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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM") OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a high investment
risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that
it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than
securities traded on the Main Board and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of ITE
(Holdings) Limited (“ITE" or the “Company”) collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and
belief (i) the information contained in this report is accurate
and complete in all material respects and not misleading,
(i) there are no other matters the omission of which would
make any statement in this report misleading, and (iii) all
opinions expressed in this report have been arrived at after
due and careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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Highlights
ES

Turnover of the Group for the nine months ended 31
December 2008 was approximately HK$58,273,000
representing a slightly increase over the turnover of
approximately HK$58,029,000 for the same period in
2007.

Profit attributable to shareholders of the Group for
the nine months ended 31 December 2008 amounted
to approximately HK$1,171,000 compared to that of
approximately HK$1,555,000 for the same period in 2007.

The Directors do not recommend the payment of an interim
dividend for the nine months ended 31 December 2008
(nine months ended 31 December 2007: Nil).
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Chairman’s Statement

Dear Shareholders,

On behalf of the board of Directors (the “Board”), | hereby
present the unaudited quarterly consolidated results of ITE
and its subsidiaries (together, the “Group”) for the nine
months ended 31 December 2008 (the “Period”).

Mission

The mission of the Group is to become the leading provider
of smartcard, radio frequency identification (“RFID"),
biometrics product and solution and system integrator in the
world. ITE has been pioneering and has achieved outstanding
performance in the areas of smartcard system solutions and
integration services in the Hong Kong Special Administrative
Region (“Hong Kong” or “HKSAR"), the Macao Special
Administrative Region (“Macao”) and the People’s Republic
of China ("PRC"). With profound expertise, strong research
and development (“R&D") capability, proven track record
and excellent reputation, the Group has established a leading
profile in our own industry and has adopted a proactive
approach to introduce innovative and customised smartcard,
RFID and biometrics applications to our clients. Leveraging
on our extensive industry experience and intellectual assets,
ITE will continue to develop innovative products and multi-
applications solutions for clients coming from different
industries and to expand our businesses to more overseas
countries.

Appreciation

| would like to take this opportunity to express my deepest
thanks to my directors, management and staff for their
dedication and hard work, and shareholders, financiers and
business partners for their continued support.

By order of the Board

ITE (Holdings) Limited
Lau Hon Kwong, Vincent
Chairman

Hong Kong, 10 February 2009
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Business Review

KB

The global financial turmoil started last quarter has not gone
away yet. It is expected that the second wave of impact will
come in the next few quarters, and the negative impact
on Hong Kong economy will be severe. The Directors and
management of the Group shall remain very responsive
and utilize our professional workforce and resources to
protect the Group from any damages and to maximize our
shareholders’ interest.

On 1 December 2008 our solution services company, ITE
Smartcard Solutions Limited (“ITES"”), signed an agreement
with the world leader in smartcard industry, Gemalto SA
("Gemalto"), to become their channel partner in Hong Kong
and Macao. As a channel partner, ITES is eligible to resell
and reintegrate Gemalto’s products and solutions.

Gemalto is also acclaimed as the world leader in the
area of digital security. Their end-to-end security solutions
are designed to make personal digital interactions more
convenient, safer and more enjoyable. Gemalto’s activities
range from the development of software applications through
the design and production of secure personal devices such as
smartcards and e-passports, to the deployment of managed
services.

During the Period, ITES has been awarded and has completed
a number of projects in Hong Kong and Macao. Teaming up
with our another group company Quesco Systems Limited,
the two companies together supplied cards and provided
support to the renewal of the Construction Workers
Registration Card which was first introduced in 2005. Now,
there are more than 200,000 cards in use.
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Business Review
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Our product arm RF Tech Limited is pleased to announce
the successful completion of the research and development
project, Embedded Computer Vision Escalator Passenger
Monitor, which is co-funded by the Innovation and
Technology Commission of the HKSAR. An international
patent under the Patent Cooperation Treaty was filed for
the full protection of our rights in the new product. With
the support from a local public organization which is a user
of massive escalators, a prototype has been installed and are
currently under trial testing.

Social Responsibility

As a member of the caring community, the Group commits
to contribute to our society through the participation of
various social activities.

On 19 October 2008, the Suicide Prevention Services (“SPS”)
and Hong Kong Parkview organized a Charity Bazaar in
Hong Kong. More than ten staffs of the Group participated
and supported the event. Established in 1995, SPS is a
voluntary organization dedicated wholeheartedly to serving
people of all ages in Hong Kong who are suicidal, in despair
or emotionally distressed by befriending them, and offering
services to help them to regain control of their emotions and
find the will to carry on.

On 9 October, 2008, we joint hands with ORBIS by
participating in the ORBIS Pin Campaign 2008 to embrace
their mission to support the World Health Organization’s
World Sight Day.

ITE will continue to contribute to meaningful social events in
order to push forward the core values of our Group.
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Business Review

KO

Future Prospect

Despite the impact from the current financial turmoil, the
Directors are glad to report profitability for three consecutive
quarters in this fiscal year. Heading for 2009, the Director
shall remain prudent in the business development activity
while continuing the long-term investment in innovation,
technology and intellectual assets which are critical to the
sustainability and competitiveness of our businesses.

Financial Performance

For the Period, the Group has recorded total revenue
of approximately HK$58 million, representing a slightly
increase over the same period in 2007. Profit attributable to
the shareholders of the Group for the nine months ended
31 December 2008 was approximately HK$1.17 million
as compared to approximately HK$1.56 million for the
corresponding period in 2007.
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Quarterly Results

FEXRE

UNAUDITED CONSOLIDATED INCOME HREBZEZEASWEFER
STATEMENT

Nine Months Ended
31 December
BE+t-A=t-AL
NEA

Three Months Ended
31 December
BE2+t=-A=t+-AL
=f@A

2008 2007
“gENE  CTELE

2008 2007
—BEN\E —ITTLHE

Note | HKS'000  HK$'000 @ HKS$'000  HK$'000
M FER FEL . TER FHT
Turnover FET 30 20744 22,627 ! 58,273 58,029
Cost of services rendered 212 R KA A& | (16,261) (17,809) | (45,754) (45,113)
Cost of goods sold BERMAA j (664) (691) 1 (1,329) (2,052)
Gross profit X : 3,819 41270 11,190 10,864
Other income He | 151 153 | 296 452
Administrative expenses  THE ; (3.121) (3,136) ! (9,493) (8,718)
Profit from operations & &3] 849 1,144 1,993 2,598
Finance costs BEMA (240) (299) 1 (652) (941)
Profit before taxation  FR¥iATEF] 609 845 1,341 1,657
Taxation B 4 (150) (50) ! (170) (102)
Profit attributable o~ AAFRE E
shareholders of PE1ERA . .
the Company 5 459 795 1171 1,555
Earnings per share SREF 6
Basic AKX 1 0.05centfll  0.09 centfll i 0.13 centfli  0.17 centfll
Diluted g - 0.09 centfll - 0.17 centfll
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Quarterly Results

FEXE

UNAUDITED CONSOLIDATED STATEMENT OF FEEBRESEZETHE
CHANGES IN EQUITY

Reserves

5 5 i :
: ; ¢ Investment 1
; ; ' ! Exchange ! revaluation ! -
o Share i Share 1 Merger  oreserve 1 reseve sAccumulated
©ocapital opremium ¢ oreseve ' MEER  REREE 0 losses ¢ Total
POBA L REER O AUEE . @R . EF ) RRER . o
1 HKS'000 § HKS'000 § HKS'000 1 HKS'000 § HK$'000 1 HK$'000 1 HKS$'000
o TEn oo TEn o TEr o TR 0 TEn ¢ TEn . TEn
Balance at 1 Aprl 2007 RoTTLERF-BERD 905 ¢ 816 1 079 ¢ 18 () 1 (360 ;9145
Exchange difference FRENERMELN | | | , , ,
arising on translation of EXZE ! . : : | | :
foreign operation | - - -0 By - -0 B
Profit for the period Eiey] - - - - S5 1
Balance at e
31 December 2007 TIEST-RER 905 o186 L 079 0 () i B8 110615
Balance at 1 Apri 2008 RoBENEMA-RARE 905 1 816 1 0749 1 431 0 o 1 (25 ¢ 10642
Disposal of available-for-sale HETHTE : : : : : : :
finanal assets SRHEE : - - - - - W
Repurchase of shares o P I £/ - - - -0 @
Proft for the Period Ami) - - - - LAl
Balance at WZENE 5 5 5 5 5 5 5
31 December 2008 TIRST-RER ¢ 9060 ¢ 2733 ¢ 049 ¢ 42 - 3133 e
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Quarterly Results

Notes:

Basis of preparation

The unaudited consolidated financial statements have been
prepared in accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and applicable
disclosure requirements of the Hong Kong Companies
Ordinance and the GEM Listing Rules.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the financial
instruments classified as available-for-sale are stated at their
fair value.

The principal accounting policies used in the preparation of the
unaudited consolidated financial statements are consistent with
those adopted in the preparation of the annual consolidated
financial statements of the Group for the year ended 31
March 2008.

Adoption of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs")

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for the
current accounting period of the Group and the Company.
The adoption of these new and revised HKFRSs did not result
in substantial changes to the Group’s accounting polices and
amounts reported for the current year and prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The application of these
new HKFRSs will not have material impact on the financial
statements of the Group.
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3. Turnover 3. #EH
; Nine Months Ended 31 December
! BEt-A=t-HILAEA
E 2008 . 2007
! ZBENEF ! e
! HK$'000 ! HK$'000
! TER ! TAT
Provision of smartcard systems, RESERER g E E
radio frequency identification BB E AR R : |
("RFID") and IT services E E
~ Service revenue — R 8,115 14,946
- Income from maintenance services — RERBUBA ! 5,400 ! 3,408
~ Sales of service related products - HERBRBER ! 2,317 ! 3,209
! 15,832 ! 21,563
Consultancy income BRRA ! 42,441 ! 36,466
58,273 58,029
4. Taxation 4. BiE
The provision for Hong Kong profits tax for 2008 is calculated —EENFENEBFEHEERH
at 16.5% (2007: 17.5%) of the estimated assessable profits P E R B E A A16.5% (Z T E+
for the Period. Taxation for overseas subsidiaries is charged at F:17.5%) 58 < BINOERF
the appropriate current rates of taxation ruling in the relevant FFIE - B D RIRBIRITEN « 2
jurisdictions. BREMEAEERSERRNIRIT
BEEH -
No provision for income tax of the PRC has been made in RNEBE KB R &P E AT AR
the financial statements as the Group does not have any o BB ERERL ERBER (=
assessable profits for taxation purpose in the PRC during the ZTHFE) o
Period (2007: Nil).
5. Dividends 5. KE

10

The Directors do not recommend the payment of interim
dividend for the nine months ended 31 December 2008 (nine
months ended 31 December 2007: $Nil).

EEgTRARNBEZE_ZTN\F
TZAZ+—RIENVEA T R
B BEEZZTLFT-A=1t—H
IENER ) o
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Earnings per share

The calculation of the basic and diluted earnings per share

is based on:

Quarterly Results

FERE

BRER

G IREA R HE R TR T
Y -

Three Months Ended 31 December
BEt-A=+-AL=@A

Nine Months Ended 31 December
BEt-A=+-ALAEA

E 2008 E 2007 E 2008 E 2007
COCRRNE 0 ZETEF  ZBRNE 0 CERER
' HK$'000 ! HK$'000 ! HK$’000 ! HK$'000
' TET ' TET ' TET ' TET
Profit attributable to AR FIRE ; ; ; ;
shareholders of the FE(EF ! ! ! !
Company 5 459 79 1711 1,555
; 000 000 000 000
Weighted average SEBRARRTN E E E E
number of ordinary ERRAETHE ! . | i
shares for the purpose | | , ,
of basic earnings | | | |
per share 5 905984 . 907,536 906,938 907,536
Effect of deemed BIEARNGRE ! ! ! !
issue of shares under  $REHA0 B AYIE | ! , ,
the Company's share & &/ 1E i 1 1 .
option scheme for nil  BE/TRAHLE | ' | |
consideration E - E 15,834 E - E 22,203
Weighted average HESRE AN E E E E
number of ordinary LREBMETHE | H H H
shares for the purpose . . 1 1
of diluted earnings E E E E
per share ! 905,984 ! 923,370 ! 906,938 ! 929,739
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Quarterly Results

FEXE
7. Share capital 7. B
E Number of shares E Amount
! RG#E ! k2
! ! HK$
! ! BT
Authorised: HETERK - E E
Ordinary shares of HK$0.01 each SREEIOTHERK 2,000,000,000 ' 20,000,000
Issued and fully paid: BETRBRRE : E E
At 1 April 2007, 31 March 2008 and RZZZ+ENA—H - ' !
1 April 2008 ENEZAZ+—B R !
“TRN\ERA-R 907,536,000 5 9,075,360
Repurchase of shares FR {7 EE [l ! (1,552,000) ! (15,520)
At 31 December 2008 RZZENE+-A=1+—H 905,984,000 9,059,840

12
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DIRECTORS" AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2008, the interests and short positions
of each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")), which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including any interests and short positions which they
have taken or deemed to have taken under such provisions
of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein,
or which were required, pursuant to Rules 5.46 to 5.68 of
the GEM Listing Rules, to be notified to the Company and
the Stock Exchange were as follows:

BEERTHREASERAEXL2TH
BEATNKRG - HERSG
REHRKRE

RZZEN\F+=—A=+—8"
AR EBEMITHREHBEES
f'mfﬁ']ﬂ%157&§ﬁ1581h<ﬁ']ﬁ
X @) 3 H A Al FE B A (E%
%&Hﬁ;wﬁuw 161 1)
) KRR H mﬁaﬂﬁ{ﬁ&%%
RER SRR (BIERIE B E]
ZERTEER NGRS

& Bt

H}%

f»ﬂf
e St 1 R Bt e D

%—H%i

=

RE) BB ARIEFE B R DI
352FEFAFEMNERMA - iRE

81 1R £ A AIE 5465 6815 B
BB LA B AR A R 52 5 H
ERABBIIDT

(I) Interests in shares of the Company () EATHRGER
Number of ordinary shares
' EERRY '
E E E E Percentage of
: : : : : . issued
i Personal ' Corporate ' Family ' Other 1 share capital
Name of director D ointerests i Interests  interests ; interests :  Total . ERS
ESitg L fAARE ¢ MABE . ZHER 0 HitRg a0 RBESH
Mr. Lau Hon Kwong, Vincent 1 -1 456,250,348 (L) , -1 456,250,348 (L) 50.36%
EEitd H H (Note 2) . H H
i i W) i i ;
ir. George Roger Manho Vo 83,142,254(L) - | -1 83,142,254() o 9.18%
BRELE H H H H H :
Mr. Cheng Kwok Hung | -1 456,250,348 (L) | -1 456,250,348 (L) 50.36%
L5 1 1 (Note 2) ! ! !
5 D ) 5 5 5
Notes: M
1. The Letter “L” denotes a long position in the shares. 1. (L ZFRFEHBITE -
2. These shares are beneficially owned by Rax-Comm (BVI) 2. UERMNE - FRREBEX

Limited (“Rax-Comm”), a company incorporated in the
British Virgin Islands. Mr. Lau Hon Kwong, Vincent and
Mr. Cheng Kwok Hung held 40.37% and 31.48% of the
entire issued share capital of Rax-Comm, respectively.

B B X 2 &) 2 FRax-Comm
(BVI) Limited ([Rax-Comm])
FisH - BIEXEEREH
o 55 & 9 5Bl £ BRax-Comm
40.37%%31.48% ) B & 17
B o

13
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(1) Interests in equity derivatives (as defined () RZEBERZZSHEBREIT

in the SFO) in, or in respect of, underlying S TENER (EEREH
shares 16451
As at 31 December 2008, the Directors had the RZEZENFE+_A=+—
following personal interests in options to subscribe for B ARBZEEEREARRDR
shares of the Company granted at HK$1 under a share BEIRRESTEIAN T BT BRE
option scheme of the Company. Each option gives the AT SR B RN B R 9 O B AR A
holder the right to subscribe for one share. FRIEA LT EAREZ - TR
R B A ARE —RR
1 e
¢ Number of options ! : : :
| outstanding at | . i Number of shares ; Price per share
31 December 2008 :  acquired on exercise 1 to be paid on
CORIEENE ! Period during ' of optionsduring | exercise of
N S ; which options ¢ thePeriod  :  options
Name of director © HAGEN ) Dategranted ! exercisable C OBRGRERE ¢ GRBRERE
£3:24 o BREER REAH BREMES o TRENRGER . XANSRER
Mr. Lau Hon Kwong, Vincent ~ + 6,109440(L) 12 February 2001 1 21 August 2001 1o i - v HK$0.095
YEnnt 5 VZEE-E2RIR 011 February 2011 5 L 009HET
: : P CRREACT-RE 5
| | il |
Mr. George Roger Manho v 4,000000(L) + 12 February 2001 1 21 August 2001 1o i - v HK$0.095
Btk 5 CZET-E2REZR 111 Febuay 2011 5 L 009ET
5 5 P CEREACT-RE 5
| | il |
Mr. Cheng Kok Hung 40000000 12 February 2001 1 21 August 2001 to i - o HKS0.095
il 5 CZET-ECRECR 111 Febuay 2011 CO0sET
P CREEICTRE
e e el e
Mr. Liu Hoi Wah v 19.112,640() 12 February 2001 1 21 August 2001 1o , - v HK$0.095
Yheis CCET-ECRECR 11 Februay 2011 CO0SET
; ; P IEREACT-RE 5
e e e e
Dr. Lee Peng Fei, Allen v 1,760000(L) v 12 February 2001 v 21 August 2001 1o | - | HK$0.095
3 A ; VIEE-ECRTIR 10 Rebruary 2011 ; L0095
P ZEEEMIZTEE
! ! P CEEATE !
Note: The Letter “L” denotes a long position in the shares. Hiat : [L] FRERMD BITFE ©

14
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(Il) Aggregate interest in the shares and () x2ATAROEAEABERDHE

underlying shares of the Company sHEER
; ; ; © Percentage to
' ' ' i theissued
;  Aggregate ! ' share capital of
. Aggregate |  numberin | i the Company
 numberin : underlying ! b ERAR
Name of director i ordinary shares | shares | Total . BRITREMN
Esps L LER#ER . BERGed CHS BAl
Mr. Lau Hon Kwong, Vincent : 456,250,348 (L) : 6,109,440 (L) : 462,359,788 (L) : 51.03%
EREE ; ; g
Mr. George Roger Manho 83,142,254 (L) 4,000,000 (L) 87,142,254 (L) 9.62%
BEE g g g
Mr. Cheng Kwok Hung : 456,250,348 (L) : 4,000,000 (L) : 460,250,348 (L) : 50.80%
e it g g g g
Mr. Liu Hol Wah : ~ 119,112,640 1 19,112,640 (1) 2.11%
Dr. Lee Peng Fei, Allen | - 1,760,000 (L) 1,760,000 (L) 0.19%
FRREL E E E E

Note: The Letter “L” denotes a long position in the shares.

Save as disclosed above, as at 31 December 2008,
none of the Directors, chief executive of the Company
or their associates had any interests in the shares or
debentures of, or short positions in the shares of, the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they have
taken or deemed to have taken under such provisions
of the SFO) or which were required, pursuant to
Section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant
to Rules 5.46 to 5.68 of the GEM Listing Rules, were
required to be notified to the Company and the Stock
Exchange.

Biaz :TL TRRBRD BIFE -
BEmpTiEzEEN RZET
NF+=-—A=+—H8 8%
THRBH N BEENHE AT
mARIR B B 2815.7%15.8
1R R & B 8 B F ] R B A @)
(EERFBHGEOE+RE0) %
BERMHEEBFNEZIAR (B
EREEPEMNNZER TR
RENRAETET KR
B BUNES AR FE HR 5
FIETUFEMNECZRA -
FARIEAIE R E R BIEE5.46
ES.68IEATEHMRAI N ANE
AR A KRR S ATHE A s sk
KA o
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS
TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed under the section headed “Directors’ and
Chief Executive’s Interests and Short Positions in the Shares,
Underlying Shares and Debentures”, as at 31 December
2008, neither the Company, holding company nor any of
its subsidiaries was a party to any arrangements to enable
the Directors and chief executive of the Company to acquire
benefits by means of the acquisition of shares in, or debt
securities, including debentures, of the Company or any
other body corporate, and none of the Directors and chief
executive of the Company or their spouses or children under
the age of 18, had any right to subscribe for the securities
of the Company, or had exercised any such rights.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 31 December
2008, the Company had been notified of the following
interests, being 5% or more of the issued share capital of
the Company:

FERRRAQ2ANKRAD
MERGRAR

AR RR IR B G DI 8336 1648 TE 17
ENTIEZRRECMAEE %
ZNF+ZA=+—B  UTRRE
BARBBEBEITRAS% KA EHHE

m -

Percentage of

E Ordinary E total issued shares
| shares held : EERTRG
C FREERZE ' CHEER: ]
Rax-Comm (BVI) Limited (Note 1) (#7:#1) : 456,250,348 ! 50.36%
Mr. George Roger Manho B 5t 4 (Note 2) (#iz2) 83,142,254 9.18%
Notes: st -
1. These shares have been disclosed as the corporate interests of 1. ZERMNER [EERITHRERNA K

the relevant Directors in the section headed “Directors’ and
Chief Executive’s Interests and Short Positions in the Shares,
Underlying Shares and Debentures”.

2. These shares have been disclosed as the personal interests
of the Director in the section headed “Directors’ and Chief
Executive’'s Interests and Short Positions in the Shares,
Underlying Shares and Debentures”.
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SHARE OPTION SCHEME

The Company adopted a pre-IPO share option scheme
(the “Pre-IPO Scheme”) on 12 February 2001. In addition,
the Company adopted a 2002 share option scheme (the
“2002 Scheme”) on 8 August 2002, and the Pre-IPO
Scheme was simultaneously terminated. Upon termination
of the Pre-IPO Scheme, no further options may be offered
thereunder. However, in respect of the outstanding options,
the provisions of the Pre-IPO Scheme shall remain in force.
The outstanding options granted under the Pre-IPO Scheme
shall continue to be subject to the provisions of the Pre-
IPO Scheme and the provisions of Chapter 23 of the GEM
Listing Rules and the adoption of the 2002 Scheme will not
in any event affect the terms in respect of such outstanding
options.
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(a) Pre-IPO Scheme (a) LETaAlEHEl
As mentioned above, the Pre-IPO Scheme was AERN > EmaistElR
terminated on 8 August 2002 and no further options E-_FNANBKI Jll:féT
may be offered thereunder. Details of the outstanding SRt BEITERE - RER
share options of the scheme during the Period are as HARITE AR FBIT ¢
follows:
i Number of share aptions i i i i
i BhEsE i i i Priceper 1 Market value
; : ; ! sharetobe 1 pershare
1 Outstanding E E E EOutstanding it ' o paidon 1 atdate of
Coatthpd ' ' 31 December 1 ' +everdseof 1 grantof
©o W08 v Granted ' Brercsed ' Lapsed 1 2008 ' Periodduing  +options ' options
Name or category ' RZSENE + duing t dwingthe ! duingthe @ RZZENE v whihoptions 0 GREREE 1 Ri#RE
of partcipant ' BR-B v thePeriod ' Perod ! Peod ' TIRZT-B! Dateqranted ! exercsable ! AXGH ¢ EEHRS
RERARARER COHRTE 0 WERRE ¢ RERGE . RBAKY ¢ HAGE ¢ RERE ¢ BEREGE® . SRER . 7E
Pre-PO Scheme | | | | | | | , ,
Lau Hon Kwong, COGIGM0 T - T -t G190 TRbuay0l A0 MBS ' WA
Vincent/Director ! ! ! ! ! VIER-E v 11 February 2011 VO0ET  TER
Ygr /83 1 1 1 1 1 P = S 71V o -1 1
S
George Roger Manho/Director ;4,000,000 - - -1 4,000,000 ;12 February 2001} 21 August 2001 to TOHKS00%5 ) A
A/ 52 | | | 1 | ' 253 V11 February 2011 VO0wET . TER
1 1 1 1 1 . ZATZE OV ZET-ENAC-RE 1
s
ChengKwok Hunglirecor © 4000000 © = 1= o r 400000 ! RRbuay20l | 2MAgst0io ' HGOOS N
g8 /82 | | | . | |V CITF 411 February 2011 VO0%ET L TR
1 1 1 1 1 . ZATZR ZER-ENACT-RE 1
S A
Liu Hoi Wah/Director E 19,112,640 E - E - E - E 19,112,640 E 12 February 2001 EZ 1 August 2001 to E HK$0.095 E A
iz /52 | | | 1 | VIER-E ebruaryZDH O0%ET . TER
1 1 1 1 1 vOCATE O ZEERENAC 1 1
I
leePengfe, Alenivectr 60000 T - - o r 60000 ! Rbuay200l ' 2MAgst20io ' WGOOS N
TR/ 22 . . . . . VI55-% V11 February 2011 VO00SET L TER
i i i i i v ZATZR ) CER-E/ACT-RE i
S
Employees E 35,157,920 E - E - E - E 35,157,920 E lZFebruary 2001 E 21 August 2001 to E HK$0.095 E NA
€8 . . 1 1 1 | V11 February 2011 v O0%ET  TER
, , , , , , | FNA=T-BE | ,
' ' ' ' ' ' ' 2818 '
E 70,140,000 E - E - E - E 70,140,000 E E E E
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(b) 2002 Scheme

20

The Company operates the 2002 Scheme for the
purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group’s operations. Eligible participants of
the 2002 Scheme include the Company’s directors,
including independent non-executive directors, other
employees of the Group, suppliers of goods or services
to the Group, customers of the Group, advisers and
consultants, etc. The 2002 Scheme became effective
on 8 August 2002 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that
date.

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the 2002 Scheme and any
other share option schemes of the Company shall
not exceed 30% of the total number of shares of
the Company in issue. The maximum number of
shares issuable under share options to each eligible
participant in the 2002 Scheme and any other share
option schemes of the Company within any 12-month
period, is limited to 1% of the shares of the Company
in issue at any time. Any further grant of share options
in excess of this limit is subject to shareholders’
approval in a general meeting.

Share option granted to a director, chief executive
or substantial shareholder of the Company, or to
any of their associates, are subject to approval in
advance by the independent non-executive directors.
In addition, any share options granted to a substantial
shareholder or an independent non-executive director
of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of the grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting.

(b)
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The offer of a grant of share options may be accepted
within 21 days from the date of the offer upon
payment of a nominal consideration of HK$1 in total
by the grantee. The exercise period of the share
options granted is determinable by the directors, and
commences after a certain vesting period and ends on
a date which is not later than 10 years from the date
of the offer of the share options or the expiry date of

the 2002 Scheme, if earlier.

The exercise price of the share option is determinable
by the directors, but may not be less than the higher
of (i) the closing price of the Company'’s shares on the
date of the offer of the share options; (ii) the average
closing price of the Company’s shares for the five
trading days immediately preceding the date of the
offer; and (iii) the nominal value of the share.
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Details of the outstanding share options of the 2002 REBR B ATEN —_ZTZT —F
Scheme during the Period are as follows: SEIMERENFBOT
E Number of share options E E E e EMarketvaIue
' BRERA ' ' ' !
. . H | sharetobe | pershare
E Outstanding E E E EOutstandingatE E E paid on E at date of
Vot April ! ! ! 31 December | ! ' everciseof | grantof
L N8 . Granted .+ Ewercsed 1 Lapsed . 2008 I Periodduing 1 options : options
Name or category E H-BBNF E during E during E during E H-BENE E E which options E frkBhES E it b
of participant  BA-R | thePeriod 1 thePeriod . thePeriod i TZAZT-F . Dategranted . exercisable . BEfh . EEKRR
SERERORER MAAR O MBREL | MERGE . MEARN 0 MRAR ¢ RUBE . MRAGRE . SRER B
Eloyes L3800 ; ; ; DOBO000 ) SAgs N0 dAgstINB b HKDITS 1 KGOS
B2 ! ! ! , ! it & V8 August 2012 vOOISET L 0ITSET
5 5 5 5 5 LI = 5
An Employee E 6,400,000 E E E E 6,400,000 E 9 August 2002 E 9 February 2003 to E HK$0.175 E HKS0.175
EE : : : : : el g 02 OISR 1 OITSER
N
a0 ! E E oo ! E E E

At 31 December 2008,
outstanding and issuable under the Pre-IPO Scheme
and the 2002 Scheme were 70,140,000 and 9,900,000

respectively.

the number of shares

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

m 3%

\:TZA$+—H_+—
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PURCHASE, SALE AND REDEMPTION OF #EE- - HEREEB XA 7
SHARES OF THE COMPANY gy

During the Period, the Company repurchased a total of EfN - RAGRER —ZZTN\FEN\A
1,552,000 shares of HK$0.01 each in the share capital of NHARITHRERFEAS FERE
the Company on the Stock Exchange pursuant to the general % FE FHEE R (H 8 —RRIE - ﬁAQ
mandates granted by the shareholders at the annual general 5 F 8 @ & I A E 8 #0.01t & &
meeting of the Company held on 8 August 2008, details of ~ 1,552,0000% %1 » BT -

which were as follows:

Price per share repurchased

i i SRBHER i

: Total consideration

i No. of shares ' i (before expenses)
Date of repurchase ' repurchased |  Highest : Lowest ! RELE
fBEAH | BERGEE BB ' &L (RFHEX)

i LOHKS L HKS HKS

E ' BT ' BT ' BT
9 September 2008 ; ; ; ;
—ZEN\ENANE L 272,000 0075 | - 20,400
10 September 2008
—ZZ\FNRTA : 100,000 0.075 - 7,500
11 September 2008
“22\FAA+-H 't 100,000 ! 0.070 ! - 7,000
12 September 2008
—EZ\FNATZH . 100,000 0.070 - 7,000
17 September 2008
ZZT\FNAT+LA . 100,000 0.052 - 5,200
18 September 2008
ZTZ)/\FAATNR . 188,000 0.045 - 8,460
19 September 2008
“EZ\FAATAA ! 92,000 ! 0.048 ! - 4,416
22 September 2008
—ZEN\FARAZTZR . 200,000 0.059 - 11,800
23 September 2008
“TZ/\FNA=+=H . 200,000 0.059 - 11,800
24 September 2008 , , , .
“EE\FAAZTEA L 200,000 0.059 - 11,800

1,552,000 ; ; 95,376
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All shares repurchased were cancelled subsequently and
accordingly the Company’s issued share capital was reduced
by the nominal value of these shares. The repurchases were
effected for the benefit of the shareholders as a whole by
enhancing the net assets and earnings per share of the
Company.

Save as disclosed above, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the
Company’s shares during the Period.

COMPETING INTERESTS

As at 31 December 2008, the directors were not aware
of any business or interest of each Director, management
shareholder and the respective associates of each that
competes or may compete with the business of the Group
and any other conflicts of interest which any such persons
have or may have with the Group.

AUDIT COMMITTEE

As required by Rules 5.28 to 5.33 of the GEM Listing Rules,
the Company has established an audit committee which
comprises three independent non-executive directors, Dr.
Lee Peng Fei, Allen, Mr. Tang Siu, Henry and Mr. Kam Hau
Choi, Anthony. Dr. Lee Peng Fei, Allen was appointed the
chairman of the audit committee.

The primary duties of the audit committee are to review the
Company'’s annual report and accounts, half-yearly report
and quarterly reports and to provide advice and comments
thereon to the Board. The Group's quarterly report for the
nine months ended 31 December 2008 have been reviewed
by the audit committee, who is of the opinion that such
statements comply with the applicable accounting standards,
the GEM Listing Rules and legal requirements, and that
adequate disclosures had been made.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard of dealing as set out in Rules
5.48 to 5.67 of the GEM Listing Rules throughout the
Period. Having made specific enquiry of all Directors, the
Directors have complied with such code of conduct and the
required standard of dealings throughout the period ended
31 December 2008.

By order of the Board

ITE (Holdings) Limited
Lau Hon Kwong, Vincent
Chairman

Hong Kong, 10 February 2009

The Board as of the date of this report comprises Mr. Lau
Hon Kwong, Vincent, Mr. George Roger Manho, Mr. Cheng
Kwok Hung and Mr. Liu Hoi Wah as executive directors, Dr.
Lee Peng Fei, Allen, Mr. Tang Siu, Henry and Mr. Kam Hau
Choi, Anthony as independent non-executive directors.
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