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(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

WARNING

This announcement in relation to the A share offering of China Railway Group Limited (the “Company”)

(this “Announcement”) is a translation of the official announcement published in Chinese and is being

published as required by The Stock Exchange of Hong Kong Limited solely for the purpose of providing

information to the public in Hong Kong.

The issue of this Announcement in the People’s Republic of China (“PRC”, excluding, for the purpose of

this Announcement, Hong Kong, Macau and Taiwan) is pursuant to PRC regulatory requirements in

connection with the A share offering of the Company. The A shares are only offered and sold in the PRC

to, and can only be purchased by, investors that meet certain eligibility requirements under the PRC laws

and regulations.

By viewing this Announcement, you acknowledge, accept and agree with the Company and its underwriters

and advisors that:

(a) the publication of this Announcement on this website does not constitute a prospectus, notice,

circular, brochure or advertisement offering to sell any securities to the public, nor is it an invitation

to the public to make offers to subscribe for or purchase any securities, nor is it calculated to invite

offers by the public to subscribe for or purchase any securities;

(b) the publication of this Announcement on this website must not be regarded as an inducement to

subscribe for or purchase any securities, and no such inducement is intended;

(c) neither the Company nor any of its affiliates, underwriters or advisors is offering, or is soliciting

offers to buy, any securities in any jurisdiction through the publication of this Announcement;

(d) neither this Announcement nor anything contained herein shall form the basis of or be relied on in

connection with any contract or commitment whatsoever;

(e) neither the Company nor any of its affiliates, underwriters or advisors makes any express or implied

representation or warranty as to the accuracy or completeness of the information contained in this

Announcement;
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(f) each of the Company and its affiliates, underwriters and advisors expressly disclaims any and all

liability on the basis of any information contained in, or omitted from, or any inaccuracies or

errors in, this Announcement;

(g) neither the Company nor any of its affiliates, underwriters or advisors is under any obligation,

legal or otherwise, to update any information contained in this Announcement;

(h) the Company has not and will not register the securities referred to in this Announcement under

the United States Securities Act of 1933, as amended, or any state securities laws of the United

States and securities of the Company may not be offered or sold in the United States absent

registration under, or an applicable exemption from the registration requirements of, the United

States Securities Act of 1933, as amended; and

(i) as there are many legal restrictions on the distribution of this Announcement or dissemination of

any information contained in this Announcement, you agree to inform yourself about and observe

any such restrictions applicable to you.

If an offer or an invitation is made to the public in Hong Kong in due course, prospective investors are

reminded to make their investment decisions solely based on a prospectus of the Company registered

with the Registrar of Companies in Hong Kong and no such offer or invitation to the public in Hong

Kong will be made until after such registration. No investment decision should be based on this

Announcement.

This Announcement does not form part of any prospectus registered with the Registrar of Companies in

Hong Kong save in so far as any information has already been incorporated into such prospectus. As part

of the A share offering process, certain announcements will be published from time to time on the website

of the Shanghai Stock Exchange, which may not be published on the Stock Exchange of Hong Kong

Limited website.
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(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

China Railway Group Limited Initial Public Offering of A Shares

Announcement on the Results of the Preliminary Price Consultation
and the Offering Price Range

The preliminary price consultation of the initial public offering of A shares of China Railway Group

Limited (hereinafter referred to as the “Issuer”) (hereinafter referred to as the “Offering”) was completed

on 16 November 2007. The results of the preliminary price consultation and the offering price range are

as follows:

1. Description of Pre-Roadshow Presentation and Preliminary Price Consultation

The Issuer and the joint sponsors (lead underwriters) organized and conducted various one-on-one and

group presentations to potential price consultation participants in Beijing, Shanghai, Shenzhen and

Guangzhou from 7 November 2007 to 16 November 2007, and a total of 153 price consultation participants

submitted valid preliminary price consultation forms within the prescribed period. Based on the statistics

on the valid preliminary price consultation forms submitted by price consultation participants, the overall

price range quoted by the price consultation participants fell within RMB 2.40 per A share to RMB 8.60

per A share.

2. Offering Price Range and the Basis of Price Determination

The total number of shares of the Offering is not more than 4,675,000,000 shares. Before clawback, the

number of shares under the Off-line Offering will not exceed 1,636,300,000 shares, representing

approximately 35% of the size of the Offering; and the remaining portion, which is approximately

3,038,700,000 shares, representing approximately 65% of the size of the Offering, will be offered under

the On-line Offering.

Based on the quotations from the preliminary price consultation with reference to the fundamentals of the

Issuer, valuation levels of comparable companies and conditions of the capital market, the offering price

range of the Offering as determined by the Issuer and the joint sponsors (lead underwriters) is RMB 4.00

per A share to RMB 4.80 per A share (lower price limit and upper price limit inclusive).
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Implied price to earnings multiple ranges at the offering price range are as follows:

1. 16.30 times to 19.55 times (earnings per share is based on the estimated net profit in 2007 reviewed

in accordance with the PRC GAAP by an accounting firm and divided by the total number of

shares before the Offering).

2. 22.25 times to 26.70 times (earnings per share is based on the estimated net profit in 2007 reviewed

in accordance with the PRC GAAP by an accounting firm and divided by the total number of

shares after the Offering).

3. About the Off-line Offering and the On-line Offering

Please refer to the “China Railway Group Limited Initial Public Offering of A shares: Announcement on

Off-line Offering” published in the China Securities Journal, Shanghai Securities News, Securities Times

and Securities Daily on 20 November 2007 for details of the relevant requirements for the Off-line Offering.

The subscription to the Off-line Offering will take place from 9:00 a.m. to 5:00 p.m. on 20 November

2007 (Day T-1) and from 9:00 a.m. to 3:00 p.m. on 21 November 2007 (Day T). The price range of the

Off-line Offering is from RMB 4.00 per A share to RMB 4.80 per A share. The price consultation participants

who do not participate in the preliminary price consultation process or participate in the preliminary price

consultation process but do not make valid bids cannot participate in the off-line book-building price

consultation and the off-line placement. Among the security investment products which are managed by

the price consultation participants who participate in the preliminary price consultation process and make

valid bids (the “prospective placement participants”), only those prospective placement participants

which have been registered with the Securities Association of China before 3:00 p.m. on 16 November

2007 are allowed to participate in the Off-line Offering. Participants in the subscription to the Off-line

Offering shall pay and transfer the subscription monies in full before 3:00 p.m. on 21 November 2007

(Day T) to ensure that the subscription monies will be transferred into the bank account designated by the

joint sponsors (lead underwriters) before 5:00 p.m. on 21 November 2007 (Day T). Any subscription for

which the subscription monies are not paid on time in accordance with the aforesaid requirements will be

invalid. Investors should note the transit time required for the transfer of such subscription monies.

Please refer to the “China Railway Group Limited Initial Public Offering of A shares: Announcement on

Subscription to the On-line Offering” published in the China Securities Journal, Shanghai Securities

News, Securities Times and Securities Daily on 20 November 2007 (Day T-1) for details of the relevant

requirements for the On-line Offering.
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The subscription to the On-line Offering will take place during the normal trading hours of the Shanghai

Stock Exchange from 9:30 a.m. to 11:30 a.m. and from 1:00 p.m. to 3:00 p.m. on 21 November 2007

(Day T). The offer price of the subscription to the On-line Offering is RMB 4.80 per A share.

Issuer: China Railway Group Limited

Joint Sponsors (Lead Underwriters): BOC International (China) Limited

(not in any particular order) UBS Securities Co. Limited

20 November 2007


