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Characteristics of the Growth Enterprise Market (“GEM”) of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)

GEM has been established as a market designed to accommodate companies to which a high investment risk may
be attached. In particular, companies may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of the emerging nature of companies
listed on GEM and the business sectors or countries in which the companies operate. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the main board on the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the
Stock Exchange. Listed companies are not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access to the GEM website in order to obtain
up-to-date information on GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Yantai North Andre Juice Co., Ltd* (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “GEM Listing Rules”) for purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief:— (1) the information
contained in this report is accurate and complete in all material respects and not misleading; (2) there are no other matters the
omission of which would make any statement in this report misleading; and (3) all opinions expressed in this report have been
arrived at after due and careful consideration and are founded on bases and assumptions that are fair and reasonable.
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Results ¥ i#

2006

ZESRE

RMB’000

ARBTTL

Turnover N 786,435

Profit from operations e 58,662

Profit before taxation BB AR R 78,823

Profit for the year KEEEF 70,234

Attributable to: FER:

Equity shareholders of RRARE

the Company 69,673

Minority interests DERE 561

For the year ended 31 December

BE+-RA=+-HL#E

2005
—“Z%0F
RMB’000
ARETT

660,421
113,986
82,806
76,676

75,928
748

2004
—ZENE
RMB’000
ARETT

563,734
118,479
97,027
91,667

91,687
80

2003
-“EE=f

—RT =

RMB'000
ARETT

363,855
89,003
76,761
7417

74,456
(285)

2002
-“BE-4

T

RMB'000
ARETTR

233,230
62,337
55,887
49,386

50,082
(646)

Basic earnings per share * SHEAEF RMBARWO0.039% RMBA R %0.04570 RMBAR0.05770 RMBA R #0.0537C RMBA K #0.0447C

As if the subdivision of every Domestic Share and H

Share with a nominal or face value of RMB1.00 in the
share capital of the Company into ten Domestic Shares
and ten H Shares with a nominal value or face value of
RMBO0.10 each had been effective throughout the periods

presented.

RRADBEARFREEARE1.007T 2% FERE
B EHER & 2HMACFAR HREREEARK0.10
T2 3B B AR B HER

Profit Attributable to Equity Shareholders of the Company
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Assets and Liabilities

Total Assets

Total Liabilities

Total equity attributable to
equity shareholders
of the Company

Minority interests

Total Equity Attributable to Equity Shareholders of the Company
FLFIRREEER

RERAR

2006 2005

ZEZRE —TTHE

RMB’000 RMB'000

AR®TT ARETT

BERE 1,852,683 1,432,462

BlELE 1,145,146 841,394

KREARR 697,950 582,042
[EfhER

PEREER 9,587 9,026

(ARETFT)
(RMB’000)
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100,000

As at 31 December
R+ZA=1+-H
2004
“ZEME
RMB'000
ARETFR

1,190,975

642,557
540,060

8,358
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~EE=

—RT —

RMB'000
ARETTR

836,508
493,483
342,020

2002
-“EE-f

T __

RMB'000
ARETT

498,669

308,609
175,425

19,635

2002 2003

2004 2005

2006
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| am pleased to submit to the shareholders the annual
report of the Company and its subsidiaries (collectively
known as the “Group”) for the financial year ended 31
December 2006.

Annual Results and Review

The Group recorded a turnover of approximately
RMB786,435,000 for the year ended 31 December
2006, representing an increase of approximately 19%
over the previous year; profit attributable to equity
shareholders of the Company was approximately
RMB69,673,000, and basic earnings per share was
approximately RMB0.039.

Due to the unfavourable weather condition and the
effect of apple production cycle, the output in major
apple production areas in the PRC was reduced
significantly in 2005. The Group faced the most
serious shortage of raw materials since its
establishment. As apple production of major apple
production areas in the PRC resumed to normal level
in 2006, and the board of directors of the Company
(“Board”) and the management emphasized the
production volume and product quality of fruit juice,
the production volume and product quality of fruit juice
improved significantly as compared to previous year
and achieved the best result. The fruit juice pressing
season starts from August every year in general. As
the fruit juice pressing season is inconsistent with the
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financial year, the fruit juice sold in the first three
quarters each year were produced in the last pressing
season, in other words, the shortage of apples in 2005
would affect the result of 2006. In addition to that, the
market price of new pressing season fruit juice was
increasing in 2006, which drove the price of raw
material higher continuously. As the sale of fruit juice
always lagged behind the production of fruit juice,
while the transfer of products cost adopted weighted
average method, which resulted in higher costs during
the year, the earning status during the year was
affected. Although the sales income and market share
of the Group was increasing, the operating result did
not grow up simultaneously.

The Group has strengthened the cooperation and has
arranged various long-term and short-term funding
arrangements in foreign currency with international
renowned financial institutions, which enabled the
switching of most of the short-term loans in Renminbi
to US dollar. At the time of continuous appreciation of
Renminbi, such switching reduced the foreign exchange
exposure and financing cost of the Group. The Group
has also enhanced close cooperation with international
strategic investors. In addition to the introduction of
strategic investors, such as Chengdu President
Enterprise Food Co., Ltd., Mitsui & Co., Ltd., and
International Finance Corporation (“IFC”), etc., the
Group also entered into a share transfer agreement
with AGRANA Juice GmbH (“AGRANA”) (a wholly
owned subsidiary of AGRANA AG), to transfer 50%
equity interest of Xianyang Andre Juice Co., Ltd.”
(“Xianyang Andre”) to AGRANA. AGRANA is the major
fruit processor of the world and the largest manufacturer
of concentrate fruit juice in Europe. The entering into
such agreement will provide an opportunity for the
Company to further develop its market and distribution
channel in Europe and other international markets,

* For identification purpose only
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10 Yantai North Andre Juice Co., Ltd. &L FZERR

then enhance the market capacity and sales of the
Company. Furthermore, to uplift the production capacity,
the Group has built a new production line of juice
concentrate with productive capacity of approximately
30,000 tonnes per pressing season in Dalian plant as
planned, which in turn increased the scheduled annual
production capacity of the Group to approximately
210,000 tonnes; for market optimization, while
expanding its market places and market share, the
Group also optimized its profile of customer base,
according to the situation of insufficient product supply
in recent years, and the current customer base of the
Company mainly comprises the renowned beverage
manufacturer of the world; for products traceability
system, the Group has activated the linkage project of
product traceability and farm management
improvement, which is mainly financed by IFC, and
has profound impact on the product quality and
market development of the Company; for product
diversification, the Group established the production
lines of guava juice, preserved fruit, dried fruit ring and
dried fruit dice, and altered two production lines which
can process fructose successfully; for pectin
manufacture, the Group’s pectin production equipment
in Yantai plant has completed commissioning, trial
production, etc. as planned, and realized volume
production in the fourth quarter.

Analysis of Industry and Our Market Share

The PRC exported approximately 673,000 tonnes of
apple juice concentrate in 2006, representing only an
increase of 3.78% as compared to 648,500 tonnes in
2005. Under the condition that the raw material supply
resumed to normal level in this pressing season (2006/
2007 pressing season), and apple juice concentrate
production increased significantly, the export volume
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of the PRC remained flat as compared with the
previous year. The main reason for this is: the products
sold in the first three quarters each year were
produced in the last pressing season, during which
there was a serious shortage of raw materials, thus the
output of apple juice concentrate was significantly
reduced, since the supply of apple juice concentrate
before the new pressing season in 2006 (2006/2007
pressing season) experienced a serious shortage,
most producers were forced to use the products of
new pressing season in order to fulfill the demand of
customers on time.

BB OREMRTEEAREHS  RE-FE
REEFRTF (CTEN/ TR HAMNE
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Volume of Apple Juice Concentrate Exported from the PRC (tonnes) and our Market Share
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Source: Custom General Administration of the PRC and United States Department of Agriculture
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The apple juice concentrate industry of the PRC has
only begun mass production in the late 90’s of last
century. However, as there is an abundant supply of
apples in the PRC, the industry grew at a tremendous
rate, and has claimed a world market share of nearly
50% within just a decade. The market share of the
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Company, being a leader in the apple juice concentrate
industry of the PRC, has also increased steadily each
year. In 2006, as the Board and the management
considered the price of fruit juice would increase
gradually, the Group only sold over 30,000 tonnes
apple juice concentrate produced in new pressing
season, and most of the apple juice concentrate
produced in new pressing season will be sold in 2007.
Notwithstanding to that, the market share of the
Group still increased in 2006.

Prospect and Outlook

In 2007, with the gradual implementation of specific
measures inclining to the agricultural industry under
the PRC government’s macroeconomic policies and
the gradual improvement of various related PRC laws
and regulations, the Group will enjoy better development
and financing opportunities. Aiming at enlarging its
business scale, the Group will strive to further enlarge
market, enhance productivity, diversify products, expand
sales, disperse markets and to develop financing
channels, etc. Moreover, the Group has obtained the
approval from shareholders’ meeting to make
applications for switching the listing of the H Shares
from GEM to the Main Board of the Stock Exchange.
To enhance the profile of the Group which, in turn, can
attract more attention and gain further recognition
from leading industry analysts and the investing public,
including institutional investors, as well as to increase
the liquidity of the H Shares, the Company will submit
the application of switching with China Securities
Regulatory Commission and the Stock Exchange
pursuant to the condition of market and the Group
and the requirements of relevant regulations.
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For production capacity, in addition to the approval of
the construction of new production base in Yong;ji City,
Shanxi, and the uplift of production capacity of unit
time of the existing production lines through the
completion of technology upgrade of the existing
production lines before the new pressing season,
which will increase the annual production capacity of
the Group to approximately 250,000 tonnes, the
Group also accelerates the speed of acquisition and
merger, in order to achieve breakthrough of target
enterprises acquisition and merger prior to the new
pressing season, which will further enhance the annual
production capacity of juice concentrate of the Group,
and strengthen its leading position in the industry.
Moreover, leveraging on the successful volume
production of the existing pectin production lines, the
Group will start the construction of the second pectin
production line as soon as possible, so as to uplift the
pectin production capacity, and achieve economy of
scale.

For product diversification, other than clear apple juice
concentrate, clear pear juice concentrate, apple
essence, pear essence, pectin and feedstuff, the
Group will endeavour to bring significant breakthroughs
in the diversified production of pectin, higher volume
production of cloudy apple juice concentrate, fructose
(including apple fructose and pear fructose) and guava
juice, and the production of other fruit juice types and
preserved fruit, dried fruit ring and dried fruit dice. The
critical technology of industrialization of pectin
production has been managed and volume production
was commenced. The Group will accelerate its
diversified production of pectin product type. For
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cloudy apple juice concentrate, fructose and guava
juice which are of high profit margin, through many
years of research and development, the Group has
achieved breakthrough in such industrialized production
technology. In the last pressing season, the Group
managed to produce such qualified products. Larger
volume production will be commenced in the future.
For other fruit juice types, the Group has successfully
developed samples of carrot juice concentrate, date
juice concentrate, sweet potato juice concentrate,
guava juice concentrate, etc. Furthermore, the
Company will fully make use of its strategic advantage,
that is abundant supply of fruit and various fruit juice
types nearby its factory locations, with reference to
market demand and on the basis of successful small
volume production in the last pressing season, increase
the volume production of preserved fruit, dried fruit
ring and dried fruit dice.

At present, the Company has a sound financial base.
The Company is also well positioned under the State’s
policy to construct new rural area, develop agriculture,
flourish the rural area, enrich farmers and expand
domestic demand. The Board and | have full confidence
in its future development. Our employees will continue
to support the Group and to contribute to the Group’s
continuous and steady development.

Dividend

The Board proposes a final dividend of approximately
RMBO0.015 per share for the financial year 2006 in the
forthcoming annual general meeting.
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Appreciation

During the reporting period, the industry was affected by
a short supply of raw materials and the increasing cost in
the last pressing season. Although turnover and market
share of the Group increased stably, profit margin did not
grow simultaneously. However, the output of the Group
in 2006 new pressing season rose to a record high, and
most of the products will be sold in 2007. The Board
believes 2007 will be another year of substantial
development for the Company. On behalf of the Board, |
would like to express my gratitude to all the investors,
loyal customers and suppliers for their appreciation and
solid support to the Group.

Yantai North Andre Juice Co., Ltd.*
Zheng Yue Wen

Chairman

18 March 2007

* For identification purpose only
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Financial Review

Results

For the year ended 31 December 2006, the Group’s
turnover increased to approximately RMB786,435,000
as compared to approximately RMB660,421,000 in
2005, representing an increase of approximately
RMB126,014,000 or 19%. The Group’s turnover was
principally derived from the manufacture and sale of
apple juice concentrate, pear juice concentrate, apple
essence, feedstuff and related products. The sale of
apple juice concentrate accounted for approximately
95% of the total turnover of the Group in both years
ended 31 December 2006 and 2005. The increase in
turnover was mainly attributable to the increase in
selling price and sales volume of apple juice
concentrate. The increase in sales volume was mainly
due to Company’s expansion into new market.

For the year ended 31 December 2006, the Group’s
gross profit was approximately RMB164,641,000 and
the gross profit margin was approximately 21%. For
the corresponding period in 2005, the gross profit was
approximately RMB211,655,000 and gross profit margin
was approximately 32%. The decrease in gross profit
and gross profit margin was mainly attributable to the
increase in production costs as the fruit juice pressing
season is inconsistent with the financial year, the fruit
juice pressing season starts from August every year in
general. The fruit juice sold in the first three quarters
each year were produced in the last pressing season,
in other words, the shortage of apples in 2005 would
affect the result of 2006. In addition to that, the market
price of new pressing season fruit juice was increasing
in 2006, which drove the price of raw material higher
continuously. As the sale of fruit juice always lagged
behind the production of fruit juice, while the transfer
of products cost adopted weighted average method,
which resulted in higher costs during the year, the
earning status during the year was affected.
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For the year ended 31 December 2006, the Group’s
net profit (i.e. the profit for the year attributable to
equity shareholders of the Company) decreased to
approximately RMB69,673,000 as compared to
approximately RMB75,928,000 for the corresponding
period in 2005, representing a decrease of
approximately RMB6,255,000 or 8%. The decrease in
net profit was mainly attributable to the rise in
production costs and thus the decrease in gross profit
and gross profit margin.

Other Operating Income and

Other Operating Expenses

For the year ended 31 December 2006, other operating
income of the Group was approximately
RMB16,631,000, as compared to approximately
RMB6,522,000 for the corresponding period in last
year, representing an increase of approximately
RMB10,109,000. The increase in other operating
income was mainly due to the royalty fee received
from an exclusive distributor to distribute products of
the Group in US and Canada, increase in sales of
packaging materials and grants from government. For
the year ended 31 December 2006, other operating
expenses of the Group were approximately
RMB5,970,000, as compared to approximately
RMB1,525,000 for the corresponding period in last
year, representing an increase of approximately
RMB4,445,000. The increase was mainly due to the
increase in cost of sales of packaging materials and
loss on disposal of property, plant and equipment.
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Distribution and Administration Expenses

For the year ended 31 December 2006, the Group
incurred distribution expenses of approximately
RMB81,541,000, as compared to approximately
RMB71,239,000 for the corresponding period in last
year, representing an increase of approximately
RMB10,302,000. The Group’s distribution expenses
mainly included transport, export inspection and
marketing expenses. Such increase was mainly
attributable to the increase in transportation charges.
As compared to 2005, local transportation charges
increased approximately RMB10,612,000.

For the year ended 31 December 2006, the Group
incurred administration expenses of approximately
RMB35,099,000 as compared to approximately
RMB31,427,000 for the corresponding period in last
year, representing an increase of approximately
RMBS3,672,000. Such increase was mainly attributable
to the commencement of operation of the two new
factories in Dalian and Xianyang in the second half of
2005 which led to the increase in general administrative
expenses in 2006.

Net Finance Costs

For the year ended 31 December 2006, the net
finance costs of the Group increased to approximately
RMB32,877,000, as compared to approximately
RMB27,764,000 for the corresponding period in 2005,
representing an increase of approximately
RMB5,113,000 or 18%. Such increase was mainly
due to the increase in the amount of bank borrowings
resulting from expansion of production scale, the
increase in basic interest rate in the PRC and the
London Interbank Offered Rate Index in the international
finance market during the year.
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Investment Income

For the year ended 31 December 2006, investment
income recognised by the Group was approximately
RMB53,086,000. Such investment income represented
the profit on disposal of 50% equity interest in a
subsidiary, Xianyang Andre. For details, please refer to
“Business Review”.

Business Review and Outlook
Business Review

Cooperation with International Financial
Institutions

The Group has arranged various long-term and short-
term funding arrangements in foreign currency with
international renowned financial institutions such as
The Hongkong and Shanghai Banking Corporation
Limited, IFC, Rabobank and Bank of China (Hong
Kong) Limited. The Directors believe that such long-
term and short-term funding arrangements in foreign
currency can reduce the Group’s exchange rate risk
and finance cost, and can facilitate better business
development.

On 2 June 2006, the Company as borrower entered
into the Term Facility Agreement with certain financial
institutions whereby the lenders have agreed to make
available to the Company a term facility in an
aggregate amount of US$60,000,000 (approximately
HK$468,000,000).

The terms of the Term Facility Agreement impose
specific performance obligations on the part of the
controlling shareholders of the Company. Under the
Term Facility Agreement, each of the following will
constitute an event of default upon which the Facility
will, among others, become immediately due and
payable: (i) Mr. Wang An does not or ceases to have
or is not or ceases to be entitled to exercise, directly
or through his controlled corporations, management
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control over each of the Company and its material
subsidiaries; and (ii) the aggregate shareholding in the
Company that is beneficially owned by Mr. Zheng Yue
Wen and Mr. Wang An, whether directly or through
their respective controlled corporations, is not or
ceases to be larger than the aggregate shareholding
(whether direct or indirect) in the Company of and/or
held to the order of any other person and/or persons
acting in concert with such other person.

As at the date of this report, Mr. Zheng Yue Wen and
Mr. Wang An, whether directly or through their
respective controlled corporations, collectively held
approximately 41.98% of the total issued share capital
of the Company. Mr. Zheng Yue Wen and Mr. Wang An
are also executive Directors of the Company.

Cooperation with International Renowned
Enterprises

Besides the introduction of strategic investors like
Chengdu President Enterprise Food Co., Ltd., Mitsui &
Co., Ltd. and IFC, the Group entered into a share
transfer agreement with AGRANA Juice GmbH
(“AGRANA”), a wholly owned subsidiary of AGRANA
AG on 9 June 2006. AGRANA AG is one of the world’s
leading fruit processor and Europe’s largest
manufacturer of fruit juice concentrates. Through
transferring 50% equity interest in Xianyang Andre to
AGRANA, the Company is expected to obtain better
opportunities to further develop its market and
distribution channel in Europe as well as in other
international markets, thereby enhancing the market
capabilities and sales volume of the Company. By
introducing strategic investors, the Directors believe
that the Company can benefit from improved corporate
governance structure, enhanced research and
development capability, upgraded product quality,
diversified product mix, expanded market place and
increased market share.
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The above share transfer agreement was completed in
2006.

Enhancing Market Coverage

With years of continuous effort, the Group has already
expanded its sales network to major countries and
regions in the world, including the US, Japan, European
countries and PRC market.

To further enhance the European market and sales
volume, the Company and AGRANA had entered into
the Distribution and Agency Agreement pursuant to
which the Company agreed to appoint AGRANA as its
distributor in the region agreed by the parties. AGRANA
also agreed to appoint the Company as its sales agent
in the US in respect of the products of AGRANA.

Increase Juice Production Capacity

The Group has built a new production line of juice
concentrate with productive capacity of approximately
30,000 tonnes per pressing season in Dalian plant as
planned, which in turn enables the scheduled annual
production capacity of the Group reach approximately
210,000 tonnes.
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The strategic locations of the Group’s production
bases are as follows:

Optimization of Customer Base

While expanding its market places and market share,
the Group also optimized its profile of customer base,
according to the situation of insufficient product supply
in recent years. Currently, the customer base of the
Company mainly comprises the renowned beverage
manufacturer of the world.
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Construction of Production Lines of Guava Juice,
Preserved Fruit, Dried Fruit Ring and Dried Fruit
Dice, and Alteration of Fructose Production Line
Successfully

As the production technology of guava juice and
fructose is maturing, the Company built a trial
production line of guava juice during the year, and two
production lines have been altered to manufacture
fructose, which lay a solid foundation of fulfilling the
serious shortage of volume production of guava juice
and fructose in the market. In addition, as the market
prospect of preserved fruit, dried fruit ring and dried
fruit dice is extensive, the Company also built a
production line of preserved fruit, dried fruit ring and
dried fruit dice during the year, and managed to
produce a small amount of such products.

Development of Apples with High Acidity
Encouraging peasants to cultivate apples is the major
business strategy and the foundation of continuing
development of the Company throughout the years. In
the recent years, the price of juice concentrate is
increasing in the global market, so as the acquisition
price of raw materials, which in turn drives the
peasants to cultivate apples, in particular their
motivation to cultivate apples with high acidity. Hence,
the cultivation area of the bases of apple juice
concentrate developed by the Group surrounding the
production bases is expanding continuously. As the
Group started to develop the bases of apple juice
concentrate early, some of the bases are attaining the
capacity gradually, which guarantees the supply of raw
materials for the Company.
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Traceability and Farm Management Improvement
Linkages Project

Following the occurrence of a series of food accidents
in Europe and the emphasis on anti-terrorism on food
after the 911 events in the US, the establishment of a
product traceability system becomes increasingly
important. A product traceability system requires food
and drink manufacturers to possess ability to trace the
country of origin of raw materials, the manufacturing
process of materials, manufacturer, supply chain and
other critical problems. To increase its competitiveness,
the Company had entered into a Linkages Cooperation
Agreement with IFC for the development of a Traceability
and Farm Management Improvement Linkages Project
(the “Project”) in the PRC.

The Project is a technology supporting system, mainly
funded by IFC, aims to improve the standards in the
supply chain of the Company to respond to what is
increasingly expected as the norm by the Company’s
international customers. One of the targets of the
Project is to assist the Company to develop systems
of traceability and better management techniques.

The Project will also adopt EUREPGAP. EUREPGAP is
a well recognized accreditation system for agricultural
industry in the world. The Company will be a pioneer
in implementing such system in fruit juice concentrate
manufacturing industry in the PRC, in the event that it
proceeds to implement the Project.

The project was started during 2006.

Production of Pectin

The Group had further implemented various aspects of
the production of pectin during the reporting period.
Tasks such as commissioning of the production
equipment in the factory premises located in Yantai,
trial production run, were completed in accordance
with its plan. Volume production was also started in
the fourth quarter.
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Subscription and Placing of H Shares

On 28 February 2006, the Company entered into a
subscription agreement with IFC, pursuant to which
IFC agreed to subscribe an aggregate of 50,000,000
new H shares of the Company at a price of HK$0.70
per H share.

The Company also entered into a placing agreement
on 23 February 2006 with Guotai Junan Securities
(Hong Kong) Limited, pursuant to which Guotai Junan
Securities (Hong Kong) Limited agreed to place an
aggregate of 61,580,000 new H shares of the Company
at a price of HK$0.70 per H share.

The above subscription and placing were completed
on 10 March 2006. From 13 March 2006, the new H
shares, representing an aggregate of approximately
6.17% of the total share capital of the Company as
enlarged by the issue of the new H shares, are traded
on the GEM.

Net proceeds from share subscription and placing had
been fully utilized according to the recommended uses
set out in the relevant announcement.

Research and Development

The Group, acting as the main bidder and together
with China Agricultural University, the Chinese Academy
of Inspection and Quarantine of the General
Administration of Quality Supervision, Inspection and
Quarantine of China, etc, have undertaken key projects
under the National Science and Technology Support
Program of the “11th Five-Year Plan” - the development
and industrialisation demonstration of apple pectin
products and apple juice of prime quality. The Group
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continued implementing the “Research and
Development of Key Technology and Equipment for
Deep Processing of Fresh Agricultural Products of
Shandong Province” which is a Shandong Province
technology project of 2005, and has also undertaken
the “Shandong Province Key Technology Project of
2006 - Key Technology for Fine and Deep Processing
of Fruits”. We have been granted two patents for our
processing methods by the State Intellectual Property
Office: (1) a processing method to prevent clear apple
juice concentrate becoming brown (ZL03112155.1)
and (2) a processing method to prevent secondary
sedimentation of clear apple juice concentrate
(ZL03112157.8), and we have also submitted patent
applications for two of our inventions: (1) a processing
method for clear apple juice concentrate with a high
juice yield (200610146269.6) and (2) a method for
concentration of super concentrated essence under
low temperature (200610146270.9).

Future Prospects

In 2007, with the gradual implementation of specific
measures inclining to the agricultural industry under
the PRC government’s macroeconomic policies, and
the gradual improvement of various related PRC laws
and regulations, the Group will enjoy better development
and financing opportunities. Aiming at enlarging its
business scale, the Group will strive to further enlarge
market, enhance productivity, diversify products, expand
sales, disperse markets and to develop financing
channels, etc. Moreover, the Group has obtained the
approval from shareholders’ meeting to make
applications for switching the listing of the H shares
from GEM to the Main Board of the Stock Exchange.
The Company will make such applications to the
China Securities Regulatory Commission and the
Stock Exchange according to the related rules and
regulations and with reference to the market condition
and the Group’s own situation. Future development
plans of the Company are summarized as follows:
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Expand Markets

While strengthening its position in the existing markets,
the Group will at the same time focus on market
diversification. In respect of the overseas market, apart
from strengthening its US market and the developed
European market and Japanese market, the Group is
actively liaising with its various customers with a view
to achieve further breakthroughs in the European,
North American, Asian and even Australian markets.
At the same time, the Group will actively promote its
products in the domestic PRC market.

Further Increase Juice Production Capacity

To meet the growing demand for juice concentrate
both in local and overseas markets and considering
the abundant supply of apple resources in Shanxi, the
Group plans to build a new production base in Yongji
city, Shanxi, to put the production line into operation
prior to new pressing season, to further uplift the
Group’s production capacity and perfect the strategic
location of production lines. Also, the Group will
complete the alteration of technology of the existing
production lines prior to new pressing season, and
enhance the production capacity of unit time of the
existing production lines. The implementation of the
above measures helps to uplift the annual production
capacity of the Group to approximately 250,000
tonnes.

Accelerate Acquisition and Merger

The Group is aiming at taking over small and medium
enterprises in the industry, both domestic or abroad,
through capital activities such as merger and
acquisition, to further increase the Group’s annual
production capacity for juice concentrate, thereby
strengthening our leading position in the industry. For
the current target enterprises, the Group strives to
achieve the breakthrough of acquisition and merger
prior to the new pressing season.
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Enhance Pectin Production Capacity

The pectin production equipment of Yantai plant of the
Group has realized volume production in October last
year, with an annual production capacity amounted to
2,000 tonnes. On the basis of the successful volume
production of current pectin production line, the Group
is planning to start the construction of the second
pectin production line as soon as possible, thereby
uplift the production capacity of pectin as soon as
possible, so as to achieve economy of scale.

Product Diversification

Other than clear apple juice concentrate, clear pear
juice concentrate, apple essence, pear essence, pectin
and feedstuff, the Group will endeavour to bring
significant breakthroughs in the diversified production
of pectin, higher volume production of cloudy apple
juice concentrate, fructose (including apple fructose
and pear fructose) and guava juice, and the production
of other fruit juice types and preserved fruit, dried fruit
ring and dried fruit dice. The critical technology of
industrialization of pectin production has been managed
and volume production was commenced. The Group
will accelerate its diversified production of pectin
product type. For cloudy apple juice concentrate,
fructose and guava juice which are of high profit
margin, through many years of research and
development, the Group has achieved breakthrough in
such industrialized production technology. In the last
pressing season, the Group managed to produce
such qualified products. Larger volume production will
be commenced in the near future. For other fruit juice
types, the Group has successfully developed samples
of carrot juice concentrate, date juice concentrate,
sweet potato juice concentrate, guava juice
concentrate, etc. In addition, the Company will fully
make use of its strategic advantage, that is abundant
supply of fruit and various fruit types nearby its factory
locations, with reference to market demand and on
the basis of successful small volume production in the
last pressing season, increase the volume production
of preserved fruit, dried fruit ring and dried fruit dice.
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Research and Development

The Group will work for the followings:

1. New achievements will be made through continual
undertaking key technology projects for Shandong
Province and we may be able to submit patent
application for one to two projects;

2. Through undertaking Shandong’s key technology
projects of 2006, we will make new achievements;
and

3. Through undertaking key projects under the
National Science and Technology Support
Program of the “11th Five-Year Plan”, we will
make further new achievements.

Development of Financing Channels

The Group will actively pursue opportunities to
cooperate with other international financial institutions
so that the Group can further develop financing
channels and diversify funding varieties, especially
long-term funding in foreign currency. The Group can
thereby reduce its foreign exchange risk and finance
cost, improve its capital structure, enhance its risk-
hedging ability, and at the same time facilitate better
business development.

Making Use of the Opportunity arising from the
Revaluation of RMB

The operating revenue of the Group is substantially
denominated in US dollars. In light of the recent
revaluation of RMB, the Group has made corresponding
adjustments in order to offset the potential negative
impacts as a result thereof. Such corresponding
adjustments include the increase in selling price, the
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introduction of exchange rate fluctuation clause in sale
contracts, the increase in the proportion of loan
denominated in US dollars, the proportion of sea
freight expenses denominated in US dollars, the
development of the domestic market and the increase
in the output of high-acidity products which are of
higher profit margin, etc. The Directors believe that,
the revaluation of RMB will eliminate some enterprises
with small scale of operation, poor product quality and
poor risk-sheltering ability, and therefore will accelerate
the industry reorganization and provide a development
opportunity for the Group.

Liquidity and Financial Resources

The Group generally financed its operations and
investing activities by internally generated financial
resources and loans from banks. As at 31 December
2006, the Group had outstanding short-term and
long-term bank loans of approximately
RMB505,975,000 and 468,522,000 respectively. As at
31 December 2006, the short-term bank loans bore
interest at rates ranging from 5.58% to 6.73% per
annum. The long-term bank loans bore floating interest
rate of LIBOR +1.1%, with maturity in 2009. In the
year 2006, the Group repaid on time all debts that
were due. The Directors consider that the Group has
sufficient financial resources to meet its ongoing
operation requirements.

Loan Agreement with IFC

On 21 April 2005, the Company entered into a loan
agreement (the “Loan Agreement”) with IFC for a loan
of US$15,000,000 (approximately HK$117,000,000)
repayable commencing on 15 March 2007 by 10
approximately equal instalments until all monies payable
under the Loan Agreement have been fully repaid.
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Pursuant to the Loan Agreement, Glory Cause Land
Afforestation Co., Ltd.* (XX EXBE &t BEH
fR 72 \]), being the controlling shareholder of the
Company, Beijing RAJ Network Sales Co., Ltd.* (1t =
2 EW S E BIR ST AF), Yantai Donghua Fruit
Co., Ltd.r (B RERZXHER 2 F)and Donghua
Fruit Industry Co., Ltd. have collectively undertaken to
IFC and the Company to retain their legal and
beneficial aggregate ownership of not less than 40% in
the issued share capital of the Company so long as
any part of the principal of or interest on the loan
under or any other sums due under the Loan
Agreement remain outstanding and unpaid. In the
event that their legal and beneficial aggregate ownership
falls below the above aggregate percentage level, the
Company shall be required to repay the principal
amount of the loan from time to time outstanding and
the interest thereon accrued.

On 21 March 2006, after the subscription of shares by
IFC, the Company entered into an Amended and
Restated Agreement to the Loan Agreement (the
“Amended Loan Agreement”) with IFC to amend the
facility to be granted by IFC under the Loan Agreement
from US$15,000,000 to US$8,000,000 and to make
certain other incidental changes to the Loan Agreement,
including the cancellation of all assets charged by IFC.

The Amended Loan Agreement is signed subject to
the entering into of (a) the Yantai Share Retention
Agreement, pursuant to which each of Glory Cause
Land Afforestation Co., Ltd.* (¥ % B E B L 4L &
I HPPR A A, being the controlling shareholder of the
Company, Beijing RAJ Network Sales Co., Ltd.* (1t =
2 EW S EBIR ST A A, Yantai Donghua Fruit
Co., Ltd.* (A& RERZEFR A7) and Donghua

* For identification purpose only
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Fruit Industry Co., Ltd. will undertake to maintain an
aggregate interest of no less than 40% in the issued
share capital of the Company; and (b) Donghua Share
Retention Agreement, pursuant to which Mr. Wang An
and Mr. Zhang Hui will agree to maintain the specified
percentage interests in each of Yantai Donghua Fruit
Co., Ltd. * (& REREZAFRAF) and Donghua
Fruit Industry Co., Ltd.. As at the date of this report,
both the Yantai Share Retention Agreement and the
Donghua Share Retention Agreement have not yet
been finalised and the loan of US$8,000,000 under
the Amended Loan Agreement is not yet available to
be drawn down.

Charge of Assets

As at 31 December 2006, no assets of the Company
was pledged.

Contingent Liabilities

As at 31 December 2006, the Group had no contingent
liabilities.

Foreign Exchange Exposure

The operating revenue of the Group is substantially
denominated in US dollars. It is the practice of the
Group to convert its operating revenue denominated in
US dollars to RMB to finance its operating expenses
and capital requirements. However, the results of
operations and the financial position of the Group may
be affected by any changes in the exchange rates.

On the other hand, the conversion of RMB denominated
balances into foreign currencies is subject to the rules
and regulations of foreign exchange control promulgated
by the PRC government.

* For identification purpose only
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Capital Commitment

For the capital commitment of the Group, please refer
to note 35 to the Financial Statements.

Gearing Ratio

As at 31 December 2006, the Group had a net cash
and cash equivalents of approximately RMB58,432,000.
The Group’s gearing ratio as at 31 December 2006
was approximately 62% (2005: approximately 59%)
which is calculated by dividing the Group’s total
liabilities of approximately RMB1,145,146,000 (2005:
RMB841,394,000) by the Group’s total equity and
liabilities of approximately RMB1,852,683,000 (2005:
RMB1,432,462,000).
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Directors

Executive Directors

Mr. Zheng Yue Wen (&5 2 X2), aged 45, is the chairman
and executive Director of the Company. Mr. Zheng is a
well-known entrepreneur in the PRC. Mr. Zheng is a
member of the Chinese People’s Political Consultative
Conference (CPPCC-Z B X #3) and is a vice chairman
of the All-China Federation of Industry and Commerce
(ACFIC-Z Bl T i E#). In October 1999, Mr. Zheng
graduated from the Asia International Open University
(Macau) (T2 MBI A 5 K2 (RFF)) with a degree in
Master of Business Administration. He then obtained
his PhD. in Economics from the Dongbei University of
Finance and Economics (3R 3t 81 £ K £) in November
1999. In December 1999, Mr. Zheng was appointed as
a visiting professor of the Department of Business
Administration at Jiangxi University of Economics (L 78
B 48 K £). He joined the Company in November 2000
and has been involving in the concentrated juice
production industry since then. Mr. Zheng is responsible
for the Group’s corporate policy formulation, business
strategic planning, business development and overall
management of the Group. Currently, Mr. Zheng is the
chairman of Creat Group Co., Ltd. (Bl¥s £ B A R A &)
and also a chairman of Lead REITs Asset Management
Corp (B EEE R M ER QD A).

Mr. Wang An (£ %), aged 44, is the vice chairman,
executive Director and chief executive of the Company.
Mr. Wang is a well known entrepreneur in the PRC.
Top ten of Outstanding Youths Entrepreneurs in
Shandong Province. Mr. Wang has been awarded the
medal of “Labor Model of the Nation” and is a
representative of Shandong Province to the National
People’s Congress (A A1t 3K). Mr. Wang graduated
from the College of Chinese Communist Party (F £/
B K 2 BT) in June 1994. He was the general
manager of Yangma Resort (& & & J% & ) for four
years before joining the Group. He joined the Company
in March 1996 and has been involving in the
concentrated juice production industry since then. Mr.
Wang is responsible for the overall management of the
Group.
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Mr. Zhang Hui (55 #), aged 34, is an executive
Director and executive president of the Company. He
was the deputy general manager of Muping Foodstuff
Industrial Company Limited (2 F & f T ¥ B R Q7))
and Muping Material (£ %) &) before joining the
Group. Mr. Zhang joined the Company in December
1998 and has been involving in the concentrated juice
production industry since then. Mr. Zhang is responsible
for assisting Mr. Wang An for overall management of
the Group.

Mr. Yu Hui Lin (F & #k » formerly T 2 %), aged 58, is
an executive Director and chief engineer of the
Company. He was the facility supervisor of Rusan
County Candy and Fruit Juice Factory (7|, 1L & #& 2
£ 7T B) in Shandong Province from March 1982 to
March 1988 and has been involving in the juice
production industry since then. Mr. Yu then joined
Yantai Fruit Juice Factory ({f & 1 R /T &) as the chief
of the Technical Department from April 1988 to March
1995. In April 1995, Mr. Yu joined the Shandong
Zhonglu Fruit Juice and Food Co. (Il & R+ &
A 7)) as the assistant supervisor of the Research and
Development Department before joining the Group.
Mr. Yu has over 20 years of experience in the juice
production industry. He joined the Company in March
1996 and is responsible for the Group’s equipment
and the overall technical work.
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Non-executive Directors

Mr. Zhang Wan Xin (5 & fik), aged 76, is a non-
executive Director. He graduated from Tsinghua
University in 1952, and engaged in advanced studies
in R&D Institutions and Corporations of former Soviet
for two years. He had been awarded Top grade Award
of National Technology Progress in 1986. He had been
the vice president of China Chemical Engineering
Chemical Industry Association and vice president of
China National Petroleum and Petrochemical Industry
Association for ten years. He was a part-time professor
of Shenzhen University, the advisor of Doctor-degree
for postgraduate candidate student in Tsinghua
University. He was also the member of MBA China
Advisory Board of New York State University, co-
research professor in Danmark Technology University.
He was the senior vice president of China National
Petrochemical Corporation (SINOPEC), the vice
president for the Development Research Center of the
State Council of the PRC, the chairman and president
of SAAX Corporation in U.S.A. and Montpel Corporation
in U.S.A. He is a vice chairman of National Society of
Taiwan Studies, the China Western Region Economic
Development Association, deputy director general
[.B.C. (England Cambridge), the vice president of the
Research of Development Research Center of the
State Council of the PRC. He was also a member of
the Chinese People’s Political Consultative Conference
(CPPCQC) in 8th & 9th Session for ten years. He is a
director of Henan Pinggao Electric Company Limited.
He joined the Company in November 2000.

Mr. Ren Xiao Jian ({8 &), aged 50, is a non-
executive Director. Mr. Ren obtained his Master
Degree in Business Administration from La Trobe
University in Australia in September 2001. He worked
as a senior economist in China Agriculture Bank
before joining the Group. Mr. Ren is also currently a
director of Henan Pinggao Electric Company Limited
(MEFEERKHDAERAF). Mr. Ren joined the
Company in November 2000.
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Mr. Lo Chih-Hsien (7 %5 4t ), aged 50, was appointed
as a non-executive Director with effect from 17 May
2005. Mr. Lo studied in the Department of Foreign
Language of Tainan Cheng Kung University, and the
Research Institute of Business Administration of
University of California Los Angeles where he obtained
his Master Degree in Business Administration. Mr. Lo
was the Taiwan regional general manager of De Beers
Diamond Promotion Services before 1986. He was the
section chief of Uni-President Enterprises Corp.
between 1986 and 1991 and the business general
manager and the chief operation officer of a U.S.
subsidiary of Uni-President Enterprises Corp. between
1991 and 1997. Subsequently, he held positions such
as the special assistant to the chief executive officer of
President Enterprises (China) Investment Co. and
senior vice president of Uni-President Enterprises
Corp.. Since July 2003, he has been the executive
vice president of Uni-President Enterprises Corp.. Mr.
Lo is also the director of President Chain Store Corp.,
a listed company in Taiwan.

Independent non-executive Directors

Mr. Wu Jian Hui (58 2 #8), aged 36, is an independent
non-executive Director of the Company. Mr. Wu is a
partner of Shenzhen Dahua Tiancheng Certified Public
Accountants (F I K ZE R & 51 R0 EH A7) and is a
registered accountant in the PRC, a chartered
accountant in Securities Industry and a registered
estate surveyor in the PRC. Mr. Wu was responsible
for initial public offering and issue of new shares for
various companies and was a financial consultant to a
number of listed companies in the PRC. Mr. Wu was
appointed as independent non-executive Director in
May 2004 and re-appointed in November 2004.
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Mr. Hu Xiao Song (88/\f2), aged 46, is an independent
non-executive Director. Mr. Hu is currently the professor
of the Food Science Faculty of China Agriculture
University (F B B % K E2 5 @2 0t). He graduated
from the Food Science Faculty of Beijing Agriculture
University (1t = 2 2 K E 8B % &) in June 1998 with a
Master Degree in Agricultural Products Storage and
Processing. Mr. Hu has been conducting research in
agricultural products processing technology. He was
appointed as independent non-executive Director in
September 2002 and re-appointed in November 2004.

Mdm. Yu Shou Neng (g1 5F#¢), aged 52, is an
independent non-executive Director. Mdm. Yu
possesses postgraduate qualification. She is a
representative of Shandong Province to the National
People’s Congress and is also the head and a senior
lecturer of Shandong Yantai Agriculture Institute (L 3
W& B2 ERT). Mdm. Yu was appointed as independent
non-executive Director in May 2004 and re-appointed
in November 2004.

Supervisors

Mr. Mu Gui Sheng (& #£ &%), aged 65, is the Chairman
and an independent representative in the supervisory
committee of the Company. Mr. Mu graduated from
Shandong Industrial University (L1 5 T % X £) in August
1965 with a major in the profession of machinery
design. Mr. Mu worked in the Muping Agricultural
Machinery Factory (£ - £ 2 % # # 8 ) from August
1965 to July 1971. From July 1971 to November
1980, Mr. Mu worked as the vice chairman of Muping
Ministry of Economic Affairs (2 8 T % 8). He was
the head of the Muping Generator Factory (£ 3 3% &
H# J) from November 1980 to April 1984. From April
1984 to 2001, he acted as the minister of Muping
Economic and Trade Commission (£ F % &% & 5
% 8 € £ 1), minister of Development and Reform
Commission (3 &Mk % & 8 & = F) and vice minister
of the Muping National People’s Congress (£ F [& A
K& Z &) He was appointed as Supervisor in
September 2005.
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Mr. Chen Ke Lin (Ff 52 #k), aged 55, is an independent
representative in the supervisory committee of the
Company. In July 19883, he graduated from the
University of Finance and Economics (7L 78 B 48 £ fx)
in Jiangxi Province and obtained his Bachelor Degree
in Economics with a major in Business Accounting. Mr.
Chen is a certified public accountant in the PRC. He
was the deputy mayor of Jingganshan City (FF [ 1L 77)
of Jiangxi Province and the director of the Office of the
Commissioner of National Audit in Shenzhen (Bl X 28
SFEBRYIEIR 8P EE). He is currently a council
member of the Chinese Institute of Certified Public
Accountants and a principal partner of Shenxin
Accounting Firm (%15 € & A1 = 75 FT) in Shenzhen.
Mr. Chen is also an independent director of Henan
Pinggao Electric Company Limited (7] & F = & & A%
3 B IR A 7). He was first appointed as Supervisor in
September 2002 and was re-appointed on
14 September 2005.

Mr. Qu Wei Jia (B #E ££), aged 58, is an employee
representative in the supervisory committee of the
Company. In 1991, he graduated from the Shandong
Muping Teachers Training Institute (Ll 38 £ ¥ & 2k £
# & 2 4£7). Since October 1991, Mr. Qu worked in
Yangma Resort (&£ 5 & & ). Mr. Qu joined the
Company in October 1999 as the manager of the
administration department. Mr. Qu is currently the
deputy general manager of a subsidiary of the
Company. He was appointed as Supervisor in April
2000 and was re-appointed on 14 September 2005.
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Senior Management

Mr. Wang An (£ &), aged 44, is the vice chairman,
executive Director and chief executive of the Company.
Mr. Wang is a well known entrepreneur in China. Top
ten of Outstanding Youths Entrepreneurs in Shandong
Province. Mr. Wang has been awarded the medal of
“LLabor Model of the Nation” and is a representative of
Shandong Province to the National People’s Congress
(A KA R). Mr. Wang graduated from the College of
Chinese Communist Party (FF £ A st & % (3% 2 67)
in June 1994. He was the general manager of Yangma
Resort (& & & R ) for four years before joining
the Group. He joined the Company in March 1996 and
has been involving in the concentrated juice production
industry since then. Mr. Wang is responsible for the
overall management of the Group.

Mr. Zhang Hui (5K #), aged 34, is an executive
Director and executive president of the Company. He
was the deputy general manager of Muping Foodstuff
Industrial Company Limited (2 F R & T¥ AR Q7))
and Muping Material (£ %) &) before joining the
Group. Mr. Zhang joined the Company in December
1998 and has been involving in the concentrated juice
production industry since then. Mr. Zhang is responsible
for assisting Mr. Wang An for overall management of
the Group.
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Mr. Yu Hui Lin (T & #f » formerly T 2 7), aged 58, is
an executive Director and chief engineer of the
Company. He was the facility supervisor of Rusan
County Candy and Fruit Juice Factory (% L1l % #8 2 K
R T B) in Shandong Province from March 1982 to
March 1988 and has been involving in the juice
production industry since then. Mr. Yu then joined
Yantai Fruit Juice Factory (X & ™ & T ) as the chief
of the Technical Department from April 1988 to March
1995. In April 1995, Mr. Yu joined the Shandong
Zhonglu Fruit Juice and Food Co. (L 1 & R4 &
7~ Al) as the assistant supervisor of the Research and
Development Department before joining the Group.
Mr. Yu has over 20 years of experience in the juice
production industry. He joined the Company in March
1996 and is responsible for the Group’s equipment
and the overall technical work.

Mr. Jiang Hong Qi (Z 4 %), aged 40, is the financial
controller of the Company. Mr. Jiang holds a Master
Degree in Economics majoring in Accounting. Mr.
Jiang is a certified public accountant in the PRC. He
was the business manager and senior manager in
Shandong International Trust and Investment
Corporation (L 3 A BIBR {5 3£ 1% & 2 7) before joining
the Company. Mr. Jiang joined the Company in 2002
as a deputy chief accountant. Mr. Jiang is responsible
for the accounting and finance matters of the Group.
Mr. Yung Ka Hee Titus (A &K &), aged 49, is a vice
president of the Company. He holds a Bachelor
Degree in Economics. Mr. Yung was the district sales
manager and chief representative of China of APV i&
B A BR A 7. He was the general manager of Shanghai
head office of Daya Group Company (X 35 £ [& /A 7))
and also the deputy manager of Shanghai Daya
Economy Development Co. Ltd. (b /& X ap 4% 7% 2% &
A BR 2 ). Mr. Yung joined the Company in 2000 and
is responsible for the overseas sales of the Group.
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Mr. Yang Tao (#58), aged 37, is a vice president of
the Company. Mr. Yang joined the Company in March
1996 and had worked as production line leader,
supervisor and factory manager. He is well experienced
in juice manufacturing. He is currently responsible for
the production of the Group.

Ms. Peng Xiao Jun (/) I&), aged 31, is a vice
president of the Company. Ms. Peng was the sales
supervisor of Chongaging Jianshe Motor Co. Ltd. (& &
2 RELE AR A [)) and Nanjing Siemens Co. Ltd.
(FRPFIF AR 2 7). Ms. Peng joined the Company
in 2002 as an assistant to president. She is currently
responsible for the domestic sales of the Group.

Miss Yao Xiao Ying (kB &), aged 33, is the secretary
to the Board. Miss Yao graduated from Northwest
University of the PRC and obtained her Bachelor
degree in Law in 1997. She is currently responsible for
the preparation of the sessions of shareholders'
meeting and meetings of the Board, preservation of
documents, management of information of the
shareholders of the Company and information
disclosure, etc.
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Qualified Accountant and
Company Secretary

Miss Ng Man Yee (&8 15), aged 35, is the qualified
accountant and company secretary of the Company.
Miss Ng graduated from the Chinese University of
Hong Kong and obtained her Bachelor degree in
Business Administration in 1994. She is a fellow
certified public accountant of the Hong Kong Institute
of Certified Public Accountants, a fellow member of
the Association of Chartered Certified Accountants
and chartered accountant of the Institute of Chartered
Accountants in England and Wales. Miss Ng has over
10 years of experience in the field of auditing and
accounting. Miss Ng was appointed as the qualified
accountant, company secretary and one of the
authorized representatives of the Company on 12
September 2005.
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CORPORATE GOVERNANCE
PRACTICES

The articles of association, terms of reference of the
Audit Committee and terms of reference of the
Supervisory Committee of the Company form the
framework for the code of corporate governance
practice of the Company.

The Board has reviewed its corporate governance
documents and is of the view that such documents
have incorporated all of the principles and code
provisions in the “Code on Corporate Governance
Practices” of the GEM Listing Rules (“the CG Code”).
In certain respects, the code of practices laid down in
the Company’s corporate governance documents
exceeds the code provisions in the CG Code. The
followings are the major respects in which the
Company’s own corporate governance code exceed
the code provisions in the CG Code:

- the Company has established a nomination
committee in accordance with the recommended
best practices of the CG Code; and

- the Board met more than 4 times during 2006.

BOARD OF DIRECTORS

The Company is governed by a Board of Directors
which has the responsibility for leadership and control
of the Company. Through the Board, these Directors
are collectively responsible for promoting the success
of the Company by directing and supervising the
Company’s affairs.
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The Directors

Currently the Board comprises 4 executive Directors, 3
non-executive Directors and 3 independent non-
executive Directors. All Directors served for the whole
of 2006.

Except for Mr. Lo Chih-Hsien, each of the Directors
has entered into a service contract with the Company
for a term of three years. Mr. Lo Chih-Hsien has
entered into a service contract with the Company
commencing from 17 May 2005 until 10 June 2007.
All Directors are appointed in the shareholders’ meeting
with formal letters of appointment setting out the key
terms and conditions relative to their appointment.

The independent non-executive Directors possess a
wide range of skill and experience. They serve the
important function of providing adequate monitoring
and balances for safeguarding the interests of the
shareholders and the Company as a whole. The Board
considers that they can make independent judgement
effectively and fulfill the independence guidelines set
out in rule 5.09 of the GEM Listing Rules.

The biographical details of the Directors are set out on
pages 34 to 38 of this report.
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Powers of the Board

The Board reviews the performance of the operating
divisions against their agreed budgets and business
objectives on a regular basis and also exercises a
number of reserved powers which include:

- convening shareholders’ meetings and reporting
on their works at shareholders’ meetings;

- implementation of resolutions passed at
shareholders’ meetings;

- formulating the Company’s business plans and
investment proposals;

- preparing the Company’s annual financial budget
and final accounts;

- formulating proposals for profit distribution and
for setting off of accumulated losses of the
Company;

- formulating proposals for an increase or reduction
in registered capital and the issuance of debt
securities of the Company;

- formulating proposals for the demerger, merger
or dissolution of the Company;

- formulating the internal management structure of
the Company;

- appointment or dismissal of the chief executive
of the Company and appointment and dismissal
of deputy general manager, financial controller
and other senior management at the
recommendation of the chief executive of the
Company and determination of their remuneration
and method of payment;
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- formulating the basic management system of the
Company;

- formulating proposals for amendments to the
articles of association; and

- carrying out other powers conferred by
shareholders’ meetings.

The Board is also responsible for the integrity of
financial information and the effectiveness of the
Company’s systems of internal control and risk
management processes. The Board is also responsible
for preparing the accounts of the Company. Day to
day management of the Company’s business is
delegated to the chief executive. The functions of the
Board and the powers delegated to the chief executive
are reviewed periodically to ensure that they remain
appropriate.

To ensure a balance of power and authority, the role of
the chairman is separate from that of the chief
executive. The chairman of the Company is Mr. Zheng
Yue Wen. The chairman is responsible for convening
and holding of general meetings and Board meetings,
tracking the progress implementation of the resolutions
passed by the Board, signing the securities issued by
the Company and carrying out other powers conferred
by the Board. Mr. Wang An is the chief executive of
the Company. The chief executive is responsible for
the production, operation and management of the
Company, implementation of the resolutions passed
by the Board, implementation of annual business
plans and investment proposals, formulation of internal
management structure of the Company, formulation of
the basic management system of the Company,
formulating the specific governance of the Company,
proposing to the Board for appointment and dismissal
of deputy general manager, financial controller and
other senior management of the Company, appointment
and dismissal of other management staffs whose
appointment and dismissal does not require approval
from the Board and carrying out other powers conferred
by the Board and the articles of association.
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Board Meetings

The chairman is responsible for the leadership of the
Board, ensuring the effectiveness of the Board in all
aspects of its role and for setting its agenda and
taking into account any matters proposed by other
Directors for inclusion in the agenda. Agendas and
accompanying board papers are circulated where
possible at least 3 days before the time of a board or
committee meeting. The chairman is also responsible
for making sure all Directors are properly briefed on
issues arising at board meetings. The chairman ensures
that the Directors receive accurate, timely and clear
information. Directors are encouraged to update their
skills, knowledge and familiarity with the Company
through their initial induction, ongoing participation at
board and committee meetings, and through meeting
key people at head office and in the divisions.

All Directors have access to the services of the
company secretary who regularly updates the Board
on governance and regulatory matters. Any Director,
wishing to do so in the furtherance of his or her duties,
may take independent professional advice through the
chairman at the Company’s expense. The availability of
professional advice extends to the Audit, Remuneration
and other Committees.

Minutes of board meetings are taken by the company
secretary or the secretary to the Board and, together
with any supporting Board papers, are available to all
Board members. Board meetings are structured to
encourage open discussion and frank debate to
ensure the non-executive Directors provide an effective
challenge to each executive Director. When necessary,
the independent non-executive Directors meet privately
to discuss matters which are their specific responsibility.
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In furtherance of good corporate governance, the
Board has established 3 committees: Audit Committee,
Nomination Committee and Remuneration Committee.
All committees have terms of reference which fulfill the
principles set out in the CG Code. The secretary of the
Board takes minutes of the meetings of these
committees and the work of these committees is
reported to the Board.

The Board met 6 times during 2006. The chief
compliance officer, the chief executive and the financial
controller also attended all Board meetings to advise
on corporate governance, risk management, statutory
compliance, mergers and acquisitions and accounting
and financial matters. The attendance (other than
attending by authorized representatives) of individual
Directors at the Board meetings and the other
committees is set out in the table below.

Board Meeting

Date(YY/MM/DD) Chair person

BE(£/8/8) IE ZYw
06/03/27 ZYW v
06/05/11 ZYW v
06/06/09 ZYW v
06/06/30 ZYW v
06/08/09 ZYW v
06/11/09 ZYW v

WA
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EEEER
Members INED
RE BUEHTES
ZH YHL ZWX RBXJ LCH HXS WJH YSN
v v v v v v v
% v v 2 v v v v
v v 2 v v v v v
% v v 2 2 v v v
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Audit Committee Meeting

Date (YY/MM/DD) Chair person
BHE(F/8/8) FE
06/03/27 WJH
06/05/11 WJH
06/08/09 WJH
06/11/09 WJH

Remuneration Committee Meeting

Date(YY/MM/DD) Chair person
HE(£/A/8) FE
06/12/28 WJH

Note

ZYW Zheng Yue Wen
WA  Wang An

ZH  Zhang Hui

YHL Yu HuiLin
ZWX Zhang Wan Xin
RXJ  Ren Xiao Jian
LCH Lo Chih-Hsien
HXS Hu Xiao Song
WJH Wu Jian Hui
YSN  Yu Shou Neng

EREZEEER

Members - INED Attendees
RE-BIUkBITES HEE
Jiang Hong Qi
(Financial Controller)
=HF
WJH HXS YSN (B 7% 48 B2)
yMEegE=R
Members - INED
RE-BIFHTES
WJH YSN
4 §2
T
RIE
Femn
RE M
FEERl
BEE
RN/
ISy
B <F 8%
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Directors’ Interest

All Directors disclose to the Board on their first
appointment their interests as a director or otherwise
in other companies or organizations and such
declarations of interests are updated annually. When
the Board considers any proposal or transaction in
which a Director has a conflict of interest, the Director
declares his interest and is required to abstain from
voting and withdraw from the meetings as appropriate.
The Company seeks confirmation from Directors
annually in respect of any transactions of the Company
or its subsidiaries which are related to Directors or
their associates.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the standards governing
the required standard against which listed issuers and
their directors must measure their conduct dealings of
securities of the listed issuer related to directors (“the
Securities Code”) contained in Rules 5.46 to 5.67 of
the GEM Listing Rules as the Company’s code of
conduct regarding securities transactions by its
Directors. A copy of the Securities Code is sent to
each Director upon his appointment and thereafter
four times annually, that is one month before the date
of the Board meetings to approve the Company’s
quarterly results, half year results and annual results,
with a reminder that the Director cannot deal in the
securities and derivatives of the Company until after
such results have been published.

All Directors have confirmed that they have complied
with the requirements in the Securities Code during
2006.

Specific employees who are likely to be in possession
of unpublished price-sensitive information of the
Company are also subject to compliance with the
Securities Code. No incident of non-compliance was
noted by the Company in 2006.
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SUPERVISORY COMMITTEE

The Supervisory Committee of the Company comprises
3 members of which 2 are recommended by
shareholders and 1 is an employee representative
elected by the employees. The Supervisory Committee
is responsible for supervision of the Board, members
of the Board and senior management, to prevent
authority abuse, shareholders’ interest infringement
and to protect legal interest of the Company and its
employees. During 2006, the Supervisory Committee
held 1 meeting and reviewed the Company’s financial
position, legal operation conditions and due diligence
status of the senior management.

INTERNAL CONTROL

Internal control system

The Board has overall responsibility for setting and
reviewing the Company’s system of internal control.
The Audit Committee will also review the effectiveness
of such system periodically. Procedures applied by the
Audit Committee for reviewing the effectiveness of the
Company’s internal control system include: discussion
with the management on the risky areas arising from
auditing and/or raised by management, reviewing
material issues arising from internal or external audit
report and reviewing material matters identified by
internal auditors and risk assessment manager of the
Group. The internal control system of the Company
plays an effective role in risk management which is a
very important factor for ensuring the achievement of
operational goal. The establishment of internal control
system is for safeguarding assets against unauthorized
use or disposition; for maintaining proper accounting
records; and for the reliability of financial information
used within the business or for publication. However,
the procedures provide reasonable but not absolute
assurance against material errors, losses or fraud.
Procedures have also been designed for compliance
of applicable laws, rules and regulations.
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A review of the Company’s internal control system
covering financial, operational, compliance and risk
management, is conducted annually. The result has
been reported to the Board.

The Board confirms that systems and procedures are
in place to identify, control and report on significant
risks involved in achieving the Company'’s strategic
objectives. Exposures to these risks are monitored by
the Board with the support of various committees and
senior management. For the year under review, the
Board considered that the Company'’s internal control
system is adequate and the Company has complied
with the provisions on internal control of the CG Code.

INTERNAL AUDIT

The Internal Audit Department provides an independent
review of the adequacy and effectiveness of the
internal control system. The department is headed by
a manager familiar with the Company’s operation. Its
scope of work mainly includes auditing of financial and
operational systems, observance of relevant policies
and regulations, regular and special auditing, auditing
of production effectiveness, etc. The audit plan, which
is prepared based on risk assessment methodology, is
discussed and agreed every year with the Audit
Committee. In addition to its agreed annual schedule
of work, the Internal Audit Department conducts other
special reviews as required.

The primary reporting line of the Internal Audit
Department is to the chairman of the Board but there
is also direct access to the Audit Committee. Internal
audit reports are sent to the chief executive, the
financial controller, external auditors and the relevant
management of the departments under audit. A
summary of major audit findings is reported to the
Audit Committee. The Board and the Audit Committee
actively monitor the number and seriousness of
findings raised by the Internal Audit Department and
also the corrective actions taken by relevant
departments.
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Detailed control guidelines have been set and made
available to all employees of the Company regarding
handling and dissemination of corporate data which is
price sensitive.

RISK MANAGEMENT

Risk management is concerned with the identification
and effective management of business risks, including
safety and security, legal, environmental and reputational
risks.

Risk Management Committee

The Company has established a Risk Management
Committee which coordinates the proper application
of operational risk management procedures throughout
the Company. The Committee assists the Board to
fulfill its oversight role over the Company and its
subsidiaries in, among others, the following areas:

- establishment of the risk approach and risk
management strategy of the Company to
formulate its risk profile;

- identification, assessment and management of
the material risks faced by the various business
units of the Company;

- reviewing and assessment of the adequacy of
the Company’s risk management process, system
and internal control; and

- reviewing and monitoring the Company’s risk
management process, system and internal
control, including whether the development of
the Company’s business is prudent and in
compliance with the legal requirements.
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Financial risk management and the coordination of the
Company’s policy on environmental issues are outside
its terms of reference. The Committee is chaired by
the financial controller and includes senior
representatives from each division as well as the
human resources manager and the head of Internal
Audit Department. The Committee reports to the Audit
Committee on a regular basis.

AUDIT COMMITTEE

The Audit Committee is responsible for reviewing the
Group’s financial reporting, internal controls and
corporate governance issues and making relevant
recommendations to the Board. All of its members are
independent non-executive Directors and its chairman,
Mr. Wu Jian Hui, is an independent non-executive
Director.

The terms of reference of the Audit Committee is
based on the guidelines recommended by the Hong
Kong Institute of Certified Public Accountants.

The Audit Committee met 4 times in 2006. During
2006, it met to review the internal and external audit
findings, the accounting principles and practices
adopted by the Group, internal control and listing rules
and statutory compliance, and to discuss auditing,
internal controls, risk management and financial
reporting matters. The quarterly, interim and annual
accounts for 2006 were recommended to the Board
for approval after discussion of the Audit Committee.

EXTERNAL AUDITORS

In 2006, the total remuneration paid to the external
auditors were approximately RMB1,880,000. All are
for audit services. The audit fee was approved by the
Audit Committee and endorsed by the Board.
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The Audit Committee has resolved the re-appointment
of KPMG for audits for the financial year 2007. This
resolution has been endorsed by the Board and is
subject to final approval and authorization by the
shareholders at the forthcoming annual general meeting.

REMUNERATION COMMITTEE

The Remuneration Committee is chaired by Mr. Wu
Jian Hui and comprises Mdm. Yu Shou Neng as
members. Both Mr. Wu Jian Hui and Mdm Yu Shou
Neng are independent non-executive Directors. The
Committee’s responsibilities are as follows:

- to recommend the remuneration policy and
structure, for all Directors and senior executives
under transparent and legal procedures to the
Board;

- to approve the remuneration policy and structure
(comprising non-monetary benefit, retirement
benefit and the amount of compensation including
compensation for lost or termination of office or
appointment) for all Directors and senior
executives with the Board’s approval;

- to recommend the remuneration of non-executive
Directors to the Board;

- to formulate, review and approve remuneration
with reference to the performance and the
Company’s objectives laid down by the Board at
irregularly interval;

- to review and approve the compensation paid to
executive Directors and senior management for
loss or termination of office or appointment and
to ensure such compensation is determined in
accordance with the relevant terms of service;

56 Yantai North Andre Juice Co., Ltd. A1 H ZERNRTRHERAE

ERZERCERBAZEESHEFMEBME

ﬁ:ggtiﬁﬂkifgm%‘ﬁlf’ﬁ c HRBERDE
GE=gRE YBABERRRIKBERZBRBF

K@L{’Eﬂié\%ﬁt&ﬂ?ﬁﬁé °

FMEEE
YNEEEHBIFRITESSEB L EMaFoE
TR WHEBLEHEEZR  -FTWEES
MEBBEWOT -

RECRMEBHENEF THENARZE
EZRAREEABNTHIERERE  ME
EgREES

NMELFEERATHRE  AIBET2BREENS
REBEABNREFNGE  BRIFTENDE
BREBRAEFESH (BERBRRAAKR BT
HEREMEE)

RERTEENFMAESTSREES

BLREZSTHBBNOLABR
Ttt/ﬁ;zi’%fﬁﬁﬁﬁémﬁ’\]%?@ﬂ ;

et R

A RHEAATEERSREEABINB
LRRAFKITBBAREERNEE - U
RZEBERBBAANOGRET



- to set compensation paid to executive Directors
and senior management for loss or termination
of office or appointment under the principle of
fairness, reasonableness and not to create undue
burden to the Company if such compensation
cannot be determined in accordance with the
relevant terms of service;

- to review and approve compensation for
termination/dismissal of appointment of Directors
due to misconduct and to ensure that such
arrangement is in compliance with the relevant
terms of service;

- to set compensation for termination/dismissal of
appointment of Directors due to misconduct
under reasonable and appropriate basis if such
compensation cannot be determined in
accordance with the relevant terms of service;
and

- to ensure remuneration of any Director or any
associated person cannot be set by themselves.

Factors to be considered by the Remuneration
Committee for formulation of remuneration package
including the remuneration paid by other similar
companies, time devoted by a director, director’s
responsibilities, employment terms of other positions
in the Group, director’s performance, etc.

Terms of reference of the Remuneration Committee is
available on the Company’s website.

The Remuneration Committee met once in 2006 to
review and approve the Directors’ and senior
management’s remuneration for 2007. At that meeting,
the Committee approved individual Directors’
remuneration packages to be paid for 2007.
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Remuneration Policy for Directors

Remuneration of Directors is subject to annual
assessment and recommendation by the Remuneration
Committee to the Board for further review and
approval, which subsequently require approval by the
shareholders at annual general meeting. The primary
goal of the remuneration policy on executive
remuneration packages is to enable the Company to
retain and motivate executive Directors by linking their
compensation with performance as measured against
corporate objectives. Under the policy, a Director is
not allowed to approve his own remuneration.

The elements of the Company’s executive remuneration
package include basic compensation (comprising of
director fee) and discretionary bonus without capping.
In determining guidelines for each compensating
element, the Company refers to remuneration surveys
conducted by independent external consultants on
companies operating in similar businesses.

Basic Compensation

The Remuneration Committee annually reviews and
approves the basic compensation of each Director in
accordance with the Company’s remuneration policy.
In accordance with the service contracts entered into
by the Company and each of the Directors, all
Directors have the right to receive fixed basic
compensation.

Discretionary Bonus

Under the service contracts between the Company
and each of the Directors, Directors are entitled to a
discretionary bonus based on the Company’s results
and the degree of responsibilities of each of the
Directors.

The amounts paid to each Director of the Company for
2005 and 2006 are disclosed in notes 11 to the
financial statements.
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NOMINATION COMMITTEE

The Nomination Committee is chaired by Mr. Zheng
Yue Wen, an executive Director, and comprises Mr.
Wu Jian Hui and Mdm. Yu Shou Neng as members.
The role of the Committee is to make recommendations
to the Board on the appointment of Directors, evaluation
of Board composition and the management of Board
succession with reference to certain guidelines as
endorsed by the Nomination Committee. These
guidelines include appropriate professional knowledge
and industry experience, personal ethnics, integrity
and personal skills, and time commitments of members.
The Nomination Committee carries out the process of
selecting and recommending candidates for directorship
including the consideration of referrals and engagement
of external recruitment professional when necessary.
During 2006, no nomination of Directors was made as
there were no resignations from the Board after the
establishment of the Nomination Committee and
therefore no meeting was held.

INVESTOR RELATIONS

The Company is committed to fair disclosure and
comprehensive, transparent reporting. The Chairman
is ultimately responsible for ensuring that there is
effective communication with investors and that the
Board understands the views of major shareholders.
The Chairman therefore makes himself available to
meet shareholders for this purpose. On a day-to-day
basis the Board’s primary contact with major
shareholders is through the chief executive and financial
controller of the Company.
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To enhance the Company’s system of information
disclosure, and to ensure the accuracy, completeness
and timeliness of the Company’s public disclosures, an
Information Disclosure Review Committee, led by the
financial controller was established. The Information
Disclosure Review Committee is responsible for the
establishment of procedures to compile, verify and
report the Company’s financial and operational statistics
and other information as well as to supervise the
drafting and publication of periodic reports.

Printed copies of the quarterly, interim and annual
reports are sent to all shareholders. The most recent
annual general meeting was held on 18 May 2006 at
3rd Floor, No. 18 Andre Avenue, Muping Economic
Development Zone, Yantai City, Shandong Province,
the PRC. The meeting was open to all shareholders
and members of the press and was attended by all
substantial shareholders personally present or by

Proxy.

As part of a regular programme of investor relations,
senior management holds briefings and attends
conferences with institutional investors and financial
analysts to engage in a two-way communication on
the Company’s performance and objectives. A wide
range of information on the Group’s business activities
is made available to investors and the public through
the corporate website and the website of the Stock
Exchange. Webcasts of the meetings announcing the
quarterly, interim and annual results are also available
on the corporate website and the website of the Stock
Exchange.
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In 2006, the Company held over 100 meetings with
analysts and investors in its Hong Kong office,
organized 9 Company visits by analysts, 4 Company
visits by press, conducted over 3 press conferences,
and were interviewed by press on 11 occasions. The
Company also arranged 5 road shows for analysts and
investors in Hong Kong and the PRC. These activities
allow them to have good opportunities to communicate
with and understand the senior management, general
staffs and its operating staffs and visit different places
of business of the Group.

From information publicly available to the Company
and within the best knowledge of the Directors, at
least 37.05% of the Company’s total issued share
capital is held by the public at all times. As at 15
March 2007, being the latest practicable date, there
were over 180 holders of H shares on the Company’s
register of shareholders.

Enquiries may be put to the Board by contacting the
company secretary through the shareholders’ hotline
or email, or directly by questions at an annual general
meeting or special general meeting. Questions on the
procedures for convening of or putting forward
proposals at an annual general meeting or special
general meeting may also be put to the Company by
the same means.
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The Directors have pleasure in submitting the annual
report together with the audited financial statements
for the year ended 31 December 2006.

Principal Activities

The principal activities of the Group are manufacturing
and sale of apple juice concentrate, pear juice
concentrate, apple essence, feedstuff and related
products. The principal activities of the Company’s
subsidiaries are set out in note 16 to the Financial
Statements.

Results

The results and financial status of the Group for the
year ended 31 December 2006 are set out in page 82
to page 157 of the Annual Report.

Major Customers and Suppliers

In the reporting period, the Group mainly exported
products to the US market, Japanese market and
European market, and was expanding its market to
other countries. The sales attributable to the top five
customers of the Group accounted for about 35% of
the Group’s total turnover and sales to the largest
customer included therein amounted to about 10%.

Purchases from the Group’s top five largest suppliers
accounted for about 10% of total purchases for the
year. The largest supplier accounted for about 6% of
the total purchases of the Group for the year.

None of the Directors, Supervisors, their respective
associates or any shareholders which, to the knowledge
of the Directors, own more than 5% of the Company’s
issued share capital had any interest in the top five
largest suppliers or customers of the Group.
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Dividends

The Board has resolved to recommend a final dividend
of approximately RMB27,133,000 (inclusive of tax), or
approximately RMBO0.015 per share for 2006. The
proposal to declare and pay this final dividend will be
submitted to the shareholders of the Company at the
forthcoming annual general meeting to be held on 28
May 2007. Final dividend for Domestic Shares will be
distributed and paid in RMB whereas dividend for H
Shares will be declared in RMB and paid in Hong
Kong dollars. The register of holders of H Shares of
the Company will be closed from 27 April 2007 to 25
May 2007 (both days inclusive) during which no
transfers of H Shares will be registered. The final
dividend will be distributed within one month from the
conclusion of the forthcoming annual general meeting.

Share Capital

The change(s) in share capital of the Company is set
out in note 30 to the Financial Statements.

Subscription and Placing of H Shares
and Use of Proceeds

On 28 February 2006, the Company entered into a
subscription agreement with IFC, pursuant to which
IFC agreed to subscribe an aggregate of 50,000,000
new H Shares of the Company at the price of
HK$0.70 per H Share.

The Company also entered into a placing agreement
on 23 February 2006 with Guotai Junan Securities
(Hong Kong) Limited, pursuant to which Guotai Junan
Securities (Hong Kong) Limited agreed to place an
aggregate of 61,580,000 new H Shares of the
Company at the price of HK$0.70 per H Share.
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The above subscription and placing were completed
on 10 March 2006. From 13 March 20086, the new H
Shares, representing an aggregate of approximately
6.17% of the total share capital of the Company as
enlarged by the issue of the new H Shares, are traded
on the GEM. The total share capital of the Company
increased to 1,808,880,000 shares from 1,697,300,000
shares (among the 1,808,880,000 shares, 670,080,000
of them are H Shares, 1,138,800,000 of them are
Domestic Shares). Net proceeds from share
subscription and placing which was approximately
HK$73,368,000 (after deducting the relevant expenses)
had been fully utilised according to the recommended
uses set out in the relevant announcement.

Reserves

The change(s) in reserves of the Company in the year
is set out in the statements of changes in equity of the
Group and the Company in the Financial Statements.

The distributable reserves of the Company as at 31
December 2006 amounted to approximately
RMB116,788,000 (2005: RMB92,465,000).

Property, Plant and Equipment

During the year, the Group incurred approximately
RMB127,588,000, mainly for the construction of new
production line and acquiring plant and equipment.

The change(s) of property, plant and equipment of the
Group is set out in note 14 to the Financial Statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under
the Company’s articles of association or the Company
Law of the PRC which oblige the Company to offer
new shares on a pro rata basis to existing shareholders.
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Purchase, Sale or Redemption of Shares

For the year ended 31 December 2006, neither the
Company nor its subsidiaries had purchased, sold or
redeemed any of the Company’s shares.

Directors’ and Supervisors’ Rights to
Acquire Shares or Debentures

None of the Directors or Supervisors of the Company
or their respective associates was granted by the
Company or its subsidiaries any right to acquire
shares or debentures of the Company or any other
body corporate, or had exercised any such right as at
31 December 2006.

Material Acquisitions and Disposals
During the Year

Apart from the share transfer agreement entered with
AGRANA on 9 June 2006 for transferring 50% equity
interest in Xianyang Andre to AGRANA, no material
acquisitions or disposals of subsidiaries and associated
companies has been made by the Company during
the year ended 31 December 2006.

Significant Investment

No significant investment was held by the Group as at
31 December 2006.

Employment and Remuneration Policy

As at 31 December 2006, the Group had a total of
1,225 employees (2005: 794 employees). Staff costs
including directors’ remuneration for the year ended
31 December 2006 and 31 December 2005 were
approximately RMB14,984,000 and approximately
RMB10,751,000 respectively. Details of the emoluments
of the Directors and Supervisors and the top five
highest paid individuals of the Group are set out in
notes 11 and 12 to the financial statements. The
Group’s employment and remuneration policies
remained unchanged from those described in the
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prospectus of the Company dated 11 April 2003. The
salaries and benefits of employees of the Group are
kept at a competitive level and employees are rewarded
on a performance related basis within the general
framework of the Group’s salary and bonus system
which is reviewed annually. A wide range of benefits,
including statutory compulsory welfare plans, are also
provided to the employees.

Retirement Fund Scheme

The retirement fund scheme is set out in note 6 to the
Financial Statements.

Directors and Supervisors

As at 31 December 2006, the Directors and Supervisors
of the Company were as follows:

Executive Zheng Yue Wen, Wang An, Zhang
Directors: Hui and Yu Hui Lin (formerly T = %)

Non-executive Zhang Wan Xin, Ren Xiao Jian

Directors: and Lo Chih-Hsien

Independent Wu Jian Hui, Hu Xiao Song and
non-executive  Yu Shou Neng
Directors:

Supervisors: Mu Gui Sheng , Chen Ke Lin and

Qu Wei Jia

Except for Mr. Lo Chih-Hsien, each of the Directors and
Supervisors (including the independent non-executive
Directors and Supervisors) has entered into a service
contract with the Company for a term of three years.
Mr. Lo Chih-Hsien has entered into a service contract
with the Company commencing from 17 May 2005 until
10 June 2007. None of the Directors or the Supervisors
had entered into any service contract with the Company
which is not terminable by the Company within one year
without payment of compensation, other than statutory
compensation.
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Exempted Continuing Connected
Transactions

On 30 June 2006, the Company entered into an
administrative agreement with Create Group (HK) Ltd.,
pursuant to which Create Group (HK) Ltd. provides
administrative services to the Company for its Hong
Kong office at a monthly consideration of HKD30,000
from 1 July 2006. The consideration was determined
on an arm’s length basis. Since Create Group (HK)
Ltd. is effectively owned as to 50% by Mr. Zheng Yue
Wen and Mr. Zheng Yue Wen is the chairman and
executive Director of the Company, the entering into
such administrative agreement constitutes an exempted
continuing connected transaction of the Company
under the GEM Listing Rules. For the year ended 31
December 2006, administrative services fee amounted
to HKD180,000 was payable to Create Group (HK)
Ltd.

The Directors (including the independent non-executive
Directors) confirmed that the administrative expenses
made during the year were in the ordinary and usual
course of business, on normal commercial terms, in
accordance with the terms of the administrative
agreement and on terms that are fair and reasonable
and in the interest of the shareholders of the Company
as a whole.

The Directors confirmed that the Company’s auditors
have provided a letter to the Board in respect of their
factual findings on the abovementioned exempted
continuing connected transactions.

Directors’ Interests in Contracts

Save as the exempted continuing connected
transactions disclosed above, none of the Directors
had a material interest, either directly or indirectly, in
any contract of significance to the business of the
Group to which the Company was a party in 2006.
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Directors’, Supervisors’ and Chief
Executive’s Interests and Short Positions
in the Shares, Underlying Shares and
Debentures of the Company

As at 31 December 2006, the interests and short
positions of the Directors, Supervisors and chief
executive of the Company in the shares, underlying
shares and debentures of the Company and its
associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) which
were (a) required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they are taken or deemed to have
under such provisions of the SFO); and (b) required to
be recorded in the register kept by the Company
pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by the
directors of the Company as referred to in Rules 5.46
to 5.67 of the GEM Listing Rules were as follows:

ES ESRERNRFLOFRMRRHE
BEPFHEZRRXE

RZFBTEXNF+_A=1+—RH EF EZFTh#&H
RARRREHEMERZEZE (RGEHZRMEGI)E+
TEMRR) BAIRBEEZRBEEINETLE
FTRBHMMZREAMEARRE R (BERE
(BHEEBEGRID 2R EREFSIRRIERS 2%
@ MORR) - RMRIECRE 5 R B & 16 P1) 58 35215 A
TRFzECMABARBELER EHRANES.46
EESOTIRAMEARAI NI ABEBESET
BB EESOT

fi&
&

& HFR P2 B

Long positions in the shares of the Company ARRER®G
Percentage in

Percentage in total share
Name of Class of Number of Type of Domestic Shares capital
Directors Shares shares held Capacity Interest EERBR RERAK
Exps & 43 5 5 FERO#E g4 BREE BAl BAL
Zheng Yue Wen Domestic 279,357,000 (L) Interest of Personal 24.531% 15.445%
(Note 1) Shares 279,357,000 (&) controlled EPN
R B R corporation
(k1) REtEEER
Wang An Domestic 480,047,730 (L) Interest of Personal 42.154% 26.538%
(Note 2) Shares  480,047,780(&) controlled (EPN
I% EmBR corporation
(Fi5E2) REHEE R
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Notes:

Q)

*

As at 31 December 2006, Zheng Yue Wen was taken
to be interested in 279,357,000 Domestic Shares
through his controlled corporation ¢ % 2 2 B + 4% 1t
I H PR A F (Glory Cause Land Afforestation Co.,
Ltd.*). As at 31 December 2006, ¥t % & ¥ B + #% 1t
BB E R QA (Glory Cause Land Afforestation Co.,
Ltd.*) was controlled (as to 79%) by 1b & 25 A i 42 &l
R#ERBEREME AR (Beiing Asia Pacific Century
Technology Development Limited Liability Company®)
which in turn was controlled (as to 80%) by 1t 7 ¥ /&
44538 E B R E E 2 (Beiing RAJ Network Sales
Co., Ltd."). As at 31 December 2006, Zheng Yue Wen
controlled 43% interest in 1t R i 2@ A HEAR F
£ 2 A (Beijing RAJ Network Sales Co., Ltd.*).

As at 31 December 2006, China Pingan Investment
Holdings Limited was having a direct interest of
200,690,730 Domestic Shares and Wang An controlled
90% interest in China Pingan Investment Holdings
Limited. As at 31 December 2006, |1 & % 12 Fl &
AR A& (Shandong Andre Group Co., Ltd.*) was
having a direct interest of 279,357,000 Domestic
Shares and Wang An controlled 80% interest in L 5
Z{EF £ @ AR QA (Shandong Andre Group Co.,
Ltd.).

The letter “L” denotes a long position.

For identification purpose only

*

RZZBEXF+_A=+—H W BRCEREESZ
FERTEERA L EBERAMBERAERE
279,357,000 E R B 2w - RZETRNF+ =
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IR A LR E AR E TR LR (79%Ex) -
Mt REAMLEREEREREFE QA HIL R
BRAKHEERRETAAEH (80%ER) - RZF
TRFEF+ZA=Z+—H  BREHEREEEG
HEAREE DT Z43%HE

RZTEEXNF+=ZF=+—H - China Pingan
Investment Holdings Limited & # # & 200,690,730%
FETRIBAR 2 s - M &£ HIChina Pingan Investment
Holdings LimitedZ 90%#z c RZ=_ZTZE~F+ A
=+—B LWRZENEBERRAANEEHESR
279,357, 000MFE @Ak 2 # s » M ELRZEHILRZ
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[RIRTER -

ERHF



70 Yantai North Andre Juice Co., Ltd.

Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in
the Shares and Underlying Shares of the
Company

As at 31 December 2006, so far as the Directors are
aware, the following persons (other than the Directors,
Supervisors and chief executive of the Company) had
interests and short positions in the shares and
underlying shares of the Company which are
discloseable under Divisions 2 and 3 of Part XV of the
SFO and recorded in the register kept by the Company
pursuant to section 336 of the SFO:

Long positions in the shares of the Company

Name of Number of

substantial shareholder Class of shares shares held

IERRER Bt &5 FERG#E

Zheng Yue Wen Domestic 279,357,000 (L)

(Note 1) Shares  279,357,000(&)

gEX ERBR

(Mizt1)

Beijing RAJ Network Sales Domestic 279,357,000 (L)
Co., Ltd.* Shares  279,357,000(K)

(Note 1) ERAR

IR ERBHERREELT

(Mizt1)

*  For identification purpose only

BEEFZERRTROBRLA

FERRRAEMALTRERGES R %
-

BESMHM RZZEERF+ZA=+T—8 KX
NAEE BEERBHEIN  ERRRAZRMHRER
RO HEERB(ESRAERINDETRES2R
MM ZHEMERE - RELARRBRIE(GES
REEIEAI)EIBHRzAEFE2ERMP 2R
RKBZBRREAREMALTHOT :

DNARBRSD

Percentagein  Percentage in

Type of  Domestic Shares/ total share

Capacity Interest H Shares capital
a4 REER EERER/ RERK
HREI I Aot

Interest of Personal 24.531% 15.445%
controlled fHA
corporation
(controlling 43%
interest of such

corporation)

REHEEER

(#EHZEE
43% %K)

Interest of Corporate 24.531% 16.445%
controlled A
corporation
(controlling 80%
interest of such

corporation)

REHEEER

(7 EES
80%7 2 )

* EHEG



Name of
substantial shareholder

IERRER

Beijing Asia Pacific Century
Technology Development
Limited Liability Company*

FTREBAELERE
EREREALA

Wang An (Note 2)
I% (FiE2)

China Pingan Investment
Holdings Limited (Note 2)
(Fizr2)

Shandong Andre Group Co., Ltd." (Note 2)

WRZENEEERAR (MiE2)

Class of shares

R &R

Domestic
Shares
FEmBR

Domestic
Shares
Eib ity

Domestic
Shares
FERAR

Domestic
Shares
FEmBR

Domestic
Shares
FEin B

* For identification purpose only

Number of
shares held

FsRo8AE

Capacity
a4

Interest of
controlled
corporation
(controling 79%
interest of such
corporation)
REtEE RS
(BHZEES
79%HE %)

279,357,000 (L)
279,357,000(K)

Interest of
controlled
corporation
(controlling 90%
interest of such
corporation)
RiEHEE R
(EHZEED
90%HEH)

200,690,730 (L)
200,690,730(&)

Interest of
controlled
corporation
(controling 80%
interest of such
corporation)
RSB R
(EHZER
80%1E %)

279,357,000 (L)
279,357,000(f&)

Beneficial
owner

BEfAA

200,690,730 (L)
200,690,730(K)

Beneficial
owner

EEBAA

279,357,000 (L)
979,357,000(&)

Y EHEG

Type of
Interest

BEER

Corporate
A

Personal
fEA

Personal
faA

Corporate
AL

Corporate
NG|

Percentagein  Percentage in

Domestic Shares/ total share
H Shares capital
EEFER/ HERA
HRE 21 ARl
24.531% 15.445%

17.623% 11.095%

24.531% 15.445%

17.623% 11.095%

24.531% 15.445%



Name of
substantial shareholder

IERRER

HSBC International Trustee Limited
(Note 8)
(B353)

Prosper United Limited

ACME Team International Limited

Donghua Fruit Industry Co., Ltd.

Uni-President Enterprises Corp. (Note 4)
B-rEROERAE (F4)

Atlantis Investment Management Ltd.
(Note 5) (Fi{zE5)

Class of shares

R &R

Domestic
Shares
ERAR

Domestic
Shares
ER B

Domestic
Shares

FRARK

Domestic
Shares
ERBAR

Domestic
Shares
ERBR

H Shares
Hilx

Number of
shares held

FsRo8AE

284,700,000 (1)
284,700,000(%)

284,700,000 (L)
284,700,000(%)

284,700,000 (L)
284,700,000(%)

284,700,000 (L)
284,700,000(&)

84,695,270 (L)
84,695,270 (%)

95,000,000 (1)
95,000,000(£)
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Capacity
a4

Trustee
BEA

Interest of
controlled
corporation
(controlling 100%
interest of such
corporation)
Ri4EEEs
CEEELE
100%& %)

Interest of
controlled
corporation
(controling 100%
interest of such
corporation)
XL EE#E
(EHZER S
100% %)

Beneficial
owner

BEAAA

Beneficial
owner

EEBAA

Investment
manager

RALRE

Type of
Interest

B#EE

Corporate
AL

Corporate
AF]

Corporate
A

Corporate
AL

Corporate
N

Corporate
A A

Percentage in
Domestic Shares
/H Shares
EERER/
HREZ

25.000%

25.000%

25.000%

25.000%

7.437%

14.177%

Percentage in
total share
capital
fhaRK
Bl

15.739%

15.739%

15.739%

15.739%

4.682%

5.252%



’,hmuﬂhﬁﬁﬁk_,

Percentagein  Percentage in

Name of Number of Typeof  Domestic Shares total share
substantial shareholder Class of shares shares held Capacity Interest /H Shares capital
TERRER 13 % 5l FesRGEAE a6 EREER BERBR/ TS
HRE 2L Rl
IFC H Shares 50,000,000 (L) Beneficial Corporate 7.462% 2.764%
H%  50,000,000(%) owner A
ERBERA
INVESCO Hong Kong Limited (previously H Shares 55,055,000 (L) Investment Corporate 8.216% 3.044%
known as INVESCO Asia Limited) in its Hl  55,055,000(K) manager N
capacity as manager/advisor of various RELE

accounts (Note 6)
INVESCO Hong Kong Limited ( & 7& &
INVESCO Asia Limited) £ 5% {E 8 P

2B /B aH (Kie)
Mitsui & Co., Ltd. (Note 7) H Shares 47,000,000 (L) Beneficial Corporate 7.014% 2.598%
=HnEfAen () HiE  47,000,000(%) owner AL
EaEEA
Everest Capital Limited (Note 8) (¥ #£8) H Shares 48,260,000 (1) Investment Corporate 7.202% 2.668%
HiE  48,260,000(K) manager NS
RALRE



Notes:

As at 31 December 2006, ¥ % E ¥ B L 4L EEH
fR 2 & (Glory Cause Land Afforestation Co., Ltd.”)
was controlled (as to 79%) by b & g2 Kt 42 B} 5 8
RARETAT] (Beiing Asia Pacific Century Technology
Development Limited Liability Company*) which in turn
was controlled (as to 80%) by 1t I BB 4E & A
R & T 27 (Beijing RAJ Network Sales Co., Ltd.*).
As at 31 December 2006, Zheng Yue Wen controlled
43% interest in It RIm 284 IHE AR B2 7] (Beijing
RAJ Network Sales Co., Ltd.”).

Wang An controlled 90% interest in China Pingan
Investment Holdings Limited and 80% interest in 11 &
ZEF £ EAFBR QA (Shandong Andre Group Co.,
Ltd.).

The corporate substantial shareholder notices filed to
the Stock Exchange and the Company dated 4 July
2006 showed that HSBC International Trustee Limited
controlled 100% interest in Prosper United Limited.

The corporate substantial shareholder notices filed by
F—ERMBBR AR (Uni-President Enterprises Corp.)
to the Stock Exchange and the Company on 8
September 2004 showed that it was taken to be
interested in 84,695,270 Domestic Shares through its
controlled corporations, with B #84T — ¥R M AR
‘A A (Chengdu President Enterprises Food Co., Ltd.),
its direct controlled corporation, having interest of
84,695,270 Domestic Shares in the Company. No
notice had been given to or received by the Stock
Exchange or the Company by X ## — ¥R M
B2 2 &) (Chengdu President Enterprises Food Co.,
Ltd.) in relation to its interest in the Company.

Based on the information available on the website of
the Stock Exchange, the corporate substantial
shareholder notice filed to the Stock Exchange showed
that Atlantis Investment Management Ltd., in the
capacity of investment manager, holds 95,000,000 H
Shares, representing 14.177% and 5.252% of the total
H Shares and the total share capital of the Company
respectively.

Based on the information available on the website of
the Stock Exchange, the corporate substantial
shareholder notice filed to the Stock Exchange showed
that INVESCO Hong Kong Limited, in the capacity of
investment manager, holds 55,055,000 H Shares,
representing 8.216% and 3.044% of the total H
Shares and the total share capital of the Company
respectively.

For identification purpose only
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T %2 ) China Pingan Investment Holdings Limited
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BIEB R AR E 2 ER - FREABZMHAA
F Z % B 18 5158 R Atlantis Investment Management
Ltd. LA & 4¢ 38 2 & {7 5 5 95,000,0008& HA% + BN 5>
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HAHRR 2 8.216% M M8 X 2K 2 3.044%
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(7) Based on the information available on the website of
the Stock Exchange, the corporate substantial
shareholder notice filed to the Stock Exchange showed
that Mitsui & Co., Ltd. holds 47,000,000 H Shares,
representing 7.014% and 2.598% of the total H
Shares and the total share capital of the Company
respectively.

8) Based on the information available on the website of
the Stock Exchange, the corporate substantial
shareholder notice filed to the Stock Exchange showed
that Everest Capital Limited holds 48,260,000 H
Shares, representing 7.202% and 2.668% of the total
H Shares and the total share capital of the Company
respectively.

(9)  The letter “L” denotes a long position.
Competing Interests

None of the Directors, the management shareholders
of the Company and their respective associates (as
defined under the GEM Listing Rules) had any interest
in a business which competes or may compete with
the businesses of the Group or has or may have any
other conflicts of the interest with the Group.

Practices and Procedures of the Board
of Directors

The Company has adopted the required standard of
dealings set out in Rule 5.48 to 5.67 of the GEM
Listing Rules (“the Required Standard”) as the
Company’s code of conduct regarding securities
transactions by its Directors. A copy of the Required
Standard was sent to each Director one month before
the date of the Board meeting to approve the
Company’s 2006 annual results, with a reminder that
the Directors cannot deal in the securities and
derivatives of the Company until after such results
have been published.

Under the Required Standard, the Directors are
required to notify the chairman of the Company and
receive a dated acknowledgement in writing before
dealing in the securities and derivatives of the Company
and, in the case of the chairman of the Company
himself, he must notify the chairman of the Audit
Committee and receive a dated acknowledgement in
writing before any dealing.

(7)) BEBIHAABREZER S BERBEZIMNAF
F B AR AR = F W E K & 455 47,000,000
REHRE - BN BIME4BHA% 2 7.014% 48R A8 2 2.598% °

(8 MEBXFAHLREREZER X FERBIAHAR
T B % F 3B 5 % R Everest Capital Limited# B
48,260,0008%HA% + BN 9 Bk 4AHAR 2 7.202% K 42 3%
7K 22.668% °
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MeER
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RAER Em R R B8 T 88K 3R] e R B AR
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ARBERMBIFEIR EMARAF5.48E5.67IFTEZ
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All Directors, upon specific enquiries, have confirmed
that they have complied with the Required Standard
during the reporting period.

Specific employees who are likely to be in possession
of unpublished price-sensitive information of the Group
are also subject to compliance with the Required
Standard. No incident of non-compliance was noted
by the Company for the year ended 31 December
2006.

Length of Term of Non-executive
Directors

The existing non-executive Directors (except Mr. Lo
Chih-Hsien) were appointed for a term of three years
from 11 June 2004 to 10 June 2007. Mr. Lo Chih-
Hsien’s term of service commenced from 17 May
2005 until 10 June 2007. The term of the existing
independent non-executive Directors is from 15
November 2004 to 10 June 2007.

Independence of Independent non-
executive Directors

The Company confirms that the Company has received
written independence status confirmation from all
independent non-executive Directors in accordance
with Rule 5.09 of the GEM Listing Rule. All independent
non-executive Directors are considered as independent.
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Audit Committee

The Company has established an Audit Committee
with written terms of reference based on the guidelines
recommended by the Hong Kong Institute of Certified
Public Accountants. The primary duties of the Audit
Committee are to review and supervise the financial
reporting process and internal control of the Group,
ensuring compliance with Rules 5.28 to 5.33 of the
GEM Listing Rules. The Audit Committee comprises
three independent non-executive Directors, namely
Wu Jian Hui, who is the chairman of the Audit
Committee, Hu Xiao Song and Yu Shou Neng.

During the year, the Audit Committee has reviewed the
accounting principles and practices adopted by the
Group and discussed the internal controls and financial
reporting matters with the Directors, including a review
of the annual results for the year ended 31 December
2006. The Audit Committee held 4 meetings during
the year.

Auditors

KPMG shall retire and a resolution for their re-
appointment as auditors of the Company will be
proposed at the forthcoming annual general meeting.

In the past 3 years, the Company’s auditors remained

unchanged.

By Order of the Board of Directors
Yantai North Andre Juice Co., Ltd.*
Zheng Yue Wen

Chairman

Hong Kong, 18 March 2007

* For identification purpose only
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To the Shareholders:

The Supervisory Committee (the “Supervisory
Committee”) of Yantai North Andre Juice Co., Ltd.*, in
compliance with the relevant laws and regulations and
the Articles of Association of the Company, has
conducted its work in accordance with the fiduciary
principle, and has taken up an active role to work
seriously and with diligence to protect the interests of
the Company and its shareholders.

During the year, the Supervisory Committee had
reviewed cautiously the development plans of the
Company and provided reasonable suggestions and
opinions to the Board. It also strictly and effectively
monitored and supervised the Company’s management
in making significant policies and decisions to ensure
that they are in compliance with the laws and
regulations of the PRC and the Articles of Association
of the Company, and in the interests of its shareholders.

We have reviewed and agreed to the report of the
Directors, audited financial statements and the dividend
to be proposed by the Board for presentation at the
forthcoming annual general meeting. We are of the
opinion that the Directors, the chief executive and
other senior management of the Company are able to
strictly observe their fiduciary duty, to act diligently, to
exercise their authority faithfully in the best interests of
the Company and to work in accordance with the
Articles of Association of the Company. The operation
is becoming more regulated and the internal control is
becoming more perfect. The transactions between the
Company and connected parties are in the interests of
the shareholders as a whole and under fair and
reasonable price.

Up till now, none of the Directors, chief executive and
senior management staff had been found to have

* For identification purpose only
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abused their authority, damaged the interests of the
Company or infringed upon the interests of its
shareholders and employees. None of them was found
to be in breach of any laws and regulations or the
Articles of Association of the Company.

The Supervisory Committee is satisfied with the
achievement and cost-effectiveness of the Company
in 2006 and has great confidence in the future of the
Company.

By Order of the Supervisory Committee
Yantai North Andre Juice Co., Ltd.*
Mu Gui Sheng

18 March 2007

* For identification purpose only
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Independent auditors’ report to the shareholders of
Yantai North Andre Juice Co., Ltd.

(Incorporated in the People’s Republic of China with
limited liability)

We have audited the consolidated financial statements
of Yantai North Andre Juice Co., Ltd. (the “Company”)
set out on pages 82 to 157, which comprise the
consolidated and company balance sheets as at 31
December 2006, and the consolidated income
statement, the consolidated statement of changes in
equity and the consolidated cash flow statement for
the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Directors’ responsibility for the financial
statements

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
financial statements in accordance with International
Financial Reporting Standards promulgated by the
International Accounting Standards Board and the
disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of
financial statements that are free from material
misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and
making accounting estimates that are reasonable in
the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit. This report is
made solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
the report.

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those
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standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and
true and fair presentation of the financial statements in
order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements
give a true and fair view of the state of affairs of the
Company and of the Group as at 31 December 2006
and of the Group’s profit and cash flows for the year
then ended in accordance with International Financial
Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

18 March 2007
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(Expressed in Renminbi Yuan)

(AAE#IITR)

Turnover
Cost of sales

Gross profit

Other operating income
Distribution expenses
Administrative expenses
Other operating expenses

Profit from operations

Net finance costs

Investment income

Share of losses from an associate

Profit before taxation
Income tax

Profit for the year

Attributable to:

Equity shareholders of the Company

Minority interests

Profit for the year

Dividends payable to equity
shareholders of the Company
attributable to the year:

Final dividend proposed after
the balance sheet date

Basic and diluted
earnings per share

The notes on pages 90 to 157 form part of these financial statements.

for the year ended 31 December 2006
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Note
Ff =%

13

31

32

Py,
2006 2005
—EETRE —ETRF
RMB’000 RMB’000
AR®TT ARETIT
786,435 660,421
(621,794) (448,766)
164,641 211,655
16,631 6,522
(81,541) (71,239)
(35,099) (31,427)
(5,970) (1,525)
58,662 113,986
(32,877) (27,764)
53,086 =
(48) (3,416)
78,823 82,806
(8,589) (6,130)
70,234 76,676
69,673 75,928
561 748
70,234 76,676
27,133 27,133
RMBAE®0.039 RMBAER0.045




ASSETS
Non-current assets

Property, plant and equipment
Lease prepayments

Interest in an associate
Goodwill

Total non-current assets

Current assets

Inventories
Trade receivables
Other receivables
and prepayments
Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES
Current liabilities

Short-term bank loans

Trade payables

Other payables and
accrued expenses

Income tax payable

Total current liabilities

Net current assets/(liabilities)

Total assets less current liabilities
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Note
M =

14
15
18
19

20
21

22
25

26
27

28

at 31 Decembe
(Expressed in Renminbi Yt
R-BERFE =

(AN R 57//@} .
2006 2005
—EZTRE —TTRF
RMB’000 RMB’000
AR®TT ARBT T
574,043 554,189
32,722 31,256
62,695 62,744
1,452 1,452
670,912 649,641
699,751 480,343
173,309 167,791
250,279 73,500
58,432 61,187
1,181,771 782,821
1,852,683 1,432,462
505,975 663,885
72,598 56,523
91,930 117,573
5,872 3,164
676,375 841,145
505,396 (58,324)
1,176,308 591,317




EHEERER

at 31 December 2006
(Expressed in Renminbi Yuan)
RZEERF+ZA=+—H
(KA BRZIT)

Non-current liabilities
Long-term bank loans
Other long-term liabilities

Total non-current liabilities
Total liabilities

Capital and reserves
Paid-in capital

Reserves

Total equity attributable to equity
shareholders of the Company

Minority interests
Total equity

Total equity and liabilities

Approved and authorised for issue by the board of directors on 18 March 2007.
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The notes on pages 90 to 157 form part of these financial statements.
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Note
Ff 7

29

30

e, el
2006 2005
—EBERE —ZETLF
RMB’000 RMB’000
AR®TFT ARBT T
468,522 -
249 249
468,771 249
1,145,146 841,394
180,888 169,730
517,062 412,312
697,950 582,042
9,587 9,026
707,537 591,068
1,852,683 1,432,462




ASSETS
Non-current assets

Property, plant and equipment
Lease prepayments
Investments in subsidiaries

Interest in a jointly controlled entity

Total non-current assets

Current assets

Inventories
Trade receivables
Other receivables
and prepayments
Dividends receivable
Amounts due from subsidiaries
Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES
Current liabilities

Short-term bank loans

Trade payables

Other payables and accrued
expenses

Amounts due to subsidiaries

Total current liabilities

Net current assets

Total assets less current liabilities
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Note
M =

14
15
16
17

20
21

22
23
24
25

26
27

28
24

RZEEARE+TZ

at 31 Decembe
(Expressed in Renminbi Yt

(AAREZF)
2006 2005
—EEXRE —EERRF
RMB’000 RMB’000
AR®TT ARBT T
128,705 139,604
11,063 8,522
239,795 163,931
54,760 =
434,323 302,057
462,271 275,219
92,328 134,217
208,185 55,276
161,153 130,810
461,786 348,535
32,343 38,538
1,418,066 982,595
1,852,389 1,284,652
445,975 633,885
24,595 23,524
36,259 69,823
248,874 33,593
755,703 760,825
662,363 221,770
1,096,686 523,827




EERER

at 31 December 2006
(Expressed in Renminbi Yuan)
RZEERF+ZA=+—H
(KA BRZIT)

Note
B o
Non-current liabilities EmEAaE
Long-term bank loans RHERITERK 29
Total non-current liabilities IREBEEER
Total liabilities BEEE
Capital and reserves A& AN & 5% 4 30
Paid-in capital & 7
Reserves i
Total equity % R #E = A 5T
Total equity and liabilities REERRABEEG

Approved and authorised for issue by the board of directors on 18 March 2007.
EFEegX _TTLF=-A+T/\HRELREREL -

Zheng Yue Wen )

BB B8 3 ) Directors
) B%

Wang An )

IR )

The notes on pages 90 to 157 form part of these financial statements.
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ErRTe

2006 2005
—EETRE —ETTRF
RMB’000 RMB’000
AR®TR ARBT T
468,522 -
468,522 -
1,224,225 760,825
180,888 169,730
447,276 354,097
628,164 523,827
1,852,389 1,284,652




Cash flows from operating

activities

Profit before taxation

Adjustments for:
Depreciation

Amortisation of lease prepayments

Interest expenses
Interest income

Loss of disposal of property,

plant and equipment
Investment income

Share of losses from an associate

Operating profit before changes

in working capital

Increase in inventories

(Increase)/decrease in trade receivables
(Increase)/decrease in other receivables

and prepayments
Increase in trade payables

Decrease in other payables and

accrued expenses

Cash (used in)/generated from

operations

Income tax paid
Interest paid
Interest received

Net cash used in operating activities
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for the year ended 31 December 2
(Expressed in Renminbi YL

(AN B3 7).

g, Gy
2006 2005
—ZERE —TTREF
RMB’000 RMB’000
AR®TR ARBT T
78,823 82,806
59,506 50,415
897 780
39,495 26,997
(2,385) 615)
1,687 -
(53,086) -
48 3,416
124,985 163,799
(241,258) (138,438)
(5,518) 22,724
(111,109) 5,337
20,174 519
(20,645) (22,226)
(233,371) 31,715
(5,881) (5,722)
(39,495) (26,997)
2,385 615
(276,362) (389)




N TR

(Expressed in Renminbi Yuan)

(AAE#IITR)

Cash flows from investing activities

Acquisition of property, plant
and equipment

Lease prepayments

Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of
a subsidiary’s equity interests,
net off cash disposed of

Repayments of advances from
a related party

Advances to third parties

Repayments of advances from
a third party

Net cash used in investing activities

Cash flows from financing activities

Proceeds from bank loans

Repayments of bank loans and
other borrowings

Net proceeds from the issue
of share capital

Dividends paid

Repayments of advances to
an associate

Repayments of advances to
a third party

Net cash from financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents
at beginning of year

Cash and cash equivalents
at end of year

for the year ended 31 December 2006
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The notes on pages 90 to 157 form part of these financial statements.
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2006 2005
—EETRE —ETTRF
RMB’000 RMB’000
AR®TR ARBT T
(141,407) (155,338)
(3,630) (6,797)
577 4,188
62,220 21,478

- 2,739

(500) (7,067)

1,000 500
(81,740) (140,297)
1,310,992 1,045,695
(1,001,880) (839,234)
73,368 -
(27,133) (33,946)

- (47,693)

- (9,494)

355,347 115,328
(2,755) (25,358)
61,187 86,545
58,432 61,187




Balance at 1 January 2006

Profit for the year

Aopropriations

Dividends to equity shareholders
0of the Company

Dividends to minorty interests

Balance at 31 December 2005

Belance at 1 January 2006

Issuance of shares

Shares Issuance expenses

Profit for the year

Aopropriations

Dividends to equity shareholders
0of the Company

Balance at 31 December 2006

The notes on pages 90 to 157 form part of these financial statements.
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Note

20

3

)

G0

3

s 7p=E

(AARBESTF)
e, SR
Total equity
attributable
to equity
shareholders
Paid-in Capital Share Statutory Retained of the Minority Total
capital surplus premium reserves earnings  Company interests equity
FLARR
A9E  BiEEE  OBBR  RWHER
R EELR  BAER  ERHE fiR it L it
ARETT  ARETR  ARETR  ARETR  ARETR  ARETR  ARETT  ARETR
RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB'000 RMB'0OOO  RMB'OOO
169,730 10 212,606 51867 105,847 540,060 8358 548418
- - - - 15928 15928 Lk 16,676
- - - 18443 (18.443) - - -
- - - - (33,946) (33.946) - (33,946)
- - - - - - (60) (60)
169,730 10 212,606 70310 129,386 582,042 9,026 591,068
169,730 10 212,606 10310 129,386 562,042 9,026 591,068
11,198 - 69,638 - - 80,99 = 80,9%
- - (7,628) - - (7,628) - (7,628
- - - - 69,673 69,673 561 70234
- - - 18264 (13,284) - - -
- - - - [27,183) (27,183) - (27,183)
180,888 10 214816 83594 168,642 697,950 9,587 707,537




B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

Organisation and principal activities

The Company was established in the form of a
Sino-foreign equity joint venture in Yantai,
Shandong Province, the People’s Republic of
China (the “PRC”) on 30 March 1996.

With the approval from the Ministry of Foreign
Trade and Economic Cooperation, the legal form
of the Company was changed from that of a
Sino-foreign equity joint venture to a Sino-foreign
joint stock limited company on 26 June 2001.

Significant accounting policies

The financial statements have been prepared in
accordance with International Financial Reporting
Standards (“IFRS”) promulgated by the
International Accounting Standards Board
(“IASB”). IFRS include International Accounting
Standards and Interpretations. These financial
statements also comply with the disclosure
requirements of the Hong Kong Companies
Ordinance and the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on the Growth Enterprise Market of
the Stock Exchange of Hong Kong Limited.
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2 Significant accounting policies (cont’d)

(@)

Basis of preparation

The consolidated financial statements for
the year ended 31 December 2006
comprise the Company and its subsidiaries
(collectively the “Group”) and the Group’s
interests in a jointly controlled entity and an
associate.

The financial statements are prepared on
the historical cost basis.

The preparation of the financial statements
IFRS requires
management to make judgments, estimates
and assumptions that affect the application
of policies and reported amounts of assets,

in accordance with

liabilities,
estimates and associated assumptions are
based on historical experience and various

income and expenses. The

other factors that are believed to be
reasonable under the circumstances, the
results of which form the basis of making
the judgments about carrying values of
assets and liabilities that are not readily
apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and
future periods.

Judgments made by management in the
application of IFRS that have significant
effect on the financial statements and
estimates with a significant risk of material
adjustment in the next year are disclosed
in Note 37.
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

2 Significant accounting policies (cont’d)

(a) Basis of preparation (cont’d)
The significant accounting policies adopted
by the Group have been consistently applied
by the Group to all periods presented in
these financial statements.

(b) Basis of consolidation
()  Subsidiaries

Subsidiaries are entities controlled by
the Group. Control exists when the
Group has the power, directly or
indirectly, to govern the financial and
operating policies of an entity so as
to obtain benefits from its activities.
The financial statements of
subsidiaries are included in the
consolidated financial statements from
the date that control commences
until the date that control ceases.

(i) Associates

Associates are those entities in which
the Group or the Company has
significant influence, but not control
or joint control, over their
management, including participation
in the financial and operating policy
decisions. An investment in an
associate is accounted for in the
consolidated financial statements
under the equity method and is
initially recorded at cost and adjusted
thereafter for the post-acquisition
change in the Group’s share of the
associate’s net assets. The
consolidated income statement
includes the Group’s share of the
post-acquisition, post-tax results of
the associates.
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2 Significant accounting policies (cont’d)

(b) Basis of consolidation (cont’d)

(i)

(i)

Associates (cont’d)

When the Group’s share of losses
exceeds its interest in the associate,
the Group’s interest is reduced to nil
and recognition of further losses is
discontinued except to the extent
that the Group has incurred legal or
constructive obligations or made
payments on behalf of the associate.

Jointly controlled entities

A jointly controlled entity is an entity
over which the Group or the Company
can exercise joint control with other
venturers. Joint control is the
contractually agreed sharing of control
over an economic activity.

Investments in jointly controlled
entities are accounted for in the
consolidated financial statements on
a proportionate consolidation basis.
Under this method, the Group
combines its proportionate share of
the jointly controlled entity’s turnover
and expenses with each major
turnover and expense caption of the
Group’s income statement and
combines its proportionate share of
the jointly controlled entity’s assets
and liabilities with each major asset
and liability caption of the Group’s
balance sheet, from the date that
joint control commences until the
date that joint control ceases.
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2 Significant accounting policies (cont’d)

(b)

()

Basis of consolidation (cont’d)
(v) Transactions eliminated on
consolidation

Intra-group balances and transactions,
and any unrealised gains arising from
transactions, are

eliminated in full in preparing the

intra-group

consolidated financial statements.
Unrealized gains arising from
transactions with associates and
jointly controlled entities are eliminated
to the extent of the Group’s interest
in the entity. Unrealized losses
resulting from intra-group transactions
are eliminated in the same way as
unrealised gains but only to the
extent that there is no evidence of
impairment.

Investments in subsidiaries and jointly
controlled entities

Investments in subsidiaries and jointly
controlled entities in the Company’s balance
sheet are stated at cost less impairment
losses (Note 2 ())).

Profit or losses on disposal of investments
in subsidiaries and jointly controlled entities
are determined as the difference between
the net disposal proceeds and the carrying
amount of the investments and are
accounted for in the income statement as
they arise.
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2 Significant accounting policies (cont’d)

(d)

Property, plant and equipment

Property, plant and equipment are stated
at cost less accumulated depreciation and
impairment losses (Note 2(j)). The cost of
an asset comprises its purchase price and
any directly attributable costs of bringing
the asset to working condition and location
for its intended use. When payment for an
item of property, plant and equipment is
deferred beyond normal credit terms, its
cost is the cash price equivalent; the
difference between this amount and the
total payments is recognised as interest
expense over the period of credit.

The Group recognises in the carrying
amount of an item of property, plant and
equipment the cost of replacing part of
such an item when that cost is incurred if it
is probable that the future economic benefits
embodied with the item will flow to the
Group and the cost of the item can be
measured reliably. All other costs are
recognised in the income statement as
incurred.

Gains or losses arising from the retirement
or disposal of an item of property, plant
and equipment are determined as the
difference between the estimated net
disposal proceeds and the carrying amount
of the item. They are recognised in the
income statement on the date of retirement
or disposal.
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2 Significant accounting policies (cont’d)

(d)

Property, plant and equipment (cont’d)
Depreciation of property, plant and
equipment is provided to write off the cost,
less their estimated residual values, if any,
in equal annual amounts over their
estimated useful lives as follows:

Buildings 8-20 years
Machinery and equipment 10 years
Motor vehicles 5 years
Office equipment 5 years

In respect of assets which are used for
production of goods for only part of the
year, due to seasonal factors, the full year’s
depreciation charge is allocated on a
systematic basis to the periods during the
year in which the assets are used for
production.

Where parts of an item of property, plant
and equipment have different useful lives,
the cost of the item is allocated on a
reasonable basis between the parts and
each part is depreciated separately. Both
the useful life of an asset and its residual
value, if any, are reviewed annually.

Construction in progress represents
buildings and various plant and equipment
under construction and pending installation,
and is stated at cost less impairment
losses (Note 2 (j)). Cost comprises direct
costs of construction incurred during the
periods of construction. Borrowing costs
are not capitalised.

Construction in progress is transferred to
buildings, and machinery and equipment
when the asset is substantially ready for its
intended use.
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2 Significant accounting policies (cont’d)

(d)

(e)

U]

(9

Property, plant and equipment (cont’d)
No depreciation is provided for construction
in progress.

Goodwill

Goodwill arising on an acquisition represents
the excess of the cost of the acquisition
over the fair value of the net identifiable
assets acquired.

Goodwill is stated in the consolidated
balance sheet at cost less accumulated
impairment losses. Goodwill is allocated to
cash-generating units and is tested annually
for impairment (Note 2 (j)).

Lease prepayments

Lease prepayments represent amounts paid
to the municipal governments to acquire
land use rights. Land use rights are stated
at cost and are amortised on a straight-line
basis over the 50-year period of the rights.

Inventories

Inventories are stated at the lower of cost
and net realisable value. Net realisable
value represents the estimated selling price
in the ordinary course of business, less the
estimated costs of completion and the
estimated costs necessary to make the
sale.

The cost of inventories is calculated based
on the weighted-average costing method
and comprises all costs of purchase, costs
of conversion and other costs incurred in
bringing the inventories to their existing
location and condition.
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(Expressed in Renminbi Yuan)
(LA BB ZR)

2 Significant accounting policies (cont’d)

(g) Inventories (cont’d)

When inventories are sold, the carrying
amount of those inventories is recognised
as an expense of the period in which the
related revenue is recognised. The amount
of any write-down of inventories to net
realisable value and all losses of inventories
are recognised as an expense in the period
the write-down or loss occurs. The amount
of any reversal of any write-down of
inventories, arising from an increase in net
realisable value, is recognised as a reduction
in the amount of inventories recognised as
an expense in the period in which the
reversal occurs.

(h) Trade and other receivables

Trade and other receivables are initially
recognised at fair value and thereafter
stated at amortised cost less impairment
losses for bad and doubtful debts (Note
2(j)), except where the receivables are
interest-free loans made to related parties
without any fixed repayment terms or the
effect of discounting would be immaterial.
In such cases, the receivables are stated at
cost less impairment losses for bad and
doubtful debts (Note 2 ())).

(i) Cash equivalents
Cash equivalents consist of time deposits
with financial institutions with an initial term
of less than three months.
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Significant accounting policies (cont’d)

0

Impairment

(i)

(i)

Impairment of trade and other
receivables

Trade and other receivables are reviewed
at each balance sheet date to determine
whether there is objective evidence of
impairment. If any such evidence exists,
an impairment loss is determined and
recognised. The impairment loss is
measured as the difference between the
asset’s carrying amount and the present
value of estimated future cash flows,
discounted at the current market rate of
return for a similar financial asset where
the effect of discounting is material.
Impairment losses for trade and
other receivables are reversed if in a
subsequent period the amount of the
impairment loss decreases.

Impairment of non-current assets

The carrying amounts of the Group’s
non-current assets, other than
deferred tax assets (Note 2(p)), are
reviewed at each balance sheet date
to identify indications that the assets
may be impaired. If any such
indication exists, the asset’s carrying
amount is reduced to its recoverable
amount. In addition, for goodwill, the
recoverable amount is estimated
annually whether or not there is any
indication of impairment. The
recoverable amount is the greater of
the net selling price and the value in
use. In assessing the value in use,
the estimated future cash flows
generated by the asset are discounted
to their present value. The amount of
the reduction is recognised as an
expense in the income statement.
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(Expressed in Renminbi Yuan)
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2 Significant accounting policies (cont’d)

() Impairment (cont’d)

(i) Impairment of non-current assets (cont’d)
The Group assesses at each balance
sheet date whether there is any
indication that an impairment loss
recognised for an asset, except in
the case of goodwill, in prior years
may no longer exist. An impairment
loss is reversed if there has been a
favourable change in the estimates
used to determine the recoverable
amount. A subsequent increase in
the recoverable amount of an asset,
when the circumstances and events
that led to the write-down or write-off
cease to exist, is credited to the
income statement. The reversal is
reduced by the amount that would
have been recognised as depreciation
or amortisation had the write-down
or write-off not occurred. An
impairment loss in respect of goodwill
is not reversed.

(k) Trade payables and other payables
Trade and other payables are initially
recognised at fair value and thereafter
stated at amortised cost unless the effect
of discounting would be immaterial, in
which case they are stated at cost.

() Provisions

A provision is recognised in the balance
sheet when the Group has a legal or
constructive obligation resulting from a
past event, and it is probable that an
outflow of economic benefits will be required
to settle the obligation and a reliable
estimate can be made.
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2 Significant accounting policies (cont’d)

(m)

(n)

Revenue recognition

Provided it is probable that the economic
benefits will flow to the Group, and the
revenue and costs, if applicable, can be
measured reliably, revenue is recognised in
the income statement as follows:

(i)  Sale of goods

Revenue is recognised in the income
statement when the significant risks
and rewards of ownership have been
transferred to the customers. No
revenue is recognised if there are
significant uncertainties regarding
recovery of the consideration due,
associated costs, or the possible
return of goods.

(i) Interest income
Interest income is recognised in the
income statement as it accrues using
the effective interest method.

(i) Royalty income
Royalty income is recognised in the
income statement in equal installment
over the periods covered by the
royalty agreement.

Expenses

() Retirement benefits
Defined contributions to retirement
benefit schemes are recognised as
an expense in the income statement
as and when incurred.
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(Expressed in Renminbi Yuan)

(KABKZIT)

Significant accounting policies (cont’d)

(n)

Expenses (cont’d)

(i)

(i)

(iv)

Borrowing costs

Borrowing costs are expensed in the
income statement in the period in
which they are incurred.

Operating lease payments

Payments made under operating
leases are recognised in the income
statement on a straight-line basis
over the term of the lease. Lease
incentives received are recognised in
the income statement as an integral
part of the aggregate net lease
payment made.

Research and development expenses
Research and development costs are
expensed as incurred.
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2 Significant accounting policies (cont’d)

(0)

(p)

Government grants

Unconditional government grants are
recognised in the income statement as
revenue upon receipt. These grant amounts
are determined and paid at the sole
discretion of the local government of certain
jurisdictions in the PRC.

Grants that compensate the Group for
expenses incurred are recognised as
revenue in the income statement on a
systematic basis in the same periods in
which the expenses are incurred. Grants
that compensate the Group for cost of an
asset are recognised in the income
statement as revenue on a systematic
basis over the useful life of the asset.

Income tax
Income tax on the profit or loss for the year
comprises current and deferred tax.

Current tax is the expected tax payable on
the taxable income for the year, using tax
rates enacted or substantively enacted at
the balance sheet date, and any adjustment
1o tax payable in respect of previous years.

Deferred tax is provided using the balance
sheet liability method, providing for
temporary differences between the carrying
amounts of assets and liabilities for financial
reporting purposes and the amounts used
for taxation purposes. The amount of
deferred tax provided is based on the
expected manner of realisation or settlement
of the carrying amount of assets and
liabilities, using tax rates enacted or
substantively enacted at the balance sheet
date.
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(Expressed in Renminbi Yuan)
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2 Significant accounting policies (cont’d)

(p)

(q)

Income tax (cont’d)

A deferred tax asset is recognised only to
the extent that it is probable that future
taxable profits will be available against
which the asset can be used. Deferred tax
assets are reduced to the extent that it is
no longer probable that the related tax
benefit will be realised.

Foreign currency transactions

The presentation currency of the Group is
Renminbi. Transactions in foreign currencies
are translated into Renminbi at the foreign
exchange rate quoted by the People’s
Bank of China (“PBOC rates”) prevailing on
the date of the transaction. Monetary
assets and liabilities denominated in foreign
currencies at the balance sheet date are
translated into Renminbi at the PBOC rates
on that date. Foreign exchange differences
arising from translation are recognised in
the income statement.

The overseas subsidiaries are considered
to be an integral part of the Company’s
operations. Accordingly, the related foreign
exchange differences arising on translation
are also recognised in the income
statement.
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2 Significant accounting policies (cont’d)

()

Related parties

For the purposes of these financial
statements, a party is considered to be
related to the Group if:

)

(i)

)

(vi)

the party has the ability or indirectly
through one or more intermediaries,
to control the Group or exercise
significant influence over the Group in
making financial and operating policy
decisions, or has joint control over
the Group;

the Group and the party are subject
to common control;

the party is an associate of the
Group or a joint venture in which the
Group is a venturer;

the party is a member of key
management personnel of the Group
or the Group’s parent, or a close
family member of such an individual,
or is an entity under the control, joint
control or significant influence of such
individuals;

the party is a close family member of
a party referred to in (i) or is an entity
under the control, joint control or
significant influence of such

individuals; or

the party is a post-employment benefit
plan which is for the benefit of
employees of the Group or of any
entity that is related party of the
Group.
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2 Significant accounting policies (cont’d)

U]

(s)
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Related parties (cont’d)

Close family members of an individual are
those family members who may be
expected to influence, or be influenced by,
that individual in their dealings with the
entity.

Segment reporting

A segment is a distinguishable component
of the Group that is engaged either in
providing products or services (business
segment),
services within a particular economic

or in providing products or

environment (geographical segment), which
is subject to risks and rewards that are
different from those of other segments.

In accordance with the Group’s internal
financial reporting system, the Group has
chosen business segment information as
the primary reporting format and
geographical segment information as the
secondary reporting format for the purposes

of these financial statements.

Segment revenue, expenses, results, assets
and liabilities include items directly
attributable to a segment as well as those
that can be allocated on reasonable basis
to that segment. For example, segment
assets may include inventories, trade
receivables and property, plant and
equipment. Segment revenue, expenses,
assets, and liabilities are determined before
intra-group balances and intra-group
transactions that are eliminated as part of
the consolidation process, except to the
extent that such intra-group balances and
transactions are between group entities
within a single segment. Inter-segment
pricing is based on similar terms as those
available to other external parties.
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2

Significant accounting policies (cont’d)

(s) Segment reporting (cont’d)
Segment capital expenditure is the total
cost incurred during the period to acquire
segment assets (both tangible and
intangible) that are expected to be used for
more than one accounting period.

Unallocated items mainly comprise financial
and corporate assets, interest-bearing
loans, borrowings, tax balances, corporate
and financing expenses.

Turnover and segment information

The Group is principally engaged in the production
and sale of condensed juice. Turnover primarily
represents income arising from the sale of
condensed juice net of value added tax. The
Directors consider that the Group principally
operates within a single business business and
no business segment information is presented.

The geographical segment information of the
Group’s turnover based on the geographical
location of customers is as follows:

North America it =
Europe B
Others EAp
Total &5

2
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(Expressed in Renminbi Yuan)
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Other operating income

Sale of packaging materials = B 2 b R
Government grants IR T 4 B
Royalty income B EKRA
Others Efth

Total B

Sales of packaging materials

This represents the sales of barrels, which are
used for the storage of the Group’s products,
and unused steel materials which are the
major materials for the manufacture of barrels.

Government grants

The Group received following government
grants for the year ended 31 December
2006:

° An amount of RMB2,020,000 was
received from Yantai Finance Bureau
to reward the Company for its
contribution to local fruit industry.

° An amount of RMB6,054,000 was
received from Dalian Municipal
Government to reward the Group for
its investment in Dalian.

° An amount of RMB910,000 was
received from Xuzhou Municipal
Government to reward the Group for
its investment in Xuzhou.
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4

ST R T
HMEBWA

2006 2005
—EERE —TTRF
RMB’000 RMB’000
AR®TRT ARET T
(i) 4,398 725
(ii) 9,284 5,083
(iii 2,392 =
557 714
16,631 6,522

() sHESEMH

EARRHERMRFAREEMR B
AR - SLmEEERR T

IS #4 Bh
R-FTNRF - AEERBIA T BT MR

e
A -

s MEMBB— AKR¥2020,0007T &
BARRHEMREEXZER -

o KEM AR — AR®6,054,000
TTREBAEBAEKNERE -

o RN ARBUT— AR®910,0007T
HEIAREBEGMIEE -



4

Other operating income (cont’d) 4

(i)  Government grants (cont’d)

o An amount of RMB300,000 was
received from Yantai Municipal
Government to subsidise the loan
interest of the Company.

During the year ended 31 December
2005, the Group received a total amount
of RMB5,0883,000 paid by Yantai Forest
Bureau, Yantai Finance Bureau and Xuzhou
Municipal Government to reward the Group
for its contributions to the local fruit
industry in 2005.

(i) Royalty income
This represents the royalty fee received
from a third party distributor for the
exclusive right to distribute products of
the Group in the United States of America
and Canada.

Other operating expenses 5

Cost of packaging materials sold £ 5 1 %} 4 & 5 2%
Loss on disposal of property, HEYE  BERLRE

plant and equipment &5 18
Others HAb
Total B &

HttiEE WA (1)

(i)

(i)

BT w8 B (48D
s MemARKA - AKR#300,0007T
AR RZERAE »

“ETREE AEERIBEESTIIRE
= - AT ER RSN A RBUTE K
H AR¥5,083,0007c A REI AN EBER =T
THEHEWREEXFMIEENER -

o %

/|

A

SN
FRFBRABER - RE=F D HEHEAR
BAHEAREEREXBERMENBRE
MERFBEUA o

HttiEERH
2006 2005
“BERE —EThLF
RMB’000 RMB'000
AR®TRT ARETT
3,785 725
1,687 -
498 800
5,970 1,525




B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

Personnel expenses 6

Salaries, wages and staff welfare ¥ & + T& K& B T & 7
Contributions to retirement IR R AE A 5T &) 5k

benefit schemes

Total &&F

Average number of employees A FE A Z
FHEEHE

during the year

As stipulated by the regulations of the PRC, the
Group participates in various defined contribution
retirement plans organised by municipal
governments for its staff. The Group is required
to make contributions to the retirement plans at
20% (2005: 20%) of the salaries, bonuses and
certain allowances of its staff of last year. A
member of the plan is entitled to a pension, to
be paid by the municipal governments, equal to
a fixed proportion of the salary prevailing at his
retirement date. The Group has no other material
obligation for the payment of pension benefits
associated with these plans beyond the annual
contributions described above.
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e, el
2006 2005
—EERFE —EERF
RMB’000 RMB’000
AR®TRT AREFIT
13,514 9,829
1,470 922
14,984 10,751
830 666

RETEERES THRD - AEE2EEM 7K
FTEIR 2 B 8 B MRS - NEEAR
BAHEREF2HS - BARFLMRL 220%
(ZTZTRHF : 20%) fEHER - 2MEtEINE
THERERG R BA X MEEREREHE
Bl TE Ll 2 BRARE » RSB R bl 5 [ f500A
Sh - BAGELF B AEREMERMARX MR
KREHEREME -



MEREFRE

Net finance costs 7
Interest expenses on bank REFREZHEFEE
loans repayable wholly ZIRITE
within five years MEBR
Interest income F B A
Bank charges RITEMR
Net exchange (gain)/loss EHF WA BB
Total &5
Investment income 8

During the year ended 31 December 2006, the
Company entered into an agreement in relation
to the transfer of a 50% equity interest in its
subsidiary, Xianyang Andre Juice Co., Ltd.
(“Xianyang Andre”), to Agrana Juice GMBH, for
total consideration of EUR6,800,000. The
investment income recognised for the year ended
31 December 2006 arising from this disposal
represents the difference between the
consideration received and the carrying amount
of the interests disposed of. After the completion
of this transfer, Xianyang Andre has become a
jointly controlled entity of the Company.

2006 2005
—EETRFE —ZETRF
RMB’000 RMB’000
AR®TT AREEF T
39,495 26,997
(2,384) (615)
7,481 1,267
(11,715) 115
32,877 27,764

REBA

REBE-_ZEANEF+_A=+—HBLEFE " K
RARF—HEREEE—RNERF - BE
ZEMRFABRRDA (TR REF]) 50%E
% F Agrana Juice GMBHHI W% - KB A
6,800,000 7T - HE—ZFEETRF+_A=+—
HIEFEHNAFHEEEZRERARKKE
ZREREHEERZIREBENERE - RZEE
EHTERE  BBEREMNKAERARZ —RHE
[l 42 I & B2 o
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B RS R M &

(Expressed in Renminbi Yuan)

(KABKZIT)

Investment income (cont’d) 8

The Group’s effective interests of assets and
liabilities disposed of are analysed as follows:

Property, plant and equipment

Lease prepayment
Inventories

Other receivables and prepayments
Cash and cash equivalents

Trade payables

Other payable and accrued expenses

Net assets

Consideration received, satisfied in cash

Less: cash disposed of

Net cash inflow

Profit before taxation

wREBA (&)

N

WA b7 E
i

HL Al 8 U R B T8 A iR R

RehBEEED

& #R 3K

FEE

B EZRE

FEIRERA

Profit before taxation is arrived at after charging:

Depreciation of property,
plant and equipment

Auditors’ remuneration —
audit services

Operating lease charge
— land use rights

— hire of plant and equipment

Research and development

expenditure

ME - BERREBITE

% BRED B & —
EZ IR
KREHEE N
— T E A
—HEBE kK

M LkFEEER
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Hi AR RTERER

WEIZRE  AREBAXN

FRigaa s
BRERRAE R THIEE -
2006
—EEBRFE

RMB’000
AR®TR

59,506

1,880

897
7,489

476

e, el

AEBHEZEERBBEZERERONNT -

2006
—EERETF
RMB’000
AR®TR

45,964
1,267

21,850
1,618
6,341
(4,099)

(57,466)

15,475

68,561
(6,341)

62,220

2005
—EERF
RMB’000
ARET T

50,415

1,880

780
2,251

333




10 Income tax

(@)

Taxation in the consolidated income
statements represents provision for PRC
income tax.

Provision for PRC income tax

The Company is subject to PRC income
tax, before any relief or concessions, at a
rate of 24%. In accordance with the
relevant PRC tax rules and regulations, the
Company is entitled to a 50% relief on
PRC income tax in 2006 as the Company’s
export sales account for more than 70% of
its total sales for the year. The Company
has obtained approval from the local tax
authorities on this tax preferential policy for
the year ended 31 December 2006.

The subsidiary operating in the United
States is subject to income tax at the
appropriate current rates of taxation ruling
in the United States.

The other subsidiaries operating in the
PRC are subject to PRC income tax,
before any relief or concession, at rates of
15% to 33%. In accordance with the
relevant PRC tax rules and regulations,
certain of these subsidiaries are exempt
from PRC income tax for two years starting
from their first profit-making year, and are
entitled to a 50% relief on PRC income tax
for the following three years.

FREEERAEHER

(Expressed in Renminbi'Y
(AN RS

BHBERT R EET B DEEH R
1% o

2006 2005
—BERF —TTHEF
RMB’000 RMB’000
ARBTR ARBTT
8,589 6,130

EEEMARBRELEET - AQBER
ZHBEREMBHRREH24% - RiFH
BRABRBHRAURRL - ARBAR=FTX
FE  ALOHEEHERIHEEZNT0%
MERF BB EERER - ARFEEB
HENEHRERSH L — ST FEE
KSR BB -

EXEZZMEB A RERNMEHHEX
REBBERE TRITHE -

EEEAREHEREERT - KAAREF
BEEnEHBRARER ZTRLEME
K B15%E33% ° RIBETEA ARG
HRAIRRG] - & T B B 5 46 7 A &
FER - FFNE_FREBEEMEH
FFEFAFRFBREEREH -




10

B RS R M &

(Expressed in Renminbi Yuan)

(KABKZIT)

Income tax (cont’d)

(b)

The following is reconciliation between
accounting profit at the applicable tax rate

and income tax expense:

Profit before taxation

Expected PRC income tax expense at
a tax rate of 24%
Tax effect of exemption and relief granted
Tax effect of the difference
in tax rates between the
Company and the subsidiaries
Tax effect of domestically manufactured
equipment purchases deduction*
Others**

Income tax expense

the local tax authorities.

*k

non-deductible expenses.

The deduction represents the tax
deduction for purchases of domestically
manufactured equipment approved by

Others primarily represent the tax effect of

10 IR (#8)

b)) ATNRERREAEZAESHERSEH

2005
—ETTRF
RMB’000
ARBET T

82,806

19,873

(10,047)

(2,945)

(2,483)
1,732

BA A :
2006
—EZTRE
RMB’000
AR®TT
B B A1 s 78,823
ZE A E24%TE
Z B 18,918
IR R (10,991)
NN E E B A A
i A B & = R
o (3,098)
BERHE
Bai=p -
H > 3,760
S8 &R 8,589

6,130

- IR RIS B E 2B E R

ERBHEBRL °

o EMEBRARTAMERBEIN X BB

B2 486
o
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11 Directors’ and supervisors’

emoluments

Details of directors’ and supervisors’ emoluments
are as follows:

11 EEREEHE

EEhEEM2FBOT

(Expressed in Renminbi Yuan).
(AN BB

Salaries, Retirement
allowances and scheme
Fees benefits in kind contributions Total
Ex5e
Name i3] fié BEREMRET BRAM AR At
2006 2005 2006 2005 2006 2005 2006 2005
ZEENE —TTNF ZBENE —TTRF ZEENE _ITHF ZBENE _IERRF
(Amounts in RMB'000)
(ARETT)
Execttive Directors: HES:
Zheng Yuewen BEX 50 50 - - - - 50 50
Wang An Iz 50 50 79 06 7 7 136 123
Yu Huiin TeH 50 50 79 66 7 7 136 123
Zhang Hui B 50 50 79 06 7 7 136 123
Non-executive Directors: FanES:
Zhang Wanxin FEM 50 50 - - - - 50 50
Ren Xiaojian fEEsl 50 50 - - - - 50 50
Lei Liangsheng® ZRE - 23 - - - - - 23
Lo Chih-Hien ER% 50 Pl - - - - 50 2
Independent non-executive Directors: B FH{TEE :
Hu Xiaosong HMR 50 50 - - - - 50 50
Wu Jianhui SgE 50 50 - - - - 50 50
Yu Shouneng ATE 50 50 - - - - 50 50
Supervisors: B
Qu Welja iF e 30 30 63 53 5 5 98 88
Zou Jyu** PER" - 2 - - - - - %
Mu Guisheng RER 30 4 - - - - 30 4
Chen Kelin s 30 30 - - - - 30 30
590 590 300 251 2 26 916 867
* Resigned on 24 February 2005 * N-_ZEERE-_A - +HEBE
**  Resigned on 30 September 2005 * RIZTTERFNALA=THEEE
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12

B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

Directors’ and supervisors’
emoluments (cont’d)

For the years ended 31 December 2006 and
2005, no emoluments were paid to the directors
or supervisors as an inducement to join or upon
joining the Company or as compensation for loss
of office. During the years ended 31 December
2006 and 2005, no fee or any other emolument
was waived by directors or supervisors.

Senior management’s emoluments

Among the five highest paid individuals, three
(2005: three) were executive directors and one
(2005: one) was a supervisor whose emoluments
are disclosed in Note 11 above. The emoluments
of the other one (2005: one) individual are as
follows:

Basic salaries, allowances
and other benefits
Retirement scheme contributions

H b 12 7

Total &5t
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EX¥e  =RBR

R RAE I E 8

11

12

ESRESHE (&)

RBE_ZERFR-ZBZAF T _A=1+—
BIEEE  ARRARAERERESEIMER
B <2 DA 1 /5 IR 51 B DA ZR X B) #Y £ B o B B 8
B REE_FTTRNFR_TTAFT_-A
=+ BLFE EFAEEHERRTEESK
Hid < -

ERTHEEM<e

EAfussHafRERZEALH AT
ZRAER=ZAN)RATEER—A(ZETRF
R—AN)REE HMee&EZ EHMZE11P
TURKE - Z—A(CZEZRFR—A)BES
REAR

2006 2005
—BEBRF —TTHF
RMB’000 RMB’000
AR®TR ARBETT
79 66

4 3

83 69




13 Profit attributable to equity 13

shareholders of the Company

The consolidated profit attributable to equity
shareholders of the Company includes a profit of
RMB5,403,000 (2005: RMB15,962,000) which
has been dealt with in the financial statements of
the Company.

Reconciliation of the above amount to the
Company’s profit for the year:

Amount of consolidated profit & %Il A &R 7 B 15
attributable to equity shareholders R 3k 89 78 /A &) % &R
of the Company dealt withinthe & {5 & £f % ) &8
Company’s financial statements

Final dividends from subsidiaries & B i /& 2 7] £ — Bf X
attributable to the profits of the % &l » W 7
previous financial year, approved 7% [E #Z ) & X -

and paid during the year H R B R B
Company’s profit for the year NN PN S |
(Note 30(a)) (M 3£ 30(a))

(Expressed in Renminbi Yuan).
(AN BB

BERFLAFTRRZEN

EBRARRBRR ZEMHaFEEEIARA
R B HRERFE AR KS5,403,000c (ZEZH
£ : AR #¥15,962,0007T) °

N ESBRANRR 2 ANF E M AR
2006 2005
“®®RE _—TTHF
RMB’000 RMB’000
AR®TRE ARBTE
5,403 15,962
52,699 83,020
58,102 98,982




B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

14 Property, plant and equipment

The property, plant and equipment of the Group
for the years ended 31 December 2005 and

AEEEBE—

14 PE BERERMW

EE

—EERFER_TERNF+ A=

2

£ B

2006 are as follows: TRLEFENNR  BERIENT
Machinery
and Motor Office Construction
Buildings  equipment vehicles equipment in progress Total
BEY HERERE RE BOERE EwBIE &t
RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
AERTT ARBTRT ARWTR AR®TRT AR%TR AR®TR
Cost: BE:
Balance at 1 January 2005 ~ RMZTTRE-A—-BZ&H 161,233 386,701 10,799 9,306 7,887 575,926
Additions RE 2,954 70,822 2,365 3,900 60,271 140,312
Transfers Bkt 45,918 7,275 - 9 (53,202) -
Disposals RE - - - - (4,188) (4,188)
Balance at 31 December R-ZERF
2005 TZAZT-BzE&ER 210,105 464,798 13,164 13215 10,768 712,050
Balance at 1 January 2006 “EERE-A-BZHEH 210105 464,798 13,164 13,215 10,768 712,050
Additions %ﬁ 4,436 57,004 2,140 2,136 61,872 127,588
Transfers ENNE 55,745 9,696 = 51 (65,492) =
Disposals of Xianyang Andre (1 &l IF R = (19588  (29,915) (325) (1,168) (108)  (51,102)
Other disposals HiE & (2,317) (1) (1,774) - - (4,102)
Balance at 31 December R_ZENE
2006 TZA=t-BzEH 248,381 501,572 13,205 14,234 7,042 784,434
Accumulated depreciation: R #E :
Balance at 1 January 2005 ~ MZZTRE-A—BZ&EH  (12,169) (88,678) (3,694) (2,906) - (107,446)
Charge for the year KEEME (9,319) (37,129) (1,828) (2,145) - (50,415)
Balance at 31 December R-ZLHF
2005 TZA=T-BzEH (21487)  (125,801) (5,522) (5,051) - (157,861)
Balance at 1 January 2006 ~ MZZT R F-A—Bz&H  (21487)  (125801) (5,522) (5,051) - (157,861)
Charge for the year KEEME (12,107) (42,513) (2,322) (2,564) - (59,506)
Written back on; e
Disposal of Xianyang Andre (i E R FZ & 328 4,492 79 239 = 5,138
Other disposals AtEE 652 3 1,183 = = 1,838
Balance at 31 December RZZENE
2006 TZA=T-BRz&ER (32614  (163,819) (6,582) (7,376) - (210,391
Net book value: IEW{E '
At 31 December 2006 R-ZEEXE+-A=+—H 215767 337,753 6,623 6,858 7042 574043
At 31 December 2005 RZZZRF+_A=+—-H 18818 338,997 7,642 8,164 10768 554,189
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(Expressed in Renminbi'Y
(AN RS

ey
14 Property, plant and equipment 14 VX  RBERRK (8
(cont’d)
No property, plant and equipment of the Group RZZBERFE+ZA=1+—08 ' A5EBEFE
were pledged as at 31 December 2006. As at 31 MEEERNDE  BERSEH RZ-ZZTH
December 2005, property, plant and equipment of FH+ZA=+—0  AEEEEFERTAR
the Group at net book value totaling RMB #130,565,000t M1 - BE KREEIESR
130,565,000 were pledged to secure a loan facility 15,000,000 Tt ERBEE 2EH - RZTFT
amounting to US$ 15,000,000 that was not utilised AEF+ZA=1+—8H  KREBWREHAZEE -
by the Group as at 31 December 2005.
The property, plant and equipment of the ARREBE—ZTTREFR_FTTF+A=
Company for the years ended 31 December T—HLEFENME BEREZBEHT :
2005 and 2006 are as follows:
Machinery
and Motor Office Construction
Buildings  equipment vehicles equipment in progress Total

BEY BBRER AE MOERE HRIE &t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AERTRE ARBMTR ARMTI ARMTR ARWMTRT ARRTR

Cost: B
Balance at 1 January 20056 ~ R=TTHE—-F—-Hz&H 57,127 108,554 6,901 4,537 4319 181,438
Additions RE 1,088 7,487 340 1,081 5,202 15,148
Transfers ENNE 1,859 777 = - (2,636) -
Transfers to subsidiaries RN - (1,938) - (1,000) (4,188) (7,126)
Balance at 31 December WN-_ZEZHE

2005 TZRA=T-Bz&H 60,074 114,880 7,244 4,568 2,607 189,460
Balance at 1 January 2006 R=TER E-A—-HBZ&EH 60,074 114,880 7,241 4,568 2,697 189,460
Additions NE 1,333 1,686 1,284 945 4,399 9,647
Transfers bk 3,277 585 - 43 (3,905) -
Transfers to subsidiaries EEY NS - (20,070) (680) - - (20,750)
Disposals BE (2,317) - (1,322) - - (3,639)
Balance at 31 December R-ZENE

2006 TZRA=T-Bz&H 62,367 97,081 6,523 5,556 3,191 174,718
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B RS R M &

(Expressed in Renminbi Yuan)

(KABKZIT)

14 Property, plant and equipment 14 Y%  -BERDE (8)
(cont’d)
Machinery
and Motor Office Construction
Buildings  equipment vehicles equipment in progress Total
BEY HIRERE RE MOZERE #®ERIE &t
RMB'000 RMB'000 RMB'000 RMB’000  RMB’000  RMB'000
AERTT ARBTRT ARWTR AR®TRT ARWTR ARE®TR
Accumulated depreciation: R #E :
Balance at 1 January 2005 ~ R-ZERE-A-Hz&#H (6741 (26439 (2,638) (1,540) - (36,352)
Charge for the year TEERE (2,873) (9,689) (997) 667) - (14,226)
Written back on transfers EEY NG
to subsidiaries e - 347 - 375 = 722
Balance at 31 December RZZZTRE
2005 TZAZT-BzA&ER (9,614) (34,775) (3,635) (1,832) - (49,856)
Balance at 1 January 2006 “EERE-A-HiER (9,614) (34,775) (3,635) (1,832) - (49,856)
Charge for the year 71< ﬁF neE (2,789) (9.215) (1,079) (916) - (13,987)
Written back on: e
Transfer to subsidiaries RN YN - 15,763 358 - - 16,121
Disposals RE 652 - 1,057 - - 1,709
Balance at 31 December RZEENE
2006 TZA=T-Bz&H (11,745) (28,227) (3,293) (2,748) - (46,013)
Net book value: REE :
At 31 December 2006 ZEENETZAZTH 50,622 68,854 3,230 2,808 3,191 128,705
At 31 December 2005 “EERE+ZA=1—H 50,460 80,105 3,606 2,736 2,697 139,604
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No property, plant and equipment of the Company
were pledged as at 31 December 2006. As at 31
December 2005, property, plant and equipment of
the Company at net book value totaling
RMB130,565,000 were pledged to secure a loan
facility amounting to US$15,000,000 that was not
utilised by the Company as at 31 December 2005.

FAROBRDA

REZZZERNF+ZA=1+—8 ' "RABEF
MEERBROME  BEREE KR-TTH
F+ZA=+—8  ARARE@EFEHXFAR
#£130,565,000c MY - BE RREEIEAR
15,000,000 THERBEE 2T - RZZF
AF+=—A=+—8 AARWKEMZEE -



15 Lease prepayments

16

(Expressed in Renminbi Y

(AN R#

15 WftLtERE

The Group The Company
*TEH r. 3/ ]|
2006 2005 2006 2005
—EERE _—_ZTENHFE ZEBEXRFE _—_TTHHF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR%FTrt AR®BTRE ARBT
Balance at 1 January W—H—H#&% 31,256 25,239 8,522 8,743
Additions 30 3,630 6,797 2,799 -
Disposal of Xianyang EeR=3pA
Andre BT (1,267) - - -
Amortisation 5H (897) (780) (258) (221)
Balance at 31 December M+ —-HA=+—H
A5 ER 32,722 31,256 11,063 8,522

Lease prepayments represent payments for land
use rights in the PRC.

Investment in subsidiaries - the
Company

FL - KA

Unlisted shares, at cost

BN LB E B A B L AR H

16

HMBRARRE -FLF

2006

—EETRE

RMB’000

AR®TRT

239,795

2005
—ETTRF
RMB’000
ARET T

153,931
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B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

Investment in subsidiaries - the
Company (cont’d)

As at 31 December 2006, the Company held
investments in the following subsidiaries and

jointly controlled entity:

Name of company

LRER

Yantai North Andre Juice Inc.
(“US Andre”)

ZERAL T REN
RtRHERAA
([EEZER])

Baishui Andre Juice Co., Ltd.
BAZEFHRETERAA

Yantai Longkou Andre Juice
Co., Ltd. (‘Longkou Andre’)

BaENRENRRH
BRAR(EEAZEH])

Xuzhou Andre Juice Co., Ltd.
(“Xuzhou Andre”)

BNRENRETERARA
(MM =z=FIl)

Andre Juice Co., Ltd.
ZEFETERAR

Place and date
of incorporation
B 3 0 B

RAH

The United States
of America

21 March 2001
X8
ZZ%-F
ZA=-f-H

Shaanxi, PRC
13 December 2001
A B %

“ET-4

—<TR

+-Rt+=H

Shandong, PRC
9 April 2002
RELRE

—ZE-_EMAAE

Jiangsu, PRC
4 November 2002
HETHE

“FF-_F+-AEA

British Virgin Islands
17 June 2003
RERXE

ZEREZERATLH

16 HMBARRE -F2F (#)

AR B AR :

Authorised/

Registered

capital

Principal activities EE/

TEEER EMEF

Sale of juice 1S$100,000

FTHEE 100,000 70

Manufacture and ~ US$10,000,000

sale of juice  10,000,000% 70
RTEE
R#HE

Manufacture and ~ US$10,010,000

sale of juice  10,010,000% 7
FTEE
R#EE

Manufacture and ~ US$10,000,000

sale of juice 10,000,000 7.
BTEE
R#HE

Investment holding US$50,000

REBR 50,000% 7T

Ltd. RELH ZEFRTRDERD A

Paid-in
capital

RyEs

US$100,000
100,000% 7

US$10,000,000
10,000,000 7T

US$10,010,000
10,010,000% 7T

1US$10,000,000
10,000,000% 7T

US$1
£

RZBERFT_A=+—8 ' TRARER

Attributable
equity interest %
FF 40 B 6 L )
Direct Indirect
EE &
100% -
75% 25%
65% 25%
75% 25%
100% =
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Investment in subsidiaries - the

Company (cont’d)

Name of company
ARER

Xuzhou Andre
Bio-feedstuff Co., Ltd.
BMRERENERERAR

Longkou Andre
Bio-feedstuff Co., Ltd.
EORERENERBRAR

Baishui Andre Bio-feedstuff
Co., Ltd.
BAZERENRERAT

Dalian Andre Juice Co., Ltd.
REREFRETHERAR

Place and date
of incorporation
B 3L B
REH

Jiangsu, PRC
7 January 2004
PETE&E
ZTEME
—AtA

Shandong, PRC
6 February 2004
PEILRE
ZTEME
ZARAE

Shaanxi, PRC

16 December 2004
hEIRAEE
—EENE
TZA+iH

Liaoning, PRC
18 March 2005
PREEE
—ZTRE
=RA+/E

(Expressed in Renminbi Y

(AN R#

16 HMBARRE - F2F ()

Principal activities

FERE

Manufacture and
sale of bio-feedstuff
EMEREE
R#EE

Manufacture and
sale of bio-feedstuff
EMEREE
R#EE

Manufacture and
sale of bio-feedstuff
EMEREE
R#EE

Manufacture and

sale of juice
RAEEREE

Authorised/
Registered
capital
EE/
EREF

1US$500,000
500,000% 70

1US$500,000
500,000% 70

1US$500,000
500,000% 7T

Paid-in
capital

RBRF

US$500,000
500,000% T

1US$500,000
500,000% T

US$500,000
500,000% T

RMB80,000,000 RMB80,000,000

ARE
80,000,0007C

ARH
80,000,0007%

Attributable
equity interest %
FF 45 B 4 L
Direct Indirect
HE M

- 100%
- 100%
- 100%
70% 30%




B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

17 Interest in a jointly controlled entity
- the Company

Unlisted shares, at cost JELET - KA

As at 31 December 2006, the Group and the
Company held an investment in the following
jointly controlled entity:

Place and date
of incorporation

17 HAFAZHAERRSE

Y
2006 2005
“EERE —TERF
RMB’000 RMB’000

AR®FRT ARETT

54,760 =

RZBEERF+_A=1+—8 KEEEAARQ
AIRER AT ERIZEH EE

Attributable

Authorised/ equity interest %
Registered Paid-in i 40 B 1L B

Name of company B 3L B Principal activities capital capital  Direct Indirect
ARER RAH TERE ERE* EN®F EE M&
Xianyang Andre Shaanxi, PRC Manufacture and RMB RMB 50% =
Juice Co., Ltd. 11 January 2005 sale of juice 109,520,480 109,520,480
RG22 Rt PEIRAEE RTEERBEE AEE AEE
BRAR ZZERE-A+—H 109,520,807 109,520,4807T

124 Yantai North Andre Juice Co., Ltd. R&dtAZEMNRITRDERL T
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(Expressed in Renmi
(AN BB

Interest in a jointly controlled entity 17 HEEEHNERRE X407 (8)

— the Company (cont’d)

Summary financial information on the jointly HAZFHEBMBERRE - BASERRE
controlled entity — Group’s effective interest since BHREESIE ER Ea

the commencement of the joint control:

Non-current assets
Current assets
Current liabilities

Net assets

Income
Expense

Profit for the period
Net cash used in operating activities

Net cash used in investing activities
Net cash from financing activities

2006

—ETRE

RMB’000

ARBTT

EREBEE 47,774
mENE E 65,683
mENEE (58,833)
HEE 54,624
A 28,148
=] (24,204)
7 HA F) A 3,044
AREEEEH 2 FRE 33,576
ARREEES 2 FHE 6,295

EEEYPEB 2 FHR S 37,504
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B IS R MY R
(Expressed in Renminbi Yuan)
(LA BB ZR)

Interest in an associate - the Group

EIEFEE

Share of net assets

iy
18 HEEAFRRE-FEH
2006 2005
A RMB'000
AEBER AR%Tr
62,695 62,744

As at 31 December 2006, the Group held an RZZEZERFTA=1+—08  A&EEEKER
investment in the following associate: AR Ht & AR
Attributable
Place and date equity interest %
of incorporation Registered Paid-in Fie 4% B 48 1L
Name of company BB Principal activities capital capital  Direct Indirect
AREHR RAH TEEE gERE* 4¢3 HE M
Yantai Andre Pectin Shandong, PRC Manufacture and ~ US$20,000,000  US$20,000,000 - 40%
Co., Ltd. (*Andre Pectin’) 25 September 2003 sale of pectin
ReRZENEBERADA HEILEE ZBEERMEE  20,000,000% 7T 20,000,000% T
(REFHZB]) ZTE-F
AA-TER

Andre Pectin was previously a wholly owned
subsidiary of the Company. According to the
share transfer agreements signed on 11 January
2005 and the revised joint venture agreement of
Andre Pectin signed on 3 March 2005, which
were subsequently approved by the local
authorities on 18 March 2005, the Group
transferred US$ 4,000,000 equity interests in
Andre Pectin to an unrelated party, Richride
Investments Ltd. (“Richride”), at cost, and the
capital of Andre Pectin was increased from US$
12,000,000 to US$ 20,000,000, among addition
of which, US$ 7,000,000 and US$ 1,000,000
were shared by Bytetron Ltd. (“Bytetron”), which
is also an unrelated party, and Richride,
respectively. As at 31 December 2006, the
Group, Bytetron and Richride share 40%, 35%
and 25% equity interests of Andre Pectin,
respectively.

126 Yantai North Andre Juice Co., Ltd. R&dtAZEFNRITRDERL T

ZEARBEEARA—HAE2EMBAA - B
BE_TTRFE A+ BRI ZKRHOEE DS
PR _EERFE=ZAZBRITNERELEF
REBRNEEHZ  YEER=-ZTRAF=A+
J\BHBE MBI PIIHE  AEBUKAEE
FEREFRB Z4,000,000% T T — FERAHE
7o BAREBRAR([EFH]) - ¥ HREF
KRB e MM E KRB 12,000,000 5T & 0=
20,000,000% 7T - Z—FRE S - ARFAIER
AR ([ER]) k=5 5154E HF 7,000,000
£ 701,000,000 T FAMER - R ZZFZR
F+-—A=+—H A58 BFEEKEHH 5
A LZERNRBI0% - 35% K% 25%H) 25 o
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19

Interest in an associate -

(cont’d)

the Group

Summary of financial information on the associate

is as follows:

Assets
Liabilities
Equity
Turnover
Loss

Goodwill — the Group

Cost:

Balance at 1 January

Opening balance adjustment to
eliminate accumulated
amortisation*

Balance at 31 December

Accumulated amortisation
and impairment losses:
Balance at 1 January
Eliminated against cost at
1 January 2005*

Balance at 31 December

Carrying amounts:
At 31 December

A
£ 1%
S E
A
SE

B :
R—A—Bz#&s
R 5 FCH A R R T
B sH ey P

Rt+t-—R=+—BZ#&&H%
R BB/RAEGE :

R—A—B2z#&E&

R-ZZETERAF—HF—H

B A AN 4

Rt+t-—R=+—BZ#&&H%

RmEE :
R+-A=+—8H

18 HBIELQARRE -FKH ()

UTABERRZMBRERE -

19 B8 -&%KH

2006 2005
—EETRFE —ETTRF
RMB’000 RMB’000
AR®TR ARBT T
205,322 159,096
(48,582) (2,236)
(156,740) (156,860)

34 -

(120) (8,540)

2006 2005
—ETRE —EETRF
RMB’000 RMB’000
AR®TT ARBT T
1,452 1,780

- (328)

1,452 1,452

- (328)

- 328

1,452 1,452




B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

19 Goodwill - the Group (cont’d)

* With effect from 1 January 2005, the

Group no longer amortises goodwill in
IFRS 3, Business
Combination. The accumulated amortisation

accordance to

of goodwill as at 1 January 2005 has been
eliminated against the cost of goodwill as
at that date.

Impairment test for the cash-generating unit
containing goodwill

The Group’s cash-generating unit (“CGU”) to
which the goodwill is allocated is Longkou
Andre.

The recoverable amount of the CGU is determined
based on value-in-use calculations. These
calculations use cash flow projections based on
actual operating results and financial forecasts
less than five years. Cash flows beyond the
period covered by the financial forecasts are
kept constant which management determined to
be no higher than the long-term growth rate of
the industry. A pre-tax discount rate of 9.4 per
cent has been used in discounting the projected
cash flows.

128 Yantai North Andre Juice Co., Ltd. #&IFZERRTRHERD A

19

e, el

mE-FKEGE)

* AREE_TTRE A REREE
BRUMEREEANEIRIEEEHITHE
BHpmE - R_TTAF—A—HzZBE
R BESHEECNERRAERANEN -

HESHENRESELETNRERNR

AEESETHENRSELETAEOZRE
iR

ZHeELETNAENERREREBEHNE
REE - ELFAERBTUNERLEXERD
REFHNMBEASERNRSIRIART - B
% TG TR HA RS 9 3R £ R TR AT BP0 AR FF AR
EEEREZKTTEERTENRMIERX -
ERNRERERETAOBAITEIRE D4R D -
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21

(Expressed in Renminbi Yu

(U R#
Inventories 20 &E
The Group The Company
x&EH b3/

2006 2005 2006 2005
ZEERE —_TTHF ZBERE —_TTHF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARETIT AR®BTRE ARETT
Raw materials R+ 40,926 36,845 9,428 11,257
Finished goods E X G 658,825 443,498 452,843 263,962
Total &5t 699,751 480,343 462,271 275,219

No inventories were stated at fair value less
costs to sell as at 31 December 2006 (2005: Nil).

The cost of inventories recognised as an expense
in the consolidated income statement amounted
to RMB625,579,000 for the year ended 31
December 2006 (2005: RMB449,491,000).

R-ZZFERFT-_A=+—0 FEHERR
ARERBEXNRINEK(ZZEZTRF: E) -

BERAE_ZSENFZAHBERNERR
| 4858 B N R 625,579,000 (Z BT R4 ¢
A R #449,491,0007T) °

Trade receivables 21 BUIER
The Group The Company
x5EE ENFH
2006 2005 2006 2005
—EETRE —_TTHFE ZEBERE _—_TThHF
RMB’000 RMB’000 RMB’000 RMB’000
ARB®TR ARETTt AR®TR ARETTT
Amounts due from EWRE=7H
third parties 172,353 167,791 92,328 134,217
Amounts due from a JE Ui L R4
jointly controlled entity & & 956 = - =
Total & 5r 173,309 167,791 92,328 134,217




B RS R M &

(KABKZIT)

21 Trade receivables (cont’d) 21

An ageing analysis of trade receivables is as

follows:

(Expressed in Renminbi Yuan)

FE Uy AR = (48)

FEU SRR Z R AT AT

e, el

The Group The Company
*&EE . 3/ 0|
2006 2005 2006 2005
—EERE _—_ZTENHFE ZEBERFE _TTHF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFE ARBTT AR®BTRT ARBTT
Within 3 months =@AUR 163,568 94,659 91,012 79,349
Over 3 months but ={EANE

less than 6 months BLRNEA 7,820 72,537 1,316 54,744
Over 6 months ~E A A E 1,921 595 - 124
Total BEr 173,309 167,791 92,328 134,217

Customers are normally granted credit terms of

three to six months (2005: three to six months),
depending on the credit standing of individual
customers.

Included in trade receivables are the following
amounts denominated in a currency other than
the functional currency of the entity to which

EF—RIA-EAZAEARER(-TT
A SEAEAMEA)  BRIBEUESZE
BRE

FEUWER R P B2 A T IABIRERIE I aE 1%
EMERNTE -

they relate:
The Group
AEE

2006 2005
—EERE —ZTTHF
000 ’000
Fr T
United States Dollars 7T US$21,420  US$18,043

130 Yantai North Andre Juice Co., Ltd.

The Company
F: 3/ |
2006 2005
—ZEERE —_TTHHF
’000 ’000
Fr T
US$11,995 US$16,600

HEIEFZERRTROBRLA



22 Other receivables and prepayments

22 HtiEMHEMAMIER

The Group The Company
550 I
2006 2005 2006 2005
—ZZR% “ITR% bt 1 V1% 2
RMB’000 RMB'000 RMB’000 RMB'000
AERTR ARETT AERTR ARETTL
Prepayments in connection BETR
with construction work Rk R
and equipment purchases BEAR 13,814 3,495 10,784 3,495
Prepayments to suppliers BAGRERRT 67,074 16,822 65,594 10,963
Value added tax (‘VAT") WAHE ZEER
refunds for export sales RE (] 8,007 4,635 5,290 3,489
Restricted deposits for letters (5B & RIER 21
of credit and bills payable RES 2,536 = 2,536 -
Recoverable input VAT MEMEEEER 80,714 34,129 58,069 24,043
Advances to third parties BRTE=H (i 9,609 10,109 8,202 9,202
Advancestoarelated paty  BERT-EBEZ
jointly controlled entity HREGES () 61,476 - 54,895 -
Others Eth 6,149 4,310 2,815 4,084
Total aif 250,279 73,600 208,185 55,276
()  The Company’s sales are subject to VAT at () ARABRHEEEMERIBERTE17%
the rate of 17% but the Company is WEZ13%M L AHERT °
entitled to VAT refunds of 13% in respect
of export sales.
(i) This represented advances of (i) ZHFEEREETHEATETRMBBER

RMB8,202,000 (2005: RMB9,202,000) to
Yantai Muping Finance Bureau,
RMB907,000 (2005: RMB907,000) to
Longkou Finance Bureau and RMB500,000
(2005: Nil) to Xuzhou Fengcheng Finance
Bureau. These advances were unsecured,
interest free and had no fixed terms of
repayment.

AR¥8,202,000 L (ZFEZTHF : AR
9,202,0007T) ' B FEOFHBERAR
#907,0007C (ZZZERHF : AR%907,000
) RETHRMNTERM B BERARKE
500,000 (ZEZRHF : ) - ZEEX
IR EF S W HEEEEER -



B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

22 Other receivables and prepayments

(cont’d)

(i) ~ This represents the amounts due from
Xianyang Andre, the jointly controlled entity
of the Group, which were unsecured,
bearing interest at 6.12% per annum as at
31 December 2006 and had no fixed terms
of repayment.

23 Dividends receivable — the Company
This represents the dividends receivable from the
Company’s subsidiaries.

24 Amounts due from and due to
subsidiaries — the Company

Amounts due from and due to subsidiaries are
unsecured, interest free and have no fixed terms
of repayment.

Included in amounts due from/(due to) subsidiaries
are the following amounts denominated in a
currency other than the functional currency of
the Company:

United States Dollars
United States Dollars

132 VYantai North Andre Juice Co., Ltd. R&HZEFNRITRDERL T

22

23

24

H i FE Uy 7% B TR £ IR &K (48)

HRAREEZ KFRZEGER ZRHK - &R
REER R_TTRF+_A=1+—H
H612%FEREEEEERAR

(i)

BiEE —&2F

ZHRBERAAR AN BRRBERZEKE

BEEREMHELARRR -ELF

FE U K e AT BB X R SRR R EmAIR - I
HEREMNEEHR

Y () B ARREBE U TUIERR
AINIhREE L ERTHRNER

2006 2005
—ETXRE —ZETHEF
’000 ’000

T T
US$4,464 USs$5,416
(US$4,061) (US$2,235)




25 Cash and cash equivalents

25 BeRAeFERY

The Group The Company
x&EH b 3/

2006 2005 2006 2005
—ETRE _—_TTHFE ZBERE _—_TThHEF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARETIT AR®BTRE ARETT
Cash in hand R& 11,157 856 142 104
Cash at bank RITFER 47,275 60,331 32,201 38,434
Total &5t 58,432 61,187 32,343 38,538

Included in cash and cash equivalents are the
following amounts denominated in a currency
other than the functional currency of the entity to
which they relate:

United States Dollars ==
Euros

SRy

RBekREEEBMESATARNRERERH
Dt EELHEN T

The Group
*RE

2006 2005
—EERE _—_TTIF
’000 ‘000
Fr T
US$1,125 US$428
EUR6 EUR270

The Company
b 3/
2006 2005
ZBBAE _—TTHF
’000 ’000
Fx Fi
US$855 US$190




B RS R M &

(Expressed in Renminbi Yuan)
(LA BB ZR)

Py,
26 Short-term bank loans 26 HHIBRTER
The Group The Company
x50 3|
2006 2005 2006 2005
ZZZTRE “ZTHEF —EZTRE —EERAF
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT ARBTT AR®TT ARETT
Guaranteed bank loans B ERBTER (i) 202,670 147,000 172,670 187,000
Unsecured bank loans ERBRITER 303,305 516,885 273,305 446,885
Total A 0) 505,975 663,885 445,975 633,885

As at 31 December 2006, bank loans of
RMB505,975,000 (2005: RMB663,885,000)
bore interest at rates ranging from 5.58%
to 6.73% (2005: 5.17% to 6.14%) per
annum.

As at 31 December 2006, bank loans of
RMB75,000,000 (2005: RMB100,000,000),
RMB50,000,000 (2005: RMB47,000,000)
and RMB47,670,000 (2005: Nil) of the
Company were guaranteed by a related
party of the Group, Create Group Co.,
Ltd., an unrelated third party of the Group,
Yantai Anlin Fruit Co., Ltd., and an unrelated
third party of the Group, Yantai Andre
Packaging Materials Co., Ltd., respectively.
Bank loans of RMB30,000,000 as at 31
December 2006 (2005: Nil) of a subsidiary
of the Group, Xuzhou Andre, were
guaranteed by a related party of the
Group, Create Group Co., Ltd.. As at 31
December 2005, bank loans of
RMB40,000,000 of the Company were
guaranteed by a subsidiary of the Company,
Longkou Andre.

(i)

134 VYantai North Andre Juice Co., Ltd. R&dtHZENRITRDERLQE

R-EEZRNEFE+_A=+—HERTEXK
AR ¥ 505,975,000 (Z T H F :
A R #663,885,0007T) * F 7 X A5.58%
—B6.73% (ZZTZRF : 517%—6.14%) °

RZZETRF+ZA=+—H KRRA
IRITE R ART75,000,000c (ZZEZTH
F : AR%100,000,0007T) @ AR
50,000,000 (ZZEZTHF : AR
47,000,0007T) & A K #47,670,0007T (=
TTHF &) D RlBAERE 2B AR
mEBBRAR - FAWE=FHEELHK
REERARRFEBHE=FRAILITE
BB ERARRBER - AEEHAF
—XMBARGRMNELEBFR T F+
ZRA=+—HZRITERARK30,000,000
T(ZETRF 8 BASE @SR
ImEEERARER RZEZAF+=
A=+—H ' X2A7a%H AR¥40,000,000
TRTERAARRZ —RWEARRED
ZIEFER o



26 Short-term bank loans (cont’d)

Included in short-term bank loans are the following

26 EHRITE®R ()

RERITERE S U T AR ME R B 88 &9 T 88

amounts denominated in a currency other than HEEBILENSEE
the functional currency of the entity to which
they relate:
The Group The Company
*T&EME b 3/
2006 2005 2006 2005
ZEERE —_TTHF ZEBERE —_ZTTHF
’000 ’000 ’000 ’000
Fx T Fr T
United States Dollars 7T US$41,105 US$47,940  US$41,105 US$47,940
27 Trade payables 27 BEFER

An ageing analysis of trade payables is as
follows:

e BR R BRI AT A0 T

The Group The Company
F%KH E. 3/ 0|
2006 2005 2006 2005
—EERE _—_ZTETNHFE ZZEBEXRFE _—_TTHF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR®TrTt AR®BTRT ARBTT
Within 6 months ~E A AR 68,063 47,555 23,261 18,381
Over 6 months but ~NE A A BB D

less than 1 year HN—%F 3,231 7,656 636 3,940
Over 1 year —FE M 1,304 1,312 698 1,203
Total & 5r 72,598 56,523 24,595 23,524

All the trade payables are expected to be settled
within one year.

P& B BR R TBRT N —F REE -



B RS R M &

(Expressed in Renminbi Yuan)

(KABKZIT)

27 Trade payables (cont’d)

28

Included in trade payables are the following
amounts denominated in a currency other than

27 FEMIR® ()

the functional currency of the entity to which

they relate:

United States Dollars
Euros

T

s [

Other payables and accrued

expenses

Staff and workers’ bonus
and welfare fund
Amount payable in relation
to the acquisition of
property, plant and
equipment
Prepayments
from an associate
Prepayments
from customers
Other taxes payable
Other borrowings
Others

Total

136 Yantai North Andre Juice Co., Ltd.

BTRER
BHES
HEAME
B Kt
MR 2

B

BERATE

HEEFRI®

ERMEMHS
HA g
Hith

At

BILERA S
The Group
XEMH

2006 2005
—EERE _—_TTHF
’000 ’000

Fr T
US$1,950 Us$840

- EUR454

e BR KB 2 A T B E 5 &

e, el

:::]
A2

MIZIEE L E

The Company
b 3/

2006 2005
—EERE —_TTHF
’000 ’000
Fr T
US$1,514 US$760
- EUR454

28 HtEFRRRTARER

The Group The Company
F5E /N

2006 2005 2006 2005
ZEERE —ZTTHF ZEERE _—_TTHHF
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR AEBTT ARWTR ARETR
(i) 5,251 3,923 4,266 3,879
38,924 42,424 23,746 24,912
- 39,945 - 35,945
4,718 4,659 340 -
24,459 14,000 198 96
(ii) - 1,500 - 1,500
18,578 11,122 7,709 3,491
91,930 117,573 36,259 69,823

HEIEFZERRTROBRLA



28 Other payables and accrued
expenses (cont’d)

)

This represents provision for staff and
workers’ bonus and welfare fund, applicable
to the Company being a Sino-foreign
equity joint venture enterprise before 26
June 2001 and its subsidiaries in the PRC
being Sino-foreign equity joint venture
enterprises,
percentage of the Company’s and the
subsidiaries’ profit after taxation determined

provided at a certain

in accordance with the PRC accounting
rules and regulations. The percentage for
this appropriation was decided by the
directors of the Company and the
subsidiaries.

The balance as at 31 December 2005
represents interest-free borrowings from
the Yantai Finance Bureau. The balance
was unsecured and repaid in 2006.

Included in other payables and accrued expenses

are the following amounts denominated in a

currency other than the functional currency of

the entity to which they relate:

United States Dollars ETT
Euros BX T
Swiss Franc I & BP

(Expressed in Renminb
(UA &S

28 HtEfFRHRARER (&)

HiENRRERERE

ZBEARRRANRZTT—FAZ+R
BARHERPIEELERARAEFRE
MM ERBHERPINGERE - AAART
RZEWBRRIZRTEET R RRE
RE 2 FFB—E L PIFHR 2 B T 28
RENESEE - At HIRA DR R
ZEMBRARIZEFTEREM °

R-FERF+-A=+— B 2ZEHIER
BUMBBENEZER - LAKREEER
FER-_ZEZEEFEEE -

Pl

2 AT BABI B M Bl B

BODBEMEERLIRNSE -

The Group The Company
TEH b 3/

2006 2005 2006 2005
—EERE —_TTHE ZBERFE —_TTHF
’000 ’000 ’000 ’000
Fr 7T Fx T
US$407 US$431 - -
EUR1,373 EUR1,035 EUR1,373 EUR729
CHF1,515 CHF2,650 CHF1,515 CHF2,650
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(Expressed in Renminbi Yuan)
(LA BB ZR)

29 Long-term bank loans

The analysis of the carrying amount of non-
current interest-bearing borrowings is as follows:

Bank loans RITE

The above bank loans bear floating interest rate
of LIBOR + 1.1%, with maturity in June 2009.

The terms of the bank loans impose certain
specific performance obligations on the two
major shareholders, Mr. Zheng Yue Wen and Mr.
Wang An, of the Company, who are also the
directors of the Company. Under the relevant
terms, the bank loans will become due and
payable immediately when either (i) Mr. Wang An
ceases to have or ceases to be entitled to
exercise management over each of the Company
and its principal subsidiaries; or (i) the aggregate
shareholding in the Company that is beneficially
owned by Mr. Zheng Yue Wen and Mr. Wang An
ceases to be larger than the aggregate
shareholding in the Company of, and/or held to
the order of, any other person or persons acting
in concert with such other person.

138 VYantai North Andre Juice Co., Ltd. R&dtHZEFNRITRBERLE

el

29 REBITEMR

UERBENEEFERIESNAOT :

The Group The Company
*EH b 3/ |
2006 2005 2006 2005
ZEER —ETENF ZBERXR —EERF

RMB’000  RMB'000  RMB’000  RMB’000
AR®TRE ARBTT ARBTR ARBTT

468,522 = 468,522 =

AERITERZ B EXRBBBRITRERN
ME11% > BR_FZFAFAZNH -

ZRTEFBRZ GREARB Z ML E B
REEZBBRNAERIRALEBMNEE 2B
MEME - REZRITESRDZE - UTEESE
HZERNSEEEE  (EXEEXLTHH
THBERTEARRRETEZMBAR CER
g RHPEXEERTIR AL ESHE
BZARRZFREBATBERIRNEMA LR
SERREMALTRHEZEALT-RITH
ZAIRARBIAFR 2B -




30 Capital and reserves

(@) The changes in equity of the Company for (@ BEZZZAR_ZETRAF+_A=1+—
the years ended 31 December 2005 and HIEFE  AARME=ZBNT
2006 are as follows:
Paid-in Capital Share Statutory Retained
capital surplus premium reserves earnings  Total equity
k* BF0H 2 ¥ EERE FIENR e
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
it AR®TRT ARBTRE AR®TR ARBTRT AR®TRT ARBTR
Balanceat 1 Januay ~ R-ZTHE
2005 —A—-Rz&8 169,730 10 212,606 36,643 39,802 458,791
Profit for the year REE BT 13 - - - - 98,982 98,982
Appropriations A 30(d) - - - 12,373 (12,373) -
Dividends to equity AERET
shareholders of AR ERE
the Company 31 - - - - (33,946) (33,946)
Balance at 31 December R -ZZTRE
2005 TZRA=T-Be&R 169,730 10 212,606 49,016 92,465 523,807
Balanceat 1 January ~ RZEEARE
2006 —R—-RzE# 169,730 10 212,606 49,016 92,465 523,827
Issuance of shares BaRA 30(b) 11,158 - 69,838 - - 80,996
Share issuance expenses  B{TRAZHE - - (7,628) - - (7,628)
Profit for the year REERT 18 - - - - 58,102 58,102
Appropriations A 30(d) - - - 6,646 (6,646) -
Dividends to equity PERET
shareholders ARERE
of the Company 31 - - - - (27,133) (27,133)
Balance at 31 December R =ZER4F
2006 TZA=+-Rz&8 180,888 10 274,816 55,662 116,788 628,164
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(Expressed in Renminbi Yuan)
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30 Capital and reserves (cont’d)

(b) Paid-in capital

Registered, issued and fully paid:

1,138,800,000 (2005: 1,138,800,000)
Domestic shares of RMB0.10 each
(2005: RMBO0.10 each)

670,080,000 (2005: 558,500,000)
H shares of RMBO0.10 each
(2005: RMBO0.10 each)

30 & k0w ()
(b) B
2006 2005
—EERE —ZTITHF

RMB’000 RMB'000
ARBTRE ARBTT

gl ERTRERRE :
1,138,800,000/% (ZEZ A F :
1,138,800,0000% ) & A%
ARB0A0T R IER B
“ETRF  FRARK0.10T) 113,880 113,880
670,080,0008% (ZZ T FHF :

558,500,0000% ) & %
ARBEOIOTHHE (2 HF ¢

FiRAR%0.107T) 67,008 55,850

Pursuant to a resolution passed at a Special
General Meeting and the Class Meetings of the
holders of the H shares and Domestic shares of
the Company on 2 June 2004 and approvals
from relevant government authorities, the
Company was authorised to issue not less than
152,000,000 and not more than 304,000,000
new H Shares.

On 14 July 2004, the Company issued
178,500,000 new H shares with a par value of
RMBO0.10 each, at a price of HK$0.80 per H
share by placing.

On 14 March 2006, the Company issued
111,580,000 new H shares with a par value of
RMBO0.10 each, at a price of HK$0.70 per H
share by placing.

All the shares issued by the Company rank pari
passu.

FAROBRDA

180,888 169,730

BER—ZZTZTWNFNA B BAARERERIA
gRARQ TZHH%E%;EML@HX%%AZ*E%UHX
RAEBRBIABRRRE BT 2 B -
R BV ERREEE A D p0152,000,000% & T %
1 304,000,0000% 2 HA% °

R-ZEZTWELA+MA @ AAFUEERR
1% 5 B HAE B ¥ 0.807T 2 B 1% 1 2% 178,500,000
R &R EE A RE0.107T 2 HA% °

s

N_EERNF=ZA+TMNAB  XARIUEEAR
% T HI% B #0.707T 2 (B 1% 35 %% 111,580,000/%
FRREmEARK010T ZHA °

ARABBTZABERNDAZFHERSEZS



30

Capital and reserves (cont’d)

(c) Capital surplus
Capital surplus represents the exchange
differences arising from the use of different

exchange rates in translating the paid-in

capital contributed by the investors.

(d) Statutory reserves

Balance at 1 January
2005

Appropriations from
retained earnings

Balance at 31 December
2005

Balance at 1 January
2006
Appropriations from
retained earnings
Transfer

Balance at 31 December
2006

R-ZERE

—A-RZ&sk

AAEMET
fra%

R-ZERE
TZA=t-8H
L%

R-BERE

—A-RZ&%

ADERED
fra%
g%

RZZER
T-f=
B8

£
t-F

30 BRER W ()

(c) BEXRE
BRRNBREABEZSR  AEBEREK
PROBKEREALERMRANKRE
b & B 5 [ X0 7 &Y #6050 3 1S [R] i 22 AR Y
EH o
(d ZERE
The Group
350
The Company The subsidiaries Total
F0F RELE &
Statutory

Statutory public Enterprise

surplus welfare Reserve  expansion

reserve fund Total fund fund

EE EE 3 3

NER NEe L) BEES BRES

(i) (ii) (iii) (iv)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AERTR AR®TRT ARRTRT ARRTR ARRTRT ARRTR
24,728 11,915 36,643 7,612 7,612 51,867
8,248 4,125 12,378 3,035 3,035 18,443
32,976 16,040 49,016 10,647 10,647 70,310
32,976 16,040 49,016 10,647 10,647 70,310
6,646 - 6,646 3,319 3,319 13,284
(] 16,040 (16,040) = = = =
55,662 - 55,662 13,966 13,966 83,094
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(Expressed in Renminbi Yuan)
(LA BB ZR)

30 Capital and reserves (cont’d)

(d) Statutory reserves (cont’d)

(i

(it

According to the Company’s Articles
of Association, the Company is
required to transfer 10% of its net
profit, as determined in accordance
with the PRC Accounting Rules and
Regulations, to statutory surplus
reserve. The transfer to this reserve
must be made before distributing
dividends to shareholders.

The statutory surplus reserve can be
used to make up for previous years’
losses, if any. It may be converted
into share capital by issuing new
shares to shareholders proportionate
to their existing shareholdings,
provided that the balance after such
issue is not less than 25% of the
registered capital.

Before 1 January 2006, according to
the Company’s Articles of Association,
the Company is required to transfer
5% of its net profits, as determined in
accordance with the PRC Accounting
Rules and Regulations, to the
statutory public welfare fund. This
fund could only be used on capital
items for the collective benefit of the
Company’s employees (such as for
the construction of dormitories,
canteens and other staff welfare
facilities). This fund was non-
distributable other than upon
liquidation. Transfers to this fund must
be made before distributing dividends
to shareholders.
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HH10%IREBVEE ATRE © REUVAE
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]




30 Capital and reserves (cont’d)

(d)

Statutory reserves (cont’d)

(i)

According to the Company Law of
the PRC which was revised on 27
October 2005, the Company is no
longer required to make profit
appropriation to the statutory public
welfare fund commencing from 1
January 2006. Pursuant to the notice
“Cai Qi [2006] No. 67.” issued by the
Ministry of Finance, the balance of
this fund as at 31 December 2005
was transferred to the statutory
surplus reserve.

According to the Articles of
Association of the subsidiaries
in the PRC, the
subsidiaries are required to transfer a

incorporated

certain percentage of their net profits,
as determined in accordance with
the PRC Accounting Rules and
Regulations, to the reserve fund. The
percentage of this appropriation was
decided by the directors of the
subsidiaries.

The reserve fund can be used for the
subsidiaries” working capital purposes
and to make up for previous years’
losses, if any. This fund can also be
used to increase capital of the
subsidiaries, if approved. This fund is
non-distributable other than upon
liquidation. Transfers to this fund must
be made before distributing dividends
to the Company.

(Expressed in Renminbi Yu
(LA B% 3

30 BxE R #iw ()

(d)

A IE 7 8 ()

)

BE—ZEERF AT EHENR
BHRRARE ARARIEZEE
ANEFE—A—HR  BEHARRAE
BEERmE - BEM IO
[2006]675X - R=ZEZERF+_A
St Al AEeNBEDERSE
EERER °

RBARREPEREARLZHE
NAINERRE  ZFHEBRRA
BEBRTEEHENRHEFE
HEAMEN —E L AR EES
ZARLOIEAZENBRARZE
EERER -

REESARAEZSHBARMR
BEESCBH XA BMNESF
EER (E) - kAES IR AE
BMZEHBATZERS (MNEHE
fE) o BRIOBRRERSN - WIAE ST
RERE DK - RABAR D IKRK
BTERRA&EERADRERB
g o
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(Expressed in Renminbi Yuan)
(LA BB ZR)

30 Capital and reserves (cont’d)

(d)

(e)

Statutory reserves (cont’d)

(v According to the Articles of
Association of the subsidiaries

in the PRC, the

subsidiaries are required to transfer a

certain percentage of their net profits,

as determined in accordance with

incorporated

the PRC Accounting Rules and
Regulations, to the enterprise
expansion fund. The percentage of
this appropriation was decided by
the directors of the subsidiaries.

The enterprise expansion fund can
be used for the subsidiaries’ business
development purposes and for
working capital purposes. This fund
can also be used to increase capital
of the subsidiaries, if approved. This
fund is non-distributable other than
upon liquidation. Transfers to this
fund must be made before distributing
dividends to the Company.

Distributable reserves

Pursuant to the Company’s Articles of
Association, the Company’s retained
earnings available for the purpose of profit
distribution to equity shareholders of the
Company will be the lesser of (i) the
retained earnings determined in accordance
with the PRC Accounting Rules and
Regulations; or (ii) the retained earnings
determined in accordance with IFRS.
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(d)

()

A IE 7 8 ()

(v REARBESBEIRARLZHE
RAMBRERE  REMBLRRA
BEBRETEHEHEN R EFE
BFEFBES —ELLAIRERERER
E® - 2RI ZZENBERR
LEFEGREN -

CEERESAUAEZSFHELQR
EGBRRIHTEZES AR o
WIEES IR A AEEINZEH B A
BlzERS (MEHE) - BRBR
Boh - WEES TR AERESIK -
ARRARDIEKEE FRRASHE
ARERHBEFLERRES -

A 7 K et 8

REARBRANER  ARADETK
RZFMNEATIHNREE(RBPEEE
EH R B EETE 2 FME ¢ (iR BB
MBRELAFE 2 AN ABRREE LR



30 Capital and reserves (cont’d)

(e)

Distributable reserves (cont’d)

Under the Company Law of the PRC and
the Company’s Articles of Association, net
profit can be distributed as dividends after
allowance has been made for:

(i) making up cumulative prior years’
losses, if any;

(i) allocations of 10% net profit for the
year, as determined in accordance
with the PRC Accounting Rules and
Regulations, to the Company’s
statutory surplus reserve; and

(i)  allocations to the discretionary surplus
if approved by the
shareholders.

reserve,

As at 31 December 2006, the Company’s
distributable reserve amounted to
RMB116,788,000 (2005: RMB92,465,000),
being the amount determined according to
IFRS.

(Expressed in Renminbi Yuan).
(AN BB

30 BRER W ()

(e)

A 7 K 5 4 ()
REFARRARADAZER - BHifk
BRMAL N THI SRS UERRES
i -

) WEAMFERAEBR@WMAEA)

(i) HEPEEFEA R EE O F
B Z10%RBMA R B ZEERTE
TR

@iy MMESKEAZHE  BRIEEAR
BATES °

MRZZTERFE+-_A=+—8 KXRAK
PR BIPR B 1 T E AT E 2 Al 4 9 TR /9 =
H5 Bl A AR 116,788,000 (ZZTZ
AF : AR¥92,465,0007T) °




B RS R M &

(Expressed in Renminbi Yuan)
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31 Dividends 31 KR

e, el

(a) Dividends payable to equity (@ AFEIRBREFAATRRE

shareholders of the Company
attributable to the year

2006 2005
—EZRE —ZTHF
RMB’000 RMB’000
ARBTRET ARETT
Final dividend proposed after REEBEREZDIK
the balance sheet date of REAR BB R ARKE0.0157T
RMBO0.015 per share (ZZZRF : 8K
(2005: RMBO0.015 per share) AR®0.0155) 27,133 27,133
(b) Dividends payable to equity of b) BRE—BMBFE  IRTFEZXE
shareholders the Company attributable RERFEAATARENRE
to the previous financial year, approved
and paid during the year
2006 2005
—EBERE _—_TTHF
RMB’000 RMB’000
ARBTRT ARETT
Final dividend in respect of BRE—FHBREE -
the previous financial year, NI R X
approved and paid during ZARERR B B
the year, of RMB0.015 per share AR0.0156TT (ZEZREF
(2005: RMBO0.02 per share) R ARKO0.027T) 27,133 33,946
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32

33

Earnings per share

The calculation of basic and diluted earnings per
share is based on the profit attributable to equity
shareholders of the Company of RMB69,673,000
(2005: RMB75,928,000) and the weighted
average of 1,787,786,795 shares (2005:
1,697,300,000 shares) in issue during the year.

There was no difference between basic and
diluted earnings per share as there were no
dilutive potential shares outstanding during the
year.

Related party transactions

In addition to the transactions and balances
disclosed elsewhere in these financial statements,
the Group entered into the following material
related party transactions.

(@) Transactions with the associate and the
jointly controlled entity

Sales to the jointly controlled entity
Purchases from the jointly controlled entity
Sales to the associate

32

33

sRAEH

REGREARBEBERANFTEERAARQF
f% 8 FE {h s ) A R # 69,673,000 (ZZZT A
F : AR®75,028,0007T) &AF2EITRG
hnHE T 15 #1,787,786,7958% (— T FH F ¢
1,697,300,0008%) °

HREAY EEEEE LB - A SRER
AR EE RN W EER -

FBES X

BRI ISR LM AN RE 2 XS MERTRI -
AEBBEUATEREBR IS :

) RBELARAREFHERZXS

2006 2005
—EEXRE —_TTOHF

RMB’000  RMB'000

ARBTRE ARETR

HE THRESEE 4,370 =
HREEARENEE 17,807 =
SHE THZ QA 765 =
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(Expressed in Renminbi Yuan)
(LA BB ZR)

33 Related party transactions (cont’d)

(b) Key management personnel

remuneration

Remuneration for key management
personnel, including amounts paid to the
Company’s directors and supervisors as
disclosed in Note 11 and the senior
management as disclosed in Note 12, is as
follows:

Short-term employee benefits
Retirement scheme contributions

Total

33 MBAXS (&)

b) TEEEASHN

FTEERASTFHHN(BREIM THE11H
BZARREEREEMWEFI2ZEEZEZS

BEEEBZzEE) OT ¢
2006 2005
“—EBEERE —TTRHF
RMB’000  RMB’000
AR®BTRT ARETIT
B & 1£ B =R B 1,856 1,793
R ARAE AT 84 50 30 29
&&f 1,886 1,822
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34 Financial instruments

The Group’s financial assets include cash and
cash equivalents, trade and other receivables.
The Group’s financial liabilities include bank
loans, trade and other payables.

The Group does not hold nor has it issued
financial instruments for trading purposes.
Exposure to credit, interest, and currency risks
arises in the normal course of the Group’s
business.

(@) Credit risk

Management has a credit policy in place
and the exposure to credit risk is monitored
on an on-going basis. Credit evaluations
are performed on all customers requiring
credit over a certain amount. The Group
does not require collateral for financial
assets. The maximum exposure to credit
risk is represented by the carrying amount
of each financial asset in the balance
sheet.

The Group has a certain concentration of
credit risk in relation to its exclusive
distributor for sales to United States of
America and Canada newly appointed in
2006. As at 31 December 2006, the trade
receivable due from this exclusive distributor
accounted for 24% of the total trade
receivable of the Group.

(b) Interest rate risk
The interest rates and terms of repayment
of the Group’s bank loans are disclosed in
Note 26 and Note 29.

(Expressed in Renminbi'Y
(AN RS

34 &@MTH

TEECREECRASRASCEEY B
WA EMERR - AEEZHMBABER
RITER - BANBRAREMENRK -

AEBUTEFERBETERTAHEERR -
AEBERAREBREFRAZEE - FEKINE
T

(@ EFEERR

EEEETEERR  MEERRFES
IER - FRFEELBB—ELBZIEE
BARZEEN G - AREYEERAS
REERHERD SoFERREEE
BEXRZBHERMEEREE -

AEBEE-_TEAFEHEAZERMNE
ABROEE AT BAXINEERENEREE
Bk c RZTZRNF+A=+T—H " It
BR D HE R ERETE RN EB A RKERR
224% °

(b) F =@k
AEFRITERZFEREZIERAN =T
26 29 B o
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(Expressed in Renminbi Yuan)
(LA BB ZR)

34 Financial instruments (cont’d)

()

Foreign currency risk

Renminbi is not freely convertible into
foreign currencies. All foreign exchange
transactions involving Renminbi must take
place through the People’s Bank of China
(“PBOC”) or other institutions authorised to
buy and sell foreign exchange. The
exchange rate adopted for the foreign
exchange transactions are the rates of
exchange quoted by the PBOC. On 21
July 2005, with the authorisation from the
PRC government, the PBOC announced
that the PRC government reformed the
exchange rate regime by moving into a
managed floating exchange rate regime
based on market supply and demand with
reference to a basket of currencies.

Foreign currency payments, including the
remittance of earnings outside the PRC,
are subject to the availability of foreign
currency (which depends on the foreign
currency denominated earnings of the
Group) or must be arranged through the
PBOC with government approval.

The Group is exposed to foreign currency
risk on sales, purchase, acquisition of
machinery and equipment, and borrowings
that are denominated in currencies other
than Renminbi, primarily United States
Dollars. Depreciation or appreciation of
Renminbi against foreign currencies can
affect the Group’s results. The Group is not
able to hedge its foreign currency exposure
effectively other than by retaining its foreign
currency denominated earnings and receipts
to the extent permitted by the State
Administration of Foreign Exchange.
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34 Financial instruments (cont’d)

(d)

Fair value

The carrying value of significant financial
assets and liabilities approximates their
respective fair values as at 31 December
2005 and 2006.

()  Cash and cash equivalents, trade
and other receivables, trade and other
payables (current portion)

The carrying values approximate their
fair values because of the short
maturities of these items.

(i)  Bank loans
The carrying value of bank loans
approximate their fair values based
on the borrowing rates currently
available for bank loans with similar
terms and maturities.

35 Commitments

(@)

As at 31 December 2006, the Group and
the Company had capital commitments in
respect of property, plant and equipment
not provided for in the financial statements
as follows:

Contracted for B &4

Authorised but not B IFRERZEL
contracted for

Total A &f

34 &@MTAR ()

d AREE
»n
H
ERAEHE-
(i)
(i) WITEH
35 KiE

(Expressed in Renminbi Yu
(LA B% 3

1t FE WL 5K~ JE 1 AR 5A % L At JE 11 50
(—FAZIH 1)

ENNHETAZIHARE -

A it

REENREAAEE-

UBRITHEEEREEREIEA 2§
TEFRMNER/EKE  RITERZE
HEBRORERAAEBE-

@ R-ZEZEXF+-_A=+—H Xx&EER
KARIMBEME BELA&KEMAEY
B RBEENERAENT ¢

The Group The Company
*RE b /N
2006 2005 2006 2005
ZEERE —_TTHF ZEEBERE —_TTHF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTE ARBTT ARBTRE ARKTT
112,946 - 748 -
100,000 100,000 100,000 -
212,946 100,000 100,748 -
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(Expressed in Renminbi Yuan)
(LA BB ZR)

e, el
35 Commitments (cont’d) 35 #&ikE (&)

(b) As at 31 December 2006, the total future b)) RZZEZERFFT_A=+—H RETH
minimum lease payments under non- BRHCEHETARENNREEEN
cancellable operating leases are payable REEBREIT -
as follows:

The Group The Company

XEMH b /N
2006 2005 2006 2005
ZEERE —_TTHF ZEEBERE —_TTHF
RMB’000 RMB’000 RMB’000 RMB’000
ARBETE AR T ARBTRE ARKTT
Within 1 year —F A | H 6,980 900 6,980 900
After 1 year but —FPEE

within 5 years HEFEAA - - - -
Over 5 years AFUE 848 848 - -
Total = 7,828 1,748 6,980 900

The Group leases certain land use rights, AEFENCEHERRILr LHFEBE - M

buildings, and machinery and equipment under Rz - Tt RAENEER AT +F -

operating leases. For the land use rights, the MERKBRENHE— RS R —FE=
lease period is fifty years. For buildings, and F . ZRHELEHEHTIBEREREE
machinery and equipment, the leases typically

run for an initial period of one to three years.

None of the leases includes contingent rentals.

36 Contingent liabilities 36 B ARK

As at 31 December 2006, a bank loan of a RZZBZERFE+TZA=1T—08 ' KRAHAAR

wholly owned subsidiary of the Company, Xuzhou AI—RE2EWBAR » RINEZEF - 9—%4R

Andre, amounting to RMB30,000,000 (2005: TERARKS0,000,0000t (ZZEZTHF : AR

RMB30,000,000) was guaranteed by the #30,000,0007T) R it T 1R ©

Company.

152 Yantai North Andre Juice Co., Ltd. R&dtAZEFNRITRDBERL T



37 Accounting estimates and judgements

(@)

Impairment for bad and doubtful debts
The Group estimates impairment losses for
bad and doubtful debts resulting from the
inability of the customers to make the
required payments. The Group bases the
estimates on the aging of the accounts
receivable balance, customer credit-
worthiness, and historical write-off
experience. If the financial condition of the
customers were to deteriorate, actual write-
offs would be higher than estimated.

37 &atfbat R AER

(@

RERFBESE

AEB LT P EAE DL P FH 3R E LR
EFFE R RRERBERE - AEREN
FEMBR R ARl ~ B P RSB AE 2 8
LHEEHMERMGEFTNER - IRZEFR
FPRFBMABI  ERPHBREES
RAEET 3R -
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(Expressed in Renminbi Yuan)
(LA BB ZR)

37 Accounting estimates and
judgements (cont’d)

(b)

Impairment for non-current assets

If circumstances indicate that the net book
value of a non-current asset may not be
recoverable, the asset may be considered
“impaired”, and an impairment loss may be
recognised in accordance with IAS 36
“Impairment of Assets”. The carrying
amounts of non-current assets are reviewed
periodically in order to assess whether the
recoverable amounts have declined below
the carrying amounts. These assets are
tested for impairment whenever events or
changes in circumstances indicate that
their recorded carrying amounts may not
be recoverable. When such a decline has
occurred, the carrying amount is reduced
to recoverable amount. The recoverable
amount is the greater of the net selling
price and the value in use. It is difficult to
precisely estimate selling price because
quoted market prices for the Group’s
assets are not readily available. In
determining the value in use, expected
cash flows generated by the asset are
discounted to their present value, which
requires significant judgement relating to
level of sale volume, selling price and
amount of operating costs. The Group
uses all readily available information in
determining an amount that is a reasonable
approximation of recoverable amount,
including estimates based on reasonable
and supportable assumptions and
projections of sale volume, selling price
and amount of operating costs.
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37 Accounting estimates and
judgements (cont’d)

(c)

Provision for diminution in value of
inventories

If the costs of inventories fall below their
net realisable values, a provision for
diminution in value of inventories is
recognised. Net realisable value represents
the estimated selling price in the ordinary
course of business, less the estimated
costs of completion and the estimated
costs necessary to make the sale. The
Group bases the estimates on all available
information, including the current market
prices of the finished goods and raw
materials, and historical operating costs. If
the actual selling prices were to be lower
or the costs of completion and other
distribution costs were to be higher than
estimated, the actual provision for
diminution in value of inventories could be
higher than estimated.

(Expressed in Renminbi Yuan).
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38 Possible impacts of amendments, 38 EHAERKRRBE_SERE+T=
new standards and interpretations B=+—HLEHFEFEENDELT&
issue but not yet effective for the MMFNEHEARBEASH TR
annual accounting period ended 31 cE
December 2006
Up to the date of issue of these financial HERMULGEHREXD  BEReENEZES
statements, the IASB has issued the following B A AT HERT 18 B FI 5T A= 51 2 Al DA R fi2
amendments, new standards and interpretations BALE  HAREBE-_ZEZEF+_A=+—
which are not yet effective for the annual BItEsrBAREAES B R AR BIRERED

accounting period ended 31 December 2006
and which have not been adopted in these
financial statements:

Effective for

accounting

period beginning

on or after

EWRZ BN

DM et imE

IFRS 7, Financial instruments: disclosures 1 January 2007
(BEEBBmEEADETR ISR T A - K& —ZEE+F—-H—H
IFRS 8, Operating Segments 1 January 2009
R B B 765 s 5 M2 B ) S5 855 [ 48 & 9 &P —ETENF—H—H
IFRIC 7, Applying the restatement approach under IAS 29, 1 March 2006

Financial reporting in hyperinflationary economies
(BB mERBRE)ETH [T (HBE &5 £ RI) L 295

ERMLBERREETNMBERENE RS X —ETERF=H—AH
IFRIC 8, Scope of IFRS 2 1 May 2006
(BB mEMRBERSE)FW [ (B HRE ER) B 298 & A & E —EERFRA—H
IFRIC 9, Reassessment of Embedded Derivatives 1 June 2006
(BB RERBEAE)FORBRATETANBTE] —ETRFERNA—B
IFRIC 10, Interim financial reporting and impairment 1 November 2006
(R B mEMBEAE)F105 - [FEE BmE R E] —_TERE+—-HA—H
IFRIC 11, IFRS2- Group and treasury share transaction 1 March 2007
(M BmERBEAE)F 115 - (HBREM B RS ED)

FREERERBKRZ S —EE+F=H—H
IFRIC 12, Service concession arrangements 1 January 2008
(EIPR B IS 5 MR N 5 ) BB 1258 [ 5 37 AR 75 % Bk —EEN\F—H—H
Amendment to IAS 1, Presentation of financial statements: capital disclosures 1 January 2007
H(ABR e ERDF1IR M BHRRNTI®R - EARKE I WEFT —ET+HF—-H—H
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Possible impacts of amendments,
new standards and interpretations
issue but not yet effective for the
annual accounting period ended 31
December 2006 (cont’d)

The Group is in the process of making an
assessment of what the impact of these
amendments, new standards and new
interpretations is expected to be in the period of
initial application. Up to the date of issuance of
these financial statements, the Group believes
that the adoption of IFRIC 7, IFRIC 8, IFRIC 9,
IFRIC 11, IFRIC 12 and the amendment to IAS 1
are not applicable to any of the Group’s operations
and that the adoption of the remainder of the
above new standards and new interpretations is
unlikely to have a significant impact on the
Group’s results of operations and financial
position.

Subsequent events

On 29 December 2006, the Standing Committee
of the Tenth National People’s Congress (the
“Tenth NPC”) passed a resolution to submit the
draft corporate income tax law to the Tenth NPC
plenary session for voting. According to the
corporate income tax law that was passed at the
Tenth NPC plenary session, the applicable tax
rate of the Company and certain of its subsidiaries
would be changed to 25%. The new income tax
law does not have any material impact on the
financial position of the Group as at 31 December
2006.
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BRRBFERSES

NOTICE IS HEREBY GIVEN THAT the annual general
meeting (the “AGM”) of &t T L BRI RA KGN B
fR A A] (Yantai North Andre Juice Co., Ltd.*) (the
“Company” and together with its subsidiaries, the
“Group”) will be held at 3rd Floor, No. 18 Andre
Avenue, Muping Economic Development Zone, Yantai
City, Shandong Province, the PRC on Monday, 28 May
2007 at 2:00 p.m. for the following purposes:

As ordinary resolutions:

1. To consider and approve the report of the board
of directors of the Company (the “Board”) for the
year ended 31 December 2006.

2. To consider and approve the report of the
supervisory committee of the Company for the
year ended 31 December 2006.

3. To consider and approve the audited consolidated
financial statements of the Company and the
report of the auditors for the year ended 31
December 2006.

4. To consider and approve the profit distribution
plan for the year ended 31 December 2006, and
the final dividend distribution plan for the year
ended 31 December 2006 (if any), and to authorize
the Board for the distribution of the final dividends
(if any) to the shareholders of the Company.

5. To consider and approve the re-election and re-
appointment of the directors (particulars of the
appointments of each directors is set out in the
Appendix 1 of this notice) to be the third Board
for a term of three years commencing from 28
May 2007 and expiring on 27 May 2010 and to
authorize the Board to determine their
remuneration.

* For identification purpose only
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(@)  To consider and approve the resignation of
Mr. Chen Ke Lin as the supervisor of the
Company, which will become effective after
the completion of this annual general
meeting (the reason of resignation is set
out in the Appendix 2 of this notice);

(b)  To consider and approve the appointment
of Mr. Wang Chun Tang to be the supervisor
of the Company, the term of which shall
commence on 28 May 2007 and expire on
13 September 2008 (the particulars of Mr.
Wang is set out in the Appendix 1 of this
notice).

To consider and determine (if appropriate) the
remuneration of the directors and supervisors of
the Company for the year ending 31 December
2007.

To consider and approve the re-appointment of
KPMG and KPMG Huazhen as the auditors of
the Company (international and PRC auditors,
respectively) for the year ending 31 December
2007 and to authorize the Board to fix their
remunerations.

As special resolution:

To consider and, if thought fit, pass the following
resolution:

THAT:

(1) there be granted to the Board an
unconditional general mandate to issue,
allot and deal with additional shares in the
capital of the Company (whether Domestic
Shares or H Shares) and to make or grant
offers, agreements and options in respect
thereof, subject to the following conditions:

6. (@) EZLBEREMELEBEIAARES
RABRRBEFARGEREER (BHEREA
HRABEREZ)

b)) TREIBBZETEFEERER/ANATES
THAR-_ZTTLFAA T N\RE-ZTZE
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such mandate shall not extend
beyond the Relevant Period save that
the Board may during the Relevant
Period make or grant offers,
agreements or options which might
require the exercise of such powers
after the end of the Relevant Period;

the aggregate nominal amount of
shares allotted or agreed conditionally
or unconditionally to be allotted
(whether pursuant to an option or
otherwise) by the Board otherwise
than pursuant to the share option
scheme (if any) adopted by the
Company for the grant or issue of
shares of the Company, shall not
exceed:

i. 20% of the aggregate nominal
amount of Domestic Shares of
the Company in issue;
and/or

i. 20% of the aggregate nominal
amount of H Shares of the
Company in issue,

in each case as at the date of
this resolution; and

the Board will only exercise its power
under such mandate in accordance
with the Company Law of the PRC
and the Rules Governing the Listing
of Securities on the Growth Enterprise
Market of The Stock Exchange of
Hong Kong Limited (as the same
may be amended from time to time)
and only if all necessary approvals
from the China Securities Regulatory
Commission and/or other relevant
PRC government authorities are
obtained;
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For the purposes of this resolution:

“Domestic Shares” mean the domestic
invested shares in the share capital of the
Company, of nominal value of RMB0.10
each, which are held in Renminbi;

“H Shares” mean the overseas-listed
foreign invested shares in the share capital
of the Company, with a nominal value of
RMBO0.10 each, which are held and traded
in Hong Kong dollars;

“PRC” means the People’s Republic of
China, excluding, for the purpose of this
resolution only, the Hong Kong Special
Administrative Region of the PRC, the
Macau Special Administrative Region of
the PRC and Taiwan;

“Relevant Period” means the period from
the date of passing this resolution until
whichever is the earliest of:

(@) the conclusion of the next annual
general meeting of the Company
following the passing of this resolution;
or

(b) the expiry date of the 12-month
period following the passing of this
resolution; or

(c)  the passing of a special resolution of
the Company in general meeting
revoking or varying the authority set
out in this resolution.

“RMB” means Renminbi, the lawful currency
of the PRC.
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(2)  contingent on the Board resolving to issue
shares pursuant to paragraph (1) of this
resolution, the Board be and is hereby
authorized:

(@ to approve, execute and do or
procure to be executed and done all
such documents, deeds and things
as it may consider necessary in
connection with the issue of such
new shares of the Company,
including, without limitation,
determining the time and place of
issue, making all necessary
applications to the relevant authorities,
entering into underwriting agreement
(or any other agreements);

(b) to determine the use of proceeds
and to make necessary filings and
registration with the PRC, the Hong
Kong Special Administrative Region
of the PRC and other relevant
authorities;

(c) to make amendments to the articles
of association of the Company as it
may deem appropriate for the
increase of the registered capital of
the Company and to reflect the new
share capital structure of the
Company under the intended
allotment and issue of the shares of
the Company pursuant to the
resolution under paragraph (1) of this
resolution.
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As an ordinary resolution:

10. To consider and approve any written proposals
(if any) put forward by shareholders having voting
rights of 5 per cent. or more at the meeting.

By Order of the Board

Yantai North Andre Juice Co., Ltd.*
Zheng Yue Wen

Chairman

Yantai, the PRC, 18 March 2007

Registered Office:

No. 18 Andre Avenue

Muping Economic Development Zone
Yantai City

Shandong Province

The PRC

Principal Place of Business in Hong Kong:
Room 1905-08

Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

* For identification purpose only
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BRRBFERSES

Notes:

Closure of Register of Members in Entitlement
for Final Dividend and Attending AGM

The register of holders of H Shares of the Company
will be closed from 27 April 2007 (Friday) to 25 May
2007 (Friday) (both days inclusive) during which period
no transfer of H Shares will be registered. Any holder
of the H Shares of the Company and whose name
appears in the Company’s register of holders of H
Shares with Tengis Limited by 4:00 p.m. on 26 April
2007 (Thursday) and have completed the registration
process, will be entitled to final dividend, and to attend
and vote at the AGM.

The address of Tengis Limited is as follows:

26th Floor

Tesbury Centre

28 Queen’s Road East,
Wanchai

Hong Kong

Fax: (852) 2810 8185

Holders of Domestic Shares or H Shares, who intend
to attend the AGM, must complete and return the
reply slips for attending the AGM and return them to
the Company’s principal place of business in Hong
Kong (as set out above in this notice) (for holders of H
Shares) or to the registered office of the Company (as
set out above in this notice) (for holders of Domestic
Shares) not later than 20 days before the date of the
AGM.

Each holder of H Shares entitled to attend the AGM
and having voting rights is entitled to appoint in writing
one or more proxies, whether a shareholder or not, to
attend and vote on his behalf at the AGM. For
shareholders appointing more than one proxy, its
proxy may exercise its voting right by polling only.

The instrument appointing a proxy shall be in writing
under the hand of the appointor or his attorney duly
authorised in writing or, in the case of a corporation,
either under its seal or under the hand of an officer,
attorney or other person authorised to sign the same.
If that instrument is signed by an attorney of the
appointor, the power of attorney authorizing such
attorney to sign or other authorization documents
must be notarially certified.
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To be valid, the form of proxy, and if the form of proxy
is signed by a person under a power of attorney or
other authority on behalf of the appointor, a notarially
certified copy of that power of attorney or other
authority, must be delivered to the Company’s H Share
registrar, Tengis Limited, the address of which is set
out in Note (A) above, not less than 24 hours before
the time for holding the AGM or any adjournment
thereof in order for such documents to be valid.

Each holder of Domestic Shares is entitled to appoint
in writing one or more proxies, whether a shareholder
or not, to attend and vote on its behalf at the AGM,
Notes (C) to (E) also apply to holders of Domestic
Shares, except that a notarially certified copy of the
proxy form or other documents of authority must be
delivered to the registered office of the Company, the
address of which is set out above in this Notice, not
less than 24 hours before the time for holding the
AGM or any adjournment thereof in order for such
documents to be valid.

If a proxy attends the AGM on behalf of a shareholder,
he/she should produce his/her ID card and the
instrument signed by the proxy or his/her legal
representative, and specifying the date of its issuance.
If a legal person shareholder appoints its corporate
representative to attend the AGM, such representative
should produce his/her ID card and the notarised copy
of the resolution passed by the board of directors or
other authorities or other notarised copy of the licence
issued by such legal person shareholder.

In the case of joint registered holders of any share, any
one of such persons may vote at the AGM, either
personally or by proxy, in respect of such shares as if
he/she was solely entitled thereto; but if more than one
of such joint holders be present at the AGM, the vote
of the senior who tenders a vote, whether in person or
by proxy, shall be accepted to the exclusion of the
votes of the other joint holder(s), and for this purpose
seniority shall be determined by the order in which the
names stand in the register of member in respect of
the joint holding.

The AGM is expected to last for half a day. Shareholders
and their proxies attending the AGM are responsible
for their own transportation and accommodation
expenses.
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Executive Directors:

Mr. Zheng Yue Wen

Mr. Zheng Yue Wen (55 # ), aged 45, is the chairman
and executive Director of the Company. Mr. Zheng is a
well-known entrepreneur in the PRC. Mr. Zheng is a
member of the Chinese People’s Political Consultative
Conference (CPPCC-% Bl B 1#) and is a vice chairman
of the All-China Federation of Industry and Commerce
(ACFIC-Z B T i Bt). In October 1999, Mr. Zheng
graduated from the Asia International Open University
(Macau) (32 1 BB A B K E CRFT) ) with a degree in
Master of Business Administration. He then obtained his
PhD. in Economics from the Dongbei University of
Finance and Economics (5 3k Bf £8 K ) in November
1999. In December 1999, Mr. Zheng was appointed as a
visiting professor of the Department of Business
Administration at Jiangxi University of Economics (T 7
B 48 K £). He joined the Company in November 2000
and has been involving in the concentrated juice
production industry since then. Mr. Zheng is responsible
for the Group’s corporate policy formulation, business
strategic planning, business development and overall
management of the Group. Currently, Mr. Zheng is the
chairman of Creat Group Co., Ltd. (R EB AR A
7)) and also a chairman of Lead REITs Asset Management
Corp ({885 & E B 1 I 15 B BR A 7). Upon the approval
of the aforesaid resolution no. 5, Mr. Zheng will enter into
a director service contract with the Company.

Mr. Wang An

Mr. Wang An (£ &), aged 44, is the vice chairman,
executive Director and chief executive of the Company.
Mr. Wang is a well known entrepreneur in the PRC.
Top ten of Outstanding Youths Entrepreneurs in
Shandong Province. Mr. Wang has been awarded the
medal of “Labor Model of the Nation” and is a
representative of Shandong Province to the National
People’s Congress (A A 3). Mr. Wang graduated
from the College of Chinese Communist Party (1 £ /&1
RERHEEFT) in June 1994, He was the general
manager of Yangma Resort (& & & )% & ) for four
years before joining the Group. He joined the Company
in March 1996 and has been involving in the
concentrated juice production industry since then. Mr.
Wang is responsible for the overall management of the
Group. Upon the approval of the aforesaid resolution
no. 5, Mr. Wang will enter into a director service
contract with the Company.
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Mr. Zhang Hui

Mr. Zhang Hui (55 #), aged 34, is an executive
Director and executive president of the Company. He
was the deputy general manager of Muping Foodstuff
Industrial Company Limited (B2F & 7 T2 AR 2 7))
and Muping Material (£ %) &) before joining the
Group. Mr. Zhang joined the Company in December
1998 and has been involving in the concentrated juice
production industry since then. Mr. Zhang is responsible
for assisting Mr. Wang An for overall management of
the Group. Upon the approval of the aforesaid
resolution no. 5, Mr. Zhang will enter into a director
service contract with the Company.

Mr. Yu Hui Lin

Mr. Yu Hui Lin (T & #k > formerly T 2 &), aged 58, is
an executive Director and chief engineer of the
Company. He was the facility supervisor of Rusan
County Candy and Fruit Juice Factory (3| LI 82 #E 2 &
R T B) in Shandong Province from March 1982 to
March 1988 and has been involving in the juice
production industry since then. Mr. Yu then joined
Yantai Fruit Juice Factory ({f & T 2 7T ) as the chief
of the Technical Department from April 1988 to March
1995. In April 1995, Mr. Yu joined the Shandong
Zhonglu Fruit Juice and Food Co. (L & B4 &
an /X 7)) as the assistant supervisor of the Research
and Development Department before joining the Group.
Mr. Yu has over 20 years of experience in the juice
production industry. He joined the Company in March
1996 and is responsible for the Group’s equipment
and the overall technical work. Upon the approval of
the aforesaid resolution no. 5, Mr. Yu will enter into a
director service contract with the Company.

Mr. Jiang Hong Qi

Mr. Jiang Hong Qi (£ 31), aged 40, is the financial
controller of the Company. Mr. Jiang holds a Master
Degree in Economics majoring in Accounting. Mr.
Jiang is a certified public accountant in the PRC. He
was the business manager and senior manager in
Shandong International Trust and Investment
Corporation (L1 5 & B % {5 7E 4% & A &) before joining
the Company. Mr. Jiang joined the Company in 2002
as a deputy chief accountant. Mr. Jiang is responsible
for the accounting and finance matters of the Group.
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Apart from being the financial controller of the Company,
Mr. Jiang did not hold any directorship in the last three
years in other listed public companies. According to
the definition of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong),
Mr. Jiang did not have interests in the shares or
underlying shares of the Company, and did not have
any relationship with any directors, senior management,
substantial shareholders or controlling shareholders of
the Company. Upon the approval of the aforesaid
resolution no. 5, Mr. Jiang will be the executive
director of the Company for a term of three years, and
will enter into a director service contract with the
Company.

Mr. Li Ye Sheng

Mr. Li Ye Sheng (& % %), aged 52. Mr. Li has post-
secondary academic qualification. Mr. Li was the
squad leader and captain of a warship under North
Sea Marine, from December 1973 to 1990, the
supervisor of the Agricultural Bank of Muping, Yantai,
Shandong Province from November 1990 to October
1995, and the deputy manager of Land Development
Service Company of Muping, Yantai, Shandong
Province from November 1995 to January 1997. Mr. Li
joined the Company in 1997 as the general manager
of Longkou Andre and Xuzhou Andre, and is currently
the party secretary of the Company.

Apart from holding the above post in the Company,
Mr. Li did not hold any directorship in the last three
years in other listed public companies. According to
the definition of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong),
Mr. Li did not have interests in the shares or underlying
shares of the Company, and did not have any
relationship with any directors, senior management,
substantial shareholders or controlling shareholders of
the Company. Upon the approval of the aforesaid
resolution no. 5, Mr. Li will be the executive director of
the Company for a term of three years, and will enter
into a director service contract with the Company.
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Non-executive Director:

Mr. Lo Chih-Hsien

Mr. Lo Chih-Hsien (Z %5 4t), aged 50, was appointed
as a non-executive Director with effect from 17 May
2005. Mr. Lo studied in the Department of Foreign
Language of Tainan Cheng Kung University, and the
Research Institute of Business Administration of
University of California Los Angeles where he obtained
his Master Degree in Business Administration. Mr. Lo
was the Taiwan regional general manager of De Beers
Diamond Promotion Services before 1986. He was the
section chief of Uni-President Enterprises Corp.
between 1986 and 1991 and the business general
manager and the chief operation officer of a U.S.
subsidiary of Uni-President Enterprises Corp. between
1991 and 1997. Subsequently, he held positions such
as the special assistant to the chief executive officer of
President Enterprises (China) Investment Co. and
senior vice president of Uni-President Enterprises
Corp.. Since July 2003, he has been the executive
vice president of Uni-President Enterprises Corp.. Mr.
Lo is also the director of President Chain Store Corp.,
a listed company in Taiwan. Upon the approval of the
aforesaid resolution no. 5, Mr. Lo will enter into a
director service contract with the Company.

Independent non-executive Directors:

Mr. Wu Jian Hui

Mr. Wu Jian Hui (50 2 &), aged 36, is an independent
non-executive Director of the Company. Mr. Wu is a
partner of Shenzhen Dahua Tiancheng Certified Public
Accountants (R I KZE X &5 R A7) and is a
registered accountant in the PRC, a chartered
accountant in Securities Industry and a registered
estate surveyor in the PRC. Mr. Wu was responsible
for initial public offering and issue of new shares for
various companies and was a financial consultant to a
number of listed companies in the PRC. Mr. Wu was
appointed as independent non-executive Director in
May 2004 and re-appointed in November 2004. Upon
the approval of the aforesaid resolution no. 5, Mr. Wu
will enter into a director service contract with the
Company.
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Mdm. Qu Wen

Mdm. Qu Wen (#158), aged 39, a second grade
solicitor, an arbitrator of Yantai Arbitration Committee,
a member of the CPPCC in 10th Session and a
supervisor of Yantai People’s Procuratorate. Mdm. Qu
graduated from the Beijing University, and obtained
her Bachelor Degree in Law in 1989. From 1989 to
1992, Mdm. Qu worked for the Legal Advisory Office
of Muping, Yantai, Shandong Province and Bureau of
Justice of Muping, Yantai. From 1992 to 2002, Mdm.
Qu was the solicitor and the supervisor of Economic
Division of the Shandong Qianwei Law Firm. Since
October 2002, she has been the solicitor and the
executive officer of the Shandong Yanshiming Law
Firm.

Mdm. Qu did not hold any directorship in other listed
public companies and any title in the Company and its
subsidiaries in the last three years. According to the
definition of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong),
Mdm. Qu did not have interests in the shares or
underlying shares of the Company, and did not have
any relationship with any directors, senior management,
substantial shareholders or controlling shareholders of
the Company. Upon the approval of the aforesaid
resolution no. 5, Mdm. Qu will be the independent
non-executive director of the Company for a term of
three years, and will enter into a director service
contract with the Company.

Mdm. Yu Shou Neng
Mdm. Yu Shou Neng (8] 5F #), aged 52, is an
independent non-executive Director. Mdm. Yu
possesses postgraduate qualification. She is a
representative of Shandong Province to the National
People’s Congress and is also the head and a senior
lecturer of Shandong Yantai Agriculture Institute (1L 5
B 2 E0). Mdm. Yu was appointed as independent
non-executive Director in May 2004 and re-appointed
in November 2004. Upon the approval of the aforesaid
resolution no. 5, Mdm. Yu will enter into a director
service contract with the Company.

170 VYantai North Andre Juice Co., Ltd. REAFZEMNRITRBERLQ T

—

. i, Aol

MELZLT

Tt 308% 0 —REM - MemBRZESHE
B HEeBBETESZ  HemARBRERAR
EEE AT EERNERAZ  TR—ANALF
EErBELEN - — A \NEFEE—NNLZF  #
ZEEELRAFemAEFREZCFEBERBET
EFTRAEBRIE —NMN_FE-_ZTZT-F @
ZEAILRAEEMESEMTELSETE(E
B —TE-_F+ARBRABLESTHEMEBLME
B EAERIT EE 2B -

HZITNBE=FUEEEC LT ARARELE
ERYG REARFREWME QR L EEABA -
BREBEPIFST1E RS KA EIGH]) FXVERRT R
E o MR AR A AR R E 0] AR 1 S AR BE AR 1)
ZiEs  ZBEARFZEMNES  SREHEE
ZRRFIERBRRIL EBAEAER - FABE XA
FESHRIRBBBER X EIHHERRR ZBEL
FATESF RE=F IBEARAREEER
BER e

MTRERT

AISTRER T B2B% * ARRIBYIFNITES - AL
BF WRAAAREKR BARUREERESRK
EREMEN @IZ TR _STNFRARKZTAR
BUWTES IR _ZZWNF+—-ABEEHN
RE - FLEXESRZRFRBE X LEHERR
AREEERBAM -



Supervisor:

Mr. Wang Chun Tang

Mr. Wang Chun Tang (£ & ), aged 53. Mr. Wang
has university academic qualification. Mr. Wang was
the officer of the Communications Bureau of Muping,
Yantai, Shandong Province from May 1973 to
December 1987. He studied the economic and
management profession in the Chinese Communist
Party School and Shandong Province Party School
from 1991 to 1996. From January 1988 to January
2006, Mr. Wang was the supervisor, deputy chief,
managing deputy chief of Publishing Office of Muping,
Yantai, Shandong Province. Since January 2006 up till
now, Mr. Wang is the member of the Executive
Committee of the Yantai Muping National People’s
Congress.

Mr. Wang did not hold any directorship in other listed
public companies and any title in the Company and its
subsidiaries in the last three years. According to the
definition of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong),
Mr. Wang did not have interests in the shares or
underlying shares of the Company, and did not have
any relationship with any directors, senior management,
substantial shareholders or controlling shareholders of
the Company. Within three years following the approval
of the aforesaid resolution no. 6(b), Mr. Wang will be
the supervisor of the Company.
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Mr. Chen Ke Lin has tendered his resignation as a
supervisor of the Company due to his new job
arrangement.

The Board and Mr. Chen confirm that:

(i) there has been no dispute between Mr. Chen,
the supervisory committee, the Board and the
Company; and

(i) in relation to his resignation, there are no matters
that need to be brought to the attention of the
shareholders of the Company.

172 Yantai North Andre Juice Co., Ltd. RAELAZENRITRBERLQ T

hmfﬁﬂ

ERRRMEETEEHNRE  RALE2EE
EFEMMAEER

0 BREE EFE EFG
s - R

NS DA i R

(i) WEAMHEBEMBAMEARRABRRZFER °






