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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a high investment
risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean
that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

The Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of this report.

This report, for which the directors (the “Directors”) of ITE
(Holdings) Limited (“ITE” or the “Company”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on GEM (the “GEM Listing
Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to
the best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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Highlights
BME

Turnover of the Group for the nine months ended 31
December 2010 was approximately HK$17,882,000
representing a decrease of approximately 64% over the
turnover of approximately HK$50,113,000 for the same
period in 2009.

Loss attributable to shareholders of the Company for
the nine months ended 31 December 2010 amounted
to approximately HK$2,647,000 compared to that of
approximately HK$1,387,000 for the same period in 2009.

The Directors do not recommend the payment of an interim

dividend for the nine months ended 31 December 2010
(nine months ended 31 December 2009: Nil).
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Dear Shareholders,

On behalf of the board of Directors (the “Board”), | hereby
present the unaudited consolidated results of ITE and its
subsidiaries (together, the “Group”) for the nine months
ended 31 December 2010 (the “Period”).

Mission

The mission of the Group is to become the leading smartcard,
radio frequency identification (“RFID"), biometrics product,
solution and services in the world. ITE has been pioneering
and has achieved outstanding performance in the areas of
smartcard system solutions and integration services in the
Hong Kong Special Administrative Region (“Hong Kong”
or "HKSAR"), the Macao Special Administrative Region
(“Macao”) and the People’s Republic of China (“PRC").
With profound expertise, strong research and development
("R&D") capability, proven track record and excellent
reputation, the Group has established a leading profile in
our own industry and has adopted a proactive approach
to introduce innovative and customised smartcard, RFID
and biometrics applications to our clients. Leveraging on
our extensive industry experience and intellectual assets,
ITE will continue to develop innovative products and multi-
applications solutions for clients coming from different
industries and to expand our businesses to more overseas
countries.

Appreciation

I ' would like to take this opportunity to express my deepest
thanks to my directors, management and staff for their
dedication and hard work, and shareholders, financiers and
business partners for their continued support.

By order of the Board

ITE (Holdings) Limited
Lau Hon Kwong, Vincent
Chairman

Hong Kong, 31 January 2011
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Business Review

EH O

The Management of the Group has continued to utilize
our professional and committed workforce and financial
resources to achieve maximum return to our shareholders.

During the Period, the engineering prototype of Smart
Electric Vehicle Charging Station, which is being jointly
designed and developed by ITE Smartcard Solutions Limited
("ITES") and the Hong Kong Automotive Parts and Accessory
Systems R&D Centre, has been demonstrated in The 8th
China (Guangzhou) International Automobile Exhibition. The
Auto Guangzhou exhibition is one of biggest automobile
shows held in the People’s Republic of China every year.
Besides, the same Charging Station prototype, which
supports fast charging requirements of the latest electric
vehicles equipped with power supply standard of CHAdeMo
and JAE 1772, was also displayed in the Hong Kong INNO
DESIGN TECH EXPO 2010 and the Macau IT Week 2010.
The display of prototype at three trade shows has already
attracted the interests from potential clients.

ITES was awarded with a contract to provide a complete
solution of RFID library system to an educational authority
of Macau Government. Under the scope of contract, ITES
shall develop and deliver for the client all the hardware,
software and related services, including but not limited
to the RFID labels for books, the self-service check-out
station, the RFID EAS exit gate and the handheld reader. Our
software package intelli®LIB Intelligent RFID Library, which
supports the functions and requirements of a RFID library
environment, will be provided together with additional
system integration services for interfacing with the existing
backend infrastructure of the client.

ITE (Macau) Limited was also awarded with contracts by
key clients to provide MacauPass e-payment solutions for
smartmeter and printing charging. The contracts called for
the provision of software package, new e-payment kiosk and
the professional services to upgrade the existing systems.
The system launch was targeted before the coming Chinese
New Year Holidays.
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Our information services arm, QUESCO Systems Limited, has
been awarded with-a contract for the provision of information
technology staffing services by one of the universities in
Hong Kong. The contract covers the secondment services of
comprehensive range of IT personnel to meet the needs and
requirements of the client until the end of next year.

Innovation, Technology and Excellence truly represents the
drive behind ITE. During the Period, our IP and R&D arm,
RF Tech Limited (“RFT"), launched an invention; the world’s
1st dual frequency RFID guard tour reader with Bluetooth
connectivity. This advanced hardware product, HOMAC
ML-100GTB, has been designed and developed to meet
the very demanding modern security requirements and
needs. ML-100GTB supports low frequency RFID tag of
125KHz/134KHz which are the traditional durable RFID tag
used for wall-embedded guard tour applications, the tags
using RFID chip from EM Electronics and Texas Instrument
are commonly available and have been used in thousands
of installation for many years. Besides the low frequency
tag read/write capability, ML-100GTB also supports the
contactless smartcard technology of ISO 14443 Type A
Mifare and I1SO 15693 which are widely used for the
identification card of the guard tour personnel.

Financial Performance

For the Period, the Group had recorded total revenue of
approximately HK$18 million, representing a decrease of
64% over the same period in 2009. Loss attributable to the
shareholders of the Company for the nine months ended
31 December 2010 was approximately HK$2.65 million as
compared to that of approximately HK$1.39 million for the
corresponding period in 2009.
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Quarterly Results

FTEXE
UNAUDITED CONSOLIDATED STATEMENT OF R&FR4FESEZEKWER
COMPREHENSIVE INCOME
! Three Months Ended | Nine Months Ended
E 31 December ; 31 December
\ HETZA=t-B . BEt=B=1-H
5 =188 5 EAEA
too2010 ' 2009 2000 2009
| —g-g& | “TINF | Cg-BE | CIIAL
Note ' HKS'000 ! HKS000 ! HKS'000 ! HKS'000
Mg TEx ¢ TEr 0 TEx ! TEn
Turnover FES 30 1m0 9281 1 17882 ! 50113
Cost of services rendered BREREHKAR L4662 ' (7371) ! (12,061) ! (41,282)
Cost of sales BEEMMRA v (574 (44t (889) ' (765)
Gross profit 7 D231 1666 1 4932 ¢ 8066
Other income EfA : a 9 ! 68 ! 41
Administrative expenses THER ©o(23%) 0 (25400 (7.578) 1 (9,192)
Loss from operations ReFpE E (38) E (865) E (2,578) E (1,085)
Finance costs HEKA ! @5 +  (106) (69) ' (302)
Loss before taxation BEAER L) 7)1 @6 1 (138)
Income tax FEH 4 1 = | = | - -
Loss attributable to FARRRELEER E E E E
shareholders of the company ! (63) ! O71) 1 (2647 1 (1,387)
Other comprehensive income  Eft 2 AU : - ! - - ! -
Total comprehensive loss Hth2EERAE E (63) E (971) E (2.647) E (1,387)
Loss per share SRESR 6 E E E E
Basic (HK cents) £ (Bl Coo(00) 1) (029 o (019)
Diluted (HK cents) B (%) Coo001) 011 ! (0.28) ! N/A
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Quarterly Results

FEHEE
UNAUDITED CONSOLIDATED STATEMENT #4IGEEmZEX
OF CHANGES IN EQUITY
; ; Reserves :
. : e 0
E ; ; i Exchange ! E
i Share | Share | Merger | reserve |Accumulated;
¢ capital i premium : reserve : SHER i losses : Total
CORE . RBEE . AHEE . RE . ZHER . A%
DOHKS'000 © HKS000 i HKS'000 i HKS'000 i HKS'000 : HK§'000
. TEr . TEn . TEr ¢ TER . TEr . TEx
Balance at 1 April 2009 RIZSNEMA-BEH | 905 | 22721 | 10749 | 432 (31,209 | 11,749
Total comprehensive loss SH2AFRRE ; = - = -0 (138) 1 (1.38])
for the period ) ) ) ) ) )
Repurchase of shares IR i 23+ (151) | = | = -0 (174
Balance at 31 December 2009 R-ZTNE Po9033 ¢ 22570 ¢ 10749 ¢ 432 ¢ (3259) & 10,188
TZA=+-B&#H : : : : :
Balance at 1 April 2010 RIZ-TEWA-REH 9033 | 2250 | 10749 | 432 | (31,006 ; 11,778
Total comprehensive loss BN2AFRRE : - - - S 847 (64D
for the Period ] ) ) ! ,
Shares issued under RERRE 2R 8 A5 - - - 883
share option scheme i 1 1 1 i 1
Balance at 31 December 2010 R =Z—T5 Co9081 22975 1 10749 ¢ 432 ¢ (33653 1 9584

TZA=+-R&#H

ITE (Holdings) Limited 7
THIRD QUARTERLY REPORT 2010-2011 = FE¥ERE



Quarterly Results

FEXE

Notes:

1.

BASIS OF PREPARATION

The unaudited consolidated financial statements have been
prepared in accordance with the Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and applicable disclosure
requirements of the Hong Kong Companies Ordinance and
the GEM Listing Rules.

The measurement basis used in the preparation of the financial
statements is the historical cost.

The principal accounting policies used in the preparation of the
unaudited consolidated financial statements are consistent with
those adopted in the preparation of the annual consolidated
financial statements of the Group for the year ended 31
March 2010.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for the
current accounting period of the group and the company. The
adoption of these new and revised HKFRSs did not result in
substantial changes to the Group’s accounting polices and
amounts reported for the current year and prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The application of these
new HKFRSs will not have material impact on the financial
statements of the Group.
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THIRD QUARTERLY REPORT 2010-2011 £ =FE¥ERE

mBEER

HREEZEAMBERRDRER
Bastmag ((Gtmag ) B
MBEBMBREED - FE (AR
B REIFR EHRBERNRER
MR -

R BRI AE LKA RRHE

REABAREERRAM B RE T
RANIRGIRRERNEERHE
ZZE-ZTF=A=+—-BLLFELR
EMIEMARATERMAE K

RN RAET BB BHRS
3|

EREGHMASERME THIR
BETNEEMBREER - IR
AEBERARBDNAP G HEE
REMBAIEIR PRS- RKEH
Al RAEFT M B IR EER A J/E A
SEMNETHRRERHBALRE

AREE I ERAE R/MAIERERD
AT B s e YE R - W BR AR M B AT
B 7% S 5 2R R B AR SR B B B 7 R
WEBRZE -



Quarterly Results

December 2009: approximately HK$1,387,000) and the
weighted average of 907,793,963 (nine months ended
31 December 2009: 904,973,222) ordinary shares in
issue during the respective periods.

TEXE
3. TURNOVER 3. BXHW
E Nine Months Ended 31 December
] BEZE+-A=t+—HLAEA
E 2010 , 2009
i —Z-ZF g —TTNEF
; HK$’000 ! HK$000
J TET i FTHET
Provision of smartcard systems, REZERRES E E
radio frequency identification and %Tﬁ&iﬁ%u&ﬁﬂ ) )
information technology services BHEZ AR ) s
- Service revenue — R U as E 7,114 E 7,468
- Income from maintenance services — RERBUA i 6,446 i 6,695
— Sales of service related products — HERBEMBER | 1,288 ' 1,372
; 14,848 ; 15,535
Consultancy income AR AR TS WA ] 3,034 ) 34,578
17,882 50,113
4. INCOME TAX 4. FRBH
The provision for Hong Kong profits tax for 2010 is calculated BEMSH SRR ERB R T
at 16.5% (2009: 16.5%) of the estimated assessable profits LA16.5% (ZZETNF : 16.5%) 7t
for the Period. Taxation for overseas subsidiaries is charged at Ho B ERT EMIE > AlD
the appropriate current rates of taxation ruling in the relevant RIRIBIRITIED] - 2R RIE PR A
jurisdictions. SEGERARNRITRETE -
No provision for income tax of the PRC and Macao has been N6 B A B A I R B OB P ] AT
made in the financial statements as the Group does not have ﬁﬂ’Jmﬂ M B RE AL &R E R
any assessable profits for taxation purpose in the PRC and RPIER (ZETNF - TET) ©
Macao during the Period (2009: Nil).
5. DIVIDENDS 5. RE
The Directors do not recommend the payment of interim EEETERRNBE-_S—ZF
dividend for the nine months ended 31 December 2010 (nine +—A=+—HIENBEANFT K
months ended 31 December 2009: $Nil). B (ZEZAF+_A=+—H1th
aAa : &) -
6. LOSS PER SHARE 6. SRER
(a) Basic loss per share (a) EFREXER
The calculation of basic loss per share is based on the FREKREBEEIIZARNT IR
loss attributable to shareholders of the Company of R E(LE 18 42,647,000/ 7T
approximately HK$2,647,000 (nine months ended 31 (BE2_ZZ2hE&+=-A=+

—A ﬁMIH 491,387,000
BL) KRB HITRME
hnkEF 5 R% £0907,793,963 %
(BHE2ZZTNAF+=ZA=+
—RB 1 NEA : 904,973,222
i) H@ARETHE

ITE (Holdings) Limited
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Quarterly Results

FEHEE
(b) Diluted loss per share b) FEREEERE
The calculation of diluted loss per share for the Period R - SIREEEE IR R
was based on the loss attributable to shareholders JE {5 518 492,647,000 7T &
of the company of approximately HK$2,647,000 and T B BT mARE T
the weighted average number of ordinary shares of f%20931,821,766/% 51 & :

931,821,766 shares, calculated as follows:

E 2010
) —E-2F
Weighted average number of ordinary shares R+ —=—A=+—H&ILA E 907,793,963
for the purpose of basic loss AEBRERERD ;
per share at 31 December LA INIE TR & ]
Effect of deemed issue of shares under BIEARBRB R 3 24,027,803
the Company's share option scheme REARRE ST BIBARIE ;
for nil consideration BEITRONTE !
Weighted average number of ordinary shares ®+—-B=+—H&NFHE ! 931,821,766
for the purpose of diluted loss SRR EE B f
per share at 31 December AR INHE Y9 AR B ]
No diluted loss per share is presented for the period E_TENF+=A=1+—
as there were no dilutive potential ordinary shares in B kB A I AT
existence for the nine months ended 31 December B MU SREEE
2009. B
7. SHARE CAPITAL 7. R&AX
5 Number 5
E of shares E HK$
) R EE ) BT
Authorised: EERA E E
Ordinary shares of HK$0.01 each S EE0.01/87TA | 2,000,000,000 20,000,000
Lak ] '
Ordinary share, issued and fully paid: B E1TRERRKRAL ! 3
Tk ! i
At 1 April 2009 M-—ZTAFMA—H ' 905568000 9,055,680
Repurchase of shares B33 i (2,252,000) ! (22,520)
At 31 December 2009 R-ZEAE ' 903,316,000 ! 9,033,160
+=-A=+—A8 g d
At 1 April 2010 R-Z—ZFMA—R ! 903,316,000 ! 9,033,160
Shares issued under share RIS & ! 4,760,000 47,600
option scheme BT ! ‘
At 31 December 2010 R-IT—TF ) 908,076,000 | 9,080,760
+=A=+—-8 : ;
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2010, the interests and short positions
of each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
"SFO")), which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including any interests and short positions which they
have taken or deemed to have taken under such provisions
of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein,
or which were required, pursuant to Rules 5.46 to 5.68 of
the GEM Listing Rules, to be notified to the Company and
the Stock Exchange were as follows:

EERTHRARRNA QRS
ERANKRE - HERORE
HZRKRAE

RZZ—ZTF+-_A=+—8 ' AR
TK§$&TTE&%@MH§ A5 RHE
1EPIE15.7RE158EMRTE A
RIS HTWAEEE (TER (F5

&Hﬂ 1By TEHBED ) B+
TER) Wity - AR RESTH#
BmEmsOR R (BIRRIEE R

NZSRERBRAREREE R
FARR) o AT AR B
F352ETUFENBTRMA - R
BEIZER E R RISE5.46 256816
EMRAVENEARRB R F A
HESORBEIIMT

(I) Interests in shares of the Company () EATHRMDER
E Number of ordinary shares E
) LERRY )
) ] ) ) ) ! Percentage of
! Personal ' Corporate '  Family ' Other ! ! issued shares
Name of Director ! interests ' interests ' interests ' interests '  Total ! BB
E3fs COBARE ¢ ARER ¢ RKEE O AtEE &% ' RHEAR
M. Lau Hon Kwong, Vincent ! - aT02348 (1) ! = - L2T002348(0) 1 29.85%
AEREE i ' (Note2) i i i
: L mE) i i !
Mr. George Roger Manho 63,142,254 (1) ! = 4 = 4 -1 63,142,254 (1) : 6.95%
BRERE ! ! i i i i
Mr, Cheng Kwok Hung 129,628,000 () ! = ¢ = ¢ - 12968000() 1 1428%
HEEtE ! ! ! ! ! !
Dr. Lee Peng Fei, Allen ' 1,760,000 (L) ! = 3 = 3 - ' 1,760,000 (L) : 0.19%
ZEREL : : : : : I
Notes: Hrat
1 The Letter “L” denotes a long position in the shares. 1. TL FREBRMDREFER -
2 These shares are beneficially owned by Rax-Comm (BVI) 2. WHERMB " FRREBELX

Limited (“Rax-Comm™), a company incorporated in
the British Virgin Islands. Mr. Lau Hon Kwong, Vincent
held 67.94% of the entire issued share capital of Rax-
Comm.

B B AKX S A9 2 ARax-Comm
(BVI) Limited ([Rax-Comm )
FTis A o BUEN e £ BRax-
Comm 67.94%#) B % 17 f%
%
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(1) Interests in equity derivatives (as defined ) RI[LEERZEHEBREIT
in the SFO) in, or in respect of, underlying ETEHNER (EXEEH
shares 15 451)

As at 31 December 2010, the Directors had the RZE—ZFF+_RA=+—
following personal interests in options to subscribe for H ARAREREREARRA
shares of the Company granted at HK$1 under a share ﬁﬁﬂ’i%ﬁzﬂ LAAS T R
option scheme of the Company. Each option gives the AR AR A A AR 10 ) RS AR RE AP
holder the right to subscribe for one share. Tzﬁﬁ ATHEA#EZ - SRE
ARHERT R P A AR —IRAR D -

E Number of options E E E E

| outstanding at | , i Number of shares ; Price per share

1 31 December 2010 i 1 acquired on exercise 1 to be paid on

E Wo%-%% E E Period during E of options during E exercise of

' +ZAZt+-R ! ! which options 3 the Period ) options
Name of Director L HRfEH Date granted | exercisable L BRfEBREE | OERRERZ
#362 | BREEE | BERS | BBRGES | TOMARDEE | XGHSRER
M. Lau Hon Kwong, Vincent | 6.109.440() | 12 February 2001+ 21 August 2001 to E S HKS00%s
Y it , . ZEZ-F-F+ZH . 11 February 2011 i v 009587

i IVt o

' ' Rt Syl s i
Mr. George Roger Manho |} 4,000,000 (L) | 12 February 2001 1 21 August 2001 to ) - ' HKS$0.095
BREEE i » ZET-FZRfZA. 1 February 2011 i T 0.095%T

P CER-ENAH-BE

: : vOSEECATR :
Mr. Cheng Kwok Hung v 4,000,000() 2February 2001 U August 2001 to g - g HK$0.095
BEEEE E E “2T-F-A+2R E 11 February 2011 E E 0.095%7

DCE——EAt-B
Mr. Liu Hoi Wah v 19,112,640 (L) 12 February 2001 121 August 2001 to g - g HK$0.095
HsEks E E Z2T-F-AfCH E 11 February 2011 E E 0.095%7
Dr. Lee Peng Fei, Allen E - E 12 February 2001 E 21 August 2001 to E 1,760,000 (L) E HK$0.095
PBEREL ; ; “3E-F-f1ZA v 11 February 2011 ; 0095

“F—%ZAt-R

Note: The Letter “L"” denotes a long position in the shares.
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() Aggregate interest in the shares and
underlying shares of the Company

() TR R AEERG AR
FHiER

Percentage
: | Aggregate . : of total
E Aggregate E number in E E issued shares
' numberin ! underlying L EERAT
Name of Director | ordinary shares | shares 3 Total L BRAORE
B L OLERAH 0 EERAM&H &5t i HESH
Mr. Lau Hon Kwong, Vincent V271,102,348 (L) : 6,109,440 (L) : 277,211,788 (L) : 30.53%
BES L g g g .
Mr. George Roger Manho ' 63,142,254 (L) ! 4,000,000 (L) ! 67,142,254 (L) ! 7.39%
MERERE ! ! ! !
Mr. Cheng Kwok Hung ' 129,628,000 (L) ! 4,000,000 (L) ! 133,628,000 (L) ! 14.72%
e S ) ! ! !
Mr. Liu Hoi Wah ! - ' 19,112,640 (L) ¢ 19,112,640 (L) ! 2.10%
fmELs 0 i i i
Dr. Lee Peng Fei, Allen ' 1,760,000 (1) ! - ' 1,760,000 (1) ! 0.19%
FEREL ! ! ! !

Note: The Letter “L” denotes a long position in the shares.

Save as disclosed above, as at 31 December 2010, none
of the Directors, chief executive of the Company or their
associates had any interests in the shares or debentures of,
or short positions in the shares of, the Company or any of
its associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they have taken or deemed to have taken under such
provisions of the SFO) or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred
to therein, or which were required, pursuant to Rules 5.46 to
5.68 of the GEM Listing Rules, were required to be notified
to the Company and the Stock Exchange.

Brat - TL FRRBMD BEFER

BREMAEEEIN  RT—FF+
“A=t+—0 #FF  TEREHEK
EMBEATHEREE \ﬂﬁﬂkk

15.7 5% 15. 81§ A AN &) 8k B (£ ] R B
EE(E%ﬁﬁ,ﬁM%+ﬁ%)%
RGO BEBFHESIAR (BIER
EE Mwm&ﬁﬁmﬁp%iﬁﬁ
%ﬁﬁ%fé KB SN AETI AR
B e IﬂﬁU%%Z BT ATFEMHERD
A - iRIEAIZER EMARAIZES.46
Z5.681FFTE MR A MAME R A E
RR BTSSR R ©
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DIRECTORS’ AND CHIEF EXECUTIVE'S
RIGHTS TO ACQUIRE SHARES OR DEBT
SECURITIES

Save as disclosed under the section headed “Directors’ and
Chief Executive’s Interests and Short Positions in the Shares,
Underlying Shares and Debentures”, as at 31 December
2010, neither the Company, holding company nor any of
its subsidiaries was a party to any arrangements to enable
the Directors and chief executive of the Company to acquire
benefits by means of the acquisition of shares in, or debt
securities, including debentures, of the Company or any
other body corporate, and none of the Directors and chief
executive of the Company or their spouses or children under
the age of 18, had any right to subscribe for the securities
of the Company, or had exercised any such rights.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS IN THE SHARES AND
UNDERLYING SHARES

As at 31 December 2010, the following persons, other than
a Director or chief executive of the Company, had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept
under Section 336 of the SFO and so far as is known to any
Director or chief executive of the Company:

EERTHRARBEROS
B E SR

BRIA L [ 5 RATHAEN AR A
A E R R ARG - AR RES
RxkRl REN  R_F—TF+
ZA=+—B8 ARBXENBRF
BIESBEEA T EARREER
TREHAIEEBEALARRRERMHE
fEABENROREBES (B
B MEFHE  MARRAEER
TRAEH B ENEBREFARR T
NERE F 2L B AT Al BB A A A&
FHRER - TMEITEREAZSHER -

RERRKAD - HERGEOE
mRKRE

RZZ—ZF+-_A=+—H8  RE
& HRDIE336MF T A THRENER
MArE R EMAR R EERITIAE
BAH - TOAL (RARESRHIT
BABERIN) AR R AR K 48 B
R EE RO R

Number of ordinary

Percentage of

Name of shareholder shares held total issued shares
RR#E FREERRAHE EERTRBEFEILL
Rax-Comm (BVI) Limited (Note 1) ; 271,102,348 ; 29.85%
Rax-Comm (BVI) Limited (#7i#1) i !
Lau Hoi Chuen (Note 2) 5 56,522,388 5 6.22%
28I (#2) ; '

Notes: Hiat -

1 These shares have been disclosed as the corporate interests 1 ZERMERESRITHER

of the relevant Directors in the section headed “Directors’
and Chief Executive’s Interests and Short Positions in the
Shares, Underlying Shares and Debentures”.

2 Lau Hoi Chuen is the elder brother of Lau Hon Kwong,

Vincent.
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DIRECTORS’ INTEREST IN CONTRACTS

No contract of significance to which the Company, its
holding company or any of its subsidiaries was a party, in
which a Director of the Company had a material interest,
subsisted at the end of the Period or at any time during
the Period.

SHARE OPTION SCHEMES

The Company adopted a pre-IPO share option scheme (the
“Pre-IPO Scheme”) on 12 February 2001. In addition, the
Company adopted a 2002 share option scheme (the “2002
Scheme”) on 8 August 2002, and the Pre-IPO Scheme was
simultaneously terminated. Upon termination of the Pre-
IPO Scheme, no further options may be offered thereunder.
However, in respect of the outstanding options, the provisions
of the Pre-IPO Scheme shall remain in force. The outstanding
options granted under the Pre-IPO Scheme shall continue to
be subject to the provisions of the Pre-IPO Scheme and the
provisions of Chapter 23 of the GEM Listing Rules and the
adoption of the 2002 Scheme will not in any event affect
the terms in respect of such outstanding options.

ESESHNTHEANES

ARAF) - HERA R R EEANE L
A BRI ERARRERHEEEKN
Hzm  BRNEE B S A E R B
BRHERGH

RS E

ARBR_ZE—F_A+_BE&EH
—Iﬁiﬁﬁ*ﬂﬁﬁﬁﬁx@éﬁiﬂ Q=
gh-R=Z=ET=-_F\ANA"
ZIK T%iﬁﬂ_j T FHERERTE
([ZZZ=F58])) MRALLE E
AR &) - HF LA EIRIEE - T
BHREWLTBIR2TMERE - &
HWARITERBAE - LB BIEEE
AR o ETRTETE] M AR 1T A BE AR A

FEAE4E 7 B HR % IR Jrz‘Hm{ - E
ETRANE—_F+ =R _TT_F5t

EE T e B r'ﬁkfﬂiﬁﬁﬂﬁﬁéﬂ’ﬂ{
AT R o
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—_— A A
(a) Pre-IPO Scheme (a) EAIEHE
As mentioned above, the Pre-IPO Scheme was AFRE - EHWRiGER=F
terminated on 8 August 2002 and no further options TZFENANBRLE - ET
may be offered thereunder. Details of the outstanding el BEITERE  RBER
share options of the scheme during the Period are as MARTTEREREOFIBFOT -
follows:
E Number of share options E E E
y BREE | Vo ' Market value
! ! \Price per share; per share
i | | | 1 Outstanding at | ! 1 tobepaid | atdateof
+ Outstanding at ¥ ¥ 1 31 December | g | onexercise | grant of
| 1April2010 | Granted | Exercised ; Lapsed | 2010 | | Period during | of options | options
Name or category 1 RZF-%£ | during . during . during  RZE-FE . I whichoptions | FREREE | HHERE
of participant E mA-A E the Period E the Period E the Period E tzA=+-H E Date granted E exercisable E A E ERNER
RERZLAREN . HAGR o REARL  REAGE RBRAN  MARE . RMAR . (REGES o SRER . A
dene | I B : : : :
i i i i i i i i i
Lau Hon Kwong, v 6109440 =4 = 8 -1 6109440 12 February 2001 } 21 August 2001 to 1 HK$0.095 NA
Vincent/Director ! ) ) ) ) i & 2 ' 11 February 2011 L 00%5ET ! TER
gk /g% ! ! ! ! b ! ZATZR I CEE-EAA-T-RE :
i i i i i i P SEESATR i
i i i i i i i i i
George Roger v 4000000 = 8 = § -1 4,000,000 12 February 2001} 21 August 2001 to 1 HKS0.095 ) A
ManhoDirector ! ) ) ) ) it 3 ! 11 February 2011 | 0095ET  TER
Btk /&% ] ) ) ) ) ! ZRtzR ' ZER-EN\ACT-RE! )
i i i i i i i FoAT-R i
i i i i i i i i i
Cheng Kwok T 4,000,000 | N B -1 4,000,000 12 February 2001 | 21 August 2001 to ' HK$0.095 ! /A
Hung/Director ) ) ) ) ) i & 5 ' 11 February 2011 L 00%5ET ! FER
LE Y £ ) ) ) ) ) ' ZAtzR ' ZIR-ENACH-RE! ]
i i i i i i i SRRSATR i
i i i i i i i i i
Liu Hoi Wah/ v 19,112,640 ) = § = § -1 19,112,640 ) 12 February 2001} 21 August 2001 to 1 HKS0.095 ) NA
Director ) ) ) ) ) i &2 ' 11 February 2011 L 00%5ET | TER
ez /%3 ! ! ! i b v OZATZR ) CRREAACT-RE :
i i i i i i o SERECATR i
i i i i i i i i i
Lee Peng Fei, v 1,760,000 ) -1 1,760,000 =4 -1 12 February 2001} 21 August 2001 to 1 OHKS0.095 N/A
Allen/Director ) ) ) ) ) it &3 ' 11 February 2011 V00%EL L TR
E2Uive f : : : ]  ZAtzR | CERF) : :
i i i i i i i i i
Employees D10 L - 1300000 ) -} 320790 ! 2Rbuay200l |20 Augst200To ) HSO0S ) NA
8 ! ! ! ! ! | CEE-E Vo MFebruay2011 ) 0095ET ) @R
i 0 0 0 b v ZAtZR ) ZER-ENAC-RE) :
' ' ' ' ' ' e e '
E 70,140,000 E - 54,760,000 E - E 65,380,000 E E E E
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(b) 2002 Scheme

The Company operates the 2002 Scheme for the
purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group’s operations. Eligible participants of
the 2002 Scheme include the Company’s directors,
including independent non-executive directors, other
employees of the Group, suppliers of goods or services
to the Group, customers of the Group, advisers and
consultants, etc. The 2002 Scheme became effective
on 8 August 2002 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that
date.

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the 2002 Scheme and any
other share option schemes of the Company shall
not exceed 30% of the total number of shares of the
Company in issue. The maximum number of shares
issuable under share options to each eligible participant
in the 2002 Scheme and any other share option
schemes of the Company within any 12-month period,
is limited to 1% of the shares of the Company in issue
at any time. Any further grant of share options in
excess of this limit is subject to shareholders’ approval
in a general meeting.

Share option granted to a director, chief executive
or substantial shareholder of the Company, or to
any of their associates, are subject to approval in
advance by the independent non-executive directors.
In addition, any share options granted to a substantial
shareholder or an independent non-executive director
of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of the grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting.

(b)

=t 1 SF 3
ARREIT-ET-FHE

i 7E 7 2 7 4 B8 46 L Th A A
B BRI 0L S8R R 28
c CET-FHBARRE
BEARES E5aEET
ENTEF AEEEME

‘H]]D}

E-EnkBRBHER ¥
F-EBR%E - —ET-F5E
RZZEZ-_FNANBRE

R B EUH s B B
BRERRATFRNBR -

i 5

?ﬁﬁﬁﬁﬁﬁﬁc‘-ﬁiﬁﬁﬂﬁa?ﬁﬁ
ﬁ%ﬂx%iﬂﬂ EITER AL
TR _F5E &Eﬁiﬂﬁﬁﬁxﬁé”r

%\JE&‘JE%HX% EBITHRME
BTEBBERARGL TR
mm%o%Eﬁ+7IH%
R ARA—TET_FHER

EEmERET SIS A
AERERNHEENENEE K
B LRARAERDHITR

D H91% ° (TR bt EIR AV R
PRRERE - ARRRAEER
RHLAE o

MES - THRAR - RAIAK
Rl HAEMK H:?“Hjﬁﬁﬂx%
BEAERBIFNTESH

AE o AN %ﬁ@iﬂﬁ% .
NEVBIIEAITE R ETM
IREEFT IR A BB R A - PR
+—ERBHARZRARKRMN
0.1%HERE (KEEEAR

AIRMERTE) aREEEE
T ARBRERA LR RLLE -
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The offer of a grant of share options may be accepted ERTERESAINREERED
within 21 days from the date of the offer upon BREN -+ —XKN - LB
payment of a nominal consideration of HK$1 in total —TTATHREAERERE
by the grantee. The exercise period of the share MRt - RHEBRENITHERER
options granted is determinable by the directors, and HESET NELH-—BF
commences after a certain vesting period and ends on ARG - WRIR MR ER
a date which is not later than 10 years from the date EABHT+EFRNZA IBRE
of the offer of the share options or the expiry date of EF R TT-F5HEIBEA
the 2002 Scheme, if earlier. TEhE o
The exercise price of the share option is determinable BRENITEEERIBESE
by the directors, but may not be less than the higher o HEERABERRTIERS
of (i) the closing price of the Company’s shares on the H (R aRMEBRERLE
date of the offer of the share options; (i) the average EAMWTE: (NVAFRNE
closing price of the Company’s shares for the five MR BBRATAER S B8
trading days immediately preceding the date of the FHURTE  (iDRDEE -
offer; and (iii) the nominal value of the share.
Details of the outstanding share options of the 2002 RERERTEH T _F
Scheme during the Period are as follows: rEIMBERENFBNT

E Number of share options E E E

: i : E Price per EMarket value

3 ) ) ) 1 Outstanding | ! 1 sharetobe | per share

 Outstanding i i Lot , | paidon | atdate of

E at 1 April E E E 531 Decemberi E Eexerciseofi grant of

' 2010 ' Granted ! Exercised ' Llapsed ' 2010 ! ! Periodduring ! options ! options
Name or category | RZE-2% ' during | during | during | ZE-FE | i whichoptions | TEERER | REERE
of participant i\ BE-B . thePeriod . the Period : the Period .+ B=t-A Dategranted :  exercisable | AXAH | EREHRH
RERSLAREN | KGR | MBARY | WERGR | WBRAN ) BAGR | RYRE | MERGEN | SREM | 5@
Employees 13,500,000 - -1 -1 3,500,000 | 9 August2002 | 9 August 2003 to T HKS$0.175 | HK$0.175
B8 : , ) ) ) 1 Z352F 8 August 2012 0I75ET 1 0175RT

) ) ) ) ) HY: i3 ) )
An Employee T 6,400,000 | -1 -1 -1 6,400,000 | 9August2002 | 9February2003to  HK$0.175 | HK§0.175
= ; ; : : : [ZTRSE L BAgsA L OTSER NS

T T

19,900,000 | - =4 -1 9,900,000 ; | | ,
At 31 December 2010, the number of shares RZE—ZEF+-_A=+—
outstanding and issuable under the Pre-IPO Scheme H- FWRiztE T2 _F
and the 2002 Scheme were 65,380,000 and 9,900,000 BRI EITHRNDEE DA A
respectively. 65,380,000429,900,000 °
Share options do not confer rights on the holders to B AR I AR TR A A MR
dividends or to vote at shareholders’ meetings. BERBRERGIRENER -
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PURCHASE, SALE AND REDEMPTION OF
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s shares
during the Period.

COMPETING INTERESTS

As at 31 December 2010, the Directors were not aware
of any business or interest of each Director, managing
shareholder and the respective associates of each that
competes or may compete with the business of the Group
and any other conflicts of interest which any such persons
have or may have with the Group.

AUDIT COMMITTEE

As required by Rules 5.28 to 5.33 of the GEM Listing Rules,
the Company has established an audit committee which
comprises three independent non-executive directors, Dr.
Lee Peng Fei, Allen, Mr. Tang Siu, Henry and Mr. Kam Hau
Choi, Anthony. Dr. Lee Peng Fei, Allen was appointed the
chairman of the audit committee.

The primary duties of the audit committee are to review the
Company‘s annual report and accounts, half-yearly report
and quarterly reports and to provide advices and comments
thereon to the Board. The Group’s quarterly report for the
nine months ended 31 December 2010 have been reviewed
by the audit committee, who is of the opinion that such
statements comply with the applicable accounting standards,
the GEM Listing Rules and legal requirements, and that
adequate disclosures had been made.

RN NSNS S T 3
B - HESEEAR R ERRLD o

MRS

RZZE—ZF+-_A=+—8 &F
FWPMBEEEMES - BERRRK
WERABMBEATHEAEMNEAREE
EBBRBEFHATREBRBFNER
st ¢ S bR AL B R g
AEBFEERAEMFIEETGR

BREES

RIFRI R LR AIZE5.2816=5.33
BHRE  RAEKLTEREZE
T BM-UBYATESE BF
BEmiEL - BAAEEREZMEEA
B FBERELCDEEZREREZES
EE -

EREESIEAABRAAANE
BRIER - LEELARERTEE
W DR AEFERHEEE
Rk - BEEESOENALER
E-T-2FE+-A=+—BILIME
AMEERE - ERERARZUS
HEREMBERMEEER - BI%R
LHRBIR AR - WEIEHES
R -
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COMPLIANCE WITH RULES 5.48 TO 5.67 OF
THE GEM LISTING RULES

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard of dealing as set out in Rules
5.48 to 5.67 of the GEM Listing Rules throughout the
Period. Having made specific enquiry of all Directors, the
Directors have complied with such code of conduct and the
required standard of dealings throughout the period ended
31 December 2010.

By order of the Board

ITE (Holdings) Limited
Lau Hon Kwong, Vincent
Chairman

Hong Kong, 31 January 2011

The Board as of the date of this report comprises Mr. Lau
Hon Kwong, Vincent, Mr. George Roger Manho, Mr. Cheng
Kwok Hung and Mr. Liu Hoi Wah as executive directors, Dr.
Lee Peng Fei, Allen, Mr. Tang Siu, Henry and Mr. Kam Hau
Choli, Anthony as independent non-executive directors.

This report will remain on the “Latest Company Announcements”
page of the GEM website at www.hkgem.com for at least 7
days from its date of publication and on the website of the
Company at www.hkite.com.
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