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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE” AND “GEM?”,
RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Credit China Holdings Limited
(the “Company” and the ‘Directors”, respectively) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM (the “GEM Listing Rules”) for the purposes of giving information
with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make
any statement herein or this report misleading.
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In the event of any error or omission in the Chinese translation of this
third quarterly report, the English text shall prevail.
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Head Office and Principal Place of Business
in PRC

Room E-F, 28F, Mirae Asset Tower

No. 166 Lujiazui Ring Road

Pudong, Shanghai,

The People’s Republic of China

Postal Code 200120

Principal Share Registrar and Transfer Office
in Cayman Islands

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town
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Cayman lIslands

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Website
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Stock Code
08207
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FINANCIAL HIGHLIGHTS

6

For the nine months ended 30 September 2015, turnover
from the Group’s internet financing business, as represented
by online third party payment service income and P2P loan
consultancy service income, increased by 162.8% year-on-year
to RMB143.9 million.

The Group continues to gain traction in our transformation from
traditional financing business to internet financing business
as the Group’s core business focus, with internet financing
business accounting for 55.5% of Group turnover, up from
19.5% for the corresponding period in 2014.

The Group recorded total turnover of RMB259.3 million,
representing a decrease of 7.8% as compared with the
corresponding period in 2014, primarily attributable to the
disposal of the traditional micro-loan finance business in
Chonggqing City in December 2014 and a decrease in financial
consultancy service income as a result of our strategic
transition in business focus to internet financing.

Basic earnings per share and diluted earnings per share for
the nine months ended 30 September 2015 amounted to
RMB1.72 cents and RMB1.72 cents, respectively (2014:
RMB2.40 cents and RMB2.37 cents).

The Board has resolved not to pay an interim dividend for the

nine months ended 30 September 2015 (for the nine months
ended 30 September 2014: Nil).
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The board of Directors of the Company (the “Board”) is pleased ARAREEES ([EEE])MRAZHADTREK
to present the unaudited condensed consolidated results of the EBAF (F#E[AL£R)HE-_ET—RHFLA=T
Company and its subsidiaries (collectively the “Group’) for the three B IF=1E8 RN E A KK B4 GRS ¥4E
months and nine months ended 30 September 2015 together with  3E[F —ZF — WF A SR R EXZ L REFOT

the comparative unaudited figures for the corresponding periods in

2014, as follows:

CONDENSED CONSOLIDATED MG EEEREM T HIEER
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2015 Bz —FT—AFNA=1HI=1EARNEA

For the three months For the nine months
ended 30 September ended 30 September
BENAA=+HL=EA BEAB=t+HLAEA
2015 2014 2015 2014

—E-1f —T-pmE  ZF-1f —E-0OE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(kBER) (REER) (KBER)  (REER)
Notes RMB’000 RMB’000 RMB’000 RMB'000
i AR¥EFR ARBETT  AR®Tn ARETT

Turnover ES 3 119,937 109,549 259,279 281,099
Interest income MEHRA 3 43,783 61,343 98,233 141,682
Interest expenses FERE 6 (31,632) (26,630) (71,595) (72,666)
Net interest income FEBRNEFE 12,151 34,713 26,638 69,016
Financial consultancy service income 817 55 s R % 4t A 3 13,920 16,378 20,308 50,388
Online third party payment BLE=ZFXHBRBUN

service income 3 33,133 21,666 85,073 36,038
P2P loan consultancy services P2PE S5 F AR F I

income 3 29,101 10,162 50,887 15,231
Gain on transfer of right on interests E:EREI & FI S EFH 2

on loan receivables & 3 - - 4,778 37,760

88,305 82,919 187,684 208,433

Other income Hi A 5 10,866 3,659 15,966 14,778
Handling charges for online third party ~ #8 FE=H X MR 2

payment service FEE (15,454) (10,005) (23,927) (11,897)
Administrative and other operating TR EMESERY

expenses (43,510) (32,593) (110,857) (105,323)
Change in fair value of embedded AARES ZAEITE

derivative components of TEHHZATE

convertible bond 2% 332 - 8,240 1,070
Share-based payment expenses PR [ 2 B (12,027) - (31,322) (2,646)
Share of results of associates i AN 1,233 (60) 1,369 619)
Share of results of joint ventures BlEagbEXE (1,268) 585 (5,593) (170)
Gain on disposal of subsidiaries HEM B AR 361 - 42,900 64

St 2015 « REIEEERBR AR 7



For the three months

For the nine months

ended 30 September ended 30 September
BEAA=+HL=EA BEAB=t+HLAEA
2015 2014 2015 2014
—E-1f —T-mF —E-1f —E-MmF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REER) (RBER) (RIEERZ)
Notes RMB’000 RMB’000 RMB’000 RMB'000
P&t AR®FR ARETFT AR®EF R AREFTT
Profit before tax B %% i i85 A 7 28,838 44,505 84,460 103,690
Income tax Frie® 8 (12,577) (6,995) (32,130) (18,717)
Profit for the period Wi 16,261 37,510 52,330 84,973
Other comprehensive income HREmEERA
(expense) for the period (%)
ltems that may be reclassified HEWRERPEE
subsequently to profit or loss: BHEZEE:
Exchange differences on translating BEBNEERT
foreign operations EHESR 11,546 (72) 11,186 (276)
Change in fair value of available-for-sale  AJ & #H & 2 A F{E
investments 2E) - - (438) (2,391)
Other comprehensive expense for the  HIRE M2 EFX -
period, net of income tax Mk FEH 11,546 (72) 10,748 (2,667)
Total comprehensive income HNEEBUANEE
for the period 27,807 37,438 63,078 82,306
Profit for the period attributable to:  FE{5 I i F) :
Owners of the Company KDAIERA 18,953 30,167 56,193 74,406
Non-controlling interests FEiER (2,692) 7,343 (3,863) 10,567
16,261 37,510 52,330 84,973
Total comprehensive income EEHNEERNGS:
for the period attributable to:
Owners of the Company ARAERA 30,500 29,114 66,938 71,598
Non-controlling interests IR ER (2,693) 8,324 (3,860) 10,708
27,807 37,438 63,078 82,306
RMB RMB RMB RMB
AR AR AR ARE
Earnings per share SREN 10
Basic N 057 cents # 094 cents 7 1.72cents 4+  2.40 cents 7
Diluted i3 057 cents 4 094cents? 1.72cents 4  2.37 cents

8 CREDIT CHINA HOLDINGS LIMITED e Third Quarterly Report 2015



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R kR & B & B 72

BASIS OF PREPARATION 1. B
The unaudited condensed consolidated results of the Group for the AEEEE-_ZT—RAFNA=THIE=FAEN
three months and the nine months ended 30 September 2015 have A Zﬂi%&%@%ﬁ REREEEREREBRARE

been prepared in accordance with the accounting principles generally
accepted in Hong Kong and have complied with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants and the applicable disclosure requirements of the
GEM Listing Rules.

AARAIMGR WEETEEG RS PTRM
BEMBMELR R AIZER ETRRNZBRE

BARE -

PRINCIPAL ACCOUNTING POLICIES 2. FEEFHHEX

The accounting policies used in the preparation of these results are FEZEXEEMREAZ ST BCRERREAEEE
consistent with those used in the preparation of the Group’s annual EZENMF+_A=+—RALEFEZFEYH
financial statements for the year ended 31 December 2014. WEMHEAEER 2

TURNOVER 3. EXH

The principal activities of the Group are provision of traditional financing REBEZ X EERRR{ESRE R KA &
services and related financing consultancy services including entrusted BEARE (REZTERRY FHERTE
loan service, real estate-backed loan service, pawn loan service, other HRT BEERRY  EE RS R/ RER

loan service and microfinance service, and internet financing services
including online third party payment services, P2P loan services and
related activities on loan portfolio management.

Turnover represents interest income (either from entrusted loans, pawn
loans, real estate backed loans, other loans or micro loans), financial
consultancy service income, online third party payment service income,
P2P loan consultancy service income, and gain on transfer of rights on
interest on loan receivables, net of corresponding sales related taxes.
The amount of each significant category of revenue recognised in
turnover for the period is as follows:

BIRF) EBMBERERY (BRBLE=ZTXHN
R7%) PPERIRBARERAEER Z HE%
o

ERBIENRAR 2 HRAEER R 2R BUA (2R
BERFEEN #REEN FHEERRER HEtE
R NEER)  MBHARBRA - BLE=7
SASARTSUA - P2PE R S AR A UL A e S22 FE 1R
ERZ N BN 2 et AR N & RBEPHER
ZWAZ FERERSREMT

For the three months For the nine months

ended 30 September ended 30 September
BEAA=+HLE=MEA BEAB=+HILAEA
2015 2014 2015 2014
—E-1f — 4 —E-1F — e
RMB’000 RMB’000 RMB’000 RMB’000
AR¥FR ARETT ARBFR ARBEF T
(unaudited) (unaudited) (unaudited) (unaudited)
(REBEZ) (REBEIZ) (RBERZ) (REER)
Interest income ISV ON
Entrusted loan service income ZRAEFRISIA 24,588 48,403 66,570 89,961
Other loan service income HiBEZRBEA 19,182 2,390 30,992 8,350
Real estate-backed loan service income B EEIFE RS A - 3,692 - 19,766
Microfinance service income NEERVE FRTSA 13 6,858 671 23,605
43,783 61,343 98,233 141,682
Financial consultancy service income B %5 BRI 13,920 16,378 20,308 50,388
Online third party payment service PBLELE=FAZHFRBBN
income 33,133 21,666 85,073 36,038
P2P loan consultancy service income  P2PE 345 R B YT\ 29,101 10,162 50,887 15,231
Gain on transfer of rights HRERERF SET
on interest on loan receivables bl & - - 4,778 37,760
Turnover EEH 119,937 109,549 259,279 281,099
1 L 2 +

H
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4. SEGMENT INFORMATION 4.

Operating segments, and the amounts of each segment item reported
in the consolidated financial statements, are identified from the financial
data and information provided regularly to the Group’s chief operation
decision maker (“CODM”), which are the most senior executive
management, for the purposes of allocating resources to, and
assessing the performance of, the Group’s various lines of business
and geographical locations.

Following the exploration of the businesses in the provision of online
third party payment services, P2P loan services and certain activities
on loan portfolio management, the CODM had revisited the resources
allocation and performance assessment of the Group’s operating
segments, and determined the following reportable and operating
segments under HKFRS 8:

1. Loan financing — provision of financing services (other than micro
loan financing) in the PRC and Hong Kong;

2. Micro loan financing — provision of micro loan financing services
in the PRC;
3. Online third party payment services — provision of online third

party payment service and prepaid card issuance business;

4, P2P loan consultancy services — provision of internet housing
loan, automobile loan and financial assets related loan financing
services in the PRC; and

5. Others — property investment

No operating segments identified by the CODM have been aggregated
in arriving at the reportable segment of the Group.

Segment revenue and results
For the period ended 30 September 2015 (unaudited)

Loan  Micro loan
financing financing
INE

HEHME HHRME
RMB’000 RMB’000
AR®FTR AR®FR

SBER
EEDBRE AR BRSNS HAE
AN BA AR T A EET RIS KR U
EAHER SRS LB KRBT E AN EER
BEEAEA ((RBHEREA])  DEBRIT
YN e R L E TR

WEREHRA LE =7 RS P2PEFTRE &
ETEFAAERERR ERZERKACDE
Migat ARERE D2 ERDER KRR

WAREE B B 7 M R E8sR B T 7 Al ey

KEENE:
1. EBEFEE -RPBERESRERERS ()
HEFBERIM)

2. NEERBRE-RPER{NEERRE
AR -

3. MWMLE=NXNRBEHELE=TX
RS R AN RBEITHT

4. PPEFGHARY - N BERHEEBREEE
X AEERREREERBERRER
Bk

5  H-MEKE

[

REREEBRZARESBRREEEESEE
RN 2 B ED

SERUTN B AR
BE—FE—DFNH=1HIFHRE (REFE)

Online
third party P2P loan
payment consultancy

services services Others Total
WMEE=H P2PE
%R HARB Hitr Ch

RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR¥TR AR%TRT ARBTR

REVENUE LON

External income and gains SO g 112,890 2477 92,300 51,612 - 259,279
Segment results SEEE 63,618 (8,466) 63,540 19,286 - 137,978
Share of results of associates kN 1,369
Share of results of joint ventures ~ JEIG AL (£ EE (5,593)
Unallocated other income AOREABA 10,587
Change in fair valug of AHkEFsNEITETA

embedded derivative Bz A TEEZE

components of

convertible bond 8,240
Gain on disposal of subsidiaries &M B &2 W 42,900
Share-based payment expenses AR S 7 B (31,322)
Interest expenses FIBSRAX (71,595)
Unallocated expenses APEAZ (8,104)
Profit before tax BRBL AT R 84,460
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4. SEGMENT INFORMATION (Continued) 4.
Segment revenue and results (Continued)
For the period ended 30 September 2014 (unaudited)

SEER ()
SEBNREE (H)
BZE - FE—FENH=1HIFHE (REFE)

Online
third party P2P loan
Loan Micro loan payment  consultancy
financing financing services services Others Total
NE BEE=H P2PE
Ema Exma SR AR Hith a5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETr ARETR ARETT ARBTT AREKTR
REVENUE 'ON
External income and gain SR A R s 151,771 74,570 39,250 15,508 - 281,099
Segment results DEEE 119,795 35,748 23,004 2,352 398 181,387
Share of results of associates YN+ 619)
Share of results of joint ventures B A S E£E (170)
Unallocated other income RATEMBA 5113
Change in fair value of MTETARTHRERESR
derivative and embedded NETETASHZ
derivative components of ATEE
convertible bond 1,070
Gain on disposal of subsidiaries &M B AR 2 64
Share-based payment expenses  MAR 13 S 2 B2 (2,646)
Interest expenses FBRS (72,666)
Unallocated expenses AAEEZ (7,849)
Profit before tax BRI A& A 103,690

The accounting policies of the operating segments are the same
as the Group’s accounting policies described in note 2. Segment
profit or loss represents profit earned by or loss from each segment

B

= avi
EEDH

—E o EREEH

Qa2 SR BOR B 2R N S B g S IR
PIE(S 2 1888 - EIL
EEBHERRRAEREZEE KROEEM

WA HERBARZ Wa  TRRESZAENT
ETABMZ ATERE) P RITBECAE - LD
SINZZHEMERX - WIRERS ERKRE
AR EEERRAZR 2T L

without allocation of share of results of associates and joint ventures,
unallocated other income, gain on disposal of subsidiaries, change in
fair value of embedded derivative components of convertible bond,
central administration costs, share-based payment expenses and

interest expenses. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

OTHER INCOME

5.  HiplA

For the three months

For the nine months

ended 30 September ended 30 September

HEAAR=+HL=EA BEABR=+HLAMEA
2015 2014 2015 2014
ZE-1f —ZT—mE —E-%f —ZT—EF
RMB’000 RMB’000 RMB’000 RMB’000
AR®FR ARETFT ARBEFT AREFIT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZ) (REER) (REBERZ) (REEEZ)
Bank interest income RITH B A 4,432 695 7,545 1,506
Government grants (Note) BT EES () 3,670 394 3,705 8,155
Interest income on a convertible bond AT AR E 5 M B 1,079 1,119 3,042 3,209
Others Hith 1,685 1,451 1,674 1,908
10,866 3,659 15,966 14,778

i ARISRIR R Y BT RE A L B

B AR RARER HERR

Note: Government grants in respect of encouragement of expansion
of enterprise were recognized at the time the Group fulfilled the
relevant granting criteria.
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INTEREST EXPENSES

6. FIEMRX

For the three months

For the nine months

ended 30 September ended 30 September
BEAA=+HILL=EA BEAA=+HIEAEA
2015 2014 2015 2014
1% —T-mEF 1% —E-IEF
RMB’000 RMB’000 RMB’000 RMB’'000
ARBFT ARETT ARBET T AREFIT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZ) (REERZ) (RBERK) (REHEZ)
Repayable within five years RAFERNEE:
Interest on corporate bonds RAEEHFIE 4,340 10,699 12,965 25,873
Interest on convertible bonds AR ESF B 7,718 - 8,596 -
Interest on bank and other loans RITREMERFE 18,273 14,783 46,931 43,598
Interest on financial assets sold under BREBEOGALEZ S/
repurchase agreement BEFL - 1,148 - 3,195
Repayable more than five years REFEEE:
Interest on corporate bonds NAEFFE 1,301 - 3,103 -
31,632 26,630 71,595 72,666

PROFIT BEFORE TAX

Profit before tax has been arrived at after charging/(crediting):

7. BRBAEF

BB Ama R D ACHNRR (GEA) T oI SRR ER:

For the three months

For the nine months

ended 30 September ended 30 September
BEAAZ=+HIEZMEA BEALA=+BIEAEA
2015 2014 2015 2014
—E-fF —E—mF —E-Lf —E—mF
RMB’000 RMB’000 RMB’000 RMB’000
ARBETFT ARETFT ARET T ARBET T
(unaudited) (unaudited) (unaudited) (unaudited)
(REBERZ) (REEER) (RBERZ) (REHER)
(a) Staff costs, including directors’ (@) EImA BREESE
remuneration Eag |

Salaries, wages and other benefits Fe ITEREAMER 13,030 14,036 35,389 45,580

Contribution to defined contribution TR IRER
retirement benefits scheme FTEIH R 889 1,351 2,549 3,674
Share-based payment expenses AR 2B X 12,027 - 31,322 2,646
25,946 15,387 69,260 51,900

(b) Other items (b) HtIEE

Auditors’ remuneration 1% E1AD 7 A 639 243 1,292 793
Allowance for loan receivables R E R 455 602 8,475 10,132
Depreciation e 510 1,404 3,285 4,492
Net exchange loss/(gain) [EREE/ (W) FE 4,774 (41) 4,048 (1,451)

Operating lease charges in MELERERST
respect of properties 4,908 4,301 12,659 10,562
Written off of plant and equipment WEEEF & 5% 1 - 29 - 35
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8.

10.

INCOME TAX

8.

For the three months

15 %t

For the nine months

ended 30 September ended 30 September

HEEAAR=t+HILE=ZMEA BEENBR=+HLEAEA
2015 2014 2015 2014
—_E-1f —E-E —E-4f —T—EF
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETT AR®ET T ARBTFT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZ) (REER) (REBERZ) (REER)

Current tax BIEATE 1A
Provision for PRC Enterprise HEGEMESH ([0

Income Tax (the “EIT”) FTiEHi]) B 12,427 6,653 31,911 17,530
Deferred tax BT IE 150 342 219 1,187
12,577 6,995 32,130 18,717

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands (the “BVI”), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

No Hong Kong Profits Tax has been provided for the three months
and nine months ended 30 September 2015 as the Group has no
assessable profit for Hong Kong Profits Tax purposes for the periods
(three months and nine months ended 30 September 2014: Nil).

Profits of the subsidiaries established in the PRC are subject to
PRC EIT. Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of the PRC
subsidiaries is 25% for both periods.

DIVIDENDS

The Board has resolved not to pay an interim dividend for the nine
months ended 30 September 2015 (nine months ended 30 September
2014: Nil).

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share for the three months
and nine months ended 30 September 2015 is based on the profit
attributable to owners of the Company of RMB18,953,000 and
RMB56,193,000 respectively (three months and nine months ended 30
September 2014: RMB30,167,000 and RMB74,406,000 respectively)
and the weighted average of 3,321,574,348 and 3,258,977,384
ordinary shares in issue respectively during the three months and nine
months ended 30 September 2015 (three months and nine months
ended 30 September 2014: 3,196,406,652 and 3,102,250,271
ordinary shares respectively).

Diluted earnings per share

The calculation of diluted earnings per share for the three months
and nine months ended 30 September 2015 is based on the profit
attributable to owners of the Company of RMB18,953,000 and
RMB56,193,000 respectively (three months and nine months ended 30
September 2014: RMB30,167,000 and RMB74,406,000 respectively)
and the weighted average of 3,321,867,349 and 3,263,861,883
ordinary shares in issue respectively during the periods (three months
and nine months ended 30 September 2014: 3,215,895,016 and
3,183,732,838 ordinary shares respectively).

10.

REFSEHELABRUES (RBRELES])
RAIRER AEBBASKEARSEE LR
BRLZBESMENR-

HRAEERBZE-Z-—AFAA=THIL=@
ARNEA L EEREBREH 2 BRBOREF -
WA E G MEBRELEENSHRER (B2
E-MFENA=THLE=EARNER &) -

A BRS8N R 2 m R R i b B 3
BH-REPHECEMSTE ([REMBBE])
K E B & B8 w5 E 2R 2 B
9/525% °

S
EFRCRENRNBEZE_Z—RAFAA=TH
ENEAZHHRE (BHE-F—NFAA=+
BIEAEA : ) -

BRAEF

EREXERN
HE-_Z-RAFAA=+THELE=EARABEAN
BREANEFTVIERAGEE ABERZF DB A
AR #18,953,0007T M A R %56,193,0007T (B E
—EZ-NEAA=ZTBLE=Z@EARAEA : DB
A AR¥E30,167,0007T & A R #74,406,0007T ) K&
REBEE-_E-—HAFAA=1THIL=@ARNEA
BETEBRR 2 NEFHE D B A3,321,574,348
fi% }23,258,977,384f% (HZ= —F—WFE LA =+
BIE=@EARAMEA : 5 5 4A3,196,408,6520% &
3,102,250, 271 L E @A) 5t & -

EREERN

HE-_Z-FRAFAA=+TRLE=EARAEAZ
ERBEEFNTBEAQAES AEIGERD
Rl A A R #18,953,0007T & A & #56,193,0007T
(BE-_Z-—mWFAA=+TBHLE=@EARNEAR :
7 BlA AR 30,167,0007T K A R 74,406,000
T RREIRB BT R MEFHE D5 B
3,321,867,3490% }23,263,861,883% (H = - &
—mEAA=FTBELt=BAERAMBA: HR A
3,215,895,016/% }.3,133,732,838% & i A% ) 5T

s
= o
Sl
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11.

14

RESERVES 1. #E
Attributable to owners of the Company
EYAGE: 1IN I
Share-
Investment based Convertible Non-
Share Share Statutory Retained  revaluation  Exchange payment Capital Special bonds controlling Total
capital premium reserve profits reserve reserve reserve reserve reserve reserve Total interests equity
#E HBRH EE L
BE R tERE BEF  BREGE  EXBG  FEEFE  ASBE O BIHE  REER @ FEREZ  ERLR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RVB'000 RVB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETT ARETT ARETT ARETR ARETR ARETRT ARETR AREBTR ARETRT ARETR ARETT ARETR
At 1 January 2015 W=%-15-5-R
(audited) (@%%) 267,736 688,395 25,067 510,758 68 (7,995) 6,804 (125,038) 40,000 - 1,405,795 13,633 1,419,428
Profit for the period BRET - - - 56,193 - - - - - - 56,193 (3,869) 52,330
Other comprenensive ~ E2ENA (B%)
income (expense)
- exchange differences  ~HEEINEBAR
on translating foreign EXEE
operations - - - - - 11,183 - - - - 11,183 3 11,186
- change in fair value of  —FATRHERE
avallable-for-sale LTEEY
investments - - - - “39) - - - - - ¢39) - ¢39)
Total comprehensive ERESTON
income (expense) (Rx) 8%
for the period - - - 56,193 (438) 11,183 - - - - 66,938 (3,860) 63,078
Issue of shares by placing A& A E TR (A 7539 119,337 - - - - - - - - 126,876 - 126,876
Issue of shares upon RITERRES
exercise of share B
options 1,141 10,604 - - - - (3,305) - - - 8440 - 8440
Dividend recognised as B AEZRE
distribution - (11,724 - - - - - - - (11,724 - (11,724)
Recognition of equity- B EEREEURA
settled share-based XHZRX
payments - - - - - - 31,322 - - - 31,322 - 31,322
Acquisition of a subsidiary 4EE—FEHBA R - - - - - - - - - - - 10,447 10,447
Disposal of a subsidary ~ H&E—FHBAR - - - - - - - - - - - 386 386
Capial controuton by~ FEEBRRFE
non-controling
shareholder - - - - - - - - - - - 6,000 6,000
Appropriation to statutory R EEE FEE
reserve funds - - 8,039 (8,039 - - - - - - - - -
Convertiole bonds - equity AR EH - BHHH
components, net of HETHE
issuance costs - - - - - - - - - 23,206 23,206 - 23,206
At30 September 2015 R=T-HENA
(unaudited) =18 (48#) 276,416 806,612 33,106 558,912 (370) 3,188 34,821 (125,038) 40,000 23,206 1,660,853 26,606 1,677,459
At 1 January 2014 R=F-RmE-F-A
(audited) (g%%) 245,773 556,369 21,313 455,320 1,402 (7,302) 8,698 (133,438) 40,000 - 1,194,135 100,290 1,294,425
Profit for the period BRET - - - 74,406 - - - - - - 74,406 10,567 84,973
Other comprenensive ~ EM2EUNA (A%)
income (expense) - - - - - - - - - - - - -
-exchange differences B EEIMEEAT
on translating foreign EXEE
operations - - - - - 17 - - - - (@17 14 (276)
- change infairvalue of  ~AIEHERE AT
avalable-for-sale &89
investments - - - - (2,391) - - - - - (2,391) - (2,391)
Total comprehensive BR2ERA
income (expense) for (%)%
the period - - - 74,406 (2,391) #7) - - - - 71,598 10,708 82,306
Issue of shares by placing  DAEE FRETR(A 15,890 111,230 - - - - - - - - 127,120 - 127,120
Issue of shares upon TR IRER
exercise of share Bkt
options 6,074 51411 - - - - (6,089) - - - 51,396 - 51,396
Dividend recognisedas ~ BRAREZRE
distribution - (30,615) - - - - - - - - (30,615) - (30,615)
Lapsed of share opion ~ BREX - - - 170 - - (170) - - - - - -
Recognition of equity- ~ BRKEREEL
settled share-based Rz Ex
payments - - - - - - 2,646 - - - 2,646 - 2,646
Acquisiion of addtional ~ KERHBAFZ
interests in subsidiaries  SESMEER - - - - - - - - - - - 3,859 3859
At30 September 2014 R-E-MEAA
(unaudited) 1R (RE8%) 267,737 688,395 21,313 529,896 (989) (7,719 5,085 (133,438) 40,000 - 1,416,280 114,857 1,531,137
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

The Group is a provider of traditional financing services, including
entrusted loans, real estate-backed loans, pawn loans, micro-
loans and other loans and related financing consultancy services for
small and medium-sized enterprises and individuals in the People’s
Republic of China (the “PRC”) and Hong Kong. Since the second
half of 2013, the Group has also started an internet business in the
PRC as part of its strategic transition into online third party payment
business and further expansion into the peer-to-peer (“P2P”) loan
service platform business.

To enhance the Group’s competitiveness in the internet financing
industry in the PRC, the Group created a strategic alliance with NCF
Wealth Holdings Limited (former known as First P2P Limited) (“First
P2P”), a company engaged in operating a P2P platform for internet
financing with collateralized assets in the PRC, by acquiring a 10%
equity interest in First P2P at a consideration of RMB50.0 million on
27 January 2015, later diluted to 8.92% in August 2015.

In the first three quarters of 2015, the Group also completed
acquisitions of (1) a 100% equity interest in an online P2P lending
business with multiple channels, including a website (www.9888.cn:
£ B T45) and a mobile application under the “Financial workshop”
(£® T 35) brand; (2) a 49% equity interest in an internet
microfinance company registered in Hainan Province, the PRC,
which has a licence to offer small loans to enterprises and individuals
nation-wide via the internet; and (3) a 51% equity interest in an online
share pledge financing services company registered in Zhejiang
Province, the PRC, including its online platform “erongniu.com”.

As part of our efforts to deepen our focus on internet financing
activities, the Group ceased operating a lease financing business
in the PRC in March 2015 through disposing of the remaining
equity interest in the joint venture which operates it. The Group also
completed the disposal of its 66.25% equity interest in Shanghai
Feng Zhi Xing in June 2015 with a gain on disposal of approximately
RMB42.9 million. The Group’s equity interest in Shanghai Feng Zhi
Xing was reduced from 80% to 11%, and reclassified from being a
subsidiary of the Group to an available-for-sale investment.
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HEHEERER BREER - NEERREM
EFAREERESZARYE) BT —=FT¥
FieAEETHERNTPEREEBAEBIER
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

For the nine months ended 30 September 2015, the Group’s
revenue decreased by 7.8%, owing to a significant decrease of
49.0% in the interest income and financial consultancy service
income derived from traditional financing services, which is
consistent with the Group’s strategic transition into internet financing
business. The total revenue stream from online third party payment
services and P2P loan services generated RMB143.9 million for
the period, representing 55.5% of the Group’s total revenue. The
revenue from the online third party payment services and P2P loan
services represented 35.6% and 19.9% of the Group’s total revenue,
respectively.

Revenue

For the nine months ended 30 September 2015, the Group reported
revenue of approximately RMB259.3 million, a decrease of 7.8% as
compared to approximately RMB281.1 million for the corresponding
period last year. The decline in revenue was mainly attributable to (i)
the disposal of the major traditional micro-loan finance business in
Chongqing City, the PRC on 18 December 2014, which resulted in
a 96.7% decrease in revenue from micro-loan financing sector; (i) a
slow-down in the businesses providing traditional financing services,
especially a significant drop in the provision of financial consultancy
services. However, the income streams from the provision of online
third party payment services and P2P loan services recorded strong
growth as compared to the corresponding period for 2014.

Entrusted loan and other loan income

Entrusted loan and other loan income includes interest income,
financial consultancy service income and a gain on the transfer of
rights on interests on loan receivables, which were derived from the
Group’s loan financing services including entrusted loans, pawn
loans and other loans secured with pledged assets or guarantees.
It generated 43.5% of the Group’s total revenue and recorded a
drop of 25.6% to approximately RMB112.9 million during the period
under review as compared to approximately RMB151.8 million in the
corresponding period for 2014.

The drop was mainly due to a significant decrease of 59.7% to
approximately RMB20.3 million in financial consultancy service
income, which resulted from a slow-down in the real property market
in the PRC for the nine months under review. In addition, the Group
has been transitioning its business focus from traditional entrusted
loans with real property as collateral to the internet financing
business and therefore provides much less financial consultancy
service.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Micro-loan income

For the period under review, the Group’s interest income and
financial consultancy service income derived from micro-loan
services decreased significantly to approximately RMB2.5 million as
compared to approximately RMB74.6 million for the corresponding
period for 2014. The significant decline was mainly due to the
disposal of a traditional micro-loan finance business in Chongging,
the PRC in December 2014.

Online third party payment service income

In March 2014, the Group’s online third party payment business
commenced its operation in the provision of payment transactions,
payment system consultancy and other services. For the period
under review, it generated 35.6% of the Group’s total revenue, and
the Group’s online third party payment service income increased
134.9% to approximately RMB92.3 million as compared to
approximately RMB39.3 million for the corresponding period for
2014.

P2P loan consultancy service income

During the period under review, the Group’s P2P loan consultancy
service income business recorded approximately RMB51.6 million
revenue, representing 19.9% of the Group’s total revenue. The
P2P loan consultancy service income business mainly includes the
provision of services in relation to internet housing loan services,
automobile loan services and the operation of a P2P financing
website and a mobile application with collateralized financial assets
(www.9888.cn: & @ T 45) which started to contribute to the Group’s
revenue in April 2014, May 2014 and February 2015, respectively.
For the period under review, the income contributed by P2P Loan
consultancy services in relation to internet housing loan services and
the P2P financing website and mobile application with collateralized
financial assets were RMB30.4 million and RMB13.4 million,
respectively (For the corresponding period for 2014: RMB11.8 million
and nil, respectively).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Interest expenses

The Group’s interest expenses mainly comprised interest due on
bank loans, Hong Kong dollar-denominated corporate bonds, Hong
Kong dollar-denominated convertible bonds and other borrowings.
The Group’s interest expenses decreased 1.5% to approximately
RMB71.6 milion for the period ended 30 September 2015 from
approximately RMB72.7 million for the corresponding period
for 2014. This was because the Group had repaid high-interest
borrowings of RMB153.0 million at an interest rate of 24% per
annum at the end of 2014. However, for the period under review,
the Group increased its bank borrowings and other borrowings
by 103.1% to approximately RMB999.5 million as compared to
approximately RMB492.2 million as at 31 December 2014.

Other income

The Group’s other income mainly comprised convertible bond
interest income, bank interest income and government grants. The
Group’s other income increased 8.0% to approximately RMB16.0
million for the period ended 30 September 2015 from approximately
RMB14.8 million for the corresponding period for 2014. This was
because the Group’s bank interest income increased as a result of
increase in average bank balance — trust account for online third
party payment services for the period ended 30 September 2015.

Administrative and other operating expenses

The Group’s administrative and other operating expenses primarily
comprised salaries and staff welfare, rental expenses, legal and
professional fees, sales and marketing related expenses and
impairment on loan receivables. The Group’s administrative
and other operating expenses increased 5.3% to approximately
RMB110.9 million for the period ended 30 September 2015 from
approximately RMB105.3 million for the corresponding period for
2014.

Share-based payment expenses

Share-based payment expenses of the Group for the reporting
period amounted to approximately RMB31.3 million (nine months
ended 30 September 2014: RMB2.6 million). On 8 June 2015, the
Company granted share options under its share option scheme to
certain eligible grantees to subscribe for an aggregate of 36,550,000
ordinary shares of the Company.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Profit for the period

The profit attributable to owners of the Company for the reporting
period was approximately RMB56.2 million, representing a decrease
of approximately 24.5% as compared to approximately RMB74.4
million for the corresponding period for 2014. The decrease was
mainly due to a significant decrease in turnover of approximately
RMB21.8 million, a decrease in government grants in Shanghai of
approximately RMB4.5 million, an increase in share-based payment
expenses of RMB28.7 million and a gain on the disposal of a
subsidiary of RMB42.9 million.

Outlook

In July 2015, ten Chinese central regulatory agencies and industry
regulators, including the People’s Bank of China, jointly issued the
Guiding Opinions on Promoting the Healthy Development of Internet
Finance. The directive has helped to formally establish the legal
status of the internet finance sector and its innovative models such
as P2P. According to the industry statistics, there were over 600 P2P
platforms across China running into operating challenges in the first 9
months of 2015. With intensifying competitions in the internet finance
sector, we can expect the first tier “fintech” companies to emerge
in the next 18 to 24 months through a series of M&A consolidation
activities. At Credit China, we are prepared to capture these
emerging trends and have deployed resources in different areas.

With the Chinese economy experiencing a slowdown in the second
half of 2015, the central bank cut interest rate and benchmark
rate for the fifth time this year in October, resulting in a decline
of various wealth management products including in the internet
financing sector — The overall return on investment of P2P products
have declined by approximately 3% compared to the same period
last year. However, these challenging market conditions have not
dampened the overall growth momentum of the industry. On the
contrary, more users have been drawn to internet financing activities
because of the lower entry barriers. At Credit China, we are confident
that we are well-positioned to embrace the challenges and seize the
opportunities in the future development of internet finance.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook (Continued)

The Group will continue to place equal emphasis on business
innovation and risk management to facilitate the development of
internet finance business. Our subsidiaries, First House Loan and
Financial Workshop, have actively adapted to the regulations of the
new policy and developed innovative online and offline product and
service offerings. UCF Pay Limited* (542X AR A &) (‘UCF
Pay”), an indirect wholly-owned subsidiary of Credit China, was
recently granted an Approval for its Cross-border RMB Settlement
Co-operation in October 2015. Driven by the increased adoptions of
e-commerce activities and demands for online cross-border payment
services across the globe, the Group will develop new product and
service offerings to capture these opportunities. We are scheduled to
launch the new online cross-border payment product offerings in the
first quarter of 2016.

With the publications of the internet finance regulatory directives,
our company will continue our journey to build on our existing core
capabilities developing Credit China into a leading internet finance
company in China. We will focus on identifying high quality assets
and enhancing the existing internet financing system, and at the
same time recruiting and cultivating internal talents, thereby creating
a comprehensive internet finance eco-system.

Liquidity, Financial Resources and Capital
Structure

During the period, the Group’s source of funds was mainly
from cash generated from operations, new borrowings, issue of
corporate bonds and convertible bonds and share issuance. As at
30 September 2015, the Group had bank balances and cash of
approximately RMB356.1 million (31 December 2014: approximately
RMB265.5 million), of which approximately 88.3%, 4.0%, 7.7%
were denominated in Renminbi, US dollars and Hong Kong dollars
respectively.

As at 30 September 2015, the Group had interest bearing
borrowings, which mainly comprised corporate bonds, convertible
bonds, bank borrowings and other borrowings, amounting to
approximately RMB999.5 million (31 December 2014: approximately
RMB492.2 million). The gearing ratio, representing the ratio of
total borrowings to total assets of the Group, was 0.20 as at 30
September 2015 (31 December 2014: 0.18).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Fund Raising Activities

On 12 February 2015 and 6 July 2015, the Company completed
the issue of HK$10,000,000 and HK$10,000,000 5.5% per annum
bonds due 2022 respectively pursuant to a placing agreement
entered into between the Company and Orient Securities (Hong
Kong) Limited (as placing agent) on 11 September 2014. On
15 June 2015, the Company completed the issue of three-year
convertible bonds in the principal amount of HK$300,000,000 which
bear interest at a rate of 6% per annum payable semi-annually. There
was no conversion or redemption of the 2015 convertible bonds
during the nine months ended 30 September 2015.

To raise additional funds for the Group’s general working capital
purposes and/or for the purpose of financing future business
development, the Company entered into a placing agreement with
Sheng Yuan Securities Limited (as placing agent) on 29 June 2015.
The placing was completed on 9 July 2015 by issuing 94,112,000
placing Shares at HK$1.70 each and the Company raised gross
proceeds of approximately HK$160 million.

During the period under review, the Group did not use any financial
instruments for hedging purposes.

Structured Contracts

For the period ended 30 September 2015, the Group had a
number of operations which were conducted pursuant to structured
contracts which allowed the Group to indirectly own and control
such operations:

(A) Shanghai Yintong Dian Dang Company
Limited* ( L /53R # 5 7 R 2* &) (“Shanghai
Yintong”)

Shanghai Yintong recorded revenue and a net loss of
RMB129,000 and RMB1,282,000, respectively, for the nine
months ended 30 September 2015 (for the year ended 31
December 2014: revenue and a net loss of RMB2,351,000
and RMB2,212,000, respectively). As at 30 September 2015,
the total assets and net assets of Shanghai Yintong were
RMB63,055,000 and RMB44,743,000, respectively (as at
31 December 2014: RMB45,701,000 and RMB46,025,000,
respectively).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Structured Contracts (Continued)

(B) Beijing Phoenix Credit Management
Corporation* ( It ZEEEHEEFIRL A)
(“Beijing Phoenix”)

For the nine months ended 30 September 2015, Beijing
Phoenix recorded revenue of RMB13,381,000 and a net
profit of RMB2,343,000, respectively (for the year ended
31December 2014: Nil for both). As at 30 September 2015,
the total assets and net assets of Beijing Phoenix were
RMB13,845,000 and RMB989,000, respectively (as at
31December 2014 Nil for both).

(C) UCF Pay Limited* (538 Z {1 H R4 A)
(“UCF Pay”) (Formerly named as Dalian UCF
Business Services Co., Limited* X & 7 #£ B 7
BRHEERLA)

For the nine months ended 30 September 2015, UCF
Pay recorded revenue and a net profit of RMB94,367,000
and RMB52,372,000, respectively (for the year ended 31
December 2014: RMB66,316,000 and RMB33,516,000,
respectively). As at 30 September 2015, the total assets and
the net assets of UCF pay were RMB2,141,228,000 and
RMB187,029,000 respectively (as at 31 December 2014:
RMB444,647,000 and RMB134,658,000, respectively).

Interim Dividend

The Board has resolved not to pay an interim dividend for the
nine months ended 30 September 2015 (nine months ended 30
September 2014: Nil).
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and
Short Position in Shares, Underlying Shares
and Debentures of the Company and its
Associated Corporations

As at 30 September 2015, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong) (the “SFQ”), which were
required: (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(c) pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange were as follows:

Ordinary Shares of the Company (the “Shares”)

H i & #

EERIETHAERALTREME
BB RN HEARMRESZ#E
mERE

R-E-—RAFAR=1TH EFERARAEENT
BABRARBREBBEE (E&REBED
EETEEF LG GRD ([BHFEREE])FE
XVER) 2 Befn - MR REZTHEEA : @QRIE
EF N AEGRGIEXVEFT D A ARAE K
B3Pz #E ek (BIERIBR 7 MR EGREIB B IF
NREREFERERER 2B MAR)  HO)R
RRE 7 N G 16D 23621647 T 78 rC SR AL A% R Pt
2Bz H(C)RIBEIZER LM RAIZES.46
EFL67THRAMERNRTI MBI 2 EmIN T :

rTAAEER ([RF])

Number of
Shares/ Approximate
underlying percentage of
Name of Directors/ Capacity/Nature of Shares Total the Company’s
Chief executive interests interested Notes interests issued Shares*
BERGZZ ¥ N
B4+ BETRMZ
EE TETHAEHRSE 5/ #Eng BB i mEs BaE bt
Mr. Phang Yew Kiat Beneficial owner 10,000,000 1 10,000,000 0.30%
TRERE EmEAA
Mr. Chng Swee Ho Beneficial owner 3,000,000 1 3,000,000 0.09%
HmstE EREAA
Mr. Sheng Jia (“Mr. Sheng”) Beneficial owner 3,000,000 1 3,080,000 0.09%
BERAE ([BEE] EREEA
Family interest 80,000 2
KR =
Mr. Li Gang Beneficial owner 2,000,000 1 2,000,000 0.06%
= e EmEEA
Mr. Wong Sai Hung Beneficial owner 2,000,000 1 2,000,000 0.06%
RS EmfEAA
Mr. Zhang Zhenxin (“Mr. Zhang”) Beneficial owner 113,916,000 781,148,000 23.46%
FIRETCE ([REE]) EnEAA
Interest in a controlled 649,232,000 3
corporation
REEHEE 2 s
Family interest 18,000,000 4
EN T
Mr. Ge Ming Beneficial owner 1,000,000 1 1,000,000 0.03%
BRELE EmEEA
Mr. Wang Wei Beneficial owner 1,000,000 1 1,500,000 0.05%
ITHRAE EmEAA
Beneficial owner 500,000
EnfEAA
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests and
Short Position in Shares, Underlying Shares
and Debentures of the Company and its
Associated Corporations (Continued)

Notes:

(1) These interests represent the underlying Shares comprised in the share
options granted by the Company on 11 December 2014.

(2)  These interests represent the Shares held by Ms. Hu Haichen, the wife
of Mr. Sheng. Therefore, Mr. Sheng was deemed to be interested in
these Shares under the SFO.

(8)  These Shares were held by First Pay Limited (“First Pay”), the entire
issued share capital of which was owned by Mr. Zhang. Therefore, Mr.
Zhang was deemed to be interested in these Shares under the SFO.

(4)  These Shares were held by Ms. Zhang Xiaomin (“Ms. Zhang”) who
is the wife of Mr. Zhang. Therefore, Mr. Zhang was deemed to be
interested in these Shares under the SFO.

(5)  Allinterests stated above are long positions.

The percentage represents the number of underlying shares interested
divided by the number of issued Shares as at 30 September 2015 (i.e.
3,329,758,000 Shares).

Details of the above share options granted by the Company are set
out under the heading “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2015, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he
was taken or deemed to have under such provisions of the SFO),
or which was required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to Rule 5.46 to 5.67 of the GEM Listing Rules to be notified
to the Company and the Stock Exchange.
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OTHER INFORMATION (continued) Hi&ER @

Substantial Shareholders’ and Other Persons’ T ERREREMATHRIZG ZBREE
Interests and Short Positions in Shares and WZEZRXE

Underlying Shares

As at 30 September 2015, so far as is known to the Directors, the WZ_ZE—HRFNLA=+H BEEEMA T AL
following persons and entities, other than the Directors and the chief REE (BESFRARFEBITHRABRIN REH
executive of the Company, had interests or short positions in the N R {7 & % B 1R 15 35 %5 & B & 15 5] 5533615
Shares and underlying Shares as recorded in the register required to ~ REER AR BB TFFE 2 & MR IAAR

be kept by the Company under section 336 of the SFO:

Interests in Shares - Long Position RBEHZEZ —IFE
Number of
Shares/ Approximate
underlying percentage of
Capacity/Nature of Shares Total the Company’s
Name interests interested Notes Interests  issued Shares*
BmEESZ EARE
R 1p,/ +E8 2RITRHZ
&\ e S/ REE B8 A i & ok BmaEst
First Pay Beneficial owner 649,232,000 1 649,232,000 19.50%
F-xft EalEAA
Ms. Zhang Beneficial owner 18,000,000 781,148,000 23.46%
R E=BBEA
Family interest 763,148,000 1,2
RIEHE =
Silver Paragon Limited Beneficial owner 211,790,000 211,790,000 6.36%
Silver Paragon Limited EmEEA
Ms. So Naoko (“Ms. So”) Interest in a controlled 211,790,000 3 211,790,000 6.36%
corporation
So NaokoZ & ([Soz ] ) REZEHEE 2
Jiefang Media (UK) Co. Limited Beneficial owner 355,990,400 355,990,400 10.69%
(“Jiefang Media”)
Jiefang Media (UK) Co. Limited EnEAA
([Jiefang Media 1)
Shanghai Xinhua Publishing Group  Interest in a controlled 355,990,400 4 355,990,400 10.69%
Limited (“Xinhua Publishing”) corporation
FERERTEERRRAR REFHEE 2 #
([#hEHET])
Shanghai United Media Group Interest in controlled 355,990,400 4 355,990,400 10.69%
(“United Media”) corporations
FEREEER ([ LE®RE]) REZEHER 2
Shanghai Greenland Group Interest in controlled 355,990,400 4 355,990,400 10.69%
Company Limited (“Greenland corporations
Group”)
L& (KE)ARRAA REEEE 2
([#rs@E])
Integrated Asset Management (Asia) Beneficial owner 223,825,600 223,825,600 6.72%
Limited (“Integrated Asset”)
Integrated Asset Management (Asia) Ez#H A
Limited ( [ Integrated Asset |)
Mr. Yam Tak Cheung (“Mr. Yam”) Interest in a controlled 223,825,600 5 223,825,600 6.72%
corporation
TReks ([EXE]) REZEHER 2
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OTHER INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’

Interests and Short Positions in Shares and
Underlying Shares (Continued)

Notes:

(1) These Shares were held by First Pay, the entire issued share capital of
which was owned by Mr. Zhang. Therefore, Mr. Zhang was deemed to

be interested in these Shares under the SFO.

(2)  These Shares were held or deemed to be held by Mr. Zhang who is
the husband of Ms. Zhang. Therefore, Ms. Zhang was deemed to be

interested in these Shares under the SFO.

(8)  These Shares were held by Silver Paragon Limited, the entire issued
share capital of which was owned by Ms. So. Therefore, Ms. So was

deemed to be interested in these Shares under the SFO.

(4)  These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Publishing which was in turn owned by United Media
and its associates as to approximately 50.8% and Greenland Group
as to approximately 39%. Therefore, under the SFO, Xinhua Publishing
was deemed to be interested in all the Shares held by Jiefang Media,
and each United Media and Greenland Group was deemed to be
interested in all the Shares which Xinhua Publishing was deemed to be

interested in.

(5)  These Shares were held by Integrated Asset, the entire issued share
capital of which was owned by Mr. Yam. Therefore, Mr. Yam was

deemed to be interested in these Shares under the SFO.

3,329,758,000 Shares).

Save as disclosed above, as at 30 September 2015, according
to the register required to be kept by the Company under section
336 of the SFO, there was no person or entity who/which had any
interest or short position in the Shares or underlying Shares, which

would fall to be disclosed to the Company under the SFO.
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OTHER INFORMATION (Continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to written resolutions of its shareholders
on 4 November 2010 for the purpose of providing incentives or
rewards to the eligible participants for their contribution to the
Group and/or enabling the Group to recruit and retain high-calibre
employees and attract human resources that are valuable to the
Group. Eligible participants of the Share Option Scheme include
but are not limited to the Directors, independent non-executive
Directors, employees, customers of the Group, consultants, advisers,
managers, officers or entities that provide research, development or
other technological support to the Group.

As at 30 September 2015, the total number of securities available
for issue under the Share Option Scheme pursuant to its terms
was 315,450,600 Shares, representing in aggregate approximately
9.47% of the Company’s issued share capital (as at 31 December
2014: 315,450,600 Shares, representing approximately 9.79% of the
Company’s then issued share capital).

Hin &R a0
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E 3R A] 21T 2 75 5 42 B A315,450,600% A%
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Details of movements of the share options granted under the Share  REEREFZMBELBERENEE T -0
Option Scheme for the six months ended 30 September 2015 were AL A=+HIE/NER 2B FEBEMT
as follows:
Number of underlying Shares comprised in the share options
BRESRZERRHBE
Exercise As at Granted Exercised Cancelled Lapsed As at 30
price 1 January during the during the during the during the  September
Category Date of grant Exercise period per Share 2015 period period period period 2015
RIB-1% RZB-1%
A RHAH TiEH ﬁﬁﬁﬁ% -A—-H HpiE HRTE Hipystss W%y ARZ+A
HK
oy
Directors
=
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 1814 10,000,0009 - - - - 10,000,000
10 December 2024
TRBRE b Sik:3 “T-R%+=-A+—-RAZ
+ZA+-A8 “R-NF+=ATH
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 1.814 3,000,000 - - - - 3,000,000
10 December 2024
HHELE —E-mEF —Z-R%+=-At+-RA%
+-A+-18 —E-ME+-A1H
Mr. Sheng Jia 11 December 2014 11 December 2015 to 1.814 3,000,000¢ - - - - 3,000,000
10 December 2024
RELE —T-|mE —Z-RE+-AT-HZ
+=A+—H “ZCMEFZATE
Mr. Li Gang 11 December 2014 11 December 2015 to 1814 2,000,000¢ - - - - 2,000,000
10 December 2024
FRI%E —T-mE —T-AFt+-Ft+-BZE
+ZA+-A8 “R-NF+=ATH
Mr. Wong Sai Hung 11 December 2014 11 December 2015 to 1.814 2,000,000 - - - - 2,000,000
10 December 2024
B R —E-mEF —Z-R%+=-At+-RA%
+-A+-18 —F-ME+-A1H
Mr. Ge Ming 11 December 2014 11 December 2015 to 1.814 1,000,0009 - - - - 1,000,000
10 December 2024
BHRE —E-mE —Z-RE+-AT-HZ
+=A+—H “ZCMET-ATHE
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hit&E# @)
EiRESE (@)

Number of underlying Shares comprised in the share options

BRESRZARRHEE
Exercise As at Granted Exercised Cancelled Lapsed As at 30
price 1 January during the during the during the during the  September
Category Date of grant Exercise period per Share 2015 period period period period 2015
i RIE-1% i ROE-1%
Al bedig=h:i fTES BRTER -B—-H AR BRiTE LB #Wa%s  ABZt+H
HKS
BT
Directors (Continued)
EE(8)
Mr. Wang Wei 11 December 2014 11 December 2015 to 1814 1,000,0009 - - - - 1,000,000
10 December 2024
TREE —Z-mE —E-RE+ZAT-HZ
T-At+-8 “ZZRE+ZA+A
Former Directors
HES
Mr. Ting Pang Wan, 12 July 2013 12 April 2014 to 0.74  14,490,000% - 14,490,000 - - -
Raymond 11 July 2018
ThEx4E —E-=f —Z-MEMAT=REZE
tA+Z=H - \5tAt-H
Mr. Peter Z Kuk 11 December 2014 11 December 2015 to 1.814 1,000,0009 - - - 1,000,000 -
10 December 2024
iifip —E-|mEF “E-RE+-A+-BZ
+=A+—H —E-mE+-A1H
37,490,000 - 14,490,000 - 1,000,000 22,000,000
Employees 11 December 2014 11 December 2015 to 1.814 39,300,000 - - - 6,600,000 32,700,000
(in aggregate) 10 December 2024
B8 (a5) B “Z-I¥+-At—-RB%
+-A+-18 “E-ME+-A+H
Employees 8 June 2015 8 June 2016 to 213 - 36,550,000 - - 600,000 35,950,000
(in aggregate) 7 June 2025
&8 (53) —T-5HF ZE-RERANRE
~ANE “ECRERALA
Former Employees 12 July 2013 12 April 2014 to 0.74 500,000% - - - - 500,000
(in aggregate) 11 July 2018
R (53 —T-=% “T-MEMAT-HZE
tA+=AH “E-N\§tA+-H
39,800,000 36,550,000 - - 7,200,000 69,150,000
Consultants 11 December 2014 11 December 2015 to 1.814  131,500,000¢ - - - - 131,500,000
(in aggregate) 10 December 2024
@ (as) —E-mE “T-AF+_A{+-BZE
+-A+-18 “E-ME+-A+H
131,500,000 - - - - 131,500,000
Total 208,790,000 36,550,000 14,490,000 - 8,200,000 222,650,000
@
Notes: B
(1) The vesting period of the share options is from the date of grant until (1)  FEREZFEHEH B BT EEZTEHRG
the commencement of the exercise period. 1k
(2)  The closing price of the Shares immediately before the date on which  (2) MHREBEERIBEREBHIIZ KT EAER

the share options were granted was HK$0.75 per Share.
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Hit &8 @)

OTHER INFORMATION (Continued)
EiRESE (@)

Share Option Scheme (Continued)

B AE : (48D
ZEBRAERRIE T BB R RRITE:

Notes: (Continued)
(8)  The share options are exercisable according to the following vesting  (3)

schedule:

0] one-fourth of the share options shall vest on 10 December 0] BREZNSZ —BR_ZE—AF+_A

2015; TRRE:
(i)  one-fourth of the share options shall vest on 10 December iy BEREZOSZ-—EBR-_ZE—X"F+A
2016; THHE:
(i)  one-fourth of the share options shall vest on 10 December iy BWBREzNSZ—EBR_T—+tF+=A
2017; and THEE: &
(v)  one-fourth of the share options shall vest on 10 December vy BEREZOSZ—BR=_FT—N\F+A
2018. +HEB-

The closing price of the Shares immediately before the date on which the % {7 7 B % 1 BE I HE B Hi AT 2 W (B A& 1.797%8
share options were granted was HK$1.79 per Share. JT°

(4)  The share options are exercisable according to the following vesting — (4) & ZEREARE TR BEEXRITE

schedule:
0] one-fourth of the share options shall vest on 7 June 2016; 0] BEREZUNSZ —#BR_ZE—XF At
AEE:
(i) one-fourth of the share options shall vest on 7 June 2017; iy BEREZOZ—ER-ZT—EF At
HEEE
one-fourth of the share options shall vest on 7 June 2018; and iy BWBREzZNS>Z—BR_Z—NF ALt
HEE: &
vy WBREZNSZ—ER-_ZT—-AFRAL
AGE-

(i)
MRBEEZERLERER B 2 KM EAER210%8

(iv)  one-fourth of the share options shall vest on 7 June 2019.
The closing price of the Shares immediately before the date on which the %
I o

share options were granted was HK$2.10 per Share.
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

The fair value of the share options granted to the Directors and
employees were calculated by using the Black-Scholes option pricing
model. The inputs into the model were as follows:

Hit&E# @)

BRESTE (@)
BYEEREEZHREY ATEERMBN
H-SERETEERSE B ARER Y &
BT

12 July 11 December 8 June
2013 2014 2015
—E-=fF —E-mEF —E-1fF
tA+=H +=A+—8H ~H/N\R

Inputs into the model BAZER 28R
Exercise price 1T (E HK$0.74 HK$1.814 HK$2.13
0.74% 7T 1.814% 7T 21357
Expected volatility TE R & 67.71%  41.71%-42.35%  44.56%-49.47%
Expected life 78 HA 7F Hf 2.875 years 2-5 years 2-5 years
2.875%F 2-54F 2-5%F
Expected dividend yield TEEARR Bl e 2.095% 0.676% 0.219%
Risk-free rate R R 0.507% 0.43%-1.237%  0.479%-1.314%

Expected volatility of the options granted under the Share Option
Scheme was determined by using the historical volatility of the share
price of comparable companies and the Company respectively.
The expected life used in the model has been adjusted, based on
management’s best estimate, for the effects of non-transferability,
exercise restrictions and behavioral considerations.

The fair values of the share options granted to business associates
were measured at the fair value of the services received.

The Group recognised total expenses of approximately RMB31.3
million for the nine months ended 30 September 2015 (Nine months
ended 30 September 2014: RMB2.6 million) in relation to the share
options granted by the Company.
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OTHER INFORMATION (Continued)

Purchase, Sale or Redemption of Listed
Securities

Issue of convertible bonds

On 15 June 2015, the Company issued convertible bonds in the
principal amount of HK$300,000,000 at 100% of the principal
amount of the convertible bonds. Assuming that there is full
conversion of the convertible bonds at the initial conversion price
of HK$2.60 per share, the convertible bonds will be convertible
into 115,384,615 shares (subject to adjustments as set out in the
conditions for issue of the convertible bonds). The net proceeds
from the issue of the convertible bonds, after deduction of related
expenses, was approximately HK$299 million. The net proceeds
have been fully utilised by the Group for general working capital
purposes.

For illustrative purposes, set out below is the shareholding structure
of the Company () as at the date of the announcement of the issue
of the convertible bonds (the “Announcement”) dated 11 May 2015
and (i) immediately after full conversion of the convertible bonds
at the initial conversion price (assuming that there is no change in
the issued share capital of the Company other than the issue of the
conversion shares since the date of the Announcement up to the
date of the full conversion of the convertible bonds nor any change in
the shareholdings as described below):

Hin&ER (@)
BE HENEO LHES

BT BRI E S

KRR ZE—AF AR +THRABRITBRKRES
R & %8 2100%3 17 78 & %8 /300,000,000 7T
ZABMBELS - BRAULREFRYV T EBRE
TRo.608 ARSI Bl MRESHERA
115,384,615 i 10 (AT HRETT R IRE 75 2 &1+
FRE T LAFEE ) < BITAI MR E A 2 FT 1S RIRF 58
(LB AERF 2% ) #9/8299,000,00078 7T ° A5
EERHBAMEREFHEE—REEERRE-

TXEINARBOREMR-_T—AFHEA+—
BBETABRREFZAE ([AE]) BHRRHREE
AMEEFRNSBRERESHEREK (RRHF
BITEBRERO I ARBZEBETRABQEHR
HEEEXRBE R BRREFA P REL RS
8 R TARETNETMEE) 2 BRERE AR
SR

Immediately after

As at the date of full conversion of
the Announcement the convertible bonds
Name of Shareholders BEzE 2 RaEBEH BEREAEERTREESE
No. of No. of
Shares held Approx. % Shares held Approx. %
FrEsE 2 BiEs =
%15 2k B BHaEs 2B BHBE DT
Mr. Zhang Zhenxin®) RIRFTLAED 717,536,000 22.18 717,536,000 21.41
Ms. So Naoko®@ So Naoko#z £@ 211,790,000 6.55 211,790,000 6.32
Shanghai Xinhua Publishing _E/E#IE#1TEE
Group Limited BRAF
(“Xinhua Publishing”)® ([HreEgsrT]) o 336,222,400 10.39 336,222,400 10.03
Mr. Ting Pang Wan, THEELE
Raymond® 341,500,000 10.55 341,500,000 10.19
Mr. Yam Tak Cheung © FEERED 223,825,600 6.92 223,825,600 6.68
Others: Hitb:
Subscriber REH - - 115,384,615 3.44
Public NBAL 1,404,772,000 43.41 1,404,772,000 41.92
Total BEr 3,235,646,000 100 3,351,030,615 100

B FEHE 2015 « FE{EEEBRARAF 31



OTHER INFORMATION (Continued)

Purchase, Sale or Redemption of Listed

Securities (Continued)
Notes:

(1) Of these Shares, 21,736,000 Shares were held by Mr. Zhang Zhenxin
beneficially, 677,800,000 Shares by First Pay Limited (the entire issued
share capital of which was owned by Mr. Zhang) and 18,000,000
Shares by Ms. Zhang Xiaomin, who is the wife of Mr. Zhang. Therefore,
Mr. Zhang was deemed to be interested in these Shares under the
SFO.

(2)  These Shares were held by Silver Paragon Limited, the entire issued
share capital of which was owned by Ms. So Naoko. Therefore, Ms. So
was deemed to be interested in these Shares under the SFO.

)] These Shares were held by Jiefang Media (UK) Co. Limited. Jiefang
Media (UK) Co. Limited was wholly-owned by Xinhua Publishing which
was in turn owned by Shanghai United Media Group and its associates
as to approximately 50.8% and Shanghai Greenland Group Company
Limited as to approximately 39%. Therefore, under the SFO, Xinhua
Publishing was deemed to be interested in all the Shares held by
Jiefang Media (UK) Co. Limited, and each of Shanghai United Media
Group and Shanghai Greenland Group Company Limited were deemed
to be interested in all the Shares which Xinhua Publishing was deemed
to be interested in.

(4)  Of these Shares, 20,490,000 Shares were held by Mr. Ting Pang
Wan, Raymond beneficially and 321,010,000 Shares by Kaiser Capital
Holdings Limited, the entire issued share capital of which was owned
by Mr. Ting. Therefore, Mr. Ting was deemed to be interested in these
Shares under the SFO.

(5)  These Shares were held by Integrated Asset Management (Asia)
Limited, the entire issued share capital of which was owned by Mr. Yam
Tak Cheung. Therefore, Mr. Yam was deemed to be interested in these
Shares under the SFO.

Placing of Shares

The Company entered into a placing agreement with Sheng Yuan
Securities Limited (the “Placing Agent”) on 29 June 2015, pursuant
to which the Placing Agent agreed to place, on a best-effort basis,
an aggregate of up to 120,000,000 new Shares at the price of
HK$1.70 per placing Share to not more than three placees, subject
to the fulfillment of the conditions precedent set out in the placing
agreement. On 9 July 2015, the Company completed the placing
and issued 94,112,000 new Shares to two placees. For details,
please refer to the Company’s announcements dated 29 June 2015
and 9 July 2015. The net proceeds from the placing amounted to
approximately HK$157.5 million. The Company has fully utilized the
net proceeds for the Group’s general working capital purposes.
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(2 #ZEZE M f5 A Siver Paragon Limited ( H &2 317
& 7N So Naoko = ) 354 - At - iRIEFEFH

R HIE1E0] Sor LR AR Z SR P iEH #

(3)  ZER A Jiefang Media (UK) Co. Limited# 4 ©
Jiefang Media (UK) Co. Limited i $1 #3172 &
B MFEBRTHLIREEBREBEATH
B H450.8% K5 R LS4 (£E) BRA A
B H39%HER - B - ARIRFEH R EEM) - #rEE
2171848 AT Jiefang Media (UK) Co. Limited# &
MMM PR MESREEEARLE
i () BRAAEAFRRARTERTHER
AREPBEEENEBRO P EA RS-

@) ZERMET EE % LT H20,490,0000% &
M 2 &R AR A 71355 321,010,0008% - i1 2 P
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B EERER-

(6) #ZZER%1H HEIntegrated Asset Management (Asia)
Limited$ & - i Integrated Asset Management
(Asia) Limitedz 2882 BITRAREEE LA
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ZERMO PRS-

o & Bz 19
NRZE—RAFANAZ+NLA AAFIE HERE
FHRAR ([RENRE]ILRERZ  HEit
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AR E A H 5% %120,000,0000% ¥ D - BI& ABF
RECE R (KD 1.70%8 0 AR SRS 2%
RIGHEERE  FAEE -RZZT—RFLAN
H - RATFE T B & [ 3 1794,112,0008% Ak 19
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OTHER INFORMATION (Continued)

Placing of Shares (Continued)

Save as disclosed above, the Company did not redeem any of
its Shares listed and traded on the Stock Exchange, nor did the
Company or any of its subsidiaries purchase or sell any such Shares
during the nine months ended 30 September 2015.

Corporate Governance

The Board is of the view that the Company has met the code
provisions set out in the Corporate Governance Code (the “CG
Code”) and Corporate Governance Report contained in Appendix
15 to the GEM Listing Rules during the nine months ended 30
September 2015, save as disclosed below.

According to Rule 5.05A of the GEM Listing Rules, the Company
must appoint independent non-executive Directors (the “INEDs”)
representing at least one-third of the Board. Upon the appointment
of Dr. Wong, Kennedy Ying Ho (“Dr. Wong”) as an INED on 16
February 2015, the Company had appointed sufficient INEDs in
compliance with Rule 5.05A of the GEM Listing Rules. However,
upon the appointment of Mr. Zhang Zhenxin as a non-executive
Director on 12 July 2015, the Board comprised ten Directors,
of which three were INEDs, which fell below the one-third INED
requirement under Rule 5.05A of the GEM Listing Rules.

Furthermore, Dr. Wong resigned as an INED and ceased to act
as the chairman of the nomination committee (the “Nomination
Committee”) and as a member of each of the Nomination
Committee, the audit committee (the “Audit Committee”) and the
remuneration committee (the “Remuneration Committee”) of the
Company on 3 August 2015. Immediately thereafter, the Board
comprised nine Directors, of which there were only two INEDs, which
fell below the requirements of (i) at least three INEDs under Rule
5.05(1) of the GEM Listing Rules; (i) a minimum of three members
in the Audit Committee under Rule 5.28 of the GEM Listing Rules;
(iiiy the composition of each of the Remuneration Committee and
the Nomination Committee pursuant to their respective terms of
reference and (iv) a chairman of the Nomination Committee pursuant
to code provision A.5.1 of the CG Code.

Following the appointment of: (1) Dr. Ou Minggang as an INED
on 8 October 2015, the Company re-complied with Rule 5.05(1),
and 5.28 of the GEM Listing Rules and the terms of reference of
the Remuneration Committee; (2) Dr. Yin Zhongli as an INED on
11 October 2015, the Company re-complied with Rule 5.05A of
the GEM Listing Rules; and (3) Dr. Ou Minggang as chairman of
the Nomination Committee on 11 October 2015, the Company re-
complied with the terms of reference of the Nomination Committee
and code provision A.5.1 of the CG Code.
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OTHER INFORMATION (Continued)

Code of Conduct Regarding Securities
Transactions By Directors

The Company has adopted a code of conduct regarding securities
transaction by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had also made specific enquiries with all those
who were the Directors during the nine months ended 30 September
2015 and each of them confirmed that he/she had complied with the
required standard of securities transactions during the said period.

Competing Interest

The Directors were not aware of any business or interest of the
Directors, the controlling shareholders (as defined under the GEM
Listing Rules) of the Company nor their respective close associates
(as defined under the GEM Listing Rules) that competed or might,
directly or indirectly, compete with the Group’s business or of any
other conflict or potential conflict of interest with the Group during the
nine months ended 30 September 2015 save as disclosed below.
Mr. Zhang has an interest in the continuing connected transactions
relating to a sub-tenancy and master agreement for a business
centre as announced by the Company on 23 October 2014.
Mr. Zhang is also interested in First P2P, as the 100% owner of Great
Reap Ventures Limited, which is First P2P’s majority shareholder,
and as the 99% registered shareholder of t RER T AR EEER
fR A &) (Beijing Dongfang Lianhe Investment Management Limited*)
which is the PRC operating company of First P2P’s business. Please
see the Company’s announcement of 12 January 2015 for further
details. In addition, Mr. Zhang has a 40% shareholding in Bl E & &=
BB AR A7 (Phoenix Asset Management Limited*), which holds
51% of the equity interest in /&R L ME/ VEEE AR AR (Hainan
Pioneer Internet Microfinance Limited®) and which is also a 90%
registered shareholder of Beijing Phoenix. Please see the Company’s
announcements dated 11 August 2014 for further details. Mr. Zhang
also (1) beneficially owns 36.50% of /@ #£E X RIEBR AR,
(Shanghai Zhongfeng Business Factoring Ltd.*), which holds 20%
of the equity interest in Shanghai Feng Zhi Xing, (2) owns 99% of
Beijing Eastern which has a 3 year cooperation agreement with
Shanghai Feng Zhi Xing to mutually refer customers with automotive
financing needs and (3) owns 99% and 100% of two companies,
respectively, which lent Shanghai Feng Zhi Xing in total approximately
RMB8,435,000, which is interest free, unsecured and repayable
on demand. Please see the Company’s announcements dated 31
March 2014 for further details.
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OTHER INFORMATION (Continued)

Review By Audit Committee

The Audit Committee currently comprises four members, namely Mr.
Ge Ming (Chairman), Dr. Ou Minggang, Mr. Wang Wei and Dr. Yin
Zhongli, all of whom are INEDs.

The Group’s unaudited results for the nine months ended 30
September 2015 and this report have been reviewed by the Audit
Committee. The Audit Committee is of the opinion that such financial
information has been prepared in compliance with the applicable
accounting standards, the requirements under the GEM Listing Rules
and any other applicable legal requirements, and that adequate
disclosures have been made.

Change of Directors’ and Chief Executive’s
Information

Dr. Ou Minggang was appointed as an INED and a member each of
the Nomination Committee, the Remuneration Committee and the
Audit Committee on 8 October 2015. He was also appointed as the
chairman of the Nomination Committee on 11 October 2015.

Dr. Yin Zhongli was appointed as an INED and a member each of the
Nomination Committee, the Remuneration Committee and the Audit
Committee on 11 October 2015.

Subsequent Event After the Reporting Period

Placing of Shares

On 30 September 2015, the Company entered into a placing
agreement with Sheng Yuan Securities Limited (the “Placing Agent”),
pursuant to which the Placing Agent agreed to place, on a best-
effort basis, an aggregate of up to 307,696,000 new shares at the
price of HK$1.95 per placing share, subject to the fulfilment of the
conditions precedent set out in the above placing agreement. On
22 October 2015, the Company completed the placing and issued
265,128,000 new shares to two placees. For details, please refer
to the Company’s announcements dated 30 September 2015,
14 October 2015 and 22 October 2015. The net proceeds from
the placing amounted to approximately HK$505.33 million. The
Company has not yet utilised the net proceeds and intends to apply
them for general working capital purposes and/or for the purpose of
financing future business development and possible acquisition(s) in
the internet financing business of the Group.
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OTHER INFORMATION (Continued)

Subsequent Event After the Reporting Period
(Continued)

Cross-Border Payments Approval

UCF Pay, an indirect wholly-owned subsidiary of the Company,
has obtained PRC government approval for its cross-border RMB
payment and settlement co-operation. UCF Pay was granted a third-
party payment licence by the People’s Bank of China in July 2013
and provides PRC nationwide on-line payment services and prepaid
card issuance (in Beijing and Liaoning Province). Over the past years,
UCF Pay has developed multiple innovative on-line/mobile payment
solutions for supply chain finance, P2P cloud platforms and mobile
payment wallet and has attracted over 1,400,000 active users.

Under the approval granted by The People’s Bank of China
Guangzhou branch on 15 October 2015, UCF Pay, together with
China Construction Bank, Guangzhou branch, will establish a
RMB cross-border settlement services platform for companies
and individuals. The platform allows participants in cross-border
transactions to price, pay and be paid in RMB.

The Company will take advantage of the new approval and design
solutions to help simplify and speed up cross-border payment
procedures for customers. The new services are expected to be
launched in the first quarter of 2016.

By order of the Board
Credit China Holdings Limited

Li Mingshan
Chairman
Hong Kong, 10 November 2015
* In this report, the English translation of certain Chinese names and

entities is included for identification purpose only and should not be
regarded as an official English translation of such Chinese names and
entities.

As at the date of this report, the Executive Directors are Mr. Phang
Yew Kiat (Vice-Chairman and Chief Executive Officer), Mr. Chng
Swee Ho and Mr. Sheng Jia; the Non-executive Directors are Mr.
Li Mingshan (Chairman), Mr. Li Gang, Mr. Wong Sai Hung and Mr.
Zhang Zhenxin; and the INEDs are Mr. Ge Ming, Dr. Ou Minggang,
Mr. Wang Wei and Dr. Yin Zhongli.
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