ITE (HOLDINGS) LIMITED
FIRST QUARTERLY REPORT 2008/09 #£—ZFE#&ERE
Stock Code B171C3E : 8092




Characteristics of GEM Bl ¥4k 2 456

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
("GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a high investment risk
may be attached than other companies listed on the
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should
make the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

The Exchange takes no responsibility for the contents of this
report, makes no representation as to its accuracy or completeness
and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the content of this report.

This report, for which the directors (the “Directors”) of ITE
(Holdings) Limited (“ITE” or the “Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM (the “GEM Listing Rules”) of the Exchange for the purpose
of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief (i) the information contained in
this report is accurate and complete in all material respects and
not misleading; (i) there are no other matters the omission of
which would make any statement in this report misleading, and
(ii) all opinions expressed in this report have been arrived at
after due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.
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Highlights
BME

Turnover of the Group for the three months ended 30
June 2008 was approximately HK$19,097,000 representing
an increase of approximately 12% over the turnover of
approximately HK$17,002,000 for the same period in 2007.

Profit attributable to shareholders of the Company for the
three months ended 30 June 2008 amounted to
approximately HK$137,000 compared to approximately
HK$406,000 for the same period in 2007.

The Directors do not recommend the payment of an interim
dividend for the three months ended 30 June 2008 (three
months ended 30 June 2007: Nil).
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Chairman’s Statement
FERSE

Dear Shareholders,

On behalf of the board of Directors (the “Board”), | hereby
present the unaudited quarterly consolidated results of
ITE and its subsidiaries (together, the “Group”) for the
three months ended 30 June 2008 (the “Period”).

Mission

The mission of the Group is to become the leading provider
of smartcard, radio frequency identification (“RFID"),
biometrics product and solution and system integrator in
the world. ITE has been pioneering and has achieved
outstanding performance in the areas of smartcard system
solutions and integration services in the Hong Kong Special
Administrative Region (“Hong Kong” or “HKSAR"), the
Macao Special Administrative Region (“Macao”) and the
People’s Republic of China (”“PRC”). With profound
expertise, strong research and development (“R&D")
capability, proven track record and excellent reputation,
the Group has established a leading profile in our own
industry and has adopted a proactive approach to introduce
innovative and customised smartcard, RFID and biometrics
applications to our clients. Leveraging on our extensive
industry experience and intellectual assets, ITE will continue
to develop innovative products and multi-applications
solutions for clients coming from different industries and
to expand our businesses to more overseas countries.

Appreciation

| would like to take this opportunity to express my deepest
thanks to my directors, management and staff for their
dedication and hard work, and shareholders, financiers
and business partners for their continued support.

By order of the Board

ITE (Holdings) Limited
Lau Hon Kwong, Vincent
Chairman

Hong Kong, 11 August 2008
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Business Review
EAE)-

The management of the Group has continued to utilise
our professional and committed workforce and financial
resources to achieve maximum return to our shareholders.

We are pleased to announce the formation of a new wholly
owned subsidiary, New Protocol Limited (“NPL"). Its profile
and mission statement are set out as follows:

"New Protocol Limited is an innovation and intellectual
asset commercialization company. NPL's portfolio targets
are mainly within four main sectors namely Energy &
Renewables; Healthcare & Life Sciences; Information
Technology & Communications; Nanotechnology &
Advanced Materials. Our mission is to enhance the
sustainability, health and safety of our planet and human
being through the creation and utilization of innovation,
technologies and sciences.

Aiming at high-growth markets, we shall invest in, create,
acquire and license innovation, technologies and
Intellectual Properties portfolios in such a way that full
value of intellectual creations can be realized. We shall
work closely with universities and research institutes, and
actively participate in R&D collaboration, technology
transfer and licensing activities.”

Shortly after its establishment, we have already entered
into a R&D sponsorship program with a leading local
university for a project funded by Nano and Advanced
Materials Institute Limited of Hong Kong.

Future Prospect

The directors are very happy to present the profitable first
quarterly result of the fiscal year 2009. We target to
maintain profitability throughout the whole fiscal year and
expect the second quarter to out-perform the first quarter.
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Quarterly Results
TEXE

UNAUDITED CONSOLIDATED INCOME XRZBEBERGZEEWER
STATEMENT

Three Months ended 30 June
HEZXA=tHL=MEA

1
I
I
|
: 2008 2007
| —EENE ZEELF
| HK$'000 HK$'000
I THER FHET
Note ! (Unaudited) (Unaudited)
ft i : (RBER) (REERZ)
T
Turnover BED 2 ! 19,097 17,002
Cost of services BRMHRE :
rendered B AR | (15,058) (13,099)
Cost of goods sold EEEWMA I (323) (551)
I
Gross profit 5 | 3,716 3,352
Other income H ez | 82 117
Administrative THEHR I
expenses : (3,425) (2,748)
T
Profit from T I
operations ! 373 721
Finance costs BERA : (216) (295)
Profit before RR B A% F !
taxation : 157 426
Taxation BiIE 3 | (20) (20)
Profit attributable to A2 TR X :
shareholders of iR |
the Company | 137 406
I
Dividend BE 4 : - -
Earnings per share SREF 5 :
Basic N | 0.02 centsfll 0.04 centsflll
Diluted B8 I - -
L
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Quarterly Results
FEXE

UNAUDITED CONSOLIDATED STATEMENT XEEBERGEREESTHR
OF CHANGES IN EQUITY

I I I
| | Reserves |
| | BE |
| I T T T T i
| | | | | Investment | |
! ! | I Exchange 1 revaluation | !
: Share : Share ' Merger ! reserve ! reserve ! Accumulated :
| capital | premium : reserve : HBER : RERE : losses | Total
, BA | BRBEE | AREE | BE |, BE | REEE | &
| HKS'000 1 HKS'000  HKS'000 ; HKS'000  HKS'000  HKS'000 1 HKS'000
IofET v TEr o+ TEr o TEr 0 TER 0 TER ' TER
I I | | | | I
Balnce &t 1 Apr 2007 T /B A 7/ IO I A
Exchange difference arising | | | | | | |
on translation of foreign | | | | | | |
operation | - - - (85 1 - - 85)
Profit fo the period oyl : - : - : - : - : - : 406 : 40
Balance at RZERLERA : : : : : : :
30 June 2007 =t | 9015 1+ 22816 1 10749 1 102 1 (1) v (33204) 1 9466
| | | | | | |
Balance t 1 Apil 2008 #23) : 9075 : 2816 : 10,749 : 3) : o : <3z,524>: 10,642
Profit for the Period B | - - - - - (EIA 137
T T T T T T T
Balance at 30 June 2008 RIFRNERAZHR 0 050 2860 10749 1 432 Wor o 33 10m
l l L L l l l
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Quarterly Results

Notes:

Basis of preparation

The unaudited consolidated results have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRS") issued by the Hong Kong Institute of
Certified Public Accountants, accounting principles generally
accepted in Hong Kong and the applicable disclosures
required by the GEM Listing Rules and by the Hong Kong
Companies Ordinance.

HKFRSs comprise Hong Kong Financial Reporting Standards;
Hong Kong Accounting Standards; and Interpretations.

The accounting policies adopted in preparing the unaudited
consolidated results for the three months ended 30 June
2008 are consistent with those followed in the preparation
of the Group’s annual financial statements for the year ended
31 March 2008.
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Turnover 2. HEH
The amount of each significant category of turnover MR SEEZHNEERASE
recognized during the Period is as follows: FEMESTMT -
1 1
| 2008 | 2007
| ZEENF | —TTtE
| HK$'000 | HK$'000
: TR : FET
Turnover EEE : :
Provision of smartcard systems, 2R K E5 | |
RFID and Information 51 5838 7 & | I
technology services BB RSE | |
- Service revenue — Bt ! 3,627 ! 4,053
~ Income from maintenance -REBRBYBA : :
services | 1,412 | 1,166
- Sales of service related - HERBHEBER | |
products ! 636 ! 980
| 5,675 | 6,199
Consultancy fee income FREBRA | 13,422 | 10,803
T T
: 19,097 : 17,002
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Quarterly Results
FEXE

Taxation

The provision for Hong Kong profits tax for the Period is
calculated at 17.5% (2007: 17.5%) of the estimated
assessable profits for the Period. Taxation for overseas
subsidiaries is charged at the appropriate current rates of
taxation ruling in the relevant jurisdictions.

No provision for income tax in the PRC has been made as
the Group does not have any assessable profits for taxation
purposes in the PRC during the Period (2007: $Nil).

Dividend

The Directors do not recommend the payment of an interim
dividend for the three months ended 30 June 2008 (three
months ended 30 June 2007: Nil).

Earnings per share

(a)  Basic earnings per share

The calculation of basic earnings per share is based
on the profit attributable to shareholders of the
Company of approximately HK$137,000 (three months
ended 30 June 2007: approximately HK$406,000) and
the weighted average of 907,536,000 ordinary shares
(three months ended 30 June 2007: 907,536,000
shares) in issue during the respective periods.

(b)  Diluted earnings per

No diluted earnings per share is presented as there
were no dilutive potential ordinary shares in existence
during the Period and for the three months ended 30
June 2007.
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H o BINERBORFFIE - BlD
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DIRECTORS’ INTEREST IN CONTRACTS

No contract of significance to which the Company, its
holding company or any of its subsidiaries was a party, in
which a Director of the Company had a material interest,
subsisted at the end of the Period or at any time during
the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2008, the interests and short positions of
each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")), which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including any interests and short positions
which they have taken or deemed to have taken under
such provisions of the SFO), or which were required,
pursuant to Section 352 of the SFO, to be entered in the

ESHESNPHEANER

NI § 2y N e R CIL
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register referred to therein, or which were required,
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules,
to be notified to the Company and the Stock Exchange
were as follows:

5.462 5.6816 BT 1 A5 B LA FI &
RRF R R 5 FE R EOR B #H T

RN

(I) Interests in shares of the Company () EDXFHRGER
I I
| Number of ordinary shares |
! ERERREY !
T T T T T !
! | | | | I Percentage
I I I I I " of issued
: Personal ' Corporate '  Family '  Other ! : share capital
Name of director | interests : interests : interests : interests : Total | EBEf
£33 o BARE | AEEE | RHER | EMEE | A% 1 BHEAM
| X X X N |
| . . . . |
Mr. Lau Hon Kwong, Vincent - 11456,250,348 (1) - - 1456250348 (L) 50.27%
AERSEE I : (Note 2)" ' ' I
| ' W) : : l
| | (HHEEZ)I | | |
| I I I I |
Mr. George Roger Manho | 83,142,254 (L) 1 -1 - - 183,142,254 (1) 9.16%
BEkEtE I : : : : I
I I
M. Cheng Kok Hung ! -1 456250348 (1), - - ass038 () 5027%
HEEEE | | (Note 2) | | |
| [ (fz2) [ [ [
| | | | | |
Notes: HiaE -
1. The Letter “L"” denotes a long position in the shares. 1. [UFRTRORBEE -
2. These shares are beneficially owned by Rax-Comm (BVI) 2. UWEROEFRREBEX

10

Limited (“Rax-Comm”), a company incorporated in the
British Virgin Islands. Mr. Lau Hon Kwong, Vincent
and Mr. Cheng Kwok Hung held 46.21% and 36.11%
of the entire issued share capital of Rax-Comm,
respectively.

B 5 X 32 #9 2 &) Rax-Comm
(BVI) Limited ([Rax-Comm])
FifsA - 2B k& REE
1% 55 & 9 5l 5 A Rax-Comm
46.21% % 36.11%H B 217
& o
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(I) Interests in equity derivatives (as defined (I) RREBERZEHBER B

in the SFO) in, or in respect of, underlying PTETAENER (ERRE
shares HA 1% 451l)

As at 30 June 2008, the Directors had the following E’\f? ZENFARNA=+H " &
personal interests in options to subscribe for shares NAIEEERBEAR A ERE
of the Company granted at HK$1 under a share quglJL/H PETTH BRI H AT RR
option scheme of the Company. Each option gives EARR RN A ERERES
the holder the right to subscribe for one share. ATHMEAEZ - FRERE

AEF A ARE—BERD -

T T T T T
| | | | Number of |
| Number | | | shares acquired 1 Price per share
| of options | | I onexercise | tobepaidon
I outstanding at ! ! I of options during ! exercise
" 30June2os ! ! I thePerod ' of options
bopzzaag ! ! Period during ! BhiE U GhBRE
Name of director : Y ER ! : Date granted : which options exercisable : EREmAR : BAXMN
g3 | BRAENBEERE | RHAS | BREGRS , hEBEE ERER
Wlaokon g Vet | 68401 | RieuayX0l | NAgs o 00
HEnks | o OZTE-ECATIE 11 Februay 2011 | | 0.095%7
| | ) ZEE-FN\AzT-BE |
I I |OZE-ECf-E |
| | | | |
Mir. George Roger Manho | 4000000 v 12 February 2001 121 August 2001 to ! ! HK$0.095
BEktE ! POZER-RIATCR D 11 Februay 2011 ! ! 00955 T
I I V' CEF-fffot-RE ! '
| | | Bl | |
| | o Bt | |
Mr. Cheng Kwok Hung : 4,000,000 () : 12 February 2001 : 21 August 2001 to : : HK$0.095
b3t | COZEEEZRTIE 11 Februay 001 | L DIER
| | | Z55-FNAZt-BE I
| | 1 ZE--ECRT-E |
| | | | |
Mr Liu Hoi Wah ! 19112640 () ' 12 February 2001 121 August 2001 o ! ! HK$0.095
2 ! POZEE-ECATIR N 1 Febay 2011 ! ! 00955 T
I I ' -23-£18-+-AF ! '
| | | g-—z-pt-g ! |
| | | | |
Dr. Lee Peng Fei, Allen : 1,760,000 (L) : 12 February 2001 : 21 August 2001 to : : HK$0.095
2ERET | ) ZEE-ECRTCR 0 M Februay 2011 | | 00955 T
I I (- NAZt-BE |
| | I ZE--E-R+-8 |
l l l l l
Note: The Letter “L” denotes a long position in the shares. KizE L FRTRDBTFRE °
11
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ZHREL

(Il) Aggregate interest in the shares and (lll) X2FRGOGREBRSLH
underlying shares of the Company BETRER
T T T T
| | | | Percentage to
I I Aggregate | I the issued
" Aggregate '  numberin ' " share capital of
: number in : underlying : : the Company
Name of director . ordinary shares | shares | Total | BRDEBET
£33 o BERSH . BERGASH &% I RANEAL
Il Il Il Il
Mr. Lau Hon Kwong, Vincent ! 456250348 () | 6,100440() | 462,359,788 (1) | 50.95%
P I I I I
WEkEE | | | |
| | | |
Mr. George Roger Manho I 83,142,254 (L) ' 4,000,000() 1 87,142,254(L) ! 9.60%
BRELE : : : :
Mr. Cheng Kwok Hung | 456250348() | 4000000 () | 460250348() |,  50.71%
BEELE I I I I
| | | |
Mr. Liu Hoi Wah ! - V19112640 () 119,112,640 (L) ! 2.11%
WeErs : : : :
| | | |
Dr. Lee Peng Fei, Allen | - 1 1,760,000 (L) 1 1,760,000 (L) 0.19%
| | | |
| | | |

12

Note: The Letter “L” denotes a long position in the shares.

Save as disclosed above, as at 30 June 2008, none
of the Directors, chief executive of the Company or
their associates had any interests in the shares or
debentures of, or short positions in the shares of,
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they have taken or deemed to have taken
under such provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which
were required, pursuant to Rules 5.46 to 5.68 of the
GEM Listing Rules, were required to be notified to
the Company and the Stock Exchange.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
RIGHTS TO ACQUIRE SHARES OR DEBT
SECURITIES

Save as disclosed under the section headed “Directors’
and Chief Executive’s Interests and Short Positions in the
Shares, Underlying Shares and Debentures”, as at 30 June
2008, neither the Company, holding company nor any of
its subsidiaries was a party to any arrangements to enable
the Directors and chief executive of the Company to
acquire benefits by means of the acquisition of shares in,
or debt securities, including debentures, of the Company
or any other body corporate, and none of the Directors
and chief executive of the Company or their spouses or
children under the age of 18, had any right to subscribe
for the securities of the Company, or had exercised any
such rights.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

EERTHRABBEROS
BEREFHER

BrIA bt [ F R T HRERR K
o~ MR RERZRE O E
w®mI BN R NFXA
=+8 - AREENE R B G E
DEEMZH > RARBEERRIT
5@ ES A= - YNNI R S
wEANEBHROAEBEES (B
EES) MESHZE  MARAE
= N AT IR AR EL S IR F HO B 4B Sl (AR
AR \BR Y F &R A A ) AT R A
KRB EHZER - ITFEITEER

Z R -

FERRRERDAHRS

AND SHORT POSITIONS IN THE SHARES, MEARGRABHNER
UNDERLYING SHARES OF THE COMPANY
The register of substantial shareholders maintained under 78 A &) 4R # & HA {5 5 55 3361548 T&

Section 336 of the SFO shows that as at 30 June 2008,
the Company had been notified of the following interests,
being 5% or more of the issued share capital of the
Company:

FENETERRECMAELE B
ZEZNFRA=TH UTKRE
BEARABEHETHRAS%HIA L
Ry R RS -

I I
| | Percentage
I | of total
! Ordinary ! issued shares
! shares held ! HERTRA
: FELBERYUE : ARFESR
1 1
Rax-Comm (BVI) Limited (Note 1) (fif£1) | 456,250,348 | 50.27%
Mr. George Roger Manho I {& % % 4 (Note 2) (Bfi#2) 1 83,142,254 I 9.16%
l l
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Notes:

1. These shares have been disclosed as the corporate interests
of the relevant Directors in the section headed “Directors’
and Chief Executive’s Interests and Short Positions in the
Shares, Underlying Shares and Debentures”.

2. These shares have been disclosed as the personal interests
of the Director in the section headed “Directors’ and Chief
Executive’'s Interests and Short Positions in the Shares,
Underlying Shares and Debentures “.

14

Krat

ZERMHER[EERITHREAHEN
Befn ~ HBR O RESFRAR B
s MR EAHEENARE

Sz
25 o

fm

ZEBRMEN [EERTHRAKR
Bt - AR AR D RES RIKR K
Bal —HREREENEAR

3¢
m °




ITE (Holdings) Limited FIRST QUARTERLY REPORT 2008-2009 5 —Z=[E ¥/&3R &

SHARE OPTION SCHEME

The Company adopted a pre-IPO share option scheme (the
“Pre-IPO Scheme”) on 12 February 2001. In addition, the
Company adopted a 2002 share option scheme (the “2002
Scheme”) on 8 August 2002, and the Pre-IPO Scheme
was simultaneously terminated. Upon termination of the
Pre-IPO Scheme, no further options may be offered
thereunder. However, in respect of the outstanding
options, the provisions of the Pre-IPO Scheme shall remain
in force. The outstanding options granted under the Pre-
IPO Scheme shall continue to be subject to the provisions
of the Pre-IPO Scheme and the provisions of Chapter 23
of the GEM Listing Rules and the adoption of the 2002
Scheme will not in any event affect the terms in respect
of such outstanding options.

BREE

ARRRZTET—F-_A+ZHK
M —I8 TRl A BE AR & ([ £
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IE ETATE &) o fF E T ATET &4 1
% TEBREEIR2EME
BEAE o HEMARTTEEA BBARAE - b8
FTEIEHE AN o EWATETEIMA
17158 O B AR A B 4 48 5 Rl IR 52 TB AT
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(a) Pre-IPO Scheme (a) LEmATEHE
As mentioned above, the Pre-IPO Scheme was LAE#RE - EWAIGEIR=F
terminated on 8 August 2002 and no further TFNANBEIE - WED
options may be offered thereunder. Details of LB ETERE  RNEA
the outstanding share options of the scheme im 2R 1T R B AR A Y 5 15 10
during the Period are as follows: I 3
T T T T T
| Number of share options | | | |
| BREYE | | | |
| T T T T | | | Price per share | Market value
I Outstanding at ! ! ! ! Outstanding at | | I tobepaid | pershareat
Nameorctegory | 1Apil2008 | Grnted | erdsed ! 1 30 June 2008 1 [ I onexercse | date of grant
of participant I p-sens ! during ! during ! Lapsed during I g | I Period during which | of options | of options
AEkz IomE-8 ' tepeiod | thereiod | thepeiod | ABZtE | Date ganted | optionsexercsable | FEEEEEZ | RrBREEA
#4REH |ogkiE | WEMER | RERGE | WERKR | meRR | memR | mmmeeR ! anseme | nes
Pre-P0 Scheme | ! ! ! ! | | | |
1 | ! ! ! ! | | | |
| ! ! ! ! | | | |
whntog, | 6 ! . . SV s ) nmeae 2 st o P s ! WA
Vincenibirecor ! : : : : I -zpe-pi-p | 11 February 2011 b ! 1ER
421 /58 ! ! lesenpotopz ! !
| | | | | | D g |
| | | | | | [ | |
| [ [ [ [ | | | |
Gearge Roger | 4000000 | | - 4000000 | 12 February 2001 IZ‘AugleZUDW to | §0.09 | WA
ManholDirecor | | | | | ZEI-ECftCR | 11 February 2011 PRI TER
Bk /2% | | | | | | ) ZRE-ENAZT-EE |
I I I I I I | SECEIATR I
| | | | | | | | |
Cheng Kwok Hung/ | 4000000 1 -1 -1 -1 4000000y 12 February 2001 1 21 August 2001 to | 0095 WA
Director | | | | | | ZET-EZFTZB o 11 February 2011 0095 1B
8E4/%3 | | | | | | | Z35-5NF21-82 | |
| | | | | | | Z3--§Zf+-8 | |
| | | | | | | | |
Liv Hoi Wah g6 ! - - - b g 1o nfebuay 200t 121 August 2001 to LI 1 i
Dirctor ! ! ! ! ! U oeg-gptoa |t rbuay 00 I oo ! TER
yaz/is | ' ' ' ' ' l-g3-2npot-82 | '
[ I I I I I | ecogig | I
| | | | | | | | |
Lee Peng Fel, Allen/ : 1,760,000 : - : - : - : 1,760,000 : 12 February 2001 :Z‘ August 2001 to : $0.095 : NA
Jwgaor | | | | | | ZIT-£Z512R | 11 February 2011 | 00957 | k]
TER/E% | | | | | | I:??islﬂ:"ii | |
| | | | | | | SRR I
| | | | | | | | |
Employess | By | L - BT 12 February 2001 | 21 August 2001 to | 00% /A
] | | | | | | ZER-EZRTIE |11 Februay 2011 | T FER
| | | | | | | ZEECEACTEE |
| | | | | | | | |
+ t t t t + + + +
0 1 - - - o ! ! ! !
| | | | | | | | |
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(b) 2002 Scheme

The Company operates the 2002 Scheme for the
purpose of providing incentives and rewards to
eligible participants who contribute to the success of
the Group’s operations. Eligible participants of the
2002 Scheme include the Company’s Directors,
including independent non-executive Directors, other
employees of the Group, suppliers of goods or
services to the Group, customers of the Group,
advisers and consultants, etc. The 2002 Scheme
became effective on 8 August 2002 and, unless
otherwise cancelled or amended, will remain in force
for 10 years from that date.

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the 2002 Scheme and any
other share option schemes of the Company shall
not exceed 30% of the total number of shares of
the Company in issue. The maximum number of
shares issuable under share options to each eligible
participant in the 2002 Scheme and any other share
option schemes of the Company within any 12-month
period, is limited to 1% of the shares of the Company
in issue at any time. Any further grant of share
options in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share option granted to a Director, chief executive
or a substantial shareholder of the Company, or to
any of their associates, are subject to approval in
advance by the independent non-executive Directors.
In addition, any share options granted to a substantial
shareholder or an independent non-executive Director
of the Company, or to any of their associates, in
excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based
on the price of the Company’s shares at the date of
the grant) in excess of HK$5 million, within any 12-
month period, are subject to shareholders’ approval
in advance in a general meeting.

(b)
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ADRIBIT_FFT_F5tE -
B M AR BIE R ) B P

AR ERERE IR R MR
B —ET_FIHEAERKE
BREAREE  HPFEFEEY
FMITESF  AKBEEME
B EmkRBEER T
P ER% - —TT 53
RZZEZE_FN\ANBELE
A BRRBUERE RN - 1555
BRERRFTEANBR -

RITEMEMARITENERE
BRES ST EMARARZ
T FRE R E BRI
BB E - BTG E
B AEBBARRDETEEH
H30% o R{EM+ =@ A
A N7N=T = 3= S =5 o 53
R EMmBRET SIS LA
BARENELNROEE &
B LREAREREHEITR
REI1% o (TR 1t EFR AY
ERERL  ARBREASK
A& B L o

MEE - TRAR  REAR
SR ok AL AR (AT IN A5 L B AR R
ABRRBIIFRTESRL
e BEAN - BRI ARABR -
NEBILIFMITE S L EA
IKHEFT R H A0 BB A - IMEA
TEABMRAZR AR RMDH
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The offer of a grant of share options may be accepted
within 21 days from the date of the offer upon
payment of a nominal consideration of HK$1 in total
by the grantee. The exercise period of the share
options granted is determinable by the Directors, and
commences after a certain vesting period and ends
on a date which is not later than 10 years from the
date of the offer of the share options or the expiry
date of the 2002 Scheme, if earlier.

The exercise price of the share option is determinable
by the Directors, but may not be less than the higher
of (i) the closing price of the Company’s shares on
the date of the offer of the share options; (ii) the
average closing price of the Company’s shares for
the five trading days immediately preceding the date
of the offer; and (iii) the nominal value of the share.

Details of the outstanding share options of the 2002
Scheme during the Period are as follows:

R TR R MR GUR
BREN T —RA - B
—BTHREABREZER
o RHBRENITERRA
BEEE  RNELH— R

MFA - W IR B e
BE+FAZA  REE -
R-ZZE_FEEHA=
e

BRENTEERIIRERE
E HEERBERTIRS

H: A T%ﬁ&%%%?
HEBMETE: (DA
Tﬁkﬁ&ﬁﬁﬁwﬁﬂ
B FHRTE mm&m@
@ -

REARRITREN T
AHEIMBERENFBOT
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Number of share options
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T T T T T
| | | | |
I | | [ |
T T T T Price per share  Market value
! Outstanding at | | | | Outstanding at ! ! I tobe paid ! per share at
Nemeorcategory | fApril2008 | Gramted | Exerdsed | | 30June 2008 ! ! I onexerdse | date of grant
of participant | HZRENE | duing | duing | Lapsedduring | RZERAE | | Period during which 1 of options | of options
AERE | BA-8 | the Period | the Period | the Period | RAZTE | Dategramted | optionsexercsable | TEERERA | RHEREER
#AREH | HAGE . HERRH . HERGE . HEREY . HRE RERE | BREGES | XNOSERE | AEHTE
Employees ! 3,500,000 ! - - - 13,500,000 ! 9 August 2002 9Auguxt 2003 to ! $0.175 ! $0.175
! | | | | [ fi”ha xAugunzmz It ook
ES I I I I I ! o= ! !
| | | | | | I :%—,wq,‘xg | |
! | | | | | | | |
An Emp\oyee | 6,400,000 - - - 6,400,000 | | 9 February 2003 to | $0.175 | $0.175
3 ! ! ! ! he S SEIVY: 8Augu512012 0175 01757
| | | | | | - | |
| | | | | | | | |
| Il Il Il Il | | | |
I 9900000 ! - - -1 g%0000 ! ! ! !
| | | | | | | | |
At 30 June 2008, the number of shares outstanding H/Q‘:%??)\EF i o= o
and issuable under the Pre-IPO Scheme and the 2002 MRIET &8I R — T Z F518I7]
Scheme were 70,140,000 and 9,900,000, HEAMBHHAE DR A

respectively.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

70,140,000%29,900,000 °
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PURCHASE, SALE AND REDEMPTION OF
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s shares
during the Period.

COMPETING INTERESTS

As at 30 June 2008, the Directors were not aware of any
business or interest of each Director, management
shareholder and the respective associates of each that
competes or may compete with the business of the Group
and any other conflicts of interest which any such persons
have or may have with the Group.

AUDIT COMMITTEE

As required by Rules 5.28 to 5.33 of the GEM Listing
Rules, the Company has established an audit committee
which comprises three independent non-executive
directors, Dr. Lee Peng Fei, Allen, Mr. Tang Siu, Henry and
Mr. Kam Hau Choi, Anthony. Dr. Lee Peng Fei, Allen was
appointed the Chairman of the audit committee.

The primary duties of the audit committee are to review
the Company’s annual report and accounts, half-yearly
report and quarterly reports and to provide advices and
comments thereon to the Board. The Group’s quarterly
report for the three months ended 30 June 2008 have
been reviewed by the audit committee, who is of the
opinion that such statements comply with the applicable
accounting standards, the GEM Listing Rules and legal
requirements, and that adequate disclosures had been
made.
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COMPLIANCE WITH RULES 5.48 TO 5.67 OF
THE GEM LISTING RULES

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard of dealing as set out in Rules
5.48 to 5.67 of the GEM Listing Rules throughout the
Period. Having made specific enquiry of all Directors, the
Directors have complied with such code of conduct and
the required standard of dealings throughout the period
ended 30 June 2008.

By order of the Board

ITE (Holdings) Limited
Lau Hon Kwong, Vincent
Chairman

Hong Kong, 11 August 2008

The Board as of the date of this report comprises Mr. Lau Hon
Kwong, Vincent, Mr. George Roger Manho, Mr. Cheng Kwok Hung
and Mr. Liu Hoi Wah as executive directors, Dr. Lee Peng Fei,
Allen, Mr. Tang Siu, Henry and Mr. Kam Hau Choi, Anthony as
independent non-executive directors.
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