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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE” AND “GEM”,
RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Credit China Holdings Limited
(the “Company” and the “Directors”, respectively) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM (the “GEM Listing Rules”) for the purposes of giving information
with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make
any statement herein or this report misleading.
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CORPORATE INFORMATION
DIRECTORS

Executive Directors

Mr. Phang Yew Kiat (Vice-Chairman and Chief Executive Officer)

Mr. Chng Swee Ho
Mr. Sheng Jia

Non-executive Directors

Mr. Li Mingshan (Chairman)
Mr. Li Gang

Mr. Wong Sai Hung

Mr. Zhang Zhenxin

Ms. Zhou Youmeng

Independent Non-executive Directors

Mr. Ge Ming

Dr. Ou Minggang
Mr. Wang Wei
Dr. Yin Zhongli

Company Secretary
Mr. Kwok Siu Man

Compliance Officer
Mr. Chng Swee Ho

Authorized Representatives

Mr. Phang Yew Kiat
Mr. Kwok Siu Man

Audit Committee

Mr. Ge Ming (Chairman)
Dr. Ou Minggang

Mr. Wang Wei

Dr. Yin Zhongli
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Remuneration Committee

HFMEEE

Mr. Wang Wei (Chairman) FHgEE(FE)
Mr. Ge Ming BEREE

Dr. Ou Minggang [BX A Ml 1 £

Dr. Yin Zhongli Foyigt
Nomination Committee REEE®

Dr. Ou Minggang (Chairman) BURARIIE £ ()
Mr. Ge Ming BHRELE

Mr. Wang Wei EH|ELE

Dr. Yin Zhongli FHRYEL
PRINCIPAL BANKERS FEERIERELT
China Merchants Bank Hong Kong Branch BERITEBDIT
21/F, Bank of America Tower BAEFIR

12 Harcourt Road BERBE125%

Central, Hong Kong

China Construction Bank Corporation

EBRERITR 0218

PEERRITBRNDBR QA

(Shanghai Nanjing West Road Sub-branch) (EBERARXTT)

No. 577-587, Nanjing West Road REE AREAME L

Shanghai, The People’s Republic of China R P R&577-5875%
INDEPENDENT AUDITOR B 3L 1% S A

SHINEWING (HK) CPA Limited EXPR (BB STMEBMAERAF
Certified Public Accountants B ETRD

43/F, Lee Garden One B 5 &

33 Hysan Avenue
Causeway Bay, Hong Kong

LEGAL ADVISER

Mayer Brown JSM

16th-19th Floors, Prince’s Building
10 Chater Road, Central

Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman lIslands
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PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Rooms 3533-39, Level 35
Two Pacific Place

88 Queensway

Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN PRC

Room E-F, 28F, Mirae Asset Tower
No. 166 Lujiazui Ring Road
Pudong, Shanghai,

The People’s Republic of China
Postal Code 200120

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN ISLANDS

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman lIslands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

WEBSITE

www.creditchina.hk

STOCK CODE

08207

INVESTOR RELATIONS CONTACT

ir@creditchina.hk
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FINANCIAL HIGHLIGHTS

6

The Group recorded a turnover of approximately RMB181.7
million for the three months ended 31 March 2016,
representing an increase of 159.0% as compared with the
corresponding period in 2015.

Profit attributable to owners of the Company for the three
months ended 31 March 2016 amounted to approximately
RMB53.4 million, representing an increase of 317.2% as
compared with the corresponding period in 2015.

Basic earnings per share for the three months ended 31
March 2016 amounted to RMB1.38 cents (for the three
months ended 31 March 2015: RMB0.40 cents).

The Board resolved not to pay an interim dividend for the
three months ended 31 March 2016 (for the three months
ended 31 March 2015: Nil).
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The board of Directors of the Company (the “Board”) is pleased
to present the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively the “Group”) for the
three months ended 31 March 2016 together with the comparative
unaudited figures for the corresponding period in 2015, as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

ARAREFE ([EFE)MALIARARRE
MEBAR (BB AKREDBE_FT—X~F=A

=t BLUE=EAANREEZLEH

R —ZF—-AFRPNREEZLBREFIOT

HRGSER

REMEEEER

For the three months
ended 31 March
BE=ZRA=+—HIL=MHEA

2016 2015
—E—RE —E—RF
(Unaudited) (Unaudited)
(REEZ) (REgFEZ)
Notes RMB’000 RMB’000
M5 AR¥ET T ARET T
Turnover EEH 3 181,659 70,141
Interest income B A 3 76,512 26,405
Interest expenses FERAX 6 (37,769) (16,745)
Net interest income FBEBNFE 38,743 9,660
Financial consultancy service B FE AR B W
income 3 11,474 2,896
Peer-to-peer loan service income P2P& F R UIAN 3 54,180 10,840
Online third party payment WEE=FZFTRBFBNAN
service income 3 39,493 25,222
Gain on transfer of rights EHREWERNZ
on interests on loan receivables  ##| Z 47 & 3 - 4,778
143,890 53,396
Other income H A 5 5,133 2,344
Handling charges for online third WEE=FEMNRE R
party payment service and PPERRE 2 FES
peer-to-peer loan service (9,991) (3,618)
Administrative and other operating THREAML SRS
expenses (54,774) (27,576)
Change in fair value of embedded A]mRESZNSITE
derivative component of TASFRBZz AFEE
convertible bonds - 7,921
Share-based payment expenses PN AR b (21,095) (9,398)
Share of results of associates JE{LEE S N R EE 2,083 10
Share of results of joint ventures JEIEE & ERE 13 (3,469)
Gain on disposal of subsidiaries HENB AR Z WS 37 =
Loss on deemed disposal of [IEHE—MBER R Z
an associate 18 (2,029) =
Loss on disposal of an associate HE—MEE AR ZEE 817) =
Profit before tax B4 5t B i3 F 7 62,450 19,610
Income tax FriS#i 8 (12,123) (6,449)
Profit for the period HwiEH 50,327 13,161
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For the three months
ended 31 March
BE=ZRA=+—HIE=MHEA

2016 2015
ot Y —T-RE
(Unaudited) (Unaudited)
(REEZ) (ReEEZ)
Notes RMB’000 RMB’000
B 5 AR®F T ARBTT
Other comprehensive income HitzmBAN (FAX)
(expense)
Items that may be reclassified HEFRENSEEZ
subsequently to profit or loss: HEZER:
Exchange differences on translating ~ #E//NEIE R FI[EH =58
foreign operations (3,392) (81)
Change in fair value of AHBEREZ AT EE
available-for-sale investments 8 1,017
Other comprehensive income HAEMEERA (AX) -
(expense) for the period, HBRFTEH
net of income tax (3,384) 986
Total comprehensive income AN EBNERE
for the period 46,943 14,147
Profit (loss) for the period FEMEAPE T (BER) :
attributable to:
Owners of the Company ZIN/NCIEF SN 53,361 12,791
Non-controlling interests IR = (3,034) 370
50,327 13,161
Total comprehensive income FEEHREEHRAN (FAX)
(expense) for the period g
attributable to:
Owners of the Company ZIN/NCIEF SN 55,666 13,774
Non-controlling interests IR = (8,723) 373
46,943 14,147
RMB RMB
AR AR
Earnings per share BBREN 10
Basic BN 1.38 cents 4 0.40 cents %
Diluted s 1.35 cents % 0.40 cents %
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

Notes:

1. BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group for
the three months ended 31 March 2016 have been prepared
in accordance with the Hong Kong Accounting Standards and
Interpretations and complied with the Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the applicable disclosure requirements of the GEM

BRGEMBHRRME

At

1.

AEEBE_T-—A"F=A=+—HIE=@AZ
ARECARGEEADRET S EN K2
BRE YEETEEGHMAGHRM T B
BREERRAIZER R BRRERE -

Listing Rules.
2. PRINCIPAL ACCOUNTING POLICIES 2. IEEHEX
The accounting policies used in the preparation of these results are FEZEXEEMEAZ ST BCRERREAEEE
consistent with those used in the preparation of the Group’s annual EE-AF+A=+—RLEFEZFENHK
financial statements for the year ended 31 December 2015. WEAMHEAEER 2
3. TURNOVER 3. E 1
The principal activities of the Group are provision of traditional financing AEEZ X EERARUERRE RS R AAR B
services and related financing consultancy services including entrusted BHHARY (BRIERTERRE  BHERKRER
loan service, real estate-backed loan service, pawn loan service, other fR7% - BE B FRY - EMERRS &) ERLE R
loan service and microfinance service, and internet financing services %) BEAER ARG (BIEEE ([P2P])EX
including peer-to-peer (“P2P”) loan services and related activities on fR75) BEREAEEHBERUARELEE=T
loan portfolio management, and online third party payment services. AT ARTS o
Turnover represents interest income (either from entrusted loans, &R ABIE 2 BEEE BB 2 A2 A (3R
real estate-backed loans, pawn loans, other loans or micro loans), BEEZAER BHERFER REER H4E
financial consultancy service income, P2P loan service income, online HENEER)  MBHAREEA  P2PE R
third party payment service income and gain on transfer of rights on BWA B EE=FZIRBEWAREEEKE
interests on loan receivables, net of corresponding sales related taxes. AN BERER 2 W zs - AHAR N S EEFRER 2 U
The amount of each significant category of revenue recognised in AZEERERSENOT:
turnover for the period is as follows:
For the three months
ended 31 March
BE=HA=+—HL=MER
2016 2015
—E—RE —ZE-A0F
RMB’000 RMB’000
ARETT ARETTT
(unaudited) (unaudited)
(REERZ) (REEZ)
Interest income EIISU PN
Entrusted loan service income ZAEFRBBA 32,303 22,211
Other loan service income HERREKA 44,200 3,698
Real estate-backed loan service income B EERE AR KA 5 -
Microfinance service income NEERLVE RIS A 4 496
76,512 26,405
Financial consultancy service income B AR 11,474 2,896
P2P loan service income P2PE AR I TN 54,180 10,840
Online third party payment service income #LE % =7 ZFTRHFIAN 39,493 25,222
Gain on transfer of rights EEBERESRR SRR ZdE
on interests on loan receivables - 4,778
Turnover EEHR 181,659 70,141

E-FEHE016c PEEEERERAT 9
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SEGMENT INFORMATION

Operating segments, and the amounts of each segment item reported
in the condensed consolidated financial statements, are identified from
the financial data and information provided regularly to the Group’s
chief operation decision maker (the “CODM”), which is the most senior
executive management, for the purposes of allocating resources
to, and assessing the performance of, the Group’s various lines of
business and geographical locations. No operating segments identified
by the CODM have been aggregated in arriving at the reportable
segment of the Group.

The Directors of the Company have organised the Group into different
segments by the types of services provided. Specifically, the Group’s
reportable segments are as follows:

1. Loan financing — provision of financing services (other than micro
loan financing) in the People’s Republic of China (the “PRC”) and
Hong Kong;

2. Micro loan financing — provision of micro loan financing services
in the PRC;

k. P2P loan services — provision of internet housing loan and

financial assets related loan financing services in the PRC;

4, Online third party payment services — provision of online third
party payment service and prepaid card issue business; and

(o} Others — property investment

CREDIT CHINA HOLDINGS LIMITED  FIRST QUARTERLY REPORT 2016
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4.  SEGMENT INFORMATION (Continued) 4. HEmER (F)

Segment revenue and results TEHBNREE
For the three months ended 31 March 2016 (unaudited) BE-—F—ANF=ZA=+—HIE=BF (£EZE
#)
Online
third party
Loan Micro loan P2P loan payment
financing  financing services services Others Total
IR P2P HBLEE=FH
ERmE &S¥pE  SXRF ZUERHB Hits EH)

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTR AR®TR AR¥TR AR¥TRT AR®TrR

REVENUE WA

External income and gain SRR A T U 26 87,982 4 54,180 39,493 - 181,659
Segment results DEELE 46,241 (583) 26,630 24,039 - 96,327
Share-based payment PARR 2 3 7 2 B 2

expenses (21,095)
Share of results of associates  JE{LH & A A1 ¥4 2,083
Share of results of joint BILAEEREER

ventures 13
Gain on disposal of HEMRB ARz M=

subsidiaries 37
Loss on deemed BIEHE M

disposal of an associate RAEZEE (2,029)
Loss on disposal of HE—MEE QR ER

an associate (817)
Unallocated other income RAEEMKA 3,893
Interest expenses FERAX (13,853)
Unallocated expenses RAEHX (2,109)
Profit before tax R A& A 62,450
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4, SEGMENT INFORMATION (Continued) 4,
Segment revenue and results (Continued)
For the three months ended 31 March 20156 (unaudited)

SEER (HK)
SBMBANREE ()
BE—F—nF=A=1T—HIU=EH (KEF

12

#%)
Online
third party
Loan  Micro loan P2P loan payment
financing financing services services Others Total
N PP MEE=]
BEX@E BR@E BEXRE  IHERB HAth &FF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREBTT ARBTT ARETT ARBTT ARETRT
REVENUE WA
External income and gain HNERUA T W 2 28,798 1,545 12,176 27,622 = 70,141
Segment results DEEE 20,682 (442) 4,466 20,621 = 45,327
Change in fair value of RRESF 2 AEITE
embedded derivative TAEHZ
component of NEEEE
convertible bonds 7,921
Share-based payment PARR 2 3 5 2 B 32
expenses (9,398)
Share of results of associates G H & N A1 £ 4 10
Share of results of BEEEPEEE
joint ventures (3,469)
Unallocated other income RABREMKA 2,303
Interest expenses FMERX (16,745)
Unallocated expenses RAEHX (6,339)
Profit before tax BR A5 B A 19,610
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5.

OTHER INCOME

H i A
For the three months

ended 31 March
BE=H=+—HIL=MEA

2016 2015

ZE-RE —E—AF

RMB’000 RMB’000

AR¥ETT ARETTT

(unaudited) (unaudited)

(REBEXZ) (REEZ)

Bank interest income RITHF B WA 3,063 1,528
Interest income on convertible bonds AR E S FI E WA 720 775
Government grants (note) BT RE (BT 3E) 110 34
Others HAth 1,240 7
5,133 2,344

Note: Government grants in respect of encouragement of expansion
of enterprise were recognized at the time the Group fulfilled the

relevant granting criteria.

INTEREST EXPENSES

fisE: ARESBERERZBUTRENAEER
BAARRRRER HERR

FIERX
For the three months
ended 31 March
BE=HA=+—HL=MER

Interest on bank and other loans
Interest on convertible bonds
Interest on corporate bonds

RITREME KA B
AR AR E SR
NRRSH B

2016 2015
—E—RE —ZT—A8%F
RMB’000 RMB’000
AR®F R AREFT
(unaudited) (unaudited)
(REER) (REEEZ)
23,916 11,586
7,998 -

5,855 5,159
37,769 16,745

E-EEHE016e PACERRERAT 13
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PROFIT BEFORE TAX Ue R %t 81 i1 71

Profit before tax has been arrived at after charging (crediting):

BR B AT A T &R (FTA) TS BEBERC

For the three months

ended 31 March

BE=ZA=+—HL=EA

2016 2015
—EF—RE —ZE—hF
RMB’000 RMB’000
AR®T T ARETTT
(unaudited) (unaudited)
(REBEZ) (REeHEZ)
(a) Staff costs, including directors’ (@ BIRA SFEESHM
remuneration
Salaries, wages and other benefits He ITEREMEBF 13,573 11,126
Contribution to defined contribution TE R SR KRB R
retirement benefits scheme BRIt 1,249 885
Share-based payment expenses RO TSz 21,095 9,398
35,917 21,409
(b)  Other items b) H#EH
Auditors’ remuneration 1% B R = BN 428 42
Depreciation e 700 1,303
Impairment recognised on loan receivables MERERERZRE 605 5,430
Net exchange gain PE 5 R 2 F BR (73) (573)
Operating lease charges in respect of VELEHERE
properties 3,294 4,142
INCOME TAX 8. HB#H
For the three months
ended 31 March
BE=H=+—HL=MERAR
2016 2015
ZE—RE —ZE—hF
RMB’000 RMB’000
ARBETT ARBFT
(unaudited) (unaudited)
(REEZ) (REEZ)
Current tax BIHARA IR
Hong Kong Profits Tax EENEH 1,580 -
PRC Enterprise Income Tax (“EIT”) FRMEMRESHR
(TEEFEH) 10,543 6,332
Deferred tax ERER IR - 117
12,123 6,449
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10.

INCOME TAX (Continued)

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Island (the “BVI”), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

Hong Kong Profits Tax has been provided for the three months ended
31 March 2016. For the three months ended 31 March 2015, no Hong
Kong Profits Tax had been provided as the Group had no assessable
profit for Hong Kong Profits Tax purposes.

Profits of the subsidiaries established in the PRC are subject to PRC
EIT. Under the Law of the People’s Republic of China on EIT (the “EIT
Law”) and Implementation Regulation of EIT Law, the tax rate of the
PRC subsidiaries is 25% for both periods.

Several subsidiaries established in the PRC were approved by the local
tax bureau and the taxable income of these subsidiaries shall be the
total revenue of such subsidiaries, deducted by any non-assessable
revenue, exempted revenue, other deductions and amount of offsetting
any accumulated losses.

Several subsidiaries established in the PRC were recognised as High
Technology Enterprises and subject to PRC income tax at 15% in
accordance with the EIT Law.

Deferred tax has been provided for withholding tax on undistributed
profit of subsidiaries in the PRC. Under the EIT Law, withholding tax is
imposed on dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.

DIVIDEND

The Board has resolved not to pay an interim dividend for the three
months ended 31 March 2016 (three months ended 31 March 2015:
Nil).

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share for the three months ended
31 March 2016 is based on the profit attributable to owners of the
Company of RMB53,361,000 (three months ended 31 March 2015:
RMB12,791,000) and the weighted average of 3,875,255,330 (three
months ended 31 March 2015: 3,221,156,000) ordinary shares in
issue during the three months ended 31 March 2016.

Diluted earnings per share

The calculation of diluted earnings per share for the three months
ended 31 March 2016 is based on the profit attributable to owners
of the Company of RMB53,361,000 (three months ended 31 March
2015: RMB12,791,000) and the weighted average of 3,947,521,757
(three months ended 31 March 2015: 3,229,685,546) ordinary shares
in issue during the three months ended 31 March 2016.
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RESERVES 11.  #%E
Attributable to owners of the Company
FRARAAER
Share- Equity
Investment based  component Non-
Share Share Statutory Retained  revaluation Exchange payment  of convertible Capital Special controlling Total
capital premium reserve profits reserve reserve reserve bond reserve reserve Total interests equity
#E HRBER  TRRES
iz RER ERRE REEH EfiRE Eids HERE [ §:50 EhRE RS @it FBRER BRER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETR  ARETR ARBTR ARETR  ARETR  ARETR  ARETR  ARSTT  ARETR  ARMTR  ARBTR  ARETR
At1 January 2016 (audted)  R=F-7§-A-H
(857 321,642 1,665,026 33,106 588,524 2,892 11,549 41,300 23,206 (125,035) 40,000 2,608,210 24376 2,632,586
Profit for the period BREF - - - 53,361 - - - - - - 53,361 (3,034) 50,327
Other comprehensive Eh2ERA (R)
income (expense)
- Exchange diferences -BEENEERT
on translating foreign [ 352
operations - - - - - 2,21 - - - - 2,297 (5,689) (3,392
-Change nfarvalueof A #HEREL
avalble-for-sele NFEED
investments - - - - 8 - - - - - 8 - 8
Total comprehensive income A2 EHA (B%)
(expense) for the period 8 - - - 53,361 8 2,207 - - - - 55,666 8,723) 46,943
Issug of shares upon RTFERES
exercise of share options LS 2 “w - - - - (84 - - - 380 - 380
Lapse of share options BREXH - - - 66 - - (66) - - - - - -
Recogniton of equity-seted BRI REE MR
share-based payments SGPAT - - - - - - 21,005 - - - 21,005 - 21,005
Disposal of subsidiaries HEHBLAR - - - - - - - - - - - (4,618) (4,618)
Capital contrbution by FERERLE
non-conroling interests - - - - - - - - - - - 5207 5207
Appropriation to statutory AR EEE AR
resenve funds - - 175 (175) - - - - - - - - -
At 31 March 2016 RZE-7%
(unauditec) ZA=t-8
(REEHR) 321,663 1,665,469 33,281 641,776 2,900 13,846 68,245 23,206 (125,035) 40,000 2,685,351 16,332 2,701,683
At 1 January 2015 (audted)  R=F-R%-A-A
(%) 2%7,73% 688,39 25067 510,758 68 (7,99) 6,804 - (125,089) 40000 140579 18638 1419428
Proft for the period BREF - - - 12,791 - - - - - - 12,791 370 13,161
Other comprehensive Ef2EUA(RR)
income (expense)
- Exchange diferences -BEENEELRT
on translating foreign EXZE
operations - - - - - (34) - - - - 34 3 (31)
- Change i fai value of -ARLEREL
avallable-for-sele NTEED
investments - - - - 1017 - - - - - 1,017 - 1017
Total comprehensive income A2 EHA (F%)
oxpense) for the period 58 - - = 12791 1017 3 5 5 5 5 13774 373 14,147
Capital contribution by SERERLE
non-controling interests - - - - - - - - - - - 1,000 1,000
Recognition of equity-settled
share-based payments - - - - - - 9398 - - - 9,398 S 9,398
At 31 March 2015
(unaudited)
267,736 688,335 25,067 523,549 1,085 (8,029) 16,202 - (125,038) 40,000 1,428,967 15,006 1,443,973
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

Internet technology brings opportunities for financial industry upgrade
and Fintech has become a tremendous wave for innovation. In the
first quarter of 2016, the Group continued to move forward quickly in
Fintech business development, stayed positive and remained stable
in its development trend and achieved new progresses in driving the
healthy and sustainable development of the industry:

° On 1 April 2016, UCF Pay Limited (“UCF Pay”), a wholly owned
subsidiary of the Company, was invited to attend the second
session member representative assembly and the first meeting
of the second session of board of governors and board of
supervisors convened by Payment & Clearing Association
of China in Beijing, the PRC. UCF Pay was elected, after a
vote, as the supervisor entity in the second session of board
of supervisors of Payment & Clearing Association of China,
indicating its wide recognition from the industry, banks and
customers.

° On 25 March 2016, the two P2P platforms of the Company,
namely First P2P and Financial Workshop, became member
entities of the China Internet Banking Association. The Group
will, together with China’s internet financial firms, establish the
favorable industry environment with the platform set up by the
China Internet Banking Association.

Operational Highlights

In recent years, UCF Pay continued to explore and innovate in
the field of payment. UCF Pay developed and cultivated the basic
payment segment such as online payment and cross-border
payment, actively explored the industry chain and maintained
sustainable growth in transaction volume. As at 31 March 2016, the
total transaction value of the Group’s third party payment service
was over RMB34.21 billion as compared with RMB14.06 billion as
at 31 March 2015. The number of accumulated registered users had
reached 6.32 million as at 31 March 2016 as compared with 1.28
million as at 31 March 2015, while the number of accumulated active
users had surpassed 2.85 million as at 31 March 2016 as compared
with 0.827 million as at 31 March 2015, representing an approximate
3.5-fold year-on-year growth.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Operational Highlights (Continued)

The transaction volume on our online P2P platforms also achieved
an outstanding performance in the first quarter in 2016, of which
the total transaction value of First House Loan and Financial
Workshop was RMB3.83 billion and RMB2.59 billion, respectively (as
compared with RMB1.19 billion and RMBO0.22 billion as at 31 March
2015), representing a two-fold and ten-fold year-on-year increase
respectively. The total transaction value of First P2P amounted to
RMB19.18 billion, representing a 2.4-fold year-on-year increase over
its RMB7.92 billion as at 31 March 2015, showing a remarkable
improvement in both the number of users and transaction volume of
P2P platforms.

Strategic Highlights

On 30 April 2016, the Group completed the acquisition of an indirect
35% equity interest in _EFAIE{E B EMTRBEBR AT (Shanghai
Jifu Information Technology Service Co., Ltd.*) (“Jifu”). Jifu expands
its mobile payment service for small and micro-sized business
merchants through its virtual e-commerce platforms — smart phone
applications.

On 21 April 2016, the Group completed the acquisition of an indirect
51% equity interest in RYIERIRK TR BR QA (Shenzhen
Qiyuan Tianxia Technology Company Limited*) (“Qiyuan Tianxia”) for
expanding its business into the mobile gaming sector. The acquisition
could bring synergistic benefits for the online third party payment
platform of the Group and strengthen the profitability of the Group.

Financial Review

Revenue

For the three months ended 31 March 2016, the Group reported
a revenue of approximately RMB181.7 million, an increase of
159.0% as compared to approximately RMB70.1 million for the
corresponding period in 2015. The growth in revenue was mainly
attributable to an increase in interest and consultancy fee income
from loan portfolio in Hong Kong, and new income streams from
P2P loan consultancy service and the provision of online third party
payment service.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Revenue (Continued)

Entrusted loan and other loan income

Entrusted loan and other loan income mainly includes interest
income and financial consultancy service income, which were derived
from the Group’s loan financing services including entrusted loans,
real estate-backed loans, pawn loans and other loans secured
with assets or guarantees. It generated 48.4% of the Group’s total
revenue and recorded an increase of 158.2% to approximately
RMB88.0 million for the period under review as compared to
approximately RMB34.1 million for the corresponding period in
2015. Our loan portfolio significantly increased to approximately
RMB2,560.9 million as at 31 March 2016 (31 March 2015:
approximately RMB1,152.0 million), an increase of 122.3% as
compared to the corresponding period last year.

P2P loan service income

The P2P loan service income business mainly includes the provision
of services in relation to internet housing loan services, and the
operation of a P2P financing website and a mobile application with
collateralized financial assets (www.9888.cn: & @ T #)which started
to contribute to the Group’s revenue in April 2014 and February
2015, respectively. For the three months ended 31 March 2016,
the Group’s P2P loan service income business recorded revenue
of approximately RMB54.2 million (three months ended 31 March
2015: approximately RMB10.8 million), an increase of 399.8% as
compared to the corresponding period last year. It represented
29.8% of the Group's total revenue.

Online third party payment service income

The online third party payment service business, which included
the provision of online payment transactions, payment system
consultancy and related services, generated income of approximately
RMB39.5 million for the three months ended 31 March 2016 (three
months ended 31 March 2015: approximately RMB25.2 million), an
increase of 56.6% as compared to the corresponding period last
year. It represented 21.7% of the Group’s total revenue.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Interest expenses

Interest expenses mainly comprised of interest due on bank and
other loans, Hong Kong dollar-denominated convertible bonds, and
Hong Kong dollar-denominated corporate bonds. Consistent with
our increase in lending activities and portfolio, the Group’s interest
expenses significantly increased by 125.6% as compared to the
corresponding period last year to approximately RMB37.8 million for
the three months ended 31 March 2016 (three months ended 31
March 2015: approximately RMB16.7 million). As at 31 March 2016,
the Group’s external funding increased by 59.5% from approximately
RMB913.3 million as at 31 March 2015 to approximately
RMB1,456.5 million, of which bank and other borrowings amounted
to approximately RMB895.9 million (31 March 2015: approximately
RMB705.8 million); corporate bonds and convertible bonds
amounted to approximately RMB560.6 million (31 March 2015:
approximately RMB207.5 million).

Other income

Other income mainly comprised bank interest income, convertible
bonds interest income and government grants. The Group’s other
income increased 119.0% to approximately RMB5.1 million for
the three months ended 31 March 2016 (three months ended
31 March 2015: approximately RMB2.3 million), an increase of
approximately RMB2.8 million as compared to the corresponding
period last year. This was mainly derived from an increase in average
bank balances from trust accounts of the online third party payment
services business.

Handling charges, administrative and other
operating expenses

The Group’s handling charges, administrative and other operating
expenses primarily comprised salaries and staff welfare, intermediary
handling charges for online third party payment services and P2P
loan consultancy services, bank and financing charges, sales
and marketing related expenses, and rental expenses. In line
with the increase in loan provision business as compared to the
corresponding period last year and the diversification to P2P and
online payment businesses since 2015, the Group’s handling
charges, administrative and other operating expenses increased
by 107.6% as compared to the corresponding period last year to
approximately RMB64.8 million (three months ended 31 March 2015:
approximately RMB31.2 million).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Share-based payment expenses

Share-based payment expenses of the Group for the three months
ended 31 March 2016 amounted to approximately RMB21.1 million
(three months ended 31 March 2015: approximately RMB9.4
million). For the year ended 31 December 2015, there were share
options granted in June and December 2015 for an aggregate of
129,470,000 ordinary shares at a weighted average exercise price
of HK$3.0199 per share to certain eligible grantees to subscribe for
ordinary shares of the Company.

Profit for the period

The profit for the three months ended 31 March 2016 was
approximately RMB50.3 million, representing an increase of
approximately 282.4% as compared to approximately RMB13.2
million for the corresponding period last year. The increase was
mainly due to a significant increase in turnover of approximately
RMB111.5 million despite relative increases in interest expenses of
approximately RMB21.0 million, handling charges, administrative and
other operating expenses of approximately RMB33.6 million, and
share-based payment expenses of approximately RMB11.7 million.

Liquidity, Financial Resources and Capital
Structure

As at 31 March 2016, the Group had bank balances and cash of
approximately RMB459.8 million (31 December 2015: approximately
RMB615.0 million). Interest bearing borrowings, which mainly
comprised corporate bonds, convertible bonds, bank and other
borrowings, amounted to approximately RMB1,456.5 million (31
December 2015: approximately RMB1,313.7 million). The gearing
ratio, representing the ratio of total borrowings to total assets of the
Group, was 0.27 as at 31 March 2016 (31 December 2015: 0.27).

During the period under review, the Group did not use any financial
instruments for hedging purposes.

B I8 E S s EL 0 4T ()

B 75 B B8 (@)

UBBZMZHZ
AREBREE-_ZT—"F=A=1+t—HL=M@A
Z AR 2 R 4/ AR21,100,0007T (&
E_T-RAFE-AZ+—HILEZ@AA HARK
9,400,0007t) cEHZEZE-—FE—RHF+-_A=+—H
IFEE - ARARR-_E—RENAERT-_ARAE
TFEERABRAE L F KA $£129,470,0000% I 18
% 2 BB RS 4 LA 39 N AE 1T (B & A%3.01998 7T
REARGZ LB

F A i 7
HEZZ—R"F-A=+—HLE=EAZ&FL
7= AR #50,300,0007T - BEF R 2 HARKE
13,200,000 T & M1 49282.4% ;2B M A EZ BN
%R AR 49 A R #111,500,0007T 7 2
H®EF B F A4 A R #21,000,0007T
FEE THREMEEFAAHEIGMOARE
33,600,0007T & LA BR 9 2 2 B SZ ARG 40 A
E#11,700,0007T

REEE MBERREREE

AZE—RNEZA=T—RB AEBBBERTES
N84 4 AR #459,800,000T (ZE—RHE+ =
AZ+—H8:$HAR%615,000,0007T) st EEE
(ZZ2REQAFNES TRRES RITEERE
HEE) A# AR1,456,500,0007T (—ZZT—FHF
+=ZA=+—H: HAR%1,313,700,0007T) °
—E-RXEZAZTH UEAEEREERS
BEZLERIRZEEBELER2T(ZZE—H
F+ZRA=+—H:027) ¢

REEHEAN AEETEERERNSRTAE
EapaiEhe

B EEHE0I6e PARERRERAT 2 1



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Fund Raising Activities

On 8 March 2016, the Group completed the issue of
RMB90,000,000 convertible bonds of a subsidiary, namely 9888.cn
Limited (“9888.cn”) pursuant to a subscription agreement entered
into between 9888.cn and Jiefang Media (UK) Co., Ltd. ( #& (&1
(HEH) AR ATF) (Jiefang Media”), a shareholder of the Company,
and the Company (as the guarantor). At any time after the issue date
and up to the maturity date, Jiefang Media shall have the right to
convert the said convertible bonds into 6% of the equity shares of
9888.cn (as enlarged by the conversions).

Outlook

In 2016, the Group will continue to place equal emphasis on
promoting business innovation and risk management improvement
when pursuing the development of Fintech business as our core
strategy. We shall keep up with the pace of regulatory development,
adapt proactively to the regulations of the policy framework, and
vigorously improve the functions and compliance of the Fintech
business system (such as our lending platforms: First House Loan,
Financial Workshop and First P2P), and focus on developing
innovative online-to-offline product and service offerings to further
expand more development opportunities in the online lending
market.

As for the third party payment business, the Group will continue
the research and development of new business models as well as
the strategy for user acquisition, promoting the extraction, analysis
and application of large data on our platforms by exploring business
opportunities in the internet segment and various commercial
scenarios, providing our users with a one-stop intelligent lifestyle
service platform and establishing a unique competitive edge to
achieve the diversification of profit models, with the ultimate goal of
driving sustainable profit growth and providing our shareholders with
stable returns in the long run.

Looking ahead, consistent with our “develop through competition,
improving through innovation” strategy, we aim to continue delivering
superior experiences to our users via grasping more opportunities
and cooperating with top industry leaders to cultivate a rich Fintech
ecosystem.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations

As at 31 March 2016, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong) (the “SFO”)) which were
required: (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(c) pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange were as follows:

Interests in the Shares of the Company (the
“Shares”) and the underlying Shares
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%Iﬁlzﬂﬁﬁ ARG RES Z#E
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Number of
Shares/ Approximate
underlying percentage
Name of Directors/ Capacity/Nature of Shares of the Company’s
Chief executive interests interested Note Total interests issued Shares”
BAEERZ EARFAEES
B th /A R 2 40
B/ IETBAERA S/ EHNE RHBE Pt &t D B
Mr. Phang Yew Kiat Beneficial owner 15,000,000 1 15,000,000 0.39%
TRGRE ERBEAA
Mr. Chng Swee Ho Beneficial owner 6,000,000 1 10,740,000 0.28%
HEZAE ExBAA 4,740,000
Mr. Sheng Jia (“Mr. Sheng”) Beneficial owner 6,000,000 1 6,080,000 0.16%
BERE ([BREE]) ERBAA
Family interest 80,000 2
RikER
Mr. Li Gang Beneficial owner 4,000,000 1 4,000,000 0.10%
FHIEE ERBEAA
Mr. Wong Sai Hung Beneficial owner 4,000,000 1 4,000,000 0.10%
B EEE ERBEAA
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Interests in the Shares of the Company and

the underlying Shares (Continued)

Hit &R @)
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RERARB RIEERG ZE Z (F)

Number of
Shares/ Approximate
underlying percentage
Name of Directors/ Capacity/Nature of Shares of the Company’s
Chief executive interests interested Note Total interests issued Shares”
BAEERZ ERAFAEET
B th /I R fp Z #4)
BT/ TETBAERA 5/ EHNE &R (i RS Bt
Mr. Zhang Zhenxin (*Mr. Zhang”) Beneficial owner 113,916,000 781,148,000 20.16%
SIRE T4 ([REE]) ERBEAA
Interest in a controlled 649,232,000 3
corporation
RREHEE 2 R
Family interest 18,000,000 4
R IGE R
Ms. Zhou Youmeng Beneficial owner 228,000 228,000 0.01%
AREBZL ERBAA
Mr. Ge Ming Beneficial owner 2,480,000 1 2,480,000 0.06%
BR%E ERBEAA
Mr. Wang Wei Beneficial owner 2,480,000 1 2,980,000 0.08%
IHEE ERBEAA 500,000
Dr. Ou Minggang Beneficial owner 1,480,000 5 1,480,000 0.04%
BRI+ ERBEAA
Dr. Yin Zhongli Beneficial owner 1,480,000 5 1,480,000 0.04%
FHyET ERBAA
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Interests in the Shares of the Company and the
underlying Shares (Continued)

Notes:

1. These interests represent the underlying Shares comprised in the
share options granted by the Company on 11 December 2014 and 11
December 2015.

2. These interests represent the Shares held by Ms. Hu Haichen, the wife

of Mr. Sheng. Therefore, Mr. Sheng was deemed to be interested in
these Shares under SFO.

3. These Shares were held by First Pay Limited (“First Pay”), the entire
issued share capital of which was owned by Mr. Zhang. Therefore, Mr.
Zhang was deemed to be interested in these Shares under the SFO.

4. These Shares were held by Ms. Zhang Xiaomin (“Ms. Zhang”) who
is the wife of Mr. Zhang. Therefore, Mr. Zhang was deemed to be
interested in these Shares under the SFO.

58 These interests represent the underlying Shares comprised in the share
options granted by the Company on 11 December 2015.

6. All interests stated above are long positions.

The percentage represents the number of Shares and the underlying
Shares interested divided by the number of issued Shares as at 31
March 2016 (i.e. 3,875,460,000 Shares).

Details of the above share options granted by the Company are set
out under the heading “Share Option Scheme” below.

Save as disclosed above, as at 31 March 2016, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he/she was taken or deemed to have under such provisions of the
SFO), or (b) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (c) pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company and the Stock
Exchange.

Hih &8 @)

EERTETHAEREA LG RER
BirBzZzBM tHEABRM RESEZE
ERRE (®)

RERARGRIEERG ZEZ (F)

GEE

1. ZERRER-_Z-HNE+-_A+—AR=-F
—HF+ZA+T-HAARRBARHZBRES R
ZAARR D

2. EESEaEdPeRLT (BEENZEF)BEZ
Befn - Bt RBEESFRME G BEERRR
MNRERD T A -

3. ZEBMHAF-—NBERAR(EF-—MNDF
B ME N2 B BTRAHREERES -
Bt RIBEZ RARG REEFEARZE
B £ o A HE s

4. ZEBROBFREGRLT ([Ret])) (REEZE
FIFE Bt REZZMBEGED - REER
BRNZERMN T AR -

5. HERHEAANR-Z-—AF+_A+—HE
oz AR S K 2 SRR A -

6. ALARAPrAERSEERITR -

* ZEDIE T AEE a2 15 RIGER D #E &
UR=ZFE—NF=ZA=1+—HZEZTRHEH
( F13,875,460,000/R %17 )

ARBFE G DB 2 FIEEN T XK
REEtEl) —ffe

B EXFRBEEIN M_E—RNE=ZA=1+—8"
EETRARBEBTHRABMERARRREMS
IR AR (% RES REEEGIEXVER) Z i
5 RO RESTHEEE: QEBBEEFRBE
B EXVERE7R8D WA E AN QR KRB X T2 £
AERSRAR (BEBREES RPERFEEIE
MW EER R BHE 2w AR )  Sk(b)iRIE
BH KB E KD 35215 MR T RS SR TERZ IR Pt 2
ZRfz IR AR KORIEAIER T
FRBIEL46E FES67TIRME AR A RB R AT 2T
fAERSAR -
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OTHER INFORMATION (Continued)
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TE2TBRABRIN R

BAR {0 h A AR IR R 5 M B B 15 P 55 336 {5

Substantial Shareholders’ and Other Persons’ FZRHERH
Interests and Short Positions in Shares and MZERRKE
Underlying Shares

As at 31 March 2016, so far as is known to the Directors, the RIZZT—

following persons and entities, other than the Directors and the chief T+ RE (ZFE KA AF]
executive of the Company, had interests or short positions in the T/ PEiELE

Shares and underlying Shares as recorded in the register required to SRR A A 7]

be kept by the Company under section 336 of the SFO:

Interests in Shares — Long Position

/E%TEZ&EE%W*& SSOKAE

HRERBZEE A

Approximate
Number of percentage of
Name of substantial Capacity/Nature of Shares the Company’s
shareholders interests interested Notes Total interests issued Shares*
YN
TERR HEEZZ ERTRHZ
B/ L8 i3] 8 E i HED BaE
First Pay Beneficial owner 649,232,000 649,232,000 16.75%
£ ERBEAA
Ms. Zhang Beneficial owner 18,000,000 781,148,000 20.16%
Rt ERBEAA
Family interest 763,148,000 1
RikiER
Jiefang Media (UK) Co. Limited Beneficial owner 355,990,400 355,990,400 9.19%
(“Jiefang Media”)
BEE (EE)FRAR ERBEAA
([HREE])
Shanghai Xinhua Publishing Group Interest in a controlled 355,990,400 2 355,990,400 9.19%
Limited (“Xinhua Publishing”) corporation
PERERTEEERD REEHERE 2 5
SEiE=51))
Shanghai United Media Group Interest in controlled 355,990,400 2 355,990,400 9.19%
(“United Media”) corporations
TEGXEE ([LERER]) REEHERE 2 5
Shanghai Greenland Group Company Interest in controlled 355,990,400 2 355,990,400 9.19%

Limited (“Greenland Group”)
LB (RE)ARAF
([ EE])

corporations

PR HEE 2
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OTHER INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (Continued)

Interests in Shares — Long Position (Continued)

Hih &8 @)

FTEREREMA RN REBRE
MZzEEZRRE (&)

HRHZELZ—IFE (%)

Approximate
Number of percentage of
Name of substantial Capacity/Nature of Shares the Company’s
shareholders interests interested Notes Total interests issued Shares*
F NG
TERR BEERZ BETHRPZ
¥1.98 3 S/ #EHE RHBE s BEx maE o
Aisidi (HK) Ltd. (“Aisidi HK") Beneficial owner 115,384,615 3 265,384,615 6.85%
BHE(BR)BERAA ERBAA
(IBmEE®E])
Beneficial owner 150,000,000
ERBAA
Shenzhen Aisidi Co. Ltd. (“SZ Aisidi") Interest in a controlled 265,384,615 4 265,384,615 6.85%
corporation
RITERERHER REEHNERE s
(DRI E HefE )
Sinomaster Group (“Sinomaster”) Interest in controlled 266,384,615 4 265,384,615 6.85%
corporations
Sinomaster Group ( [ Sinomaster | ) REEGEE ER
Shenzhen Huaxiafeng Ltd. Interest in controlled 265,384,615 4 265,384,615 6.85%
(“SZ Huaxiafeng”) corporations
Shenzhen Huaxiafeng Ltd. REEEEE
(['SZ Huaxiafeng | )
Huang Shao Wu 43 H, (‘Mr. Huang”)  Interest in controlled 265,384,615 4 265,384,615 6.85%
corporations
'R ([BRE]) REEHNEE s
Notes: B 5T -

)

Out of the total of 763,148,000 Shares, 649,232,000 Shares were
held by First Pay, the entire issued share capital of which was owned
by Mr. Zhang who is the husband of Ms. Zhang, and the remaining
113,916,000 Shares were held by Mr. Zhang. Therefore, Ms. Zhang
was deemed to be interested in these Shares under the SFO.

These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Publishing which was in turn owned by United Media
and its associates as to approximately 50.8% and Greenland Group
as to approximately 39%. Therefore, under the SFO, Xinhua Publishing
was deemed to be interested in all the Shares held by Jiefang Media,
and each of United Media and Greenland Group was deemed to be
interested in all the shares which Xinhua Publishing was deemed to be
interested in.

R & #£763,148,0008% B 10 7+ 649,232,000/
BhEE-—NBA ME-—XHz2alc %
TRAREKREE(RERL2XLRIER MHT
113,916,0008 A 7 R ok SE A HE A Rt IR IR FE
HZREEERA RELTWREBRZER N T #EE
et

ZERMDBEBREESSE R E R ERT
2EBE ﬁﬁ%ﬁi?‘ﬂﬁ‘lﬂﬂt/i#ﬁiﬁﬁ PN
T¥EH 4950.8% M 7 & FR 4% Hb & B #E B £939% 1
o AL RIBEFES MR EZTHRA
REREEZENETROPEAEZR MLEE
WME RGN E B WR AR ERITHEANE
FEARESEN RN EEES
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OTHER INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (Continued)

Interests in Shares — Long Position (Continued)

Notes: (Continued)

(8)  These underlying Shares represented 115,384,615 Shares to be issued
upon full conversion of the convertible bonds (the “Convertible Bonds”)

in the principal amount of HK$300,000,000 (subject to adjustments as
set out in the conditions for issue of the Convertible Bonds).

(4)  These 150,000,000 Shares and 115,384,615 underlying Shares
were held by Aisidi HK, which was wholly-owned by SZ Aisidi. SZ
Aisidi was owned as to 56% by Sinomaster which in turn is owned
by SZ Huaxiafeng. SZ Huaxiafeng was owned by Mr. Huang as to
90%. Therefore, under the SFO, each of SZ Aisidi, Sinomaster, SZ
Huaxiafeng and Mr. Huang was deemed to be interested in the Shares
and the underlying Shares held by Aisidi HK.

The percentage represents the number of Shares and the underlying
Shares interested divided by the number of issued Shares as at 31
March 2016 (i.e. 3,875,460,000 Shares).

Save as disclosed above, as at 31 March 2016, according to the
register required to be kept by the Company under section 336 of
the SFO, there was no person or entity who/which had any interest
or short position in the Shares or underlying Shares, which would fall
to be disclosed to the Company under the SFO.

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
shareholders of the Company (the “Shareholders”) on 4 November
2010 for the purpose of providing incentives or rewards to the eligible
participants for their contribution to the Group and/or enabling
the Group to recruit and retain high-calibre employees and attract
human resources that are valuable to the Group. Eligible participants
of the Share Option Scheme include the Directors, independent
non-executive Directors (the “INEDs”), employees of the Group,
customers of the Group, consultants, advisers, managers, officers
or entities that provide research, development or other technological
support to the Group. The Company amended and refreshed the
scheme mandate limit under the Share Option Scheme by ordinary
resolution on 26 January 2016.

As at 31 March 2016, the total number of securities available for
issue under the Share Option Scheme pursuant to its terms was
387,521,000 Shares, representing in aggregate approximately
10% of the Company’s issued share capital (as at 31 December
2015: 2,280,600 Shares, representing approximately 0.06% of the
Company’s then issued share capital).
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Bt - REBEEFSFLBEELN RITERE-
Sinomaster* SZ Huaxiafeng & &= 7t 4 & B AR AR
EREEARE RO RBERND P EEER -

* FEDH TG EZ R R # A &
UR-ZEFE—ANFZA=Z+—HZEZTRGEHHA
(Ri3,875,460,00042 % 17 ) °

Br Ll FTIRBEEIN RZT—RF
BIEARBIRRBES NP EEGE
ZHERERMETR Ifﬂ/\i@}zf‘é‘ﬁ EOHxT jﬁﬁ
B (D R R A IR IR B 5 R E R
BREMERIAE -

B S
BREBEARFABRR(TRRIR_Z-ZF+— A
MAEMEERZR AREIRA—ABRETE
(MBRHERTE]) NEHAER2EE/AEKHE
EHZERG TRERBER HBAEESE
NHEEBERRESEZRERRIIHAKEMNS
BEENANER BREASZAERS2EE
EREF (BRBIUFNTES ([BUFNTE
=) AKEEES AREEF EBEE - -FEHA
KIEAR REBERAAEEERIMESE M
B ENER -ARRCRE-_FT—X"F—A
—tARBZEBRBRER REHERE SR
NZATEIREREE

EUd* IH
t 8
it*l
AT
mfé

R-ZE—RFZAZ+—H BREFEHETR
BEE Al 3877 2 B 5 A E0A387,521 OOOHxHx
%7 AHEBERARREEITRAL10% (R
—ﬁ¢+:ﬂz+ B : 2,280,600/ IZ 17 - *az;s
RAR B E BB BT AN490.06% ) °



OTHER INFORMATION (Continued) Hit&E 8@

BERRESTE (|
B B R RN E T —AF

Share Option Scheme (Continued)

Details of movements of the share options granted under the Share

Option Scheme for the three months ended 31 March 2016 wereas =A=+—BIt=1@8 2 &&F1500 T :
follows:
Number of underlying Shares comprised in the options
BRESRZERRNEE
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share  closing price 2016 the period the period the period the period 2016
MEFY R-F-RE RZF-~E
bl RHAH T8 BRITER K fE -A-H i laE HniTiE il Mm%y =A=+-A
HKS HKS
B BT
Directors
%
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 1.814 - 10,000,000% = = = - 10,000,000
10 December 2024
TRERE “I-mE+-A+-B ZE-Af+t-At+-R%Z
“E-MEFZATH
11 December 2015 11 December 2016 to 337 - 5,000,0009 - - - - 5,000,000
10 December 2025
Z3-A%+tZA+-B ZE-R"E+t-A+-RB%E
“E-RETCATH
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 1.814 - 3,000,0009 - - - - 3,000,000
10 December 2024
HhEEE “I-mE+-A+-B ZE-Af+t-A+-R%E
“E-MEFZATH
11 December 2015 11 December 2016 to 337 - 3,000,0009 - - - - 3,000,000
10 December 2025
ZZ-A%+tZA+-B ZE-R"E+t-A+-RB%E
“E-RETCATH
Mr. Sheng Jia 11 December 2014 11 December 2015 to 1814 - 3,000,0009 - - - - 3,000,000
10 December 2024
BEEE “Z-mE+-A+-B ZE-Af+t-A+-RB%E
“E-MEFZATH
11 December 2015 11 December 2016 to 337 - 3,000,0009 - - - - 3,000,000
10 December 2025
ZZ-A%+tZA+-B ZE-X"E+t-A+-B%
“E-RETCATH
Mr. Li Gang 11 December 2014 11 December 2015 to 1.814 = 2,000,0009 = = = = 2,000,000
10 December 2024
ks “I-mE+-A+-B ZE-Af+t-A+-RB%
ZE-METZATH
11 December 2015 11 December 2016 to 337 - 2,000,0009 - - - - 2,000,000
10 December 2025
ZI-A%+tZA+-B ZE-R"E+t-A+-RB%E
ZE-REFTCATH
Mr. Wong Sai Hung 11 December 2014 11 December 2015 to 1.814 = 2,000,0009 = = = = 2,000,000
10 December 2024
BERE “I-mE+-A+-B ZE-A¥+t-A+-R%E
ZE-METZATH
11 December 2015 11 December 2016 to 337 - 2,000,0009 - - - - 2,000,000
10 December 2025
ZI-A%+tZA+-B ZE-R"Et-A+-RB%E
ZE-REFTCATH
Mr. Ge Ming 11 December 2014 11 December 2015 to 1.814 = 1,000,0009 = = = = 1,000,000
10 December 2024
BR%E “I-mE+-A+-B ZE-Af+t-A+-RH%E
ZE-MEFZATH
11 December 2015 11 December 2016 to 337 - 1,480,0009 - - - - 1,480,000
10 December 2025
ZZ-A%+tZA+-B ZE-X"E+tZA+-RB%
“E-REFTCATH
E-FEHs0e. PARERRERAT 29



OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hin&ER (@)
BIERE (@

Number of underlying Shares comprised in the options

BRESRZERRHEA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 31 March
Category Date of grant Exercise period per Share  closing price 2016 the period the period the period the period 2016
MEFY RZF-7E RIF-RE
£l RHAH e BRITER K -A-H B HniTiE il WA%y® =ZA=+-H
HK$ HK$
BT AT
Directors (Continued)
Bz (H)
Mr. Wang Wei 11 December 2014 11 December 2015 to 1814 = 1,000,0009 = = = = 1,000,000
10 December 2024
Ig%E ZEZ-RETZAT-B ZT-RETZAT-HE
“Z-mETZATA
11 December 2015 11 December 2016 to 337 - 1,480,0009 - - - - 1,480,000
10 December 2025
ZE-RETZAT-B ZE-R"ETZAT-HE
ZECRETATH
Dr. Ou Minggang 11 December 2015 11 December 2016 to 337 - 1,480,0009 - - - - 1,480,000
10 December 2025
EEARIEL “Z-A%+t-A+-B ZEZ-~E¥+t-At+-RB%
ZEZRETATH
Dr. Yin Zhongli 11 December 2015 11 December 2016 to 3.37 = 1,480,0009 = = = = 1,480,000
10 December 2025
FRUGL “Z-A%+t-A+-B ZEZ-~E¥+t-At+-RB%
ZEZRETATH
42,920,000 - - - - 42,920,000
Employees (in aggregate) 11 December 2014 11 December 2015 to 1814 - 32,700,0009 - (250,000) - - 32,450,000
10 December 2024
€8 (55f) ZE-mEtZA+-R ZE-AFt-At-R%Z
ZECRFETZATA
8 June 2015 8 June 2016 to 7 June 2025 213 - 34,050,000¢ - - - (400,000) 33,650,000
—“E-1%,xANR 5"~ ANRE
ZZ-REAALA
11 December 2015 11 December 2016 to 337 - 18,000,000 - - - - 18,000,000
10 December 2025
ZE-RETZAT-B ZE-R"ETZAT-HE
ZEZRETATH
84,750,000 - (250,000) - (400,000) 84,100,000
Consultants 11 December 2014 11 December 2015 to 1.814 - 131,500,000¢ - - - - 181,500,000
10 December 2024
Em —I-mf+-A+-B —EZ-Af+t-At+-R%Z
“ECRFETZATA
11 December 2015 11 December 2016 to 337 - 54,000,009 - - - - 54,000,000
10 December 2025
ZE-RFtZAT-R ZE-R"¥t-At-RZ
ZZZREFATH
185,500,000 - - - - 185,500,000
Total 313,170,000 - (250,000) - (400,000)  312,520.000
3t
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)
Notes:

(1) The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

(2)  The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.75 per Share.

(8)  The options are exercisable according to the following vesting
schedule:
(i) one-fourth of the options shall vest on 10 December 2015;
(i) one-fourth of the options shall vest on 10 December 2016;
(i) one-fourth of the options shall vest on 10 December 2017; and
(iv)  one-fourth of the options shall vest on 10 December 2018.
The closing price of the Shares immediately before the date on which

the share options were granted was HK$1.79 per Share.

(4) The options are exercisable according to the following vesting
schedule:
(i) one-fourth of the options shall vest on 7 June 2016;
(i) one-fourth of the options shall vest on 7 June 2017;
(i) one-fourth of the options shall vest on 7 June 2018; and
(iv)  one-fourth of the options shall vest on 7 June 2019.
The closing price of the Shares immediately before the date on which

the share options were granted was HK$2.13 per Share.

(5)  The options are exercisable according to the following vesting
schedule:
(i) 40% of the options shall vest on 10 December 2016;
(i) 30% of the options shall vest on 10 December 2017; and

(i)~ 30% of the options shall vest on 10 December 2018.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$3.43 per Share.
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

The fair value of share options granted to the Directors and
employees were calculated using the Black-Scholes option pricing
model. The inputs into the model were as follows:

Hit &R @)

BRRESTE (@)
BYEEREEVHREY ATEERAN
H-SERETEERSE B ARER Y&
BT :

11 December 8 June 11 December
2014 2015 2015
—F-mF —F-EF —F-EF
+ZA+—H ~A/\H +-A+—H

Inputs into the model MAZER IR
Exercise price 7B HK$1.814% 7T HK$2.13%& 7T HK$3.37/8 7T
Expected volatility TE DR I8 41.71%-42.35%  44.56%-49.47%  48.48%-50.96%
Expected life 78 B 4F Hf 2-5 yearsfF 2-5 years4F 2-4 yearstF
Expected dividend yield TEERR B as 0.676% 0.219% 0.287%

Risk-free rate 2% [ B ) K
Expected volatility of the options granted under the Share Option
Scheme was determined by using the historical volatility of the share
price of comparable companies and the Company respectively.
The expected life used in the model has been adjusted, based on
management’s best estimate, for the effects of non-transferability,
exercise restrictions and behavioral considerations.

The fair values of share options granted to consultants were
measured at the fair value of the services received.

The Group recognised total expenses of approximately
RMB21,095,000 for the three months ended 31 March 2016 (three
months ended 31 March 2015: RMB9,398,000) in relation to share
options granted by the Company.

Purchase, Sale or Redemption of Listed
Securities

The Company did not redeem any of its shares listed and traded on
the Stock Exchange, nor did the Company or any of its subsidiaries
purchase or sell any of such shares during the three months ended
31 March 2016.

Corporate Governance

The Board is of the view that the Company has complied with the
code provisions set out in the Corporate Governance Code and
Corporate Governance Report contained in Appendix 15 to the
GEM Listing Rules and all the requirements of the GEM Listing Rules
during the three months ended 31 March 2016.
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OTHER INFORMATION (Continued)

Code of Conduct Regarding Securities
Transactions By Directors

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had also made specific enquiry with all the
Directors and each of them confirmed that he/she had complied
with the required standard of securities transactions by the Directors
during the three months ended 31 March 2016.

Competing Interest of Director

For the three months ended 31 March 2016, the Directors were not
aware of any business or interest of the Directors, the controlling
shareholder and their respective close associates (as defined under
the GEM Listing Rules) that competed or might, directly or indirectly,
compete with the business of the Group and any other conflicts of
interest which any such person has or may have with the Group save
as disclosed below.

Mr. Zhang Zhenxin (“Mr. Zhang”), a non-executive Director and
a substantial shareholder of the Company, has an interest in the
continuing connected transactions relating to a sub-tenancy and
master agreement for a business centre as announced by the
Company on 23 October 2014.

Mr. Zhang is also interested in NCF Wealth Holdings Limited (formerly
known as “First P2P Limited”) (“NCF”), as the 100% owner of Great
Reap Ventures Limited which is NCF’s majority shareholder, and as
the 99% registered shareholder of 3t RER F B SR EE R B R A A
(Beijing Dongfang Lianhe Investment Management Limited) which is
the operating company of NCF’s business in the PRC. Please refer
to the Company’s announcement dated 12 January 2015 for further
details.

Mr. Zhang has a 36% shareholding in [BlEE E & AR A )
(Phoenix Asset Management Limited) which holds 24.99% (from
51% diluted to 24.99% effective on 23 March 2016) of the equity
interest in /8 Jc 8B =/ NEE B R A A (Hainan Pioneer Internet
Microfinance Limited). Please refer to the Company’s announcement
dated 11 August 2014 for further details.

Mr. Zhang also (1) beneficially owns 36.50% of /5§25 (R 1E
B R AR] (Shanghai Zhongfeng Business Factoring Ltd.); (2) owns
99% of ItRRAFHEIREETEBMR AT (Beiing Eastern United
Investment Management Company Limited) which has a 3-year
cooperation agreement with Shanghai Feng Zhi Xing Automotive
Financial Information Services Limited (“Shanghai Feng Zhi Xing”) to
mutually refer customers with automotive financing needs; and (3)
owns 99% and 100% of two companies, respectively, which lent
Shanghai Feng Zhi Xing in total approximately RMB8,435,000, which
is interest-free, unsecured and repayable on demand.
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OTHER INFORMATION (Continued)

Events after the Reporting Period

Details of the significant events after three months ended 31 March
2016 are set out below:

On 6 April 2016, a 12% coupon convertible bonds was issued by
China Fortune Financial Group Limited (“China Fortune”) to the Group
in the aggregate principal amount of approximately HK$40,385,000
for settlement of the 12% convertible bonds issued on 25 February
2015. The convertible bonds can be converted into 310,650,884
shares in China Fortune at a conversion price of HK$0.13 per share
(subject to adjustment).

On 21 April 2016, the Group completed the acquisition of 51%
equity interest in Spring Reliance Limited which has an indirect
interest in RIIBIRK TEHEZ AR AR (Shenzhen Qiyuan Tianxia
Technology Company Limited) (“Qiyuan Tianxia”). Qiyuan Tianxia is
engaged in the research and development, operation, distribution
of computer and mobile games, and production of media content.
Please refer to the announcement of the Company dated 21 April
2016 for details.

On 30 April 2016, the Group completed the acquisition of 100%
equity interest in Genesis Business Holdings Limited (“Genesis”),
Genesis has a 35% indirect interest in _E/&BIEE BRMRES
fR A F] (Shanghai Jifu Information Technology Service Co., Ltd.)
and its subsidiaries (“Shanghai Jifu Group”). Shanghai Jifu Group is
engaged in the provision of a variety of revolutionary financial services
to its nationwide customers through its smartphone application
of e-commerce platforms, including sales of hardware payment
products, software payment system, other value-added services
of bank card related business and other financial services derived
from personal consumption of its customers. Please refer to the
announcement of the Company dated 2 May 2016 for details.
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OTHER INFORMATION (Continued)

Events after the Reporting Period (Continued)

On 3 May 2016, the Company entered into a share purchase
agreement with BitFury Group Limited (“BitFury Group”) to subscribe
for 205,917 Series A Preferred Shares (“205,917 Preferred Shares”)
in BitFury Group for a total consideration of US$30,000,047.73
(approximately HK$234.0 million). The consideration comprises an
amount of US$10,000,015.91 (approximately HK$78.0 million) to
be paid in cash and US$20,000,031.82 (approximately HK$156.0
million) to be paid by issuing a total of 49,758,898 consideration
shares of the Company. Upon the closing of the transaction on
or before 3 June 2016, the Company will hold 205,917 Preferred
Shares which represent approximately 6.38% of the entire issued
share capital in BitFury Group (on a fully converted and diluted
basis). BitFury Group is the private Bitcoin blockchain infrastructure
provider and transaction processing company, which provides a full-
service chain of hardware and software products. Please refer to the
announcement of the Company dated 3 May 2016 for details.

On 8 May 2016, the Company entered into six subscription
agreements with () Eternity Sky Investments Limited; (i) Jiefang
Media (UK) Co. Limited ( & mUE 1% (2B ) AR A F)) ; (i) Eastland
Group (Hong Kong) Company Limited (R TSR EEE (F8)H
[RAF); (iv) Xincheng Enterprises Limited ({Z DA A F) ;
(V) Mr. Chen Shaolin (B 2>#k) ; and (vi) Mr. Liu Shaolin (2] >#k)
(collectively, the “Subscribers”). Pursuant to which the Subscribers
have severally agreed to subscribe for the convertible bonds in the
aggregate amount of HK$1,000,000,000 bearing interest of 7%
per annum for 3 years. Please refer to the announcement of the
Company dated 9 May 2016 for details.
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OTHER INFORMATION (Continued)

Review by Audit Committee

The audit committee of the Board (the “Audit Committee”) comprises
four members, namely Mr. Ge Ming (Chairman), Dr. Ou Minggang,
Mr. Wang Wei and Dr. Yin Zhongli, all of them being independent
non-executive Directors.

The Group’s unaudited condensed consolidated financial statements
for the three months ended 31 March 2016 have been reviewed by
the Audit Committee. The Board is of the opinion that such financial
information has been prepared in compliance with the applicable
accounting standards, the requirements under the GEM Listing Rules
and any other applicable legal requirements, and that adequate
disclosures have been made.

By order of the Board
Credit China Holdings Limited
Li Mingshan
Chairman

Hong Kong, 9 May 2016
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