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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”)
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on
GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Yunbo Digital Synergy Group Limited (the
“Company’) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the GEM (“GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this report misleading.

BERGRGEERAFIRBZTH AR EZABTHTRE » HRERIE TR T BRI
B - AR TN E 2 B AT (B E T A B A e RE A2 E AT 5/ 202 (E TR X
R -

A2 EH BRI BIFRES LR ([ AIRRLTRE T8 - EaetEHEEE
REFERAF(ERA)ZEN - FARAIEEE([EE])BERAHE N EH AR A5 #IELES
B - BEEEEL IR EEHIE - BB RETRAL S REEFEERNEEEA D HIGE
EIERTH - WAERELHGFA D AUBEAFEMEER  EURS KB E LR F R EE

210 3B
R o



INDEPENDENT REVIEW REPORT

To the Board of Directors of Yunbo Digital Synergy Group Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 3 to 26 which comprises the condensed consolidated
statement of financial position of Yunbo Digital Synergy Group
Limited as of 30 September 2016 and the related condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the
Listing of Securities on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (‘HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors are responsible for the preparation
and presentation of this interim financial report in accordance
with HKAS 34.

Our responsibility is to express a conclusion on this interim
financial report based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” (‘HKSRE 2410”) issued by the HKICPA. A
review of interim financial report consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report is not
prepared, in all material respects, in accordance with HKAS
34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

Hong Kong, 11 November 2016

Shaw Chi Kit
Practising Certificate No.: PO4834
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The board of Directors (the “Board”) of the Company hereby
presents the unaudited consolidated results of the Company
and its subsidiaries (collectively referred to as the “Group”) for
the six months ended 30 September 2016 together with the
comparative figures for the corresponding period in 2015 as
follows:

ARRERE([EEE DEMLRS
REREMB AR (G a A%EE])
BE_T-RFAA=THILAEAR
CRREZGRFEE  BER-_T—H
FRMZ LLBEFEIIOT

Condensed Consolidated Statement of Comprehensive Income

BAAGZRS 2 H WS

For the three and six months ended 30 September 2016 HZ T —"XFNA=+HIL=@A &XEA

Three months ended Six months ended

30 September 30 September

BEAA=TAL=@A BENA=THLAEA

2015 2016 2015
T-hF il CT-HE
HK$'000 [ELLC(ONM  HKS'000
TAT TER TAL
(unaudited) [(GEMGGEM (unaudited)
(REERn) JeESAN (REER)

11,923 126,295 20,657 196,626
(7,581)  (105,077) (14,856)  (164,199)

4,342 20,218 5,801 31,431

543 412 1,012 1,191
(3265 (3072  (5959)  (8389)
(6455 (11085  (15157)  (19.401)

(4,835) 6473 (14,309) 4,836
(623) 681)  (1,259) (933)

Revenue [ 4
Cost of sales and services HERRBRAR

Gross profit 7

Other income 01N

Distribution costs DHEA

Administrative expenses TR

(Loss)/Profit before income tax KA EHiAT(518) /%A 5
Income tax expense FrisRiRx 6
(Loss)/Profit for the period A (ER)/ Al

Other comprehensive expense Hit2EMEX

Exchange differences arising on HEREENIEABRL
translation of foreign operations that &GN EKEL 7
will be reclassified subsequently ERER
to profit or loss

(5,458) 5792 (15,569) 3903

(333) (2,940) (2,577) (3,309)

Other comprehensive expense HREM2ERY
for the period, net of tax (JBR%iE)

(333) (2,940) (2,577) (3,300)

Total comprehensive (expense)/  HIR2E(BI%) /s
income for the period, netof tax 8% (ME%E)

(5,791) 2,862 (18,139) 504

EEEEERARAT2016/2017 FHHE 3



Condensed Consolidated Statement of Comprehensive Income

(Continued)

BRAE 2 HEWERE)

For the three and six months ended 30 September 2016 HZE =T —XFANA=+HIL=@A KXEA

Three months ended Six months ended
30 September 30 September
HEZNA=THLE=@EA BEAB=TRLAER
2016 2015 2016 2015
TE-XE il CE-AF St
HK$'000 HK$'000 HK$'000 HK$'000
TERL FHL TEx THL
Note [(ENGHCH)MM (Unaudited) [(LEUGHESMM (unaudited)
R (REEH) EGESAN (REEH) GRS
(Loss)/Profit for the period WT AR
attributable to: (E8)/ %5
Owners of the Company KAREEA (3,044) 4,807 (10,770) 2,120
Non-controling interests AR IER (2,414) 985 (4,792) 1,783
(5,458) 5,792 (15,562) 3,903
Total comprehensive AT ATEESRZE
(expense)/income for the (%) /hEEE:
period attributable to:
Owners of the Company RAREEA (3,323) 1,257 (12,868) (1,969)
Non-controling interests FERER (2,468) 1,595 (5,271) 2,963
(5,791) 2,852 (18,139) 594
(Loss)/Earnings per share KRR AELEER
attributable to owners of the (B8)/BH
Company
- Basic (in HK cents) — EAR(EL) 7 (0.22) 0.35 (0.79) 0.16
- Dilvted (in HK cents) ~ B (EI) 7 (022 033 0.79) 015
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Condensed Consolidated Statement of Financial Position

AR 4R B B B AR &R

As at 30 September 2016 R=F—~"FHLA=1H

30 September 31 March
2016 2016
—E-XE ZT—RF
NA=1H k=
HK$’000 HK$'000
FTET FHT
Note (unaudited) (audited)
B s (REERZ) (&8 z)
Non-current assets FRBEE
Property, plant and equipment ME - BB MR 2,417 2,594
Intangible assets EmAE 1,110 1,134
Goodwill FEES] 3,552 3,552
7,079 7,280
Current assets RBEE
Inventories 758 28,096 32,617
Trade and other receivables B 5 K& E qth pE U T IE 9 76,138 161,812
Financial assets designated at fair EERAFEFA
value through profit or loss BRZemEE 10 71,496 46,882
Cash and cash equivalents HeMREEEY 127,029 149,754
302,759 391,065
Current liabilities REBERE
Trade and other payables B 5 REMENTIE 11 195,808 266,386
Tax payable FER TR 1,380 1,170
197,188 267,556
Net current assets RBEETE 105,571 128,509
Total assets less current BEERARBEE
liabilities 112,650 130,789
Net assets BERE 112,650 130,789

EHEXEE

AREAT|2016/2017 FrHisRE
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Condensed Consolidated Statement of Financial Position
(Continued)

BWREA M EMRRKRE)

As at 30 September 2016 R=ZE—~FHA=+H

30 September 31 March
2016 2016

—E-XE —T—RF
hB=1+H8 R

HK$°000 HK$'000
THET FAT
Note (unaudited) (audited)
{3 (REER) (&%)
Equity B
Equity attributable to the owners 72 R#EH AL
of the Company

Share capital (%N 12 135,625 135,625
Reserves &5 (35,864) (22,996)
99,761 112,629
Non-controlling interests =R ER 12,889 18,160
Total equity RS 112,650 130,789

6  YUNBO DIGITAL SYNERGY GROUP LIMITED | INTERIM REPORT 2016/2017



Condensed Consolidated Statement of Cash Flows
ﬁEﬁ Hﬂ %%Afﬁi/)lbiﬁ

For the six months ended 30 September 2016 HZE—F— X EhA=1H /<A

Six months ended
30 September

BEAA=1THLAEA
2016 2015
—E—RE —ZT—AF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)

(REER) BMESESY)

Net cash generated KEEEFE(BA)2

from/(used in) BHEFE

operating activities 7,150 (445)
Investing activities RETH
Cash paid for acquisition of financial ~ FtEEAIEFEILAFE

assets designated at fair value SABRZEMEE

through profit or loss BEffzHRE (291,216) (207,516)

Cash received from redemption of B RIE IR FE
financial assets designated at fair STABRZEMEE

value through profit or loss BB ZIRE 266,602 195,015
Interest received from structured BUREBETERZ

deposits A 951 853
Purchase of property, BEWE -

plant and equipment RS N 55t (380) -
Others HAth = (59)
Net cash used in investing RETEFMBAZ

activities HE&RE (24,043) (11,707)
Net decrease in cash and cash He REZEEY

equivalents AL IFEEE (16,893) (12,152)
Cash and cash equivalents at the REFZEER

beginning of the period HeZEY 149,754 133,046
Effect on foreign exchange rate HEE S 8 ) S P s

changes, on cash held Re 8 (5,832) (3,266)

Cash and cash equivalents atthe REIRZHERRE
end of the period, represented ZLEYMINRITER
by cash at banks and in hand REL 127,029 117,628

EHEXEEARAR2016/2017 FH®RE 7



COndensed Consolidated Statement of Changes in Equity
HHGERERZH R

For the six months ended 30 September 2016 #ZE ~Z—XF A A=+ H 1L/ EA

Attributable to the owners of the Company

RAAREARR
Non-
Share Share  Warrant Translation Accumulated controlling Total
capital  premium  reserve  reserve losses Total interests equity
AhRER F2R

Bx  ROEE i TERR ZIER &5t 1
HKS000  HKSO00  HKSO00  HKS00D  HKE00D  HKS000  HKS000  HKS000
ST o7y G vy S o7:7 G v 7/ /-7 N 7/ M -7
(unaudited)  (unaudted)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)

(xEE%) (REEN) (RE2h) (REER) (REER) (REER) (REER) (REEH)
Asat 1 Apr 2015 WZ-RENA-B 1565 %99 900 605 (117201 119864 20801 140,665
Proft for the perod Ly - - - -0 20 178 39m

Other comprehensive Efy2mka/ (%)

income/(expense)
Bxchange difierences arsng ~ AEENEREE L
on translation of foreign EiEE
operations - - - (4,089) - (4,089 780 (3,309

Total comprehensive NG/ (%) 4E
income/(expense) - - - (4,089) 2120 (1,969 2,563 504

Asat30September2015  M-F-EEAAZTA 13565 9998 900 (3484  (115081) 11789 23364 141259

Asat 1 April 2016 RIZ-7ERA-B 195625 99,935 900 (377 (121454) 112629 18160 130,789

Loss for the perod BnER = = S

(0770 (f0770) (4799 (15569

Other comprehensive A2 AR

expense
Exchange diferences arising 8B/ EHES 2
on translaton of foreign EHEH
operations - - - (2,098) - (2,098) (@79 (251)

Total comprehensive 2ERREE
expense - - - 09 (0770 (12868  (521)  (181%9)

Asat30September 2016 H=F-AEAASTA 13665 99,035 900 (4475) (132224) 99,761 12889 112,650
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Notes to The Condensed
Consolidated Financial Statements

For the six months ended 30 September 2016

1.

GENERAL INFORMATION

Yunbo Digital Synergy Group Limited (the “Company”)
(together its subsidiaries, the “Group”) was incorporated
in the Cayman Islands on 8 May 2000 as an exempted
company with limited liability under the Companies Law
of the Cayman Islands. The Company’s registered office
is situated at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands. The
Company’s principal place of business is situated at
Room 1602, 16/F., AXA Centre, 151 Gloucester Road,
Wanchai, Hong Kong.

The Company’s shares are listed on the Growth
Enterprise Market (“GEM”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).
The Group is principally engaged in the provision of
system integration services and other value-added
technical consultation services and hardware-related
business. The Group has also expanded into the
People’s Republic of China (the “PRC”) market in the
areas of manufacturing of ancillary high-tech software
and hardware products; developing and establishing
integrated online platforms for distribution of mobile
products and provision of value-added services; and
setting up joint ventures with multinational companies
to introduce and procure mobile application services,
among others.

In the opinion of the directors of the Company, the
parent and ultimate holding company of the Company
is Happy On Holdings Limited (“Happy On”), which is
incorporated in the British Virgin Islands.
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements of the Group for the six months ended 30
September 2016 (the “Condensed Financial Report”)
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable
disclosure requirements of the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange
(the “GEM Listing Rules”).

The Condensed Financial Report should be read in
conjunction with the annual financial statements of
the Company for the year ended 31 March 2016 (the
“2016 Annual Financial Statements”). The principal
accounting policies used in the Condensed Financial
Report are consistent with those adopted in the 2016
Annual Financial Statements, except for the adoption
of the new or amended Hong Kong Financial Reporting
Standards (“HKFRSs”) which are relevant to and
effective for the Group’s financial statements for the
annual period beginning on 1 April 2016. Details of
these changes in accounting policies are set out in
note 3.

The preparation of the Condensed Financial Report
in conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these
estimates.

The Condensed Financial Report has been prepared
under the historical cost convention, except for financial
instruments classified as financial assets designated at
fair value through profit or loss which are stated at fair
values. The Condensed Financial Report is presented in
Hong Kong dollars (‘HK$”) which is also the functional
currency of the Company and all values are rounded to
the nearest thousands (‘HK$’000”) unless otherwise
stated.

KEBBE-_ZT-—RFhA
SEtHLERBERZAEER
RRAR & B Tk (| AR 35
BEDDREBEEEGHMAE
(fﬁzﬁﬁﬁﬁﬂi"ﬁj)ﬁﬁﬁﬁZ%
REEA(TEREEN D)
%34%(%}%@7}%&&%%&

PRI AR E %}Lm%ﬁ ara
ERETRA D) ZERRER

BARBHREREARAEE
TE-REZA=T—HLF
B2 FEHBHRR([=F—

FEEMBER]) —HHE -
WA EREMRAZER
B BRRE—_T—RFFEH
BHMERARAEER B
RAUAEER T —RFM
H— BB EEHRR %R
R B AR 2 AT RSB FT
BRI WmELER ([ F B H
BEER DRSO - BRALESR
SRR B 2 BRI ES -

BREBEB Gt ERIE 3457 R 2
WEAMBRER ERERE(E
HEE2BRERARRBEZ
RUESEEREMEBEENRE
B WARFX SR FIE -
HERER - BER&RAIGEHR
AR EHE -

BoBREERATFENAR
BZEMEEZEBTANUR
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HBRERNA AR EHS
(BT 27 [i%jaﬁuiﬁﬂ
S EBESHEESER
TR ([FHBx])

10 YUNBO DIGITAL SYNERGY GROUP LIMITED | INTERIM REPORT 2016/2017



ADOPTION OF NEW OR AMENDED
HKFRSs

The HKICPA has issued a number of new HKFRSs
and amendments to HKFRSs that are first effective for
the current accounting period of the Group and the
Company. Of these, the following developments are
relevant to the Group’s financial statements:

Amendments to
HKFRSs

Annual improvements to

HKFRSs 2012—2014 Cycle
Amendments to Disclosure Initiative
HKAS 1

The adoption of the amendments to HKFRSs has no
material effect on the financial position or performance
of the Group. The Group has not applied any new
standard or interpretation that is not yet effective for the
current accounting period.

REVENUE AND SEGMENT
INFORMATION

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and
rendering of services, net of returns and discounts.
Provided it is probable that the economic benefits
will flow to the Group and the revenue and costs,
if applicable, can be measured reliably, revenue is
recognised as follows:

Revenue from the sale of enterprise software and
hardware products is recognised on the transfer
of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to
customers and title has been passed.

Maintenance and consultancy service income is
recognised over the life of the agreement on a straight-
line basis. The unearned portion of the maintenance
service income received is accounted for as deferred
income included under other payables in the condensed
consolidated statement of financial position.

3.

BRARFTE] SAMETT B R M
BIREER

BR G A G E B HH
AT E A B RS A RAE 5 ET
BEMBREEA - IRAE
B R A2 B A & A R E R
£ AR THRRAREE
BITS MR AAE -

BAVERE AEAUBEREEN
BBz —E-—FE-T-MF
BRNFREYE
REGHEN BEMETH

Eabiva t]

RNZERET BB BRE
R AL BB AN HRIR
WEBATE - AEEILEK
AR E ST HE MR ERZ
EAHTAT R 2 -

W& 2 EE R

W B A HEEEm KRR HR
%o YEHNREMETNZE
Yk BB R F(E o W&
MeEFRIRERAREE - M
Weas R AR (R0 R ) B 7T S5t
8 AR

S G R E M W
@ R 2 R B K [ R
KR - £ REXTIRENA
EmNETEP RMARES
Bz e

#e e R AR AR 7S A A B 40K
®ihaF R - CHREER
TEWA 2 AR T B 8B 3 1A i AR A
& B IR S SR A EL A FE 5 R
FRBRIERATIRR

EEEEEEARAT|2016/2017 FHHE 11



4. REVENUE AND SEGMENT 4.
INFORMATION (CONTINUED)
Interest income is recognised on an accrual basis using
the effective interest method.

All significant transactions amongst the companies
comprising the Group have been eliminated on
consolidation. Revenue recognised by segments during
the period is as follows:

sk K 2 HEF ()

B W AR BB A KRR
FHEAERERR o

AEEETERARMEERKR
RHERGARBREE - B
HIRIR ) JRRER 2 W an T

Three months ended Six months ended
30 September 30 September
BEAAZTALZEA HBEAAZTHLAER

2016
—E-xE
HK$'000

TEn
(unaudited)
(RBER)

Revenue: s
Hardware TEf 9,177
Software (S 283
Services PR 2,463

2015 2016 2015
ZT-0% kel TT-1F
HK$'000 WELLEIO0M  HK$'000
Th Thn Th
(unaudited) [(TEOGGESM (unaudited)

(REER) JEESiAN (REER)

122,172 16,052 191,445
376 830 1,025
2,747 3,775 3,156

11,923

125,295 20,657 195,626

Management has determined the operating segments
based on the reports reviewed by the executive
directors that are used to make operating decisions.
Executive directors are considered as the chief
operating decision maker (‘CODM”).

The CODM review the Group’s financial information
from hardware, software and services perspectives.
The reportable segments are classified in a manner
consistent with the information reviewed by the CODM.

The CODM assess the performance of the operating
segments based on a measure of reportable segment
(loss)/profit. This measurement basis excludes other
income and unallocated expenses.

Segment assets mainly exclude assets that are
managed on a central basis. Segment liabilities mainly
exclude liabilities that are managed on a central basis.

EEECDRBANTEEMEMN
FIAE R &R 2 e - B
EREDE - WITESHER
TEQERRE([EERER
FE]) -

TELERBEMNEM - WM
NRS T EERHAEEZ %
AR - ATRmOBIREERLE
REEEHEN BN
B
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4. REVENUE AND SEGMENT 4. WEERIEERGE)
INFORMATION (CONTINUED)

Hardware Software Services Total
Bt &h i it
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September

BEAACTALABR  BEARSTALABA  BEAAZTALAER  BEAACTALARS

2016 2015 216 215 2016 2015 2016 015
Z3-5F Rl T35 il CT-iF it C3-5F  eeitd
HKS000 [GISOOMN HKS000 JGTSSOVONN HKS000 EGTSIVONN HKS000 SISHIN
it i Bl Thr B T EErm TR
(unaudited)  UQETOUEYN (unaudited) - WOGENGlEM (unaudited)  WUQETVICHIN (unaudited) UGN
(e KAl (7E30) NorEial (<EER) WueEAM (EEH) MG

Reportablesegment revenue: AR
From extemal customers ~ #418%F
FRZME R W5 @0 105 a5 5% NG %86

Reportable segment TERAE

(loss)/profit (B8)/%7  (0009) 785 (113) U] 1,343 2956 (7,179) 10804
Hardware Software Services Total
T i i it
Three months ended Three months ended Three months ended Three months ended
30 September 30 September 30 September 30 September

EEAA=TAL=ER  EEAA=tHE=MA  BEAB=TAL=ER  EEAR=1AL=[ER

2016 2015 2016 2015 2016 015 2016 2015
Sl T-TE iUl “T-7F el “3-7F iUl “T-7F
HKS'000 WGCSTUONN  HKS000 WGICHOMN HKS'000 MRGTSOVMN HK$000 [
Svl AT Bl T Bl i R TR
(unaudited)  WUETOUEVIN (unaudited)  WOGEVGLE MM (unaudited)  WUQETGEIN (unaudited) UGN
(RE20) NoEEsal (7820 NorEal (REE0) NUEESAM (REEH) NGEEA

Reporable segment revenue: ~ AERARNE :
From external customers  #E5g&F
fi& 2 9177 122172 283 376 2,463 2,141 11,923 1252%

Reportable segment LV
fossJfproft (BE)/%0 @S9 T WY @Y 195 2% (Y 95

TEZEEERAT2016/2017 hERE 13



4. REVENUE AND SEGMENT 4. WHERIBEERE)
INFORMATION (CONTINUED)
Hardware Software Senvices Total
B L Ik it
Kl 3 3 K] 3 3
September (Ve September March  JEENES {UFe September March
2016 216 216 2016 2016 016 2016 2016
Z35F el C3-5F eyl C3-E gl C3-E e
EGl-A-t-F BEEEN-F-T-F BEEEE-F-T-F BEEEE---F
HKS000 JGSSUOOMN  HKS000 WRECCIVONM  HKS000 [GTSYUOMN  HKS000 MR
Tin Tin Tn T Tn Tin Tén Thn
(unaudited)  WETGICHIN (unaudited) [NCTVICONM (unaudited)  WRNCTOLEYIN (unaudited)  [RETRIGA]
(FE%0) WMEEN (FEE0) ENGEAN (FEE0) WA (FOE0) EEES
Reportable segmentassets ~ THEAEEE oM 1824 3 218 1124 1160 %5209 18564
Reportable segment liabiities ¥ H/EEE 166267 230425 50 B 497 % 166814 230716

REBKE D FEAEENEG
RAMBME2 2 T EHBEH

The totals presented for the Group’s operating
segments reconcile to the Group’s key financial figures

as presented in the Condensed Financial Report as B2 REERAT ¢
follows:
Three months ended Six months ended
30 September 30 September
HEAA=THL=MAA BZEAA=THLKER
2016 2015 2016 2015
b S —T-1F EEIal —T-FE
HK$'000 HK$'000 HK$'000 HK$'000
TERT THEL TET THL
((ENGOEN M (unaudited) [(TMENGAET)MM (Unaudited)
(ks WGrEzAN (£85%) NEHEA)
Reportable segment (loss)/profit Pk 200 (1,453) 9,511 (7,775) 10,804
Depreciation & (240) (231) (497) (474)
Unallocated corporate expenses* FAARARRT (3,685) (3,219) (7,043) (6,685)
Unallocated corporate income LN ON 543 42 1,012 1,191
(Loss)/Profit before income tax BEEHAI(BR) /&7 (4,835) 6,473 (14,303) 4,836

Unallocated expenses mainly include operating lease charges in
respect of rented premises and headquarter expenses.

AOEAXEZRREEAMEZL
EHERS KA -

14 YUNBO DIGITAL SYNERGY GROUP LIMITED | INTERIM REPORT 2016/2017



4. REVENUE AND SEGMENT
INFORMATION (CONTINUED)

-

W K 2 HEFR ()

30 31
September March
2016 2016
—E-RE —E—RF
VR =l — 5= —H
HK$’000 HK$'000
FExT T
(unaudited) (audited)
(REEEZX) (&%)

Total segment assets NEREERTE 95,209 186,684
Unallocated assets* APOBREE" 214,629 211,661
Total assets per condensed RERRLRE BT
consolidated statement of RRRPTIREEE
financial position 309,838 398,345
Total segment liabilities niEAEEE 166,814 230,716
Unallocated liabilities* ROBLAE 30,374 36,840
Total liabilities per condensed RERRAR S B 75
consolidated statement of AR TREE &
financial position 197,188 267,556
Unallocated assets mainly include, certain other receivables, * ROMEEFZREETEMBER
financial assets designated at fair value through profit or loss, and FIE - BERAFEFABREZS
cash and cash equivalents. Unallocated liabilities mainly include MEELBR S RRALEEY - XD
certain other payables and accruals. A EEEFEAMENRIERE
&R -

EEEEEEARAT|2016/2017 FHHE 15



5. (LOSS)/PROFIT BEFORE INCOME TAX 5. BRFrEBiAI(EE), EF

(Loss)/Profit before income tax is arrived at after BRATERL AT (E518) % A E N
charging/(crediting): B (GF A)BATIER -
Three months ended Six months ended
30 September 30 September
BEAAZTRLZEA BEARZTHLAER

2016 2015 2016 2015

- L —T-fF Pl —T-HE
HK$'000 RERGIEHCN HKS$'000 WISV
T QR Trn MR
(METGAER M (Unaudited) [(TENGACTIM (unaudited)

(REER) NOSSAN (REEH) Qesies)

Cost of inventories sold BHERERA 6,921 104739 14,330 163,856
Depreciation of property, 0% BERRENE

plant and equipment 240 231 497 474
Employee benefit expense EERFFEY 5,344 5,283 10,907 10477
Net foreign exchange (gain/loss ERF(kE)/ BB (770) 1 (321) 1
Operating lease charges in BRNEZEEHERS

respect of rented premises 1,156 909 2,138 1,862
Operating lease charges in respect of ~ MAZEZELHERS

rented equipment 3 3 5 5
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INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been
made for the six months and three months ended 30
September 2016 and 2015 as the Group had incurred
losses for taxation purpose. The PRC enterprise income
tax has been provided at the rate of 25% (six months
and three months ended 30 September 2015: 25%) on
the estimated assessable profit for the six months and

three months ended 30 September 2016.

8RR
ARAEESEFHIARRE - &K
oS o A e s
nH*+E¢ﬁIH&ZMH
WERL B BRSBTS
FREMGEMSHEDIBESE
E—RNFAA=+THILAEA
=@ A Z 5T R F IR
5% HEFREBE(HE-Z
—EFNAZTHLERNEAR
=18A : 25%) °

Three months ended Six months ended
30 September 30 September
HZAB=tHL=@EA BZEAA=TALEA
2016 2015 2016 2015
ZE-AF il TT-AF it
HK$'000 HK$'000 HK$'000 HK$'000
TEx FHL TEx FHL
((EOGGEM (unaudited) [(MENGIET)MM (Unaudited)
E3SAM (£i0En) KEESiAN (REER)
PRC enterprise income tax FEEMEH
Current period R HR 623 681 1,259 933
Income tax expense FrEfAY 623 681 1,259 933
Deferred tax has not been provided for the Group HRAEEEREHBRWES
because the Group had no material temporary AERERE  WIEERELER
differences at the reporting date (30 September 2015: EHitREEB(ZZE—HFNA
Nil). =+H:#)o
(LOSS)/EARNINGS PER SHARE 7. BR(EE)ZF
Basic (loss)/earmnings per share for the three months and BHE-_ZT—XR"FNLA=+AHL

six months ended 30 September 2016 is calculated by
dividing the loss attributable to owners of the Company
for the period of HK$3,044,000 and HK$10,770,000
respectively (three months and six months ended
30 September 2015: profit of HK$4,807,000 and
HK$2,120,000, respectively) by the weighted average
number of 1,356,250,000 (three months and six months
ended 30 September 2015: weighted average number
of 1,356,250,000) ordinary shares in issue during the
periods.

=

£

FER

=@ A KkNER 2z BRER(E
18) /B THREEAAR A 7
B AEILEED R A3,044,000
77T 110,770,000 7T (B 2 —
E-—RAFENA=1TRHIE=EA
KB A 55l F14,807,000

7 7T % 2,120,000/ 7T ) * B A
ZEHADETERRINETF

& B11,356,250,000 % ( &
E-_T-—AEAA=F+AL=
@A RNEA : hniEFH
1,356,250,0000% )51 &

EARAT2016/2017 HEARE 17



(LOSS)/EARNINGS PER SHARE 7. BR(EE) BIE)
(CONTINUED)
Diluted loss per share for the three months and six HRRREBREITEREEYT
months ended 30 September 2016 equals to the BREAS REEER - W
basic loss per share as the potential ordinary shares on AGR#EEEBZFEAN B
exercise of warrants were not included in the calculation I BEZZE-—R"ENA=T
of diluted loss per share because they are anti-dilutive. AIt=@ARXNEARZzEKRE
SEEBAERSREARERE -
Diluted earnings per share for the three months and six HE-Z-RAFNA=1+HI
months ended 30 September 2015 is calculated by —EAARANBERAZzBREER
dividing the profit attributable to owners of the Company FTIBBEBHARNR RIS AR
for the period of HK$4,807,000 and HK$2,120,000 155% F19> B 54,807,000 7T &
respectively by the weighted average number of 2,120,000 % 7T - BR A F HA
1,356,250,000 ordinary shares in issue during the ERTTBERMETSE - A
period and adjusting for the potential ordinary shares 1,356,250,000 %51 & + WHLTT
on exercise of 90,000,000 warrants for converting into 15 32 AR 4 7% 5 #2 /9 90,000,000
ordinary shares. =F %sz/a T BRIEL A -
Details of calculation of (loss)/earings per share: FR(EBR) BAIZTEFE
NN
Three months ended Six months ended
30 September 30 September
HBEAA=THL=MA BZEAA=THLNER
2016 2015 2016 2015
ZE-NF ikl CT-AF it
HK$'000 HK$'000 HK$'000 HK$'000
TERT FHL TET THL
(METGIEN M (Unaudited) [(TENGACTIMM (unaudited)
E3SAM (£iEEn) REESiAN (REER)
(Loss)/Profit attributable to owners of AR AR AFE(L
the Company (HK$'000) (Bi8)/ 2F(F5m) (3,044) 4,807 (10,770) 2,120
Weighted average number of ordinary ~ SiRB{EERER(ERE)/
shares in issue during the period for &7l 7 B TSR INE
the purpose of basic (loss)/earnings  FHE(Fk)
per share (in thousands) 1,356,250 1,356,250 1,356,250 1,356,250
Effect of dilutive potential ordinary BHEERNERLER
shares on exercise of warrants RTERR R 2 Z2 - 85,986 - 86,480
Weighted average number of AESREE(BR)/
ordinary shares for the purpose of TR IE
diluted (loss)/earnings per share THE(TH)
(in thousands) 1,356,250 1,442,236 1,356,250 1,442,730
HKcents  HKcents HKcents  HKcents
Bl il Bl il
Basic (loss)/eamings per share SREA(ER)/ B (0.22) 0.35 (0.79) 0.16
Diluted (loss)/earnings per share SREZ(ER)/ B (0.22) 033 (0.79) 0.15
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8. DIVIDEND 8. RE

The board of directors does not recommend the EEeTERRNEET
payment of an interim dividend for the six months ended —NENLA=THILEREAZ
30 September 2016 (six months ended 30 September RHRE (BE-—ZE—RENA
2015: Nil). =+HIEAEA - &) -

9. TRADE AND OTHER RECEIVABLES 9. EFRHMEWKE

30 31
September March
2016 2016
—EB—XE —T—RF
hA=+H s
HK$’000 HK$'000
FExT FABT
(unaudited) (audited)
(REER) (&%)

Bill receivables e ZE % = 2,143
Trade receivables FEWE 578 62,451 147,237
Total bill and trade receivables EREEREWE S
(Note a) FRIRAEER (ML) 62,451 149,380
Prepayments, deposits and TERFIE - RE Rk
other receivables H b pE R IE 13,687 12,432
76,138 161,812
Note a: The credit period granted by the Group to its customers generally MR : AERBRE TS 2R —R
ranged from O to 120 days. As at 30 September 2016 and 31 NF0ZE120H ° B ~NE
March 2016, the ageing analysis of the Group’s bill and trade NA=+TAR=ZFT—A~F=A
receivables (net of provision for impaired receivables) based on =t+—0 ~EEERZERE
invoice date is as follows: W E 5 3R (R FE MR IE 2 R
ERE)IRBERBHZRRA T
NN
30 31
September March
2016
T RF
=A=1+—8H
HK$°000 HK$'000
Fix FHT
(unaudited) (audited)
(RBERK) (8 &%)
0-30 days 0-30H 17,102 114,183
31-60 days 31-60H 2,020 80
61-90 days 61-90H 5,204 258
91-180 days 91-180H 13,833 21,544
181-365 days 181-365H 16,820 9,059
Over 365 days #BiA365H 7,472 4,256
62,451 149,380
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9. TRADE AND OTHER RECEIVABLES
(CONTINUED)
All amounts are short term and hence the carrying
values of the Group’s bill, trade and other receivables
are considered to be a reasonable approximation of fair
values.

10. FINANCIAL ASSETS DESIGNATED AT
FAIR VALUE THROUGH PROFIT OR
LOSS

10.

B5 K2R soR (%)

HREHEEHER A&
Bl REE  BHREMEK
PR Z BREE AR AR A FE
B e

EERAFEFARREZ
ERMEE

30 31
September March
2016 2016
—E—REF ZE—RF
NWA=1+H =
HK$’000 HK$’000
THExT FAT
(unaudited) (audited)
(REEEX) (&%)

Structured deposits ERBMETTER 46,502 36,063
Unlisted investment funds FLEMERERS 24,994 10,819
71,496 46,882
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10. FINANCIAL ASSETS DESIGNATED AT

FAIR VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

As at 30 September 2016, the Group had short
term investments linked structured deposits that
were denominated in RMB40,000,000 (equivalent to
HK$46,502,000) (At 31 March 2016: RMB30,000,000
(equivalent to HK$36,063,000)) with a bank with
maturity periods of 66 days (At 31 March 2016: 39 days)
and unlisted investment funds that were denominated in
RMB21,500,000 (equivalent to HK$24,994,000) with a
bank (At 31 March 2016: RMB9,000,000 (equivalent to
HK$10,819,000)).

Interest rates of the structured deposits vary depending
on the return rate of the relevant short term bonds,
money market investment fund and bank deposits.

Structured deposits are carried at fair value determined
according to the inputs other than quoted market prices
(Note 13.1).

Unlisted investment funds are carried at fair value and
their dealing price is derived from net asset values of the
investment funds with reference to observable quoted
price of underlying investment portfolio in active markets
(note 13.1).

10. IEERAFEFTARHZ

TREE(F)

R-E—XNEHLA=+H -
ANEBE—-MIRTIZEE
HEEAMAB s EBETR
£ % A A R ¥ 40,000,000 7T
(#8E 1 46,502,000 7T ) (7
—E-XE=ZA=+—8:
A R 30,000,000 7T ( 8 & 7
36,063,000/87T)) ' FR66HK
Em(R_E—R"F=ZA=1+—
H: R3OBEWER) © AKE
—MRTFNIIELTREE
% - @A AR 21,500,000
7T (48 & 7 24,994,000 7 7T )
(R=—E2—XR"F=A=+—8:
A B # 9,000,000 7t ( 18 & %
10,819,000 7T) ) °

ST AL T3 2RI R FARRIE
BES  EETSRAELR
RITERZ B E L -

K 17 SR AR AR BT SR T (8 A
INZ B ABIEEE 2 A ES
BR(P47E13.1) ©

FEMBREESRATFET
i EXGEKHAREESH
BERESE - LWEBRTISE
R LA 2 I BRREES
2 (f5E18.1) »
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11. TRADE AND OTHER PAYABLES

11. EZREMENFIE

30 31
September March
2016 2016
—ZF—XRE —ZT—K
pzERd=-l — 5 =1+—H
HK$’000 HK$’000
FHET FAT
(unaudited) (audited)
(REER) (F5%)
Trade payables (Note a) FERE SRE(HFR) 159,864 227,006
Other payables and accruals H AT RIE &
(Note c) FEFH &R (MER) 28,994 35,670
Sales deposits received (Note b)  BUsEEIRS (H3E2,) 6,950 3,710
195,808 266,386

Note a: The ageing analysis of the Group’s trade payables based on

MR AEERENESFRRERAS

invoice date is as follows: R AT -
30 31
September March
2016 2016
ZEB-XF —T—RF
hB=+H =A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(CREERK) (&%)
0-30 days 0-30H 987 38,990
31-60 days 31-60H 6,257 203
61-90 days 61-90H = 16,444
91-180 days 91-180H 9,623 32,408
181-365 days 181-365H 40,853 85,516
Over 365 days #BiB365H 102,144 53,445
159,864 227,006

Note b: As at 30 September 2016, sales deposits of HK$7.0 million (At
31 March 2016: HK$3.7 million) was received from customers of
which the transaction had not yet completed.

Note c: As at 30 September 2016 and 31 March 2016, other payables
were mainly the cash advances which were are unsecured, interest
free and repayable within one year.

The carrying values of the Group’s trade and
other payables are considered to be a reasonable
approximation of fair values.

MEFZ : R=T—AELA=+RH " BF
5 Uk By 8 & 32 7,000,000 7 7T
(R=F—R"F=ZA=+—8:
3,700,000/ 7T ) * Mz 5 M
5ERK ©

MR RZTE—AFALA=+BE=A
=+—B  HiENRES A&

B RERR—FRNEEZR
BEK o

REE 285 K E AN IR
ZAREERR A EE R FER
=
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12. SHARE CAPITAL

As at 31 March 2016 and R —RF
30 September 2016 =A=+—HEK

T —RF

hA=+H

&N

Authorised
Ordinary shares of
HK$0.10 each

BREE0.10BTZ
EEEBR

Number of

shares HK$’000
R EE FHET

(in thousands) (unaudited)

(FR)  CREER)

2,000,000 200,000

As at 1 April 2015, 31 March R-_ZT—HF

2016 and 30 September 2016 mA—A -

T —REF
=A=+—H8k
—ET—RF
hA=+H

Issued and fully paid
Ordinary shares of
HK$0.10 each

BREE0.10BTZ
ERTRAREER

Number of

shares HK$’000
RHEE FET

(in thousands) (unaudited)

(FR)  CREER)

1,356,250 135,625

Note:

30,000,000 warrants issued on 4 June 2012 and 60,000,000
warrants issued on 26 July 2012 have initial subscription prices
of HK$0.185 per share and HK$0.141 per share respectively for
one ordinary share of the Company exercisable for a period of five
years. As at 30 September 2016 and 31 March 2016, 90,000,000
warrants remained unexercised.

B

fisF: RZE——FEXNAEBETZ
30,000,000 17 B A& # & R K =
T_—FELAZ+ANBETZ
60,000,000 17 52 A& # & 7t A8 2 A)
—REBRARGD Z L REES B
BERAR7 01858 T R FRARH
0.14187C - ZERWRIEF 21T

SEAER

90,000,00017 F2R% 1 uamﬂimi
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13. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

13.1 Financial assets and liabilities measured at fair

value

The following table presents financial assets and
liabilities measured at fair value in the condensed
consolidated statement of financial position in
accordance with the fair value hierarchy. The
hierarchy groups financial assets and liabilities
into three levels based on the relative reliability of
significant inputs used in measuring the fair value
of these financial assets and liabilities. The fair

value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities;

Level 2: inputs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from

prices); and

Level 3: inputs for the asset or liability that are
not based on observable market data

(unobservable inputs).

The level in the fair value hierarchy within which
the financial asset or liability is categorised in its
entirety is based on the lowest level of input that is
significant to the fair value measurement.
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13. FAIR VALUE MEASUREMENT

OF FINANCIAL INSTRUMENTS

(CONTINUED)

13.1 Financial assets and liabilities measured at fair
value (Continued)
The financial assets and liabilities measured at fair
value in the condensed consolidated statement
of financial position are grouped into the fair value
hierarchy as follows:

13. SR T E A FEFTE
(#®)

131 RAFEFEZEREE
ra&E(E)

I RAAR A B ISR R P IR
ATEFEZEREENK
BEREANTATER
&

Level 2
-t 1
30 8il

September March

2016 2016
E— 7 —E—RF

N Sl = A =1+—H

L HK$'000
FExT FET

(unaudited) (audited)
(RBER) (&)

Assets BE
Financial assets designated EERATFETA
at fair value through profit BaserEE:
or loss:
— Structured deposits —EBEER 46,502 36,063
— Unlisted investment funds —FLEMEEES 24,994 10,819
71,496 46,882

The structured deposits are not publicly traded,
the fair values presented are determined by
calculating the present value of the estimated
cash flows upon maturity of these financial
assets. Future cash flows are estimated based
on the contracted interest rates, discounted at
a rate that reflects the credit risk of the Group
or the counterparties, as appropriate. Interest
rates of the structured deposits vary depending
on the return rate of the relevant short term
bonds, money market investment fund and bank
deposits.

13.2 Fair value of financial assets and liabilities
carried at other than fair value
The carrying amounts of the financial instruments
carried at amortised cost are not materially
different from their fair values as at 30 September
2016 and 31 March 2016.

TiEER

ZAEB N E T E AR E
g - 2R FHET G
HZEeREEDHRZ
EFRERBEETE - R
DR A kY S= N ORES
(BRBRAREERE T
ZIEER Rzt R
(@) ) ETTfhEt » &
BIEFERZ A SR F185
SHES - BEMBIRE
E® RRTHERZEHE

BAFEUMERIIERZ
LREEREEZATHE
R-ZE—XREhA=1+AH
E=—ZT—RE=A=+—
B - REEAATIRZ S
BT AREEEEATE
WHEARER -
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14. OPERATING LEASE COMMITMENTS

15.

At the reporting dates, the Group had future aggregate
minimum lease payments under non-cancellable
operating leases in respect of rented premises and
equipment are as follows:

14.

KL ERIE

RIBER - AEBEREABA
R EEZ TR A g
HMEZRARENZRERSR
BT

30 31

September March

2016 2016

—E-RE ZT—RF

NS =l — A =—H

HK$’000 HK$’000

FHET FHT

(unaudited) (audited)

(REEER) (FE=Z)

Within one year —FR 2,573 1,778
In the second to fifth year inclusive £ —EZERER 725 989
3,298 2,767

The Group leases a number of premises and equipment
under operating leases. The leases run for an initial
period of one to five years, with an option to renew the
leases and renegotiate the terms at the expiry date.

MATERIAL RELATED PARTY
TRANSACTION

The Group had no significant transactions with related
parties during the reporting period (six months ended
30 September 2015: Nil).

The remuneration of key management personnel for the
six months ended 30 September 2016 amounted to
HK$3,019,000 (six months ended 30 September 2015:
HK$2,144,000).

15.

AEERELLHEMEBHA
MEKE - MONBREHA—
ERF - RERAHTEES
BHEONEHEAES -

EXBELRS

RIBEAR - AEH I EEH
BHETERRZ (BE-E
—HFAA=THIERER :
&) -

BHE-_Z—X"FNLA=+H
FEAREAZCEZEEE AEB M
% 43,019,000 T (BHE_-Z
—AFAA=F+BHIENEAR :
2,144,000 7T) °
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial review

During the six months ended 30 September 2016, the
Company and its subsidiaries (collectively the “Group”)
recorded revenue of approximately HK$20,657,000,
representing a decrease of approximately 89% when
compared with the corresponding period last year of
approximately HK$195,626,000.

Loss before income tax of the Group for the six months ended
30 September 2016 was approximately HK$14,303,000,
compared with profit before income tax of approximately
HK$4,836,000 for the corresponding period last year.
Loss attributable to owners of the Company for the six
months ended 30 September 2016 was approximately
HK$10,770,000 when compared with profit attributable to
owners of the Company of approximately HK$2,120,000 for
the corresponding period last year.

Business review

During the period in review, the significant decrease in revenue
was principally due to the market being overcrowded with an
overwhelming number of Ethernet-Passive Optical Network
(“E-PON”) equipment and Gigabit-Passive Optical Network
(“G-PON”) equipment suppliers which had greatly increased
the level of competition. The number of E-PON equipment
being traded by China Mobile Payment Technology Group
Company Limited (B 32 {5 £ £ & & & R 2 7)) (‘China
Mobile Payment”) had fallen dramatically by more than
85.93% when compared with the corresponding period last
year. As such, the total sales volume had proportionately fallen
by more than 88.30% with the average price of each E-PON
equipment unit having fallen by approximately 16.84%. China
Mobile Payment had underestimated the level of market
competition and were unsuccessful in all of their bids to supply
G-PON equipment. As such, it did not record any trading
of G-PON equipment. In view, the Company will monitor
the changes in market conditions more closely in hopes of
regaining lost market share without having to sacrifice pricing.

The Group’s system integration services and other value-
added technical consultation services and hardware-related
business in Hong Kong is facilitated by Norray Professional
Computer Limited (“Norray”), an indirect non wholly-owned
subsidiary of the Company. Given the size of their operations
and the non-core nature of their business, the Company has
been considering disposal of the Group’s entire shareholding
interest in Norray at an appropriate time.
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Prospects

The Company continues to work directly with F B #% &)
(&Y A B 2 7] (China Mobile (Shenzhen) Company
Limited®) (“China Mobile Shenzhen”), assisting them with
the development and construction of their unified payment
system platform as well as the monitoring and management
system. Thus far, the initial phase of the unified payment
system platform as well as phases | & Il of the monitoring
and management system have been completed, we are still
holding ongoing discussions with China Mobile Shenzhen on
how to further this project and its eventual implementation.

Once the unified payment system platform is completed
and successfully implemented, the management believes
it is possible to replicate this model and sell it to other units
and/or subsidiaries of China Mobile Limited (stock code:
941). Moreover, we will have the opportunity to induce large
enterprises and multinational companies within the PRC, such
as China Telecommunications Corporation (7 Bl & 1z % &
A A)), or the now developing points of sale (‘POS”) terminal
payment network, to participate in promoting the widespread
use of this platform.

The Company and Aspire Information Technologies (Beijing)
Co., Ltd. (£ 21z B & M (3L ;) B R 2 7)) (“Aspire”)
remain highly committed to work together in a manner
that is mutually beneficial to both parties under the agency
framework agreement. We continue to be in close contact
with Aspire with ongoing dialogues on developing a proposed
form of joint cooperation. Management is confident that these
discussions will come to fruition in the near term.

The Company started working with X 2 & F & % B
R A & £ % A 7 (Shanghai China Telecom Bestpay
E-commerce Ltd.*) (“Shanghai CT E-commerce”) from
2015 on the development and construction of the e-commerce
network platform of payment and settlement function and
POS installation and its promotion to enhance products
competitiveness and enrichment of services to customers. As
of 30 September 2016, the Company has already completed
the installation of 300 POS terminals in certain retail locations
under one network.
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Shanghai CT E-commerce, through their Bestpay (£ 32
-} platform, has committed to provide clearing services for
non-cash payments under the new platform currently under
development. Over the course of time as the project develops
and matures, we strongly believe that this project will bring in
other business opportunities for the Group to participate in,
such as additional installation of POS terminals in other retail
locations within the network in the PRC, revenue sharing
arrangement, and technical advisory services, among others.
From management’s perspective, the opportunity at hand is
quite promising and has great potential.

The Directors believe that mobile phone has become the
ultimate terminal for consumer mobile applications globally.
Our continuing, ongoing and existing business development
on the unified payment system platform in various projects
and our excellent business relationships with key players
within the telecommunications industry will create synergy
and enhance cooperation amongst the parties concerned to
provide consumer-friendly payment services using the mobile
phone as a terminal for mobile applications in business,
entertainment, work and in daily life. Irrespective of the
transaction amounts involved, the cooperation serves as a
stepping stone to expand our coverage for online and offline
payment services, which is in line with the Group’s strategy of
designing, developing, manufacturing and operating leading
products for mobile networks as well as online and offline
payment services, and is expected to generate further revenue
for the Group.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

To ensure that the Company is financially stable with sufficient
financial resources to continue the development of its
proposed projects, the Company had on 5 August 2013,
raised net proceeds of approximately HK$100 million through
a subscription (the “Subscription”). Inmediately after the
completion of the Subscription, Happy On held 987,888,771
shares of the Company, representing approximately 72.83%
of the total issued share capital of the Company.
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As stipulated in the circular of the Company dated 11 July
2013, such proceeds were to be applied in the following
manner:

0] approximately HK$30,000,000 will be used to pay
up the remaining registered capital of & /I &8 18 &
B ®&# A R A 7 (Guangzhou YBDS IT Co., Ltd.*)
(‘Guangzhou YBDS) and it R BB Z B R KA
R A 7] Beiing YBDS IT Co., Ltd.*) (‘Beijing YBDS”);

(i)  approximately HK$50,000,000 will be used as further
investment for contribution towards the total investment
amounts of Guangzhou YBDS and Beijing YBDS; and

(i) the remaining balance as general working capital of the
Company.

The Company had previously applied approximately
HK$9,400,000 (or approximately RMB7,350,000)
and approximately HK$5,500,000 (or approximately
RMB4,330,000) of the proceeds to pay up the remaining initial
registered capital of RMB20,000,000 and increased registered
capital of RMB20,000,000 of Guangzhou YBDS, respectively.
During the year ended 31 March 2015, the Company had
applied approximately HK$19,785,000 (or approximately
RMB15,670,000) of the proceeds to pay up the outstanding
remaining increased registered capital of Guangzhou YBDS.

At the time of the Subscription, only 20% of the registered
capital or RMB4 million of Beijing YBDS has been paid up
with the remaining 80% or RMB16 million due to be paid on
or before 18 December 2014. The Company had intended
to apply to the Bureau of Foreign Trade and Economic
Cooperation of Beijing Municipality (1t 5 T % 4h & 5
#0774 1E /3) to increase the registered capital of Beijing
YBDS from RMB20 million to RMB40 million and its total
investment from RMB40 million to RMB80 million. A sum
of approximately HK$45.5 million from the proceeds of the
Subscription was earmarked for paying up the initial registered
capital and increased registered capital of Beiing YBDS (the
“Capital Increase”). The intent of the Capital Increase was to
enable the Group’s subsidiaries to meet the minimum capital
threshold requirement when submitting bids for proposed
projects offered by the relevant telecommunications service
providers in the PRC.
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Given the Company has acquired China Mobile Payment
on 23 December 2014, a holding company that owns a
subsidiary with the aforesaid threshold requirement for bids
submission, this corporate action is no longer deemed to
be necessary. The Company has already commenced the
process of deregistration of Beijing YBDS. De-registration has
entered into the final stage and is pending for the approval of
PRC authority.

Moreover, the Company intends to apply the aforesaid
earmarked proceeds of approximately HK$45.5 million
for new potential projects and for general working capital
purposes. As at the date of this report, the Company has not
identified any potential projects.

As at 30 September 2016, the shareholders’ funds of the
Group amounted to approximately HK$99,761,000. Current
assets of approximately HK$302,759,000 were mainly
comprised of cash and cash equivalents of approximately
HK$127,029,000, and trade and other receivables of
approximately HK$76,138,000. Current liabilities of
approximately HK$197,188,000 were mainly comprised of
trade and other payables of approximately HK$195,808,000.
The Group expresses its gearing ratio as a percentage of
bank borrowings and long-term debts over total equity. As at
30 September 2016, the Group did not have any borrowings
or long-term debt. The liquidity ratio of the Group, represented
by a ratio of current assets over current liabilities, was 1.54 (As
at 31 March 2016: 1.46), reflecting the adequacy of financial
resources.

MATERIAL ACQUISITIONS AND DISPOSALS
The Group did not have material acquisitions and disposals
of subsidiaries, associates and joint ventures during the six
months ended 30 September 2016.

EXPOSURE TO EXCHANGE RATE
FLUCTUATIONS

Most of the transactions of the Group are denominated
in Hong Kong Dollar (“HKD”) and Renminbi (‘RMB”). The
Group adopts a conservative treasury policy with most of the
bank deposits being kept in HKD, or in the local currencies
of the operating subsidiaries to minimize exposure to foreign
exchange risks. As at 30 September 2016, the Group had no
foreign exchange contracts, interests or currency swaps or
other financial derivatives for hedging purposes.

OPERATING LEASE COMMITMENTS
As at 30 September 2016, the Group had operating lease
commitments of approximately HK$3,298,000.

CAPITAL COMMITMENTS

As at 30 September 2016, the contracted capital
commitments of the Group were nil.
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CONTINGENT LIABILITIES
As at 30 September 2016, the Group had no material
contingent liabilities.

CHARGES ON THE GROUP’S ASSETS
As at 30 September 2016, the Group had no charges on the
Group’s assets.

SEGMENT INFORMATION

The analysis of the principal activities of the operations of the
Group is set out in note 4 to the Condensed Financial Report.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2016, the Group had 105 employees
(2015: 119 employees). The total remuneration paid to
employees, including Directors, for the six months ended 30
September 2016 was approximately HK$9,226,000 (2015:
HK$8,883,000). Remuneration is determined by reference
to market terms and the performance, qualification and
experience of each individual employee. Annual year-end
double pay is paid based on each individual employee’s
performance as recognition of and reward for their
contributions. Other benefits accruing to the employees
include contributions made to statutory mandatory provident
fund scheme and a group medical scheme. We also subsidize
our employees for pursuing further studies in related fields.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 September 2016, Mr. Wang Xiaoqi is interested
in 382,000 ordinary shares of the Company, representing
approximately 0.028% of the total number of ordinary shares
of the Company. Saved as disclosed above, none of the
Directors and chief executives of the Company had any other
interests or short positions in the shares, underlying shares
or debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) as recorded in the register required to be
kept by the Company under Section 352 of the SFO or as
otherwise notified to the listed issuer and the Stock Exchange
pursuant to the required standards of dealing by directors of
listed issuer as referred to in Rules 5.46 of the GEM Listing
Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES OR
UNDERLYING SHARES OF THE COMPANY
As at 30 September 2016, so far as the Directors are aware
of and having made due enquires, the following persons (not
being a Director or chief executive of the Company) had, or
were deemed to have interests or short positions in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO and/or were directly or indirectly interested
in 5% or more of the issued share capital carrying rights to
vote in all circumstances at general meetings of any other
members of the Group:

Name of shareholder Capacity
REER MR 227)

Happy On (Note 1) Beneficial owner
Happy On(BfiE1) EnHEBA

Mr. Chan Foo Wing (“Mr. Chan”)
(Note 1)
BREREE(TBREE ) (FEET)

Interest in a controlled
_corporation
iR E s

Notes:

1. As Mr. Chan is the ultimate beneficial owner and the sole director of Happy
On, by virtue of the SFO, Mr. Chan is deemed to be interested in the
987,888,771 shares held by Happy On.

2. “L” means long positions in the shares.

3. Based on 1,356,250,000 shares of the Company in issue as at 30
September 2016.

Save as disclosed above, as at 30 September 2016, so far
as the Directors are aware of and having made due enquiries,
there were no other persons (other than the Directors or
chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
under Section 336 of the SFO and/or were directly or indirectly
interested in 5% or more of the issued share capital carrying
rights to vote in all circumstances at general meetings of any
other members of the Group.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six months
ended 30 September 2016 were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouses
or minor children, or were any such rights exercised by them;
or was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.

OPTIONS TO SUBSCRIBE FOR SHARES IN
THE COMPANY

A share option scheme was adopted on 1 August 2011 by
the shareholders of the Company under which the Directors
may, at their discretion, grant options to themselves and any
employees of the Group entitling them to subscribe for shares
representing up to a maximum of 10 per cent of the shares in
the Company in issue as at the date of approval of the share
option scheme. The purpose of the share option scheme is
to enable the Company to grant options to participants as
incentives and rewards for their contribution to the Company
or its subsidiaries.

No options were granted under the share option scheme
since its adoption by the Company or outstanding, lapsed,
cancelled or exercised at any time during the six months
ended 30 September 2016.

PURCHASE, REDEMPTION OR SALE OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 September 2016.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at the date of this report, none of the Directors, or the initial
management shareholders or the substantial shareholders
of the Company or their respective associates (as defined in
the GEM Listing Rules) had any interest in a business which
competed with or might compete with any business of the
Group and had or might have any other conflicts of interest
with the Group.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules. Having made specific enquiry
of all Directors, all Directors have complied with the required
standard of dealings and the code of conduct regarding
securities transactions by directors adopted by the Company
throughout the six months ended 30 September 2016.

CORPORATE GOVERNANCE PRACTICES
The Company has adopted the code provisions set out in
the Corporate Governance Code and Corporate Governance
Report (the “Code”) as set out in Appendix 15 to the GEM
Listing Rules. The Company has complied with the code
provisions set out in the Code throughout the six months
ended 30 September 2016 except for the deviations from
code provisions A.1.8 and A.2.1 of the Code as explained as
follows:

Code provision A.1.8

Code provision A.1.8 stipulates that the Company should
arrange appropriate insurance cover in respect of legal action
against its directors.

During the reporting period, the Board considered that under
the current situations of close management of the Group and
business scale, the possibility of actual litigation against the
Directors is very low. The Company will consider reviewing
various insurance cover proposals and will make such an
arrangement as appropriate.

Code provision A.2.1
Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separated.

The executive Directors, namely, Mr. Yau Hoi Kin and
Mr. Wang Xiaoqi are focused on evaluating new potential
business and investment opportunities and formulating and
implementing business strategies to enhance the revenue and
growth potential of the Company. Hence, a new chairman
and chief executive officer will not be appointed until suitable
candidates have been identified for such purpose.
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AUDIT COMMITTEE

The Audit Committee (the “Audit Committee”) was
established in May 2000, and the Company had adopted a
revised specific terms of reference as of November 2016 in
accordance with Rules 5.28 to 5.33 of the GEM Listing Rules.
The Audit Committee comprised four members, namely, Mr.
Ngan Yu Loong, Dr. Chow Ka Ming, Jimmy, Dr. Wong Wing
Lit and Mr. Tse Yee Hin, Tony, all of whom were independent
non-executive Directors. Mr. Ngan Yu Loong is the current
chairman of the Audit Committee. The primary duties of the
Audit Committee are to review the Group’s audit findings,
accounting policies and standards, changes of accounting
rules (if any), compliance with the GEM Listing Rules, internal
and audit control, and cash flow forecast.

The unaudited consolidated results of the Group for the six
months ended 30 September 2016 have been reviewed by
the Audit Committee.

By order of the Board
Yunbo Digital Synergy Group Limited
Yau Hoi Kin
Director

Hong Kong, 11 November 2016

As at the date of this report, the executive Directors are Mr.
Yau Hoi Kin and Mr. Wang Xiaoqi, the independent non-
executive Directors are Dr. Chow Ka Ming, Jimmy, Dr. Wong
Wing Lit, Mr. Ngan Yu Loong and Mr. Tse Yee Hin, Tony.

* For identification purpose only
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