The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement. 
This announcement, for which the directors of Chengdu Top Sci-Tech Company Limited collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market of the Stock Exchange for the purpose of giving information with regard to Chengdu Top Sci-Tech Company Limited. The directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information contained in this announcement is accurate and complete in all material respects and not misleading; (2) there are no other matters the omission of which would make any statement in this announcement misleading; and (3) all opinions expressed in this announcement have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and reasonable. 
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Chengdu Top Sci-Tech Company Limited*
(a joint stock limited company incorporated in the People's Republic of China with limited liability)

(Stock Code: 8135)
PLEDGING OF INTERESTS IN THE COMPANY BY CONTROLLING SHAREHOLDER

	The controlling shareholder of the Company, Topsoft Investment, notified the Company that its 273,000,000 Domestic Shares in the Company, representing its entire 40.38% equity interest in the Company, has been entirely pledged to Everbright Bank.
At the request of the Company, the trading of the Company’s H shares has been suspended since 2:30 p.m. on 19 April 2004, pending release of an announcement in relation to price sensitive information and continues to be suspended pending the release of such announcement.


The board of directors (the “Board”) of Chengdu Top Sci-Tech Company Limited (the “Company”) hereby announces that the controlling shareholder of the Company, Sichuan Topsoft Investment Company Limited (“Topsoft Investment”), notified the Company that its 273,000,000 Domestic Shares in the Company, representing its entire 40.38% equity interest in the Company, has been entirely pledged to Ba Bao Jie Sub-branch, Chengdu Branch, China Everbright Bank (“Everbirght Bank”).  The pledge of the aforesaid shares by Topsoft Investment to Everbright Bank was to maintain loans facility to the extent of RMB200,000,000 and bills discounting facility to the extent of RMB100,000,000 granted by Everbright Bank to Topsoft Investment.

Nevertheless, Topsoft Investment also notified the Company that it is under lawsuit with Everbright Bank in respect of the banking facilities.

At the request of the Company, the trading of the Company’s H shares has been suspended since 2:30 p.m. on 19 April 2004, pending release of an announcement in relation to price sensitive information and continues to be suspended pending the release of such announcement.

	
	By order of the Board
Li Zheng Bin
Chairman
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Ms. Xiao Bin (Independent Non-executive Director)
Chengdu, the PRC
21 October 2004 

This announcement will remain on the “Latest Company Announcements” page of the GEM website for at least 7 days from the date of its publication. 

* For identification purpose only 
