six months ended 30
September 2024: HK$100.3 million).

In Mainland China, the Group continued its strategy to position
Baleno as an e-commerce-focused leisure wear brand, emphasising
“functionality” and “value for money”. Leveraging a mix of direct
sales channels and strategic partnerships with leading e-commerce
platforms, the Group achieved a gross merchandise value (GMV) of
HK$350.5 million, reflecting an impressive year-on-year increase of
45.9%. This performance reflects the brand'’s successful adaptation to
evolving consumer preferences and the effectiveness of its “online-
first” approach.

In Hong Kong, the Group navigated a challenging retail landscape
shaped by “northbound consumption”, increased “outbound
tourism”, and the increasing influence of online shopping platforms,
despite early signs of stabilisation emerging toward the summer. In
response, the Group reinforced its strong brand identity centered on
“value for money” through targeted promotional campaigns, better
aligning refined product assortments with local demand.

The Group continued to refine its retail strategy across Mainland
China and Hong Kong by closing underperforming stores and
reallocating resources toward high-potential digital channels aligning
product assortments with local demand. A thorough profitability
review conducted ahead of rent renewals led to the strategic closures,
enhancing operational efficiency. As of 30 September 2025, the
number of self-operated physical stores across Mainland China and
Hong Kong markets decreased by 244 compared with 30 September
2024, reflecting efforts to rationalise its retail network amid shifting
consumption patterns. Although offline sales declined, improved
profitability signaled the effectiveness of these initiatives, indicating
that the Group is on the right path toward transformation.
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Management'’s Discussion and Analysis & I /8 2 i it

(continued)
Retail and distribution business (continued)

As at 30 September 2025, the total number of self-operated
stores decreased to 318 (30 September 2024: 562), of which 239
(30 September 2024: 463) stores were in Mainland China, 66 (30
September 2024: 86) stores were in Hong Kong, and 13 (30 September

2024: 13) stores were in Indonesia.

The business performance and the key financial ratios were as follows:

EBOERARER®)

SERDHER(E)
R-ZZB-HEIA=1+H BEEHAZHRE318H
(Z2ZIEABA=1TH : 562f) » H239F (==
“WEAA=TA 463 ) APEIKRRE > 66/ (=
Z-MEAA=TH : 86 UREE - MI3E(=ZF
ZWERBZ=TH : 13-)URENRE -

EBRRARETBPHLLZRNT ¢

K4

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2025 31 Mar 2025 30Sep 2024 31 Mar2024 31 Mar 2023
(Amounts expressed in HK$'million, —EC-RE —E-RE —E-ME —ECME —EC=F
unless specified) hB=+H =A=t-AH AB=+R =ZA=+-H =A=1+-H
(UBBBEETREN  BRIEFZH) IEAMEA 2% IEAMEA 2% 2 F
Net sales HEFE 446 1,207 524 1,443 1,761
Gross profit margin (%) EFE(%) 60.1 53.9 54.6 53.3 44.9
Sales growth of comparable A EREERRLE%)
stores (%) (note 1) (Het1) 2.2) 7.1) (12.0) (5.5) (17.7)
Business segment loss (note 2) (B BEB(MH2) (43) (168) (100) (114) (267)
EBITDA (note 3) BB EREHEANE
(H3) 29 18 €) 74 (126)
Return on total assets (%) (note 4) B EEEBRE(%)(ffz4) (5.6) (8.0) (10.4) (6.0) (12.8)
Return on sales (%) SHEERE%) (10.7) (12.3) (20.1) . (15.4)
Capital expenditure AR 3 15 10 31 18
Notes: (1) Include only offline stores with full period/year operation during Bzt (1) (EIERZH - FERER —8 FEHEDHFE
the periodlyear and the preceding period/year. B ET RS A o
(2) Exclude interest income, rental income, finance cost, income tax 2) TEEFEKA  HESIKA » BIFEEH - 5
expense and gain from resumption of land and buildings. BRI L RBEZYI S o
(3) Exclude rental income, finance cost, income tax expense, (3) T EEHEEKA - BIEEH  FEHEH - #7
depreciation and gain from resumption of land and buildings. BER WK T REZY Kz -
(4) Exclude rental income and annualised. 4) TEEHLWALUFLEELE o

(@) the analysis of turnover by major brands was as follows:

() BREBmEHEEIMAOT :

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2025 31 Mar 2025 30Sep 2024 31 Mar2024 31 Mar 2023
B2 Bz gz S EES
—ECRE - e -3 o 111:3 —ECmE —TC=F
(HK$'million) NA=tR =A=1-H AA=+R =A=+-A Z=A=1+-H
(BEEET) <@ A 2% 1ERMEA 2% 2
Baleno e 426 1,188 516 1,395 1,711
Others Hity 20 19 8 48 50
Total &3t 446 1,207 524 1,443 1,761

BEREREERAT —ZHPHERE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT % EEERARRE &)
(continued)
Retail and distribution business (continued)

(b)

the development in different markets was as follows:

ZERDHER(E

(b) BHTHBEREIMOT

St % 5 #7
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Mainland China B A
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2025 31 Mar 2025 30 Sep 2024 31 Mar 2024 31 Mar 2023
Bz Bz 8z 8z S
“ECEHE “ECERF “EomE “ECmE TEC=F
RA=tHE =ZA=t+-H RA=tH =A=+t-H =A=+-H
ERER E2F 1ER{ER 2% 2%
Net sales (HK$'million) HEFH(EKEET) 219 604 280 816 1,105
Decrease in net sales (%) HEEBHE IR (%) (22) (26) (28) (26) (43)
Retail floor area (sq. ft.)** BERATE(FHK) 294,827 456,162 555,721 681,420 1,064,905
Number of sales associates** &S EH* 443 781 1,057 1,243 2,895
Hong Kong B
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2025 31 Mar 2025 30 Sep 2024 31 Mar 2024 31 Mar 2023
Bz E B2 ES Bz
ZECRE ZE-HE  CZECNE —ZoQE —E-=E
hB=1H =ZB=1-H hAB=1H =ZA=t+-H =A=1+-H
EARER 2% EARER fliex:3 2%
Net sales (HK$'million) SHE SR (B EET) 210 562 227 594 629
(Decrease)/increase in net HEFEZ (R 1B(%)
sales (%) )] (5) (12) (6) 14
Retail floor area (sq. ft.)** ZEREEB(FrR) 88,671 98,139 104,652 103,622 93,274
Number of sales associates ** &% S8 [ * 327 398 434 464 504
Indonesia Z1)=1
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2025 31 Mar 2025 30 Sep 2024 31 Mar 2024 31 Mar 2023
BZ Bz Bz Bz Bz
“ECnE —ECEF —ECNE —EoNE —EC=E
AA=ZTH =A=+-H AA=ZtH =ZRA=1+—-H =A=+-H
IEARER 25 EAER flkex:3 H2F
Net sales (HK$'million) HERHE(EEEET) 17 4 17 33 27
Increase in net sales (%) SHEFEE2ILMN(%) — 24 — 22 238
Retail floor area (sq. ft.)** SEREBE(FErR)* 34,746 34,746 34,848 34,814 23,636
Number of sales associates **  ZH¥ESHH* 128 148 148 146 110
* As at the end of the reporting period * RIREHAK
# For self-operated stores # BEE
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FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a sound financial position. As at
30 September 2025, the current ratio, the total bank borrowings and
the net gearing ratio were 3.2, HK$535.9 million and -0.2 (31 March
2025: 2.8, HK$846.2 million and -0.2) respectively. The total bank
borrowings decreased mainly due to the repayment of short-term
bank borrowings during the six months ended 30 September 2025.
The net gearing ratio refers to the ratio of the total interest-bearing
debts, net of cash and bank balances, to the total equity.

During the six months ended 30 September 2025, the interest cover,
the trade and bills receivables to turnover and the inventories to
turnover were 8.1 times, 67 days and 76 days (six months ended
30 September 2024: 4.2 times, 63 days and 83 days) respectively.
The Group mainly satisfied its funding requirements with cash
generated from operating activities, cash and bank balances and bank
borrowings. As at 30 September 2025, the cash and bank balances, the
equity attributable to ordinary equity holders of the Company and
the unutilised banking facilities were HK$1,607.1 million, HK$4,843.1
million and HK$6,698.6 million (31 March 2025: HK$1,633.4 million,
HK$4,764.1 million and HK$6,019.7 million), respectively.

Capital expenditure

The capital expenditure incurred by the Group during the six months
ended 30 September 2025 was HK$55.5 million (six months ended
30 September 2024: HK$291.8 million), of which HK$52.4 million (six
months ended 30 September 2024: HK$277.0 million) was mainly
incurred for the addition of plant and machinery for the knitting,
dyeing and finishing and factories of garment business and HK$3.1
million (six months ended 30 September 2024: HK$9.5 million) mainly
incurred for the addition of leasehold improvements of the retail
stores.

Pledge of assets
No significant assets were pledged as at 30 September 2025 (31 March
2025: nil).

Contingent liabilities
Details of the contingent liabilities as at 30 September and 31
2025 have been set out in note 11 to this interim report.

March
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FINANCIAL CONDITION (continued)

Interest rate and foreign exchange risks

The Group continued to adopt a strict and prudent policy in managing
its interest rate and currency exchange risks. The major interest
bearing bank borrowings of the Group were HKD and VND floating
rate borrowings with maturity due within two years (31 March 2025:
within two years). As at 30 September 2025, the cash and bank
balances, debt instruments at amortised cost and financial assets at
fair value through profit or loss were mainly denominated in HKD,
RMB, USD and VND. Time deposits were placed as fixed deposits
with well-established financial institutions at fixed interest rate with
maturity due within one year (31 March 2025: within one year). The
debt instruments at amortised cost and financial assets at fair value
through profit or loss were mainly fixed interest rate investments with
maturity due within three years or at perpetuity (31 March 2025: with
maturity due at perpetuity). The Group will continue to monitor the
interest rate risk and arrange appropriate financial instruments to
reduce its risk whenever appropriate.

During the six months ended 30 September 2025, the major assets,
liabilities, revenue, expenses and procurements of the Group were
denominated in HKD, USD, RMB, VND and IDR and the Group had
arranged foreign exchange forward contracts to reduce its currency
exchange risk.

MATERIAL ACQUISITION AND DISPOSAL

The Group had no material acquisition or disposal during the six
months ended 30 September 2025.

HUMAN RESOURCES

As at 30 September 2025, the Group had about 8,714 (31 March 2025:
9,799) employees in the Greater China, Vietnam and Indonesia. The
remuneration of the employees was largely based on industry practice
and the performance of individual employee.
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CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group has been active in
participating in charitable affairs, caring for the needy people and
supporting and sponsoring educational and environmental protection
activities. In addition, we also encourage our employees, customers
and business partners to partake in the aforesaid activities with a view
to developing a better future for our community.

During the six months ended 30 September 2025, some of the
activities/organisations the Group participated in/donated or
sponsored to were:

(M

Educational Fund in Dongguan City of Guangdong Province;

(2)  Sponsorship for Dongguan Dragon Boat Competition;

(3) The Community Chest of Hong Kong “Green Low Carbon Day”;
and

(4) The Hong Kong Council of Social Service “Caring Company”.

The Group believes that the development of a better future for our
community relies on the participation of people, corporations and the
government. Therefore, we will continue to invest resources in major
social, educational and environmental protection activities, actively
promoting sustainable development and striving to create a better
future for society.

OUTLOOK

Moving on to the second half of the fiscal year, evolving geopolitical
dynamics are ushering the global economy into a more complex
and multipolar landscape. While strategic initiatives implemented in
recent years have significantly strengthened the Group's resilience,
management will maintain a cautious stance to navigate potential
market turbulence, aiming to sustain market share profitability.

Geopolitical tensions and the tariff policies of major economies,
such as the United States, on imported goods remain uncertain. The
market anticipates that these tariffs will be adjusted, renegotiated,
and expanded in phases, with ongoing volatility likely becoming
the new normal. The possibility of customers deferring orders may
resurface, prompting the Group to maintain strict inventory control to
mitigate risks associated with tariff-induced overstocking or shortages,
while also accelerating inventory turnover and reducing working
capital commitments. Furthermore, management will continue to
implement stringent controls on procurement, labor costs, and energy
consumption to minimise waste and enhance operational efficiency
and margins. The Group is also committed to expanding its supplier
network to secure more cost-effective production solutions and
shorten production cycles to meet evolving market demands.
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OUTLOOK (continued)

Customer and market diversification within the textile and garment
business remains a strategic priority. The Group is actively expanding
domestic sales footprint in Mainland China while strengthening its
customer bases in Japan, Korea, Europe, and the United States to
mitigate regional concentration risks. The Group’s “China + Vietnam”
dual-location manufacturing strategy enables it to offer differentiated
end-to-end products and solutions, catering to customers seeking
flexible production capabilities. With an increasing pipeline of new
customers and secured orders, the ramp-up of the Vietnam facility is
expected to accelerate, contributing greater operational synergy in
the foreseeable future.

In the retail market, macroeconomic challenges persist. The Group is
focused on reducing segment losses in its offline retail and distribution
business through continuous optimisation of its physical store network
in Mainland China and Hong Kong. In the short to medium term,
the Group will prioritise the expansion of its e-commerce business by
leveraging direct sales and strategic partnerships with leading online
shopping platforms. Management remains confident in the significant
growth potential of the nationwide leisurewear market in Mainland
China and is committed to capturing market share through e-commerce
with its high-quality, “value for money” product offerings.

In line with our long-term commitment to sustainable development,
the Group has established clear environmental targets for 2030/31.
The Group is dedicated to minimising its operational impact by
aiming to reduce absolute Scope 1 and 2 (i.e. direct and indirect)
greenhouse gas emissions by 42.0% from a 2020/21 baseline. This will
be achieved through targeted initiatives, including the procurement
of municipal electricity, the utilisation of higher-calorific coal, and the
implementation of internal energy-saving technological upgrades.
Furthermore, the Group is targeting to increase the proportion of
renewable energy at Dongguan facility to 20.0% by accelerating
photovoltaic projects and procuring green electricity certificates.
Concurrently, the Group is committed to water stewardship, targeting
to reduce the annual average chemical oxygen demand concentration
less than 35mg/L in wastewater effluent through advanced treatment
technologies and equipment enhancements.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2025, the interests and short positions of the
directors in the shares and underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix C3
to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), was as follows:
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Long positions in ordinary shares of the Company: RAAREBERZHR :
Percentage of the
Number of Company'’s issued
ordinary share capital
Name of directors Capacity Note shares held (Note 2)
hA DR E BT
BELER RAEFD R
EEpg -27) HiaE #E (Hfz2)
Poon Bun Chak Founder of a family trust 698,830,104 50.58%
EWIE RIRfEFEZAIPEA
Ho Lai Hong Beneficial owner 500,000 0.04%
R BnES
Ng Mo Ping Beneficial owner 300,000 0.02%
KRRF BnES
Notes: Vo=
1. Mr. Poon Bun Chak is a founder of a family trust and is deemed to be 1. BB ERGEA T EINA R B BIHEE G

interested in 698,830,104 shares held under the family trust. For details,
please refer to the section “Substantial shareholders’ and other person’s
interests in shares and underlying shares” below.

2. The issued share capital of the Company is 1,381,696,104 shares as at 30
September 2025.

Save as disclosed above, as at 30 September 2025, none of the
directors had registered an interest or short position in the shares,
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any directors
or their respective spouses or minor children, or were any such rights
exercised by them; or was the Company or any of its subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

FLATFFE H9698,830, 104 R R 17 HY i 2 © B EIF 15 -
FEBU T EERRRAMA LR G RIEER G
fEak |—Ef -

2. REZBZAFAA=1TH FRAZERITRES
1,381,696, 104/% °
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON’S
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2025, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336

TERRREMALREGRIABEHE
m

A —

S—

ZETHFENAZTH UTHEEARRAERITR

R5% U £z R ERBCGESRBEERMIEE336
FRRERHENARQRDERFHERSLMA

of the SFO:
Percentage of the
Number of Company'’s issued
ordinary share capital
Name Capacity Notes shares held (Note 3)
IEARDBE BT
BELBER RABFD=H
£ 5145 Mzt A (Hrz£3)
UBS Trustees (B.V.l.) Limited Trustee 698,830,104 (L) 50.58%
ZEA
Poon’s Holdings Limited Through controlled corporation 698,830,104 (L) 50.58%
BRERERD R ETEGEE
Farrow Star Limited Directly owned 698,830,104 (L) 50.58%
EEER
Pandanus Associates Inc. Through controlled corporations 124,168,000 (L) 8.99%
EREAEE
Pandanus Partners L.P. Through controlled corporations 124,168,000 (L) 8.99%
EREREE
FIL Limited Through controlled corporations 124,168,000 (L) 8.99%
EZIEHIEE
Fidelity Funds Beneficial owner 82,852,000 (L) 5.99%

ERES
L — Long position
L— 1R
Notes:

UBS Trustees (B.V.1.) Limited, as a trustee of a family trust founded by Mr.
Poon Bun Chak, holds the entire issued share capital of Poon’s Holdings
Limited through its nominee, UBS Nominees Limited. Poon’s Holdings
Limited holds the entire issued share capital of Farrow Star Limited.
Farrow Star Limited directly holds 698,830,104 shares of the Company.
Therefore, each of Mr. Poon Bun Chak, UBS Trustees (B.V.l.) Limited and
Poon’s Holdings Limited is deemed to be interested in 698,830,104 shares
of the Company.

Pandanus Associates Inc. has the entire control of Pandanus Partners
L.P. which in turn owns 48.83% in FIL Limited. FIL Limited is deemed to
be interested in 124,168,000 shares of the Company through a series
of subsidiaries. Therefore, each of Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited is deemed to be interested in 124,168,000
shares of the Company.

The issued share capital of the Company is 1,381,696,104 shares as at 30
September 2025.

Save as disclosed above, as at 30 September 2025, no person, other

than the directors of the Company, whose interests are set out in

the section “Directors’ interests and short positions in shares and

underlying shares” above, had registered an interest and short

position in the shares or underlying shares of the Company that was

required to be recorded pursuant to Section 336 of the SFO.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company'’s listed securities (including sale of
treasury shares) during the six months ended 30 September 2025.

As at 30 September 2025, there were no treasury shares held by the
Company.

AUDIT COMMITTEE

During the six months ended 30 September 2025, the members of
Audit Committee consist of the three independent non-executive
directors of the Company namely Mr. Law Brian Chung Nin, Ms. Lin Kit
Yee Anna and Dr. Chan Yuk Mau Eddie (Mr. Cheng Shu Wing retired
on 21 August 2025). The Audit Committee is chaired by Mr. Law Brian
Chung Nin, a qualified accounting professional. The principal duties
of the Audit Committee include the review and supervision of the
financial reporting process and internal controls of the Group.

For the interim period under review, the Audit Committee has
reviewed and discussed with the management the interim report and
the risk management and internal controls of the Group and has made
recommendations to the Board.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of directors of the Company since the date of 2025 annual
report and up to the date of release of this interim report required to
be disclosed are shown as follows:

1. Mr. Poon Ho Tak, an executive director of the Company, was
appointed as the executive vice chairman of the Company with
effect from 1 August 2025, and his annual remuneration as
executive vice chairman was adjusted from HK$3,000,000 to
HK$3,600,000 on the same date.

2. Mr. Wu Chi Hang was appointed as an executive director of the
Company with effect from 1 August 2025.

3. Mr. Cheng Shu Wing retired as an independent non-executive
director of the Company and ceased to be the chairman of the
Nomination Committee of the Company and a member of the
Audit Committee and the Remuneration Committee of the
Company after the conclusion of the annual general meeting of
the Company held on 21 August 2025 (“the AGM").

4. Dr. Chan Yuk Mau Eddie, an independent non-executive
director of the Company, was appointed as the chairman of the
Nomination Committee of the Company with effect from the
conclusion of the AGM.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with all the
code provisions of the Corporate Governance Code as set out in Part 2
of Appendix C1 of the Listing Rules throughout the accounting period
covered by the interim report, except for the deviation from code
provision F.1.3 (which has been renumbered from code provision F.2.2
with effect from 1 July 2025) as explained below:

Code provision F.1.3
The chairman of the Board should attend the annual general meeting
of the Company.

Mr. Poon Bun Chak, the chairman of the Board, has delegated the
duty of attending the annual general meeting to one of the executive
directors of the Company. The chairman considers the executive
director a suitable person for taking up such duty as the executive
director has good knowledge in each operating segment of the
Group.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix C3
to the Listing Rules as the Company’s code of conduct for dealings in
securities of the Company by the directors. Based on specific enquiry
of the Company’s directors, they have all complied with the required
standard set out in the Model Code throughout the accounting period
covered by the interim report.

On behalf of the Board
Poon Bun Chak
Executive Chairman

Hong Kong, 13 November 2025
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