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IMPORTANT NOTICE

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors of Heng Xin China Holdings Limited (the “Directors”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to Heng Xin China Holdings Limited. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report misleading.
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RESULTS

The board of Directors (the “Board”) of Heng Xin China Holdings Limited
(the "Company”) announces the unaudited consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”) for
the three months ended 31 March 2014 together with the comparative
unaudited figures for the corresponding period in 2013.

CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

(UNAUDITED)

For the three months ended 31 March 2014
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Three months ended 31 March
BZE=A=t+—HLL={EA

2014 2013
—E-mF —ZE—=F
Note HK$’000 HK$'000
bz FET FBT
(Unaudited) (Unaudited)
(REER) (REg&EZ)
Revenue Weas 3 21,980 129,154
Cost of sales SHEKA (15,371) (76,408)
Gross profit EF 6,609 52,746
Other income E A A 3 331 1,101
Selling and marketing expenses SHE KI5 HE R X (54) (2,634)
Other operating expenses HEfthe =B (18,846) (16,484)
Finance costs A AR 4 (3,110) (2,342)
Share of loss of associate VAN [aY: ik NET) 8= (95) =
(Loss)/profit before taxation MELAT (B8) RE (15,165) 32,387
Taxation I 5 (14) (5,668)
(Loss)/profit for the period R (EE), %R 6 (15,179) 26,719
Other comprehensive Hiv2E (B8 WA
(loss)/income
Items that may be reclassified HigEnEFoEEEx
subsequently to profit or loss: ZIEE :
Exchange differences on MEBINETS 2 FE N EF
translating foreign
operations (13,300) 10,171
TOTAL COMPREHENSIVE HAZME(EER) WA
(LOSS)/INCOME FOR B
THE PERIOD
(28,479) 36,890
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

(UNAUDITED)

For the three months ended 31 March 2014
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Three months ended 31 March
BE=HA=1+—HL=EA

2014 2013
—E-MF —E—=fF
Note HK$’000 HK$'000
FiEE FET FET
(Unaudited) (Unaudited)
(REBER) (REeEZ)
(Loss)/profit attributable to BUF AL FEAE (518) %A -
Owners of the Company KARHEB A (14,516) 26,719
Non-controlling interests B (663) —
(15,179) 26,719
Total comprehensive DTN ATEEEZE
(loss)/income (1) WM AEEE :
attributable to:
Owners of the Company RARER A (27.816) 36,890
Non-controlling interests IR AR R = (663) =
(28,479) 36,890
(Loss)/earnings per share Bk (ER) &BF 7
— Basic — EK (0.43) centfl 0.86 centfll
— Diluted —#E N/AFREFA N/A N3E A
Dividends [ ds 8 - =




Notes:

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda on 9 September 2002 under the Companies Act
1981 of Bermuda (as amended). The address of the registered office of
the Company is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda and its principal place of business is Unit 2, 24/F, Harcourt House,
39 Gloucester Road, Wanchai, Hong Kong.

The Company is an investment holding company. The shares of the
Company have been listed on the GEM since 16 April 2003.

The principal activities of the Group are engaged in digital cable television
business, wireless digital television value-added services, wireless digital
terrestrial television network equipment integrated business, research,
design, development on and manufacturing of electronic message security
products, integrated circuits, and the integrated circuit solutions and the
related services.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited consolidated financial statements for the three months
ended 31 March 2014 have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS") issued by the Hong Kong Institute
of Certified Public Accountants and the applicable disclosure requirements
of the GEM Listing Rules.

The unaudited consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which
are measured at fair values. The accounting policies and methods of
computation used in the preparation of the unaudited consolidated financial
statements are consistent with those used in the financial statements for
the year ended 31 December 2013. These unaudited consolidated financial
statements should be read in conjunction with the Company’s annual report
for the year ended 31 December 2013. Those new accounting standards,
amendments to accounting standards and interpretations which are
mandatory for financial year ending 31 December 2014 have no material
impact on the Group.

The unaudited consolidated financial statements have not been audited by
the auditors of the Company, but have been reviewed by the Company’s
audit committee and were approved for issue by the Board.
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REVENUE

Revenue recognised by category during the three months ended 31 March
2014 are as follows:

3.

Wegs

BE-Z-MF=A=t+—HIL=EAZ YKz

DIRRERT

Three months ended 31 March
BZ=A=1+—HI=MEA

2014 2013
—E-F —ET—=F
HK$’'000 HK$'000
Fix F&T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue Wz
Digital cable television BRENIBERER
business 18,987 57,111
Wireless digital television EEHN BRI ERS
value—added services 2,980 10,959
Encrypted integrated MESR RFTEEZ
circuits and the derived TS
integrated business - 7,698
Wireless digital audio RS S IRE M
products business 13 7,128
Wireless digital terrestrial O MEAR B BAR A4
television network BB ETS
equipment integration
business - 46,258
21,980 129,154
Other income EAb A
Bank interest income RITHIBUA 5 73
Gain on disposal HEWE - BEK
of property, plant Btz W
and equipment 283 -
Other interest income EAbFBUA - 1,028
Sundry income IR A 43 =
331 1,101
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FINANCE COSTS 4. BUERA
Three months ended 31 March
BE=A=1+—HIL=@EA
2014 2013
—ZT—-NF TE—=4F
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest element of RERLZFE
finance leases - 5
Interest on bank and other loans #2717 R HAMER 2 5 242 118
Interest on redeemable notes AIAE R % 2 F 8 2,868 2,219
3,110 2,342
TAXATION 5. ®IE

Three months ended 31 March
BE=A=1+—HL=EA

2014 2013
= =
HK$’000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
(RSEZ) (REER)
Current tax: BUHEATRIA
Hong Kong BB
— charge for the period - BRI E = =
PRC =
— charge for the period — ZRERRSZ 14 5,668
14 5,668

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods. PRC Enterprise Income Tax is calculated at 25% of
the estimated assessable profit for both periods. Pursuant to the relevant
laws and regulations in the PRC, some of the Company’s PRC subsidiaries
are entitled to exemption from PRC income tax for the two years
commencing from the first profit-making year of operation and thereafter,
those subsidiaries will be entitled to a 50% relief from PRC income tax for
the following three years.
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(LOSS)/PROFIT FOR THE PERIOD 6. HIR(EE) Saf
(Loss)/Profit for the period has been arrived at after charging: HAR (B518) s ) TSk T 51 S I8 58 -
Three months ended 31 March
BE=ZH=+—HL=MEA
2014 2013
—E-NF —T=F
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEZ) (REEER)
Cost of inventories recognised & AR 2 FEMKAR
as expense - 76,408
Depreciation e 4,143 1,046
Exchange loss P& 5 518 - 8
Operating lease charges on YNyl
office premises KEHERA 2,071 1,343
Research and R FAEKA
development costs 3,833 259
Staff costs (including BIRAK(BREESEHE)
Directors’ emoluments)
— salaries and allowances - Hre ROERL 4,337 5,714
— pension scheme —RIRSFH B
contributions 426 674
(LOSS)Y/EARNINGS PER SHARE 7. SR(ER) B
(a) Basic (a) E=X
Basic (loss)/earnings per share for the three months ended 31 March BE-_T—NMF=A=+—HI=
2014 is calculated by dividing the consolidated loss attributable to AZBRERNER) BIDREE
the owners of the Company for the three months ended 31 March —E-NFE=A=+—HLE=@AR
2014 of HK$14,516,000 (2013: profit HK$26,719,000) by the NABEB AFEIL 4R A B 18 14,516,000
weighted average number of 3,408,590,000 (2013: 3,108,590,000) (=T — =% : & 726,719,000
ordinary shares in issue during the period. 77T ) B DA ER A B 55 1T AR 0 T
15 £13,408,590,000i% ( = & — = F :
3,108,590,000 %) 5+ & °
(b) Diluted (b) #8
No diluted earnings per share has been presented for the three HREBE-ZT—NER-_ZT—=F=H
months ended 31 March 2014 and 2013 as the exercise price of the =+ —HIE=EARRRREARITEER
Company’s outstanding share options and warrants were higher than TR RREZ 2 TEERRAR RN
the average market price of the Company’s shares for the period. 2 FHTE - ELE A 2 51 5 A
SERAF o
INTERIM DIVIDEND 8. HHIRE

The Board has resolved not to declare any interim dividend for the three
months ended 31 March 2014 (2013: Nil).

BEeRRTEREE_E—NE=A=1+—
ALE=ZEAZEMFPBHRE(ZT —=4F:
#2) o
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ESHEEZERERA A

2014 FE—FEERSE
SHARE CAPITAL AND RESERVES 9. BAKFE
Unaudited
REEHK
Attributable to the owners of the Company
KDAHEEAER
Retained
Exchange Share profits/ Non-
Share Share Capital  fluctuation Other option  (Accumulated controlling Total
capital premium reserve reserve reserve reserve losses)  Sub-total interests Equity
REEH/ FER
B BeEE ERfRE ERfRE Hibfate BRERE (ZAER) it RRER BHAR
HK$'000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAT TAT TAT TET TAT TAT TET TET TAT
Balance at 1 January 2013 WZE-=F
—R—Rz#&# 31,086 1,394,441 2,325 66,821 (79,992) 11,322 613,901 2,039,904 - 2,039,904
Recognition of BANRA A
share-based payments HRIR - - - - - 817 - 817 - 817
Transfer to retained profits RERERRE
upon expiry of share options BANRBEF - - - = = (10,330) 10,330 = = =
Disposal of subsidiaries LENBAR - - - (28,269) - - - (28,269) - (28,269)
Total comprehensive Bz-T--fF
income for the threemonths ~ =A=+—H
ended 31 March 2013 IE=f8RZ
2ERNER = = = 10171 = = 26,719 36,890 - 36,890
Balance at RZE-=F
31 March 2013 SHES
P 31,086 1,394,441 2,325 48723 (79,992) 1,809 650,950 2,049,342 - 2,049,342
Balance at 1 January 2014 i3
—RA—-Bz#& 34,086 1,466,350 2,325 100,274 (79,992) 3,3% (415328) 1,111,111 25,692 1,136,803
Recognition of RUARD A
share-hased payments R = - - - - 47 - 47 - 417
Total comprehensive HE-T-ME
loss for the three months SHS s
ended 31 March 2014 IE=fERZ
2EEBER = = = (13,300) = - (14,516) (27,816) (663) (28,479)
Balance at R=Z-MF
31 March 2014 SH=
it 34,086 1,466,350 2,325 86,974 (79,992) 3813 (429844) 1,083,712 25029 1,108,741
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MANAGEMENT DISCUSSION AND ANALYSIS

For the three months ended 31 March 2014, the Group recorded a
consolidated revenue of approximately HK$22.0 million, representing
a decrease of approximately 83% when compared to approximately
HK$129.2 million for the corresponding period in 2013.

Gross profit margin of the Group decreased from approximately 41% for
the corresponding period of the last financial year to approximately 30%
for the current three-month period, resulting from the change of business
mix.

Other income amounted to HK$0.3 million for the three months ended
31 March 2014, representing a decrease of about 70% when compared
to approximately HK$1.1 million for the corresponding period of the last
financial year. For the three months ended 31 March 2014, other income
mainly arised from the gain on disposal of fixed assets.

Other operating expenses amounted to HK$18.8 million for the
three months ended 31 March 2014, representing an increase of
approximately 14% when compared to approximately HK$16.5 million
for the corresponding period of the last financial year. The increase was
principally due to higher depreciation expense arising from significant
construction of transmission and network equipment completed during
2013 and there was increase in the research and development cost.

The loss attributable to owners of the Company amounted to
approximately HK$14.5 million for the three months ended 31 March
2014, while profit attributable to the owners of the Company amounted
to approximately HK$26.7 million over the corresponding period in the
previous financial year. Basic loss per share was approximately HK0.43
cent for the three months ended 31 March 2014, while basic earnings
per share was approximately HK0.86 cent for the three months ended 31
March 2013.

As at 31 March 2014, the cash and bank balances of the Group (including
the restricted bank deposits) amounted to approximately HK$22.1
million, representing a decrease of approximately 83% when compared
to that of approximately HK$130.7 million as at 31 December 2013. As
at 31 March 2014, the gearing ratio of the Group, calculated as total
borrowings over total assets, was approximately 0.09 (31 December
2013: 0.06).

BB DT

REZE-_Z-—WNE=ZA=+—HIL=@A - $
EEREEEIER4922,000,0008 7T B
— = [RHIZ #7129,200,0007%8 7T 4 i’783%

A=EABMEARE 2 ENEA E—FRFE

RIEZ 4141% BV EH30% @ TIRRERKES
BEFTE o
HE-_T-NF=-A=+—HULH=EAZEMW

WA %300,00087T  RE-—VRFERHZ
#71,100,0008 TR D KI70% - BE T — M
FZA=1+—BIE=ER HBAZTEXRE
HERBEEE M ©

BE-_Z-—WFE=A=+—HIL=@AZEM
4R M 5 18,800,00008 7T © B F—BEE
[EHA 2 49 16,500,000 5 TTHEANAD 14% © 1tE3E AN
FTEARAERER T —=FTX2EH X
MERBEEZITEERLMATE - MIFEEAK
ATNE PO o

BE_Z—NF=A=+—HILE=EA &A
ﬂ%&*ﬁ/\@agﬂamﬁ14,500,000,%75 1]
U HREFERB ARG EE ARG EF A
#/526,700,0008 L BE-T—HFE= A
—t+—HIE=EAAZEREAREELNE0435
il MBE_E—=F=-A=+—HL=FA
ZGRERZF AL 0.86 1L o

RZE—WMF=ZA=+—H ' x£B2H
i&ﬁmuﬁﬁ(ﬁ%ﬁﬁﬁ%ﬂﬁiﬁﬁ%ﬁ)%@2%
22,100,000 RZF—=F+_A=+—
H 22 130,700,000 LM 4 £983% - R =&
—WF=ZA=Z+—H AEEZELXERERL
K (BEFBRABEE)NA0Q(ZE—=F
+=A=+—H:006)°



Y ERSEEABR AR (Shenzhen Champion Maxiumic Group
Co., Limited), an indirect wholly-owned subsidiary of the Company,
as vendor (the “Vendor”) and ;b BEEHLEIREBR A A (Hebei
Guangdian Network Investment Limited) as purchaser (the “Purchaser”)
entered into a conditional termination agreement on 31 December
2013 (the “Termination Agreement”) for the sale and purchase of the
telecommunication equipment in relation to digital cable television
broadcasting network and the termination of the cooperation agreement
(the "Cooperation Agreement”) (being the business cooperation
agreement dated 26 November 2010 made between the Vendor and
L EEEEHEEEEARMNBRAA] (Hebei Television Broadcasts and
Information Network Group Co., Ltd) (“Hebei TV") together with the
subsequent subsidiary contracts made between the Vendor and the
Purchaser (which performed the Cooperation Agreement for Hebei TV)
with detailed terms on the technical cooperation and the construction
and operation of the networks between the parties). The Termination
Agreement and the transactions contemplated thereunder had been
approved by the shareholders of the Company at the special general
meeting held on 10 March 2014 and the completion of which has not
yet taken place as at the date of this report. Details of the Termination
Agreement were set out in the circular of the Company dated 21
February 2014.

On 17 January 2014, the Company entered into a letter of intent with
an independent third party pursuant to which the Company intended to
acquire the entire equity interest of |LFAEIEERTEHEABR AR (Shanxi
Jingzuo Bima Technology Limited*) (the “Target Company”), a company
incorporated in the People’s Republic of China (the “PRC") and principally
engaged in research and development on the application technologies
and genetic engineering of castor seeds, manufacturing and selling of
castor seed, castor oil and other related products such as biodiesel, Nylon
11 plastics, lubricants and so on (the “Possible Acquisition”). As at the
date of this report, the Company has been conducting due diligence
exercise on the Target Company and its business and affairs and no
formal agreement in relation to the Possible Acquisition has been entered
into.

Details of the Possible Acquisition were disclosed in the Company’s
announcement dated 17 January 2014.
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The Group recorded a net loss for the three months ended 31 March
2014 as compared to a net profit recorded in the corresponding period in
2013. The net loss was principally due to the drop in the Group’s revenue
mainly for the reasons of (a) no revenue contribution from the Group’s
wireless digital terrestrial television network equipment integration
business segment following the disposal of Magic Golden Limited, an
indirect wholly-owned subsidiary of the Company, and its subsidiaries
included dt = 7 & 4R i £ £ & R 22 7 (Beijing Zhongguang Shitong
Technology Co., Ltd.) in January 2013; and (b) the significant decrease
in revenue contribution from the Group’s digital cable television business
segment as a result of the disposal of the telecommunication equipment
in relation to digital cable television broadcasting network (the “Assets”)
in three tranches pursuant to the terms and conditions of the Termination
Agreement. As at the date of this report, the disposal of the Assets has
not yet been completed.

There was no indication of further impairments on assets during the
quarter ended 31 March 2014 and the carrying amounts of assets were
fairly stated.

The Group has a significant drop in revenue for its network
construction project in the integration of the three networks and
greater than expected revenue for the digital cable television
operational business in rural areas. The revenue in the three months
ended 31 March 2014 amounted to approximately HK$19.0 million
(2013: HK$57.1 million) (around 86% (2013: 44%) of the total
revenue of the Group).

The significant decrease in revenue contribution from this segment
was as a result of the disposal of the Assets in three tranches
pursuant to the Termination Agreement where no revenue was
generated in the first quarter of 2014.

Revenue for the three months ended 31 March 2014 amounted
to approximately HK$3 million (2013: HK$10.9 million) or around
14% (2013: 8%) of the total revenue. The Group has signed
contracts on wireless mobile digital television operation in Hebei
province, which includes operation for value-added businesses such
as 6,000 advertising display panels in public areas.
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There was no revenue for the three months ended 31 March 2014
generated from the encrypted integrated circuits and the derived
integrated business and the related technical services. Revenue
for the three months ended 31 March 2013 generated from the
same segment amounted to approximately HK$7.7 million or
approximately 6% of the total revenue. During the first quarter
ended 31 March 2014, the revenue from software sales and
technical solution provision of this segment was materially affected
due to less market demands and development cycle issues.

The revenue for the three months ended 31 March 2014 generated
from the wireless digital audio products business and the related
technical services amounted to approximately HK$13,000 (2013:
HK$7.1 million) or approximately 0.1% (2013: 6%) of the total
revenue. During the first quarter of 2014, the demand from both
domestic and overseas markets was mediocre.

No revenue for the three months ended 31 March 2014 was
generated from wireless digital terrestrial TV network equipment
integration business as a result of the disposal of Magic Golden
Limited and its subsidiaries in January 2013.

Approximately HK$46.3 million or around 36% of the total revenue
of the Group in the three months ended 31 March 2013 was
derived from the trading of the wireless digital terrestrial television
related products.

The Group will continue to engage in full-scale basic television
broadcasting business, television broadcasting value-added business
and wireless television broadcasting business as well as satellite business
according to the characteristics of the broadcasting television subscribers
in different regions in mainland China.
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Certain companies of the Group are recognized as National High and
New Tech Enterprises and therefore are entitled to favorable tax policy
applicable to National High and New Tech Enterprises. Shenzhen
Champion Maxiumic Group Co., Limited, a wholly-owned subsidiary
of the Group, obtained two software certifications and has become a
software enterprise in Shenzhen. Beijing Champion Maxiumic Technology
Co., Ltd., a wholly-owned subsidiary of Shenzhen Champion Maxiumic
Group Co., Limited, also obtained two software certifications and
therefore is entitled to favorable tax policy applicable to software
enterprises.

In year 2014, the Company will further consolidate and serve its
contracted broadcasting television subscribers, and build a foundation
for achieving the overall objectives of development of the Company.
More importantly, the Company will seek cooperation opportunities in
new provinces while sharply expand its business in the provinces in which
cooperation has been established, so as to create more promising profit
growth and long-term value for the Company.

For better utilizing the limited resources, the Group started investing its
resources in the acquisition of new business in 2nd half of 2013, namely
PR AR E B AT (Zhong Kuang Jing Zi Investment Co., Ltd.) (details
of the acquisition were set out in the Company’s announcement dated
22 July 2013) and ZF#EEZRLTEFEABRAF (Yunnan Diging Taian
Mining Co., Ltd.) (“Yunnan Diging”) (details of the acquisition were set
out in the Company’s announcement dated 26 September 2013). Up to
the date of this report, the acquisition of Yunnan Diging has not been
completed. The Directors opined that this could diversify the investments
risk and also expect the new businesses could maximize the Group's
revenue and profit in future. The Group will continue to explore new
business and investment opportunities to establish new profit drivers and
it is believed that the new businesses will enhance the shareholders’ value
of the Group.

SUBSEQUENT EVENT — SUBSCRIPTION OF NEW
SHARES UNDER GENERAL MANDATE

On 7 May 2014, the Company entered into a conditional subscription
agreement with an independent third party (the “Subscriber”). Pursuant
to the subscription agreement, the Subscriber has conditionally agreed
to subscribe for and the Company conditionally agreed to allot and issue
a total of 50,000,000 new shares (“Subscription Shares”) at a price of
HK$0.25 per Subscription Share (the “Subscription”).

The completion of which has not yet taken place as at the date of this
report. Details of the Subscription were set out in the announcement of
the Company dated 7 May 2014.
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DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 March 2014, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); or pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or pursuant to
Rules 5.46 of the GEM Listing Rules relating to securities transactions by
Directors, to be notified to the Company and the Stock Exchange were as
follows:

Interests and short positions in shares,
underlying shares and debentures of the
Company
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Approximate
percentage

Number of of the issued

Long position/ ordinary share capital

Name Capacity short position shares held of the Company
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=18 27} HE %R EREREE ZHBHEDL

Mr. Xiao Yan Beneficial owner Long position 2,273,334 0.07%
HELE EmmAA HE

Mr. Qiu Bin Beneficial owner Long position 2,408,000 0.07%
s e 4 EREAA HE

Save as disclosed above, none of the Directors and chief executives of the B EXFI#HEEN » ARARESEREEITHA

Company had any interests and short positions in the shares, underlying
shares and debentures of the Company and its associated corporations,
as recorded in the register maintained by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by Directors
as referred to in Rule 5.46 of the GEM Listing Rules as at 31 March 2014,
and at no time during the three months ended 31 March 2014 was the
Company or any of its subsidiaries a party to any arrangement to enable
the Directors and chief executives of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or
its associated corporation.
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SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 March 2014, the register of substantial shareholders/other
persons maintained by the Company under Section 336 of the SFO
showed that the following shareholders had notified the Company of
relevant interests in the Company’s issued share capital:

Long positions in the shares of the Company

Number or attributable
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Approximate percentage
of the issued share

Name of shareholder number of shares held Type of interests capital of the Company
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Choi Chung Lam 623,542,451 Interest in controlled 18.29%
("Mr. Choi”) (Note) corporation

FEM (T8 E D) (KFE)

Team Effort Investments Limited 623,542,451
(“Team Effort”) (Note)
([ Team Effort]) (Fiz)

Yang Kui 200,000,000
o

Note: Mr. Choi is the legal and beneficial owner of the entire issued share capital
of Team Effort. Hence, Mr. Choi is deemed to be interested in 623,542,451
shares through the shareholding interest of Team Effort in the Company.

Save as disclosed above, as at 31 March 2014, the Directors were not
aware that there was any person (not being a Director or chief executive
of the Company) who had, or was deemed to have, interests or short
positions in the shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO and was recorded in the register kept by
the Company pursuant to section 336 of the SFO.
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Beneficial owner 18.29%
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Beneficial owner 5.87%
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DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors, the management shareholders of the Company
nor any of their associates (as defined in the GEM Listing Rules) had an
interest in a business, which competes or may compete with the business
of the Group, or has any other conflict of interests with the Group.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with the
GEM Listing Rules. As at the date of this report, the Audit Committee
comprises three independent non-executive Directors, namely Mr. Leung
Wo Ping JP (Chairman), Mr. Dong Shi and Mr. Hu Dingdong. The Audit
Committee has reviewed the unaudited consolidated results of the Group
for the three months ended 31 March 2014.

The duties of the Audit Committee include reviewing the Group's
annual reports and accounts, half-yearly reports and quarterly reports,
and providing advice and comments thereon to the Board. The Audit
Committee is also responsible for reviewing and supervising the financial
reporting process and internal control procedures of the Company, and
to review the appointment of external auditor on an annual basis as well
as to ensure independence of the continuing auditor.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of conduct
for securities transactions by Directors throughout the three months
ended 31 March 2014. Having made specific enquiry of all Directors,
the Company was not aware of any non-compliance with the required
standard of dealings regarding securities transactions by Directors during
the three months ended 31 March 2014.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the three months
ended 31 March 2014.

By Order of the Board
Heng Xin China Holdings Limited
Xiao Yan
Chief Executive Officer

Hong Kong, 13 May 2014

As at the date of this report, the Board comprises Mr. Xiao Yan (Chief
Executive Officer), Mr. Qiu Bin and Mr. Li Tao as executive Directors;
Mr. Xu Lei as non-executive Director; and Mr. Leung Wo Ping JF,
Mr. Dong Shi and Mr. Hu Dingdong as independent non-executive
Directors.
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