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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies
to which a high investment risk may be attached. In particular, companies
may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of
the emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM. The principal means of information dissemination on GEM is
publication on the Internet website operated by the Stock Exchange. Listed
companies are not generally required to issue paid announcements in
gazetted newspapers. Accordingly, prospective investors should note that
they need to have access to the GEM website at www.hkgem.com in order
to obtain up-to-date information on GEM-listed issuers.

This report, for which the directors of Tiger Tech Holdings Limited collectively
and individually accept full respohsibility, includes particulars given in
compliance with the Rules Governhing the Listing of Securities on GEM” (the
“"GEM Listing Rules”) for the purpose of giving information with regard to Tiger
Tech Holdings Limited. The directors, having made all reasohuble enquiries,
confirm that, to the best of their khowledge and belief: (i) the information
contuined in this report is accurate und complete in all material respects
anhd hot misleading, (ii) there are ho other matters the omission of which
would muke uny statement in this report misleading,; and (iii) all opinions
expressed in this report have been arrived at dfter due unhd cuareful
cohsideration und founhd buses und ussumption that are fuir and reusohuble.



HIGHLIGHTS

e Turnover uchieved upproximately HK$4.9 million for the three months
ended 30 September 2003, representing un increuse of upproximutely
HK$3.3 million when compured with the sume period in 2002.

e The Group recorded u loss uttributuble to shareholders of HK$973,000
for the three months ended 30 September 2003.

e The Bourd of Directors does hot recommend the puyment of un interim
dividend for the three months ended 30 September 2003.

FINANCIAL INFORMATION

Unaudited Consolidated Results

The Bourd (the "Bourd”) of Directors (the "Directors”) of Tiger Tech Holdinys
Limited (the “"Compuny”) is pleused to unnounce the unaudited consoliduted
finuncial results of the Compuny und its subsidiuries (foyether, the “Group”)
for the three months ended 30 September 2003 toyether with the compurutive
figures for the correspondinyg period ended in 2002 us follows:
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the three months ended 30 September 2003

Three months ended

30 September

2003 2002
Notes HK$°000 HKS’000
(Unaudited) (Unaudited)
Turnover 2 4,877 1,561
Chunges in inventories 40 77)
Purchuse of merchundise (2,691) (25)
Staff costs (1,237) (723)
Depreciution und umortisution (512) (132)
Other operating expenses (1,450) (153)
(Loss) Profit from ordinary activities
before taxation (973) 451
Taxution 3 - (80)
(Loss) Profit attributable to
shareholders (973) 371
Dividend 4 - -
(Loss) Earnings per share 5
— Busic (HK cents) (0.24) 0.12
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the three months ended 30 September 2003

1.

Group Reorganisation and Basis of Preparation

The Compuny wus incorporuted us un exempted compuny with limited
liubility in Bermudu on 9 September 2002 under the Compuny Act 1981 of
Bermudu. Pursuunt to u group reorygunisution (the “Reorygunisution”) to
rationulise the group structure in preparation for the listing of the Compuny’s
shures on the Growth Enterprise Murket of the Stock Exchuhye of Hony Kony
Limited ("GEM"), the Compuny becume the holding compuny of the Group
upoh completion of the Reorgunisution on 13 Murch 2003. The shures of the
Compuny were listed on GEM on 16 April 2003. The Group resulting from the
Reoryunisution is regurded us u continuiny entity.

The unuudited consoliduted results of the Group huve been prepured us if
the Group for the three months ended 30 September 2003 und 30 September
2002 hud been in existence throughout the periods covered by this report.

All significant fransactions und bulunces between Compunies how comprising
the Group have been eliminuted on consolidution.

The unuudited consolidution results of the Group ure prepured in uccordunce
with the requirements us set out in the GEM Listing Rules und the Stutement
of Stundurd Accounting Pructice issued by the Hony Kony Society of
Accountunts.
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2.

Turnover and Revenue

The Compuny is un investment holding compuny. The Group is principully
enyguyed in the provision of Enterprise Thin Client Solutions, Customised Thin

Client Applicution Solutions und Cuble Network Thin Client Solutions.

Turmover und revenhue recoyhized by cuteygory ure us follows:

Three months ended

30 September

2003 2002
HK$°000 HKS$ 000
(Unaudited) (Unuudited)
Enterprise Thin Client Solutions
- Service income - 400
- Sules of yoods 3,435 79
3,435 479
Customised Thin Client Application
Solutions
- Software license fee 1,442 1,082
4,877 1,561

Taxation

The Group hud no ussessuble profit for the three months ended 30 September
2003. The churye for the three months ended 30 September 2002 represented

Hony Kony Profits Tux culculuted ut 16% of the estimuted ussessuble profit

for thut period.
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Dividend

The Directors do not recommend the puyment of u dividend for the three
mohnths ended 30 September 2003 (2002: Nil).

(Loss) Earnings Per Share

The culculution of busic (loss) per share for the three months ended 30
September 2003 is bused on the Group’s unuudited consoliduted loss
uttributuble to the shureholders of the Compuny for the three months ended
30 September 2003 of HK$973,000 und on the weighted uveruge number of
400,000,000 ordinury shures in issue during the period.

The busic eurninys per share for the corresponding period in 2002 is bused
onh the unuudited conhsoliduted profit uttributuble to the shureholders of
HK$371,000 und the weighted auverage number of 300,000,000 ordinary shares
in issue duriny the period.

No diluted (loss) per share hus been presented for the three months ended
30 September 2003 becuuse the exercise of the outstunding potential ordinury
shares would huve been unti-dilutive for the period. No diluted eurnings per
share hus been presented for the corresponding period in 2002 us there
were ho potentiul ordinury shures.
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6.

Reserves

The movements in the reserves of the Group ure us follows:

Share Capital ~ Accumulated

premium reserve profits Total

HKS'000 HKS000 HKS'000 HKS000
Af 1 July 2002 - (595) 8,298 7,703
Profit for the period - - 371 371
At 30 September 2002 - (595) 8,669 8,074
Af 1 July 2003 14,588 (595) 6,587 20,580
Loss for the period - - 973) 973)
At 30 September 2003 14,588 (595) 5,614 19,607
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MANAGEMENT’S DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group’s turnover for the three months ended 30 September 2003
umounted to upproximutely HKS$4.9 million, representing un increuse of
approximutely 212% us compured to the sume period in 2002. The income
derived from the Enterprise Thin Client Solutions wus uttributuble from the
sules of hurdwuare and soffware products. For Customised Thin Client
Applicution Solutions, other thun the recurrent income for the licensing fees
received from the finunciul dutu providers, the Group ulso secured u project
with u contract sum of HK$4,000,000 in April 2003 und HK$600,000 wus
recoyhised for the three months ended 30 September 2003.

For the three months ended 30 September 2003, the Compuny recorded u
net loss attributable to shareholders of HK$973,000, while the Compuny
recorded u profit uttributuble to shureholders of HK$371,000 for the
correspondinyg period in 2002. The deterioration of results was muainly
attributuble to the unfuvouruble operuting environment for IT industry given
post SARS effect in the Asia Pacific region und the relative increuse in staff
costs, depreciution und umortisution expenses und other operuting expenses
as g result of expansion of the Group’s business activities such as marketing
of the Group’s products und the Group deployed more resources on reseurch
und development uctivities ufter the Compuny successfully listed on GEM on
16 April 2003.
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BUSINESS REVIEW AND OUTLOOK

Duriny the period under review, the Group continued to enguye in the
reseurch, development, sules und implementution of Enterprise Thin Client
Solutions, Customised Thin Client Application Solutions und Cuble Network
Thin Client Solutions. The Group provides its customers with thin client solutions
by offering them a one stop solutions which include the design of thin client
network architecture, development and provision of operating and
applicution software und hurdwure, system inteyration us well as consultation

services.

The Group normully offers thin client solutions to customers on project busis,
including the provision of hurdwure, soffware and services, which enuble the
Group to set u high profit murgin. The Group reulizes the deployment of
resources in reseurch und development is key for the muintenunce of
competitive udvuntuge in the murket. The Group continued to deploy
resources for the reseurch und development of software for the three months
ended 30 September 2003 to enrich the Group’s upplicution suite. The Group
will continue such strateyy und expect this strategyy would enuble the Group
to secure more projects in the future.

Reyiondl expunsion in sales penetration will remuin as the Group’s key strategy
in increusiny sules und enhuncing shareholders’ vulue. During the period
under review, the Group has uppointed product distributors in Sichuan, the
People’s Republic of Chinu (the "PRC"), Tuiwuh und UK to enhunce the
Group’s sules penetrution. The Group ulso pluns to set up the representutive
offices in Tuiwun und the PRC in the period ending 31 December 2003. The
munuyement expects this regyionul expunsion struteyy will drive better
performunce for the Group in the lony term.

FIRST QUARTERLY REPORT 2003

9



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SHARES
OR SHORT POSITION IN SHARES AND UNDERLYING SHARES

As ut 30 September 2003, the interests of the director or chief executives of
the Compuny or their respective ussociutes in shures, underlyinyg shares und
debentures of the Compuny or its ussociuted corporations (within the meuning
of Purt XV of the Securities und Futures Ordinunce (the “SFO”)) which ure
reyuired to be notified to the Compuny und the Stock Exchunye pursuunt to
Divisions 7 and 8 of Purt XV of the SFO or which are required, pursuunt to
Rules 5.40 to 5.58 of the GEM Listing Rules reluting to securities fransactions
by directors, to be notified to the Compuny und the Stock Exchunye were

as follows:

() Lony position in shares of the Compuauny:

Name of Nature of Number of  Shareholding

Director interest Capacity shares percentage

Mr. Tony Hoo Corporute Beneficiul owner 300,000,000 75%
(Note)

Note: These shures were held us to 100,000,000 shures by Bestmind Associutes
Limited, u compuny incorporuted in the British Viryin Islunds, us to
100,000,000 shures by Precision Assets Limited, u compuny
incorporuted in the British Virgin Islands, und as to 100,000,000 shures
by Timepiece Associutes Limited, u compuny incorporuted in the British
Virgin Islunds. The entire issued share cupitul of euch of Bestmind
Associutes Limited, Precision Assets Limited und Timepiece Associutes
Limited is directly wholly owhed by Mr. Tony Hoo, who is ulso the sole
director of euch of the compunies.
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(i) Lony position in unhderlying shares of equity derivatives of the Compunhy:

Number and

description of Number of
Name of Nature of equity underlying
Director interest Capacity derivatives shares

Mr. Tony Hoo Personul  Beneficidl Shure options fo 34,000,000
owher subscribe for
34,000,000 shures
(Note 1)

Mr. Tuny Tsz Hoo, Personal  Beneficiul Share option to 2,000,000
Anthony owher subscribe for
2,000,000 shures
(Note 1)

Mr. Chow Kwok Keuny Personul  Beneficiul Share option to 2,000,000
owher subscribe for
2,000,000 shures
(Note 1)

Note 1: The shure options were grunted under the Pre-IPO share option
scheme of the Compuny udopted on 13 March 2003. All of the
ubove shure options ure physicully settled equity derivutives.

Save as disclosed ubove, us ut 30 September 2003, none of the directors or
chief executives or their respective ussociutes had any personul, fumily,
corporute or other interests or short position in the shares, underlyiny shares
und debentures of the Compuny or uny of its ussociuted corporution us
defined in Purt XV of the SFO or which, pursuant to Rules 5.40 to 5.58 of the
GEM Listing Rules, ure reyuired to be hotified to the Compuny and the Stock
Exchunye.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Apurt from us disclosed under the heuding “Directors’ und chief executives’
interests in shures or short positions in shares und underlying shures” ubove,
at no time during the period since the incorporation of the Compuny were
rights to ucqyuire benefits by meuns of the ucyuisition of shares in or
debentures of the Compuny or uny other body corporute yrunted to uny
director or their respective spouse or children under 18 yeurs of uye, or were
any such rights exercised by them, or was the Compuhny or any of its
subsidiuries u purty to uny urrangement to enuble the directors, their spouse
or children under 18 yeurs of uye to ucyuire such rights in uny other body
corporute.
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INTEREST OR SHORT POSITION DISCLOSEABLE UNDER THE
SFO AND SUBSTANTIAL SHAREHOLDERS

As ut 30 September 2003, so fur us wus knowhn to uny directors or chief
executives, the followiny interests of which would full to be disclosed under
Divisions 2 aund 3 of Purt XV of the SFO, or who were deemed to be directly
or indirectly interested in 5% or more of the issued shure cupitul of the
Compuny, or which were recorded in reygister of interests reyuired to be kept
under Section 336 of the SFO or huve otherwise notified to the Compuny

were us follows:

Lony position in shares of the Compuny:

Number of Shareholding

Name Capacity shares percentage

Bestmind Associutes Beneficidl 100,000,000 25%
Limited (Note) ownher

Precision Assets Beneficiul 100,000,000 25%
Limited (Note) ownher

Timepiece Associutes Beneficidl 100,000,000 25%
Limited (Note) ownher

Note: Bestmind Associutes Limited, Precision Assets Limited und Timepiece
Associutes Limited ure compunies incorporuted in the British Virgin Islunds
with limited liubility. The entire issued shure cupital of euch of Bestmind
Associutes Limited, Precision Assets Limited and Timepiece Associutes
Limited is directly wholly owhed by Mr. Tony Hoo, who is ulso the sole
director of euch of the compunies.
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Suved us disclosed ubove, no person, other thun the directors of the

Compuny und chief executive of the Group, whose infterests ure set out in
the section "Directors’ und chief executives’ interests in shares or short position
in shares und underlying shures” ubove, had reyistered un interest or short
position in the share capital, underlying shares and debentures of the
Compuny thut was required to be recorded pursuant to Section 336 of the
SFO.

PRE-IPO SHARE OPTION SCHEME

Pursuant to the Compuny’s Pre-IPO shure option scheme udopted und
approved by the sole shareholder of the Compuny duted 13 Murch 2003,
there were 40,000,000 options grunted to the employees of the Compuny.
Detuils of the options yrunted are us follows:

No. of

options Exercise

No. of outstanding price per
Name of options as at the underlying Exercisable
grantees granted date hereof share period

Executive Directors

Mr. Tony Hoo 34,000,000 34,000,000 HK$0.01 16 April 2004 to
12 Murch 2013
Mr. Tuny Tsz Hoo, Anthony 2,000,000 2,000,000 HK$0.01 16 April 2004 to
12 Murch 2013
Mr. Chow Kwok Keuny 2,000,000 2,000,000 HK$0.01 16 April 2004 to

12 Murch 2013

Senior Management
Miss Wongy Fei Tut 2,000,000 2,000,000 HK$0.01 13 Murch 2003 to
12 Murch 2013
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No options grunted pursuunt to the Pre-IPO Shure Option Scheme us stuted

above hud been exercised or cuncelled during the three months ended 30
September 2003.

SPONSOR’S INTEREST

Pursuant to u sponsor’s agreement dated 31 Muarch 2003 entered into
between the Compuny und CSC Asiu Limited, CSC Asiu Limited will receive
u fee for ucting us the Group’s sponsor for the period from 16 April 2003 to
30 June 2005.

At the dute of this report, hone of CSC Asiu Limited, its directors, employees
or ussociutes did not huve uny interest in the shares of the Compuny, or uny
right tfo subscribe for or to hominute persons to subscribe for uny share of the
Compuny.

COMPETING INTERESTS

None of the Directors nor the substantial shureholder nor the initiul
maunuygement shureholders of the Compuny hor their respective ussociutes
(us defined in the GEM Listing Rules) hud dany interest in u business which
competed or might compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

Neither the Compuny, nor uny of its subsidiuries hus purchused, sold or
redeemed uny of the Compuny’s shares during the three months ended 30
September 2003.
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AUDIT COMMITTEE

The Group hus established un Audit Committee with written terms of reference
in compliunce with Rules 5.23 to 5.25 of the GEM Listinyg Rules. The audit
committee comprises two independent noh-executive directors, hamely Mr.
Kwok Ming Fui und Mr. Lum Din Kun uand one executive director, Mr. Tony
Hoo. The Audit Committee reviewed with munugement the uccountiny
principles und pructices udopted by the Group und discussed internul controls
and finunciul reporting matters including u review of the unaudited combined
results for the three months ended 30 September 2003.

BOARD PRACTICES AND PROCEDURES

The Compuny hus complied with the bourd pructices und procedures us set
out in Rules 5.28 to 5.39 of the GEM Listing Rules for the three months ended
30 September 2003.

By Order of the Bourd
Tiger Tech Holdings Limited
Tony Hoo
Chuirmun

Hony Kony, 3 November 2003
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