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IMPORTANT NOTICE

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been established as a market designed to accommodate companies to which a high
investment risk may be attached. In particular, companies may list on GEM with neither a track record
of profitability nor any obligation to forecast future profitability. Furthermore, there may be risks arising
out of the emerging nature of companies listed on GEM and the business sectors or countries in which
the companies operate. Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities traded
on GEM.

The principal means of information dissemination on GEM is publication on the Internet website operated
by the Stock Exchange. Listed companies are not generally required to issue paid announcements in
gazetted newspapers. Accordingly, prospective investors should note that they need to have access
to GEM website at www.hkgem.com in order to obtain up-to-date information on GEM-listed issuers.

The Stock Exchahge of Hohg Konhyg Limited takes ho responsibility for the contents of this report, makes
ho representution us to its uccurucy or completeness und expressly disclaims uny liubility whatsoever
for any loss howsoever drising from or in reliauhce upon the whole or auny part of the contents of this
report.

This report, for which the directors of Tiger Tech Holdihgs Limited collectively und individudlly accept
full responsibility, includes purticulars giveh in compliunce with the Rules Governing the Listing of
Securities on GEM (the “GEM Listing Rules”) for the purpose of giving information with regard to Tiger
Tech Holdings Limited. The directors, having made dll reasonhuble enquiries, confirm that, to the best
of their knowledye und belief: i. the informution contuined in this report is accurate und complete in
all material respects and hot misleading, ii. there are ho other matters the omission of which would
make any statement in this report misleading; and jii. all opiniohs expressed in this report have been
arrived ut ufter due und careful consideration und are founded on buses unhd ussumptions that are
fair and reasonuble.
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FINANCIAL HIGHLIGHTS
MBERE

Year ended Yeur ended
30 June 2006 30 June 2005
HE-ZZAE HE-ZZTAHHE
~AB=+H ~B=+H
LFE LEE
HK$°000 HK$000
FET FET
Turnover EXET 8,037 7,659
Loss for the yeur und attributable to BRAAREREARER
equity holders of the parent EiEEE (2,482) (7,167)
Loss per share BRER
- Busic (HK cents) — &R (B (0.53) (1.54)
- Diluted - N/A T & F N/A T A
Turnover by Business Segment: BREBRI B EERE
- Enterprise Thin Client Solutions —CEEEFHRMARTR 6,840 4,642
- Cuble Network Thin Client Solutions - ERRREEFHBRAFR 1,197 3.017
8,037 7,659
Turhover by Geoyruphicul Areu: B BE D 2 EEE
- Hony Kony -&58 1,068 2,225
- United Kingdom — HE 565 -
- United Stutes -%H 1,980 500
- Singupore — 2% 115 250
- People’s Republic of Chinu —-FhEARANE
(the "PRC") (T+ED 3,683 3,520
- Mucuu — P 626 1,164
8,037 7,659
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STATEMENT FROM MANAGING DIRECTOR

EERAKRERETSE

On behulf of the Bourd of Directors (the “"Bourd”) of Tiger
Tech Holdings Limited, | am pleused to present the unnuaul
report of the Compuny for the financial yeur ended 30
June 2006.

FINANCIAL PERFORMANCE

For the finunciul yeur ended 30 June 2006, the Compuny
and its subsidiaries (collectively the "Group”) recorded u
turnover und loss uttributuble to shureholders of
approximately HK$8.0 million and approximately HK$2.5
million respectively while the Group recorded u turnover
of upproximately HK$7.7 million and loss uttributable to
shareholders of approximately HK$7.2 million in previous
financial yeur.

Financial year 2006 wus aguin u chullenging year for the
Compuny. The competition of IT industry remuined fierce.

During the yeur under review, the Group hus exercised
stringent meusures to reduce operutinyg costs und hus
been conservative in selecting its products and customers
so us to minimize requirement on cush flow. As d result,
net loss uttributable to shureholders wus harrowed by
HKS$4.7 million when compured between two financial

yeurs,
BUSINESS REVIEW AND FUTURE PROSPECTS

During the period under review, the Group continued to
enyuye in the reseurch, development, sules und
implementation of Enterprise Thin Client Solutions,
Customized Thin Client Application Solutions und Cuble
Network Thin Client Solutions. The Group provides ifs
customers with thin client solutions by offering them one
stop solution which included the design of the thin client
network architecture, development and provision of
operuting und upplication software und hardware, system
integrution us well us consultution services. Understunding
that customer buse is important in the Group’s overull
revenue contribution, the Group hus been expunding its
customer buse to various industries.
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STATEMENT FROM MANAGING DIRECTOR

The Group is responding actively to the heeds arising from
the biomedicul sector. Their heeds are diverse, innovuative
und the product manufacturers ure mostly not IT related
experts. Our development team is spending much time
oh writing up product specificutions. Though the proyress
is not us fust us the ygroup expected, the overull
development is still on the proper truck. The Group will
keep close monitoring the progress to ensure that our
solutions be delivered to this murket us soon us possible.
It will definitely give significunt contribution to the Group’s
profit by then.

Thouyh the Group is fuciny fierce competition in IT
industry, the Group has successfully stepped in aunother
big business sector which is the security systems. Our
solution enhances the system performance and the Group
is receiving encouruyginyg feedbucks. It strengthens the
Group’s confidence in investing purt of the Group’s
resource in developing this urea, However, to ussure the
winh-win situdation, the Group decides to build up un
extensive nhetwork with the did of the business parthers in
this industry before putting up any significant investment
onh developing this market. The Group is working closely
with the business purthers through some trading business
tfogether with the tuilor-made solutions.

The Group will keep improviny its performunce und
reducing its business risk through actively extendinyg its
income buse, either by seeking hew business opportunities
und forminy strateygic dlliunce with other purthers or
through merger and acquisition.
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STATEMENT FROM MANAGING DIRECTOR
EERARKEREFTE

APPRECIATION g

On behulf of the Bourd, | would like to tuke this AAERRESEORR - EHBHERET
opportunity to thank supportive shareholders, business REFAZRIXEF - BAB I REBBA
parthers und dedicuted staff for their efforts and ROUHE - KMBEIRBREAZEE » &
contributions during the year. We will strive to overcome RKNARBEFARRFREBEERK -

the current difficulties und bring fruitful returns to our

shareholders in cominyg yeurs.

Tony Hoo EERLE
Maunaging Director HRE
26 September 2006 —EERFEAAZT KA
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FINANCIAL REVIEW

During the yeur under review, the Group recorded u

turnover of upproximately HK$8.0 million, representing a

increuse of upproximutely 5% us compaured to the

previous yeur.

Comments on segmental information

)]

an

({11))

Enterprise Thin Client Solutions

The income derived from the provision of totul thin
client solution services wus ihcreused from
approximately HKS$4.6 million for the finuncial year
of 2005 to upproximutely HK$6.8 million for the
financiul year of 2006, muinly due to the increuse
in sules of hardwaure and softwure products.

Cable Network Thin Client Solutions
Turnover from Cuble Network Thin Client Solutions

ended 30 Junhe 2006 wus
approximately HK$1.2 million, all were secured in

for the yeur

the PRC, while the turnover recorded in lust
financial year was approximately HKS3 million.

Customised Thin Client Application Solutions

The Group recorded no income for the provision
of customised thin client applicution solutions in
this und the precediny finunciul yeur becuuse
there wus no renewul of the licensing ugreement
obtuined ufter the expiration of contruct with the
two financial data providers in March 2004, and
no hew customer wus secured since then.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRD M

Changes in inventories

Chuanyes in inventories represented the changes in closing
bulances of merchundise between two fiscul yeuars.

Purchase of merchandise

Purchuse of goods increused from approximately HK$3.0
million for the financiul year of 2005 to upproximutely
HK$4.3 million for the finunciul yeur of 2006, which wus in
line with increased in turnover.

Employee benefits expense

Employee benefits expense for the yeur under review wus
approximately HK$1.2 million, while the amount waus
approximately HKS$3.6 million in the previous yedar,
decreused by 66%. The decreuse in employee benefits
expense wus Mmuinly uttributuble to the puyment of
remunerution to one of the directors of the Group
becuuse of the udditionul duty taken by him, for beiny
in charge of the business operation of the PRC subsidiary
in the last finunciul yeur.

Depreciation and amortisation

Depreciation und umortisution churyes were decreused
by 99% from HKS$1.1 million in financial year of 2005 to
HK$14,000 in finuncial year of 2006. This decreuse wds
muinly due to full depreciution hus beenh mude ugyuinst
some of the assets und disposul of fixed ussets of the
group. Hence, no further depreciution churgye wus
provided for in this finuncial year,

Other operating expenses

Other operuting expenses recorded in last financial year
umouhted to HK7.0 million. The Group has mude u
greut effort on cost suving, such ds reduction in
marketing and reseurch und development uctivities,
other udministrative dund entertuinment expenses, etc.
As a result, other operuting expenses for this finuncial

yedr wus reduced to HK$4.8 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Overull, the Group’s furnover increuse und it hus
munuyged fo reduce the loss uttributable to shareholders
of the Compuny from HK$7.2 million in lust finunciul year
to HK$2.5 million in this financial year.

LIQUIDITY AND FINANCIAL RESOURCES

The Group primurily relies on the intfernul resources und
the net proceeds from plucing of the Compuny’s shares
us sources of fundiny for its operutions. As ut 30 June
2006, the Group’s cush unhd buhk bulunces were
upproximately HK$2.5 million (2005: HK$4.3 million). The
Group hud no credit fucilities und bunk borrowinyg us at
30 June 2006. Net current ussets of the Group wus
upproximately HK$4.8 million (2005: HK$6.5 million). The
Directors consider that the Group hus sufficient financiul
resources to meet its ligbilities and commitments.

CAPITAL STRUCTURE

As ut 30 June 2006, the Compuny’s outstundinyg issued
shares were 465,000,000. There has hot been any chanye
to the cupital structure of the Compauny during the
reporting period.

GEARING RATIO

As ut 30 June 2006, the yeuring rutio of the Group bused
on total liabilities over total assets was 0.06 (2005: 0.31).

FOREIGN EXCHANGE EXPOSURE

During the yeur ended 30 Junhe 2006, the mujority of the
Group’s income and expehses wus denhominated in Hony
Kony dollur und Renminbi while an insighificant portion
of expenses wus denominuted in United Stutes dollar. Up
to 30 Juhe 2006, the munagement of the Compuny is of
the opinion that the Group hus insignificunt exposure to
foreign exchunge risk. As u result, the Group had not
used uny financial instruments for hedyiny dgyuinst
fluctuation in foreign exchunyge for the yeur ended 30
June 2006.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRD M

However, followinyg the recent ucceleration of Renmibi
uguinst United Stutes und Honhy Kony dollurs, the
munhaygement hus commenced considering the impucts
und exposure on the Group’s operations in the PRC.

CHARGES ON GROUP ASSETS

As ut 30 Juhe 2006, honhe of the Group’s ussefs were
pledged to secure uny bunking fucilities.

CONTINGENT LIABILITIES

As at 30 June 2006, the Group had no sighificant
contingent liabilities.

ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

Neither the Compuany, hor any of its subsidiaries had any
sighificant acquisitions, disposuls und investment during
the yeur.

FUTURE PLANS FOR INVESTMENTS OR
CAPITAL ASSETS AND SOURCES OF FUNDING

As ut 30 June 2006, the Group had no future plans for
material investments or capital ussets.

EMPLOYEE INFORMATION

As at 30 June 2006, the Group had 9 employees in Honhy
Kony und the PRC (2005: 13). The totul employees’
remuneraution, includiny thut of the Directors, umounted
to upproximutely HKS1.2 million (2005: HK$3.6 million).

The Group continues to provide remunerution puckage
to employees uccording to murket practices, their
experience und performunce. Other benefits include
contribution of statutory mundutory provident fund for
the employees und medicul scheme. There has ho mujor
chunye on stuff remuneration policies during the yeur.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICE

The Bourd is committed to muintdining a high standard
of corporute yovernunce. The corporute goverhunce
principles of the Compuny emphusize u uulity bourd,
sound internul conftrol, transparency und accountability
to ull shureholders.

The Bourd hus reviewed the Compuny’s corporate
goverhunce pructices und is of the opinion thut the
Compuny hus met the code provisions set out in the Code
of Corporute Governuhce Pructices (the "CG Code”)
contuined in Appendix 15 of the Listing Rules except thut
the ihdependent nonh executive Directors ure nhot
appointed for u specific term but ure subject to retirement
by rotation und re-election pursuunt to the Compuny’s
urticles of ussociution (the “Articles”).

SECURITIES TRANSACTIONS BY DIRECTORS
The Compuny has udopted u code of conduct regyurdinyg
securities trunsuctions by Directors on tferms no less
exucting thun the reyuired stundurd of deuling us set
out in Rules 5.48 to 5.67 of the GEM Listiny Rules
throughout the year ended 30 Juhe 2006. Having made
specific enquiry of ull Directors of the Compuny, the
Compuny wus hot uwure of uny non-compliunce with
the required stunduard of deulings und its code of conduct
regurdiny securities tfransuctions by Directors of the
Compuny.
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CORPORATE GOVERNANCE REPORT
TEEBHRSE

BOARD OF DIRECTORS EEE

The composition of the Bourd und the biographicual detuils EZEREREENEREFBIANEIERN
of the Directors ure set out in the Report of the Directors [EEERE] (BREME)RIEERERE
(on puges 22 to 34) und the section heuded “Bourd of EE |- (B198218) A °

Directors and Senior Munagement” (onh page 19 to 21) of

the Annudl Report.

During the year ended 30 June 2006, the Bourd held BE_ZEXRFRA=THLFER &S
elevenh physicul meetings und the uttendunce of the ERTTT-XREXNEBE SEENEHERL
Directors is s follows: ST -
Number of Percentage

Attendance of
Name of Director in Person Attendance
BEEpA BREHERE HE=
Mr. Lee Hui Chu (Chuirmun) 0/11 0%
T/REEE
Mr. Tony Hoo 11/11 100%
HRREE
Mr. Too Shu Winy (uppointed on 1 Junuury 2006) 8/8 100%
MEREENR-ZEEF—A—BZM)
Dr. Frederick Willium De Jucmu Jr. (uppointed on 1 Junhuary 2006) 1/8 12.5%
Frederick Willium De Jucmu Jr8&4&(R=—ZFFF—A—HZE)
Mr. Chow Kwok Keuny (resigned onh 3 Junuury 2006) 3/3 100%
BABEBEEMR-_ZEERF-A=ZAFMT
Mr. Tunhy Tsz Hoo, Anthony (resighed on 14 November 2005) 0/1 0%
HFREEWR-ZEZTLF+—- A TOHEED
Mr. Yu Kam Sing, Ruymond (uppointed on 1January 2006) 3/3 100%
RBEBLER-_ZEERE-AF—HZEMD
Mr. Lam Nui Huny (uppointed on TJanuury 2006) 3/3 100%
MDELEEMR-_ZEERE—A—BZMD
Dr. Puk Wui, Martin (uppointed on 10 Murch 2006) 2/2 100%
BEEBEEMR=-ZERE=A+AHZMD
Mr. Kwok Miny Fui (resighed on 10 Murch 2006) 2/3 67%
FPHBEER_ZEZREZA+HBMD
Mr. Lam Din Kan (resighed on 3 January 2006) 2/2 100%
MEFHEERZZEENE-A=ZBHHMT)
Mr. Chai Chi Keuny (resighed on 3 Junuury 2006) 2/2 100%

REBEEWRZZEZRF-AZHHMD
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CORPORATE GOVERNANCE REPORT

The Bourd is responsible for the overdll management of
the Compuny in accordunhce with the Artficles and is
entitled to delegute its powers fo uny executive Director,
committees of the Bourd und the munuygement teum.
The Bourd is primurily respohnsible for approving und
monitoring the Compuny’s mujor corporute matters, the
evuluution of the performunce of the Compuny und
oversight of the manugement.

The Compuny has received the unnuual confirmation of
independence from dll the independent non-executive
Directors pursuunt to Rule 5.09 of the GEM Listing Rules
und considered them to be independent.

To the knowledye of the Directors, the Bourd members
have no financiul, business, fumily or other muteriul/
relevant relationships with

euch other.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER
To ensure the compliunce with the nhew CG code, the
role of the Chuirmun und Chief Executive officer of the
Compuny has seyreguted, the Chairmun and Chief
Executive Officer of the Compuny is Mr. Lee Hui Chu und
Mr. Tony Hoo respectively.

The Chuirmun’s und the Chief Executive Officer’s
responsibility is to munuye the bourd und the Group’s
duy-to-duy business, respectively.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Nonhe of the non-executive Directors of the Compuany is
uppointed for specific terms but ure subject to the
retirement by rotation provisions under the Arficles. The
Compuny considers that sufficient meusures will be in
place to ensure thut the Compuny’s corporute
goverhunce pructices ure no less exucting thun the CG
Code.
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CORPORATE GOVERNANCE REPORT

EERERHKE

AUDIT COMMITTEE

The Bourd estublished un audit committee with written
terms of reference in uccordunce with Rules 5.28 of the
GEM Listing Rules. The audit committee comprises three
members who dre independent hon-executives Directors,
numely, Mr. Yu Kum Sing, Ruymond, Mr. Lam Nui Huhy
and Dr. Pak Wai, Martin (with Mr. Yu Kum Sing, Ruymond
us the chairman thereof).

The principaul duties of the audit committee are to review
and supervise the finuncidl reporting process und internul
control procedures of the Compuny.

The audit committee met four times duriny the yeuar
ended 30 June 2006 und the uttendunce of the members
is us follows:

Name of Director
REHE

Mr. Yu Kam Siny, Ruymond (uppointed on 1Junuary 2006)
REBPEAER=-ZERE-—HF—HZMD

Mr. Lam Ndi Huhy (uppointed on 1January 2006)
MNEEER=ZZBERF-A—BZE)

Dr. Pak Wui, Martin (uppointed on 10 March 2006)
BEHEBEEMWRZ-ZZEAFE=ZF+HEZM

Mr. Kwok Miny Fui (resigned on 10 March 2006)
HEBAEER=ZZZAFE=ZA+ABD)

Mr. Lam Din Kan (resighed on 3 January 2006)
MEHHEER_ZFZRF— A= BB

Mr. Chai Chi Keunyg (resighed on 3 Junuury 2006)
,EBEEMVRZZEERFE-A=ZAFMD

During the year ended 30 June 2006, the uudit committee
dischurged its duties by reviewing the financiul mutters,
guurterly, intferim and dunnuudl financiul reports aund
financiul stutements us well us uudit mutters of the
Compuny, discussing with executive directors,
muhagement und the dauditors of the Compahny, and

muking recommendutions to the Bourd.
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FEHERE HEE

3/3 100%

3/3 100%

2/2 100%

2/3 67%

2/2 100%

2/2 100%
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CORPORATE GOVERNANCE REPORT

The uudited financial statements for the year ended 30
June 2006 have been reviewed by the audit committee.

Remuneration Committee

The Compuny established a remuneration committee on
12 April 2005.
indefppendent non-executive Directors, humely, Mr. Yu Kum
Sing, Ruymond, Mr. Lum Nai Hunyg and Dr. Puk Wai. The
principal responsibilities of the remuneration committee

The committee comprises three

include the formulution of the Compuny’s remunerution
policy, the approvul or recommendution of remunerution
puckayes for the Directors und the senior munayement,
und the review und upprovul of performunce bused
remuneration by reference to corporute gouls und
objectives.

According fo the ferms of reference, the remuneration
committee should meet twice u year. The remuneration
committee held two meetings for the year ended 30
June 2006.

NOMINATION OF DIRECTORS
The Bourd hus the power to appoint Director(s) pursuant
to the Articles. During the yeur ended 30 June 2006, the
Bourd udppointed two executive directors und three
independent non-executive directors.

AUDITOR’s REMUNERATION

The uuditors provided tux computation services to the
Group umounting to HK$13,000 during the year ended
30 June 2006. The remunerution of the auditors for the
provision of audit services during the year under review is
HK$280,000.

PREPARATION OF FINANCIAL STATEMENTS
The respective responsibilities of the Directors und the
auditors for prepuring finunciul stutements of the
Compuny ure set out in the Report of the Auditors on
puye 35 to 36 of the Annuul Report.
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CORPORATE GOVERNANCE REPORT

EERERHKE

INTERNAL CONTROLS

The Bourd hus overudll responsibility for the system of
internal controls of the Compauny and for reviewiny its
effectiveness. The Bourd is committed to implementiny
an effective and sound internual control system to
sufeguurd the interests of shureholders und the

Compuny’s ussets.

7 R BS 12
EZE2RAEARANABEEFHERR
HEAY EEERNBERAUREBERHA
MELRHE  BREERRNEZREFLTE
o
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DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Lee Hai Chu, uged 46, joined the Group us the
Executive Director und Chuirmun of the Group on 31
December 2003. Mr. Lee hus worked in various enterprises
for over 20 yeurs. He hus solid und exftensive experience
in the munuyement of Cuble TV und Broudcusting
compunies und hus strony business hetworking in the
Cuble TV und Broudcusting industries.

Mr. Tony Hoo, ayed 40, is the Managiny Director of the
Compuny und u co-founder of the Group. Mr. Hoo is
responsible for the overull munugement and planning
business strategy of the Group. Mr. Hoo possesses
extensive overseus working experience with four yeuars in
u New York bused reul estate development und
cohstruction project manugement firm named Lico Group
Inc. us the Director of Operution in charge of the entire
group operution loyistics und yguin vuluuble experience
in operution loyistics und computer informution system,
und two yeurs in Hanhiny Properties Pty. in Sydney, s
the Director of IT. Mr. Hoo wus in churge of the whole
process of the computerisation bused on thinh client
technoloyy.

Mr. Too Shu Wing, uged 48, joined the Group on 1 Junuury,
2006 us u executive director und compliunce officer. Mr.
Too yraduated from the Chinese University of Hony Kohy
with u buchelor deyree in Science. Mr. Too hud held
various positions in Conti Chiu Tui Group und ucted us u
generul munuger in its subsidiuries. He wus the director
of Hony Kony Living & Heulthcure Limited und its
subsidiuries responsible for R&D und the munuyement
informution system.
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DIRECTORS AND SENIOR MANAGEMENT

EEREREEHE

Dr. Frederick Williaom De Jacma Jr., ayed 45, joined the
compauny onh 1 Janhuuary, 2006. He graduuted from Yale
University with u degree in luser medicine. Dr. De Jucmu
has over 20 yeurs of extensive experience in medicul
technology pertuining to laser systems, plastic surgery and
dermutoloyy devices. He owhs u number of putents for
lusers und MDA equipment for use in uesthetic und
medicul offices worldwide. He hus specidlized in FDA
regulution. Dr. De Jucmu hus been u respected member
of the Internutionul Society for Luser Surgery und Medicine
since 1991. He wus uwurded Business Mun of the Yeur
2004 by un Advisory Council to the President of The United
Stutes of Americu.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Yu Kam Sing, Raymond, uyged 47, joined the Compuny
us un Independent Non-executive Director in January
2006. He hus obtuined u Muster deyree in Law ut the
City University of Honhg Konyg. Mr. Yu is u solicitor of the
Supreme Court of Hony Kony und ucts us u consultunt
to Messr. Chun & Leuny, Solicitor. He is ulso u CPA of the
Hony Kony Institute of Certified Public Accountunts und
the Australian Society of Certified Practising Accountunts.

Mr. Lam Nai Hung, Aged 51, joined the Compuny us un
Independent Non-executive Director in Junuary 2006. He
gruduuted from the Chihese University of Honyg Kony with
u bachelor deygree in Science, mujoring in Electronics.
Mr. Lum is u generul munuyger of Ademco Asiu Pucific
Limited in charge of the overdll operdation for distribution
of Honeywell electronic security products in Asia. He is
over 20 yeurs of extensive murketing experience in
electronic products.
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DIRECTORS AND SENIOR MANAGEMENT

Dr. Pak Wai Martin, uged 41, joined the Compuny us un
Independent Non-executive Director in March 2006. He
gruduuted from the Chinese University of Hong Konhy with
u buchelor deygree in Medicine und Surgery. Dr. Puk is u
specidlist with extensive experience in eur, hose und
throut surgery. He is Fellow of Royul Colleye of Surgeons
of Edinburyh,
Otorhinolarynyoloyists, College of Surgeohs of Hohy Kohy

Hony Kony College of
und Honyg Konhyg Acudemy of Medicine. He is interested
field of

Otorhinolarynygology and currently appointed as adjunct

in reseurch und educution in the
ussistant professor of surgyery in the Chinese University of
Honhyg Kohyg dnd reviewers of international journals. He
dlso owhs u humber of putents for laryngedul equipment

in vurious counftries.

SENIOR MANAGEMENT

Mr. Chiu Yu Choi, uyed 34, is the yuulified uccountunt,
the compuny secretury und beinhg u Vice President of
the Group, he is responsible for strateyic plunning und
finunciul munuyement of the Group. He holds u
bachelor’s honours deyree in uaccountuncy from the Hony
Kony Polytechnhic University. He is un ussociute member
of the Hony Kony Institute of Certified Public Accountunts,
the Institute of Churtered Secreturies und Administrators,
the Hony Kony Institute of Compuny Secretaries und u
fellow member of ACCA. He joined the Group in March
2006 and hus over 13 yeurs of experience in the
uccounting field.
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REPORT OF THE DIRECTORS

EEEHRE

The directors have pleusure in submitting their report und
the audited finuncial statements of the Compuny and
the Group for the yeur ended 30 Juhe 2006.

PRINCIPAL ACTIVITIES

The principul activity of the Compuny is investment
holding. The Group is principally engaged in the provision
of Enterprise Thin Client Solutions und Cable Network Thin
Client Solutions. Detuils of the principul activities of its
subsidiuries ure set out in hote 18 to the finunciul
stautements.

There have been ho chunges in the hature of the Group'’s
principul activities during the yeuar,

RESULTS AND APPROPRIATIONS

The results of the Group for the yeur ended 30 June 2006
are set out in the consoliduted income statement on
puye 37.

The directors do not recommend the puyment of u
dividend.

PROPERTY, PLANT AND EQUIPMENT

Detuils of movements in property, plunt und eyuipment
of the Group during the year are set out in hote 14 to the
finuncial statements.

SHARE CAPITAL

Detuils of the Compuny’s share cupitul during the yeur
are set out in hote 24 to the finunciul statements.

RESERVES

Detuils of movements in the reserves of the Compuny
und the Group durinyg the yeur ure set out in hote 26 to
the finunciul statements and in the consoliduted
stutement of chunyes in eyuity oh puye 38 respectively.
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REPORT OF THE DIRECTORS

DISTRIBUTABLE RESERVES

At 30 June 2006, the Compuny did hot have duny reserves
avuiluble for cush distribution und/or distribution in specie,
us computed in accordunce with the Compunies Act
1981 of Bermudu (us umended). In uddition, the
Compuny’s share premium uccount with u bulance of
HK$36,850,000 us at 30 June 2006 may be distributed in
the form of fully puid bonus shures.

DIRECTORS

The directors during the yeur und up to the dute of this
report were:

Executive directors

Mr. Lee Hai Chu (Chuirman)
Mr. Tonhy Hoo
Mr. Too Shu Winyg (appointed on 1 Janhuary 2006)
Dr. Frederick Willium De Jucmu Jr.
(appointed on 1 Jahuary 2006)
Mr. Tahy Tsz Hoo, Anthony
(resighed on 14 November 2005)
Mr. Chow Kwok Keuny (resighed on 3 Juhuury 2006)

Independent non-executive directors

Mr. Yu Kam Sing, Ruymond (appointed on 1 Janhudary 2006)
Mr. Lam Nui Huhy (uppointed on 1 Juahuary 2006)

Dr. Puk Wui, Martin (uppointed on 10 March 2006)

Mr. Kwok Miny Fui (resiyned on 10 Murch 2006)

Mr. Lam Din Kan (resighed on 3 Juhudury 2006)

Mr. Chui Chi Keuny (resighed on 3 Junuary 2006)

In accordunce with Bye-law 87 of the Compuny’s Bye-
laws, Mr. Yu Kum Sing, Ruymond und Mr. Lum Nui Huny
will retire at the forthcoming annuadl general meeting und
beiny eligible, will offer themselves for re-election.
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REPORT OF THE DIRECTORS

EEEHRE

The Compuany has received written confirmations from all
independent hon-executive directors pursuant to the GEM
Listing Rule 5.09 und therefore considers ull independent
non-executive directors to be independent.

CHANGE OF AUDITORS

K.S. Liu & Compuny, CPA Limited wus uppointed us auditors
of the Group with effect from this financial yeur uafter the
resighution of Moores Rowland Marzars in July 2006.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biogruphicul detuils of the directors of the Compuny und
the senior manaygement of the Group dre set out on
pages 19 to 21.

DIRECTORS’ SERVICE CONTRACTS

Mr. Tony Hoo, has entered intfo a director’s service
ugreement duted 13 March 2003 with the Compuny
under which he hus been uppointed to uct us un
executive director for un initial term of three yeurs
commencing on 13 Murch 2003. Mr. Lee Hui Chu hus
entered into director’s service ugreement duted 1
December 2003 with the Compuny under which he hus
been appointed to uct us executive director for one year
commencing on 31 December 2003 und shull continue
thereufter for u term of onhe yeur. The remunerutions und
discretionury bonuses received by the executive directors
dre subject to unnual increment ut such rute us the Bourd
in its ubsolute discretion provided that u director shull
ubstuin from voting und not be counted in the quorum in
respect of the resolution regurding the increuse of his
owh sulary or benefit.
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REPORT OF THE DIRECTORS

The gppointment of Mr. Too Shu Wing and Dr. Frederick
De Jacma Jr. will take effect from January 2006 until the
conclusion of the hext unnuul generul meetiny of the
Compuny. The Compuny hus hot entered into uny service
contract with them and there is no fixed term of service.
They will be subject to retirement by rotution and will be
eligible for re-election ut future unnuul generul meetings
of the Compuhy, in uccordunce with the provisions of
the Articles of Associution of the Compuhny. The umount
of directors’ fees und other emoluments puyuble to them
will be determined by the Bourd with reference to the
performunce of the Compuny, duties und responsibilities
of the directors concernhed und prevuiling murket
conditfions.

The appointment of Mr. Yu Kum Sing, Ruymond, Mr Lam
Nui Hunyg und Dr. Puk Wui, Martin. will tuke effect until
the conclusion of the next unnuul generul meeting of
the Compuny. The Compuny hus hot enftered into uny
service contract with them and there is no fixed term of
service. They will be subject to retirement by rotation und
will be eligible for re-election ut future unnuul generadl
meetings of the Compuny, in uccordunce with the
provisions of the Articles of Associution of the Compuny.
The umount of directors’ fees und other emoluments
puyuble to them will be determined by the Bourd with
referenece to the performunce of the Compuny, duties
und responsibilities of the directors concerned und
prevuiling market conditions.

DIRECTORS’ INTEREST IN CONTRACTS

No contructs of sighificunce (us defined in Rule 18.25 of
the Rules Governiny the Listing of Securities on the Growth
Enterprise Muarket of The Stock Exchanhye of Hohy Kony
Limited (the “GEM Listing Rules”) to which the Compuny
or its subsidiuries were u purty und in which a director
and substantial shareholder of the Company had d
muterial interest, whether directly or indirectly, subsisted
ut the end of the yeur or ut uny time during the yeuar,

EEEHE

P8 451 & 58 4 R Dr. Frederick De Jucmu Jr.
BECAHKBE TS AF-ARBREKREH
ZERDATERRAGELZERAL - AAFL
EHEREITEEMRBEN  FEEERB
FH RERAQATNABERMUZRE  ®
ERNARBHEZRRAELHESER
BREMF HECESHEREMMLSEHA
EZE2EZANAZKRE  EBZRBERSE
ERBITHREETE -

RBBEE MDELEROREE ZEH
EEERARB TERRAEERB/L - A0
AYEEFETEEMBRBELN  FEEE
BREFH REALXTABERAY 2R
E o REBRALBDARZBRRAE LEHE
ERRBEEMR KREZESHE R A MM
ERHESESELDAZRE  ES2H
BREARRTDREEE -

EEzahiEaz

AAAHEMBARMET LEMRFLER
FFRAEMEFEFEAMALCAESREIER
RREFEEIEAZEEREAEEZEKRSE
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SHARE OPTION SCHEME

Detuils of the share option scheme ure set out in hote 25
to the finuncial stutements.

SPONSOR’S INTERESTS

Subsequent to 16 April 2003 and immediately ufter
completion of the plucihyg of the shures of the Compuny,
the Compuny’s sponsor, CSC Asiu Limited, its directors,
employees or ussociutes (us defined in Rules 6.36 und
18.63 of the GEM Listing Rules) did not have uny interest
in the shares of the Compuny, or uny right to subscribe
for or to hominute persons to subscribe for uny share of
the Compuny.

Pursuant to u sponsor’s ugreement duted 31 March 2003
entered into between the Compuny and CSC Asiu
Limited, CSC Asiu Limited will receive u fee for ucting us
the Group’s sponsor for the period from 16 April 2003 to
30 June 2005.

As ut 30 June 2005, CSC Asiu Limited ceused to be the
spohsor of the Compuny upon expiration of the terms of
contruct entered between CSC Asiu Limited und the
Compuny. The Compuny has no spohsor since 1 July 2005.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES OR SHORT POSITION
IN SHARES AND UNDERLYING SHARES

As ut 30 June 2006, the interests of the directors or chief
executives of the Compuny or their respective ussociutes
in shares, underlying shures und debentures of the
Compuny or its associated corporutions (within the
meuning of Part XV of the Securities und Futures
Ordinunce (the “"SFO")) which ure required to be notified
to the Compuny and The Stock Exchunge of Hong Kony
Limited ("Stock Exchunge”) pursuunt to Divisions 7 und 8
of Purt XV of the SFO und reyuired to be entered in the
register maintained by the Compuny pursuant to section
352 of the SFO or which dare required, pursuunt to Rule
5.46 of the GEM Listing Rules reluting to securities
fransactions by directors, to be hotified to the Company
und the Stock Exchunyge were us follows:

EEEHE

ESRFEFERTHRASREMREHA
MR ER

RZZEEBEREAA=ZTH ARARESHE
ETBAERRECEAZHEALTRAELT
FHABEE (EERRERPEMRD (TR
RAEMRAD) EXVER) 2R % - HEKRD K
EREB2REMARERZRMEFRLEXYV
HMETRSTBHAEARARBERMERAR
ARRBRREFR SR ERIIEI2RFEZ
BRM ARBAERETRUABHESE
TREXS 2ESAMRABMART RER
FREWMT

Total interests

as % of
Personal Family Corporate Total the issued
Director interest interests interests interests share capital
BRER
HE 1T
= PN RIEER AR E R BmrER RAEZzBD
Mr. Tony Hoo 4,000,000 - 186,832,000 190,832,000 41.04%
HRREE (Note)
(&f)
Notes: EF

These shures were held us to 42,832,000 shures by Bestmind
Associutes Limited (“"Bestmind”), u compuny incorporuted in the
British Virgin Islunds; us to 44,000,000 shures by Precision Assets
Limited (“Precision”), u compuny incorporuted in the British Virgin
Islands; and us to 100,000,000 shures by Timepiece Associutes
Limited ("Timepiece”), u compuny incorporuted in the British
Virgin Islunds. The entire issued share cupital of each of Bestmind,
Precision und Timepiece is directly wholly owhed by Mr. Tony

Hoo, who is ulso the sole director of euch of these compunies.

ZERMF > 42,832,000 THEBE LZFEHB M
M M 2 7 Bestmind Associutes Limited
([Bestmind]) #F7%E » 44,000,000 EBE ZFH S
=% M B 3 2 8 Precision Limited
(TPrecisionl) 74 » 100,000,0008% A 3 /& i2 & &
E MK 2 A Timepiece Associutes Limited
([Timepiecel) ¥ & » Bestmind » Precisionk
TimepieceZF B2 2 BERTRAHMARR EEE
B2EEE MEAATABU=ZROATZE—F
=

Assets
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Suve us disclosed ubove, us ut 30 June 2006, hone of the
directors or chief executives or their respective ussociutes
had uny personul, fumily, corporute or other interests or
short position in the shures, underlying shures und
debentures of the Compuny or uny of its associuted
corporution us defined in Part XV of the SFO or which,
pursuant fo Rule 5.46 of the GEM Listing Rules, are reyuired
tfo be notified to the Compuny und the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Apuart from us disclosed under the heuding “Directors’
and chief executives’ interests in shares or short positions
in shares und underlyinyg shares” ubove, uat ho time during
the yeur were rights to ucqyuire benefits by meauns of the
acyuisition of shares in or debentures of the Compuny or
uny other body corporute grunted to uny director or their
respective spouse or children under 18 yeurs of uye, or
were uny such rights exercised by them, or wus the
Compuny or uny of its subsidiuries u purty to uny
arraungement to enuble the directors, their spouse or
children under 18 years of uge to ucquire such rights in
uny other body corporute.
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REPORT OF THE DIRECTORS

INTEREST OR SHORT POSITION
DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2006, so far us wus knownh to any directors
or chief executives, the following interests of which would
full to be disclosed under Divisions 2 und 3 of Purt XV of
the SFO, or who were deemed to be directly or indirectly
interested in 5% or more of the issued shure cupitul of
the Compuny, or which were recorded in reyister of
inferests required to be kept under Section 336 of the
SFO or have otherwise notified to the Compuny were us

follows:

Long position in shares of the Company

EEEHE

REESRURGAATHRELZ
HSHEEREERR

R-ZZZERFAA=Z+TH RESHETEFT
BAEHMA  UTEZZZEARBERESZRBE
RBIZEXVERSE 2R 30 #8 T AR - BWR
AEESBEEASRRIU LA QT HITR
Kz At FHEFEREBSFRPEMHEHE
BoMRAFEZELM  AEUAEMSRNBH

b NS

RELFRGBZRE

Percentage

Name Capacity Number of shares shareholding

£ 514 B BREBDHL

Bestmind Beneficial owner 42,832,000 (Note) 9.21%
BERERA 42,832,000 (&%)

Precision Beneficial owner 44,000,000 (Note) 9.46%
BERERA 44,000,000 (&%)

Timepiece Beneficial owner 100,000,000 (Note) 21.51%
BERERA 100,000,000 (&)

Note: Bestmind, Precision und Timepiece dure compunies it Bestmind + Precision& Timepiecetd &1

incorporuted in the British Virgin Islands with limited
liability. The entire issued share cupitul of euch of
Bestmind, Precision und Timepiece is directly wholly
owhed by Mr. Tony Hoo, who is ulso the sole director of

euch of these compunies.

KBRZEESAMBRILZERD A °
Bestmind » Precision& Timepiece®& B 2
EBWEBRTRADHARR EEEEEE
#E MEAARAEDAZHE-—EE-
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Saved us disclosed ubove, us ut 30 Juhe 2006 nho person,
other thun the directors of the Compuny und chief
executive of the Group, whose interests are set out in the
section “Directors’ und chief executives’ interests in shures
or short position in shares and underlying shures” ubove,
had reyistered an inferest or short position in the share
capital, underlying shares and debentures of the
Compuny that wus required to be recorded pursuunt fo
Section 336 of the SFO.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group’s tfurnover und
purchases affributable to the mujor customers and
suppliers respectively during the year is us follows:

BREXEEN  RZZBZEANFAA=ZTAM
BEMAL (TEEAESCEHNLEX[ES
REETBRAERROREERD 2 EER
IR —HZARAESRAEEETETHA
B)RARARAS - HEAROREEZTHES
EHHER M AREESRPERDI5E3364F
F AR o

FEEFRRMER

FRAXTEZFRMEEREDBIBEARAEE X
EREBEIERNT :

Percentage of the Group’s

HEEEBES
Turnover Purchases
EXE s

The largest customer 21.0% -
BREF
Five lurgest customers in uygreyute 56.1% -
BEREFEE
The lurgest supplier - 26.0%
BARMER
Five lurgest suppliers in agyreyute - 67.5%

ERHEREET

Nonhe of the directors or uny of their ussociutes or uny
shureholders (which to the best knowledye of the
directors, owhs more thun 5% of the Compuany’s issued
shure cupitul) hud uny beneficidl interest in the Group’s
five lurgest customers und suppliers respectively.

PRE-EMPTIVE RIGHTS

There is ho provision for pre-emptive rights under the
Compuny’s Bye-Laws or the laws of Bermudu, which
would oblige the Compuany to offer hew shdres on a pro-
rata basis to existing shareholders.
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REPORT OF THE DIRECTORS

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Duriny the yeur, neither the Compuny nor uny of its
subsidiuries purchused, sold or redeemed uny of the
Compuny’s listed securities.

BOARD PRACTICES AND PROCEDURES

Throughout the year, the Compuny was in compliance
with the Bourd Practices und Procedures us set out in
Rules 5.34 to 5.45 of the GEM Listing Rules, which upplied
before the umendment of the GEM Listing Rules reluting
to the Code onh Corporute Governance Practices and
Rules on Corporute Governunce Report on 1 Junuury
2005. The Compuny has prepured u Corporute
Goverhuhce Report in accordunce with Rule 18.44(2) of
the GEM Listinyg Rules for the finunciul yeur endiny 30
June 2006.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY DIRECTORS

During the yeur ended 30 June 2006, the Compuny hud
udopted u code of conduct regarding securities
fransactions by Directors on terms no less exucting than
the reyuired stundurd of deulings set out in Rules 5.48 to
5.67 of the GEM Listing Rules. The Compuny hud dlso
made specific enquiry with dll Directors und the Company
wus hot uwure of uny honcompliunce with the reyuired
stundurd of deulings und its code of conduct regurdiny
securities trunsactions by directors.

EEEHE

REUROFL2AFTNZLTES

RER RARREEAWEXRDEGEESR
FEEARABEALEHES -

ESERRATARER

ARARARAFACTETRIEREHAR (R
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AUDIT COMMITTEE

The Group hus estublished un Audit Committee with
written terms of reference in compliunce with Rules 5.28
to 5.29 of the GEM Listing Rules. The Audit Committee
comprises three independent honh-executive directors,
namely Mr. Yu Kam Sing, Ruymond, Mr. Lum Nui Huhy
and Dr. Pak Wai, Martin after the resignation of Mr. Kwok
Ming Fai, Mr. Lam Din Kan und Mr. Chai Chi Keuny in
eurly 2006. The Audit Committee is chuired by Mr. Yu Kam
Sing, Raymond. The duties of the Audit Committee include
reviewiny the Group’s unhuul reports und uccounts, half-
yeur reports und yuurterly reports und providing udvice
aund comments thereon to the bourd of directors. The
Audit Committee is ulso responsible for reviewiny und
supervising the finunciul reporting process und internal
control system of the Group. During the year and up to
the dute of this report, the Audit Committee had held
five meetinygs to review the 2005 unnudl report, the first
quurterly report, the interim report, the third quurterly
report and the 2006 unnuul report, und to discuss the
operution, internal control und resumption proposdl of
the Group.

COMPETING INTERESTS

None of the directors or the munugement shureholders
of the Compuny (us defined in the GEM Listing Rules)
had un interest in u business, which competes or may
compete with the business of the Group, or hus uny other
conflict of inferests with the Group.
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COURT CASE IN RELATION TO THE
SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY

As unhounhced in the unnouncement of the Compuny
dated 8 June 2004, the Compuny received d letter from
Fortunu Investments Limited (“Fortunu”) in respect of its
intention to muke u voluntury offer to ucqyuire dll the
issued shures of the Compuny ut HKS$0.012 per share und
the executive director und the substuntiul shureholder of
the Compuny, Mr. Tony Hoo (*Mr. Hoo") has confirmed
thut he would hot uccept such offer.

On 9 June 2004, Mr. Hoo hus confirmed to the Bourd thut
he hus received u writ of summons issued from Fortfunu in
respect of his ulleged breuch of verbul contract to sell
237,150,000 shares in the Compuany, representing 51% of
the totul issued shures of the Compuny, ut the price of
HKS$0.012 per share to Fortuna. Fortuna sought for u
declaration by the Court that Mr. Hoo shall sell his interest
in the Compuny to Fortunu or cluimed for dumuayes for
the dlleged breach. Mr. Hoo has uppointed a lawyer to
defend such claim on his behdlf, The upplication made
by Fortunu to the Court for un injunction preventing Mr.
Hoo from disposing of his interest in the Compuny to any
third party wus rejected by the Court according to the
ruling duted 4 Februury 2005. In this cuse, us the interim
injunction upplicution hus been dismissed, Fortunu’s
underlying claim for dumuges for ulleged breuch of
contruct or specific performunce may proceed to frail in
the usuul wuy, unless both parties manuyge to reuch an
out of court seftflement. Mr. Hoo hus informed to the
Compuny thut the pluintiff so far hus hot pursued uny
further action. As u defendunt, he is pussive und therefore
he is unuble to provide uny further information other than
the ubove-mentioned stutus.

EEERE
AR ATNEERRZEERA

AATRZZEMEANBGRRAM
7R B W E B Fortuna Investments Limited
(TFortunul) & M 254 » FEAFENUER
001 2B e M2 EKEAAR 2B %
TRH > MARBAPRITEERETERRHAR
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0.012% st FFortunutg N Z 15 1= © Fortunus
REEEHER  ERBAEEHEAFEZ
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Pursuunt to u consent order entered into between Fortune
und Mr. Hoo duted 22 December 2005, u full und finudl
settlement between Fortunu und Mr. Hoo hus been
reached. Upon the terms of the Consent Order having
been completed on 25 January 2006, Fortunu’s court
proceedinys uyuinst Mr. Hoo dre dismissed, und Fortunu
is refrained from muking any claims aguinst Mr. Hoo in
relation to , urising out of, covered by und/or connected
with the dllegution. The settlement hus hot uffected in
uny way Mr. Hoo's shareholdings in the Compuny, nor
does it have any impact on the Company.

FIVE YEAR FINANCIAL SUMMARY

A summury of the results and the ussets and liubilities of
the Group for the pust five finunciul yeurs is set out on
puyge 84,

AUDITORS

A resolution will be submitted to the unnuul generul
meeting of the Compuny to uppoint, Messrs. K. S. Liu &
Compuny, CPA Limited, Certified Public Accountunts, as
auditors of the Compuny.

On behulf of the Bourd
Tony Hoo
Manhaging Director

Hony Kony

26 September 2006
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REPORT OF THE AUDITORS

K.S. Liu & Company, CPA Limited
Certified Public Accountants
EEAXEMELMERAR

To the members of
Tiger Tech Holdings Limited
(incorporated in Bermuda with limited liability)

We have audited the financial stutements on pugyes 37
tfo 83 which have been prepured in uccordunce with
accounting principles yenerdlly uccepted in Hony Kony.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Compuny’s directors dare respohnsible for the
prepurution of financial statements which yive d tfrue und
fair view. In prepuring finuncial statements which give u
frue und fuir view it is fundumental that uppropriute
auccountiny policies ure selected und upplied
cohsistently.

It is our responsibility to form un independent opinion,
bused on our uudit, on those finunciul stutements und to
refport our opinion solely to you, us a body, in uccordaunce
with Section 90 of the Compuaunies Act 1981 of Bermudu
(us umended) und for no other purpose. We do not
ussume responsibility towards or uccept liubility to uny
other person for the contents of this report.

% BEM ¥R

Unit 1003, 10/F,
Rightful Centre,
12 Tuk Hihy Street,
Tsim Sha Tsui,
Kowloon,

Hony Kony
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(REFREFMA L 2BRLA)
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% BEN ¥R &S

BASIS OF OPINION

We conducted our audit in accordunce with Stautements
of Auditing Standards issued by the Hong Kony Institute
of Certified Public Accountunts. An audit includes
exuminution, on u test busis, of evidence relevunt to the
umounts and disclosures in the financial statements. It
dlso includes un ussessment of the significant estimates
und judyements mude by the directors in the prepuration
of the finunciul stutements, and of whether the
uccounting policies ure uppropriate to the Compauny’s
and the Group’s circumstances, consistently applied and
udeyuutely disclosed.

We plunned and performed our audit so us to obtain all
the informution und explunutions which we considered
necessury in order to provide us with sufficient evidence
to yive reusonuble ussurance us to whether the financiul
stutements ure free from muterial misstatement. In forminy
our opihion we dlso evuluuted the overull udequucy of
the presentution of information in the finunciul stautements.
We believe thut our uudit provides u reusonuble busis for
our opinion.

OPINION

In our opinion the finunciul stutements yive u frue und
fuir view of the stute of uffuirs of the Compuny und of
the Group us ut 30 Juhe 2006 und of the loss und cush
flows of the Group for the yeaur then ended und huve
been properly prepured in uccordunce with the
disclosure requirements of the Hohy Kong Compunhnies
Ordinunce.

K.S. Liu & Company, CPA Limited
Certified Public Accountunts
Hony Kony

Liu Kwong Sang
Director

FCPA (Pructising) P1586

26 September 2006
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CONSOLIDATED INCOME STATEMENT
mERBE®mR

Year ended 30 June 2006 & Z = EE X

FERA=THIEFE

2006 2005
—EEXRE —ZEERF
Note HK$°000 HKS 000
Bt it FAET FET
Turnover EX 6 8,037 7,659
Other income Hb g A 7 154 41
Chunyes in inventories FE2E 331) 112)
Purchuse of merchundise EREE (4,285) (2,980)
Employee benefits expense EIRANEAR (1,216) 3.612)
Depreciution und umortisution EREE (14) (1,103)
Other operuting expenses HihZEEH 4,827) (7,060)
Finunce costs ELE= %N 8 - =
Loss before tuxution FR B AT 1B 8 (2,482) (7,167)
Taxation HE 9 - -
Loss for the yeur und BREQTRE
attributable to eyuity BEARER
holders of the parent EihEE 11 (2,482) (7.,167)
Loss per share SRER 12
Busic (HK cents) EH A GEAL) (0.53) (1.54)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FREEEB B KR

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

Attributable to the equity holders of the parent

BREAARERSEA

Issued Share Capital Accumulated
capital premium reserve losses Total
BRITRE R EE BEXRE RitEE @
HK$°000 HK$ 000 HKS000 HK$°000 HK$ 000
FET FE7 FET FE FE
At 1 July 2004 R-ZZMEtH—H 4,650 36,850 (595) (26,374) 14,531
Net loss for the year EREBFE - = = (7.167) (7,167)
At 30 June 2005 R-ZZEEXA=1H 4,650 36,850 (595) (33,541) 7.364
At 1 July 2005 R-EERELHE-AH 4,650 36,850 (595) (33,541) 7.364
Net loss for the yeur FRERFE = = = (2,482) (2,482)
At 30 June 2006 R-ZEXEXAZ=TA 4,650 36,850 (595) (36,023) 4,882
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CONSOLIDATED BALANCE SHEET
mEEERMER

At 30 June 2006 R =ZFFEXFAA=1H

2006 2005
—EEXRE —EETREF
Note HK$°000 HKS 000
Bt &t FAET FET
ASSETS AND LIABILITIES EEREE
Non-current assets IRBEE
Property, plunt and equipment ME- - BEREE 14 68 881
Intungible ussets B EE 15 - -
Goodwill Bma 16 - -
Investment securities BHERE 17 - -
Interests in jointly controlled entities R E 4D T 2 S 19 - -
68 881
Current assets REBEE
Inventories 78 20 - 331
Trude und other receivubles EWERREMEKRRE 21 2,653 5,228
Bunk bulunces und cush RITEHRRES 23 2,453 4,269
5,106 9,828
Current liabilities REAE
Trude und other puyubles ENERERREMESRE 22 292 3,345
Net current assets REBEERE 4,814 6,483
NET ASSETS HEFE 4,882 7.364
CAPITAL AND RESERVES EXRR B
Issued cupital 2#® TR 24 4,650 4,650
Reserves & B 232 2,714
4,882 7,364
Approved and authorised for issue by the Bourd of R-BZERFARA-T+ABRESEMER
Directors on 26 September 2006. RETIE -
Tony Hoo Too Shu Wing
HER P fa &8
Director Director
EE EE
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BALANCE SHEET

EEEER

At 30 June 2006 R =ZFFEXFAA=1H

2006 2005
—EEXRE —EETRF
Note HK$°000 HKS’000
Bt &t FAET FET
ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Investment securities BERERE 17 - -
Interests in subsidiuries R B AR 2= 18 - -
Interests in jointly controlled entities A EEHI AT 2 E 19 - -
Current assets REBEE
Trade und other receivubles BUWERAREMEWRRE 21 -
Bunk bulunces and cush RITERRES 18 15
18 19
Current liabilities REBEE
Trade und other puyables EBNRAREMENRE 22 140 801
Net current liabilities REBEERE (122) (782)
NET LIABILITIES EERE (122) (782)
CAPITAL AND RESERVES BEXRHE
Issued cupital 2#® TR 24 4,650 4,650
Reserves Ex] 26 4,772) (5.,432)
(122) (782)

Approved and uduthorised for issue by the Bourd of
Directors on 26 September 2006.
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CONSOLIDATED CASH FLOVV STATEMENT
mEBRERER

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

2006 2005
—EEXRE —EZRF
Note HK$°000 HKS 000
B &t FET FET
OPERATING ACTIVITIES mEER
Cush used in operations REMARE 27 (1,780) (4,933)
Honhy Kony profits tax refund REFBNESH - 1,322
Net cash used in operating activities 2 EFEB AR < FHE (1,780) 3,611
INVESTING ACTIVITIES REZH
Purchuse of property, plant BEWE - -KRE
and equipment k& (33) (357)
Interest received F B A (€)) @
Net cash used in REEE A
investing activities REeFH (36) (359
FINANCING ACTIVITIES mEEE
Net cash from financing activities BEFBHRAERELFHE - =
Net decrease in cash ReRBEEEEY2
and cash equivalents R R (1,816) (3.970)
Cash and cash equivalents at REPZEER
beginning of year ReZEEY 4,269 8,239
Cash and cash equivalents at REEBZEER
end of year, represented by ReZEEY KK
bank balances and cash RITEBRERES 23 2,453 4,269
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NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

TIGER TECH HOLDINGS LIMITED EERE (#2858 )

GROUP REORGANISATION AND BASIS 1. SEEHARMBEREZRE
OF PREPARATION OF FINANCIAL A

STATEMENTS

The Compuny wus incorporated as an exempted ZIS"‘ AR-EZE-_FAANARER
compuny with limited liability in Bermuda on 9 — AN\ —FRQFE (BIEET) R
September 2002 under the Compunies Act 1981 of ﬁé%L%IFH}ﬁk_\L%x%/ﬁ%EFE AT e
Bermudu (us umended). Pursuunt to u ygroup REREATRORE B A"%Fﬁ
reorgunisution (the “Group Reorgunisution”) to BRAT (THRFT]) ARIZEMR ([AI12
rationulise the group structure in connection with M) Em BB AEBRBERETZ
the listing of the Compuny’s shares on the Growth SEEA([REEA]  X2FRA
Enterprise Market ("GEM") of The Stock Exchunyge BRAKTEBZAR 2HAER

of Hony Kony Limited (the “Stock Exchunge”), the Aot NBEBBRR-_ZEET=F=A '1'_
Compuny becume the ultimute holding compuny H W 8 Cubleplus Group Limited
of the compunies how comprising the Group. This ([Cubleplus]) » NEBE B2 ER
wus uccomplished by ucquiring the entire issued DNAZHEBITRAMER - B
share cupitul of Cubleplus Group Limited WA E » &2 F [ CubleplusE fF
("Cubleplus”), the then holding compuny of the 2B RE S RETRGOMALDE B
Group, in consideration for the allotment and issue AREEHERERLR - £SBEA
of shares of the Compuny to the then shareholder ZE—STHBHREAQAAR-_ZEE=
of Cubleplus on 13 March 2003 und the Compuny fﬁ:ﬂ :"l—— ARz EBRER (18
hus become the ultimate holding compuany of the o IRIBEERE (BE] -
Group. Further detuils of the Group Reorgunisation %¥1§ E2HBRER  AQAFBIT
ure set out in the Compuny’s prospectus duted 31 100,000,000/ Z @ A% © A2 TR DR
March 2003 (the “Prospectus”). Pursuunt to the —EE=FNA+ABREBEXFAIE
plucing urrangement (the “Plucing”), detuils of L e

which are set out inh the Prospectus, 100,000,000

ordinury shures were issued. The shares of the

Compuny were listed oh the GEM of the Stock

Exchunge on 16 April 2003.

GOING CONCERN BASIS 2, BFEEERS$E

The finunciul stutements have been prepared in
conformity with the principles upplicuble to u
ygoiny concerh. The upplicubility of these principles
is dependent upon continued wuvuilubility of
udequute finunhce or attuining profituble
operutions in the future in view of recurring losses
und heyutive cushflows from operutions. Goiny
conhcerh busis is udopted becuuse the directors
consider the level of cush on hund is sufficient for
operations.
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NOTES TO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

3. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

The principul uccounting policies upplied in the
preparation of these consoliduted financiul
stutements ure set out below. These policies have
been consistently upplied to dll the yedars
presented, unless otherwise stuted.

3.1 Basis of preparation

The consolidated financial statements have
been prepured in uccordunce with Hony
Konyg Finunciul Reporting Stundurds
("HKFRS™) issued by the Hong Kony Institute
of Certified Public Accountunts ("HKICPA").
The consoliduted finunciul stutements huve
been prepdared under the historical cost
convention.

The prepuration of financial statements in
conformity with HKFRS requires the use of
certuin criticul uccounting estimutes. It ulso
reyuires munuygement to exercise its
judgement in the process of upplyiny the
Compuny’s uccouhnting policies. The ureus
involving u higher degree of judgement or
complexity, or aureus where ussumptions und
estimutes ure significunt to the consoliduted
finunciul stutements, ure disclosed in Note
5.

The adoption of hew/revised HKFRS

In the current year, the Group udopted the
new/revised stundards und interpretutions
of HKFRS below, which ure relevunt to its
operutions. The compuratives have been
umended us required, in uccordunce with
the relevant requirements.

RN REBITHEEM
HmEER

RARGEUMBRRBEANERS
ABERBERTX - BREARBEN
ZERRCERMRAEEERER -

3.1

mREE

TEENGES P BHRRIRE
BETMAS ((FRSTAA
2 Ef 2 EBY KR ELER
(TERMBHRELERHFH -
REVBHRRDEELRAE
UECE

RIBE BB EERREY
BHRRARAETERST
5 EEERNERLXQANSG
TGRSR AR AE - GRS
MR P AL REHEH
BABEMOEE  RAFHE
REFRRAGE BT R ES
REHKE -

BRANFTET - HEAS 5T B BRI B
&ER

RAFE  AEBEHEMNT5IE
HEBBBIHG] KB
B BRELENNERNR R
- BB FEREBEREN
HET (MEE) o
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NOTES TO FINANCIAL STATEMENTS

B %5 ¥R R M &

Year ended 30 June 2006 & Z — EZEXF XA

3. ADOPTION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING

STANDARDS (continued)

HKAS 1

SETERIE IR
HKAS 7
S BT ERE 7R
HKAS 8

B e ET R85

HKAS 10
B A 51058
HKAS 12
EB G ERE 1258
HKAS 14
ST ERIE 1458
HKAS 18
S B g A 51858
HKAS 19
EBGERE 195K
HKAS 23
ST R 235%
HKAS 24
8 & 5T 22 B 552458
HKAS 27
EB G ERE275E
HKAS 33
ST RSB 335%
HKAS 36
5 78 B 5 22 Bl 553638
HKAS 38
B ERI 385K
HKFRS 2
E BB RE LR F 255
HKFRS 3
EBMBRELERF 355

The udoption of ubove HKASs hus hud ho
materidl impuct on the uccounting policies
of the Group und the Compuny und the
methods of computation in the Group’s und

Zt+HUEFE

BT REESTOEFEM
HBHREEN @

Presentation of Financiul Stutements

[ e R

Cush Flow Stutements

BE&mER

Accounting Policies, Chunges in Accounting Estimutes
and Errors

BFBEK SR EEZHRRE

Events ufter the Bulunce Sheet Dute

HHEHAKBSEHE

Income Tuxes

8%

Seyment Reportiny

DERE

Revenues

I &=

Employee Benefits

EERA

Borrowinyg Costs

EERA

Related Party Disclosures

BEALTEE

Consoliduted und Sepurute Finunciul Statements

FERBILMERRE

Edrnings per Share

ERER

Impdairment of Assets

EERME

Intungible Assets

BREEE

Share-bused Puyment

PN EvENEN

Business Combinutions

EBEH

Ry L s a A AR E
BRARRAMEABE - UK
KREBRAD BT BREROFT
HEREWBEREE -

the Compuny’s financial stutements.
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NOTES TO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

EFFECTS OF THE ADOPTION OF NEW
ACCOUNTING POLICIES

The Group hus not eurly upplied the following hew
standurds und infterpretations that have been
issued but ure not yet effective. The Directors
expect thut the applicution of these stundurds or
interpretations will not have any material impact
oh the finunciul stutements of the Group.

HKAS 1 (Amendment)
BBEFERE 1% (BB
HKAS 19 (Amendment)
BBEEAE 195 (RIEFT)
HKAS 39 (Amendment)
BB EF R E 395 (RIEFT)

BEREE

D ERERE

Cupital Disclosures'

4.

R ERBROTE

AEEWEREFHERMNT IS BMER
ERHHFT ERI R 2R EETHME
RAZEEARREETEEAEEN
MBBERERETMEALE -

Actuarial Gains und Losses, Group Plans and Disclosures?
REER  KEEHEAREE?
The Fuir Value Option?

Determining whether an Arrahgement contains u leuse?

HKFRS 7 Financial Instruments: Disclosures'
EBMBREELETR THIA:EE

HKFRS - Int 4

BB REER -2 B ZHEREEHHEN?

U Effective for unnhuul periods beyinning on or ufter 1
Janhuary 2007.

2 Effective for unnuul periods beyinning on or ufter 1
Junuary 2006.

PRINCIPAL ACCOUNTING POLICIES

Statement of compliance

These finunciul stutements huve been prepured in
accordunce with Honyg Konyg Finunciul Reportiny
Standards issued by the Honhy Kony Institute of
("HKICPA™),
accounting principles yenerully accepted in Hony

Certified Public Accountunts

Konhy und the disclosure requirements of the Hony
Kony Compunies Ordinunce. These finunciul
stutements dlso comply with the dpplicuble
disclosure provisions of the Rules Governing the
Listing of Securities on the GEM of the Stock
Exchange.

5.

' R2007F 1A TERUAHENFES
BEX -

2 HR2006F 1R VHEUERENEED
BAEX -

FEEBE
B 6%

FHBRRDBEETBEHMAEHE
e EBHBRELL  FBLBER
MzERRAREBDAKRGZKE
BEMRE - ZUBRERTFFEBR
FrAlEmRES EmRACERRER

=

E °
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NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

PRINCIPAL ACCOUNTING POLICIES 5. FESHBE @
(Contihued)
Statement of compliance (Continued) B (78)

With effect from 1 July 2003, the Group has eurly
adopted Honhy Konhy Accounting Standard
("HKAS”) 1 “Presentution of Financiul Statements”
issued by the HKICPA. Under the HKAST, all items
of expense, includiny share issuiny expense,
recoyhised in u period shall be included in profit
or loss uhless unother uccounting stundard or
interprefution requires otherwise.

The Group does hot expect other new HKFRS would
have a sighificant impuct on its result of operutions
and finuncial position.

A summury of the principul accounting polices
udopted by the Group is set out below.

Basis of preparation

The meusurement busis used in the prepurution of
the financial statements is historical cost.

Basis of consolidation

The consolidated finunciul statements huve been
prepured using the merger buasis of accounting as
u result of the Group Reorgunisution. Under this
basis, the Company has been treated us the
holdihng compuny of its subsidiuries for the finaunciul
yeurs presented ruther thun from the dute of
acquisition of the subsidiaries. Except for the Group
Reorygunisution us described ubove, the results of
subsidiuries ucyuired or disposed of during the year
dre included in the consoliduted income stutement
from the effective date of aucquisition or up to the
effective dute of disposul, us uppropriute.

In the opinion of the directors, the consoliduted
financiul statements prepured on the ubove busis
present more fuirly the results und the state of
uffairs of the Group tauken as a whole. All sighificant
infercompuny trunsuctions und balunces within the
Group ure eliminuted on consolidution.
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NOTES TO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Subsidiaries

A subsidiury is an enferprise, in which the
Compuny, directly or indirectly, hus the power to
goverh the finunciul und operauting policies so us
to obtuin benefits from its uctivities. Investments in
subsidiuries ure stuted ut cost less uccumuluted
impuirment losses. The currying umount of the
investment is reduced to its recovered umount on
individuul busis.

Jointly controlled entity

A joint venture is u contractuul arrangement
whereby the Group or the Compuny und other
purties undertuke aun economic activity which is
subject to joint control and none of the
participuting purties hus uniluteral control over the
ecohomic activity.

Joint venture drrangements which involve the
establishment of u sepuarate entity in which each
venture hus an interest ure referred to us jointly
controlled entities.

The Group’s inferest in a jointly controlled entity is
included in the consoliduted bulance sheet ut the
Group’s share of the net assets of the jointly
conftrolled entities less uny identified impairment
losses determined on un individuul busis. The
Group’s share of the post-ucqyuisition results of its
jointly controlled entity is included in the
consoliduted income stutement.

The Compuny’s interest in a jointly confrolled entity
is stated ut cost less uccumuluted impuirment
losses. Results of the jointly controlled entity ure
auccouhted for by the Compuny onh the busis of
dividends received und receivuble.

5.

FESHBR @

f$ B8 2 7

MEARNARAEENEEFTER
EHMBREERRURE XL SR
2B RBARZRETERA
MBTTRERBESIE BHRREZRER
EEDZENREZBERARERE K
Ol &8 e

HXAEFHLF

RELERESHNZRY Bt A%H
FARABEAEMATETALRES
ZREEE  MBRAZHTHAELH
ZREEESBEEMESEES -

REBRABZEH QB 2EHETIIEAR
EEERGHEEZEHARCEERER
EZEHBEFATDZEHEBERSE
BIFAGEREEEEBR - AEEES
HEEFDDRBEBRZEETIFA
mEBEK -

RABRERZES DB 2R TIIER
NEEHBESQE 2R RERE
BIER - A DB EELEEF QA E
BANECBRERRERE -
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NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

PRINCIPAL ACCOUNTING POLICIES 5. FESHEEK @
(Contihued)
Goodwill o

Positive gyoodwill arising on consolidation represents
the excess of the cost of the ucquisition over the
Group’s share of the fair value of the identifiable
ussets und liubilities ucyuired.

Positive goodwill is amortised to the consoliduted
income stutement on u struight-line busis over its
estimuted useful life or twenty yeurs, whichever is
shorter. Positive goodwill is stated in the
consoliduted bulunce sheet ut cost less uny
uccumuluted umortisation und uny impuirment
losses.

Goodwill arising on the acquisition of subsidiaries
is presented sepurutely in the bulunce sheet.

Neyutive ygoodwill drising on consolidution
represents the excess of the Group’s share of the
fuir vulue of the identifiuble ussets und liubilities
ucyuired over the cost of the ucyuisition.

To the extent that hegutive goodwill relutes to un
expectution of future losses und expenses thut ure
identified in the plan of ucquisition und cun be
meusured reliubly, but which have not yet been
recoynised, it is recoynised in the consoliduted
income statement when the future losses und
expenses ure recoyhised. Any remuining neyutive
yoodwill, but hot exceediny the fuir vulues of the
non-monetary ussets ucyuired, is recoyghised in the
consoliduted income stutement over the weighted
averuge useful life of those hon-monetary ussets
that dre depreciuble/uamortisuble. Negyutive
goodwill in excess of the fuir values of the non-
monetury wdssets dcquired is recoynised
immediately in the conhsoliduted ihcome
stautement.
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NOTESTO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Goodwill (Continued)

Negutive gyoodwill arising on the acquisition of
subsidiuries is presented sepurutely in the bulunce
sheet us u deduction from ussets.

On disposul of u subsidiury, auny attributuble
amount of purchused goodwill not previously
umortised through the consoliduted income
stautement is included in the culculation of the profit
or loss on disposul.

In current year, the Group has applied HKFRS 3
"Business Combinutions” which is effective for
business combinutions for which the ugreement
dute is on or ufter 1st January, 2005. The principul
effects of the upplication of HKFRS 3 to the Group
ure summurised below:

In previous yeurs, goodwill arising on ucquisitions
prior to 1st April, 2001 wus held in reserves, und
goodwill urising on ucquisitions ufter 1st April, 2001
wus cupitulised and umortised over its estimuted
useful life. In uccordunce with the relevunt
fransitional provisions in HKFRS 3, amortisution of
goodwill discontinued from 1st April, 2005 ohwards
und yoodwill will be tested for impuirment at leust
aunnuully and in the finunciual year in which the
acquisition takes pluce.

Goodwill urising on aucyuisitions ufter 1st April, 2005
is meusured ut cost less accumuluted impuirment
losses (if uny) ufter initiul recognition. This chunye
in accounting policy hus had ho effect on results
of both current and prior period.

5.

FEFHBE @

wme (A

WENBEAREEZEBEZ IS
RGEEEEEER BHEENK -

HENBAR ZBEBRERRGER
AR PTEEE ST WE R AR o

EARFE  AEBEERMBREER
EIMIEB A/ ZERBHER
PA-ZZAFNA-—HIEzEzh
EEOHER - ERAMBHMELELES
SHAEBTELEBMNT:

RUEFE  R=ZF-F0A—H
LA BEERBFEREAR M
R-ZZ-FNA-HURWEFRE
EBESSENCREBEEMATE
AEHEE - RIEMBRELEDES
FZEEBERE  FARER-ZZ
EENA-RETBEEHEEES
O MAZKRINEFRIRKEE
EZMBRFEEBRENR -

R-ZZHFNA-BREWEFRE
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NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

PRINCIPAL ACCOUNTING POLICIES 5. FEEFHEE @
(Continued)
Investment securities BEHERE

Investment held on u continuing busis with un
identified lony ferm purpose udre clussified as
investment securities, which dare stated at cost less
any provision for impairment losses that is expected
to be other than temporary.

The currying amount of individual investment
securities, or holdings of the sume securities ure
reviewed ut euch bulance sheet dute to ussess
whether the fuir values have declined below the
carrying umounts. When u decline other than
temporury hus occurred, the currying umount of
such investments will be reduced to its fuir value.
The impuirment loss is recoyhised us un expense
in the period in which the decline occurs.

The impairment loss is written back to income when
the circumstances und events that led to the write-
downs or write-offs ceuse to exist und there is
persuusive evidence that the new circumstances
and events will persist for the foreseeuble future.

Property, plant and equipment

Property, plant and eqyuipment are stated at cost
less accumulated depreciation und uccumulated
impdirment losses.

The cost of un item of property, plunt und
equipment comprises its purchuse price und uny
directly uttributable costs of bringiny the usset to
its working condition und locution for its infended
use. Mujor costs incurred in restoring ussets to their
normul working conditions ure churged to the
income statement. Improvements ure cupitulised
and depreciuted over their expected useful lives.
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NOTES TO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Confihued)

The guin or loss arising from the retirement or
disposul of property, plunt and equipment is
determined us the difference between the
estimuted nhet sules proceeds und the cuarryiny
umount of the ussets und is recoynised us income
or expense in the income statement.

Depreciution is provided to write off the cost less
accumulated impuirment losses of property, plunt
und eyuipment over their estimated useful lives
from the dute on which they become fully
operutionul und ufter tuking into uccount their
estimuted residuul vulues, using the straight-line
method, at the following rutes per anhum:

Computer equipment BN
Office eyuipment WAERME
Leusehold improvement HEMEEE

Intangible assets

Reseurch and development costs

Expenditure on reseurch uctivities is recoynised us
an expense in the period in which it is incurred.

Costs incurred on development uctivities, which
involve the upplicaution of reseurch findinys to u
plun or desigh for the production of new or
substanftidlly improved products und processes, are
cupitdlised if the product or process is fechnicully
und commerciully feusible and the Group hus
sufficient resources to complete the development.
Other development expenditure is recoyghised us
uh exfpense us incurred.

5.
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NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

5. PRINCIPAL ACCOUNTING POLICIES 5. EE®EE @

(Continued)

Intangible assets (Continued)

Computer software license rights

The initial cost of acyuiring the computer softwure
license rights is cupitulised if it is probuble thut the
future economic benefits thut ure attributuble to
the ussets will flow to the Group and the cost cun
be meusured reliably.

Computer software license rights are stated at cost
less uccumulated umortisution und uccumuluted
impuirment losses. Computer softwure license rights
are umortised on the straight-line busis over their
estimuted useful lives but hot exceediny 4 yeurs.

Impairment loss

At each bulance sheet date, the Group reviews
infernal and external sources of informution to
determine whether the carrying amounts of its
ussets huve suffered un impuirment loss or
impuirment loss previously recoyghised no lonyer
exists or muy be reduced. If any such indicution
exists, the recoveruble umount of the usset is
estimated bused on the higher of its net selling
price und value in use. Where it is hot possible to
estimute the recoveruble umount of un individuul
usset, the Group estimates the smuallest group of
ussets that yenerutes cush flows independently
(i.e. u cush-generuting unit).

If the recoveruble umount of un usset or u cush-
ygeneruting unit is estimuted to be less thun its
currying umount, the currying amount of the usset
or cush-ygeneruting unit is reduced to itfs
recoveruble umount. Impuirment losses ure
recoyhised us un expense immediutely.
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NOTES TO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impairment loss (Continued)

A reversul of impuirment losses is limited to the
currying umount of the usset or cush-gyenerating
unit that would have been determined had no
impuirment loss been recoynised in prior yeurs.
Reversul of impuirment losses is recoyghised us
income immediutely.

Inventories

Inventories ure stuted ut the lower of cost und net
redlisuble value. Cost, which comprises purchuse
costs and those overheads that have been
incurred in bringing the inventories to their present
locution und condition, is culculuted usinyg the first-
in, first-out Method. Net redlisuble value represents
the estimauted selling price in the ordihary course
of business less the estimated cost hecessary to
make the sule.

Trade and other receivables

Trade und other receivubles ure recoynized initidlly
ut fuir value und subseyuently meusured ut
umortized cost using the effective interest method,
less provision for impairment. A provision for
impuirment of tfrude and other receivubles is
estublished when there is objective evidence thut
the Group will hot be dble to collect dll amounts
due uccording to the original terms of receivubles.
The umount of the provision is the difference
between the usset’s currying amount and the
present value of estimuted future cush flows,
discounted dt the effective interest rate. The
amount of provision is recoygnized in the income
stautement.

5.
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NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Revenue recognition

Revenue is recoynhised when it is probuble that
the economic benefits will flow to the Group and
when the revehue und costs, if upplicuble, cun
be meusured reliably und on the followiny buses.

Service income is recognised in the period when
services ure rendered.

Sule of yoods is recoynised on frunsfer of risks und
rewdards of owhership, which generdlly coincides
with tfime when goods ure delivered to customers
and title hus pussed.

Softwure license fee und royulty income are
recoyhised on un accrudl busis in uccordance with
the relevant terms of the license/royulty
uyreements.

Interest income from a finunciul usset is uccrued
onh u time busis, by reference to the principul
outstanding and ut the effective interest rate
upplicuble, which is the rate that exactly discounts
estimuted fufure cash receipts through the
expected life of the finuncial usset to that usset’s
net carrying amount.

Foreign currencies

The Group muintains its accounting records in
Honyg Konyg dollars and fransactions involving
foreigh currencies ure frunsluted ut the
upproximute rutes of exchunyge ruling ut the
fransuction dutes. Mohetury ussets and liubilities
denominuted in foreigh currencies ut the bulunce
sheet dute ure refrunsluted ut the rutes of
exchaunge ruling dt that date. Translation
differences ure included in the consoliduted
income stutement.

5.
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NOTESTO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Taxation

The charge for current income tux is bused on the
results for the year us udjusted for items thut are
non-ussessuble or disullowed. It is calculated using
tax rutes that huve been enacted or substuntively
enucted by the bulunce sheet dute.

Deferred tux is provided usiny the liubility method,
oh all temporury differences between the tux
buses of ussets und liubilities and their currying
umounts in the financiul stautements. The deferred
tux liubilities or ussets ure meusured ut the tux rates
that are expected to upply to the period when
the usset is recovered or liubility is settled, bused
oh the tux rutes und the tux laws thut have been
enhucted or substuntively enucted by the balance
sheet dute. Deferred tux ussets ure recoynised to
the extent thut it is probuble that future tuxuble
profit will be wavdiluble dagdinst which the
deductible temporary differences, tux losses und
credits cun be utilised.

No deferred tux is provided for temporury
differences warising from ygoodwill, the initidl
recoynition of ussets or ligbilities in u transaction
other thun o business combinution und thut
uffecting neither accounting hor tfaxable profits,
and investment in subsidiaries to the extent that
they will probubly not reverse in the foreseeuble
future.

5.
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NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

PRINCIPAL ACCOUNTING POLICIES 5. FEEFHEE @
(Continued)
Operating leases EERED

Leuses where substuntidlly all the rewards and risks
of owhership of ussets remain with the leusing
compuny ure uccounted for us operating leuses.
Rentul payuble uhder operuting leuses ure
recoyhised us un expense on the struight-line busis
over the leuse terms. Leuse incentives received
ure recoyhised in the income stutement us un
integrul purt of the net consideration uyreed for
the use of the leused usset.

Cash equivalents

For the purpose of cush flow stutement, cush
eyuivulents represent short-term highly liguid
investments which dare reudily convertible into
known umounts of cash und which are subject to
an insignificant risk of change in value, net of bunk
overdrufts, if any.

Employee benefits

Defihed contribution plans

The Group participutes in a Maundutory Provident
Fund scheme operuted by upproved trustees in
Hony Kony und to muke contributions for its
eligible employees us reyuired by the Mundutory
Provident Fund Ordinunce. The ussets of the
scheme udre held sepurutely from those of the
Group in an independently administered fund. The
obligutions for contributions to defined contribution
retirement scheme dre recoghised dus un expehnse
in the ihncome stutement dus incurred. The
contribution borne by the Group is culculated at
5% of the suluries und wuyges (monthly contribution
is limited to 5% of HK$20,000 for euch eligible
employee).
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NOTES TO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Employee benefits

Equity compensution benefits

The shure option scheme ullows the Group’s
employees to ucyuire shures of the Compuny. No
compensution cost or obligution is recoynised
when the Group grants options fo employees to
acyuire shares of the Compuny. When the options
ure exercised, equity is increused by the umount
of the proceeds received.

Related parties

Parties ure considered to be related if ohe purty
has the ability, directly or indirectly, to control the
other purty or exercise significunt influence over
the other puarty in making financiul und operuting
decision. Purties ure ulso considered to be reluted
if they ure subject fo common control or common
sighificunt influence.

Segment reporting

A seyment is u distinguishuble component of the
Group thuat is enguyged either in providing products
or services (business segment), or in providing
products or services within a purticulur economic
environment (geoyruphicul segment), which is
subject to risks und rewards thut are different from
those of other seyments.

In uccordunce with the Group’s internal financial
reporting system, the Group hus chosen business
segment informution as the primary reporting
formut und geoyruphicul segment information us
the secondury reporting formut for the purpose of
these financiul statements.
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NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

PRINCIPAL ACCOUNTING POLICIES 5. EEEHBE @
(Contihued)
Segment reporting (Continued) SWEwE (&H)

Segment revehue, expenses, results, ussets and
liabilities include items directly attributable to o
segment us well as those that cun be dllocuted
oh u reusonuble busis to thut segment. For
exumple, seyment ussets may include inventories,
frade receivubles und property, plant und
eyuipment. Seyment revenue, expenses, ussets,
and liabilities aure determined before infra-group
bdlances dand infru-group frunsactions dre
eliminuted us purt of the consolidution process,
except to the extent thut such intra-group
bulances und transactions are between yroup
enterprises within a single segment.

Segment cupital expenditure is the fotul cost
incurred during the period to ucyuire seyment
ussets (both tunyible und intfunyible) that ure
expected to be used for more than one period.

Unullocuted items muinly comprise finuncial und
corporute wussets, infterest-beuring louns,
borrowinygs, corporute und financing expenses und
minority interests.
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NOTESTO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

TURNOVER AND REVENUE 6.

The Compuny is un investment holding company.

The Group is principully engayged in the provision
of Enterprises Thin Client Solutions, Customised Thin
Client Applicution Solutions und Cuble Network

Thin Client Solutions.

Turnover und revenue recoyhised by cuteyory ure

ERBRBA

AABBREEZRAT  AEEZE
EXBRRULCEXETPFHBRS
ROERERFHREREABALTR
REGREEEFPHBRER -

EEBERRADEEIMNT :

us follows:
2006 2005
—EEXRE —EETRF
HK$°000 HKS 000
FET FET
Turnover =20
Service income BRI WA 3,517 2,365
Sales of goods EmEE 4,176 4,544
Royulty income HR WA 344 750
8,037 7,659
OTHER INCOME 7. Hfhig A
2006 2005
—EBEXRE —ETHEF
HK$°000 HKS 000
FET FET
Exchunge guin B AUk &= 2 16
Sundry income MU A 152 25
154 41
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NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

8. LOSS BEFORE TAXATION 8. FRRAEGR
2006 2005
—EEREF —Z2ZRF
HK$’000 HKS 000
FET FET
This is stuted ufter charging: LT HBR TS ERSIER :
(a) Finance costs () BERK
Interest on bunk overdrufts BERAFREH
und other borrowinys B ZR1T
wholly repayuble EXRHEAM
within five years (RN - =
(b) Other items (b) Hh1E B
Cost of inventories FERA 4,616 3,092
Auditors’ remuneration: ZHEME -
Current yeur KEE 280 355
Underprovision in TFERBIRE
fprevious yeur 75 =
Contributions to defined E R M FRET B AR
contribution plun (BEBEEEIEAR
(included in employee BA)
benefits expense) 26 57
Loss on disposul of property, HEWE BER
plant and equipment HREEE 832 -
Provision for doubtful debts REREE 1,054 42
Reseurch und development HERBEBEAAR :
costs in respect of:
Hardware and desigh fee EHREZAEA - 2,400
Operating leuse charges MEZRKREHEEER
on premises 1,105 1,623
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NOTESTO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

TAXATION 9. RR
Honhy Kohy Profits Tux hus hot been provided us HRAEERAFEESSHIEESE
the Group incurred u loss for taxation purposes for WA EREBRESHEME -
the year,
PRC foreigh enterprise income tux hus not been HREAMBARARKNFEERESHE
provided us the PRC subsidiary incurred u loss for EiE . MABBABEIIECEMES
tuxution purposes for the yeuar. B
2006 2005
—EERE —EZERF
HK$’000 HKS 000
FET FET
Reconciliation of tax expense HEBZHE
Loss before tux MBI RIEE (2,482) (7.,167)
Income tux ut upplicuble tux rute BB E17.5% s+ E > H1E
of 17.5% (2005: 17.5%) (ZZEZHF : 17.5%) (434) (1,254)
Nonh-deductible expenses TREMBR 2B X 277 64
Tax exempt revenue BHE#RRE2ZBA - 20)
Unrecoyhised tux losses RER 2B EEE 127 1,060
Unrecoghised temporary AER G
differences =8 az2mn 288
Effect of overseus tux rates BB EER
differences a2 - a7)
Others Hth 151 (D))
Tux expense for the year REERERX - =

The upplicuble tux rate is the Hohy Kony profits

tax rate of 17.5% (2005: 17.5%).

RACHEABEBRERT5%(=Z
TRE 1 17.5%) °
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NOTES TO FINANCIAL STATEMENTS

B %5 ¥R R M &

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

10. DIRECTORS’ AND SENIOR EXECUTIVES’”  10.
EMOLUMENTS

Directors’ emoluments puid und puyuble to the
directors of the Company are us follows:

EERERTHRARHS

ENRERNFARAARNESECEETHE
M

2006 2005
—EEREF —EZREF
HK$°000 HKS’'000
FET FETT
Fees we
Executive directors HITES - =
Independent non-executive BIKHITES
directors 163 316
Other emoluments Hi &
Suluries und other benefits FeRkHAMEF 670 2,730
Contributions to retirement RIRET B
schemes 12 36
845 3.082

The six (2005: four) executive directors of the
Company, Mr. Tohy Hoo, Mr. Too Shu Wing, Mr.
Frederick Willium De Jucmu Jr., Mr. Tuny Tsz Hoo,
Anthony, Mr. Chow Kwok Keunyg und Mr. Lee Hui
Chu, received individuul emoluments for the years
ended 30 June 2006 of upproximutely HK$550,000
(2005: HK$2,262,000), HKSNil (2005: HKSNil), HKSNil
(2005: HKS$Nil), HKSNil (2005: HK$252,000),
HK$120,000 (2005: HK$252,000) and HKS$ Nil (2005:
HKSNil) respectively. The six (2005: three)
independent hon- executive directors, Mr. Yu Kam
Sing, Ruymond, Mr. Lum Ndi Huny, Dr. Puk Wui,
Martin, Mr. Kwok Minhg Fai, Mr. Chai Chi Keung und
Mr. Lam Dinh Kan, of the Compuhy received
directors’ fees for the year ended 30 Juhe 2006 of
approximately HKSNil (2005: HKSNil), HKSNil (2005:
HKSNil), HKSNil (2005: HKSNil), HK$67,000 (2005:
HK$122,000), HK$48,000 (2005: HK$72,000) und
HK$48,000 (2005: HK$122,000) respectively.
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ARABRBE(ZBZREF  WE) AT
ESHRREE BB ELEE
Frederick Willium De Jucmu Jr.2&
£ BIRELE AERBEERSTE
HEE  REBE-ZEREARA=T
HEFEFEWBRzBAME OB
550,000/ 7t (ZZZHF : 2,262,000
Br)  E(CEZHEF &)  E&(Z
ZZTHE |) B (ZEZREF:
252,000 7t) ~ 120,000 T (=2 =&
FF 2520008 ) RE(ZEZTH
F | - AQRAARNB(ZEZTREF
ZSR)BALIHPTESRBBLE -
MIELRE  HEEE  BHEL
4+ HEEBEERMBE AL RE
ETEZRFANA=ZTHLEFERE
RESHENFINB(ZZEZTRF
®) \B|(-CZEZHF 8| \E(ZF
TRHF HE) 67,0008 T (ZEZH
F 1 122,000/ 5t) - 48,000/ Tt (=
TETHF 1 72,000) 48,000 5t (=
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10.

NOTESTO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS (continued)

A director, Mr. Lee Hui Chu wuived emoluments
for each of the two yeurs ended 30 June 2006. No
emoluments were puid to the directors us un
inducement to join or upon joining the Group
during euch of the two years ended 30 June 2006.

The emoluments of the six (2005: six) individuuls
with highest emoluments in the Group for the yeur
including five (2005: five) directors, Mr. Tony Hoo,
Mr. Chui Chi Keuhy, Mr. Chow Kwok Keuny, Mr.
Kwok Ming Fui und Mr. Lum Din Kun, whose
emoluments ure set out ubove.

10.

EFRERITHRARHSE
(##)

EETERTERWBE-ZZAF
NAZTHLEMEZSFZME - A5
BRBE—ZZT A FAA=THLM
FEFPEQESIAME - AR5
REMBRERMBAEBR 2R
B o

AEERAFEZAERBHFAL
(ZZ2Z2HF X)) BREEES
(ZZ2Z2RF  5)  IRRLE - R
BREE - BEMAL - FHABEE
EMEGLE  MREZHMEFEC
REHE -

2006 2005
—EEXREF —EERE
HK$’000 HKS 000
FE T FBT

Suluries, ullowunces und e FEMR
benefits in kind EYF = 943 3,238

Conftributions to retirement R k&t 2|

schemes K 17 48
960 3,286

The number of the highest-puid individual senior
executives whose emoluments fell within the
following band is us follows:

HMENFUTHEBE 2RSS HSRTHR
AT AT :

2005

2006
‘ —2EF

—EEXRE

Nil — HK$1,000,000 Z —1,000,000% 7T

No emoluments were puid to the six (2005: six)
highest-puid individuuls as an inducement to join
or uponh joining the Group during euch of the two
yedurs ended 30 June 2006.

AEERBE_ZZREXA=1+H
IREEFEHEBEREaHFAL
(ZZZHF X)X E AR
WEMBRELMBAEERR 258
@Jo
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Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

11.

12.

13.

LOSS FOR THE YEAR AND ATTRIBUTABLE
TO EQUITY HOLDERS OF THE PARENT

The consolidated loss atftributable to equity holders
of the purent for the yeuar includes u profit of
upproximutely HK$660,000 (2005: Loss of
HKS$114,000) which hus been deualt with in the
financial statements of the Compuany.

LOSS PER SHARE

The culculation of busic loss per shure is bused on
the consoliduted loss uttributable to the equity
holders of the purent for the year of HK$2,482,000
(2005: HKS$7,167,000) und weighted uveruyge
number of 465,000,000 (2005: 465,000,000) ordinury
shares in issue during the yeur,

No diluted loss per shure hus been presented us
there were no potential ordinury shares.

SEGMENT INFORMATION

Seyment informuation is presented in respect of the
Group’s business und yeoyruphicul segments.
Business segment information is chosen ds the
primary reporting formut becuuse this is more
relevant tfo the Group’s internal finuncial reporting.

11.

12.

13.
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BREBAFKESEARSE
MG ER

REEFRARAREFEABLGESE
BERCRARAZHBRERANERE
ZBERK660,0008 T (ZBZRF !
E518114,000% T) °

BREBRA

BREXBERREAFEZS QT
MRS E AL 4R S E5182,482,000/8
T (ZBERE 7,167,000 7T) R F
REBRITRMB ZMEFHYH
465,000,000 (= 2 T H &
465,000,0008%) 5t & -

AREEMEEHEEER  AUE
2 EREEFESE -

SBEH

A2z BERTIBAREAEE
ZEBRBEDE AREHKDIE
B 7 52 [ 9 P B 7S FR SR BEAR B D
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NOTESTO FINANCIAL STATEMENTS
B %5 ¥R & B

Yeur ended 30 Juhe 2006 &

13. SEGMENT INFORMATION (cContinued)

13. SBEH @

ECETANFARNA=ZTHLFE

F—_==

Business segment XESB
The Group comprises the following main business AEBZFTEXBIFEZOT
seyments:
Enterprise Thin Cable Network Thin
Client Solutions Client Solutions Group
PEEEFH BRABREEFH
BARR BRAR rEE
2006 2005 2006 2005 2006 2005
—??A¢ :ggﬁﬁ —77“& :§g£$ :ggﬁﬁ :ggﬁﬁ
HK$°000 HKS'000 HK$°000 HKS'000 HK$°000 HKS'000
Thx FET TAx FiEx FET FET
Revenue 0N
Segment turnover RENREEZ
from external customers IREXE 6,840 4,642 1,197 3,017 8,037 7.659
Seyment results PBEE 3,305 1423 116 65 3,421 1,488
Unullocuted income FRABBA 154 4
Unallocuted exuenses ROBEX (6,057) (8.696)
Loss from operations EER (2,482) (7.167)
Shure of results of jointly G R E
controlled entities GES - -
Finunce costs RMEHRK - -
Loss before taxation REANEE (2,482) (7.167)
Tuxution #E - -
Loss for the year and BRBAFR
attributable to equity EBEEAR
holders of the parent ERELER (2,482) (7.167)
Assets gE
Segment ussets FREE 2,194 3.922 1,234 1,289 3,428 5211
Unallocuted ussets KOBREE 1,746 9,498
Consoliduted totul ussets GRBEE 5,174 10,709
Liabilities 8
Seyment liubilities PHEE - 504 - 752 - 1,256
Unallocuted liabilities R*ABER 292 2,089
Consoliduted totul liubilities GREEE 292 3,345
Other information HtER
Unullocuted cupital FOBEREX
expenditure 33 357
Depreciution und umortisution &R ## - = - = - =
Unallocuted depreciation and *7} E?ﬁé&
umortisution 14 1,108
14 1,103
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Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

13. SEGMENT INFORMATION (continued)

Geographical segment

In presenting

information on the busis of

geoyruphicul segment, segment revenue is bused

oh the ygeoyraphicul locution of customers.

Segment ussets and capital expenditure ure bused

oh the geoyruphicul locution of the ussets.

13. 9BFH @
1 55 2B
B S MEE 2GR 5

ATREFPFEMIZRE S - FHEE
REAMXREEREHRHED

Capital

Revenue from expenditure incurred

external customers Segment assets during the year
REHMPREF KA PHERE RERELEZERAX
2006 2005 2006 2005 2006 2005
CEERE ZEERFE ZZEREFE ZETRFE -ZTETRE ZETIHE
HK$’°000 HK$°000 HK$°000 HKS000 HK$’°000 HKS$’000
FER FET FET FET FEz FET
Hony Kony 58 1,068 2,225 2,927 4,634 33 =
Tuiwan =) 565 - - - - -
USA % 1,980 500 - - - -
Singupore 2 115 250 - - - -
PRC HE 3,683 3,620 2,062 4911 - 357
Macau B 626 1,164 185 1,164 - -
8,037 7,659 5,174 10,709 33 357
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Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

14. PROPERTY, PLANT AND EQUIPMENT 14. VX BERRH
Computer Office  Leasehold
equipment  equipment improvement Total
ERRE BWOZERE HEVEEE @t
HKS 000 HK$ 000 HK$ 000 HK$ 000
FEx FET FE FEx
Cost RA
At 1 July 2005 WR-ZEERE+A-A 118 59 1,524 1,701
Additions hE 33 = = 33
Disposul "D = — (1,524) (1,524)
At 30 June 2006 R-ZEEREXA=1H 151 59 - 210

Accumulated depreciation e

At 1 July 2005 R-ZEZERE+A—H 99 29 692 820
Churye for the yeur FEWE 10 4 - 14
Written buck on disposal BERD - - (692) (692)
At 30 June 2006 R-ZBEREXA=1+H 109 33 - 142
Net book value BEFE

At 30 June 2006 R-ZBEREXA=1+H 42 26 - 68

At 30 June 2005 RZEZREAA=1H 19 30 832 881

I A \NUAL REPORT 2006 %R @ TIGERTECH HOLDINGS LIMITED #&&H% (&) AR4A7 NG



68 e

NOTES TO FINANCIAL STATEMENTS
Bt %5 ¥R & B 5

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

14. PROPERTY, PLANT AND EQUIPMENT 14. V%X  -BERBME @
(Contihued)
Computer Office  Leasehold
equipment equipment improvement Total
ERRE BWOZERE HEVEHEE @t
HK$’000 HK$ 000 HKS'000 HK$’000
FEx FET FEr FEx
Cost A
At 1 July 2004 R-ZEZEME+LA-AH 2,426 26 1,200 3,652
Additions wnE = 33 324 357
Transferred to inventory BRIFE (2.308) - - (2,308)
At 30 June 2005 R-ZEZEREXA=1+H 118 59 1,524 1,701
Accumulated depreciation ZAHE
Af 1 July 2004 R-ZZEZEME+LHE-A 1,464 21 = 1,485
Charge for the yeur FERE 403 8 692 1,103
Trunsferred to inventory ERIEFE (1,768) - - (1,768)
At 30 June 2005 R-ZEZREXA=1+H 99 29 692 820
Net book value BEFE
At 30 June 2005 R-ZZEZR§XA=1+H 19 30 832 881
At 30 June 2004 RZEENEXA=1H 962 ® 1,200 2,167

ME BERRBHNREEESFSE
HERHFEHARRESENST - B
EEENBRIEFE RN LERNSETER
FEHY  USRESZHEENTE
BHENEBEELERT L BEE
ENEREE -

The cuarrying uamount of property, plant and
eyuipment ure subject to the review of impuirment
loss ut the bulunce sheet dute. The process of
review of impuirment loss us set out in the
uccounting policy ubove involves significunt
esfimation of the assefs’ recoverable amounts by
the directors, including the ussets’ value in use.
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Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

INTANGIBLE ASSETS

B %5 ¥Rk M &

BRRE

Software license rights

BB HERE
HKS 000
FET
At beyinning of yeur and REDR
at balance sheet date REEH
Cost AR 6,100
Accumuluted umortisution R MERRBEEIE
and impuairment losses (6,100)
Closing carrying amount FRZEEE =

During the yeur ended 30 June 2003, the Group
acyuired exclusive rights to use und to sub-license
un interactive voice recogynition system (the
“System”) speciulised for use in securities tradiny
in Honyg Kony, the People’s Republic of Chihu (the
“PRC") und Tuiwun at u cost of HK$6,100,000. The
Group ulso entered info un agreement with a
customer in Tuiwan to sub-license the System for
use in Tuiwan. Sub-license fee of HK$455,000 hud
been received up to 30 June 2003 und such fee
wdus recoyhised ds income for the year then
ended. Durinyg the yeur, technicul problems were
identified und the Group hus taken prompt steps
tfo improve the System. Upon hegotiution with the
customer, further sub-license fee of HK$600,000 hud
been mutudlly agreed and received during the
current finunciul year us u finul settlement for the
outstandihy confruct sum. In preparing the
financial statements for the year ended 30 Juhe
2004, the directors huve reviewed the future
potentiul economic benefits to be generated from
the System und consider that it is prudent to muke
provision uguinst the carrying amount of the
intanyible ussets.

AEER-Z2Z=FXA=ZTHNE
EFEHR - 816,100,0008 THEE—
B AERRNEE - PEARKANE
THEDREERERS LHEBE
FHERBGESR ([RE]) NBRRS
HOHERE AEETIHTAR
BEEANEFERET S8 ER
FWEHTEH 58 455,000% 7T HY
%#EFHEEJY‘—? TZ=F A=+
AR EIRERRBREEFEZRA
W RER ﬁﬂqﬁ:ﬁ%?}iﬁﬁ?’l S
BRLZARIMEBUARERS - HE
FiHmEE - #H AR 2 600,000 T HY
RHAERABERE T ERE AR
FERARE  FRENBRENRERR
B EZCHREARREREELEN
BREKENEEERE - YWHEEDR
LT R E R IR E B MBS -
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Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

16. GOODWILL 16. HE
Total
st
HKS 000
FET
At beyinninyg of yeur and REDR
at balance sheet date R&EEH
Cost B AR 1,407
Accumuluted umortisution und EFTERRBEESRE
impairment losses (1,407)
Closing carrying amount FRZEHEE =
17. INVESTMENT SECURITIES 17. BHFESE
The Group and
the Company
AEERARQT
2006 2005
—EEXRE —EERF
HK$°000 HKS 000
FET FET
Unlisted shures, ut cost FEEMRMD B 2,590 2,590
Less: Impuirment loss W OREEE (2,590) (2,590)
At the bulunce sheet dute, the Compuny held REE B » KD F#HFE Mediucute
10% interest in the ordinury shure cupitul of Technoloyy Limited 10%# j&# » —
Mediucute Technoloygy Limited, u compuny BRAEBRLIRREMARFHEZ S
incorporated in Hong Konyg und is enguged in the AERRAT e

development of Thai launguage input method for
mobile phones.
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Year ended 30 June 2006 & Z = EE X

FERA=THIEFE

INTERESTS IN SUBSIDIARIES 18. RMELATIZE# R
2006 2005
—EEXE —E2IF
HK$’000 HKS 000
FE T FEBT
Unlisted shares, ut cost FELEMRMD  EERAK 1,400 1,400
Impairment loss W OB EEE (1,400) (1,400)
Due from subsidiaries FEURH B A AR IE 21,813 21,813
Provision for doubtful debts R RE#H (21,813) (21,813)

The uamount due from subsidiuries ure unhsecured,

interest-free und not expected to be reulised in

the next twelve months from the balance sheet

dute.

EUMBARKBELSERR 28R
FHSTEREEE B T @A

RERZKHE -
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Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

18. INTERESTS IN SUBSIDIARIES (Continued) 18. RE ATz @)

Detuils of the principul subsidiaries ut the bulunce AAREEMBLAAREE R 2HE
sheet dute ure us follows: mE

Percentage of

Place of Issued and equity interest

Name of incorporation paid up held by the Principal
subsidiary and operation capital Company activities

= il B S R BETR PN RSN £
MEBAR AR EE M oGy N ZESHL FTEEK

Direct Indirect

BE k3

Cubleplus Group British Virgin 10 ordinary 100% - Investment
Limited Islands/ shares of holdiny
Hony Konhy USS$1 euch REEZER

EBREZHEE/ 10RSREE
BB ZEnEBEER

Tiger Tech Hong Kony 5,000 ordinary - 100% Provision of
Corporation e shares of Enterprise Thin
Limited HKS1 euch Client Solutions,

ZRBEBERAA 5,000/ & f% H & Customised

BTz EBR Thin Client
Application

Solutions und
Cuble Network
Thin Client
Solutions
RECEEEF
BHRRAGTR - B8
BEEFHER
BAMARETRER
ERERE
EFHEBRAR

Tiger Tech Corporution PRC US$200,000 — 100% Provision of
(Beijing) Limited # 200,000% 7t Cuble Network
ZRBZK (ER) Thin Client
BRAA Solutions
REBRAKE

BEFBBRER
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Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

19. INTERESTS IN JOINTLY CONTROLLED 19. REFARALRCZHS
ENTITIES
The Group The Company
8- | N
2006 2005 2006 2005

—g8x% C¥REF -$IAF -FEf
HK$°000 HK$000 HK$°000 HK$000

FET FET FET FET
Unlisted shares, ut cost ELTRH  BRA - - 195 195
Less: Impuirment loss ACOREEE - = (195) (195)
Share of het ussets MEEEFE - = - -
Due from a jointly BWHREHARFRE
controlled entity 37 37 - -
Provision for doubtful debts RERE (37 37) - =
Particulurs of jointly controlled entities ut the REEARRFEFHATDZHBOT :
balunce sheet dute ure as follows:
Proportion of nominal
Form of Principal value of issued
Name of jointly business place Place of Nature capital held
controlled entity structure of operation incorporation of business Class of share by the Company
ERAKER
LREHARER AAERES IREERY HIH ABHE R &5 BRARA
Al-Times Infernational Limited  Corporute Hong Kong Hong Kony Inactive Ordinary 50%
ERRRNEARERAR % & & REER i
Tiger Tech Mobile Limited Corporate Hong Kong  Brifish Virgin Islunds Inactive Ordinary 50%
t% B ABRLEE AEER B
20. INVENTORIES 20. #8®
Inventories represent merchundise of computer FERREMEGREGZEM °

hardwure and accessories.

I A \NUAL REPORT 2006 %R @ TIGERTECH HOLDINGS LIMITED #&&H% (&) AR4A7 NG



74

NOTES TO FINANCIAL STATEMENTS

B %5 ¥R R M &

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

21. TRADE AND OTHER RECEIVABLES 21. BWERERAEMEWRZRIR
The Group The Company
x&E b NG|
2006 2005 2006 2005
“EERFE  ZETHRE C-ZZRE C"ELIF
HK$°000 HKS 000 HK$°000 HKS’000
FET FET FET FET
Trade receivables JE U B 3K
From third parties REBE=F 2,624 4,880 - -
Other receivables Hip WA
Deposits, prepuyments 2e BEARER
und other debtors H 1t FE U R IE 29 348 - 4
2,653 5228 - 4

The Group hus no specific credit policy. However,
the Group normully dllows ohe to six months

REE W ESFERRIEN  BREE
—REeTEE-—Z~MEAZEXRY -

repuyment period to its customers. Aying unalysis BWERZERRTAOT ¢
of frude receivubles is us follows:

2006 2005
—EEXRE —ETREF
HK$°000 HKS 000
FET FET
0 - 30 duys EZ=1+H 871 2,213
31 - 90 duys =t+—ZA+H - 1,303
91 - 180 duys At+—Z—-8BNT+H 700 1,364
Over 180 duys —BNA+HEUE 2,107 -
3,678 4,880
Less: Provision for doubtful debt W RERBE (1,054) =
2,624 4,880

The carrying value of trade receivables of the
Group umounted to HK$2,624,000 (2005:
HK$4,880,000) ure stuted ut their nominal value us
reduced by appropriate allowunces for estimated
irrecoveruble umounts. Such udllowunces ure
estimuted by the directors by reference to u
number of fuctors such us pust default experience,
the relationship with customers und the uctuul
seftflement subsequent to the bulance sheet date.
The carrying umounts of frade receivubles
upproximute to their fair values.
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Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

22. TRADE AND OTHER PAYABLES

22. ENERREMEMCSRE

The Group The Company
xE YN
2006 2005 2006 2005

ZEBRE “Z2R% ZEBRE “Z2R%
HK$°000 HK$ 000 HK$°000 HK$000

FET FET FET FET
Trade payables B BR X
To third purties HFE=A - 1,063 - -
Other payables HithFE 5B
Accrued charges and EFERR
other creditors Hi B FE 292 2,282 140 801
292 3,345 140 801
The uyginy of trude puyubles is runging from 0 to EBRERZERATE=1TH -
30 days.

23. CASH AND CASH EQUIVALENTS

23. BAaRBSERD

The Group The Company
r&EE PN
2006 2005 2006 2005
“EERE “ETRE “EERE “ETRE
HK$°000 HK$°000 HK$°000 HK$ 000
FET FET FET FhE
Bunk bulunce und cush BIFHRRES 2,453 4,269 18 15
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Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

24. ISSUED CAPITAL 24. BERITERE
2006 20056
ZZERE “EERE

Number Number

of share HKS'000 of shure HK$ 000

R EH FEL R EH FEn
Authorised: ZE
Ordinary shares of EE00IETZ

HK$0.01 euch EER 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid: BRTRAR
At beyinning of yeur, RED GREE
ut HK$0.01 euch 0018 T 465,000,000 4,650 465,000,000 4,650
At balance sheet date REER 465,000,000 4,650 465,000,000 4,650
25. SHARE OPTION SCHEME 25. EEER{EstE

Pursuunt to the written resolutions of the sole BRER-_ZZE=F=A+=HAEKRKX
shureholder of the Compuny duted 13 March 2003, NAE—BRRBBZEMRER B
the share option scheme (*Shure Option Scheme”) RiEE ((BRESEDEFHER
wus approved and udopted. B4 o
Share Option Scheme R ®
The mujor terms of the Shure Option Scheme which BRETEGRE-ZZE=ZF=A+
will remain in force for 10 yeurs from 13 March ZHERABTE  HBIEWT :

2003 are summarised us follows:

(u)  The purpose of the Share Option Scheme is () BRESFIEESAEEAM
to enuble the Group to grunt options to BEE2HE (BEFAEEZH
selected purticipunts, which include uny ZRBEERESE - FEEZ
person who is a full time or part time R RERBAAZEAMA
employee or director of the Group, u ) REBERE  EARSEYH
cohsultunt or ugent of or udvisor to the AEBEFMEEMZERIE
Group, us incentives or rewurds for their E=5 )

confributions to the Group.
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Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

25. SHARE OPTION SCHEME (continued)

Share Option Scheme (Contihnued)

((e))

©

The totul humber of shares which muy be
issued upoh exercise of ull optiohs to be
grunted under the Share Option Scheme
and uny other share option scheme(s) of
the Compunhy must not in agygreyute
exceed 10% of the shures in issue upon
completion of the Pluciny, the capitulisation
issue und the issue of shures which may full
fo be issued pursuunt to the exercise of the
Over-dllotment Option (detuils us set out in
the Prospectus). The maximum number of
shures which muy be issued upon exercise
of dll outstundinyg options yrunted und yet
to be exercised under the Shure Option
Scheme und duny other shure option
scheme(s) of the Compuny at any time shall
not exceed 30% of the shures in issue from
time to time.

The totul humber of shures issued und which
may full to be issued upon exercise of the
options gyranted under the Share Option
Scheme dunhd duhy other shure option
scheme(s) of the Compuny (includiny
exercised, cuncelled and outfstanding
options) fo euch ygrantee in uny 12-month
period up to the dute of grant shull not
exceed 1% of the shures in issue ut dute of
grunt,

25. FEERHEETEB @)

MR Eet B (&

(b)

©

HTEREBRESBRA LD
AR E A BB AR R AT 878 T R
HZBREmAERITZRG
BE - TNEBEBTHERERE
AN B AT DA R B 1T 8588 B B R
ERTRORSBITROLEH
Z210% (G ERNBRER) °
TERBBERESSIRAQT
FMEAR B 8 2 A ) EL o B AR 2
FFEIE TREME RTEZAR
THEBRERTTETZES
RE > TNEBBRECBITR
1 230% °

HTEERBEEREEHA
NEAMEMHEBERESERT
BUARAZBRE (BFEC
T CHERERITEZE
RE)ETFTHERTRATFTRITZ
ROBE  MEA+=EAR
EREZHTEBREBRHER
EBITRDZ1%°
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Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

25. SHARE OPTION SCHEME (continued)

Share Option Scheme (Continued)

()

e

Any grant of optionhs fo u director, chief
executive or substuntial shareholder of the
Compuny or uny of its ussociutes is reyuired
to be upproved by the independent hon-
executive directors. In uddition, if the
Compuhny proposes to grant options to u
substuntial shareholder of the Compuny or
uny independent hon-executive director or
their respective ussociutes, in excess of 0.1%
of the shures of the Compuny on the dute
of the offer und with un ugyreyute value
(bused on the closing price of the shures at
the dute of euch offer) in excess of HKS5
million, within any 12-month period, dare
subject to shareholders” dupproval in u
generul meeting.

The offer of u grunt of share options may
be uccepted within 28 days from the dute
of the offer, upon puyment of a hominul
consideration of HKS1 in total by the
grantee. The exercisuble period of the share
options ygrunted is defterminuble by the
directors uffer u certuin vesting period at
the discretion of the directors and ends on
u dute which is not luter thun ten yeurs from
the date of upprovul of the Shure Option
Scheme.

The exercise price of the share options is
determinuble by the directors, but may not
be less than the highest of (i) the closiny
price of shares us stuted in Stock Exchunge
oh the date of grant, (ii) the averuge of
the closing prices of the shure us stated in
the Stock Exchunyge for the five business
duys immediutely precediny the dute of
grant; and (iii) the nominul value of the
Compuny’s shares.

Upto the dute of this financial stutement, no
options huve been ygranted or uyreed to be
granted unhder the Share Option Scheme since ifs
effective date on 13 March 2003.
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RESERVES 26. f#fm
The Company . /N
Share Capital Accumulated
premium reserve losses Total
R EE BAGRE B @
HK$ 000 HKS 000 HK$000 HK$ 000
FET FET FET FET
At 1 July 2004 R-ZEENELA—H 36,850 (599) (41,569) (5.318)
Net loss for the year FREEFEE - - (114) (114)
At 30 June 2005 R-ZEZEREFXA=1H 36,850 (599) (41,683) (5.432)
At 1 July 2005 WR-ZEZER&E+H-AH 36,850 (599) (41,683) (5.432)
Net profit for the year FREFFEE - - 660 660
At 30 June 2006 R-ZESRERXA=TH 36,850 (599) (41,023) 4,772)
Share premium BHaE

The applicution of the share premium account is
governed by the Compuny’s Bye-Law and the
Compunies Act 1981 of Bermudu (us umended).

Capital reserve

The cupital reserve of the Group represents the
difference between the hominal value of shares
of the subsidiaries acyuired pursuunt to the Group
Reorganisation us set out in hote 1 to the finuncial
statements, over the hominul value of the shures
of the Compuny issued in exchange therefor.

The cuapitul reserve of the Compuny represents the
difference between the hominal value of the share
cupital of Cubleplus ucyuired pursuunt tfo the
Group Reorgunisation as set out in hote 1 to the
financial statements, over the hominal value of the
shares of the Compuny issued in exchuhye
therefor.

Accumulated losses

Included in the figures for the accumulated losses
of the Group is un umount of HKS$3,000 (2005:
HK$3,000), beiny the duccumuluted losses
attributuble to the jointly controlled entities.

BROBEZEARZEARATZAT
HMAUARBRE-AN-—FRARERE
B2 (&R -

BWARER
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B o
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Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

27.

28.

CASH USED IN OPERATIONS

27. BEMmARS

2006 2005
—EEREF —Z2ZRF
HK$’000 HKS 000
FET FET
Loss before tuxution RR i A & 18 (2,482) 7.167)
Interest income B YA 3 2
Interest expenses FEZH - =
Depreciation and amortisation mEREHE 14 1,103
Inventory clussified from property, HY% - BER
plant and equipment REIEAEFE - 540
Loss on disposal of property, HEVE BER
plant and equipment HREEE 832 -
Provision for doubtful debts RIZIRBE 1,054 42
Bud debts =R - 4
Chunyes in working cupital: EEESED
Inventories 78 331 112
Trade und other receivubles FE W BR TR R HL th FE U SR IE 1,521 (1,007)
Trade and other payables FE 1< BR 3k R HL At BB < =R IB (3,053) 1,446
Due from jointly controlled entities  FEU Ht [E 3% H A 5 2 FKIE - (®
Cash used in operations REFMAERS (1,780) (4,933)
DEFERRED TAXATION EIERIE
Recognised deferred tax assets (liabilities) ERZEZERHFSEE (AR
2006 2005
ZEEBXRE —EERF
HK$’000 HKS$ 000
FET FET

Depreciution dllowunce
Tax losses

Net deferred tux ussets
(ligbilities)

HE#R2
BIEE R

EEREEE (BE) FH
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NOTESTO FINANCIAL STATEMENTS
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Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

DEFERRED TAXATION (continued)
Unrecognised deferred tax assets

The Group hus hot recoynised deferred fux ussets
in respect of temporury difference of HK$412,000
(2005: HK$287,000) und tux losses of HK$19,624,000
(2005: HK$18,577,000) respectively. Both the
deductible temporury differences und the tux
losses huve ho expiry dute under current fax
leygislation.

COMMITMENTS

Commitments under operating leases

At the balunce sheet date, the Group had total
future minimum leuse puyments under u non
cuncelluble operuting leuse, which ure puyuble
us follows:

28.

29.

EERIE 2)
FUREZBEERERE

REB W KRR FA B AR 2 B
MEERBIAEEE D B 5412,0008
T (=ZZZ AR F : 287,000 T) &
19,624,000 T (Z 2= 5 F
18,577,000/ 7T) ZIELERIEEE ° R
BRABESE TR 2EELEE
BERHBBBEGREERAY -

i
BEREYVRIE

REHEH  AEERBETUTHEZE
EHAMREESHEHSBB|NT

2006 2005
—EEXRE —EZTRF
HK$’000 HKS 000
FET FET
Within one yeur —FR 84 1,321
In the second to E_EERF
fifth yeurs inclusive (ERMEBEER) - 1,083
84 2,404
Capital expenditure commitments EXETH&IRE

At the bualunce sheet date, the Group hud ho
cupital commitments contfracted but hot provided
for net of deposit puid (2005: Nil). The Compuhny
had nho material commitments ut the respective
badlance sheet dutes.

REHEH  AEELEEEESHM
EEERAECERERLE  H) oK
DNAREEHEE L REE KA °
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30.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND OBJECTIVE

The Group’s mujor finuncial instruments include
frade receivables, bunk bulances and cush. Detuils
of these finunciul instruments dre disclosed in
respective notes. The risks ussociuted with these
financial instruments und the policies on how to
mitigute these risks ure set out below. The
munugement munuges und monitors these
exposures to ensure uppropriate Mmeausures ure
implemented on u timely and effective manner.

Credit risk

The Group’'s muximum exposure to credit risk in
the event of the counterpuarts’ fuilure to perform
their obligutions us ut 30 June, 2006 in relation to
euch cluss of recoynised finunciul ussets is the
carrying umounts of those ussets us stated in the
cohsoliduted bulunce sheet. In order to minimize
the credit risk, the manugement of the Group hus
policies in place for determinution of credit limits,
credit upprovuls and other monitoring procedures
fo ensure that follow-up action is taken to recover
overdue debfts. In uddition, the Group reviews the
recoveruble umount of euch individuul tfrade debt
ut euch bulunce dute to ensure thut udeyuute
impuirment losses are mude for irrecoveruble
umounts. In this regurds, munugement considers
that the Group’s credit risk is signhificuntly reduced.

The credit risk on the Group’s bunk bulunces und
cush is limited becuuse the mujority of the
counterpuarties ure bunks or corporations with high
credit stunding.

The Group’s conhcentration of credit risk by
geoyruphicul locutions is mainly in Honhyg Kony,
Macau and other regions in the People’s Republic
of China, with exposure spread over u humber of
counterpuarties and customers.

30.
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NOTESTO FINANCIAL STATEMENTS

B %5 ¥Rk M &

Yeur ended 30 June 2006 B Z —EEXNFNA=+HIEFE

30. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND OBJECTIVE (continued)

Market risk

0) Foreigh exchunye risk

The Group hus foreign currency sules und
purchuses which expose the Group to
foreign currency risk. However, the risk is not
sighificant since the exchunyge rate of Hony
Konhy Dollur with that of U.S. Dollar und
Reminbi ure relatively stuble.

(i) Cush flow interest rate risk

The Group is exposed to cush flow interest
risk through the changes in interest rutes
relutes muinly to the Group'’s vuriable-rates
bank deposits and bualunces. The Group’s
freasury policy is in place to monitor und
munuyge its exposure fo fluctuution in
interest rates.

31. POST BALANCE SHEET EVENT

After the bualunce sheet date, one of the jointly
controlled entities, Al-Times Internutional Limited,
wus dereyistered in August 2006 without any profit
or loss ussociuted with its dereyistration.

30.

31.
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SUMMARY OF FINANCIAL INFORMATION
BB ERBE

Yeur ended 30 June 2006 B Z —EEXFENA=1HIEFE

The followinyg is a summary of the combined results und DTARBTYXMEMBEEGR 2 AER
combined ussets and liubilities of the Group for euch of BE-_ZZAFAA=THLEFEFZE
the five years ended 30 June 2006 prepdred on the busis HEBEREHEEEBEHRE

set out in the notes below:

COMBINED RESULTS aHER

2002 2003 2004 2005 2006
S®P-fF -BP=F -PIMF -PPEE SREAS
HKS$000 HK’000 HK'000  HK$'000  HK$’000
FET  FET  FET AL TEZ

(restuted)
(7))
Turhover EEE 23,376 12,147 29,600 7,659 8,037
(Loss) Profit before tuxution BREABEER
(E#) &7 14,639 (13,674) (20,949) (7.167) (2,482)
Tuxation BE (1,900) (49) = = -
(Loss) Profit uttributuble to IR R REAL (B18) &7
shareholders 12,739 (13,723) (20,949) (7.167) (2,482)
Busic (loss) eurnings per shure SRER (BB BA
(HK cents) (B AL) 4.25 (4.28) (5.03) (1.54) (0.53)
Diluted (loss) eurnings per share SREE (5R) 2A
(HK cents) (7&4L) N/ATER N/ATER NATER NATER NATEAR
COMBINED ASSETS AND LIABILITIES SHBERER
2002 2003 2004 2005 2006

S®¥-F -BF=F -PIMF -FFEE -REAS
HKS000 HK*000 HK’000 HKS’000 HK$°000
FET  FET  FET AL TER

(restuted)
(&351)

Non-current assets ERBEE 2,062 7.272 2,201 881 68

Current ussets RBEE 13,830 21,183 14,229 9,828 5,106

Current liubilities REBEE 7,589 3,875 1,899 3,345 292

Non-current liubilities FRBERE = = = -

Notes: i

1. The results of the Group for the yeur ended 30 Juhe 2002 1. AEBBE_ZTE_FAA=1THL—F
presented ubove huve been extructed from the REBDHBEBARAARAR_ZE=F=A
Compuny’s Prospectus duted 31 Murch 2003 when the ES+—BHBEZERER  HEAQAFARK
listing of the Compuny’s shares wus sought on the GEM NERBEEBHARIMERATANE
of The Stock Exchuhye of Hony Kony Limited. WET e

2. The results for euch of the two years ended 30 June 2006 2. BE-_ZZRERNA=tHILIMEEEE
huve been extructed from consoliduted income BENTREEIBEZHBERRMBZGE
stutement us set out on puye 33 of the finunciul BERE -
statements.

3. The finuncial summary of the Group, which is presented 3. AEBE U BEBREEHRSZE  DERIELE
for informution only, hus been prepured on the busis that EREEEEEATREZRBRERE
the structure und business uctivities of the Group BREZE-_ZEEZ=F~A=THL=ZER
immediutely ufter the completion of the Group —BEREMHEH -

Reorgunisution hud beehn in existence throughout the
three yeurs ended 30 June 2003.
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