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Management Discussion and Analysis

BEEEN WK D

BUSINESS REVIEW

The principal activity of the Company is investment holding, whilst its
subsidiaries are principally engaged in the dry grinding and dry beneficiation
("DGDB") business and convergence media business.

During the period ended 30 September 2025, the global economy operated
in a mixed recovery environment amid lingering uncertainties. Technological
advancements in areas like artificial intelligence and green energy have
supported growth and productivity enhancements in multiple sectors.
Meanwhile, persistent inflationary pressure and heightened geopolitical
tensions continued to disrupt market stability.

In China, the economy faced structural headwinds, including challenging
sentiment in the private sector, which constrained overall momentum and
negatively impacted business activities and consumer demand. Despite
these challenges, the economy has shown resilience through effective
management of internal adjustments and external difficulties, while
remaining committed to long-term sustainable development goals.

For the six months ended 30 September 2025, the Group reported revenue
of approximately HK$14,748,000, compared to HK$14,630,000 in the
same period last year. The revenue was primarily generated from the
convergence media businesses and the titanium dioxide distribution. Gross
profit for the period ended 30 September 2025 was HK$2,139,000 (30
September 2024: HK$2,668,000). The gross profit margin decreased by
19.8%, which was mainly contributed by the increased market competition
in both business segments.
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Management Discussion and Analysis (continued)

BEE W R D &)

BUSINESS REVIEW (continued) EXBEmEGE)

Dry Grinding and Dry Beneficiation Business BB IEE

The DGDB business has solidified its position as a revenue-generating pillar, REEREBEEEHEERAKR MM - £
with sustained progress in commercialization and strategic market AECRTHSEBBERSIEASENFER -
expansion.

ﬁaﬁéﬁ“
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Mongolia Coal Mining Processing Joint Venture B RBEHRNMIEELE

On 8 December 2024, the Company, through its subsidiary, Wealthy Link RZZE_NEFF+_ANE ARAEBENBER
Resources Limited (“WLR"), entered into a ten-year cooperation agreement T BAMERERAR(THRANER)EZXNERE
with Van Pacific Resources Ltd. (“VPR") to jointly develop and operate the RAR(IRABRDET+F6ERE  HARR
coal mining resources of VPR located in southern Mongolia. For the six &%: ERRERUNREHEBORBEBER -BE
months ended 30 September 2025, the project has achieved significant ZE-RAFAA=ZTRHIERNBEARN ZEE RSB
progress, with: TERER HPHE:

. Mining camp and supporting facilities including living quarters for . HEEHREERE(BREEILEFR)ER

workers completed. JE @
. Critical infrastructure development including water supply, power o BARERERSERE  aEHK HERBE
supply, and telecommunications commissioned. ERAEE -
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Management Discussion and Analysis (continued)

BEEN W&o (&)

BUSINESS REVIEW (continued)

Dry Grinding and Dry Beneficiation Business (continued)

Mongolia Coal Mining Processing Joint Venture (continued)

3 Extensive test studies conducted with sample coal ore on processing
equipment to complete the equipment and technology selection
process.

3 DGDB equipment and machinery currently in procurement and
manufacturing preparation phase, with the Group actively advancing
supplier selection, order placement, and production scheduling to

ensure timely delivery and installation.
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Revenue generation from the project is expected to commence following
the completion and commissioning of the mining and DGDB equipment in
the first half of 2026, marking a pivotal step in expanding the DGDB
business into high-potential mineral-related sectors.

Titanium Dioxide Distribution Performance

For the six months ended 30 September 2025, the titanium dioxide
distribution business in China recorded a revenue of approximately
HK$2,186,000, as compared to approximately HK$11,348,000 for the six
months ended 30 September 2024. The decrease was primarily driven by
the strategic clearance of existing inventory. With the completion of this
process, the Group will now strategically shift its focus and resources
towards the higher-growth DGDB business to capture new market
opportunities.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Dry Grinding and Dry Beneficiation Business (continued)

Future Diversification

The Group intends to leverage the Mongolia project’s cost advantage to
explore further opportunities:

3 Power generation: utilize on-site pithead facilities to produce low-
cost electricity.

o Capitalize on affordable power: enter into high-growth digital
infrastructure segments such as data centers and cryptocurrency
mining.

In recent years, cryptocurrency mining has emerged as a rapidly expanding
industry with high electricity demand, both for mining operations and
cooling infrastructure. The cost-effective power generated from the pithead
facilities at the coal mine site presents a potential future opportunity for
cryptocurrency mining and data center development.

During the period under review, the Group further expanded applications
to iron ore mines across the globe, especially in water deprived environment
to source potential cooperation opportunities. By advancing
commercialization and achieving greater operational scale, the Group
continued to mature and diversify its technology portfolio for both iron ore
and coal processing, reinforcing market leadership in iron ore beneficiation
while capturing new opportunities in the coal sector. This progress not only
validates the Group’s technological capabilities but also establishes an
integrated operational model that combines traditional energy with digital
assets, creating a flexible platform for sustained profitability.

Convergence Media Business

The convergence media business delivered strong growth in the first half of
2025, emerging as a driver of revenue stability. For the six months ended
30 September 2025, the convergence media business recorded a revenue
of approximately HK$12,562,000, compared to HK$7,058,000 in the same
period of 2024. This increase was primarily driven by the engagement in
providing content promotion services to customers by distributing contents
on major social media platforms which creates a more stable revenue
stream to the Company.
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Management Discussion and Analysis (continued)

BEEN W R D (&)

BUSINESS REVIEW (continued)

Convergence Media Business (continued)

Since 2024/25, the Group has expanded its service portfolio to include
content marketing services to customers by creating and distributing
contents on platforms like Tencent (B&&f) and Kuaishou (1R F). Through
these platforms, the Group tailors marketing strategies to match audience

behaviors, ensuring optimal advertising performance and user involvement.

EXBEmEGE)
R REK(E)
B2 M/ T RFR AEEERAREE
B BARBARRFEYCAERSERT @

iy

E)E%f%wﬁ&iﬁﬁ&ﬁ% AEEREBZETER
EROIRTHEHEER BREJFEBRSAR
LkRP2HEE

During the first half of financial year 2025/26, the Group maintained its
strategic emphasis on the automotive industry. Our engagements
encompassed a diverse portfolio of services for leading automobile brands,
notably the Huawei-cooperated AITO H5 and Buick. These services included
the orchestration of product launches, the execution of vehicle reviews, and
the hosting of technical live-stream events. Furthermore, the Group
provided comprehensive support in areas such as video creation,
copywriting, print advertisement production, online presentation events,
and social media marketing initiatives.

§ i

BUUICIiK
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Convergence Media Business (continued)

The Group is planning to expand its reach to deliver high-quality services
to insurance clients. This diversification underscores the Group’s versatile
skill set and proven ability to adapt to evolving client needs, reducing
reliance on a single sector.

Going forward, the Group will enhance service quality, fortify strategic
collaborations, and drive innovation in converged media. These actions are
designed to yield greater operational efficiency, more favorable cost
structures, and a stronger competitive stance in the market, ultimately
fostering long-term, sustainable growth.

BUSINESS MODEL AND BUSINESS STRATEGY

Diversification is the Group's core business strategy. The Group is
committed to achieving long-term sustainable growth, preserving and
enhancing the value of the Shareholders. The Group is focused on looking
for attractive investment opportunities to strengthen and widen its business
scope. The Group has maintained a prudent and disciplined financial
management to ensure its sustainability.

PROSPECTS

Despite ongoing macroeconomic challenges, the Group maintains a
cautiously optimistic outlook for the second half of 2025 and beyond, with
a strategic focus on:

1. Mongolia Coal Mine Processing Project
The Group has completed preliminary preparatory work for the coal
mine processing project, revenue generation expected in the first half
of 2026.

2. DGDB Technologies Expansion

Leveraging existing operational resources in Mongolia and its proven
DGDB technical expertise, the Group will assess feasibility of
expanding its DGDB application scope to other iron ore mining
projects. This expansion aims to address the global industry
predicament, including reducing iron ore beneficiation costs,
improving ore grade recovery rates, and meeting stringent
environmental compliance requirements amid arid environment. By
extending DGDB Technologies to iron ore, the Group seeks to
replicate its technical success, broaden its DGDB application scope,
and unlock new market opportunities in both domestic and
international mineral resource markets.
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Management Discussion and Analysis (continued)

BIEE R D (&)

PROSPECTS (continued)

3. Digital Infrastructure Integration
Following the Mongolia coal mine processing project’s
operationalization, the Group will collaborate with partners to
evaluate development of data centers and cryptocurrency mining,
leveraging low-cost pit-head power generation.

4, Convergence Media Growth
The Group will continue to enhance service quality through data-
driven content optimization and deepen partnerships with
automobile, insurance, and other sectors to sustain revenue
momentum.

These initiatives reflect the Group's commitment to sustainable industrial
practices supporting the steel and mining sectors in adopting
environmentally sound production methods. Through these combined
strategic efforts, the Group is confident in its ability to drive sustainable
growth, improve operational efficiency, enhance profitability, and deliver
long-term value to its Shareholders.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW

During the period under review, the Group recorded a revenue of
approximately HK$14,748,000 (30 September 2024: approximately
HK$14,630,000), representing a change of approximately 0.8% compared
with the previous corresponding period. The Group will continue to monitor
the market closely and apply appropriate measures to increase its
competitiveness and to improve the revenue level of the Group even in an
uncertain economic environment. Loss for the period under review
amounted to approximately HK$16,117,000 (30 September 2024:
approximately HK$7,962,000). Loss attributable to owners of the Company
for the period under review was approximately HK$15,672,000 (30
September 2024: approximately HK$7,520,000). As at 30 September 2025,
the total assets and net liabilities of the Group were approximately
HK$109,599,000 and HK$295,411,000 (31 March 2025: approximately
HK$73,718,000 and HK$360,815,000) respectively.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2025, the Group had bank balances and cash of
approximately HK$63,244,000 (31 March 2025: approximately
HK$7,542,000), and the Group had total borrowings including liability
component of convertible bonds of approximately HK$223,853,000 (31
March 2025: approximately HK$234,237,000), of which borrowings of
24.8% was in HK$ and 75.2% was in Renminbi and of which borrowings
within one year was HK$105,591,000 (31 March 2025: HK$115,975,000),
accounting for approximately 47.2% (31 March 2025: 49.5%) of the total
borrowings. The gearing ratio, being the ratio of the sum of total
borrowings to total deficit, was 75.8% as at 30 September 2025 (31 March
2025: 64.9%). The liquidity ratio, being the ratio of current assets over
current liabilities, was 36.4% as at 30 September 2025 (31 March 2025:
22.1%). The improved liquidity ratio was due to effective debt restructuring
initiatives, including placing and negotiating debt settlements on favourable
terms.

The Group's cash and cash equivalents were mainly denominated in RMB
and the Group's borrowings were mainly denominated in RMB. As at 30
September 2025, the Group's other borrowings with fixed interest rates
accounted for approximately 94.9% (31 March 2025: 96.5%) of total
borrowings.

USE OF PROCEEDS

For the details of the rights issue and placement of new shares under
specific mandate during the period under review, please refer to the
information disclosed in the paragraph headed “Equity-linked Agreements”
in this report.

PLEDGE OF ASSETS
As at 31 March 2025 and 30 September 2025, the Group did not pledge
any assets to secure the borrowings granted to the Group.
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Management Discussion and Analysis (continued)

BIEE R D (&)

CAPITAL COMMITMENTS
Details of the Group's capital commitments are set out in Note 16 to the
consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 September 2025, except those as disclosed in the section of
“Litigations” in this report, the Group had no other significant contingent
liabilities.

EXPOSURE TO EXCHANGE RATE RISK AND INTEREST RATE
RISK

During the period under review, the Group's transactions were mainly
denominated in Hong Kong dollars and Renminbi. The Group did not enter
into any foreign exchange forward contract to hedge against exchange
rates fluctuations during the period under review. Foreign exchange risk
arising from the normal course of operations is considered to be minimal
and the management will closely monitor the fluctuation in the currency
and take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have any
significant interest rate risk as the interest rates currently remain at low
levels. As at 30 September 2025, the Group's other borrowings with fixed
interest rates accounted for approximately 94.9% of total borrowings.

EQUITY-LINKED AGREEMENTS

Rights Issue and Placing of Unsubscribed Rights Shares under Specific
Mandate

On 18 February 2025, the Company proposed a rights issue (the “Rights
Issue”) up to 428,763,076 rights shares (assuming no change in the
number of shares in issue on or before the record date and full subscription
under the Rights Issue) or 506,363,852 rights shares (assuming no change
in the number of shares in issue on or before the record date other than full
conversion of the convertible bonds in aggregate principal amount of
HK$12,000,000 under general mandate and convertible bonds in aggregate
principal amount of RMB128,370,000 under specific mandate issued by the
Company on 29 August 2022 and 23 October 2024 respectively, full
exercise of the outstanding share options and full subscription under the
Rights Issue) (the “Rights Share(s)"”), to raise gross proceeds of up to
HK$171,505,000 or HK$202,545,000 respectively at a subscription price of
HK$0.40 per Rights Share on the basis of four Rights Shares for every one
existing share on a non-underwritten basis to the qualifying shareholders
whose name appear on the register of members of the Company on 23
April 2025.
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Management Discussion and Analysis (continued)

EQUITY-LINKED AGREEMENTS (continued)

Rights Issue and Placing of Unsubscribed Rights Shares under Specific
Mandate (continued)

On 18 February 2025, the Company and a placing agent (the “2025
Placing Agent”) entered into a placing agreement (the “2025 Placing
Agreement”), pursuant to which the Company conditionally agreed to
appoint and the 2025 Placing Agent conditionally agreed to act as the
placing agent for the Company to procure on a best basis not less than six
placees to subscribe for the unsubscribed Right Shares (the “2025
Placing”). On 21 May 2025, the Company and the 2025 Placing Agent
entered into a second supplemental agreement to extend the latest placing
time to 6 June 2025. On 5 June 2025, the Company and the 2025 Placing
Agent entered into a third supplemental agreement to further extend the
latest placing time to 4 July 2025. Subsequently, as announced on 9 July
2025, the placing period was further extended to 14 July 2025 pursuant to
a fourth supplemental agreement, with a revised expected timetable for the
Rights Issue being published accordingly.

The Rights Issue and the 2025 Placing were completed on 17 July 2025. As
of that date, the Company had received 16 valid acceptances and
applications for a total of 6,736,954 Rights Shares, representing
approximately 1.571% of the total Rights Shares available under the Rights
Issue. Additionally, a total of 177,125,000 unsubscribed Rights Shares were
successfully placed with not less than six placees at the placing price of
HK$0.40 per share, representing approximately 41.311% of the total Rights
Shares available. For details regarding the Rights Issue and the 2025
Placing, please refer to the Company’s circular dated 28 March 2025, the
Company’s prospectus dated 2 May 2025; and the Company’s
announcements dated 16 April 2025, 21 May 2025, 5 June 2025, 4 July
2025, 9 July 2025 and 17 July 2025.

Save for the share option scheme and share award scheme of the Company
and the above agreements, no other equity linked-agreements were
entered by the Group or existed during the period under review.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
The Group had no material acquisition and disposal of subsidiaries during
the six months ended 30 September 2025.
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Management Discussion and Analysis (continued)
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On 20 August 2013, the Company entered into the placing
agreement (the “Placing Agreement”) with the placing agent (the
“Placing Agent”). Pursuant to the Placing Agreement, the placing
notes (the “Placing Notes”) carry interest at 5.0% per annum and
are to be redeemed on the seventh anniversary from the respective
issue dates of the Placing Notes. One creditor, purportedly a
beneficial owner of the Placing Notes, commenced court action
against the Company for recovery of her alleged outstanding debt
due by the Company to her under the Placing Notes. Nevertheless,
the note holders of the Placing Notes have not commenced any court
action against the Company. Such creditor’s alleged debt amount
includes the principal of HK$10 million and outstanding interest of
HK$1.26 million.

On 16 March 2020, the Placing Agent was added by such creditor as
the second defendant in the Amended Writ of Summons and
Amended Statement of Claim. On 4 December 2020, the Company
filed and served a Writ of Summons and Statement of Claim against
the Placing Agent (the “Case”). A mediation conference was held on
13 September 2021 and the mediation ended without agreement.
On 31 January 2022, the Court of First Instance of the High Court of
Hong Kong (the “Court”) granted an order that the aforesaid two
court actions be heard and tried together at the same time or one
after the other as to be directed by the trial judge. On 20 June 2022,
the Company filed and served its Re-Amended Defence and
Counterclaim under one court action and its Re-Amended Statement
of Claim and Writ of Summons under another court action.

On 8 February 2023, the Court issued an order that the case
management summons conference hearing in the aforesaid two
actions which was held on 11 July 2023 and adjourned to 18
December 2023. On 27 September 2023, the Company has took out
applications for expert directions and adducing supplemental witness
statements. On 18 December 2023, the Court issued an order that a
case management conference hearing was to be held on 18 April
2024.

On 18 April 2024, the Court issued an order that such creditor set
the case down within 42 days for a 12-day trial. Applications to set
down for trial were filed and served on 13 May 2024 and 28 May
2024 respectively and approved by the Court on 7 June 2024. On 25
July 2024, a pre-trial review is scheduled to be heard on 27
November 2025 and a 12-day trial is reserved from 2 to 17 Mach
2026 to be tried by the Court for the aforesaid two court actions.

On 10 October 2025, the Court informed that the pre-trial review on
27 November 2025 is refixed to 27 January 2026.
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Management Discussion and Analysis (continued)

LITIGATIONS (continued)

@

(i)

(continued)

On 27 November 2025, the Court granted, upon the joint application
of the solicitors for the Company and the solicitors for the Placing
Agent, a consent order that the Company and the Placing Agent are
fully and finally discharged and released from any and all further
claims and/or liabilities against each other under the Case upon
completion of their obligations under the consent order.

In July 2020, Hong Kong Made (Media) Limited (“Hong Kong
Made") and Ample Success Limited (“Ample Success”) had entered
into an agreement with the licensor (the “Licensor”) to obtain the
advertising license rights for the period from 1 July 2019 to 30 June
2022 in connection with the GSCR Hexiehao Trains (the “2019
Advertising License Rights Agreement”) and were the exclusive
agents in connection with the advertising agency services and related
production services for GSCR Hexiehao Trains. In June 2021, the
Group entered into another agreement with the Licensor to extend
the term of the Advertising License Rights for the period from 1 July
2022 to 30 June 2025 (the “2021 Advertising License Rights
Agreement”).

In September 2022, the Group was in dispute with the Licensor on
certain terms of the 2021 Advertising License Rights Agreement and
the Group, as plaintiff, lodged legal proceedings against the Licensor
(the "Defendant”) in Guangzhou Nansha People’'s Court (the
“Nansha Court”) in respect of the breach of the 2021 Advertising
License Rights Agreement for (i) rescinding the 2021 Advertising
License Rights Agreement; (ii) refund of deposit paid of
RMB5,300,000 (equivalent to HK$6,045,000); (iii) refund of over-
charged license fees of RMB8,917,000 (equivalent to
HK$10,163,000); and (iv) other damages such as losses, interest and
legal fees etc. (the “2022 PRC Court Action”).

In December 2022, the Group also lodged another legal proceedings
against the Defendant in the Court of First Instance of Hong Kong
Special Administrative Region (the “CFl of Hong Kong") for (i)
rescinding the 2019 Advertising License Rights Agreement and the
2021 Advertising License Rights Agreement; (ii) refund of deposit
paid of RMB5,300,000 (equivalent to HK$6,045,000) (iii) refund of
over-charged license fees of RMB15,533,000 (equivalent to
HK$17,716,000); and (iv) other damages such as losses, interest and
legal fees etc. (the “2022 Hong Kong Court Action”).
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Management Discussion and Analysis (continued)

BEE W R D (&)

LITIGATIONS (continued)

(ii)

16

(continued)

On 20 February 2023, the Defendant, lodged a counterclaim against
the Group in the Nansha Court (the “Counterclaim”) for (i) the
repayment of the outstanding license fee and the interest arose due
to late payment of RMB18,960,000 (equivalent to HK$21,626,000);
(i) confiscation of the deposit paid of RMB5,300,000 (equivalent to
HK$6,045,000); and (iii) other damages. On 13 June 2023, the
Defendant revoked the Counterclaim. On the same date, the Nansha
Court determined to cancel the 2022 PRC Court Action on the basis
that there was parallel litigation with certain overlapping issues
between the 2022 PRC Court Action and the 2022 Hong Kong Court
Action (the “Overlapping Jurisdiction Judgement”).

On 20 June 2023, the Group submitted an amendment on its
Statement of Claim to the CFl of Hong Kong for (i) rescinding the
2019 Advertising License Rights Agreement; (ii) refund of
overcharged license fees of RMB12,468,000 (equivalent to
HK$13,502,000); and (iii) other damages such as losses, interest and
legal fees etc. (the “2023 Hong Kong Court Action”). Up to the
date of this report, the CFl of Hong Kong has not issued any
judgement in relation to the 2023 Hong Kong Court Action. Up to
the date of this report, it is pending for the Group to lodge the
application of scheduled hearing to the CFl of Hong Kong.

On 13 July 2023, the Group lodged another legal proceeding against
the Defendant in the Nansha Court in relation to the 2021
Advertising License Rights Agreement for (i) rescinding the 2021
Advertising License Rights Agreement; (ii) refund of deposit paid of
RMB5,300,000 (equivalent to HK$5,739,000); (iii) refund of over
charged license fees of RMB8,917,000 (equivalent to HK$9,656,000);
and (iv) other damages such as losses, interest and legal fees etc. (the
“2023 PRC Court Action”). In September 2023, the Group lodged
an application in Nansha Court to freeze the bank balances or seize
or detain other assets under the name of the Defendant (the
"Application”). The Application had been approved by the Nansha
Court and the value of seized bank balance or other assets was
insignificant.

In response to the Overlapping Jurisdiction Judgement determined by
the Nansha Court in June 2023, the Defendant and the Group
lodged objections on 26 September 2023, 12 October 2023 and 24
November 2023 respectively.
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Management Discussion and Analysis (continued)

LITIGATIONS (continued)

(ii)

(continued)

On 12 December 2023, the Nansha Court determined to dismiss the
2023 PRC Court Action. The Group lodged an appeal to Guangzhou
Intermediate People’s Court (the “Guangzhou Court”) on 3 January
2024 (the "Appeal”) and was accepted by the Guangzhou Court on
6 March 2024. On 16 July 2024, the Guangzhou Court affirmed the
judgement made by the Nansha Court on 12 December 2023 and
determined to dismiss the Appeal.

In May 2025, the Group lodged another legal proceeding against the
Defendant in the Luohe Municipal Yancheng District People’s Court
(the “Luohe Court”) relevant to the 2021 Advertising License Rights
Agreement with the same claim amounts as 2023 PRC Court Action
and was accepted for filing by the Luohe Court on 13 May 2025 (the
“2025 Luohe Court Action”).

On 27 October 2025, the Luohe Court determined to dismiss the
2025 Luohe Court Action. The Group lodged an appeal to the Luohe
Intermediate People’s Court on 28 October 2025. On 6 November
2025, the Luohe Intermediate People’s Court affirmed on judgement
made by the Luohe Court and determined to dismiss the appeal
made on 28 October 2025.

Up to the date of this report, the Group is in discussion with the
lawyer for taking further legal action in the PRC relevant to the 2021
Advertising License Rights Agreement.

Save as disclosed above, there were no other material litigations expected

to result in a significant adverse effect on the financial position of the

Group, either collectively or individually. Management believes that

adequate provisions have been made in respect of such litigations.

EMPLOYEES AND EMOLUMENT POLICY
As at 30 September 2025, the Group employed 58 employees (30

September 2024: 62). Staff costs (including Directors’ emoluments) of the

Group for the six months ended 30 September 2025 amounted to
approximately HK$5,199,000 (30 September 2024: HK$5,380,000).

Remuneration packages are generally structured by reference to market
terms and individual merits. Salaries are reviewed periodically based on
performance appraisal and other relevant factors. Staff benefits plans
maintained by the Group include medical insurance, hospitalization scheme,
mandatory provident fund, share option scheme and share award scheme.
Employees in the PRC are remunerated according to the prevailing market
conditions in the locations of their employments.

BEE W&o (&)

any

3
4

ii

NG
(%)

/-\
=:

RZTB-_=%+-_A+=R" F'ﬁ//nu/ﬂm?*
HEE AT -_=FHBEERHFR -1
—EoME-A=ZA AEEREMNT L
ARER(TEMER DEE LFT LR -
BNZEZRER -_Z-_MF=ABXE L
FoRZB-OFLATARB BHIER#
BEYBRERNR-_Z_=F+-_A+=81#%
e HR - IR E BB R e

RZZ-ZRFRA AEE RO EH R
ARZR(BRAZER DR —T - —FESH
RAEBZARNSRES —FORRFR RE
CHRECT - —FPRBRARFRER LR
TR CRFRAT=ZRABRERIRERE
(=Z2=R"FRAERFR -

RZZT_RAFTAZ+TEE  RWEREH
HE BB ZZ - RF R ERFR - A&
BER_Z-_AF+AZTN\BRZATHRH
ARZEREBREF RZT_AF+—-ARX
H 2 m R RARER G2 AR EL
WHER TREBRBR_ZF_AF+ A
Z+NABRRZ EGFe

BEEARERY AEBILEEMTHRE
M- - —FREFFERRN P RERIGE
BERTH -

BEXAEEEN BMEEGCEAFAEHEH
R 2k {8 5l) o 3 A & | 2 B IS RO iE AR E R AN I &2
2 -FEHERRCHAZERDTRAREE -

EERMSBE
RZE-_REFNA=1+RH AEEHEABELES
(ZZ-_MEAAZ+E:62%) ALEEEE_-F
—EFAACTHLEANEANEIRAN(BEES
Bl ) #) 45,199,000 L (ZE-—MFENA=+H :
5,380,000 7T) °

FOEFEBE— K2 %m%%ﬁ&ﬂAﬁﬁ#m =1
CHBRERRAIZEEMBARZEHRE - K
ElﬁﬁZ;Iﬁﬂ+ﬂﬁ% %% CEBE R

S RN - FE MR REGT B R R 1) BT &
EF'@E,\Z @N BIREBEEEZEME ZERTT
SEETE °

FEEONBERERAT 2025 FHIHRE 17



Management Discussion and Analysis (continued)
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EMPLOYEES AND EMOLUMENT POLICY (continued)

The emolument policy of the employees of the Group is set up by the Board
on the basis of their merit, qualifications and competence. The emoluments
of the Directors are decided by the Board, as authorized by the shareholders
at the annual general meetings of the Company, having regard to the
Group's operating results, individual performance, time commitment, duty
and responsibility, salaries paid by comparable companies, market
conditions and desirability of performance-based remuneration.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend for
the six months ended 30 September 2025 (30 September 2024: HK$ Nil).

IMPORTANT EVENTS AFTER THE REPORTING PERIOD

The Company held an annual general meeting on 30 September 2025 (the
"AGM"). The Shareholders have approved the adoption of a new share
award scheme and a new share option scheme (the "New Share
Schemes”). Also, approval has been granted by the Shareholders to
terminate the share option scheme adopted at the annual general meeting
of the Company held on 30 September 2021 and the share award scheme
of the Company adopted on 15 January 2018 with effect from the adoption
of the New Share Schemes. For details, please refer to the circular dated 5
September 2025 and the announcement dated 30 September 2025.

The Company has granted a total number of 23,190,000 share options to
the Directors and employees of the Group under the share option scheme
adopted by the Company on 30 September 2025. Please refer to the
announcement dated 7 November 2025 for details.

Save as disclosed above, there were no important events after the reporting
period and up to the date of this report.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 September 2025, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register maintained by
the Company pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code were
as follows:

A. Long position in Shares and underlying Shares

Other Information

Hib&EH

EERESTHRABZER

RZEZRAFAA=TH EFERARAESTT
BABRARBRAMEZE(TEREFFRBE
TEOIEXVER) 2 B fn « HHEEAR (D K EH % B i 8%
ERRBIREBEZFFLBAEGRIEINEFEEZER
MARAZEREAE  REBEFETFTAEHNGERA
AINEE Rz Em RRBIAT -

A REROREBEROZHR

Approximate
percentage of
issued share

Number of capital of the
Number of underlying Company
Name of Directors Capacity/Nature of interest Shares held Shares held (Note 3)
LR NN
BBRITRAE
A HE BHBEDL
EEHA B Rt E FEEROEE R & A (M 5E3)
Wang Bin Interest in controlled corporation 10,335,917 3.5512%
(Note 1)
F# EEEEER D)
Zhang Yi Interest in controlled corporation 2,153,475 0.7399%
(Note 2)
R K EEEEERE2)
Beneficial owner 800 0.0003%
ERPEA A
Sub-total 2,154,275 0.7402%
IR
Chu Wei Ning Beneficial owner 300,000 0.1031%
B E ERPEA A
Lam Sze Man Beneficial owner 5,000 0.0017%
MEF ERBEAA
Chan Kee Huen, Michael Beneficial owner 250 0.0001%
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EmERA
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Other Information (continued)

Hi & * ()

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE (continued) EERBETHRAEZERZ(E)

A. Long position in Shares and underlying Shares (continued) A. RROREBEROZEFRE)
Notes: P2 -
(1) These underlying Shares may be issued upon the exercise of the () ZERBAROGARARAIREBSRRZ

EC=F=-"A-thBEHNRBHEMA
BETALHER AR 20,000,000 7T 8 A
A% E 25 T M A MR M AT R A B
TToAlEmEWEERKIEHS5.05% °

conversion rights attached to the convertible bonds in the principal
amount of RMB20,000,000 by the Company to Hong Fu pursuant
to the subscription agreement dated 29 March 2023. Hong Fu is
ultimately owned by Mr. Wang Bin as to 85.05%

% % B 19 /1 One Faith Investments Limited

BE MEZAAARKEEER2EER -

(2) These Shares are held by One Faith Investments Limited, which is (2)
beneficially and wholly owned by Mr. Zhang Yi.

(3) Based on the number of issued Shares of 291,052,723 as at 30 (3)
September 2025.

%ﬁé:;:ﬁiﬂﬁ “t+HZEETR
D8 H 291,052,723 1 & -

B.  Share Options B. IR
Number of
share
options
Name of Directors Date of grant Exercise price  Exercisable period granted
PR
E=pnE RHBEH TEE TIEHB BREE
Zhang Yi 9 December 2021 HK$3.39 per Share 9 December 2021 to 8 December 2026 372,156
(both days inclusive)
SR K —E—F BR339% T —E-_—FT+-_ANBZE
+TZANE —E-XRFE+ZANE
(BHEEEMA)
Chu Wei Ning 9 December 2021 HK$3.39 per Share 9 December 2021 to 8 December 2026 372,156
(both days inclusive)
BET —T-—F #3399 T —E-_—F+-_ANBZE
+=AAnH T RFE+ZANH
(RIEEEMA)
Lam Sze Man 9 December 2021 HK$3.39 per Share 9 December 2021 to 8 December 2026 186,078
(both days inclusive)
REF 8 —E-—fF B339 T —E--—F+-ANhBZE
+=—AAhH —E-RF+-ANH
(REEEMA)
Save as disclosed above, as at 30 September 2025, none of the BREXHEEEN RZZE_RAFHLA=1TH &
Directors or chief executive of the Company had any interests or EHERARAAESTHRAEMEREARFSHEM
short positions in the Shares, underlying Shares or debentures of the HESEZE(ER REF RBEROIEXVED) 2 R -
Company or any of its associated corporations (within the meaning HERMNKESFTHEBELHEREZTHFRBAEKR
of Part XV of the SFO) as recorded in the register required to be kept BIE3I2GEFE2ERMAZEMERS AR
under Section 352 of the SFO or as otherwise notified to the FRBEEFEFHNEANEAR T&H#XWFZEH@E
Company and the Stock Exchange pursuant to the Model Code. WYORA ©
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 September 2025, the interests and short positions of the following
individuals (other than a Director or chief executive of the Company) in the
Shares and underlying Shares as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO were as follows:

Other Information (continued)

H&E R (&

FTERRZER

RZZEZZRAFRA=Z+TH BREFHFLBERN
E3B6H(MATE ARBIETFEZE MR
THAL(LIEERAQNAESITHRAE) LR
MRAAEROFHEBEOER AR INT

Long position in Shares RBRBZHRE
Approximate
percentage of
issued share
capital of the
Number of Company
Name of Shareholder Nature of interest Shares held (Note 1)
HAEATF
ERITRAE
EE BHABED
REEE B8 EatE RO EA (fEET)
Xu Xue Qin Beneficiary owner 26,700,000 9.17%
Xu Xue Qin EmiEA A
Yiu Yu Cheung Beneficial owner 26,700,000 9.17%
Yiu Yu Cheung Em#AA
Yan Chi Kit Beneficial owner 25,200,000 8.66%
Yan Chi Kit EmEAA
Notes: B 5 -

(1) Based on the number of issued Shares of 291,052,723 as at 30 September
2025.

Save as disclosed above and so far as the Directors are aware of, as at 30
September 2025, there was no other person, other than the Directors or
chief executive of the Company, who had any interests or short positions in
the Shares or underlying Shares which would be required to be recorded in
the register required to be kept under Section 336 of the SFO.

() ER-_ZE-_RAFNLA=Z+HEZEZTERNEAE
291,052,723 51 & -

BERBEBERIN BEERM R_E_RFAH
A=1TH BEFHAARAZSTHRABN  HE
Hith AT ERO IR P B EMIRIEES
M EGPIFEIB6HREALHENETFENER
M a R AR
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Other Information (continued)

Hi & * ()

SHARE OPTIONS
During the six months ended 30 September 2025, no share option was
granted, exercised, cancelled or lapsed under the Share Option Scheme.

The Company held an annual general meeting on 30 September 2025 (the
"AGM"). The shareholders of the Company (the “Shareholders”) have
approved the adoption of a new share option scheme (the “New Share
Option Scheme”). Also, approval has been granted by the Shareholders to
terminate the Share Option Scheme with effect from the adoption of the
New Share Option Scheme.

During the six months ended 30 September 2025, 3,721,561 Shares may
be issued in respect of share options granted under the Share Option
Scheme, which represented approximately 1.28% of the weighted average
number of shares in issue for the period.

Movement of share options granted under the Share Option Scheme during
the six months ended 30 September 2025:

B E
RBEE-Z-_AFAA=THIEXER"
APEE T ERERERER D

B
CATRE G ERR

ARARZZ-AFAA=ZFTHETRREBEFK
g((RRBFAE) ARABRRIRRDCHE
Ry —msr Bt S (B REST &) - utoh
BRI HE AR LB A RT B R BB R B
BT BREE

RBE-Z-_RAFNAA=TRHLEXNEA AH#HE
15 B %R R B IR ey BB AR A B 173,721,561 R R
- AREIANE BT B IR S T 804 1.28% ©

BE_Z_AFNAA=ZTHLERNEARREEBR
EEERONBEREES

Number of share options
BRE#E
Weighted
average
closing price
of the Shares
Cancelled/ Exercise immediately
As at Granted Exercised lapsed As at price per before the
Name or category 31 March during during during 30 September Date of Share Exercisable  respective
of participant 2025  theperiod  theperiod  the period 2025 grant (HKS) period exercise date
RHAREE
IS i BETHE
ZBCEE BhdE#/ -T-If BRAKE REFZME
SREARGEN ZA=t-H HRRH BRf %% hA=ZtH REAH (&) e FHUTE
Directors
=
Zhang Yi 372,156 - - - 372,156 9/12/2021 3.39 9/12/2021 - 8/12/2026 N/A
R K THEA
Chu Wei Ning 372,156 - - - 372,156 91212021 3.39 9/12/2021 - 8/12/2026 N/A
NEE FER
Lam Sze Man 186,078 - - - 186,078 9/12/2021 3.39 9/12/2021 - 8/12/2026 N/A
e TER
Employees 2,009,643 - - - 2,009,643 9/12/2021 3.39 9/12/2021 - 8/12/2026 N/A
ks TER
Consultants 781,528 - - - 781,528 91212021 3.39 9/12/2021 - 8/12/2026 N/A
B FER
Total 3,721,561 - - - 3721561
@i
Notes: BT
The vesting period of the share options is from the date of grant until the BRENEBAEREAPAETEARLSG -
commencement of the exercise period.
-
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SHARE AWARDS

During the six months ended 30 September 2025, no share award was
granted, vested or forfeited under the Share Award Scheme. As at 1 April
2025 and 30 September 2025, the Company had 1,550 unvested Shares
awarded under the Share Award Scheme.

Details of grantee in the Share Award Scheme is set out below:

Other Information (continued)

Hi & ()

& 17 22 B
BE_ZTZ-_AFAA=+THILXEAR LERH
HRRERNOBBFAIRL RBEBIRKR -R=F
“EEWUA-RAR-ZE-_HEFAA=TAH" $
A5 1,550 B AR ¥ B 0 22 Y 51 &) 22 Y 0 1) 0K 57

Bt -
B1 B BIFRA DRI HII T

Unvested as at

Number of  Unvested as at 30 September

Grantee Date of grant Awarded Shares 1 April 2025 2025

R-ZZ-HF R-ZB-HF

A—H hA=+H

AEA RHEBAH ERBROBE REB REB

Wong Hoi Kuen (Note 1) 1 February 2018 1,550 1,550 1,550

=AEMED —E-NFZA—H

Note (1) B (1)

The 1,550 Awarded Shares awarded to a selected employee, Mr. Wong Hoi
Kuen, a former independent non-executive director of the Company. Due to his
resignation on 16 July 2018, the Awarded Shares are not vested in accordance
with the terms of the Share Award Scheme adopted on 15 January 2018.
Awarded shares that are not vested are held by the Trustee to be applied
towards future Awards in accordance with the provisions of the Share Award
Scheme.

The Company held the AGM and the Shareholders have approved the
adoption of a new share award scheme (the “New Share Award
Scheme"”). Also, approval has been granted by the Shareholders to
terminate the Share Award Scheme with effect from the adoption of the
New Share Award Scheme.

As at 30 September 2025, the total number of share options and awards
available for grant under the scheme mandate of the Company is
29,105,272 (1 April 2025: 0).

CORPORATE GOVERNANCE

Good corporate governance has always been recognised as vital to the
Group's success and sustainable development. The Company commits itself
to a high standard of corporate governance and has devoted considerable
efforts in identifying and formulating corporate governance practices
appropriate to the Company’s needs.

The Company has put in place corporate governance practices to meet the
code provisions (the “Code Provision(s)”) as set out in the Corporate
Governance Code contained in Appendix C1 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) (the “"CG
Code”) that are considered to be relevant to the Group, and has complied
with all of the Code Provisions for the time being in force throughout the
period under review. The Company periodically reviews its corporate
governance practices to ensure that these continue to meet the
requirements of the CG Code.

KETRERSEEAE(AARRAAAEBIIENITE
F)ERIS50REBEBMD - BRBER=ZFT—N\FLA
TRBET HEHBROEEABRER-_ZT—NF—A
THRARMOBDEBTEIGEREE - HARBENE
BIRHDBEZEATE  UWRERGEETEIEXHAR
KRB o

ARABTERAERG  RREHERA A
i BB BT RM /B - Lo WE
TR HEE R LBy SR E A - R A R AT &
ERME RRER -

RZZE_FAFALAZ+TH BEAQGFERE
AR A B IR R SR 48 £0 5 29,105,27210 (=
E—RHFNA—H:Z) o

TEESR
AEE-BERRRFZEEE RN AEEKY K
FEERZER - ARFAHN RS KT ZLE
ERTENHRHERHETEAARREBRFTE 2L
XERTR -

ARAEBREEXEELATR UNEBMIMES
ETFRATETRRADMECI A EEER TR
Uma#ﬂﬁ%ﬁﬁﬁﬁﬁKEIE%Z#Wﬁ
(M= AR ) - 30 B 70 28 (B B B A ) 10 38 < 22 8P
ERAERZTAG - ARAEHRRISELEE
AER ARRERENALCETAZRE -
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Other Information (continued)

Hi & * ()

CHANGES IN THE INFORMATION OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in
information of Directors required to be disclosed pursuant to paragraphs (a)
to (e) and (g) of Rule 13.51(2) of the Listing Rules during the period under
review and up to the date of this interim report is set out below:

Name of Directors Details of Change

Ms. Chu Wei Ning Ms. Chu was appointed as a member of the
Nomination Committee on 30 June 2025

Save as disclosed elsewhere in this report, the Company is not aware of any
changes in relevant information of the Directors of the Company which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements and the interim report of the Company for the six
months ended 30 September 2025.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 30 September 2025, the Company has
adopted a code of conduct regarding Directors’ securities transactions on
terms no less exacting than the required standard as set out in the Model
Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix C3 to the Listing Rules (the “Model Code”).

Having made specific enquiry, all Directors have confirmed that they have
complied with the required standard set out in the Model Code and the
Company’s code of conduct regarding Directors’ securities transactions
throughout the period under review and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 September 2025, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company's
listed securities.

* The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.
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Unaudited Condensed Consolidated Statement of Profit or Loss
ABREBERBEHGEEEG R

For the six months ended 30 September 2025 HEZZ-RAFNA=+HI~EA

Six months ended 30 September
BEAA=+HLXMER

2025 2024
—EBE-REF —E-UF
(Unaudited) (Unaudited)
(REER) (R EZ)
Note HK$’000 HK$'000
Bt 5 FEx FHET

Revenue ' ON 4 14,748 14,630
Cost of revenue NN (12,609) (11,962)
Gross profit E 2,139 2,668
Other income, gains and losses, net B A - Wm kB FE 5 82 2,846
Reversal of expected credit loss allowance, net & {5 & /&5 18 # 1 B 01 )% 58 - 5,831
Selling and distribution expenses HERDHER = (274)
Administrative expenses THER (13,254) (13,853)
Share of losses of associates DAL E AR EE () (8)
Finance costs & kAR (5,056) (5,174)
Loss before tax MRBATE B 6 (16,091) (7,964)
Income tax (expenses)/credit FER(FER)1He 7 (26) 2
Loss for the period HREE (16,117) (7,962)
Loss for the period attributable to: DTATEGEHRER:
— Owners of the Company B WNEIE 2PN (15,672) (7,520)
— Non-controlling interests —JE IR RE S (445) (442)

(16,117) (7,962)
Loss per share: gRES:
Basic and diluted BERREE 8 HK$(0.09) & 7T HK$(0.09) % 7T

HEEORFEERERAR 2025 RH®RE 25




Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AMEREAGEERREMEZEKA R

For the six months ended 30 September 2025 #HEZZT-RFNA=1+HIEXEA

Six months ended 30 September
BEAA=+HLXMER

2025 2024
—EBE-REF —E-UF
(Unaudited) (Unaudited)
(REEER) (REER)
HK$'000 HK$'000
FET FHET

Loss for the period MAER (16,117) (7,962)
Other comprehensive income (loss) Hit2EBA (BE)
Items that may be reclassified subsequently to A EFH M EEm s HE -

profit or loss:
Exchange difference arising from translation of MEBINEBREE ZIEREZRE

foreign operations 1,083 (2,221)
Other comprehensive income (loss) for the period, HIRE 2= E K A (E18) (BRFTEHIZ)

net of income tax 1,083 (2,221)
Total comprehensive loss for the period HRAZHEEEEE (15,034) (10,183)
Total comprehensive loss attributable to: UTATEEZ2EEEEE:
— Owners of the Company B VNEIE 2= DN (14,149) (9,338)
— Non-controlling interests — JE 7 RR R (885) (845)

(15,034) (10,183)
ﬁ
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Unaudited Condensed Consolidated Statement of Financial Position
AREBEBEZEPZES BB AARR &K

As at 30 September 2025 RZZT=—AFNA=+H

30 September 31 March
2025 2025
—E_RHE —E-FRHF
hB=+H =A=+—8
(Unaudited) (Audited)
(REEZR) (& Z)
Notes HKS$'000 HK$'000
B 5% FExT FAT
Non-current assets IRBEE

Property, plant and equipment Y- BE LR E 183 238
Right-of-use assets TREEE 2,488 332
Intangible assets ERVEE 1,994 2,005
Derivative financial instruments TESRIA 971 971
Interest in associates N D 253 255
5,889 3,801

Current assets RBEE
Inventories FE - 2,390
Trade and other receivables EUWE S Rk HARIE 9 39,495 59,985
Bank balances and cash RITHEHRLRS 63,244 7,542
102,739 69,917

Current liabilities REEE
Trade and other payables ERT 8 5 Kk H A BRIE 10 174,512 196,144
Lease liabilities HEBE 1,377 307
Contract liabilities AEHBE 134 395
Tax payable FEA B E 3,090 3,090
Borrowings - 80,359 77,054
Liability component of convertible bonds ARRESFBEISS 27,882 38,921
287,354 315,911
Net current liabilities REBEEFE (184,615) (245,994)
Total assets less current liabilities HWEERARBER (178,726) (242,193)

TEEAOREZERAERLA 2025 P ERE
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Unaudited Condensed Consolidated Statement of Financial Position (continued)

AREBERE PRSP AR R (B

As at 30 September 2025 RZZT-—HFNA=+H
30 September 31 March
2025 2025
—E_RE —E-FRHF
hB=+H —A=+—H
(Unaudited) (Audited)
(REEZR) (&%)
Notes HK$’000 HK$'000
B 5 FE T FAET
Non-current liabilities ERBARE
Lease liabilities HEAE 1,132 -
Derivative financial instruments TEeMI A 360 360
Liability component of convertible bonds AMBREHFBEDRS 124,123 118,262
125,615 118,622
Net Liabilities BEFH (304,341) (360,815)
Capital and reserves EXREE
Share capital A& A 2,911 1,072
Reserves HE (290,990) (346,510)
Equity attributable to owners of the Company 7N 2 BB A fE 15 # x5 (288,079) (345,438)
Non-controlling interests JEIE R R = (16,262) (15,377)
Total Deficits EaEE (304,341) (360,815)
ﬁ
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Unaudited Condensed Consolidated Statement of Changes in Equity
REREHEEEREEH R

For the six months ended 30 September 2025 HEZZ-RAFNA=+HI~EA

xR

Shares held
Convertible under share
Capital bonds Share award Non-
Share Share ~ redemption Special  Contributed Other equity option scheme  Exchange Accumulated controlling
capital  premium reserve reserve surplus reserve reserve reserve reserve reserve loss  Subtotal interests Total
RERS
B3y |
e TERES Fiikf
RE  RHEE fff BUBE HARR  ARERE  EERE RERREGR % EiRE  RTER M FERER L
HK$'000 HK$'000 HK$000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000
FhRL TiEx TEL TEL TEx TEn Thn Thn FhR TR TiEx TEL TET TEx
AsatfApril2od  R-E=RE
(audited) mA-A(8EH) 840 2278404 13878 78176 1059934 68,871 1,856 5,500 (16) 6143 (387395 (360379 (14351)  (374,730)
lossfortheperiod ~~ FHEEE - - - - - - - - - - (7,520) (7,520) (442) (792)
Bchange diferences  AEEI £ EH
aisngontianshtion  E£7EREE
of foreign operations - - - - - - - - - (1.818) - (1818) (403) .221)
Total omprehensive AR ARE/
incomelexpenses HEE
for the period - - - - - - - - - (1.818) (7520) (9339) (845 (10,183)
Issue of shares under - REEER
general mandate ) 134 13622 - - - - - - - - - - - -
sve of comvertible BT AR
bonds - - - - - - 13 - - - - - - -
Asat30 September  R=EF-RE
2024 (unaudited) ~ AAZTA
(REEH) 974 2,292,026 13878 78176 1059934 68,871 2,09 5,500 (16) 435 (3881485 (355,718) (15198 (370914)
Asat1April205  R-F=IE
(audited) BA-A(E5H%) 1072 2,295,929 13878 78176 1,059,934 68,871 2075 5,500 (16) 3641 (3874498 (345438 (15377)  (360819)
lossfortheperiod ~ AHEEE - - - - - - - - - - (1567 (15672) (w45 (16,117)
Bchangediference B EREES
aisngon translation  ZEXEE
of foreign operations - - - - - - - - - 1523 - 1523 (440) 1083
Total omprehensive ~ AHERARE/
incomelexpenses fHBE
for the period - - - - - - - - - 1523 (15,672) (14,149) (885) (15,034)
Issue of ights shares {7 R {3 67 2601 - - - - - - - - - 269 - 2,69
sue of unsubscribed — SEEETREDS
rights shaes n #RRA
respect of placing 1m 67,083 - - - - - - - - - 68,314 - 68,314
Asat30September  W=B-E
2025 (wnaudited) ~ AAZTA
(REEH) 2910 2365599 13878 78176 1059934 68,871 2075 5,500 (16) 5164 (3890,170)  (288,079) (16,262)  (304,341)
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Unaudited Condensed Consolidated Statement of Cash Flows
AREZEHEEHERER

For the six months ended 30 September 2025 #HEZZT-RFNA=1+HIEXEA

Six months ended 30 September
BEAA=+HLXMER

2025 2024

—E-RE —E-NF

(Unaudited) (Unaudited)

(REEZ) (REEZ)

HK$'000 HK$'000

FHET FHET

Net cash used in operating activities RETHFAREFHR (15,142) (13,257)

Net cash from investing activities RETDFHMERSTEHE = -

Net cash generated from financing activities BEEFBHFEREESTFE 70,914 8,534

Decrease in cash and cash equivalents REeRkBREeEHEEARD 55,772 (4,723)
Cash and cash equivalents at the beginning of My RekReEFFEIER

the period 7,542 1,697

Effect of foreign exchange rate changes EXEH & (70) 977
Cash and cash equivalents at the end of HMARZHAESRASEHER

the period 63,244 2,049

ﬁ
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

AEERERAGZES D H

B 75 ¥R AR MY A

For the six months ended 30 September 2025 #HZE_-Z-_AFNA=+H 1L EA

GENERAL INFORMATION

China Baoli Technologies Holdings Limited (the “"Company”) was
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
registered office of the Company is located at Clarendon House, 2
Church Street, Hamilton HM11, Bermuda and its principal place of
business in Hong Kong is located at Suites 3706-08, 37/F., Dah Sing
Financial Centre, 248 Queen'’s Road East, Wanchai, Hong Kong.

The principal activity of the Company is investment holding and the
principal activities of its subsidiaries (together with the Company,
collectively as the “Group”) are dry grinding and dry beneficiation
business and convergence media business.

The consolidated financial statements are presented in Hong Kong
dollars ("HK$"), which is also the functional currency of the
Company.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA")
and the applicable disclosure requirements of Appendix D2 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). The unaudited condensed consolidated interim
financial statements have been prepared on the historical cost basis,
except for certain financial assets and financial liabilities which are
carried at fair value.

The unaudited condensed consolidated interim financial statements
do not include all the information and disclosures required in the
annual consolidated financial statements, and should be read in
conjunction with the Company’s annual consolidated financial
statements for the year ended 31 March 2025.

—RER
FEENDBREIZERERAF(ARAA]) IR
BREAMK L2 EHRE2ERAE - ERMHD
CEBBMEXSMERAT(HBRA] £R
E T e AR A Z 5 M #% 2= R AL R Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda  MEBB I ZLEEZMBUMURE B
B ERRNER24SHE R BF 037
3706-08 % ©

ARBZEIZXEBREEER MEAHRBAR
BCGERARR - T TZK%J)Z\IS‘?&%%?
REBEBEBRBER

HAMBHRRARNRA Z2WEERET(E
PDERII

mREX

AEECERARETHRYBRRDERES
B Ag((BEREFAMAGDRMZEE
SR ER((EBERER]FE345% [ B
BREIRBRAES EmRNT ETRED
D2z EREERERE -BETERE
ERTRBBERQAFEARIN  KAEEZXH
RGETHMBRRIDRELRA LR -

ABRELEARGTHRYBRRIEITBESF
EHRAMBREMEZIMBEERREE I
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

xR
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For the six months ended 30 September 2025 #HZE_Z_-_AFNLA=+HIEEA

BASIS OF PREPARATION (continued)

As at 30 September 2025, the Group's current liabilities exceeded its
current assets by approximately HK$184,615,000 (31 March 2025:
approximately HK$245,994,000) and the Group had net liabilities of
approximately HK$304,341,000 (31 March 2025: approximately
HK$360,815,000), in which total borrowings and liability component
of convertible bonds amounted to approximately HK$232,364,000
(31 March 2025: approximately HK$234,237,000), while its cash and
cash equivalents amounted to approximately HK$63,244,000 (31
March 2025: approximately HK$7,542,000). These conditions
indicate the existence of a material uncertainty which may cast
significant doubt on the Group’s ability to continue as a going
concern. In view of the above circumstances, the Directors have
prepared a cash flow forecast of the Group and are satisfied that the
Group will have sufficient working capital to finance its operations
and to meet its financial obligations as and when they fall due for at
least 12 months from 30 September 2025 after taking into account
of the following measures (the “Measures”):

(i) Fund-raising activities

The Company completed the rights issue and the placing of
new shares of the Company on 17 July 2025 with net proceeds
of approximately HK$71.6 million. The Group will continue to
seek various fund-raising opportunities depending on the
prevailing market conditions and the development of the
Group's core businesses. In order to achieve the best interest
of the Group and the shareholders of the Company (the
“Shareholders”) as a whole, the Group will seek the
professional’s advice from the financial advisors and
consultants in conducting these fund-raising activities.

(ii) Loan capitalization
The Company has been actively negotiating loan capitalisation
with various existing lenders. Completion of the loan
capitalisation may be subject to, amongst others, the grant of
listing approval of the issue of new shares by the Stock
Exchange and approval by the Shareholders.

(iii) Loan term extension
The Group is in discussions with existing lenders to renew
certain borrowings and/or defer immediate repayment until
sufficient cash flows are secured.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
RAREBZERAEEST U BEHRERMT(E)

For the six months ended 30 September 2025 EHZZT-RAFNA=+HIE @A

2.  BASIS OF PREPARATION (continued) 2. WmEEE(E)

(iv) Application of dry grinding and dry beneficiation
technologies (the “DGDB Technologies”) into iron and
steel industries and also diversifying into other
profitable industries
The Group is expanding the applications of the DGDB
Technologies including but not limited to coal mine processing
in Mongolia. It is expected that the profitability of the Group
will be improved if the applications of the DGDB Technologies
are successful.

(v) Cost control
The Group will continue to control administrative costs and
unnecessary capital expenditures to preserve liquidity. The
Group will also continue to actively assess additional measures
to further reduce discretionary spending.

The Directors consider that, assuming the success of the above
assumptions, plans and measures, the Group will have sufficient
working capital to finance its operations and to meet its obligations
as and when they fall due for at least 12 months from 30 September
2025. Accordingly, the Directors are of the opinion that it is
appropriate to prepare the consolidated financial statements on a
going concern basis.

Notwithstanding the above, since the execution of the above plans
and measures is in progress, uncertainties exist as to whether the
Group will be able to achieve its plans and measures as described
above. Whether the Group will be able to continue as a going
concern would also depend on its ability to generate adequate cash
flows for its operation.

The consolidated financial statements do not include any adjustments
that would result from the failure of the Group to obtain sufficient
future funding. Should the Group be unable to continue to operate
as a going concern, adjustments would have to be made to reduce
the carrying amounts of the assets of the Group to their recoverable
amounts, to provide for further liabilities which might arise and to
reclassify non-current assets and liabilities as current assets and
liabilities, respectively.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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REZERGS

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the
annual financial statements of the Group for the year ended 31
March 2025 except for those that relate to new standards or
interpretations effective for the first time for periods beginning on or
after 1 April 2025:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to HKFRSs in the current interim
period has had no material impact on the Group’s financial positions
and performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

The Group has not applied any new or interpretation that is not yet
effective for the current accounting period.

REVENUE AND SEGMENT INFORMATION

Information reported to the Board, being the chief operating decision
maker (the “CODM"), for the purposes of resource allocation and
assessment of segment performance, focuses on types of goods or
services delivered or provided. No operating segments identified by
the CODM have been aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group's reportable segments under HKFRS 8
Operating Segments are as follows:

(@)  Dry grinding and dry beneficiation business — provision of dry
grinding and dry beneficiation technologies.

(b)  Convergence media business — running a mobile and multi-
media technologies via different media channels.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
RAEBZEHEGEES P B HRERM T (E)

For the six months ended 30 September 2025 HEZZ-RAFNA=+HI~EA

4. REVENUE AND SEGMENT INFORMATION (continued) 4. WARSHBERE)
An analysis of the Group's revenue and contribution to operating BREBDBEDZAEEBRARKCEEER
results by business segments is presented as follows: BAATE25 T :
Segment results DEEE
For the six months ended 30 September 2025 BZ—_Z_mFNA=+HILENEA
Dry grinding
and dry
beneficiation Convergence
business media business Total
HERRER R ER ot
(Unaudited) (Unaudited) (Unaudited)
(REERZ) (RIEERZ) (REEERZ)
HK$'000 HK$'000 HK$'000
FTERT TAER THER
Revenue WA 2,186 12,562 14,748
Segment results DEHEE (1,830) (4,081) (5,911)
Unallocated corporate income RO ARWA 82
Unallocated corporate expenses AHEDAHAX (5,526)
Finance costs &1 & AR (4,736)
Loss before tax BREAIERE (16,091)
For the six months ended 30 September 2024 B2 —FE_FEAA=1HIESEA
Dry grinding
and dry
beneficiation Convergence
business media business Total
HEREER AR X Bt
(Unaudited) (Unaudited) (Unaudited)
(RiEERZ) (RiEEZ) (REERZ)
HK$'000 HK$'000 HK$'000
TET FTHET FHET
Revenue WA 7,572 7,058 14,630
Segment results DEHEE (2,672) (4,584) (7,256)
Unallocated corporate income RO ARIWA 8,672
Unallocated corporate expenses RAARABRAL (5,837)
Share of losses of associates DEBEAREE (8)
Finance costs BbE B A (3,535)
Loss before tax BREAIERE (7,964)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2025 HEZZ=RAFNA=1+HIEXEA

5.

36

OTHER INCOME, GAINS AND LOSSES, NET 5.

HtA - WBEREBEEFR

Six months ended 30 September
BEAA=+tHLXMER

2025 2024
—E-RHF —T-F
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$'000 HK$'000
FHERT FHET

Other income and gains (losses) H it A R s (1))
Interest income from financial institutions KEEBEEZFBUA 1 5
Gain on settlement N R U 81 1,931
Others Hfth - 910
82 2,846

LOSS BEFORE TAXATION

B i A0 5 1R

Six months ended 30 September
BEhAR=+tHLEAMEA

2025 2024
—E_REF —E_PF
(Unaudited) (Unaudited)
(REER) (REER)
HK$000 HK$'000
FHERT FH&ET

Development cost on dry grinding and dry ABREITBRAIMNZES EEBLN

beneficiation business included in 7 3 B AN
administrative expenses 560 209
Depreciation of property, plant and equipment  #1% - R E MR EITE 16 16
Depreciation of right-of-use assets FREESEWNE 494 669
Exchange loss, net ME N B RS EE 1,889 226
-
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
RAEBZEHEGEES P B HRERM T (E)

For the six months ended 30 September 2025 HEZZ-RAFNA=+HI~EA

7. TAXATION 7. WHIHE

Six months ended 30 September

BZEAB=1+RHIEAEAR
2025 2024
—E-HEF —ETZF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$'000 HK$'000
FHER FET
Current tax — PRC BIEA R I/ — 26 )

HE-_Z_AFEKR_Z_MFEFALA=Z+HIE
NERHBEBNEH D IRMAE ERBEFN 2
165%tE - -BHRAEEREEZ TR F
FZEZWMFALA=ZFTHEANEALELES
BEEEMERB EF - WA BELETBH
TE A -

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both six months ended 30 September 2025 and
2024. No provision for taxation in Hong Kong has been made for
both six months ended 30 September 2025 and 2024 as the Group
did not generate any assessable profits arising in Hong Kong.

BEPECEMSHRE(EEMEB/RE X
TEMBREABEREN  PEMMNE R ANE
BT -_RAER-_Z-_MFAA=THIEA

Under the Law of the PRC on Enterprise Income Tax (the "EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries are 25% for both six months ended 30 September

2025 and 2024.

LOSS PER SHARE
The calculation of the basic and diluted loss per share attributable to
the owners of the Company is based on the following data:

&8 A 2 B /R25% ©

8. HBREIR

ARBHEEABLEERERARBEERTR

BTIBIERE

Six months ended 30 September

BEALA=+HILEAREAR

2025 2024

—E-REHE —E - UE

(Unaudited) (Unaudited)

(REER) (REHEZ)

HK$'000 HK$'000

FET FET
Loss for the period attributable to owners of FEHEREAREEEEMAZ
the Company for the purpose of basic and VNN ¥ SN NN g =

diluted loss per share (15,672) (7,520)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
REEBZERGES P B HRERM T (E)

For the six months ended 30 September 2025 #HEZZT-RFNA=1+HIEXEA

8. LOSS PER SHARE (continued) 8. BREBEE

Six months ended 30 September
BEAA=+tHLXMER

2025 2024
—E-REF —THF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’'000 HK$'000
FET FHET
Number of shares R EE
Weighted average number of ordinary shares ~ st E SR ER KB FEHIBMAZ
for the purpose of basic and diluted loss T BAR hniE T
per share 182,544 87,362
The computation of diluted earnings per share does not assume the HE-_Z-_AFAAR=ZTRHILBHAEREE
exercise of the Company’s share options because the exercise price BN ETRRARD A EREREITE
of those options was higher than the average market price for shares REZEERENTEESAROHFEAT
for the period ended 30 September 2025. =
The computation of diluted loss per share for the six months ended HRBERITFEERMNBE AR REETREE
30 September 2025 does not assume the conversion of the FEEREREERY  HAEHZT
subsidiary’s outstanding convertible loan since their assumed exercise ZHFENANAZ+HRERNEAZERETERE
would result in a decrease in loss per share. WHEBREZSARRERD EHER -
-
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
RAEBZEHEGEES P B HRERM T (E)

For the six months ended 30 September 2025 HEZZ-RAFNA=+HI~EA

9. TRADE AND BILLS RECEIVABLES AND OTHER 9. EWNEZREREWEEUREWRHEAM
RECEIVABLES BRI8

30 September 31 March

2025 2025

—E_RE —E-RF

AB=+H =A=+—H

(Unaudited) (Audited)

(REER) (K E%)

HK$’000 HK$'000

FET FHET

Trade receivables EKE 5 EKRE 2,277 28,004
Less: Allowance for credit losses B EEEBEE (952) (3,904)
Trade receivables, net (Notes a & b) JEWE ZERE  FE(EakDb) 1,325 24,100
Other receivables and deposits (Note c) FEUE b BRI R iR & (B 5% o) 35,553 33,381
Prepayments (Note d) 8 45 kA (Mt 3 d) 5,622 5,509
41,175 38,890

Less: Allowance for credit losses W EEEEEE (3,005) (3,005)

Other receivables, prepayments and deposits, & U H b BR 18 - 78~ 30E &

net BEffize  F8 38,170 35,885
Trade and other receivables, net EWE S REMEE - 58 39,495 59,985
Notes: B 5 -

(@) The credit term granted to the Group's trade debtors generally (@ BTFAEEESEBEAZEEH—
ranged from 0 day to 30 days (31 March 2025: 0 day to 30 BORKBEIR(ZE-_RAF=/A=+—
days). H:0KXE30K) -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2025 #HZE_Z_-_AFNLA=+HIEEA

9. TRADE AND BILLS RECEIVABLES AND OTHER 9. EWNEZREREWEEUREWRHEAM
RECEIVABLES (continued) BRI (&)
Notes: (continued) W&k« ()
(b)  The following is an ageing analysis of trade receivables net of b)) UNTAEREZHH(EAHAKAER

BEEE) 27 ZFELlﬁlf’f%@EIE(E?D

allowance for credit losses, presented based on the invoice

date, which approximates the respective revenue recognition

dates:

BREEBBRER ZRES:

30 September 31 March
2025 2025
—E-HEF —E-RF
hB=+H Z—A=+—H
(Unaudited) (Audited)
(REEZX) (&=
HK$'000 HK$'000
THERT FAT
Up to 30 days 30RKRIAT 530 2,697
31 to 90 days 31 RE90K 272 2,581
91 to 180 days 91 KE 180K 467 225
181 to 365 days 181 K E365K 56 56
Over 365 days 365K A I - 18,541
1,325 24,100

The Group does not hold any collateral over these balances. AEBUYERZEZEARBEEMNERR -

Mainly included in other receivables and deposits are:

i)

China Baoli Technologies Holdings Limited

the refundable deposits of RMB9,800,000 (equivalent to
HK$10,702,000) (31 March 2025: RMB9,800,000
(equivalent to HK$10,493,000)) paid to a licensor (the
“Licensor”), which are repayable on demand, in order to
secure the advertising agency services and related
production services for the Guangzhou-Shenzhen China
Railway High-Speed Harmony Series trains (& % 4 # 5 5%
or the "GSCR Hexiehao Trains”) and Guangzhou-Zhuhai
Intercity Railway (“GZ Intercity Railway"”) of which the
respective service agreements were either terminated or
expired during the year ended 31 March 2023. As at 30
September 2025, allowance for credit losses of
HK$1,518,000 (31 March 2025: HK$1,518,000) has been
provided;

the amounts due from third parties and employees of
HK$1,349,000 and HK$294,000 (31 March 2025:
HK$1,249,000 and HK$294,000) respectively, which are
repayable on demand. As at 30 September 2025, allowance
for credit losses of HK$64,000 and HK$8,000 (31 March
2025: HK$64,000 and HK$8,000) have been provided
respectively;

Interim Report 2025
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FER - R_E-_RAEFHLA=+
A - ERGEEEBEBRBARERRES
1,518,000 T( =T - A &E = A
=+—H 1,518,000/ ) :

EWE=FRKEERED A
1,349,000;‘% 7T }.294,000% T =

TZRAF=A=1+— E 1249000
/ETE&294 0007 JT) + AR B KB
fBig- %_?_ﬂihH,JrEl
ERGEEBEARBEG N A
64,0007 7T 28,0008 (T~ H
£ =H=+4+—H:64,0008 T K
8,000/ 7T)



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2025 #HZE_-Z-_AFNLA=+H 1L EA

9. TRADE AND BILLS RECEIVABLES AND OTHER

RECEIVABLES (continued)
Notes: (continued)

(d)

iii)

the amount due from a former shareholder of a subsidiary
of HK$1,273,000 (31 March 2025: HK$1,273,000), which is
repayable on demand. As at 30 September 2025, allowance
for credit losses of HK$43,000 (31 March 2025: HK$43,000)
has been provided; and

the advance payment of HK$11,000,000 was paid to an
employee of the Group in March 2025 in order to develop
the advertising agency services and related production
services of which the respective services agreements will be
terminated as at 31 March 2026. The advance payment is
refundable within one year, given that no projects are
successfully negotiated.

Mainly included in prepayments are:

i)

the prepayment for the advertising license rights on the
GSCR Hexiehao Trains of RMB4,451,000 (equivalent to
HK$4,860,000) (31 March 2025: RMB4,451,000 (equivalent
to HK$4,765,000)) paid to the Licensor. As at 31 March
2025, allowance for credit loss of HK$737,000 (31 March
2025: HK$737,000) has been provided; and

the payment in advance for the future cost of sale for multi-
media and advertising service of RMB59,000 (equivalent to
HK$64,000) (31 March 2025: RMB59,000 (equivalent to
HK$63,000)).

9. EURESHREREUREUREWRHEM

BRI ()
MaE (&)

T

iy UM E LR KRS
1,273,000 T(Z =R &

& o

,\u‘ﬂ\l\

=+ —H 1,273,000 7T ) *
EREBE-R-B-FEAA= +

= E?M%EJEETEJTE%’E%AB,OOO
BT(ZE_AF=A=1+—H:
43,000/ 7T) + &

vy, RIE-_AF-ARAEEBE—ZE
8 7 1 78 {4 7 78 11,000,000 7% T
AR ESRIERS &IEEEER
% %¢@%%%%%%%:2
ZREZAZ+ BRI KR
RNEBEMIEER 2B REE
R—FRERE -

(d FENRBEEXEEE:

i) BRGNS E 2 BE R
MEFAIFZENSRK IEAE%%%
4,451,0007T (18 & 7 4,860,000/% 7t)
(ZZE-HEF=ZA=+—H8: AE
#% 4,451,000 7T (48 & 74 4,765,000 7%
L)) RZZE-_AF=ZA=+—
B E?)M:. BB BRI B E
737,000 (=& = 7 & = A
=+—H8:737,0007T) : &

ii) AR ARRSEERES RS HER
AR ﬁ@ssz,ooom $H & 764,000
BL)(ZE-—AF=A=+—A8:
A R #59,0007t (18 & 7 63,0007
TL)) °
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For the six months ended 30 September 2025 #HEZZT-RFNA=1+HIEXEA

10.

42

TRADE AND OTHER PAYABLES

10. ERESREMRE

30 September 31 March
2025 2025
—E-REF —E-RF
hA=+H —A=+—8
(Unaudited) (Audited)
(REER) (e E=Z)
HK$’000 HK$'000
FTET FHET
Trade payables (Note a) e B 5 RE (M iEa) 2,117 25,736
Other payables and accruals (Note b) H 8 < BR TR 2 B Gt R IE (BT 7t b) 23,527 23,883
Accrued staff costs JE5H B TR AR 14,094 14,657
Amounts due to shareholders and directors FERTAR SR & = 508 83,233 79,824
Amounts due to employees FETE B k18 13,735 13,735
Deposit received (Note c) Bl e (fitc) 17,640 17,640
Interest payable on other borrowings and HiEERRITEEEMNFE
bank borrowings 6,165 7,658
Interest payable on convertible bonds ARRESENFE 1,247 1,007
Interest payable on placing notes Bl & ZHEMNFIE 12,754 12,004
174,512 196,144
Notes: Pt sE -
(@  The following is an ageing analysis of trade payables presented @ UTREREZHHR2IZENEIE
based on the invoice date: 187 BRER AT -
30 September 31 March
2025 2025
—EB-RHE —E-RHF
hA=+AH =A=+—H
(Unaudited) (Audited)
(REER) (FRER)
HK$'000 HK$'000
FERT FAET
Up to 30 days 30 R KR 2,006 5,436
31 to 90 days 31 RE0K 25 603
91 to 180 days 91 KE 180K 78 165
181 to 365 days 181 R E 365K 8 8
Over 365 days 365 KA E - 19,524
2,117 25,736
ﬂ
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2025 #HZE_-Z-_AFNLA=+H 1L EA

TRADE AND OTHER PAYABLES (continued)
Notes: (continued)

(b)

(0

The amounts due are unsecured, interest-free and repayable on

demand.

i)

As at 30 September 2025,

USD2,000,000 (equivalent to HK$15,640,000) (31 March
2025: USD2,000,000 (equivalent to HK$15,640,000)) was
received from a former employee of the Group (the
“Former Employee”) as a deposit (the “Deposit”) for the
Proposed Disposal (as defined below).

During the year ended 31 March 2018, the Group and the
Former Employee entered into a sale and purchase
agreement pursuant to which the Group conditionally
agreed to sell and the Former Employee conditionally agreed
to acquire 10% equity interest in Yota at a consideration of
USD3,000,000 (equivalent to HK$23,460,000) (the
"Proposed Disposal”).

Pursuant to the sale and purchase agreement, the Former
Employee shall provide or shall procure all necessary
assistance to the Group in obtaining financing on terms
favorable to the Group for the purpose of paying the royalty
fee required to be paid under the intellectual property
license agreement.

On 16 March 2020, the Group and the Former Employee
entered into a supplemental agreement pursuant to which
the Group and the Former Employee agreed to refund the
Deposit to the Former Employee not later than 30
September 2021. Up to the date of these consolidated
financial statements, the Deposit is not yet refunded to the
Former Employee.

HK$2,000,000 was received from a third party as a deposit
for disposal of 10% equity interest of a non-wholly owned
subsidiary at a consideration of HK$10,000,000 pursuant to
a subscription agreement. Such disposal was not completed
up to the date of these consolidated financial statements.

10. BENESRAEMEKEGE)
BiaE: (4

(b)) ENREREEM 2EREEREER-

(0 W-TE-_REAA=1+H

0} AEBER—ZES([AER] K
B 2,000,000% Jt( M & ®B
15,640,000 ) (ZTE=-HF=A
=+ —H :2,000,000% T (HE R
15,640,000/ L)) EAE# L&
FHEEETOzRE(®RE]) -

RBE-_ZEZ—N\FE=A=+—81L
FE AEEHUEFEBIVEER
FOBL O AEBEEKGERE D
& MAEEB B KHREWEYota
2 10% & # - X {8 /3,000,000
7t (18 % 174 23,460,0007% 7T) ([#3

HESHE]) -
REESEHZ AIEBEABALS
REERE AT RE - AiRH

AEEEMZIGEFRMESHE - KM
SNRBMEEREREREASN
ZENRER -

R-ZE-_ZTFZA+ A A&EH
HRiEEBFI UM A HE Bt A
SEEAEEREETEN -
T—FNAZTHABERESRET
AEE -HBERSHREMBHRER
HWMABRSRETHESE -

ii) RERBRE CRRE=AREE
—RIEDEWE LD F10% R 2 6 1%
42,000,0007% 7T+ X f& /410,000,000
BT - BELRERAMBHREA
B ZzEEREREN-
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2025 HEZZ=RAFNA=1+HIEXEA

11. LEASE LIABILITIES 11. HEAE
30 September 31 March
2025 2025
—E-RF —E-RF
hB=+H =A=+—8
(Unaudited) (Audited)
(REER) (fE#E%)
HK$'000 HK$'000
FER FHET
Lease liabilities payable: ERTIEHBEENZ2EEEE:
Within one year —FR 1,377 307
Over one year but within two years —FEERTMER 1,132 -
2,509 307
Less: Amount due for settlement within BWmBBEETATRIR —FRA
one year shown under current liabilities BB E 2 RIE (1,377) (307)
Amount due for settlement more than ERMBEEEBE IR —F1&
one year shown under non-current liabilities FIHEE 2 RIE 1,132 -
12. BORROWINGS 12. BE
30 September 31 March
2025 2025
—E_RE —E-RHF
AB=+H —A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’'000 HK$'000
FHET FET
Current BD &R
Placing notes — unsecured (Note a) B & - EE R (HiEa) 30,000 30,000
Bank borrowings — guaranteed (Note d) RITEE-BER(HE) 125 744
Other Borrowings HibfgE
— Loans from third parties (Note b) —KRBEE=ZANER(MED) 32,025 28,237
- Loans from employees (Note ) - RERENERMFC 18,209 18,073
80,359 77,054
ﬂ
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

ERALLE
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For the six months ended 30 September 2025 #HZE_-Z-_AFNLA=+H 1L EA

12. BORROWINGS (continued)

Notes:

(a)

On 20 August 2013, the Company entered into a placing
agreement (the “Placing Agreement”) with a placing agent (the
“Placing Agent”), pursuant to which the Company agreed to
place, through the Placing Agent, on a best effort basis, the
placing notes up to an aggregate amount of HK$300,000,000 to
be issued by the Company in the denomination of HK$2,000,000
each (the “Placing Notes") to independent third parties. Pursuant
to the Placing Agreement, the Placing Notes carry interest at 5.0%
per annum and are to be redeemed on the seventh anniversary
from the respective issue dates of the Placing Notes. The Company
may early redeem the Placing Notes in whole at a redemption price
equal to the principal amount together with accrued interest after
the third anniversary date from the respective issue dates of the
Placing Notes. On 15 August 2014, the Company and the Placing
Agent renewed the placing period and agreed to place the notes
in the remaining principal amount of up to HK$280,000,000.
Details of the placing and the renewal were set out in the
Company’s announcements dated 20 August 2013 and 15 August
2014 respectively.

During the year ended 31 March 2014, the Company issued
placing notes to two placees with aggregate principal amount of
HK$20,000,000. During the year ended 31 March 2015, the
Company issued placing notes to another placee with aggregate
principal amount of HK$10,000,000. The placing notes carried at
amortised cost and the effective interest rate ranged from 5.9% to
6.9% per annum. The accumulated unpaid interest payables on
the placing notes of HK$12,754,000 (31 March 2025: HK$12,004,000)
have been recognised in other payables in Note 25 to the
consolidated financial statements.

As detailed in the litigation section to this report, the Group had
not repaid the interest on placing notes on their respective due
dates during the year ended 31 March 2019. One creditor,
purportedly a beneficial owner of the Placing Notes with aggregate
principal amount of HK$10,000,000 had taken legal action against
the Company to recover the alleged debt amount.

12. F&E(E)

CEX

(a

R-B—=F#NA=-+B KAFH—
tRERE(RERBDIVYRE HE
((REHRE]D Bt ARrAREEBE
ERBEBHELEGREARNRAH F T
#8 %8 & % 300,000,000 7T & = {7 @ &
2,000,000 T iR EER(BEEE]D
FEBIUFE=F RELEEHZ BEREK
REFESOEHE UHABEOHES
ZRETHHBTECAFER - K
ARAAIRESNEEEHR 2EITHAR
ﬁ“*ﬂiaﬂﬁum*#¢ﬁ$@ﬁ
R Bz ERERIIZHERLEE
B-RZT— mﬁﬂﬂ+£a $27@
RERREEEREH TREREHT
AN & ¥ &% % 280,000,000/ 8 T2 E2HE - B
BMEEFSEREASTHEZFR  23#H
RARARIBHAE=ZZ—=/\A=+AH
FZE—NFENA+THBZRAE -

=

#H= —ME=ZA=+—HLHF
g - $@*mﬁ%&ﬁA%ﬁE =
7K 4 4858 /20,000,000 T ° EA@zi_
—ﬁi A=+—BLEE A2AM

—ZEABRABTEEEZR 24858
Emomom%m BB RBRBEKAE
TIBE R EREFEKS59EE69ELE -
Bl & =45 /9 R 5K 1 & F) B 12,754,000
BL(ZEZRAF=A=+—H 12,004,000
BILIERNGEM B REMF25P M E A
ﬁﬁﬁ%ﬂlﬁﬁﬁw °©

¢

BIMAREFR—EAIFL HE-T
—hE=ZA=+—BLHFE A£EPD
FAEEREZBENSHNHENFE - &
T8 B 7K 4 4%810,000,000 7% 7T /I fic & 25
MNEZBBAN—BEREADHAAAF
REUARTBNEQBBER -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

REBRE PRSI R R M E)

For the six months ended 30 September 2025 #HEZZT-RFNA=1+HIEXEA

BE (&)
M ()

12. BORROWINGS (continued) 12.
Notes: (continued)

(b)  Included in loans from third parties are: by KREB=ZFTOEEEE:
Secured/Unsecured/ Interest rate 30 September 31 March
Guaranteed per annum Maturity 2025 2025
FERBERS —E_HHF —T-AHF
BER FR =2 BB hA=+H =A=+—8H

HK$°000 HK$'000
THET TET
Secured (note i) 15% 13 September 2025 11,788 20,000
BHEM D 15% —E-HFNAA+TZ=H
Unsecured 18% Repayable on demand 1,000 1,000
i 18% RERER
Unsecured Interest-free Repayable on demand 1,359 1,359
i B REREE
Unsecured 10% to 12% Between 3 November 2023 and
7 January 2024 5,878 5,878
H 4 4 10%ZE12% —§—2¢+—HZH§
—E_ME—-AEHZHE
Unsecured (note ii) 4% 28 August 2025 12,000 -
A 4 (P 7T D) 4% —E-RFNRAZ+\H
32,025 28,237

46 China Baoli Technologies Holdings Limited

(i)

(i)

The borrowing is secured by a guarantee provided by a third
party individual by way of a pledge of a land parcel located
in Hong Kong and all shares of a limited company
incorporated in New Zealand together with its 10 parcels of
land and properties located in New Zealand.

The borrowing is originally the convertible bonds issued to
four subscribers in aggregate principal amount of
HK$12,000,000 with a coupon interest rate of 4% per
annum. The Company had not repaid the convertible bonds
at the maturity date and is in active discussion with the four
subscribers on the settlement arrangement of the
convertible bonds.

Interim Report 2025

(i)

BEAE=ZAFEARCREEN—
B & — KRR
BRABMARDER LR
R 1018 =20 &2 ¥ = R 4R 52 (1
R

BERARANZREAZITHITR
M & % A& 4% 412,000,0008
T FEERAAE KRR KK
DR EEATRRES BRIEHR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
RAEBZEHEGEES P B HRERM T (E)

For the six months ended 30 September 2025 HEZZ-RAFNA=+HI~EA

12. BORROWINGS (continued) 12. BEGE)
Notes: (continued) st : (48)
() Included in loans from employees are: (0 KEEEMERBIRE:
Secured/ Interest rate 30 September 31 March
Unsecured per annum Maturity 2025 2025
—E-RE —E-RF
BiRHEIER FR=E BHEA hRA=+H =A=+—8H
HK$'000 HK$'000
FE T FHET
Unsecured 5% 31 March 2021 6,970 6,834
KA 5% —E-—F=ZA=+—H
Unsecured Interest-free Repayable on demand 1,390 1,390
KA "B REREE
Unsecured Interest-free 31 October 2023 5,349 5,349
AR %R —E-_=F+HA=+—H
Unsecured 18% 7 January 2024 1,000 1,000
Fi i 18% —T-mMF—AtH
Unsecured 18% 1 December 2024 3,500 3,500
KA 18% —T-_mME+=ZA—H
18,209 18,073
(d)  The bank borrowings of RMB114,000 (equivalent to HK$125,000) (d SR ITHEE ARIBI140007T(HE R
(31 March 2025: RMB695,000 (equivalent to HK$744,000)) are 1250008 T)(ZE_HAF=A=+—
secured by personal guarantee issued by a director of certain H: AR ¥®695,0007T (48 & i 744,000 7%
subsidiaries of the Company up to the extent of RMB15,000,000 TNHARBETHEBARESEHAN
(equivalent to HK$16,060,000) (31 March 2025: same), which BAEREET UNERKZARE
carried fixed interest rates between 6.84% and 10.08% (31 March 15,000,000 7T (48 & 7 16,060,000 7% 7T.) (=
2025: between 6.84% and 10.08%) per annum and will be TZHF=A=+—RH:HER) KARA
repayable in 24 installments with the final maturity dates between EFEFENT684%210.08% (=T =H
10 July 2025 and 10 March 2026 (31 March 2025: between 10 £ = H =+ —B8: N F684% %
July 2025 and 10 March 2026). 10.08%) * D24 HAEE - HE DA N

FZE_RAFEATHAEZZSE-_AF=
ATBH(ZEZAF%=A=+—H8:N"T
—E-_AFtRAt+BEZZE=-R"E=A
+Ra)-
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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CONVERTIBLE BONDS

(a)

China Baoli Technologies Holdings Limited

Convertible bonds in aggregate principal amount of
RMB20,000,000 under Specific Mandate (the “2023 SM
Convertible Bonds")

On 30 June 2023 (the “2023 SM Convertible Bonds Issue
Date”), the Company completed the issue of the 2023 SM
Convertible Bonds to Hong Fu (HF) HoIdings Group Limited
("Hong Fu") (4L f& (HF) 1% I% & E A& R 2 A]) in aggregate
principal amount of RMB20,000,000 (equlvalent to
HK$23,256,000) with a coupon interest rate of 2% per
annum. The 2023 SM Convertible Bonds will mature on the
date falling upon the third anniversary of the 2023 SM
Convertible Bonds Issue Date or if such date is not a business
day, then on the next business day which immediately follows.
The coupon interest is accrued on a day-to-day basis on the
principal amount of the 2023 SM Convertible Bonds
outstanding and shall only be payable by the Company on the
maturity date or the latest date (which the Company redeemed
or the bondholder converted the principal amount of the 2023
SM Convertible Bonds or the remaining principal amount of
the 2023 SM Convertible Bonds (whichever is appropriate)).

The conversion rights are exercisable on the date which falls
on 6 months after the 2023 SM Convertible Bonds Issue Date
and expiring on the maturity date, both days inclusive. In the
case of the conversion rights having been exercised in full at
the initial conversion price of HK$2.25, the 2023 SM
Convertible Bonds are convertible into a total number of
10,335,917 conversion shares subject to adjustments.

At initial recognition, the 2023 SM Convertible Bonds were
separated into a liability component and a derivative
component representing the conversion options of the
bondholder and early redemption right of the Company
because the 2023 SM Convertible Bonds are not settled by
exchange of a fixed amount of cash or another asset for a
fixed number of the Company’s own share. Any excess of the
proceeds over the fair value amount initially recognised as the
derivative component is recognised as the liability component.
Direct related costs relating to the issue of the 2023 SM
Convertible Bonds are allocated to the liability and derivative
components in proportion to the allocation of their fair values.
The portion of the direct related costs relating to the liability
component is recognised initially as part of the liability
component, and the portion relating to the derivative
component is recognised immediately in profit or loss.

Interim Report 2025

[ B % ¥R 2% M &t (&)

For the six months ended 30 September 2025 EHZEZZT-_RAFNA=+HIEEA

13.

R E S

(a)

REBIBRERTEASBEARY
20,000,000 TH AT RBREH (===
FRARBETRERESD
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FHISETRERES TS
ARABEREALABHDEBREEER A
AIABNET_Z_=FRFAERE
AMBRBRESF ALBBAARE
20,000,000t ( 8 & #723,256,000/%
) FEBRAE2B — T - =ZF 43|
BREATBEESFER S _=ZF&5
BREUERESFZTEH=-EFZA
BIHR - SkfimiZ B IEE 3R - AITE R
HEMNT —EEXAEE  Z2 N
TENZZTZ=FFRIEEATRRKE
FHASEIEBR WEBAARQF
REH B k&% A (BIARQEEE K
EEBAANEBR T - ZFREE
AREESFASCERL T Z_=FFKH
BREAILRES LB (AEEE
BE)) T AT o

BEEARZS_=FHARETR
REHFZEITAHBBH6MEAE B =5 H

BEIE(BHEERMB)A FITE- £
MR B AR E2.258 T HBATRE
MERT —TE_=FFRETH
B (& 75 A] ¥ 4R S 4R 208 10,335,917 X
(AT F BB MR AR Bt

ROEHERE — T _=FHhR#%E
AHREESFSRBESS RITETA
Mo MREEFFAEANERER
BEARBDWEFEOE RES
E-FERFIREATREESLIEE
BABEEHENREREMEEBRR
B EHENARRBEROOTRNE

H-MBHRABBYIRERRITET
A%“ »F{E £ F ) E A A D 15 '
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2025 #HZE_-Z-_AFNLA=+H 1L EA

13. CONVERTIBLE BONDS (Continued)

(a)

Convertible bonds in aggregate principal amount of
RMB20,000,000 under Specific Mandate (the “2023 SM
Convertible Bonds") (Continued)

As at the 2023 SM Convertible Bonds Issue Date, the fair value
of the liability component was calculated using market interest
rate of 14.7% per annum for instruments without conversion
option of comparable credit status and the fair value of
derivative component was measured by using the Binomial
Model, which is referenced to a valuation performed by an
independent qualified professional valuer. A day-one gain of
which represented the difference between the nominal value
and the fair value of the 2023 SM Convertible Bonds at the
2023 SM Convertible Bonds Issue Date, is not recognised in
profit or loss immediately but deferred. The carrying value of
the liability component of the 2023 SM Convertible Bonds is
net of the day-one gain and direct related costs. The deferred
day-one gain in the liability component of HK$5,890,000 were
amortised over the term of the 2023 SM Convertible Bonds
and included in “Interest on convertible bonds” in profit or
loss.

The liability component is amortised over the term of the 2023
SM Convertible Bonds with the effective interest method. The
effective interest rate of the liability component of the 2023
SM Convertible Bonds on initial recognition, which excluded
the impact of deferred day-one gain, is 14.7% per annum and
is subsequently carried at amortised cost. The derivative
component is subsequently remeasured at fair value, with
changes in fair value recognised in profit or loss.

During the period, none of the 2023 SM Convertible Bonds
have been converted into the Company’s ordinary shares (31
March 2025: none).

A B 75 ¥k B 5E ()

13. AR ESR(E8)

(a)

BEBIBERTERASLEARY
20,000,000 T AT EH (T ==
FRARETRRES ] (B)

RITE_=ZFRKHIREATRRESF
THEH BERI>NAFEEZEEM
MAEERMEEFREEENT A
MHENRUIESE MUTAETE
HromAFEFA-—EBAERGE -
K2EBUCAKREEGEMETSY
HE-B_Z_—FHRRETBRR
BEER T _=FHRIEEATIRRE
FRTHHNEEHEATEZEANE
EMEBEREL TR RmEER®
BHER T —FERRERR
KEHFABRS > WEEENRE AR
ELEEHBRA - AEBLELH
H U % 5,890,000 TLER T =F
FRREIMBRESF AR NS I
HIABmA (A BRRESFE] -

BETINR S _=EERSEETH
& 1B % HA PR P9 LA 2 B8 I SRR 8 o R
MR TEREECTERREY
EN_T_-—FHAIBETERES
BEFIISNERFEABI147E  HiE
REBERATE - TET AR HE
UMAFEEHFE AFEZHNIE
WHER -

BN BME_S_=FKFRRETR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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13.

50

CONVERTIBLE BONDS (Continued)
(a) Convertible bonds in aggregate principal amount of

RMB20,000,000 under Specific Mandate (the “2023 SM
Convertible Bonds”) (Continued)

The 2023 SM Convertible Bonds recognised at the end of the
reporting period are calculated as follows:

13.

TR ES(E)

(a)

BERIBEBTEASABARY
20,000,000 T AT AR ESR (=B ==
FRURETRRESDE)
RBEBMRERN S _=ZF/HK
AR E S TR AT a8

Liability Component =R g HK$'000

FAT
At 31 March 2025 (audited) RZTE-RAF=-A=+T—HB(EE®R) 21,695
Accrued effective interest JEETER TS 481
Exchange adjustments ME 5,38 B 246
At 30 September 2025 R-ZE-HFAA=1+AH 22,422
Derivative Component TEITERS HK$'000

FAT
At 31 March 2025 (audited) RZEZAF=A=+—BEER) (932)
At 30 September 2025 R-EBE-_HFERA=TH (932)

(b) Convertible bonds in aggregate principal amount of

HK$6,000,000 under General Mandate (the “6M GM
Convertible Bonds")

On 25 July 2024 (the “6M GM Convertible Bonds Issue
Date”), the Company completed the issue of the 6M GM
Convertible Bonds to four subscribers in aggregate principal
amount of HK$6,000,000 with a coupon interest rate of 5%
per annum. The 6M GM Convertible Bonds will mature on the
date falling upon the third anniversary of the 6M GM
Convertible Bonds Issue Date or if such date is not a business
day, then on the business day which immediately follows.

China Baoli Technologies Holdings Limited
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(b)

BB — MRTRER TS 456,000,000
BTHTRRES((6EE—RBET
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Notes to the Unaudited Condensed ConsoHdatedIntennwFhwandalStauﬂnents(conﬂnued)

13. CONVERTIBLE BONDS (Continued)
(b)

Convertible bonds in aggregate principal amount of
HK$6,000,000 under General Mandate (the “6M GM
Convertible Bonds") (Continued)

The coupon interest is accrued on a day to day basis on the
principal amount of the 6M GM Convertible Bonds outstanding
and shall be payable by the Company once every year from the
6M GM Convertible Bonds Issue Date with last payment of
interest to be made on the maturity date or the latest date
(which the Company redeemed or the bondholder converted
the principal amount of the 6M GM Convertible Bonds or the
remaining principal amount of the 6M GM Convertible Bonds
(whichever is appropriate)).

The conversion rights are exercisable from the date which falls
on the first anniversary after the 6M GM Convertible Bonds
Issue Date and expiring on the maturity date or the date on
which the Company has redeemed the entire principal amount,
both days inclusive. The 6M GM Convertible Bonds are
convertible into a total number of 1,500,000 ordinary shares
of the Company at a conversion price of HK$4.0 per share.

At initial recognition, the 6M GM Convertible Bonds were
separated into a liability component, a derivative component
representing the early redemption right of the Company and
an equity component representing the conversion options of
the bondholders.

The fair value of the liability component at the 6M GM
Convertible Bonds Issue Date was calculated using market
interest rate of 10.24% per annum for instruments without
conversion option of comparable credit status and the fair
value of derivative component was measured by using the
Binomial Model, which were referenced to a valuation
performed by an independent qualified professional valuer.
The residual amount, representing the value of the equity
component, had been included in the convertible bonds equity
reserve within equity.

EEBEES

For the six months ended 30 September 2025 #( &

[ B 75 ¥R AR I A

13. AR ESR(E8)
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For the six months ended 30 September 2025 #HZE_Z_-_AFNLA=+HIEEA

13.

52

CONVERTIBLE BONDS (Continued)
(b)

Convertible bonds in aggregate principal amount of

13.
(b)

HK$6,000,000 under General Mandate (the “6M GM

Convertible Bonds”) (Continued)

A day-one gain of which represented the difference between

the nominal value and the fair value of the 6M GM Convertible

Bonds at the 6M GM Convertible Bonds Issue Date, i

S not

recognised in profit or loss immediately but deferred. The day-

one gain and the direct related costs relating to the issue of
the 6M GM Convertible Bonds are allocated to the liability and
equity components in proportion to the allocation of their fair
values. The liability component was amortised over the term of
the 6M GM Convertible Bonds on initial recognition, which
excluded the impact of deferred day-one gain, is 10.56% per

annum and is subsequent carried at amortised cost

. The

derivative component is subsequently remeasured at fair value,

with changes in fair value recognised in profit or loss.

During the period, none of the 6M GM Convertible Bonds

have been converted into the Company's ordinary shares.

The 6M GM Convertible Bonds recognised at the end of the

reporting period are calculated as follows:

TR ES(E)

1R 18 — AR B 3 17 A< & 48 %86,000,000
BTHATRRES(6EBE —REET
BRESDE)

BerE -—REBAUBKRESN6AR
—REETARESHTASNEE
HAFEZANZENERKEL T
GRS ERNIERTER - BEE1T6
BE -mEETRKRESEBNER
Was h EERABBRARIEEQFER
SELUISEZEABERKRELSD - 7
inHERR  BESON6EE —RE
BAMREF MR AEE TEER
EHERGREFTE  BERFNER10.56
2 ERZEHEARAINR TETAS

SHEUAFEEHHE ATES
BRIERER -

IR HiEen & —REBABRBRES
ERARNAEBER -

B3R R R 6 A — IR M 4R
B % Ty s A T S

Liability Component =R g HK$'000

FAET
At 31 March 2025 (audited) RZE-_AF=A=+—B(EHFXR) 6,366
Accrued effective interest FEETER AR 292
At 30 September 2025 R-ZB-_EFHhA=+H 6,658
Equity Component RER D HK$'000

FAET
At 31 March 2025 (audited) RZE-_AFZA=+—B(EHER) 219
At 30 September 2025 R-ZE-HEFAA=1+AH 219
Derivative Component TTETAERS HK$'000

FAT
At 31 March 2025 (audited) RZZE-_AF=ZA=+—8B(EEXR) (39)
At 30 September 2025 R-EBE-_HFHRA=TH (39)

China Baoli Technologies Holdings Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

13. CONVERTIBLE BONDS (Continued)

(c)

Convertible bonds in aggregate principal amount of
RMB128,370,000 under Specific Mandate (the “2024 SM
Convertible Bonds")

On 11 April 2024, the Group entered into a settlement
agreement (the "“Settlement Agreement”) with Chongging
Zifeng Business Partnership (Limited Partnership) (“CQ
Zifeng"), pursuant to which the Group and CQ Zifeng agreed
to a settlement amount of RMB131,577,000 (equivalent to
HK$142,438,000) (the “Agreed Amount”) of a loan from CQ
Zifeng ("CQ Zifeng Loan"”) as at 31 March 2024 of
RMB138,022,000 (equivalent to HK$147,744,000) which
comprises of the principal, interest payables and legal and
other expenses of RMB100,000,000 (equivalent to
HK$108,214,000), RMB29,170,000 (equivalent to
HK$31,647,000) and RMB2,407,000 (equivalent to
HK$2,577,000) respectively. Pursuant to the Settlement
Agreement, RMB3,207,000 (equivalent to HK$3,434,000) of
the Agreed Amount would be settled by cash over 2 years
while the remaining of RMB128,370,000 (equivalent to
HK$139,004,000) would be settled by the issuance of
convertible bonds of the Company. Agreed additional interest
payables calculated on the principal amount of
RMB128,370,000 (equivalent to HK$139,004,000) at an
interest rate of 4% per annum for the period from 10 July
2024 to 23 October 2024, i.e. the issue date of the 2024 SM
Convertible Bonds, and would be settled by cash at the
maturity date of the 2024 SM Convertible Bonds.

On 23 October 2024 (the “2024 SM Convertible Bonds
Issue Date”), the Company completed the issue of the 2024
SM Convertible Bonds to CQ Zifeng in aggregate principal
amount of RMB128,370,000 (equivalent to HK$139,004,000)
with a coupon interest rate of 4% per annum. The 2024 SM
Convertible Bonds will mature on the date falling upon the
fifth anniversary of the 2024 SM Convertible Bonds Issue Date
or if such date is not a business day, then on the next business
day which immediately follows. The coupon interest is accrued
on a day-to-day basis on the principal amount of the 2024 SM
Convertible Bonds outstanding and shall only be payable by
the Company semi-annually starting from six months after the
first anniversary of the 2024 SM Convertible Bonds Issue Date,
where the accrued Interest of the first year shall be paid evenly
over the second year to the fourth year and the last interest
payment shall be paid on the maturity date.
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CONVERTIBLE BONDS (Continued)

(c)

China Baoli Technologies Holdings Limited

Convertible bonds in aggregate principal amount of
RMB128,370,000 under Specific Mandate (the “2024 SM
Convertible Bonds") (Continued)

The conversion rights are exercisable from the first business
day after the 2024 SM Convertible Bonds Issue Date and
expiring on five business days immediately prior to the maturity
date, both days inclusive. In the case of the conversion rights
having been exercised in full at the initial conversion price of
HK$11.9024, the 2024 SM Convertible Bonds are convertible
into a total number of 11,678,635 conversion shares subject
to adjustments.

CQ Zifeng has the conversion rights to convert the relevant
principal amount of the 2024 SM Convertible Bonds within the
relevant conversion periods in accordance with the sequence
as set out in the 2024 SM Convertible Bonds instrument. In
the case where CQ Zifeng has not exercised the conversion
rights at the end of each relevant conversion period, the
outstanding relevant principal amount of the 2024 SM
Convertible Bonds shall be redeemed by the Company and
paid in cash. Upon the maturity, all principal amount or
remaining principal amount of the 2024 SM Convertible
Bonds, whichever is appropriate, which have not been
redeemed or converted shall be redeemed by the Company
and paid in cash.

At initial recognition, the 2024 SM Convertible Bonds were
separated into a liability component and a derivative
component representing the conversion options of CQ Zifeng
and early redemption right of the Company because the 2024
SM Convertible Bonds are not settled by exchange of a fixed
amount of cash or another asset for a fixed number of the
Company’s own share. Any excess of the proceeds over the
fair value amount initially recognised as the derivative
component is recognised as the liability component. Direct
related costs relating to the issue of the 2024 SM Convertible
Bonds are allocated to the liability and derivative components
in proportion to the allocation of their fair values. The portion
of the direct related costs relating to the liability component is
recognised initially as part of the liability component, and the
portion relating to the derivative component is recognised
immediately in profit or loss.
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For the six months ended 30 September 2025 #HZE_-Z-_AFNLA=+H 1L EA

13. CONVERTIBLE BONDS (Continued)

(c)

Convertible bonds in aggregate principal amount of
RMB128,370,000 under Specific Mandate (the “2024 SM
Convertible Bonds") (Continued)

Since the issuance of the 2024 SM Convertible Bonds is a
partial settlement of the CQ Zifeng Loan pursuant to the
Settlement Agreement, at the 2024 SM Convertible Bonds
Issue Date, the Group recognised the difference between the
carrying amount of the CQ Zifeng Loan being extinguished
and the fair value of the 2024 SM Convertible Bonds (including
the liability component and derivative component) together
with other liabilities assumed relevant to the settlement
arrangement as a gain on extinguishment of financial liabilities
in profit or loss.

As at the 2024 SM Convertible Bonds Issue Date, the fair value
of the liability component was calculated using market interest
rate of 8.69% per annum for instruments without conversion
option of comparable credit status and the fair value of
derivative component was measured by using the Binomial
Model, which is referenced to a valuation performed by an
independent qualified professional valuer.

The liability component is amortised over the term of the 2024
SM Convertible Bonds with the effective interest method. The
effective interest rate of the liability component of the 2024
SM Convertible Bonds on initial recognition is 8.70% per
annum and is subsequently carried at amortised cost. The
derivative component is subsequently remeasured at fair value,
with changes in fair value recognised in profit or loss.

During the period, none of the 2024 SM Convertible Bonds
have been converted into the Company’s ordinary shares.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
REEBZERGES P B HRERM T (E)

For the six months ended 30 September 2025 #HEZZT-RFNA=1+HIEXEA

13. CONVERTIBLE BONDS (Continued) 13. ABRKRES(E)

(c) Convertible bonds in aggregate principal amount of () REBIBERTEASEERARYE
RMB128,370,000 under Specific Mandate (the “2024 SM 128,370,000t 2 T R BEH( =&
Convertible Bonds”) (Continued) THEHBIRETRRES]D(E
The 2024 SM Convertible Bonds recognised at the end of the RBERRER T _MEFHE
reporting period are calculated as follows: BABRRESFEOT
Liability Component =R §:) HK$'000

FHET

At 31 March 2025 (audited) RZEZAF=A=+—B(EFER) 117,310

Accrued effective interest EETERE A S 2,731

Exchange adjustments ME 5,38 B 3,176

At 30 September 2025 R-ZE-_HFHhA=1+H 123,217

Current B 5,460

Non-current FERE 117,757

123,217

Derivative Component TEIAERS HK$'000

FHE T

At 31 March 2025 (audited) RZZEZAF=A=+—B(EFEXR) 360

At 30 September 2025 R-ZE-_HFHAA=1+H 360
ﬂ
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
KREZERAGSGSPHEHRERMT(E)

For the six months ended 30 September 2025 #HZE_-Z-_AFNLA=+H 1L EA

xR

14. SHARE CAPITAL 14. KX
Number of
shares Amount
KR EAR |
'000 HK$'000
F & FAT
Authorised: ETE
As at 31 March 2025 of HK$0.01 each RZZEZZRAF=A=1+—HZ
SREECOIE T 65,000,000 650,000
As at 30 September 2025 of HK$0.01 each RZE-_RAFNALA=Z+RHZ
SREECOIE T 65,000,000 650,000
Issued and fully paid: EETRAR:
As at 31 March 2025 HK$0.01 each RZE-_RAF=A=+—RH2
FREE0.01B T 107,191 1,072
Issue of shares in respect of rights issue AR B AT (FFFE ()

(Note (i)) 6,736 67
Issue of shares in respect of placing (Note (ii)) hBC & 1T R (BT REGi)) 177,125 1,771
As at 30 September 2025 of HK$0.01 each RZE-_RAFNALA=Z+RHZ

SREE0.01ET 291,052 2,910

Note:

As disclosed in the Company’'s circular dated 28 March 2025; the
Company's prospectus dated 2 May 2025; and the Company’s
announcements dated 16 April 2025, 21 May 2025, 5 June 2025, 4 July
2025, 9 July 2025 and 17 July 2025, the allotment and issuance of new
shares during the period under review comprises below:

(i) On 18 February 2025, the Company proposed a rights issue (the
“Rights Issue”) on the basis of four rights shares (“Rights
Shares”) for every one new shares at HK$0.40 per Rights Share.
The Rights Issue was completed on 17 July 2025 and the Company
allotted and issued 6,736,954 Rights Shares to eligible
shareholders.

(i) On 18 February 2025, the Company and a placing agent entered
into a placing agreement, pursuant to which the Company
conditionally agreed to appoint and the placing agent conditionally
agreed to act as the placing agent for the Company to procure not
less than six places to subscribe for the unsubscribed Rights Shares
on a best effort basis (the “Placing”). The Placing was completed
on 17 July 2025 and a total of 177,125,000 unsubscribed Rights
Shares were successfully placed with not less than six places at the
placing price of HK$0.40 per share.

All the shares which were issued during the period ended 30
September 2025 rank pari passu with the then existing shares in all
respects.

B

HMARARBHA-_ZE-_AF=_A-+/\HHX
BR ARFEHA-Z-_HAFAA-_ANHA
BRERRKARBBHA-TS_AFNA+ X
H —Z-afHEA-+—-—HB ZZT-HFRX
ARABE - ZZEZ-AFtAWHE - ZZTZAFt
ANBRER-ZZE-_AFtA+EtENAEME
B OAROESEOFTROEZEREITEETX
Fr

0) RZE-_RAF_A+N\HB XRFEH
REEFE BRI G AT 3 AR 4 AR R
HOEBRRGDOELE ZEREKRE D
040 TETHBR(THE]) - #HBRR ==
—HAFEtAtTtEtEER ARAFRALE
& P B B 3 [ 3£ 176,736,954 0% L AR A% 19 ©

(i) MZTEZRAF-_A+N\B KQARHE—
HRERBITLREHZE Bt - AR 7
BRHREZAMZEEREB KGR
EEEARBAZEERE UBHEKRE
NRETDRANBEREARBERERE
HEROG((BED) EER=-FT_AFt
B++tB5k: & 177,125,000 f% & /&
REHBBRNDEXRTRLAB T ZES
BRDEE T TLRANEBEIRA -

HE_Z_RAFNA=ZTHI-BHEETHAM
BERDRAESTELRAERBEARNEEGR
Fifs
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

REBRE PRSI R R M E)

For the six months ended 30 September 2025 #HEZZT-RFNA=1+HIEXEA

15. CONTINGENT LIABILITIES 15. RAREE
As at 30 September 2025, the Group had no other significant RZZEZRAFNA=Z+H BRARSFHFL—
contingent liabilities (31 March 2025: Nil) save as disclosed in the B EEIN  AEBTEEMEANNAE
litigation section in this report. B(ZE_AF=RAR=+—H:#|)-
16. CAPITAL COMMITMENTS 16. BEREIE
30 September 31 March
2025 2025
—E-RE —E-HF
hWB=+H —A=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 HK$'000
FExT FAT
Contracted but not provided: [EEIFORER 3
Unpaid registered capital for subsidiaries RIFB R A 2 KB ZMER 148,896 152,482
Unpaid registered capital for associates REEE R A2 RBFEME R 325 319
149,221 152,801
17. RELATED PARTIES TRANSACTIONS 17. BEAXTXRS
Other than as disclosed elsewhere in the interim condensed B HERAGEAMERRE M T HEE
consolidated financial statements, the Group has the following S REBPRNEAMEREATETUAT
transactions with related parties during both periods: G
Compensation of key management personnel TEEBEABTM

30 September 30 September

2025 2024
—E-FHE T NEF
hA=+8 hA=+AH
(Unaudited) (Unaudited)
(REEX) (REER)
HK$’000 HK$'000
FExT FAT
Fee, salaries and other short-term we FekHEMEEESRAF
employee benefits 2,325 2,325
18. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS 18. HMAEFHMBEREK
The unaudited condensed consolidated interim financial statements ARBIHE_T_AFNA=1THIEXEA
of the Company for the six months ended 30 September 2025 were CAREZEREGEERHVBERERER S
approved and authorized for issue by the Board on 27 November —HRFtT AT ttHEEESHAERERE
2025. N
P
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Audit Committee

EZEEE

Board
£Fg

CG Code

©ETa

Company

EANVNE]

Director(s)

B=x

Group
REHE

HK$
BT

Hong Kong
e

Listing Rules
EmRA

Model Code

R2Esr Al

PRC or China or Mainland China

B s i B A

RMB
ARE

SFO

& LR R

Share(s)
&

1

Glossary
207 =y
ARl 5

the audit committee of the Company

ARmEGREZRS

the board of Directors

BExg

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules

AR BITERCH PR EL > B A <F A

China Baoli Technologies Holdings Limited, a company incorporated in Bermuda with limited
liability, the Shares of which are listed on the Main Board of the Stock Exchange
PEENMBERERAR —MREBREFMKNIZARAR  EROAEBAMER L
™

the director(s) of the Company
ERAES

the Company and its subsidiaries

EN/NSID 3 4oy = PN

Hong Kong dollar, the lawful currency of Hong Kong

B BELEEEH

the Hong Kong Special Administrative Region of the PRC
PEEFEBSNITRE

the Rules Governing the Listing of Securities on the Stock Exchange

B2 AEE s LR A

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix C3
to the Listing Rules
FHRAIMEECIFTE ETEHITAEFHETEF X FHNRESRH

the People’s Republic of China, except where the context requires, geographical references to the
PRC exclude Hong Kong, the Macau Special Administrative Region of the PRC and Taiwan
hEARLME  WXESAMEN RAOTE  £H FFEFEFE  FERME
AT R & & &

Renminbi, the lawful currency of the PRC

ARE HBEEEEYE

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

BREPFESNEBF LB KD

ordinary shares with nominal value of HK$0.01 each in the share capital of the Company

ARA PGS FREE.01 BT EBE
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Glossary (continued)

A% (%)

Share Award Scheme

e 1) B2 B =t &
Share Option Scheme
Bt &

Shareholder(s)
A% =R

Stock Exchange
Hih 32 PR

US or USA or United States
£33

usD
ey

**  For identification purpose only
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the share award scheme approved and adopted by the Board on 15 January 2018
BEEER T - NF—ATRBIE RN 2 RH R 2

the share option scheme adopted by the Company at its annual general meeting held on 30
September 2021
RARRZZEZ—FAA=Z+THETZRFRBEFRGRM 2 BRETE

holders of the Shares
ROFEEA

The Stock Exchange of Hong Kong Limited
BEEBAERHMBRLDA

the United States of America
EFERER

United States dollar, the lawful currency of the US
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