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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE” AND “GEM”,
RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Credit China FinTech Holdings
Limited (the “Company” and the “Directors”, respectively) collectively
and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on
GEM (the “GEM Listing Rules”) for the purposes of giving information
with regard to the Company and its subsidiaries. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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CORPORATE INFORMATION

Directors

Executive Directors

Mr. Phang Yew Kiat (Vice-Chairman and Chief Executive Officer)
Mr. Chng Swee Ho
Mr. Sheng Jia

Non-executive Directors

Mr. Li Mingshan (Chairman)
Mr. Li Gang

Mr. Wong Sai Hung

Mr. Zhang Zhenxin

Ms. Zhou Youmeng

Independent Non-executive Directors (“INEDs”)

Mr. Ge Ming

Dr. Ou Minggang

Dr. Wang Songgqi (Appointed on 27 June 2017)
Dr. Yin Zhongli

Mr. Wang Wei (Resigned on 1 April 2017)

Company Secretary

Mr. Kwok Siu Man (A fellow of The Hong Kong Institute of
Chartered Secretaries)

Compliance Officer
Mr. Chng Swee Ho

Authorised Representatives

Mr. Phang Yew Kiat
Mr. Kwok Siu Man

Audit Committee

Mr. Ge Ming (Chairman)

Dr. Ou Minggang

Dr. Wang Songaqi (Appointed on 27 June 2017)
Dr. Yin Zhongli

Mr. Wang Wei (Ceased on 1 April 2017)
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CORPORATE INFORMATION (continued)

Nomination Committee

Dr. Ou Minggang (Chairman)

Mr. Ge Ming

Dr. Wang Songgqi (Appointed on 27 June 2017)
Dr. Yin Zhongli

Mr. Wang Wei (Ceased on 1 April 2017)

Remuneration Committee

Dr. Yin Zhongli (Chairman)

(Appointed as chairman on 27 June 2017)
Mr. Ge Ming
Dr. Ou Minggang
Dr. Wang Songai (Appointed on 27 June 2017)
Mr. Wang Wei (Ceased on 1 April 2017)

PRINCIPAL BANKERS

China Merchants Bank Hong Kong Branch
21/F, Bank of America Tower

12 Harcourt Road

Central, Hong Kong

China Construction Bank Corporation

(Shanghai Nanjing West Road Sub-branch)

No. 577-587, Nanjing West Road

Shanghai, The People’s Republic of China (the “PRC”)

INDEPENDENT AUDITOR

SHINEWING (HK) CPA Limited
Certified Public Accountants
43/F, Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

LEGAL ADVISER

Mayer Brown JSM

16th-19th Floors, Prince’s Building
10 Chater Road, Central

Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman lIslands
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CORPORATE INFORMATION (continued) NEIEF (@)
PRINCIPAL PLACE OF BUSINESS IN EEITESFZHE
HONG KONG
Rooms 3533-39, Level 35 BE
Two Pacific Place & $E 8885
88 Queensway AEES &
Hong Kong 351£3533-39%F

HEAD OFFICE AND PRINCIPAL PLACE OF @M ERRPE T ELERME
BUSINESS IN THE PRC

Room E-F, 28F, Mirae Asset Tower H

No. 166 Lujiazui Ring Road EEERFE

Pudong, Shanghai B 2R 1 3R 5 16655

The PRC RIREEKNE2BBE-F=E

Postal Code 200120 45200120

PRINCIPAL SHARE REGISTRAR AND N2 HENIERWBARPE

TRANSFER OFFICE IN CAYMAN ISLANDS %R

SMP Partners (Cayman) Limited SMP Partners (Cayman) Limited
(Name changed from “Royal Bank of Canada Trust Company (BE=F—+FAA+-HHEH
(Cayman) Limited” effective on 12 May 2017) [ Royal Bank of Canada Trust Company

Royal Bank House, 3rd Floor (Cayman) Limited | &%)

24 Shedden Road Royal Bank House, 3rd Floor

P.O. Box 1586 24 Shedden Road

Grand Cayman, KY1-1110 P.O. Box 1586

Cayman Islands Grand Cayman, KY1-1110

Cayman lIslands

HONG KONG BRANCH SHARE EERMBRELTE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited PEEBFERBRAT

Level 22, Hopewell Centre BE

183 Queen’s Road East 2R KNER1835

Hong Kong & T 02288

WEBSITE 48 ik

www.creditchina.hk www.creditchina.hk
STOCK CODE B 13 X 55k

08207 08207

INVESTOR RELATIONS CONTACT REERFEBHEAX
ir@creditchina.hk ir@creditchina.hk
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FINANCIAL HIGHLIGHTS BT i =
First Half of 2017 —FE—tH5Lr¥xs

For the six months

ended 30 June Period-on-
BEZXA=+HIE~EA period
2017 2016 changes
—F—tt#H —E-RF REEE
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000

AR®TT ARETT

Operating Results KRR
Turnover R 1,981,812 375,332 428.0%
Profit for the period HA X A 728,749 127,243 472.7%
Profit attributable to owners of KRREE AEAE & F)
the Company 566,921 126,754 347.3%
Non-GAAP profit attributable to KRNBHE AL
owners of the Company FERRGFRAEF 341,711 172,065 98.6%
RMB RMB
AR#E AR
(Restated)
(&%)
Earnings per share (Note) BRAF (M:E)
- basic —EK 2.60 cents%y 0.64 cent? 306.3%
— diluted — e 2.47 cents® 0.63 cent® 292.1%
Non-GAAP earnings per share BRIEAREETRANEF
- basic — &R 1.57 cents%® 0.87 cent® 80.5%
— diluted —#E 1.49 cents% 0.85 cent® 75.3%
Note: B &L

The calculation of the basic and diluted earnings per share for the six months ~ B(Z =T —RFERA=+HIEREA ZJ‘&%Z’S NEE
ended 30 June 2016 have been adjusted as a result of the share subdivision ~ EMZFEERER -ZF—R"EAA TR ERZ KO F
effective on 19 September 2016. e EE o

6 CREDIT CHINA FINTECH HOLDINGS LIMITED e INTERIM REPORT 2017



The board of Directors (the “Board”) is pleased to present the ZBE=E ([EEE|)MAZRIARRLEWERR]
unaudited condensed consolidated results of the Company and (A [AER])HEE-_ZE—+F,A=1+HIt
its subsidiaries (collectively the “Group”) for the three months and =1AA R NER 2 K& EZEREA EEBERE
six months ended 30 June 2017 together with the comparatve WRZ_ZE—NFREZ REBZLEBHEFWOT
unaudited figures for the corresponding periods in 2016, as follows:

7

CONDENSED CONSOLIDATED HRGEEEREMEHKNER
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and six months ended 30 June 2017 Bz —FT—+FNA=1HI=1EARNEA
For the three months For the six months
ended 30 June ended 30 June
BEAA=t+HIL=MAA BEZAB=t+HLREAR
2017 2016 2017 2016

“E-tf -“T-AE ZF-tf C"I-AE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(kBER) (REER) (KBER)  (REER)

Notes RMB’000 RMB’000 RMB’000 RMB’000
k3 ARBTR AREFT ARBFT ARBTT
Turnover L %) 1,258,897 193,673 1,981,812 375,332
Interest income FEKA 3 107,419 82,655 227,116 159,167
Interest expenses FERY 6 (93,601) (45,436) (187,738) (83,205)
Net interest income FIEWNEFE 13,728 37,219 39,378 75,962
Financial consultancy service income B4 % 35 s R T 4T\ 3 22,860 8,297 33,992 19,771
Third party payment service income £ =X RBHWA 3 82,708 38,151 144,716 77,644
Online investment and technology- EERERMHED
enabled lending service income fEERBBA 3 1,015,287 51,124 1,490,191 105,304
Gain on transfer of rights on interest on E:EEREHF &
loan receivables Bz W= 3 - = 30,461 =
Others Hith 3 30,623 13,446 55,336 13,446
1,165,206 148,237 1,794,074 292,127
Other income L0 N 5 8,330 4,477 11,692 9,610
Other gains or losses H it W 2 o 5 1R 5 943 = (2,009) =
Handling charges for third party E=ATNRBEZ
payment service FEE (9,070) (9,244) (15,593) (19,235)
Administrative and other operating expenses 7B} £t &8 & B 5% (697,914) (49,363) (1,054,872) (104,137)
Change in fair value of embedded derivative Al ¥R {E % 2 R & 1714
components of convertible bonds IABHzATFEZE - (199) - (199)
Share-based payment expenses MR S 2 (46,012) (21,228) (91,510) (42,323)
Share of results of associates i NS 22,779 16,551 42,642 18,634
Share of results of joint ventures BEEELEER - (13) - =
Gain on disposal of subsidiaries HEWB ARz W 408,098 = 408,098 37
Gain on deemed disposal of subsidiaries 17 {EH &M B A A 2 Yezk 2,387 = 3,303 =
Loss on deemed disposal of an associate G {EHE —E 2N A2
iR - - - (2,029)
Gain/(loss) on disposal of an associate He—FBAeRTZ
W/ (B#8) - 20 - (797
Change in fair value of preference share of —FEHBARZBERZ
a subsidiary AFEZE (100,549) - (100,549) =
Profit before tax I 5 3 ) 7 754,198 89,238 995,276 151,688
Income tax M 8 (187,424) (12,322) (266,527) (24,445)
Profit for the period HA i 566,774 76,916 728,749 127,243
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

(Continued)

For the three months and six months ended 30 June 2017

HRGAEEREtEENESR

(%)

BE_E—+FNHA=1HiIF=187K~EH

For the three months

For the six months

ended 30 June ended 30 June
BEXA=t+HL=HEA BEXB=t+HLAER
2017 2016 2017 2016
—F-tf ZE-RE —F—tf —E-RE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (REER) (REEH) (REEER)
Notes RMB’000 RMB’000 RMB’000 RMB’000
k3 AR®TR AREFT AR®TR ARETT
Other comprehensive income HNEp2ZEBA
(expense) for the period (F%)
ltems that may be reclassified HETREFTEE
subsequently to profit or loss: B&EZHAE:
Exchange differences on REBINEEAA
translating foreign operations EHERR (25,309) 18,853 (39,448) 15,461
Change In fair value of available-forsale ~ AIfHERE 2
investments AFEZE 6,693 (2,900) 6,693 (2,892)
Other comprehensive income (expense) for AR E 2 E A
the period, net of income tax (F%) - MBRPAER (18,616) 15,953 (32,755) 12,569
Total comprehensive income HAZERNER
for the period 548,158 92,869 695,994 139,812
Profit for the period attributable to: FEfRHAPiE 7
Owners of the Company ARARIBAA 466,054 73,393 566,921 126,754
Non-controlling interests FERER 100,720 3,523 161,328 489
566,774 76,916 728,749 127,243
Total comprehensive income for BEHnEEBNESE:
the period attributable to:
Owners of the Company ARRIBRAA 444,508 83,639 534,308 139,305
Non-controlling interests R ER 103,650 9,230 161,686 507
548,158 92,869 695,994 139,812
RMB RvMB RMB RMB
AR ARE AR AR#
(Restated) (Restated)
(& E5) (g=3))
Earnings per share BRER 10
Basic HER 2.13 cents% 0.36 cent??  2.60 cents# 0.64 cent?>
Diluted e 200cents?»  036cent’h 247 centsh  0.63 centn
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

BMREZREMBRAER

As at 30 June 2017 R-ZFE—+FNNA=1+H
As at As at
30 June 31 December
2017 2016
RZE—+tHE RZZT—RF
~A=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZ) (fE®Z)
Notes RMB’000 RMB’000
B 5 ARBFT ARBFT
Non-current assets ERBEE
Plant and equipment R K 5% 46,854 45,076
Investment property "EYE 574,000 574,000
Intangible assets mEEE 209,254 246,652
Deposit paid for acquisition of RpBELEEINZ
intangible assets Re 13,059 12,866
Pledged bank deposits 2HEIFRITER 246,073 252,805
Goodwill BES 11 991,398 932,711
Available-for-sale investments AHHERE 12 503,487 273,455
Interests in associates REtENE 2 R 20 1,318,507 955,431
Interests in joint ventures REERE R - =
Loan receivables e E TR 13 120,000 150,000
4,022,632 3,442,996
Current assets REEE
Inventories FE 5,884 =
Available-for-sale investments AHEERSE 12 - 24,588
Trade receivables B 5 I 15 399,740 160,147
Loan receivables R E K 13 3,574,405 3,319,688
Prepayments and other receivables &1 BE 7k & H th JE U 7138 13 1,858,264 212,038
Amounts due from joint ventures JEU & &1 EFIA 4,866 14,483
Amounts due from associates JfE Uk Bt i N B FRI8 4,716 1,131
Amounts due from related companies & U B8 3 A &) 5118 189,819 189,542
Held for trading investments BIEEBEHRE 58,758 23,502
Income tax recoverable AT B Fr S - 1,016
Bank balance - trust account RITAER—EFEERP 14 297,248 239,991
Bank balances and cash RITHEBRNIRE 907,738 1,233,391
7,301,438 5,419,517
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)

HRG S M BRI E @

As at 30 June 2017 RZFE—+FANA=1H
As at As at
30 June 31 December
2017 2016
R-E—+tHF R-ZZTE—RF
~A=+H +=-—A=+—8H
(Unaudited) (Audited)
(REEZ) (fe&=Z)
Notes RMB’000 RMB’000
B3 ARBT R ARET T
Current liabilities mEBaRE
Accruals and other payables FEET B R M H A B 5KIB 1,521,958 265,931
Funds payable and amounts ﬁﬁﬁ SN /TAIE K
due to customers ANESE S 14 207,248 239,991
Amounts due to non-controlling JEAST JEHE Hxﬂxﬁm
shareholders 1,574 1,597
Amounts due to related companies NN NG E ] 189,968 189,983
Convertible bonds g %ﬁ 17 270,812 -
Borrowings BE 16 960,111 1,015,297
Preference share of a subsidiary —EM B AR ZELIx 172,539 71,990
Provision for financial guarantee B S IR BE 103,941 42,837
Income tax payables FERT TS HR 301,093 73,650
3,819,244 1,901,276
Net current assets RBEEFHE 3,482,194 3,518,241
Total assets less current liabilities ZEZEFRE & & 7,504,826 6,961,237
Non-current liabilities ERBER
Corporate bonds RNAEESH 63,835 154,450
Convertible bonds AR E S 17 1,074,239 1,393,172
Borrowings BE 16 764,752 804,909
Other financial liabilities HEihemrBE 276,075 276,075
Deferred tax liabilities BEERIBAER 81,019 91,051
2,259,920 2,719,657
Net assets EEFE 5,244,906 4,241,580
Capital and reserves BXREE
Share capital f& A< 18 367,844 358,259
Reserves M 4,658,316 3,837,584
Equity attributable to owners of the ~ ANQ R #EA A JEIGHEES
Company 5,026,160 4,195,843
Non-controlling interests JEVE R S 218,746 45,737
Total equity WA 5,244,906 4,241,580
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CONDENSED CONSOLIDATED HHGEESZEEE R
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2017 BE_F—+FNNA=1THINEA
Attributable to owners of the Company
KAAREAEE
Equity
component
Investment Share-based of  Consideration Non-
Share Share Statutory Retained revaluation Exchange payment Capital Special convertible payables controlling Total
capital premium reserve profits reserve reserve reserve reserve reserve bonds reserve Total interests equity
HRH TRERSZ Bt

23 EBER EEhE REEH  RREGHE Bk HRRE RERE bR [ $:ei0 KERE 4t FEREE 32

RMBI000 RMBI000 RMBI000 RMB000 RMBI00D RMB000 RVB000 RMBI000 RMB000 RMB000 RMBI000 RMBI000 RMB000 RMB000
ABBTR  ARMTR  ARMTR  ARMTR  ARETZ  ARMTR  ARMTR  ARMTR  ARMTR  ARMTR ARMTR ARMTR ARMTR  ARMTR

At January 2017 (auted) R-B-t5-A-R(E%H) 358,259 2920079 36,569 867,660 - 72641 151,219 (691,729) 40,000 165,583 155,502 4,195,843 45,731 4,241,580
Profi for the period Bt - - - 566,921 - - - - - - - 566,921 161,828 728,749
Other comprehensive income [expense) A2 AN (RR)
- exchange dferences on renslating foreign operations -RENEELAELZE - - - - - (39,306) - - - - - (39,306) (142) (39,448)
- change n far value of avalebe-forsele investments -ALEREIATESD - - - - 6,693 - - - - - e 6693 & 6,693
Total comprehensive income (sxpense) for the perod BR2EkA (RR)8E - - - 566,921 6,69 (39,306) - - - - - 534,308 161,686 695,094
Issue of shares upon exercise of shere options REEREEZEARG 1,169 34,098 - - - - (7,565) - - - - 2,70 - 21,702

Recogriton of eqity-setled share-based payments ERRREEENRATH 2 - - - - - - 91,510 - - - - 91,510 - 91,510

Acquistion of subsicfaries (Note 19) - - - - - - - - - - - - 16,087 16,087
Acquistion of avalable-for-sdle investments 2204 113510 - - - - - - - - - 115,714 - 15,714
Issue of consideration shares 4,29 151,206 - - - - - - - - (155,502) - - -
Deemed disposal of subsidares BlELERBAR - - - - - - - [¢] - - - [¢] 929 926
Lapse of share options BRERH - - - 862 - - (662) - - - - - - -
Appropriation to stautory resenve funds - - 2,624 (2624 - - - - - - - - - -
Conversion of convertile bonds 1916 65,926 - - - - - - - (6,756) - 61,086 - 61,086
Divicend peid to non-controling sherehoders BEMAFERERZ RS - - - - - - - - = s = = (5,699) (5,693)
At30 June 2017 (unaudited) RIF-LERAZTA (E8H) 367,844 3,284,819 39,193 1452819 6,693 3333 234,362 (691,732) 40,000 158,827 - 5,026,160 218,746 5,244,906
At January 2016 (auted) RoF-7E-A-B(E8H) 321,682 1,666,026 33,106 588,524 289 11,549 47,300 (125,085) 40,000 23,208 e 2608210 24,376 2,832,586
Profi for the period R - S o 126,754 S o > S S S o 126,754 489 127,43
Qther comprehensive income (expense] Ep2EHA (RR)

- guchange diferences on tenseing foreign cperatins  ~RESHEBRARAEE - - - - - 15,443 - - - - - 15,443 18 15,461

- change n fa vaue of avalebe-forsele investments -ALEREIATESD - - - o (2892) - - - - - - (2892) - 289
Total comprehensive income (sxpense) for the perod BR2ENA (RR) 88 - - - 126,754 (2.89) 15,443 - - - - - 139,305 507 139812
Issue of sheres upon exercise o share options RIEERERZIRE a 1,086 - - - - (215) - - - - 918 - 918
Isste of shares for acquisiion of an associte RUE-RRELAETRG 21867 666,101 - - - - - - - - - 667,658 - 687,658
Recogriton of eouty-seted share-based payments BIRREEENRAR A LMHR - - - - - - 233 - - - - 233 - 42303
Acauistion of a subsidiary hE-FNBLT - - - - - - - - - - - - 2,555 2555
Lapse of share options BliExH - - - 238 - - 238) s s S s s S =
Appropriaton to satutory reserve funds {53 - - 2979 (2979 - - - - - - - - - -
Recognition of equity component of convertble bonds BIA BRI BT - - - - - - - - - 85,046 - 85,046 - 85,046
At 30 June 2016 (unaudites) RB-REARZTA (REEH) UUs 230213 3,085 12837 - %9 89,170 (125,035) 4000 108,252 - 3563460 A48 35088
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2017

BRGERERNER

BE_F—+FNNA=THIENEA

Six months ended 30 June
BEANA=+HLAEA

2017 2016
—FE—+tHF —E—RF
(Unaudited) (Unaudited)
(REE) (REEEZ)
RMB’000 RMB’000
ARBT T ARETF T
OPERATING ACTIVITIES L TES)
Increase in loan receivables JE U B FRE N (330,622) (688,285)
Other cash flows generating from LEEHAEZEMBERE
operating activities 640,472 383,548
NET CASH FROM (USED IN) ETEBE (FrA) B8
OPERATING ACTIVITIES 309,850 (804,737)
INVESTING ACTIVITIES wEES
Net cash outflow on acquisition IWERB AR BELT &
of subsidiaries, associates and AEEREZ
available-for-sale investments RemH F58 (508,634) (265,503)
Net cash inflow (outflow) on HEMBARBSARA CRE)
disposal of subsidiaries FHE 150,157 @
Proceeds from redemption of ORI HEERE SR
available-for-sale investments - 35,334
Other cash flows (used in) generating WEES (FTA) B Efb
from investing activities RER=E (19,162) 5,226
NET CASH USED IN INVESTING RERBMARSFE
ACTIVITIES (377,639) (224,950)
FINANCING ACTIVITIES A EB
Interest paid RENEES) (131,008) (66,668)
New borrowings raised LB 175,433 401,667
Repayment of borrowings EEEN (289,596) (515,906)
New corporate bonds and FIEsEtEESHR
convertible bonds raised A R E - 715,172
Expenses paid on issue of BENETTBRRESFAS
convertible bonds - (14,339)
Proceeds from exercise of options TR 2 FT1S R 27,702 918
Dividends paid to non-controlling IR IR IR R 2 B B
shareholders (5,693) S
Other cash flows (used in) generating BEEB (FTA)MEZ
from financing activities EmiRenRe (3,018) 17,299
NET CASH (USED IN) FROM RVEVES) (FTA)MBIR&F8E
FINANCING ACTIVITIES (226,180) 538,143
NET (DECREASE) INCREASE INCASH R& MBS SEEE
AND CASH EQUIVALENTS OB ) 180558 (293,969) 8,456
Effect of foreign exchange rate changes — YMEFE R & &) » 522 (31,684) (4,356)
CASH AND CASH EQUIVALENTS R—A—BHRE R
AT 1 JANUARY ReFEEE 1,233,391 615,015
CASH AND CASH EQUIVALENTS RNA=Z+H/
AT 30 JUNE, represented by RehBeEBEER
bank balances and cash NERTT#E R RIB 2 FR 907,738 619,115
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BRGEMBHRRME

GENERAL INFORMATION

The Company was incorporated in the Cayman lIslands on 4
January 2010 as an exempted company with limited liability under
the Companies Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands and its shares are listed on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited.
Mr. Zhang Zhenxin is the substantial shareholder of the Company.
The registered office of the Company is situated at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The principal activities of the Company during the period are provision
of consultancy services and investment holding. The principal activities
of the Company’s subsidiaries are provision of traditional financing
services and related financing consultancy services including entrusted
loan service, real estate-backed loan service, pawn loan service,
other loan service and microfinance service, and internet financing
services including third party payment service, online investment and
technology-enabled lending service and related activities on loan
portfolio management, as well as provision of social gaming services
and provision of IT solution services.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the Hong Kong Accounting
Standard (“HKAS”) No. 34 “Interim Financial Reporting” and other
relevant HKASs and Interpretations and the Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable disclosure
requirements of the GEM Listing Rules.

The unaudited condensed consolidated results have been prepared
on the historical cost basis except for certain financial instruments that
are measured at fair values. The unaudited condensed consolidated
financial information has not been audited by the Company’s auditors,
but has been reviewed by the Company’s audit committee (the “Audit
Committee”).

—RER
RARARRZZE—ZEF-ANARBERSHES QA
VEE22E (—NN—FEIWAN - KA A RIEET)
EREREAMA L AEREERAF  HRH
REBBMAERXIABERAREIZER LT - RIREH
EERRDANEZRR - ARFFMPERA
A Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands °

ARARHAAz TZREEFHRIREERRSE R
REZR - ARAMBARZ T EXBRIEMHE
BRERBRAERERARY BEETER
R EHERBEFRS REEFRS K
EXRB R DERERE R EBHERERSE (2
BE=ZFXNRYE)  ERRERMBRESHERIR
BAREFRA A EIE 2 BAEER MR HE R EE
AR B4R fHRITAR IR 75 2R AR TS -

A R REUR
ARECEPREETRHBRRDREETEES
fhrg ([FAGELE ) BEMzEEEHER
(MBS ERN]FR [P HEBRSE | R E
EEEE S EARRBER TR BREER
(IBBHBREEN]) REIZER EMRRZER
BEREMRE-

ARBEZEARESREEVRELRNALE RS E
BAFEAEZETERMT AR REEXH
RF e FBER L RERD R ZBENEZ L
ARABRZES ([ERZE®)EM-
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(Continued)

The accounting policies used in the preparation of these results are
same with those used in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016. The adoption of
these new and revised HKFRSs did not result in significant changes to
the Group’s accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and prior
period.

Amendments to HKFRSs Annual Improvements to HKFRSs
2014 - 2016 Cycle: Amendments to
HKFRS 12

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued but
are not yet effective.

HKFRS 9 (2014) Financial Instruments?

HKFRS 15 Revenue from Contracts with
Customers?
HKFRS 16 Leases*

Amendments to HKFRSs Annual Improvements to HKFRSs 2014
— 2016 Cycle®

Amendments to HKAS 7 Disclosure Initiative’

Amendments to HKAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses'

Amendments to HKFRS 10 Sale or Contribution of Assets between
and HKAS 28 an Investor and its Associate or Joint

Venture®

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions?
Amendments to HKAS 40 Transfers of Investment Property?

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts?

HK (IFRIC) - Int 22 Foreign Currency Transactions and

Advance Consideration?®

g Effective for annual periods beginning on or after 1 January

2017.

e Effective for annual periods beginning on or after 1 January
2018.

. Effective for annual periods beginning on or after 1 January 2017

or 1 January 2018, as appropriate.

& Effective for annual periods beginning on or after 1 January
2019.
= Effective date not yet been determined.
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TURNOVER

The principal activities of the Company’s subsidiaries are provision
of traditional financing services and related financing consultancy
services including entrusted loan service, real estate-backed loan
service, pawn loan service, other loan service and microfinance service,
and internet financing services including third party payment service,
online investment and technology-enabled lending service and related
activities on loan portfolio management, as well as provision of social
gaming services and provision of [T solution services.

Turnover represents interest income (either from entrusted loans, real
estate-backed loans, pawn loans, other loans or micro loans) and
financial consultancy service income, third party payment service
income, online investment and technology-enabled lending service
income, social gaming service income, IT solution service income
and gain on transfer of rights on interest on loan receivables, net of
corresponding sales related taxes. The amount of each significant
category of revenue recognised in turnover for the period is as follows:

BEE
AARMBARZ EZEB A REERRERY
LBMRERZARYE  EEEAERRYE FiHE
HEMETRS - #EERRS - A ERIRE R/
HREARGLEMEBRAERYE (BEE=Z7XHN
MR ~ AR E R BH SRR & RS oA R B kAR
BB Z AR IR A R R R TS R R AT
R Ty IR o

BEBIRINRAR ZARIEEREZFBUA (R
BZEEN BHEARER HEER HHE
RENEER)  BHHARBEA - F=7 XM
BRISWA ~ FERIRE RR R ERIBUA - 1
ZBEEIREUA - TR DT ARG U K B 8 R IR
B MBREMN 2 Y AMER S REHER
ZWAZ BERBERISREIT -

For the three months
ended 30 June
BEANA=+HLE=ZMEA

For the six months
ended 30 June
BERNAZTRHLEARER

2017 2016 2017 2016
—5—t% —T-RE —5-+% —ZT-RE
RMB’000 RMB’000 RMB’000 RMB’000
ARBFTT AREF T ARBFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEZ) (REBEH) (REEEZ)
Interest income FIEBA
Entrusted loan service income ZAEZRBERA 20,903 28,755 43,319 61,063
Other loan service and real estate-backed ~ E & Z R &
loan service income B ERREZREKA 86,516 53,783 183,788 97,983
Microfinance service income NERERBHA - 117 9 121
107,419 82,655 227,116 159,167
Financial consultancy service income Bt ¥ &5 IRIE I 22,860 8,297 33,992 19,771
Third party payment service income £ = A TREKA 82,708 38,151 144,716 77,644
Online investment and technology- EERERBHEHETRBRA
enabled lending service income 1,015,287 51,124 1,490,191 105,304
Gain on transfer of rights on interest ~ EEEW S KR SEH 2l
on loan receivable - - 30,461 -
Others Hit 30,623 13,446 55,336 13,446
Turnover EEH 1,258,897 193,673 1,981,812 375,332

HHEIIRE2017 « PEIEENKEZERARAT
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SEGMENT INFORMATION

Operating segments, and the amounts of each segment item reported
in the condensed consolidated financial statements, are identified from
the financial data and information provided regularly to the Group’s
chief operation decision maker (“CODM”), which are the most senior
executive management, for the purposes of allocating resources
to, and assessing the performance of, the Group’s various lines of
business and geographical locations.

The Directors have organised the Group into different segments by the
types of services provided.

Specifically, the Group’s reportable segments are as follows:

1. Traditional loans and financing — provision of financing services in
the PRC and Hong Kong;

2. Third party payment services — provision of online third party
payment service and prepaid card issuance business;

3. Online investment and technology-enabled lending services —
provision of internet loan services in the PRC; and

4. Others — provision of social gaming services in the PRC,
provision of IT solution services in Vietham and property
investment.

The CODM, after considering the nature of loan financing and micro
loan financing, decided that it is more appropriate to perform resource
allocation and assessment of segment performance together for these
two operations. These two operations were redesignated as a single
segment — traditional loans and financing segment in current period.
The relevant segment information for the period ended 30 June 2016
was restated accordingly.
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4. SEGMENT INFORMATION (Continued)
Segment revenue and results
For the period ended 30 June 2017 (Unaudited)

4.  SHEEH (H)
SERIN R E AR
BEZF—LENAZFHILBE (XEEZ)

Online
investment
and
technology-
Traditional  Third party enabled
loans and payment lending
financing services services Others Total
ERBER
BRERR B=FH PR
A& Z R EER% Hiw &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETFRT ARBTR AR%®TR AR®Trt ARETxR
REVENUE KA
External income and gain HNERU A R M 2 291,569 144,716 1,490,191 55,336 1,981,812
Segment results DEEE 45,921 86,949 621,498 (7,983) 746,385
Share of results of associates il N 42,642
Unallocated other income KOBEMKA 5,887
Other gains or losses Hiph sk 18 (2,009)
Gain on disposal of subsidiaries &8 A 7] 2 Wz
(Note 21) (FFzE21) 408,098
Gain on deemed disposal of BIELEMB ARz WS
subsidiaries 3,303
Change in fair value of preference —EM B R ZBER 2
share of a subsidiary NFEZ (100,549)
Share-based payment expenses  WABRD A4 2 S H (91,510)
Interest expenses B (9,702)
Unallocated expenses KOBLH X (7,269)
Profit before tax B4 358 A1 % 995,276

EHREL017 ¢ EEENEERARAT 1/
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SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)
For the period ended 30 June 2016 (Unaudited)

4.  SEEH (H)

SEBNRER ()
BEZF-—ANENAZFHIEBE (XEEZ)

Online
investment
and
technology-
Traditional Third party enabled
loans and payment lending
financing services services Others Total
EHERER
EHRERR F=H R 5RE)
mE F RS EER® Hit &FF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTT ARETT ARBTT ARETR
REVENUE WA
External income and gain HNERUA R Mtz 178,938 77,644 105,304 13,446 375,332
Segment results DEEE 56,624 45,699 64,275 9,034 175,632
Share of results of associates FEIEHE & DA EE 18,634
Unallocated other income RABREMBKA 6,079
Change in fair value of embedded AR EH 2 AEITETA
derivative components of Bz ATEES
convertible bonds (199)
Gain on disposal of subsidiaries & i B2 Al 2 Wz 37
Loss on disposal of an associate & —fE# &2 7] 2 518 (797)
Loss on deemed disposal of BIEEHE—HBLEDQRZ
an associate B8 (2,029)
Share-based payment expenses  WARRAD X 2 32 i (42,323)
Unallocated expenses RAERX (3,346)
Profit before tax B 5 BT A1 151,688

The accounting policies of the operating segments are the same as
the Group’s accounting policies described in note 2. Segment profit
or loss represents profit earned by or loss from each segment without
allocation of share of results of associates, unallocated other income,
other gains or losses, gain on disposal of subsidiaries, gain on deemed
disposal of subsidiaries, loss on deemed disposal of an associate, loss
on disposal of an associate, change in fair value of preference share of
a subsidiary, change in fair value of embedded derivative components
of convertible bonds, central administration costs, share-based
payment expenses and certain interest expenses. This is the measure
reported to the CODM for the purposes of resource allocation and
performance assessment.
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5.

B
- a
OTHER INCOME AND GAINS OR LOSSES 5. Hir N\ R =18
For the three months For the six months
ended 30 June ended 30 June
BEAAZTHILZMEA HEAB=THLEAEA
2017 2016 2017 2016
il of:3 ZEZ-RE g det of 3 “T-RE
RMB’000 RMB’000 RMB’000 RMB’000
AR¥FRT AREFT AREFT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEH) (REEZ) (REBEZ) (REEZ)
Government grants (Note) TR 28, (BsE) 2,000 107 2,271 217
Bank interest income RITF BHA 1,304 2,296 3,616 5,359
Interest income on convertible bonds AHRRESMEKA - - - 720
Inputed interest on corporate bonds DAERZHEENE 1,496 = 3,703 =
Fair value changes of held for BEBEREZ

trading investments LFEES (553) - (5,7112) =
Others Hip 5,026 2,074 5,805 3,314
9,273 4,477 9,683 9,610

Note: Government grants in respect of encouragement of expansion
of enterprise were recognised at the time the Group fulfiled the
relevant granting criteria.

INTEREST EXPENSES

i :

6. FIEMRX

BB EEET CBRMAERNAEE
MAEERMIEERTER -

For the three months

For the six months

ended 30 June ended 30 June
BEAA=tHLZEA BEANA=THLEAEAR
2017 2016 2017 2016
—3—t% ZT-RE —E-t% TR F
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AREFT AR®FT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEEZ) (REER) (REEEZ)
Interest on bank and RITREMETRFE
other borrowings 40,395 22,305 79,447 46,221
Interest on corporate bonds NAEFHE 2,670 5,864 5,995 11,719
Interest on convertible bonds AHRESRF S 50,626 17,267 102,296 25,265
93,691 45,436 187,738 83,205
BEEE2017 « FEGENEERERAT 19



Us PROFIT BEFORE TAX
Profit before tax has been arrived at after charging (crediting):

7. BREBAEF

BRBL AT M T IR (T A) TS BEBERC

For the three months

For the six months

ended 30 June ended 30 June
BEXAZ=THLE=MER BEANAZTHLEAEA
2017 2016 2017 2016
—F-tf —E-XF -t TR
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBEFT AREFT ARBTFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEEZ) (REER) (REEZ)
(a)  Staff costs, including (@ EBIRA SFEEEH
directors’ remuneration [0}
Salaries, wages and other benefits e ITENMEMET 68,446 25,199 120,248 38,772
Contribution to defined contribution TE R SR IKAE
retirement benefits scheme FHEIE R 5,004 1,028 8,397 2,277
Share-based payment expenses AR A4 2 B 46,012 21,228 91,510 42,323
119,552 47,455 220,155 83,372
(b)  Otheritems by H#EH
Auditors’ remuneration 1% B A B BN 442 349 884 777
Depreciation and amortization Pree ey 15,646 2,614 26,119 3,314
Net exchange difference ERZEEE (3,410) (826) (1,620) 899
Operating lease charges in YEKLEHERT
respect of properties 11,865 5877 19,046 9,171
Fair value of change of MBERZBHATE
provision for financial guarantee 28 (FFATHR
(included in administrative and Hinge &)
other operating expenses) 348,168 - 527,253 -
Impairment recognised on MW E R
loan receivables (included in BE (FFATTB R
administrative and HEMgErz)
other operating expenses) - 460 - 1,065
Impairment recognised on L EL fth FE R BE R
other receivables (included in BE (FFATTB R
administrative and HEMgErz)
other operating expenses) 8,083 - 8,083 S
8. INCOME TAX 8. FREH
For the three months For the six months
ended 30 June ended 30 June
BEAAZTALZMEA HEAA=THLEREA
2017 2016 2017 2016
—F-tf ZE-RE —E-t% ZT-RF
RMB’000 RMB’000 RMB’000 RMB’000
AR¥FRT ARBEF T AREFT ARBTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEH) (REEEZ) (REBEZ) (REEZ)
Current tax BVEARY I8
Provision for Hong Kong Profits Tax BENGHRE 6,010 - 10,269 1,580
Provision for PRC Enterprise Income Tax AR Bl (b 2 Fr 15 %
(the “EIT") (TREAEH]) BE 181,414 12,322 256,258 22,865
187,424 12,322 266,527 24,445
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INCOME TAX (Continued)

)

(i)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

The applicable tax rate for the subsidiaries incorporated in Hong
Kong is 16.5% for the three months and six months ended
30 June 2017 and 2016. No Hong Kong Profits Tax has been
provided for the three months and six months ended 30 June
2016 as the Group has no assessable profit for Hong Kong
Profits Tax purposes for the periods.

Profits of the subsidiaries established in the PRC are subject to
PRC EIT.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of the PRC
subsidiaries is 25% for both periods.

Several subsidiaries established in the PRC were approved by
the local tax bureau and the taxable income of these subsidiaries
shall be the total revenue of such subsidiaries, deducted by any
non-assessable revenue, exempted revenue, other deductions
and amount of offsetting any accumulated losses.

During the three months and six months ended 30 June 2017
and 2016, several subsidiaries established in the PRC were
recognised as High Technology Enterprises and subject to PRC
income tax at 15% in accordance with the EIT Law.

During the six months ended 30 June 2017, PRC EIT of
approximately RMB46,417,000 is arised from the gain on
disposal of subsidiaries as set out in note 21.

According to the requirements of the Provisional Regulations of
the PRC on Land Appreciation Tax (the “LAT”) ( Fh#E A R F0E
+ I E R E 1TIE ) effective from 1 January 1994, and the
Detailed Implementation Rules on the Provisional Regulations of
the PRC on LAT (9 2 A R H A1 B + 1 38 (B B & 17 15 01 & jte 40
B1]) effective from 27 January 1995 as well, all income from the
sale or transfer of land use rights, buildings and their attached
facilities in the PRC is subject to LAT at progressive rates ranging
from 30% to 60% of the appreciation value as calculated
according to the Provisional Regulations of the PRC on LAT and
its Detailed Implementation Rules.

DIVIDENDS

The Board has resolved not to pay an interim dividend for the six
months ended 30 June 2017 (six months ended 30 June 2016: Nil).

P i3t (45)

@

(i)

(i)

(iv)

B2

RERSHERRBRELZHES ([RBER
BHEDRAER AEBBABKEM
REHENEBEZEEMEHR -
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IE=@ARNER  REBFEMAR 2 B
AR Z AR EH16.5% A RNEBRE
E-T-XNENA=ZTHIE=Z@ARNE
AW EEEEBFEH 2 ERBSH I
ERABBMELEERSREE-

PR B 37 2 BT B8 % B) 2 3 Tl R Sy o B
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REPEARXMBEEMSTE ([EX
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EHB AR Z WS (FRHTEE21) ©
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LT « MEEENERRERAT 21



10.

22

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share for the three months and
six months ended 30 June 2017 is based on the profit attributable to
owners of the Company of RMB466,054,000 and RMB566,921,000
respectively (three months and six months ended 30 June 2016:
RMB73,393,000 and RMB126,754,000 respectively) and the weighted
average of 21,906,635,503 and 21,778,646,437 ordinary shares in
issue respectively during the three months and six months ended
30 June 2017 (three months and six months ended 30 June 2016:
20,247,737,460 and 19,816,789,680 ordinary shares respectively).

Diluted earnings per share

The calculation of diluted earnings per share for the three months and
six months ended 30 June 2017 is based on the profit attributable to
owners of the Company of RMB505,062,000 and RMB566,921,000
respectively (three months and six months ended 30 June 2016:
RMB73,393,000 and RMB126,754,000 respectively) and the weighted
average of 25,275,383,502 and 22,906,402,928 ordinary shares in
issue respectively during the periods assuming conversion of all dilutive
potential shares (three months and six months ended 30 June 2016:
20,621,179,760 and 20,201,045,110 ordinary shares respectively).
Dilutive potential shares include share options, shares to be issued
under conversion of convertible bonds and share consideration for
acquisition of Qiyuan.

For the six months ended 30 June 2017 and three months and six
months ended 30 June 2016, the computation of diluted earnings per
share does not assume the conversion of the Company’s outstanding
convertible bonds since their exercise would result in an increase in
earnings per share.

With effect from 19 September 2016, each of the existing issued and
unissued ordinary shares of par value of HK$0.10 each in the share
capital of the Company was subdivided into five (5) subdivided ordinary
shares of par value of HK$0.02 each. The calculation of the basic and
diluted earnings per share for the three months and six months ended
30 June 2016 have been adjusted as a result of the share subdivision.
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EREEXERN
BE_T—+FNA=Z+HILE=@ARNEAH
BRERNEFTIRANRBES AEEZF D B
B AR 466,054,0007T K A R #566,921,0007T
(BE—Z—REXNA=+HRE=@AERANEA :
2 BlAARE73,393,0007T &2 A B #126,754,000
TIERBE-_ZT—+FNA=Z+RHIL=Z@EA
ERNBEAERTEBRZ MEFLHE DA
21,906,635,5030% %21,778,646,437% (H = —
E—RNEXNAZTHLE=Z@ARNEAR: 2345
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:é;o

EREBERRN
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BiE=@AKNEA : 5 51420,621,179,7600% &
20,201,045, 110 E @R 5T H - BEEERH B
R BREEBR TR ESFBRETZRD
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11.

GOODWILL

The carrying amount of goodwill at the end of the reporting period is
attributable to the respective CGUs as follows:

11.

23 B
- & g

SR BESHRSELEU B EREE

30 June 31 December
2017 2016
—E—t& A
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
RMB’000 RMB’000
ARBETF T ARETTT
UCF Pay Limited* (“UCF Pay”) - Third party ~ 5t AR AR ([ ])
payment service segment —E= AN RB D E 35,844 35,844
Beijing Phoenix Credit Management IERBEBEREEERAA
Corporation* (“Beijing Phoenix”) — Online (TtRBE]) —TEHEERER
investment and technology-enabled R REERRIE S0 (M eta)
lending service segment (Note a) - 12,027
Leyu Limited (“Leyu”) — Online investment Leyu Limited (Leyu ])
and technology-enabled lending service —EHERERBEEESHE K
segment AR 7% 53 &6 676,999 676,999
Shenzhen Qiyuan Tianxia Technology FYRIRR TR ER A A
Company Limited* (“Qiyuan”) (T#R]) —Hbn3p
— Others segment 207,841 207,841
Amigo Technologies Joint Stock Company  Amigo Technologies
(“Amigo Technologies”) — Third party Joint Stock Company
payment service segment (Note b) (T Amigo Technologies |)
—B=ZAXMRBE D (D) 70,714 =
991,398 932,711

Notes:

Wi :

@ During the period, the Group disposed 100% equity interest (@)
in 9888.CN Limited, the holding company of Beijing Phoenix
through structured contracts. Goodwill has been eliminated
accordingly. Details are set out in the note 21.

(b) During the period, the Group acquired 51% equity interest in (b)
the registered capital of Amigo Technologies. Goodwill arose in
the acquisition because the cost of the combination include a
control premium. Details are set out in the note 19.

* the English translation of Chinese names or words is for

information purpose only and should not be regarded as the
official English translation of such Chinese names or words
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24

AVAILABLE-FOR-SALE INVESTMENTS

12 AHHERE

30 June 31 December
2017 2016
—E—t5 —E—RF
~HA=+H +=—A=+—8H
(Unaudited) (Audited)
(REEZ) (& #EZ)
RMB’000 RMB’000
ARBT T ARETT
Listed investments WA
Equity securities in Hong Kong BERKREFH 82,321 =
Unlisted investments FELTHIRE
Equity securities (Note) RAES (KaE) 421,166 298,043
503,487 298,043
Analysed for reporting purposes as: REREMELNA:
Non-current assets FEmENEE 503,487 273,455
Current assets MBEE - 24,588
503,487 298,043

Note: The unlisted equity securities were issued by private entities
incorporated in the BVI of RMB64,954,000 (31 December
2016: RMB64,954,000), the United States of RMB115,714,000
(81 December 2016: Nil), Singapore of RMB32,094,000 (31
December 2016: Nil) and the PRC of RMB208,501,000 (31
December 2016: RMB233,089,000). They are measured at cost
less impairment at the end of the reporting period because the
directors of the Company are of the opinion that the fair values
cannot be measured reliably as the range of reasonable fair

value estimates is so significant.
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13.

LOAN RECEIVABLES, PREPAYMENTS AND OTHER 13. BEREN BEMERFREMERRE
RECEIVABLES
30 June 31 December
2017 2016
—E—tf —T—REF
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REEXK) (ge#|AZ)
RMB’000 RMB’000
AR®ETT ARETTT
Loan receivables FEW & X
Secured loans BEBER
Real estate-backed loans to customers BEFEFEMERKIFER 312,900 390,142
Entrusted loans to customers RPEETER 264,232 451,216
Other loans to customers XEPHEMER 725,234 644,984
1,302,366 1,486,342
Unsecured loans EIEBER
Entrusted loans to customers BEFEZTER 1,019,000 633,083
Other loans to customers ERPHEMER 1,375,066 1,351,490
Micro loans to customers BE/NEER 16,797 17,597
2,410,863 2,002,170
Sub-total NEE 3,713,229 3,488,512
Less: Allowance for unsecured loan receivables i : JiE U 1 70 & ZU B (18,824) (18,824)
3,694,405 3,469,688
Less: non-current portion B IEREN B (120,000) (150,000)
Current portion ENERD 3,574,405 3,319,688
Prepayments and other receivables TETER A R H fth FE W X IE
Prepayments and other receivables TEA AR 31 K L b & 0B 1,858,264 212,038

The Group normally allows credit terms to customers ranging from 30
days to up to 2 years, depending on the types of loan.

Included in the unsecured loan balances are loans of approximately
RMB1,848,672,000 (31 December 2016: RMB1,492,511,000)

guaranteed by guarantors.

AEE-REFEFELETEPNFIOKRE

ZofEMERD-

o

ERFERERBERERARRZERLOA
R #1,848,672,000t (ZE—R"F+-A=+—

B : AR¥1,492,511,0007T) °
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13. LOAN RECEIVABLES, PREPAYMENTS AND OTHER
RECEIVABLES (Continued)

(a)

(b)

260

13, BWEF BARIREMEKRKE (&)

Ageing analysis (a) HR&ESW
30 June 31 December
2017 2016
—FE—tF —E—RF
~A=+H +=—RA=+—H
(Unaudited) (Audited)
(REEZ) (fe&=%)
RMB’000 RMB’000
AR¥TT AR®ET T
Within 90 days 90K A 658,104 819,516
91 to 180 days 91F180k 737,885 381,280
181 to 365 days 181£365K 1,026,436 1,159,828
Over 365 days B A365K 1,271,980 1,109,064
3,694,405 3,469,688
The above ageing analysis is presented based on the date of LRSS IIREREEREEZHH
loans granted to customers. 275l
The Group’s financing advances to customers included in REBFABRKERTNEFPUM BRI
the loan receivables are due as of the due date specified in BERERMZP MBI EH B E -
respective loan agreements.
Loan receivables that are not impaired (b) KEBEREWERR
Included in the Group’s loan receivable balances were secured NREBEKEZEABERHEBEE

debtors with aggregate carrying amount of approximately
RMB574,160,000 (31 December 2016: RMB962,933,000)
which were past due as at the reporting date, for which the
Group has not provided for impairment loss as the Group holds
collaterals amounting to approximately RMB1,010,014,000 (31
December 2016: RMB1,860,695,000) in respect of such loan
receivables as at 30 June 2017.

The aging of loan receivables which were past due but not
impaired is as follows:

AN AR EE O ARKS574,160,000
T(ZE—R"F+-A=+—H: AR¥
962,933,0007T ) F A I IPFEURER T - AEE
WEF I EL R EBERE REALNEE
MEBEREZNR-_E—+FEA=+E#E
BB ARE1,010,014,0007T (ZF—N
£+ - F=+—H: AR¥¥1,860,695,000
TL) By IK AR o

B %80 Hi 1B AROR B #) FE W B RN BR e o AT 1A
T

30 June 31 December
2017 2016
—g—t% —E-AE
~A=+H +=ZRA=+—H
(Unaudited) (Audited)
(REEZ) (&%)
RMB’000 RMB’000
AR®F R ARBTT
Not yet past due i K 380 ER

Current ED 3,120,245 2,506,755

Past due but not impaired BEEERRE
Within 90 days 90K A 130,325 297,437
91 to 180 days 91E180Kk 173,003 85,072
181 to 365 days 181£2365K 36,608 195,755
Over 365 days B iB365K 234,224 384,669
574,160 962,933
3,694,405 3,469,688
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14.

15.

BANK BALANCE - TRUST ACCOUNT/FUNDS PAYABLE AND
AMOUNTS DUE TO CUSTOMERS

The Group maintains a segregated trust account with a licensed bank
to hold customers’ monies arising from its third party payment service
business. The Group has classified the customers’ monies as bank
balance — trust account under the current assets of the consolidated
statement of financial position and recognised the corresponding
payables to respective customers as funds payable to customers. The
Group entitles to interests generated by the bank but is restricted to
use the customers’ monies to settle its own obligations.

TRADE RECEIVABLES

Customers are generally granted credit terms of 90 to 180 days (31
December 2016: 90 to 180 days). The following is an aged analysis of
trade receivables net of allowance for impairment of trade receivables
presented based on the invoice date for financial consultancy service
income, and online investment and technology-enabled lending service
income and date of providing services for interest income and third
party payment service income, which approximates the respective
revenue recognition dates, at the end of each reporting period and as
follows:

14.

15.

RITHEB-—FRRP HERAEETRARESE
PERIE

AEER —MRBRITEFBLEERPUETE
REE=IXNRBEBEEZEPFIA AL
B BEPREER/BITHEB—HFRA MBI
RZRBDEERTZERERP LRERBENERH
BEPZIBEFERENEFES AEEARE
BROTEEZNE EXREEATEPRALE
HARFEE-

EELAERN

BEERH—MBNFIEISOKR (ZE—RF+=
AZ=+—H:902180K) - & 5B (KR ER
BEEEB) ZERIMRSRERR M EFEAR
WA RESZE KBRS E RRFUA 2 %
Z AU R EWRARE = A RBKRARZ
HR% s BH (HAFEBKAERBBESR) 25
Ul

30 June 31 December

2017 2016

—E-tf —T-RE

~A=+H +=—A=+—H

(Unaudited) (Audited)

(REEZ) (&%)

RMB’000 RMB’000

ARBET T ARETTT

0 - 90 days 0290k 201,615 141,873
91 — 180 days 91£E180K 158,887 14
181 — 365 days 181E365K 27,371 14,277
Over 1 year Bid—F 11,867 3,983
399,740 160,147

27
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28

BORROWINGS 16. fEE
30 June 31 December
2017 2016
—E—t& ZT—RF
~HA=+H +=—A=+—8
(Unaudited) (Audited)
(REEXR) (&%)
RMB’000 RMB’000
ARBTT ARBTT
Secured bank loans (Notes a) BEBEITER (HiFa) 354,104 363,333
Secured other loans (Notes b) BEBEMER (M3Eb) 561,119 573,876
Unsecured bank loans ERHIRITER 212,930 193,347
Unsecured other loans IR EME R 94,800 123,000
Unsecured entrusted loans EIRFLZTER 501,910 566,650
1,724,863 1,820,206
Carrying amount repayable*: FEEEREE"
On demand/within one year BRER,/ —FR 854,940 903,297
After one year but within two years —F A EMFR 661,152 698,909
After two years but within five years MEAERFR 131,600 134,000
After five years AEMN L 77,171 84,000
1,724,863 1,820,206
Carrying amount of bank loans that are not W IR RS BAREE —FA
repayable within one year from the end of the EEREEHFEREREER
reporting period but contain a repayment on GERZBITERZEmME
demand clause (shown under current liabilites) (7R REEBIET) (105,171) (112,000)
1,619,692 1,708,206
Less: amounts due within one year shown under & : 5l R REBEE 2
current liabilities — & R B| T (854,940) (903,297)
Amounts show under non-current liabilities TIRIERENBBEE T 2558 764,752 804,909

* The amounts due are based on scheduled repayment dates set
out in the loan agreements.

As at 30 June 2017, secured bank loans of
approximately RMB119,171,000 (31 December 2016:
RMB126,000,000) were secured by the investment
property held by the Group.

Notes:(a)

As at 30 June 2017, secured bank loans of
approximately RMB234,933,000 (31 December 2016:
RMB237,333,000) were secured by the pledged bank
deposits.

As at 30 June 2017, secured other loans of
approximately RMB529,819,000 (31 December 2016:
RMB542,576,000) were secured by share charges on
certain wholly-owned subsidiaries.

As at 30 June 2017, secured other loans of approximately
RMB31,300,000 (31 December 2016: RMB31,300,000)
were secured by certain loan and trade receivables.
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16.

17.

BORROWINGS (Continued) 16. & (&)
The effective interest rates of borrowings at the end of the reporting RMEAREEZERFERLOT
period as follows:
30 June 31 December
2017 2016
—E—t& ZE—RF
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (fe&=z)
Bank and other loans RITREAMER 9.5% 12.8%
CONVERTIBLE BONDS 17. FIEBES
The balances as at 30 June 2017 represented 3-year 7% convertible RZE—tFERNAZTHZERIELASREA
bonds with an aggregate principal amount of HK$1,000,000,000 1,000,000,000/% 7T (#E R A R #861,287,000
(equivalent to approximately RMB861,287,000), 3-year 7% convertible T ZFFRRIRZAIBRES ASREAE
bonds with an aggregate principal amount of HK$100,000,000 100,000,000 7T (185 R 4 A K #85,640,000
(equivalent to approximately RMB85,640,000), 3-year 5.9% plus ) =ZFFMRTBZAIBRBRES NS REAR
3-month LIBOR convertible bonds with an aggregate principal amount 45,000,000 7t (#H & R 4 A R #298,704,000
of US$45,000,000 (equivalent to approximately RMB298,704,000) and L) ZFFHRE%BM=EARARBEREZ
3-year 6% convertible bonds with an aggregate principal amount of Al A% 1B % & AN € 48 88 4300,000,00078 7T (5
HK$300,000,000 (equivalent to approximately RMB236,419,000). R H AR H236,419,0007T ) = & F F 6% 2 AJiR
IRES -
No convertible bonds were issued during the six months ended 30 HE-T—tFAAA=ZTRHIERNEAR BEET
June 2017. AR ES -
The movement of the liability and equity components of the convertible ARRES AERERDBD 2 BEHEHIWT
bonds is set out below:
Liability Equity
component component Total
=Ry RES k)
RMB’000 RMB’000 RMB’000
ARBFT ARMFIT ARBFT
At 31 December 2016 (audited) RZT—RF
+=-A=+—8
(&%) 1,393,172 165,583 1,558,755
Effective interest expenses ERF BT 102,296 = 102,296
Interest payables FEATFIE (49,621) - (49,621)
Conversion of convertible bonds iR AT R E % (61,086) (6,756) (67,842)
Exchange realignment M 5B (39,710) - (39,710)
At 30 June 2017 (unaudited) RZE—tFA=+H
(REEEZ) 1,345,051 158,827 1,503,878
30 June 31 December
2017 2016
—E—t& —ZT—RF
AAS+E  +=A=+—A
(Unaudited) (Audited)
(REEZ) (&EZ)
RMB’000 RMB’000
ARBFT T ARETT
Represented by: K&
Current liabilities mENAE 270,812 =
Non-current liabilities ERBAE 1,074,239 1,393,172
1,345,051 1,398,172
hEEE2017 e MEEENRERERAT 29



18. SHARE CAPITAL 18. B &
Number of Share capital
shares presented as
BHE R BAEUTEBED)
000 HK$’000 RMB’000
T FHT ARETTT
Authorised: EE -
At 1 January 2017 and 30 June 2017, R=-ZE—+F—H—ABXK
ordinary shares of HK$0.02 each —E—+tFXA=t+H"
SRR EE0.0278 T
EORER R 100,000,000 2,000,000
At 1 January 2016 and RZE-—RE—HA—BK
30 June 2016, ordinary shares —E-RFEXNA=Z+H"
of HK$0.1 each BREEC.1E T
L m A 20,000,000 2,000,000
Issued and fully paid: EETREE -
At 1 January 2017, ordinary shares of W_-_Z—+F—F—H~
HK$0.02 each (audited) FREE0.028 TH
Tk (KE%) 21,523,672 430,472 358,259
Exercise of share options 1TE R A 66,430 1,329 1,169
Issue of shares for acquisition of R EAIHEERE
available-for-sale investments BTN 124,397 2,488 2,204
Issue of consideration shares BITRERMD 255,753 5,115 4,296
Conversion of convertible bonds Hwina R ES 108,687 2,174 1,916
At 30 June 2017, ordinary shares of R _-_Z—+FXA=+H"
HK$0.02 each (unaudited) FIRMEE0.02 TTHY
Tk (REER) 22,078,939 441,578 367,844
At 1 January 2016, ordinary shares RZE—R"F—A—8"
of HK$0.1 each (audited) SRREEC.1BITH
Ll (&%) 3,875,210 387,521 321,642
Exercise of share options TR B AR A 563 56 47
Issue of shares for acquisition of PUE —E L QA
an associate EITRD 258,318 25,832 21,557
At 30 June 2016, ordinary shares RZE—R"E~A=+8"
of HK$0.1 each (unaudited) SRREEC.1BITH
il CREEZ) 4,134,091 413,409 343,246
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19.

ACQUISITION OF SUBSIDIARIES 19.

Acquisition of Amigo Technologies

On 25 January 2017, the Group acquired a 51% equity interest in
the issued share capital of Amigo Technologies from a third party
independent to the Group, at total consideration of Vietnamese
Dong (“VND”) 286,588,125,000 (equivalent to approximately
RMB87,457,000) satisfied by cash. This acquisition has been
accounted for using the acquisition method. The amount of goodwill
arising as a result of the acquisition was RMB70,714,000. Amigo
Technologies is engaged in the provision of third party payment
services and IT solution services in Vietnam.

Goodwill arose in the acquisition of Amigo Technologies because the
cost of the combination included a control premium. In addition, the
consideration paid for the combination effectively included amounts for
the benefit of allowing the Group to leverage the third party payment
services segment in Vietnam. These benefits are not recognised
separately from goodwill because they do not meet the recognition
criteria for identifiable intangible assets.

None of the goodwill arising from the acquisition is expected to be
deductible for tax purposes.

W B8 Bt 2 7

I B Amigo Technologies
RZE—tF—AZ+HB TEENERE
286,588,125,0008 /& ([MEE]) (BERL
AR ¥87,457,0007T) B — BB IR AEE 2 5
= J5 Uz B Amigo Technologies 21T AR 2N 2 51 %%
B AEREUREN BAKBEEFED LR
RBBEEANE ARBELANEEcBAARE
70,714,0007T ° Amigo Technologiesi? it 78 #¢ 2 12
ME=F IR RITHRT KRR -

&% Amigo TechnologiesE 4 72 Jh A & Hr A A R
EEHIERE I BT AREERBES
AREEFABEE =X MNRE D BH =28
AEE ZSAHATHEHIEREERR
oA I oK B BB L RER o

FZWBELE 2 B E R A ER B R

Consideration transferred HERE
RMB’000
ARET T
(Unaudited)
(REHEZ)
Cash Re 87,457

Minimal acquisition-related cost of the transaction was incurred during
the period ended 30 June 2017 and was recognised as administrative
expenses.

Assets acquired and liabilities recognised at the date of
acquisition are as follows:

REBEZE_Z—tFXRA=ZTRILHAMARSESE
DRI RRR AT O B AITRAX

REBRHBANEERBRERNT:

RMB’000

AR®TT

(Unaudited)

(REER)

Plant and equipment = K 1,251
Available-for-sale investments AHEERE 398
Inventories BE 4,985
Trade receivables Z 5 UK 23,028
Prepayments and other receivables T8 1+ BR 5% K E Ath B WK B 29,358
Cash and cash equivalents ReE MRS EMEEE 24,238
Trade and other payables B RETEMNKIEA (18,796)
Borrowings BE (31,632)
Net assets identified EHRACEEFE 32,830

The fair value of trade and other receivables at the date of acquisition
amounted to RMB52,386,000. The gross contractual amounts of those
trade and other receivables acquired amounted to RMB52,386,000
at the date of acquisition. The best estimate at acquisition date of the
contractual cash flows not expected to be collected amounted to nil.

RUBAHESREMERRBZAFEEA
R#52,386,0007 - NI EE B - 2 £ C W BE
2B REMEBRFEZBANSEEARE
52,386,0007T ° A UL B BRTEHR- R ATk [B1 2 & 493R
EREZRERTAS-
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20.
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ACQUISITION OF SUBSIDIARIES (Continued) 19. WEWBRAR (&)
Gooduwill arising on acquisition: KEEEZHE:
RMB’000
AREFT
(Unaudited)
(REER)
Consideration transferred EERE 87,457
Less: Net assets identified B BB EERE (32,830)
Add: 49% non-controlling interests hn: 49%IEFE IR M 16,087
Goodwill arising on acquisition WHEEE 2 & 70,714
Net cash outflow on acquisition of Amigo Technologies 5 B Amigo TechnologiesZ IR &3 H 2%
RMB’000
AR®ET T
(Unaudited)
(REEER)
Cash consideration paid ERNRERE 87,457
Less: cash and cash equivalent BBAZRER
balances acquired BeFEBEHEH (24,238)
63,219
Non-controlling interests FERER
Non-controlling interests recognised at the acquisition date were U A EIRER 2 IEIERER 2 Z IR =
measured by reference to the non-controlling interests’ proportionate R 2 Al BRI B EFEATh L AlEE-
share of the acquiree’s identifiable net liabilities.
ACQUISITION OF ASSOCIATES 20. WEEEBERA
During the period, the Group acquired 33.8% equity interest in RHEIA - A& E LA E21,300,0003% 7T (HEERL
Singapore Life Pte. Ltd. from independent third parties to the Group AR #145,069,00070) B — BB LN AEEZ E
at a consideration of US$21,300,000 (equivalent to approximately = 774t B Singapore Life Pte. Ltd. 2 33.8%M%# * &
RMB145,069,000), which was settled by cash. BARENRESEN-
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< N

DISPOSAL OF SUBSIDIARIES 21.

On 30 March 2017, the Group entered into a sales agreement
to dispose of its 100% equity interest in 9888.CN Limited and
its subsidiaries (collectively referred to as “Disposal Group”),
to an independent third party for a total cash consideration of
HK$580,000,000 (equivalent to approximately RMB514,170,000).

The aggregate net assets of the subsidiaries disposed of at the date of

HEHE A F

R-T—+F=F=10 ~EMITIHEEHE
ABYE-AHEERERIBERAARE
MBAR (HKBIHEEE]) Z100% A KER
#8304 R (8 5580,000,0007% 7T (FHZER LA R
514,170,0007T) °

EHEMBRARNLE NPz EEFERRNT

disposal were as follows:

RMB’000
ARETT
(Unaudited)
(REEZ)
Plant and equipment B K& 2,012
Intangible assets mpEE 40,127
Goodwiill maE 12,027
Loan receivables FEWE K 40,000
Trade and other receivables B 5 & E A B IR 117,302
Bank balances and cash RITHEBRRIRSE 4,004
Accruals and other payables FEFTE R R E M EA IR (57,905)
Corporate bonds NGINEES (89,005)
Deferred tax liabilities BEMIEAE (10,032)
Net assets disposed of HEEEFE 58,620
Gain on disposal of subsidiaries HEMBAR ZWE
RMB’000
AR®ETTT
(Unaudited)
(REEER)
Consideration received and receivable B R EKRRE 514,170
Net assets disposed of HEEEFE (58,620)
Wavier of amounts due from Disposal Group HNe it EEEzKIE (47,452)
Gain on disposal of subsidiaries HEMBARZ ke 408,098
Net cash inflow arising on disposal HEEEZRERNITE
RMB’000
ARETTT
(Unaudited)
(REEER)
Cash consideration received (Note) EWRSRE (M) 154,251
Bank balances and cash disposed of HERITEHRERS (4,094)
150,157
Note: 3T -

Consideration of HK$174,000,000 (equivalent to approximately
RMB154,251,000) has been received during the six months ended
30 June 2017. The remaining balance of HK$406,000,000 (equivalent
to approximately RMB359,919,000) has been recognised in other
receivables.

K {E174,000,0008 T (HERHD AR
154,251,0000) ERBEZE T —t &A=+
B 1F 751 A UWER - $%8406,000,0007 7T (FHE %
#9 A R 359,919,000t ) B, 5 £ b JE Uk 5% T8 A 7
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COMMITMENT 22, RiE
Capital expenditure commitment &R ZRIE
30 June 31 December
2017 2016
—E—t& ZE—RF
~A=+H +=ZR=+—8H
(Unaudited) (Audited)
(REEZ) (&&#EZ)
RMB’000 RMB’000
ARBF T ARETT
Capital expenditure contracted for but not BN TEEBEZERH
provided for in respect of: BREHEZ2EARFAS:
Acquisition of plant and equipment or W R & s sk
intangible assets mREEE 34,242 9,242
Operating lease arrangement REHERH
The Group as lessee AEFEBRBAA

Details of the Group’s commitments under non-cancellable operating
leases as at 30 June 2017 and 31 December 2016 are set out as

follows:

The Group leases certain of its staff quarters and offices under
operating lease arrangements. The leases typically run for an initial
period of three months to three years (31 December 2016: three
months to three years). Lease payments are usually increased annually
to reflect market rentals. No provision for contingent rent and terms of

renewal was established in the leases.

The total future minimum lease payments under non-cancellable

operating leases are payable as follows:

RZE—tFNA=Z+THRER=ZZE—XRF+=A
=+—H AEERETA B EH SR A
BT

AEBREBLEHELHHEEAETRIRER
MAE - ZERE-RONFP/B=EAZE=F (=
E-RET-A=+—R:=Z@AAZ=F) -#HE
NFBESTFEN ARRTISHES - HEWHE
BRARAHEREEFH G-

AR EETHER T 2 B R RKEEERIEA
BEWT

30 June 31 December

2017 2016

—_E—tH —E—RF

~HA=+H +=-—RA=+—H

(Unaudited) (Audited)

(REERZ) (&%)

RMB’000 RMB’000

ARBT T ARBFT

Within one year —FRA 42,035 20,466
In the second to fifth years inclusive EFE_ZERAF (REERMTF) 50,236 4,792
92,271 25,258
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23.

RELATED PARTY TRANSACTIONS
Significant related party transactions

23. HEAXRS
EXRERZS

The Group had the following significant transactions with its related

parties during the period:

AEERMANBREBESTETTIIEARS:

Rental expenses paid to:

UCF Holdings Group Limited
(formerly known as “China
UCF Group Co., Limited”)

Beijing Xiaoyun Huayuan
Real Estate Co., Ltd.

BREeMRE:
FEREBREEFR QA
(FI& T HEEH
CREEFRQA])
ERBEEREXERAA

Notes:

(i) This company is owned by Mr. Zhang Zhenxin, a substantial

shareholder of the Company.

(i) The company is indirectly controlled as to more than 30% by Mr.
Zhang Zhenxin, a substantial shareholder of the Company.

30 June 30 June

2017 2016

—E—t& —E-RF

~A=+H ~A=+H

(Unaudited) (Unaudited)

(REBEZ) (REER)

Notes RMB’000 RMB’000

B 5 AR®F R AR¥ETFT

(i) 2,501 2,380

(ii) 4,004 -
GEE

EEANGIDELER YNGR -3 e i ek
Bo

(i) FRARTHAREEERRREREER
B 1R ) B 830% o

Key management personnel remuneration TEEEASME
30 June 30 June
2017 2016
—E—tf ZE—RE
~A=+H NA=1+H
(Unaudited) (Unaudited)
(RBEZ) (REE®EZ)
RMB’000 RMB’000
AR¥TT ARETIT
Basic salaries, allowances and other benefits EAREB 2B R EMEF 8,027 5,844
Contribution to retirement benefit scheme RIKTEMET I 204 199
Share-based payment expenses ARNDEZ A 2 FAX 25,736 13,377
33,967 19,420

EHREL017 ¢ EEENEERARAT 3D
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FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 24, ERMIEZATEFE=E
The following table presents financial assets and liabilities measured TREJNBEATFEER UAFEFALEY
at fair value in the consolidated statement of financial position in BRRARzZeMEERBE HWERREFE 1
accordance with the fair value hierarchy. The hierarchy groups financial EeRMEENBBZATEMEAZEZERE
assets and liabilities based on the relative reliability of significant inputs AZHEEAEE  BEeREERBEEDHF -AF
used in measuring the fair value of these financial assets and liabilities. BESDBATER:
The fair value hierarchy has the following levels:
Level 1: quoted prices (unadjusted) in active markets for identical F—H HRAEERABERIRERMISE ZHRE
assets and liabilities; (REEAE)
Level 2: inputs other than quoted prices included within Level 1 that F_RREEXEBEMEE (BIER)IBEE
are observable for the asset or liability, either directly (i.e. as prices) or (BMEERHEE) TR 2ERBA (TRES—
indirectly (i.e. derived from prices); and BFABRSZHRE) &
Level 3: inputs for the asset or liability that are not based on observable FZRWRBEABR I THEEMELE &
market data (unobservable inputs). EFXBEERBA (BEBER2ERBA) -
Fair value of the Group’s financial assets and financial liabilities REEEEUANTFEAEZAEESMEERSE
that are measured at fair value on a recurring basis MaEzATE
Some of the Group’s financial assets and financial liabilities are AEEETEREERSRHABIRNSREERK
measured at fair value at the end of each reporting period. The level BRATEFE eREE (BB BEBAZAT
in the fair value hierarchy within which the financial asset (liability) is BESKAZEBR DERBAFEFEBEAZ
categorised in its entirety is based on the lowest level of input that is REBRAEAERE D - AEB A QA FET AR
significant to the fair value measurement. The financial assets (liabilities) BHRERZ CREE (BE) DD ABUTZATE
of the Group at fair value in the statement of financial position are BER:
grouped into fair value hierarchy as follows:
Level 1 Level 2 Level 3 Total
-5 -5 $=5 @t
RMB’000 RMB’000 RMB’000 RMB’000
ARBETT ARBF ARETR ARBTFT
30 June 2017 (unaudited) ZE—tEXAZ1+H (REEH)
Available-for-sale investments AHHERE
Equity securities listed in Hong Kong REB L TRAES 82,321 - - 82,321
Financial assets at fair value through  #2AFEFNBR ([RATHEFA
profit or loss (“FVTPL”) BR])ZEMEE
Non-derivative financial assets FITEeREE
— Held for trading investments -BEEERE 58,758 = = 58,758
141,079 - - 141,079
Financial liabilities at FVTPL BEAFEMNBHEZERMER
Preference share of a subsidiary —RRE AR ZBER - - 172,539 172,539
Provision for financial guarantee SREREE - - 103,941 103,941
Other financial liabilities HittemAaE - - 276,075 276,075
- - 552,555 562,565
31 December 2016 (audited) Z5-R"E+ZHR=+—-H
(BEH%)
Financial assets at FVTPL BEATEMANBHEZERMEE
Non-derivative financial assets FTESREE
— Held for trading investments -BEEERA 23,502 - - 23,502
Financial liabilities at FVTPL BATEMNEHZZERER
Preference share of a subsidiary —RBNBARZBER - = 71,990 71,990
Provision for financial guarantee SREREE - - 42,837 42,837
Other financial liabilities HitemaE - - 276,075 276,075
- - 390,902 390,902

There were no transfers between levels of fair value hierarchy in current

period and prior year.
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FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(Continued)

The following table gives information about how the fair values of these

24, EWMIBZNAFEHE (HF)

TREHEENNETZSEHEERSREAE

financial assets and financial liabilities are determined (in particular, the ZAVFE(LHEEMEREEAELREREGA) 2
valuation technique(s) and inputs used). BE o
Valuation Significant

Financial assets/ Fair value  technique(s) and unobservable

financial liabilities Fair value hierarchy  key input(s) input(s)

SRBEE SHER RTE ATEER REFERIZENEGA EXTAHZEHEAN

As at 30 June 2017

(unaudited) and
31 December 2016
(audited)
“F-tERAZTH
(REBEH)R
ZB-A"E+ZR=+-H
(BE%)
Financial liabilities at FVTPL Liabilities—RMB276,075,000 Level 3 Binomial option pricing model Dividend vyield and the expected
- Other financial liabilities (31 December 2016: based on the stock price, volatility taking into account
RMB276,075,000) volatility, dividend yield, risk free  management’s expectation of market
rate and option life (Notes 2 conditions of specific industries at 0%
and 3) and at 74.51%, respectively.
FATEFABRZEREE AFE- AR%276,0750007C E=H %E@%E\iﬁmﬁﬁﬁ%uﬁzéﬂ BERERBHRTIEZTR
-HEthemas (ZB-RF+ZA=+—-1: AR REAEES ZIRBE R TEEKIES B A0%R
AR #276,075,0007T ) - IE AT ERES 74.51%°
(M #23)
- Provision for financial Liabilities—RMB103,941,000 Level 3 Present value of the contractually The required yield was determined with
guarantee (31 December 2016: determined stream of future reference to the historical default rate
RMBA42,837,000) cash flows discounted at the and credit rating of the borrowers and
required yield (Note 1) remaining time to maturity at 5.39%.
- RERER B E- AR#103,941,0007 =4 RENETZARREREN RTURELZERAZBEENER
(ZE—RE+ZA=+—8: REBRERRZRE EETRRERIEHA 2 FARER
AR #42,837,0007T) (PEE1) 5.30%E T °
- Preference share of a Liabilities—RMB172,539,000 Level 3 Black-Scholes option pricing Dividend yield and the expected
subsidiary (31 December 2016: model based on the stock volatility taking into account
RMB71,990,000) price, volatility, dividend yield, management’s expectation of market
risk free rate and option life conditions of specific industries at 0%
(Notes 2 and 3) and at 67.59%, respectively.
- —HHBRRAZBER BE- AR#172,539,0007 E=H %E@%E\iﬁmﬁﬁﬁ%uﬁzéﬂ BERERBHRTIEZTR
(ZB-R"F+ZA=+—-1: AR REAEES 2R B E R TEEKIE S B A0%R
AR #71,990,0007T) = IEJVHMEE BRE 67.59% °
(M #2k3)

Notes: B 5

1) An increase in the interest yield used in isolation would result 1) BEBFFEAMNEKREEENEERS/RER
in a decrease in the fair value measurement of the provision for BB AFEFERD  R2IA
financial guarantee, and vice versa.

2)  Anincrease in the dividend yield used in isolation would result 2 ERCAREKAXEMEEHHBEH
in a decrease in the fair value measurement of other financial BER—HEHRBARZEBERZATFER
liabilities and preference share of a subsidiary, and vice versa. ERD RZIFAe

8)  Anincrease in the volatility used in isolation would result in an 3) EBEAREEMSEREAMSRHEER

increase in the fair value measurement of other financial liabilities
and preference share of a subsidiary, and vice versa.
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FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(Continued)

Valuation process

Some of the Group’s assets are measured at fair value for financial
reporting purposes. The appropriate valuation techniques and inputs
for the fair value measurements are determined by the directors of the
Company and the independent qualified valuer.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where Level 3
inputs are not available, the Group engages independent qualified
valuer to perform the valuation. The directors of the Company
work closely with the independent qualified valuer to establish the
appropriate valuation techniques and inputs to the model. The
directors of the Company will review the cause of fluctuations in fair
value of the assets and liabilities annually.

EVENT AFTER REPORTING PERIOD

Subsequent to the end of the reporting period, the Group has entered
into the following significant event:

Subsequent to the passing of a special resolution in relation to the
change of the English name of the Company from “Credit China
FinTech Holdings Limited” to “Chong Sing Holdings FinTech Group
Limited” and its dual foreign name in Chinese from “f1 Bl {Z & Rl #; #22
RABEMRRR to “PIIEREZEBEFR AT by the shareholders
of the Company (the “Shareholders”) at the extraordinary general
meeting held on 27 July 2017, a Certificate of Incorporation on Change
of Name was issued by the Registrar of Companies in the Cayman
Islands. Further announcement will be made by the Company in
respect of the consequential change in the stock short names and the
website address of the Company as and when appropriate.

CREDIT CHINA FINTECH HOLDINGS LIMITED e INTERIM REPORT 2017
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SHMIARZAFEE ()

EEAE
REBETEEDRAFEASIEMBRRAE -
ARRBEERBYAEREEMAAFEFEE
EEERETERENBA-

WEFEESRBEZNTER  REBR AL
RABEMSEE - REE=RENBGABERIT
AEBAEBB LA BB HEMETEE - RAAF
EREBYRAERMBEMERSIERIENER
ZEETERBABN -ARREEHEFRR
BENBERATERDZRE -

ERPEER
RERPRE NEBECITZLTHNERERE:

RAREAR AR 2 %X EMA [Credit China
FinTech Holdings Limited | & 2& & [ Chong Sing
Holdings FinTech Group Limited | % H fh 3 & 5|
XEBHRIPEEEREERERAR] EXE
[FIIERREEEERAR] ZEBIRERRZ
T—+tF LA+ EARITIZRERFIAE L&
AARIRE ([RE])BBE FEHESAREM
BERCHLEXNEBEMESZ - AR RB A
EHEBEAQNRMIAEEFEREDE—TQ
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review
Industry Trends

By leveraging on its comprehensive business qualifications and risk
management capabilities, the Group’s various FinTech platforms
received affirmation and recognition from regulatory authorities (such
as the People’s Bank of China) and industry associations (such as
the National Internet Finance Association of China). In the first half of
2017, we further expanded and diversified our FinTech ecosystem
through acquisition and established a business system comprising
seven segments, namely (1) traditional loans, (2) third party payment,
(8) online investment, (4) technology-enabled lending, (5) social
gaming, (6) asset management and (7) insurance. By leveraging
on our ever-growing FinTech service ecosystem, we believe the
Company will remain and solidify its market leading position.

Operational Highlights

o Third party payment

UCF Pay Limited* (5£# Xt ER 2 F) (‘UCF Pay”) has
maintained its leading position in the online third party payment
service sector in China. The total transaction volume in the
first half of 2017 reached RMB240.1 billion, representing a
growth of 232% period-on-period (total transaction volume in
the first half of 2016: RMB72.4 billion). The monthly transaction
volume in 2017 made a number of historic highs, of which,
the transaction volume in June exceeded RMB51.0 billion.
As of the end of June 2017, UCF Pay’s accumulated active
users reached 3.98 million. UCF Pay actively explored payment
innovation, researched the inner needs of financial industry,
and is currently offering integrated solutions including payment
integration, cross-border payment, direct banking, banks’ fund
custody, online lending cloud platform, industrial chain finance
and cloud wallet service.

*

the English translation of Chinese names or words is for information
purpose only and should not be regarded as the official English
translation of such Chinese names or words

EHEER WS

O
FETE
AEEZSRHMZTEREEENETEEL =h
MEREZENESEE#E (10 lAEfEﬁ)
LA&TT%WJ (e EEBREcRBEE)NE
MBA - —B—tF L F BBBRELE—
TE &ynftﬁzﬁﬁ’] BB ARG ﬂLT
SEREFR  QF =M QEKKRE @)
ﬂ&%[iﬂ% ()ﬁ@ﬁ_ﬂfﬁ GEEER ROR
REEERRHNEERR - BERMTEHEE
‘f?ﬂﬂﬁﬂ&ﬁxi RS HEARBBEERE

FETEERLMNA -
EERE
o E=FZAT

%f%iﬁﬁﬁﬁ AI([EgEIA]) —EHE
HEAEBEE = ARG ITE 2B
Lo —F— tfﬁtﬂéim?@ S2EIAR

#2,4011E 70 R L3 &232% (= F — /TEE
FH¥FRRHEBARBTI24ET) -
—tﬂEﬁF  SEEAFS E':F’/\ﬂ%ﬂ

RGERBARESIET - HE_T—+
FRAE EBIHRFERAF 232398
B ABRYNEBERIMEF TR/
TEERBRNG S BRIEEEKES
BRI HERT RTESTFE N
BEEYs EXficom ZRPEEHES
BhAR B BRI B o

* ZEPXEFA AR KX FFERSET T
EREBEEATXERA AR LA R ZE
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights (Continued)

*

40

Third party payment (Continued)

Shanghai Jifu Xinxi Jishu Fuwu Co., Ltd.* ( E/BENE 2 85
fir IR#E A MR A ) (“Shanghai Jifu”), our mobile point of sale
(“POS”) provider which is 35% owned by the Group, recorded
a total transaction volume of RMB606.8 billion in the first half
of 2017, representing a growth of 119% period-on-period
(total transaction volume in the first half of 2016: RMB276.7
billion). Total registered users reached 11.98 million as of the
end of June 2017, representing a growth of 4.45 million new
registered users as compared to that at the end of 2016. The
accumulated active users reached 4.85 million as of the end
of June 2017, representing a growth of 1.61 million active
users as compared to that at the end of 2016. Shanghai Jifu
was focused on promoting DianPOS (7l ) /MPOS and Point
POS ( 25POS) business in the first half of 2017 and received
positive market feedback, resulting in a substantial growth in
both its transaction volume and number of new users.

Amigo Technologies Joint Stock Company (“Amigo
Technologies”) (in which the Group holds a 51% interest),
our payment services provider in Vietnam, recorded total
transaction volume of VND70.1 trillion in the first half of
2017, representing a growth of 25.1% period-on-period (total
transaction volume in the first half of 2016: VND56.0 trillion).
In the first half of 2017, Amigo Technologies’ total number of
transactions was 60.3 million, representing a growth of 54.6%
as compared to 39.0 million in the first half of 2016. Such
strong growth is attributable to the significant contribution
from COD (cash-on-delivery) services. In addition, Amigo
Technologies’ newly launched collection services for public
administrative agencies and tax departments has started to see
a month-on-month increase in transaction volume.

the English translation of Chinese names or words is for information
purpose only and should not be regarded as the official English
translation of such Chinese names or words
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights (Continued)

Online investment and technology-enabled lending

In the first half of 2017, First House Loan achieved total
transaction volume of RMB7.89 billion and its annualized
transaction volume reached RMB4.15 billion, or 21% increase
period-on-period (annualized transaction volume in the first half
of 2016 was RMB3.43 billion). The average term of products in
the first half of 2017 was approximately 189 days, up by about
47 days as compared with 142 days in the first half of 2016.
During the period, with more than 20% growth in the number
of new customers, the existing businesses of First House Loan
made steady progress. In terms of product development,
First House Loan successfully upgraded “No.5 Youjudai” and
launched “No.9 Youjudai”, creating growth opportunities.

Weshare, which is an online customer lending platform,
recorded a significant growth in the first half of 2017. As of the
end of June 2017, Weshare had 16.79 million accumulated
registered users, increased by 7.69 million as compared with
that as of the end of 2016. The accumulated transaction
volume reached RMB21.3 billion in the first half of 2017, which
was 8.5 times of that as in the first half of 2016. Of which,
the amount and number of transactions in June 2017 alone
reached RMB5.4 billion and 2.99 million, respectively. In the
first half of 2017, Weshare developed installment loan product
with a higher ticket size, based on “Shandian Jiekuan”, its
small lending online platform, as well as robo-adviser and
products in distribution platforms. Meanwhile, the financial
cloud platform, which is focused on big data-based risk
management, has officially provided services to clients and has
in-depth collaboration with leading companies such as 360 to
develop consumer finance products. For market promotion,
Weshare established the digitalized marketing system which
relied on customer relationship and the operation system for
managing the full workflow of users’ life cycle. At the same
time, it established user relationship chain by leveraging on
MGM’s social finance in order to lay a solid foundation for
customer acquisition with high efficiency and low cost and
sizable customer operation.

=5

B

18 J& 5 & BL 43 AT (e

¥EOE @)
BEHE (&)

HERBER P B FE
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TR FEYFRERERER -BHECT
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights (Continued)

e  Others

As of the end of June 2017, Shenzhen Qiyuan Tianxia
Technology Company Limited* OFRYIFER X TR BR R 7))
(“Qiyuan”), a social gaming services provider under the Group,
had registered users of 10.73 million. Jidou Xiyou* (£ F7g
#%) , a popular mobile game it launched, had accumulated
gross billings of RMB153 million. As of the end of June 2017,
the registered users of Jidou Xiyou surpassed the 8.15 million
mark. In June 2017, Qiyuan successfully launched the new
mobile game Texas Hold’em.

Strategic Highlights

On 26 April 2017, the Group entered into an agreement to acquire
33.8% shares of Singapore Life Pte. Ltd. (“Singapore Life”). The
investment is conditional upon the approval from the Monetary
Authority of Singapore. Singapore Life has been approved as a fully
licensed direct life insurer by the Monetary Authority of Singapore,
and shall offer universal life products, standalone term insurance
with associated riders, investment-linked plans and wrappers, and
endowment assurance. The Directors believe that the investment
represents a good opportunity for the Group to expand its FinTech
business into the insurance and wealth management sector which is
in line with the Company’s international strategy to expand outside
China.

On 22 May 2017, the Group entered into an agreement to
acquire 19.9% shares of Havenport Asset Management Pte. Ltd.
(“Havenport”). Havenport is incorporated in Singapore and is
engaged in the business of asset management and also operates a
funds and managed accounts platform servicing the investing needs
of individuals through its network of financial advisory partner firms
in Singapore. It holds the Capital Markets Services licence for fund
management, dealing and custody from the Monetary Authority of
Singapore. The Directors believe that the investment represents a
good opportunity for the Group to expand its FinTech business into
the asset management sector, enables further improvements of the
competencies of our FinTech solutions and is in line with the Group’s
international strategy.

*

the English translation of Chinese names or words is for information
purpose only and should not be regarded as the official English
translation of such Chinese names or words
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review

Revenues

For the six months ended 30 June 2017, the Group reported
revenue of approximately RMB1,981.8 million, representing
approximately a 4.3-fold increase period-on-period. The increase
was primarily attributable to the growth in revenues from online
investment and technology-enabled lending services, driven by a
strong growth in transaction volume on our key online consumer
lending platform Weshare which was acquired in November 2016,
and a significant growth in payment transaction volume on our
core third party payment platform UCF Pay, as well as a healthy
growth in interest and financial consultancy service income driven
by an increase in the average size of our loan portfolio during the
six months ended 30 June 2017. The following table sets forth the
Group’s revenues by segment of business for the six months ended
30 June 2017 and 2016.
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For the six months ended 30 June
BEAA=tHLAMEA

2017 2016
il ot —E-RF

% of total % of total

RMB’000 revenues RMB’000 revenues

BN FCT N

AR¥FT ER 0 ARETT ERali

Traditional loans and financing ERERRAE 291,569 14.7 178,938 477

Third party payment services E= MRS 144,716 7.3 77,644 20.7
Online investment and technology-enabled EERERR RS EERE

lending services 1,490,191 75.2 105,304 28.0

Others Hity 55,336 2.8 13,446 36

Total &3t 1,981,812 100.0 375,332 100.0
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Traditional loans and financing income

Traditional loans and financing income mainly included interest
income, financial consultancy service income and gain on transfer
of rights on interest on loan receivables, which were derived from
the Group’s loan financing services including entrusted loans,
pawn loans and other loans secured with assets or guarantees. It
generated approximately 14.7% of the Group’s total revenues and
recorded an increase of approximately 62.9% to approximately
RMB291.6 million for the six months ended 30 June 2017. The
significant increase in traditional loans and financing income was
primarily due to the increase in the average size of our loan portfolio
during the six months ended 30 June 2017 as we had deployed
our excess capital raised from capital raising activities for short-term
lending before investment opportunities were subsequently identified
and financed.

Third party payment service income

The third party payment business, which included the provision
of online payment transactions, payment system consultancy
and related services of UCF Pay and payment transaction service
of Amigo Technologies, generated revenues of approximately
RMB144.7 million for the six months ended 30 June 2017, an
increase of approximately 86.4% period-on-period. It represented
approximately 7.3% of the Group’s total revenues, of which UCF
Pay reported revenue of approximately RMB140.6 million and Amigo
Technologies reported revenue of approximately RMB4.1 million. The
increase reflected a significant growth in the total transaction volume
on our core third party payment platform UCF Pay to RMB240.1
billion for the six months ended 30 June 2017, an increase of
approximately 232% period-on-period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Online investment and technology-enabled lending
service income

Our online investment and technology-enabled lending service
income mainly included income generated by our online property
loan platform First House Loan, online lending platform Financial
Workshop, as well as our 48%-owned online consumer lending
platform Weshare. For the six months ended 30 June 2017,
the Group’s online investment and technology-enabled lending
business recorded revenues of approximately RMB1,490.2 million,
representing approximately a 13.2-fold increase period-on-period. It
represented approximately 75.2% of the Group’s total revenues, of
which Financial Workshop, First House Loan and Weshare reported
revenues of approximately RMB19.8 million, RMB52.9 million and
RMB1,404.7 million, respectively. The increase in the business
segment’s revenues was driven by continued strong growth in
transaction volumes across the online consumer lending platform
Weshare.

Others

Others included social gaming service income and IT solution income
generated by our 51%-owned subsidiary Qiyuan and 51%-owned
subsidiary Amigo Technologies respectively. The social gaming
business contributed approximately RMB21.4 million of revenues
to the Group while IT solution business contributed approximately
RMB34.0 million of revenues to the Group for the six months ended
30 June 2017.

Interest expenses

Interest expenses mainly comprised interest due on bank and
other loans, Hong Kong dollar-denominated convertible bonds,
United States (“US”) dollar-denominated convertible bonds, RMB-
denominated corporate bonds and Hong Kong dollar-denominated
corporate bonds. The Group’s interest expenses increased by
approximately 125.6% period-on-period to approximately RMB187.7
million for the six months ended 30 June 2017. As at 30 June 2017,
the Group’s external funding increased by approximately 67.5%
period-on-period to approximately RMB3,133.7 million, of which
bank and other borrowings amounted to approximately RMB1,724.9
million (30 June 2016: approximately RMB759.4 million) and
corporate bonds and convertible bonds amounted to approximately
RMB1,408.8 million (30 June 2016: RMB1,111.9 million).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Other income and gains or losses

Other income mainly comprised bank interest income, convertible
bond interest income and government grants. The Group’s other
income was offset by the other gains or losses which mainly
comprised fair value changes of held for trading investments
amounting to approximately RMB5.7 million.

Handling charges, administrative and other
operating expenses

The Group’s handling charges, administrative and other operating
expenses primarily comprised salaries and staff welfare, intermediary
handling charges for third party payment services, bank and
financing charges, sales and marketing related expenses, provision
for financial guarantee and rental expenses. Due to the significant
increase in the scale and staff headcount of our online investment
and technology-enabled lending and third party payment businesses
and provision for financial guarantee amounted to RMB527.3 million,
the Group’s handling charges, administrative and other operating
expenses increased by approximately 766.3% to approximately
RMB1,070.5 million for the six months ended 30 June 2017 period-
on-period. The increase was partly offset by an approximately
18.9% decrease period-on-period in handling charges for third
party payment services to approximately RMB15.6 million for the six
months ended 30 June 2017, due to a fall in the average handling
fee rates charged by banks, as well as period-on-period lower
number of verification payments as a result of higher average amount
per transaction volume. As a percentage of revenues, handling
charges, administrative and other operating expenses increased to
approximately 54.0% for the six months ended 30 June 2017 from
approximately 32.9% for the six months ended 30 June 2016.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Share-based payment expenses

Share-based payment expenses of the Group for the six months
ended 30 June 2017 increased by approximately 116.2% to
approximately RMB91.5 million. The increase in such expenses
represented the fair value of all share options granted in July 2016,
November 2016, December 2016, and March 2017 respectively over
the vesting periods.

Share of results of associates

Share of results of associates for the six months ended 30 June
2017 increased to approximately RMB42.6 million. The period-on
period increase was mainly attributable to the contribution from our
35% equity interest in Shanghai Jifu.

Profit for the period

The profit for the six months ended 30 June 2017 was approximately
RMB728.7 million, representing an increase of approximately 472.7%
period-on-period as compared to approximately RMB127.2 million
for the six months ended 30 June 2016. The increase was mainly
due to a gain on disposal of subsidiaries of approximately RMB408.1
million and a significant increase in turnover of approximately
RMB1,606.5 million despite an increase in interest expenses of
approximately RMB104.5 million, handling charges, administrative
and other operating expenses of approximately RMB947.1 million,
share-based payment expenses of approximately RMB49.2 million
and income tax of approximately RMB242.1 million.

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the six months
ended 30 June 2017 was approximately RMB566.9 million, an
increase of approximately 347.3% as compared to approximately
RMB126.8 million for the six months ended 30 June 2016. Excluding
the non-recurring gain on disposal of subsidiaries, gain on deemed
disposal of subsidiaries, loss on deemed disposal of an associate,
loss on disposal of an associate, share-based payment expenses
and certain other non-cash items, profit attributable to owners of
the Company under non-generally accepted accounting principles
(“GAAP”) for the six months ended 30 June 2017 was approximately
RMB341.7 million, an increase of approximately 98.6% as compared
to approximately RMB172.1 million for the six months ended 30
June 2016.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures

The table below sets forth a reconciliation of profit attributable to
owners of the Company to non-GAAP profit attributable to owners of
the Company for the period indicated:
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For the six months
ended 30 June
BEANA=+RHLAEAR

2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000
AR®F T ARBTT
Profit attributable to owners of the Company KAalER AR T 566,921 126,754
Adjustments for: Ty SIERAE:
Share-based payment expenses AR 214 2 2 91,510 42,323
Gain on disposal of subsidiaries HEMBA Rz W= (408,098) (37)
Income tax arised from gain on HENBARZ
disposal of subsidiaries WERE A 2 I3 46,417 =
Gain on deemed disposal of subsidiaries BRIEHENB AR Z Mz (3,303) =
Loss on deemed disposal of an associate RIEH & — B E A A
Z 18 - 2,029
Loss on disposal of an associate HE—fHBE R R 2 BB - 797
Change in fair value of embedded derivative AMREFZAE
components of convertible bonds METAEHND 2
N EEE - 199
Change in fair value of preference share of —MFEE48% 2
a 48%-owned subsidiary MiE A a2 EER
Z NV EEE 48,264 -
Non-GAAP profit attributable to ERRBEE NEMN
owners of the Company EAREFEAEF 341,711 172,065

The Company’s management believes that the non-GAAP financial
measures provide investors with useful supplementary information to

ARTEEERS
BHMBETHERSEE KBS HERS 2 ET

A=
N

AR Bt BIE

assess the performance of the Group’s core operations by excluding FZAREERHEAZHAERUTHAER

certain non-cash items and certain impact of acquisition or disposal

transactions.

48 CREDIT CHINA FINTECH HOLDINGS LIMITED e INTERIM REPORT 2017

BLERBZRR -



OUTLOOK AND STRATEGIES

Third party payment

In the second half of 2017, UCF Pay will continue to expand
the following businesses proactively:

For custody solutions, UCF Pay will assist banks to
further strengthen and improve the P2P fund custody
solutions system, while at the same time expand and
establish cooperation with more commercial banks for
their custody business technical services;

For cross-border payment services, UCF Pay will
further integrate its cross-border business resources
and develop products such as cross-border collections
and cross-border financing based on existing offerings.
At the same time, by centering on the layout of “One
Belt One Road”, UCF Pay will strengthen the business
development such as cross-border trade;

For integration payment, UCF Pay will develop and
market its products through developing its merchant
network, agent cooperation and bank cooperation.
Subsequently, new supporting products will be
developed and rolled out to further expand its business
development and bring in more merchants and
distributors; and

For direct banking, UCF Pay will continue to increase the
number of banks it serves, quickly capture the small and
medium-sized bank market shares, continue to expand
product portfolio, introduce more new technological
functions to meet users’ various financial needs.
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OUTLOOK AND STRATEGIES (Continued)

50

Third party payment (Continued)

In the second half of 2017, Shanghai Jifu will focus on
promoting smart POS, a product that is launched after two
years of research and development. Smart POS integrates
convenience services and integration payment as a whole.
Shanghai Jifu will take it as its core business, capture its
growth potential in payment market and explore customers’
financial needs to offer comprehensive financial services
for small and micro businesses, and thereby transiting itself
from the payment segment to the financial sector, thereby
completing the transformation from payment to “payment+”.

In the second half of 2017, Amigo Technologies will focus on
the application for third-party payment licence and cooperation
with banks to roll out new products and services. At the same
time, Amigo Technologies will try to boost transaction volume
from collection services for public administrative agencies
by launching staff training programs in branches across 63
provinces in Vietnam.
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OUTLOOK AND STRATEGIES (Continued)

Online investment and technology-enabled
lending

In the second half of 2017, First House Loan will continue to
focus on the financing demands of key customer groups and
further strengthen its risk management core capabilities. In
terms of business development, First House Loan will expand
into more innovative real estate financial services categories
such as new house market, leasehold market and real estate
asset management in order to meet more diversified customer
financing needs.

In the second half of 2017, Weshare will set up diversified
product layout by relying on its star product, “Shandian
Jiekuan”(BSE ) , to construct a triune product business
system focusing on “micro loans + large amount installment +
data distribution platform”, expand user frequency spectrum
and explore user lifecycle to provide users with diversified
services. It will also introduce the robo-advisors to form a
closed-loop financial informatization. For financial cloud service,
Weshare will continue to give into full play to its superiority in
delivering technology, risk control and operating capabilities
to provide core value services for more industry-leading
customers. Meanwhile, based on the leading advantages
of small fast loans in China, Weshare will try to expand its
footprints to countries and regions in Southeast Asia with
growth potential.

Others

In the second half of 2017, Qiyuan plans to roll out new
games such as The New Three Swordsmen ( (7] &% #
&) ) in domestic and overseas channels. The mobile game
featuring the Hollywood IP “The Hunger Games”( (&l £ %
&) ) contracted by Qiyuan will also be launched into the
market in the Greater China region, which is expected to bring
considerable user traffic and revenue for the Company.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

During the six months ended 30 June 2017, the Group’s source of
funds was mainly from cash generated from operations. As at 30
June 2017, the Group had bank balances and cash of approximately
RMBQ07.7 million (31 December 2016: approximately RMB1,233.3
million), of which approximately 93.5%, approximately 0.5%,
approximately 5.3% and approximately 0.7% were denominated in
Renminbi (‘RMB”), US dollars, Hong Kong dollars (“HK$”) and VND
respectively.

As at 30 June 2017, the Group’s interest-bearing borrowings,
which mainly comprised corporate bonds, convertible bonds, bank
and other borrowings, amounted to approximately RMB3,133.7
million (31 December 2016: approximately RMB3,367.8 million). The
gearing ratio, representing the ratio of total borrowings to total assets
of the Group, was 0.28 as at 30 June 2017 (31 December 2016:
0.38).

During the period under review, the Group did not use any financial
instruments for hedging purposes.

INDEBTEDNESS AND CHARGES ON
ASSETS

As at 30 June 2017, the Group had long term borrowings amounting
to RMB764.8 million (31 December 2016: RMB804.9 million) and
short term borrowings amounting to RMB960.1 million (31 December
2016: RMB1,015.3 million), of which RMB119.2 million was interest-
bearing at floating rates, and secured by the investment property of
the Group with a carrying amount of RMB574.0 million; RMB529.8
million was interest-bearing at fixed rate and secured by share
charges on certain wholly-owned subsidiaries; RMB234.9 million
was interest-bearing at floating rate and secured by bank deposits
of RMB246.1 million; and RMB31.3 million was interest-bearing at
fixed rate and secured by trade receivable. The remaining borrowings
amounting to RMB809.7 million were unsecured and interest-bearing
at fixed rates.
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INDEBTEDNESS AND CHARGES ON
ASSETS (Continued)

As at 30 June 2017, the Group had long term unsecured corporate
bonds in an aggregate principal amount of RMB63.8 million (31
December 2016: RMB154.4 million).

As at 30 June 2017, the Group had long term unsecured liability
component of convertible bonds amounting to RMB1,345.1 million
(81 December 2016: RMB1,393.2 million).

MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES AND AFFILIATED
COMPANIES

During the period, the Group has completed the following important
transactions:

- On 25 January 2017, the Group acquired a 51% equity
interest in Amigo Technologies at a consideration of
VND286,588,125,000 (equivalent to approximately
RMB87,457,000) satisfied by cash. Amigo Technologies is
principally engaged in the provision of third party payment
services and IT solution services in Vietnam.

- On 26 January 2017, the Group subscribed for an aggregate
number of 68,639 Series A Preferred Shares in BitFury Group
Limited (“BitFury Group” and “Series A Preferred Shares”,
respectively) at a consideration of US$10,000,015.91
(equivalent to approximately RMB115,714,000) satisfied by
issuing a total of 124,397,247 shares of the Company. For
details, please refer to the section headed “Issue of Equity
Securities” in this report.
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MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES AND AFFILIATED
COMPANIES (Continued)

54

On 30 March 2017, the Group entered into a sales agreement
to dispose of its 100% equity interest in 9888.CN Limited and
its subsidiaries, to an independent third party for a total cash
consideration of HK$580,000,000 (equivalent to approximately
RMB514,170,000). The transaction was completed on 23 May
2017.

On 26 April 2017, the Group entered into a subscription
and shareholders’ agreement with Singapore Life and other
shareholders or potential shareholders of Singapore Life,
pursuant to which, among other matters, the Group has
conditionally agreed to subscribe for new shares of Singapore
Life at an aggregate subscription price of US$21,300,000
(equivalent to approximately RMB145,069,000) (the
“Investment”). Upon completion of the Investment and the
subscription of new shares by the other co-investors, the
Group will be holding approximately 33.8% of the issued
shares of Singapore Life and the Company will account
Singapore Life as an associate.

On 22 May 2017, the Company, two independent individuals
(the “Sellers”) and Havenport entered into a sale and purchase
agreement in relation to the investment, comprising the
acquisition of shares in Havenport from the Sellers and
subscription of new shares in Havenport, for an aggregate
consideration of approximately $$6,519,000 (equivalent to
approximately RMB32,094,000), representing approximately
19.90% of the enlarged share capital of Havenport following
the subscription.
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STRUCTURED CONTRACTS

For the period ended 30 June 2017, the Group had a number of
operations which were conducted pursuant to structured contracts
which allowed the Group to indirectly own and control such
operations:

(A)

(B)

Shanghai Yintong Dian Dang Company
Limited* ( LiGIREBEAEFRLA)
(“Shanghai Yintong”)

Shanghai Yintong recorded revenue and a net loss of
RMB19,000 and RMB1,035,000, respectively, for the
six months ended 30 June 2017 (for the year ended 31
December 2016: revenue and a net profit of RMB2,097,000
and RMB119,000, respectively). As at 30 June 2017, the
total assets and net assets of Shanghai Yintong were
RMB43,884,000 and RMB43,355,000, respectively (as at
31 December 2016: RMB44,534,000 and RMB44,390,000,
respectively).

Beijing Phoenix Credit Management
Corporation* (It ZEEEHEEFTRLE)
(“Beijing Phoenix”)

For the period from 1 January 2017 to 23 May 2017 (date of
disposal), Beijing Phoenix recorded revenue of RMB19,752,000
and a net profit of RMB7,704,000, respectively (for the
year ended 31 December 2016: revenue and a net profit of
RMB74,665,000 and RMB23,595,000 respectively). Due to
the disposal of 9888.CN Limited on 23 May 2017, the holding
company of Beijing Phoenix through structured contracts, as
at 30 June 2017, the total assets and net assets of Beijing
Phoenix were nil (as at 31 December 2016: RMB872,380,000
and RMB78,162,000 respectively).
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STRUCTURED CONTRACTS (Continued)

(€)

(D)

(E)

56

UCF Pay (Formerly named as Dalian UCF
Business Services Co., Limited* Xi#E &5
BRBERAA)

For the six months ended 30 June 2017, UCF Pay
recorded revenue and a net profit of RMB149,565,000
and RMB74,946,000, respectively (for the year ended 31
December 2016: revenue and a net profit of RMB203,186,000
and RMB122,001,000, respectively). As at 30 June 2017,
the total assets and the net assets of UCF Pay were
RMB790,201,000 and RMB415,242,000 respectively (as at
31 December 2016: RMB591,146,000 and RMB340,296,000,
respectively).

Qiyuan

For the six months ended 30 June 2017, Qiyuan
recorded revenue and a net loss of RMB21,383,000 and
RMB6,219,000, respectively (for the year ended 31 December
2016: revenue and a net profit of RMB89,189,000 and
RMB62,891,000, respectively). As at 30 June 2017, the total
assets and net asset of Qiyuan were RMB125,137,000 and
RMB61,887,000, respectively (as at 31 December 2016:
RMB146,207,000 and RMB68,106,000, respectively).

Shanghai Jifu

For the six months ended 30 June 2017, Shanghai Jifu
recorded revenue and a net profit of RMB757,024,000
and RMB130,444,000, respectively (for the year ended 31
December 2016: revenue and a net profit of 707,159,000
and RMB115,380,000, respectively). As at 30 June 2017,
the total assets and the net assets of Shanghai Jifu were
RMB512,162,000 and RMB114,831,000 respectively (as at
31 December 2016: RMB489,125,000 and net liabilities of
RMB18,161,000). Share of results of associates for the six
months ended 30 June 2017 was approximately RMB45.7
million (for the year ended 31 December 2016: RMB40.4
million).

the English translation of Chinese names or words is for information
purpose only and should not be regarded as the official English
translation of such Chinese names or words
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STRUCTURED CONTRACTS (Continued)

(F) Leyu Limited (“Leyu”)

For the six months ended 30 June 2017, Leyu recorded
revenue and a net profit of RMB1,404,653,000 and
RMB313,769,000, respectively (for the year ended 31
December 2016: revenue and a net profit of RMB121,045,000
and RMB28,772,000, respectively). As at 30 June
2017, the total assets and the net assets of Leyu were
RMB1,917,861,000 and RMB299,514,000 respectively (as
at 31 December 2016: RMB289,269,000 and net liabilities of
RMB14,252,000).

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS AND
EXPECTED SOURCES OF FUNDING

Save as disclosed under the sections headed “Industry Trends” and
“Outlook and Strategies” in this report, the Company had no specific
future plans for material investments or capital assets as at 30 June
2017.

INTERIM DIVIDEND

The Group has resolved not to pay an interim dividend for the six
months ended 30 June 2017 (six months ended 30 June 2016: Nil).

CONTINGENT LIABILITIES

As at 30 June 2017, the Group had no significant contingent
liabilities (31 December 2016: Nil).

*

the English translation of Chinese names or words is for information
purpose only and should not be regarded as the official English
translation of such Chinese names or words
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CAPITAL COMMITMENTS

As at 30 June 2017, the Group had capital expenditure contracted
for but not provided for in its financial statements of approximately
RMB34.2 million (31 December 2016: RMB9.2 million).

FOREIGN EXCHANGE EXPOSURE

The Group operates mainly in Hong Kong and the PRC. For its
operations in Hong Kong, most of the transactions are denominated
in HK$ and US dollars. The exchange rate of US dollars against
HK$ is relatively stable and the related currency exchange risk is
considered minimal. For operations in the PRC, most of the Group’s
transactions are denominated in RMB. Given the floating level of
RMB against HK$ during the period under review, no financial
instrument was used for hedging purposes.

The Group is mainly exposed to the fluctuation of HK$ against RMB
as certain of its bank balances, bank borrowings and corporate
bonds are denominated in HK$ which is not the functional currency
of the relevant group entities. The Group has not made other
arrangements to hedge against the exchange rate risk. However,
the Directors and management will continue to monitor the Group’s
foreign exchange exposure and will consider utilizing applicable
derivatives to hedge exchange risk if necessary.

TREASURY POLICIES

The Group adopts a conservative approach towards its treasury
policies. The Group strives to reduce exposure to credit risk by
performing ongoing credit evaluations of the financial conditions of its
customers. To manage liquidity risk, the Directors and management
has been closely monitoring the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2017, the Group had a total of 1,028 staff and 15
contractors (31 December 2016: 837 staff and 15 contractors). Total
staff costs (including Directors’ emoluments) were approximately
RMB220.2 million for the six months ended 30 June 2017 (six
months ended 30 June 2016: RMB83.3 million). Remuneration is
determined by reference to market conditions and the performance,
qualifications and experience of individual employees. Year-end
bonuses based on individual performance will be paid to employees
as recognition of and reward for their contributions. Other benefits
include contributions to a statutory mandatory provident fund
scheme, social insurance together with housing provident funds,
central provident fund scheme and mandatory social security for
its employees in Hong Kong, the PRC, Singapore and Vietnam,
respectively.

The Group operates a share option scheme for the purpose of
providing incentives and rewards to eligible directors, employees
and contractors of the Group, who contribute to the success of the
Group’s operations.

ISSUE OF EQUITY SECURITIES

Entering into a share purchase agreement
to subscribe for 205,917 Series A Preferred
Shares in BitFury Group

On 3 May 2016, the Company entered into a share purchase
agreement (the “Share Purchase Agreement”) with BitFury Group to
subscribe for 205,917 Series A Preferred Shares in BitFury Group for
a total consideration of US$30,000,047.73 (HK$234.0 million). The
consideration comprised an amount of US$10,000,015.91 (HK$78.0
million) to be paid in cash and US$20,000,031.82 (HK$156.0 million)
to be paid by issuing a total of 49,758,898 consideration shares of
the Company (the “Consideration Shares”). As intended, upon the
closing of the transaction on or before 3 June 2016, the Company
would hold 205,917 Series A Preferred Shares representing
approximately 6.38% of the entire issued share capital in BitFury
Group (on a fully converted and diluted basis). BitFury Group is the
private Bitcoin blockchain infrastructure provider and transaction
processing company, which provides a full service chain of hardware
and software products.

1 & R #i B B3R

RZE—+tFANA=+H AEBEHEREEBHK
1,028 AR1IBEMHE (ZE—RE+A=1+—
H:837ARI5EMHE) - BEZT—LEF A
“tHLERNEA BTHKA(BEESHE) D
B AR 220,200,000t (BLEZZT—~F~A
=+ HI1EAEA : AR¥S83,300,0007T) © H Ty
Kw2EMARENEERE BRERERMET
EERERRBEFRIEL EAHEERNRA
A REE - EMEMNBES R ARE R FM
BRUEEESRETEAGMEAEEE  HER
SBERATEAES  PRIBARSETE R85 14t
RYEE K

AEERIBRETS LR SAREKRINEE
ELHERZARBESERES EERIMHER
2R o [ 3R -

BITIRAES

RIA—BERMEERRURE
205,917f% BitFury GroupZ A% 58
¥ B

RZZE—"FHA=H &AAQ&HEBitFury Group
VRO EERE ((ROBERZE])  URE
205,917 BitFury GroupZ AZ 51|18 & I - 421
{8 /530,000,047.73% 7t (234,000,000 7T ) °
REBURES X2 4£%10,000,015.91%F 7T
(78,000,000 7T ) & & B ¥ 17 & $£49,758,898
AR ERE KM X 220,000,031.823 7T
(156,000,000 7T ) AKX » AN E BT BEE - R SR
ZE—XNEXNAZHRZAE LR AQRBE
F205917HAR 518 % I% - 48 E M BitFury Group
E2HMEBHITRAZH6.38% (BEHB R REEE
E5T) © BitFury Group & &L A LR @ SRS E AR R%
MEEEEZSEEAR EIRHE M GE
A EZEERE -

59

HHEIERE2017 « PEIEENKEZERARAT



ISSUE OF EQU'TY SECURITIES (Continued)

Entering into a share purchase agreement
to subscribe for 205,917 Series A Preferred
Shares in BitFury Group (Continued)

On 25 January 2017, the Company and BitFury Group agreed to
revise certain terms of the Share Purchase Agreement after arms’
length negotiations. The major amendments to the Share Purchase
Agreement were as follows:

(@  the aggregate number of Series A Preferred Shares subscribed
for by the Company had been reduced from 205,917 Series A
Preferred Shares to 68,639 Series A Preferred Shares; and

(b) the aggregate purchase price had been reduced from
US$30,000,047.73, of which US$10,000,015.91 was to be
paid in cash and US$20,000,031.82 in Consideration Shares,
to US$10,000,015.91 which shall be paid in Consideration
Shares only.

On 26 January 2017, the transaction was completed and
124,397,247 Consideration Shares were issued by the Company.

Please refer to the announcements of the Company dated 3 May
2016 and 26 January 2017 for details.

OTHER INFORMATION

Directors’ and Chief Executive’s Interests
and Short Positions in the Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporations

As at 30 June 2017, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571
of the laws of Hong Kong) (the “SFO”), which were required: (a) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange were as follows:
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OTHER INFORMATION (Continued) Hit&E# (o

Directors’ and Chief Executive’s Interests EERFIETHAERA LA REN
and Short Positions in the Shares, Underlying BiiZB % HERM RES Z#
Shares and Debentures of the Company and HERE (&)

its Associated Corporations (Continued)

Interests in the ordinary shares of par value of HALNAEFREEB0.028 7T 2 EER

HK$0.02 each of the Company (the “Shares”) and ([Bth]) R Z =
the underlying Shares

Number of Approximate
Shares/ percentage of
Name of Directors/ Capacity/ underlying Total the Company’s
Chief executive Nature of interests Shares interested Note interests issued Shares*
BEEGZ LF YA

£ 1% B4/ E2RITRHZ
TBABHA St/ REHE HEBRHEE Bt ek BHES
Mr. Phang Yew Kiat Beneficial owner 175,000,000 1 175,000,000 0.79%
TRGELE BEHBEAA
Mr. Chng Swee Ho Beneficial owner 23,700,000 63,700,000 0.29%
HhsLE ExBEBA

Beneficial owner 40,000,000 1

BEHBEAA
Mr. Sheng Jia Beneficial owner 40,000,000 1 40,400,000 0.18%
BELE ExBEBA

Family interest 400,000 2

FiEER
Mr. Li Gang Beneficial owner 28,000,000 1 28,000,000 0.13%
FRIKE ExEBA
Mr. Wong Sai Hung Beneficial owner 28,000,000 1 28,000,000 0.13%
BHEELE BEHBEAA
Mr. Zhang Zhenxin (“Mr. Zhang”) Beneficial owner 593,148,000 3,933,308,000 17.81%
RIEFEAE ([REED) ExEBA

Interest in controlled corporations 3,250,160,000 3

REZHEE 2 R

Family interest 90,000,000 4

Rk R
Ms. Zhou Youmeng Beneficial owner 8,000,000 ) 9,140,000 0.04%
BARBLt BEHBEAA

Beneficial owner 1,140,000

ExBEAA
Mr. Ge Ming Beneficial owner 18,400,000 6 18,400,000 0.08%
EREL BEHBEAA
Dr. Ou Minggang Beneficial owner 13,400,000 7 13,400,000 0.06%
BREAMIE - ExEBA
Dr. Yin Zhongli Beneficial owner 13,400,000 7 13,400,000 0.06%
FhuET BEHBEAA
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Positions in the Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes:

1. These interests represented the total underlying Shares comprised in
the share options granted by the Company on 11 December 2014, 11
December 2015 and 8 November 2016.

2. These interests represented the Shares held by Ms. Hu Haichen, the
wife of Mr. Sheng Jia. Therefore, Mr. Sheng Jia was deemed to be
interested in these Shares under the SFO.

3. These Shares were held by Asia FinTech Company Limited” (“Asia
FinTech”), which was wholly-owned by Oceanic Plus Limited (“Oceanic
Plus”), the entire issued share capital of which was owned by Mr.
Zhang. Therefore, Mr. Zhang was deemed to be interested in these
Shares under the SFO.

4. These Shares were held by Ms. Zhang Xiaomin (“Ms. Zhang”) who
is the wife of Mr. Zhang. Therefore, Mr. Zhang was deemed to be
interested in these Shares under the SFO.

5. These interests represented the underlying Shares comprised in the
share options granted by the Company on 8 November 2016.

6. These interests represented the total underlying Shares comprised in
the share options granted by the Company on 11 December 2014, 11
December 2015 and 12 December 2016.

7. These interests represented the total underlying Shares comprised in
the share options granted by the Company on 11 December 2015 and
12 December 2016.

8. All interests stated above are long positions.
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Positions in the Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

*

The percentage represents the total number of the Shares and the
underlying Shares interested divided by the number of issued Shares
as at 30 June 2017 (i.e. 22,078,939,505 Shares).

The name of “First Pay Limited” has been changed to “Asia FinTech
Company Limited” with effect from 3 March 2017.

Details of the above share options granted by the Company are set
out under the section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 June 2017, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he/she was taken or deemed to have under such provisions of the
SFO), or (b) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (c) pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company and the Stock
Exchange.

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in the Shares
and Underlying Shares

As at 30 June 2017, so far as is known to the Directors, the following
persons and entities, other than a Director and the chief executive
of the Company, had interests or short positions in the Shares and
underlying Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO:

Hin&ER (@)
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w«m.ZﬂlﬁJ\ BB RESZE
l"% (#&)

B4\ 7] & 57 18 #30.02/% 7T 2 EiE IR
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* ZEDLLTYATEA R 2 D KA 5 B E R
UR-ZZE—+FNA=Z+TBHZBHTRHDER (A
22,078,939,505 A% 17 ) °
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HtEERK-
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OTHER INFORMATION (continued) Hin&E R (@)

- 3 L A gL L
Substantial Shareholders’ and Other Persons’ T EZRHERH it A TR R AE R B
Interests and Short Positions in the Shares MHPREZERRE (@)
and Underlying Shares (Continued)

Interests in the Shares - Long Positions BRRHZEZ A
Approximate
Number of percentage of
Name of substantial Capacity/ Shares the Company’s
shareholders Nature of interests interested Note Total interests issued Shares*
EALR
BEREZ B#TRHZ

TERRAR/HA 5/ #HtE RBHE Lk aEs BB
Asia FinTech Beneficial owner 3,250,160,000 3,250,160,000 14.72%

BEHERA
Oceanic Plus Interest in a controlled corporation 3,250,160,000 1 3,250,160,000 14.72%
gl REEEE B
Ms. Zhang Beneficial owner 90,000,000 3,933,308,000 17.81%
E3 e ERBEBA

Family interest 3,843,308,000 1

B3
Jiefang Media (UK) Co. Limited (“Jiefang Media”) Beneficial owner 1,848,012,000 1,848,012,000 8.37%
BEg (REDBRAR ([RREE]) BHBERA
Shanghai Xinhua Publishing Group Limited Interest in a controlled corporation 1,848,012,000 2 1,848,012,000 8.37%

("Xinhua Publishing”) REEGEE 2 #%
TERERTREFRAR ([HEHT])
Shanghai United Media Group (“United Media”) Interest in controlled corporations 1,848,012,000 2 1,848,012,000 8.37%
FEREEE ([ LERE]) REEEE B
Shanghai Greenland Group Company Limited Interest in controlled corporations 1,848,012,000 2 1,848,012,000 8.37%
(“Greenland Group’) REEGEE 2R

L (5B BRAR ([FuxE])
Aisidi (HK) Ltd. (“Aisidi HK") Beneficial owner 576,923,075 3 1,280,323,075 5.80%
B (BB)ERAR ([Bi@EE]) BHBERA

Beneficial owner 703,400,000

ERBEBA
Shenzhen Aisidi Co., Ltd. (“SZ Aisidi” ) Interest in a controlled corporation 1,280,323,0756 4 1,280,323,075 5.80%
RNTERERAERAR (DRITERE]) WREHEE 2 S
Sinomaster Group (“Sinomaster”) Interest in controlled corporations 1,280,323,075 4 1,280,323,075 5.80%
wHEEE (eMel) REEEE B
Shenzhen Huaxiafeng Ltd. (“SZ Huaxiafeng”) Interest in controlled corporations 1,280,323,075 4 1,280,323,075 5.80%
RTEERREFERAR ([RYIEER]) WREHEE 2 S
Huang Shao Wu (“Mr. Huang’) Interest in controlled corporations 1,280,323,075 4 1,280,323,075 5.80%

AR ([HE4ED) RIS EE Em
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OTHER INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in the Shares
and Underlying Shares (Continued)

Interests in the Shares — Long Positions (Continued)

Notes:

1.

Save

Out of the total 3,843,308,000 Shares, 3,250,160,000 Shares were
held by Asia FinTech, which was wholly-owned by Oceanic Plus, the
entire issued share capital of which was owned by Mr. Zhang who is
the husband of Ms. Zhang, and the remaining 593,148,000 Shares
were held by Mr. Zhang. Therefore, Ms. Zhang was deemed to be
interested in these Shares under the SFO.

These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Publishing which was in turn owned by United Media
and its associates as to approximately 50.8% and Greenland Group
as to approximately 39%. Therefore, under the SFO, Xinhua Publishing
was deemed to be interested in all the Shares held by Jiefang Media,
and each of United Media and Greenland Group was deemed to be
interested in all the Shares which Xinhua Publishing was deemed to be
interested in.

These underlying Shares represented 576,923,075 Shares to be issued
upon full conversion of the convertible bonds (the “Convertible Bonds”)
in the principal amount of HK$300,000,000 (subject to adjustments as
set out in the conditions for issue of the Convertible Bonds).

These shares represented 703,400,000 Shares and 576,923,075
underlying Shares held by Aisidi HK, which was wholly-owned by
SZ Aisidi. SZ Aisidi was owned as to 56% by Sinomaster which in
turn is 66.5%-owned by SZ Huaxiafeng. SZ Huaxiafeng was owned
by Mr. Huang as to 90%. Therefore, under the SFO, each of SZ
Aisidi, Sinomaster, SZ Huaxiafeng and Mr. Huang was deemed to be
interested in the Shares and the underlying Shares held by Aisidi HK.

The percentage represents the total number of the Shares and the
underlying Shares interested divided by the number of issued Shares
as at 30 June 2017 (i.e. 22,078,939,505 Shares).

as disclosed above, as at 30 June 2017, according to the

register required to be kept by the Company under section 336 of
the SFO, there was no person who or entity which had any interest
or short position in the Shares or underlying Shares, which would fall

to be

disclosed to the Company under the SFO.
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OTHER INFORMATION (Continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
Shareholders on 4 November 2010 for the purpose of providing
incentives or rewards to the eligible participants for their contribution
to the Group and/or enabling the Group to recruit and retain high-
calibre employees and attract human resources that are valuable to
the Group. Eligible participants of the Share Option Scheme include
the Directors, INEDs, employees of the Group, customers of the
Group and consultants, advisers, managers, officers or entities that
provide research, development or other technological support to the
Group. The Company amended and refreshed the scheme mandate
limit under the Share Option Scheme by ordinary resolutions passed
by the Shareholders at an extraordinary general meeting held on 26
January 2016.

The Company underwent a share subdivision of each issued and
unissued ordinary share of HK$0.1 each in the share capital of the
Company into five shares of HK$0.02 each (the “Share Subdivision”).

Upon the Share Subdivision becoming effective on 19 September
2016, the exercise prices of the outstanding options granted under
the Share Option Scheme were adjusted from HK$1.814 per share,
HK$2.13 per share, HK$3.37 per share and HK$3.49 per share to
HK$0.3628 per Share, HK$0.426 per Share, HK$0.674 per Share
and HK$0.698 per Share, respectively and the numbers of Shares
to be issued upon the exercise of the options were adjusted from
182,125,000 shares, 30,629,000 shares, 91,920,000 shares and
137,600,000 shares to 910,625,000 Shares, 153,145,000 Shares,
459,600,000 Shares and 688,000,000 Shares, respectively. The
above adjustments became effective on 19 September 2016.

Share options comprising a total of 7,250,000 underlying Shares
were granted during the six months ended 30 June 2017 (for the six
months ended 30 June 2016: Nil). Thus, there were 864,980,000
Shares available for issue under the Share Option Scheme,
representing approximately 3.9% of issued Shares as at the date
of this report (as at 31 December 2016: 860,042,500 Shares,
representing approximately 4.00% of the Company’s then issued
Shares).
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OTHER INFORMATION (continued) HihE# m)
Share Option Scheme (Continued) B EE (@)

Details of movements of the share options granted under the Share  RIFEREF B IR EBERERNSBEEZ - —tF
Option Scheme for the six months ended 30 June 2017 were as NA=+THIENEARNZEBFISWT
follows:

Number of underlying Shares comprised in the share options

BRES R ERRHSA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 30 June
Category Date of grant Exercise period per Share  closing price 2017 the period the period the period the period 2017
mEEY RIF-tE R-F-tE
&3l BHAH i BRTER BHE -A-8 BAEH B Hmts BA%%  ~AZtH
HKS$ HKS
oy AT
Directors
g2
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 0.3628 - 50,000,000@ - - - - 50,000,000
10 December 2024
YRGRE —I-ME “Z-Aft-At-RZ
+-A+-H ZE-METZR1R
11 December 2015 11 December 2016 to 0674 - 25,000,000 - - - - 25,000,000
10 December 2025
—5-1f “E-AEt-A+-BE
tZAt-H ECRFYZATA
8 November 2016 8 November 2017 to 098 - 100,000,000 @ - - - - 100,000,000
7 November 2026
ZE-RF ZE-t5+-ANRE
+-ANR ZEIAET-ALA
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 0.3628 - 15,000,000@ - - - - 15,000,000
10 December 2024
WREEE “3-mF “$-REAT-BE
tZA+-A FIMETZATA
11 December 2015 11 December 2016 to 0.674 - 15,000,000 ¢ - - - - 15,000,000
10 December 2025
“E-Rf ZE-R"ETZAT-HEZ
+ZRt+-R ZEZRETZATH
8 November 2016 8 November 2017 to 098 - 10,000,000 - - - - 10,000,000
7 November 2026
25 ZZ-tE+-AN\RE
+-ANR ZERET-ALA
Mr. Sheng Jia 11 December 2014 11 December 2015 to 0.3628 - 15,000,000 @ - - - - 15,000,000
10 December 2024
BERE “3-Qf “E-RE+-At+-REZ
+ZRt+-R ZEB-METZATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 - - - - 15,000,000
10 December 2025
i ZZ- ETZAT-RE
+-A+-H ZEZRETZR1R
8 November 2016 8 November 2017 to 098 - 10,000,000 - - - - 10,000,000
7 November 2026
I S “3—+5+-ANBE
+-ANA ZBIAET-AtR
Mr. Li Gang 11 December 2014 11 December 2015 to 0.3628 - 10,000,000 @ - - - - 10,000,000
10 December 2024
Fhl%E —I-ME “Z-Aft-At-RZ
+ZA+-A —T-NMFT-ATA
11 December 2015 11 December 2016 to 0674 - 10,000,000 - - - - 10,000,000
10 December 2025
—3-1f% “E-RE+-A+-RZ
t=A+-H ZRCRFTZATH
8 November 2016 8 November 2017 to 098 - 8,000,000 - - - - 8,000,000
7 November 2026
ZE-RF ZE-t5+-ANRE
+-ANR ZEIAET-ALA
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Share Option Scheme (Continued) BERESE (@)
Number of underlying Shares comprised in the share options
BRES R EERHSA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 30 June
Category Date of grant Exercise period per Share  closing price 2017 the period the period the period the period 2017
MEFY RIF-tE RIF-t§
B BHAH T8 BRITER W -A-8 Brzd BniE BraH BA%y  ~AZ+A
HKS$ HKS
R A
Directors (Continued)
(8)
Mr. Wong Sai Hung 11 December 2014 11 December 2015 to 0.3628 - 10,000,000 - - - - 10,000,000
10 December 2024
EttdkE —3-mF “Z-A%ft-At-RZ
+ZA+-A “E-RETCA+A
11 December 2015 11 December 2016 to 0674 - 10,000,000 - - - - 10,000,000
10 December 2025
“3-n% 3 ETZAT-RE
+ZA+-B “E-RETCAA
8 November 2016 8 November 2017 to 0.98 - 8,000,000 @ - - = o 8,000,000
7 November 2026
I35 ZZ-+tE5+-ANRE
+-ANB “E-RE+-AtA
Ms. Zhou Youmeng 8 November 2016 8 November 2017 to 0.98 - 8,000,000 @ - - - S 8,000,000
7 November 2026
ARBLt ZE-RF ZZ-+tE+-AN\RE
+-ANB ZEZR5+-AtA
Mr. Ge Ming 11 December 2014 11 December 2015 to 0.3628 - 5,000,000 @ - - - - 5,000,000
10 December 2024
BREE “E-pE “5-af+-At+-B%
t-A+-A “R-MET-ATH
11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
—3-n% “$-75t+-At-B%
tZA+-A ZRoRFTZATA
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
“E5E “E-+#+-A1+-H%
+-A1zH ZBRIRETZAT-R
Dr. Ou Minggang 11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
10 December 2025
HHIEL i ZZ-A"E+-AT-HZ
+ZA+-H “RCRFTCATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
ZE-rE “Z-tE+ZAtZRE
+ZA+ZA ZEIRFTZAT-A
Dr. Yin Zhongli 11 December 2015 11 December 2016 to 0.674 S 7,400,000 S o = o 7,400,000
10 December 2025
Fhuft “T-RF “E-rETZAT-HEZ
+ZRt+-R “EZRETZATH
12 December 2016 12 December 2017 to 0.786 - 60000007 - - - - 6,000,000
11 December 2026
SN “2—tE+-AT2RZ
+-A+=R “E-AETZAT-R
Former Director
HftES
Mr. Wang Weif 11 December 2014 11 December 2015 to 0.3628 - 5,000,000 @ - - - - 5,000,000
10 December 2024
B P —E-mE Z3-RE+ZR+-HE
+ZRt+-R “R-MET-ATH
11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
10 December 2025
—E-nf - EF+-At-RZ
+ZA+-H “RCRFTZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
3 2—tE+ZATZHE
+ZR+ZR ZRIRETZAT-R
382,600,000 - - - - 382,600,000
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hin&E R (@)
BB ETE (@)

Number of underlying Shares comprised in the share options

BRESRZEHRHHE
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price average 1 January during during during during 30 June
Category Date of grant Exercise period per Share  closing price 2017 the period the period the period the period 2017
MEFY RIF-tE RZE-t&
£ FiHAH T BRITER W& -A-A BrL BniTE BRaH BA%®  ~AZ+A
HKS HKS
BT AT
Employees (in aggregate) 11 December 2014 11 December 2015 to 0.3628 1.0248 117,830,000 @ - (8,625,000) - - 109,205,000
B8 (55 10 December 2024
“ERE “2-RffZAt-AE
TZA+-A ZECRETZAEA
8 June 2015 8 June 2016 to 0426 10821 135,442,500© - (19,055,000) - (65,437,500) 110,950,000
7 June 2025
“3-nf ZE-r"¥7ANAZE
~ANA ZZCRERALR
11 December 2015 11 December 2016 to 0674 1.0402 85,000,000 “ (20,000,000) - - 65,000,000
10 December 2025
—3-n% “E-REt-At-RZ
+=A+-A Z3-RETZAH
5 July 2016 5July 2017 to 0.698 - 112,000,000 @ - - (6,500,000 105,500,000
4 July 2026
S “Z-t5tARAZ
+A%A ZECRFLANA
12 December 2016 12 December 2017 to 0.786 - 435000007 - - - 43,500,000
11 December 2026
I3 “EtET-ATZRZ
+-A+ZH —E-REtZAT-H
31 March 2017 31 March 2018 to 1.06 - - 7,250,000 - - (250,000) 7,000,000
30 March 2027
3 Z3-\§=A=t-R%
=A=1-8 ZECtF=A=1H
493,772,500 7,250,000 (47,680,000) - (12,187,500 441,155,000
Consultants 11 December 2014 11 December 2015 to 0.3628 1.01 647,100,000 @ (18,750,000) - - 628,350,000
[0 10 December 2024
“EPE Z2-RfZAt-AE
tZA+-A SE-METZATA
11 December 2015 11 December 2016 to 0674 - 270,000,000 - - - 270,000,000
10 December 2025
Z3-nf ZE-rETZAT-HEZ
+-A+-R —E-RETZATA
5 July 2016 5 July 2017 to 0.698 - 575,000,000 - - - 575,000,000
4 Jly 2026
I S “Z-t5tARRZE
tAEA ZECRFLANA
12 December 2016 12 December 2017 to 0.786 - 200,000,000 - - - 200,000,000
11 December 2026
3 “2—tE+-ATZHZ
+zB+=8 ZEIRETZAT-R
1,692,100,000 (18,750,000) - - 1,673,350,000
Total 2,568,472,500 7,250,000 (66,430,000) - (12,187,500) 2,497,105,000
@

#

Mr. Wang Wei resigned as an INED with effect from 1 April 2017.
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Notes:

(1) The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

(2)  The share options are exercisable according to the following vesting
schedule:
(i) one-fourth of the share options shall vest on 10 December
2015;

(i) one-fourth of the share options shall vest on 10 December
2016;

(iif) one-fourth of the share options shall vest on 10 December

2017; and

10 December

)

one-fourth of the share options shall vest on
2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$1.79

per share (equivalent to HK$0.358 per Share).

) The share options are exercisable according to the following vesting
schedule:

(i) one-fourth of the share options shall vest on 7 June 2016;
(i) one-fourth of the share options shall vest on 7 June 2017;
(i) one-fourth of the share options shall vest on 7 June 2018; and
(v)

one-fourth of the share options shall vest on 7 June 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$2.13
per share (equivalent to HK$0.426 per Share).
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Notes: (Continued)

)

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 10 December 2016;

(i) 30% of the share options shall vest on 10 December 2017; and

(i)~ 30% of the share options shall vest on 10 December 2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.43
per share (equivalent to HK$0.686 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 4 July 2017;

(i) 30% of the share options shall vest on 4 July 2018; and

(i)~ 30% of the share options shall vest on 4 July 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.04
per share (equivalent to HK$0.61 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 7 November 2017;

(i) 30% of the share options shall vest on 7 November 2018; and

(i)~ 30% of the share options shall vest on 7 November 2019.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.97 per Share.
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Notes: (Continued)

7

72

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 11 December 2017;

(i) 30% of the share options shall vest on 11 December 2018; and
(i)~ 30% of the share options shall vest on 11 December 2019.

The closing price of the Shares immediately before the date on which

the share options were granted was HK$0.76 per Share.

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 30 March 2018;

(i) 30% of the share options shall vest on 30 March 2019; and

(iii) 30% of the share options shall vest on 30 March 2020.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$1.02 per Share.
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

The fair value of share options granted to the Directors and
employees were calculated by using the Black-Scholes option pricing
model. The inputs into the model were as follows:
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11 December 8June 11 December 5 July 8 November 12 December 31 March
2014 2015 2015 2016 2016 2016 2017
—5-mE Z5-1f Z5-1f k- LYY 3 7% it LV 3 —5-tf
+ZA+-8 ~ANR +ZR+-8 tAEIR +-BNB  +ZR+ZH ZAZt+-H

Inputs into the model L YT Ewd ¢
Exercise price’ d HK30.36287 T HK$042678 T HKS0674%7T  HK$0.698%ET  HKS0.98%ET  HKS0.786%T  HK$1.05%TT
Expected volatiity BHRE 4171%-42.35%  44.56%-49.47%  48.48%-50.96% 36.00%  38.6%-52.79%  44.32%-53.52% 40%
Expected life BEES 2-5 yearsF 2-5 yearsF 2-4years®  25-10 yearsF 10 years 10 years 10 years
Expected dividend yield BHRE b 0.676% 0.219% 0.287% 0.264% 0.164% 0.215% 0.12%
Risk-free rate ERE X 043%-1.237%  048%-1.31% 0.404%-0.895%  0.42%-0.93% 1.12% 1.57% 1.59%

The expected volatility of the share options granted under the Share
Option Scheme was determined by using the historical volatility
of the share price of comparable companies and the Company
respectively. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioral considerations.

When the share options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously recognised in
share-based payment reserve will be transferred to retained profits.

The fair values of share options granted to consultants were
measured at the fair value of the services received. With regard to the
subjectivity and uncertainty of the values of the share options, such
values are subject to a number of assumptions and the limitation of
the model.

The Group recognised total expenses of approximately RMB91.5
million for the six months ended 30 June 2017 (six months ended 30
June 2016: RMB43.2 million) in relation to the share options granted
by the Company.

# restated as a result of the Share Subdivision effective on 19 September
2016.
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OTHER INFORMATION (Continued)

Purchase, Sale or Redemption of Listed
Securities

The Company did not redeem any of its Shares listed and traded on
the Stock Exchange, nor did the Company or any of its subsidiaries
purchase or sell any of such Shares during the six months ended 30
June 2017.

Corporate Governance

Save as disclosed below, the Board is of the view that the Company
has complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) and Corporate Governance
Report contained in Appendix 15 to the GEM Listing Rules and all
the requirements of the GEM Listing Rules during the six months
ended 30 June 2017.

Following the resignation of Mr. Wang Wei as an INED on 1 April
2017, the Company did not have sufficient INEDs representing at
least one-third of the Board under Rule 5.05A of the GEM Listing
Rules. In compliance with Rule 5.06 of the GEM Listing Rules, the
Company appointed Dr. Wang Songgi as an INED on 27 June 2017
and fulfils the aforesaid requirements of Rule 5.05A.

Code provision E.1.2 of the CG Code requires the chairman of the
board of directors to attend the annual general meeting. Due to other
business commitments which must be attended by Mr. Li Mingshan,
the chairman of the Board (the “Chairman”), he was not able to
attend the annual general meeting of the Company held on 9 May
2017 (the “AGM”). Mr. Phang Yew Kiat, the vice-chairman and the
chief executive officer of the Company, acted as the chairman of the
AGM to ensure an effective communication with the Shareholders.
The Chairman had enquired about the questions raised and the
opinions expressed by the Shareholders at the AGM.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted its securities dealing code (the “Own
Code”) regarding dealings in the Company’s securities by the
Directors on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“Required Standard of Dealings”). A specific enquiry has been made
by the Company with each of those who were the Directors during
the six months ended 30 June 2017 and all of them have confirmed
that they had complied with the Required Standard of Dealings and
the Own Code during such period.
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OTHER INFORMATION (Continued)

Competing Interest

For the six months ended 30 June 2017, the Directors were not
aware of any business or interest of the Directors, the controlling
Shareholder (as defined in the GEM Listing Rules) nor their respective
close associates (as defined in the GEM Listing Rules) that competed
or might, directly or indirectly, compete with the business of the
Group and any other conflicts of interest which any such person or
entity has or may have with the Group, save that Mr. Zhang, a non-
executive Director and a substantial Shareholder (as defined in the
GEM Listing Rules), has an interest in the continuing connected
transactions relating to a sub-tenancy and master agreement for
a business centre, and a sub-tenancy agreement and tenancy
agreements for the premises in Beijing, the PRC, as announced
by the Company on 23 October 2014 and 25 January 2017,
respectively. Mr. Zhang is also interested in NCF Wealth Holdings
Limited (formerly known as First P2P Limited) (“NCF”), as the sole
owner of Great Reap Ventures Limited which is NCF’s majority
shareholder, and as the 99% registered shareholder of it =&
FEAEREEIE AR A7 (Beiing Dongfang Lianhe Investment
Management Limited) which is the operating company of NCF’s
business in the PRC. Please refer to the Company’s announcement
dated 12 January 2015 for further details. In addition, Mr. Zhang
had a 36% shareholding in [BlELE ZEE IR AR A E (Phoenix Asset
Management Limited) which held 51% of the equity interest in J&
S/ NEERAR QG (Hainan Pioneer Internet Microfinance
Limited) and was diluted to 24.99% in February 2016. Please refer
to the Company’s announcement dated 11 August 2014 for further
details. However, Mr. Zhang no longer has interest in [Bl[E & & & 3
B R A7) with effect from 21 April 2017. Mr. Zhang also beneficially
owns 36.50% of L /gH & %ERIEAFR A A (Shanghai Zhongfeng
Business Factoring Ltd.).

Review by Audit Committee

The Audit Committee currently comprises four members, namely Mr.
Ge Ming (Chairman), Dr. Ou Minggang, Dr. Wang Songqi and Dr. Yin
Zhongli, all being INEDs.

The Group’s unaudited condensed consolidated financial statements
for the six months ended 30 June 2017 and this report have been
reviewed by the Audit Committee. The Board is of the opinion that
such financial information has been prepared in compliance with the
applicable accounting standards, the requirements under the GEM
Listing Rules and any other applicable legal requirements, and that
adequate disclosures have been made.
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OTHER INFORMATION (Continued)

Change of Directors’ and Chief Executive’s
Information

(1)  Mr. Wang Wei resigned as an INED and ceased to be the
chairman of the remuneration committee and a member of
each of the Audit Committee, the nomination committee (the
“Nomination Committee”) and the remuneration committee (the
“Remuneration Committee”) of the Company with effect from 1
April 2017.

(2)  Dr. Wang Songgi was appointed as an INED and a member of
each of the Audit Committee, the Nomination Committee and
the Remuneration Committee with effect from 27 June 2017.

(8)  Dr. Yin Zhongli, an INED, was appointed as the chairman of the
Remuneration Committee with effect from 27 June 2017.

Event(s) After the Reporting Period
Change of Company Name

Subsequent to the passing of a special resolution in relation to the
change of the English name of the Company from “Credit China
FinTech Holdings Limited” to “Chong Sing Holdings FinTech Group
Limited” and its dual foreign name in Chinese from “ch Bl {5 & &l 4%
B R AT to “FHFIZEREHTE B FR A A" by the Shareholders at
the extraordinary general meeting held on 27 July 2017, a Certificate
of Incorporation on Change of Name was issued by the Registrar
of Companies in the Cayman Islands. Further announcement will be
made by the Company in respect of the consequential change in
the stock short names and website address of the Company as and
when appropriate.

By order of the Board
Credit China FinTech Holdings Limited
Li Mingshan
Chairman

Hong Kong, 8 August 2017

*

In this report, the English translation of certain Chinese names and
entities Is included for identification purposes only and should not be
regarded as an official English translation of such Chinese names and
entities.

/6

CREDIT CHINA FINTECH HOLDINGS LIMITED e INTERIM REPORT 2017

Hin&E R (@)
EERFTETHAEZERET

(1) IERELBEIBUIFRTEZRIBEER
REAFHMEE ([(FMEZESR ) TRELE
BREe RAREC ([RRREQ)) KF
WrEesa KB B-_F—tFMA—
B

@ INFELEECABIARTER WR
EERZAR REZAGRFMEEES
AzRE A-E—tEAA-tEARE
e

@ BIUFBTEEFFHUBLIEZERAR
AFMEREcER BT —LF XA
“tERBER

WEHEEIR

EXAAERE

RBEBEEAR AT ZRXEEA [Credit China
FinTech Holdings Limited | ¥ 2 & [Chong Sing
Holdings FinTech Group Limited | } £ /1 3 % & 5|
XEBBRIFPEEENBEERBR AR ELA
[FFERBIEEEBR AT 2FRERNRZ
E—tFLtA-TEEBITZREFIRE L&
RRABE FeEHEARETMEEREELE
REBIMBEZ -ARAGEREARTRED
BMREIAESEEERE— PRS-

AERE®
FEFEEREERERLA
TE
ZFH LW

F8 —ZE—tF/\ANR

. RERERN  EXIREAEZETHXEHBRE
RBZEXFEDERBS MTEESEHTX
EERERZIFXRXES -



[

e

rE—
TE— . |
i - s
i T

e

........

s

hEl 5 Sk I
CREDIT CHINA FINTECH

Credit China FinTech Holdings Limited
PEHEEHBERBRAT



	COVER
	CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE” AND “GEM”, RESPECTIVELY)
	CONTENTS
	CORPORATE INFORMATION
	FINANCIAL HIGHLIGHTS
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	OTHER INFORMATION
	BACK COVER



