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Characteristics of GEM £l # R 2z 45 4

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In
particular, companies may list on GEM with neither a track record
of profitability nor any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the emerging nature
of companies listed on GEM and the business sectors or countries
in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of
GEM mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a
risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on GEM is
publication on the internet website operated by the Stock Exchange.
Listed companies are not generally required to issue paid
announcements in gazetted newspapers. Accordingly, prospective
investors should note that they need to have access to the GEM
website in order to obtain up-to-date information on GEM-listed
issuers.

The Stock Exchange takes no responsibility for the contents of this
report, makes no representation as to its accuracy or completeness
and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of this report.

This report, for which the directors (the “Directors”) of ITE
(Holdings) Limited (“ITE” or the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM (the “GEM Listing Rules”) of the Stock Exchange for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to
the best of their knowledge and belief (i) the information contained
in this report is accurate and complete in all material respects and
not misleading; (ii) there are no other matters the omission of
which would make any statement in this report misleading; and
(iii) all opinions expressed in this report have been arrived at after
due and careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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Highlights # 3

Turnover of the Group for the six months ended 30 September 2003 was
approximately HK$30,861,000, representing a decrease of approximately 32%
over the turnover of approximately HK$45,540,000 for the same period in 2002.

Loss attributable to shareholders for the six months ended 30 September 2003
amounted to approximately HK$6,241,000 compared to loss attributable to
shareholders of approximately HK$5,965,000 for the same period in 2002.

The Directors do not recommend the payment of an interim dividend for the six
months ended 30 September 2003 (six months ended 30 September 2002: Nil).
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Chairman’s Statement 3 )& #
Dear Shareholders,

On behalf of the Board of Directors (the “Board”), I hereby present the interim
unaudited consolidated results for ITE and its subsidiaries (together, the

“Group”) for the six months ended 30 September 2003 (the “Period”).

The mission of the Group is to become the leading smartcard and radio frequency
identification (“RFID”) solution provider and system integrator in the Asia Pacific
region. ITE has been pioneering smartcard solutions and system integration
and has been performing outstandingly in Hong Kong. With profound expertise,
strong research and development (“R&D”) capability, proven track record and
excellent reputation in the industry, the Group has established a leading profile
in the smartcard industry in Hong Kong and has taken a proactive approach to
introduce innovative and customised smartcard and RFID applications to its
clients. Leveraging on its extensive industry experience, ITE is developing
smartcard and RFID solutions for clients from many industries and expanding
its business activities to the People’s Republic of China (the “PRC”).

Management of the Group has continued to utilise our professional and

committed workforce and financial resources to achieve maximum return to our

shareholders.
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Appreciation

I would like to take this opportunity to express my deepest thanks to my directors,
management and staff for their dedication and hard work, and shareholders,

financiers and business partners for their continued support.
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By order of the Board
R E 4
Lau Hon Kwong, Vincent
B
Chairman
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Hong Kong, 5 November 2003
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Business Review % % vl
Sales and Marketing &4 & & 1 5 ¥t i

During the Period, the Group has been actively involved in bidding a number of
sizeable government IT projects including the Smart ID Card driven Automated
Passenger and Vehicle Clearance Systems of the HKSAR Government. A system
demonstration was successfully completed in September 2003 with technical
evaluation still undergoing. It is expected that the results of award will be
announced before the end of 2003. These projects cover the design, supply,
delivery, installation, commissioning and maintenance of smartcard related

hardware, software and IT services.

Within the campus market, the Group has been awarded with projects from a
number of new clients. The Lingnan University, Instituto Politechnico De Macau
and Instituto De Formacao Turistica have joined our campus client list. ITE
Smartcard Solutions Limited (“ITES”) is providing various smartcard
management, access control and e-purse systems to meet the requirements of
these universities. Besides, ITES continues to maintain stable sales in the local
market. It has been awarded new contracts to supply and install hostel
smartmeter and access control systems for the Hong Kong Polytechnic University,
the Chinese University of Hong Kong and the University of Hong Kong. Several
enhancement and variation orders were also received from the local university

clients.

Within the real estates market, ITES has been awarded a contract from the
Hong Lok Yuen Property Management Limited to provide the Hong Lok Yuen
Villa with a ‘Hitag’ smartcard management and access control system. The system
will also integrate with the Auto-Toll tag for vehicle identification purpose. This
is going to be the first integrated application in Hong Kong deploying both
Auto-Toll vehicle tagging and driver smartcard identification technologies. ITES
has also kept approaching clients in the real estates market with several tenders
submitted during the Period of which results are expected to be released in the

next quarter.
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In parallel, the Group is exploring business opportunities among various
government departments and public organisations. ITES has been discussing
with the Hong Kong Airport Authority on a pilot project for Frequent Traveler
Scheme. It is expected that the pilot run contract will be awarded in the next
quarter. An overseas biometrics project used for custody environment is currently

under discussion, a pilot run will likely be launched in the next quarter.

Our subsidiary, Quesco Information Services Limited (“QISL”), has completed
and launched the system integration project for Goldjoy Shopping Paradise in
early September 2003. Engaged as the system integrator, QISL helps the
shopping arcade in the implementation of the structural cabling, network
equipment, computer hardware and peripherals, and a suite of business support
software applications. During the Period, several enhancement and variation
orders were received from the existing clients. The Group’s IT professional
services division, Quesco Systems Limited (“QSL”) has maintained stable sales

on the provision of contract and recruitment services to clients.

The Group’s PRC operation subsidiary, I i bl K& = R4 A R A 7 (ITE
(China) Limited, “ITEC”) has completed and delivered a number of projects
deploying the platform of Shanghai Traffic Card, several new contracts have

been awarded during the Period.
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Research and Development 7 58 X B %

The Group has continued to invest in R&D through its product arm, RF Tech
Limited (“RFT”), and developed new products and application systems based on
various smartcard and RFID technologies. To cope with the technical
requirements of Automated Passenger and Vehicle Clearance Systems, new
products including CAN bus interface, auto-gate microcontroller, motor driven
smartcard reader with multi-SAM slots, infrared sensor panel and related control
software have been launched. New R&D effort has been paid on the development
of low cost 1SO14443B reader and reader with biometrics feature. These new
products developed will further strengthen the technical features of system to
be offered and will initiate new business opportunities, revenue and profit

streams for the Group.
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Future Prospect £ #

Despite the loss, the Company is highly confident that both Hong Kong and the
Company have gone through the toughest economic period. There are very good
signs of economic recovery and turnaround with organisations increasing IT
capital spending. New orders and enquiries have been actively received. While
the Group has continued to consolidate operation and implement cost reduction
measures, the performance outlook of the second half of the financial year will

be very encouraging.

HEAT BR AR AR - FRAM TR AR 7 W I R B IRF ) L A 2R o i 5 10 AR OHR 2 BT R
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Financial Performance % %3

For the Period, the Company recorded a total revenue of approximately
HK$30.86 million, representing a decrease of 32% over the same period in
2002. Loss attributable to the shareholders for the six months ended 30
September 2003 was approximately HK$6.2 million as compared to a loss of
approximately HK$6.0 million for the corresponding period in 2002. The

Directors are not proposing any interim dividend for the Period.

WA > AR BT A K 530,861,000 00 > B EE AER B R Ek32% o B E F
FZAEJUA = HAEASE A 2 AR A R 40 4 6,241,000 06 > L T E TARH
W 8% 15 5 15 49 55 5,965,000 76 © HFH G AR ERIRM WA Z FIKE -



Segmental information 4 # & #

For the six months ended 30 September 2003, the Group recorded a drop in
turnover for more than 32% when compared with the same period in last year.
The reason for such decrease was mainly due to the slow down business in the
electrical and mechanical engineering segment. As mentioned in our previous
results announcement, the business nature of electrical and mechanical
engineering is considered to be lower gross profit margin and longer credit
period which means higher risk on receivables. Therefore, the Group is very
cautions in bidding new contracts of this kind and resulting in significant drop

in the turnover of this segment.

On the other hand, the Group had concentrated its resources on its core business
development, i.e. to provide the smartcard and RFID systems and information
technology services. Therefore, more effort had been placed in sales and
marketing activities and R&D investments. This explained the reason of increase
in turnover of smartcard and RFID systems and information technology services

segment but slightly worse in the segment result.

For consultancy service segment, the revenue stream and margin remained rather
stable. The significant increase in the segment result was due to well-define the
respective costs on each segment during the Period. This would help on

performance evaluation on each segment.
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Liquidity and financial resources & £ i B 1 1 8 B & 7

The Group generally financed its operations with its internally generated cash
flows and bank borrowings. At 30 September 2003, the current ratio of the
Group was 1.75 (31 March 2003: 2.15) while the liquidity ratio was 1.61 (31
March 2003: 1.97).

Taking into consideration the banking facilities granted and the existing financial
resources available to the Group, it is believed that the Group should have
adequate financial resources to meet its operation, development requirements

and investments in the future.

A% 2 ) DA RS A AR 2 B R R AT BB A L T o AR R F AR
H=ZTHZRB R G175 (CEE=F=H =1+ —H : 2.15) > 1 i 8 8 4 R A
M6t (ZEEZAFE=ZJ =1 —H 1 1.97)

JA 75 L ARAT R S AN S B BUAT AT B 2 S B URAR o AR BAR AR LA A 2 S R R
WEAS H 4% 2 8 E - B RALE TR -

Capital structure of the Group & &4 #

The Group continues to adopt a conservative treasury policy with all bank
deposits in either Hong Kong Dollars, or in the local currencies of the operating
subsidiaries, keeping minimum exposure to foreign exchange risk. The Group’s

liquidity and financing arrangements are reviewed regularly.

A AR O A PR T RIS ISR > T AT SR AT AE K s T B A A R AR R M o L)
A A T S B A SR B A R S ke



Significant investments & A# %
The Group had no significant investments during the Period.
AL E RN R G E KRG -

Material acquisitions or disposals of subsidiaries and

affiliated companies Tk Z W i 5 [} 85 2 7] J It 85 4w Z i 6

During the Period, the Group had no material acquisitions and disposals of

subsidiaries and affiliated companies.
A AJ TP 1 A Sl 3R A A AR R 2 o e B R ) R M R R 2 o
Employment information g & &#

At 30 September 2003, the Group had 192 full-time employees of which 175 are
based in Hong Kong and the rest are in the PRC. The salary and benefit levels of
the Group’s employees are kept at a competitive level and employees are
rewarded on a performance related basis within the general framework of the
Group’s salary and bonus systems, which is reviewed annually. Staff cost,
including directors’ emoluments, was approximately HK$28.2 million for the
six months ended 30 September 2003. Besides, the Company has also introduced
share option schemes to recognise the contributions of the employees to the
growth of the Group. The schemes have been or will be amended from time to
time to take into account changes in market conditions and the GEM Listing
Rules.
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Charges on Group assets & i i it

At 30 September 2003, time deposits of approximately HK$13,554,000 (31 March
2003: approximately HK$13,511,000) were pledged to banks to secure certain
banking facilities of the Group.

A EFEZAENA =+ 8 5 B#H#A13,554,000 00 (ZFF = : %
13,511,000 70) 2 & WIAF A EARH T 4R17 » fERIER S GG A RS TRITAE -

Future plans for material investments

H % 2 A # & it #)

The Group did not have any plans for material investment and acquisition of

material capital assets as at 30 September 2003.
A B T B TSI A AT ] R R R A R 2 R -

Gearing ratio % & A & It ¥

At 30 September 2003, the gearing ratio of the Group, which is calculated as
the ratio of total secured bank loans due after one year to shareholders’ funds,

was 0.04 (31 March 2003: 0.06).

AEE 2 EEABILRIERNMITERBRURRES 2 A0 - RFEZ=4ILH
Z=tH AR EFEABLE R0 ( CEEZAEZA=1—H : 0.06) °



Exposure to fluctuations in exchange rates and any

related hedges [ 3 ) B) i B X 1T fo] 1 B 2

Most of the Group’s monetary assets and liabilities were denominated in Hong
Kong dollars and Renminbi. As the exchange rate of Renminbi is fairly stable
during the Period, the exchange rate risks of the Group were considered to be

minimal. At 30 September 2003, no related hedges were made by the Group.

A TR W AL AR T B N IR o iR A R s T 2 T AR
AR BB T > WOAS B2 I R A A A MK P 2 MR B o A R =LA =+ H
A S [ SIS A B AT AT A B S e s B

Contingent liabilities =% A %
At 30 September 2003, the Company had undertaken to guarantee certain
banking facilities granted to two wholly-owned subsidiaries to the extent of

HK$32 million (31 March 2003: HK$32 million).

ATERZAEILH = H o AL AL A G E S R 2 A SR AT R A
32,000,000 70 (ZEE ZF = H =1 —H : 32,000,000 70) Z L -
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Interim Results ] 2 4%

Unaudited Consolidated Profit and Loss Account

RBEEGEGHRER
: : Three Months ended : Six Months ended
| | 30 September | 30 September
| | RERAZ AL | REAASTHLE
| | ZfiA | AR
T T T T T
| I 2003 | 2002 | 2003 | 2002
: : LU : SEECE : SERI : SEEE
| Notes | HK$000 |  HK$000 I HK$000 |  HK$000
L ma o Tex | Fex , Fex | Fix
Turnover % % # : 2 : 16,307 : 21,732 : 30,861 : 45,540
Cost of services rendered ! ! | ! |
BRI L A | | (3200 | (o47) | (26448) | (40,120)
Cost of goods sold & & KM A | | (125) | (199) 1 (235) | (333)
! ! 2,082 | 2,061 ! 4,178 | 5,087
Other revenue 4 fit fi & : : 32 : 32 : 128 : 56
Other net gain/(loss) | | | | |
Sl / (B 1948 : | - @) | 6 | (33)
Other staff costs Ll B THA | (1,675) (1,280) (3,:450) | (4,024)
Depreciation and amortisation ! ! | ! |
7 B : : (620 | 68 | @29 | (137
Other operating expenses | | | | |
Jelb s % : : (3,334) : (3,070) : (5:453) : (5:450)
Loss from operations & % | #| : : (2,616) : (2,983) : (5,870) : (5,735)
Finance costs il & i 4 | | (198) | (149) 1 371) 1 (230)
Loss from ordinary activities ' ! ! ! !
before taxation : : : : :
WAL B B R I 3 I (2,814) 1 (3132) 1 (6,241) 1 (5,965)
Taxation F{ i I 4 I - ! - - -
| | | | |
Loss attributable to : : : : :
shareholders it KM EH 1 : (2,814) | (3,132) ! (6,241) 1 (5,965)
I Il I Il
Dividend t & : 5 : - : - : - : -
Loss per share it i #{ : 6 : : : :
Basic % & ! I (o.31centfl) I (0.34centlll) I (0.69 centfl) I  (0.66 centfll)
Diluted # : : - : (0.33 centfll) : - : (0.63 centfl)




Consolidated Balance Sheet % &R A EE

: : As at : As at

| | 30 September | 31 March

: : 2003 : 2003

| , BECZZ=E | BECRZER

| | WA=+H [IY I e

: Notes : HK$’000 : HK$ 000

| llifi3 | Fiti | T

| I (Unaudited) ! (Audited)

: L GkEEE) | (CER

T T T

| | |
Non-current assets 3 ifi B & & ! ! !
Fixed assets [fl i & i : 7 : 1,444 : 2,189
Goodwill i # | 8 | 7,765 | 8,240
Investment securities 1 & # % : : 2,601 : 2,725

| | |

| | 11,810 | 13,152
Current assets il 5 % & : : :
Trading securities & & i % ! ! 133 ! 63
Inventories 7 & : : 3,510 : 3,834
Trade and other receivables i J F Al B i i 7% | 9 | 21,115 | 23,693
Deposits and prepayment 7 4 & 54 % i : : 2,378 : 1,979
Pledged bank balances #4817 7 | | 13,554 | 13,511
Bank and cash balances 517 & 51 4 4 # : | 1,933 | 1,821

1 1

| | |

| , 42,623 | 44,901
Current liabilities i # £ {& | | |
Creditors and accrued charges F fif i 5 J 5T % : 10 : 11,935 : 12,771
Short term borrowings %} ff | 11 | 10,695 | 6,405
Current portion of long term borrowings & i fi5 & 2 I i # : : 1,667 : 1,667

: : 24,297 : 20,843
Net current assets i 8 % i i i | | 18,326 | 24,058
Total assets less current liabilities # & i i i B £ f& ; : 30,136 : 37,210
Non-current liabilities ¥ i % ! | |
Long term borrowings {2 {5 & : : 1,250 : 2,083
Net assets % F{i : : 28,886 : 35,127
Capital and reserves &7} f i : : :
Share capital 4 | 12 | 9,075 | 9,075
Reserves fif fff : | 19,811 | 26,052

| |

Shareholders’ funds % %% : : 28,886 : 35,127
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Unaudited Condensed Consolidated Cash Flow Statement
REBEGHEZEGBESRER

Six Months ended

30 September
BELA=THIEAMA

2003 | 2002
SRRE | S%30E
HK$’000 | HK$ 000
TR, TR
|
Net cash used in operation activities & % % it fi Bl 2 ¥ # : (3,211) | (3,876)
|
Net cash used in investing activities £ % i B if 1 5 & F 5 I (91) , (4,790)
Net cash generated from financing % i 8 & 4 5 £ F 4 : 3,364 : 6,047
J |
Net increase/(decrease) in cash and cash equivalents 3 4 k3 & S @M/ (HH) 1 62 | (2,619)
I
Cash and cash equivalents at 1 April RN fi—~HZHERH LS HY | 13,479 : 14,799
T T
Cash and cash equivalents at 30 September /LA =+ H 25 & LB 2% {4 ! 13,541 | 12,180
Analysis of balances of cash and cash equivalents: 54 RH &S EM&H A 1 I
I
Bank balances and cash $17 & 5 4 & | 1,933 : 1,669
Pledged bank balances 4 8 17 17 % : 13,554 : 13,511
Bank overdrafts #/7 /& & | (1,946) | (3,000)
Cash and cash equivalents at 30 September R =+ H 2B & kB &% HH : 13,541 : 12,180




Unaudited Consolidated Statement of Changes in Equity

A AR A I R A B R
T T T
| | Reserves |
| | |
I I L1} |
| ' : : |
| | | | Retai |
| | etained |
| |
I I ! I profits/ I
| | | | |
! ! | | (Accumulated !
| | | | |
| Share | Share | Merger | losses) |
| | | | |
| capital I premium | reserve | RE&AN/ Total
| | |
CoORE L RBRR | AURE | REER | AR
¢ ¢ T T ¢
: HK$ 000 : HKS$ 000 : HK$’000 : HK$ 000 : HK$’000
: Tilt : T ! Ti#E | Tit i : T
| |
| | | | |
Balance at 1 April 2002 ! ! | | !
| | | | |
REEZ-ENA—H | 9,080 1 22,857 | 10,749 13,700 | 56,386
| | | | !
Repurchase of shares/ B ity | (5) (41) - - (46)
) | | |
Loss for the period i F 5 | - - : - : (5,965) (5,965)
T T T T T
Balance at 30 September 2002 : : : : :
REFFZFEAA=HA : 9,075 : 22816 | 10,749 ! 7,735 : 50,375
| |
| | | | |
Balance at 1 April 2003 | | | | |
| | | | |
REFEZHENA—H I 9,075 | 22816 10,749 | (7513) 1 35,127
) | | | | |
Loss for the Period !4} /i 5 {ft | - - - (6,241) (6,241)
T T T T T
Balance at 30 September 2003 : : : : :
BZEE=ENLAZ1A : 9,075 : 22,816 : 10,749 : (13,754) : 28,886
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Notes [fiit:

Basis of preparation #i & J& #

The unaudited interim financial statements have been prepared in accordance
with Hong Kong Statement of Standard Accounting Practice 25 “Interim Financial
Reporting” issued by the Hong Kong Society of Accountants, and on a basis
consistent with those followed in the Group’s annual financial statements for the
year ended 31 March 2003.

The financial statements have been prepared in accordance with all applicable
Statements of Standard Accounting Practice and Interpretations issued by the
Hong Kong Society of Accountants, accounting principles generally accept in Hong
Kong and the disclosure requirements of the Hong Kong Companies Ordinance.

The measurement basis used in the preparation of the accounts is historical cost.
The accounting policies adopted are consistent with those set out in the annual
financial statements for the year ended 31 March 2003 except that the Group has
adopted the SSAP 12 (revised) “Income Taxes” issued by the Hong Kong Society of
Accountants which was effective for accounting periods commencing on or after 1
January 2003. The adoption of SSAP 12 (revised) has no material impact on the
Group’s interim financial statements.

Certain comparative figures have been reclassified to conform with the current
period’s presentation.

1M 55 O 9 A b 3 B S AR i P s R O B A 2 RS YE U B 25 R [ ep T B
B mmE - MRz @t BORBARERE XX =F = A=+ HZFEM
B i 2 g wh B A [ o

I A SV R e R A R A 2 A CEr R BB R MR - B
T R R A il A R ) 2 4 W AR R

A PR IR T PR IR S AR AR By AR YE o TR 2 @ Rt EOR LA S M TR A
SR A 0 2R R O T 2 B R BOR AT o R AR SR OB T A o A e
B 2 o B S 2Bt (A BL) GRABRT) W8 T F =4 — A — H R Z R AEM
Z G EH RSN o BROT @ EEE E A 129k [ RSB (BB RT) A G ) 2 v 03 B 5 R
RAEKEE -

EEGRIEE - S VS e Gl e P



Turnover and segment information % 2& #i & 4> i & Bl

Turnover represents service revenue arising from smartcard and RFID systems
and information technology services and related service contracts, information
technology consultancy services, electrical and mechanical engineering work and
related service contracts, and sales of smartcard related products.

Segment information is presented in respect of the Group’s business and
geographical segments as follows:

SRS A FUR RE R SO IR AR A S AT B R B A A AR SR RS - T
T B R B AR5 & A9 I B - A B G R RE IS A IR E A

1 R R SR A S I 2 BEB OB Ay FR R R

(a)

Business segments 1% 3 5% # 7

Smartcard and

RFID systems and
information

hnology services C

R RARR services
FRRERHERE B e

Electrical and
mechanical
engineering

R%k
LiMH

Unallocated

AFAR

Consolidated
&h

| 2003 | 2002 | 2003 | 2002 | 2003 | 2002 | 2003 | 2002 | 2003 | 2002
(ot s ECTine 2 St Tint 2 EX Tiw S Sot Jiwe £ 3 Tk 2 Sat Jine & ECTIee 2 Sat Jine 2 X Jl0 S St 3
I HK$'000 | HK$'000 | HK$’000 | HKS 000 | HK$'000 | HKS000 | HKS'000 | HKS'000 | HK$000 | HKS 000
| Fig | Tk ) Pk ) TEc ) FEx ) TEc ) FEc ) TEc ) FEL ) TEx
Il | | | | Il | | | |

TURNOVER # £ | | | | | | | | | |
Revenue {{# : 8,338 : 5,616: 21,823 : 21,945: 700 : 15,786 : - : 2,193 : 30,861 : 45,540

RESULTS %4 | | | | | | | | | |
Segment result 714 : (4,342): (4,094): 2,160 : 163 : 104 : 1591 : : : (2,078): (2,340)

Unallocated corporate : : : : : : : : : :
revenueki T4 A | | | | | | | | | 128 | 56

Unallocated corporate | | | | | | | | | |
expenses & T4 A T | | | | | | | (39200 (3450

| | | | | | | | | N R

Loss from operations | | | | | | | | | |
AEEH | | | | | | | | I G801 (573)
Finance costs ¥ A& 1 | | | | | | | I Gl (230)

| | | | | | | | —t

Loss attributable to | | | | | | | | | |
shareholders/f % fE [ 5 81 ! ! ! ! ! ! ! I (6241)1  (5,965)

1 1 1 1 1 1 1 1 1 1

OTHER INFORMATION ! ! ! ! ! ! ! ! ! !

Ll | | | | | | | | | |

Depreciation and ! ! ! ! ! ! ! ! !

amortisation 7% & 5 I 1,109 ! 1,218 ! 170 ! 153 ! - N I I I

. g | | | | | | | | |

Tmpairment loss i £ &4 | 216, - - - \ \ \




() Geographical segments 1% %7 1 3, &) 7}

: 2003 : 2002
SRR DERF
: HK$’000 : HK$ 000
| Fi#L T T
T T
Hong Kong 7 its ! 29,913 | 45,531
The PRC ! 948 | 9
Loss from ordinary activities before taxation BB i H % %% > &1
Loss from ordinary activities before taxation is arrived at after charging:
BRBLTT H B B 2 BHEC IR
Three Months ended Six Months ended
30 September 30 September
RELA=ZTHIE BEALAZ+HIE
ZMWA AR
T T T T
| 2003 | 2002 | 2003 | 2002
I CRREE D CRFOE ) DRRER D CFECE
: HK$’000 : HK$ 000 : HK$’000 : HK$ 000
| FiEx | Tl | T T T
~ | | | |
Finance cost il & il 7 : | | | |
Interest on bank loans and overdrafts | | | |
RATER LB LA A | 198 | 149 ! 37 | 228
Finance lease charges il &l £ % fil : - : - : - : 2
| | | |
| 198 | 149 37 230
| | | |
Other items b7 H : | | | |
Amortisation of goodwill 7 % 4 & | 238 | 238 | 475 | 475
Cost of inventories 17 £ il 4 I 845 | 6,889 ! 1,907 ! 15,756
Depreciation 4% : : : :
Owned fixed assets ¥ 7 [ i % 7 | 377 447 792 890
Leased fixed assets 7l 5[l & & 7 | 6 | 3 12 6
Impairment loss on investment securities | | | |
KRG 2 WiEER ! 108 ! - 216 | -
Operating lease charges: : : : :
minimum lease payments for hire of properties | | |
BEEH A MY EL B S I 689 | 758 | 1,377 | 1,516
Staff costs including directors’ emoluments and | | | |
retirement benefit scheme contributions ! ! ! !
EEFMERERIAANMRZATRA | 1447 | 138u | 28227 | 2871




Taxation FiJH

No provision for Hong Kong profits tax is required since the Group has no
assessable profit for the Period (six months ended 30 September 2002: Nil).

AL (CRR AL S HILAMA - 8 > iR KA AE T T Al 2 s A il
7 408 sl 7 34 45 B A

Dividends /it 5

The directors do not recommend the payment of interim dividend for the six
months ended 30 September 2003 (six months ended 30 September 2002: Nil).

WHEARBRMNEE ZFE=F A= THIEAMAZ P ERE (ZFF LA =
THIEAMEA - &)

Loss per share % % & {2
(a) Basic loss per share it % 7K g5 15

The calculation of basic loss per share is based on the loss attributable to
shareholders of approximately HK$6,241,000 (six months ended 30
September 2002: approximately HK$5,965,000) and the weighted average
of 907,536,000 ordinary shares (six months ended 30 September 2002:
907,980,918 shares) in issue during the respective periods.

09 A g JB S AR T 48 T 4% 300 7 % R IRE A TS $R 49 6,241,000 00 (U EE T AFJL =
HaEAM A - 5’\’]5965 Ooo‘fﬁmj) > DLW R BB AT R O 2 i RE T Y R
907,536,000/ (—ZFEE A4S =+ H 1AM  907,080,918/%) 3 I 5t 5 -

(b)  Diluted loss per share i ## % 5 18

No diluted loss per share is presented for the Period as there were no
dilutive potential ordinary shares in existence during the Period. The
calculation of diluted loss per share for the six months ended 30 September
2002 is based on the loss attributable to shareholders of approximately
HK$5,965,000 and the weighted average of 940,734,972 ordinary shares
after adjusting for the effects of all dilutive potential ordinary shares.

P S0 A S A A T - SO M ST A R A I e o B T F
LTAENA = HARAE A 5 e i 18 09 12 JCAURE AL 5 15 495,965,000 T
S 9 ST A TR A S8 9 20 A T A ke 2 B AR A AR 2 S 2 i 940,734,972
e 6 2 A o
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Fixed assets [ /& & &

During the six months ended 30 September 2003, the Group acquired fixed assets

comprising computers and other equipment and computer software of HK$65,460.

WEEZZENA S HIEAMA > A BT B 5 T S b 25 b K S ik 2 @
SE A 1 65,4605 TG ©

Goodwill £

HK$ 000
F itk
Cost i 4
Additions arising on acquisition of subsidiaries
and at 30 September 2003
W EFEZAR IV = BB R A S A 9,508
Accumulated amortisation 2 & #f £ :
At 1 April 2003 A —“FFE =4 M) —H 1,268
Amortisation for the Period 1A /A 4 &5 475
At 30 September 2003 it ~EF %X Z4FEJLH =+ H 1,743

Carrying amount g i (% :
At 30 September 2003 JA “EFEX =FJLH =1 H 7,765




Trade and other receivables JE I Bz 3t fE 15 i %

: At 30 : At 31
I September | March
: 2003 : 2003
I SN S /e S
I JUAZ=Z+H 0 A=+ —H
: HK$’000 : HK8 000
| F#IL T i ot
I (Unaudited)' (Audited)
| REEE) | (CHFER
Trade receivables [ i & ) i 3K : 10,217 : 13,014
Other receivables H: fih JE 1 i 7k ! 811 ! 632
Gross amount due from customers : :
for service contract work | |
JEW & F 2 W £ # L2 3K JE A : 8,891 : 7,080
Deferred maintenance cost % #iE {3 £ i A< | 40 | -
Retention money receivables M i f ¥ 4x : 1,156 : 2,967
! 21,115 | 23,693

Included in trade and other receivables are trade receivables, based on invoice
date, with the following ageing analysis:

JRRE WA e Al RS o R L A B R B2 o M T 4 S IR ST AR R 4 M

: At 30 : At 31
| September March
! 2003 ! 2003
| RTERBEE | R COEE=E
i JWAZ=Z+H ) ZA=Z1+—H
I HK$’000 ' HK$o0oo
| T | T#x
| (Unaudited), (Audited)
: (RBEFEH) : (E %)
Within 1 month — i J1 (&1 | 6,341 | 6,867
1to 3 months — % =i A I 2,529 | 2,098
More than 3 months but less than 12 months ! !
R LD R o e L : 1,019 3,729
More than 1 year but less than 2 years | |
B A — A D T T AR : 328 : 320
: 10,217 : 13,014
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10. Creditors and accrued charges F& £} Iz 5k & W51 2

: At 30 : At 31
I September | March
: 2003 : 2003
| RIEFFR=ZH ) R DEFEF
I WA=Z+H 1 Z=HA=+—H
: HK$’000 : HK$ 000
| T T itk T
I (Unaudited)! (Audited)
| REEE) | (CHR)
Trade payables HE {1 & 5 i 5 l 2,487 | 2,505
Accrued charges and other payables | |
2 1) B A o 08 : 7,520 8,080
Gross amount due to customers | |
for service contract work | |
HE % 1 75 4 4 L BT A l 203 | 368
Deferred maintenance income #E #iE { £ gt A | 850 | 943
Retention money payables JfE -] f# i 4 : 875 : 875
! 11,935 | 12,771

Included in creditors and accrued charges are trade payables with the following
ageing analysis:

G AST R B JRE T 2 B A A ) MR R AT AR

At 30 At 31
September March
2003 2003
BRREE R FEEZE
WA=+H =H=+—H
HK$’000 HK$ 000
F o T it ot
(Unaudited) (Audited)

I
I
I
I
I
I
I
I
I
I
I
(R H ) : (C#H )
I
I
I
I
I
I
I
I
|
I

Within 1 month —f#l J] 4 917 977
1 month to 3 months — % =il A 141 177
More than 3 months but less than 12 months
AR = A E DA A 1,364 1,231
More than 1 year but less than 2 years
i — AFAH D R W AR 65 120
2,487 2,505




11.

12,

Short term borrowings /i /Ui f# £f

At 30
September
2003

At 31
March
2003

e N
AA=Z+H ' =A=+—n

|
I
|
I
I
I
|
I
I
|
I
I T &
|
I
I
I
|
I
I
|
I
1

I
HK$’000 : HK$ 000
| T itk T
(Unaudited), (Audited)
(R AEFHH) : (B ##)
|
Secured bank loans 4 G # #1 17 £ 5 8,749 1 3,405
Bank overdraft 44735 % 1,946 : 3,000
10,695 : 6,405
Share capital A&
I I
| | Amount
: Number : HK$
: of shares : B
I T i | T
| |
Authorised % & [ 7 : : :
Ordinary shares of $0.01 each : :
A B 1T (B 0.017T 2 3 78 ik : 2,000,000,000 : 20,000,000
I I
Issued and fully paid % 17 A 82 A I
At 1 April 2002 A Z“EFF AP0 H —H : 907,996,000 : 9,079,960
Repurchase of shares [1] i i : (460,000) : (4,600)
| |
At 31 March 2003 | |
I I
o EEEZFEZH =1+ —H | 907,536,000 | 9,075,360
| |
At 30 September 2003 : :
MoER=HEAA=ZTH | 907,536,000 | 9,075,360
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Directors’ Interests in Equity
HERAEREDER MR

At 30 September 2003, the interests or short positions of the Directors and
chief executives of the Company in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they are taken or deemed
to have under such provisions of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.40 to 5.58 of the GEM Listing Rules,

to be notified to the Company and the Stock Exchange, were as follows:

R RFEZAIAZTH > AN A AT B AR S LRGSR Ey
Jo 55 84 TR AR 2 H B HAT o] H W 05 I (2 36 00 G o I R e 1) (CGREUIBR 1)) 56+
FLHR) 2 1B oy N A B B 53 v A 2 W A TR (B AR A G ) 2 % G R R S
VIR B 2 BE 25 BUIR AT) - B0 2B 1) AR 36 301 0 091 58 32 F DAAF B 2 B bR >
HRAE AN M b i BRI 5 5.40 % 55806 T ik 2 A5 FI) 0 28 01 7 2 ) M Wi 22 P 2 R 4 sl iR
sEsmT



Number of shares

T T T
| | |
| | |
| | B #A |
! t T T T 1
: : ! ! ! ' %ofthe
! ! | | | !
! ! ! | ! " Company’s
! ! | | | !
! ! | | | Total ! issued
| | | | | |
| | | | | interestin | share capital
| | | | | !
| | Personal | Family | Corporate | shares | fiKAT
| | | »
Name of Director | | interest : interest : interest : Jitf , DEEMRAK
e 2 | N | RmEE 0 AdEE | dud DT
T 1 | | | [
Lau Hon Kwong, Vincent | Note ! -1 - | 496,990,348 | 496,990,348 ! 54.76
| | | | | !
Bt IOME | | | |
| | | | | |
George Roger Manho | | 148,142,254 - - 148,142,254 | 16.32
| | | | | |
Mt | | | | | |
Cheng Kwok Hung : Note : 16,061,000 : - : 496,090,348 : 513,951,348 : 56.63
gﬁ jid | i3 | | | | |
l l l l l l

Note: The shares under corporate interest are registered in the name of Rax-Comm
(BVI) Limited which is owned as to 46.21% by Mr. Lau Hon Kwong, Vincent and
36.11% by Mr. Cheng Kwok Hung. Accordingly, Mr. Lau Hon Kwong, Vincent and
Mr. Cheng Kwok Hung are deemed to be interested in all shares registered in the

name of Rax-Comm (BVI) Limited.

BifaE o 2N EIRE 3% 2 4 2 LA Rax-Comm (BVI) Limited 2 44 38 & 5t - 1 B 12 O 5 AE 2 W1 [ A
Ao A 46.21% 12 36.11% 2 IRRE o TR - BIE % S0 A8 B 3 180 50 A= 35 Wi A 2 A 223
Pl Rax-Comm (BVI) Limited 44 % & w50 2 B 0 # 75 ©
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Directors’ Right to Acquire Shares
o By Z HE R

At 30 September 2003, the Directors have personal interests in share options to

subscribe for shares in the Company which have been granted to them as follows:

BB AR ST S E (R A B A2 7 2 A DL 2 A
%

T T T T T T T
I I I 1 No.of I I
: : : : shares : Price : Market : Market
| | | | acquired | pershare | valueper | value
: No. of : : : on exercise : to be : share at : per share
I options ! I Period ! ofoptions ! paidon ! dateof ! on
| | | | | | |
| outstanding | , during |  during | exercise grant |  exercise
: at the : : which : the Period : of options : of options : of options
| Period end | | options | HRFHE 1 E74! [y
: Py 4 B : Date : exercisable : I ¢ i : T e R : i e : Tk B
I WA | granted ! MR 0 @M 0 AXMZ 1 #HHZ 1 #HZ
| | _ | N | | | |
o MREMR O, ®REBM O, M, RG®E , BREK , BRBWHE O, RHWE
Lau Hon Kwong, : 6,109,440 : 12 February : 21 August : - : HK$0.095 : N/A : -
Vincent | | 2001 | 2001 to | | BT REA
Bl : : ZEE-F : 11 February : : : :
| I ZA+=ZH | 20m | | | |
| | [ | | | |
| | | EFEE | | |
| | AR R ! | | |
| | | | | | |
| | [t S | | | |
| | [ . | | | |
| | [ At-n | | | |
George Roger | 4,000,000 | 12 February ! 21 August | - | HK$0.095 ! N/A | -
| | | | | | |
Manho | | 2001 | 2001 to | | B NEH
] i e : : SRR : 11 February : : : :
| I ZHTZHE 1 201 | | | |
| | [ | | | |
ZF a‘i —
| | |‘Z’ ¥ | | | |
| | I AAZt—R ! | | |
I I o I I I I
| | | ESEE | | |
| | | | | | |
l l l l l l l

“Ht-H




Market
value
per share
on
exercise

of options
itk
i A
HHZ
Jhe B i i

L
w“ 2 B 2 B » B o= = o
S £ E 5 2 £ 5= L ow
g &5 5§ 8 £ § =
S S & 5 5 5 82 =5 &
= é g 2 e 2= = =
s ©° -
L
@ =
=g ¥ = =2 =
s £E 2= 2
s £ E B = ¢
Pdwoe
3
g =
£ £ =
] g =
b
= =
w @ & S E N =
5 £ 8 8 32 v o= =
s E S £ 8 % & o=
Z & g % g 2 ® =
E S = E =

= E= = B = =
= = = = = =

s S S
KR K IR EIS]
o (=} (=)
S S = S =
7 o~ o~
11 1 1<
== ==} ==}
I 1 1

m b o B ==Y
o z N =y R = R
2 . 3 I+ 1 1 8 _ B o+ 11 g8 o B o=
2 = 2= T B R S - L e w1 K+
<< °o = =° % m 1] m < S = = % m 1] m <= °S = = & m 1] m
4 & = S 11 < wW 1l & & = 8 11 < w1l a & =2 & 11 < w 11
= H m = & m = g m
S [ 3 |11 = Il
= W+ = 4+ = W 4+
= 3 W m = 3 & m = 3 i m
8] 11 1] 8 8 1 1l 88 11l
(=3 =] =3
=3 < =3
=3 o S
S oS N
— 53

= & -
- = 3
S < =
z ., = Z o &
¥ 5 E = 2 £ 8 =
Z m B = = g = %
o — =)




N
©

DIRECTORS’ RIGHT TO ACQUIRE SHARES EEBERM Z#F

ITE (Holdings) Limited H#%#&3E% INTERIM REPORT 2004

Save as disclosed above, as at 30 September 2003, none of the Directors, chief
executives of the Company and their associates had any personal, family,
corporate or other interest or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed to have
under such provisions of the SFO) or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or which were
required, pursuant to Rules 5.40 to 5.58 of the GEM Listing Rules, to be notified
to the Company and the Stock Exchange.

Apart from the foregoing, at no time during the Period were rights to acquire
benefits by means of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the directors to acquire such rights in any other body

corporate.

B Lot pr e sg 40 - R R =SV =1 #d - AT BRI U S 2 A I
AR AP 38 300 A0 191 265 0 S0 5F 7 B B 80 BT A AR 4 ) R AT: AR I T (O 2 VR O Ak 4] 48
IR 2 By A B B R SR o A AR N SRR 2 A O A R AR R (R
75 R 482 8 0 W0k 191 . 5% A% M R 0 A AT 2 M i R ) o B ZH S AR R I
e 15 352 T AAF B 2 B re i - s 4581 S M b i B 56 5.40 % 5 5. 5806 BT il 2
TSI ZE A AN W) B S Z AT AR N~ SRR 4w SO Al g SR

B b3l b s A AT AT iR ) > AR A ]~ AT T fe 2 ) o R e 2 ) M A T ST AT A %
P o BO0 s S A IC AR B\ B AR B9 T L e A 2y ) AR o] A TR A T A
19 B 473 oA 5 1 2 4



Substantial Shareholders 3 % i &

Other than interests disclosed in the paragraphs headed “Directors’ interests in
equity” and “Directors’ right to acquire shares” above, as at 30 September 2003,
according to the register of interests kept by the Company under Section 336 of
the SFO, the following persons and entities have interests or short positions in
the shares of the Company which fall to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO:

B b SCT 38 5 AE BHE b B AT 2 M ) % [ 5 o T By 2 MR P e g A > I SR E =
FIAZTH > AL A ARER S e 0158 3360k 8 17 B 2 Bt fit 2wt gk > T3 A+ K
T AR 2 ) A7 e R A AR AR R U A6 91 5 - AR 8 2 S 30 AR 1) A 2 W] 4 R 2 B i
wRE

: : Percentage
I I of shareholding
Name : Number of shares : 1 T84T B
Fy : Jie 4 ¥ H : A
Rax-Comm (BVI) Limited : :
(Note) (Wf3t) : 496,990,348 : 54.76%

Note: Rax-Comm (BVI) Limited is owned as to 46.21% by Mr. Lau Hon Kwong Vincent
and 36.11% by Mr. Cheng Kwok Hung.

BifaE - B S A e T A S A 43 W B Rax-Comm (BVI) Limited 46.21% /% 36.11% 2 I HE o

Save as disclosed above, as at 30 September 2003, the Directors are not aware
of any other persons who has interests or short positions in the shares, underlying
shares or debentures of the Company or any associated corporation (within the
meaning of Part XV of the SFO) which would fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO.
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Share Option Scheme Ji# Ji #E 51 #]

The Company adopted a pre-IPO share option scheme (the “Pre-IPO Scheme”)
and a post-IPO share option scheme (the “Post-IPO Scheme”) on 12 February
2001. In addition, the Company adopted a 2002 share option scheme (the “2002
Scheme”) on 8 August 2002, and the Pre-IPO Scheme and the Post-IPO Scheme
were simultaneously terminated. Upon termination of the Pre-IPO Scheme and
the Post-IPO Scheme, no further options may be offered thereunder. However,
in respect of the outstanding options, the provisions of the Pre-IPO Scheme and
the Post-IPO Scheme shall remain in force. The outstanding options granted
under the Pre-IPO Scheme and the Post-IPO Scheme shall continue to be subject
to the provisions of the Pre-IPO Scheme and the Post-IPO Scheme, respectively,
and the provisions of Chapter 23 of the GEM Listing Rules and the adoption of
the 2002 Scheme will not in any event affect the terms in respect of such
outstanding options.

RAFR ZEE—HE N +:HE<%W*IELFHWZE%H§Z$§%+§U(Utﬁiﬁﬁ?r%ﬂj)&*
Iﬁiﬁfﬁzﬁﬁﬂﬁ%ﬁf%ﬂ thﬁfﬁﬂriJJ NOERECENHNH  RAE R F

AR R R ([ E AR ) %HI_J A A TR R bR R -k
Fﬁﬁﬂnf%&kﬁﬂﬁ Jr%”tﬁ AT FAR SR ST B4R AT T IR E o Mk R AT B 2
JICHHE > I B A AR A o TR B R B AR R R AT R M A A
Il 4 5% v T LA AR E'J%#)ikﬁ%ﬁﬂﬂé@ R R A E AR R A R
L 18 A AT Je B 2 A T £ 5

(a) Pre-IPO Scheme I 7 i 5 #i

At 30 September 2003, options comprising an aggregate of 70,140,000
underlying shares to subscribe for shares in the Company at an exercise
price of HK$0.095 for each share (granted on 12 February 2001 under
the Pre-IPO Scheme) were outstanding. Details of outstanding 34,982,080
pre-IPO share options granted to the Directors are set out in the previous
section headed “Directors’ right to acquire shares”. The remaining options
were all granted to employees. No options have been exercised or lapsed
during the Period.
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(b)

Post-IPO Scheme [ 1} 1% 5} #

At 30 September 2003, options granted under the Post-IPO Scheme
comprising an aggregate of 14,544,000 underlying shares to subscribe
for shares in the Company at a range of exercise price between HK$0.195
to HK$0.455 for each share were outstanding. The post-IPO share options
were all granted to employees of the Company. The Post-IPO Scheme was

terminated on 8 August 2002 and replaced by the 2002 Scheme.

Details of the outstanding post-IPO share options during the Period are

as follows:

AZFEZZFIUN = H o REE B E B IR AT A T R 0.195H
JC % 0.455 15 TC 78 B A 4 ] 8 Bl 14,544,000 8 HA BE A 2 B R 1) R AT A o BT
B ARATE RS T E L - Eii R SR S FZ AN ANH &R
B T T ARF BT

AU R R AT B 2 b T AR R R R R

: : : : Outstanding
: Outstanding : : : at
| at | | | 30 September
: 1 April 2003 : Exercised : Lapsed : 2003
IORZERREE during | during I ORZERER
Dated granted : WH—H : the Period : the Period : AA=+H
Bilinm : A AT A : T 174 : A % : iH A AT
| | | |
10 April 2001 | 5,904,000 | - 736,000 | 5,168,000
“EFENAHA | | | |
11 October 2001 | 8,436,000 | -1 1,060,000 | 7,376,000
SEF-ETAT-E : :
28 December 2001 ! 2,000,000 ! - - 2,000,000
SRR AR | | |
: 16,340,000 : - : 1,796,000 : 14,544,000
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(c)

2002 Scheme % 4 & #1

On 8 August 2002, the Company adopted the 2002 Scheme under which
the Board may at its discretion offer to any Eligible Person (as defined in
the circular of the Company dated 19 June 2002) options to subscribe for
shares in the Company in accordance with the terms of the 2002 Scheme
and Chapter 23 of the GEM Listing Rules. The principal purposes of the
2002 Scheme are to recognise the significant contributions of the Eligible

Persons to the growth of the Group.

On 9 August 2002, a total number of 9,900,000 share options were
granted under the 2002 Scheme with an exercise price of HK$0.175 per
share. Out of this options granted, 6,400,000 options were granted with
exercisable period from 9 February 2003 to 8 August 2012 and the rest
were granted with exercisable period from 9 August 2003 to 8 August

2012. No options have been exercised or lapsed during the Period.

AZFETAENANE > AATFRM T ZAEGH > BICAA A g iR
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#9,900,000 B I B4 o T 1 #1 6,400,000 i A 2 A7 () &t & = 4F
TANBEFE-TAEAANE > HREERME 2 A7 AR B R AR A
JUH B ZZ— A NH o WA 5L 32 2 I BORE TG A A AT K s g o



Purchase, Sale and Redemption of Shares
JE T~ M % T A

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed

any listed securities of the Company during the Period.
HIA o AR ) R B J 2 T ] S B I AR A R A TR R
Competing Interests # 5+ 1 i 25

At 30 September 2003, the directors were not aware of any business or interest
of each director, management shareholders and the respective associates of each
that competes or may compete with the business of the Group and any other

conflicts of interest which any such persons have or may have with the Group.
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Board Practices and Procedures
HHE A AR

The Company has complied with the Board Practices and Procedures as set out
in Rules 5.28 to 5.39 of the GEM Listing Rules throughout the Period.

MY o /A T ELRESE A2 R B 4 5,087 5,901 [ T 3 6 2 ) % AR 5t M C
Audit Committee EZH &

The audit committee comprises two independent non-executive directors, Mr. Lee Peng
Fei, Allen and Mr. Tsao Kwang Yung, Peter, and an executive director, Mr. Liu Hoi Wah.
Mr. Lee Peng Fei, Allen was appointed the Chairman of the audit committee in compliance
with the requirements as set out in Rules 5.23 to 5.27 of the GEM Listing Rules. The audit
committee meets with the Group’s senior management and external auditors to review

the effectiveness of the internal control systems and the reports of the Group.

W E R G AL RAT S (A IR e R B A e ) R AT R
(B 20 3 Sp k) AL ZEIB RS 4 R E A SEMR BT LS 5.28 2 i 507k Z HUE >
WRAERELLZRTER - FAE B &% B B & 8E BB KA A% SR
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By order of the Board
REH G
Lau Hon Kwong, Vincent
LN
Chairman

T

Hong Kong, 5 November 2003
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