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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE "GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE *STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision fo invest only affer
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities tfraded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securifies fraded on GEM.
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BUSINESS REVIEW

In the second half of 2011, the Group established
E-commerce and provision of online sales platform and
provision of professional IT contract and maintenance
services as two business segments, marking a milestone
for the development of the Group. Despite the global
economy surrounded by uncertainties and market volatility,
the Group's businesses for the year ended 30 June 2012
(the “Year”) continued to perform satisfactorily, recording
a significant growth compared to last year. Since the
expansion info E-commerce business, E-commerce business
made a significant contribution fo the growth of the Group
as a major source of its revenue and profit.

B2C (BUSINESS-TO-CUSTOMER)
E-COMMERCE WEBSITE

Both revenue and profit growth of the Group were mainly
driven by its B2C foreign trade e-commerce website,
namely DealExtreme.com ("DX"). In early 2012, the Group
established DX.com ("DX") to facilitate the communication
with non-English speaking customers and increase consumer
awareness of DX brand by linking to DealExtreme.com.
DealExtreme.com and DX.com target at overseas markets
and aim fo seek high-quality and unique products from
China for global consumers, who can then enjoy a more
caring, convenient and secured cross-border online
shopping experience. The websites maintain a diversified
product portfolio with over 80,000 products across 15
categories and over 200 sub-caftegories. They provide
customers with a full selection of products ranging from tiny
Bluetooth adapters to tablet computers, and even auto parts.
Under the same category, products of a wide price range
would be offered, greatly enhancing customers’ shopping
experience. At the same time, the websites continue to
identify unique and new products by closely monitoring
the market frend. With new products being launched on a
daily basis, customers would be attracted to increase their
repeat purchases. Through a variety of activities such as
online forums, questionnaires and interviews, the Group
can have an in-depth understanding of customers’ needs
and preferences so that its experienced product team can
actively explore more products to meet different requirements
and preferences of global consumers. By means of an online
sales platform not limited by geographical boundaries,
the value chain is shortened and customers are able o
purchase more stylish products with higher quality at an
affordable price.
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As at 30 June 2012, the websites acquired a large loyal
customer base from over 200 countries and regions
worldwide. During the Year, the Group’s e-commerce
business continued to benefit from strong domestic demands
and growth momentum in emerging markets such as Brazil,
Russia and Israel. The Group’s websites recorded a rapid
sales growth in the above countries which demonstrated
a high potential for development of e-commerce in these
emerging markets. In addition, efforts has been devoted to
develop various mobile applications for the websites during
the Year, aiming to offer customers a platform fo engage
in online shopping anytime in the light of the increasing
popularity of smartphones.

In 2011/12, the Group carried out a series of integration and
development, including the acquisition of an IT consultancy
service provider, namely E-Perfect IT Limited and its subsidiary
(collectively referred to as "E-Perfect Group”), to further
strengthen its leading position in this industry.

PROSPECTS

According to the "Wold Economic Outlook” issued by
International Monetary Fund in July 2012, the global
economy deteriorated in the second quarter of 2012.
Coupled with the worsening sovereign debt crisis in the euro
area, the global economic growth is forecasted to decline
for these two years. From the macroeconomic perspective,
European debft crisis has not reached an efficacious solution
and thus, the global economic atmosphere continues to
suffer, which will have a negative impact on the economic
growth of every region around the world. Nevertheless, the
2011/12 annual results of the Group stayed robust and
were less affected by the global economic fluctuations
riding on the Group’s solid business foundation and prudent
expansion strategies, showing ifs success in developing
overseas e-commerce business. Looking forward to the
second half of 2012, the Group expects that the sales
revenue of e-commerce business will be boosted attributable
to the favourable seasonal effect, especially the shopping
peak season during traditional western festivals. In regard to
the professional IT confract services of the Group, E-Perfect
Group, which was acquired during the Year, will further
develop ifs existing businesses with great supports from the
seasoned management team, financial strength and multi-
channel distribution network of the Group, creating synergy
with the existing businesses of the Group.
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E-commerce is one of the most promising shopping models
with incomparable advantages over traditional one,
including low cost, high level of flexibility and convenience,
no fime and geographical constraints. In the coming year,
the Group will strive fo maintain and further develop its
unique advantages. By promoting “localization” business
strategy, customers will enjoy the best service with shortened
delivery fime and "mulfi-language-and-multi-currency”
feature. Meanwhile, the Group will put an emphasis on the
establishment of local partnership in emerging countries and
regions such as Eastern Europe so as to fully comprehend
the characteristics and resources of every distinctive market.
In addition, the Group will strengthen its marketing promotion
to increase brand awareness and market share fo attract
more new customers with a view fo bringing the best refurn
for the shareholders of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

For the year ended 30 June 2012, the Group generated
a revenue of approximately HK$1,416,012,000 (2011:
HK$192,849,000). The business of the Group is composed of
two business segments, which are e-commerce and provision
of online sales platform and provision of professional IT
contract and maintenance services. During the year, the
revenue of the Group was mainly attributable to e-commerce
business. The growth of the Group’s revenue was primarily
due to the steady development of the e-commerce business
while the increase in profit was principally attributable to the
growth of the e-commerce business.

The total operating expenses for the year were
HK$453,648,000 (2011: HK$29,998,000), as a result of a
corresponding increase in total operating expenses incurred
by the growth of the Group’s e-commerce business. The
finance costs amounted to HK$30,000 (2011: HK$4,084,000)
which was substantfially due to the decrease in non-cash
imputed interest on convertible notfes resulting from the
conversion of the said convertible notes into ordinary shares
of the Company.

In view of the global economic turbulence during the year,
the Group redeemed the capital invested in Murtsa Fund
with a net loss of approximately HK$3,024,000 and disposed
of properties with a gain of approximately HK$1,085,000.

The income tax expenses for the Group of the year was
HK$32,185,000 (2011: HK$6,553,000).

The Group recorded a profit attributable to equity holders of
the Company of about HK$131,490,000 or HK2.45 cents per
share for the Year, compared to a profit aftributable to equity
holders of the Company of about HK$71,450,000 or HK2.32
cents per share for last year.

Review of Operations
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Capital Structure

The Group generally finances its operations with internally
generated cash flows, convertible notes and banking
facilities. The Group contfinued to exert stringent conftrol
over treasury policies. The Company intends to finance
future operations, capital expenditure and other capital
requirement of the Group with the existing bank balance
available.

As at 30 June 2012, the interest rate of banking facilities was
charged at the range of Hong Kong dollar prime lending rate
("P") P+1.5% (2011: P+1.5%).

As at 30 June 2012, the Group had no bank and other loans
(20171: Nib).

During the year ended 30 June 2012, the remaining
convertible notes of the Company with an aggregate
principal amounting to approximately HK$11,584,000 were
converted into 231,680,000 ordinary shares of the Company
with a par value of HK$0.01 each.

All the outstanding share options have been exercised by
the option holders during the year and accordingly, a fotal
of 3,920,000 ordinary shares of the Company of HK0.01 each
were issued. As at 30 June 2012, the Group did not have any
outstanding share options which have been granted but not
yet exercised as at 30 June 2012.

During the year ended 30 June 2012, the Company had
repurchased and cancelled an aggregate of 133,500,000
ordinary shares.

Save as the above, the capital structure of the Company
had no material changes.

Material Acquisitions, Disposals and Significant
Investments

(a) On 25 October 2011, the Group applied for the
redemption of certain available-for-sales investments.
The fransaction was completed on 1 December 2011
with a loss of approximately HK$3,024,000.

(b) On 16 December 2011, the Group disposed properties
fo an independent third party at a total consideration
of HK$52,500,000 with a gain of approximately
HK$1,085,000.

©) On 29 June 2012, the Group entered into a sale and
purchase agreement with an independent third party,
involving a total consideration of HK$45,000,000 for
the acquisition of certain companies (the “E-Perfect
Acquisition”) which was completed on 3 July 2012.
Details of the E-Perfect Acquisition, are set out in note
35 to the consolidated financial statement.

Save as the above, the Company had no other significant
investments and material acquisitions or disposals for the
Year ended 30 June 2012.
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Liquidity and Financial Resources

During the Year, the Group financed its operations by
internally generated cash flow, convertible notes and
banking facilities provided by banks.

As at 30 June 2012, the consolidated shareholders’ equity,
current assets and net current assets of the Group were
HK$297,556,000 (2011: HK$362,340,000), HK$353,002,000
(2011: HK$286,206,000) and HK$265,912,000 (2011:
HK$267,238,000) respectively.

In respect of the Group’'s total current assefs of
HK$353,002,000 as at 30 June 2012 (2011: HKS$286,206,000),
frade receivable (net of provision for doubtful debts)
accounted for 19.9% (2011: 25.5%) whilst pledged deposits,
cash and cash equivalents accounted for about 38.0% (2011:
71.3%). As at 30 June 2012, the Group's pledged deposits
amounted to HK$10,920,000 (2011: HKS$ 3,524,000) and cash
and cash equivalents amounted to HK$123,063,000 (2011:
HK$200,484,000) of which, US$2,000,000 (approximately
HK$15,600,000) in a Paypal account of the Group was frozen
by Paypal subsequent to the end of the reporting period
on 27 August 2012 as the Group was involved in a litigation
with details stated in note 37 to the consolidated financial
statements..

As at 30 June 2012, the Company had no outstanding
convertible notes (2011: HK$10,567,000).

As at 30 June 2012, the Group had no bank and other loans
(20711: Nil).

The Group’'s pledged deposits and cash and cash
equivalents were denominated in Australian dollars,
Canadian dollars, Hong Kong dollars, British pounds,
Renminbi, Singapore dollars and US dollars.

As at 30 June 2012, the Group had an aggregate
composite banking facilities from banks of approximately
HK$156,000,000 (2011: HK$3,600,000) which has not been
utilised, except for the performance bonds and advance
payment bonds as detailed in the section "Contingent
Liabilities” below.

Gearing Ratio

As at 30 June 2012, the gearing ratio of the Group as a ratio
of total liabilities over total assets was 24.1% (2011: 8.0%).

Foreign Currency Risk

The Group mainly generated revenue and incurred costs in
Australian dollars, Hong Kong dollars, Renminbi, Singapore
dollars, Canadian dollars, British pounds and US dollars.

Review of Operations
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During the Year, the Group entered into a forward contract
of USD20,000,000 to mitigate foreign exchange risk in view of
continuing appreciation of Renminbi. The forward confracts
were matured in May 2012.

As at 30 June 2012, the Group has no outstanding foreign
exchange contracts (2011: Nil).

Contingent Liabilities

As at 30 June 2012, the Company had contingent liabilities
in respect of corporate unlimited guarantees for banking
facilities granted to certain subsidiaries (2011: Nil). At the
end of the reporting period, none of such facilities were
utilized by the subsidiaries (2011: Nil).

At 30 June 2011, the Group had executed performance
bonds of HK$245,000 in respect of certain services provided
by the Group which has been revoked during the year ended
30 June 2012.

Charges on Assets

As at 30 June 2012, the banking facilities of the Group are
secured by:

0) corporate unlimited guarantees executed by the
Company (2011: Nil); and

(i) the pledge of certain of the Group’s time deposits
amounting to approximately HK$10,920,000 (2011:
HK$3,524,000).

The cash and cash equivalents of the Group amounted
fo HK$123,063,000 (2011: HK$200,484,000) as at 30 June
2012 of which, US$2,000,000 (approximately HK$15,600,000)
in a Paypal account of the Group was frozen by Paypal
subsequent to the end of the reporting period on 27 August
2012 as the Group was involved in a litigation, details, of
which are stated in note 37 to the consolidated financial
statement.

Deployment on Human Resources

As at 30 June 2012, the number of staff of the Group was
1,269 (2011: 896). Increase in headcount was mainly
accounted for by the sustainable development of the
Group’s businesses. Staff remuneration is reviewed once
a year, or as the management considers appropriate.
Changes in remuneration are based on a range of factors
including the Group’s performance, the competitiveness
of remuneration with the external market, and individual
employee’s performance during the year. Employees were
paid at fixed remuneratfion with discretionary bonus and
benefits of medical insurance, mandatory provident fund,
share options and necessary training.

)
Review of Operations /;//(
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Directors” and Senior Management’s Biographies

Biographical details of the directors of the Company and of
the senior management of the Group are set out below.

DIRECTORS
Executive Directors

Mr. HUANG Shaokang (24 B % 4), aged 47, is the chairman
of the Group and an executive director of the Company.
Mr. Huang is also a director of Virtus Foundation Limited.
He joined the Group in 2002 and is responsible for overall
strategy planning, management and development of the
Group. Mr. Huang has over 20 years of experience in the
management of various companies which invest mainly
on the IT and electronic industry. He has solid experiences
in tfrade and business in the People’s Republic of China,
Singapore and Hong Kong. Mr. Huang studied in the Physics
Department in the University of Hui Zhou, the People’s
Republic of China from 1983 to 1986. Mr. Huang is a director
of China Dynamic Enterprises Limited, a shareholder of the
Company.

Mr. CHOW Siu Kwong (¥} %4), aged 42, is the chief
executive officer of the Group and an executive director and
member of the Remuneration committee of the Company. He
joined the Group in 2000 and is responsible for development
of Group’s soffware tfechnology and methodology. Mr. Chow
has over 20 years of experience in the IT industry and has
worked for key IT solution providers before joining the Group.
He graduated from Victoria University (formerly known as
Victoria University of Technology), Australia, with a Bachelor’s
degree and a Master’'s degree in Computer Science. He also
holds a Master’'s degree in Business Administration.

Mr. MENG Hu (& ftst4), aged 39, is an executive director of
the Company. He is experienced in corporate management
and investment. Mr. Meng holds a bachelor’'s degree
in electronic engineering from Tsinghua University and
a Master’'s Degree of Business Administrative from the
Guanghua School of Management, Peking University.
Mr. Meng is a director of ChangAn Investment Holdings Il
Limited and Wise Focus International Limited, substantial
shareholders of the Company.

Non-executive Directors

Mr. ZHANG Zhen ((RZEZ4), aged 36 is a non-executive
director of the Company. He is experienced in the internet
and telecommunication industry. Mr. Zhang holds a master’s
degree in management and dual bachelor's degrees in
Engineering and Law from Tsinghua University and has
acquired qualification as a Chinese lawyer (without holding
a practising certificate). Mr. Zhang is a partner of IDG-Accel
China Growth Fund GP Il Associates Ltd. and a director
of ChangAn Investment Holdings Il Limited, substantial
shareholder of the Company.

Mr. Gao Xiang (=M %4), aged 34, is a non-executive
director of the Company. He joined the Company in
December 2011. Mr. Gao is experienced in capital investment
and corporate management. He obtained both his Master
of Economics and Bachelor of Economics from Huazhong
University of Science and Technology, the PRC (ZEFREHTAE).
Mr. Gao, is a partner of IDG-Accel China Growth Fund GP Il
Associates Ltd, a controlling shareholder of the Company.
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Independent Non-executive Directors

Mr. LU Wei (B#&% %), aged 55, is an independent non-
executive director and a member of the Audit Committee,
Remuneration committee and Nomination Committee of
the Company. He is an associate professor at University of
Science and Technology of China. He has over 20 years
of experience in financial management and many years
of practical experience in management consulting for UN
organisations and other international institutions. Mr. Lu
was working with a Sino-Canadian Training and Consulting
Institute since 1988 to 1994. He holds a Master's degree in
engineering and a PhD degree in the University of Science
and Technology of China.

Mr. FONG Fuk Wai (771825 4), aged 49, is an independent
non-executive director and the chairman of the Audit
Committee, Remuneration committee and Nomination
Committee of the Company. Mr. Fong had obtained a
bachelor’'s degree in Accountancy from the Hong Kong
Polytechnic University and a master’'s degree in Business
Administration from the Chinese University of Hong Kong. He
is a fellow member of The Association of Chartered Certified
Accountants and The Hong Kong Instfitute of Certified Public
Accountants. Mr. Fong has gained more than 20 years of
experience in auditing, accounting and finance area and
services the private and listed public companies in Hong
Kong.

Mr. Li Guanbao (F#R%4E), aged 32, is an independent
non-executive director and a member of the Audit
Committee, Remuneration Committee and Nomination
Committee of the Company. He joined the Company in
December 2011. Mr. Li is a practicing lawyer in the PRC. He
has been engaged in the practice areas of private equity,
mergers and acquisitions, corporate restructuring and
foreign investments. Mr. Li obtained both his Master of Laws
and Bachelor of English from Tsinghua University, the PRC.

Mr. Mak Yat Tang, Anthony (ZEHE%4E), aged 36, is an
independent non-executive director and a member of the
Audit Committee, Remuneration Committee and Nomination
Committee of the Company. He joined the Company in
December 2011. Mr. Mak is a certified public accountant
(non-practising) in Hong Kong. Mr. Mak is experienced
in financial management, accounting and corporate
management. He holds a Master of Professional Accounting
from the Hong Kong Polytechnic University. He is currently the
chairman, chief executive officer and company secretary of
Oriental City Group PLC, a company listed on the PLUS Stock
Exchange plc, a London based stock exchange.

COMPANY SECRETARY

Mr. CHAN Chiu Hung, Alex (FR&I#%4A), aged 46, is the
company secretary of the Company, and oversees the
legal, corporate and compliance matters of the Group. Mr.
Chan holds a bachelor’'s degree in Business Administration,
major in Finance. He has been working with several listed
and multinational companies for over 18 years. Mr. Chan is
a fellow member of The Associafion of Chartered Certified
Accountants and a member of The Hong Kong Institute
of Certified Public Accountants, The Institute of Chartered
Accountants in England and Wales, The Institute of Chartered
Secretaries and Administrators and The Hong Kong Institute
of Chartered Secretaries.
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Directors” and Senior Management’s Biographies

SENIOR MANAGEMENT

Mr. HE Hua Guang (fi#Z¥), aged 46, is the general
manager of professional services of the Group. He joined
the Group in 1997 and is responsible for the development
and management of the Group’s provision of IT professional
services business. Mr. He has over 20 years of experience
in the IT field. He graduated from the Harbin Institute
of Technology, the People’s Republic of China, with a
Bachelor's degree in Mechanical & Electronic Engineering
and a Master’s degree in Engineering Management.

Mr. KOH Seng Loo (#Ff#). aged 54, joined the Group in
1991 and is responsible for managing project delivery. Mr.
Koh has over 26 years of experience in the IT fields and
has worked for different enterprises covering consultancy,
construction and professional services business. He
graduated from the Natfional University of Singapore with a
Bachelor of Science degree.

Mr. LUO Jia (#3%), aged 34, is the chief technical officer of
the E-commerce business of the Group. Mr. Luo graduated
from the Physics Department in Tsinghua University. He
joined the Group in 2012 and is responsible for marketing
and technological development of the largest cross border
e-commerce website of the Group in Asia-Pacific, serving
millions of clients over the world. Mr. Luo is an expert in the
operation of internet e-commerce and consumer electronic
technologies. He won various business plan competitions
and technological rewards. Before joining the Group, he
has worked in senior management positions for many major
companies, and obtained plentiful experience in software/
hardware development and network application areas.

Mr. TAN Zhihui (BE#), aged 36, is the chief operating
officer of the E-commerce business of the Group. Mr. Tan
graduated from the Business Administration Department in
Beijing Mingyuan University. He joined the Group in 2012
and is responsible for the Group’s general operation and
operational planning of e-commerce. Before joining the
Group, he has worked in senior management positions for
many major e-commerce companies, and has plentiful
experience in the fields of e-commerce, network information
and fthird-party payment. He also has good relations with
industry resources and the government. As a senior manager
in IPS, he leaded the development of risk control system
for the first set of international cards in China, established
multi-cooperation with many banks on online payment
business, and successfully set up various third-party payment
platforms such as inter-bank credit card payment platform,
CAT (Cardholder-Activated Terminal) payment and IPS.
Furthermore, he leaded the application for non-bank
financial organizations and helped IPS portal became the
largest commercial payment portal in China, making IPS the
most powerful e-payment platform for bank card in China.
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The directors present their report and the audited financial
statements of the Company and the Group for the year
ended 30 June 2012.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The Group is principally engaged in provision of professional
IT contract and maintenance services During the year. the
Group also extended its business info E-commence and
provision of online sales platform.

Details of the principal activities of the subsidiaries are set
out in note 17 to the consolidated financial statements.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 30 June 2012 and
the state of affairs of the Company and the Group atf that
date are set out in the consolidated financial statements on
pages 42 to 135.

The directors did not recommend any payment of a final
dividend for the year ended 30 June 2012 (2011: HK1.15
cents per share).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and liabilities
of the Group for the last five financial years, as extracted
from the audited consolidated financial statements and
restated/reclassified as appropriate, is set out on page 136.
This summary does not form part of the audited consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the year are set ouf in note 14 fo the
consolidated financial statements.

SHARE CAPITAL, SHARE OPTIONS AND
CONVERTIBLE NOTES

Details of movements in convertible notes, share capital and
share options of the Company during the year are set out in
notes 27, 29 and 30 to the consolidated financial statements,
respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Articles of Association of the Company or the laws of
Cayman Islands, being the jurisdiction in which the Company
is incorporated, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the year ended 30 June 2012, the Company
repurchased 133,500,000 shares of the Company on
the Stock Exchange at an aggregate consideration of
HK$145,715,120 (excluding expenses) for the enhancement
of its net asset value and earnings per share. All repurchased
shares had been cancelled during the year ended 30 June
2012. Details of the repurchases of shares are summarized as
follows:

BE
EZBERAH
Total number
of ordinary
B E A 4 shares
Month of the repurchases repurchased
—E——FhA 15,000,000
September 2011
—FT——%+A 20,000,000
October 2011
—FE——%+—A 32,500,000
November 2011
—E——F_A8 66,000,000
February 2012
133,500,000

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the listed
securities of the Company during the year ended 30 June
2012.

RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in note 31 to the
consolidated financial statements and in the consolidated
statement of changes in equity, respectively.

Report of the Directors
EEERE

BE BERLEXA2XFT L™
& 5

BE-_Z-——FRA=THILLFE KAAREH
RFTIARE145,7151208 T (TN BHEEMR) B
[1133,500,0000& R~ @D © AR EFRHE
EFENEN ZERNHEBEHEER T
FRAZTHLEFEAZPHIHE - FHEBERK
2z &FHBmT

EXNER EXHNER
BEEK RIEKE® X HERE
Highest Lowest Aggregate
price paid price paid consideration
per share per share paid
BT T T
HKS$ HKS$ HKS$
1.04 0.89 15,143,400
0.96 0.87 18,636,760
1.16 1.07 36,431,800
1.20 1.10 75,503,160
145,715,120

BEXFIBEEIN RZE—ZFA=+HILE
FEA ARAREEAMBEATNLEREE W
ERERARAZEMETES °

ot 8

ARABRAEERFAZHEELBFIEDHHR
HEUBRRMIAI I MEAEREIRA -




DISTRIBUTABLE RESERVES

The Company’s share premium account, in accordance with
the Companies Law of the Cayman Islands, is distributable to
the shareholders of the Company provided that immediately
following the date on which the dividend is proposed fo be

distributed, the Company will be in a position to pay off its
debts as and when they fall due in the ordinary course of
business. At 30 June 2012, the Company’s reserves available
for distribution are as follows:

Share premium account 1% 15 % B Bk

Retained profits

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for approximately 8% (2011: 88%) of
the total sales for the year and the largest customer included
therein amounted to approximately 7% (2011: 41%).

Purchase from the Group’s five largest suppliers accounted
for approximately 90% (2011: 59%) of the total purchases for
the year and purchases from the largest supplier included
therein amounted to approximately 44% (2011: 18%).

None of the directors of the Company or any of their
associates or any shareholders, which, to the best knowledge
of the directors, own more than 5% of the Company’s issued
share capital, had any beneficial interest in the Group’s five
largest customers or suppliers.
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DIRECTORS

The board of directors of the Company (the "Board”) during
the year and up to the date of this report were:

Executive directors:

Mr. HUANG Shaokang
Mr. CHOW Siu Kwong
Mr. MENG Hu

Non-executive directors:

Mr. ZHANG Zhen
(re-designated from executive director
on 28 December 2011)
Mr. CHEN Ling Sonny
(resigned on 24 February 2012)
Mr. GAO Xiang
(appointed on 28 December 2011)

Independent non-executive directors:

Mr. LU Wei
Mr. FONG Fuk Wai
Mr. LEE Kin Fai
(resigned on 28 December 2011)
Mr. LI Guanbao
(appointed on 28 December 2011)
Mr. MAK Yat Tang Anthony
(appointed on 28 December 2011)

In accordance with Article 87 of the Company’s Articles of
Association, Mr. MENG Hu and Mr. FONG Fuk Wai shall retire
at the annual general meeting of the Company to be held
on Thursday, 29 November 2012 (the "2012 AGM"). Besides,
according to Article 86(3) of the Company’s Articles of
Association, Mr. GAO Xiang, Mr. LI Guanbao and Mr. MAK
Yat Tang Anthony, who were appointed by the Board as
directors with effect from 28 December 2011, shall retire at
the 2012 AGM. Mr. MAK Yat Tang Anthony has indicated
to the Company that he will not offer himself for re-election
and will therefore refire at the 2012 AGM whereas the other
retiring directors, being eligible, will offer themselves for re-
election at the said meeting.

The Company has received annual confirmations of
independence from Mr. LU Wei, Mr. FONG Fuk Wai, Mr. LI
Guanbao and Mr. MAK Yat Tang Anthony and as af the date
of this report still considers them to be independent.

DIRECTORS' AND SENIOR MANAGEMENT
BIOGRAPHIES

Biographical details of the directors of the Company and the
senior management of the Group are set out on pages 12 o
14 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the 2012 AGM has a
service contract with the Company which is not determinable
by the Company within one year without payment of
compensation, other than statutory compensation.
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DIRECTORS" REMUNERATION

The directors’ remuneration are subject tfo shareholders’
approval at general meetings. Other emoluments are
recommended by the Company’s remunerafion committee
and defermined by the board of directors with reference to
directors’ duties, responsibilities and performance and the
result of the Group.

DIRECTORS’ INTEREST IN CONTRACTS

Save as the related party fransactions and connected
fransactions disclosed in note 36 fo the consolidated
financial statements, no director had a material interest,
either directly or indirectly, in any contract of significance to
the business of the Group to which the Company, or any of
its subsidiaries was a party during the year.

MANAGEMENT CONTRACTS

No confracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered info or existed during
the year.

DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE "SFO")

A. DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2012, the inferests and short positions of
the Directors and chief executives of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in
the register required to be kept under section 352 of
the SFO; or as ofherwise notified to the Company and
the Stock Exchange pursuant to Rule 5.46 of the Rules
Governing the Listing of Securities on the GEM (the "GEM
Listing Rules”) were as follows:

1. Aggregate long position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares and in debentures of the
Company and its associated corporation(s)
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Report of the Directors

Interest in shares (other than pursuant to a.
equity derivatives such as share options,
warrants to subscribe or convertible bonds)

®

@i

the Company

®

EEEHE

Rt 2 s (IRBERAITET A
(FIanfE i - Al REE 2 RS
KA E ) ERIN)

ZIN/NE]

Number of ordinary ~ Percentage of issued

Number of Director Notes Capacity shares interested share capital*
£33 5 gt FRkHC EBREA HEBTRAED I
Mr. HUANG Shaokang (a) Interest in a controlled corporation 123,966,942 2.33%
BORRE RERLAER

Mr. MENG Hu ©) Inferest in controlled corporations 2,860,000,000 53.82%
ARAE RERNAES

Mr. CHOW Siu Kwong Beneficial owner 2,880,000 0.05%
EbS 7 BEABA

Notes: B Rk

These 123,966,942 shares of the Company
were held by China Dynamic Enterprises
Limited (*China Dynamic”), a corporation
wholly owned by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to
be interested in 123,966,942 shares of
the Company held by China Dynamic
pursuant to Part XV of the SFO.

These 2,860,000,000 shares of the
Company were held by ChangAn
Investment Holdings Il Limited ("*ChangAn
Investment”), a corporation owned as
to 56.25% by Wise Focus International
Limited ("Wise Focus”). Wise Focus was
owned as to 66.67% by Mr. MENG Hu who
is also its sole director. Accordingly, Mr.
MENG Hu was deemed to be interested in
2,860,000,000 shares of the Company held
by ChangAn Investment pursuant to Part
XV of the SFO.

The percentage represents the number of
ordinary shares interested divided by the
number of issued shares of the Company
as at 30 June 2012.

a.  REFFEBEGHEXVE - China
Dynamic Enterprises Limited
([ China Dynamic |) # B &R R 7 2
123,966,942/ f5th - HAM—Em R =
RELEREE - BEEHR R/BKChina
Dynamicfi# & 2123,966,9424% 7&
RAIRD PR R -

b. BREZFHFRBEBKRIEXVE -
ChangAn Investment Holdings Il
Limited ([ ChangAn Investment |)
%A 7K X 7 2 2,860,000,0000% i 17 °
ChangAn Investment]i— i B Wise
Focus International Limited ([ Wise
Focus ) # 556.25%2 A 7] » Wise
FocusH # T % & # 5 66.67% * il d&
REENRBER —FE - Bt &R
S EWR ARChangAn Investment
FT#5 48 22,860,000,0008% 4~ A 7] f% 15
PR -

+  RANLEBRAEZZ EBEHER
UARRR_TE—Z—F~A=+BZ
BEEITRHEE -

Associated corporation - ChangAn (i)
Investment (a controlled corporation of

the Company)

#5#%E — ChangAn Investment
(RRAZESHRAF)

Number of
shares inferested Percentage
in associated of total
Name of Director Note Capacity corporation issued shares*
REBEEES HERTREG
EEng Bzt ) ExRzROHE L ER A
Mr. MENG Hu m Interest in 25,875,000 56.25%
controlled corporation
mREE RTINS 55



Note:

1. These 25,875,000 shares of ChangAn
Investment were held by Wise Focus, a
corporation owned as to 66.67% by Mr.
MENG Hu who is also its sole director.
Accordingly, Mr. MENG Hu was deemed
fo be interested in 25,875,000 shares of
ChangAn Investment held by Wise Focus
pursuant to Part XV of the SFO.

+ The percentage represents the number of
shares interested divided by the number of
issued shares of ChangAn Investment as
at 30 June 2012.

b. Interests in debentures

The Company or its associated corporations
had not issued debentures.

c. Inferests in underlying shares (physically settled
equity derivatives)

No such interest was reported by the Directors.

2. Aggregate short position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares and in debentures of the
Company and its associated corporation(s)

No such short position was reported by the
Directors.

Save as disclosed above, as at 30 June 2012, none of
the Directors or the chief executive of the Company had,
under Divisions 7 and 8 of Part XV of the SFO, nor were
they taken to or deemed to have under such provisions
of the SFO, any inferest or short position in the shares,
underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV
of the SFO) or any interest which were required to be
entered info the register kept by the Company pursuant
to section 352 of the SFO or any inferest which were
required fo be notified to the Company and the Stock
Exchange pursuant to the required standard of dealings
by directors of listed issuers as referred to in Rule 5.46 of
the GEM Listing Rules.

)
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2012, the interests or short positions in
the shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

1. Aggregate long position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares of the Company

a. Interests in shares of the Company (other than
pursuant to equity derivatives such as share
options, warrants fo subscribe or convertible

bonds)

Name of Shareholder
BREREZ®E

ChangAn Investment

IDG-Accel China Growth
Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

IDG-Accel China Growth Fund
GP Il Associates Ltd. ("IDG")

Mr. HO Chi Sing
HO Chi Sing 7t 4

Mr. ZHOU Quan
BzrE

Wise Focus

Innopac Holdings Limited
(‘Innopac”)

Capacity
=47)

Beneficial owner
EREBA

Interest in controlled
corporation
PRS2 5B 2 B

Interest in controlled
corporations
RER 2 EE 2

Interest in controlled
corporations
REES 2 EB 2 i

Interest in controlled
corporafions
REVER 2 5B 2 B

Interest in controlled
corporations
REZS 2 EE 2 R

Interest in controlled
corporation
REVER 2 5B 2

Beneficial owner
EREBA

ordinary shares

Report of the Directors
EEEWE

B. TERXK

R-B——FXA=+H BEESRHE
O3B R EAARNFE L BRMAE
ERAER TG RIBBRG B 2 B R AR
m -

1. RARBBRO R (RBRERATETA
FEZREME) HERNT ZF R4
#

a. RARFRMDZ#EDE RERADT
STAMIMmBRE AIRBEZR
MRS AT R ES) BRI

Number of Percentage of

issued share

interested Notes capital*
RERGZEZBRYE st HEeBTREABDL:
2,860,000,000 ) 53.82%
2,860,000,000 @) 53.82%
2,860,000,000 ) 53.82%
2,860,000,000 M 53.82%
2,860,000,000 M 53.82%
2,860,000,000 ) 53.82%
2,860,000,000 ) 53.82%
690,424,000 ®3) 12.99%
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Number of Percentage of
ordinary shares issued share
Name of Shareholder Capacity interested Notes capital*
RERER E=47) BAEZZEBEREE st HEBTRABDL:
Mr. CHEN Ling Sonny Interest in controlled 690,424,000 @A) 12.99%
RERLE corporation
it WA A 3
Lime Development Limited Beneficial owner 486,340,000 @) 9.15%
(‘Lime Development”) BREEA
Town Health International Interest in controlled 497,720,000 &) 9.37%
Investments Limited corporations
("Town Health”) PRS2 AE 2 s
FRERKEFRAF
([FEREER 1)
T

Notes:

ChangAn Investment was interested in 2,860,000,000
shares of the Company. ChangAn Investment is a
company owned as to 40.44% by IDG-Accel China Growth
Fund II L.P., an investment fund confrolled by IDG-Accel
China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. is controlled by IDG, which is
in turn controlled by Mr. ZHOU Quan and Mr. HO Chi Sing.
Accordingly, IDG-Accel China Growth Fund II L.P., IDG-
Accel China Growth Fund Il Associates L.P., IDG, Mr. ZHOU
Quan and Mr. HO Chi Sing were deemed to be interested
in the shares held by ChangAn Investment under Part XV
of the SFO.

ChangAn Investment is a company owned as to 56.25%
by Wise Focus. Wise Focus was owned as to 66.67% by Mr.
MENG Hu who is also its sole director. Wise Focus and Mr.
MENG Hu were deemed to be interested in the shares held
by ChangAn Investment under Part XV of the SFO.

These 690,424,000 shares of the Company were held
by Innopac, a corporation wholly owned by Mr. CHEN
Ling Sonny. Accordingly, Mr. Chen was deemed to be
inferested in 690,424,000 shares of the Company held by
Innopac pursuant to Part XV of the SFO.

Lime Development was interested in 486,340,000 shares
of the Company. Lime Development is controlled by Town
Health. Accordingly, Town Health was deemed to be
interested in the shares held by Lime Development under
Part XV of the SFO.

ChangAn Investmenti X 2 &
2,860,000,000/% f% 1» & # & # &= ©
ChangAn Investmentz —fE MIDG-Accel
China Growth Fund II L.P.# A40.44%/%#
% 2 A 7 ° MIDG-Accel China Growth
Fund Il L.P.8] & — {& HIDG-Accel China
Growth Fund Il Associates L.P.#% il 2 &
H& o MIDG-Accel China Growth Fund
Il Associates L.P.BIRIDG#E | - MIDGE| A
EA25% 4% KHO Chi Singft A& o Eut -
BIEFEH K E KHIEXVE - IDG-Accel
China Growth Fund Il L.P. ~ IDG-Accel
China Growth Fund Il Associates L.P. »
IDG * A& 54 KHO Chi Singft £ 18
ARChangAn Investmentfr 2 B 15 &
AR o

ChangAn InvestmentJs — A EWise
Focus# 556.25%2 A 7] ° Wise FocusH &
REEHEOO.67% MR ETNBEME—
B REZEFRPEKIEXVE - Wise
Focusk # JE & & ¥ # 18 R FEChangAn
Investmentfs 2 Bk R A i w o

RIEE SR EIEH EXVE - Innopaci
B AR A 2690,424,0008 B% 15 o H M —
Innopackf i & 2690,424,0000% & A &) %
DEREE R -

Lime Developmenti 78 A 7]486,340,000
fi% A% 1 7 % A # 25 ° Lime Development
BEEERESZ AR Bl BRIEZFHR
H | &G EXVER - 62 B R #7483 & Lime
Developmentf#sH 2 O R H #E# ©
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Apart from the above, Town Health was interested in
11,380,000 shares of the Company which were held by its
controlled corporations.

+ The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 June 2012.

b. Interests in underlying shares (physically settled
equity derivatives)

No such interest was reported to the Company.

2. Aggregate short position in shares and (in respect
of positions held pursuant to equity derivatives)
underlying shares of the Company

No such interest was reported to the Company.

Save as disclosed above, as at 30 June 2012, no
person, other than the Directors whose interests are
set out in the above paragraph under "Disclosure of
Interests under Part XV of the Securities and Futures
Ordinance - A. Directors and Chief Executives”, had
registered an interest or a short position in the shares or
underlying shares of the Company that was required to
be recorded under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
"Disclosure of Interest under Part XV of the Securities and
Futures Ordinance - A. Directors and Chief Executives”, at no
time during the year were rights fo acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any directors or their respective spouse or children
under 18 year or age, or were any rights exercised by them;
or was the Company, or any of its subsidiaries a party fo any
arrangement fo enable to the directors of the Company to
acquire such rights in any other body corporated.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the directors, at least
25% of the Company’s total issued share capital was held by
the public as at the date of this report.

DIRECTORS" INTERESTS IN A COMPETING
BUSINESS

None of the directors, initial management shareholders or
their respective associates of the Company has an interest
in a business which competes or may compete with the
business of the Group.

Report of the Directors
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EVENTS AFTER THE REPORTING PERIOD

Except for note 35 to the consolidated financial statements,
the Group did not have any significant events after the
reporting period.

LITIGATION

Details of the litigation of the Group are set out in note 37 to
the consolidated financial statements.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed
from Tuesday, 27 November 2012 to Thursday, 29 November
2012 (both days inclusive), during which period no transfer
of shares of the Company will be registered. In order to be
eligible to attend and vote at the 2012 AGM to be held
on Thursday, 29 November 2012, unregistered holders of
shares of the Company should ensure that all the share
fransfer documents accompanied by the relevant share
certificates must be lodged with the branch share registrar
of the Company in Hong Kong, Tricor Tengis Limited at 26th
Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:30 p.m. on Monday, 26
November 2012.

AUDITORS

There have been no change of auditors in the past three
years. A resolutfion for the reappointment of Ascenda Cachet
CPA Limited as auditors of the Company will be proposed at
the 2012 AGM.

On behalf of the Board
HUANG Shaokang
Chairman

Hong Kong
25 September 2012
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Corporate Governance Report

The Board is pleased to present this Corporate Governance
Report for the year ended 30 June 2012.

CORPORATE GOVERNANCE PRACTICES

The Board recognises the importance of good corporate
governance practices to maintain shareholder value and
investor confidence. The Group is committed tfo maintaining
statutory and regulatory standards and adherence to
the principles of corporate governance with emphasis on
tfransparency, independence and accountability with a view
to safeguarding the interests of shareholders and enhancing
corporatfe value.

The Company has applied the principles and code provisions
as set out in (i) the former Code on Corporate Governance
Practices (the “Former CG Code”) during the period from
1 July 2011 to 31 March 2012; and (ii) the new Corporate
Governance Code (the "Revised CG Code”) during the
period from 1 April 2012 to 30 June 2012 as contained in
Appendix 15 to GEM Listing Rules.

In the opinion of the Board, the Company has complied
with the code provisions set out in the Former CG Code and
the Revised CG Code, except for the code provision E.1.2.
Key corporate governance principles and practices of the
Company as well as the foregoing deviation are summarised
below.

A. THE BOARD
A.1T RESPONSIBILITIES AND DELEGATION

The overall management and control of the Company’s
business are vested in ifs Board. The Board is responsible
for establishing policies, strategies and plans, providing
leadership in the attainment of the objective of
creafing value to shareholders, and on behalf of the
shareholders, overseeing the Company’s financial
performance. All directors carry out their duties in
good faith and in compliance with the standards
of applicable laws and regulations, take decisions
objectively and acts in the interests of the Company
and ifs shareholders at all times.

The Board reserves for its decisions all major matters of
the Company, including the approval and monitoring
of all policy matters, overall strategies and budgets,
internal control and risk management systems, material
tfransactions (in particular those may involve conflict of
interests), financial information, appointment of directors
and ofher significant financial and operational matters.

All directors have full and timely access to all relevant
informatfion as well as the advice and services of the
senior management, with a view to ensuring that Board
procedures and all applicable rules and regulations
are followed. Each director is normally able to seek
independent professional advice in appropriate
circumstances at the Company’s expenses, upon
reasonable request made to the Board.
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The day-to-day management, administration and
operation of the Company are led by the Chief
Executive Officer and senior management of the
Company. The Board has also delegated a schedule
of responsibilities to these officers, which include
the implementation of decisions of the Board, the
coordination and direction of day-to-day operation and
management of the Company in accordance with the
management strategies and plans approved by the
Board, formulating and monitoring the production and
operating plans and budgets, and supervising and
monitoring the conftrol systems.

The delegated functions and work tasks are periodically
reviewed. Approval has to be obtained from the Board
prior to any significant transactions entered into by the
foregoing officers and senior management.

A.2 BOARD COMPOSITION

The Board currently comprises the following directors:

Executive directors:

Mr. HUANG Shaokang, Chairman of the Board

Mr. CHOW Siu Kwong, Chief Executive Officer and
member of the Remuneration Committee

Mr. MENG Hu

Non-executive directors.-
Mr. ZHANG Zhen
Mr. GAO Xiang

Independent non-executive directors:
Mr. LU Wei, member of the Audit Committee,
Remuneration Committee and Nomination Committee
Mr. FONG Fuk Wai, Chairman of the Audit Committee,
Remuneration Committee and Nomination Committee
Mr. LI Guanbao, member of the Audit Committee,
Remuneration Committee and Nomination Committee
Mr. MAK Yat Tang Anthony, member of the
Audit Committee, Remuneration Committee and
Nomination Committee

The list of all directors (by category) is set out under
the section headed "Corporate Information” in this
annual report and is also disclosed in all corporate
communications issued by the Company pursuant
to the GEM Listing Rules from time to time. The
independent non-executive directors are idenfified in
all corporate communications of the Company. The
biographical details of the directors of the Company are
set out under the section headed "Directors’ and Senior
Management’s Biographies” in this annual report. None
of the members of the Board is related to one another.
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During the year ended 30 June 2012, the Board has
at all fimes met the requirements of the GEM Listing
Rules relating to the appointment of at least three
independent non-executive directors, representing
one-third of the Board with one of whom possessing
appropriate professional qualifications or accounting or
related financial management expertise.

All directors have brought a wide range of valuable
business expertise, experiences and professionalism
to the Board for its efficient and effective functioning.
Through active participation in Board meetings, taking
the lead in managing issues involving potential conflict
of interests and serving on Board committees, all
independent non-executive directors make various
contributions to the effective direction of the Company.

The Company has received a written annual
confirmation from each independent non-executive
director of his independence pursuant fo the
requirements of the GEM Listing Rules. The Company
considers all independent non-executive directors are
independent in accordance with the independence
guidelines set out in the GEM Listing Rules.

A.3 CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles and duties of the Chairman and the Chief
Executive Officer of the Company are carried out by
different individuals.

The Chairman of the Board is Mr. HUANG Shaokang,
who provides leadership for the Board and is responsible
for the effective functioning and leadership of the
Board. With the support of the senior management,
the Chairman is also responsible for ensuring that
the directors receive, in a timely manner, adequate,
accurate, clear, complete and reliable information
and appropriate briefing on issues arising at the Board
meetings, and that all key and appropriate issues are
discussed in a tfimely manner. To ensure that the Board
acts in the best interests of the Company, the Chairman
promotes a culture of openness and debate by
ensuring constructive relations between executive and
non-executive directors and encourage directors with
different views to voice their concerns, allow sufficient
fime for discussion of issues and ensure that board
decisions fairly reflect board consensus.

The Chief Executive Officer is Mr. CHOW Siu Kwong, who
focuses on the Company’s business development and
daily management and operations generally.
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A.4 APPOINTMENT AND RE-ELECTION OF

DIRECTORS

Each of the non-executive directors of the Company
is appointed for a specific terms and is subject to
retirement by rotation once every three years. Mr. LU
Wei and Mr. FONG Fuk Wai are appointed for a term of
2 years whereas Mr. ZHANG Zhen, Mr. GAO Xiang, Mr. LI
Guanbao and Mr. MAK Yat Tang Anthony are appointed
for a term of 1 year.

Prior to the establishment of the Nomination Committee,
the Board as a whole is responsible for reviewing the
Board composition, developing and formulating the
relevant procedures for nomination and appointment of
directors, monitoring the appointment and succession
planning of directors and assessing the independence
of independent non-executive directors. To comply
with the new code provision of the Revised CG Code
which requires a listed issuer to establish a nomination
committee by 1 April 2012, the Board approved the
sefting up of its Nomination Committee on 29 March
2012.

The Company has adopted “Directors Nomination
Procedures” as written guidelines in providing formal,
considered and transparent procedures to the Board for
evaluating and selecting candidates for directorships.
Where vacancies on the Board exist, the Board will carry
out the selection process by making reference to the
skills, experience, professional knowledge, personal
integrity and fime commitments of the proposed
candidates, the Company’s needs and other relevant
statutory requirements and regulations. An external
recruitment agency may be engaged to carry out the
recruitment and selection process when necessary.
Besides, the procedures and process of appointment,
re-election and removal of directors are laid down in
the Articles of Association. According to the Articles of
Association, all directors of the Company are subject
tfo reftirement by rotation at least once every three
years and any new director appointed to fill a casual
vacancy or as an additional to the Board shall submit
himself/herself for re-election by shareholders at the first
general meeting affer appointment. Accordingly, Mr.
MENG Hu and Mr. FONG Fuk Wai shall retire by rotation
pursuant to the Articles of Association. Besides, Mr. GAO
Xiang, Mr. LI Guanbao and Mr. MAK Yat Tang Anthony,
who were appointed by the Board as directors with
effect from 28 December 2011, shall refire at the 2012
AGM. Mr. MAK Yat Tang Anthony has indicated to the
Company that he will not offer himself for re-election and
will therefore retire at the 2012 AGM whereas the other
retiring directors, being eligible, will offer themselves for
re-election at the 2012 AGM. The Company’s circular,
sent together with this annual report, contains detailed
information of the above directors.
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During the year ended 30 June 2012, the Board, through
its meetings held on 26 September 2011 (with the
presence of Mr. CHOW Siu Kwong, Mr. MENG Hu, Mr.
ZHANG Zhen, Mr. CHEN Ling Sonny, Mr. LU Wei, Mr. FONG
Fuk Wai and Mr. LEE Kin Fai) has reviewed the structure,
size and composition of the Board to ensure that it has a
balance of expertise, skills and experience appropriate
tfo the requirements for the business of the Group;
made recommendation of the re-election of the retiring
directors standing for re-election at the 2011 annual
general meeting; and assessed the independence
of the independent non-executive directors of the
Company.

A.5 TRAINING AND CONTINUOUS PROFESSIONAL

DEVELOPMENT OF DIRECTORS

All directors of the Company receive comprehensive,
formal and tailored induction on appointment, so as to
ensure understanding of the business and operations of
the Group and directors’ responsibilities and obligations
under the GEM Listing Rules and relevant regulatory
requirements.

Directors of the Company are confinually updated on
developments in the statutory and regulatory regime,
and the business and market changes to facilitate
the discharge of their responsibilities and obligations
under the GEM Listing Rules and relevant statutory
requirements. Continuing briefings and professional
development for directors will be arranged as necessary.

During the year under review, the Company has
provided updates and coordinated training on the GEM
Listing Rules and relevant regulatory requirements to
Mr. HUANG Shaokang, Mr. CHOW Siu Kwong, Mr. MENG
Hu, Mr. ZHANG Zhen, Mr. GAO Xiang, Mr. LU Wei, Mr.
FONG Fuk Wai, Mr. LI Guanbao and Mr. MAK Yat Tang
Anthony.

A.6 BOARD MEETINGS
A.6.1 Board Practices and Conduct of Meetings

Schedules for regular Board meetings are normally
agreed with the directors in advance in order to
facilitate them to attend. In addition to the above,
notice of at least 14 days is given of a regular Board
meeting. For other Board meetings, reasonable notice is
generally given.

Draft agenda of each Board meeting is usually sent to
all directors together with the notice in order to give
them an opportunity to include any other matters in the
agenda for discussion in the meeting.

Board papers together with all appropriate, complete
and reliable information are sent to all directors at least
3 days before each Board meeting to keep the directors
apprised of the latest developments and financial
position of the Group and to enable them fo make
informed decisions. The Board and individual directors
also have separate and independent access to the
senior management whenever necessary.
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The Chief Executive Officer, the Company Secretary and
other relevant senior management of the Company
normally aftend regular Board meetings and, where
necessary, other Board and committee meetings
fo advise on business developments, financial and
accounting matters, statutory compliance, corporate
governance and other major aspects of the Group.

The Company Secretary is responsible to keep minutes
of all Board and commiftee meetings. Draft minutes are
normally circulated fto directors for comments within
a reasonable time after each meeting and the final
version is open for directors’ inspection.

According fto current Board practice, any material
fransaction, which involves a conflict of interest for a
substantial shareholder or a director, will be considered
and dealt with by the Board at a duly convened Board
meeting. The Articles of Association contain provisions
requiring directors to abstain from voting and not to
be counted in the quorum at meetings for approving
fransactions in which such directors or any of their
associates have a material interest.

A.6.2 Directors’ Attendance Records

The Board has met regularly during the year ended 30
June 2012 for reviewing and discussing the financial and
operating performance and development of the Group.
The attendance records of each director at these Board
meetings are set out below:

Attendance/

Name of Director Number of Board Meetings

Executive directors

Mr. HUANG Shaokang 2/8
Mr. CHOW Siu Kwong 8/8
Mr. MENG Hu 7/8
Non-executive directors

Mr. ZHANG Zhen (Note 1) 4/8
Mr. CHEN Ling Sonny (Note 2) 4/5
Mr. GAO Xiang (Note 4) 1/4
Independent non-executive directors

Mr. LU Wei 3/8
Mr. FONG Fuk Wai 8/8
Mr. LEE Kin Fai (Note 3) 3/4
Mr. LI Guanbao (Note 4) 4/4
Mr. MAK Yat Tang Anthony (Nofe 4) 4/4

Notes:

M

&)

Mr. ZHANG Zhen had been re-designated from an executive
director to a non-executive director of the Company with effect
from 28 December 2011.

Mr. CHEN Ling Sonny resigned as a non-executive director of the
Company on 24 February 2012. A total of 5 Board meetings were
held from 1 July 2011 fo the date of his resignation.
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Mr. LEE Kin Fai resigned as an independent non-executive
director of the Company on 28 December 2011. A total of 4
Board meetings were held from 1 July 2011 to the date of his
resignation.

Mr. GAO Xiang, Mr. LI Guanbao and Mr. MAK Yat Tang Anthony
were appointed as non-executive director/independent non-
executive directors of the Company on 28 December 2011.
A total of 4 Board meetings were held from the date of their
appointment to 30 June 2012.

A.7 REQUIRED STANDARD OF DEALINGS

The Company has adopted its own code of conduct
regarding directors’ dealings in the Company’s
securities (the "Own Code") on terms no less exacting
than the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules (the “Required
Standard of Dealings”). Specific enquiry has been
made of the Company’s directors and all of them have
confirmed that they have complied with the required
standards set out in the Required Standard of Dealings
and the Own Code throughout the year ended 30 June
2012.

The Company has also established written guidelines no
less exacting than the Required Standard of Dealings
(the "Code for Securities Transactions by Relevant
Employees”) for securities fransactions by employees
who are likely to be in possession of unpublished price-
sensitive information of the Company. No incident of
non-compliance of the Code for Securities Transactions
by Relevant Employees by the employees was noted by
the Company.

BOARD COMMITTEES & CORPORATE
GOVERNANCE FUNCTIONS

The Board has established three Board committees,
namely, the Remuneration Committee, the Audit
Committee and the Nomination Committee, for
overseeing particular aspects of the Company’s affairs.
All Board committees have been established with
defined written terms of reference, which are posted
on the Company’s website "www.epro.com.hk” and
on the GEM website “www.hkgem.com”. All the Board
committees should report to the Board on their decisions
or recommendations made.

The practices, procedures and arrangements in
conducting meetings of Board committees follow in line
with, so far as practicable, those of the Board meetings
set out in A.6.1 above.

All Board committees are provided with sufficient
resources to perform their dutfies and, upon reasonable
request, are able to seek independent professional
advice in appropriate circumstances, at the Company’s
expenses.
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B.1T REMUNERATION COMMITTEE

The Remuneration Committee comprises a total of
five members, being four independent non-executive
directors of the Company, namely Mr. FONG Fuk Wai
(Chairman), Mr. LU Wei, Mr. LI Guanbao and Mr. MAK
Yat Tang Anthony, and one executive director of the
Company, namely, Mr. CHOW Siu Kwong.

The main dutfies of the Remuneration Committee are
mainly to make recommendations on the establishment
of procedures for developing remuneration policy
and structure of the executive directors and the
senior management, such policy shall ensure that no
director or any of his/her associates will participate
in deciding his/her own remuneration; and review
and make recommendations to the Board on the
remuneration packages of executive directors and
senior management by reference to the performance
of the individual and the Company as well as market
practice and conditions.

The Human Resources Department is responsible
for collection and administration of the human
resources data and making recommendations fo
the Remuneration Committee for consideration. The
Remunerafion Committee consults with the Chairman
of the Board/Chief Executive Officer of the Company
about these recommendations on remuneration policy
and structure and remuneration packages.

During the year ended 30 June 2012, the Remuneration
Committee has met once and has reviewed the
remuneration policy and structure of the Company and
the remuneration package of the directors and senior
management of the Company.

The attendance records of the Remuneration Committee
meeting are set out as follows:

Attendance/
Number of Meeting

Name of Remuneration
Committee Member

Mr. FONG Fuk Wai (Chairman) 1/1
Mr. CHOW Siu Kwong 1/1
Mr. LU Wei 0/1
Mr. LEE Kin Fai (Note 1) 1/1

Mr. LI Guanbao (Note 2) -
Mr. MAK Yat Tang Anthony (Nofe 2) -
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Notes:

(1) Mr. LEE Kin Fai ceased to be a member of the
Remuneration Committee of the Company following his
resignation as an independent non-executive director
on 28 December 2011. Only 1T Remuneration Committee
meeting was held from 1 July 2011 to the date of his
resignation.

(2) Mr. LI Guanbao and Mr. MAK Yat Tang Anthony were
appointed as members of the Remuneration Committee
of the Company on 28 December 2011. No Remuneration
Committee meeting was held from the date of their
appointment to 30 June 2012.

Details of the remuneration of each director and senior
management of the Company for the year ended
30 June 2012 are seft out in note 8 to the financial
statements confained in this annual report.

B.2 AUDIT COMMITTEE

The Audit Committee comprises a total of four members,
namely Mr. FONG Fuk Wai (Chairman), Mr. LU Wei,
Mr. LI Guanbao and Mr. MAK Yat Tang Anthony, all of
whom are independent non-executive directors of the
Company. The Chairman of the Audit Committee also
possesses the appropriate accounting and financial
management expertise as required under Rule 5.28 of
the GEM Listing Rules. None of the members of the Audit
Committee is a former partner of the Company’s existing
external auditors.

The main duties of the Audit Committee are mainly to
review the financial information and reporting process,
internal control procedures and risk management
system, audit plan and relationship with external
auditors and arrangements to enable employees of
the Company fo raise, in confidence, concerns about
possible improprieties in financial reporting, internal
control or other matters of the Company.

During the year ended 30 June 2012, the Audit
Committee has held 4 meetings and has reviewed
the financial statements, results announcements and
reports for the year ended 30 June 2011, for the 3
months ended 30 September 2011, for the six months
ended 31 December 2011 and for the 9 months ended
31 March 2012; the financial reporting and compliance
procedures; the report from the senior management on
the Company’s internal control and risk management;
and considered the re-appointment of external auditors.
The external auditors have attended one of the
meetings, without the presence of executive directors to
discuss with the Audit Committee on issues arising from
the audit and financial reporting matters.
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The attendance records of the Audit Committee
meetings are set out as follows:

Name of Audit Attendance/
Committee Member Number of Meetings
Mr. FONG Fuk Wai (Chairman) 4/4
Mr. LU Wei 2/4
Mr. LEE Kin Fai (Note 1) 2/2
Mr. LI Guanbao (Note 2) 2/2
Mr. MAK Yat Tang Anthony (Note 2) 2/2
Notes:

(1) Mr. LEE Kin Fai ceased to be a member of the
Audit Committee of the Company following his
resignation as an independent non-executive
director on 28 December 2011. A fotal of 2 Audit
Committee meetings were held from 1 July 2011 fo
the date of his resignation.

(2) Mr. LI Guanbao and Mr. MAK Yat Tang Anthony
were appointed as members of the Audit
Committee of the Company on 28 December 2011.
A total of 2 Audit Committee meetings were held
from the date of their appointment to 30 June 2012.

NOMINATION COMMITTEE

The Nomination Committee was set up on 29 March
2012. The Nomination Commifttee comprises a total of
four members, namely Mr. FONG Fuk Wai (Chairman),
Mr. LU Wei, Mr. LI Guanbao and Mr. MAK Yat Tang
Anthony, all of whom are independent non-executive
directors of the Company.

The duties of the Nomination Committee are mainly to
review the structure, size and composition of the Board
and make recommendations on any proposed changes
to the Board to complement the Company’s corporate
strategy; identify suitable candidates for appointment
as directors; make recommendations to the Board on
appointment or re-appointment of and succession
planning for directors; and assess the independence of
independent non-executive directors.

Up to 30 June 2012, no Nomination Committee meeting
was held.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate
governance duties set out in the code provision D.3.1 of
the Revised CG Code.
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During the year under review, the Board met once to
review the compliance of the Own Code and Code
for Securities Transactions by Relevant Employees and
disclosure in this Corporate Governance Report.

DIRECTORS" RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF
THE FINANCIAL STATEMENTS

The directors have acknowledged their responsibilities
for preparing the financial statements of the Company
for the year ended 30 June 2012.

The Board is responsible for presenting a balanced,
clear and understandable assessment of quarterly,
interim and annual reportfs, price sensitive
announcements and other disclosures required under
the GEM Listing Rules and other regulatory requirements.
The management has provided sufficient explanation
and information to the Board as necessary to enable the
Board to make an informed assessment of the financial
informatfion and position of the Group put forward to the
Board for approval.

There are no material uncertainties relating to events
or conditions that may cast significant doubt on the
Company’s ability to confinue as a going concern.
There is no disagreement between the Board and the
Audit Committee regarding the re-appointment of
external auditors.

INTERNAL CONTROLS

The Board has overall responsibility for the internal
control system of the Company and for reviewing
its effectiveness. The Board is also responsible for
maintaining an adequate and effective internal control
system fo safeguard the interests of the shareholders
and fthe assefs of the Company. During the year
under review, the Board has conducted a review of
the effectiveness of the internal control system of the
Group. Such review covered the financial, operational,
compliance and risk management aspects of the
Group.
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EXTERNAL AUDITORS AND AUDITORS
REMUNERATION

The statement of the external auditors of the Company
on their report responsibilities for the Company’s
financial statements for the year ended 30 June 2012 is
set out in the section headed “Independent Auditors’
Report” in this annual report.

The fees paid/payable to the Company’s external
auditors in respect of audit and non-audit services for
the year ended 30 June 2012 are as follows:

Nature of services Amount (HKS$)

650,000
270,000

Audit services
Non-audit services

COMMUNICATIONS WITH
SHAREHOLDERS AND INVESTORS AND
INVESTOR RELATIONS

The Board believes that a fransparent and timely
disclosure of the Group’s information will enable
shareholders and investors to make the best investment
decision and to have better understanding on the
Group’s business performance and strategies. It is also
vital for developing and maintaining confinuing investor
relations with the Company’s potential and existing
investors.

The Company maintains a website at www.epro.com.
hk as a communication platform with shareholders and
investors, where the Group’s business developments and
operations, financial information, corporate governance
practices and other information are available for public
access. Shareholders and investors may also write
directly to the Company’s principal place of business
in Hong Kong at Room 1501, 15th Floor, Tung Hip
Commercial Building, 244-248 Des Voeux Road Central,
Hong Kong or via email fo “enquiry@epro.com.hk” for
any inquiries. Inquiries are dealt with in an informative
and fimely manner.

Shareholders’ meetings provide an opportunity
for communication between the Board and the
shareholders. Board members and appropriate senior
staff of the Group are available at the meetings fo
answer any questions raised by shareholders.

The 2011 annual general meeting of the Company was
held on 15 November 2011, the notice of which was
sent fo shareholders no less than 20 clear business days
before the meeting.

E.

TRERHRE

S BS A% B % B BET BN &

ARBMIIBREMRBEE —F— —FXA
=T RUEFERRRAGBHRK ZABBEM
ER 2 BRERAFR B ZBEHRE ] —

£ -

SNERZBENFTIR 2 B R IFERRBE A
JEABRNT

REHE £HEOGER)
BERRS 650,000
FEERRS 270,000

ERRRREEZBRER
REEBRE

E=gRGE AEVENRERREASEER
MEBEIRREREEFHRERERE -
WrANEAHMAREBEBFRB LRI T -
WRTHEREEEEARR 2BEERES
LREREBEIRHEREERMRERESR -

KA A& A M (www.epro.com.hk) 1 &
HBEREREEEEBRZTA  AIHABRAL
BEEHAEEEKERLEE WKE
B EEAEFRLEMEN - RELIEE
HENEREMER MABERHEARAZE
BEZ ¥ - MU AT B EE E P 244-
2485 R X RE1511501 E sk EH &
[ enquiry@epro.com.hk | » &K A & & LA i@
BKAMPAEEB#BEEH -

ERAERHEETGERR 2 MBEEKS -
EfglERAEEAE R ABE SN
FERRIBE KRG ARERREMMER -
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The aftendance records of the Company’s general
meeting are set out below:

Attendance/

Name of Director Number of General Meeting

Executive directors

Mr. HUANG Shaokang 0/1
Mr. CHOW Siu Kwong 1/1
Mr. MENG Hu 1/1
Non-executive directors

Mr. ZHANG Zhen (Note 1) 0/1
Mr. CHEN Ling Sonny (Note 2) 0/1

Mr. GAO Xiang (Note 3) -

Independent non-executive directors

Mr. LU Wei 0/1
Mr. FONG Fuk Wai 1/1
Mr. LEE Kin Fai (Note 2) 0/1

Mr. LI Guanbao (Note 3) -
Mr. MAK Yat Tang Anthony (Note 3) -

Notes:

(1) Mr. ZHANG Zhen had been re-designated from an
executive director fo a non-executive director of the
Company with effect from 28 December 2011.

(2) Mr. LEE Kin Fai and Mr. CHEN Ling Sonny resigned as
independent non-executive director/non-executive director
of the Company on 28 December 2011 and 24 February
2012 respectively. Only one general meeting was held from
1 July 2011 to the date of their resignation.

(3) Mr. GAO Xiang, Mr. LI Guanbao and Mr. MAK Yat Tang
Anthony were appointed as non-executive director/
independent non-executive directors of the Company on
28 December 2011. No general meeting was held from the
date of their appointment to 30 June 2012.

Code provision E.1.2 stipulates that the Chairman of
the Board as well as chairman of the Remuneration
Committee and Audit Committee, or in their absence,
other members of the respective committees, and where
applicable, the independent Board committee, should
be available to answer quesfions aft the shareholder’s
meetings. However, the Chairman of the Board was
unable to attend the Company’s 2011 annual general
meeting as he had an important business engagement.
Despite his absence, he had arranged for the Chief
Executive Officer taking the chair of the meeting and
answering shareholders’ questions. No questions were
raised by the shareholders at the meeting.

During the year under review, the Company has not
made any changes to its Articles of Association.
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G. SHAREHOLDERS' RIGHTS

As one of the measures fo safeguard shareholders’
interests and rights, separate resolutions are proposed
at shareholders’ meetings on each substantial issue,
including the election of individual directors, for
shareholders’ consideration and voting. All resolutions
put forward at shareholders’ meetings will be voted
by poll pursuant fo the GEM Listing Rules and the poll
voting results will be posted on the GEM website “www.
hkgem.com” and the Company’s website “www.epro.
com.hk” after the relevant shareholders’ meetings.

Extraordinary general meetings may be convened by the
Board on requisition of shareholder(s) holding not less
than one-tenth of the paid up capital of the Company
or by such shareholder(s) who made the requisition (the
"Requisitionist(s)”) (as the case may be) pursuant to
Arficle 58 of the Articles of Association. Such requisition
must state the objects of business to be transacted at
the meeting and must be signed the by Requisitionist(s)
and made in writing to the Board or the company
secretary of the Company. Shareholders should follow
the requirements and procedures as set out in such
Article for convening an extraordinary general meeting.

For putting forward any enquiries tfo the Board,
shareholders may send written enquiries to the
Company. Shareholders may send their enquiries or
requests in respect of their rights as mentioned above to
the Company’s principal place of business in Hong Kong
or via email as set out in the above section headed
"Communications with shareholders and investors and
investor relations”.

G.
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On behalf of the Board REEFE
HUANG Shaokang E3
Chairman ELE
Hong Kong e

25 September 2012 —E—_FHAA-+HH
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Independent Auditors’ Report

B

-

Ascenda CACFEU

To the shareholders of EPRO Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
EPRO Limited (the "Company”) and its subsidiaries (together,
the "Group”) set out on pages 42 to 135, which comprise the
consolidated and company statements of financial position
as at 30 June 2012, and the consolidated income statement,
the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS" RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Instfitute of
Certified Public Accountants ("HKICPA") and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

AUDITORS" RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
is made solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability fo
any ofher person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by HKICPA. Those standards
require that we comply with ethical requirements and plan
and perform the audit fo obtain reasonable assurance about
to whether the consolidated financial statements are free
from material misstatement.
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13F Neich Tower,

128 Gloucester Road,
Wanchai, Hong Kong
BRI
HLITE1285%
HERET13FE

BHEEARQIARR
(RASHSTMELERLA)

$%%%(£¥Da%ﬁ%ﬁ%§ﬁﬁﬂﬂUﬁ
AR BEREMBAR [EXE]) BNFEL2E
E%Bﬁﬁmm%%ﬁ% %Mﬁﬁ%@%%

—E-CERASHRZBAMBMRARRAT
MBHRRRABEREBLFEZAARAR &
AREMGR BARSEDRREARSAE

FOURETESHERRGERLMERER -

EERGSMBRRAREZ
Eﬁf

AREFRAABERBEER GRS ([EES
ﬁm@%Dﬁ%ZE%ﬁﬁﬁ¢$W&§%<
ARz EBERERHEAEEMA iﬁ%ﬂ%%
RAMB@mE MR AMEZERS  EFETL
ﬁ@aﬁiﬁaﬁﬁﬁ%HTTEmﬁ WRF k88
MM EARHERRAL -

E, I \WE

N

R B ED 2 BAE

EERREESENERERYZEREY
BHREREHBERLERAZEBRRBRE - BRULUIN
AHMERAIAEEME R - BEERIRAREZ

NEEEMEMA LB EREAREERNET -

SERREESFAMAGHEMZ B BB LR
Lﬂ%VIW M#ﬁw KEFHETEERN
WHREERTER UEaBRELFAPBREZ
BAFEEMERE R -



o /)
Independent Auditors RepoﬁJ@¢’
BB

An audit involves performing procedures fo obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the
consolidated financial statements, whether due fo fraud
or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
of consolidated financial statements that give a true and
fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entfity’s
internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentafion of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a
frue and fair view of the state of affairs of the Company and
the Group as at 30 June 2012 and of the Group’s profit and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of
the Hong Kong Companies Ordinance.

Ascenda Cachet CPA Limited
Certified Public Accountants

Chan Chi Yuen
Practising Certificate Number P02671

Hong Kong
25 September 2012
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REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution costs

Administrative expenses

Finance costs

Share of profits and losses of
associates

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE YEAR

Attributable fo:
Owners of the Company
Non-contfrolling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
- Basic

- Diluted

LON

e

Mg
Bo

HEMA

£

Hi A R ez
HERD HWRA
TBEA

NEBERFZE

E#R

BR B A B A
EHER

REERF
AT &TT A -

ARREBA
R ER

ARAEBEREZZAA

EiEzBREF

Consolidated Income Statement

= = N2
:%/T (=] E\ﬁﬁ%‘%
Yearended 30 June 2012 HE=ZT—=—F A=THILFE

2012 2011

—E--F —T——F

Notes HK$’' 000 HK$' 000

Wi sE FTERT FHET

4,5 1,416,012 192,849
(802,405) (84,994)

613,607 107,855

5 4,008 4,253
(378,961) (662)
(74,687) (29,336)
7 (30) (4,084)
5 (23)

b 163,942 78,003
10 (32,185) (6.553)

131,757 71,450

131,490 71,450

267 -

131,757 71,450

2.45 centsE

2.32 centsi#

2.44 centsiEfl

1.54 cents il
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Consolidated Statement of Comprehensive Income //;
RETEKER

2012 2011 @
—E-—F —ET——F
HK$’ 000 HKS$’ 000
FER FAT
Profit for the year REFZAF 131,757 71,450
Other comprehensive income for REZHEMEEE
the year, net of tax: (BRFEIE) -
Available-for-sale investment: AHEERE
Changes in fair value NEEEE = 286
Reclassification adjustments ARG ERZEE
for losses included in the ENOEAE
consolidated income - HEEE
statement (Mi3E19)
- loss on disposal
(note 19) (286) -
Exchange difference arising on RIS N TS
translation of foreign operations EEZERER (282) (2.178)
TOTAL COMPREHENSIVE INCOME rEEZEKE
FOR THE YEAR Pk 131,189 69,558
Total comprehensive income EiE2HEkaS 8
attributable to:
Owners of the Company ViN/NEIEZ SN 130,902 69,558
Non-controlling interests RS 287 -
131,189 69,558

Year ended 30 June 2012 HE=ZT—=—F R NA=THILFE
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Consolidated Statement of Financial Position

e AR R

30June 2012 —ZE——FxA=+H
2012 2011
=2—= —E——%F
Notes HK$’ 000 HKS$’ 000
B 5 FHET FET
NON-CURRENT ASSETS IRBEE
Property, plant and equipment Y - BB R 14 5,276 56,090
Goodwill [EES 15 10,436 -
Other Intangible assets Hih A& E 16 23,160 -
Interests in associates REERRI 2R 18 472 467
Available-for-sale investment AHHERE 19 - 51,012
Total non-current assets EREEELTE 39,344 107,569
CURRENT ASSETS RBEE
Inventories ey 20 2 3
Trade receivables FEWE 5 R 21 70,419 72,977
Prepayments, deposits and FERRIE Eek
other receivables Hoth JE YR IE 22 146,245 7,289
Equity investments at fair value BRAFEFAERZ
through profit or loss FHARIBRERE 23 2,353 1,929
Pledged deposits BEHEATR 24 10,920 3,524
Cash and cash equivalents RekRE&FHEEE 24 123,063 200,484
Total current assets MENVEEMBEE 353,002 286,206
CURRENT LIABILITIES REBEE
Trade payables FERTE SRR 25 6,642 2,825
Other payables and accruals HiEMRIBERESAE 23,746 10,806
Deposits received in advance AR ® 26 24,885 -
Deferred revenue i AT W 317 537
Due to associates KBS N TE) 2 FRIE 18 294 -
Tax payables kv Ec i 31,206 4,800
Total current liabilities BB ERE 87,090 18,968
NET CURRENT ASSETS RBEEZFE 265,912 267,238
TOTAL ASSETS LESS CURRENT EERERRBERS
LIABILITIES 305,256 374,807
NON-CURRENT LIABILITIES kRBEE
Convertible notes AR EE 27 - 10,567
Deferred tax liabilities RIERIBEEE 28 7.700 1,900
Total non-current liabilities R BERE 7.700 12,467
Net assets EEFE 297,556 362,340
EQUITY i
Equity attributable to owners RRARER ANEMLER
of the Company
Issued capital 2 EITRA 29 53,136 52,115
Reserves ] 242,633 246,095
Proposed final dividends #R R BARR B - 62,630
295,769 360,840
Non-controlling interests FEFE AR A A 1,787 1,500
Total equity A 297,556 362,340
HUANG Shaokang MENG Hu
BELRE #HIR
Director Director
EE -
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BOEREER

Year ended 30 June 2012 BEZE =T ——F R NA=THIFE /]
Year ended 30 June 2012 @ g
Attributable fo owners of the Company £

LG >
Available-
Fouly  forsales
componentof investment  Copifal ~ Exchonge Proposed Non-
Issued Share Option  convertible ~revaluation redemption fluctuation  Refained final confrolling Tofal

copital  premium  resenve noles  reseve  resenve  reseme profits  dividends Tofl  inferests equity
TftiERE  REEE

BRfEE  REEER BRERE  EEDR EMEZER BE MEYERE  REEA RERERE gt #ERER  EREE

HKS000  HKS000  HKS'000  HKS000 K000 K000 KO0 KO0 HKS'O0  HKSO0  HKS00  HKS'O00

Tir R TR TR A TR TR TR TR T TR TEn
Bolance at 1 July 2011 50,115 203488 pRE| 1,360 286 - (1260 2599 62,630 360,640 1500 362,340
Totol comprehensive
income for the year - - - (286) - (302 131490 - 130902 8 18
Erercise of share options kil 3418 (221 - - - - 1,686 - 1,686
Issue of shares on
conversion of
converfible nofes (nofe 27) 2317 9,640 - (1.360) - - - - - 10597 - 10597
Repurchase and
cancellafon of shares (13%) (145,067 - - - 1,33 - (1,3%) - (146400 - (14640
Payment of 2011 finol f
diidends - - - . - - - - (61854 (61.854) - (6185
Adjustment for 2011 finol -£x8
dividends (nofe (0)) BEEEURO) - - - - - - - 716 (116)
A 30 June 2012 K-g-c%
nAZ T 53,136 91,9%9* - - - 133%  (7.564)F  156923* - 5769 17871 297,556
* These reserve accounts comprise the consolidated reserves * HEREEERSERAVYBERRARFPH
of HK$242,633,000 (2011: HK$246,095,000) in the consolidated 242,633,000 e fEE (2 ——F -
statement of financial position. 246,095,000 7T) ©
Note: FfaT -

(a) The adjustment for 2011 final dividends was due to the (@ ZZE——FRARBZHABIEREZT——F

repurchase and cancellation of 67,500,000 ordinary shares of RNEIRR B AL 8 B B3 2 A [ 88 & 7t $567,500,000/%
the Company prior to the record date of the 2011 final dividends ApalE@BREGe Mt ZERMITEZHILIE
which were not ranked for dividend payment. 8 o

ANNUAL REPORT 2012 £
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Consolidated Statement of Changes in Equity
meEREE R

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

Year ended 30 June 2011
Attributable fo owners of the Company
FDARERAAEL

Available-
Fouty  forsales
component of  investment  Capital
Issued Share Option ~ convertible revaluation  redemption
copital  premium resenve noles  resene  resenve  reseme
TftiERE  ReEE
BRERE  ERUR ERECER fif METDER

Exchange

BEfRE  RAEER

Refained
profits/  Proposed

fluctuation (Accumulated final

losses) ~ dividends Total
Reei/

Non-
confrolling Total
interests equity

FaREE  RRER

(EEFE) HEKERE ait
HKS000  HKS000  HKS'000  HKS000 K000 HKS'000  HKSO00 KO0 HKS'OD  HKSO0  RKS'O0  HKS'O00
Tir R TR TR T TR TR TR TR T TR Tin
AT July 2010 RZE-ZE45-8 3617 12210 243 260 - - (G088 (13.089) - an n
Total comprehensive
income for the year - - - - 186 - @y 40 - 69,558 69,598
Copitol recuction (30.259) - 30,295 - -
Issue of shores, nef of 21T
shore issue expanses ¥if% 4000 13955 17,95 17,955
Issue of converfiole
nofes 26554 26550 2554
Direct fronsacfion cost
affributable fo the
equity component
of convertble notes - - - (1) (1) (1)
Bercke of hare opfions 7B 4 i3 (205) m m
Issue of shares on ATRR
conversion of D)
convertble nofes W 196950 - (68 2407 14017
Capial injecton fiom B DEAR
nononfroling EaitE
Inferest of  subsidiary - - 1500 1,500
Proposed fincl dvidends ~ EERERE (0260) 62830 - -
At30 June 2017 Sy e ] 505 23488 208 1,360 26 - () 62630 360840 1500 362340
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Consolidated Statement of Cash FIows_ /;//(
HABSRERE

Year ended 30 June 2012 HE=ZT—=—F R NA=THILFE

2012 2011 G
—E—_—F —T——%F
Notes HK$' 000 HKS$’ 000 =
Btk FTHET FHET
CASH FLOWS FROM OPERATING REEXRCHEERE
ACTIVITIES
Profit before tax B 75 AT & R 163,942 78,003
Adjustments for: FEE -
Finance costs A KA 7 30 4,084
Interest income FEWA (87) (134)
Dividend income from equity BAFEFABRZ
investments at fair value MREIRERE 2
through profit or loss R E) AR S 5.6 (28) (8)
Fair value (gain)/loss on equity BRRATEFAER
investments at fair value FHRFRE
through profit or loss DNFE(RA)BE 56 (424) 92
Gain on disposal of equity investments HERATESAER
at fair value through profit or loss ZETRRARERE
2 B 5.6 671) -
Depreciation e 14 2,992 2,084
Gain on disposal of property, HEME - BER
plant and equipment HiE 2 B 5,6,14 (1.,085) -
Write-off of property, plant and equipment  #%¥ - FiE R RE - 84
Reversal of impairment of trade BEEKE S
receivables RRORE 5.6 (296) -
Write-back of trade payables 18 o JE 17 BR R 5,6 (118) -
Write-back of other payables and accruals [ H b & 1 B 70 &%
B aE 5,6 (832) -
Loss on disposal of available-for-sales HEAHEREFE
investments 19 3,024 -
Share of profits and losses of associates DIHBERNRZ BT
RE# (5) 23
166,442 84,228
Decrease in inventories FE®R D 1 31
Decrease/(increase) in frade receivables FEWE SERFOR D,/ () 3,901 (40,767)
(Increase)/decrease in prepayments, ENFIE e RHEM
deposits and other receivables JiE s (g m) R (138,477) 4,359 P
Increase in equity investments at fair value & A FE AEZE "
through profit or loss EmARREEM - (2,021)
Increase in trade payables B 5 R FR3E 3,817 585 o~
Increase/(decrease) in other payables HthENRBELEFEE =
and accruals g,/ Cd) 7.623 (169) o~
Increase in deposits received in advance TE W IZ & 38 N 24,885 - -
(Decrease)/increase in deferred revenue EEW R ORl) /3 (220) 12 g
o
Cash flow from in operations KWEXBMBHRS 67,972 46,258 e
Hong Kong profits tax BBEMEH = - B
Overseas taxes paid EAEINRIE (10) (153) <
)
Net cash flows from KEEBREMEFE §
operating activities 67,962 46,105 <
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CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Purchases of items of property,
plant and equipment

Acquisition of associatfes

Acquisition of other intangible assets

Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of equity investments

at fair value through profit or loss

Purchases of available-for-sales investments
Proceeds from disposal of available-for-sale

investment
Dividend received
Net cash and cash equivalent oufflow
upon acquisition of subsidiaries
(Increase)/decrease in pledged deposits

Net cash flows from/(used in)
in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issue of shares

Proceeds from issue of convertible notes

Repurchase of shares

Convertible notes issue expenses

Increase in the amount due to associate

Dividends paid

Capital injection from non-controlling
interests

Net cash flows (used in)/from
financing activities

NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents at
beginning of year

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF YEAR

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances

Consolidated Statement of Cash Flows
%/TAIE Ry 72 /)Ib%i&%‘%

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

2012 2011
—E——F —T——%F
Notes HK$’ 000 HK$’ 000
B &E THERT FAET
REZHHRERE
BT 87 134
BEWE BEX
HiEZIBE (2.436) (54,403)
A NG - (490)
BEHMEREE 16 (3.900) -
HEWE  HE R
HEZIEE 14 52,391 -
ﬁ%ﬁ@$@?kﬁ*
ZEMARBRERE
2B 671 -
BEAHEEREZER - (50,726)
HEAHEREZER
19 47,702 -
B 8, 28 8
WEEE QR 2
iﬁéﬁﬁm dFE 32 (25,911) -
BHEIRER () R (7.396) 3,194
REEFHIES
s,/ (i) %5 61,236 (102,283)
METHZRERE
BITREAERE 1,686 18,127
%ﬁﬂmm%ﬁﬁﬁﬁﬁ - 225,000
[E1 B B 19 P P 2 SRR 29(e) (146,402) -
BITARRERER - (1.125)
R%%QTZ%E%M 294 -
TR B AR B 31(b) (61,854) -
MEARFEERERTE
- 1,500
BMEEFHBES (XH)
P25 (206,276) 243,502
ReRBEELEEER
GOV Pb-3-:1 (77,078) 187,324
FOReRRE
EHER 200,484 15,477
INERBEE AR
FH (343) (2,317)
FRESGRASEEER
123,063 200,484
ReRBELZEER
EERD
BeERBITER 123,063 200,484




p;
Statement of Financial Position /f;
HBRRR

7 -~ -
30June 2012 =2 —=4FxA=1H ,/!
2012 2011 @
—E——F —E——F

Notes HK$’ 000 HKS$' 000
B 5 FHxT F& T
NON-CURRENT ASSETS ERBEE
Investments in subsidiaries BB AR RZE
and a controlled special BHRARZKRE
purpose entity 17 25,360 25,360
Total non-current assets ERMEEERTE 25,360 25,360
CURRENT ASSETS REBEE
Due from subsidiaries and a FEU M B A 7] o 24 iR
controlled special purpose entity NaEFIE 17 141,661 343,452
Prepayments, deposits and BRRIE EHek
other receivables H e W RIB 22 99 75
Pledged deposits [z R e 24 - -
Cash and cash equivalents RekRESEBEE 24 3,638 4,695
Total current assets MENEERE 145,398 348,222
CURRENT LIABILITIES RBAE
Other payables and accruals HMENRBREFEE 926 675
Total current liabilities BB ERRE 926 675
NET CURRENT ASSETS FBEETE 144,472 347,547
TOTAL ASSETS LESS CURRENT EEABRABAERE
LIABILITIES 169,832 372,907
NON-CURRENT LIABILITIES ERBEE
Convertible notes AR EE 27 - 10,567
Total non-current liabilities EmEBAaBEREAE - 10,567
Net assefs EEFE 169,832 362,340 w
Hi_
EQUITY R ~
Issued capital BEITRA 29 53,136 52,115 -
Reserves ki) 31 116,696 247,595 «
Proposed final dividends F R R EI AR B 12 - 62,630 =
(a4
Total equity A 169,832 362,340 2
w
(a4
-
<
=)
z
z
HUANG Shaokang MENG Hu <
BELRE #HIR
Director Director

EF EF
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Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

CORPORATE INFORMATION

EPRO Limited (“the Company”) is a limited liability
company incorporated in the Cayman Islands on
15 March 2000 under the Companies Law of the
Cayman Islands. The shares of the Company were
listed on the Growth Enterprise Market (the "GEM") of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company is located at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands.

The principal place of business of the Company is
located at Room 1501, 15/F, Tung Hip Commercial
Building, 244-248 Des Voeux Road Central, Hong Kong.

The Group’s principal activities comprised of provision
of professional information technology (*IT") contract
and maintenance services. During the year, the
Group also extended its business into the operation of
E-commerce and provision of online sales platform.

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards ("HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants (*HKICPA"), and accounting principles
generally accepted in Hong Kong. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange
and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared
under the historical cost convention except for equity
investments and available-for-sales investments, which
have been measured at fair value. These consolidated
financial statements are presented in Hong Kong
dollars and all values are rounded to the nearest
thousand except when otherwise indicated.

1.

2.1

RAEH

ZEBERAR(TRAR DR -_EEEF=
A+HARBEREREAREZERERS
AMAZABEREERA - KRRARMHR
“EETFE\A_HEBEMARIME
BB ([BA)) BIZEAR (TRI%R]) L

-

m e

AN @) 5 % E B 2 7 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °

ARAREREEMI AL BE B 244-
2485 R E E AN E 15121501 % °

AEEZTEZEBRRBRHEEEMBR
(TEAME]D GO REERERS - RF
N AEETREREXBEZRETHG
R LHETE -

mEEE

AGEMBRRDVBIEEESFNAE
(TBEBEFMAE)) Rz H BT BRE
EU((BERBREED] - TEEFRE
BEMBWMEED  FEGIEN(TEE
gRtER]D KRE) BEEERBZE
FHEAMRR - IS GREFBHRERERE
BXAAIERES LHRAEEFE(AT
ROz BRARERENRE HKEBR
AN HHERERRAFER AN - B
BHRRDIBRBESLRAEIERR - KBS
BiEBI A aMBRERABTEN
FRABFRAEBEUNT TRENML -
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Year ended 30 June 2012 HE=ZT—=—F R NA=THILFE

BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries and confrolled special purpose entities
(collectively referred to as the "Group”) for the year
ended 30 June 2012. The financial statements of the
subsidiaries and confrolled special purpose entities
are prepared for the same reporting period as the
Company, using consistent accounfing policies. The
results of subsidiaries and controlled special purpose
entities are consolidated from the date of acquisition,
being the date on which the Group obtains control,
and confinue to be consolidated unftil the date
that such control ceases. All infra-group balances,
tfransactions, unrealised gains and losses resulting
from intra-group fransactions and dividends are
eliminated on consolidation in full.

Total comprehensive income within a subsidiary or
controlled special purpose entity are attributed to the
non-controlling interest even if that results in a deficit
balance.

A change in the ownership interest of a subsidiary or
confrolled special purpose entity, without a loss of
control, is accounted for as an equity fransaction.

If the Group losses confrol over a subsidiary or
controlled special purpose entity, it derecognises (i)
the assetfs (including goodwill) and liabilities of the
subsidiary or controlled special purpose entity, (ii)
the carrying amount of any non-controlling interest
and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value
of the consideration received, (ii) the fair value
of any investment retained and (iii) any resulting
surplus or deficit in profit or loss. The Group’s share
of components previously recognised in other
comprehensive income is reclassified to profit or loss
or retained profits, as appropriate.

CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES

The Group has adopted the following new and
revised HKFRSs for the first fime for the current year’s
consolidated financial statements.
HKFRS 1 Amendments Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Severe Hyperinflation
And Removal of Fixed Dafes for
First-fime Adopters
Amendments to HKFRS 7 Financial
Instruments: Disclosures - Transfer
of Financial Assets

HKFRS 7 Amendments

2.1

2.2

MRIBEE &)

RERBEXE
REMBBRREBBEARAREKE AR R
EERHERENAE (REAIAEE]) &
EE-—HXA=TBHUEFEZHBR
®oMBRRARIEGEKE MR R EAR
RElZ BB wmKR 2 wE NHEER - LFRA
—HZ B BRES - B QR R
FRBMABRZEERKRBAMS(AIAE
EESEHEER) BIEEEAR HEE
FRAEHERLEZEARL MAEEAR
ARz&ESR X5 KEANRARERSHE
EZ2REBERWGERBEARRSORES
iy 2 AR 8N o

MBARRZESSRENARZ2EE
AR ER Y R RS 0N R 1 PR R, B {6 itk 22 5
BB AR -

B R B SR SRR B R B Y B O A R
B EE(WARKREEGRE) NEERZ D
IR o

25 5 B 5 = BB B A 7 Sk I I 5 B
A ) 2 1 o 4L B 45 L BERR (DRI B A
AR FEHEREOAR 2 EE (BIEE
)R8 (i) IR 2 R EE R
(YRR NS, BEHREEE  RE
() B M (B 2 A T, (i) FHR B {E 3
& AFER(GNERPEARNEELY
B A st AL o S AR M 2 T I 25 TR R
CAEBEEBNERH EEBRRIRE
%R (miEm) -

B BREREHREE

AEERAFELGA M B BRREREHA
THATREETZ BB B RELER -

BEMBRSENE IR BEUBREENRS
BaR ERRMERHHRE
BU-BRRMERRER
HBRALRAETRLR

REARNBRES 264
BEMBREENETR BENHREENETS
BATA SRIR: RE-EBER
BEZEH
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2.2 CHANGES IN ACCOUNTING POLICY 2.2

Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

AND DISCLOSURES (Continued)

HKAS 24 (Revised)

HKAS 12 Amendments

HK(IFRIC) - Int 14

HK(IFRIC)-Int 19

Improvements to
HKFRSs 2010

Related Party Disclosures

Amendments fo HKAS 12 Income
Taxes - Deferred Tax: Recovery of
Underlying Assets

Amendments fo HK(IFRIC) - Int 14 Prepayments
of a Amendments Minimum Funding
Requirement

Extinguishing Financial Liabilities with
Equity Instruments

Amendments fo a number of HKFRSs
issued in May 2010

Other than as further explained below regarding
the impact of HKAS 24 (Revised), and amendments
to HKFRS 3, HKAS 1 and HKAS 27 included in
Improvements to HKFRSs 2010, the adoption of these
new and revised HKFRSs has had no significant
financial effect on these consolidated financial
statements.

The principal effects of adopting these HKFRSs are as
follows:

(@)

HKAS 24 (Revised) Related Party Disclosures

HKAS 24 (Revised) clarifies and simplifies the
definitions of related parties. The new definitions
emphasise a symmetrical view of related party
relationships and clarify the circumstances
in which persons and key management
personnel affect related party relationships of
an entity. The revised standard also infroduces
an exemption from the general related party
disclosure requirements for fransactions with
a government and entities that are controlled,
jointly controlled or significantly influenced by
the same government as the reporting entity.
The accounting policy for related parties has
been revised to reflect the changes in the
definitions of related parties under the revised
standard. The adoption of the revised standard
did not have any impact on the financial
position or performance of the Group. Details
of the related party transactions, including the
related comparative information, are included
in note 36 to the consolidated financial
statements.

SEHHEEBREE @)

%% FTERIZ245; BEANLRE
Ed )
@+$w 5125 SiHERIE12RBAA
BaTA ‘M BILRE:
WEREEE
B (ARBBRERE B (ERRRERE
ZEE)-REZR ZES)-REEUREM
BiA SEESREZET
k(8 Wﬁ%ﬁ B WRATARHERHERE
ZES)-REZ19%
-5 2%?@%%%% N fiﬁﬂ%%ZaE
EB 7B ERURREEN 7

BRTIXE-—rREAMEEETERE24
BB UR_E-TFREWBRS
ERZBETREZBEVBRSE ﬁW%
35 - BE G EYNBIRNEF B G ER
%N%Z@J%mXWE%'%%m%%
AIREEITREEMBRSHEAHLERS
BRI BERBAUELE -

KALSERMBRELEN T EFEN
T

(@) EHBEFTEAE24% (KEF])
BEATHE

R G ERFE245% (KEFT) &
BERECEEALHNES - HER
ﬁﬁ%@Ai%%mﬁﬁg I %
BREARTE EA§?£§W
BEATHENER - BIEFTER
Tist BT RS R — ﬁﬁﬁ%ﬂ

HEZEHARERZENEE (F
ﬁ BEER)ETRHHL— &E
BATREER - AHBEAL
W@ﬁﬁ%a@@ﬂ’uﬁﬁﬁ

ﬂﬁ%ﬁ%@Aii%m“E
%ﬁm FREUE RN SR b
#ﬂ&%ilﬁﬁﬂ%% =N
BEALRZZ2HB (BEMEBR
LB ER) MRS B B IRR M T
36 -
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

®)

Improvements to HKFRSs 2010 issued in May
2010 sets out amendments to a number
of HKFRSs. There are separate fransitional
provisions for each standard. While the
adoption of some of the amendments may
result in changes in accounting policies, none
of these amendments has had a significant
financial impact on the financial position or
performance of the Group. Details of the key
amendments most applicable to the Group are
as follows:

®

(i)

HKFRS 3 Business Combinations:
The amendment clarifies that the
amendments of HKFRS 7, HKAS 32 and
HKAS 39 that eliminate the exemption
for contingent consideration do not
apply to contingent consideration
that arose from business combinations
whose acquisition dates precede the
application of HKFRS 3 (as revised in

2008).

In addition, the amendment limits
the scope of measurement choices
for non-controlling interests. Only the
components of non-controlling interests
that are present ownership interests and
entitle their holders to a proportionate
share of the acquiree’s net assets in
the event of liquidation are measured
at either fair value or at the present
ownership instruments’ proportionate
share of the acquiree’s identifiable net
assetfs. All other components of non-
controlling interests are measured af
their acquisition date fair value, unless
another measurement basis is required
by another HKFRS. The amendment also
added explicit guidance to clarify the
accounting treatment for non-replaced
and voluntarily replaced share-based
payment awards.

HKAS 1 Presentation of Financial
Statements: The amendment clarifies
that an analysis of each component
of other comprehensive income can
be presented either in the statement
of changes in equity or in the notes to
financial statements. The Group elects to
present the analysis of each component
of other comprehensive income in the
statement of change in equity.

REBISREME

ECE-—FRA=ZTHLEEE

22 EFHEREBREE 2

®)

w=

T-—TFRAAEMZ -F—

ZERBUBMEERN ZUBEHR
JIHZHBRBVMBREER ZE
7] BERNG R BB BRI
HARME TET ARSI et
BERED HZEETHAEE
M BRRARRIBMEERY B

S, 48

CHREARAEENEEER

wE
STEAEIT
0) R EMEEREIRE

(i

Bast - EITMAEEN
BREENETR BFEE
FTYERIZE329E BB @&t
ERIEI0N 2B R Y
ERREZ#P LA
AREEASAREER
TR E RN EIW (R =
TR N\FRIEET) JART 25
BEHEEZHANRE-

e SN FZ B AT IR Y 3F 12 i
RamitBEEHEE - R
EENBRIMAEERZR
BYEFAEAEBREA
BULPIEDWBELEE
B O FE 4 BB A A ED
DA AEEBENAAEBE
K% B AT A X EM T
WATA B e B8 75 T Rl B
FEWEELOIEE -3
ERES A TA H AR
BMoBmERKE R B
NREBEEFE BRIES—
B8 BTG R A2 R
A% —stEER BIER
oo &R IR A B XX 45
5l ARIEA M ARERAK KB
R EXAC B DA B A7 /% BT A
HRBOEHRESIR -

R ERE RSB ]R
RMEY BT MBAERE
Hih 2wl & Ak o
B AT AT AR B AR
KRR BRRMTZ -
AEBEREBEERREHR
W3R A B HE o2 RS
EHRE DDA

>
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Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

(i)  HKAS 27 Consolidated and Separate
Financial Statements: The amendment
clarifies that the consequential
amendments from HKAS 27 (as revised
in 2008) made to HKAS 21, HKAS 28 and
HKAS 31 shall be applied prospectively
for annual periods beginning on or
after 1 July 2009 or earlier if HKAS 27 is
applied earlier.

2.3

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING

STANDARDS

The Group has not applied the following new and
revised HKFRSs, that have been issued but are not yet
effective, in these consolidated financial statements.

HKFRS 7 Amendment

HKFRS 9
HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13
HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)

HKAS 1T Amendments

HKAS 32 Amendments

HK(FRIC) - Int 20

Annual Improvements
Project

Amendments to HKFRS 7 Financial
Instruments: Disclosures - offsetting
Financial Assets and
Financial Liabilities 2

Financial Instruments*

Consolidated Financial Statement?

Joint Arrangement?

Disclosure of Interests in other entities?

Fair Value Measurement?

Employee Benefits ?

Separate Financial Statement ?

Investments in Associate and
Joint Ventures ?

Presentation of Financial Statements -
Presentation of ltems of
Other Comprehensive Income !

Amendments to HKAS 32 Financial

Instruments: Presentation - Offsetting

Financial Assets and
Financial liabilities *
Stripping Costs in the Production
Phase of a Surface Mine 2
Annual Improvements fo HKFRSs
2009-2011 Cycle ?

! Effective for annual periods beginning on
affer 1 July 2012

: Effective for annual periods beginning on
after 1 January 2013

3 Effective for annual periods beginning on
after 1 January 2014

4 Effective for annual periods beginning on

after 1 January 2015

or

or

or

or

22 EFHREBREE 2

zily BAESFTERNFE2IRGE
RBYLMBRE  BETH
REB G ERE275 (B
ZETN\FEIER) HES
S EBE215% - FEE
PRI SE285 R BB G AT
RERFEINRAEH S
AHEHER-_ZETNAFL
A—Asz®BEzEE
WA EAE Bt
R E2758 BF (M & BA
BREERE)ER -

23 EEMERERZERY

% 3R &= % A

AR S 3 KB AR & B R o A AT
BB 18 K A 2 33T R AG 15 2T B B
LTS TR

BRVBREENEE RE-HHEREER
CHES TEARE

BAMBRSRUESE TR
BEMBRSRURI0NR FATFHE®
ERUBRERAENT AFLH?
EAUBRERUEIDR EHLPEREEZIRE?
ERAMBRERUEISE ATEHE?
BAEHERZ1952011) BIRETH?
BAGHERZR(2011) BUMBHRE 2

ARG ENS8IQ0N) BELARRABLEMRA?

FRGIENFR EtEEREER 225
CHES EprERERR
2325
FARGHESI2NR BFRGTHERSEI2N
LHE EHTIE 2)-2REE

HeREERENET

B AR BHELE
Z88)-REF20%

BRABSEERRZHRMA?

FENERR AANERE RN EERE
(ZZENEE
—T—EHH)?
1 H-_T——F+tA—BxEER
A2 FREHIR
2 H-ZT—=—F—HA— A HEH
W2 FEBEER
8 H_Z—NFEF-—A—HLHEHA
B2 FEBABER

& H-_ZT-AF-HA-BHHEKH
12 FEHEER
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Year ended 30 June 2012 HE=ZT—=—F R NA=THILFE

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

The Group is in the process of making an assessment
of the impact of these new and revised HKFRSs upon
initial application. So far, the Group considers that the
adoption of these new and revised HKFRSs are unlikely
to have a significant impact on the Group's results of
operatfions and financial position.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Subsidiaries and conftrolled special
purposed entities

Subsidiary and confrolled special purposed entity
is an enfity whose financial and operating policies
the Company confrols, directly or indirectly, so as to
obtain benefits from its activities.

The results of subsidiaries and controlled special
purposed entities are included in the Company’s
income statement to the extent of dividends received
and receivable. The Company’s investments in
subsidiaries that are not classified as held for sale in
accordance with HKFRS 5 are stated at cost less any
impairment losses.

Associates

An associate is an entity, not being a subsidiary, in
which the Group has a long term interest of generally
not less than 20% of the equity voting rights and
over which it is in a position to exercise significant
influence.

The Group’s investments in associates are stated
in the consolidated statement of financial position
at the Group’'s share of net assets under the
equity method of accounting, less any impairment
losses. The Group’s share of the posf-acquisition
results and reserves of associates is included in the
consolidated income statement and consolidated
reserves, respectively. Unrealised gains and losses
resulting from transactions between the Group and its
associates and eliminated to the extent of the Group's
investments in associates, except where unrealised
losses provide evidence of an impairment of the asset
tfransferred. Goodwill arising from the acquisition of
associates, which was not previously eliminated or
recognised in the consolidated reserves, is included
as part of the Group’s investments in associates and is
not individually tfested for impairment.

2.3

2.4

CHEMAERERZ2EABH
B EER 2

AEEEETHEZENTRKERER
HBREENNTRABRZZE - 258
b AEERR  BRAZSHTREE
AREMBREENETEHAKEZL
BRENVBRABREATE -

TEEHHRREE

MEARARIEHBKREN
D7

A R RE I B A REAAR
ERSMERHAMBREERR 2 E
B - ST 1E LA A R A 35 -

MEBLRRZESRRENRR 2 EER
Bl R EREREFARRFERR - AQ
AYMBERARZRERBEAMBEHMELE
AFSHRAY EMERARAEE - HERKRA
WAL AR BB B DI -

L N

Bre RBERME AR AR ES EE N
Sh - REEEARET D R20%HE a5 18 R
mEMER TERBETESATE

MEEE -

AEERBERRNEREDREGZEE
HEAKEMEEEFRE  SHREMAE
BEEERR REEHBRARIE K&
B AR NEEREEREERT D5
AR BEERREARHER - AEEH
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Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

ACCOUNTING POLICIES (continued)

Associates (Continued)

The results of associates are included in the
Company’s income statement to the extent of
dividends received and receivable. The Company’s
interests in associates are freated as non-current
assets and are stated at cost less any impairment
losses.

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration fransferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
fransferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree. For each
business combination, the Group elects whether it
measures the non-controlling interests in the acquiree
that are present ownership interests and entitle their
holders to a proportionate share of net assets in
the event of liquidation either at fair value or at the
proportionate share of the acquiree’s identifiable
net assetfs. All other components of non-controlling
interests are measured at fair value. Acquisition costs
are expensed as incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the confractual terms, economic circumstances and
pertinent conditions as aft the acquisition date. This
includes the separation of embedded derivatives in
host contracts by the acquiree.

If the business combination is achieved in stages, the
acquisition date fair value of the acquirer’s previously
held equity interest in the acquire is remeasured to fair
value as at the acquisition date through profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Subsequent changes fto the fair value of the
contingent consideration which is deemed to be an
asset or liability will be recognised in accordance
with HKAS 39 either in profit or loss or as a change
to other comprehensive income. If the contingent
consideration is classified as equity, it will not be
remeasured. Subsequent settlement is accounted
for within equity. In instances where the contingent
consideratfion does not fall within the scope of HKAS
39, it is measured in accordance with the appropriate
HKFRS.
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ACCOUNTING POLICIES (continued)

Business combinations and goodwill (Continued)

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-confrolling interests and
any fair value of the Group’s previously held equity
interests in the acquiree over the idenftifiable net
assets acquired and liabilities assumed. If the sum of
this consideration and other items is lower than the
fair value of the net assetfs of the subsidiary acquired,
the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill
is tfested for impairment annually or more frequently
if events or changes in circumstances indicate that
the carrying value may be impaired. The Group
performs its annual impairment fest of goodwill as
at 30 June. For the purpose of impairment testing,
goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing fthe
recoverable amount of the cash-generating unit
(groups of cash-generating units) to which the
goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment
loss is recognised. An impairment loss recognised for
goodwill is not reversed in a subsequent period.

When goodwill forms part of a cash-generating
unit (group of cash-generating units) and part of
the operation within that unit is disposed of, the
goodwill associated with the operation disposed of
is included in the carrying amount of the operation
when determining the gain or loss on disposal of the
operation. Goodwill disposed of in this circumstance
is measured based on the relatfive values of the
operation disposed of and the portion of the cash
generating unit retained.
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ACCOUNTING POLICIES (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories and financial assets), the
asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’'s or
cash generating unit’'s value in use and its fair value
less costs to sell, and is determined for an individual
asset, unless the asset does not generate cash
inflows that are largely independent of those from
other assets or groups of assets, in which case, the
recoverable amount is deftermined for the cash-
generating unit fo which the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
In assessing value in use, the estimated future cash
flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific o the asset. An impairment loss is charged to
the consolidated income statement in the period in
which it arises in those expense categories consistent
with the function of the impaired asset.

An assessment is made at the end of each reporting
period as to whether there is any indication that
previously recognised impairment losses may
no longer exist or may have decreased. If such
an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss
of an asset and certain financial assets is reversed
only if there has been a change in the estimates
used fo determine the recoverable amount of that
asset, but not fo an amount higher than the carrying
amount that would have been determined (net of
any depreciation/amortisation), had no impairment
loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited fo the
consolidated income statement in the period in which
it arises, unless the asset is carried at a revalued
amount, in which case.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE »)
ACCOUNTING POLICIES (confinued)

Related parties BEAL
A party is considered to be related to the Group if: ETHERT  BEALBEREAEEZ
BEAT
(o)  the party is a person or a close member of that (@ ZATBZBALIREMALHE
person’s family and that person, RPB mzB AL
0} has control or joint control over the 0 Pl ok R B AR S E
Group;
(i) has significant influence over the Group; (iy HEAEEBEMERZE:
or %
(i) is a member of the key management (iy RAEBEXAEEBFRF
personnel of the Group or of a parent of WEEEEAS 3¢
the Group; or
(b)  the party is an entity where any of the following (b) A TIEAEE  ZHE
conditions applies: T
0] the entity and the Group are members O] ZEEEAEFER &
of the same group; Elpd 7 d=WNC]
(i) one entity is an associate or joint venture D) —HEBARS—ERBOH
of the other entity (or of a parent, ENRREERE (RS —
subsidiary or fellow subsidiary or the BEEMEQR -WERAA
other entity); IEARMBLAASE —F
BZET)
(i) the entity and the Group are joint (iy HERERASEEHR/E-
ventures of the same third party; FE-FHNEELE
(iv)  one entity is a joint venture of a third vy, —HEBRE=STEHEN
entity and the other entity and the other aELE - ME—BEBA
entity is an associate of the third entity; RE-HBENBE QR
s
(v)  the entity is a post-employment benefit ) ZEBREBEENEE W
plan for the benefit of employees of ZAEMEmARAER
either the Group or an entity related to SEAEEFENEEN o
the Group; EE o
N
(vi) the entity is controlled or jointly (viy ZERBQ)EMMRALE =
controlled by a person identified in (a); hll Sk FES - R o
and o
w
(a4
(viiy a person identified in (a)(i) has (viiy  R@O)BEFRATHZE .
significant influence over the entity or BEEATENBEZER <
is a member of the key management (RZERBNERR) EE =
i o - z
personnel of the entity (or of a parent of EIEAE - =
the entity). <




i

ited

m

L

EPRO

Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and
depreciation

Property, plant and equipment are stated at cost
less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any
directly attributable costs of bringing the asset fo its
working condition and location for its infended use.
Expenditure incurred after items of property, plant
and equipment have been put info operation, such
as repairs and maintenance, is normally charged to
the consolidated income statement in the period in
which it is incurred. In situations where the recognition
criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of
the asset as a replacement. Where significant parts
of property, plant and equipment are required to
be replaced at intervals, the Group recognises such
parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis
to write off the cost of each item of property, plant
and equipment to its residual value over its estimated
useful life. The principal annual rates used for this
purpose are as follows:

Land and buildings Over the lease term

Leasehold improvements 20% to 50%
Furniture, fixtures and equipment 20%
Computer equipment and software 18% to 33'/.%
Motor vehicles 25%

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately.

Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at
least at each financial year end.

An item of property, plant and equipment and any
significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the
consolidated income statement in the year the asset is
derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant
asset.
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ACCOUNTING POLICIES (continued)

Infangible assets

Intangible assets acquired separately are measured
on initial recognition at cost. The cost of intangible
assefs acquired in a business combination is the
fair value at the date of acquisition. The useful lives
of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are
subsequently amortised over the useful economic life
and assessed for impairment whenever there is an
indication that the intfangible asset may be impaired.
The amortisation period and the amortisation method
for an intangible asset with a finite useful life are
reviewed aft least at each financial year end.

Intangible assets with indefinite useful lives are fested
for impairment annually either individually or at the
cash generatfing unit level. Such intfangible assets
are not amortised. The useful life of an intangible
asset with an indefinite life is reviewed annually to
determine whether indefinite life assessment continues
to be supportable. If not, the change in the useful life
assessment from indefinite to finite is accounted for on
a prospective basis.

Research and development costs

All research costs are charged to the consolidated
income statement as incurred.

Expenditure incurred on projects tfo develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intfangible asset so that it will be
available for use or sale, its intention to complete and
its ability to use or sell the assef, how the asset will
generate future economic benefits, the availability
of resources to complete the project and the ability
to measure reliably the expenditure during the
development. Product development expenditure
which dose not meet these criteria is expensed when
incurred.

Deferred development costs are stated af cost less
any impairment losses and are amortised using the
straight-line basis over the commercial lives of the
underlying products commencing from the date when
the products are put info commercial production.
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ACCOUNTING POLICIES (continued)

Leases

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessee, rentals payable under operating leases
are charged to the consolidated income statement
on the straight-line basis over the lease terms.

Investments and other financial assets
Initial recognition and measurement

Financial assetfs within the scope of HKAS 39 are
classified as financial assets at fair value through
profit or loss, loans and receivables and available-
for-sale financial assets, as appropriate. The Group
determines the classification of ifs financial assets
at initial recognition. When financial assets are
recognised initially, they are measured at fair value,
plus transaction costs, except for the case of financial
assets recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the period generally established by regulation
or convention in the marketplace.

The Group’s financial assets include cash and cash
equivalents, trade receivables, deposits and other
receivables, equity investments at fair value through
profit or loss, pledged deposits and available-for-sale
investments.

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at fair value through profit
or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair
value through profit or loss. Financial assets are
classified as held for frading if they are acquired
for the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are
also classified as held for trading unless they are
designated as effective hedging instruments.

24 SUMMARY OF SIGNIFICANT 2.4 FES€HBEHRE »)

HE
ﬁ?%ﬁ%Z?&ﬁMﬁ@i&&ﬂﬁﬁm BN
HMAZHEINSELHEE - i AN K H A%
A $ET)§Z<«%fﬁiﬂ?HZTﬁiuﬁiii
REHNBRAESBEaRPHE -

REREMHEEE
BAMHERRE

$E%J§§§%§§+‘7§ AIE30 s B M B EE

ABREARATEFTABRZHBEE

,LTA&JE%Z B RAIHHECHBE
E EA - AEEREAEREETH
MHREEZDE BEVIRNERNBE &
BATEFENRINAGTE  BRATFE
FFAERENVBEERIN

RE-—REBZUBEERNZZ A - A
$’§@7¥< AEENHMEEEZRE T
BR - —REBEERRTSEMNRRRA
BE-EHEARNEENVBEESRS -

AEEZHBEE aa‘%fﬁi&fﬁA”@Iﬁ

B - BESREF0E - ke REMEK
?E’&?TEE*A?EEZ@%MQE ' EEHW?
AR AR ERE -

BER A E
M EERGRENTHRHE -

BN FEGA RGN EEE

BAFEFABEZMBEERRHIER
%ﬁﬁﬁzﬁﬁkéﬁﬁéu\ﬁ& R E R IR
RPEFABRRZMBEE -HHEEMN
NEHEHRBENMBE @ MO BERIFIE
RHZMEZEE - B IE‘Jm)\ﬁfJTiI
HEAZMET AT BERIFIER

ZEBE \ﬁ%ami%/a%ﬁ/ﬁﬂlﬁ%u |\°



9)
Notes to Consolidated Financial S’ro’remen’rs_ /;//(

REBISREME

Year ended 30 June 2012 HE=ZT—=—F R NA=THILFE

ACCOUNTING POLICIES (continued)

Investments and other financial assefts
(Continued)

Financial assets at fair value through profit
or loss (Continued)

Financial assets at fair value through profit or loss are
carried in the statement of financial position af fair
value with net changes in fair value recognised in
finance income or finance costs in the consolidated
income statement. These net fair value changes do
not include any dividends on these financial assets,
which are recognised in accordance with the policy
set out for "Revenue recognifion” below.

Financial assets designated upon initial recognition at
fair value through profit or loss are designated at the
date of initial recognition and only if the criteria under
HKAS 39 and satisfied.

The Group evaluates ifs financial assets at fair value
through profit or loss (held for trading) to assess
whether the intent to sell them in the near term is
still appropriate. When the Group is unable to trade
these financial assets due to inactive markets and
management’s infent to sell them in the foreseeable
future significantly changes, the Group may elect to
reclassify these financial assets in rare circumstances.
The reclassification from financial assets at fair
value through profit or loss to loans and receivables,
available-for-sale financial assets or held-to-matfurity
investments depends on the natfure of the assefs.
This evaluation does not affect any financial assets
designated at fair value through profit or loss using the
fair value option at designation as these instruments
cannot be reclassified after initial recognition.

Derivatives embedded in host contracts are
accounted for as separate derivatives and recorded
at fair value if their economic characteristics and risks
are not closely related to those of the host contracts
and the host contracts are not held for trading or
designated at fair value through profit or loss. These
embedded derivatives are measured at fair value with
changes in fair value recognised in the consolidated
income statement. Reassessment only occurs if
there is a change in the terms of the contract that
significantly modifies the cash flows that would
otherwise be required.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and otfther financial assefts
(Continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. After initial
measurement, such assets are subsequently
measured at amortised cost using the effective interest
rate method less any allowance for impairment.
Amortised cost is calculated by taking into account
any discount or premium on acquisition and includes
fees or costs that are an infegral part of the effective
interest rate. The effective interest rate amortisation
is included in finance income in the consolidated
income statement. The loss arising from impairment
is recognised in the consolidated income statement
in finance costs for loans and in other expenses for
receivables.

Held-to-maturity investments

Non-derivative financial assets with fixed or
determinable payments and fixed maturity are
classified as held to maturity when the Group has the
positive intention and ability to hold them to maturity.
Held-fo-maturity investments are subsequently
measured at amortised cost using the effective interest
rate method less any allowance for impairment.
Amortised cost is calculated by taking info account
any discount or premium on acquisition and fees
or costs that are an integral part of the effective
interest rate. The effective interest rate amortisation
is included in finance income in the consolidated
income statement. The loss arising from impairment is
recognised in the consolidated income statement in
finance costs.

Available-for-sale financial investments

Available-for-sale financial investments are non-
derivative financial assets in listed and unlisted equity
investments and debt securities. Equity investments
classified as available for sale are those which are
neither classified as held for frading nor designated at
fair value through profit or loss. Debt securities in this
category are those which are infended to be held for
an indefinite period of time and which may be sold
in response to needs for liquidity or in response to
changes in market conditions.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assefts
(Continued)

Available-for-sale financial investments
(Continued)

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale
investment revaluation reserve until the investment
is derecognised, at which time the cumulative gain
or loss is recognised in the consolidated income
statement in other income, or unfil the investment
is determined to be impaired, when the cumulative
gain or loss is reclassified from the available-for-
sale investment revaluation reserve to the income
statement in other expenses. Interest and dividends
earned are reported as interest income and dividend
income, respectively and are recognised in the
consolidated income statement as other income in
accordance with the policies set out for “Revenue
recognition” below.

When the fair value of unlisted equity investments
cannot be reliably measured because (a) the
variability in the range of reasonable fair value
estimates is significant for that investment or (b)
the probabilities of the various estimates within the
range cannot be reasonably assessed and used in
estimating fair value, such investments are stated at
cost less any impairment losses.

The Group evaluates whether the ability and
infention to sell its available-for-sale financial assets
in the near term are still appropriate. When, in
rare circumstances, the Group is unable to frade
these financial assefs due fo inactive markefs and
management’s intent fo do so significantly changes
in the foreseeable future, the Group may elect to
reclassify these financial assets. Reclassification to
loans and receivables is permitted when the financial
assets meet the definition of loans and receivables
and the Group has the intent and ability to hold
these assets for the foreseeable future or to maturity.
The reclassification to the held-to-maturity category
is permitted only when the Group has the ability and
infent to hold unftil the maturity date of the financial
asset.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and otfther financial assefts
(Continued)

Available-for-sale financial investments
(Continued)

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the
date of reclassification becomes its new amortised
cost and any previous gain or loss on that asset that
has been recognised in equity is amorfised to profit
or loss over the remaining life of the investment using
the effective interest rate. Any difference between the
new amortfised cost and the maturity amount is also
amortised over the remaining life of the asset using
the effective interest rate. If the asset is subsequently
determined to be impaired, then the amount recorded
in equity is reclassified to the consolidated income
statement.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is derecognised when:

the rights to receive cash flows from the asset
have expired;

the Group has transferred its rights fo receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
"pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially
all the risks and rewards of the asset, but has
fransferred control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has enfered into pass-
through arrangement, it evaluates if and to what
extent it has retained the risk and rewards of
ownership of the asset, When it has neither transferred
nor retained substantially all the risks and rewards of
the asset nor transferred control of the asset, the asset
is recognised to the extent of the Group’s continuing
involvement in the asset. In the case, the Group also
recognises an associated liability. The fransferred
asset and the associated liability are measured on a
basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset
and the maximum amount of consideration that the
Group could be required to repay.
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ACCOUNTING POLICIES (continued)

Impairment of financial assets

The Group assesses at the end of each reporting
period whether there is any objective evidence that
a financial asset or a group of financial assets is
impaired. A financial asset or a group of financial
assets is deemed to be impaired if, and only if, there
is objective evidence of impairment as a result of
one or more events that has occurred affer the initial
recognition of the asset (an incurred ‘“loss event”)
and that loss event has an impact on the estimated
future cash flows of the financial asset or the group
of financial assets that can be reliably estimated.
Evidence of impairment may include indications
that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability
that they will enter bankruptcy or other financial
reorganisation and observable data indicating that
there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the
Group first assesses individually whether objective
evidence of impairment exists for financial assets
that are individually significant, or collectively for
financial assets that are not individually significant. If
the Group determines that no objective evidence of
impairment exists for an individually assessed financial
asset, whether significant or nof, it includes the asset
in a group of financial assets with similar credit risk
characteristics and collectively assesses them for
impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or
continues fo be, recognised are not included in a
collective assessment of impairment.

If there is objective evidence that an impairment loss
has been incurred, the amount of the loss is measured
as the difference between the asset’s carrying amount
and the present value of estimated future cash flows
(excluding future credit losses that have not yet
been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s
original effective interest rate (i.e., the effective
interest rate computed at initial recognition). If a
loan has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective
interest rate.
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ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)

The carrying amount of the asset is reduced either
directly or through the use of an allowance account
and the amount of the loss is recognised in the
consolidated income statement. Interest income
continues to be accrued on the reduced carrying
amount and is accrued using the rate of interest used
fo discount the future cash flows for the purpose of
measuring the impairment loss. Loans and receivables
together with any associated allowance are written off
when there is no realistic prospect of future recovery
and all collateral has been realised or has been
fransferred to the Group.

If., in a subsequent period, the amount of the
estimated impairment loss increases or decreases
because of an event occurring affer the impairment
was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the
allowance account. If a future write-off is later
recovered, the recovery is credited to finance costs in
the consolidated income statement.

Assets carried at cost

If there is objective evidence that an impairment loss
has been incurred on an unquoted equity instrument
that is not carried at fair value because its fair value
cannot be reliably measured, the amount of the loss
is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows discounted at the current market
rate of return for a similar financial asset. Impairment
losses on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether
there is objective evidence that an investment or a
group of investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of
any principal payment and amortisation) and its
current fair value, less any impairment loss previously
recognised in the consolidated income statement,
is removed from other comprehensive income and
recognised in the consolidated income statement.
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ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)

Available-for-sale financial investments
(Continued)

In the case of equity investments classified as
available for sale, objective evidence would include a
significant or prolonged decline in the fair value of an
investment below its cost. The determination of what
is “significant” or “prolonged” requires judgement.
"Significant” is evaluated against the original cost of
the investment and “prolonged” against the period
in which the fair value has been below its original
cost. Where there is evidence of impairment, the
cumulative loss - measured as the difference between
the acquisition cost and the current fair value, less
any impairment loss on that investment previously
recognised in the consolidated income statement -
is removed from other comprehensive income and
recognised in the consolidated income statement.
Impairment losses on equity instruments classified
as available for sale are not reversed through the
consolidated income statement. Increases in their fair
value affer impairment are recognised directly in other
comprehensive income.

In the case of debt instruments classified as available
for sale, impairment is assessed based on the same
criteria as financial assets carried at amortised cost.
However, the amount recorded for impairment is the
cumulative loss measured as the difference between
the amortised cost and the current fair value, less
any impairment loss on that investment previously
recognised in the consolidated income statement.
Future interest income continues to be accrued based
on the reduced carrying amount of the asset and is
accrued using the rate of interest used to discount
the future cash flows for the purpose of measuring
the impairment loss. The interest income is recorded
as part of finance income. Impairment losses on debt
instruments are reversed through the consolidated
income statement, if the increase in fair value of the
insfruments can be objectively related to an event
occurring after the impairment loss was recognised in
the consolidated income statement.

24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE »)

MBEERE®)
ARG EBKE (E)

HROBAAIHHEZRAREMNS - B8
FBEBEREZ A TFERNBRFAER
HAA - BEERATRE R AFAIHE
HHIET - AR 5 8% IR E 2 R L
RN MIFAEAFEERER
A2 BEFTmaTE - 5B BEREBER AR
B BUREXARAPAATEZHEET
BZE2NBR(RESRZBEREREGS
BRERERZBEEBR REt2mksE
Rk YREGEEERRTER - 2 EA
AHEEZRAERE  AREBETEE
BIEABHERED - RERAFEZILE
TEENEMEE RSP HER -

W E® T BRI R i ERA - Bl &
BRI HRANFIRR 2 B I B E AR R 2 R
EITRENG  ERESBERREHKA
HABMATEZEEZRAEZZFFER
(RESRZBAREN A BRERER

HMERE) BRAISBAGHZEEE
ZHIREEESERE  WIHFAE2RER
REBHRRIBSRETIHRIRE LB Z X
2H - MEW AR W — 555k
FEBIANRFEENATFEBEEE
NREBBREFSBRRERRELENS
BB TANREBERBEBERAER
FKEEE -

>

ANNUAL REPORT 2012 £



i

ited

m

L

EPRO

Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

ACCOUNTING POLICIES (continued)

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are
classified as financial liabilities at fair value through
profit or loss, loans and borrowings, or as derivatives
designated as hedging instruments in an effective
hedge, as appropriate. The Group defermines
the classification of its financial liabilities at inifial
recognition.

All financial liabilities are recognised initially at fair
value plus in the case of loans and borrowings,
directly aftributable transaction costs.

The Group'’s financial liabilities include trade payables
and, other payables and accruals and due tfo
associates.

Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at fair value through
profit or loss

Financial liabilities at fair value through profit or
loss includes financial liabilities held for trading and
financial liabilities designated upon initial recognition
as af fair value through profit or loss.

Financial liabilities are classified as held for trading
if they are acquired for the purpose of selling in the
near term. This category includes derivative financial
insfruments enfered into by the Group that are
not designated as hedging instruments in hedge
relationships as defined by HKAS 39. Separated
embedded derivatives, are also classified as held
for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities held
for tfrading are recognised in the consolidated income
statement. The net fair value gain or loss recognised in
the consolidated income statement does not include
any interest charged on these financial liabilities.

Financial liabilities designated upon initial recognition
at fair value through profit or loss and designated at
the date of initial recognition and only if the criteria of
HKAS 39 and satisfied.
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ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)
Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless
the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and
losses are recognised in the consolidated income
statement when the liabilities are derecognised as
well as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking info account
any discount or premium on acquisition and fees
or costs that are an integral part of the effective
interest rate. The effective interest rate amortisation is
included in finance costs in the consolidated income
statement.

Financial guarantee contracts

Financial guarantee contracts issued by the Group
are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs
because the specified debtor fails fo make a
payment when due in accordance with the terms of
a debt instfrument. A financial guarantee contract
is recognised initially as a liability at its fair value,
adjusted for transaction costs that are directly
attributable to the issuance of the guarantee.
Subsequent tfo initial recognition, the Group measures
the financial guarantee contract at the higher of: (i)
the amount of the best estimate of the expenditure
required to settle the present obligation at the end
of the reporting period; and (ii) the amount initially
recognised less, when appropriate, cumulative
amortisation.

Convertible notes

The component of convertible notes that exhibits
characteristics of a liability is recognised as a
liability in the statement of financial position, net of
fransaction costs. On issuance of convertible notes,
the fair value of the liability component is determined
using a market rate for an equivalent non-convertible
bond; and this amount is carried as a long term
liability on the amortised cost basis until extinguished
on conversion or redemption. The remainder of the
proceeds is allocated to the conversion option that
is recognised and included in shareholders’ equity,
net of transaction costs. The carrying amount of the
conversion option is not remeasured in subsequent
years. Transaction costs are apportioned between
the liability and equity components of the convertible
bonds based on the allocatfion of proceeds to the
liability and equity components when the instruments
are first recognised.
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ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)

Convertible notes (Continued)

If the conversion option of convertible notes exhibits
characteristics of an embedded derivative, it is
separated from its liability component. On inifial
recognition, the derivative component of the
convertible notes is measured at fair value and
presented as part of derivative financial instruments.
Any excess of proceeds over the amount initially
recognised as the derivative component is recognised
as the liability component. Transaction costs are
apportioned between the liability and derivative
components of the convertible notes based on the
allocation of proceeds to the liability and derivative
components when the instruments are initially
recognised. The portion of the transaction costs
relating to the liability component is recognised
initially as part of the liability. The portion relafing to
the derivative component is recognised immediately
in the consolidated income statement.

Derecognition of financial liabilities

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is freated as a derecognition of the
original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in the consolidated income
statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset
and the net amount is reported in the statement
of financial position if, and only if, there is currently
enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net
basis, or to realise the assets and seftle the liabilities
simultaneously.

24 SUMMARY OF SIGNIFICANT 2.4 FES€HBEHRE »)

M EE )
AR E 1R ()
AR R E 2 R R R R AT
TAZE# ABREAESSDRAARK-
RERERR  TRERERZITET A
DRAFEFE LI RTEFBETES
ERRSTIRBEERERRITELA
Loz2BE MBLEEERREBER
Do RGEATDIRBEERERZELAR
FrisHIERaERTETAROKE 2D i
BR BOEABMBRERZBBERITET
B - BAOZRABEBOZRIRARE
RERBERASBERD BOETET
Ao 22 5M AR EFABRERA

27
o8

4

HHERNFRE
EENER 2 B ERET RIS
—EE B E AWM ER -

HREHBABERARN -—BEARTHENEE
ZHMEBERK  XMEABZIGEREE
RIERT - BIRZE B B RS FTIRARE 7 B
BREREETEINEE SEAEZE
BN aBRRER -

AHEZTHTA

A Y AT AL N RR S W Rt
BUFEAE  AABREAEINEEE
- I AERM SR ETEREN T
ER IR KR USRI -



9)
Notes to Consolidated Financial S’ro’remen’rs_ /;//(

REBISREME

Year ended 30 June 2012 HE=ZT—=—F R NA=THILFE

ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)
Fair value of financial instruments

The fair value of financial instruments that are traded
in active markets is determined by reference to
quoted market prices or dealer price quotations
(bid price for long positions and ask price for short
positions), without any deduction for transaction costs.
For financial instruments where there is no active
market, the fair value is determined using appropriate
valuation techniques. Such techniques include using
recent arm’s length market tfransactions; reference to
the current market value of another instrument which
is substantially the same; a discounted cash flow
analysis; and option pricing models.

Inventories

Inventories represent trading merchandise and direct
costs incurred for IT contract work in progress and are
stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis. Net
realisable value is based on estimated selling prices
less estimated costs fo be incurred to completfion and
disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise
cash on hand and demand deposits, and short term
highly liquid investments that are readily convertible
info known amounts of cash, are subject to an
insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s
cash management.

For the purpose of the statement of financial position,
cash and cash equivalents comprise cash on hand
and at banks, including term deposits, which are not
restricted as to use.

Deferred revenue

Deferred revenue represents service fees received
in advance. Revenue is recognised and deferred
revenue is released to the consolidated income
statement when the corresponding services are
rendered.
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ACCOUNTING POLICIES (continued)

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a fufure outflow
of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to seftle the obligation. The
increase in the discounted present value amount
arising from the passage of time is included in finance
costs in the consolidated income statement.

Provisions for product warranties granted by the
Group on certain products are recognised based
on sales volume and past experience of the level of
repairs and returns discounted to their present values
as appropriatfe.

Income tax

Income tax comprises current and deferred tfax.
Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in
other comprehensive income or directly in equity.

Current tax assets and liabilities for the current and
prior periods are measured af the amount expected
fo be recovered from or paid fo the faxatfion
authorities, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpreftations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.
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ACCOUNTING POLICIES (continued)

Income tax (Continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

- when the deferred tax liability arises from the
initial recognition of an asset or liability in a
fransaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit
or loss; and

- in respect of taxable temporary differences
associated with investments in subsidiaries
and associates, when the timing of the
reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused
fax credits and any unused fax losses, Deferred
tax assets are recognised, to the extent that it is
probable that taxable profit will be available against
which the deductible tfemporary differences, and the
carryforward of unused tax credits and unused tax
losses can be utilised, except:

- when the deferred tax asset relating fo the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
fransaction that is not a business combination
and, at the time of the tfransaction, affects
neither the accounting profit nor taxable profit
or loss; and

- in respect of deductible temporary differences
associated with investments in subsidiaries
and associates, deferred tax assets are only
recognised fo the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will
be available against which the femporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assetfs are reassessed at the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset o be recovered.
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ACCOUNTING POLICIES (continued)

Income tax (Continued)

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is seftled,
based on tax rates (and tax laws) that have been
enacted or substantfively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are
offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the
deferred taxes relate to the same faxable entity and
the same taxation authority.

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all atfaching conditions will be
complied with. When the grant relates to an expense
item, it is recognised as income over the periods
necessary fo match the grant on a systematic basis to
the costs that it is intended to compensate.

Where the grant relates to an asset, the fair value
is credited to a deferred income account and is
released to the consolidated income statement
over the expected useful life of the relevant asset by
equal annual instalments deducted from the carrying
amount of the asset and released to the consolidated
income statement by way of a reduced depreciation
charge.

Where the Group receives a non-monetary grant, the
asset and the grant are recorded at the fair value of
the non-monetary asset and released to the income
stafement over the expected useful life of the relevant
asset by equal annual instalments.

Where the Group receives government loans granted
with no or at a below-market rate of interest for the
construction of a qualifying asset, the initial carrying
amount of the government loans is defermined using
the effective interest rate method, as further explained
in the accounting policy for “Financial liabilities”
above. The benefit of the government loans granted
with no or at a below-market rate of interest, which
is the difference between the initial carrying value
of the loans and the proceeds received, is treated
as a government grant and released to the income
statement over the expected useful life of the relevant
asset by equal annual instalments.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE »)

ACCOUNTING POLICIES (continued)

Revenue recognifion

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following
bases:

(a) from the rendering of professional IT contract
services, on the percentage of completfion
basis, as further explained in the accounting
policy for "Contract for services” below;

(b) provision of maintenance services, on a time
proportion basis over the maintenance period;

(©) from re-selling of hardware and software, when
the significant risks and rewards of ownership
have been transferred to the buyer, provided
that the Group maintains neither managerial
involvement fo the degree usually associated
with ownership, nor effective control over the
goods sold;

(d) tfrading of goods via E-commerce, when the
significant risks and rewards of ownership
have been transferred to the buyer, provided
that the Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over the
goods sold;

(e provision of online sales platform, when the
services are ended;

) interest income, on an accrual basis using
the effective interest method by applying
the rate that discounts the estimated future
cash receipts through the expected life of the
financial instrument to the net carrying amount
of the financial asset; and

(9) dividend income, when the shareholders’ right
to receive payment has been established.

LN
Wi A 7 4 B 5 S AR O R 25 30 B S T
i BRI TR

(@

®)

©

)

©)

®

@

60 5 A AR R A RS # 1
A RERENEZED LHR -
HMRBERHREZ [ BEA L]
PEFIL

REHEECRERE  UHFRE
HItEE R D

KABHERRMHEEE  EXHH
Rk KO Rz FEEDERER
ZERK MAEET 2 EH
BEEEABZER IALTHE
HEZEMA AR

EREFRABEEREY E X
mERMEOR 2 EEED ERE
BEERE MHAEFEY T2 H
HERREHECERE LAY
BHEZENA B RIEHIE

REFELHEETYE  ERETKIE:

FIBUA - AREFHEAE - REMBT
AW FHARBERMNEE
BEFARBRSRARBRESH
BERFEMBRERGE &

BEWA - ERRETEHEERE

M

ANNUAL REPORT 2012 £




i

ited

m

L

EPRO

Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

ACCOUNTING POLICIES (continued)

Conftract for services

Contract revenue on the rendering of services
comprises the agreed contract amount and
appropriate amounts from variation orders, claims
and incentive payments arising from professional IT
contract services. Contract costs incurred comprise
equipment and material costs, subcontracting costs,
direct labour and an appropriate proportion of
variable and fixed overheads.

Revenue from the rendering of services is recognised
on the percentage of completion method, measured
by reference to the proportion of work completed
fo date to the estimated total work of the relevant
contract. Where the outcome of a contract cannot be
measured reliably, revenue is recognised only to the
extent that the expenses incurred are eligible to be
recovered.

Provision is made for foreseeable losses as soon as
they are anticipated by management.

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is freated as an amount due from contract
customers. Where progress billings exceed contract
costs incurred to date plus recognised profits less
recognised losses, the surplus is treated as an amount
due tfo contract customers.

Employee benefits
Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up fo the
end of the reporting period.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the fime of
leave.
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ACCOUNTING POLICIES (continued)

Employee benefits (Continued)

Pension scheme

The Group operates a defined conftribution Mandatory
Provident Fund retirement benefits schemes (the
"MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance, for those employees
who are eligible fo participate in the MPF Scheme.
Conftributions are made based on a percentage
of the employees’ basic salaries and are charged
fo the consolidated income statement as they
become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF scheme
are held separately from those of the Group in an
independently administered fund. The Group’s
employer confributions vest fully with the employees
when contributed info the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate
in a cenfral pension scheme operafted by the local
municipal government. These subsidiaries are required
to confribute a certain percentage of their payroll
costs to the central pension scheme. The contributions
are charged to the consolidated income statement as
they become payable in accordance with the rules of
the central pension scheme.

Share-based payment transactions

The Company operates a share option scheme for
the purpose of providing incentives and rewards fo
eligible partficipants who contribute to the success
of the Group’s operations. Employees (including
directors) of the Group receive remuneration in the
form of share-based payment transactions, whereby
employees render services as consideration for equity
instruments (“equity-settled transactions”).

The cost of equity-setftled transactions with employees
is measured by reference to the fair value at the date
at which they are granted. The fair value is determined
by an external valuer using a "Binomial Model”.

The cost of equity-settled transactions is recognised,
fogether with a corresponding increase in equity, over
the year in which the performance and/or service
conditions are fulfilled. The cumulative expense
recognised for equity-settled fransactions at the end
of the reporting period unfil the vesting date reflects
the extent to which the vesting period has expired
and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The charge or
credit to the statement of comprehensive income for
a year represents the movement in the cumulative
expense recognised as at the beginning and end of
that period.
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ACCOUNTING POLICIES (continued)

Employee benefits (Continued)
Share-based payment fransactions (Continued)

No expense is recognised for awards that do not
ultimately vest, except for equity-seftled transactions
where vesting is conditional upon a market or non-
vesting condition, which are treated as vesting
irrespective of whether or not the market or non-
vesting condition is safisfied, provided that all other
performance and/or service conditions are safisfied.

Where the ferms of an equity-settled award are
modified, as a minimum an expense is recognised
as if the ferms had not been modified, if the original
terms of the award are met. In addition, an expense
is recognised for any modification, that increases
the total fair value of the share-based payment
fransaction, or is otherwise beneficial to the employee
as measured af the date of modification.

Where an equity-settled award is cancelled, it is
tfreated as if it had vested on the date of cancellation,
and any expense not yet recognised for the award
is recognised immediately. This includes any award
where non-vesting conditions within the conftrol
of either the Group or the employee are not met.
However, if a new award is substituted for the
cancelled award, and is designated as a replacement
award on the date that it is granted, the cancelled
and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected
as additional share dilution in the computation of
earnings per share.

Dividend

Final dividend proposed by the directors are classified
as a separate allocation of retained profits within the
equity section of the statement of financial position,
until they have been approved by the shareholders in
a general meeting. When these dividends have been
approved by the shareholders and declared, they are
recognised as a liability.
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ACCOUNTING POLICIES (continued)

Foreign currencies

These financial statements are presented in Hong
Kong dollars ("HK$"), which is the Company’s
functional and presentation currency. Each entfity in
the Group determines its own functional currency and
items included in the financial statements of each
entity are measured using that functional currency.
Foreign currency transactions recorded by the
entities in the Group are initially recorded using their
respective functional currency rates ruling at the date
of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated
at the functional currency rates of exchange ruling at
the end of the reporting period. All differences arising
on settlement or translation of monetary items are
tfaken to the income statements.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the inifial
fransactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
deftermined.

The functional currencies of certain overseas
subsidiaries are currencies other than the Hong
Kong dollar. At the end of the reporting period, the
assets and liabilities of these entities are translated
info the presentation currency of the Company at
the exchange rates ruling at the end of the reporting
period and their consolidated income statements are
franslated info Hong Kong dollars at the weighted
average exchange rates for the year. The resulting
exchange differences are recognised in other
comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation the component of other comprehensive
income relating to that particular foreign operation is
recognised in the consolidated income statement.

For the purpose of the consolidated statement of
cash flows, the cash flows of overseas subsidiaries are
franslated info Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates
for the year.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The preparation of the Group’s consolidated
financial statements requires management to make
judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contfingent
liabilities, af the end of the reporting period. However,
uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or
liabilities affected in the future.

Judgments

In the process of applying the Group’s accounting
policies, management has made the following
judgment, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the financial statements.

Income tfaxes

Significant judgements on the future tax treatment
of certain transactions are required in determining
income tax provisions. The Company carefully
evaluates tax implications of fransactions and
fax provisions are recorded accordingly. The tax
freatment of such fransactions is reconsidered
periodically to take into account all changes in tax
legislation.

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
described below.

Impairment of frade receivables

The policy for the impairment of frade receivables
of the Group is based on the evaluation of
collectability and ageing analysis of accounts
and on management’s judgment. A considerable
amount of judgment is required in assessing the
ultimate realisation of these receivables, including
the current creditworthiness and the past collection
history of each customer. If the financial conditions of
customers of the Group were to deteriorate, resulting
in an impairment of their ability to make payments,
additional allowances may be required.
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SIGNIFICANT ACCOUNTING 3.

JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)
Impairment for inventories

The management of the Group reviews an aging
analysis at the end of each reporting period, and
makes impairment for obsolete and slow-moving
inventory items identified that are no longer suitable
for sales. The management estimates the net
realisable value for such inventories based primarily
on the latest invoice prices and current market
conditions. The Group carries ouft an inventory review
on a product-by product basis at the end of each
reporting period and makes allowance for obsolete
and slow moving items.

Estimated fair value of financial assets

The estimation of fair value of financial assets required
the Group to estimate the future market value
expected to be received from the disposal of the
financial assets and a suitable discount rate in order
fo calculate the present value.

Deferred tax assets

Deferred tax assets are recognised for all unused fax
losses to the extent that it is probable that taxable
profit will be available against which the losses can
be utilised. Significant management judgement is
required to determine the amount of deferred tax
assets that can be recognised, based upon the likely
fiming and level of future taxable profits together
with future tax planning strategies. Further details are
contained in note 28 to the consolidated financial
statements.

Useful lives and residual values of items of
property, plant and equipment

In determining the useful lives and residual values of
items of property, plant and equipment, the Group
has to consider various factors, such as expected
usage of the asset, expected physical wear and tear,
the care and maintenance of the asset, and legal or
similar limits on the use of the asset. The estimation of
the useful life of the asset is based on the experience
of the Group with similar assets that are used in a
similar way. Additional depreciation is made if the
estimated useful lives and/or the residual values of
items of property, plant and equipment are different
from previous estimation. Useful lives and residual
values are reviewed at each end of reporting date
based on changes in circumstances.
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Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)
Impairment of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation
of the value in use of the cash-generating units to
which the goodwill is allocated. Estimating the value
in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating
units and also to choose a suitable discount ratfe in
order to calculate the present value of those cash
flows. The carrying amount of goodwill at 30 June
2012 was HK$10,436,000 (2011: Nil). Further details
are stated in note 15 to the consolidated financial
statements.

Assessment of impairment of non-current
assets (other than goodwill)

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end
of each reporting period. Indefinite life intangible
assets are test for impairment annually and at other
fimes when such an indicator exists. Other Non-
financial assets are fested for impairment when there
are indicators that the carrying amounts may not be
recoverable. An impairment exists when the carrying
value of an asset or a cash-generatfing unit exceeds
its recoverable amount, which is the higher of its
fair value less costs to sell and its value in use. The
calculation of the fair value less costs to sell is based
on available dafta from binding sales fransactions
in an arm’s length fransaction of similar assets or
observable market prices less incremental costs for
disposing of the asset. When value in use calculations
are undertaken, management must estimate the
expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate
in order to calculate the present value of those cash
flows.

Fair value of unlisted equity investments

The unlisted equity investments have been assessed
for impairment based on the financial statements
available for those investments. This assessment
requires the Group to make estimates about expected
future performance of the investments and hence
they are subject to uncertainty. The unlisted equity
investments have been fully impaired in the previous
year. Further details are included in note 19 fo the
consolidated financial statements.

3.

FESTHE R & @)

fhEr T RERE (#)

BB 1E
AEEE)EBFETHERTRE - £1T
EERAHCESERBZREELEM
ZEREEED G - Bt EREEER
AEEHERERTELBM 2 BHRNK
RengFtfe TEERAERRX
AEZERSRE 2BRE - R201296A8
300 - B REME/B10,436,0007T
(20114 : &) - £~ FFIBEEANEE B
WARMIEEIS -

IR EEEREFG (5 EEI)

REBESHR AEEFHRETEATRE
RRBEPBEELITRE - BREFH
ZEVEESFEREIR TEREFAE
1B B SR A L b B ) VR DR (BRI & o B BF
SERARMEREEEWE - FEFBE
ERETRENR WEEXRCELE
fLzRHEBBETKROSE(ARFE
MEERAREREEMETZIERER
%) - R FHIREE - A FERHEX
ANRABREELATRIBHEHEERS
ZABBEBERARASHERIEEEZ
RERAGE FIHERERS  EEE
AHEEERBREEFEM 2 AMARRE
EREBMEEABZTRE LB HZ
EReREZBFEE-

FLHERRERN L FE
FLHEHRACERBZREAM Y
BREAE RIS - WP R AEEA
BREBZRAMRREL MG WAKLT
SHTHARERR - NEF - F LR
HEBCEBEAE  E— S HERIIR
ARERE B REN T -
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Year ended 30 June 2012 HE-ZT——F X NA=1THILEFE

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)
Fair value of convertible notes

The fair values of the convertible notes were
calculated using the closing price of the Company
and the Black Scholes option pricing model. The
models involve assumptions on the Company’s stock
price, expiration, risk-free rate and volatility. Should
these assumptions change, there would be material
changes to the valuation.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the provision of
professional IT confract and mainfenance services.

During the year ended 30 June 2012, the Group
extended its business into the operation of
E-commerce and provision of online sales platform
and accordingly, the management of the Group has
re-determined their reportable operating segments to
reflect such extension.

For management purposes, the Group is organised
into business units based on their nature and has two
reportable operating segments as follows:

(a) provision of professional IT contract and
maintenance services; and

(b) E-commerce and provision of online sales
platform.

Management monitors the results of its operating
segments separately for the purpose of making
decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently
with the Group’s profit before tax except that interest
income, finance costs, fair value gains/(losses) from
the Group’s financial instruments as well as head
office and corporate expenses are excluded from
such measurement.

Segment assets exclude unallocated head office and
corporafe assets as these assets are managed on a
group basis.

Segment liabilities exclude unallocated head office
and corporate liabilities as these liabilities are
managed on a group basis.

3.

4.

FESTHE R & @)

f¥ R R E & ()
AR EZ < N FlE
ABRBREREZ AFEFRARQRKTER
Black ScholesHi#EE BIEMETE - 2%
BAS REARRAE 2 RE - BIH B %8
ERESHZBR -WZEBRIXEE  Alg
BEAFEHME-

RETHESR

AEERANEEEBFRREMR
BRAENREERERS -

FEANH

RZE-—FXA=1THLFE K&£EH
EREXGZEFRAENBALEETS -
A EEEEECEHHIEHAT 2 RER
D EBLA B I E SRR o

RAFEERE AEBRAMEEBELSE
- BAEMT _ER]2REBIE

(@) RHEIXEAMRAHREER
BER®G R

(b) BFABRREHMLEETA-

EREBLETELCESBEE  UES
BREE RE R H ERE o FFED B
KB DERAUEHSBAFESL - BIFH
ERBIATETAREER - STERBATEAER
R BAEEBBRATEF % HF
BURA -BFBAA - AEESRTAEZR
FEKE(HE)ERAIRMEMSA
TErEER -

DHEEETEERADRANREEE
E RRAZREEENREEERER -

BABYEBERD Hﬂﬁ@*ﬁ)&m%%
B REAAZRSAENREEERE
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Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

OPERATING SEGMENT INFORMATION 4.

(Continued)

Year ended 30 June 2012

Segment revenue
Segment results
Unallocated other income
and gains
Unallocated expenses
Profit from operations
Finance costs
Share of profits of
an associate

Profit before tax
Income tax expense

Profit for the year

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Unallocated capital expenditure

Depreciation and amortisation
Unallocated depreciation
and amortisation

DB
DB

RO RN
e
APBzBER
2l R F

BRA A
HEBEATZ

&

B 35 Bl 2 A
FREHER

REE &N

DEEE
ANBLZEE

BEE

SEREE
ANBLzBE

&

BARX
ANEZERFAX

e
Rl
m

FrEREH
AOBZITE
ISE: 3

R=-—=2-

Professional

IT contract and
maintenance
services
segment
BEEEA
BMESARESE
RE R 2B
HK$" 000

FET

131,123

16,687

96,362

13,344

1,879

1,693

REsER )

E-commerce
and provision

—ERAAZTHEER

of online
sales platform

segment Total
EFEHR
REH L

HETFADH &apt

HK$’ 000 HK$’ 000

FET FET

1,284,889 1,416,012

154,425 171,112

1,242

(8.387)

163,967

(30)

5

163,942

(32,185)

131,757

259,207 355,569

36,777

392,346

41,618 54,962

39,828

94,790

1,544 3,423

3,423

439 2,132

860

2,992
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Year ended 30 June 2012 HE =T ——F X NA=FTHILFE /]

OPERATING SEGMENT INFORMATION 4, && 5 IHER @) @
(Continued) f
Year ended 30 June 2011 R-T— ANA=ZTHEER
The directors of the Company are of the opinion AEBESERAEBANREBEZZT——F XA

that no operating segments information is presented *—T—Eliirzliﬁl RE— i%fﬁ’ﬁﬁﬁ&

in these consolidated financial statements as the =D REEREREEEARKEEH

Group had only one operating segment during the EHRBEERESREE WA AP EHRRIL

year ended 30 June 2011, which was the provision of RELEDEHER -

professional IT contract and maintenance services.

Geographical information it & & H
(a) Revenue from external customers (o) RESNEEFZHA
The revenue information is based on the THWABRZERT RS -

location of the customers.

Group
&
Year ended 30 June 2012 —E--HARA=ZTHEE
North South Consoli-
America  America Africa Europe Asia Oceania dated

EEN BEM )| &M oM KEM af
HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
T FEL i TEL TR TEL T

Segment revenue: AHUA:
Professional IT EZEMMR
confract and mainfenance  AH1R
services #ER% - - - - 183 - 131028
E-commerce and provision ETABREM
of online sales platform BEEETR 123,244 359,959 2,266 512,480 244,148 42,792 1,284,889
123,244 359,959 2,266 512,480 375,271 42,792 1,416,012
Year ended 30 June 2011 —E-——FXA=1THEE
North South Consoli- S
America  America Africa Europe Asia Oceania dated
EEM mEM Fil B il KEM aff s
HKS'000 HKS' 000 HKS' 000 HKS' 000 HKS' 000 HKS' 000 HKS'000 o~
TER TEn TER TAn TERL FAn TEn =
N
Segment revenue: FHUA: -
Professional IT EZEANRE e
confract and maintenance A% 2
services EBRHE - - - - 192849 - 192,849 .
Ecommerce ond provision BT EKREE =
of online sales platform ALHETS - - - - - - - o
z
. . - - 192889 - 192889 &=
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Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

OPERATING SEGMENT INFORMATION 4.

(Continued)

(b) Segment assets
Year ended 30 June 2012

e MER )

(b) HEHEE
—e-—EXAStREE

Group
34 ]
North South Consoli-
America  America Africa Europe Asia  Oceania dated
EEMN EEY M BN ] FEM &ff
HK$" 000 HK$"000 HK$" 000 HK$" 000 HKS' 000 HK$" 000 HK$" 000
THT Thr  FTTER TAL TET TAL THT
Segment assets AHEE - - - - 392,346 - 392,346
Capital expenditure EARY - - - - 3,423 - 3,423
Year ended 30 June 2011 —E——5XA=1THEE
North South Consoli-
America  America Africa Europe Asia Oceania dated
JEEM BEM M Bl Tl REM aff
HK$' 000 HK$" 000 HK$"000 HK$" 000 HK$"000 HK$"000 HK$" 000
TER TETL TER TET TERL TR TER
Segment assets AHEE - - - - 393,775 - 393775
Capital expenditure ERRAR - - - - 54,403 - 54,403
Information about a major customer EBEAREFZER

A major customer of the Group accounted for
approximately 7% (2011: 41%) of the total revenue

during the year ended 30 June 2012.

RZBE-—ZFRAZTHLEFE £EE
ZRAEPHBHENTIN (T ——5F:

41%) °
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Year ended 30 June 2012 HE=ZT—=—F R NA=THILFE

REVENUE, OTHER INCOME AND GAINS 5. WA -~ Eftlg A R Uk

Revenue, which is also the Group’'s furnover,
represents the net invoiced value of provision of
professional IT contract and maintenance services

and the net fransaction price arising from E-commerce =
and provision of online sales platform.

An analysis of the Group’s revenue, other income and

gains is as follows:

WA(MARER 2 2XRR) BIREHRESE
BB REERERE 2 ERFE
REFRABREUBLEETE 2R 5B

REBZWA - HtRARK AT :

Group
AEE
2012 2011
—E——fF —E——fF
HK$’ 000 HK$’ 000
F#ExT FHET
Revenue: N
Provision of professional RHEEEARBRAOR
IT contract and HERERE
maintenance services 131,123 192,849
E-commerce and provision of BEFEBREHEL
online sales platform HEFA 1,284,889 -
1,416,012 192,849
Other income and gains: H WA Rz
Interest income FE WA 87 134
Dividend income from equity RATEFAERZ
investments at fair MAGIREREZ
value through profit or loss TR IR B 28 8
Reversal of impairment of BEERE S EFRE
trade receivables (note 21) (P EE21) 296 -
Fair value gain on equity BEAFEFABRZ
investments at fair value TRREQTE
through profit or loss ekl 424 -
Gain on disposal of land i R
property,plant and equipment Was (BHEE14)
(note 14) 1,085 - S
Gain on disposal of equity HERAFEFABRZ "
investment at fair value SRIEE RN FEET
through profit or loss 671 - N
Exchange gains, net SNEEW E - R 1 3,575 =
Write-back of trade payables Bl FE SRR K 118 - ~
Write-back of other payables BB b RS BR K —
and accruals RIEtAE 832 = g
Government grants received £ U HR BT 4 B - 532 =
Others EH A 466 4 .
-
4,008 4,253 <
=)
Total revenue, other income B~ E AU A K s §
and gains 1,420,020 197,102 <
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Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

6.

The Group’s profit before tax is arrived at after

charging/(crediting):

Cost of sales*
Provision of professional
IT contract and
maintenance services
E-commerce and provision of
online sales platform

Depreciation of property,
plant and equipment

Minimum lease payments under
operatfing leases in respect of
land and building

Write-off of property, plant and
equipment

Loss on disposal of an
available-for-sale investment

Fair value loss on equity
investments af fair value
through profit or loss

Auditors’ remuneration

Staff costs (including directors’
remuneration in note 8):
Wages and salaries
Net pension scheme

confributions*

Interest income

Exchange gains, net

Reversal of impairment of
frade receivables

Dividend income from equity
investments aft fair value
through profit or loss

Fair value (gain)/loss on equity
investments at fair value
through profit or loss

Gain on disposal of property,
plant and equipment

Gain on disposal of equity
investments at fair value
through profit or loss

Write-back of trade payables

Write-back of other payables
and accruals

Government grants received

& o iH & B A
RHFEEAMEAOR
HEERBRD

BIHBRRMELE
HEFA

WE BMEMEBZNE

RELHRETZEEHOZ
RIEHEAKIA

BRI - BB KR
HEAHBERERR

BAFEFAESEZ
TRIRE

RNFEEE
% BED BN 2

BTARA (BIEME8HMIZ
B=p2)

TENRHE
RReHFOFE

B U A
SMEd S - FRR
B EWE S RTORE

BATEIABEY
EMAAEREE 2 W
0B 2.

BAF @ AEEY
BB DTFE (@R
715

HED R BEREE AT

HERQXFEABE
ZEBMBRERNTERM

1 [0 FE A BR R
BEEMENRR R EAE

B 4 BRI # BY

B Bt A1 2 A

AEE BB AF TR, GEA)T
FI B IREREE

Group
rEE
2012 2011
—®B—=F T ——%F
HK$’ 000 HK$" 000
FHET FHET
94,193 84,994
708,212 -
802,405 84,994
2,992 2,080
5,175 3,530
- 84
3,024 -
- 92
650 450
17,340 8,886
2,057 512
19,397 9,398
(87) (134)
(@) (3.575)
(296) -
(28) ®)
(424) 92
(1.085) -
(671) -
(118) -
(832) -
- (5632)
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Year ended 30 June 2012 HEZZE——FXA=THIFZ /!

PROFIT BEFORE TAX (continued) 6.

* At 30 June 2012, the Group did not have forfeited
contributions available to reduce its contributions to
the pension scheme in future years (2011: Nil).

# The technical expenses for the year of HK$60,384,000
(2011: HK$57,428,000) are included in “cost of sales”
in the consolidated income statement.

FINANCE COSTS 7.
Notional interest on convertible NEBANEFTHE A BRER
notes (note 27) at effective ZBEFE (HE27)

interest rate

Total finance costs BhE KA

DIRECTORS" REMUNERATION 8.

Directors’ remuneration for the year, disclosed
pursuant to the GEM Listing Rules and Sectfion 161 of
the Hong Kong Companies Ordinance is as follows:

Fees we
Other emoluments: HEMie :
Salaries, allowances and EXFe  EMEMKk
benefits in kind EWF =
Pension scheme conftributions BRIREFTEIHK

BRFAT AR 2

R-ZZE——FXNA=Z1tHAEEIL R
BHRBAWRRESTEZHR(ZT——
F )

# WA E 2 54T B B 4 /60,384,0008
7T (ZZ——% :57,428,000% T) B
BREEGAERERZ ([EREEKRK]D)
A o

BE A A

Group

rEE
2012 2011
—E——fF —ZT——F
HK$’ 000 HK$’ 000
FHE T FHT
30 4,084
30 4,084

EEME

BIEB A ERES LTANEEEA
GBIV B TRBEZAFEE EH
o/

Group

AEE
2012 2011
—E——F —ET——4F
HK$’ 000 HKS$" 000
FHET FHET
157 127
2,095 2,237
12 12
2,107 2,249
2,264 2,376

ANNUAL REPORT 2012 £
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@ 8. DIRECTORS' REMUNERATION (continuea) 8. EZZEME ()
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(@)

(®)

Executive directors () BITES
Group
rEE
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions remuneration
B
HAt 2B Bie
ne REWFZ IR ae
Notes HK$' 000 HK$' 000 HK$' 000 HK$' 000
i 5x FHET FTiET TR TAT
2012 T F
Mr. HUANG Shaokang BELREE - 662 - 662
Mr. CHOW Siu Kwong BkR T A - 1,433 12 1,445
Mr. MENG Hu mEREAE = - - -
- 2,095 12 2,107
2011 —E——F
Mr. HUANG Shaokang BEORAAE - 630 - 630
Mr. CHOW Siu Kwong BRK A - 1,365 12 1,377
Mr. LIU Lin WAL E (a) - 242 - 242
Mr. MENG Hu EEEE ) - - - -
Mr. ZHANG Zhen RERE (c) - - - -
- 2,237 12 2,249
Notes: B £ -
(@) retired on 3 November 2010 (o) RZZE-ZTF+-A=HEME
(b) appointed on 17 August 2010 (b) RZZE—ZEFN\A+LBERE
©) appointed on 17 August 2010 and re- ©) RZZE—ZTFN\ATLAEZE
designated as “Non-executive director” on 28 YR -F——F+=—A=+/\H
December 2011 FAEBIERITES
L,
Non-executive director (b) FHUTES
Group
AEH
2012 2011
—E—-fF —E——%F
Notes HK$' 000 HK$’ 000
B X FHET FHET
Mr. YIP Sam Lo HE=FEx&E () - -
Mr. CHEN Ling Sonny  FREf2 54 (b) - -
Mr. ZHANG Zhen REEAE (©) - -
Mr. GAO Xiang BH%E (d) - -
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Year ended 30 June 2012 BE T ——FRXA=THILFE /]

8. DIRECTORS' REMUNERATION (confinuvesy 8. EEME (&) @
(b) Non-executive director (Continued) (b) ¥HMITEEHR) >
Notes: B 5
(a) resigned on 3 November 2010 (@) RZF—FF+—A=HHIT
(b) appointed on 27 January 2011 and resigned () E’\Z B - F—A=-++tH
on 24 February 2012 EZARR=-_ZT—=-F=A
Z+MA#E
©) appointed on 17 August 2010 and re- © E’é:%*%i/\ﬂ +t?5§
designated as “Non-executive director” on 28 égﬂmigff%f—ﬂ
December 2011 —t+ N \BRAEHRERTES
(d) appointed on 28 December 2011 (@ RZF——F+=ZA=+/\H
EEE
. : -~ S
(c) Independent non-executive directors (c) BYFHTES
The fees paid to independent non-executive BIFRTERE 2 AFEMSWT -

directors during the year were as follows:

Group
TEH
2012 2011
—E——F —T——%F
Notes HK$’ 000 HK$” 000
B 1 FHExT FHET
Mr. LU Wei BRELE 45 42
Mr. FONG Fuk Wai FRESRE 45 42
Mr. CHANG Chung Wai BR{PETSE A (@) - 14
Mr. LEE Kin Fai TRIBEE (b) 21 29
Mr. LI Guanbao FEHREE ©) 23 -
Mr. MAK Yat Tang Anthony ERKEEE (©) 23 -
157 127
Notes: B & - "
Hﬂ_
(@) resigned on 3 November 2010 (o) RZZE-—ZTF+—-A=ZHHE
N
(b) appointed on 3 November 2010 and resigned (b) R-ZZE—ZEE+-A=ZHE -
on 28 December 2011 ZERR_Z——F+=A o
—+N\HEE N
(©) appointed on 28 December 2011 (c) RZZBE——F+-A=+N\H =
BEE o
. S O
There were no other emoluments payable to & N I % {E ] K 4t FE 98 37 FE B a
the independent non-executive directors during TESEZMEe (ZZ2——F: |) - w
the year (2011: Nil). =
-
No further emoluments were paid by the Group fo AEEBREOLEHITES  FPTES <
the executive directors, non-executive directors and RBIIENITE SN E MBS, LA ;
independent non-executive directors either as an ERE MMASKR I AR S B K 2 2E) sk 1E -
inducement upon joining or to join the Group, or as BB REE - <
compensation for loss of office.
Details of share options granted to the directors BTEEBRECHFINGEVBRSE
are set out in note 30 to the consolidated financial ME30 - BEmEERNFAREEMMS

statement. None of the directors has waived any
emoluments during the year.
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EFEBREHET

@ 9.  FIVE HIGHEST PAID EMPLOYEES 9.

The five highest paid employees during the year
included 2 (2011: 2) directors, details of whose
remuneration are set out in note 8 above. Details of
the remuneration of the remaining 3 (2011: 3) non-
director, highest paid employees are as follows:

Salaries, allowances and
benefits in kind

Pension scheme contributions RN ETEIHER

The number of non-director, highest paid employees
whose remuneration fell within the following bands is
as follows:

Nil to HK$1,000,000 £ %1,000,000/% 7T

10. INCOME TAX EXPENSE

i

B Hong Kong profits tax has been provided for the year
S| ended 30 June 2012 af the rate of 16.5% (2011: 16.5%)
mx on the estimated assessable profits after deducting

accumulated tax losses brought forward during the
alu year.

Taxes on profits in respect of Group companies
IR operating elsewhere have been calculated at the
rates of tfax prevailing in the respective tax countries/
jurisdictions in which they operate based on existing

FALERRHRERERE 2 (ZF——
F:_REBZ REZMEFRIR L
N8 FRBT=F(ZT——F : =
R)FEEHRSIHFMEEZMESFFBLT

e HtRMEREWN SR

Group

rEE
2012 2011
—E——fF —E——fF
HK$’ 000 HK$’ 000
THET FHET
1,500 1,618
78 103
1,578 1,721

MeENFTrIBEN RS HIFES
BEEZHE#ENTX:

Number of employees

EEAZ
2012 2011
—E——fF —ET——%F
3 3

10. FIEHER

BE_Z-——FRA=+RALFE FE
FS BT AR 15 5 J2 1 AT FE AR T & M) A B
165% (ZZF——4%F :165%)tH 12
Bz RERIEREE -

AEERNEMBREE 2 RAZANH
B BREMAEMZERED  RERIE
Pl mEEBBAEEER 2 RITHEAE -

b legislation, infterpretations and practices in respect
0] thereof.
— Group
c AEME
- 2012 2011
HK$’ 000 HK$” 000
FHExT FHET
(e}
o Group: REM
- Current tax - Hong Kong BNEREL 15 — BB
Charge for the year REFEREZ 26,208 4,800
w Current tax - Elsewhere BVEATS 7 — B fbith (= 177 153
Deferred tax (note 28) BT (M1 5E28) 5,800 1,600
Total tax charged for the year FARIBY BB 32,185 6,553




10.

11.

12.

INCOME TAX EXPENSE (continued)
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Year ended 30 June 2012 HE=ZT—=—F R NA=THILFE

10. FREHER»

A reconciliation of the tax expense applicable to profit
before tax using the statutory rate for the countries in
which the Company and its subsidiaries are domiciled
fo the tax expenses at the effective tax rate is as

R BT B A A AR R R R B8 A A
PRt BR 2 A EN R E 2 BA M 8
FRERREFEEZHKRNOT

follows:

Profit before tax

Tax calculated af Hong Kong
tax rates
Effect of different taxation
rate in overseas
Income noft subject fo tax
Expenses not deductible for tax
Tax losses utilised from previous
periods
Unrecognised deferred
fax assets
Other

Tax charge at effective tax rate
of 19.6% (2011: 8.4%)

Group
r5E
2012 2011
—E-_F —E——F
HK$’ 000 % HK$' 000 %
TERT TEL
BRELRI &R 163,942 78,003
BRBNEFENTRE
27,050 16.5 12,870 16.5
BIGREH 2 FE
1,070 0.6 879 1.1
BHKA (1.496) 0.9) (1,317) a.n
OEErd 53 5,082 3.1 964 1.2
BHAREERE BB
(84) - (7,980) (10.2)
AEREEHIBEE
736 0.4 1,008 1.3
Hith (173) (0.1 123 02
BREEFX19.6%
(ZZT——1%F :84%)
FEZBEZS 32,185 19.6 6,553 8.4

NET PROFIT FROM ORDINARY
ACTIVITIES ATTRIBUTABLE TO OWNERS
OF THE COMPANY

The Company’s net profit from ordinary activities
atftributable to owners of the Company for the
year includes a profit of HK$3,465,000 (2011:
HK$71,058,000) which has been dealt with in the
financial statements of the Company (note 31(b)).

DIVIDENDS

Proposed final dividend of HKSNil
(20171: HKT.15 cents) per
ordinary share < REARR B

The directors do not recommend any dividend for

the year ended 30 June 2012 (2011: HK1.15 cents per

share).

T ROE B ORI
(ZT——F : 1.15%)

B2 BN FE

1. ZAFEBABERESR

RERAARBZHBHREITREZEE A
JE1E AR X715 2 B %5 33,465,0008
T (ZZF——% : 71,058,000/ 7t) (Fff &F

31(b)) -
R E

2012 2011
—E-—C—fF —T——F
HK$’ 000 HKS$' 000
FHT FHET
- 62,630
EEETERKREHE_T——FA

=+HIEEARE(ZZ——%: 8KR1.15

AL -

ANNUAL REPORT 2012 £



i

ited

m

L

EPRO

Notes to Consolidated Financial Statements

e SRR MY R

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

EARNINGS PER SHARE ATTRIBUTABLE 13.
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earnings per share amounts

is based on the profit for the year attributable to
ordinary equity holders of the Company, and the

AAREEREZFRA
BihzB8RER

BERERBMNEREDEZFERARR LR
BEEREAREZFERN  ARFAR
ERTEBRZNEFHEH -

weighted average number of ordinary shares in issue

during the year.

The calculations of basic and diluted earnings per

share are based on:

Profit attributable to
ordinary equity holders of the
Company, used in the basic
earnings per share calculations

Notional interest on convertible
notfes

Profit for the purposes of
diluted earnings per share

Shares

Weighted average number of
ordinary shares in issue during
the year used in the basic
earnings per share calculation

Effect of dilutive potential
ordinary shares
- convertible notes
- share options

Weighted average number of
ordinary shares for the purpose
of diluted earnings per share

R EBRER
BT ER B
RARBEBRER
R SR FE A5 2 A

THBRREZRENE

AR B S RS
BRI 2 s

en)

RATESREAREE
BNz FAD T
R A N T 19 #

EEEREE RN YE

— AR R
— HL R

SAEEREEAENZ
EBBINRE TS

BEREAREERNBATELEH

2012 2011
—E——fF —ZET——F
HK$’ 000 HK$’ 000
FHET FHET
131,490 71,450
30 4,084
131,520 75,5634
Numbers of shares
g 4=
2012 2011
—Z2-=fF —ET——F

5,365,273,286

14,676,149
664,091

3.077,961,311

1,814,483,652
2,530,991

5,380,613,526

4,894,975,954
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14. PROPERTY, PLANT AND EQUIPMENT 14.9% BERKXE

Group
p:3-o. |
Furniture, Computer
Land and Leasehold fixtures and  equipment Motor
building improvements  equipment and software vehicles Total
& ERRE
THENE HERE  EERRG RE# RE fit
HKS' 000 HKS' 000 HKS'000 HKS'000 HK$" 000 HKS'000
TR TR TAL TAL TAT TAL
(note)
(Fsh)
30 June 2012 “E-ZEXAZTA
A1 July 2017 ZE——ftf-A:
Cost %N 52,197 1,638 2,854 10,492 145 67,326
Accumulated depreciation ZEHERAE
and impaiment (362) (814) (1.931) (8.078) G1) (11,236
Net carrying amount BHYE 51,835 824 923 2,414 94 56,090
At 1 July 2011, net of —2——%tf-B:
accumulated depreciation BB EHTERAE
and impairment 51,835 824 923 244 94 56,090
Addifions HE - 924 228 1,150 134 2,436
Acaquisition of subsidiaries WEHBATE
(nofe 32) (Hiit32) - - 987 - - 987
Depreciation provided ERFTERE
during the year (602) (493) (578) (1.213) (44) (2.992)
Disposal & (51,231) (75) - - - (51,306)
Exchange realignment EHAR - 9 12 38 2 61
At 30 June 2012, net of ZE-Z§RRZTR
accumulated depreciation BB EHTERAE
and impairment - 1,189 1,572 2,329 186 5,276
At 30 June 2012: E-ZERAZTA:
Cost RAE - 2,494 5111 11,715 281 19,601
Accumulated depreciation ZETERAE
and impairment - (1,305) (3,5%9) (9,386) %) (14325)
Net carrying amount BEE - 1,189 1,572 2,329 186 5,276
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The Group's land and building was situated in Hong Kong
and was held under a medium lease term.

The Company engaged an independent valuer, Ascent
Partners Transaction Service Limited, to assess the market
value (the "Market Value”) of its land and building as at
30 June 2011 and no impairment was made as the Market
Value was higher than the carrying amount of the land and
building.

During the year ended 30 June 2012, the land and building
were disposed at a consideration of HK$52,500,000 and a
gain of approximately HK$1,085,000 (note 5) was recognised
in the consolidated income statement, after deducting a
direct cost of approximately HK$109,000.

14. PROPERTY, PLANT AND EQUIPMENT 14. ¥ - BER®R#E @)
(Continued)
Group
1%E
Fumniture, Computer
Land and leasehold  fixturesand  equipment Motor
building improvements  equipment and software vehicles Total
il EhRE
THENE BERE  RERRE e e a3t
HKS$' 000 HK$"000 HK$" 000 HK$" 000 HK$" 000 HK$" 000
TATL TER TER TEL AL TEL
(note)
(Bist)
30 June 2011 ZE-——%£7A=TH
At 1 July 2010: “Z-TELR-R:
Cost AR - 1,083 2170 9,778 138 13,169
Accumulated depreciation ZAFERRE
and impairment - (658) (1,706) (7,068) @ (9.453)
Net carrying amount EEEE - 425 464 2,710 117 3,716
At 1 July 2010, net of “2-5E+f-R
accumulated depreciation BHNBREHTERAE
and impairment - 425 464 2,710 117 3716
Addifions HE 52,197 677 638 891 - 54,403
Wiite off i - (84) - - - (84)
Depreciation provided FRRERE
during the year (362) (206) (196) (1,289) ) (2,080)
Exchange realignment EXRE - 12 17 101 5 135
At 30 June 2011, net of E——£7A=TH:
accumulated depreciation BB EHNERAE
and impairment 51,835 824 923 2414 94 56,090
At 30 June 2011: ZE-—57A=TH:
Cost RAE 52,197 1,638 2,854 10,492 145 67,326
Accumulated depreciation ZHTERAE
and impairment (362) @14) (1,931) (8,078) Gl (11.23)
Net carrying amount BHSE 51,835 824 923 2414 94 56,090
Note: Bz :

REBZ THEMEMRBEBREAR  LREF
HHEERE -

R-ZZT——FRA=1TH ZLHBENEMB
UEEREXGEMUAEERSRBEAERA
AFEETSEEMBSEER] AR T ——
FRA=TH HE+THEPEZHSEESR
HEEREFE SORBHRREERE -

RZE—ZFNA=1tHLEFERN L&Y
% LA (52,500,000 7T i & - NBRHERE B A
#)109,000/% 7T -+ I £% 15 U 7 49 41,085,000
7C (K3E5) °
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GOODWILL 15. B8
Group
NEE
HK" 000
FHT
Cost at 1 July 2011 RZTE——FEA—HZKAR -
Acquisition of subsidiaries (note 32) I BE B B A B (M9 5E32) 10,436
Cost and net carrying amount RZTE—ZFA=+HZ
at 30 June 2012 AR BREFE 10,436
At 30 June 2012 N_ZE——FXA=+H
Cost AR 10,436
Accumulated impairment REHRE -
Net carrying amount BREFE 10,436

Impairment testing of goodwill

Goodwill arising through business combinatfions and
acquisition of a business has been allocated to the
relevant cash-generating units for impairment testing
as follows:

Carrying amount of goodwill relevant to
the online sales platform
of subsidiaries

As detailed in note 32 to the consolidated financial
statements, the Group acquired 100% equity
interests in (i) Geekdigg Limited ("Geekdigg”). (ii) its
subsidiary, BJtR)EERMBR AT ("Epro Beijing”);
and (iii) its special purpose entity controlled by Epro
Beijing, Beijing Huakai Fugui Information Technology
Limited (ARAEBRBEERERMARLF) ("Huakai
Fugui”, together with Geekdigg and Epro Beijing, the
"Geekdigg Group”) during the year ended 30 June
2012.

The Geekdigg Group is principally engaged in the
operation of an online sales platform (the "MIC
Platform”) to facilitate the trading of merchandises
between sellers and buyers through the Internet
platform.

BEZEENE

FREBAHRKRBEBHELEZAE
ENEEZMBERSELEM - AERER
= BERaT

2012
—E—_F
HK$’ 000
FHET

HB AR ZHLEEE
FeRMmE
ZHREE

10,436

BNt A B A IR R MY FE32FT R A - AN &
ERHE_ZTE——FNA=-tHLFE
ANBEOESSTEEXEBRAR (S
@) (DVENBARSE LR EE
EMBERAR ([ZEIR]) R()ESHS
BRI ZERENRRILLRER
EEGEERMBERAR (TEREE] &
FGeekdiggh 5 &b 18 [ & o] &
) 2 100%HE % -

THBEEIENREREBLHEEFS
(IMICF¥&aD2%% BEBLYARE
BETRHET EARBXSTFE -
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GOODWILL (continued)

The recoverable amount of the MIC Platform has
been determined based on a value in use calculation
using cash flow projections based on financial
budgets covering a five-year period approved by
senior management of the Company. The discount
rate applied to the cash flow projections is 12.20%
and cash flows beyond the five-year period are
extrapolated using a growth rate of 4.59%.

Key assumptions were used in the value in use
calculation of the business of the MIC Platform as
at 30 June 2012. The following describes each key
assumption on which management has based its
cash flow projections fo undertake impairment testing
of goodwill:

Gross margin FEF =
Growth rate 1 5 %
Discount rate 8hIR &

Management determined the budgeted gross-margin
based on past performance and its expectation for
market development. The weighted average growth
rates used are based on the industry research. The
discount rates used are pre-tax that reflected current
market assessments of the time value of money
and the risks specific risks relating to the relevant
segments.

No impairment loss was provided on goodwill relevant
to the MIC Platform as ifs recoverable amount is
higher than the carrying amount of the goodwill as at
30 June 2012.

15. & »)

MICEagzaAIllE B HRARERE
A (ERARRSREREEMIEZ R
ERFHsMREBEE)REFRAEAEGTE
EE -REREBAMERACZERES
1220% MAFHUE 2R RENHE
R & R4 50%HEH o

WZZ—-—FXA=+H FEMICFa
ZEBGHNERBERTZEIZRK -F
BEATBRzZASRIBHNEZEBHD
BETRENS ERRABTUTZMR

35-70
1-120
12

EEERBBERRLEHMISHERZH
FEEREENX - F6EMZ MEFI5E
REDERITERR - MERZHBREZ
BATH - RMEEESREE /ST
ERERIBEB T ERR

AR - —F X NA=ZtHFAHMESRZ
AlESEaRNEEZEEE  WILER
B EHR TR EEE -
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OTHER INTANGIBLE ASSETS 16. HttEFEEE @
Group AEE L
Online sales
platforms
HKS$" 000
FHET
30 June 2012 —E--—HXA=1+H
At 1 July 2011 BWZZE——F+tA—H
Cost PN S
Accumulated amortisation g Ei =
Net carrying value BREHE -
At 1 July 2011, net of RZT——F+tH—H"
accumulated amortisation Bk R 5T -
Additions 30 3,900
Acquisition of subsidiaries (note 32) L BE B B8 A 7] (M9 5232) 19,260
Amortisation provided FANFHRZEH -
during the year
At 30 June 2012 RZTE—ZF,A=+H 23,160
At 30 June 2012 RZTE—ZF,A=+H
Cost B AR 23,160
Accumulated amortisation R T8 -
Net carrying value BREFE 23,160
Other intangible assets represent two online sales EMEFNEERASBFANEBANEER
platforms for tfrading of merchandises through Internet HMEESHMEREHEE TS -
acquired by the Group during the year.
The fair value of the online sales platforms have been RWEBEMBERARAE R ZSHEH
assessed by Ample Appraisal Limited, an independent EFEZ2AFECHBELGEMAMple
valuer, as at the date of acquisition and at the end Appraisal LimitedfF{h » RREHER © A
of the reporting period. No impairment of the online RBLEEFE2ATFESRERTE -
sales platforms has been provided as the fair value of HOI AR R B R -

the online sales platforms is higher than their carrying
amount at the end of the reporting period.
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INVESTMENTS IN SUBSIDIARIES AND A
CONTROLLED SPECIAL PURPOSE ENTITY

Unlisted shares, at cost SEETRRG - A

Capital contribution in respect HTEIRMEEZ
of employee share-based & (MEE30)
compensation (note 30)

Impairment VERIERE i

Investments in subsidiaries and

a controlled special purpose entity KR A Z®E
Due from subsidiaries and

a conftrolled special purpose entity
Impairment of amounts due

from subsidiaries and

a confrolled special purpose entity

HIEH) A 7
B9 A B IR R B 1
Due from subsidiaries and

a controlled special purpose
entity, net of impairment

B A ) FRIA B R R (E

The balances with subsidiaries and a controlled
special purpose entity are unsecured, interest-free
and have no fixed terms of repayment.

Particulars of the principal subsidiaries are as follows:

Nominal value

Place of of issued and

incorporation/ fully paid share

establishment and  capital/registered

Name operations share capital

BETR

BRBRA/

EMAL/ BTN

B SR EEEE 2B E ZHfE

ePRO (BVI) Limited British Virgin Islands Nil

RERUES &

EPRO Computer Systems PRC US$700,000

(Beijing) Company Limited H 700,000% ¢
HEERAZ(LR)BRAF
(notes a &e) (fizzake)

EPRO Systems (China) Limited Hong Kong HK$925,000

SEZG(PE)BERAR 0] 925,000/ 7T

M~ F R R R IR B

17. R B D B & 32 2 645 5

BENARZRE

JE P [ 2 ) B SEAE 45 ok B
JFE LA P 8 7 ) B S 1 4 Ok B

JRE MK B I8 ) e R AR IR R B

Company
NN
2012 2011
—E-C=fF —T——%F
HK$’ 000 HK$’ 000
FHET FET
45,459 45,459
2,721 2,721
48,180 48,180
(22,820) (22,820)
25,360 25,360
181,510 370,301
(39.849) (26,849)
141,661 343,452

MBARRIZEGFIKENARERSE
R R B REEEERS -

ITEMBARZHBAT

Percentage
of issued
capital/registered
capital held

by the Company Principal activities
HARAER
R
B&/ R

e =R TEER
Direct  Indirect
B B#&

100 - Investment holding

REARR

- 100 Provision of professional

[T contract and

maintenance services

REUZREARRAN

LB R

- 100 Investment holding and

provision of professional
[T confract and
maintenance services
RERRRRHEEEER
REA 8 RAEERB
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17.

INVESTMENTS IN SUBSIDIARIES AND A

CONTROLLED SPECIAL PURPOSE ENTITY

(Continued)
Nominal value Percentage
Place of of issued and of issued
incorporation/ fully paid share  capital/registered
establishment and  capital/registered capital held
Name operations share capital by the Company Principal activities
BRTR HARTER
BERK/ BRI
BRI/ ZRA B /2
8 AMREEXB LY ZHfE EREM TEEH
Direct  Indirect
= B
EPRO Systems (HK) Limited Hong Kong HK$100,000 - 100 Investment holding and
SHEEG(BE)ERAR BE 100,000/ 7t provision of professional
IT contract and
maintenance services
REZRRREEZER
REAOREERS
EPRO Systems (S) Pte. Limited Singapore $$400,000 - 90 Provision of professional
(note e) (Miite) s 400,000 11% 7T IT contract and
maintenance services
REZFEANR
A REERE
EPRO Technology Limited Hong Kong HK$1,000,000 - 100 Provision of professional
SEMBERAA 55 1,000,000/ 7t IT contract and
maintenance services
REEXTARR
BOREERE
Shanghai EPRO Software PRC US$200,000 - 90 Provision of professional
Company Limited (nofes b & e) i 200,000% 7t IT contract and
TABRMERAR maintenance services
(Wt o fRe) REAZFEANR
Al REERE
EPRO E-commerce Group Limited British Virgin Islands US$100 100 - Investment holding
(note e) (fizte) EBRAES 100%7T BEER
EPRO E-commerce Limited Hong Kong HK$100 - 100 Provision of professional
BETHBERAR BE 1003 IT contract and
maintenance services and
E-commerce and provision
of online sales platform b
RELANN S W
R REERER
ETABRRHEBLHETA ~
Jiangsu Weipu Technical Service PRC HK$6,000,000 N 75 Provision of professional Z,
Co., Limited (notes a & e) # 6,000,000/ 1. IT contract and o~
THEEERMRBERR A (FEake) maintenance services =
REUFXEAREAN o
L& RS (o)
o
EPRO E-commerce Limited United Kingdom GBP50,000 - 100 E-commerce and provision w
(notes ¢ &e) (KEcke) £ 50,000 & of online sales platform (a2
ETABRREBLHETR -
Geekdigg Limited (notes ¢ & e) Hong Kong HK$10,000 S 100 Investment holding ;
EREVREXBRLA (Wicke) T 10,0007 & REES z
S5EER)EERMERAR PRC US$100,000 - 100 E-commerce and <Z(
(notes a, ¢ & e) (MizEa, cke) H 100,000% 7T provision of online

17. AMBRAR R ZEH
BENRARIZRE #®)

sales plafform
ETABR
REMEHETA

en @
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INVESTMENTS IN SUBSIDIARIES AND A 17. RAK B A T % = 2 4 4% B

CONTROLLED SPECIAL PURPOSE ENTITY

(Continued)

Notes:

(a) This subsidiary is registered as a wholly-foreign owned
enterprise under the PRC law.

(b) This subsidiary is registered as a foreign investment
enterprise under the PRC law.

©) This subsidiary is newly incorporated during the year.

(d) This subsidiary is newly acquired during the year.
(e) Not audited by Ascenda Cachet CPA Limited.
Apart from the above subsidiaries, the Group has acquired

a controlled special purpose entity during the year ended 30
June 2012 and ifs information is as follows:

Nominal value
Place of of issued and
incorporation/ fully paid share
establishment and capital/registered
Name operations share capital
BER
BRRE/
BTy HRRA
£ AMREEEK 2 BE ZAfE
Beijing HuaKai Fugui Information PRC RMB8,700,000
Technology Limited H 8,700,000A & &
EREREEESRMARAR
(note f) (MI5H)
) Beijing Huakai Fugui Information Technology Limited

("Beijing Huakei Fugui”) is a special purpose entity
conftrolled by the Group. The directors of the Company
are of the opinion that the Group has the power to
govern the financial and operating policies of Beijing
HuaKai Fugui and is required to consolidate its result
into the consolidated financial statements of the
Group in according with HK(SIC) Int12 - Consolidation -
Special Purpose Entities.

BERNRARIZRE &)

i -

(a) ZEWMB AR TRET BERZEM AN
EEAEDE -

(b) B ARBETBEERERAINGR
Ao

© EPR B A R AN G AR SZ A o
(d) UM B R B R A E AT

) WIMREEBEGTMEBRERRIF

EEEE e

BLdMBRzN RZFE—-—FRA=1H
FEAN AEEURBT -BIEHERENR
B HABERMT

Percentage
of issued
capital/registered
capital held
by the Company Principal activities
HAREHE
ZERfT
R& /R
XA TEER
Direct Indirect
B B

- - Provision of online sales platform
REUBIHETA

0) EtREREREEXRMARAR ([
RIEFEED) R -HIEHNSKAD
RE - ARREERRAEE GRS
IERIEHEEN B R EEBR - BRI
ERUBRELRERFEZERSE
125-A O-HHR B MR B ZHE °
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INTERESTS IN ASSOCIATES 18. REf AR 2R @ '

Group -
AEE "
2012 2011
—E——fF —E——F
HK$’ 000 HK$’ 000
THET FET
At end of year: RAF L -
Unlisted shares, at cost FE LR - R 493 493
Share of net assets DML EEFE (18) (23)
Impairment B (©)) 3)
472 467
Due to associates IREg &N R 2 SRR (294) -
Particulars of the principal associates are as follows: FEBERR ZFHBEHINOT
Place of Percentage of
incorporation/ ownership
Business registration interest attributable
Name structure and operations to the Group Principal activities
BMAYL/ EMREE AEBEEE
A1 XBREB KB REEZEDL TEER
2012 2011
“2--f _Z——F
ePROgistics Limited (note (a)) Corporate Hong Kong 30 30 Provision of logistic IT
SEWRBREERAR (Fi(a)) A7 B contract services
REDTERBE S O RS
eSilk Road Import & Export Corporatfe Hong Kong 49 49 Provision of E-business
Limited (note (b)) (M k(b)) NGl &k REEFLOE2E
Notes: Wi
(@) No financial information had been provided as (a) SEYRHMBEERATNEBE_ZZLHF o
ePROgistics Limited had commenced a deregistration EITHEREFRALE T EMBERRMY -
process in year 2007 and is still in process at the date HERGAUWBRRBER - Za2ED oy
of these consolidated financial statements. EHATH o
N
(b) eSilk Road Import & Export Limited was acquired by (b) R-ZZE——FE XA -8B AQ2FMN g
the Company on 1 June 2011 at a consideration of 490,000 7t fi AeSilk Road Import ~
HK$490,000. & Export Limited =
(a4
The Group’s interests in the associates were indirectly AEBRBEAFTIZERERZEWE o
held through wholly-owned subsidiaries. The Group NEIHEEE AEEHEBER—BSLLZ o
was entitled to the same percentage of voting power KRERRNHEERADLARES BT - e
and profit sharing as denoted in the ownership »
percentage. <
)
z
z
<
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19.

20.

The following table illustrates the summarised financial
information of eSilk Road Import & Export Limited
exfracted from its financial statements:

18. REFE N TF 2R (%)

N & @ iteSilk Road Import & Export
Limitedz M5 E R EH B B SR

2012 2011
—E——fF —E——F
HK$’ 000 HK$” 000
TET FET

Assets BE 264 584
Liabilities B (721) (1,053)
Revenues Wz 1,141 150
Profit for the year ended HE-_ZT——F-A=+H

30 June 2012 IEFEZ B
(2011 : Loss for the period from (ZB——F : 3= ZF

10 December 2010 (date of TZA+BER jﬁkia)i

incorporation) to 30 June 2011) —E-——FAA=tHLZES) 12 (469)

AVAILABLE-FOR-SALE INVESTMENT

Unlisted funds at fair value FEMES EBEATHE

Unlisted shares, at cost FE LR - R

Impairment A

Net carrying amount at RAFREZ REFE
end of year

During the year ended 30 June 2012, the Group
disposed of the unlisted funds at the consideration
HK$47,702,000 and a loss of approximately
HK$3,024,000 (note 6) was recognised in the
consolidated income statement, of which, HK$286,000
was reclassified from other comprehensive income to
the consolidated income statement.

INVENTORIES
Contract work in progress HBITHRZEHNIR
Merchandise for sale 15 55 7 o

At the end of the reporting period, the inventories of
the Group carrying at net realisable value amounted
to HK$2,000 (2011: HK$3,000).

19. IHHERE

Group

rEE
2012 2011
—E-C—fF T %
HK$’ 000 HK$’ 000
THET FHET
- 51,012
317 317
(317) 317)
- 51,012
RZE——FXA=Z1+TBHLFE £A£H

LA47,702,0008 T EF LM AE 2 &
& o H i FE B 18 493,024,000 T (M 5
6) » ¥ &286,0007 T M E th 2 U S
BHIALBEREER

20. FE&
Group
rEH
2012 2011
—E—C-F —E——
HK$’ 000 HK$’ 000
FHET FHET
2
2 3
RMEBHR  NEEZRAERFEIERN
F 8 /2,000% T (=& ——4 : 3,000/%
TT) °
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TRADE RECEIVABLES 21.

Trade receivables FEWE 5 RR K
Due from confract customers BHEHER (MiEa)
(note a)
Impairment A
Note (a): i (a)
Contract work in progress: HITHRZEHTIRE
Contract costs incurred plus B AIFTE £ 48 HRAR
recognised profits less HNE R & FR
recognised losses to date EHREE

Less: Progress billings B RAEE R

Gross amount due from WA R FFRIAEE

contract customers

The movements in provision for impairment of frade
receivables are as follows:

At 1 July RntHA—H
Reversal of impairment (note 5) B mRE (M EE5)
Amount written off as uncollectible 85 T gE 4k 8 2 FIE
Exchange realignment P 5 A

At 30 June RANA=+H

Apart from E-commerce, the Group’s trading terms
with its customers are mainly on credit, except for new
customers, where payment in advance is normally
required. Overdue balances are reviewed regularly by
senior management. In view of the aforementioned
and the fact that the Group’s trading receivables
relate to diversified customers, there is no significant
concentration of credit risk. Trade receivables are
non-interest bearing.

B & 5 AR K

Group
rEE
2012 2011
—E-——F —
HK$’ 000 HK$’ 000
Tl Tt
57,547 62,869
14,520 12,044
(1.648) (1.936)
70,419 72,977
15,400 16,420
(880) (4.376)
14,520 12,044
AT R R 5 B R 2
Group
rEE
2012 2011
—E-——F —EF—F
HK$’ 000 HK$’000
T Tt
1,936 1,681
(296) -
13) -
21 255
1,648 1,936

BRTEFABERHEL —RAREMNK
Sy AREBERFP ZESHRAEERT
BRIV - aREREE SR AR -
ERN ERRIBARANEEZ YRR T E D
BEFPAR #HIUBEREERRERZ
BN - BUSRFRTFE -
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Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

TRADE RECEIVABLES (continued)

As detailed in nofe 26 to the consolidated financial
statements, a full payment in advance is normally
required for E-commerce customers. Therefore, there is
no significant credit risk for E-commerce business.

The Group’s terms on credit sales primarily range from
30 to 180 days (2011: 30 to 180 days).

An aged analysis of the frade receivables as at the
end of the reporting period, based on the invoice
date, is as follows:

Current BN ER

31 - 60 days 31 - 60K
61 - 90 days 61 - 90K
91 - 180 days 91 - 180K

Over 180 days 38180k

The aged analysis of the frade receivables that are
not (neither individually nor collectively) considered to
be impaired is as follows:

R R R RE
BHIR—EA
BH-==@A
BE==XxAEA
a8 A

Neither past due nor impaired
Less than 1 month past due

1 to 3 months past due

3 fo 6 months past due

Over 6 months

Receivables that were neither past due nor impaired
relate to diversified customers for whom there was no
recent history of default.

21.

FEWE SRR 2

AN EE26F M - EFEBH TR —RA
EEEENK REFTABLEPALES
REERR -

AEEZBRFHHR —MHIOKRET80KR T
F(ZZ——%F :30KE180K) °

REEPR RERAMFAEZENRES
BRRZ RO

Group

AEEH
2012 2011
—E-CfF —E——F
HK$’ 000 HK$’ 000
FHET FHET
68,844 64,036
237 6,204
99 816
658 470
581 1,451
70,419 72,977

W IR ABAE (T B B R E R RE) 2 &
WE GERRREOMMT

Group

AEEH
2012 2011
—E——fF —E——%F
HK$’ 000 HK$" 000
FHERT FHET
68,785 45,173
212 26,659
184 436
798 3
440 706
70,419 72,977

I 45 380 H R O (E 2 T UK AR S B I R e

RIBSFZDEBEP ZRHK -
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22.

23.
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Notes to Consolidated Financial Statements /ﬁ

REBISREME

Year ended 30 June 2012 HE-ZT——F X NA=1THILEFE

TRADE RECEIVABLES (continued)

Receivables that were past due but not impaired
relate to customers that have a good track record with
the Group. Based on past experience, the directors of
the Company are of the opinion that no provision for
impairment is necessary in respect of these balances
as there has not been a significant change in credit
quality and the balances are still considered fully
recoverable. The Group does not hold any collateral
or other credit enhancements over these balances.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

—E—_—F
HK$’ 000

21. ERE

SRR (7

BHEARBEZ EBUGRERAEEE R T
LEZEPER REBERR  ARE
EERUEBAEE)  MESEBDER
RAUZEED BARREERRBAR

% 6 4 1 AL 1A 1

o 7N 5% B30 M ph Ut

ERSFETAENRAEMBRREER -

22. ENE

HQ$AQE

Group

A%E
2012
FTER

1,130
84,008

61,107

2011
—E——%
HKS$’ 000
FHEL

RIE - RERHALE

Company

N
2012
—B—C—F
HK$’ 000
FTET

2011
—T——F
HKS$’ 000
FEL

1,138 75 75
1,953 - =

4,198 24 =

146,245

7.289 99 75

Prepayments B RIE
Trade deposits BHRE
Deposits and other B R H b FE R
receivables
Less: Classified as non-current 2 AFERHEE
assets

Classified as current assets DEARDEE

146,245

7,289 99 75

None of the above assets is either past due or
impaired. The financial assetfs included in the above
balances relate to receivables for which there was no
recent history of default.

EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Listed equity investments,
at market value in
Hong Kong

EmEE

FELEMZERMIRE

BEALEERBHNCME - LR
BREZEREENHEKOL BB RILEZ
FEU R AR -

23. &
YN

th

FEFARZZ E®
RERE

Group

REME
2012
—E-—F
HK$’ 000
TET

2011
—T——F
HK$’ 000
FHBTT

2,353 1,929
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Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

During the year ended 30 June 2011, the Group
acquired certain listed equity investments, which were
classified as held for trading as at 30 June 2011.

The fair values of the equity investments as at 30 June
2012 were determined based on the quoted market
bid prices available on The Stock Exchange.

CASH AND CASH EQUIVALENTS AND 24.

PLEDGED DEPOSITS

Re RBITHEBR*

Cash and bank balances*
Time deposits

Less: Pledged time deposits - R RTT

for securing banking BMEmER 2
facilities TR
Cash and cash equivalents RekBReEAEEER

At the end of the reporting period, the cash and
bank balances of the Group denominated in
Renminbi ("RMB”) amounted to HK$18,000,000 (2011:
HK$8,902,000). RMB is not freely convertible into other
currencies. However, under PRC’s Foreign Exchange
Control Regulations and Administration of Seftlement,
Sale and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct
foreign exchange business.

Included in the cash and cash equivalents as at
30 June 2012 was US$2,000,000 (equivalent to
approximately HK$15,600,000) being amount freezed
by Paypal subsequent to the end of the reporting
period on 27 August 2012 as the Group was involved
in a litigation (note 37).

The banking facilities of the Group were secured by:

() corporate unlimited guarantee executed by the
Company during the year (2011: Nil); and

(i) the pledge of the Group’s time deposits
amounting to approximately HK$10,920,000
(2011: approximately HK$3,500,000).

23. BRAFEFARHZZ L™

ﬁﬂ&%&ﬁﬁ)

B=_F— E/\HE+EI TRREZR
%EBE%}%T R FER Z AR ERE
RBeRASEEEARE
=]
KR FX
Group Company
r5E NN
2012 201 2012 201
—¥--% —T % ZB-=fF T F
HK$’ 000 HK$" 000 HK$’ 000 HK$" 000
THET FTET FTET FHET
123,063 200,484 3,638 4,695
10,920 3,524 - -
133,983 204,008 3,638 4,695
(10,920) (3.524) - -
123,063 200,484 3,638 4,695
RBERR AEEUARESEL 2
IR RIRT 4 4 /518,000, OOO/’%E (=%
—— 4 : 8,902,000 L) ° ARETA A

EBHFLT@?%H@Q\% %ﬁﬁ RIBEA P
0 X A5 B MEE IR

RIE  AEEY /ﬁs_iﬂﬁé?ﬁﬁé‘i&ﬂ?\\/[

DZBITEARE LB BEMINE -

SRAnNFFE375F i R - E——F A=+
BrzHR&e KBTS K 2,000,000
E 7t (F8% 415,600,000 T) B N8
(Paypal) fyfE e - KEBIEZES — KD -
E&EZ%@%%:%*:EJ\H:thEI%&?Z
~E (Paypal) E# °

REEZRITRETIA TS IBIERER

(O EEEEADELZREAAT
BR(-T——F )

(h FEBTHERZETFERD
10,920,000/ 70 (ZF — —F : 4
3,500,000/ 70) °
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25.

26.

27.

TRADE PAYABLES

An aged analysis of tfrade payables as at the end of
the reporting period, based on payment due date, is
as follows:

Current B E8
31 - 60 days 31 - 60K
61 - 90 days 61 - 90K

Over 90 days HBE0K

DEPOSITS RECEIVED IN ADVANCE

Normally, a full payment in advance is required from
E-commerce customers (the “e-Customers”) upon
placing orders. As at 30 June 2012, the deposits
received in advance of approximately HK$24,885,000
represented deposits were received from the
e-Customers for merchandises delivered by the Group
subsequent to the end of the reporting period.

CONVERTIBLE NOTES

On 22 July 2009, the Company issued fwo zero
coupon convertible notes (collectively, referred
to as "CN1") with an aggregate principal amount
of HK$25,000,000. CN1 did not bear interest, is
convertible info the shares of the Company at a
conversation price of HK$0.121 per share and with
maturity date of two years from the date of issuance.
During the year ended 30 June 2011, CN1 had been
fully converted into 206,611,570 ordinary shares of the
Company.

On 10 August 2010, the Company issued two zero
coupon convertible notes (collectively, referred
to as "CN2") with an aggregate principal amount
of HK$225,000,000. CN2 did not bear interest, was
convertible intfo the shares of the Company at
a conversation price of HK$0.05 per share and
with maturity date of three years from the date of
issuance. During the year ended 30 June 2011,
certain of the CN2 with aggregate principal amount
of approximately HK$213,416,000 had been converted
info 4,268,320,000 ordinary shares of the Company.
The remaining CN2 of approximately HK$11,584,000
were also converted info 231,680,000 ordinary shares
of the Company during the year ended 30 June 2012.

25.

26.

27.

B E 5 IR

P& 5 AR SRR S o A R 0 B2 A SR 2 B3

HEtZ Rk DT -

Group

rEE
2012 2011
—E-=F —T——%F
HK$’ 000 HK$ 000
FTHET FHET
1,442 1,738
116 10
34 227
5,050 850
6,642 2,825

AWEZEE

BEEBZEF(BFRF) —MAE
BEASBEANH R -F——F%A
=tHik- ZZ?E-?E)E?IT/\,’]24 885,000
B AEUWRNES - AEED R AHE
EAANE RS -

TRREE

RZZTEAFEA-+-B  ARRELT
17 AN <& %8 #£3% 25,000,000 7T 2 i %5
METBREER (GEIATRKRER D -
IHREBRIARE  AIRALBESR
CI21B TR B /A AR R RN ETH
HEMFRNIE RZB——FR A=+
FLEEE FEARERERICS 2HEH
732006,611,570/ A~ A E 3@ A% -

RZZE—ZEFNA+H XAFETRHG
7K 4 58 £ 3#225,000,0007% JT 2 1 Mt & F
BaRERE (BEIAIRRER2]) -7
BERER2AE R S - Al IR X R E S R0.05
BILTABRABARRNBIRG RNEITHAR
—FREB -REE_T——F A=+
HIEFE #HOHOAIRREE2ESTL
213,416,000/ JLE #i% 54,268,320,000
RARAILERR RZT—ZF <A
STHEFE  FHRZUTBRKRER2D
11,584,000 7T 71 E 82 3% &£231,680,000
B A 2% 2 S R -
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CONVERTIBLE NOTES (Confinued)

The principal amount of CN1 and CN2 were split
between the liability components and equity

components, as follows:

Liability component

At beginning of year

Liability component of
convertible notes
at date of issue

Direct transaction costs
aftributable to the liability
component

Notional interest charged (note a)

Converted into ordinary shares
of the Company

At end of year

Equity component

At beginning of year

Equity component of
convertible notes at date of issue

Direct tfransaction costs
attributable to the equity
component

aBEAHH

REEH)
RETRARRER
ZBEE D

BEFNZEERSER

HEFNSER (MiZa)
BB AN FERR

RELK

R

REE
RETAARRRE
Z R B

Bz BEERSER

Converted info ordinary shares IR AR NE T B
of the Company

At end of year REFL

Note:

(a) Pursuant to the respective terms of CN1 and CN2 no

interest was payable by the Company to the CNI1
and CN2 holders. The notional interest charged only
represented an accounting interest calculated at an
effective interest rate of which no actual payment was

incurred by the Company.

27. TEREE #)

HMERRIRATBRRER2ZASERE
BRM D KR A D < HE D BT -

Group and Company

AEBRAAH
2012 2011
—E——F —T——F
HK$’ 000 HK$’ 000
FER FHET
10,567 23,046
- 198,446
- (992)
30 4,084
(10,597) (214,017)
- 10,567
1,360 2,621
- 26,554
- (133)
(1,360) (27,682)
- 1,360

GEX

(a) RED B RERERIRATRERER2
ZAEX o RERAEN B XA BRE
BIRATARRE2RAA - M ELdBE
ZHERAERGF 2 LEFIBERA K

BHHRZAE 2
FE -

BEE RS AL
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28.
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Year ended 30 June 2012 HE=ZT—=—F R NA=THILFE

CONVERTIBLE NOTES (Confinued)

The fair value of the liability components of CN1 and
CN2 were calculated by an independent valuer,
based on the estimated discounted cash flow over
the remaining contractual ferms of CN1 and CN2
and discounted using a market interest rate for
an equivalent non-convertible notes. The discount
rate of the liabilities component of CN1 and CN2
was 5.92% and 4.27%,. respectively. The residual
amount, representing the value of equity conversion
component, was included in shareholders’ equity
under “Equity component of convertibles notes”.

The inputs info the model were as follows:

Stock price fE(E
Expiration FHI B
Risk-free rate 2 [ o ) R
Volatility S i

DEFERRED TAX

Deferred tax liabilities

At 1 July mtA—AH

Deferred tax charged to FRNFFAGFEWRRERZ
consolidated income statement IR AR IR
during the year (FiF3E10)
(note 10)

At 30 June RANA=+H

The above deferred tax liabilities represented taxable
temporary differences arising from amount due from
contract customers (note 21).

27.

28.

AREREE &)

BERD 2 AFERBIZEEIRER
AHRRERINABREZR22HBT O
HBERFRRRSRAE  WIRERAH
BERERZTHMERPR - AJRKRER
AR EE2ZAEHD 2R XS 5
735.92%%:4.27% - Rth £ %R (AN M L 10
MOZEBE)NIAIMBREEES D H
TZBRES AT

B 28mT
CN2 CNI1
ABERRE2 AR EE
10 August 22 July
2010 2009
(issuance date) (issuance date)
—ZE-TF —ZTNF
NA+H tA=-+=H
(B{7THH) (B1TEH)
HK$0.69% T HK$0.13% T
3 yearst 2 yearst
0.53% 0.32%
53% 103%

i FE B 18
3 SE B R B B

Group

rEE
2012 2011
—E——F —ET——fF
HK$’ 000 HK$" 000
FET T
1,900 300
5,800 1,600
7.700 1,900

FHBEERBEESHARERENELK
B(MHE21)EE 2 BRTRREEER -
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DEFERRED TAX (continued)

Deferred tax assets

The principal components of the Group’s deferred
tax assets not recognised calculated at deferred tax
rates in Hong Kong, Singapore, United Kingdom and
the PRC at 16.5% (2011: 16.5%), 17% (2011: 18%), 20%
(2011: Nil), 25% (2011: 24% and 25%), respectively, on
cumulative tfemporary differences at the end of the
reporting period, are as follows:

Tax losses MigEE
Accelerated depreciation RTERTEE

allowances

At the end of the reporting period, the Group had
fotal tax losses arising in Hong Kong and Singapore of
approximately HK$51,744,000 (2011: HKS$46,899,000),
that are available indefinitely for offsetting against
future taxable profits of the companies in which the
losses arose. The Group did not have tax losses arising
in the PRC that are available for offsetting against the
following five years’ taxable profits of the companies
in which the losses arose (2011: Nil). Deferred tax
assets have not been recognised in respect of these
losses as they have arisen in subsidiaries that have
been loss-making for some fime.

As 30 June 2012, there was no significant
unrecognised deferred tax liability (2011: Nil) for taxes
that would be payable on the unremitted earnings of
certain of the Group’s subsidiaries or associates.

28.

EEBIE ()

EEBEEE

BERBERRZRFABEREZRE - REF
BT BB R EZREER DR
R16.5%(ZF——% :16.5%) ~ 17% (=
T —F:18%) 20% (ZF——F:
) - 25% (ZF——4F : 24%R25%) - it

HAEEABRAZEEHBEEZETEX
(GEUNNE

Group
rEH

2012 2011

—E-C—fF T %

HK$’ 000 HK$’ 000

FHERT FHET

7,918 7,380

() (32)

7.912 7,348

RBERR REBRBBRFTNEE
AR E R D B 451,744,000 7T (—F
— — % : 46,899,000/% jT) A] AR HE D
BIRR 2 ERBE M o A% E#H &R E
EEXAAREHEZE AR TR AFRERN
BAZBBER(ZT——F &) @R
ZEERREEER -BREHZMER
Al R SRR I IR B BT R

o

RZE——FXA=+0 K£EEWLER
ETHBRARSBERT ZREHETE
NZREMEAEEREB 2 ABERELTH
HAB(ZZE——F 1 E) -
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29.

SHARE CAPITAL 29. B @
2012 2011
“E-If “E—%
Number Nominal Number Nominal
of shares value of shares value
RA#HE e e AE
Notes HK$' 000 HK$' 000
[iE TR THT
Authorised : BE:
At 1 July, ordinary shares RtA-R EREE
of HK$0.01 each 0018 BBk
(2017: HKS0.1 each) (-2
ERAEELET) 10,000,000,000 100,000  10,000,000,000 1,000,000
Capital reduction hes:I)eh (@) - - - (900,000)
At 30 June, ordinary shares RAAZ1R SREE
of HK$0.01 each 001ETzEBR 10,000,000,000 100,000  10,000,000,000 100,000
Issued and fully paid: BETRAR:
At 1July, ordinary shares RtA-B BREE
of HK$0.01 each 001%T 2 EER
(2011: HKS0.1 each) (ZZ——%:
FHRAECIET) 5,211,499,570 52,115 336,168,000 33,617
Capital reduction RAER (@) - - - (30,255)
Issue of shares B (b) - - 400,000,000 4,000
Exercise of share options e e (© 3,920,000 39 400,000 4
Conversion of shares from BRTHRRER
convertible nofes [k (d) 231,680,000 2317 4474931570 44,749
Repurchase and cancellation Bk Y &3
of shares (e) (133,500,000) (1,335) - -
At 30 June, ordinary shares WARZ+HE
of HK$0.01 each EREEOAT 2 LR 5,313,599,570 53,136 5,211,499,570 52,115
(a) Pursuant to a special resolution passed (@) BE—BR_ZE—ZF,A+N

on 18 June 2010, the nominal value of all
issued and unissued shares in the share
capital of the Company was reduced from
HKS$0.10 to HK$0.01 per share (the “Capital
Reduction”). The authorised share capital of
the Company of HK$1,000,000,000 divided into
10,000,000,000 shares of HK$0.10 each had
then been reduced to HK$100,000,000 divided
into 10,000,000,000 shares of HK$0.01 each.
The issued share capital of the Company
at that time of HK$33,616,800 had been
reduced to HK$3,361,680 as a result of the
reduction in par value of the shares in issue
and the credit of HK$30,255,120 arising from
the Capital Reduction was eliminated against
the accumulated losses of the Company. The
Capital Reduction was completed on 26 July
2010.

REBNFIIRESR AR AKX
AP BEETRARBETHRNEE
2 F&0.10% LA £0.017E T
(TR ABIRL) &R BDEE B’ A
1,000,000.000/% 7t * 9 & & i E
{E0.10/ 7 #910,000,000,0004%
B tn - A It B8 £100,000,000
B Xn REREECCET
10,000,000,000/% i 9 = B 7 E
BITRMEEZRE  FAREER
B 817k 733,616,800/ L 71 B2
23,361,680/ 7T - A B A HI R
i 2 4 #930,255,120% 7T ¥ B& 71
EHHEARFNREERE - ZRA
HIRER -ZZ-—FFLA -+
HZEMX °
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On 30 April 2010, the Company entered info
a subscription agreement (the “Subscription
Agreement”) with ChangAn investment
Holdings Il Limited and Innopac Holdings
Limited (collectively the “Investors”). Pursuant
fo the Subscription Agreement, the Company
conditionally agreed to allot and issue to
the Investors (i) an aggregate of 400,000,000
subscription shares (the “Subscription Shares”)
at HKS$0.05 per share for a total consideration of
HK$20 million, and (ii) convertible notes with an
aggregate principal amount of HK$225 million
(note 27). On 10 August 2010, 400,000,000
Subscription Shares were issued. The net
proceeds from the Subscription Shares was
applied to set up and develop e-commerce
business and as general working capital of the
Group during the year ended 30 June 2011.

O] During the year ended 30 June 2011, a
share option holder exercised his option
rights to subscribe for an aggregate of
400,000 ordinary shares of the Company
of HK$0.01 each at an exercise price
of HKS$0.43 per share. The proceeds of
HK$172,000 had been fully applied as
working capital of the Group during the
year ended 30 June 2011; and

O) During the year ended 30 June 2012,
certain share optfion holders exercised
their option rights to subscribe for an
aggregate of 3,920,000 ordinary shares
of the Company of HK$0.01 each at an
exercise price of HK$0.43 per share. The
total proceeds of HK$1,685,600 has been
fully applied as working capital of the
Group during the year.

0] During the year ended 30 June 2011,
convertible notes with principal
amount of HK$25,000,000 ("CN1") were
converted into 206,611,570 ordinary
shares of the Company of HK$0.01 each
at a conversion price of HK$0.121 per
share. The net proceeds of CN1 had
been fully applied as general working
capital of the Group during the year
ended 30 June 2010; and

29. A7)

®)

©

(@

RZZE-—ZTFWPA=+H &
2~ Al EEChangAn Investment
Holdings Il LimitedX&Innopac
Holdings Limited ([{&& AJ) &]
YREWE ((RBEBRZE]) - 8
- RRARBRGERERBZE A
B %% % % 77 (i) A #400,000,000
RBRGO ([REKRNH]) &
IR B I 1H0.058 T BRER
20,000,000/ 7t » K (i) & # 50
#4225,000,000/% 7t 2 A # fk =45
(M5527) RZZE—ZFNA+
H - ZX 72 7] % 17400,000,000/% 2
BRGO RZE——F A=+
HIEFE AEERBERMDAE
FEFEARELRERETH
BEBERER—REEED -

() H-E——F<A=+A
WEE —RERERA
AFTEEBRER - UG
BRO.A3%5 TLITEBREA
400,000 & f% HE1E0.01
B2 AR EBRRS o
R-ZE——FXA=+H
R AR BT R
7 F8:23172,0003% 7 2 B
frEBzEEES R

(i MZE—=FX~A=+
HIEFEE  B6OBRES
BATEEBERER -
LA B%0.4373% TTAT £ B 3R
i & $£3,920,0000 & &
EE0.01E T AR A Y
BRRG N _F——F
NA=Z+ALEFE A%
BMBTREELHMEK
1,685,6007% 7T B A 1E A %
BrEBEE® -

0) wnZF - =% XA
S+tRLEFE A& HE
25,000,000 ([ 7] # i = 1%
THDBTZABRBRERE
RAMEEROI21E TE
H AR RNEF206,611,570
& &R EE0.OTE T2 E
B o ATHAR R 2
FiSREFHEBERAEE
ZREEES R
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29. SHARE CAPITAL (Continued)

(@

©)

(i) The Group issued another convertible
notes with principal amount of
HK$225,000,000 ("CN2") during the
year ended 30 June 2011, of which
HK$213,416,000 had been converted
info 4,268,320,000 ordinary shares of
the Company of HK$0.01 each at a
conversion price of HK$0.05 per share
during the year ended 30 June 2011. The
remaining CN2 with principal amount of
HK$11,584,000 has also been converted
into 231,680,000 ordinary shares of
the Company of HK$0.01 each at a
conversion price of HK$0.05 per share
during the year. The net proceeds of
CN2 was applied to the setting up and
development of e-commerce business
and as general working capital.

During the year ended 30 June 2012,
133,500,000 ordinary shares of the Company of
HK$0.01 each were repurchased and cancelled
by the Company at an aggregate cash
consideration of approximately HK$146,402,000.
Details of which are as follows:

29. A7)

Number of Highest

shares price paid

Month/year repurchased per share

S ;]

%/ A% EERGHE BEERER

'000 share HKS

T’ B

September 2011 —E——F LA 15,000 1.04

October 2011 T ——%+1H 20,000 0.96

November 2011 =—Z——4+—A 32,500 1.16

February 2012 Z—-_%_A 66,000 1.20
133,500

Pursuant to section 37 of the Companies Law
of the Cayman Islands, an amount equivalent
fo the par value of the shares cancelled of
HK$1,335,000 was fransferred from the retained
profits to the capital redemption reserve.
The premium paid on repurchase of shares
of HK145,067,000 was charged fo the share
premium account.

d) (i) RZE——FXA=+H
EFE AEEETS —
KN4 %8225,000,0007% 7T 2
MR ERE ([T RREE
2]) o A4 %8213,416,000
Bz MR EIR2E &
HETRO0SB LER
57K N 5]4,268,320,000
IR B8R EMEO.01E T
ZEBREKRD - AeH
11,584,000/ T 2 % & 7]
BMBRRE2E R A RETR
0%%%%%@%$Qﬂ
231,680,000 & & @ &
001 Tz @kh@o
ARBRERZASREF
%Q}EHEAL_L&%*)E ESa|
BEBREARNEE—K
HEES® -

() RZE—ZFXAR=Z+HL
EE’ NEl AR & RED
146,402,000,’% JC #E B & 5 8
133,500,000% & f% E f50.01% 7L
2 A ?FWT

Total Total

Lowest consideration consideration
price paid (before (including
per share expense) expense)
XM RELE RELE

BESRER (XNERA) (BFER)
HKS HK$" 000 HKS$" 000
ok BETT BETT
0.89 15,143 15,199
0.87 18,637 18,749
1.07 36,432 36,596
1.10 75,503 75,858

145,715 146,402

RABERERSEHES (A RUEH)
B371% - TE$E”¢”EAEEE§HH§T9}E
B HY 7 #1,335,0007T H 1R 2 3% 7
EABNEEFE - @%hﬁ%
2B 5 (B8 145,067,000 2
ERE D R ERHNR -
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SHARE OPTION SCHEME

Details of the Company’s share option scheme and
the share options issued under the scheme and as
follows:

The Company, pursuant to a resolution passed on 12
February 2007, adopted a share option scheme (“the
Share Option Scheme”) for the purpose of providing
incentives or rewards to eligible participants for their
confribution fo the Group and/or fo enable the
Group fo recruit and retain high-calibre employees
and attract human resources that are valuable to
the Group and any entity in which the Group holds
any equity interest (the ‘Invested Entity”). Eligible
participants of the Share Option Scheme include
the directors and employees of the Company, its
subsidiaries or any Invested Enftity, suppliers and
customers of the Group or any Invested Entity, any
person or entity that provides research, development
or technological support fo the Group or any Invested
Entity, any adviser or consultant fo any area of
business or business development of any member of
the Group or any Invested Entity, any joint venture
partner or business alliance that co-operates with
any member of the Group or any Invested Entity in
any area of business operation or development and
any shareholder of any member of the Group or any
Invested Entity or any holder of any securities issued
by any member of the Group or any Invested Enfity.
The Share Option Scheme should, unless otherwise
terminated or amended, remain in force for ten years
from 12 February 2007.

The total number of shares in respect of which options
may be granted under the Share Option Scheme
is not permitted to exceed 10% of the shares of the
Company in issue as at 12 February 2007, being the
date of adoption of the Share Option Scheme, (i.e.
not exceeding 24,012,000 shares of the Company).
The Company may seek approval of the shareholders
in a general meeting for refreshing the 10% limit
under the Share Option Scheme save that the total
number of shares which may be issued upon exercise
of all options to be granted under the Share Option
Scheme and any other share option schemes of the
Company under the limit as ‘refreshed” shall not
exceed 10% of the total number of shares in issue as
at the date of approval of the refreshed limit. Options
previously granted under the Share Option Scheme
and any other schemes of the Company (including
those outstanding, cancelled, lapsed or exercised in
accordance with the Share Option Scheme and any
other schemes) will not be counted for the purpose of
calculating the limit.

30.

BRETE

ARBBERES S MREZETEHETZ
BREFBENT

ARRRBER-_ZTZLE_A+-HAB
BORBRERMBA RS (8B RES
g2 EESBARBE ALEELFR
ZRBRZEER /RBEAREERETE R
BEEBREE LTS AR E LA RE R
FEEmBEEZER ((REEREDAEX
BEZANER BEREABZAERS
HEBEARE EWBRARHEMKE
BERZEZEREER AREHTMKRER
BZHEBXER, TERAEEHEMN
REBRBIEHIIE RARIBRMEZA
THEE  AEBEFEMKERFHEMEKR
BEBZEVREBER ZETASREZE
MK A ~ EARKBEIAKE ARRE
MEEERNEBLEXRR 2EMNEE
BEZEERHREBRBE URAEH
ERIAE AR SR E B 2 ERBR
SR AEETMKE AR REMEETE
BIZEABFZERFAA - BRES
2 BESTURLSEERT $H-FZF
tF-ATZHRE-BER RETF-

IR T 8 AR T A 2 ) B2
TEBEARANR_ZEELF A+ -H
B RERT EI SR B 2 BT R 210% (B
T8 8 7 A 7)24,012,0000% i 19) © R
) 7 st 5T AR 5 B AR AT 80 2 10% R B
BERANE LSRR AE - ERTERE
BRI AT &) S AR R (] A (B B =T &
PR T 2 2 50 AR 42 BR A BT PR AR )
FRT RN BEETISBE LRI AR
REH B BITRMAE 210% - EATR
BERE B R AR A E M BR H
ZBRE(BREZEEAARTE OEHE-
B 2R Bk AR 1 B PR S B R (T B At 5
BT ZERE) B ERER F T
AEAEA-
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SHARE OPTION SCHEME (continued)

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme
and any other share option schemes of the Company
must not exceed 30% of the fotal number of shares
in issue from time to fime. The number of shares
issued and to be issued in respect of which options
granted and may be granted to each participant
(including both exercised and outstanding options)
in any 12-month period shall not exceed 1% of the
shares of the Company in issue at the date of grant.
Each grant of options to any director, chief executive
or substantial shareholder must be approved by
independent non-executive directors.

Where any grant of optfions to a substantial
shareholder or an independent non-executive director
of the Company, or any of their respective associates
would result in the shares of the Company issued
and to be issued upon exercise of options already
and fo be granted in excess 0.1% of the Company’s
share capital or with a value in excess of HKS5 million
must be approved in advance by the Company’s
shareholders.

The offer of a grant of share options shall be accepted
within 28 days from the date of offer, upon payment
of a nominal consideration of HKS1 in total by the
grantee. The exercise period of the share options
granted is determinable by the directors, save that
such period shall not be more than ten years from the
date of the offer of the share options subject to the
provisions for early termination set out in the Share
Option Scheme. There is no minimum period for which
an option must be held before the exercise of the
subscription right afttaching thereto except otherwise
imposed by the board of directors. The exercise price
is determined by the directors of the Company but
may not be less than the higher of (i) the closing
price of the Company’s shares as stated in the Stock
Exchange’'s daily quotations sheet on the date of
grant, which must be a business day; (ii) the average
closing price of the Company’s shares as stated in
the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date of
grant; and (iii) the nominal value of the Company’s
shares.

30. [BIRESTE (2

BT B R R 51 B S AR 1 B A A H A i IR
B AEREERETE 2 BRIERTT
ERETIRSRNEE  TEEREAR
BB BT B8 230% ° IME12
BAREARTRTFTER2EEBRE (2
BOTERERITEBRE) 2B HTH
B FETRNHEBE NMFEBEHARFSHR
ERAFCDHITROZ1% - AERESE -
BRERTEXTIERRREEREALS
SFMITESRE -

M EEZRRRARRBILIENTEERK
BERBZBMEATREBRE &<
RN GER 2 BREET R T RS
BT ZARB RN EBARRFBAZ0.1%
5 {& {E i #85,000,000% st - AIJ 78 %= 5 B
BAD AR -

BYBREzZ#ARESARKR28RA
B YHEARABMNERIBTZASE
RE-IRTEBEREZTERIHESE
E SRR R BT A B R AT
L2 FRSMRTRSZRaRE TER
BABEFTF -RIFSHEFTSHELR
E o BRI ERITRBREMN S ZRE
BRI VAR B BEREZ ZEMR - THE
THARREREE BIEERAT=
EZBRSE  ()VEARRBEMNRELER (&
AREBERIRBIMEBEAREBERMABTZ
WHE: (DARRKRMHREERLE A
FIREEEXANBIMERRERMBZ
FIWT(E MDA RBRD 2HEE -
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The following share options were outstanding under
the Share Option Scheme during the year:

30. [BIRESTEl 2

VAT B84 2 AR 15 B8 AR A 5 B3R b T R 2%

Number of share options
BREHA
Name or Exercised
category of As at during As at
participant 1 July 2011 the year 30 June 2012
R-g-Z%
R-B--F rEE ~AZTH
SEEABRFEER tE-H % WATEHE
Director
Bz
Mr. CHOW Siu Kwong 2,880,000 (2,880,000) -
AREEE
Employees 1,040,000 (1,040,000) -
BT
3,920,000 (3,920,000) -
* The vesting period of the share options is from the
date of grant until the commencement of the exercise
period.
o The exercise price of the share options is subject to

adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

As at 30 June 2011, the exercise in full of the
outstanding share options would, under the present
capital structure of the Company, result in the issue of
3,920,000 additional new ordinary shares of HK$0.01
each, with aggregate proceeds before related issue
expenses of approximately HKS$1,685,600.

All the outstanding share options have been exercised
by the option holders during the year end. As at 30
June 2012, the Group did not have any outstanding
share options which have been granted not yet
exercised as at 30 June 2012.

As at the date of this annual report, the fotal number
of shares available for issue under the Share Option
Scheme was 18,972,000, representing approximately
0.36% of the issued share capital of the Company.

1T 2 R AR i
Exercise
Exercisable Date of price
period of grant of of share
share options*  share options options*
BREZ B EREZ
Ld BERERS fifeE”
HKS per share
AT
9 July 2007 to 16 July 2007 0.43
8 July 2017
“TRLE ZTRLE
tAnEZE tATRA
ZE-tf
tANA
9 July 2007 to 16 July 2007 0.43
8 July 2012
kS 3 ZTTLE
tANRE tATRA
—E--F
tANR
* EREs BRI AREBHEITEE
IR AL ©

" BRI ZITEETR TR ETA
B SRA R B AR 2 Ay KR LB B My A]

FaE-

RZT—

—FRA=ZTHIL BREARQF

TR A AR A SR AE BT 0 1 R 7T 8 0 R A
#5825 173,920,0000% & i E {E0.01/8

TUZ BN E BB - P

SRR (0

R ARRBE 31T RIS AT) 491,685,6008 7T ©

RZBE—ZFRXA=+THLEFEAN A
HMATEZBEELKETR AR _F
—ZHFRNA=+TAL AEETEEFE

B R R AT (R 2 B AR -

EARFHRA - A HEBRER B BITHMRND
HBER18,972,0008  RERARRZEHE
EATH D #90.36% °
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The amounts of the Group’s reserves and
the movements therein for the current and
prior years are presented in the consolidated
statement of changes in equity on pages 45
and 46 of this annual report.

The Company

At 1 July 2010

Capital reduction

Issue of shares, net of
share issue expenses

Issue of convertible notes

Direct fransaction cost
affributable to the
equity component
of convertible nofes

Exercise of share options

Issue of shares on
conversion of
convertible notes

Total comprehensive
income for the year

Proposed final dividends

At 30 June 2011
and 1July 2011
Exercise of share options
Issue of shares on
conversion of
convertible notes
(note 27)
Repurchase and cancellation
of shares
Total comprehensive
income for the year
Payment of 2011 final dividends
Adjustment for 2011 final
dividends (note (a))

At 30 June 2012

R-R-8FLA-H
R
RhRAZARRS
§AR%
RTERES
TaERARENGY
ERRAER

friegne
EETERZS
gk

FERRANELE

RIRERE

R28--£7AZ10R
ZR--F4A-A
frERhRe
BETERES
&R ()

BEREERR

REE2ENELE

f---FRERE

“E--EREREAE
(Kik(o))

W-2-EXRZ1H

31. &
(a) &&
AEERRFRATFEZHE
N HL B 3R 00 K F A5 146
HZRaRngEk -
(b) &
Equity Refained
component Capital profits/ Proposed
Share premium Opfion ~of convertible  redemption  (Accumulated final
account reserve notes resenve losses)  dividends Total
TEREE RiRE  RERA/ BRAE
RiEEE  BRERE BEEf B (ZEER) BE 3t
HKS'000 HKS 000 HKS'000 HKS"000 HKS'000 HKS' 000 HKS' 000
T T T T TET T T
30184 2436 261 (36,141) - (900)
- - 3025 - 30,20
13,955 - - - 13,955
- 26,554 - - 26,554
- (183) - - (1%)
303 (205) - - - 168
196,950 - (21.682) - 169,268
- - 71,058 - 71,058
- (62630) 62,630 -
21,462 2,231 1,360 2542 62,630 310,225
3878 (2.281) - - - 1,647
9,640 (1,360) - 8,280
(145,087) - 1,335 (1,33) - (145,007)
- - 3,465 - 3,465
- - (61,854) (61,854)
- - 116 (176) -
109913 - 1,33 5,448 - 116,696
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The Company (Continued)

Note:

(@) The adjustment for the 2011 final dividends
was due to the repurchase and cancellation
of 67,500,000 ordinary shares of the Company
prior fo the record date of the 2011 final
dividends which were not ranked for dividend
payment.

Share premium

The share premium account of the Company
includes (i) premium arising from the new issue
of shares in the current and prior years netted
of share issue expenses; and (ii) the difference
between the consolidated net assets of the
subsidiaries acquired pursuant to the group
reorganisation upon listing in July 2000 over
the nominal value of the share capital of the
Company issued in exchange therefore.

Under section 34 of the Companies Law of the
Cayman Islands, the special reserve and share
premium account is available for distribution
fo shareholders subject to the provisions of the
Articles of Association of the Company and
no disfribution may be paid to shareholders
out of the special reserve and share premium
account unless, immediately following the
date on which the distribution or dividend is
proposed to be paid, the Company shall be
able fo pay its debts as they fall due in the
ordinary course of business.

Capital redemption reserve

Pursuant to section 37 of the Companies Law
of the Cayman Islands, an amount equivalent
to the par value of the shares cancelled of
HK$1,335,000 was transferred from the retained
profits to the capital redemption reserve. The
premium paid on the repurchase of the shares
of HK$145,067,000 was charged to the share
premium account.

fiE =)

(b)

Z‘K'_\ (gg
B 5
(@) —E-—FREREZAE

THRE-_Z-——FKRHK
SR A B 2 A0 B R A 8
67,500,000 7= 73 &) & 38 B
- BZERHETEZA L

ERE °
IR 10 % B
NN ol il | R R D T (Y RN

R LB RE LR
R 9 B 1T B 3 ¢ (iR B
SEETFLALTHETZE
0 3 4 R R R B 2
BAREBERETEATAY
ARRRAZ BEZEH -

RERERBRAEEME
Jﬁfﬁ&]&h/ﬁ” BRAl DK T
[ - ERTTAARRARMEZ R
E o BRIE - MEEEHER DR
R EEB®  ARFHRES
BREATEBBRED ZFMES
BRI GRS R FEE R EE
BR 1 IR SR A D IR SOR AT RS o

BE e
ARAFEREHSBHE(REIED)
E37fF  ERENREEHK M E
B 7% #51,335,0007T B3 1R B i 7
BABARBEDFE - DEROE
X8 (B 8 #14,067,0007T 2
Rt s B R R -
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32.

BUSINESS COMBINATION
30 June 2012

On31 August 2011, the Group entered into a sale
and purchase agreement with an independent
third party, pursuant fo which, the Group acquired
(the "Geekdigg Acquisition”) a 100% interest in (i)
Geekdigg Limited ("Geekdigg”), (ii) its subsidiary, %
E (dtm) BEERMAERAA(CEpro Beijing”); and (i)
its special purpose entity controlled by Epro Beijing,
Beijing HuaKai Fugui information Technology Limited
("HuaKai Fugui”, together with Geekdigg and Epro
Beijing, the "Geekdigg Group”) at a consideration
of RMB 25,634,000 (equivalent to approximately
HK$31,330,000). The Geekdigg Group is principally
engaged in provision of online sales platform
(the "MIC Platform”) to facilitfate the trading of
merchandises between sellers and buyers through the
Internet platform.

The fair values of the identifiable assets and liabilities
of Geekdigg Group as at 31 August 2011, being the
date of acquisition, were as follows:

32.

Fair value
recognised
on acquisition
M EEE
ERAZLATEE
HK$’ 000
FHET
Other intangible assets (note 16) Hit & (f3E16) 19,260
Property, plant and equipment W - WERZE
(note 14) (fFEE14) 987
Trade receivables JE U5 BR 3R 1,047
Prepayments and other receivables TE IR K B FE U BR SR 479
Cash and bank balances B e RIRITHEH 5,419
Accruals and other payables JE&T B A M E Ath FE AT BR AR (6.267)
Tax payable BIE R B €1)) b
Due to a director of the Geekdigg REAHER 2 EE B
Group RIE (796)
N
Total identifiable net assets B E SR 2 B kRl =
at fair value BEFEATE 20,098 o
—
Less: Capitalisation of the amount W BREEEECES g
due to a director of the IR FLE A o
Geekdigg Group 796 g
-
20,894 <
Goodwill (note 15) = (MEE15) 10,436 ;
Cash consideration BB S X2 R E 31,330 =

EBE 6
—g-—FxA=+H

RZE——FNA=+—B AEHH—
FBUE=FBILEEHE REES
BE AEBERESREBEOERS T &
BEXARRQA ([Hr@]) (HEMHE R
58 () FEEEMAERA2RA ([FEL
R R(iyZEILRAAESZHKE HQ
FIEtREFRETEGRRMAR QA ([1E
MEal ZEEaksEILR  5tH
[SrlE%kE]) 2100% s - REAAR
#25,634,0007T (418 % 1431,330,000/%
) cEAMEERTIENEREBLHEE
FE(MCEFE) 2% BEMLEFS
REBETR®T —EXZFE -

EAMEE AHRNEERABR =T
——EN\A=+—0 WHAHZATHE
W




i

ited

m

L

EPRO

33.

Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

BUSINESS COMBINATION (continued) 32. ¥%&0t
An analysis of the cash flows in respect of the HGeekdiggW B EHEEHE s REMED
Geekdigg Acquisition is as follows: T)ﬂzDT
HK$’ 000
FHET
Cash consideration ReERE 31,330
Cash and bank balances acquired FrusBE 2 38 & RIR1T & 4 (5.419)
Net outflow of cash and cash equivalents FFAREERSReERECLRS
included in cash flows from investing activities kRS EEIEERLFE 25,911
Following the completion of the Geekdigg Acquisition, REAHMEEETRE TrEEERS
the Geekdigg Group contributed HK$1,301,000 fo AREEBHEE -_ZE——FNA=1tBLEFE
the Group’s turnover and loss of HK$1,223,000 to the CREE LA EE S B EE.301,000
consolidated profit for the year ended 30 June 2012. 7 7t 51,223,000 7T ©
Had the Geekdigg Acquisition been taken place WE A BREEFEREE S ——F <A
at the beginning of the year ended 30 June 2012, StREFEZVEE  AEEZEAR
the revenue and the profit of the Group for the year i K FE 9 Bl A1,240,0007% T }2298,000/8
would be increased by HK$1,240,000 and HK$298,000, IT °
respectively.
OPERATING LEASE ARRANGEMENTS 33. KEHENTH
The Group leases certain of its office properties and AREEREBELKEHALZHERETHAE
staff quarters under operating lease arrangements. MERETIFES KWHhEsMERSHN
Such leases are negotiated for the terms ranging from F—FE=Fo
one to three years.
At 30 June 2012, the Group had total future minimum RZE——FNA=+8  BETTEH
lease payments under non-cancellable operating P fﬁ%’] ANEFERUTERSI A 2K
leases falling due as follows: REEENERETEMOT
Group
AEME
2012 2011
—E——F —ET——F
HK$’ 000 HKS$" 000
F#ET FHET
Within one year —F R 5,736 2,708
In the second to fifth years, F_EERF
inclusive (BREEEMWF) 4,916 1,410
10,652 4,118
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CONTINGENT LIABILITIES

The Group

At 30 June 2011, the Group had executed
performance bonds of HK$245,000 in respect of
certain services provided by the Group which has
been revoked during the year ended 30 June 2012.
The Group did not have any contingent liabilities as at
30 June 2012.

The Company

At 30 June 2012, the Company had contingent
liabilities in respect of corporate unlimited guarantees
for banking facilities granted to certain subsidiaries
(2017: Nil). At the end of the reporting period, none
of such facilities were utilized by its subsidiaries (2011:
Nil).

COMMITMENTS

On 29 June 2012, the Group entered info a sale
and purchase agreement with an independent third
party. Pursuant to which, the Group will acquire (the
"E-Perfect Acquisition”) 100% equity interest in E-Perfect
IT Limited and its subsidiary, TEEE BRIE CFYI) AR
A&, (collectively, the “E-Perfect Group”) at a cash
consideration (the “Consideration”) of HK$45,000,000.
The E-Perfect Group is principally engaged in the
provision of information and technology consultation
services, provision of corporafte information solutfion
architecture, design and maintenance services and
frading of computer equipment and accessories. The
E-Perfect Acquisition has been completed subsequent
to the end of the reporting period on 3 July 2012.

RELATED PARTY TRANSACTIONS AND
BALANCES

In addition to the balances detailed in note 18 to the
consolidated financial statements, the Group had the
following transactions with related parties during the
year:

Compensation of key management personnel of the
Group:

Employee benefits EERT
Total compensation paid to MEZEEBAINZ
key management personnel Be

Further details of directors’ emoluments are included
in note 8 to the consolidated financial statements.

34.

35.

36.

ZREE

EH
RZZB——FRA=1+H FXEEHLE
BERRHcETREMBZZTENRED
24500087 R ZTE—Z—F A=+
HIEFERNELIUS - MAEEY EED
RAE e

RAF

RZT—ZF~A=+8 KRAHET
MEBARMER ZRITRERHEREALR
AERMAEIAEGE(ZT——F &) -
RH|EPR FRENBLARLEAZS
MEB(ZT——FH) -

i

RZE—ZFRNAZ+NLB  AEEHE—
EBUFE-HIVUEE DS REEEH
FoAEE B W ([ ) XE R
BBERARRENBE AR EEE BB OF
I)ERRAE (HBILEEREEER]) 2
100% % A #Ez + {8 &45,000,000/8 7T °
LTSy T EXBEAREEMBRER
R - IRESEEMERSRERS - L&t
MEERBARE S BISRMEREM - %
ETEWNBENEERR _T——F+A=
H5EK °

BEEALXE R&ERR

Brar e B MR I ot + APt 2 B BRSO -
AREBAFREEEALFLATRS

AEBETEEBABZHE -

2012 2011
—E——F —T——F
HK$’ 000 HK$’ 000
FHET FHET
3,965 3,488
3,965 3.488

ERETRMSZ HEERRRAMBRE
B -
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LITIGATION

Subsequent to the end of the reporting period on
16 August 2012, the Group became one of the
defendants of a suit filed by Klipsch Group, Inc.,
(the "Plaintiff”) in the court (the "Court”) in the
United States ("U.S.") in respect of (i) trademark
counterfeiting; (ii) trademark infringement; and (iii)
false designation of origin (the “Litigation”). The
Plaintiff claimed that certain products (the “Klipsch-
Branded Items”) were registered by them in U.S. and
some of infringing Klipsch-Branded Iltems had been
sold to customers in U.S. via an online sales platform
operated by the Group and thus, instructed Paypal to
freeze US$2,000,000 (equivalent to HK$15,600,000) (the
"Frozen Amount”) from the Group’s Paypal account
on 27 August 2012,

On 14 September 2012, the Group filed a reply to the
Court stating that the sales amount (the ‘Infringing
Sales Amount”) of the infringing Klipsch-Branded
ltems amounted to US$692 only and considered that
the Frozen Amount was excessive. The Court ordered
the Group to demonstrate the excess of the Frozen
Amount by 21 September 2012 and indicated that
it would rule on reducing the Frozen Amount on or
before 27 September 2012 if sufficient evidence could
be provided by the Group.

The directors are of the opinion that (i) the Infringing
Sales Amount were not material; and (ii) the infringing
Klipsch-Branded Items were supplied by one of their
suppliers ("Supplier A") whereas, pursuant to a
supplier agreement dated 1 July 2011 entered into
between the Group and Supplier A, Supplier A has
tfo indemnify the Group in full against all liabilifies,
damages, costs and expenses arising from (i) any
breach of warranty in relation to their products; and/
or (ii) any legal claims in respect of the product
infringe, patent, copyright, design right and trade
mark or other intellectual property right in relation to
their products. Accordingly, the directors are of the
view that the impact of the litigation would not be
material to the financial position of the Group and
consider that no provision has to be made in the
consolidated financial statements of the Group for the
year ended 30 June 2012.

37.
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WE(BEAEEBEZ —((HREAZHE
D) REBFR(HFAD - REBRE &
EhEHFMETESR ([Klipschim i &
fal) - mE T REIEKlipschim M E R E &
BEEAZRBETERZER < Bt -
RERZE—ZFNAZTHAEBRIN
B (Paypal) R& W & A ZBE 2 188 %
1<} 28 BR 52,000,000 7t (4715,600,0005%
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mIHBEREZHER 2 — ([HEFAD R
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ERAETZEREAEEAEANTREME
EZFAEBE - BX RARMEX : ()E
MERBERSERZRE  RH(DNE
MEEERZERRE BF  IRE- R

AAELEEREMMBER 2 EAERER
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FINANCIAL INSTRUMENTS BY CATEGORY 38. €I E 29

The carrying amounts of each of the categories of RFERR  SEeMTAZERENT
financial instruments as at the end of the reporting
period are as follows:

Financial Assets EREE

Group
A5M

Financial assets at
fair value through profit or loss
ROVEHABEZEREE

Designated as
such upon Held-to-maturity Loans and Available-for-sale
inifial recognifion Held for frading investments receivables financial assets Total
MISEIRER BhEE RENERE SRRERR THEESREE &5t

2012 201 2012 M 2012 201 2012 201 2012 201 2012 2011

SE-TF CT--F Z-2F CT--F Z§-2F CT--F S§-F T--F SE-If C1--F SR-f -6

HKS'000  HKS'000  HK$'000  HKS'000 ~ HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS$'000  HKS'000

Tén TEr  TEn TEr  TRr TEn  TAn TEr TEn  TEr  TEm TEn

Trade receivables EUEREH - - - - - - 10419 72917 - - 0419 72977
Financial assefs included  sFAERFE &g
in prepayments, deposits ~ REHERZEZ

and other receivables SHEE - - - - - - 61107 618 - - 6L107 4150
Avallableorscle TRLERE
investment - - - - - - - - - 51012 - 51012
Equity investments ot ELTES ER
fair value through profit 2 T2
or loss hERE - - - - - -3 199 - - 238 199
Pledged deposits BEAER - - - - - - 10920 354 - - 10920 35M4
Cash and cash equivlents F£ kR4S EEE - - - - - - 123,063 200484 - - 123063 200484
- - - - - - 267862 285005 - 51012 267,862 336,077
Company
AR

Financial assets at
fair value through profit or loss
BAVEHABEZEREE

Designated as
such upon Held-to-maturity Loans and Available-for-sale
initial recognifion Held for trading investments receivables financial assets Total
MISERRER BfRE REURRE LEVLLES THIEESHEER it

2012 2011 2012 200 2012 201 2012 201 2012 200 2012 201
“%-f -%--% Z%-ZF -5--% Z%-°F -“%--%F "8-°f -T--F Z8-2F “%T--F Z8-TfF “F--F
HKS'000  HKS'000  HK$'000  HKS'000 ~ HK$'000  HKS'000  HK$'000  HKS'000- HK$'000  HKS'000  HK$'000  HKS'000
Tén AT TEn TEr  TEn TEn TEn TAr  TEm  TEr fEn  TEn

Due from subsidiaries - - - - - - 141661 343452 - - 141661 343452
Financial assefs included
in prepayments, deposits
and ofher receivables - - - - - - 24 - - - 24 -
Pledged deposits BERRR - - - - - - - - - - - -
Cash and cash equivalents R RAEZEEE - - - - - - 3638 4% - - 3638 4%
- - - - - - 145323 348147 - - 145323 348147
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Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

FINANCIAL INSTRUMENTS BY CATEGORY 38. €T B2 9% #)

(Continued)

Financial liabilities EMmEE
Group
S|

Financial liabilities at fair value through
profit or loss
ROVEFAREZEHAR
Designated as such upon

Financial liabilities at

initial recognition Held for trading amortised cost Total
RMISBARER KHEE REERAIIRZERAR @it
2012 201 2012 20M 2012 201 2012 201
Z§--f -T--% Z8-%f -T--§ C-B-ZF -T-—-f Z8-ZfF -T--%
HK$'000  HKS'000 ~ HK§'000  HKS'000 ~ HK$'000  HKS'000 ~ HK§'000  HKS'000
TET TiT THT T TET TR THT TRL
Trade payables ERESER - - - - 6,642 2,825 6,642 2,805
Financial liabilifies included in -~ 3f AZ A Ef3
other payables and accruals B EEzERARE - - - - 23,746 10806 23,746 10,806
Due fo associates TBERTZHE - - - - 294 - 294 -
Convertible notes THREE - - - - - 10,567 - 10,567
- - - - 30,682 2,198 30,682 24,198
Company
L]
Financial liabilities at fair value through
profit or loss
BOTEIABEZERER
Designated as such upon Financial liabilities at
initial recognition Held for trading amortised cost Total
RMISBERREE KHEE REERAIIRZERAR @it
2012 20M 2012 20M 2012 201 2012 201
Z2--f _T--% ZE-Zf _"%--f% Z¥-Zf _R--£ ZIZB-Zf _“T-—F%
HK$'000  HKS'000 ~ HK§'000  HKS'000 ~ HK$'000  HKS'000  HK§'000  HKS'000
TET TiET THT T ThT ThL THT TEL
Financial liabilities included in -~ st AZHEMFIER
other payobles and accruals  EifEEZERER - - - - 926 675 926 675
Convertible notes TRREE - - - - - 10,567 - 10567
- - - - 926 11,242 926 11,242
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FAIR VALUE HIERARCHY

The Group uses the following hierarchy for determining
and disclosing the fair value of financial instruments:

Level T:

Level 2:

Level 3:

fair values measured based on quoted
prices (unadjusted) in active markets for
identical assets or liabilities.

fair values measured based on valuation
tfechniques for which all inputs which have a
significant effect on the recorded fair value
are observable, either directly or indirectly.

fair values measured based on valuation
techniques for which all inputs which have
a significant effect on the recorded fair
value are not based on observable market
data (unobservable inputs).

The Group held the following financial instruments
measured at fair value as at the end of the reporting

period:

Financial assets

Level 1
£-8
2012 2011
I§--f %%
HK$'000  HKS'000
Tn THL
Avallablefor-sales investments A ERE - 51,012
Equity investments ot fair value AT EFABE
through profit or loss L EARARERE 2,353 1929

39.

RFESREE

AEBEFBT AT ZERHE M EE RE
BemMIAZAYE:

E—H: MNBEERTSTHERSHET
BEMRE CREAE)FERT
B -

Fo&: MEEERMSTAUESMT
HENRE AMBEEH ALY
EERESHEERTBEDNSH
EROBERM - FTEAFEE -

F=ZH: NBREMNEEHALIFERT

BRmSEEnEERNTE
RFEE(TABRBAE) °

RHMEPR AEEFATZEB T AL
NFEANE

TREE

Level 2 Level 3 Total

%24 £z @it
2012 201 2012 2011 2012 2011
~g--f -%——-% Z§-F 5% Z5-Zf -T--F
HK$'000  HK$'000 ~ HK$'000  HKS'000 ~ HK$'000  HKS'000
T TEL TiEx TiEx T T
- - - - - 51,012
- - - - 2,353 1,929
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Notes to Consolidated Financial Statements

Year ended 30 June 2012 HE - =

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s principal financial instruments, other than
derivatives, comprise interest bearing loans and other
payables and accruals. The main purpose of these
financial instruments is to raise finance for the Group’s
operations. The Group has various other financial
assets and liabilities (e.g. frade receivables and trade
payables), which arise directly from its operations.

The main risks arising from the Group’s financial
instruments are cash flow interest rate risk, foreign
currency risk, credit risk and liquidity risk. The board
reviews and agrees policies for managing each
of these risks and they are summarised below. The
Group’s accounting policies in relation fo derivatives
are set out in note 2.4 to the financial statfements.

Interest rate risk

The Group has no significant interest-bearing financial
assets and liabilities with a floating interest rate as
at 30 June 2011 and 2012. The Group’s results and
operating cash flows are substantially independent of
changes in market interest rates.

Foreign currency risk

The Group has fransactional currency exposures as
the sales and purchases of the Group were mainly
fransacted in United States dollars ("USD"), Renminbi
("RMB"), Singapore dollars ("SGD"), Australian dollars
("AUD"), Canadian dollars (*CAD"), and Hong Kong
dollars ("HKD"). Approximately 99% (2011: 52%) of
the Group’s sales are denominated in currencies
other than the functional currency of the operating
units making the sale, and almost 99% (2011: 78%) of
costs are denominated in the units’ other functional
currency.

During the year ended 30 June 2012, the exchange
rate of USD was rather stable. Approximately 3% of the
Group'’s sales are denominated in this currency.

During the year ended 30 June 2011, the Group did
not have any sales which are denominated in USD.

40.

e ISR MR

——&XA=tTRHILEE

MHEEREEEBTERBUR

BROTETAN AEEZTEESHIAR
BHEZEREEMENRRARER -
ZEERMTAZTEANDAAEBEZ X
BEEES AKEAZHREMERERE
KB E (MRS ERR R RN RS I EE A
HEBES -

AEECMIAMELAZIERRARS

mEMNERR SRR FEERR MR
PETHER BEFERILAEREERS
ZEERZBE  ZEFBERBA S o K
SEETETAEBHZ S REANTH
WARMEE2.4 -

ReRENZEAR

AEER -_T——RZE-—Z"FXA=1+

HIEIZIEFEFECERCREER
BE - AKEBAIH %ii&i«( SRR
BRI MIGHNEZESHTE

NS L B
MAAEEZHERREEEUET ([
) ARBTARKD - #mmsoe ([#
g sTl) BT (DR ~ s (Tzxl)
EET(TETD ETRS EAZZISEI/,\
ERZXFEERR - REEKI% (—ZF
——F 52%) ZHENETHE 28
Bz EBEANNEEEE Ffﬁ&k
99% (= F ——4F : 78%) Z AR A Bz
ZWEEEE AN EEEE -

REBE-Z-—"FXA=THLFEAR"
ELZEXRFERIBE  AEEHI%ZHE
NZEEEEE -

RZZE——F A A=+8 FEERENU
ELRRIEEEEERE-
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FINANCIAL RISK MANAGEMENT 40. i ERRETEEERKE @
OBJECTIVES AND POLICIES (continued) (&)

Foreign currency risk (Continued)

s L B (42)
TERBETEEHEMEHERTEZER
T REE 2 BR B AT A #R S B R R
IETT - BIT - MTTIA R A R BB R R
RIET R B BR 2 HURE -

The following fable demonstrates the sensitivity at the
end of the reporting period to a reasonably possible
change in the exchange rates of SGD, AUD, CAD and
RMB to HKD, with all other variables held constant, of
the Group’s profit before tax.

Increase/
Increase/ (decrease) Increase/
(decrease) in in profit (decrease)
exchange rate before tax in equity*
ExtH/ BRBLAT R R EmEm/
(T 8/ (L) (AD) *
% HK$' 000 HK$’ 000
% FET FiET
30 June 2012 “E--H%XA=+H
If HKD weakens against SGD i 78 7T 5 2 b3 8B 58 5% 27 -
If HKD strengthens against SGD a1 78 7T 3R D3R T B R (5%) 27 -
If HKD weakens against AUD TR R TES 5% (414) -
If HKD strengthens against AUD T 78 T KR TR (5%) 414 -
If HKD weakens against CAD fis 78 T N 55 5% 23 -
If HKD strengthens against CAD W T K e s (5%) (23) -
If HKD weakens against RMB BT H A R HS5S 5% (10,718) -
If HKD strengthens against RMB AT AREER (5%) 10,718 -
30 June 2011 —E-——%X"A=+AH
If HKD weakens against SGD 1w 78 7T 5B D3 T 55 5% (93) -
If HKD strengthens against SGD fin 7 7T 3B 103K T o (5%) 93 -
If HKD weakens against AUD AT R R TESS 5% o) -
If HKD strengthens against AUD B TR TE R (5%) 2 -
If HKD weakens against CAD 1 78 7T 34 N T 8 55 5% (20) -
If HKD strengthens against CAD T K T e (5%) 20 -
If HKD weakens against RMB AT R AR KEHESS 5% (1,009) -
If HKD strengthens against RMB AT AREER (5%) 1,009 -
* Excluding retained profits * TEIERZEF
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Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

FINANCIAL RISK MANAGEMENT 40.

OBJECTIVES AND POLICIES (continued)

Foreign currency risk (Continued)

During the year, the Group entered into a non-
deliverable forward contract in the amount non-
deliverable of USD20,000,000 to mitigate foreign
exchange risk in view of continuing appreciation of
Renminbi. The forward contracts were matured in May
2012 (2011: Nil).

The Group has no foreign exchange contracts
outstanding at 30 June 2011 and 2012.

Credit risk

The Group frades only with recognised and
creditworthy third parties. It is the Group’s policy that
all customers who wish to trade on credit terms are
subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing
basis. For fransactions that are not denominated in
the functional currency of the relevant operating unit,
the Group does not offer credit terms without the
specific approval of the management.

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents, available-
for-sale financial assets arises from default of the
counterparty, with a maximum exposure equal to the
carrying amount of these instruments.

Apart form E-commerce, the Group trades only with
recognised and creditworthy third parties, there is no
requirement for collateral. Concentrations of credit
risk are managed by customer, by geographical
region and by industry sector. There are no significant
concentrations of credit risk within the Group.

BHEREEERERBE
(%)

S E LB (7))

FEAN AEEERNAREBBZEAEB B
B AR SN & BB 1T BT S 1E 18 R B 1T 2 SNE IR
HA A #9/520,000,000% 7T+ I 3% SN E 3= 2B
AR _E——FRAIH (=T ——
) o

R-E——R-FT——FAA=t+B &
55 03 4 062 2 SR BSNEE & ) -

FERRE
AEEERERRAMEERHZFE=TE
TR 5 - AEE 2 BERBE RUA R
ETRGZEPHAKEERIERRF - It
Sh REBESHBEEERUGRERS - B
FUAMEZEEN IR EREEZIRS
Mms AREYTERNREEEERHEL
HERTIR IR A -

AEFRARXZHFROMELEZHEMLS
MEE(BRARBRSEEY  AI#H
EEMEE BAFEFABZZEAR
A HEMBUARETTETR) 2&S
EERREENZSEIAZENE -

BTEFAK AEEELEERRRES
RUZE=ZNETR S HHARMM -
FEERBETBEARTF R RITHEE
B o AEBUTEBAEERBRETBER -
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40.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Liquidity risk

The Group monitors its risk to a shortage of funds
using a recurring liquidity planning tool. This tool
considers the maturity of both its financial instruments

and financial assets (e.g. trade receivables) and
projected cash flows from operations.

Internally generated cash flows are the general
sources of funds fo finance the operations of the
Group. The majority of the Group’s banking facilities
are subject to floating rates and are renewable
annually. The Group regularly reviews its major funding
positions to ensure that it has adequate financial
resources to meet its financial obligations. The Group
aims to maintain flexibility in funding by maintaining
committed credit lines and sufficient bank deposits
to meet its short term cash requirements. The Group’s
liquidity risk management includes making available
standby banking facilities and diversifying the funding
sources.

The maturity profile of the Group’s financial liabilities
as at the end of the reporting period, based on the
contracted undiscounted payments, was as follows:

40.

BHEREEERERBE
(%)

REBE & E R

AEBFERBRARDECTE TAERE
B EERER o &tlﬁ%r?ﬁinﬂlﬁ\
CREE(MEWE SRF) ZFIH A LA

bl 1“5(«%.&2@4%//“4% ©

NMEEZBRERERTEEEBERZ
—REIR - REBARBHVRITRERID
MEABIRFFER - NEB PR E
FEESMR  UEREBRAMEER
NENEMBEE AEBEEFBER
AHPBZEAREER  UEHEESZ
BEM WABRWMZRITER  AER
EHRSRTE - AEEZRY AR ERE
BRERZREEHEBRITRERDHE SR
IR o

REBEMK  AEB2SBABREDT
49K BE T RORZ BB R T ¢

Group
S 3}
Held to 3 to less

On demand Less than 3 months than 12 months 110 5 years Total

RERER SR=EA ZEREHRT=EA -ERf% @

2012 2011 2012 201 2012 2011 2012 2011 2012 2011
Zg--f -2 ZIZB-Zf -F--f Zg-Zf -"3-—-% ZB-Zf -“3--F ZB-Zf "%
HK$'000  HKS$'000 ~ HK$'000  HK$'000 ~ HK$'000  HKS'000 ~ HK$'000  HK$'000  HK$'000 HK$' 000

TER TAL TER TEx TER TEL TER TAL TER TEL

Trade payables { - - 6,642 2,821 - - - - 6,642 2,821

Other payables and ~ EHERFER
accruals EiaE 9,691 - 14,055 10,865 - - - - 23,746 10,865
Due fo associates Y -UNG P 294 - - - - - - - 294 -
Convertible notes x&x%‘%ﬁi - - - - - - - 10,567 - 10,567
9,985 S0 13686 - - - 10567 30682 2453
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Year ended 30 June 2012 HE=ZZT—=—F R A=THILFE

OBJECTIVES AND POLICIES (continued)
Liquidity risk (Continued)

On demand Less than 3 months
RERER HR=A
2012 201 2012 201

“E--F -%--% ZB-fF —T-—-F
HK$'000  HKS'000  HKS$'000  HKS'000
TAT T T T

Other payobles and £ ftfERFHBER
aceruals EitaE - - 926 675
Convertible notes

40. FINANCIAL RISK MANAGEMENT 40.

?!zfﬁ?’%@t?ﬁ%‘ﬁ BRERBE

RBETRR#)

Company
Y|

Held to 3 to less

than 12 months 110 5 years Total
ZEREHRT=EA -ER% &

2012 2011 2012 2011 2012 2011
Zg-Zf -2 ZB-ZF -“3--F ZB-Zf -F--%
HK$'000  HKS'000 ~ HK$'000  HK$'000 ~ HK$'000 HK$' 000

TER TEL TER TAL TER TEL

- - - - 926 675
TARER © - = - = - o 10,567 = 10,567
- - 926 675 - - - 10,567 926 11,242

Equity price risk

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the level
of equity indices and the value of individual securities.
As at the end of the reporting period, the Group has
no significant equity price risk.

Capital management

The primary objective of the Group’s capital
management is fo safeguard the Group’s ability to
continue as a going concern and tfo maintain healthy
capital ratios in order to support its business and
maximise shareholder value.

The Group manages its capital structure and makes
adjustments to if, in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the dividend payment fo
shareholders, return capital to shareholders of issue
new shares.

REERER

B B AR BB A i 7 B SR 48 BUKF R A& B
ELEREIMERBABS A FERD
ZE e MBEMAR AEEYEE AR
RERER -

EXEE

AEBEAER T EABRRRELAEE
IRBERERNIREFBRZEA L
X FHEEBRERRSBRER -

AEEEEEEARE  URHEHEBERE
BEL R - AEB AR BN R RKHE
ZEE  MBREEETHRNDZESIA
BRI RPBRELRERE -
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FINANCIAL RISK MANAGEMENT 40.

OBJECTIVES AND POLICIES (continued)

Capital management (Continued)

The Group monitors capital using a gearing ratio,
which is net debt divided by the total capital
plus net debt. Net debt includes trade payables,
other payables and accruals, deposits received in
advanced deferred revenue, due to associaftes and
convertible notes less pledged deposits and cash and
cash equivalents. Capital includes equity attributable
to equity holders of the Company. The gearing ratios
as at the end of the reporting periods were as follows:

Trade payables
Other payables and accruals
Deposits received in advance

e B 5 8RR
HbENFERETAE
il 8%

Deferred revenue iR T W 2

Due to associates REEE N E) 2 BB

Convertible notes AR R T

Less: Pledged deposits Ji - BEBER

Cash and cash equivalents RekREEEE

Net Cash ReFE

Equity attributable to BmFEAREGER
equity holders

Total capital wEKR

Capital and net debt BEARRERFE

Gearing ratio EXRBELE

COMPARATIVE AMOUNTS 41.

As detailed in note 4 to the consolidated financial
statements, the management of the Group has re-
determined their reportable operating segments and
the corresponding comparative figures have been
adjusted and reclassified to conform with the current
year's presentation.

APPROVAL OF THE FINANCIAL
STATEMENTS
The financial statements were approved and

authorised for issue by the board of directors on 25
September 2012.

42.

BHEREEERERBE
(%)

EXRERE @)

AEEEREABEL X (AEHKFER
NBEANMEEBRFEAE) EREAR -
BERFEREENESERN  HMEMNR
BEREFEE  ARRSRERR R E
RAZFBER AR R OR B IR F R
LkBESFIREFEERBD) BEARBEAR
ARABAEAEGRESZ RBEHRR &
REELREAT

Group

AEEH
2012 2011
—E-C—fF T %
HK$’ 000 HK$’ 000
FHERT FHET
6,642 2,825
23,746 10,806
24,855 -
317 537
294 -
- 10,567
(10,920) (3.524)
(123,063) (200,484)
(78.129) (179,273)
297,556 362,340
297,556 362,340
219,427 183,067
NA FiE A NA 3 A

< =
B HF

MNP AR AEEEREEE
M EEAT2REBHE - FEUBE 2
RBFRCIELRHBEREHSE UK
REEZE2HTH -

BBRR AL E

BERRER _T——_FAA-_THAHE
BErgiEREETE-
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A summary of the results and of the assets, liabilities and
non-controlling interests of the Group for the last five financial
years, as exfracted from the published audited financial
statements and restated/reclassified as appropriate, is set

out below.

Five Year Financial Summary

A EHEREE

TXRAEERMTEAMRFE 2 REREE
BEMEERERSE  DRESAEEZER
MREZHBRE  UKBEEEHEHHE -

Year ended 30 June

HEAA=THLEE

2012 2011 2010 2009 2008
ZE-Zf CZEBE--f —Z-%2F —ZENF —EBR)NF
HK$* 000 HK$’ 000 HK$'000 HK$"000 HK$'000
TET FEL FEL FEL FEL
RESULTS £
REVENUE LON 1,416,012 192,849 106,829 66,984 50,825
Cost of sales EREERK (802,405) (84,994) (84,854) (51,408) (37,512)
Gross profit £ 613,607 107,855 21,975 15,576 13,313
Other income and gains Hip YA R Mz 4,008 4,253 8,110 1,819 10,456
Selling and distribution costs WER A WRA (378,961) (662) (642) (689) (983)
Administrative expenses TRER (74,687) (29.336) (20,118) (20,173) (26,989)
Finance costs BRI (30) (4,084) (1,534) @ @13)
Share of profits and losses of AEBERAZ BT R
associates B8 5 (23) - - -
PROFIT/(LOSS) BEFORE TAX BRAAR, (B8) 163,942 78,003 7.791 (3,469) (4.416)
Income tax expense FEHER (32,185) (6.553) (300) - 5,907
PROFIT/(LOSS) FOR THE YEAR FERF/ (58R) 131,757 71,450 7,491 (3,469) 1,491
Attributable fo: UTEHERE
Owners of the Company ARAERA 131,490 71,450 7.491 (3.419) 1,713
Non-controlling interests FFER RS 267 - - (50) (222)
131,757 71,450 7,491 (3,469) 1,491
ASSETS, LIABILITIES AND EE 8fER
NON-CONTROLLING INTERESTS FERER
TOTAL ASSETS BEHE 392,346 393,775 69,803 40,650 42,429
TOTAL LIABILITIES BENE (94,790) (31,435) (37,086) (16,879) (15,322)
NON-CONTROLLING INTERESTS ~ 3kiERigs (1,787) (1,500) - - (50)
295,769 360,840 32,717 23,771 27,057
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