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IMPORTANT NOTICE

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Heng Xin China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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RESULTS

The board of Directors (the “Board”) of Heng Xin China Holdings Limited
(the “Company”) announces the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively referred to as
the “Group”) for the three months and six months ended 30 June 2016
together with the comparative unaudited figures for the corresponding

periods in 2015.

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND COMPREHENSIVE INCOME

For the six months ended 30 June 2016
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Three months ended

MEEBAR

BE_T-AFAA=THILAXEA

Six months ended

30 June 30 June
BZ2A~H=1H BEAH=1+H
IE=EA ExMEA
2016 2015 2016 2015
—E-—RE —T—AhF —E—RE = —TnkE
Notes HK$'000 HK$'000 HK$'000 HK$'000
B =E FET T FExT FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBERZ) (REEEZ) (RIBERZ) (REEEZ)
(Restated) (Restated)
(&E7) (#=E7)
CONTINUING OPERATIONS &R # %%
Revenue Wz 3 7,705 5,532 11,452 9,791
Cost of sales SHERA (1,866) (4,316) (4,517) (7,765)
Gross profit EF 5,839 1,216 6,935 2,026
Other income HalgA 3 354 195 658 271
Selling and marketing expenses  $H%& K& 145 # E R & (333) (724) (545) (1,052)
Other operating expenses Hi &R (18,152) (18,658) (31,870) (36,874)
Finance costs BERA 4 (2,320) (2,938) (5,809) (4,201)
Loss before taxation KR A E5 18 5 (14,612) (20,909) (30,631) (39,830)
Taxation I8 6 (35) (34) (41) (43)
Loss for the period BESEERDN
from continuing BB
operations (14,647) (20,943) (30,672) (39,873)
DISCONTINUED OPERATIONS & #& Ib &8 & # 7%
Loss for the period from  B&IEEEKMREE
discontinued operations (9,681) (5,067) (14,201) (6,339)
LOSS FOR THE PERIOD HrEE (24,328) (26,010 (44,873) (46,212)
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CONDENSED CONSOLIDATED STATEMENT OF f§ERGZEESEBxmAEMEE

PROFIT OR LOSS AND OTHER COMPREHENSIVE WA
INCOME

For the six months ended 30 June 2016 HE—_ZT—XRFA=1+HLENEA
Three months ended Six months ended
30 June 30 June
BZEAA=1H BZEA~AB=1H
IE={EA 1IEA{EB
2016 2015 2016 2015
—E-RE —T-hFE —E-KE —T—hEF
HK$’'000 HK$'000 HK$'000 HK$'000
FExT T FEx TET
(Unaudited) (Unauditqd) (Unaudited) (Unaudited)
(REERZ) (REEZ) (REEERZ) (RiE2E1Z)
(Restated) (Restated)
(#==5) =270
Loss for the period HRER (24,328) (26,010) (44,873) (46,212)
Other comprehensive Hit2EEE :
loss:
ltems that may be reclassified E&AIEHDEE
subsequently to BmIEE
profit or loss:
Exchange differences on MEINETS
translating foreign IR ER
operations (11,927) (1,030) (9,955) (6,910)
TOTAL COMPREHENSIVE ~ HiAZHEERALE
LOSS FOR THE PERIOD (36,255) (27,040) (54,828) (53,122)
LOSS FOR THE PERIOD BT ATEGEHRESE :
ATTRIBUTABLE TO:
Owners of the Company ~ AQFHEFA
Loss from continuing FECE KRR
operations (14,133) (20,944) (29,613) (39,874)
Loss from discontinued BRI XK R
operations (4,937) (2,583) (7,242) (3,232)
Loss attributable to KA BHEEANELER
owners of the Company (19,070) (23,527) (36,855) (43,106)
Non-controlling interests  FFIERRRER (5,258) (2,483) (8,018) (3,106)
(24,328) (26,010) (44,873) (46,212)
Total comprehensive loss AT ALTELZE
attributable to: iR .
Owners of the Company ZA/NETEZ=IN (30,997) (24,557) (46,810) (50,016)
Non-controlling interests FEIE AR AR PR = (5,258) (2,483) (8,018) (3,106)
(36,255) (27,040) (54,828) (53,122)
HK Cent #&fl  HK Cent&flll HK Cent#fl  HK Cent il
LOSS PER SHARE BRER 7
From continuing and REFER
discontinued BRI EK
operations
— Basic and diluted - EAREE (0.24) (0.53) (0.51) (1.00)
From continuing operations REFELLEL
— Basic and diluted - ERRES (0.18) (0.47) (0.41) (0.92)
From discontinued REDKRIEEEER
operations
— Basic and diluted - BAREE (0.06) (0.06) (0.10) (0.08)
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CONDENSED CONSOLIDATED STATEMENT OF EERAR & M SR ik
FINANCIAL POSITION
At 30 June 2016 RZE—XRFAA=1H
30 June 2016 31 December 2015
—E-REF —ET—RF
ANA=tH +=—A=+—H
Notes HK$'000 HK$'000
MosE T FH&TT
(Unau_dited) (Audited)
(REBERZ) (KeEZ)
Non-current assets FREBEE
Property, plant and equipment YIZ - BB MR E 9 20,280 35,566
Goodwill B 20,446 20,446
Intangible assets B EE 60,617 63,738
Long term investment REIRE 61,750 =
Derivative financial instruments PTETmTA 4,270 3,896
Deposits for acquisition of WEEIERBI B E 2 Re
non-current assets 37,300 36,000
204,663 159,646
Current assets REEE
Inventories FE 44,153 46,733
Trade receivables FEUBR SR 10 104,203 110,923
Prepayments, deposits and TENFRIE - e Rk
other receivables E b fE U FRIE 63,750 62,428
Cash and cash equivalents HERIBESZEEY 110,847 88,864
322,953 308,948
Disposal group classified PEAEFEREZLEEE
as held for sale 262,546 254,362
585,499 563,310
Current liabilities REBAE
Trade payables FERTRRK 11 36,134 41,066
Other payables and accruals B At AT RIE N ST B 63,096 240,672
Receipts in advance TEUBR K 47,297 47,297
Notes payable JET =R - 70,000
Short term loans EEIE 12,571 12,571
Convertible bonds AR E S 12 32,832 =
Tax payable FE%WRIE 60,126 56,287
% 252,056 467,893
Liabilities directly associated with HHEEEERAECEE
the disposal group 86,631 64,246
338,687 532,139
Net current assets RBEETFE 246,812 31,171
Total assets less HWEERRBAE
current liabilities 451,475 190,817
Non-current liabilities ERBARS
Receipts in advance FEUBR TR 50,685 56,637
Deferred tax liabilities EEHIBEE 7,111 7,111
57,796 63,748
Net assets EEFE 393,679 127,069
Capital and reserves EXR#E
Share capital Hﬁzﬁ 13 80,002 52,602
Reserves e 262,008 14,780
Equity attributable to RTA:L:E‘[EE%‘E
Owners of the Company RABER A 342,010 67,362
Non-controlling interests I IR R = 51,669 59,687
Total equity AR 393,679 127,069
2016 FHEFHRE BEEFRERERA T
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

i A

AN
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For the six months ended 30 June 2016 HE_ZT—R"FA=1tHIEAEA
Unaudited
AEER
Attributable to the owners of the Company
FOREEARL
Convertible
Exchange Share bonds Non-
Share Share Capital ~ fluctuation Other option equity Accumulated controlling Total
capital  premium reserve reserve reserve reserve reserve losses  Sub-total interests equity
BRE TRRES FER
k& ROEE  ERRRE  EREE  HERE B BERE  ZiEE Nt REEE  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
ThL ThL ThT Thr ThL ThL ThT Thr ThL ThT ThL
Balance at 1 January 2015 R=F-RF
—R-B2ks 3458 1478350 2,325 80,847 (79.992) 4236 - (1,183,650) 336,702 21,039 357,741
lssue of new shares ki 9416 108576 - - - - - -1 -
Total comprehensive H2-Z-1fF
loss for the six months ~A=TH
ended 30 June 2015 ~fERZ
2EFEEE = = & (6,910) - - - (43,106) (50,016) (3,106) (53,122)
Balance at R=B-1%
30 June 2015 AR=TRZES 44002 1,586,926 2325 13,937 (79,992) 4,236 - (1,226,756) 404,678 17,933 422,61
Balance at 1 January 2016 H=F—7
(audited) —R-RzE&H
(£27) 52602 1667276 2,325 56,679 (79,992) 4236 - (1,635,744) 67,382 59,687 127,069
Issue of new shares BTHR(A 17,400 182,700 - - - - - - 200,100 - 200,100
Convertible bonds miRES
- equity component - Ea g - - - - - - 18,244 - 18,244 - 18,244
Conversion of RRTRRER
convertible bonds 10,000 107,183 - - - - (14,089) - 103,094 - 103,094
Share options lapsed BABXHERE
during the period - - - - - (4,236) - 4236 - - -
Total comprehensive HEZTE
loss for the six months AR=TH
ended 30 June 2016 ARz
LEGREE - - - (9,955) - - - (36855 (46,810 (8018)  (54829)
Balance at RZE-AE
30 June 2016 AB=TH
(unaudited) &R (RBEH) 80,002 1,957,159 2,325 46,724 (79,992) - 4155 (1,668,363) 342,010 51,669 393,679
Heng Xin China Holdings Limited Interim Report 2016



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 June 2016

HRGEIREMER
BE-_T—R"FANA=+tHILNEA
Six months ended

30 June
BEXRA=tTHLAEA

2016 2015
—E-RF TR
HK$'000 HK$’000
FET FBT
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash used in operating K EEFTRIR & F 5
activities (53,976) (37,558)
Net cash from investing KB EHFBIRE TR
activities (36,706) 128
Net cash from financing BB EEFTS IR F 5
activities 113,217 34,268
Net decrease in cash ReERBEEEBYM
and cash equivalents A ERE 22,535 (3,162)
Cash and cash equivalents at REF 2 Re RN EEY
beginning of the period 88,864 /107
Effect of foreign exchange MR E) s 8
rate changes (552) (358)
Cash and cash equivalents at REIR 2R E
end of the period KR CEEY 110,847 3,587
Analysis of balances of cash ReRBEEEBM RO
and cash equivalents
Cash at bank and in hand RITERRRS 110,847 3,587
ANALYSIS OF BALANCES OF RERRESEYZERDIT
CASH AND CASH EQUIVALENTS
Cash and bank balances & RIRTTEERR 110,741 1,838
Cash and bank balances included AADEARELECEEEE 2
in disposal group classified as R& RIRITHERR
held for sale 106 1,749
Total cash and bank balances & RIRTTAESRERE 110,847 3,587

2016 FHHFRE ERFEERERAR 5
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda. The address of the registered office of the Company is
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is an investment holding company. The shares of the
Company have been listed on the GEM of the Stock Exchange since 16
April 2003.

The principal activities of the Group are engaged in digital cable television
business, wireless digital television value-added services, wireless digital
audio integrated circuits, business of manufacturing and selling of castor
seeds and castor beans and selling of castor oil.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the six
months ended 30 June 2016 have been prepared in accordance with Hong
Kong Accounting Standards (“HKAS") 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public Accountants and the
applicable disclosure requirements of Chapter 18 of the GEM Listing Rules.

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial instruments,
which are measured at fair values. The accounting policies and methods of
computation used in the preparation of the unaudited consolidated financial
statements are consistent with those used in the financial statements for
the year ended 31 December 2015. These unaudited consolidated financial
statements should be read in conjunction with the Company’s annual report
for the year ended 31 December 2015. Those new accounting standards,
amendments to accounting standards and interpretations which are
mandatory for financial year ending 31 December 2016 have no material
impact on the Group.

The unaudited consolidated financial statements have not been audited by

the auditor of the Company, but have been reviewed by the Company’s
audit committee and were approved for issue by the Board.

Heng Xin China Holdings Limited Interim Report 2016
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3. REVENUE AND SEGMENT INFORMATION 3. Wh&EknIHER

Revenue recognised by category during the three and six months ended 30 HE-Z—R"FA=THIE=EAKSEAR
June 2016 are as follows: ZWEs D FRRERR AT
Three months ended Six months ended
30 June 30 June
BZESA=TH HEXRA=TH
IE={EA8 EREA
2016 2015 2016 2015
—B-AEF —T—AF b AT —E—hHF
HK$'000 HK$'000 HK$'000 HK$'000
THEx FHT FHERT FHT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REsERZ) (REER) (RieEZ)

(Restated) (Restated)
(ggE5) (&z&E%)))
Revenue Wz
Digital cable television BERHALBRER
business 3,373 1,841 4,312 3,034
Wireless digital television EIRENI B AR EE
value-added services R 75 2,808 2,948 5,616 5,896
Encrypted integrated mnEs A
circuits - - - 118
Wireless digital audio S I OVA=S MY
integrated circuits - - - -
Wireless digital terrestrial HOTE AR BAR
television network PEEBEEX
equipment integration - 743 - 743
Castor products business Bt EmERS 1,524 = 1,524 -
7,705 5,532 11,452 9,791
Representing: EHr o
— Continuing operations — BBISE TS 7,705 5,532 11,452 9,791
Other income Haplg A
Bank interest income RITALEUA - 2 1 3
Gain on disposal of HEME - BE
property, plant and At 2 W
equipment - 50 - 125
Sundry income HIEUWA 354 143 657 143
354 195 658 271
Representing: Hep -
— Continuing operations o 354 195 658 271

2016 FHHFRE ERFEERERAR 7
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REVENUE AND SEGMENT INFORMATION (Continued)

The segment results for the six months ended 30 June 2016 are as follows:

3. K&EkHMEHE)
HE_ZT-—RERA=THILRNEAZHE%

B
Wireless
digital
Wireless terrestrial
digital Wireless  television
Digital cable  television  Encrypted digital audio network Castor
television value-added integrated integrated equipment products
business services circuits circuits  integration business Total
HEER
BRYN BRBNER ESYN  BUER
BERES  BERE mESH AL PERIESRA BERERES st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRER TERT TERT TER TER TRER TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (RE8R) (REER) (REER)
Revenue s
Segment revenue from REIMREFZ
external customers DElEE 4,312 5,616 - - - 1,524 11,452
Segment results DEELE (19,351) (1,578) - (2,299) - (2,163) (25,391)
Unallocated income RABRA 658
Unallocated expenses RABRRAX (14,290)
Finance costs E N (5,809)
Loss before taxation BBAIER (44,832)
Taxation IR (41)
Loss for the six months BE-E-KE
ended 30 June 2016 ~A=tH
EAEAZEE (44,873)
The segment results for the six months ended 30 June 2015 are as follows: BE-_Z—RAF A NA=THLEABEAZSEE
B
Wireless
digital
Wireless terrestrial
digital Wireless television
Digital cable television Encrypted digital audio network
television  value-added integrated integrated  equipment
business services circuits circuits  integration Total
o AR
BRE BEBMLESR BRI HAIEAR
BRED (B AR pijizanyas BN AR REBERK Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FHET FHET FHT FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgEz) CREEsR) CREEZR) (REER) CGREER) CRESR)
Revenue Wz
Segment revenue from REIREFZ
external customers D EB AR 3,034 5,896 118 - 743 9,791
Segment results DEBHELE (12,601) (2,113) (5,965) (2,791) (8) (23,478)
Unallocated income R BRUA 271
Unallocated expenses RAOMHAZ (18,677)
Share of loss of an associate 2 {h—&
BERASE (62)
Finance costs BhE R (4,201)
Loss before taxation BB A0 5 18 (46,169)
Taxation TR (43)
Loss for the six months BE—Z—HF
ended 30 June 2015 ~A=+H
IEARBRZER (46,212)

Heng Xin China Holdings Limited Interim Report 2016



4. FINANCE COSTS 4. BEKA

Three months ended Six months ended
30 June 30 June
BEXA=tH BZXA=tH
LE={EA W@ A
2016 2015 2016 2015
—E—XE —T—hHE ZB-—XFE —ZT—HE
HK$'000 HK$'000 HK$°000 HK$'000
FHET FAT THExT FAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&ER) (CREFEZR) CRE8E®R)  (CREER)

(Restated) (Restated)
(g =51)) (5&=51)
Imputed interest AR ES 2 HEFE
on convertible bonds 1,814 - 4,170 -
Interest on short term loans REBERZFE 506 270 897 540
Interest on notes payable ERRE2FE - 2,668 742 3,661
2,320 2,938 5,809 4,201
Representing: Hrh
— Continuing operations e e 2,320 2,938 5,809 4,201
5. LOSS BEFORE TAXATION 5. BrE A ETIE
Loss for the period has been arrived at after charging: A ESR T HIBR T 71 S HE 518K -
Three months ended Six months ended
30 June 30 June
BZA~A=1H BZ~<A=1H
IE=1EA 1EREA
2016 2015 2016 2015
e = T Bl T hF
HK$’000 HK$'000 HK$’000 HK$'000
FHET THIT FET FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) (RE&EZ) (REEZR) (R#Eg&#Z)
(Restated) (Restated)
(F&E751) €=2))
Depreciation e 3,297 3,577 6,654 7,132
Research and 75 R B RN
development costs 1,327 3,912 2,286 7,842
Staff costs (including 8T A
Directors’ emoluments) (BREES=HE)
— salaries and allowances - e MoERL 4,392 4,788 8,799 8,949
— retirement benefits — RIRE A FT B (R
scheme contributions 625 1,179 983 1,620

2016 FHHFRE ERFEERERAR 9
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6.

TAXATION 6. IR
Three months ended Six months ended
30 June 30 June
BZEZX<A=t+H BZ/<HA=tH
IH=M@A IEREA
2016 2015 2016 2015
—¥-XE ~—T-1F ZF-AF “T-1F
HK$'000 HK$'000 HK$'000 HK$'000
FHET T FET FH&IT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CRigsEZz) (RR&ER) CREER)
(Restated) (Restated)
(&E5) (&&E5)
Current tax: BNEAT 1A -
- Hong Kong - &b - - - -
— PRC Enterprise - R EEFTSE
Income Tax 35 34 41 43
35 34 41 43
Representing: Hep :
— Continuing operations —- FBBICE TS 35 34 41 43

The provision for Hong Kong Profits Tax is calculated at 16.5% (2015:
16.5%), no provision for Hong Kong Profits Tax has been made as the
Group has no assessable profits. The PRC Enterprise Income Tax has been
provided at a rate of 25% (2015: 25%) on the taxable income as reported
in the statutory accounts of the companies comprising the Group, which
are prepared in accordance with the relevant PRC accounting standards,
as adjusted for income and expense items which are not assessable or
deductible for income tax purposes.

LOSS PER SHARE

(a)

From continuing and discontinued operations
Basic loss per share

The calculation of basic loss per share from continuing and
discontinued operations is based on the loss attributable to owners
of the Company for the six months ended 30 June 2016 of
HK$36,855,000 (2015: HK$43,106,000) and the weighted average
number of 7,225,536,000 (2015: 4,297,443,000) ordinary shares in
issue during the period.

Furthermore, the calculation of basic loss per share from continuing
and discontinued operations is based on the loss attributable to
owners of the Company for the three months ended 30 June 2016 of
HK$19,070,000 (2015: HK$23,527,000) and the weighted average
number of 7,873,576,000 (2015: 4,400,190,000) ordinary shares in
issue during the period.

Diluted loss per share

The diluted loss per share for the three months and six months
ended 30 June 2016 are the same as the basic loss per share as the
conversion of the outstanding convertible bonds would have an anti-
dilutive effect to the basic loss per share.

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and six
months ended 30 June 2016.

Heng Xin China Holdings Limited Interim Report 2016
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7.

LOSS PER SHARE (Continued)

(b)

(9]

From continuing operations
Basic loss per share

The calculation of basic loss per share from continuing operations
is based on the loss from continuing operations attributable to
owners of the Company for the six months ended 30 June 2016 of
HK$29,613,000 (2015: HK$39,874,000) and the weighted average
number of 7,225,536,000 (2015: 4,297,443,000) ordinary shares in
issue during the period.

Furthermore, the calculation of basic loss per share from continuing
operations is based on the loss from continuing operations
attributable to owners of the Company for the three months ended
30 June 2016 of HK$14,133,000 (2015: HK$20,944,000) and the
weighted average number of 7,873,576,000 (2015: 4,400,190,000)
ordinary shares in issue during the period.

Diluted loss per share

The diluted loss per share for the three months and six months
ended 30 June 2016 are the same as the basic loss per share as the
conversion of the outstanding convertible bonds would have an anti-
dilutive effect to the basic loss per share.

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and six
months ended 30 June 2016.

From discontinued operations
Basic loss per share

The calculation of basic loss per share from discontinued operations
is based on the loss for from discontinued operations attributable
to owners of the Company for the six months ended 30 June 2016
of HK$7,242,000 (2015: HK$3,232,000) and the weighted average
number of 7,225,536,000 (2015: 4,297,443,000) ordinary shares in
issue during the period.

Furthermore, the calculation of basic loss per share from discontinued
operations is based on the loss for from discontinued operations
attributable to owners of the Company for the three months ended
30 June 2016 of HK$4,937,000 (2015: HK$2,584,000) and the
weighted average number of 7,873,576,000 (2015: 4,400,190,000)
ordinary shares in issue during the period.

Diluted loss per share

The diluted loss per share for the three months and six months
ended 30 June 2016 are the same as the basic loss per share as the
conversion of the outstanding convertible bonds would have an anti-
dilutive effect to the basic loss per share.

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and six
months ended 30 June 2016.
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BREE &)

(b)

(9]
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10.

DIVIDENDS 8 R
The Board does not declare the payment of an interim dividend for the six BEEETERBE-S—"FAA=THIES
months ended 30 June 2016 (2015: Nil). BAZHBPRE(ZE—RF : ) -
PROPERTY, PLANT AND EQUIPMENT 9. ME MELRE
During the six months ended 30 June 2016, there are acquisition of HE_ZT—RFA=ZTHIEAER  K&EE
property, plant and equipment of the Group amounted to approximately WHEA 22,000 B L (BE-S—AFILFE :
HK$22,000 (for the year ended 2015: HK$38,408,000). During the period, 38,408,000 7T ) 2 W% - M E Rk o HA
the Group disposed of certain items of property, plant and equipment with A R E—FEELREEER  ASEEH
a total carrying amount of nil after impairment loss were made in previous EHERAERATET(BE_Z—LFILFE :
years (for the year ended 2015: HK$(424,000)). (424,0000870) 2 BT - BME&EZEEE -
TRADE RECEIVABLES 10.  FEUERFK
30 June 31 December
2016 2015
—E-RF —E-hF
~NA=1H +=—A=+—8H
HK$'000 HK$'000
FET FHAT
(Unaudited) (Audited)
(REX) (&)
Trade receivables FEUBR R 416,622 426,247
Less: allowance for doubtful debts & : RERE & (312,419) (315,324)
104,203 110,923

The ageing analysis of trade receivables based on the invoice date, and net
of allowance, is as follows:

FEU AR XL % T A IR B AR Z AR DT
T

30 June 31 December

2016 2015

—E—XREF —E—RF

~A=1+H +=A=+—H

HK$'000 HK$'000

FExT FHT

(Unaudited) (Audited)

(REBER) (fE&E%)

0- 90 days ZEEHTH 13,709 4,978
91 - 180 days h+—BZE—8/A\+H 33 -
181 - 365 days —BNAT—HBE=A/THH - -
Over 1 year —F Ak 90,461 105,945
104,203 110,923

The Group generally allows credit periods ranging from 30 days to 180 days
to its trade customers.

Heng Xin China Holdings Limited Interim Report 2016
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10.

11.

12.

TRADE RECEIVABLES (Continued) 10. YRR (&)
Pursuant to the termination agreement dated 31 December 2013 entered IBEAREE R EEEEREGRAE ([
between the Group and A 3t & & #9 45 1% & A R A 7] (Hebei Guangdian TEEBE R _B—=F+=-RA=+—HF]
Network Investment Limited*) (“Hebei Guangdian”) (as further discussed V2RI mECGE—PHFARTX [ BBER
below in the section headed ‘Management Discussion and Analysis’), Hebei WA —&) At EERRRERASE
Guangdian agreed to purchase from the Group certain assets at a total BEETAE  LRERARY 108,000,000
consideration of RMB108 million (HK$138.2 million). Hebei Guangdian 71.(138,200,000 7T ) < AL EEHENR —F
settled RMB30 million during the year 2014, and further settled RMB22 —HF 2 AREE 30,000,000 7T + W ERRHE
million (HK$26 million) during the period. As at 30 June 2016, Hebei — S AR¥ 22,000,000 7T (26,000,000 7%
Guangdian is still liable to settle the remaining balance of around RMB56 L) RZZE—REANA=+H Wt EEH
million (HK$67 million). The Company will continue liaise with Hebei WANBZ M T &% 4 A R 56,000,000
Guangdian and the Company is optimistic that the balance of payment (67,000,000 77T ) © A B 4 4B B 4% AT Jb B&
could be received during the year. The balance of accounts receivable of B MARARBBBNRZERITNE
around HK$38 million was due from a number of independent customers. AULE - FEUER R 2 48R %Y 38,000,000 8 7T T3
Continuous actions will be taken by the Directors to pursue settlement of REWZ BB EP 2 RIE - EFHIFELE
these receivables. 18 - ASSEEZEEIGRIA -
TRADE PAYABLES 1. ERER
The ageing analysis of the trade payables is as follow: FERBR R Z BREC DA AT
30 June 31 December
2016 2015
—B-REF —T—HEF
ANA=t+H A=E=AE
HK$’000 HK$'000
FTHERT FHT
(Unaudited) (Audited)
(REER) (&%)
Within 30 days =+AKA 6,868 5,958
31 - 60 days =+—AzA+A 56 824
61 —90 days Nr—EEnArE 164 6,348
Over 90 days A+BE 29,046 27,936
36,134 41,066
CONVERTIBLE BONDS 12, ABERES

On 8 December 2015, the Company and National United Resources
Holdings Limited (“NUR") entered into a conditional convertible bonds
subscription agreement, pursuant to which NUR has conditionally agreed to
subscribe for and the Company has conditionally agreed to issue to NUR the
5% coupon convertible bonds in the principal amount of HK$100,000,000
(“First CB"”). The First CB have been issued on 5 February 2016 and will
mature on the first business day after the date falling twelve months from
the date of issue (i.e. 6 February 2017).

During the period under review, an aggregate principal amount of
HK$64,999,960 of the First CB was converted into 565,217,041 Shares at
the conversion price of HK$0.115 per conversion share.

As at 30 June 2016, the Company had outstanding First CB of a principal
amount of HK$35,000,040 which entitled the holder thereof to subscribe
for a total of 304,348,173 new Shares based on the initial conversion price
of HK$0.115 per conversion share and the carrying amount of liability
components was amounted to approximately HK$32,832,000.

R-ZE—FAF+-AN\R  ARBEBRRES
BRIERERAR(TERBAER] IS
IR ESRE R - it - BRBA

BEEKGERERBEMARREHIEHRE
MBE RS EIRE{TA L5 A 100,000,000
TLEEAS5% 2 A RMRES ([ 5 — Bl AR &
) o B—HAIBRBKRELFER =2 —~F=A
ABT > YHERETESETT-—@EAER
EHBzEEYER (-2 —+tE - AxH)
BIHR -

I EEHAR - A% 64,999,960 87025
— R AR E S B IR SRR AR (5 0.115 78 7T
2B 5 565,217,041 BEARLD -

R-ZZE—RNENA=ZTH KRRLLES
35,000,040 8702 5 —#E AT AR EH AR EE -
FEFE ABRIZERIARARH 01158 T2
R (E RIS 304,348,173 IRF LD
maEEH 2 BREEX A 32,832,000 87T ©
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12.

13.

CONVERTIBLE BONDS (Continued) 12. FIARRES (&)
On 8 December 2015, the Company and Sino King Trading (HK) Co., RZT—RF+=A/\H ' KR&EHSino King
Limited (“Sino King”) entered into a conditional subscription agreement, Trading (HK) Co., Limited ([ Sino Kingl) 5I32&
pursuant to which Sino King has conditionally agreed to subscribe for and 1‘7|<ﬁ: 2B - 1Btk © Sino King B B IEHRIE
the Company has conditionally agreed to issue to Sino King the 5% coupon REEM AR RE A BRHERZ M Sino King #1772
convertible bonds in the principal amount of HK$50,000,000 (“Second i%ﬁﬁ’j 50,000,000 /& 7T B £ 5% < FI R (E
CB"). The Second CB have been issued on 19 February 2016. The Second H([FHMRES]) - BB AT RRES
CB has been converted in full and a total of 434,782,608 Shares have been ERZZE—ARFZRATNBET - E_HAIKR
issued and allotted on 1 March 2016. MREHE 28R - & 3£434,782,608 B % 15
ERZE—AF=A—BHTREE -
Relevant disclosure was made in the announcements of the Company dated ERARARIBRAA-ZT—AF+=-ANB =
8 December 2015, 5 February 2016 and 19 February 2016, and the circular T ARFZARBRZZE—R"E-_At+HhAZ
of the Company dated 12 January 2016. RERARFRABHA-ZE—R"F—AT=HZ
FAIEH AR -
The convertible bonds have been split between the liability and equity AARES Al 5 R A T B & K= Eh D
components as follows:
30 June
2016
—EB—XRE
NA=1+H
HK$°000
T
Nominal value of the convertible BBITRIRRES 2 HE
bonds issued 150,000
Equity component i) (18,244)
Liability components RE1TR Bz B EHH5
at the issuance date 131,756
Imputed interest HEFE 4,170
Converted into ordinary shares B AT AR (103,094)
Interest paid and payable B R ERFE -
Carrying amount IREE 32,832
SHARE CAPITAL 13. &R
30 June 2016 31 December 2015
—REXA=1H —E-AF+=A=+—H
Number Number
of shares of shares
RHEE IR EE
‘000 HK$'000 ‘000 HK$'000
TR FExT TR FH&T
(Unaudited) (Audited)
(REEZ) (Fe&%)
Authorised: EIE
Ordinary shares of BAREEO0.01 87T
HK$0.01 each 2 & B 10,000,000 100,000 10,00,000 100,000
Issued and fully paid: EERTRAZ
At beginning of period/year  FAH,F 4] 5,260,190 52,602 3,458,590 34,586
Issue of shares upon AR RIBS=IAM
share subscriptions Esapd <) 1,740,000 17,400 1,801,600 18,016
Conversion of E?@ﬂ?@ﬁﬁfﬁ%‘%
convertible bonds 1,000,000 10,000 - -
At end of period/year RERFR 8,000,190 80,002 5,260,190 52,602

Heng Xin China Holdings Limited Interim Report 2016



MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

For the six months ended 30 June 2016, the Group recorded a
consolidated revenue of approximately HK$11.5 million, representing an
increase of approximately 17% when compared to approximately HK$9.8
million for the corresponding period of last year. Revenue for the three
months ended 30 June 2016 amounted to approximately HK$7.7 million,
representing an increase of approximately 39.3% when compared to
HK$5.5 million of the corresponding period of last year.

Gross profit margin of the Group for the period was approximately
60.6%, representing an increase by 39.9% of the corresponding period
of last year.

Other income amounted to approximately HK$0.7 million for the six
months ended 30 June 2016, and amounted to approximately HK$0.2
million for the corresponding period of last year. For the six months
ended 30 June 2016, other income mainly arised from 1t 5 g5 3R B8 1
fii A BR 2 &) (Beijing Yaao Boshi Technology Limited*) (“Beijing Yaao”), an
indirect wholly-owned subsidiary of the Company.

Other operating expenses amounted to approximately HK$31.9 million
for the six months ended 30 June 2016, representing a decrease of
13.6% when compared to HK$36.9 million for the six months ended
30 June 2015. The decrease was mainly attributable to the tighter cost
control implemented by the Group during the year.

The loss attributable to the owners of the Company amounted to
approximately HK$36.9 million for the six months ended 30 June 2016
while the loss attributable to the owners of the Company amounted
to approximately HK$43.1 million in the corresponding period of the
pervious financial year.

Basic loss per share for the six months ended 30 June 2016 was
approximately HK$0.51 cent, which basic loss per share was
approximately HK$1.00 cent for the corresponding period of last year.

Business review

The Group still recorded a net loss for the six months ended 30 June
2016 as compared to the net loss recorded in the corresponding period
in 2015. Affected by the overall weak domestic economy and the Group
is still under restructuring its business portfolio, the results of the business
of the Group in the first six months still facing challenges.

EREHBRAN
915
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E BG4 E W 411,500,000 7T © £
R H1 2 479,800,000 LI MNAI 17% ° E =
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(i) Digital cable television business

Revenue for the six months ended 30 June 2016 amounted to
approximately HK$4.3 million (2015: HK$3 million) or 38% (2015:
31%) of the total revenue. During the first six months of 2016,
Beijing Yaao, which is a company cooperated with local television
stations of Xinji, Dongguang and Qing County in Hebei province
to develop a cable television network that cover the three counties
contributed most of the revenue in this sector.

(i) Wireless digital television value-added services business

Revenue for the six months ended 30 June 2016 amounted to

approximately HK$5.6 million (2015: HK$5.9 million) or around

49% (2015: 60%) of the total revenue. The Group had signed

contracts on wireless mobile digital television operation in Hebei

province, which includes 6,000 advertising panels in public areas.

(i)  Wireless digital audio integrated circuits business

There was still no revenue generated from this segment for the six

months ended 30 June 2016 (2015: Nil). The Group is still facing

difficulties to explore business in this segment and will finding ways
to alleviate this situation.

(iv)

Castor products business

Revenue for the six months ended 30 June 2016 amounted to
approximately HK$1.5 million (2015: Nil) or around 13% of the
total revenue. After the consolidation of this segment into the
Group in late 2015, the castor segment contributed revenue and
the Group will continue to evaluate the resources allocated fruitfully
from time to time.

PROSPECTS

In 2016, the Group will further consolidate and serve its contracted
broadcasting television subscribers, and build a foundation for achieving
the overall objectives of development of the Group. More importantly,
the Group will seek cooperation opportunities in new area while expand
its business in the provinces in which cooperation has been established,
so as to create more promising profit growth and the long-term value for
the group.

In 2016, the Group will gradually spin-off its traditional cable television
and electronic integrated circuits business and gain a foothold in
advantageous sectors such as patent or property right services, financial
products and services and industry chain resources, expand the industry
scale, develop three business segments of castor industry chain, palm
products industry chain and health food. The Group will develop the four
major service platforms respectively of internet, patented technology
application, financial services, and industry chain integration services in
order to foster maximum benefits for the shareholders through horizontal
and vertical integration with the above business segments of whole
industry chains of castor, palm and health food.

Heng Xin China Holdings Limited Interim Report 2016
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Material Acquisition, Disposal and Significant
Investments Held

Acquisition of 9.5% shareholding interest in Million Fortune
International Investment Limited

On 1 February 2016, Joyous Raise Investments Limited (“Joyous Raise”),
a wholly-owned subsidiary of the Company, as purchaser and World
Dragon Enterprise Limited (“World Dragon”), an independent third party,
as vendor entered into a sale and purchase agreement, pursuant to
which, World Dragon has conditionally agreed to sell, and Joyous Raise
has conditionally agreed to acquire 9.5% shareholding interest of the
entire issued share capital of Million Fortune International Investment
Limited (“Million Fortune”) at a consideration of HK$61,750,000
("Acquisition of Million Fortune”). Million Fortune indirectly holds 90%
equity interest in FME € mRX S O (F &) BR A A (formerly
known as BB EEBRX 5+ OERAA]), a company incorporated
in the PRC which headquartered in Qingdao, Shandong Province, the PRC
and is primarily engaged in the provision of online platform for trading
and deferred spot delivery services of precious metals mainly being
silver and copper, and other associated services including transaction
settlement management, commodity delivery management and related
consulting services to customers nationwide in the PRC.

The completion of the Acquisition of Million Fortune has been taken
place on 19 February 2016. Relevant disclosure was made in the
Company’s announcement dated 1 February 2016.

Acquisition of the entire issued share capital of JTI Securities Limited

On 7 June 2016 (after trading hours), Perfect Capital Global Limited
(“Perfect Capital”), an indirect wholly-owned subsidiary of the Company,
as purchaser and Ace Vantage Investments Limited (“Ace Vantage”),
an independent third party, as vendor entered into a sale and purchase
agreement, pursuant to which Perfect Capital has conditionally agreed
to acquire and Ace Vantage has conditionally agreed to sell, 14,500,000
issued and fully paid up shares of JTI Securities Limited (“JTI Securities”)
in the name of and beneficially owned by Ace Vantage, representing the
entire issued and fully-paid share capital of JTI Securities (the “Acquisition
of JTI Securities”). The consideration for the Acquisition of JTI Securities
will be determined with reference to the net asset value of JTI Securities
as at the date as specified in the sale and purchase agreement plus an
agreed premium of HK$13 million. Having regard to the net asset value
of the JTI Securities as at 31 March 2016, it is expected that the final
consideration shall not exceed HK$25 million. JTI Securities is principally
engaged in securities brokerage business. It is a licensed corporation
under the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (“SFO") to carry out Type 1 (dealing in securities) regulated
activities and is a China Connect Exchange Participant and a Hong Kong
Stock Exchange Participant.

gkﬂﬁl,ﬁﬁ HERBEZEAR
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As at the date of this report, the completion of the Acquisition of JTI
Securities has not yet taken place. Relevant disclosure was made in the
Company’s announcement dated 7 June 2016.

Disposal of assets

FI R R B A R A & (Shenzhen Champion Maxiumic Group
Co., Limited*) (“Shenzhen Champion”), an indirect wholly-owned
subsidiary of the Company, as vendor and JAIdt EBRBHEBR A
7] (Hebei Guangdian Network Investment Limited*) as purchaser (the
“Hebei Guangdian”) entered into a conditional termination agreement
on 31 December 2013 (the “Termination Agreement”) for the sale
and purchase of the telecommunication equipment in relation to
digital cable television broadcasting network and the termination of
the cooperation agreement (the “Cooperation Agreement”) (being
the business cooperation agreement dated 26 November 2010 made
between Shenzhen Champion and JAJL EEEEHEEERHER A
7] (Hebei Television Broadcasts and Information Network Group Co.,
Ltd*) (“Hebei TV") together with the subsequent subsidiary contracts
made between Shenzhen Champion and Hebei Guangdian (which
performed the Cooperation Agreement for Hebei TV) with detailed
terms on the technical cooperation and the construction and operation
of the networks between the parties). The Termination Agreement and
the transactions contemplated thereunder had been approved by the
shareholders of the Company at the special general meeting held on 10
March 2014.

During 2015, a court order (“Order”) was granted by the Shijiazhuang
Intermediate People’s Court in the Hebei Province, the PRC in relation
to a civil action brought by Shenzhen Champion against Hebei
Guangdian regarding payment in accordance with the terms of the
Termination Agreement, in which Hebei Guangdian was ordered to
pay (i) the overdue payment penalty of approximately RMB597,000
(approximately HK$756,000 due to the delay in settlement of the first
payment amounting to approximately RMB30 million (approximately
HK$38 million); (ii) the second payment amounting to RMB20 million
(approximately HK$25.3 million) and the relevant default interest accrued
on the second payment; and (iii) the court costs of the above civil action.

As at the date of this report, the Company received approximately
RMB22 million from Hebei Guangdian and the Company is optimistic
that the remaining balance of payment could be received during the year.

Memorandum of Understanding

As disclosed in the Company’s announcement dated 1 December
2015, the Company and Mr. Qu Yong Bo (BB %) (the “Vendor”),
an independent third party, as vendor entered into a non-legally
binding memorandum of understanding on 1 December 2015 (the
“Memorandum of Understanding”) setting out the preliminary proposed
terms and conditions in relation to the possible acquisition of 100%
equity interest in KB RIn £ WaLIRB R A F] (Daging AORUI Bioenergy
Co., Ltd.*) (“Possible Acquisition”) and having made refundable deposit
of RMB30 million to the Vendor after signing the Memorandum of
Understanding .
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As disclosed in the Company’s announcement dated 31 May 2016,
after taking into consideration of, among other factors, the preliminary
results of the due diligence review, the Board decides not to proceed
with the Possible Acquisition and accordingly, the Company served a
written notification to the Vendor after the close of trading hours on
31 May 2016 informing the Vendor of its decision not to proceed with
the Possible Acquisition. Pursuant to the terms of the Memorandum
of Understanding, the Vendor shall, within seven days from the date
of the termination of the Memorandum of Understanding, refund the
deposit to the Company. Interest on the deposit shall accrue at the rate
of 1.5% per month calculated on the actual number of days elapsed
from the date of termination of the Memorandum of Understanding if
the Vendor is unable to refund the deposit in accordance with the terms
of the Memorandum of Understanding within seven days from the date
of the termination. The Vendor has not yet refunded the deposit to the
Company at the time of this report. The Board will closely monitor the
progress on the recovery of the deposit and will take appropriate legal
actions when necessary to recover the deposit and to protect the interest
of the shareholders of the Company.

Liquidity and Financial Resources

As at 30 June 2016, the cash and bank balances of the Group amounted
to approximately HK$110.8 million (31 December 2015: HK$88.9
million).

During the six months ended 30 June 2016, the Group has net cash
outflow from its operating activities of the approximately HK$54.0
million, and net cash outflow from its investing activities and net cash
inflow from financing activities of approximately HK$36.7 million and
HK$113.2 million respectively.

As at 30 June 2016, the gearing ratio of the Group, calculated as total of
bonds payable, convertible bonds and short term loans over total equity,
was approximately 0.16 (31 December 2015: 0.65).

Foreign Exchange Exposure

During the six months ended 30 June 2016, the majority of the Group's
income and expenses were denominated in Renminbi and Hong Kong
dollars. Up to 30 June 2016, the management of the Company is of the
opinion that the Group has insignificant exposure to foreign exchange
risk. As a result, the Group did not use any financial instruments for
hedging against fluctuation in foreign exchange for the six months
ended 30 June 2016. Nevertheless, the management of the Company
will closely monitor and from time to time reassess the exchange
risk exposures of the Group and enter into non-speculative hedging
arrangements if considered necessary.

Charge on Group Assets

As at 30 June 2016, no assets of the Group (31 December 2015: Nil)
have been pledged to banks for loans or borrowings.
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Contingent Liabilities

As at 30 June 2016, the Group had no significant contingent liabilities.

Capital Structure

As at 30 June 2016, the total number of issued shares of the Company
(the "Shares”) was 8,000,189,837. As compared with the position of 31
December 2015, a total of 2,739,999,649 new Shares were issued during
the period under review.

Subscription of new Shares

On 8 December 2015, the Company entered into two separate
conditional share subscription agreements with Tan Sri Dato’ Lim Tong
Yong and Sino Perfect Investments Limited as subscriber respectively.
Pursuant to the share subscription agreements, the subscribers have
conditionally agreed to subscribe for and the Company has conditionally
agreed to allot and issue an aggregate of 1,740,000,000 new Shares at
the price of HK$0.115 per subscription share.

The subscription of 870,000,000 new Shares by Tan Sri Dato’ Lim Tong
Yong and the subscription of 870,000,000 new Shares by Sino Perfect
Investments Limited were completed on 5 February 2016. As at the date
of this report, the net proceeds amounted to approximately HK$200.1
million has been applied in the following manner:—

(i)  approximately HK$84 million for reduction of the Group’s level of
debt;

(i)  approximately HK$36 million was paid to the third party
vendor as refundable deposit pursuant to the Memorandum of
Understanding, which was terminated on 31 May 2016. The
aforesaid cash deposit was not yet refunded to the Company and
the Vendor was obliged under the Memorandum of Understanding
to pay interest accrued thereon at the rate of 1.5% per month.
Details of the Memorandum of Understanding was set out in the
sub-section headed "Material Acquisition, Disposal and Significant
Investments Held" of this section; and

(i) the remaining unutilised proceeds will be used for funding
any future business developments and/or potential investment
opportunities.

Relevant disclosure was made in the announcements of the Company

dated 8 December 2015 and 5 February 2016, and the circular of the
Company dated 12 January 2016.
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Issue of Convertible Bonds

On 8 December 2015, the Company and National United Resources
Holdings Limited (“NUR") entered into a conditional convertible bonds
subscription agreement, pursuant to which NUR has conditionally
agreed to subscribe for and the Company has conditionally agreed to
issue to NUR the 5% coupon convertible bonds in the principal amount
of HK$100,000,000 (“First CB"). The First CB have been issued on 5
February 2016 and will mature on the first business day after the date
falling twelve months from the date of issue (i.e. 6 February 2017).

During the period under review, an aggregate principal amount of
HK$64,999,960 of the First CB was converted into 565,217,041 Shares
at the conversion price of HK$0.115 per conversion share.

As at 30 June 2016, the Company had outstanding First CB of a principal
amount of HK$35,000,040 which entitled the holder thereof to subscribe
for a total of 304,348,173 new Shares based on the initial conversion
price of HK$0.115 per conversion share and the carrying amount of
liability components was amounted to approximately HK$32,832,000.

On 8 December 2015, the Company and Sino King Trading (HK) Co.,
Limited (“Sino King”) entered into a conditional subscription agreement,
pursuant to which Sino King has conditionally agreed to subscribe for
and the Company has conditionally agreed to issue to Sino King the 5%
coupon convertible bonds in the principal amount of HK$50,000,000
("Second CB"). The Second CB have been issued on 19 February 2016.
The Second CB has been converted in full and a total of 434,782,608
Shares have been issued and allotted on 1 March 2016.

The net proceeds from the issue of the First CB and the Second CB
amounted to approximately HK$150,000,000 was used by the Company
as to (i) HK$70,000,000 for early redemption of the 11% coupon bond in
a principal amount of HK$70,000,000 issued by the Company to NUR on
2 April 2015; (ii) approximately HK$62 million for the capital injection in
WA E R AR AR AR (Shanxi Zhongze Heng Yuan Biological
Technology Company Limited*); and (iii) the remaining unutilised
proceeds will be used for funding any future business developments and/
or potential investment opportunities, especially in the field of renewable
energy.

Relevant disclosure was made in the announcements of the Company
dated 8 December 2015, 5 February 2016 and 19 February 2016, and
the circular of the Company dated 12 January 2016.

Employee Information

As at 30 June 2016, the Group employed a total of 135 full-time
employees in Hong Kong and the PRC (31 December 2015: 157). The
Group’s remuneration policy remained the same as detailed in the Annual
Report for the year ended 31 December 2015. The Group also has a
share option scheme whereby qualified participants may be granted
options to acquire Shares.
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OTHER INFORMATION

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2016, the interests and short positions of the Directors,
the chief executive of the Company in the Shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); or
pursuant to Section 352 of the SFO, to be entered in the register referred
to therein; or pursuant to Rule 5.46 of the GEM Listing Rules relating to
securities transactions by Directors, to be notified to the Company and
the Stock Exchange were as follows:

Interests and short positions in Shares,
underlying shares and debentures of the
Company
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in the issued

Long position/ Number of share capital

Name of Director Capacity short position shares held of the Company
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EEnA =27} 135 9873} R EE EmzBAEs

Tan Sri Dato’ Lim Beneficial owner Long position 870,000,000 10.87%

Tong Yong BB A e

FHT B S BMERF *

Save as disclosed above, none of the Directors and chief executives of the B EXAIHEEEN R —R"F A=

Company had any interests and short positions in the Shares, underlying
shares and debentures of the Company and its associated corporations,
as recorded in the register maintained by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rule 5.46 of the GEM Listing Rules as at 30
June 2016, and at no time during the six months ended 30 June 2016
was the Company or any of its subsidiaries a party to any arrangement
to enable the Directors and chief executives of the Company to acquire
benefits by means of the acquisition of Shares in, or debentures of, the
Company or its associated corporation.
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SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS'
INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2016, the following persons (other than the Directors and
the chief executives of the Company) has interests or short positions
in the Shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

Long positions in the Shares
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Approximate
percentage
of interests
in the issued

Number of Shares share capital

Name of shareholder

Type of interests

held/interested in

of the Company
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Tang Hanbo Beneficial owner 2,287,120,000 28.59%
FEE EnEAA

Sino King Trading (HK) Co., Limited Beneficial owner 434,782,608 5.43%
EnEEA

Chan Lai Pan (Note) (FfizE) Interest in controlled 434,782,608 5.43%

corporation

X I/i@*’g

Note:

Chan Lai Pan is the legal and beneficial owner of the entire issued share capital of
Sino King Trading (HK) Co., Limited. By virtue of the provisions of Part XV of the
SFO, Chan Lai Pan is deemed to be interested in these 434,782,608 Shares which
Sino King Trading (HK) Co., Limited is interested.

Save as disclosed above, as at 30 June 2016, the Directors were not
aware that there was any person (not being a Director or chief executive
of the Company) who had, or was deemed to have, interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and was recorded in the register kept by the
Company pursuant to section 336 of the SFO.
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SHARE OPTION SCHEME

Under the share option scheme of the Company adopted on 30
December 2011 (the “Scheme”), the Board may, at its discretion, grant
options to the Directors and eligible participants (as defined in the
Scheme) pursuant to the Scheme to enable them to subscribe for Shares
as incentives or rewards for their contribution to the Group.

At the annual general meeting of the Company held on 31 May 2016, a
resolution relating to the refreshment of the Scheme mandate limit was
passed by the shareholders of the Company as an ordinary resolution,
whereby the total number of the Shares that could be issued upon
exercise of all options granted or to be granted under the Scheme was
795,670,983 Shares, representing 10% of the issued share capital of the
Company as at the date of passing such resolution.

The Scheme will remain in force before 29 December 2021.
The following table disclosed movements in the Company’s share options
granted under the Scheme during the six months ended 30 June 2016:

Number of Shares (Note)
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As of Granted Exercised Cancelled Lapsed As of Exercise
1 January during during during during 30June Date of Exercise price
Participant 2016  theperiod  the period  the period the period 2016  grant period per Share
Bz Bz
“B-RE At
25% -A-B  RERERE RAERTRE  RERE®H  RERAM RB=tR REBE &8 BRTEE
HK$
BT
Other participant 3,000,000 - - - 3,000,000 - 29/02/2012  01/03/2013- 0.84
A2 EE 29/02/2016
Total 3,000,000 - - - 3,000,000 -
st
Note: Bzt -

Number of Shares over which options granted under the Scheme is exercisable.
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DISCLOSURE OF CHANGES IN INFORMATION OF
DIRECTOR

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, changes in
Directors’ information since the date of the 2015 Annual Report of the
Company are set out below:

Positions held with the Company

- Mr. Gao Yang, an executive Director, has been appointed as the
compliance officer of the Company for the purpose of Rule 5.19
of the GEM Listing Rules and the authorised representative of the
Company for the purpose of Rule 5.24 of the GEM Listing Rules
with effect from 31 May 2016.

- Mr. Qiu Bin, an executive Director, ceased to be a member of each
of the nomination committee (the “Nomination Committee”) and
the remuneration committee (the “Remuneration Committee”) of
the Company with effect from 20 June 2016.

- Mr. Chan Fong Kong Francis, an independent non-executive
Director, has been appointed as the member of the audit
committee (the “Audit Committee”) of the Company with effect
from 8 June 2016 and later redesignated as chairperson of the
Audit Committee and has been appointed as a member of the
Remuneration Committee with effect from 20 June 2016.

- Ms. Chen Yan, an independent non-executive Director, has been
appointed as the chairperson of the Nomination Committee and a
member of the Audit Committee with effect from 20 June 2016.

- Mr. Xu Haiou, an independent non-executive Director, has been
appointed as the chairperson of the Remuneration Committee and
a member of each of the Audit Committee and the Nomination
Committee with effect from 20 June 2016.

- Mr. Hu Qixian, an executive Director, has been appointed as a
member of the Nomination Committee with effect from 20 June
2016.

- Mr. Chen Xi, an executive Director, has been appointed as a
member of the Remuneration Committee with effect from 20 June
2016.
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Determination of Director’ remuneration

- With effect from 17 February 2016, Tan Sri Dato’ Lim Tong Yong,
the chairman of the Board and an executive Director, is entitled to
an annual director’s remuneration of HK$960,000.

- With effect from 1 June 2016, Mr. Hu Qixian and Mr. Chen Xi, both
of whom are executive Directors, are entitled to an annual director’s
remuneration of HK$960,000 respectively.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors or their respective close associates (as defined in
the GEM Listing Rules) had any interest in a business, which competes or
may compete with the business of the Group, or has any other conflicts
of interests with the Group.

AUDIT COMMITTEE

The Company has established the Audit Committee with written terms of
reference in compliance with the GEM Listing Rules. As at the date of this
report, the Audit Committee comprises three independent non-executive
Directors, namely, Mr. Chan Fong Kong Francis (Committee Chairperson),
Ms. Chen Yan and Mr. Xu Haiou.

The principal duties of the Audit Committee are to review the quarterly,
interim and annual reports and the financial statements of the Group and
to review significant financial reporting judgements contained in them;
to oversight and review the financial reporting system, risk management
and internal control systems of the Company; to review the financial
and accounting policies and practices of the Group; and to make
recommendation to the Board on the appointment, re-appointment and
removal of the external auditor as well as to ensure independence of the
continuing auditor and corporate governance related matters.

The Audit Committee has reviewed the unaudited consolidated results of
the Group for the six months ended 30 June 2016.
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CORPORATE GOVERNANCE PRACTICES

The corporate governance principles of the Company emphasize a quality
board, sound internal controls, transparency and accountability to all
shareholders. The Company has applied the code provisions set out in
the Corporate Governance Code and Corporate Governance Report
("CG Code") contained in Appendix 15 to the GEM Listing Rules. Except
for the deviations from code provision A.2.1, C.1.2 and E.1.2 which
are explained below, the Company was in compliance with all code
provisions set out in the CG Code during the six months ended 30 June
2016.

Distinctive Roles of Chairman and Chief
Executive Officer

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual. The division of responsibilities
between the chairman and chief executive officer should be clearly
established and set out in writing. The roles of chairman of the Board
and the chief executive officer were separate and performed by different
individuals until 24 June 2016. As it took time for the Company to
identify a suitable candidate to be appointed as the chief executive
officer, the position of the chief executive officer remained vacant until
the appointment of Mr. Chen Rongbin as the chief executive officer on
21 July 2016.

Monthly Updates

Code provision C.1.2 of the CG Code provides that management should
provide all members of the board with monthly updates giving a balanced
and understandable assessment of the issuer’s performance, position and
prospects in sufficient detail to enable the board as a whole and each
director to discharge their duties under Rule 5.01 and Chapter 17 of
the GEM Listing Rules. During the six months ended 30 June 2016, the
management of the Company did not provide regular monthly update
to all members of the Board, but the management keeps providing
information and update to the members of the Board irregularly.

Attendance of general meeting

Code provision E.1.2 of the CG Code requires that the chairman of the
board should attend the annual general meeting. He should also invite
the chairmen of the audit, remuneration, nomination and any other
committees (as appropriate) to attend the annual general meeting. Mr.
Leung Wo Ping JP, the then chairman of each of the Audit Committee,
the Nomination Committee and the Remuneration Committee, did not
attend the annual general meeting of the Company held on 31 May
2016 due to his own official engagement.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules as its Code of Conduct for
Securities Transactions by Directors throughout the six months ended
30 June 2016. Having made specific enquiry of all Directors, the
Company was not aware of any non-compliance with the required
standard of dealings regarding securities transactions by Directors during
the six months ended 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2016.

By Order of the Board
Heng Xin China Holdings Limited
Lim Tong Yong
Chairman

Hong Kong, 12 August 2016

As at the date of this report, the Board comprises Tan Sri Dato’ Lim Tong
Yong (Chairman), Mr. Chen Rongbin (Vice Chairman and Chief Executive
Officer), Mr. Qiu Bin, Mr. Gao Yang, Mr. Hu Qixian and Mr. Chen Xi as
executive Directors; Mr. Wang Kun as non-executive Director; Mr. Chan
Fong Kong Francis, Ms. Chen Yan and Mr. Xu Haiou as independent non-
executive Directors.
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Suite 3604, 36/F., Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
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Tel &5 : (852) 3678 5500
Fax 5 : (852) 3178 9884
Website #81E : www.hengxinchina.com.hk
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