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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE "GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE *STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision o invest only affer
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities tfraded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securities fraded on GEM.
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Chairman’s Statement EFEH &

The fiscal year of 2010 was an important and extraordinary
one for EPRO. | am pleased to report that the Group recorded
a remarkable growth in existing core business including
the Information Technology Outsourcing and Service. Our
continuous improvement in productivity and service quality
had been recognized by the market.

BUSINESS REVIEW

For the fiscal year of 2010, the Group had decided seriously
and wisely fo expand our service info fast growing sectors
including mobile computing and expert solutions. Such
decision not only strength the Group’s position in the industry
but also provided new opportunities to the Group. In view
of such success, the Group will continue fo explore new
business prospect and technology to maintain a leading
posifion in the industry.

PROSPECTS

As the regional and local economies continue to be volatile
and un-predictable, the Group has decided fo enter into
e-commerce business area to diversify our existing portfolio;
the new business will take full advantage of our outstanding
Information Technology solutions.

With the new investors and funding in place, the Group will
take full spin to develop the e-commerce business and also
expand our existing Information Technology Service in order
to enjoy more benefits from economy of scale.

APPRECIATION

| would like fo express my sincere gratitfude to our
management feam and staff members for their contribution
last year. | would also like to take this opportunity to deliver
my deep appreciation tfo all our fellow shareholders,
customers and business partners for their continuous support.

On behalf of the Board
HUANG Shaokang
Chairman

Hong Kong
24 September 2010
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Review of Operations 375G EE

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

For the year ended 30 June 2010, the Group recorded
a revenue of approximately HK$106,829,000 (2009:
HK$66,984,000), representing approximately 59.5% increase
in revenue as compared to last year. The Group recorded a
profit of approximately HK$7,491,000 as compared to a loss
of approximately HK$3,469,000 to the corresponding period
in 2009.

The Group’s operatfions are composed of three business
segments, including provision of professional IT contract
services, provision of maintenance services and re-selling
of hardware and software. During the year under review,
increase in revenue was mainly attributable to increase
in confract value for provision of professional IT contract
services from existing customers. The reason of increase in
gross profit was also mainly due fo the increase in revenue
from provision of professional IT contract services, it had a
higher profit margin than other businesses in the Group.

The total operating expenses were HK$67,402,000 for the year
(2009: HK$41,256,000), representing an increase of 63.4%
as compared to last year. It was mainly due fo the increase
in technical expenses amounted to HK$46,642,000 (2009:
HK$20,394,000), the increase was attributable to technical
staff headcount increase for the year. The increase in finance
costs amounted to HK$1,534,000 (2009: HK$2,000), was
substantially accounted for the non-cash inputted inferest on
the convertible notes.

The Group recorded a profit aftributable to equity holders
of the Company of about HK$7,491,000 or 2.23 Hong Kong
cents per share for the year, compared to a loss attributable
to equity holders of the Company of about HK$3,419,000 or
1.02 Hong Kong cents per share for the last year.

Capital Structure

The Group generally finances its operation with internally
generated cashflows, convertible notes and banking
facilities. The Group confinued to exert stringent confrol
over freasury policies. The Company infends to finance the
Group’s future operations, capital expenditure and other
capital requirement with the existing bank balance available.

As at 30 June 2010, the interest rate of banking facilities
was charged at the range of Hong Kong prime ratfe
("P")+1.5%/+0.5% (2009: P+1.5%/+0.5%).

As at 30 June 2010, the Group (excluding the convertible
notes) had no bank and other loans (2009: Nil).
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On 8 June 2009, the Company entered into two subscription
agreements (the “Subscription Agreements ") with China
Dynamic Entferprises Limited and Araucarea Holdings
Limited respectively (the “Noteholders 1"). The Subscription
Agreements | were completed on 22 July 2009 pursuant
to which, the Company issued two non-interest bearing
convertible notes to the Nofeholders | in the aggregate
principal amount of HK$25,000,000 (the “Notes 1”). The Notes
| entitled the Noteholders | to convert the principal amount of
the Notes | into the shares of the Company at a conversion
price of HK$0.121 per share at any time on or after 22 July
2009 and up to the maturity date on 22 July 2011. Details of
the terms and conditions of the Notes | have been stated in
an announcement of the Company dated 12 June 2009.

On 30 April 2010, the Company entered info another
subscription agreement (the “Subscription Agreement II”) to
allot and issue (i) an aggregate of 400,000,000 subscription
shares at HK$0.05 per share for a total consideration of HK$20
million, and (ii) the convertible notes with an aggregate
principal amount of HK$225 million. Subsequent to the end
of the reporting period, the Subscription Agreement Il was
completed on 10 August 2010. Details are set out in note 33
to the financial statements.

On 18 June 2010, the Company passed a special resolution,
the nominal value of all issued and unissued shares in the
share capital of the Company was reduced from HKS$0.10 to
HK$0.01 (the "Capital Reorganisation”). Subsequent to the
end of the reporting period, the Capital Reorganisation was
effective on 26 July 2010. Details are set out in note 26 to the
financial statements.

Save as the above, the capital structure of the Company
had no material change.

Material Acquisitions, Disposals and Significant
Investments

The Company had no significant investments and material
acquisitions or disposals for the year ended 30 June 2010.

Liquidity and Financial Resources

During the year under review, the Group financed its
operations by internally generated cash flow, convertible
notes and banking facilities provided by banks.

As at 30 June 2010, the Group’s consolidated shareholders’
funds, fotal current assefs and net current assets were
HK$32,717,000 (2009: HK$23,771,000), HK$64,837,000 (2009:
HK$38,106,000) and HK$51,097,000 (2009: HK$21,227,000)
respectively.
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In respect of the Group’s total current assets of HK$64,837,000
as at 30 June 2010 (2009: HK$38,106,000), trade receivable
(net of provision for doubftful debts) account for 49.7% (2009:
39.9%) whilst pledged deposits, cash and cash equivalents
accounted for about 34.2% (2009: 47.4%). As at 30 June
2010, the Group’s pledged deposits amount o HK$6,718,000
(2009: HK$6,600,000) and cash and cash equivalents
amounted to HK$15,477,000 (2009: HK$11,462,000).

As at 30 June 2010, the Company had outfstanding
convertible notes amounting to HK$23,046,000 (2009:
Nil), of which the maturity date is 22 July 2011. Details of
the convertible notes is set out in note 24 to the financial
statements.

As at 30 June 2010, the Group (excluding the convertible
notes) had no bank and other loans (2009: Nil).

All of the Group’s pledged deposits and cash and cash
equivalents were denominated in Australian dollars, Hong
Kong dollars, Canadian dollars, Renminbi, Singapore dollars
and United States ("US") dollars.

As at 30 June 2010, the Group had an aggregafte composite
banking facilities from banks of approximately HK$6.6 million
which has not been utilised (2009: aggregate composite
banking facilities from banks of approximately HK$6.6 million
which was not utilised).

Gearing Ratio

As at 30 June 2010, the gearing ratio of the Group as a ratio
of total borrowings to shareholders’ equity was 70.4% (2009:
0%).

Foreign Exchange Risk

The Group mainly generated revenue and incurred costs
in Australian dollars, Hong Kong dollars, Canadian dollars,
Renminbi, Singapore dollars and US dollars.

During the year, the Group did not enter any foreign
exchange forward contracts for hedging the foreign currency
risk exposure on making payment to the suppliers.

The Group requires all its operating units to use forward
currency confracts to eliminate the foreign currency
exposures for currencies other than US dollars and on any
individual transactions in excess of HK$500,000 or equivalent,
for which payment is anticipated more than one month after
the Group has entered intfo a firm commitment for a sale or
purchase. The forward currency contracts must be in the
same currency as the hedged item. It is the Group’s policy
not fo enfer into forward contracts until a firm commitment is
in place.
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The Group has no foreign currency contracts outstanding at
30 June 2010 (2009: Nil).

Contingent Liabilities

The Group had executed performance bonds and advance
payment bonds of approximately HK$0.2 million (2009:
approximately HKS$0.1 million) in respect of certain services
provided by the Group.

Save as the above, the Group has no other contingent
liabilities at 30 June 2010.

Charges on Assets

The banking facilities of the Group are secured by:

(i) corporate guarantees in an aggregate amount
of approximately HK$18.3 million executed by the
Company (2009: approximately HK$18.3 million); and

(i) pledge of certain of the Group’s time deposits
amounting to approximately HK$6.7 million (2009:
approximately HK$6.6 million).

Deployment on Human Resources

As at 30 June 2010, the number of staff of the Group was
863 (2009: 590). Headcount increase comprised mainly new
technical staff hired to support the confinuous expansion of
the Group’s business. Staff remuneration is reviewed once a
year or as the management deems appropriate. Changes in
remuneration are based on a range of factors including the
Group’s performance, the competitiveness of remuneration
with the external market, and individual employee’s
performance during the year. Employees were paid at
fixed remuneration with discretionary bonus and benefits of
medical insurance, mandatory provident fund, share options
and necessary training.
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Directors” and Senior Management's Biographies EEK aREEEER

Biographical details of the directors of the Company and of
the senior management of the Group are set out below.

DIRECTORS
Executive Directors

Mr. HUANG Shaokang (E4'F), aged 45, is the chairman of
the Group. He joined the Group in 2002 and is responsible
for overall strategy planning, management and development
of the Group. Mr. Huang has over 18 years of experience in
the management of various companies which invest mainly
on the IT and electronic industry. He has solid experiences
in trade and business in the People’s Republic of China,
Singapore and Hong Kong. Mr. Huang studied in the Physics
Department in the University of Hui Zhou, the People’s
Republic of China from 1983 fo 1986. Mr. Huang is a director
of China Dynamic Enterprises Limited.

Mr. CHOW Siu Kwong (JEJ3), aged 40, is the chief
executive officer of the Group. He joined the Group in 2000
and is responsible for development of Group’s software
technology and methodology. Mr. Chow has over 18 years
of experience in the IT industry and has worked for key IT
solution providers before joining the Group. He graduated
from Victoria University (formerly known as Victoria University
of Technology). Australia, with a Bachelor’'s degree and
a Master’'s degree in Computer Science. He also holds a
Master’'s degree in Business Administration.

Mr. LIU Lin (#I#F), aged 40, is an executive director of the
Group and a director of Shanghai EPRO Software Company
Limited and the general manager of EPRO Systems Limited.
He joined the Company in 2002 and had taken up various
senior positions in IT companies in the People’s Republic
of China and the United States before joining the Group.
Mr. Liu holds a Bachelor of Science in Computer Science
from the Beijing University of Posts & Telecommunications
and a Master of Science degree in Computer Science from
Columbia University, the United States.

Mr. MENG Hu (#[%), aged 37, is experienced in corporate
management and investment. Mr. Meng holds a bachelor’s
degree in electronic engineering from Tsinghua University
and a Master's Degree of Business Administrative from the
Guanghua School of Management, Peking University. Mr.
Meng is a director of ChangAn Investment Holdings Il Limited
and Wise Focus International Limited.

Mr. ZHANG Zhen (k%&E), aged 34, is experienced in the
internet and telecommunication industry. Mr. Zhang holds
a master’'s degree in management and dual bachelor’s
degrees in Engineering and Law from Tsinghua University
and has acquired qualification as a Chinese lawyer (without
holding a practising certificate). Mr. Zhang is a partner of
IDG-Accel China Growth GP Il Associates Ltd. and a director
of ChangAn Investment Holdings Il Limited.
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Non-executive Director

Mr. YIP Sam Lo (=), aged 63, is a non-executive director
of the Group. He joined the Group in 1992 responsible for
the business development of the Group. Mr. Yip has over
30 years of experience in the IT industry. Prior to joining
the Group, he was the regional manager of a major U.S.
computer company. Mr. Yip graduated from the University
of Texas, the US with a Bachelor's degree in Mathematics
and from the Texas A & M University, the US with a Master’s
degree in Computing Science. Mr. Yip is a director of
Araucarea Holdings Limited.

Independent Non-executive Directors

Mr. LU Wei (B/&), aged 53, is an associate professor at
University of Science and Technology of China. He has over
20 years of experience in financial management and many
years of practical experience in management consulting for
UN organisations and other international instfitutions. Mr. Lu
was working with a Sino-Canadian Training and Consulting
Institute since 1988 to 1994. He holds a Master's degree in
engineering and a PhD degree in the University of Science
and Technology of China.

Mr. FONG Fuk Wai (7#&1&), aged 47. Mr. Fong had obtained
a bachelor’'s degree in Accountancy from the Hong Kong
Polytechnic University and a master’'s degree in Business
Administration from the Chinese University of Hong Kong. He
is a fellow member of The Association of Chartered Certified
Accountants and The Hong Kong Institute of Certified Public
Accountants. Mr. Fong has gained more than 20 years of
experience in auditing, accounting and finance area and
services the private and listed public companies in Hong
Kong.

Mr. CHANG Chung Wai (5Rf##r), aged 45. Mr. Chang
graduated from the University of Sydney, Australia with
a Bachelor of Science degree in Computer Science and
Statistics.He also holds a Master of Technology Management
degree in Information Technology Management (MTM - ITM)
from the Hong Kong University of Science & Technology.
Mr. Chang has over 20 years’ experience in information
technology field, of which over 15 years’ experience is in
finance and banking sectors.
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COMPANY SECRETARY

Mr. CHAN Chiu Hung, Alex (Bt£it), aged 44, is the company
secretary of the Company, and oversees the legal, corporate
and compliance matters of the Group. Mr. Chan holds
a bachelor’'s degree in Business Administration, major
in Finance. He has been working with several listed and
mulfinational companies for over 16 years. Mr. Chan is a
fellow member of The Association of Chartered Certfified
Accountants and a member of The Hong Kong Institfute
of Certified Public Accountants, The Institute of Chartered
Accountants in England and Wales, The Institute of Chartered
Secretaries and Administrators and The Hong Kong Institute
of Chartered Secretaries.

SENIOR MANAGEMENT

Mr. HE Hua Guang (fiiZE¥), aged 44, is the general
manager of professional services of the Group. He joined
the Group in 1997 and is responsible for the development
and management of the Group’s provision of IT professional
services business. Mr. He has over 18 years of experience
in the IT field. He graduated from the Harbin Institute
of Technology, the People’s Republic of China, with a
Bachelor’'s degree in Mechanical & Electronic Engineering
and a Master’'s degree in Engineering Management.

Mr. KOH Seng Loo (FFR(#4), aged 52, joined the Group in
1991 and is responsible for managing project delivery. Mr.
Koh has over 26 years of experience in the IT fields and
has worked for different enterprises covering consultancy,
construction and professional services business. He
graduated from the Natfional University of Singapore with a
Bachelor of Science degree.

i
it}
art
i
>
]

Limited

EEREE

ATRE
ﬁﬂmﬁi WFAR - BRARBZRAIME
WEBAREHR LR RAREREH RELE
%EI%?EEi%M’I%%@°&%%%%
LR RBEBEARTERION - RELERKBEEFT
AREAMAGERGE ﬁﬁ?% FHERAE
KR MERATFF g RESHFRE
NMITBAERERBBEFHAWERGZEE -

SREERE

IZER LA - R F4p 0 BAKEBERG 28
IR - HARI97TEMAREE  BERERER
REBZEMMBEERBER - MEENER
ﬂ&%ﬁﬁézm%ﬁﬁiﬁmﬁ°?ﬁ$¥f5’\¢§|§/\ﬁ
MEMBETIERE HEEMEFIIES
UREBTREEHEBTEA -

FERCS S A BRES28% 0 RMI9TFMALREKE -
B2FZERERENR TEEERHERXREK
he FEENERMEELEFA20FKR - B
EEERNCEEBREARM EEREXR
%o WA MBEE L KRB R BE T BT -



ANNUAL REPORT 2010 % #

2()

Report of the Directors EEEiRE

The directors present their report and the audited financial
statements of the Company and the Group for the year
ended 30 June 2010.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities of the subsidiaries are set
out in note 15 fo the financial statements. There were no
significant changes in the nature of the Group’s principal
activities during the year.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 30 June 2010 and the
state of affairs of the Company and the Group at that date
are set out in the financial statements on pages 45 to 131.

The directors do not recommend the payment of a dividend
for the year (2009: Nil).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and liabilities
of the Group for the last five financial years, as extracted from
the audited financial statements and restated/reclassified as
appropriate, is set out on page 132. This summary does not
form part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the year are set ouf in note 14 fo the
financial statements.

SHARE CAPITAL, SHARE OPTIONS AND
CONVERTIBLE NOTES

Details of movements in convertible notes, share capital and
share options of the Company during the year are set out in
notes 24, 26 and 27 to the financial statements, respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Articles of Association of the Company or the laws of
Cayman Islands, being the jurisdiction in which the Company
is incorporated, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the year ended 30 June 2010.

RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in note 28 to the
financial statements and in the consolidated statement of
changes in equity, respectively.

DISTRIBUTABLE RESERVES

The Company’s share premium account, in accordance with
the Companies Law of the Cayman Islands, is distributable to
the shareholders of the Company provided that immediately
following the date on which the dividend is proposed to
be distributed, the Company will be in a position fo pay off
its debts as and when they fall due in the ordinary course
of business. The share premium account may also be
distributed in the form of fully paid bonus shares. At 30 June
2010, the Company did not have any reserves available for
distribution.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for approximately 75% (2009: 71%) of
the total sales for the year and the largest customer included
therein amounted to approximately 55% (2009: 47%).

Purchase from the Group’s five largest suppliers accounted
for approximately 65% (2009: 83%) of the total purchases for
the year and purchases from the largest supplier included
therein amounted to approximately 27% (2009: 49%).

None of the directors of the Company or any of their
associates or any shareholders, which, to the best knowledge
of the directors, own more than 5% of the Company’s issued
share capital, had any beneficial interest in the Group’s five
largest customers or suppliers.
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DIRECTORS

The board of directors of the Company (the "Board”) during
the year and up to the date of this report were:

Executive directors:

Mr. HUANG Shaokang

Mr. CHOW Siu Kwong

Mr. LIU Lin

Mr. MENG Hu (appointed on 17 August 2010)
Mr. ZHANG Zhen (appointed on 17 August 2010)

Non-executive director:
Mr. YIP Sam Lo

Independent non-executive directors:

Mr. LU Wei
Mr. FONG Fuk Wai
Mr. CHANG Chung Wai

In accordance with Article 87 of the Company’s Arficles
of Association, Mr. CHOW Siu Kwong, Mr. LIU Lin and Mr.
FONG Fuk Wai shall retire at the forthcoming annual general
meeting of the Company. Besides, according to Article
86(3) of the Company’s Articles of Association, Mr. MENG
Hu and Mr. ZHANG Zhen, who were appointed by the Board
as directors with effect from 17 August 2010, shall retire at
the forthcoming annual general meeting of the Company.
Except for Mr. LIU Lin, all of the above retiring directors,
being eligible, will offer themselves for re-election at the said
meeting.

The Company has received annual confirmations of
independence from Mr. LU Wei, Mr. FONG Fuk Wai and Mr.
CHANG Chung Wai and as at the date of this report still
considers them to be independent.

DIRECTORS" AND SENIOR MANAGEMENT
BIOGRAPHIES

Biographical details of the directors of the Company and the
senior management of the Group are set out on pages 10 to
12 of this annual report.

DIRECTORS" SERVICE CONTRACTS

No director proposed for re-election at the forthcoming
annual general meeting has a service contract with the
Company which is not determinable by the Company within
one year without payment of compensation, other than
statutory compensation.
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DIRECTORS" REMUNERATION

The directors’ fees are subject to shareholders’ approval
at general meetings and reviewed by the remuneration
committee on a continuous basis. Other emoluments are
recommended by the Company’s remunerafion committee
with reference to directors’ duties, responsibilities and
performance and the result of the Group.

DIRECTORS’ INTEREST IN CONTRACTS

Save as the related party fransactions and connected
fransactions disclosed in note 32 to the financial statements,
no director had a material interest, either directly or
indirectly, in any contract of significance fo the business of
the Group to which the Company, or any of its subsidiaries
was a party during the year.

MANAGEMENT CONTRACTS

No confracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered info or existed during
the year.

DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE "SFO")

A. DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2010, the inferests and short positions of
the Directors and chief executives of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in
the register required to be kept under section 352 of
the SFO; or as ofherwise notified to the Company and
the Stock Exchange pursuant to Rule 5.46 of the Rules
Governing the Listing of Securities on the GEM (the "GEM
Listing Rules”) were as follows:

1. Aggregate long position in shares and (in respect
of positions held pursuant t o equity derivatives)
underlying shares and in debentures of the
Company and its associated corporation(s)
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a. Interest in shares (other than pursuant to
equity derivatives such as share options,
warrants to subscribe or convertible bonds)

®

the Company

Number of Director Notes Capacity
£3:4 il af

Mr. YIP Sam Lo (a)

E-EfE 2EEFZAEA

Mr. HUANG Shaokang (b)

BOERE A IG5

Mr. LIU Lin ©

() Beneficial owner
BEABA

% e NG5

Notes:

a.

These 26,257,720 shares of the Company
were held by Araucarea Holdings Limited
("Araucarea”), a corporation wholly
owned by TUYF Company Limited as
frustee of The TUYF Unit Trust, a unit trust
of which all of the units in issue were
owned by HSBC International Trustee
Limited ("HSBC Trustee”) in its capacity
as the trustee of The TUYF Family Trust,
a discretionary family frust of which the
objects include the family members of Mr.
YIP Sam Lo.

Accordingly, Mr. YIP Sam Lo, as a founder
of The TUYF Family Trust, was deemed fo
be interested in 26,257,720 shares of the
Company held by Araucarea pursuant to
Part XV of the SFO.

These 91,633,824 shares of the Company
were held by China Dynamic Enterprises
Limited ("China Dynamic”), a corporatfion
wholly owned by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed
tfo be interested in 91,633,824 shares of
the Company held by China Dynamic
pursuant to Part XV of the SFO.

Apart from the above, Mr. HUANG
Shaokang personally owned 24,162,510
shares of the Company.

Founder of a discretionary trust

Interest of a controlled corporation

Interest of a controlled corporation

Rtz s (RERAITET A
(fIanfB i - I RBE 2 RBER
Al AR A 75 ) ERR M)

EINNE

Number of ordinary ~ Percentage of issued
shares inferested share capital*
HEEECEERYA HERTRAEIL:
26,257,720 7.81%
91,633,824 27.26%
24,162,510 7.19%
9,609,489 2.86%

26,257,7200k & ~ A & 1 @A
Araucarea Holdings Limited
(['Araucarea ]) & + Araucarea
ZTUYF Company LimitedAThe
TUYF Unit TrustEsEAS D2 E%HS
Z A& MmThe TUYF Unit Trust% —
HENUEFL H2HE2ETEMNRA
HSBC International Trustee Limited
([HSBC Trustee]) IAThe TUYF Family
Trustz EsE A S D #HE - The TUYF
Family Trustf] &— B2 EREET -
HIRADRE=HEEZREKE -

E it - RIREH R EE A EXVE
E =% A EARThe TUYF Family
Trustz 813 A + #43 & R Araucarea
58 226,257,7200% A A &) B 15 7
B -

RiEEH RBE G EXVE - China
Dynamic Enterprises Limited
([ China Dynamic ) B AR~
91,633,824/ fig 5 o H M —F 25 IR
China Dynamicfi#sA 291,633,824
Re AR B h PR A o

R mobEAEBARESR
24,162,510 A2 A1)
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@i

These 9,609,489 shares of the Company
were held by Kingston View International
Limited (“Kingston View"), a corporation
wholly owned by Mr. LIU Lin. Accordingly,
Mr. Liu was deemed to be interested in
9,609,489 shares of the Company held by
Kingston View pursuant to Part XV of the
SFO.

The percentage represents the number of
ordinary shares interested divided by the
number of issued shares of the Company
as at 30 June 2010.

Associated corporation - EPRO Systems
Limited (an indirect wholly-owned
subsidiary of the Company)

Name of Director Note Capacity
BEEpg i 5t
Mr. YIP Sam Lo m

trust
E-Ea4 2REFZEPA
Note:

These 5,112,991 shares of EPRO Systems
Limited were held by Araucarea, a
corporation wholly owned by TUYF
Company Limited as frustee of The TUYF
Unit Trust, a unit trust of which all of the
units in issue were owned by HSBC Trustee
in its capacity as the frustee of The TUYF
Family Trust, a discretionary family tfrust
of which the objects include the family
members of Mr. YIP Sam Lo.

Accordingly, Mr. YIP Sam Lo, as a founder
of The TUYF Family Trust, was deemed
fo be interested in 5,112,991 non-votfing
deferred shares of EPRO Systems Limited
held by Araucarea pursuant to Part XV of
the SFO.

The percentage represents the number
of non-voting deferred shares interested
divided by the number of issued shares of
EPRO Systems Limited as at 30 June 2010.

L

m

Founder of a discretionary

t

(il

ed 5% & AR 2

Il

REZHFRBEGIEXVE -
Kingston View Infernational
Limited ([ Kingston View ]) # & &
R 29,609,489 i fh - Hig—F
HBRRA/MAEE - MEEWRA/RN
Kingston ViewF ;5 2 9,609,4890%
RRARRMDPHEEER -

ZEDLERAED B BBRR AL
RAR—FE-—FTERA=THZE#H
TR EE -

HEEE-SERRBRLF (K
REZHEEZENBRR)

Number of non-

voting deferred

Percentage of

shares inferested total issued
in associated non-voting
corporation deferred shares*
REBEEES HERTERR
BHERRE EELRBEH
EERDHE Aot
5,112,991 33.86%

5112991 S ERZHFERAEIRHN B
Araucarea$) F + Araucaredsg — [
HTUYF Company Limitedf{E AThe
TUYF Unit TrustZ 5st A2 &R 2
A&l fThe TUYF Unit TrustA —I8
Bt H2 2 #1TBE AL AHSBC
TrusteebAThe TUYF Family Trustz
BEEAFMHEA - The TUYF Family
TrustBl A —TB2RRKGEL EX &
ABRBRE=BREZREKE -

E it - RIEFFH R A E GO EXVE -
=% A AThe TUYF Family
TrustZz Bl A R AEE B
Araucareafi# B 25,112,991 5 &
ZBEBRAAMIEERIRER K 2
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b. Interests in debentures b. HEHFPzER

The Company or its associated corporations ANAF S H AR R B I | BT

had not issued debentures. &% o

c. Interests in underlying shares (physically settled c. RHEBROFPZEDZ(EMRMAR

equity derivatives) RHTHETR)

(i) the Company OV
(1) Pre-IPO share option plan (1) ERRQFERAKBE R

KT &

Percentage of
Number of the underlying
underlying shares over
shares in the Company’s

respect of the issued

Name of Director Capacity options granted share capital*

ERLBRESR HERAEE AT

Esps L) ZHEERAEE BRTRAEAL:

Mr. YIP Sam Lo Beneficial owner 1,986,367 0.59%
oEEE BRABA

btz el R ETR R AR E
ARBZBEREFBCORY
&M 527 -

Details of the above share options as
required to be disclosed by the GEM
Listing Rules have been disclosed in
note 27 to the financial statements.

ZEDLEHEERZA
BROBRAERRAR-F
—ZFRNA=THBZE®
TRNEE -

+ The percentage represents the +
number of underlying shares
interested divided by the number of
issued shares of the Company as at
30 June 2010.

(2) Share option scheme (2) B2

Percentage of

Number of the underlying

underlying shares over

shares in the Company’s

respect of the issued

Name of Director Capacity options granted share capital*
ERLBRES R HEROEE AT

Esps L) ZHEBEROEE BRTRABAL
Mr. CHOW Siu Kwong Beneficial owner 2,880,000 0.86%

EPy ik EafAA

btz el R B R BIRE
ARBEZEBEFBEERY
BIKR M 27 -

Details of the above share options as
required to be disclosed by the GEM
Listing Rules have been disclosed in
note 27 to the financial statements.

ZEDLEHEERZA
BROBRAERRAR=-F
—ZEFRNA=THZE®
TROEE -

+ The percentage represents the +
number of underlying shares
interested divided by the number of
issued shares of the Company as at
30 June 2010.
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(3) Convertible notes 3) AIMERE
Percentage of
Number of the underlying
underlying shares shares over the
in respect of the Company's
convertible issued share
Name of Director Notes Capacity notes issued capital*
BRTTRREE RERMEELT

Bspg ik &t PRZEBRASE BRTRAE G

Mr. YIP Sam Lo () Founder of a discrefionary 82,644,628 24.58%

frust

E-Eg4 DRETZEMA

Mr. HUANG Shaokang () Interest of a controlled 123,966,942 36.88%

corporation

BOREE REGIAAER

Notes Bt &E -

a.  Mr. YIP Sam Lo was deemed to be a E=ZEBEAEEBEAEANAAR
interested in 82,644,628 underlying 82,644,628 18 B8 ik 1 EPT?E%*E/\ o
shares of the Company which may ZERMDZRABKEFROI21E T
be issued and allotted upon exercise 1118 7 A 7] 7&K £ 810,000,000/ 7T
of the conversion rights attaching 2T IR I A 2 5 0 1% A
to the convertible notes of the FTRERAIREE FHAABLRERMH
Company at a principal amount Araucareaf$H ° Araucarea/jTUYF
of HK$10 million at the conversion Company LimitediAThe TUYF Unit
price of HK$0.121 per share. Such TrustEsEA B D2 ERB 2 R A
convertible notes were held by The TUYF Unit Trust&—E B (755
Araucarea, a corporatfion wholly H2 B #1TELHAHSBC Trusteeld
owned by TUYF Company Limited as The TUYF Family TrustZ {Z5E A & 13
trustee of The TUYF Unit Trust, a unit BEA - The TUYF Family Trustfl7—
trust of which all of the units in issue ERRKET ARSABREE=
were owned by HSBC Trustee in its BEEZRKEKE °
capacity as the trustee of The TUYF
Family Trust, a discretionary family
trust of which the objects include the
family members of Mr. YIP Sam Lo.

Accordingly, Mr. YIP Sam Lo, as a Hit - RIEFFH R B E KO EXVE
founder of The TUYF Family Trust, E=HE1EAThe TUYF Family TrustZ
was deemed to be inferested in the Bl - 4% B dAraucareats B 2
convertible notes of the Company AARARREBEPEA S o

held by Araucarea pursuant to Part

XV of the SFO.

b. Mr. HUANG Shaokang was deemed b. 82 REEHERAEAREAD
to be interested in 123,966,942 123,966, 942&*@?@[‘&%‘?%%%@ o
underlying shares of the Company ZERMD DIRABREFRCI21ETIT
which may be issued and allotted {# 7x 4> $815,000,0005% 7T, 2 7] #2 % =2
upon exercise of the conversion AT A 2 M ia gk n] T 31T RELE -
rights aftaching fo the convertible A% EEHChina Dynamic
notes at a principal amount of HK$15 A REESFRAEEEXVE -
million at the conversion price of China DynamicJh & b e £ 2 5245
HK$0.121 per share. Such convertible GIPANG
notes were held by China Dynamic, a
controlled corporation of Mr. HUANG
Shaokang pursuant to Part XV of the
SFO.

+ The percentage represents the + ZBER tth%&ﬁ%ﬁZﬁ 2 AR 17 BR LA
number of underlying shares NN TFANA=THBZE
interested divided by the number of ?é‘ﬁ%ﬁ%lﬁ

issued shares of the Company as at
30 June 2010.
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(i) Associated corporation

No such interest was reported by the
Directors.

2. Aggregate short position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares and in debentures of the
Company and its associated corporation(s)

No such short position was reported by the
Directors.

In addition to the above, as at 30 June 2010, certain
Directors are holding shares in the Hong Kong
subsidiaries of the Company in a non-beneficial
capacity, solely for the purpose of complying with
the previous requirements of a minimum of ftwo
shareholders.

Save as disclosed above, as aft 30 June 2010, none of
the Directors or the chief executive of the Company had,
under Divisions 7 and 8 of Part XV of the SFO, nor were
they taken to or deemed to have under such provisions
of the SFO, any inferest or short position in the shares,
underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV
of the SFO) or any interest which were required to be
entered into the register kept by the Company pursuant
fo section 352 of the SFO or any inferest which were
required to be nofified to the Company and the Stock
Exchange pursuant to the required standard of dealings
by directors of listed issuers as referred to in Rule 5.46 of
the GEM Listing Rules.

(i) 18BEE

ExVESZHIER

2. MNARBREMBEEERZ BN R (B
BERATETASAZARME) A
B REHPZARBE

BEEUEHZAR -

B%J:S(ﬁﬁL%?l\’ —EERA=TAH "
*%%M#E/\Féf\mb”\$ Bz EEBWES
REIRHERD  UHEERZ&HD (K
RIBE o

ﬁ?iﬁ(ﬁﬁﬁ&g%ﬁl\' —ZFERA=T
7§$T§f¢ﬂ??§$ﬁiﬁ$ﬁ%§m
&Hﬂf{lﬂﬁﬂ%XV*B@W&@%“*B}?‘ZK
ﬂz,ﬁxf{ﬁﬁﬁwil(m%ﬁﬁ »RHE \MW
SEXVER) Z Befn - RO HESFTHEE (K
REEFLMERIIZBEBARERBR/ER
1EHER) EARRRARE  REFMLATA
ARBIRIEEZ RS GO E3526 T A7
BErEMAz g  REMREAIZER L
MR A ES AGEAE LM EITAEEZRE
BB REMIAR AR B B 2 P B2 M
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B. SUBSTANTIAL SHAREHOLDERS

As at 30 June 2010, the interests or short positions in
the shares and underlying shares of the Company as
recorded in the register required to be kept by the

B. FERK
R-E—ZEXA=1+H BEEHELHE
1EFIE336IEMEARAFE 2 B MR
SERARAIR D MABERD P ZERSAR

22

Company under section 336 of the SFO were as follows:

1. Aggregate long position in shares and (in respect
of positions held pursuant to equity derivatives)

underlying shares of the Company

a.

Interests in shares of the Company (other than
pursuant to equity derivatives such as share
options, warrants fo subscribe or convertible

mF

1. RARBBRO R (RBRERATETA
FEZREME) HERO T 2R

%

a. RARFRMDZ#EDE RERADT
STAMIMmBLRE AIRBEZR
iR AT R ES) BRI

bonds)
Number of Percentage of
ordinary shares issued share
Name of Shareholder Capacity interested Notes capital*
RRE® 4} REEZCEERHE fis: EBRTRABAL
ChangAn Investment Beneficial owner 320,000,000 M 05.19%
Holdings Il Limited BRBEA
("ChangAn Investment”)
IDG-Accel China Growth Interest in controlled 320,000,000 M 95.19%
Fund Il L.P. corporation
NRAEN 2 58 2
IDG-Accel China Growth Interest in controlled 320,000,000 M 95.19%
Fund Il Associates L.P. corporations
R 2 A E 2 s
IDG-Accel China Growth Interest in controlled 320,000,000 M 05.19%
GP Il Associates Ltd. corporations
('IDG") R 2 A B s
Mr. Patrick J MCGOVERN Interest in controlled 320,000,000 () 95.19%
corporations
Patrick J MCGOVERN%: 4 NRAEN 2 58 2 s
Mr. ZHOU Quan Interest in controlled 320,000,000 ™M 95.19%
corporations
BAZEE RS2 £ B 2 s
Wise Focus International Interest in controlled 320,000,000 ) 95.19%
Limited ("Wise Focus”) corporation
N 2 A g
Mr. MENG Hu Interest in controlled 320,000,000 (2) 95.19%
corporations
RERE WREH 2 BB 2 s
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Capacity

BEREHE a6

Innopac Holdings Limited
("Innopac”)

Mr. CHEN Ling Sonny

Beneficial owner
BExERA

Interest in controlled
corporation

BRERLE B2 EEZ s
China Dynamic Beneficial owner
EREEA
Ms. YIP Chi Yu Interest of spouse
2Emz+ [ e
Araucarea Beneficial owner
EREEA
TUYF Company Limited Trustee
fEFEA
HSBC Trustee Trustee
EFEA
Ms. TAl Fung Founder of a
discretionary trust
BEZ+ FRETZEITA
Ms. WEI Hong Mei Beneficial owner
Rt ERERA
Noftes:

1.

On 30 April 2010, the Company entered into
a subscription agreement (the “Subscription
Agreement II") with ChangAn Investment (note
1 and note 2) and Innopac (note 3). Pursuant
to which, ChangAn Investment was inferested
in 320,000,000 shares of the Company.
ChangAn Investment is a company owned as
to 40.44% by IDG-Accel China Growth Fund
I L.P., an investment fund controlled by IDG-
Accel China Growth Fund Il Associate L.P.. IDG-
Accel China Growth Fund Il Associates L.P. is
controlled by IDG, which is in turn controlled by
Mr. ZHOU Quan and Mr. Patrick J MCGOVERN.
Subsequent to the end of reporting period, the
Subscription Agreement Il was completed on
10 August 2010. Accordingly, IDG-Accel China
Growth Fund Il L.P., IDG-Accel China Growth
Fund Il Associates L.P., IDG, Mr. ZHOU Quan
and Mr. Patrick J MCGOVERN were deemed fo
be interested in the shares held by ChangAn
Investment under Part XV of the SFO.

Number of
ordinary shares

Percentage of
issued share

interested Notes capital*

BAESZEBEREE s HEBTRAEIL:

80,000,000 ®3) 23.80%
80,000,000 ®3) 23.80%
91,633,824 o) 27.26%
115,796,334 (5) 34.45%
26,257,720 () 7.81%
26,257,720 ) 7.81%
26,257,720 %) 7.81%
26,257,720 ©) 7.81%
23,120,000 - 6.88%
B &

1. RZE—ZFWMA=+H AQ7
BEChangAn Investment (B 51
F M 5E2) Rlnnopac (M &E3) 5T 52
REHZ ([REBHZIN]) - Bt -
ChangAn Investmenti &K 2 7]
320,000,000 % o & % B # &= ©
ChangAn Investment’ — M &
IDG-Accel China Growth Fund I
L.P.% B40.44% 75 2 A7) - MIDG-
Accel China Growth Fund Il L.P.8l
& — A HIDG-Accel China Growth
Fund Il Associates L.P.4% 2 % &
H & - MIDG-Accel China Growth
Fund Il Associates L.P.8l| HIDG#E
#l o MIDGAI # & & 5t &£ K Patrick J
MCGOVERN%: A 2 ] « Al B % -
RERRBNR =T —ZTFNATHE
Koo B - IRBEF KBS RHIEXV
#F - IDG-Accel China Growth Fund
II' L.P. ~ IDG-Accel China Growth
Fund Il Associates L.P. - IDG - &%
54 K& Patrick J MCGOVERNZ £ 15
AR AR ChangAn InvestmentfT
2RO PR -
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ChangAn Investment is a company owned as
to 56.25% by Wise Focus. Wise Focus was owned
as to 66.67% by Mr. MENG Hu who is also its sole
director. Wise Focus and Mr. MENG Hu were
deemed to be inferested in the shares held by
ChangAn Investment under Part XV of the SFO.

Pursuant to the Subscription Agreement Il,
Innopac was interested in 80,000,000 shares of
the Company. Innopac is wholly owned by Mr.
CHEN Ling Sonny who is also its sole director.
Subsequent to the end of reporting period, the
Subscription Agreement Il was completed on 10
August 2010. Mr. CHEN Ling Sonny was deemed
to be interested in the shares held by Innopac
under Part XV of the SFO.

The interest of China Dynamic has also been
disclosed as inferest of Mr. HUANG Shaokang
in the above paragraph under "Disclosure
of Interests under Part XV of the Securities
and Futures Ordinance - Directors and Chief
Executives”.

Ms. YIP Chi Yu was deemed to be interested
in an aggregate of 115,796,334 shares of the
Company through interest of her spouse, Mr.
HUANG Shaokang.

The interest of Araucarea has also been
disclosed as inferest of Mr. YIP Sam Lo in the
above paragraph under "Disclosure of Interests
under Part XV of the Securities and Futures
Ordinance - Directors and Chief Executives”.

These 26,257,720 shares of the Company were
held by Araucarea, a corporation wholly owned
by TUYF Company Limited as trustee of The
TUYF Unit Trust, a unit trust of which all of the
unifs in issue were owned by HSBC Trustee in
its capacity as the trustee of The TUYF Family
Trust, a discretionary family trust of which the
objects include the family members of Ms. TAI
Fung. Accordingly, Ms. Tai, as a founder of The
TUYF Family Trust, was deemed to be interested
in 26,257,720 shares of the Company held by
Araucarea.

The percentage represents the number of
ordinary shares interested divided by the
number of issued shares of the Company as at
30 June 2010.

L

m

ted 5% & 8RR 2

Il

ChangAn InvestmentJi — & #
Wise Focus# 556.25%2 A &) °
Wise FocusH # Tt A 5 66.67%
BREENARER —EF - REF
% N BB 1§ 5] EXVER - Wise Focus
R#EEEHHER BEChangAn
InvestmentfTF 2 B 5 R B #Ea o

B RE®HZI Innopach AR
780,000,000 B 10 o # A #E 25 ©
InnopacHRER AL EHEE
RERAENAHE-—FF - RRE
A% REHBBIR_T—ZTFNA+
ASERK o IRIEEH RIS I EXVES -
BR 2 S5 A AR R EInnopacki B 2
& 17 A R o

China Dynamicz #z5 IR E 1 B
(R IR 5 % & BR & 15 0 SEXVED 4% 2 42
H-EERERATEIREAFTLR
S 2 KE o

EENEHHBEABBEEEEDE
5t 2 MR T A 51115,796,3340 7
DR o 3 o

AraucareaZ # @ N E R £ B [1R &
BHELHEEMEXVERBE# R -2
ERERITBEIRBRE=HEXLEZ
WS o

26,257,720 & 2~ 7 & 7 @A
Araucareafi A * Araucarea=TUYF
Company LimitedbAThe TUYF Unit
TrusHE/EA B O 2 ERBZ AR M
The TUYF Unit TrustA — B EfI55T
H2EE %7 EA AHSBC Trusteeld
The TUYF Family TrustZ {Z5EA &1
# 4 - The TUYF Family Trust8l] & —18
ERRGET EXa AREHE X
T REKRKE B BEZTER
The TUYF Family TrustZ &I3% A - #%
B R Araucareaf A 226,257,720
RAERRRDPHEBER

BB LI B 2 AR A
AAR-B-FEAA=TAZEER
TRAME -
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b. Interests in underlying shares (physically setftled
equity derivatives)

®

@i

Pre-IPO share option plan of the Company

Name of Shareholder Capacity

BRREE )

Ms. TAI Fung Interest of spouse
HE L+ fiBEs

Note:

1. Ms. TAl Fung was deemed fo be interested

in 1,986,367 share options of the Company
through interests of her spouse, Mr. YIP
Sam Lo.

Details of the above share optfions as
required fo be disclosed by the GEM
Listing Rules have been disclosed in note
27 to the financial statements.

+ The percentage represents the number of
underlying shares interested divided by the
number of issued shares of the Company
as at 30 June 2010.

Convertible notes of the Company

Name of Shareholder Capacity

BRER 514

Beneficial owner

EaliAA

ChangAn Investment

IDG-Accel China Growth
Fund Il L.P.

Interest in controlled
corporation
BRI 2 EB 2

b. MNHERRNDZESE (BYRXNEAITAE

TH)

() A AR R B A0 A AR R

-t

Number of
underlying
shares in
respect of the
options granted
EREBRESR
ZEBERGEE

1,986,367

MEaE -

]

Percentage of
the underlying
shares over the

Company’s

issued share

Note capital*
HERMEADT

fisE BRTREAEA
M 0.59%
BELZETHAAERARBE
SEEEZERMAARE

1,986,367 17 FE R e A 2

iz A AR £ AR BIAR E AR
BoBREFBENUBREKM
27 e

@D

Number of
underlying shares
in respect

of the

convertible

notes issued
BRTITARER
BRZEERAHE

3,600,000,000

3,600,000,000

Z B DA w2 AR D
BRUAKRRRR ZZE—ZFRA
=tHRZEBEITERMHEUE -

ARRR AR EIR
Percentage of
the underlying

shares over the
Company’s

issued share

Notes capital*
HERMEEDE

Lok BRTRABMH L
M 1,070.89%
2) 1,070.89%
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Name of Shareholder

BRREH

IDG-Accel China Growth
Fund Il Associates L.P.

IDG

Mr. Patrick J MCGOVERN
Patrick J MCGOVERNZE 4

Mr. ZHOU Quan

Wise Focus

Mr. MENG Hu

AREE

Innopac

Mr. CHEN Ling Sonny
REREE

China Dynamic

Ms. YIP Chi Yu

EEmz+

Araucarea

TUYF Company Limited

HSBC Trustee

Ms. TAl Fung

Rzt
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Capacity
g4

Interest in controlled
corporations
NS L W e E

Interest in controlled
corporations
RER 2 EE 2

Interest in controlled
corporations
R EB 2

Interest in controlled
corporations
PR AR 2 s

Interest in conftrolled
corporation
RE RS2 EE 2 s

Interest in controlled
corporations
REVER 2 5B 2

Beneficial owner

BEREAA

Interest in controlled
corporation
RE R 2 58 2 s

Beneficial owner
EnEAA

Inferest of spouse
ALiEtEs

Beneficial owner
EnEAA

Trustee
fFEA
Trustee
fFEA

Founder of a
discretionary trust
—HEHEREEFRZEBA

Limited

Number of
underlying shares
in respect

of the

convertible

notes issued
SRTITARER
PRZEBRGEE

3,600,000,000

3,600,000,000

3,600,000,000

3,600,000,000

3,600,000,000

3,600,000,000

900,000,000

900,000,000

123,966,942

123,966,942

82,644,628

82,644,628

82,644,628

82,644,628

Notes
MisE
o)

@

@

@

®

®

4

®

©

)

®

)

)

)

ot
i
B
al

Percentage of
the underlying
shares over the
Company’s
issued share
capital*
HERMEADT
ERTRABM L,

1,070.89%

1,070.89%

1,070.89%

1,070.89%

1,070.89%

1,070.89%

267.72%

267.72%

36.88%

36.88%

24.58%

24.58%

24.58%

24.58%
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Notes:

On 30 April 2010, the Company entered
into a subscription agreement (the
"Subscription Agreement II") with
ChangAn Investment (note 1, note 2
and note 3) and Innopac (nofte 4 and
note 5). Pursuant to which, ChangAn
Investment was interested in 3,600,000,000
underlying shares of the Company which
may be issued and allotted upon exercise
of the conversion right attaching to the
convertible notes in a principal amount
of HK$180 million atf the conversion price
of HK$0.05 per share. Subsequent to the
end of reporting period, the Subscription
Agreement Il was completed on 10 August
2010.

ChangAn Investment is a company
owned as to 40.44% by IDG-Accel China
Growth Fund Il L.P., an investment fund
controlled by IDG-Accel China Growth
Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. is controlled
by IDG, which is in turn controlled by Mr.
ZHOU Quan and Mr. Patrick J MCGOVERN.
Accordingly, IDG-Accel China Growth
Fund II L.P., IDG-Accel China Growth Fund
Il Associates L.P., IDG, Mr. ZHOU Quan and
Mr. Patrick J MCGOVERN were deemed to
be interested in the convertible notes held
by ChangAn Investment under Part XV of
the SFO.

ChangAn Investment is a company owned
as to 56.25% by Wise Focus. Wise Focus
was owned as to 66.67% by Mr. MENG Hu
who is also its sole director. Wise Focus
and Mr. MENG Hu were deemed to be
interested in the convertible notes held by
ChangAn Investment under Part XV of the
SFO.

Pursuant to the Subscription Agreement
Il Innopac was interested in 900,000,000
underlying shares of the Company which
may be issued and allotted upon exercise
of the conversion rights afttaching to the
convertible notes in a principal amount
of HK$45 million at the conversion price
of HK$0.05 per share. Subsequent to the
end of reporting period, the Subscription
Agreement Il was completed on 10 August
2010.

R-ZZT—ZTFMA=+H ARQAH
ChangAn Investment (Ff&£1 - K&
2% Bt %3 ) Kinnopac (M 574 & K &
5) AR ([RBEMHN]) - &
It + ChangAn Investmenti 48 2 &
3,600,000,000/% 48 B i 15+ # 75 4
o ZE WM IR K% E 5 Rk0.055%
JC1T{ 7 & %8180,000,0007% yT 2 7] #
BEBRM S A BEEATTEITR
EEEERE R - NREB®% R
BHEIN T —ZF N \A+ATHK -

ChangAn Investment& — A &
IDG-Accel China Growth Fund I
L.P. % H540.44%# % 2 A & * MIDG-
Accel China Growth Fund II L.P.8l
A& —1{@fIDG-Accel China Growth
Fund Il Associates L.P.i%#l & &
E % - MIDG-Accel China Growth
Fund Il Associates L.P.8HIDGHE
&l o MmIDGRI & & 2 % & kPatrick
J MCGOVERNST £ o A 1t -
R IRE FH & B B &6 EXVEL - IDG-
Accel China Growth Fund II L.P. -
IDG-Accel China Growth Fund I
Associates L.P. - IDG - A& %&£ &
Patrick J MCGOVERNZ & #1118 &
MChangAn Investmentfi#s ~ ] &
REBEPHEAER -

ChangAn Investment]s — i &
Wise Focus# 556.25%2 A 7 °
Wise Focusi # 5T 5t £ H66.67%
MAREENBEE —FF - REE
% N B & & 5] EXVER - Wise Focus
Ko @ R E B AR /BEChangAn
Investmentfris 2 Al R ZEF S

Bt R B 5 31 0 Innopaci A A &
900,000,000 18 78 iz 15 #E B #E 75 ©
ZEWRM TR KR (E B R0.05% T1T
{8 7K % 545,000,000/ Jr 2 o] #2 f% 2
BT 2 R FRITRERE -
REBE  REHRIR_-_Z—TF
NATHREK -
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Innopac is wholly owned by Mr. CHEN
Ling Sonny who is also its sole director.
Mr. CHEN Ling Sonny was deemed fo be
interested in the convertible notes held by
Innopac under Part XV of the SFO.

China Dynamic was interested in
123,966,942 underlying shares of the
Company which may be issued and
allotted upon exercise of the conversion
rights aftaching to the convertible notes in
a principal amount of HK$15 million at the
conversion price of HK$0.121 per share.
Such interest of China Dynamic has also
been disclosed as inferest of Mr. HUANG
Shaokang in the above paragraph under
"Disclosure of Interest under Part XV of
the Securities and Fufures Ordinance -
Directors and Chief Executives”.

Ms. YIP Chi Yu was deemed to be
interested in the convertible notes of the
Company through interest of her spouse,
Mr. HUANG Shaokang, pursuant to Part XV
of the SFO.

Araucarea was interested in 82,644,628
underlying shares of the Company which
may be issued and allotted upon exercise
of the conversion rights attaching to the
convertible notes in a principal amount
of HK$10 million at the conversion price
of HK$0.121 per share. Such interest of
Araucarea has also been disclosed as
interest of Mr. YIP Sam Lo in the above
paragraph under "Disclosure of Interest
under Part XV of the Securities and
Futures Ordinance - Directors and Chief
Executives”.

The convertible notes were held by
Araucarea, a corporation wholly owned
by TUYF Company Limited as frustee of
The TUYF Unit Trust, a unit frust of which
all of the units in issue were owned by
HSBC Trustee in its capacity as the trustee
of The TUYF Family Trust, a discretionary
family trust of which the objects include
the family members of Ms. TAl Fung.
Accordingly, Ms. Tai, as a founder of
The TUYF Family Trust, was deemed to be
interested in such convertible notes of the
Company held by Araucarea pursuant to
Part XV of the SFO.

The percentage represents the number of
underlying shares interested divided by the
number of issued shares of the Company
as at 30 June 2010.

L

m

ted 5% & 8RR 2

Il

InnopacH R BRI EL2EHB - M
MEREENAHE -—EF - REE
5 RS G0 EXVER - B 5L 4w
R ATEINnnopackE A Z AT AR Z K+
HEERER -

China Dynamic® & A 7
123,966,9420% #H RN () #E A fe s -
ZERD TR A REFROI21B AT
{#£ 75 4 %815,000,000/% J© 2 ] # % =
BAMES 2 RialEian] FRTREEE -
China Dynamicz A Bz i L&
[R5 B 5 RS &0 EXVE K & #
m-EEREENTEIRERERED
RAEZ R o

RIRFE 7 R E GO EXVED - 54
TELEBREEBAELIBELEEREAR
ARBABRBERETHEEES

Araucareai® AN A 782,644,628 %
HERDPEEEZRZ ZERMDTD
BHHBEERI2IBTLTELRS
£810,000,000% 7T 2 A 2 i = % Py
B &5 2 SR & A TR AT R o
AraucareaZ BEBE @ MR LR IR
BEHFRE GO EXVEDN R B —
EEREENTEITREAE =%
Erd 330

A ZEE BAraucareai g ©
Araucarea/iTUYF Company
LimitedAThe TUYF Unit Trust{z &
A2 EHEB 227 MThe TUYF
Unit Trust® —IEEMEE - E2EE
277 B MHSBC TrusteelAThe TUYF
Family TrustZ 55t ABH#A - The
TUYF Family Trustfl & —IB2#E Rk
E EZmABRBRBRZLTZRE
KE Bt REFHERBAEKIE
XVES + &, 22 £ £ AThe TUYF Family
TrustZ 814 A+ #4% /& M Araucarea
RHAEZARRAIRREEREAER -

HE D IR 2 AR5
ARAR-F-FFAA=+EZE
BITRBHE -
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2. Aggregate short position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares of the Company

No such interest was reported to the Company.

Save as disclosed above, as at 30 June 2010, no person,
other than the Directors whose inferests are set out in
the above paragraph under "Disclosure of Interests
under Part XV of the Securities and Futures Ordinance
- Directors and Chief Executives”, had registered an
interest or a short position in the shares or underlying
shares of the Company that was required to be
recorded under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
"Disclosure of Interest under Part XV of the Securities and
Futures Ordinance - A. Directors and Chief Executives”, af no
tfime during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any directors or their respective spouse or children
under 18 year or age, or were any rights exercised by them;
or was the Company, or any of its subsidiaries a party to any
arrangement fo enable to the directors of the Company to
acquire such rights in any other body corporated.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the directors, at least
25% of the Company’s total issued share capital was held by
the public as at the date of this report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the directors, initial management shareholders or
their respective associates of the Company has an inferest
in a business which competes or may compete with the
business of the Group.

EVENTS AFTER THE REPORTING PERIOD

Details of the significant events after the reporting period of
the Group are set out in note 33 fo the financial statements.

2. MNARARMDE(RRERATETA
REZERME) BEKROP AR R
2 .

WA AR R 2MARER ©

B EXHBEEEIN RCE-—2FA=T
BB EBRIRIEE 75 R IR E O EXVER 3
BRD-EENARNTEIMBEET 2R
mON - WEREMALTEBRLARBES KB
B IRBIZE3361% T AR E R AR ARG 3L
HERM P ZERIORE °

EESRBRG ZER

Breit E XX TR IR 25 K BB 5 I SEXV B 4 BE i s —
ABEREFEATE] —BAREEIN  RAFE
EAEEARER TENEETARESE Z2RBR
REWTN\RZFLEBRBARF RN HES
NESMm BN RAZFENARFTE:
i AR 2 B gl B AR (AP 8 2 R IR AT SZAE (T 22 o
UBARREEFAREANEMLATNERESZS
TR

RARBERE

BERAAFAEGSZARERRBEERHRM XA
BERH ARALBELRARCHBITRAEE

Z125% o

EERBEFXRB RS

ARAEE LTREEERREAXBRESE 28
EATHEBEREMY RN EERZBERZEF LA
BRBEFZEBTRAERS -

BERRER

AREZREAREAFEFERAMHREM
533 -
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CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 1 November 2010 to Wednesday, 3 November 2010
(both days inclusive), during which period no transfer of
shares of the Company will be registered. In order to qualify
for aftending and voting at the Company’s forthcoming
annual general meeting, unregistered holders of shares
of the Company should ensure that all the share transfer
documents accompanied by the relevant share certificates
must be lodged with the branch share registrar of the
Company in Hong Kong, Tricor Tengis Limited at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
for registration not later than 4:30 p.m. on Friday, 29 October
2010.

AUDITORS

There have been no change of auditors in the past three
years. A resolution for the reappointment of Ascenda Cachet
CPA Limited (formerly Cachet Certified Public Accountants
Limited) as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board
HUANG Shaokang
Chairman

Hong Kong
24 September 2010
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The Board is pleased to present this Corporate Governance
Report for the year ended 30 June 2010.

CORPORATE GOVERNANCE PRACTICES

The Board recognises the importance of good corporate
governance practices to maintain shareholder value and
investor confidence. The Group is committed to maintaining
statutory and regulatory standards and adherence to
the principles of corporate governance with emphasis on
fransparency, independence and accountability with a view
to safeguarding the interests of shareholders and enhancing
corporate value.

The Company has applied the principles and code provisions
as set out in the Code on Corporate Governance Practices
(the "CG Code”) contained in Appendix 15 to GEM Listing
Rules.

In the opinion of the Board, the Company has complied with
the code provisions set out in the CG Code. Key corporate
governance principles and practices of the Company are
summarised below.

A. THE BOARD
A.T RESPONSIBILITIES AND DELEGATION

The overall management and control of the Company’s
business are vested in its Board. The Board is responsible
for establishing policies, strategies and plans, providing
leadership in the attainment of the objective of
creafing value to shareholders, and on behalf of the
shareholders, overseeing the Company’s financial
performance. All directors carry outf their duties in
good faith and in complionce with the standards
of applicable laws and regulations, take decisions
objectively and acts in the interests of the Company
and its shareholders at all fimes.

The Board reserves for its decisions all major matters of
the Company, including the approval and monitoring
of all policy matters, overall strategies and budgets,
internal control and risk management systems, material
fransactions (in particular those may involve conflict of
interests), financial information, appointment of directors
and otfher significant financial and operational matters.

All directors have full and timely access to all relevant
information as well as the advice and services of the
senior management, with a view to ensuring that Board
procedures and all applicable rules and regulations
are followed. Each director is normally able to seek
independent professional advice in appropriate
circumstances at the Company’s expenses, upon
reasonable request made to the Board.
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The day-to-day management, administration and
operation of the Company are led by the Chief
Executive Officer and senior management of the
Company. The Board has also delegated a schedule
of responsibilities to these officers, which include the
implementation of decisions of the Board, the co-
ordination and direction of day-to-day operation and
management of the Company in accordance with the
management strategies and plans approved by the
Board, formulating and monitoring the production and
operating plans and budgets, and supervising and
monitoring the control systems.

The delegated functions and work tasks are periodically
reviewed. Approval has to be obtained from the Board
prior to any significant transactions entered into by the
foregoing officers and senior management.

A.2 BOARD COMPOSITION

The Board currently comprises the following directors:-

Executive directors:-

Mr. HUANG Shaokang, Chairman of the Board

Mr. CHOW Siu Kwong, Chief Executive Officer and
member of the Remuneration Committee

Mr. LIU Lin

Mr. MENG Hu (appointed on 17 August 2010)

Mr. ZHANG Zhen (appointed on 17 August 2010)

Non-executive director:-
Mr. YIP Sam Lo

Independent non-executive directors:-

Mr. LU Wei, member of the Audit Committee and
Remuneration Committee

Mr. FONG Fuk Wai, Chairman of the Audit Committee
and Remuneration Committee

Mr. CHANG Chung Wai, member of the Audit Committee
and Remuneration Committee

The list of all directors (by category) is set out under
the section headed “Corporate Information” in this
annual report and is also disclosed in all corporate
communications issued by the Company pursuant to
the GEM Listing Rules from time to time. The independent
non-executive directors are expressly identified in
all corporate communications of the Company. The
biographical details of the directors of the Company are
set out under the section headed "Directors’ and Senior
Management’s Biographies” in this annual report. None
of the members of the Board is related to one another.
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During the year ended 30 June 2010, the Board has
at all times met the requirements of the GEM Listing
Rules relating fo the appointment of at least three
independent non-executive directors with at least
one independent non-executive director possessing
appropriate professional qualifications and accounting
and related financial management expertise. The
Company has also adopted the recommended best
practice under the CG Code for having at least one-
third of its Board members being independent non-
executive directors.

All directors have brought a wide range of valuable
business expertise, experiences and professionalism
to the Board for its efficient and effective functioning.
Through active participation in Board meetings, taking
the lead in managing issues involving potential conflict
of inferests and serving on Board committees, all
independent non-executive directors make various
contributions to the effective direction of the Company.

The Company has received a written annual
confirmation from each independent non-executive
director of his independence pursuant fo the
requirements of the GEM Listing Rules. The Company
considers all of its independent non-executive directors
independent in accordance with the independence
guidelines set out in the GEM Listing Rules.

A.3 CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles and duties of the Chairman and the Chief
Executive Officer of the Company are carried out by
different individuals.

The Chairman of the Board is Mr. HUANG Shaokang,
who provides leadership for the Board and ensures
its effectiveness in all aspects. With the support of the
senior management, the Chairman is also responsible
for ensuring that the directors receive adequate,
complete and reliable information in a timely manner
and appropriate briefing on issues arising at the Board
meetings.

The Chief Executive Officer is Mr. CHOW Siu Kwong, who
is in charge of the Company’s day-to-day management
and operations and focuses on implementing
objectives, policies and strategies approved and
delegated by the Board.
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A.4 APPOINTMENT AND RE-ELECTION OF DIRECTORS A4ZETEERERE(T
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Each of the non-executive directors of the Company
is appointed for a specific terms of two years and is
subject to refirement by rotation once every three years.

Though the Company has not set up a nomination
committee, the Board as a whole is responsible for
reviewing the Board composition, developing and
formulating the relevant procedures for nomination and
appointment of directors, monitoring the appointment
and succession planning of directors and assessing the
independence of independent non-executive directors.
The Company has adopted "Directors Nomination
Procedures” as written guidelines in providing formal,
considered and transparent procedures to the Board for
evaluating and selecting candidates for directorships.
Where vacancies on the Board exist, the Board will carry
out the selection process by making reference to the
skills, experience, professional knowledge, personal
infegrity and fime commitments of the proposed
candidates, the Company’s needs and other relevant
statutory requirements and regulations. An external
recruitment agency may be engaged to carry out the
recruitment and selection process when necessary.

The procedures and process of appointment, re-election
and removal of directors are laid down in the Arficles of
Association. According to the Arficles of Association, all
directors of the Company are subject to retirement by
rotation at least once every three years and any new
director appoinfed to fill a casual vacancy or as an
additional to the Board shall submit himself/herself for
re-election by shareholders at the first general meeting
after appointment. Accordingly, Mr. CHOW Siu Kwong,
Mr. LIU Lin and Mr. FONG Fuk Wai shall retire by rotation
pursuant to the Articles of Association. Besides, Mr.
MENG Hu and Mr. ZHANG Zhen, who were appointed by
the Board as directors with effect from 17 August 2010,
shall retire at the forthcoming annual general meeting
of the Company. Except for Mr. LIU Lin, all of the above
retiring directors, being eligible, will offer themselves for
re-election at the forthcoming annual general meeting.
The Company’s circular, sent tfogether with this annual
report, contains detailed information of the above
directors.
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During the year ended 30 June 2010, the Board, through
its meetings held on 24 September 2009 (with the
presence of Mr. CHOW Siu Kwong, Mr. LU Wei, Mr. FONG
Fuk Wai and Mr. CHANG Chung Wai) has reviewed
the structure, size and composition of the Board to
ensure that it has a balance of expertise, skills and
experience appropriate to the requirements for the
business of the Group; made recommendation of the re-
election of the retiring directors standing for re-election
at the 2009 annual general meeting; and assessed
the independence of the independent non-executive
directors of the Company.

A.5 TRAINING AND CONTINUING DEVELOPMENT

FOR DIRECTORS

All directors of the Company receive comprehensive,
formal and failored induction on the first occasion of
his/her appointment, so as to ensure understanding of
the business and operations of the Group and directors’
responsibilities and obligations under the GEM Listing
Rules and relevant regulatory requirements.

Directors of the Company are confinually updated on
legal and regulatory developments, and the business
and market changes to facilitate the discharge of their
responsibilities. Continuing briefings and professional
development for directors will be arranged as necessary.

A.6 BOARD MEETINGS
A.6.1 Board Practices and Conduct of Meetings

Schedules for regular Board meetings are normally
agreed with the directors in advance in order to
facilitate them to attend. In addition to the above,
notice of at least 14 days is given of a regular Board
meeting. For other Board meetings, reasonable notice is
generally given.

Draft agenda of each Board meeting is usually sent fo
all directors together with the notice in order to give
them an opportunity to include any other matters in the
agenda for discussion in the meeting.

Board papers together with all appropriate, complete
and reliable information are sent to all directors at least
3 days before each Board meeting to keep the directors
apprised of the latest developments and financial
position of the Group and to enable them to make
informed decisions. The Board and each director also
have separate and independent access to the senior
management whenever necessary.
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The Chief Executive Officer, the Company Secretary and
other relevant senior management of the Company
normally attend regular Board meetings and, where
necessary, other Board and committee meetings
to advise on business developments, financial and
accounting matters, statutory compliance, corporate
governance and other major aspects of the Group.

The Company Secretary is responsible to keep minutes
of all Board and committee meetings. Draft minutes are
normally circulated to directors for comments within
a reasonable time after each meeting and the final
version is open for directors’ inspection.

According to current Board practice, any material
tfransaction, which involves a conflict of infterest for a
substantial shareholder or a director, will be considered
and dealt with by the Board at a duly convened Board
meeting. The Articles of Association contain provisions
requiring directors to abstain from voting and not to
be counted in the quorum at meetings for approving
fransactions in which such directors or any of their
associates have a material interest.

A.6.2 Directors’ Attendance Records

The Board has met regularly during the year ended 30
June 2010 for reviewing and discussing the financial and
operating performance and development of the Group.
The attendance records of each director at these Board
meetings are set out below:

Attendance/

Name of Director Number of Board Meetings

Executive directors

Mr. HUANG Shaokang 2/7
Mr. CHOW Siu Kwong 7/7
Mr. LIU Lin 3/7

Non-executive director
Mr. YIP Sam Lo 3/7

Independent non-executive directors

Mr. LU Wei 6/7
Mr. FONG Fuk Wai 6/7
Mr. CHANG Chung Wai 6/7

Note: Subsequent to the financial year ended 30 June 2010,
Mr. MENG Hu and Mr. ZHANG Zhen were appointed as
executive directors of the Company on 17 August 2010.
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A.7 REQUIRED STANDARD OF DEALINGS

The Company has adopted its own code of conduct
regarding directors’ dealings in the Company’s
securities (the "Own Code") on terms no less exacting
than the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules (the "Required
Standard of Dealings”). Specific enquiry has been
made of the Company’s directors and all of them have
confirmed that they have complied with the required
standards set out in the Required Standard of Dealings
and the Own Code throughout the year ended 30 June
2010.

The Company has also established written guidelines
on no less exacting ferms than Required Standard
of Dealings (the "Code for Securities Transactions
by Relevant Employees”) for securities transactions
by employees who are likely fo be in possession of
unpublished price-sensitive information of the Company.
No incident of non-compliance of the Code for Securities
Transactions by Relevant Employees by the employees
was noted by the Company.

BOARD COMMITTEES

The Board has established two Board committees,
namely, the Remuneration Committee and the Audit
Committee, for overseeing particular aspects of the
Company’s affairs. All Board committees have been
established with defined written terms of reference,
which are posted on the Company’s website “www.
epro.com.hk”and are available to shareholders upon
request. All the Board committees should report to the
Board on their decisions or recommendations made.

The practices, procedures and arrangements in
conducting meetings of Board committees follow in line
with, so far as practicable, those of the Board meetings
set out in A.6.1 above.

All Board committees are provided with sufficient
resources to discharge their duties and, upon
reasonable request, are able to seek independent
professional advice in appropriate circumstances, at the
Company’s expenses.
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B.1 REMUNERATION COMMITTEE Bl HFHEES
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The Remuneration Committee comprises a total of four
members, being three independent non-executive
directors of the Company, namely Mr. FONG Fuk Wai
(Chairman), Mr. CHANG Chung Wai and Mr. LU Wei,
and one executive director of the Company, namely,
Mr. CHOW Siu Kwong.

The duties of the Remuneration Committee are mainly
to (i) make recommendations on the establishment of
procedures for developing remuneration policy and
structure of the executive directors and the senior
management, such policy shall ensure that no director
or any of his/her associates will participate in deciding
his/her own remuneration; (ii) make recommendations
on the remuneration packages of the executive
directors and the senior management; (iii) review and
approve the remuneration packages of the executive
directors and the senior management by reference to
the performance of the individual and the Company as
well as market practice and conditions; and (iv) review
and approve the compensation arrangements for the
executive directors and the senior management.

The Human Resources Department is responsible
for collection and administration of the human
resources data and making recommendations fo
the Remuneration Committee for consideration. The
Remunerafion Committee consults with the Chairman
of the Board/Chief Executive Officer of the Company
about these recommendations on remuneration policy
and sfructure and remuneration packages.

During the year ended 30 June 2010, the Remuneration
Committee has met once with the presence of all the
committee members. The members in that meeting had
reviewed the remuneration package of the directors
and senior management of the Company.

Details of the remuneration of each director of the
Company for the year ended 30 June 2010 are set out
in note 8 to the financial statements contained in this
annual report.
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B.2 AUDIT COMMITTEE

The Audit Committee comprises a total of three
members, namely Mr. FONG Fuk Wai (Chairman), Mr.
CHANG Chung Wai and Mr. LU Wei, all of whom are
independent non-executive directors of the Company.
The Chairman of the Audit Committee also possesses
the appropriate accounting and financial management
expertise as required under Rule 5.28 of the GEM Listing
Rules. None of the members of the Audit Committee
is a former partner of the Company’s existing external
auditors.

The duties of the Audit Committee are mainly to
(i) review the financial statements and reports and
consider any significant or unusual items raised by
the Company’s staff responsible for the accounting
and financial reporting function, compliance officer
or external auditors before submission to the Board;
(ii) review the relationship with the external auditors
by reference to the work performed by the auditors,
their fees and terms of engagement, and make
recommendation to the Board on the appointment, re-
appointment and removal of external auditors; and
(iii) review the adequacy and effectiveness of the
Company’s financial reporting system, internal control
system and risk management system and associated
procedures.

During the year ended 30 June 2010, the Audit
Committee has held 4 meetings and has reviewed
the financial statements, results announcements and
reports for the year ended 30 June 2009, for the 3
months ended 30 September 2009, for the six months
ended 31 December 2009 and for the 9 months ended
31 March 2010; the financial reporting and compliance
procedures; the report from the senior management on
the Company’s internal control and risk management;
and considered the re-appointment of external auditors.
The external auditors were invited to attend one of the
meetings without the presence of executive directors to
discuss with the Audit Committee on issues arising from
the audit and financial reporting matters.

The attendance records of the Audit Committee
meetings are set out as follows:

Name of
Audit Committee Member

Attendance/
Number of Meetings

Mr. FONG Fuk Wai (Chairman) 4/4
Mr. CHANG Chung Wai 4/4
Mr. LU Wei 3/4
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C. DIRECTORS’ RESPONSIBILITIES FOR

FINANCIAL REPORTING IN RESPECT OF
THE FINANCIAL STATEMENTS

The directors have acknowledged their responsibilities
for preparing the financial statements of the Company
for the year ended 30 June 2010.

The Board is responsible for presenting a balanced,
clear and understandable assessment of quarterly,
interim and annual reports, price sensitive
announcements and other disclosures required under
the GEM Listing Rules and other regulatory requirements.
The management has provided such explanation and
information tfo the Board as necessary to enable the
Board to make an informed assessment of the financial
information and position of the Group put forward to the
Board for approval.

There are no material uncertainties relating to events
or conditions that may cast significant doubt on the
Company’s ability fo confinue as a going concern.
There is no disagreement between the Board and the
Audit Committee regarding the re-appointment of
external auditors.

INTERNAL CONTROLS

The Board has overall responsibility for the internal
control system of the Company and for reviewing
its effectiveness. The Board is also responsible for
maintaining an adequate and effective internal control
system fo safeguard the interests of the shareholders
and fthe assefs of the Company. During the year
under review, the Board has conducted a review of
the effectiveness of the internal control system of the
Group. Such review covered the financial, operational,
compliance and risk management aspects of the
Group.
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EXTERNAL AUDITORS AND AUDITORS
REMUNERATION

The statement of the external auditors of the Company
on their report responsibilities for the Company’s
financial statements for the year ended 30 June 2010 is
set out in the section headed ‘Independent Auditors’
Report” in this annual report.

The fees paid/payable to the Company’s external
auditors in respect of audit and non-audit services for
the year ended 30 June 2010 are as follows:

Nature of services Amount (HKS$)

420,000
114,000

Audit services
Non-audit services

COMMUNICATIONS WITH
SHAREHOLDERS AND INVESTORS

The Board believes that a transparent and timely
disclosure of the Group’s information will enable
shareholders and investors o make the best investment
decision and to have better understanding on the
Group’s business performance and strategies. It is also
vital for developing and maintaining confinuing investor
relations with the Company’s potential and existing
investors.

The Company maintains a website at “www.epro.com.hk”
as a communication platform with shareholders and
investors, where the Group’s business developments and
operations, financial information, corporate governance
practices and other information are available for public
access. Shareholders and investors may also write
directly to the Company’s principal place of business
in Hong Kong at Room 1501, 15th Floor, Tung Hip
Commercial Building, 244-248 Des Voeux Road Central,
Hong Kong or via email fo “enquiry@epro.com.hk” for
any inquiries. Inquiries are dealt with in an informative
and timely manner.

Shareholders’ meetings provide an opportunity
for communication between the Board and the
shareholders. Board members and appropriate senior
staff of the Group are available at the meetings to
answer any questions raised by shareholders.
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The 2009 annual general meeting of the Company was
held on 3 November 2009, the notfice of which was
sent to shareholders no less than 20 clear business
days before the meeting. Meanwhile, in relation to the
extraordinary general meeting of the Company held
on 18 June 2010, no less than 10 clear business days’
notice was given to shareholders.

. SHAREHOLDERS' RIGHTS

As one of the measures to safeguard shareholders’
interests and rights, separate resolutions are proposed
at shareholders’ meetings on each substantial issue,
including the election of individual directors, for
shareholders’ consideration and voting. Besides, the
rights of shareholders for proposing resolufions are
contained in the Articles of Association.

All resolutions put forward at shareholders” meetings will
be voted by poll pursuant to the GEM Listing Rules and
the poll voting results will be posted on the GEM website
‘www.hkgem.com” and the Company’s website "www.
epro.com.hk” after the relevant shareholders” meetings.
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On behalf of the Board REEFE
HUANG Shaokang FE
Chairman BELE
Hong Kong B
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To the shareholders of EPRO Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the financial statements of EPRO Limited
set out on pages 45 to 131, which comprise the consolidated
and Company statement of financial position as at 30
June 2010, and the consolidated income statement, the
consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies
and other explanatory notes.

DIRECTORS" RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
financial statements in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Instfitute of
Certified Public Accountants ("HKICPA") and the disclosure
requirements of the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and
the frue and fair presentation of financial statements that
are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are
reasonable in the circumstances.

AUDITORS" RESPONSIBILITY

Our responsibility is fo express an opinion on these financial
stafements based on our audit and is made solely to you,
as a body, and for no other purpose. We do not assume
responsibility fowards or accept liability to any other person
for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the HKICPA. Those standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as
to whether the financial statements are free from material
misstatement.
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Independent Auditors’ Report Y83 #Z B ETR &

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of
material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the
auditors consider internal control relevant to the entity’s
preparation and true and fair presentation of the financial
statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entfity’s
infernal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentafion of
the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the financial statements give a true and fair
view of the state of affairs of the Company and the Group
as at 30 June 2010 and of the Group’s profit and cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of
the Hong Kong Companies Ordinance.

Ascenda Cachet CPA Limited
(Formerly Cachet Certified Public Accountants Limited)
Certified Public Accountants

Chan Chi Yuen
Practising Certificate Number P02671

Hong Kong
24 September 2010
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Consolidated Income Statement #HZ&ERE

ANNUAL REPORT 2010 #
REVENUE 'ON
Cost of sales EmBEERAE
Gross profit E7
Other income and gains HA A R g
Selling and distribution costs HE RS HEAAR
Technical expenses K& A
Administrative expenses THRER
Finance costs BEMK
Share of profits and losses of DMEHE AT Z BRI R
associates BB
PROFIT/(LOSS) BEFORE TAX BEAMBR (BR)
Income tax expense sk e M
PROFIT/(LOSS) FOR THE YEAR AEERA/ (K8
Attributable to: AT &7 MG
Owners of the Company AAREAA
Non-controlling interests R
EARNINGS PER SHARE KARERRERFEA
ATTRIBUTABLE TO ORDINARY EEz8RER
EQUITY HOLDERS OF THE COMPANY
- Basic —&R
- Diluted —#&%

Notes

o

4,5

Year ended 30 June 2010 HE T —ZTF A NA=F+HILFE

2010 2009
ZE-Z2f —ETNF
HK$’ 000 HK$' 000
TER THET
106,829 66,984
(38.212) (31,014)
68,617 35,970
8,110 1,819
(642) (689)
(46,642) (20,394)
(20,118) (20,173)
(1,534) @
7,791 (3,469)
(300) -
7,491 (3,469)
7,491 (3.419)
- (50)
7,491 (3,469)
2.23 cents#Efll  (1.02) centsE

1.70 centsiE Al

N/ATE R
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A\ Consolidated Statement of Comprehensive Income #R&ZmERFER
Year ended 30 June 2010 HE T —ZTF NA=THILFE
2010 2009
—E-ZF —ZETNF
HK$’ 000 HKS$' 000
THERT FET
Profit/(Loss) for the year RERRHM,/ (FE) 7,491 (3.469)
Other comprehensive income for AEEHEMEE KR
the year, net of tax: (MBR#IE) -
Exchange difference arising on B IRI5 N TS
translation of foreign operations EECZERER (1.166) 133
TOTAL COMPREHENSIVE INCOME rEEZENE
FOR THE YEAR g 6,325 (3,336)
Total comprehensive income EiE2HEk a8
attributable to:
Owners of the Company RABEBA 6,325 (3.286)
Non-controlling interests JE R RS = (50)
6,325 (3.336)
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Consolidated Statement of Financial Position %24 BH#&HR R 3%

NON-CURRENT ASSETS
Property, plant and equipment
Interests in associates
Available-for-sales investments
Other receivables

Total non-current assets

CURRENT ASSETS

Inventories

Available-for-sales investments

Trade receivables

Prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Deferred revenue

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES

Convertible notes

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the Company

Issued capital

Reserves

Non-controlling interests

Total equity

FRBEE

M BE MR
REFE DR 2 s
AHHERE

H 1t JE WA

FRBEERRE

REBEE

st

AHHERE
s & 5 B3R
ANRE - ke Rk
H & YRR
BAVEFABEZ
TRRE
[BEGELEEEA
RekReFEAB

MEBEELR

RBEE
FERE 5 BRK

Hb N FRIAREAE

e 28

MR EARE
RBEEFE
EERERRBAE
FRBEE

A RIR
ERERB AR
FnBaERE
BEERME

%

RATER ARG EE

BEB&ITIRA
fF 55

HUANG Shaokang

BELE

Director
EF

Notes
B 5

23

24
25

26

30June 2010 =2 —ZFA=+H

2010 2009

—E-FF —EThF
HK$’ 000 HK$" 000

FHET FHET

3,716 2,544

1,250 -

4,966 2,544

34 5

32,210 15,203

10,398 4,026

- 810

6,718 6,600

15,477 11,462

64,837 38,106

2,240 5,181

10,975 11,130

525 568

13,740 16,879

51,097 21,227

56,063 23,771

23,046 -

300 -

23,346 -

32,717 23,771

33,617 33,617
(900) (9.846)

32,717 23,771

32,717 23,771

LIU Lin
AR
Director
o
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ENPERE® Limited 2 EEF R A A
. . . ] /\ A
A\ Consolidated Statement of Changes in Equity &g 8k
Year ended 30 June 2010 & —Z—ZF NA=1+HILFE
Attributable to owners of the Company
ARRARESE AR
Equity
component of  Exchange Non-
Issued Share Option  convertible  fluctuation Accumulated controlling Total
capital  premium reserve notes reserve losses Total interests equity
TRREE
BEIRE  ROEER BRERE  BE¥H NESBRE  ZRER A FERER  EREE
HK$' 000 HK$" 000 HK$" 000 HK$" 000 HK$"000 HKS"000 HK$" 000 HKS"000 HK$"000
TEn TEL TEn TEn TEx TEn TEL TEn TEx
At 1 July 2008 RZEZN\F+A-A 33,617 12210 2,721 - (4,091) (17.,440) 27,057 50 21,007
Total comprehensive A% 7 2ENAEE
income for the year - - - - 133 (3.419) (3.286) (50) (3.336)
At 30 June 2009 RZZEAERA=TH 33,617 12,210 212 - (3918) (20,859) VRN - 2,71
At 1 July 2009 RZBEBAELA- 33,617 12,210 2,721 - (3918)  (20,859) 23, - 23,1
Totol comprehensive A& 22 ENALE
income for the year - - - - (1,166) 1491 6,325 - 6,325
Share option lopsed  RAEE KMz BIkE
during the year (Mt27)
(note 27) - - (285) - - 285 - - -
Issue of convertile  H1TAAREE
notes (note 24) (B +24) - - - 2,621 - - 2,621 - 2,621
At 30 June 2010 RZZ-ZERA=TH 33,617 12,210 2,436 2,621 (5,084)  (13,083) an1 - 32,17
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Consolidated Statement of Cash Flows Z&BEE&REHRE

Year ended 30 June 2010 HE T —ZTF A NA=F+HILFE

2010 2009
—E-Z2F —ZETNF
Notes HK$’ 000 HK$" 000
Liksd THERT FHET
CASH FLOWS FROM OPERATING REEKZBEERE
ACTIVITIES
Profit/ (loss) before tax BREIAT &M, (B18) 7,791 (3,469)
Adjustments for: R
Finance costs &M A 7 1,534 2
Interest income FEWA 56 29) (118)
Dividend income from equity BRAFEGFABRZ
investments at fair value TRBREZ
through profit or loss T RE IS 56 (22) @n
Fair value gains on equity BRAFEGFABRZ
investments at fair value SRIREATME
through profit or loss Wi 56 - (54)
Gain on disposal of equity investments HERATESAEBR
at fair value through profit or loss ZERIRE 2B 56 (683) -
Depreciation e 6 1,406 964
Loss on disposal of property, HEME  BE R
plant and equipment BECEE 6 89 60
Write-off of property, plant and MEEWE - BE X
equipment B 6 - 40
Reversal of impairment of trade BEEKE S
receivables RFURE 5 6,19 (1.985) (571)
Reversal of impairment of other receivables B £ fth g 45 BF R (& (3.420) -
Gain on disposal of available-for-sales HEAHERERT
investments (378) -
4,303 (3,167)
(Increase)/decrease in inventories FE® (M), m (29) 20
Increase in frade receivables FEWE 5 8RB N (15,022) (10,177)
(Increase)/decrease in prepayments, TBRRIE - ke RHEA
deposits and other receivables FE MR () (4.202) 2,199
Increase in equity investment at fair value RN EF ABRRD
through profit or loss = (756)
(Decrease)/increase in frade payables eI E SRR CRL) (3.141) 1,878
Increase/(decrease) in other payables Hip IR REF AR
and accruals i,/ Cd) 45 (319)
Decrease in deferred revenue IR Y as R (43) )
Cash used in operations REEXBHER S (18,089) (10,324)
Hong Kong profits tax BEMNEH = -
Overseas taxes paid B8 INR IR 10 - -
Net cash flow used in operating activities KREEBRSIHFE (18,089) (10,324)
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L E=
\ Consolidated Statement of Cash Flows #HREREREHRE
Year ended 30 June 2010 BZ — T —ZTF XA=+HILFE
2010 2009
—E-ZF —ZEThF
Notes HK$’ 000 HK$" 000
i THERT FHET
CASH FLOWS FROM INVESTING RETHEERE
ACTIVITIES
Interest received B A B 29 118
Purchases of items of property, BEVE BEK
plant and equipment HEZIEEB (2.682) (1,073)
Proceeds from disposal of property, HEME - BE K
plant and equipment =2 ER 30 143
Proceeds from disposal of equity investments H &% A F(Eqt AB%
at fair value through profit or loss ZEmMREZIER 1,493 -
Proceeds from disposal of available-for-sales HERHEERE > HAE
investments 378 -
Dividend received BB 22 21
(Increase)/decrease in pledged deposits BEMFEZR LM R (118) 3,649
Net cash flow (used in)/from REEH RS
investing activities (X)) /Fiis 3% (848) 2,858
CASH FLOWS FROM FINANCING METBHZEESRE
ACTIVITIES
Proceeds from issue of convertible notes BATA MR E BTG HIE 24 25,000 -
Convertible notes issue expenses BITAIHRREERER 24 (867) -
Interest paid BEfRHE - )
Net cash flow from/(used in) BETBHCBLME
financing activities (X )58 24,133 2
NET INCREASE/(DECREASE) IN CASH HekBAELEHEER
AND CASH EQUIVALENTS #whn,/ CRd) FHE 5,196 (7,468)
Cash and cash equivalents at FNReRRE
beginning of the year EEHER 11,462 18,792
Effect of foreign exchange rate SNERMEE 2 HE
changes, net EER (1.181) 138
CASH AND CASH EQUIVALENTS FRESRBELEEER
AT END OF YEAR 15,477 11,462
ANALYSIS OF BALANCES OF CASH HeERBREEEER
AND CASH EQUIVALENTS F iy
Cash and bank balances Re RRITHET 11,477 11,462
Non-pledged time deposits with BERZRFTHEHA SR
original maturity of less than =@ AZEHEER
three months when acquired EHFER 4,000 -
15,477 11,462
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NON-CURRENT ASSETS
Investments in subsidiaries

Total non-current assefs

CURRENT ASSETS

Due from subsidiaries

Prepayments, deposits and
other receivables

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables and accruals

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Convertible notes

Total non-current liabilities

Net assets

EQUITY
Issued capital
Reserves

Total equity

REPORT

2010 % #®

2()

Statement of Financial Position Bf#&AR R TR

30June 2010 =2 —ZFA=+H

HRBEE
KRB AR ZHRE

FRBEERR

REBEE

JFE LT P /B8 2~ R SR 3A
BNHRE - RER
Ho{th & YRR

B MF R
RekReFEAR

MEBEELR

RBEE

H BN RARE BE

MEBABEERE

REBEEFE

EERERRBER

FRBEME
A e = R

FnBaERE

BEERH

HUANG Shaokang
BHOE
Director
EF

Notes
Bt E

15

15

20
22
22

24

26
28

LIU Lin
Mk

Director
EZE

2010 2009
—g-8%  —TIAF
HK$’ 000 HK$’ 000
FERT FHET
39 39
39 39
47,078 19,990
1.560 75
3,198 3,198
4,038 782
55,874 24,045
150 313
150 313
55,724 23,732
55,763 23,771
23,046 -
23,046 -
32,717 23,771
33,617 33,617
(900) (9.846)
32,717 23,771
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Notes to Financial Statements BA#& Rk HizE

Year ended 30 June 2010 HE - —ZTF A NA=FTHILFE

1.

2.1

CORPORATE INFORMATION

EPRO Limited (“the Company”) is a limited liability
company incorporated in the Cayman Islands on
15 March 2000 under the Companies Law of the
Cayman Islands. The shares of the Company were
listed on the Growth Enterprise Market (the "GEM") of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company is located at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands.

The principal place of business of the Company is
located at Room 1501, 15/F, Tung Hip Commercial
Building, 244-248 Des Voeux Road Central, Hong Kong.

During the year, the Group’s principal activities have
not changed and were involved in (i) provision of
professional information technology ("IT") contract
services; (ii) provision of maintenance services; and
(i) re-selling of hardware and software.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards ("HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"), and accounting principles
generally accepted in Hong Kong. In addition, the
consolidated financial statements include applicable
disclosure required by the Rules Governing fthe
Listing of Securities on the GEM of Stock Exchange
and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared
under the historical cost convention except for equity
investments, which have been measured at fair value.
These financial statements are presented in Hong
Kong dollars and all values are rounded fo the nearest
thousand except when otherwise indicated.

1.

2.1
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BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”)
for the year ended 30 June 2010. The results of
subsidiaries are consolidated from the date of
acquisition, being the date on which the Group
obtains control, and continue to be consolidated
until the date that such conftrol ceases. All income,
expenses and unrealised gains and losses resulting
from intercompany transactions and intercompany
balances within the Group and eliminated on
consolidation in full.

Non-controlling interests represent the interests of
outfside shareholders not held by the Group in the
results and net assets of the Company’s subsidiaries.

CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first fime for the current year’s financial
statements. Except for in certain cases, giving rise to
new and revised accounting policies and additional
disclosures, the adoption of these new and revised
HKFRSs has had no significant effect on these financial
statements.

HKFRS 1 and HKAS 27 Amendments to HKFRS 1 First-
Amendments time Adoption of HKFRSs and
HKAS 27 Consolidated and
Separate Financial
Statements - Cost of an
Investment in a Subsidiary,
Jointly Conftrolled Entity or
Associate

First-time Adoption of Hong
Kong Financial Reporting
Standards

HKFRS 2 Amendments Amendments to HKFRS 2 Share-
based Payment - Vesting
Condlitions and Cancellations

Business Combinations

HKFRS T (Revised)

HKFRS 3 (Revised)

HKFRS 7 Amendments Amendments to HKFRS 7
Financial Instruments:
Disclosures - Improving
Disclosures about Financial
Instruments

HKFRS 8 Operating Segments

2.1

2.2

WIBEE #)
SERBEE
KEERBRERBIEADNDNENE R A
(G AEF])EE-_ZE—ZFF,A=1
BIEFEZHBRR WEB AR Z¥4%ER
Wig > H (BIAREEERESIEHE 2 B) B4
AARE WHEGEASAE B2
WtzBAILE -FTEREBERAFMBZR
SMEEZRIZINAZEREBEMEBAR
R Z &N AHE BT EEEE -

UL

FiEREmE A RBEFAZINABRR S
EARAIEMBRARZEERFEE

g

BX

BBREBREE

AEBRAFREZHBRERERRAIAT
LBETEEMBREEN -BRETIE
MARBIT MR 2T REREAR
FOMRESN  HARENITREEREE
FBRELNH AR BRREBEATE -

BEMBREER BEMBHREERER
FIRRE LG [BENERHEEHF
ERE75 (BRTR)  HEEA I REBEGE

BERE27H 44

BT BFHX-RIE
LA RS ERR
BERRAZKRERL]

Z1BE]
ERPBIMELS BEANRHE B BH &
F15%8 (B1E3T) E5)
BEMBREER FBHBREENF2R
F29 (BFTA) [ —FE R
Rit#] 28]
ERUBRELD  EHAH
F35% (B1E3T)
BEMBRSER ERUBREENETR
F79 (BFTA) [2BIA #E-
HELHBIRAZHE)
Z1BE]
ERUBHREEN  HLESH
£85%
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2.2 CHANGES IN ACCOUNTING POLICY 2.2 @3 HEESIHRBE »

AND DISCLOSURES (Continued)

HKFRS 8 Amendment Amendment to HKFRS 8 BAUBHREER BB R E LA B8R
Operating Segments - £85 (1531 A) [ERE—-EHAE

Disclosure of information BEBHREIZ
about segment assets BFT (RRFHM)
(early adopted)
HKAS 1 (Revised) Presentation of Financial BEEGHENE VR HEHREXZES
Statements (#&1&3])
HKAS 18 Amendment* Amendment to Appendix to BB EREI8H BELHEAEI8H
HKAS 18 Revenue - (BETA) * Mgk Wm—ETEE
Determining whether an EEEEEFAL
entity is acting as a principal RE /2B
or as an agent
HKAS 23 (Revised) Borrowing Costs BRQHERER EFEMAL
(#1&3])
HKAS 27 (Revised) Consolidated and Separate ERGEUNRR HFARBUHEHRX
Financial Statements (&1ET)
HKAS 32 and HKAS 1T Amendments to HKAS 32 BESHERNEIY BELTLERE32N
Amendments Financial Instruments: REBG D [2@TA 25/ %
Presentation and E1% (1BEIA) BAEGHENE R

HKAS 1 Presentation of (8 H# %2 25—
Financial Statements - b e @I AR
Puttable Financial JBEEFLZEF]Z
Instruments and Obligations B3]
Arising on Liquidation
HKAS 39 Amendment Amendments to HKAS 39 BRGHEREIR BB BgHER
Financial Instruments: BETA) FIONEHITA -
Recognition and BR G 2 — B B
Measurement - Eligible HHIEH
Hedged Items
HK(IFRIC)-Int 15 Agreements for the B (BB % BERZE
Construction of Real Estate ERELEY)
-REZ15%
HK(IFRIC)-Int 16 Hedges of a Net Investment in B (B A BB FRE
a Foreign Operation BERBEZE®) ETH M
-REZ16%
HK(IFRIC)-Int 17 Distributions of Non-cash Assets B8 (BB 1% TR E DR E
to Owners ERBZEY) BE
-REE1TH
HK(IFRIC)-Int 18 Transfers of Assets from 575 (BB wEFEREE (BT
Customers (adopted from REREZER) TAF+A—HiE
1 July 2009) —2BE18% i)
Improvements to Amendments to a number BB REER HETERVBRS
HKFRSs of HKFRSs 2B BRI Z BT

(October 2008)

*

May 2009).

Included in Improvements to HKFRSs 2009 (as issued in

(ZZ22NF+A)

* BER=—FFENFEEHFHREERZ
23 (M = FENFIAFHEM) e

BT AT INAS AR A E B & 5T 2/
SEUERTA)  BAMBMELERETR (&
IR BAYBREENESRELELE
SHERIE275% (BRI A) 2 BN - BinH
AR BB BREEREAEE
MBERRL TR

Other than as further explained below regarding the
impact of HKAS 1 (Revised), HKFRS 7 Amendment,
HKFRS 8 and HKAS 27 (Revised), the adoption of
these new and revised HKFRSs has had no significant
financial effect on these financial statements.
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

(@)

(b)

HKAS 1 (Revised) Presentation of Financial
Statements

HKAS 1 (Revised) introduces changes in the
presentation and disclosures of financial
statements. The revised standard separates
owner and non-owner changes in equity. The
statement of changes in equity includes only
details of transactions with owners, with all non-
owner changes in equity presented as a single
line. In addition, this standard introduces the
statement of comprehensive income, with all
items of income and expense recognised in
profit or loss, together with all other items of
recognised income and expense recognised
directly in equity, either in one single statement,
or in fwo linked statements. The Group has
elected to present two statements.

Amendments to HKFRS 7 Financial Instruments:
Disclosures - Improving Disclosures about
Financial Instruments

The HKFRS 7 Amendments require additional
disclosures about fair value measurement
and liquidity risk. Fair value measurements
related to items recorded at fair value are
to be disclosed by sources of inpufs using a
three-level fair value hierarchy, by class, for all
financial instruments recognised at fair value.
In addition, a reconciliation befween the
beginning and ending balance is now required
for level 3 fair value measurements, as well as
significant transfers between levels in the fair
value hierarchy. The amendments also clarify
the requirements for liquidity risk disclosures
with respect to derivative tfransactions and
assets used for liquidity management. The fair
value measurement disclosures are presented
in note 35 to the financial statements while the
revised liquidity risk disclosures are presented in
note 35 to the financial statements.

22 EFHEREBREE )

C))

(b)

ERSEREISR (BB M4
BH#HEZZ25 ]
ERGRTEEH (KR 5IA
MBEBREI RBEE 2 EE - LA
RIET RSB RESH D BEAR
AFSEEER NG o BEZEBHRE
ERFEEEAANETZIRDHE
MABIEREAZRELBER
BIRTIAZY o o ZIERTER
SIAzEEEE: 2NMARE
BRABRZBARKMXZIEAR
BRMAEEGE#EDNERZH
MU A R B (R B ) R =
MNEBERRA) - REEREE
TE2IMMDIWE -

ERMBBREENFEIR /28T
A RE-AELWMTAZKE]
Z1ERT
FRMBHEENBTHR (BETA)
BRUAFERRDESRRIE
HEESNEEE - AR A TEANERZ
BEZRAVENENEBRFAE
ERMTARENRE-"EAFE
ERRBRAAZBETHE -t
S BRTREAHFE =B FE
BZMMEIKRES  URFEE
NPEABZEREBETHER -
ZERTARTEBENTERZ SRR
DESERMBEEABZRD
EoRBRZEERE BT NE
EEBEBIERADERFEZNE
RHMEEZRPETEBRIKE
RRBEASZRESENEBR
RHTFE3S - MEETRDESR
7 KR BB TS R PR35 -
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

©)

(@

HKFRS 8 Operating Segments and Amendment
to HKFRS 8 Operating Segments - Disclosure
of information about segment assets (early
adopted)

HKFRS 8, which replaces HKAS 14 Segment
Reporting, specifies how an entity should report
information about its operating segments,
based on information about the components
of the entity that is available to the chief
operating decision maker for the purposes
of allocating resources to the segments and
assessing their performance. The standard also
requires the disclosure of information about
the products and services provided by the
segments, the geographical areas in which the
Group operates, and revenue from the Group’s
major customers. The Group concluded
that the operating segments determined in
accordance with HKFRS 8 are the same as the
business segments previously identified under
HKAS 14. These revised disclosures, including
the related revised comparative information,
are shown in note 4 to the financial statements.

The Group has early adopted in these financial
statements the Amendment to HKFRS 8 issued
in Improvements to HKFRSs 2009 which clarifies
that segment assets need only fo be reported
when those assets are included in measures
that are used by the chief operafing decision
maker.

HKAS 27 (Revised) Consolidated and
Separate Financial Statements

HKAS 27 (Revised) requires that a change in
the ownership interest of a subsidiary without
loss of control is accounted for as an equity
transaction. Therefore, such a change will have
no impact on goodwill, nor will it give rise to a
gain or loss. Furthermore, the revised standard
changes the accounting for losses incurred by
the subsidiary as well as the loss of control of a
subsidiary. Other consequential amendments
were made to HKAS 7 Statement of Cash Flows,
HKAS 12 Income Taxes, HKAS 21 The Effects of
Changes in Foreign Exchange Rates, HKAS 28
Investments in Associates and HKAS 31 Interests
in Joint Ventures.

ted 5% & 8RR 2

Il

22 EFHEREBREE @)
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2.3 ISSUED BUT NOT YET EFFECTIVE 2.3 BEHGERENZE B
HONG KONG FINANCIAL REPORTING FE 3R 4 & A
STANDARDS

The Group has not applied the following new and
revised HKFRSs, that have been issued but are not yet
effective, in these financial statements.

HKFRS 1 Amendments  Amendments to HKFRS 1 First-fime
Adoption of Hong Kong Financial
Reporting Standards - Additional
Exemptions for First-time Adopters’

HKFRS 2 Amendments  Amendments to HKFRS 2 Share-based
Payment - Group Cash-settled
Share-based Payment Transactions'

HKFRS 9 Financial Instruments®
HKAS 24 (Revised) Related Party Disclosures*

HKAS 32 Amendment  Amendment to HKAS 32 Financial
Instruments: Presentation -
Classification of Rights Issues?

Amendments to HK(IFRIC)-Int 14
Prepayments of a Minimum Funding
Requirement*

HK(IFRIC)-Int 14
Amendments

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with

Equity Instruments?

HK Interpretation 4
(Revised in
December 2009)

Leases - Determination of the Length of
Lease Term in respect of Hong Kong
Land Leases'

Apart from the above, the HKICPA has issued
Improvements to HKFRSs 2009 which sets out
amendments fo a number of HKFRSs primarily with
a view fo removing inconsistencies and clarifying
wording. The amendments to HKFRS 5, HKFRS 8,
HKAS 1, HKAS 7, HKAS 17, HKAS 38 and HKAS 39
are effective for annual periods beginning on or
beginning on or after 1 January 2010 although there
are separate transitional provisions for each standard
or interpretation.

AEEIRANZEMBRETEAUTE
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ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

In May 2010, the HKICPA has further issued
Improvements to HKFRSs 2010 which sets out
amendments to a number of HKFRSs primarily with
a view fo removing inconsistencies and clarifying
wording. The amendments to HKFRS 2, HKAS 38,
HK(IFRIC)-Int @ and HK(IFRIC)-Int 16 are effective for
annual periods beginning on or after 1 July 2009 while
the amendments to HKFRS 5, HKFRS 8, HKAS 1, HKAS
7, HKAS 17, HKAS 38 and HKAS 39 are effective for
annual periods beginning on or after T January 2010
although there are separate fransitional provisions for
each standard or interpretation.

! Effective for annual periods beginning on or after 1
January 2010

2 Effective for annual periods beginning on or after
February 2010

3 Effective for annual periods beginning on or after
July 2010

4 Effective for annual periods beginning on or after 1
January 2011

5 Effective for annual periods beginning on or after
January 2013

The Group is in the process of making an assessment
of the impact of these new and revised HKFRSs upon
initial application. So far, the Group considers that the
adoption of these new and revised HKFRSs are unlikely
to have a significant impact on the Group’s results of
operations and financial position.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating
policies are under the Company controls, directly or
indirectly, so as tfo obtain benefits from its activities.

The results of subsidiaries are included in the
Company’s income statement to the extent of
dividends received and receivable. The Company’s
investments in subsidiaries that are not classified as
held for sale in accordance with HKFRS 5 are stated at
cost less any impairment losses.
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ACCOUNTING POLICIES (continued)

Associates

An associate is an entity, not being a subsidiary, in
which the Group has a long term interest of generally
not less than 20% of the equity voting rights and
over which it is in a position to exercise significant
influence.

The Group’s interests in associates are stated in
the consolidated statement of financial position at
the Group’s share of net assets under the equity
method of accounting, less any impairment losses.
The Group’s share of the post-acquisition results and
reserves of associafes is included in the consolidated
income statement and consolidated reserves,
respectively. Unrealised gains and losses resulting from
fransactions between the Group and its associates
and eliminated to the extent of the Group’s interests
in associates, except where unrealised losses provide
evidence of an impairment of the asset transfered.
Goodwill arising from the acquisition of associates,
which was not previously eliminated or recognised in
the consolidated reserves, is included as part of the
Group’s interests in associates and is not individually
tested for impairment. Adjustments are made to bring
info line any dissimilar accountfing policies that may
exist.

The results of associates are included in the
Company’s income statement to the extent of
dividends received and receivable. The Company’s
inferests in associates are treated as non-current
assets and are stated at cost less any impairment
losses.

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories and financial assets), the
asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’'s or
cash-generating unit’s value in use and its fair value
less costs to sell, and is determined for an individual
asset, unless the asset does not generate cash
inflows that are largely independent of those from
other assefs or groups of assets, in which case, the
recoverable amount is defermined for the cash-
generating unit fo which the asset belongs.

24 SUMMARY OF SIGNIFICANT 2.4 FES€HBEHRE»)
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24 SUMMARY OF SIGNIFICANT 2.4 FES€HBEHRE »)

60

ACCOUNTING POLICIES (continued)

Impairment of non-financial assets (Continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds ifs recoverable amount.
In assessing value in use, the estimated future cash
flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged
fo the consolidated income statement in the period
in which it arises unless the asset is carried at a
revalued amount, in which case the impairment loss
is accounted for in accordance with the relevant
accounting policy for that revalued asset.

An assessment is made at the end of each reporting
period as tfo whether there is any indication that
previously recognised impairment losses may
no longer exist or may have decreased. If such
an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss
of an asset and certain financial assets is reversed
only if there has been a change in the estimates
used fo determine the recoverable amount of that
asset, but not fo an amount higher than the carrying
amount that would have been determined (net of
any depreciation/amortisation), had no impairment
loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to the
consolidated income statement in the period in which
it arises, unless the asset is carried at a revalued
amount, in which case, the reversal of the impairment
loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.

Related parties
A party is considered to be related to the Group if:

(a) the party, directly or indirectly through one or
more intermediaries, (i) controls, is controlled
by, or is under common control with, the
Group; (ii) has an interest in the Group that
gives it significant influence over the Group; or
(iii) has joint control over the Group;

(b) the party is an associate;

©) the party is a jointly-controlled entity;
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24 SUMMARY OF SIGNIFICANT 2.4 FES€HBEHRE»)

ACCOUNTING POLICIES (continued)

Related parties (Continued)

(d) the party is a member of the key management
personnel of the Group or its parent;

e the party is a close member of the family of any
individual referred to in (a) or (d):

O] the party is an entity that is confrolled, jointly
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual
referred to in (d) or (e); or

(9) the party is a post-employment benefit plan for
the benefit of the employees of the Group, or of
any entity that is a related party of the Group.

Property, plant and equipment and
depreciation

Property, plant and equipment are stated at cost
less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any
directly attributable costs of bringing the asset fo its
working condition and location for its infended use.
Expenditure incurred after items of property, plant
and equipment have been put info operation, such
as repairs and maintenance, is normally charged to
the consolidated income statement in the period in
which it is incurred. In situations where the recognition
criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of
the asset as a replacement. Where significant parts
of property, plant and equipment are required fo
be replaced at infervals, the Group recognises such
parts as individual assets with specific useful lives and
depreciation.

Depreciation is calculated on the straight-line basis
to write off the cost of each item of property, plant
and equipment fo its residual value over its estimated
useful life. The principal annual rates used for this
purpose are as follows:

Leasehold improvements 20% to 50%
Furniture, fixtures and equipment 20%
Computer equipment and software 18% to 33'/:%
Motor vehicles 25%
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ACCOUNTING POLICIES (continued)

Property, plant and equipment and
depreciation (Continued)

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately.

Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at
least at each financial year end.

An item of property, plant and equipment and any
significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the
consolidated income statement in the year the asset is
derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant
asset.

Research and development costs

All research costs are charged to the consolidated
income statement as incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intangible asset so that it will be
available for use or sale, its infention to complete and
its ability to use or sell the assef, how the asset will
generate future economic benefits, the availability
of resources to complete the project and the ability
fo measure reliably the expenditure during the
development. Product development expenditure
which dose not meet these criteria is expensed when
incurred.

Deferred development costs are stated at cost less
any impairment losses and are amortised using the
straight-line basis over the commercial lives of the
underlying products commencing from the date when
the products are put info commercial production.

Leases

Lease where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessee, rentals payable under operating leases
are charged fo the consolidated income statement
on the straight-line basis over the lease terms.
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ACCOUNTING POLICIES (continued)

Investments and other financial assets
Initial recognition and measurement

Financial assets within the scope of HKAS 39 are
classified as financial assets at fair value through
profit or loss, loans and receivables and available-
for-sale financial assets, or as derivatives designated
as hedging instruments in an effective hedge, as
appropriate. The Group determines the classification
of its financial assets at initial recognition. When
financial assets are recognised initially, they
are measured at fair value, plus, in the case of
investments not at fair value through profit or loss,
directly attributable transaction costs.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or
sales of financial assetfs that require delivery of assets
within the period generally established by regulation
or convention in the marketplace.

The Group’s financial assets include cash and
bank balances, trade and other receivables,
loans receivable, quoted and unquoted financial
instruments, and derivative financial instruments.

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at fair value through profit
or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair
value through profit or loss. Financial assets are
classified as held for trading if they are acquired for
the purpose of sale in the near term. This category
includes derivative financial instruments entered into
by the Group that are not designated as hedging
instruments in hedge relationships as defined by
HKAS 39. Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging
instruments. Financial assets at fair value through
profit or loss are carried in the statement of financial
position at fair value with changes in fair value
recognised in finance income or finance costs in
the consolidated income statement. These net fair
value changes do not include any dividends on these
financial assets, which are recognised in accordance
with the policy set out for "Revenue recognition”
below.
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ACCOUNTING POLICIES (continued)

Investments and other financial assefs
(Continued)

Financial assets at fair value through profit
or loss (Continued)

The Group evaluates ifs financial assets at fair value
through profit or loss (held for trading) to assess
whether the intent to sell them in the near term is
still appropriate. When the Group is unable to trade
these financial assets due to inactive markets and
management’s infent fo sell them in the foreseeable
future significantly changes, the Group may elect to
reclassify these financial assetfs in rare circumstances.
The reclassification from financial assets at fair
value through profit or loss to loans and receivables,
available-for-sale financial assets or held-to-maturity
investments depends on the nature of the assets.

Derivatives embedded in host contracts are
accounted for as separate derivatives and recorded
at fair value if their economic characteristics and risks
are not closely related to those of the host contracts
and the host contracts are not held for trading or
designated at fair value through profit or loss. These
embedded derivatives are measured at fair value with
changes in fair value recognised in the consolidated
income statement. Reassessment only occurs if
there is a change in the ferms of the contract that
significantly modifies the cash flows that would
otherwise be required.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. After initial
measurement, such assets are subsequently
measured at amortised cost using the effective interest
rate method less any allowance for impairment.
Amortised cost is calculated taking into account any
discount or premium on acquisition and includes
fees or costs that are an infegral part of the effective
interest rate. The effective interest rate amortisation
is included in finance income in the consolidated
income statement. The loss arising from impairment is
recognised in the consolidated income statement in
finance costs.

RENRHMMBEE &)
BN FEGARD M HEE (&)

AEEEFHORHERRATFEFAR
B WBEE(BIFEE) ZRBERARED
EEE - AN AL RETS A
BREEEHEEEZEAHRERNEE
MAEEEZEUBEE  AEEH TR
BEREBRTERDEZEUBEE -
RiEFE RATFESABRRZHBEE
EQBHOBERER R EYFRIE - AT
EZUBEELAREZNHARE -

HHERREEFERTANZ AR T
BEEZURGE MESOLIFRFEXZAE
FEERBRDNTEFARR  BETEHOA
BMAZTET AT ABEMNITETAARK -
ZERAATETAERATEFE  ER
FEEPHNGAEERAER - AKX
ZERBRERRCRER  HE#TE
fi e

B R JEW KR

ER RN FIERRE B E LA HEE RN
R BERRTISTERE ZIFTEMB
BE -ARFER ZFEEARUER
) BE H 8 3 B AR A TR E BB D1 B -
BHERADFTARBITERDE - HatA
BREBRMNELERS ZERARIKAK -
ERNETEETAGEBRERNITBK
Al - REELEZBERNGEBRERATHY
BERAHER



ANNUAL REPORT 2010 % #

2()

Notes to Financial Statements B #& %R 3% kiz:

Year ended 30 June 2010 BE =S —ZF SA=THILFE

24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assefs
(Continued)

Held-to-maturity investments

Non-derivative financial assets with fixed or
determinable payments and fixed maturity are
classified as held to maturity when the Group has the
positive infention and ability fo hold to maturity. Held-
tfo-maturity investments are subsequently measured
at amortised cost less any allowance for impairment.
Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees
or costs that are an integral part of the effective
interest rate. The effective interest rate amortisation
is included in finance income in the consolidated
income statement. The loss arising from impairment is
recognised in the consolidated income statement in
finance costs.

Available-for-sale financial investments

Available-for-sale financial investments are non-
derivative financial assets in listed and unlisted
equity securities. Affer initial recognition, available-
for-sale financial investments are subsequently
measured at fair value, with unrealised gains or
losses recognised as other comprehensive income
in the available-for-sale investment valuation reserve
until the investment is derecognised, at which fime
the cumulative gain or loss is recognised in the
consolidated income statement in other income, or
until the investment is determined to be impaired, at
which time the cumulative gain or loss is recognised
in the consolidated income statement in ofher
operatfing expenses and removed from the available-
for-sale investment valuation reserve. Interest and
dividends earned are reported as inferest income and
dividend income, respectively and are recognised in
the consolidated income statement as other income
in accordance with the policies set out for "Revenue
recognition” below.

When the fair value of unlisted equity securities cannot
be reliably measured because (a) the variability
in the range of reasonable fair value estimates is
significant for that investment or (b) the probabilities
of the various estimates within the range cannot be
reasonably assessed and used in estimating fair value,
such securities are stated at cost less any impairment
losses.
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ACCOUNTING POLICIES (continued)

Investments and other financial assefs
(Continued)

Available-for-sale financial investments
(Continued)

The Group evaluates its available-for-sale financial
assefs whether the ability and intention to sell them
in the near term are still appropriate. When the
Group is unable to trade these financial assets due
to inactive markets and management’s intent to do
so significantly changes in the foreseeable future, the
Group may elect o reclassify these financial assets
in rare circumstances. Reclassification fo loans and
receivables is permitted when the financial assets
meet the definition of loans and receivables and
the Group has the intent and ability to hold these
assets for the foreseeable future or to maturity. The
reclassification to the held-to-maturity category is
permitted only when the entity has the ability and
intent to hold until the maturity date of the financial
asset.

For a financial asset reclassified out of the available-
for-sale category, any previous gain or loss on
that asset that has been recognised in equity is
amortised to profit or loss over the remaining life of
the investment using the effective interest rate. Any
difference between the new amortised cost and
the expected cash flows is also amorfised over the
remaining life of the asset using the effective interest
rate. If the asset is subsequently defermined to be
impaired, then the amount recorded in equity is
reclassified to the consolidated income statement.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is derecognised when:

the rights to receive cash flows from the asset
have expired;

. the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement;
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ACCOUNTING POLICIES (continued)

Derecognition of financial assets (Continued)

and either (a) the Group has transferred
substantially all the risks and rewards of the
asset, or (b) the Group has neither fransferred
nor retained substantially all the risks and
rewards of the asset, but has transferred control
of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a
passthrough arrangement, and has neither transferred
nor retained substantially all the risks and rewards of
the asset nor tfransferred control of the asset, the asset
is recognised to the extent of the Group’s continuing
involvement in the asset. In that case, the Group also
recognises an associated liability. The fransferred
asset and the associated liability are measured on a
basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset
and the maximum amount of consideration that the
Group could be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting
period whether there is any objective evidence that
a financial asset or a group of financial assets is
impaired. A financial asset or a group of financial
assets is deemed to be impaired if, and only if, there
is objective evidence of impairment as a result of
one or more events that has occurred affer the initial
recognition of the asset (an incurred ‘loss event”)
and that loss event has an impact on the estimated
future cash flows of the financial asset or the group
of financial assets that can be reliably estimated.
Evidence of impairment may include indications
that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability
that they will enter bankruptcy or other financial
reorganisation and observable data indicating that
there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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ACCOUNTING POLICIES (continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the
Group first assesses individually whether objective
evidence of impairment exists for financial assets
that are individually significant, or collectively for
financial assets that are not individually significant. If
the Group determines that no objective evidence of
impairment exists for an individually assessed financial
asset, whether significant or nof, it includes the asset
in a group of financial assets with similar credit risk
characteristics and collectively assesses them for
impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or
contfinues to be, recognised are not included in a
collective assessment of impairment.

If there is objective evidence that an impairment loss
has been incurred, the amount of the loss is measured
as the difference between the asset’s carrying amount
and the present value of estimated future cash flows
(excluding future credit losses that have not yet
been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s
original effective interest rate (i.e., the effective
interest rate computed at initial recognition). If a
loan has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective
interest rate.

The carrying amount of the asset is reduced either
directly or through the use of an allowance account
and the amount of the loss is recognised in the
consolidated income statement. Interest income
contfinues to be accrued on the reduced carrying
amount and is accrued using the rate of interest used
to discount the future cash flows for the purpose of
measuring the impairment loss. Loans and receivables
together with any associated allowance are written off
when there is no realistic prospect of future recovery
and all collateral has been realised or has been
tfransferred to the Group.

If, in a subsequent period, the amount of the
estimated impairment loss increases or decreases
because of an event occurring after the impairment
was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the
allowance account. If a future write-off is later
recovered, the recovery is credited to finance costs in
the consolidated income statement.
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ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)
Assets carried at cost

If there is objective evidence that an impairment loss
has been incurred on an unquoted equity instrument
that is not carried at fair value because its fair value
cannot be reliably measured, the amount of the loss
is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows discounted at the current market
rate of return for a similar financial asset. Impairment
losses on these assetfs are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether
there is objective evidence that an investment or a
group of investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of
any principal payment and amortisation) and its
current fair value, less any impairment loss previously
recognised in the consolidated income statement,
is removed from other comprehensive income and
recognised in the consolidated income statement.

In the case of equity investments classified as
available for sale, objective evidence would include a
significant or prolonged decline in the fair value of an
investment below its cost. The determination of what
is “significant” or “prolonged” requires judgement.
"Significant” is evaluated against the original cost of
the investment and “prolonged” against the period
in which the fair value has been below its original
cost. Where there is evidence of impairment, the
cumulative loss - measured as the difference between
the acquisition cost and the current fair value, less
any impairment loss on that investment previously
recognised in the consolidated income statement -
is removed from other comprehensive income and
recognised in the consolidated income statement.
Impairment losses on equity instruments classified
as available for sale are not reversed through the
consolidated income statement. Increases in their fair
value after impairment are recognised directly in other
comprehensive income.
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ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)

Available-for-sale financial investments
(Continued)

In the case of debt instruments classified as available
for sale, impairment is assessed based on the same
criteria as financial assets carried at amortised cost.
However, the amount recorded for impairment is the
cumulative loss measured as the difference between
the amortised cost and the current fair value, less
any impairment loss on that investment previously
recognised in the consolidated income statement.
Future interest income confinues to be accrued based
on the reduced carrying amount of the asset and is
accrued using the rate of interest used to discount
the future cash flows for the purpose of measuring
the impairment loss. The interest income is recorded
as part of finance income. Impairment losses on debt
instruments are reversed through the consolidated
income statement, if the increase in fair value of the
instruments can be objectively related to an event
occurring after the impairment loss was recognised in
the consolidated income statement.

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are
classified as financial liabilities at fair value through
profit or loss, loans and borrowings., or as derivatives
designated as hedging instruments in an effective
hedge, as appropriate. The Group deftermines
the classification of its financial liabilities at inifial
recognition.

All financial liabilities are recognised initially at fair
value and in the case of loans and borrowings, plus
directly attributable transaction costs.

The Group’s financial liabilities include frade and
other payables, an amount due to a director and a
related company.

Subsequent measurement

The measurement of financial liabilities depends on
their classification as follows:
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ACCOUNTING POLICIES (continued)

Financial liabilities at fair value through
profit or loss

Financial liabilities at fair value through profit or
loss includes financial liabilities held for trading and
financial liabilities designated upon initial recognition
as af fair value through profit or loss.

Financial liabilities are classified as held for trading
if they are acquired for the purpose of selling in the
near term. This category includes derivative financial
insfruments entered into by the Group that are
not designated as hedging instruments in hedge
relationships as defined by HKAS 39. Separated
embedded derivatives, are also classified as held
for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities held
for frading are recognised in the consolidated income
statement. The net fair value gain or loss recognised in
the consolidated income statement does not include
any interest charged on these financial liabilities.

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless
the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses
are recognised in the consolidated income statement
when the liabilities are derecognised as well as
through the effective interest rate method amortisation
process.

Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees
or costs that are an integral part of the effective
interest rate. The effective interest rate amortisation is
included in finance costs in the consolidated income
statement.
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ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)
Financial guarantee contracts

Financial guarantee confracts issued by the Group
are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs
because the specified debfor fails fo make a
payment when due in accordance with the tferms of
a debt instrument. A financial guarantee contract
is recognised initially as a liability at its fair value,
adjusted for transaction costs that are directly
attributable fo the issuance of the guarantee.
Subsequent to initial recognition, the Group measures
the financial guarantee contract at the higher of: (i)
the amount of the best estimate of the expenditure
required tfo settle the present obligation at the end
of the reporting period; and (ii) the amount initially
recognised less, when appropriate, cumulative
amortisation.

Convertible bonds

The component of convertible bonds that exhibits
characteristics of a liability is recognised as a
liability in the statement of financial position, net of
fransaction costs. On issuance of convertible bonds,
the fair value of the liability component is determined
using a market rate for an equivalent non-convertible
bond; and this amount is carried as a long term
liability on the amortised cost basis until extinguished
on conversion or redemption. The remainder of the
proceeds is allocated to the conversion option that
is recognised and included in shareholders’ equity,
net of transaction costs. The carrying amount of the
conversion option is not remeasured in subsequent
years. Transaction costs are apportioned between
the liability and equity components of the convertible
bonds based on the allocation of proceeds to the
liability and equity components when the instruments
are first recognised.
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ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)

Convertible bonds (Continued)

(Where the convertible bonds contain only liability
and derivative components) If the conversion option
of convertible bonds exhibits characteristics of an
embedded derivative, it is separated from its liability
component. On initial recognition, the derivative
component of the convertible bonds is measured at
fair value and presented as part of derivative financial
instruments. Any excess of proceeds over the amount
initially recognised as the derivative component is
recognised as the liability component. Transaction
costs are apportioned between the liability and
derivative components of the convertible bonds
based on the allocation of proceeds to the liability
and derivative components when the instruments
are inifially recognised. The portion of the transaction
costs relating to the liability component is recognised
initially as part of the liability. The portion relating to
the derivative component is recognised immediately
in the consolidated income statement.

Derecognition of financial liabilities

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is freated as a derecognition of the
original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in the consolidated income
statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset
and the net amount is reported in the statement
of financial position if, and only if, there is currently
enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net
basis, or to realise the assets and settle the liabilities
simultaneously.
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ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)
Fair value of financial instruments

The fair value of financial instruments that are tfraded
in active markets is defermined by reference to
quoted market prices or dealer price quotations
(bid price for long positions and ask price for short
positions), without any deduction for transaction costs.
For financial instruments where there is no active
market, the fair value is determined using appropriate
valuation technigques. Such techniques include using
recent arm’s length market tfransactions; reference to
the current market value of another instrument which
is substantially the same; a discounted cash flow
analysis; and option pricing models.

Inventories

Inventories represent trading merchandise and direct
costs incurred for IT contract work in progress and are
stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis. Net
realisable value is based on estimated selling prices
less estimated costs to be incurred to completion and
disposal.

Conftract for services

Contract revenue on the rendering of services
comprises the agreed contfract amount and
appropriate amounts from variation orders, claims
and incentive payments arising from professional IT
contract services. Contract costs incurred comprise
equipment and material costs, subcontracting costs,
direct labour and an appropriate proportion of
variable and fixed overheads.

Revenue from the rendering of services is recognised
on the percentage of completion method, measured
by reference to the proportion of work completed
to date to the estimated total work of the relevant
contfract. Where the outcome of a contract cannot be
measured reliably, revenue is recognised only to the
extent that the expenses incurred are eligible to be
recovered.

Provision is made for foreseeable losses as soon as
they are anficipated by management.

Where confract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is freated as an amount due from contract
customers.

Where progress billings exceed contract costs incurred
to date plus recognised profits less recognised losses,
the surplus is freated as an amount due to conftract
customers.
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ACCOUNTING POLICIES (continued)

Cash and cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise
cash on hand and demand deposits, and short ferm
highly liquid investments that are readily convertible
into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s
cash management.

For the purpose of the statement of financial position,
cash and cash equivalents comprise cash on hand
and at banks, including term deposits, which are not
restricted as to use.

Deferred revenue

Deferred revenue represents service fees received
in advance. Revenue is recognised and deferred
revenue is released to the consolidated income
statement when the corresponding services are
rendered.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow
of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected fo be required to seftle the obligation. The
increase in the discounted present value amount
arising from the passage of time is included in finance
costs in the consolidated income statement.

Provisions for product warranties granted by the
Group on certain products are recognised based
on sales volume and past experience of the level of
repairs and refurns discounted to their present values
as appropriate.
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ACCOUNTING POLICIES (continued)

Income tax

Income tax comprises current and deferred tax.
Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in
other comprehensive income or directly in equity.

Current tax assets and liabilities for the current and
prior periods are measured at the amount expected
fo be recovered from or paid fo the faxatfion
authorities, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

- where the deferred tax liability arises from the
initial recognition of an asset or liability in a
fransaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit
or loss; and

- in respect of taxable temporary differences
associated with investments in subsidiaries
and associates, where the ftiming of the
reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable
future.
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ACCOUNTING POLICIES (continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible
tfemporary differences, carryforward of unused tax
credits and unused tax losses, fo the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax
losses can be utilised, except:

- where the deferred tax asset relating fo the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
fransaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit
or loss; and

- in respect of deductible temporary differences
associated with investments in subsidiaries
and associates, deferred tax assets are only
recognised to the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will
be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
tfaxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed af the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is seftled,
based on tax rates (and tax laws) that have been
enacted or substantfively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are
offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the
deferred taxes relate to the same faxable entity and
the same taxation authority.
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ACCOUNTING POLICIES (continued)

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all aftaching conditions will be
complied with. When the grant relates to an expense
item, it is recognised as income over the periods
necessary to match the grant on a systematic basis
tfo the costs that it is infended to compensate. Where
the grant relates to an asset, the fair value is credited
to a deferred income account and is released to the
consolidated income statement over the expected
useful life of the relevant asset by equal annual
instalments deducted from the carrying amount of
the asset and released to the consolidated income
statement by way of a reduced depreciation charge.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following
bases:

(a) from the rendering of professional IT contract
services, on the percentage of completfion
basis, as further explained in the accounting
policy for "*Contract for services” above;

(b) provision of maintenance services, on a time
proportion basis over the maintenance period;

(©) from re-selling of hardware and software, when
the significant risks and rewards of ownership
have been transferred to the buyer, provided
that the Group maintains neither managerial
involvement fo the degree usually associated
with ownership, nor effective control over the
goods sold;

(d) interest income, on an accrual basis using
the effective interest method by applying
the rate that discounts the estimated future
cash receipts through the expected life of the
financial instrument fo the net carrying amount
of the financial asset; and

(e dividend income, when the shareholders’ right
fo receive payment has been established.
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ACCOUNTING POLICIES (continued)

Employee benefits

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
end of the reporting period.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the fime of
leave.

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund refirement benefits schemes (the
"MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance, for those employees
who are eligible fo participate in the MPF Scheme.
Conftributions are made based on a percentage
of the employees’ basic salaries and are charged
tfo the consolidated income statement as they
become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF scheme
are held separately from those of the Group in an
independently administered fund. The Group's
employer confributions vest fully with the employees
when contributed intfo the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate
in a cenfral pension scheme operated by the local
municipal government. These subsidiaries are required
tfo confribute a certain percentage of their payroll
costs to the central pension scheme. The confributions
are charged to the consolidated income statement as
they become payable in accordance with the rules of
the central pension scheme.

Share-based payment fransactions

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible partficipants who contribute to the success
of the Group’s operations. Employees (including
directors) of the Group receive remuneration in the
form of share-based payment transactions, whereby
employees render services as consideration for equity
instruments (“equity-seftled fransactions”).

The cost of equity-setftled transactions with employees
is measured by reference to the fair value at the date
at which they are granted. The fair value is determined
by an external valuer using a "Binomial Model”, further
details of which are given in note 27 to the financial
statements.
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ACCOUNTING POLICIES (continued)

Employee benefits (Continued)
Share-based payment fransactions (Continued)

The cost of equity-settled transactions is recognised,
fogether with a corresponding increase in equity, over
the year in which the performance and/or service
conditions are fulfilled. The cumulative expense
recognised for equity-settled tfransactions at the end
of the reporting period unfil the vesting date reflects
the extent to which the vesting period has expired
and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The charge or
credit to the statement of comprehensive income for
a year represents the movement in the cumulative
expense recognised as at the beginning and end of
that year.

No expense is recognised for awards that do not
ultimately vest, except for equity-seftled transactions
where vesting is conditional upon a market or non-
vesting condition, which are freated as vesting
irrespective of whether or not the market or non-
vesting condition is safisfied, provided that all other
performance and/or service conditions are safisfied.

Where the terms of an equity-settled award are
modified, as a minimum an expense is recognised
as if the terms had not been modified, if the original
terms of the award are met. In addition, an expense
is recognised for any modification, that increases
the total fair value of the share-based payment
fransaction, or is otherwise beneficial to the employee
as measured at the date of modification.

Where an equity-settled award is cancelled, it is
treated as if it had vested on the date of cancellation,
and any expense not yet recognised for the award
is recognised immediately. This includes any award
where non-vesting conditions within the control
of either the Group or the employee are not met.
However, if a new award is substituted for the
cancelled award, and is designated as a replacement
award on the date that it is granted, the cancelled
and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph. All cancellations of equity-settled
fransaction awards are freated equally.

The dilutive effect of outstanding options is reflected
as additional share dilution in the computation of
earnings per share.

BERA (4

ARG ERESNZ X5 (&)
NERERR S 2R BREEEBRR
S ARFF RIS RIET 2 IR ARSI
HRER -REBEHAIZSWMERR
NHEREEXIMERZRFER KB
TEBHERZEERAEEHRZEH
PR TARE 2 REMT - FAR
ReErEBERZERRELSE  B%Z
FORERMERZRAERZEY -

BRART SR SIERBIRITMEREZ
DIRDRERER SN BN ERUERE L
WML TR BRAX - MERARFMS
G ERB IR MB B 2 AR AR
5 - B EMBERR SR G
BITZERT T iS5Gt sERE %
HRENE  HRIFEERE -

i 5 DA ME 25 45 R 2 BB AR 2 (6 KB P
FoAEEMEREREGRZBERAT
P RE AR 2 B S B A 7B 2 B A0 6K I SR AT
MEEE 2K - gtsh - WEREERRZ
AE EMEESREOINRSZER
FEABTIEHN K EESFREMMN -
AfEsL a2 SRR -

s A RS A RBRER L  BRER
EREHAMBE TR ARIAZET
BREZAX  BHRELZER BEEA
LB EE RS T 2 IE5R B G R E
PRZAEA A - AT - B R T EARE
RECEHZBEE IR REAHEE
RERBEERE ACEHIBRENNE
[ - AN ATER PRt - 19 AR R TR AR
BT - MBECEHIAERERRS
WD E N TR -

HARTTEBRE T BN EERA
I [ BR R BRSO R 1) 58 -



ANNUAL REPORT 2010 % %

2()

Notes to Financial Statements B #& %R 3% kiz:

Year ended 30 June 2010 BE T —ZTF SA=THILFE

ACCOUNTING POLICIES (continued)

Foreign currencies

These financial statements are presented in Hong
Kong dollars, which is the Company’s functional
and presentation currency. Each entity in the Group
determines its own functional currency and items
included in the financial statements of each entity
are measured using that functional currency. Foreign
currency fransactions recorded by the entities in the
Group are initially recorded using their respective
functional currency rates ruling at the dates of
the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated
at the functional currency rates of exchange ruling
at the end of the reporting period. All differences
are taken to the consolidated income statement
with the exception of all monetary items that
provide an effective hedge for a net investment in
a foreign operation. These are recognised in other
comprehensive income until the disposal of the net
investment, at which time they are recognised in
the consolidated income statement. Tax charges
and credits aftributable tfo exchange differences on
those monetary items are also recorded in equity.
Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initfial
fransactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
determined.

The functional currencies of cerfain overseas
subsidiaries are currencies other than the Hong
Kong dollar. At the end of the reporting period, the
assets and liabilities of these entities are franslated
info the presentation currency of the Company at
the exchange rates ruling at the end of the reporting
period and their consolidated income statements are
tfranslated into Hong Kong dollars at the weighted
average exchange rates for the year. The resulting
exchange differences are recognised in other
comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation the component of other comprehensive
income relating to that particular foreign operation is
recognised in the consolidated income statement.

24 SUMMARY OF SIGNIFICANT 2.4 FESHBEHRE »)
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ACCOUNTING POLICIES (continued)

Foreign currencies (Continued)

For the purpose of the consolidated statement of
cash flows, the cash flows of overseas subsidiaries are
franslated info Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates
for the year.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

Judgments

In the process of applying the Group’s accounting
policies, management has made the following
judgment, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the financial statements:

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
discussed below.

Impairment of frade receivables

The policy for the impairment of frade receivables
of the Group is based on the evaluation of
collectability and ageing analysis of accounts
and on management’s judgment. A considerable
amount of judgment is required in assessing the
ultimate realisation of these receivables, including
the current creditworthiness and the past collection
history of each customer. If the financial conditions of
customers of the Group were to deteriorate, resulting
in an impairment of their ability to make payments,
additional allowances may be required.
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SIGNIFICANT ACCOUNTING 3.

JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)
Impairment for inventories

The management of the Group reviews an aging
analysis at the end of each reporting period, and
makes impairment for obsolete and slow-moving
inventory items identified that are no longer suitable
for sales. The management estimates the net
realisable value for such inventories based primarily
on the latest invoice prices and current market
conditions. The Group carries ouft an inventory review
on a product-by product basis at the end of each
reporting period and makes allowance for obsolete
and slow moving items.

Estimated fair value of financial assets

The estimation of fair value of financial assets required
the Group to estimate the future market value
expected to be received from the disposal of the
financial assets and a suitable discount rate in order
to calculate the present value.

Deferred tax assets

Deferred tax assets are recognised for all unused fax
losses to the extent that it is probable that taxable
profit will be available against which the losses can
be utilised. Significant management judgement is
required to determine the amount of deferred tax
assets that can be recognised, based upon the likely
fiming and level of future taxable profits together
with future tax planning strategies. Further details are
contained in note 25 to the financial statements.

Useful lives and residual values of items of
property, plant and equipment

In determining the useful lives and residual values of
items of property, plant and equipment, the Group
has to consider various factors, such as expected
usage of the asset, expected physical wear and tear,
the care and maintenance of the asset, and legal or
similar limits on the use of the asset. The estimation of
the useful life of the asset is based on the experience
of the Group with similar assets that are used in a
similar way. Additional depreciation is made if the
estimated useful lives and/or the residual values of
items of property, plant and equipment are different
from previous estimation. Useful lives and residual
values are reviewed at each financial year end date
based on changes in circumstances.

FESTHE R G @)

At T RERE (#)

FEB1E
AEBEEEENSWME BRI RED
- TR THERHENRERBHEE
EHRE EEEIERBEZHERER
EBROTMAEZSFENAZRFEFL
EEt - AREREREHRBEBHERE
TEERN  IREENRERBEFE
e B

HEEEMN GG A4 EE
AHMBAEATEETHE  AEEA
BB E B 2 AT B R AR T B R T
A EHAAEZTREUEHHREZ
e

B IR EE

i FE IR B B DA PTG R B) AR 0 T R S R 1R
R RN B A AL B A E AR RS
SEHRFNERNATN - TEEREHEE
KEERERBEENZRERNKERA
LR R B AR T B ) T R R AR TS S B SR —
FIRERR o — S RHIE E I 0 AR B 75 $R R B
25 -

Y BE KRR A 8 A
FHIR FfE (E

REEVE BEERKERENATHFEH
REHEER AEEAZEXEAEE
PImMEEMEMERBR HHAYERE
B EENBRERERBEENEAZER
sk E AR LIRR ) - B AR LB F H R E
EAKERBUNTHRAEEENEUEE
BB E - METOYME  BEERE
AT 6 AR HR R ok TR B (E (B R LA AE Y ik AT
BER BHRENME - TEBFHR
FABENSEMBRFETHE B RBERE
BEEL R -

83



84

Notes to Financial Statements

5P RE©

Year ended 30 June 2010 HE T —ZF AT HILFE

4.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on their products and
services and has three reportable operating segments
as follows:

(a) provision of professional IT contract services;
(b) provision of maintenance services; and
©) re-selling of hardware and software.

Management monitors the results of its operating
segments separately for the purpose of making
decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group's profit/(loss) before tax
except that interest income, finance costs, fair value
gains/(losses) from the Group’s financial instruments
as well as head office and corporate expenses are
excluded from such measurement.

Segment assets exclude unallocated head office and
corporate assets as these assets are managed on a
group basis.

Segment liabilities exclude unallocated head office
and corporate liabilities as these liabilities are
managed on a group basis.
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Year ended 30 June 2010

Segment revenue:
Sales to external customers
Infer-segment sales

Segment results

Other income and gains
Unallocated expenses
Finance costs

Profit/(loss) before fax
Tax

Profit/(loss) for the year

Assets and liabilities
Segment assefs
Inferests in associates
Unallocoted assets

Total assefs

Segment liabilies
Unallocoted liabilities

Tofal liobilities

ABRA:
EENRPIHER
hPAHzEEE

it
EfMARSE
KARRX
REANL

BRAEH/ (B8)
i

REEH/ (BR

ReEsER 2

BE-T—TFEANAZFHLFEE
Group
A5E
Provision of Provision of Re-selling of
professional maintenance hardware
T contract services services and software Others Consolidated
RitgzER RitgE BEhREH
NRANOERE RERE 8¢ it &4
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Z%-BF _3ENF ZB-BF TENF Z3-BF _TINF Z%-BF _TINF ZB-BF _EINf
HK$'000  HKS'000 ~ HK$'000  HKS'000 ~ HKS'000  HKS'000 ~ HK$'000  HKS'000  HKS'000  HKS'000
Téx TEr  TEn  TEr  TEn  TEr TEn TEr TEn TEn
89.074 52928 7,089 7,039 10,666 1017 - - 106829 66984
89.074 52928 1,089 7,03 10,666 7017 - - 106829 66984
1,841 1,628 1,284 1457 664 358 - - 9,789 3483
8,110 1819
(8574) (8729
(1,534) @]
1,191 (3469)
(300) -
1,491 (3.469)
356719 15330 131 790 2,187 2,950 - - 38597 19,070
31206 21580
69,803 40,650
1811 1283 2,146 2018 447 549 - - 10470 15400
26,616 1479
37,086 16879
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4. OPERATING SEGMENT INFORMATION 4,

(Continued)

Year ended 30 June 2010

Other segment information

Depreciation and
unallocated amount

Capifal expenditure and
unallocated amount

Reversal of impairment of
frade receivables

Reversal of impairment of
ofher receivables

Write-off of property, plant
and equipment

Loss on disposal of property,

plant and equipment

86
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e HBER )
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Group
A5E
Provision of Provision of Re-selling of
professional maintenance hardware
IT contract services services and software Unallocated
RitgzER RitgE BhREH
HRANERE RERE 8¢ RARER &
2010 2009 2010 2009 2010 2009 2010 2009 2010
TE-3F “TENF ZB-3F “TINF Z8-BF “TINF Z8-8F “TINF -8-%%
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000 ~ HK$'000  HKS'000  HKS'000
Tén TEn TEm TEr  TEn TEr  TEn  TEn TER
- - - 1,406 964 1,406
- - - - 2,682 1,073 2,682
(1.481) (6n) (504) (1,985)
- (3,420) (3.420)
- 0 -
89 60 89

Consolidated

A
A

2009
“TENE
HKS'000
TEL

964
1073

(571)

|
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4. OPERATING SEGMENT INFORMATION 4., &&o3IEE %)

(Continued)
Geographical information ih & & R
(a) Revenue from external customers () FREIEEP.ZKA
The revenue information is based on the THWAERHEER R D8 -

location of the customers.

Group
A58
People’s Republic
of China (*PRC")
Hong Kong except Hong Kong Singapore Others Consolidated
HEARLAE ((PE)
B EERS il Af bl

2010 2009 2010 2009 210 2009 210 2009 2010 2009
SB-%F CTT)NF CB-%F _TINF ZR-BF _TINE ZB-8F CRTNEF CB-%F CITNR
HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000 ~ HK$'000  HKS'000  HK$'000  HKS'000

Thn TEr TRn TEr  TEn TEr  TEr TET  TEr  TERm

Segment revenue: ARUA:
Sales to external SENRPIHER
customers 18194 22326 86074 40942 2,561 316 - - 106829 66,984
(b) Segment assets (b)) HEHEE
Group
458
People’s Republic
of China (*PRC")
Hong Kong except Hong Kong Singapore Others Consolidated
REARLNE(HE)
B3 EERA i it 54
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
ZB-3F "EE)F ZB-%F CIINF C3-BF 2IAE ZB-BEF CEENE ZB-%F ITNG
HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000
TEn TEr  TEm TEn  TEx TEr  TEn  TEn  TEm TR
Segment assets HHEE 2187 14822 45922 23,098 1,694 2414 - 316 69,803 40,650
Copitol expenditure B1RR % 5 2615 95 /K] 65 - - o682 107
Information about a major customer EHEBRAEFZEHR
A major customer of the Group accounted for g\é:g—gif\ﬁ “tHRLEFE A%H
approximately 55% (2009: 47%) of the fotal revenue ZERNEFIEREENSS. (—FTTNEF

during the year ended 30 June 2010. 47%) °
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5.

REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group’'s furnover,
represents the net invoiced value of professional IT
contract services and maintenance services rendered
and the net invoiced value arising from re-selling of
hardware and software.

An analysis of the Group’s revenue, other income and

5. WA HttlR AR K=

WA(MARER 2 2RE) BIRHESE
BB ERS REERERE 2 EHEFE
EEHREHEEEL 2 ERFE -

REBZWA - ERAREEAFTOT -

gains is as follows:

Revenue:
Provision of professional
IT contfract services
Provision of maintenance
services
Re-selling of hardware
and software

Other income and gains:
Interest income
Dividend income from equity
investments at fair
value through profit or loss
Reversal of impairment of
trade receivables (note 19)
Gain on disposal of available-
for-sales investments (note 17)
Fair value gains on
equity investments at
fair value through
profit or loss
Gain on disposal of equity
investments at fair value
through profit or loss (note 21)
Exchange gains, net
Reversal of impairment
of other receivables
Government grants received
Others

Total revenue, other income
and gains

88

Group
rEE
2010 2009
—E-ZfF ZEThEF
HK$’ 000 HKS$" 000
FHE T FHET
NS
REZXEEABEAORS
89,074 52,928
REZERERY
7,089 7.039
BHRBRGEE
10,666 7,017
106,829 66,984
H WA Rz
FMEWA 29 118
BAFEGFAEBRZ
SREBEZTRORE
22 21
BBl EWE 5 RFORE
(M$5E19) 1,985 571
HEMHEERE
2F (HIEE17) 378 -
BRATEFABRZ
TR E R E RS
- 54
HERAFEFAER
ZEmMEREZEN
GEAD) 683 -
HNEE Wz~ R 955 403
12 [0 A 8 W2 BR BRORILE
3.420 -
£ WCER IS T #66 B 603 491
HAh 35 161
8,110 1,819
UL - E A W A R MR
114,939 68,803
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Notes to Financial Statements

Year ended 30 June 2010 & =%

6. PROFIT/(LOSS) BEFORE TAX 6.

The Group’s profit/(loss) before tax is arrived at after
charging/(crediting):

Group
AEME
2010 2009
—E-ZfF —EENF
HK$’ 000 HKS$" 000
FHExT FHET
Cost of sales BmiEEKA
Provision of professional REZEEMBHEDRS
IT contract services 24,715 21,014
Provision of maintenance RHEBBRERS
services 3,498 3,354
Re-selling of hardware W R EE
and software 9.999 6,646
38,212 31,014
Depreciation e 1,406 964
Minimum lease payments under RIE i RIEF 2 LEBL 2
operating leases in respect of SR E
land and buildings 2,251 2,889
Write-off of property, plant and BEWME BMERRBZEE
equipment - 40
Loss on disposal of property, LEME  BERRH2EBE
plant and equipment 89 60
Auditors’ remuneration 1% ELAD B & 420 420
Staff costs (including directors’ BTRA(BIEME7HM 2
remuneration in note 7): EEHE) -
Wages and salaries ITER#H® 8.114 8,504
Net pension scheme BARSHPFEE
contributions* 548 744
8,662 9,248
Reversal of impairment 7 5] A b JE U BR FURE
of other receivables (3.420) -
Interest income FEHA (29) (118)
Exchange gains, net SMVEW R - R EE (955) (403)
Reversal of impairment of BBl EWE 5 R FORE
frade receivables (1.985) (671)
Dividend income from equity BEAFEFABREZ
investments at fair value SRIIEE 2B RAAR B
through profit or loss (22) 21
Fair value gains on equity BAFERGAER
investments at fair value TRRER ¥TEH$Z
through profit or loss - 54)
Gain on disposal of HEHLERE
available-for-sales investments (378) -
Gain on disposal of equity HERAFETFABRR
investments at fair value EREEZRF
through profit or loss (683) -
Government grants received B Uk BRI I 4 B (603) (491)
* At 30 June 2010, the Group did not have forfeited RZTE—ZTFXNA=Z+HAEEBILR

contributions available to reduce its contributions to
the pension scheme in future years (2009: Nil).

BHRORMEBEREEZHI(ZEEA
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7. FINANCE COSTS 7. AERAK
Group
AEH
2010 2009
—E—-FF —EThEF
HK$’ 000 HKS$" 000
FHET FHET
Interest expenses on bank loans BERAFANBHEEZ
and overdrafts wholly repayable RITERRBEZF BT
within five years - 2
Notional interest on convertible NEBF B E AR EE
notes (note 24) at effective ZHEENE
interest rate (P 3%24) 1,534 -
Total finance costs Rb& R AN B R 1,534 2
8. DIRECTORS’ REMUNERATION 8. EEM=
Directors’ remuneration for the year, disclosed BIEMFAIENES FTEIREEERD
pursuant to the GEM Listing Rules and Sectfion 161 of AEPIEI6TEAFTRE 2 ANFE = E
the Hong Kong Companies Ordinance is as follows: Ay Ul
Group
TEE
2010 2009
—E-FF ZEThE
HK$’ 000 HK$’ 000
FHERT FHT
Fees we 120 114
Other emoluments: Him = :
Salaries, allowances and EXRFHd EMEMR
benefits in kind Y= 2,613 2,742
Pension scheme confributions BRIREFTEIHR 12 12
2,625 2,754
2,745 2,868
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DIRECTORS" REMUNERATION (continued)

(@)

(®)

Executive directors

2010

Mr. HUANG Shaokang
Mr. CHOW Siu Kwong
Mr. LIU Lin

2009

Mr. HUANG Shaokang
Mr. CHOW Siu Kwong
Mr. LIU Lin

—T-%F
BEORRAE
BkrrE
Wk &=

—ETNE
BOERE
Bk EE
Wk E

Non-executive director

Mr. YIP Sam Lo

8. EEXEME =

E-FEEE

(a) HITESE
Group
rEE
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions remuneration
e
H A28 Bie
ue REWFZ sHEIE R aWe
HK$" 000 HK$' 000 HK$" 000 HK$" 000
FHET FTiET FTiET TR
- 598 - 598
- 1,297 12 1,309
- 718 - 718
- 2,613 12 2,625
_ 630 - 630
- 1,365 12 1,377
- 747 - 747
- 2,742 12 2,754
(b) ¥HITES
Group
AEME
2010 2009
—E-FF —ZETNF
HK$’ 000 HK$" 000
FHET FET

91



92

5P RE©

L

imited 5 B B R

B
al

Notes to Financial Statements BA#& Rk HizE

Year ended 30 June 2010 HE - —ZTF A NA=FTHILFE

8.

DIRECTORS’ REMUNERATION (continuecy 8. EBEEME (&)
(¢) Independent non-executive directors (c) BIAFHITES
The fees paid to independent non-executive BERITER 2 AFEMSIT
directors during the year were as follows:
Group
TEH
2010 2009
—E—-FF ZEThF
HK$’ 000 HK$’ 000
FTET FHET
Mr. LU Wei BIEEA 40 38
Mr. FONG Fuk Wai HRELEE 40 38
Mr. CHANG Chung Wai SRR e 40 38
120 114
There were no other emoluments payable to G N I 5 T ] E At FE 98 37 FE B
the independent non-executive directors during NTEZZME (ZTTNEF &) -
the year (2009: Nil).
No further emoluments were paid by the Group to the REEMBERLEENTESRINTES
executive and non-executive directors either as an AT AR AAT E At B &, DA VE & E i A sk 8 0
inducement upon joining or to join the Group, or as AREER 2 SBENSEABER 2 BEE -
compensation for loss of office.
Details of share options granted to the directors are BTESBEREZHBFINMBREN T
set out in note 27. None of the directors has waived 27 WESERFAREAANE -
any emoluments during the year.
FIVE HIGHEST PAID EMPLOYEES 9. hEBEHETL

The five highest paid employees during the year
included 3 (2009: 3) directors, details of whose
remuneration are set out in note 8 above. Details of
the remuneration of the remaining 2 (2009: 2) non-
director, highest paid employees are as follows:

FARLERRHFEERE=2(ZZEZA
F ZR)EZ REZMEFBEEAR L
XHME8 c FRBETME(ZTTNF /W
H)FEEHRLSIFMEEZMESFHBLT

Group

AEE
2010 2009
—E-EF —EThE
HK$’ 000 HKS$" 000
T T FHET

Salaries, allowances and e HMEMEEYHNZ

benefit in kind 1,151 1,318
Pension scheme contributions RN ETEIHER 59 66
1,210 1,384
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FIVE HIGHEST PAID EMPLOYEES (continued)

The number of non-director, highest paid employees
whose remuneration fell within the following bands is
as follows:

Nil to HK$1,000,000 Z%1,000,0007% 7T

INCOME TAX EXPENSE

No Hong Kong profits tax has been provided for the
year ended 30 June 2010 as the Group had available
tax losses brought forward to offset the assessable
profits generated during the year. No Hong Kong
profits tax has been provided for the year ended
30 June 2009 as the Group did not generate any
assessable profits arising in Hong Kong during the
year.

Taxes on profits in respect of Group companies
operating elsewhere have been calculated at the
rates of tfax prevailing in the respective tax countries/
jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect
thereof.

Group: REE
Current tax IR0 B 75
Deferred tax (note 25) B HS (M EE25)
Total tax charged for the year FARIEX L EE

9. hEBBREHFEI @

MENFTIBERNZERHIESRE
ZHB#ENTX:

Number of employees

EEA#E
2010 2009
—E-FfF —EENF
2 2

10. FiIEHEA

AEER T -ZFXA=THEHFERS
AR zAMBEEREBENEESER
EEZERGAF - FF AL EEHE
BHELEE AEER_ZTNEFERA
STREETEETBELERAERTA
Ao B W EEHBE BN SHEE -

AEBEREMMEEEZRAZ B
B OREMEMZEEED  2BRE
B mEABBEERRZRITHEG;E -

Group

rEH
2010 2009
—E-ZfF ZTTNF
HK$’ 000 HK$’ 000
FERT FHET
300 -
300 -
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10.

11.

12.

INCOME TAX EXPENSE (continued) 10. FRIEHER &)

A reconciliation of the tax expense applicable to BRRGHAAT, (BiE) UARa RE
profit/ (loss) before tax using the statutory rates for the MEBARMEMBER 2 EEREHE 2R
countries in which the Company and its subsidiaries BERYEEFNEENRAEE 2HEREOT

are domiciled fo the tax expenses at the effective tax
rates, and a reconciliation of the applicable rates for
the year is as follows:

Group
rx5E
2010 2009
—E2-%2F —ZTNE
HK$’ 000 % HK$' 000 %
THET THR
Profit/(loss) before tax BRERIEN/ (B1]) 7,791 (3.469)
Tax calculated at Hong Kong REBHERGENTE
tax rates 1,286 16.5 (572) 16.5
Effect of different taxation BIREEE 2 FE
rafe in overseas 453 5.8 (60) 1.7
Income not subject to fax RHHA (1.337) (17.2) (116) 3.3
Expenses not deductible for tax A 2 A% 2,167 27.8 560 (16.1)
Tax losses utilised from previous BHNAREERB BB
periods (2.960) (38.0) - -
Unrecognised deferred ARREEHEEE
tax assets 691 8.9 188 (5.4)
Tox credit ot effective tax rate
of 3.8% (2009: Nil) ' ¥
ﬁgiz%fﬂﬁ@@ 300 3.8 - -

NET PROFIT FROM ORDINARY 11. XAREEAELEBEE

ACTIVITIES ATTRIBUTABLE TO OWNERS BhzBANFE

OF THE COMPANY

The Company’s net profit from ordinary activities RERNEARZHBREHERE BB A
attributable to owners of the Company for the B BB %75 2 B 75 56,610,000
year includes a profit of HK$6,610,000 (2009: loss T (ZZETNF : B1E A3,824,000% 1)
of HK$3,824,000) which has been dealt with in the (M 7£28(b)) °

financial statements of the Company (note 28(b)).

DIVIDENDS 12. RE

The directors did not recommend any dividend for the BExgTER /ﬁ?"ﬁi— T—ZFEFE XA
year ended 30 June 2010 (2009: Nil). =THIEEEARSE(ZEZAF &) o



ANNUAL

13.

REPORT

2010

F ®

2()

Notes to Financial Statements B #& %R 3% kiz:

Year ended 30 June 2010 HE T —ZTF A NA=F+HILFE

AAREERESZFRA

EARNINGS PER SHARE ATTRIBUTABLE

TO ORDINARY EQUITY HOLDERS OF THE

COMPANY

The calculation of basic earnings per share amounts
is based on the profit/(loss) for the year attributable
to ordinary equity holders of the Company, and the
weighted average number of ordinary shares in issue

during the year.

The calculations of basic and diluted earnings per

share are based on:

Profit/(loss) attributable to
ordinary equity holders of the
Company, used in the basic
earnings per share calculations

Notional interest on convertible
bonds

Profit for the purposes of
diluted earnings per share

Shares

Weighted average number of
ordinary shares in issue during
the year used in the basic and
diluted earnings per share
calculation

Effect of dilutive potential
ordinary shares
- convertible notes
- share options

Weighted average number of
ordinary shares for the purpose
of diluted earnings per share

R EERER
¥,/ (BR)NEB
RARBEBRER
P SR FE A5 2 A

THRERZBHENE

GIEIE T
BF 2 Wi

Bt
RSB SRR A RS
AR ZEME BT
3 R 2 31

AEEEEL AR EE

— AR RE
— B RE

ARESRESARNZ
BRI TS

13.

BiEzBRAR

EREABMNEREDIEZFERARR LB
PRI A AEIEZFERF, (FR) -
ARFARBHETEBRZ INEFIEAHE -

BEREAREERNBATELEE

2010 2009
—ZE-ZfF —EENF
HK$’ 000 HK$’ 000
FHET FAT
7,491 (3.419)
1.534
9.025
Numbers of shares
R EE
2010 2009
—E-FF —EThF
336,168,000 336,168,000

194,724,329

530,892,329
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13. EARNINGS PER SHARE ATTRIBUTABLE 13. A AT ERERIITE A

TO ORDINARY EQUITY HOLDERS OF THE EhtzB8RAER 2
COMPANY (continued)

The computation of diluted earnings per share for the HRERITEEREZTEEREE -
year does not assume the conversion of outstanding —ZFERA=THIEFEARRARRG FH
share options since the exercise price is higher than TEAE MAEEESREETRFNZEHE
the average market price of the Company’s shares for R B AR T -

the year ended 30 June 2010.

Diluted earnings per share for the year ended 30 June HREE_ZZNERNA=ZTHILEFAN
2009 had not been disclosed, as the share options MARITEERESZFENERERET
outstanding during the year had no dilution effect on WESHEWE At TEFRBEREEC
the basic earnings per share for the year ended 30 ZENFRANAZTHIEFESREHEE
June 2009. BH -
14. PROPERTY, PLANT AND EQUIPMENT 14. Y% BERZE
Group
iy |
Furniture, ~ Computer
Leasehold fixtures and  equipment Motor
improvements  equipment and software vehicles Total
B EHRE
HEXE RERRE REM RE &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER

30 June 2010 “E-ZFEXA=1H
At 1 July 2009: “ZTNFLA-H:

Cost AR 1,108 2,110 7,663 - 10,881

Accumulated depreciation ZHMERRE

and impairment (639) (1.601) (6,097) - (8,337)

Net carrying amount REFE 469 509 1,566 - 2,544
Af 1 July 2009, net of “ZTNELAR-B-

accumulated depreciation BB EHTERAE

and impairment 469 509 1,566 - 2,544
Additions RE 181 172 2,191 138 2,682
Write off k! - - - - -
Disposal HE - (75) (44) - (119)
Depreciation provided ENFERR

during the year (228) (145) (1,012) @) (1,406)
Exchange realignment ERAE 3 3 9 - 15
At 30 June 2010, net of ZT-TFEXA=TH-

accumulated depreciation BB EIHTERAE

and impairment 425 464 2,710 117 3,716
At 30 June 2010: “Z-TFEXA=18:

Cost AR 1,083 2,170 9.778 138 13,169

Accumulated depreciation ZHMERRE

and impairment (658) (1,706) (7.068) @n (9.453)
Net carrying amount REFE 425 464 2,710 117 3,716
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14. PROPERTY,

(Continued)

30 June 2009
At 1 July 2008:

Cost
Accumulated depreciation
and impairment

Net carrying amount

At 1 July 2008, net of
accumulated depreciation
and impairment

Additions

Disposal

Write off

Depreciation provided
during the year

Exchange realignment

At 30 June 2009, net of
accumulated depreciation
and impairment

At 30 June 2009:
Cost

Accumulated depreciation
and impairment

Net carrying amount

REPORT
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PLANT AND EQUIPMENT

14. ¥ -BERRE®

Group
FEE
Furniture, ~ Computer
Leasehold  fixfures and  equipment Moftor
improvements  equipment and software vehicles Total
B EHRE
BEXE KERRB PEC RE CH
HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$" 000
TET TER TER TER FAR
“ZENERAZTH
—EE\EtA-B:
N 1,459 2,391 8,470 120 12,440
R ERAE
(860) (1,731) (7.134) (32) (9.757)
REEE 599 660 1,336 88 2,683
ZZR\EtA-H-
BB R E RAE
599 660 1,336 88 2,683
NE 192 2 860 - 1,073
HE (108) (13) - (82) (203)
k| - 9 @31 - (40)
FRANERB
(214) (150) (594) (6) (964)
EA AR - - %) - 5)
ZTTAFAA=TE
B RETE RAE
469 509 1,566 - 2,544
“ERAFRAZTAE
KAE 1,108 2,110 7,663 - 10,881
ZHFTERAE
(639) (1,601) (6,097) - (8,337)
REFE 469 509 1,566 - 2,544
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15.

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost
Capital contribution in respect
of employee share-based

compensation (note 27)

Impairment
Investments in subsidiaries

Due from subsidiaries
Impairment of amounts due
from subsidiaries

Due from subsidiaries,
net of impairment

The balances with subsidiaries are unsecured, interest-

15. RBBRA 2 RE

R o 4

Company
b N
2010 2009
—E-FF —EThEF
HK$’ 000 HK$" 000
THET FET
EETRG - RA 45,459 45,459
BTEIROBEZ
A& (M17E27)
2,721 2,721
48,180 48,180
BB R (48,141) (48,141)
RIB AR ZKRE 39 39
& T B 8 1 R SR IR 126,804 108,735
JRE S BT 188 2 B SR IR (B
(79.726) (88,745)
JFEE LT B B8 2 R SR TR B R LB
47,078 19,990

free and have no fixed terms of repayment. EENE

MEBARGEHRAEERN 28 REE
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Particulars of the principal subsidiaries are as follows:

Name

2R

ePRO (BVI) Limited

EPRO Computer Systems
(Beijing) Company Limited
BERAR (L) BRAR
(nofes a & b)

(Makb)

EPRO Systems (China) Limited
HERG(TE) R

EPRO Systems (HK) Limited
5EEG(ER)BRAA

EPRO Systems (S) Pte. Limited
(note by (Mif&b)

EPRO Technology Limited
HENRARAT

Hefei EPRO Information
Systems Technology Co., Ltd
ARSEERZGMRERRA
(notes b & c)
(Witbke)

Shanghai EPRO Software
Company Limited

LESERHERLA
(notes b & c)
(Mitbke)

Place of
incorporation/
establishment and
operations

ERERL/
BT Ph

British Virgin Islands
RERAHE

PRC
FER

Hong Kong
BB

Hong Kong
Ak

Singapore
AR

Hong Kong
BE

PRC

HEIR

PRC
PENM

Nominal value

of issued and
fully paid share
capital/registered
share capital
EETR
BHEREX/
BN

ZEE

Nil

E

US$$700,000
700,000% 7t

HK$925,000
925,000% 1

HK$100,000
100,000/ 7

$$400,000

400,000%f 705 7T

HK$1,000,000
1,000,0007% 7t

RMB1,250,000

1,250,000\ 5

US$200,000
200,000% 7t

15. REB AR Z2&RE &)

TEMBARZFHBWT

Percentage

of issued
capital/registered
capital held

by the Company
HAARBE
ZERfT

B /2
EXEAL

Direct Indirect
R A

100 -

- 100

Principal activities

EX 3

Investment holding
RERR

Provision of professional
[T contract services
RUBZEARBELORE

Investment holding and
provision of professional
[T contract services
REARRRHER
BB ANRS

Investment holding and
provision of professional
[T contract services
REBERRREER
BRBEA QRS

Provision of professional
IT contract services
REZLEAMRKA RS

Provision of professional
[T contract services

REZRBAMBAORY

Provision of professional
IT contract services

RHEZXEAMBAORY

Provision of professional
[T contfract services
RESZXAANAEORS
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INVESTMENTS IN SUBSIDIARIES (continued)

15.

16.

100

Notes:

(a) This subsidiary is registered as a wholly-foreign owned

enterprise under the PRC law.

(b) Not audited by Ascenda Cachet CPA Limited (Formerly
Cachet Certified Public Accountants Limited).

©) This subsidiary is registered as a foreign investment

enterprise under the PRC law.

INTERESTS IN ASSOCIATES

At the beginning of the year:
Unlisted shares, at cost
Share of net assets
Impairment

Net carrying amount at
the beginning of the year

Less: Transfer to available-
for-sales investments
(note 17)
Cost
Impairment

Net carrying amount at the
end of the year

At the end of the year:
Unlisted shares, at cost
Share of net assets
Impairment

RAEA
LMo - TR
DMEEEFE
A

RARF ) 2 R EFE
B BRI HHERE
(ft3E17)

DN
AE

MAF R 2 BREFE

RARFL
LA - WA
DIHEEEFE
AE

15. ®

(C))

(®)

©

t e d

i
g
art
i
>
]

MEBARZRE @)

MEeE

ZEWE AR DR ER BEEREM A
EEAEDE-

WkmKEEHEGHAEHHARL
B EBEHAEBHERAT))
B -

LM B A RAR B EVEEE L RINER
Ao

16. REEENE 2

Group
rEE
2010 2009
—E—-FF —EThF
HK$’ 000 HK$’ 000
THET FHET
3 12,103
3) (12,103)
- 12,100
- (12,100)
& 3
®3) ®




ANNUAL REPORT 2010 % #H

16.

2()

Notes to Financial Statements B #& %R 3% kiz:

Year ended 30 June 2010 BE S —ZF SA=THILFE

INTERESTS IN ASSOCIATES (continued)

Particulars of the principal associates are as follows:

Place of

incorporation/

Business registration

Name structure and operations

SR R

£ EHER ES) bk

ePROgistics Limited (note (a)) Corporate Hong Kong

SENRBRERRAF () S| BE

eTradeGo Limited (note (b)) Corporate British Virgin Islands

(FHE(b)) AF] RERIEE

2GoTrade Limited (note (b)) Corporate Hong Kong

SaRRARAR (D)) A BiE

Notes:

(a) No financial information had been provided as

ePROgistics Limited had commenced a deregistration
process in year 2007 and is sfill in a process at the
date of this financial statements.

(b) These associates had been re-classified as available-
for-sales investments during the year ended 30 June
2009 (note 17).

The Group’s inferests in the associates were indirectly
held through wholly-owned subsidiaries. The Group
was entitled fo the same percentage of voting power
and profit sharing as denoted in the ownership
percentage.

16. REFE R TB 2R (#)

TEMERRZFBEHIIGT

Percentage of

ownership
interest attributable

to the Group Principal activities
AEBfEE

REEZBDL TEER

2010 2009

—E-BE C—ZITHF

30 30 Provision of logistic IT
confract services
REDTEAREE ORE

= 30 Investment holding
REZR

- 30 Provision of application
services provider

services
REEBEXRE R
R R
PR 5E -
(@) EVRRBRERAREE-STLF

HETTEESHAZ AT A SR B TS A RHR (%
BERRER  ZFHDEET -

() R-TTAFENAZHLFE &8
2 M T B [ AT A ) (I

$%@Fﬁ§“72%*ﬁﬁﬂiﬁmg
AEIREREAE AREEER—BOLZ
EERRNEEEAD LR EDBF -
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17. AVAILABLE-FOR-SALES INVESTMENTS 17. AIEHERE

Classified as non-current assets PEBIRBEE

Unlisted shares, at cost JE LMD - KA

Impairment A

Net carrying amount at RAFRZ BREFE
the end of the year

Classified as current assets PEARBDEE

Transfer from interests in HREE AR ZEREA
associates (notes 16 and (a)) (FFEET16 K (a))

Unlisted shares, at cost LR » HRAA

Impairment IE

Net carrying amount at RAF L 7 BREFE

the end of the year

Note (a): Balance represented investments in eTradeGo
Limited and 2GoTrade Limited (the “Investments”)
in the aggregate cost of HK$12,100,000 which were
classified as ‘Interests in associates” (note 16) in
prior years. During the year ended 30 June 2009, the
Investments have been re-classified as “Available-
for-sales investments” since the Group has resolved
to dispose of the Investments in the near future.
The Investments have been fully impaired in prior
years. There were no material impact on this re-
classification to the financial statements.

During the year ended 30 June 2010, the Group
disposed of certain fully impaired available-for-sales
investments with a gain of approximately HK$378,000
(note 5).

ited 2 EEF R A A
Group
AEE
2010 2009
—E-FF —EThEF
HK$’ 000 HK$’ 000
THET FHET
317 317
(317) 317)
- 12,100
- (12,100)

i 5t (a) ¢

Jr————

#* & A meTradeGo Limited &
2GoTrade Limited [#% 1% & | H)1% &
%612,100,0008 7T - Z L EREF
EWoBEAIREE AR Z#ERE] (M
$16) c AR AEE D FATRER
HEZKRE HR_ZZZENFA
=tHILEFEBZEREAIRBEER
Alz#m |EE [ HEHERE] - A
REBECETFEEL2HAE-
HEFHBEUAVBRRLEEX

B2 &8
-2

ZERA=ZTHIEFE ~&H

HEC2ERENATHITERE - 8/
Y %5 #9378,000/8 7T ©
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18.

19.

INVENTORIES

Contract work in progress
Merchandise for sale

At the end of the reporting period, the inventories of

the Group carrying af net rea
to HK$34,000 (2009: HK$5,000).

TRADE RECEIVABLES

Trade receivables

Due from contract customers
(note a)

Impairment

Note (a):

Confract work in progress:
Contract costs incurred plus
recognised profits less
recognised losses to date
Less: Progress billings

Gross amount due from
contract customers

2010 % #®

2()

Notes to Financial Statements B #& %R 3% kiz:

Year ended 30 June 2010 HE—ZT—ZTF A NA=F+HILEFE

18. &

Group

AEE
2010 2009
—E-FF —EThEF
HK$’ 000 HK$’ 000
THET FHET
EITHRZERHTIE - -
R8T 34 5
34 5

N¥E R - AR E R E 35 FE7

lisable value amounted R 7 E A34,0008 T (ZEZ NG -
5,000/ 7T) °
19. EWWE SR
Group
AEEH
2010 2009
—E-FfF ZEThEF
HK$’ 000 HKS$' 000
FHET FHET
EUWE SRR 26,469 19,323
FERANERE (Hia)
7,422 470
A (1.681) (4,590)
32,210 15,203
Mt it (a) :
EITHRZAHIR
BRIFTE£AKHMKAE
MEBREFIR
BEEREE 12,199 768
R REE (4,777) (298)

JEM & K F P RIBHEER
7,422

470
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19. TRADE RECEIVABLES (continued) 19.

The movements in provision for impairment of trade

receivables are as follows:

At 1 July HEA—B
Reversal of impairment (note 5) B ERE (B RE5)
Amount written off as uncollectible  #i#5~aEUk B = 38
Exchange realignment e X R

At 30 June WANA=+H

The Group’s trading fterms with its customers
are mainly on credit, except for new customers,
where payment in advance is normally required.
Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and
the fact that the Group’s trading receivables relate
to diversified customers, there is no significant
concentration of credit risk. Trade receivables are
non-interest bearing.

The Group’s terms on credit sales primarily range from
30 to 90 days.

An aged analysis of the trade receivables as at the
end of the reporting period, based on the invoice
date, is as follows:

Current Bl B
31 - 60 days 31 - 60K
61 - 90 days 61 - 90K

Over 90 days 0K

mited 5 B &R A 7
EUWE 5 R )
LTREKESEITRELE
Group
rEE
2010 2009
—E-ZfF —EENF
HK$’ 000 HK$* 000
FHET FiBT
4,590 5,229
(1.985) (571)
(1,019) -
95 (68)
1,681 4,590
BRFEFP—MATEENRIN AE@EA

BEPZESBGEREIERTEILA - aME
EEEHeIBRas SN LABER
REBEZEBERDESBMEF AR - &
THEEREERBRESR ZBER - BURERR

RPER -

REE 2 BREHR — AR BH3OREIORTE -

R
BRRZRE DT

EHR REZHHAEZEUES

Group

rEH
2010 2009
—E-FfF ZEThEF
HK$’ 000 HK$’ 000
F#ET FHET
23,014 12,639
4,672 225
1,637 153
2,887 2,186
32,210 15,203
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TRADE RECEIVABLES (continued)

The aged analysis of the trade receivables that are
not (or neither individually nor collectively) considered
fo be impaired is as follows:

R R R RL(E
BRLR—@A
BH—=={EA
8 B90K

Neither past due nor impaired
Less than 1 month past due

1 to 3 months past due

Over 90 days

Receivables that were neither past due nor impaired
relate to diversified customers for whom there was no
recent history of default.

Receivables that were past due but not impaired
relate to customers that have a good track record with
the Group. Based on past experience, the directors of
the Company are of the opinion that no provision for
impairment is necessary in respect of these balances
as there has not been a significant change in credit
quality and the balances are still considered fully
recoverable. The Group does not hold any collateral
or other credit enhancements over these balances.

FEWE ZERA 2

WIER ABRAE (T im (E R BB E) 2 &
WE SRR ZREDITIAT

Group

rEH
2010 2009
—E-FfF ZEThEF
HK$' 000 HK$’ 000
FHET FHET
28,397 12,947
1,361 225
2,143 222
309 1,809
32,210 15,203

I 4 780 5 7T B R (E 2 FE KGR R A R 4
RIECBZDEP ZR

BEVERRE 2 EYGRE N N R E A R 4F
LHZEFPARM - RBBEER BANE
EERUEEREE MLSFHERDKR
RAUZHEE  BARBESZTRAR/BAR
It A R R E R R © AN SR B SR B Ut
BT A TIERRREMURES -
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21.
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PREPAYMENTS, DEPOSITS AND OTHER 20. & {1

L i

mited 5 B B R A& &

B R AR T AE

H-RERHEAME

RECEIVABLES W F 18
Group Company
rEE biN/N|
2010 2009 2010 2009
“E-Z§f _—TThF ZB-TF "ITTHF
HK$’ 000 HKS$’ 000 HK$’ 000 HKS$’ 000
TER FET FEx FET
Prepayments B RIE 1,861 363 1,560 75
Trade deposits BH5RE 4,648 1,828 - -
Deposits and other e REMEUK
receivables 5,139 1,835 - -
11,648 4,026 1,560 75
Less: Classified as non-current DB AFRHEE
assets (1.250) - - -
Classified as current assets DEARBEE 10,398 4,026 1,560 75

None of the above assets is either past due or
impaired. The financial assets included in the above
balances relate to receivables for which there was no
recent history of default.

EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Listed equity investments,
at market value in
Hong Kong

mEAE

The above equity investments as at 30 June 2009 were
classified as held for trading.

The fair values of the equity investments as at 30 June
2009 were determined based on the quoted market
bid prices available on The Stock Exchange.

During the year ended 30 June 2010, these equity
investments were disposed of with a gain of
approximately HK$683,000 (note 5).

BELTZEBERE

21.

BMENLEERBHNCREIE - L4
BEZEMAEENERA Iﬂfﬁiiﬁfz
FEU R AR -

BRAFEFABERZZEHM
RE&E
Group
rEH
2010 2009
—E-ZfF ZTTNF
HK$’ 000 HK$’ 000
FHERT FHET
- 810
RZZBEZNAFANA=ZTH UEZERE
BREWmEY XEﬁEEHWEEZ&ﬁ
RZBEZNAERNA=ZTH @@REZR

FETRE RN XS 2 ARERE
E°

RZZE-ZFEXA=Z+TALEE Z&®
HECDHHE  EHEEKEY R683,000
BT (5E5) o



ANNUAL REPORT 2010 % %

22.

2()

Notes to Financial Statements B #& %R 3% kiz:

Year ended 30 June 2010 E T —ZTF A NA=F+HILEFE

CASH AND CASH EQUIVALENTS AND
PLEDGED DEPOSITS

Cash and bank balances Be RiRTHES
Time deposits EEBER

Less: Pledged time deposits i RERBLIRTT

for securing banking BMEmMER 2
facilities EHER
Cash and cash equivalents ReRkB&EEER

At the end of the reporting period, the cash and
bank balances of the Group denominated in
Renminbi ("RMB”) amounted to HK$4,669,000 (2009:
HK$5,993,000). RMB is not freely convertible into other
currencies. However, under PRC’s Foreign Exchange
Conftrol Regulations and Administration of Seftlement,
Sale and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct
foreign exchange business.

The banking facilities of the Group were secured by:

O] corporate guarantees amounting to an
aggregate of approximately HK$18.3 million
executed by the Company (2009:
approximately HK$18.3 million); and

(i) the pledge of certain of the Group’s time
deposits amounting to approximately HKS$6.7
million (2009: approximately HK$6.6 million).

22 HEhkReSERARE

K#HFEMR
Group Company
rE NN
2010 2009 2010 2009

ZE-ZF —“TTHF ZB-2F “TITAF
HK$’ 000 HK$' 000 HK$’ 000 HK$' 000

TERT FTET TET FTET
15,477 11,462 4,038 782
6,718 6,600 3,198 3,198
22,195 18,062 7,236 3,980

(6.718) (6.600) (3.198) (3.198)

15,477 11,462 4,038 782

RMERR  AEEUAREREM 2]
® RIRIT 4 88 54,669,000 T (Z2F
U : 5,993,000 7T) - ARBTAIAE
MEBMABREMING AW BEABSE
SMEE IR I R AE - SERMNEEER
EAKBREAERBEREETINERS
ZRITBARE LB EAMINE -

AREE ZIRITHETIA TS BERER -

()  ARF % EMEH8,300,000/8
7 (ZZTF A4 : 4718,300,000%
TO) 2 REER R

(i AEBEHERZHETERFLY
6,700,000/ 7t (Z T L4 : 4
6,600,000/ 7T) °

107



108

5P RGC

i
g
art
i
>
]

mited

Notes to Financial Statements B1#& Rk HizE

Year ended 30 June 2010 HE - —ZTFNA=FTHILFE

23.

24,

TRADE PAYABLES

An aged analysis of trade payables as at the end of
the reporting period, based on payment due date, is
as follows:

Current Bl B
31 - 60 days 31 - 60K
61 - 90 days 61 - 90K

Over 90 days HE0K

CONVERTIBLE NOTES

Pursuant to two subscription agreements dated
6 June 2009 entered info between the Company,
China Dynamic Enterprises Limited and Araucarea
Holdings Limited, the beneficial owners of which are
Mr. HUANG Shackang and the TUYF Family Trust,
which includes the family members of Mr. YIP Sam
Lo (collectively the "CN Holders”), respectively, the
Company issued two zero coupon convertible notes
(the "Convertible Notes") with an aggregate principal
amount of HK$25,000,000 on 22 July 2009. The CN
Holders are entitled to convert 206,611,570 ordinary
shares of the Company at a conversion price, subject
to adjustment, of HK$0.121 each at any time between
the date of issue of the Convertible Nofes and 22
July 2011. If the Convertible Notes are not converted
before 23 July 2011, they will be redeemed at par on
23 July 2011.

The fair values of the liability component and equity
conversion component of the Convertible Notes were
determined upon its issuance.

23. ENE SR

P B 5 8RS s B R 0 B R A 3R 5 4
REt 2RO T

Group

rEH
2010 2009
—E-FfF ZEThEF
HK$’ 000 HK$’ 000
F#ET FHET
1,438 3,337
35 844
301 34
466 966
2,240 5,181

24, TRKRERE

BERODR_ZEZNFANASNBARRT
EBAChina Dynamic Enferprises Limited
K Araucarea Holdings Limited » & %
WA A9 Rl AE DRSS EKRTUYF Family
Trust - EFRGEKEBFBE=ZFELE (B
MBI RER B A D ST ZHRERE -
ARARZZZENFELAZTZHEITM
19 78 & 8 #£3% 25,000,000/ 7T 2 7 B 75 F)
BAIMBRER (AT RERER]) - ATgRKRE
B2RHBEARTREANAINAMBREERZ
BEOHE-T——Ft A+ -HHHEE
A B DA B R (B & AR0.1 217 7T (] T %)
B AR AT 2206,611,5700% 37 & i@ o
WABmBEEER -_ZTE——FtA=-+=
BRI MAE®R HER -_FT——F+H
T =HEkEEER -

BEED LA BB 2 A FERET
THRRBEREE
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Year ended 30 June 2010 BE S —ZF SA=THILFE

CONVERTIBLE NOTES (Confinued)

The Convertible Notes issued during the year have
been split between the liability components and
equity components, as follows:

Nominal values of convertible BEITAIRRER

notes issued ) TE 28
Transaction costs RSEA
Equity component i)
Liability component at the 1T A AW

issuance date BEHS

Notional interest charged (note 7)  &EFIE& A (M#7) &

(MT Fa)

and (note a)

Liability component at 30 June

Note:

(a) Pursuant to the terms of the Convertible Notes, no
interest was payable by the Company to the CN
Holders. The notional interest charged only represents
an accounting interest calculated at an effective
interest rate of which no actual payment was incurred
by the Company.

The fair value of the liability component was
calculated by an independent valuer, based on the
estimated discounted cash flow over the remaining
confractual terms of the Convertible Notes and
discounted using a market interest rate for an
equivalent non-convertible notes. The discounted rate
of the liabilities component of the Convertible Notes
was 5.92%. The residual amount, representing the
value of equity conversion component, was included
in shareholders’ equity under “Equity component of
convertibles notes”.

RAA=Z+THENEERS

24, TTEARERE &)

AERET2ARREREABSD k2
@mEs oy 2 HE DR T -

Group and Company
AEERAAT
2010 2009
—E-FfF —EENF
HK$’ 000 HK$’ 000
F#ET FHET

25,000 -
(867) -
(2.621) -

21,512 -

1,534 -

23,046 -

(@) BRETAREEZIEX ATLEFE
ENETHRREBBEA - M LAEE
ZRBRERKREHS L FRRER R
BERZFE  ATREEEELNZ
Flg. o

BEMDZAFEHBLFEEIRER
Ti@ﬂxﬂfﬁ%Té%@@J,ﬁﬁElfa‘?ré!afﬁiﬁﬁ
mEtE ﬁﬁ?ﬁ?ﬁﬁﬁ?ﬁﬁﬁﬁ?ﬁiZﬁ%ﬂ
KR - I RBREREEDIHDZHREKA
5.92% o ﬁ%igﬁ(ﬂﬂgﬁlﬂ}@% D2 AB
{E)BAFT}%HS%TWE** »IBETZRE
2 N5 AR
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24. CONVERTIBLE NOTES (continued) 24, TEAREE &)
The inputs info the model were as follows: BX2H0T
22 July
2009
(issuance date)
ZETNEF
+tAZ+Z=H
(7B H)
Stock price IR B HK$0.1337 7L
Expiration E = 2 yearst
Risk-free rate 2 o8 e ) 0.32%
Volatility R 103%
25. DEFERRED TAX 25. JRIERH IE
Deferred tax liabilities FEEBEBEE
Group
rEE
2010 2009
—E-%F —ETNF
HK$’ 000 HKS$" 000
FHEx FBT
At 1 July RntA—H - -
Deferred tax charged to FRNFAGFERERZ
consolidated income statement RETIIR
during the year (Miz£10)
(note 10) 300 -
At 30 June 2010 RZZE—ZTFAA=1H 300 -
The above deferred tax liabilities represented taxable THEEHEAERHRERENEFP K
temporary differences arising from the amount due B(WHI19) EEZ ERFBRIEESE -

from contract customers (note 19).
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DEFERRED TAX (continued)

Deferred tax assets

The principal components of the Group’s deferred tax
assets not recognised calculated at deferred tax rates
in Hong Kong, Singapore and the PRC at 16.5% (2009:
16.5%), 18% (2009: 18%), 22% and 25% (2009: 15%
and 25%), respectively, on the cumulative temporary
differences at the end of the reporting period, are as
follows:

Tax losses MigEE
Accelerated depreciation mRTERTHEE

allowances

At the end of the reporting period, the Group had
tax losses arising in Hong Kong and Singapore of
approximately HK$94,494,000 (2009: HK$93,125,000),
that are available indefinitely for offsetting against
future taxable profits of the companies in which the
losses arose. The Group did not have tax losses arising
in the PRC that are available for offsetting against the
following five years’ taxable profits of the companies in
which the losses arose (2009: HK$5,424,000). Deferred
tfax assets have not been recognised in respect of
these losses as they have arisen in subsidiaries that
have been loss-making for some fime.

As 30 June 2010, there was no significant
unrecognised deferred tax liability (2009: Nil) for taxes
that would be payable on the unremitted earnings of
certain of the Group’s subsidiaries or associates as the
Group has no liability to additional tax should such
amounts be remitted.

25. IERERIE ()

EEHEAEE

BRREMRZBABRHEZR RES
BowmE PEEKAARZEERXD
A R16.5% (ZZEZTNF :165%) - 18%
(ZZZTNF - 18%) » 22%[25% (=2 ZF
NF - 16%125%) K30% (ZEZNF :
30%)  FTEAEBEABRZBRIEREE
EZEERMHWT

Group

AEME
2010 2009
—E-ZfF ZTTNF
HK$’ 000 HK$’ 000
FHERT FHET
15,630 16,429
40 36
15,670 16,465

RMEYR  AEEREE LR MKEL
TS 5 18 9 51l 4994,494,0008 T (Z 2 Z
JUE : 93,125,000/ 7T) 7] F3 5K 85 A A
BEZERBUAN - REEHEN D EE
ERAREHEZEARERAFERDE
MzmBER (T2 N4F : 5,424,000/
L) c MR ZEBERKAC B — REE
2B AR MBS R IAE
EEITHER -

RZZE—ZFSA=Z+H AEETEE
HE T B QRS S ARz RELRT
[T 2 B M AR BRI IR Z BAE
AEEE I EERNE W2 KRBT
EEE(ZZTNF E) -
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Pursuant to a special resolution passed on 18 June
2010, the nominal value of all issued and unissued
shares in the share capital of the Company will be
reduced from HK$0.10 to HKS$0.01 per share (the
"Capital Reorganisation”). Subsequent to the end
of the reporting period on 26 July 2010, the Capital
Reorganisation became effective. The authorised
share capital of the Company of HK$1,000,000,000
divided into 10,000,000,000 shares of HK$0.1 each has
then been reduced to HK$100,000,000 divided info
10,000,000,000 shares of HK$0.01 each. The issued
share capital of the Company of HK$33,616,800
has been reduced fto HK$3,361,680 as a result of
the reduction in par value of shares in issue and
the credit of HK$30,255,120 arising from the Capital
Reorganisation has also been eliminated against the
accumulated losses of the Company.

Details of the Company’s share option schemes and
the share options issued under the schemes are as
follows:

(a) Pre-IPO share option plan

In recognising the contribution of certain
directors of the Company to the growth of
the Group and/or the listing of the shares of
the Company on the GEM, the shareholders
adopted a Pre-IPO share option plan (the "Pre-
IPO Plan”) on 24 July 2000. Pursuant to the
terms of the Pre-IPO Plan, 25,725,752 options
fo subscribe for shares of the Company were
granted to three directors on 26 July 2000, at
an exercise price of HK$0.70, with a vesting
period of six months from 2 August 2000.
The options are exercisable from 2 February
2001 until 23 July 2010. However, each of
the grantees is not allowed fo exercise in
aggregate in exceed of 25% of all the options
granted within any six-month period. The Pre-
IPO Plan expired on 2 August 2000, but the
granted options remain exercisable.

EPRO Limited 5 B B R A& &
Notes to Financial Statements B3Rz Mzt
Year ended 30 June 2010 HE—Z—ZTF A=+ HILFE
26. SHARE CAPITAL 26. R
Number of Shares Nominal Value
BR#BEE [
HK$" 000
FHBT
Authorised: EE
Ordinary shares of HK$0.1 each RZZEENGEFRZFT-FTF
as at 30 June 2009 and 2010 ANR=THZEREECIET
ZEmAR 10,000,000,000 1,000,000
Issued and fully paid: ERTRERE:
Ordinary shares of HK$0.1 each RZZBTAFAA=TERK
as at 30 June 2009 and i AV =
30 June 2010 BREECIETZ EER 336,168,000 33,617

RE-—BER_Z-—ZFATNBREDN
FrRRBEE - ARAIIRAHE #EIT IR
7 #9 B 40 T8 {8 #% | 8 10,108 JT R £0.01
AL (RAEA]D  -RIBEHREK (BI=
Z-ZELA-FTRE) RAFEAEHE
R e A2 B)ETE MR Z81,000,000,0007% 7T -
5 /%% ik E{50.1% 7T #910,000,000,000
ety BERERZEER@(EOVE T
10,000,000,000% #&% {7 #) A8 2 717 & AL AR
100,000,000 7T - @172 B #17 {) FE (B
ZRME - A RRE #ETTRA33,616,8008
TC IR E R 23,361,680 7T 0 A HIE AR A
ifn 2 4 #930,255,1207% 7T BR 71 2 8 S5 AR
NEMREEE -

ARFIERE S MRIEZFTEHTZ
BRESBOT

(Q) B KD B4R R AT 6 AR AR

=T 2l

=]
AREHAEBRETESESALE
BURER /S AARRMDE
LRI ER EMAEZER @ &
R-ZEZTFLA - TINHEWN
BRXAFRBRAIERESS((E
RAFRBIRATETE]) - BIBEE X
REABKRAGTE ZIER AQF
ERZZEZEEFLAZ+HE
“NESEREHAURBARALARNG
2 BB R% #25,725,7521p - 171 (&
R0.708 T BEHB_-_ZTZTTHF
NAZHRBFANMEA BEBR#EH
T F-_A-_HRE_FT—
EFELA -+ =ZHIEATAITE -
R S ERBATEREMSME
ARTEEXBBEEIERER
TE25%,2 FERRFE - B IR AR B ARAT
RN —ZEEEF)N\A BRI
R EREDA] FITE -
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27. SHARE OPTION SCHEME

(@)

Pre-IPO share option plan (Continued)

The following share options were outstanding
under the Pre-IPO Plan during the year:

27. IBRRESTE
(Q) X2 BIIR AR AT AR AR
8l &)

UNTRAFEREERARAK
A ET 815 B MR ETT 8 2 B A

Number of share options
BREHA
(Lapsed)/
(cancelled)/ Exercisable Data of Exercise
Name or (exercised) period of grant of price of
category of As at during As at share share share
participant 1 July 2009 the year 30 June 2010 options* options options*
RZBBAE EXFE(XR)/ R-E-BF BREZ it BREZ
SRELZBRAEER tA-B  (BH) /(76 ~AB=tH TEH BREAS TRE"
HKS per share
BRAEL
Director
3
Mr. YIP Sam Lo 1,986,367 - 1,986,367 2 February 2001 26 July 2000 5.57
to 23 July 2010
E-EfiE —EZ-F ZZZTF
—ZAZRZE tAZt~H
“E-EfF
tA=tZ=H
# The vesting period of the share options is from * BREsBEHITARLEBH

the date of grant until the commencement of
the exercise period.

#* The exercise price of the share opfions is
subject fo adjustment in the case of rights or
bonus issues, or other similar changes in the
Company’s share capital.

As a result of the ten-to-one share consolidation
exercise and the one-for-two rights issue on
30 December 2005, the exercise price of the
aforesaid outstanding share options was
adjusted from HK$0.557 to HK$5.57 and the
number of share options outstanding were
adjusted from 19,863,670 to 1,986,367 in
accordance with the terms of the Pre-IPO Plan.

ETRARBAILE -

v BREZTEETRTEBRN
BTMR - RARTBA 2K
B BT AT B -

ERBTRAMAE KB HLEH
THER _ZEERF+ A=+
BT HE MR ESR —RETHE
B s RATEE R 2 ITE
EE M0.557 8 L ¥ E5.57%
TXREEXAHBKANE 2
BEREARITEBERECHED S
19,863,670 £1,986,367 °
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27. SHARE OPTION SCHEME (continued)

(@)

(®)

Pre-IPO share option plan (Continued)

At the end of the reporting period, the
Company had 1,986,367 outstanding share
options under the Pre-IPO Plan, which
represented approximately 0.59% of the
Company’s shares in issue as at that date. The
exercise in full of the outstanding share options
would, under the present capital structure of
the Company, result in the issue of 1,986,367
additional new ordinary shares of HK$0.10
(1,986,367 ordinary shares of HK$0.01 each
subsequent to the Capital Reorganisation)
each, with aggregate proceeds before related
issue expenses of approximately HK$11,064,000.

Share option scheme

The Company, pursuant to a resolution passed
on 12 February 2007, adopted the New Share
Option Scheme ("Share Option Scheme”) for
the purpose of providing incentives or rewards
to eligible participants for their confribution
fo the Group and/or to enable the Group to
recruit and retain high-calibre employees and
attract human resources that are valuable
fo the Group and any entity in which the
Group holds any equity interest (the “Invested
Entity”). Eligible participants of the Share
Option Scheme include the directors and
employees of the Company, its subsidiaries or
any Invested Entity, suppliers and customers of
the Group or any Invested Entity, any person
or enfity that provides research, development
or tfechnological support to the Group or any
Invested Enfity, any adviser or consultant to
any darea of business or business development
of any member of the Group or any Invested
Entity, any joint venture partner or business
alliance that co-operates with any member
of the Group or any Invested Enfity in any
area of business operation or development
and any shareholder of any member of the
Group or any Invested Entity or any holder of
any securifies issued by any member of the
Group or any Invested Entity. The Share Option
Scheme should, unless otherwise ferminated or
amended, remain in force for ten years from 12
February 2007.

t e d

i
g
art
i
>
]

27. WBIRESTE (2

(C))

(b)

B X DB AR
=&l (&)

RBERR  ARBRBEERR
B 18 B A &1 #1178 1,986,36717 i &
TEBRE BERAXARE
H 217 2 B 10 #90.59% R A 2
AR R AEE - BBITRERT
150 8 [ 2 5 28 2R 3£ 171,986,367 i
FREECI0E T (RAEHEK -
1,986,367 % & i 73 & B @ {£0.01
BT 2 BINE Bk - S
IR ARER (FNER AR 31T B Al
#11,064,000/% 7T °

iE RS &
ARABRER_ZZTLF_A
+TZRABBZREREMTER
R E ([BRRETE]  BEH
BB AEEELEEZA
BIR2EEN S A £ EE
EhEBEREEMBAEAE
ERASEFETAREZER
([EEB)BERBEZAN
BER-BREABZAERKSH
EBREARE  -HHMBERB SR
MEEERB 2 EEREE A&
B EEE s HERRE
FrHAmASEERARNKESR
BIREME FRIAREMIEZ
AT EE AEEEAKER
RIREMEEERB I EBRER
BRI MEE 2 BERSERA -
HAREBIMKE AR HITME
BERNEBEERBRRZMEN
HEAEZAEBHREBHE
AR AN &2 B E ] B B A R) AL AR
REEBZAABREKAAER
T E QAR SRAMKRE TR
TRZIMEEZIMHEEA - BR
B BRIER FUAKRIESIERT
BH-_ZEZE+F_A+ A —
BEAW - BE+F -
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27. SHARE OPTION SCHEME (continued)

(®)

Share option scheme (Continued)

The total number of shares in respect of
which options may be granted under the
Share Option Scheme is not permitted to
exceed 10% of the shares of the Company in
issue as at 12 February 2007, being the date
of adoption of the Share Option Scheme,
(i.e. not exceeding 24,012,000 shares of the
Company). The Company may seek approval
of the shareholders in a general meeting for
refreshing the 10% limit under the Share Option
Scheme save that the tofal number of shares
which may be issued upon exercise of all
options to be granted under the Share Option
Scheme and any other share option schemes
of the Company under the limit as “refreshed”
shall not exceed 10% of the fotal number of
shares in issue as at the date of approval of
the refreshed limit. Options previously granted
under the Share Option Scheme and any other
schemes of the Company (including those
outstanding, cancelled, lapsed or exercised
in accordance with the Share Option Scheme
and any other schemes) will not be counted for
the purpose of calculating the limit.

The maximum number of shares which may
be issued upon exercise of all outstanding
options granted and yet to be exercised
under the Share Option Scheme and any
other share optfion schemes of the Company
must not exceed 30% of the total number of
shares in issue from time fo fime. The number
of shares issued and to be issued in respect of
which optfions granted and may be granted
to each participant (including both exercised
and outstanding options) in any 12-month
period shall not exceed 1% of the shares of the
Company in issue at the date of grant. Each
grant of optfions to any director, chief executive
or substantial shareholder must be approved
by independent non-executive directors.

27. WBIRESTE (2

(b)

BRERE (@)
REEREFITRTHEREZ
B @BBETEBHARAR-F
THFE_A+T—BEREIR
MEB TR, 210% (BB
N2 7F)24,012,0000% B 7)) © A2
AR B B AR R A ET 12 10%
REENIRA S LSRR A -
HEE TR IRERER S AR
AEMEMBREFSAETZ
E2HBEREMZREERREAT
FTERTZBROHDAEEABELR
HEEHMRBEBD ETRMDE
B210% - SRR R AR 81 )
AR EMEREAE B Z B
E(BREZEHARTE ST
B R AR I B A A B R AEAA
H a8 2176 2 ) S 3hat
BREMS NESHEER -

AT A B A R R 8 R R & B fa] K
B RS mE R BERE
TRZBEEERTEERTZE
BERNOBE  TEBEEARFD
B2 BT B2 Z230% ° E (A
12 AHRMARRTFTEE28EE
BRE (BEDITERSRITER
BetE) 2B BITHE T EITRD

ENGBEAARGHRERERM
HEHTROZ1% - MEAES -
BERATERTIERRELER
RABELIFAITES M -
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27. SHARE OPTION SCHEME (continued)

(®)

Share option scheme (Continued)

Where any grant of options to a substantial
shareholder or an independent non-executive
director of the Company, or any of their
respective associaftes would result in the shares
of the Company issued and to be issued upon
exercise of options already and to be granted
in excess 0.1% of the Company’s share capital
or with a value in excess of HKS5 million must
be approved in advance by the Company’s
shareholders.

The offer of a grant of share options shall be
accepted within 28 days from the date of offer,
upon payment of a nominal consideration
of HKS$1 in total by the grantee. The exercise
period of the share options granted is
defterminable by the directors, save that such
period shall not be more than ten years from
the date of the offer of the share options
subject to the provisions for early termination
set out in the Share Option Scheme. There is
no minimum period for which an option must
be held before the exercise of the subscription
right attaching thereto except otherwise
imposed by the board of directors. The exercise
price is determined by the directors of the
Company but may not be less than the higher
of (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant, which
must be a business day; (ii) the average
closing price of the Company’'s shares as
stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of grant; and (iii) the
nominal value of the Company’s shares.

t e d
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27. WBIRESTE (2

(b)

BRRETE (2
CIDEEF T NS b e ]
THEEARE RO 2 BEALE
MR LR ERRGEEY
BREETEMBTRERTZ
AR R BBAA ABAZ0.1%
s, {8 {& #8 85,000,000% 7t - 8 /8
FARMBRD MR -

RYTEREZEZEZAREZZAH
28R M4 0 By AR A SR
EHIBETZRBERE-FARTH
BEzTERDAESEE K
ERPBRESBITEH AR
RIEZBEX - ERABEAIEZR
METEREEDRS T - K
ESHEFSFEEATE TL
ERITEBRERMN S 2 RBRE
MU EARAREREZREHR -
TEEBVHARAEETETE
TEERRUAT=ZEZ8EE : ()
ARBBROREHER (BAERE
ERRBRATABRERABZ
W B (DARR RGO NEER
HEANEBEEXZARBIME
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27. SHARE OPTION SCHEME (continued)

(b) Share option scheme (Continued)

27. WBIRESTE (2

(b) BRESE(®)
DA 78 75 4F [ 1R 8 O AR 4 At 03

The following share options were outstanding
under the Share Option Scheme during the

year:
Number of share options
BREYA
Granted/
(lapsed)/
(cancelled)/
Name or (exercised)
category of As at during As at
participant 1 July 2009 the year 30 June 2010
rEE R-2-2fF
R=BBAE BE/ A%/ ~AZTE
SREZBRFAEER tA-8  (BH)/ (76 HRITREE
Director
3
Mr. CHOW Siu Kwong 2,880,000 - 2,880,000
AkEEE
Employees 1,440,000 - 1,440,000
EI
Employees 320,000 (320,000) -
BT
Employees 400,000 (400,000) -
8T
5,040,000 (720,000) 4,320,000

I AR T 6 2 B IR AE
Exercise
Exercisable Date of price
period of grant of of share
share options*  share options options*
BREZ i BREZ
fixid BRERS e
HKS per share
BRET
9 July 2007 fo 16 July 2007 0.43
8 July 2017
ZETEE 3 3
tANBE tA+iA
B+%
tANR
9 July 2007 to 16 July 2007 0.43
8 July 2012
ZETtE ZTTtE
tANEE R RN =
—E--F
tANR
9 July 2007 to 19 July 2007 0.43
8 July 2010
- 2 S 2
tANAE tATNH
—2-%%
tANR
9 July 2007 to 19 July 2007 0.43
8 July 2012
e 38 2 e 3 2
tAnRZE tA+hA
tANR
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27. SHARE OPTION SCHEME (confinued) 27. BRERTE (2
(b) Share option scheme (Continued) (b) BREE (®

* The vesting period of the share options is from # EhiEsFEHEHEEBEH
the date of grant unfil the commencement of ETEEBRABRILE -
the exercise period.

# The exercise price of the share options is " HEARRE 2 1T E AR T AR
subject to adjustment in the case of rights or BITAR AR ARAZH
bonus issues, or other similar changes in the MBELI BB M TR -
Company’s share capital.

Share-Based Payments U172 8

Share option grant date
BRERLAHS
Batch 1 Batch 2 Batch 3 Batch 4
=it ETH E=4 ERLE A
16 July 2007 16 July 2007 19 July 2007 19 July 2007
—EBELH —EELEF —EELEF —EELF
tA+7KH tHA+7KH tA+hB tA+HhH

Fair value at grant HK$1,697,5620% 7T HKS$738,961 7L HK$168,73648 7T HKS$115,5534 7T

date

BEHAZATE

Number of share

options granted 2,880,000 1,440,000 400,000 320,000

BHERESRE

Exercise price HK$0.43% 7T HK$0.43% 7T HK$0.43% 7T HK$0.43% 7T

TEE

Expected volatility 96.95% 96.95% 96.95% 96.95%

T8 HA R 0@

Expected life 9.99 yearst 4.98 yearsF 4.98 years 2.97 yearst

8 HA 4F Hf

Risk-free rate 4.790% 4.790% 4.801% 4.801%

2 [ B

Expected dividend yield Nil Nil Nil Nil

T8 BR el i 5 i i3 i i

The fair value of the 5,040,000 share options BEE-_ZEZNENA=THIE

granted during the year ended 30 June 2008 E % 25,040,0000% 8 i% fE 2 A

amounted to HK$2,721,000 had been charged FE1E AE2,721,000E 0 WE R =

to the consolidated income statement for EZENERNA=ZTHIEEEZE
the year ended 30 June 2008. The fair value AREEDPHIKB HEREZ AFE

of options granted was calculated using the B —_BAERXEHE - B

Binominal Model. The expected volatility is used RN AHABEROZAEHER

the 5-year, weekly annualized volatility of the FHZIEEASENE - ERAKRX

underlying stock. Risk free rate represents the ERIAGEERHBEETESSAE
10-year yields to maturity of respective Hong SEE BN - F—HER

Kong Exchange Fund Note as at the valuation BERNREET ME_ZNHLER

date. Batch 1 is granted to Director, Batches 2-4 BEBIRE T o

are granted to Employees.
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27. SHARE OPTION SCHEME (continued)

(®)

Share option scheme (Continued)

The exercise in full of the oufstanding share
options would, under the present capital
structure of the Company, result in the issue
of 4,320,000 (2009: 5,040,000) additional new
ordinary shares of HK$0.10 each 4,320,000
ordinary shares of HK$0.01 each subsequent
to the Capital Reorganisation), with aggregate
proceeds before related issue expenses
of approximately HK$18,576,000 (2009:
HK$2,167,200).

As at the date of this annual report, the total
number of shares available for issue under
the Share Option Scheme was 18,972,000,
representing approximately 5.6% of the issued
share capital of the Company.

28. RESERVES

(@)

The Group

The amounts of the Group’s reserves and
the movements therein for the current and
prior years are presented in the consolidated
statement of changes in equity on page 48 of
this annual report.

28. f#1E
() xKHE

27. BRESTE (w)
(b) WRE:E (=)

BEAAADRBERAERE X
FOFEHRTEBREBER
%% 174,320,000 (— 2 F S, &£ -
5,040,000) f% & % M f20.10/%8 7T
(B A B 48 1% » 4,320,000 38 %
AEREEC.0E L) 2 BN
BREG - TS RELE (kA
RA 31T R S AT) 4918,576,0007% I
(ZZZTRF 2,167,200/ L) °

EARFERA - A HEBRE ST
B R 19 48 21 &18,972,0000% + 1t
RARAZHEEITRAD#5.6% -

AEBERRERBEFEZRHB
LREZSBBERRANFHRISEZ
FEESEYR -
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of shares in the current and prior years netted
of share issue expenses; and (ii) the difference
between the consolidated net assets of the
subsidiaries acquired pursuant fo the group
reorganisation upon listing in July 2000 over
the nominal value of the share capital of the
Company issued in exchange therefore.

Under section 34 of the Companies Law of the
Cayman Islands, the special reserve and share
premium account is available for distribution
to shareholders subject to the provisions of the
Articles of Association of the Company and
no distribution may be paid fo shareholders
out of the special reserve and share premium
account unless, immediately following the
dafte on which the distribution or dividend is
proposed fo be paid, the Company shall be
able to pay its debts as they fall due in the
ordinary course of business.

EPRO Limited 2 BB R 2 7
. . + s
\ Notes to Financial Statements BA#&#R &Mtz
‘ Year ended 30 June 2010 HE — T — TN A=+ HILFE
28. RESERVES (confinued) 28. f#fE =)
(o) The Company (b) &=RF
Equity
component
Share premium Option  of convertible ~ Accumulated
account reserve notes losses Total
TEREE
R EER BRERE ERdfR 2REE @t
HK$"000 HK$"000 HK$"000 HK$"000 HK$" 000
Tin Tin Tin Tin THL
At 30 June 2008 and RZZEN\ERAZTHR
1 July 2008 “TR\FLA-H 30,184 2721 - (38.927) (6022)
Total comprehensive TFE2ENEEE
income for the year - - - (3,824) (3.824)
At 30 June 2009 and RZBZAEXRA=TEER
1 July 2009 Z2ENELA-A 30,184 2,721 - (42,751) (9,846)
Share option lapsed RAEEX Nz BRE
during the year (note 27)  (Ht3¥27) - (285) - - (285)
Issue of convertible notes ~ R{TTRREE
(note 24) (Kit24) - - 2,621 - 2,621
Total comprehensive REECRANELE
income for the year - - - 6,610 6,610
At 30 June 2010 W-2-B£7A=1H 30,184 (285) 2,621 (36,141) (900)
The share premium account of the Company KRR 2RO REEREBEOERSF
includes (i) premium arising from the new issue Ek FFEET %ﬁﬁxﬁizm g

B9 B 4T B S ¢ R (IR A0
SEEPALALTHETZE
0 74 A 2 2 L B
BAREBERETEATAY
ARBAZ EIEZ 2 -

RERERBRREEME
A FEE RO EERAES IR T
RER - MERFERRAMBAZ A
oo BRI RERIEHERD ﬁ
KR EERE  RAFEEE
EEE%%%&E$Z&%F%
BRI G BRI B R R E
EEWHX%MEEE? 2 /)f?hlﬂng"
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OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and
staff quarters under operating lease arrangements.
Such leases are negotiated for the terms ranging from
one to three years.

At 30 June 2010, the Group had total future minimum
lease payments under non-cancellable operating
leases falling due as follows:

Within one year —FR
In the second fo fifth years, F_ZERF
inclusive (REEREME)

CONTINGENT LIABILITIES

At 30 June 2010, the Group had executed
performance bonds of approximately HK$200,000
(2009: HK$128,000) in respect of certain services
provided by the Group.

COMMITMENTS

Except for operating lease arrangements detailed
in note 29, the Group had no significant capital
commitments at the end of the reporting period.

RELATED PARTY TRANSACTIONS AND
BALANCES

In addition to the balances detailed in note 16 to the
financial statements, the Group had the following
fransactions with the related party during the year:

Compensation of key management personnel of the
Group:

Short term emplyee benefits G EAE B R T
Total compensation paid to MEEERBAZNZ
key management personnel HENe

Further details of directors’ emoluments are included
in note 8 to the financial statements.

29.

30.

31.

32.

REHNRZH

AEBERBEERORFERETHAE
MERBIFS - EHAZDEBEHN
F-E=F-

RZZ—ZFFA=+8  BETTHH
RERY  AREARATERIMNZKR
REEMNESEBET

Group

AEE
2010 2009
—E-ZfF —EENF
HK$’ 000 HK$’ 000
FHET FET
1,644 1,201
848 92
2,492 1,293

HAREE

RZZE-ZFFRXA=1TH AEEHH}AE
SERHEZETRBEELENHRE
200,000/% 7t (ZZZ JL4F : 128,000/
TT) °

i

BRMYFE20FT I 2 IR M L B - ARER
RS BRI 4 B K AN R HE o

BEALRERER
BB SRR R 65T 2 S 1451 - A
RENRBEA LTI ATRS -
AEEEBERARZMS
2010 2009
—2-BFE  —TTi4
HK$’ 000 HK$'000
T T
3,754 4,106
3,754 4,106

EREFH 2 FBCERMBERMEME
8 o
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33. SIGNIFICANT EVENTS AFTER THE
REPORTING PERIOD

(@)

®)

Pursuant to a special resoluftion passed
on 18 June 2010, the nominal value of all
issued and unissued shares in the share
capital of the Company will be reduced from
HKS$0.10 to HK$0.01 per share (the “Capital
Reorganisation”). Subsequent to the end
of the reporting period on 26 July 2010, the
Capital Reorganisation became effective. The
authorised share capital of the Company of
HK$1,000,000,000 divided into 10,000,000,000
shares of HK$0.1 each were reduced to
HK$100,000,000 divided into 10,000,000,000
shares of HK$0.01 each. The issued share
capital of the Company of HK$33,616,800 were
reduced to HK$3,361,680 as a result of the
reduction in par value of shares in issue and
the credit of HK$30,255,120 arising from the
Capital Reorganisation has been eliminated
against the accumulated losses of the
Company.

On 30 April 2010, the Company entered info
a subscription agreement with ChangAn
Investment Holdings Il Limited and Innopac
Holdings Limited (collectively the “Investors”).
Pursuant to the subscription agreement, the
Company conditionally agreed to allot and
issue to the Investors (i) an aggregate of
400,000,000 subscription shares at HKS$0.05
per share for a total consideration of HK$20
million, and (ii) the convertible notes with
an aggregate principal amount of HK$225
million. Based on the terms of the subscription
agreement, the Investors are entitled to
convert the convertible notes intfo the shares
of the Company at a conversion price of
HK$0.05 per share during the conversion
period commencing on the issue date of the
convertible notes and expiring on the third
anniversary datfe. Subsequent to the end of
reporting period, the subscription agreement
was completed on 10 August 2010.

ted 5% & 8RR 2

Il

33. HKEBREXREH

(@)

®)

BE—BBR_Z—ZFXA+N
HERBNBIRAZER A28 K
AP BBEITRAETHRG EE
# B = #%0.107% JT R £0.017%8 7T
(TRAEH]) - REREHIRE (R
—E—ZTELHF-+H) K
AREHABEER - AREETRA
1,000,000,000/8 7T * 0 A& KA
f20.17 7L #910,000,000,0000% A%
7 HEDRESREE0.01E T
10,000,000,000H% fi% 17 &) 78 2~ &)
A 7E I% ZX100,000,000/% 7T ° A
DRTROEEZNE  AQF
B2 2 17 % 433,616,800/ T I5 &
23,361,680 Jr A Il % A
mE 4 #30,255,1208 TH EE
HEARRMEREEE -

RZE-—ZFMA=+H" &
A A EChangAn Investment
Holdings Il Limited &Innopac
Holdings Limited ([# & A ) &
VRBHE B KRR B K
HREmMKREARERETOE
$£400,000,000 % 7 & i 17 -
IR B A 50.058 T BARER
20,000,000/ 7T » K (i) & # 5
#225,000,000% Jt 2 7] # ik =
B RERERE REABER
MARKREREZETERRSR=
BF 2z BRBR(EO0.05% T X #&
R - RN R E
RKE—_ZT—TFNATHEK -
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INSTRUMENTS BY

The carrying amounts of each of the categories of
financial instruments as at the end of the reporting

34. eI EZSHE

RBEHRR - SREBMTAZEEENT

period are as follows:
Financial Assets TREE
Group
458
Financial assets at
fair value through profit or loss
ROTEF\BEZEREE
Designated as
such upon Held-to-maturity Loans and Available-forsale
initial recognifion Held for frading investments receivables financial assets Total
MISBARER KFEE KENERE ERREYR It ELREE it
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
3-3F “RENE ZB-3E CIE)E ZB-%F CTENE -3 CETAE C%-3F CITNE 2R-3E IR
HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000
Téx TAr TRz TEr TEmn TEn| TER TAr  TEx TEr TEm  TEn
Trade receivables EUBHER - - - 32210 15,203 - - R0 15203
Financial assefs included  FFARRZE &2
in prepayments, deposits ~ REHERZEZ
and other receivables CREE - - - 9787 3663 - 9,787 3683
Available-for-sales TRHERE
investments - - - - - - - - - - -
Equity investments ot ROFERAER
foir volue through profit 2 £BEE
and loss - 810 - - - - - - - 810
Pledged deposits BERER - - - - - 6718 6600 6718 6,600
Cash and cash equivalents  B£RB£5EER - - - 15411 11462 15411 11462
- - - 810 - - 64192 36928 - 64192 37,738
Company
AR
Financial assets at
fair value through profit or loss
ROTEIABREZEREE
Designated as
such upon Held-to-maturity Loans and Available-for-sale
initial recognifion Held for trading investments receivables financial assets Total
RISBARER KEEE KENERE LEVILES THEELHER a3t
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
3-8 “3I0F Z%-8F CITAF 28-%F CTTNF 2%-BE “3I0F %-%F DI 2B-%F CIING
HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000
Tér TEr  TEx TEr TR TEn TRn TEx| TEm TEr  fEx  Tin
Due from subsidliaries ERHERTRA - - - 47,078 19,990 - - 4008 199%
Financial assefs included ~ sFAERFE &g
in prepayments, deposits
and other receivables 31 - - - - - - - - -
Pledged deposits BEAER - - - - - 3198 3198 - - 319 398
Cash and cosh equivalents B4 RESEERE - - - - - 4,038 782 - - 4038 782
- - - - - B34 23910 - 54314 23970
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34. FINANCIAL INSTRUMENTS BY 34. €I EoE )
CATEGORY (Continued)

Financial liabilities SREE
Group
558
Financial liabilities at fair value through
profit or loss
ROVEFAREZEHAR
Designated as such upon

Financial liabilities at

initial recognition Held for trading amortised cost Total

RMISBRARER KFEE REERASIRZERAR @it
2010 2009 2010 2009 2010 2009 2010 2009
ZE-3F "IN ZE-BF _ITNEF ZE-BF _ITNE ZE-BF CITNE
HK$'000  HKS'000 ~ HK$'000  HKS'000 ~ HK$'000  HKS'000 ~ HK§'000  HKS'000
TET TiT THT T TET ThT THT T
Trade payables ERESER - - - - 2,240 5181 2,240 5181

Financial liobiliies included in -~ f AR ERFUER
other payables and accruals B EEzEBARE - - - 10,975 11,130 10,975 11,130
Convertible notes TAREE - - - - 3046 - 23,046 -
- - - 36,261 16,311 36,261 16,311
Company
L]
Financial liabilities at fair value through
profit or loss
ROTEFABEZERER
Designated as such upon Financial liabilities at

initial recognition Held for trading amortised cost Total

RMISBRAREE KHEEE REERRIIRZERAR @it
2010 2009 2010 2009 2010 2009 2010 2009
Z5-%F “ITNEF ZB-BEF -TENF CB-%F _ITNE Z%-BF _TINE
HK$'000  HK$'000 ~ HK§'000  HKS'000 ~ HK$'000  HK$'000 ~ HK§'000  HKS'000
TER TR TER ThER TR TR TET TR

Financial liobiliies included in -~ st AZHER AR

other payobles and accruals  EifEEZEREE - - - - 150 313 150 313
Convertible notes TAREE - - - - 23,046 - 23,046 -
- - - 23,196 313 23,196 313
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FAIR VALUE HIERARCHY

The Group uses the following hierarchy for determining
and disclosing the fair value of financial instruments:

Level T:

Level 2:

Level 3:

fair values measured based on quoted
prices (unadjusted) in active markets for
identical assets or liabilifies.

fair values measured based on valuation
tfechniques for which all inputs which have a
significant effect on the recorded fair value
are observable, either directly or indirectly.

fair values measured based on valuation
techniques for which all inputs which have
a significant effect on the recorded fair
value are not based on observable market
data (unobservable inputs).

The Group held the following financial instruments

35.

RFESREE

AEBEFBT AT ZERHIE M EE RE
BeMIAZRAFE-

E—R

B

B

CONAERETISTER TR T
BEMHE CREABE)FELXT
BE-

O MBEAERTSTAAE/MT
HNRE AMBEEH AL
HEEAHEERTBEDNSH
ERBERM - FHEAFEE -

MAEAEZHALIFERA
BRmSEEnEERNTE
NFEE -

RBEHRR AREBFAT 2B T AN

measured at fair value as at the end of the reporting NFEAE
period:
Financial assets eHMEE
Level 1 Level 2 Level 3 Total
£-8 228 £ @it
2010 2009 2010 2009 2010 2009 2010 2009
“E-3F -IENE ZE-%F CESNE ZE-%F CEINE ZE-BF CIENE
HK$'000  HKS'000 ~ HK$'000  HK$'000 ~ HK$'000  HKS'000 ~ HK$'000  HKS'000
TiEx T T TEL T TiEx T AL
Equity investments ot fair value A TEABR
through profit or loss LERRE - 810 - - - - - 810
Financial liabilities cRaE
Level 1 Level 2 Level 3 Total
£-8 £-8 =8 @it
2010 2009 2010 2009 2010 2009 2010 2009
ZE-%F -IThF ZB-BF -TINF C-B-FF C-ITQE ZE-BE —TIAN%
HK$'000  HKS'000 ~ HK$'000  HKS'000 ~ HK$'000  HKS'000  HK§'000  HKS'000
T T T ThL T T T T
Convertible notes ThEFE - - - - 23,046 - 23,046 -
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s principal financial instruments, other than
derivatives, comprise interest bearing loans and other
payables and accruals. The main purpose of these
financial instruments is to raise finance for the Group’s
operations. The Group has various other financial
assets and liabilities such as trade receivables
and frade payables, which arise directly from its
operations.

The main risks arising from the Group’s financial
instruments are cash flow interest rate risk, foreign
currency risk, credit risk and liquidity risk. The board
reviews and agrees policies for managing each
of these risks and they are summarised below. The
Group’s accounting policies in relation to derivatives
are set out in note 2.4 to the financial statements.

Interest rate risk

The Group has no significant interest-bearing financial
assets and liabilities with a floating interest rate as
at 30 June 2009 and 2010. The Group’s results and
operating cash flows are substantially independent of
changes in market interest rates.

Foreign currency risk

The Group has minimal transactional currency
exposures as the sales and purchases of the Group
were mainly transacted in United States dollars
("USD"), Renminbi ("RMB"), Singapore dollars ("SGD"),
Australian dollars (*AUD"), Canadian dollars (*CAD"),
and Hong Kong dollars ("HKD"). Approximately 85%
(2009: 75%) of the Group’s sales are denominated
in currencies other than the functional currency of
the operating units making the sale, and almost 93%
(2009: 97%) of costs are denominated in the units’
other functional currency.

During the years ended 30 June 2009 and 2010,
the exchange rate of USD was rather stable.
Approximately 3% (2009: 8%) of the Group's sales are
denominated in these currencies.

L i

36.
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MBRERMEEBRERBE

BROTETAN AEEZIEEHIAR
BAHEZEREEMENRRERER -
ZEERMTIAZTEANDAAEBEZ X
BEEES AKEAZHEAEMERERE
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36.

REPORT

FINANCIAL RISK MANAGEMENT 36.
OBJECTIVES AND POLICIES (continued)

2010

Foreign currency risk (Continued)

The following table demonstrates the sensitivity at the
end of the reporting period to a reasonably possible
change in the exchange rates of SGD, AUD, CAD and
RMB to HKD, with all other variables held constant, of

the Group’s profit before tax.

30 June 2010
If HKD weakens against SGD
If HKD strengthens against SGD

If HKD weakens against AUD
If HKD strengthens against AUD

If HKD weakens against CAD
If HKD strengthens against CAD

If HKD weakens against RMB
If HKD strengthens against RMB

30 June 2009
If HKD weakens against SGD
If HKD strengthens against SGD

If HKD weakens against AUD
If HKD strengthens against AUD

If HKD weakens against CAD
If HKD strengthens against CAD

If HKD weakens against RMB
If HKD strengthens against RMB

*

—g-2E5A=1A
178 72 3247 3% L 8 55
78 LR AT T

BT RS
8T R 0

& T 5 T 58
fis 78 7T 3 MO R

WETHEAREES
WETHAREER

“ZRAFRA=TH
fis 78 7T 36 H DK T 55
W8 7T I i R

BT AR TES
B3R R

8 73 I 53
BT InTER

WETHEARBES
WETEAREHE R

Excluding retained profits/accumulated losses
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BHEREEERERBE
()

S L B (47)
TERBIE2HEMEHERTEZER
T REE 2 BB AT A #R 5 B R R
NIETT - RIT - ITTIA e A R BB R R
BIENREE PR HRE -

Increase/

Increase/ (decrease) Increase/
(decrease) in in profit (decrease)
exchange rate before tax in equity*
Ext#H BR B AR A EmEm/
(T &/ (HD) (R2)
% HK$’ 000 HK$" 000
% TiET TET
5% (74) -
(5%) 74 -
5% 7 -
(5%) 7 -
5% (28) -
(5%) 28 -
5% (1.305) -
(5%) 1,305 -
5% an -
(5%) 71 -
5% 2 -
(5%) 2 -
5% (34) -
(5%) 34 -
5% 720 -
(5%) (720) -

* TRERBREN,EHEEE
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36. FINANCIAL RISK MANAGEMENT 36.

EMEERE®

—FFERNAZTHLFE

OBJECTIVES AND POLICIES (continued)

Foreign currency risk (Continued)

The Group requires all its operating units to use
forward currency contracts to eliminate the foreign
currency exposures for currencies other than US
dollars and on any individual transactions in excess
of HK$500,000 or equivalent, for which payment is
anticipated more than one month affer the Group
has entered info a firm commitment for a sale or
purchase. The forward currency contracts must be
in the same currency as the hedged item. It is the
Group’s policy not to enter into forward contracts until
a firm commitment is in place.

The Group has no foreign currency contracts
outstanding at 30 June 2009 and 2010.

Credit risk

The Group frades only with recognised and
creditworthy third parties. It is the Group’s policy that
all customers who wish to frade on credit terms are
subject to credit verification procedures. In additional,
receivable balances are monitored on an ongoing
basis. For transactions that are not denominated in
the functional currency of the relevant operating unit,
the Group does not offer credit terms without the
specific approval of the management.

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents, available-
for-sale financial assets arises from default of the
counterparty, with a maximum exposure equal to the
carrying amount of these instruments.

Since the Group frades only with recognised and
creditworthy third parties, there is no requirement for
collateral. Concentrations of credit risk are managed
by customer, by geographical region and by industry
sector. There are no significant concentrations of
credit risk within the Group.
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Liquidity risk

The Group monitors its risk fo a shortage of funds
using a recurring liquidity planning tool. This tool
considers the maturity of both its financial instruments

and financial assets (e.g. trade receivables) and
projected cash flows from operations.

Internally generated cash flow and bank borrowings
are the general sources of funds to finance the
operations of the Group. The majority of the Group’s
banking facilities are subject to floating rates and are
renewable annually. The Group regularly reviews its
major funding positions to ensure that it has adequate
financial resources to meet its financial obligatfions.
The Group aims fo maintain flexibility in funding by
maintaining committed credit lines and sufficient bank
deposits to meet its short ferm cash requirements. The
Group’s liquidity risk management includes making
available standby banking facilities and diversifying
the funding sources.

The maturity profile of the Group’s financial liabilities
as at the end of the reporting period, based on the
contracted undiscounted payments, was as follows:

36.

BHEREEERERBE
()

REBEEER

SREE (MR E SRR 2B H B AR
HAREZRERE -

NHEEZRERELBTEERLER
EBEL 2 —RHFR - REB KM IRTT
MERIBNRFRYNEGFER - A%
B EE2E MR URRERR
W BERAENEMBEE - AEEHE
EEBRTHPAZEAREER MU
HFEEEENL YEABRMZRITHE
FoAENEHREFR -AEBZRD
EREREESELHRERERRITRE R
7 EE 2 MR o

REEHR AEEZeRABEREDE
HARBBFIAZBBAEROT -

Group
Ly 3
Held to 3 to less
On demand Less than 3 months than 12 months 110 5 years Total
RERGYEERERS HYR=MA ZEAESRT=EA -ER% @t
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Z2-%F _—TINF ZB-BF _ITNF Z%-%3F _TITNF ZB-BF _TINF ZE-%F _TINF
HK$'000  HKS$'000 ~ HK$'000  HKS'000 ~ HK§'000  HKS'000 ~ HK$'000  HKS'000  HK$'000 HK$' 000
TER TAL TER FEL TER TEL TER TAL TER TEL
Trade payables ERESER - - 2,240 5181 - - - - 2,240 5,181
Other payables and ~ EHERFER
accruals EirEfE = - 10,975 11,130 - - - - 10,975 11,130
Convertible notes TERER - - - - - - 23,046 - 23,046 -
- - 13,215 16,311 - - 23,046 - 36,261 16,311
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OBJECTIVES AND POLICIES (continued)
Liquidity risk (Continued)

(&)
RBETER#)

Company
LY
Held to 3 to less
On demand Less than 3 months than 12 months 110 5 years Total
RERGYEERERS SRR ZEREHYRT=EA -ER% E
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Z2-%3F _—TINF ZB-BF _ITTNF ZB-%3F _TITNF ZB-BF _TINF ZE-%F _—TINF
HK$'000  HKS$'000 ~ HK$'000  HK$'000 ~ HK$'000  HKS'000 ~ HK$'000  HK$'000  HK$'000 HK$' 000
TiEn T TiEn AL TiEx TAL TiEn T TiEn AL

Other payobles and ~ EffERFBER

aceruals EitaE - - 150 33 - - - - 150 313
Convertible notes TaREE = - - - - - 23,046 - 23,046 -
- - 150 313 - - 23,046 - 23,196 313

Equity price risk BREEEKER
Equity price risk is the risk that the fair values of equity XK{BW%J—L AR IREE %{7}<$&{%U
securities decrease as a result of changes in the level BEBREYMEBRAZESQAFERD

of equity indices and the value of individual securities.
As at the end of the reporting period, the Group has
not significant equity price risk.

Capital management

The primary objective of the Group’s capital
management is fo safeguard the Group’s ability to
continue as a going concern and tfo maintain healthy
capital ratios in order to support its business and
maximise shareholder value.

The Group manages its capital structure and makes
adjustments to if, in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the dividend payment fo
shareholders, return capital to shareholders of issue
new shares.

ZI_LKM RIERR - REBE L EEKRR
ZEBRR -

EXEE
AREARER 2 EEEEAHREARE
THEGSENRERBRIARLE
NUXBHEEBRARREREEE

AEEEEEEARE  WHEEBERE
e A o AR E A A H R EUR
2B MERBEEETHRND 2ES N
BRI RPBEAERE -
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FINANCIAL RISK MANAGEMENT 36.

OBJECTIVES AND POLICIES (continued)

Capital management (Continued)

The Group monitors capital using a gearing ratio,
which is net debt divided by the fotal capital plus
net debtf. Net debt includes trade payables, other
payables and accruals, deferred revenue and
convertible notes less pledged deposits and cash and
cash equivalents. Capital includes equity attributable
fo equity holders of the Company. The gearing ratios
as at the end of the reporting periods were as follows:

Trade payables FERE SRR
Other payables and accruals
Deferred revenue
Convertible notes

Less: Pledged deposits

e 2R
AR EE
B BIRIRE R

Cash and cash equivalents RekReEER
Net debt/(cash) BEHFE Re)

Equity attributable to EmFA ARG ER

equity holders

Total capital R =N
Capital and net debt BARARESFE
Gearing ratio BARAELE

COMPARATIVE AMOUNTS

Certain comparative figures and items and balances
have been adjusted and reclassified to conform with
the current year's presentation.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on 24
September 2010.

H b e R K &SRR

37.

38.

BHEREEERERBE
()

EXRERE @)
AEEEREABEL X (LEHFER
NBEARNM ELEBFEHE ERER -
BERFEREENEZERNR  HMENR
BEREFAE  EERE R RERER O
EEAERERENRSEERB) - &
ABEARARBEAZAEARIGEER - RT
FHIR BARBELENT

Group
AEH
2010 2009
—E-FfF ZEThEF
HK$’ 000 HK$’ 000
FHET FHET
2,240 5,181
10,975 11,130
525 568
23,046 -
(6.718) (6.600)
(15.477) (11,462)
14,591 (1,183)
32,717 23,771
32,717 23,771
47,308 22,588
31% N/A i A

LR BT

ETHEEFEEFLARRERS R
NHAaRFEFREZ2MTH -

BHR AL E

HBEBERER T -ZTFAA_THAE
ExefERERETE-
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\ Five Year Financial Summary HEEIEERE

TXRAEERMTEAMBRFE 2 REREE
BEMEERERNE  DREEAEEZER
MREBZUBRE  ULBELEYEHHE -

A summary of the results and of the assets, liabilities and
non-controlling interests of the Group for the last five financial
years, as exfracted from the published audited financial
stafements and restated/reclassified as appropriate, is set

132

out below.
Year ended 30 June
HEAAZTHLEE
2010 2009 2008 2007 2006
—E-TF —ITNF  ZTTN\F  ZTTLFE  ZTITRF
HK$’ 000 HK$" 000 HK$"000 HK$ 000 HK$"000
TER FHEL TER TR TER
RESULTS £
REVENUE ON 106,829 66,984 50,825 61,538 86,478
Cost of sales EREERE (38,212) (31,014) (23.816) (31,717) (62,623)
Gross profit EM 68,617 35,970 27,009 29,821 23,855
Other income and gains Hi A Rz 8,110 1,819 10,456 2,207 2,298
Selling and distribution costs WERA WRA (642) (689) (983) (1,118) (949)
Technical expenses 4t (46,642) (20,394) (13,696) (10,207) (9,406)
Administrative expenses RER (20,118) (20,173) (26,989) (19,705 (19.983)
Other expenses Ht &R - - - - -
Finance costs R (1,534) ®) 13) (157) (798)
Share of profits and losses of AETIRAZ BT R
associates BREEDA - - - 7 (83)
PROFIT/(LOSS) BEFORE TAX BHRABH (BR) 7,791 (3,469) (4,416) 834 (5,066)
Income tax expense FEHER (300) - 5,907 Q) (345)
PROFIT/(LOSS) FOR THE YEAR FERF/ (5R) 7,491 (3,469) 1,491 825 (5,411
Attributable to: &M
Equity shareholders of EUNSIE: Sl
the Company 7,491 (3.419) 1,713 825 %.411)
Non-controlling interests FEEERR - (50) (222) - -
7.491 (3,469) 1,491 825 G.411)
ASSETS, LIABILITIES AND EE -8R
NON-CONTROLLING INTERESTS FERESR
TOTAL ASSETS EEBE 69,803 40,650 42,429 43,504 45,017
TOTAL LIABILITIES aENE (37.086) (16,879) (15,322) (32.432) (33,634)
NON-CONTROLLING INTERESTS FiEhER - - (50) - -
32,717 23,771 27,057 11,072 11,383
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