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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies
to which a high investment risk may be attached. In particular, companies
may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of
the emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded
on GEM. The principal means of information dissemination on GEM is
publication on the Internet website operated by the Stock Exchange. Listed
companies are not generally required to issue paid announcements in
gazetted newspapers. Accordingly, prospective investors should note that
they need to have access to the GEM website at www.hkgem.com in order
to obtain up-to-date information on GEM-listed issuers.

This report, for which the directors of Tiger Tech Holdings Limited collectively
and individually accept full respohsibility, includes particulars given in
compliance with the Rules Governhing the Listing of Securities on GEM” (the
“"GEM Listing Rules”) for the purpose of giving information with regard to Tiger
Tech Holdings Limited. The directors, having made all reasohuble enquiries,
confirm that, to the best of their khowledge and belief: (i) the information
contuined in this report is accurate und complete in all material respects
anhd hot misleading, (ii) there are ho other matters the omission of which
would muke uny statement in this report misleading,; and (iii) all opinions
expressed in this report have been arrived at dfter due unhd cuareful
cohsideration und founhd buses und ussumption that are fuir and reusohuble.



HIGHLIGHTS

e Turnover uchieved upproximutely HK$31 million for the nine months
ended 31 March 2004, representing un increuse of upproximutely
HK$21 million when compured with the sume period in 2003.

e The Group recorded u loss uttributable to shareholders of
upproximutely HK$4.5 million for the nine months ended 31 March
2004.

e The Bourd of Directors does hot recommend the puyment of un interim
dividend for the nine months ended 31 March 2004.

FINANCIAL INFORMATION

Third quarterly results for the nine months ended 31 March 2004

The Bourd (the "Bourd”) of Directors (the "Directors”) of Tiger Tech Holdinys
Limited (the “"Compuny”) is pleused to unnounce the unaudited consoliduted
finuncial results of the Compuny und its subsididries (foyether, the “Group”)
for the three months und nine months ended 31 Murch 2004 toyether with
the compuardtive figures for the corresponding period ended in 2003 us follows:
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UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

For the For the
three months ended nine months ended
31 March 31 March
2004 2003 2004 2003
(Unaudited)  (Unuudited)  (Unaudited)  (Unuudited)
Notes HK$°000 HK$'000 HK$°000 HK$'000
Turnover 2 16,144 5,167 30,980 10,122
Other income - - = 83
Changes in inventories (2,171) 871) 158 175
Purchuse of merchundise (11,712) (227) (22,428) (1,566)
Staff costs (826) (868) (2,871) (2.487)
Depreciation und umortisution (512) (132) (1,536) (395)
Other operating expenses (3,049) (457) (8,339) (839)
(Loss) Profit from operating
activities 3 (2,126) 2,612 (4,036) 5,003
Finunce costs 4 (263) - (263) -
Shure of losses of
jointly-controlled enfities (198) - (198) -
(Loss) Profit before taxation (2,587) 2,612 (4,497) 5,093
Tuxation 5 - (460) - (895)
(Loss) Profit from ordinary
activities attributable
to shareholders (2,587) 2,152 (4,497) 4,198
Dividend 6 = - = -
(Loss) Earnings per share 7
- Busic (HK cents) (0.64) 072 (1.11) 1.40
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Group Reorganisation and Basis of Preparation

The Compuny wus incorporuted us un exempted compuny with limited
liubility in Bermudu on 9 September 2002 under the Compuny Act 1981 of
Bermudu. Pursuunt to u ygroup reorygunisution (the “Reorygunisution”) to
rationalise the group structure in preparation for the listing of the Company’s
shures on the Growth Enterprise Murket of the Stock Exchange of Hony Kony
Limited ("GEM"), the Compuny becume the holdiny compuny of the Group
upoh completion of the Reorgunisution on 13 Maurch 2003. The shures of the
Compuny were listed on GEM on 16 April 2003. The Group resulting from the
Reoryunisution is regurded us u continuiny entity.

The unuudited consoliduted results of the Group huve been prepured us if
the Group for the hine months ended 31 March 2004 und 31 March 2003 had
been in existence throughout the periods covered by this report.

All significant fransactions und bulances between Compunies how comprising
the Group have been eliminuted on consolidution.

The uccountiny policies und busis of prepurution udopted for the prepurution
of the third yuurterly financial report are conhsistent with those adopted by
the Group in its annuul financial stutements for the yeur ended 30 June
2003.

The unuudited consolidution results of the Group ure prepured in uccordunce
with the requirements us set out in the GEM Listing Rules und the Stutement
of Stundurd Accounting Pructice issued by the Honhy Kony Society of
Accountunts.
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2. Turnover and Revenue

The Compuny is un investment holding compuny. The Group is principully
ehyguyed in the provision of Enterprise Thin Client Solutions, Customised Thin

Client Applicution Solutions und Cuble Network Thin Client Solutions.

Turmover und revenue recoyhised by cuteyory ure us follows:

For the For the
three months ended nine months ended
31 March 31 March
2004 2003 2004 2003
(Unaudited) (Unaudited) (Unaudited) (Unuudited)
HK$000 HKS'000 HK$000 HKS'000
Enterprise Thin Client Solutions
- Royulty income - - 2,200 -
- Service income 13 2,700 28 5,200
- Sules of yoods 9,631 1,387 20,107 1,679
9,644 4,087 22,335 6,879
Customised Thin Client Application
Solutions
- Softwure license fee 720 1,080 2,865 3,243
Cuble Network Thin Client Solutions
- Sules of yoods 5,780 - 5,780 -
16,144 5,167 30,980 10,122
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(Loss) Profit from Operating Activities

This is stuted ufter charging:

Conftributions to defined confribution plaun
(included in stuff costs)
Loss on disposul of property,
plant und eyuipment
Reseurch und development costs
in respect of:
Hurdwure und desiyn fee
Stuff costs
Operuting leuse charges on premises

and ufter crediting:

Write-buck of provision for doubtful debts

For the nine months
ended 31 March

2004 2003
(Unaudited) (Unuudited)
HK$°000 HKS 000

74 88

- 8

2,607 -

347 347

259 154

(1,159) -

Finance Costs

Interest on short term borrowings from a
finuncial institution

For the nine months
ended 31 March

2004 2003
(Unaudited) (Unuudited)
HK$°000 HKS$ 000

263 -
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5.

Taxation

The Group hud no ussessuble profit for the three months und nine months
ended 31 March 2004. The charge for the three months and hine months
ended 31 Murch 2003 represented Hony Kony Profits Tux culculuted at 17.5%
of the estimuted ussessuble profit for that period.

Dividend

The Directors do hot recommend the puyment of u dividend for the nine
months ended 31 March 2004 (2003: Nil).

(Loss) Earnings Per Share

The culculaution of busic (loss) per share for the three months und hine months
ended 31 Murch 2004 is bused on the Group’s unuudited consoliduted loss
attributuble to the shureholders of the Compuny for the three months und
nine months ended 31 March 2004 of HK$2,587,000 und HKS$4,497,000
respectively und on the weighted uveruagye number of 404,386,000 ordinury
shares in issue during the period.

The busic eurninys per share for the corresponding period in 2003 is bused
oh the unhuudited consoliduted profit uttributuble to the shureholders for the
three months and nine months ended 31 March 2003 of HK$2,152,000 und
HK$4,198,000 und the weighted average number of 300,000,000 ordinury
shares in issue during the period.

No diluted (loss) per share hus been presented for the three months aund
nine months ended 31 Murch 2004 becuuse the exercise of the outstunding
potentiul ordinary shares would huve been anti-dilutive for the period. No
diluted eurhings per share hus been presented for the corresponding period
in 2003 us there were no potential ordinary shares.

THIRD QUARTERLY REPORT 2003/04

7



Reserves

Share Capital Accumulated

premium reserve profits Total

HKS*000 HKS*000 HKS 000 HKS*000

At 1 July 2002 - (595) 8,298 7,703
Net profit for the period - - 4,198 4,198
At 31 March 2003 - (595) 12,496 11,901
Issue of shares 29,000 - - 29,000
Cupitalisation Issue (2,400) - - (2,400)
Share Issue Expenses (12,012) - - (12,012)
Net loss for the period - - (5,909) (5,909)
At 30 June 2003 14,588 (595) 6,587 20,580
Issue of shares 10,250 - - 10,250
Share issue expenses (793) - - (793)
Net loss for the period - - (4,497) (4,497)
At 31 March 2004 24,045 (595) 2,090 25,540
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MANAGEMENT’S DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the nine months ended 31 Murch 2004, the Group recorded u turhover of
approximutely HKS31 million, representing un increuse of upproximutely HKS21
million us compured to the sume period in 2003, which wus mainly attributable
from the sules of hardware and softfwure products derived from both Enterprise
Thin Client Solutions and Cable Network Thin Client Solutions. The increuse of
sules wus muinly due to effective promotionul campuigns curried out by the
Group throughout the period und more referrals from existing clients and
business puartners.

Despite the increuse in sules, the relutively lower gross profit maryin ratio set
by the Group us compured to the corresponding period in lust yeur, hus
reduced its gross profits. Overull, the Compuny recorded u nhet loss
uttributuble to shureholders of upproximutely HK$4.5 million, while the
Compuny recorded u profit uttributuble to shareholders of upproximutely
HKS$4.2 million for the corresponding period in 2003, which muinly due to the
reducinyg of ygross profit, while increusing of the operuting costs such us
reseurch and development expenses, murketing expenses und legal und
professionul fees, us u result of listing of the Compuny on GEM of the Stock
Exchunye.

BUSINESS REVIEW

During the period under review, the Group continued to enguye in the
reseurch, development, sules und implementution of Enterprise Thin Client
Solutions, Customised Thin Client Application Solutions und Cuble Network
Thin Client Solutions. The Group provides its customers with thin client solutions
by offering them a one stop solutions which include the design of thin client
network architecture, development and provision of operating and
applicution software und hurdwure, system inteyration us well as consultation

services.
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Marketing and promotional activities:

In Junuury 2004, the Group conducted u seminur ut u locul primury school
und in March 2004, the Group purticiputed u seminar held by the Informution
Technoloyy Services Depurtment. Four purticipunts were invited und Tiger
Tech is the only compuny demonstruting thin client technoloyy und
embedded solutions.

Furthermore, the Group ulso provided truining to two distributors und the
Group continued to pluce udvertisements with two prominent locul computer
muguzines und distribute product brochures to potentiul clients.

Research and development activities:

During the period under review, the Group continued to jointly develop the
smart card solution with Toptrend Metu (HK) Internationul Limited, u leudiny
softwure development compuny, und thru joint colluborution with unother
leudiny information technologyy compuny. The Group hus dlso started u
customer munugement solution system to provide u buckend support in order
to complete u totul solution for the Group’s Set Top Box solution.

The Group ulso continued to evaluute the VIA low voltuge CPU plutform for
industry specific thin client terminals und IP bused Set Top Boxes.
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Investment and acquisition:

In Junuury 2004, the Compuny hus ucqyuired 10% of eyuity interests in
Mediucute Technoloyy Limited for u considerution of HK$2.5 million, with its
dim to develop the embedded solution in Mobile phones und penetrate intfo
the Thailund murket. Detuils of the transuction huve been disclosed in the
aunhouncements of the Compuny duted 18 December 2003.

The Group ulso ucyuired the license rights of some softwure products from
Toptrend for u considerution of HK$1.8 million, with its uim to brouden the
products runge und fucilitfute the business development of Cuble Network
Thin Client Solutions.

Funds raised:

In Junuary 2004, the Compuny ruised dpproximutely HK$7.2 million net
proceeds from plucing of its hew shares. The funds yeheruted by the placing
have been used to finance the Group’s operations und will be used to
develop hew business opportunities.

Contracts:

The licensing agreements that were sighed in April 2001 for u term of three
yedars with two dutu providers were expired on 31 March 2004. The two dutu
providers decided hot to renew the licensing uygreements with Tiger Tech.
The Directors of the Group conhsider thut the termination of the contructs
would huve neyutive effect on the Group’s profitability. However, the Group
will actively seek for new customers to sustuin its growth.

Set up representative office:

Owiny to the politicul uncertuinty in Tuiwun, the Group hus decided to
postpone the setting up of the representutive office in Tuiwanh and will
concentrute its resources on Hony Kony market.
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OUTLOOK

The recovery of Honyg Konyg und ylobul economy is beiny reflected thru the
increuse in Group'’s turnover. Nevertheless, the competition for IT market will
continue to be intfense. In order o remuin competitive, the Group will continue
to develop hew products aund actively exploring hew business opfportunities
to strenythen its three core businesses.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SHARES
OR SHORT POSITION IN SHARES AND UNDERLYING SHARES

As ut 31 Murch 2004, the interests of the director or chief executives of the
Compuny or their respective associates in shares, underlying shares und
debentures of the Compuny or its ussociuted corporations (within the meuning
of Purt XV of the Securities und Futures Ordinunce (the “SFO”)) which ure
reyuired to be notified to the Compuny und the Stock Exchunye pursuunt to
Divisions 7 and 8 of Purt XV of the SFO or which dre required, pursuant fo
Rules 5.40 to 5.58 of the GEM Listing Rules relating to securities transuctions
by directors, to be notified to the Compuny und the Stock Exchunye were
as follows:

() Lohy position in shares of the Compdany:

Name of Nature of Number of Shareholding

Director interest Capacity shares percentage

Mr. Tony Hoo Corporute Beneficiul owner 300,000,000 70.26%
(Note)

Note: These shures were held us to 100,000,000 shures by Bestmind Associutes
Limited, u compuny incorporuted in the British Viryin Islunds, us to
100,000,000 shures by Precision Assets Limited, u compuny
incorporuted in the British Virgin Islands, und as to 100,000,000 shures
by Timepiece Associutes Limited, u compuny incorporuted in the British
Virgin Islunds. The entire issued share cupitul of euch of Bestmind
Associutes Limited, Precision Assets Limited und Timepiece Associutes
Limited is directly wholly owhed by Mr. Tony Hoo, who is ulso the sole
director of euch of the compunies.
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(i) Lony position in unhderlying shares of equity derivatives of the Compunhy:

Name of Nature of

Director interest

Mr. Tony Hoo Personul

Mr. Tuny Tsz Hoo, Personal
Anthony

Mr. Chow Kwok Keuny Personal

Capacity

Beneficidl

owner

Beneficial

owner

Beneficiul

owner

Number and
description of
equity
derivatives

Shure options fo
subscribe for
34,000,000 shures
(Note 1)

Share option to
subscribe for
2,000,000 shures
(Note 1)

Share option to
subscribe for
2,000,000 shures
(Note 1)

Number of
underlying
shares

34,000,000

2,000,000

2,000,000

Note 1: The shure options were grunted under the Pre-IPO share option
scheme of the Compuny udopted on 13 March 2003. All of the
ubove shure options ure physicully settled equity derivutives.
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Save us disclosed ubove, as at 31 March 2004, hone of the directors or chief

executives or their respective ussociates had uny personal, family, corporate
or other interests or short position in the shares, underlying shures und
debentures of the Compuny or any of its ussociuted corporation us defined
in Part XV of the SFO or which, pursuunt tfo Rules 5.40 to 5.58 of the GEM
Listing Rules, ure required to be notified to the Compuny and the Stock
Exchunye.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Apurt from us disclosed under the heuding “Directors’ und chief executives’
interests in shures or short positions in shares und underlying shures” ubove,
at no time during the period since the incorporation of the Compuny were
rights to ucyuire benefits by meuns of the ucqyuisition of shares in or
debentures of the Compuny or uny other body corporute yrunted to uny
director or their respective spouse or children under 18 yeurs of uye, or were
any such rights exercised by them, or was the Compuhny or auny of its
subsidiuries u purty to uny urrangement to enuble the directors, their spouse
or children under 18 yeurs of uye to ucyuire such rights in uny other body
corporute.
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INTEREST OR SHORT POSITION DISCLOSEABLE UNDER THE
SFO AND SUBSTANTIAL SHAREHOLDERS

As at 31 Murch 2004, so fur us wus knowh to uny directors or chief executives,
the followiny interests of which would full to be disclosed under Divisions 2
and 3 of Purt XV of the SFO, or who were deemed to be directly or indirectly
inferested in 5% or more of the issued share cupital of the Compuny, or
which were recorded in reyister of interests required to be kept under Section
336 of the SFO or huve otherwise notified to the Compuny were us follows:

Lony position in shares of the Compuny:

Number of Shareholding

Name Capacity shares percentage

Bestmind Associutes Beneficial 100,000,000 23.42%
Limited (Note) ownher

Precision Assets Beneficiul 100,000,000 23.42%
Limited (Note) ownher

Timepiece Associutes Beneficiul 100,000,000 23.42%
Limited (Note) ownher

Note: Bestmind Associutes Limited, Precision Assets Limited und Timepiece
Associutes Limited ure compunies incorporuted in the British Virgin Islunds
with limited liubility. The entire issued shure cupital of euch of Bestmind
Associutes Limited, Precision Assets Limited and Timepiece Associutes
Limited is directly wholly ownhed by Mr. Tony Hoo, who is ulso the sole
director of euch of the compunies.
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Suved us disclosed ubove, no person, other thun the directors of the

Compuny und chief executive of the Group, whose interests ure set out in
the section "Directors’ und chief executives’ interests in shares or short position
in shares und underlying shures” ubove, had reyistered un interest or short
position in the share capital, underlying shares and debentures of the
Compuny thut wus required to be recorded pursuunt to Section 336 of
the SFO.

PRE-IPO SHARE OPTION SCHEME

Pursuant to the Compuny’s Pre-IPO shure option scheme udopted und
approved by the sole shareholder of the Compuny duted 13 Murch 2003,
there were 40,000,000 options granted to the employees of the Compuny.
Detuils of the options yrunted are us follows:

Exercise
No. of price per
Name of options underlying Exercisable
grantees granted share period
Executive Directors
Mr. Tony Hoo 34,000,000 HK$0.01 16 April 2004 to
12 Murch 2013
Mr. Tuny Tsz Hoo, Anthony 2,000,000 HK$0.01 16 April 2004 to
12 Murch 2013
Mr. Chow Kwok Keuny 2,000,000 HK$0.01 16 April 2004 to
12 Murch 2013
Senior Management
Miss Wony Fei Tut 2,000,000 HK$0.01 13 March 2003 to
12 Murch 2013
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As ut 31 March 2004, 2,000,000 ordinary shares had been issued as u result of
exercise of the Pre-IPO Shure option grunted to Miss Wony Fei Tut during the
period.

Saved us disclosed ubove, no options yrunted pursuunt to the Pre-IPO share
Option Scheme us stated ubove hud been exercised or cuncelled during
the hine months ended 31 Murch 2004.

SPONSOR’S INTEREST

Pursuant to u sponsor’s agreement duted 31 March 2003 entered info
between the Compuny und CSC Asiu Limited, CSC Asiu Limited will receive
u fee for ucting us the Group’s sponsor for the period from 16 April 2003 to
30 June 2005.

At the dute of this report, hone of CSC Asiu Limited, its directors, employees
or ussociutes hud uny interest in the shures of the Compuny, or uny right to
subscribe for or to hominute persons to subscribe for uny share of the
Compuny.

COMPETING INTERESTS

None of the Directors nor the substantial shureholder nor the initiul
maunuygement shureholders of the Compuny hor their respective ussociutes
(us defined in the GEM Listing Rules) hud dany interest in u business which
competed or might compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

Neither the Compuny, nor uny of its subsidiuries hus purchused, sold or
redeemed uny of the Compuny’s shares during the hine months ended 31
Murch 2004.
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AUDIT COMMITTEE

The Group hus established un Audit Committee with written terms of reference
in compliance with Rules 5.23 to 5.25 of the GEM Listing Rules. The dudit
committee comprises two independent noh-executive directors, hamely Mr.
Kwok Ming Fui und Mr. Lum Din Kun uand one executive director, Mr. Tony
Hoo. The Audit Committee reviewed with munugement the uccountiny
principles und pructices udopted by the Group und discussed internal controls
und finunciul reporting mutters including u review of the unuudited
conhsoliduted results for the nine months ended 31 Murch 2004.

BOARD PRACTICES AND PROCEDURES

The Compuny hus complied with the bourd pructices und procedures us set
out in Rules 5.28 to 5.39 of the GEM Listing Rules for the nine months ended
31 March 2004.

By Order of the Bourd
Tiger Tech Holdings Limited
Tony Hoo

Executive Director

Hony Kony, 15 April 2004
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