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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”)
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on
GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Yunbo Digital Synergy Group Limited (the
“Company’) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the GEM (“GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the Company hereby
presents the unaudited consolidated results of the Company
and its subsidiaries (collectively referred to as the “Group”)
for the three months ended 30 June 2017 together with the
unaudited comparative figures for the corresponding period in
2016 as follows:

Condensed Consolidated Statement of Profit or Loss and

ARREFRE([EEE])EMRREER
AR REWE AR (s 2R m ) E
E_TEFRAZTHLE=S

@Az
RI=ZF—RF

R REER L BHFIT

Other Comprehensive Income (Unaudited)

B A R A @%ﬁﬂﬁx

For the three months ended 30 June 2017 #ZE =T —+&FXA=+HIL @A

(REEZ)

Three months ended

30 June

BEANA=ZtRHL=EA

2017 2016
—ZF—tF —E—RF
HK$’000 HK$'000
FET FAT
Note EE(GETTHE)] (unaudited)
FisE (REEEX) (REEEZ)
(restated)
(g =51))
Revenue Uz 3 2,015 6,367
Cost of sales HEMA (1,543) (6,019)
Gross profit EF 472 348
Other income HbUg A 1,963 468
Distribution costs ARz |D%N (898) (2,689)
Administrative expenses G (4,506) (7,678)
Finance costs RhE A A = -
Loss before income tax I%Fﬁ SHAEE (2,969) (9,551)
Income tax refund/(expenses) BERER(FIX) 4 13 (636)
Loss for the period from HRFELSE
continuing operations XK EE (2,956) (10,187)
Discontinued operations, BRI EET
net of tax (ERBiE) 5 - 83
Loss for the period HMREE (2,956) (10,104)
#E@ARNT|2017/2018 E—FEHE 1



Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Unaudited) (Continued)

LRSS

B M A M2 E IS

For the three months ended 30 June 2017 BLE =T

—tFARA=ZTHILE=EA

(REEZ) (8)

Three months ended
30 June
BEANA=+THL=EA

2017 2016
—E—+F T —RF
HK$’000 HK$’000
FET FAT
Note RE(LGENTIEL)] (unaudited)
BiaE (REFEXR) (REEEZ)
(restated)
(5 =51)
(Loss)/Profit for the period IR ATEEBRRA
attributable to: (B’ %A
Owners of the Company ZN/NSIEZZSUN (3,142) (7,726)
Non-controlling interests eI R 186 (2,378)
(2,956) (10,104)
(Loss)/Profit for the period HTHEEAZART
attributable to owners of BEABESER
the Company arises from (B1]) %A
Continuing operations BRI (3,142) (7,784)
Discontinued operations BRI TS = 58
(3,142) (7,726)
Loss per share attributable to A2 T #E A FEL
the owners of the Company SRE#E
Basic loss per share: BREREE -
(HK cents) (7B
From continuing operations HFECEEBEE 6 (0.23) (0.57)
From discontinued operations B AR AT T
EE 6 - -
From loss of the period FmENEIEES (0.23) (0.57)
Diluted loss per share: SREBEES
(HK cents) (7L
From continuing operations RS ECSEREL 6 (0.23) (0.57)
From discontinued operations HER IS XS
EE 6 - -
From loss of the period HBAEEEE (0.23) (0.57)

2
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Unaudited) (Continued)
BRRGA B EEMEERGER CREERZ) (8)

For the three months ended 30 June 2017 BEZE —T—tFXA=+HIE={EA

Three months ended

30 June
BEANA=+THL=EA
2017 2016
—E—+F ZT—RF
HK$’000 HK$'000
FET FAT
Note RE(LEQTIE)] (unaudited)
FisE (REEEX) (REEERZ)
(restated)
(5 =51))
Loss for the period HMREE (2,956) (10,104)
Other comprehensive Hth 2@l
income/(expense) (Bx%)
Exchange differences arisingon  EZiGEHHEE
translation of foreign operations 8% 2 #Z G5
that will be reclassified ERELEZELESE
subsequently to profit or loss 459 (2,244)
Other comprehensive HAEMEEmRE
income/(expense) for the (BEZ) (30BRFIIE)
period, net of tax 459 (2,244)
Total comprehensive expense A2 ERI XK
for the period, net of tax (HERBiE) (2,497) (12,348)
Total comprehensive expense LT A TFEEHIRA
for the period attributable ZHEMZARE:
to:
Owners of the Company AArER A (2,486) (9,549)
Non-controlling interests AR (11) (2,808)
(2,497) (12,348)
Total comprehensive BHTIEEAZERAT
(expense)/income for BEAEGEHR
the period attributable to 2mE(FA%) i
owners of the Company zE
arises from
Continuing operations FHE R AL TR (2,486) (9,603)
Discontinued operations BRI 5T = 58
(2,486) (9,545)

EREXEEBERAR 20172018 $—FEHE 3



Notes:

4

GENERAL INFORMATION

Yunbo Digital Synergy Group Limited (the “Company”)
was incorporated in the Cayman Islands on 8 May
2000 as an exempted company with limited liability
under the Companies Law of the Cayman Islands.
The Company’s registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. The Company’s principal
place of business is situated at Unit 1201-5, China
Resources Building, No. 26 Harbour Road, Wanchai,
Hong Kong.

The Company’s shares are listed on the Growth
Enterprise Market (“GEM”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
Company and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in the provision
of system integration services and other value-added
technical consultation services and hardware-related
business. The Group has also expanded into the
People’s Republic of China (the “PRC”) market in the
areas of manufacturing of ancillary high-tech software
and hardware products; developing and establishing
integrated online platforms for distribution of mobile
products and provision of value-added services; and
setting up joint ventures with multinational companies
to introduce and procure mobile application services,
among others.

In the opinion of the directors of the Company (the
“Directors”), the parent and ultimate holding company
of the Company is Happy On Holdings Limited (“Happy
On”), which is incorporated in the British Virgin Islands.

GEE

1.

—RE&ER

EHEXEBRAERAA([ &
AR ) RZZEZEZTFRAN
ARBEFASHERRERF=
Heaftky AEREERA
A o AN A G E R AR
Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands °
ARBIZEBLEMBURNE
BB AEBE2GREBKE
1201-5%F o

ARBBRMDREBBHAER S
BRAR (MBI AR
([RIZAR ) £ - AREER
HIfB AR (il <58 ]) =
ERERHRBEMIRE KA
1t 38 5 1 91 B8 ) AR 765 A % B8 1
HEED - AEETEFEPE
ARKME([HE ) TS - 2
HEBLEH B & BHR e RAE ¢
Em: RERBRIGEHELT
B 70 3H F I fn 30 1R (IR E AR
% REBBEARKILAE R
¥ N(EReRE) sl ARKE
FREMIEARBESE -

KRREE([EEHRR K
NCIWASYNCISE =SS o)) /NC]
AHappy On Holdings Limited
([Happy Onl) - EREERZ
B -
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2. BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information of the Group for the three months ended
30 June 2017 (the “Condensed Financial Report”)
has been prepared in accordance with Hong Kong
Financial Reporting Standards (“‘HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure requirements
of the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “GEM Listing
Rules”).

The Condensed Financial Report should be read in
conjunction with the annual financial statements of
the Company for the year ended 31 March 2017 (the
“2017 Annual Financial Statements”). The principle
accounting policies used in the Condensed Financial
Report are consistent with those adopted in the 2017
Annual Financial Statements.

The preparation of the Condensed Financial Report in
conformity with HKFRSs requires management to make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

HKICPA has issued a number of new and revised
HKFRSs. For those which are effective for accounting
periods beginning on 1 April 2017, the adoption has
no material effect on how the results and the financial
position of the Group for the current or prior accounting
periods have been prepared and presented. The Group
has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

The Condensed Financial Report has been prepared
under the historical cost convention. The Condensed
Financial Report is presented in Hong Kong dollars
(“HK$”) which is also the functional currency of the
Company and all values are rounded to the nearest
thousands (“HK$’000”) unless otherwise stated.

EHEXEEARAR]

RBEXE
AEBHE=_ZFT—+F~H
—+E¢ 872 R EZ
B4R & P ER BT %5 & K ([ R BA Bt
B®E ) DIRBEEEAA
e([BEETEHAE]) B2
BERVEREER([BEBTH
WEER |) KRBT RIZERE
AR (T RIZEMRETR
Az BRRERERE

BARBHREREARFEE
Z—+F=ZA=+—HItF
EzFERBHE(=F—t
FEEPBHRR]) —HHE -
BAMBRER T —+FF
EHBRERAEAZEIEEE
BERER 2 -

BREAMBREEARRE
R B E R EREREFL
TERKERAARZEBEEZA
LEERERZBREENE
B WARFEX SR FIE -
HEREBR - ERERATEEH
AR EHE -

GEE A G ERM SR
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Al c RAAR T —LFMWA—
ARtz St MR AR Z#ET
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HAKEAGHHHEBES
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6

REVENUE

Revenue represents the net invoiced value of goods
sold and net value of services rendered, after allowances
for returns and trade discounts.

All significant transactions amongst the companies
comprising the Group have been eliminated on
consolidation. Revenue recognised during the period is
as follows:

Wz

Wk ig MRRE MR I HE
BEEEEMBEFERE
RS ZFE

AEHEETERBRMAEERKR

ZXHEREEA KRB - H
WEER Mz T

Three months ended

30 June
BEAA=tAL=EA
2017 2016
—E—+F —ZE—RF
HK$’000 HK$’000
FExT FAT
(unaudited) (unaudited)
(REEEZX) (REEZ)
(restated)
€ ==]))
Continuing operations SEREEK
Revenue: I -
Hardware @ 2,015 5,276
Services P74 = 1,091
2,015 6,367
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INCOME TAX (REFUND)/EXPENSE 4.

No provision for Hong Kong profits tax has been made
for the three months ended 30 June 2017 as the Group
had incurred losses for taxation purpose (three months
ended 30 June 2016: Nil as the Group had incurred
losses for taxation purpose). No PRC enterprise income
tax has been provided for the three months ended 30
June 2017 as the Group has incurred losses for taxation
purposes. The PRC enterprise income tax has been
provided at the rate of 25% for the three months ended
30 June 2016 on the estimated assessable profit for the

period.

Fr8BiGRE),Bi%
HRARESZEREAER - 8
BE—T—tFRA=+HL
=& A | BB M S B G R
BREEEZZ-RFRA=T
BIE=@A : & RAXEE
BEHBER) BAREBE_—F
—tEFRA=THILE=@AR
SEBRERBER - R ET
RPBEMEMGHERS - BE
CE-RFERA=ZTHIE=ME
H ERBEEEMREHEG
FHRERTE M M 25% B

Three months ended

30 June
BEAA=THLE=@EA
2017 2016
—E—tF —E—RF
HK$’000 HK$'000
FExT FHBT
(unaudited) (unaudited)
(REER) (REsERZ)
(restated)
(5 =51)
PRC enterprise income tax PR EFEH
Current period ZINEN = 636
Under provision in respect BREFERETR
of prior years 15 -
Income tax refund in respect BAFTEMEHRRE
of prior years (28) -
(13) 636

Deferred tax has not been provided for the Group
because the Group had no material temporary
differences at the reporting date (30 June 2016: Nil).

HRAAEEERE AT ESE
AEREE > WA ERELER
Bt R B (—ZZT— NEXNA
=+8:&)-
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DISCONTINUED OPERATIONS

As disclosed in the annual report dated 16 June 2017,
on 14 November 2016, the Group disposed of its entire
100% equity interests in the Joy Epoch Limited together
with its subsidiary (Norray Professional Computer
Limited) (70% equity interest held by Joy Epoch Limited)
for a cash consideration of HK$100. Therefore the
results of Joy Epoch Limited together with its subsidiary
(Norray Professional Computer Limited) are separately
disclosed under “discontinued operations”.

Analysis of the result of discontinued operations for the

CRIEREER
HOBRBMA-_ZT—tF <A
TARAENEFHRERE  R=F
—A"E+—A+WmA - X&E
i & FT# B 2 Joy Epoch
Limitedi& &) E Hff 8 A F)(Norray
Professional Computer Limited)
( H 70% f& # B Joy Epoch
Limited#45 ) 2 #8100% /X7
B RER100ETT « Utk -
Joy Epoch Limited & [& H fft
& 2 7] (Norray Professional
Computer Limited)Z #E R B
RIS SRS T BB IR R -

BE-Z-—RFRA=THI

three months ended 30 June 2016 is as follows: “EAMBRIEEEXEB 2
BEONTIR ¢
Three
months
ended
30 June
2016
EE
ZE—REF
NAZ=1H
IE=1EA
HK$’000
FAT
(unaudited)
(REEEZ)
Revenue Wz 2,367
Expenses 53 (2,284)
Profit before tax of discontinued BRI EER
operations Z B AT 83
Income tax expense FrigBimx =
Profits after tax of discontinued BRI EER
operations 2 Biigis T 83
Profit for the period from discontinued AT AT RERE &L
operations attributable A ZE T BRI g R
— Owners of the parent —SRAREEA 58
- Non-controlling interests — e R 25
83
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LOSS PER SHARE

Basic loss per share (from continuing operations) is
calculated by dividing the loss attributable to owners
of the Company for the period of approximately
HK$3,142,000 (three months ended 30 June 2016: loss
of HK$7,784,000) by the weighted average number of
1,356,250,000 (30 June 2016: 1,356,250,000) ordinary
shares in issue during the period.

Diluted loss per share for the three months ended 30
June 2017 and 2016 equals to the basic loss per share
as the potential ordinary shares on exercise of warrants
were not included in the calculation of diluted loss per
share because they are anti-dilutive.

Details of calculation of loss per share:

BREE

EREAEB(RFELEE
WRELE) THIEAR W&*ﬁ/\ﬁﬁ
& HA A &5 18 49 3,142,000 7 7T
BE— g NFENA=1H
={EA : &8 7,784,000 %8

)

hn % 1 t’] o 1,356,250,000
HX(_7 /\i/\ﬂf-i—El :
1,356,250,0000% )51 &

ARTERREZEE LT BR
BEEREEIER » MR AST
R#EEBRIEER - Bitt
HE-_ZT—+tFR-_T—XF
NAZTHILE=Z@AZERE
SEEIBERERERERE -

BREBERZAEFBNT

Three months ended

30 June
BZEAA=1THI=MEA
2017 2016
—E—tF SN
HK$’000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REEER) (REEEZ)
(restated)
(s =51)
Loss attributable to owners of the <A F#EB AFE(S
Company (HK$’'000) BB (/)
(From continuing operations) (REBEREER) (3,142) (7,784)
Loss attributable to owners of the ~ ZANA F#EB AJE(S
Company (HK$’000) EsE(F8T)
(From continuing and discontinued (3K B3 E £
operations) KBRS (3,142) (7,726)
Weighted average number of A E BT RR
ordinary shares in issue during DR E (T RR)
the period (in thousands) 1,356,250 1,356,250
HK cents HK cents
4l il
Basic loss per share SREREE
from continuing operations R BB ERT (0.23) (0.57)
from discontinued operations REKRIEEHEET = -
(0.23) (0.57)
Diluted loss per share SREHEE
from continuing operations REFELEE (0.23) (0.57)
from discontinued operations RERIEEEER = r
(0.23) (0.57)

EREXEEBERAR 20172018 £—FERE 9



7.

DIVIDEND

The Board does not recommend the payment of an
interim dividend for the three months ended 30 June
2017 (three months ended 30 June 2016: Nil).

RESERVES

For the three months ended 30 June 2017:

B

EEeTERARNEBEE_F
—tEFRA=+HIE=@RAZ
THRE(BE-ZT—RFRA

=+HIE=@EA &) -

e
BE-FT—tFAAZtAEL
=f@A

Non-
Share Warrant ~ Translation ~ Accumulated  controlling
premium reserve reserve losses interests Total
REE IRERRE HERE gitfE  HEhES it
(unaudited)  (unaudited)  (umaudited)  (unaudited)  (unaudited)  (unaudited)
(FE8H)  (REER)  (REER)  (RESR)  (REER)  (REEQ)
HKS 000 HKS 000 HK§'000 HK$'000 HK$'000 HKS$'000
T#n TEn TEn T#n T#n T#n
Asat 1 Aprl 2016 #-E-NERA-R 99935 90 @3m (121,454) 18,160 (4.836)
Comprehensive expense k35
Loss forthe period EnER - - - (1726 2.378) (10,104
Other comprehensive expense A2 AR
Exchange difeences arsng on tendation - R EENEREL ZES 28
of foreign operations - - (1819 - 425) (2,24
Total comprehensive expense BRAERRAE
forthe period - - (1819 7% pay (134
As t 30 June 2016 N_E-AERAZTH 99935 900 [41%) (129,180) 15,367 (17,184)
As at 31 Merch 2017 and RZ5-tE=A=1-A
1 Apr 2017 R-%-t£mA-A 99,935 900 (5,701) (161,060) (9,089) (75,015)
Comprehensive expense 353
(Loss)/Prot for the period Hh(E8)/ 57 - - = (3142 18 (2956)
Other comprehensive income/lexpense)  EH2EHE/(BR)
Bxchange dferences arsing on traniaion BN ETE S VB Y £
of foreign operations - - 656 - (197) 459
Total comprehensive income/(expense)  BA2ENE/ (BX) - - 656 (3142 (1) (2.497)
Reloase Upon expiy ofwarrants RIRERIE AR - (300) = 30 - -
Asat 30 June 2017 R-E-tErA=1H 99,935 600 (5,045) (163,902) 9,100) (11512
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REVIEW AND PROSPECTS

FINANCIAL REVIEW

During the three months ended 30 June 2017, the
Group recorded revenue (from continuing operations) of
approximately HK$2,015,000, representing a decrease of
approximately 68% when compared with the corresponding
period last year of approximately HK$6,367,000. Loss before
income tax (from continuing operations) of the Group for
the three months ended 30 June 2017 was approximately
HK$2,969,000, compared with loss before income tax of
approximately HK$9,551,000 for the corresponding period
last year. Loss attributable to owners of the Company
(including continuing and discontinued operations) for the
three months ended 30 June 2017 was approximately
HK$3,142,000 compared with loss attributable to owners
of the Company of approximately HK$7,726,000 for the
corresponding period last year.

BUSINESS REVIEW

For the past three months, which ended on 30 June 2017
(the “period under review”), the Group’s performance
remained stable compared to the last quarter. The current
Ethernet-Passive Optical Network equipment and Gigabit-
Passive Optical Network equipment market, which the
wholly-owned subsidiary of the Company, China Mobile
Payment Technology Group Company Limited (-F Bl sz <%}
FEEAFRAF) (“China Mobile Payment”) engaged in,
is still progressively congested with an explosive number of
suppliers. It continuously inevitably exaggerated the industry
competition. Furthermore, while the China Mobile Payment
has been under revamping, its contribution to the overall
financial turnover was limited during the last three months.
Therefore, the turnover (from continuing operations) amounted
to approximately HK$2,015,000, indicating a decrease of
approximately 68% compared with the corresponding period,
which had ended on 30 June 2016. Loss attributable to
owners of the Company for the period under review (including
continuing and discontinued operations) was recorded to
be approximately HK$3,142,000 compared to the loss of
approximately HK$7,726,000 for the corresponding period
last year.

EER A=

g e
RBE-_Z—+FA=1THIL=@
B AEESBRE(RERELE
¥75) 42,015,000/ 7T © BEFRH
#96,367,00078 TTIR A 4968% ° H &=
—E—+EXA=+HIL=@EA -
AEBEZBRATEHATER(REFE
R EFE) #9/52,969,000 @ 7B+ 4
LLEFRBZGAESHAEEN A
9,551,000 7T - HEZT—tF
A=+HIE=A KAF#EAEA
BB (RRBESERDRIER
BRI 453,142,000/ 7T © MEF
BEARAGHEE AEBGEEERIOA
7,726,000/ 7T °

¥ OmE
HE-_Z—+FA=+RHILt=A
([EIEHE])  AEEyRFHEF—
ZELBHRBET - BAINIARE
TR RS BT R TR R A B R
EMEAREE  BRRAZHER
MMATIS « TAli eI B R AT
BFE - MARBIZEAMBRGFES
NREEEERAA([HEXAR
BRBEEMISEE o 1tih - mRH
B MR —EERARRE - HR
BE-HAUEEUKEXECE
BERR - Mt - EEBOREHEL
BE)42,015,0008 TEEE T
—NENA=ZTHIHBEHER DD
68% ° MEOIEEHR @ 8B AREHA
AEIEEE(BEFECERERIE
KBRS )#93,142,000/8 7T © TEF
B HA RIS 1S B8 497,726,000 7T ©
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Regarding to the Group’s payment platform business,
Guangzhou YBDS IT Co., Ltd.* (BMEIBEEREERA
7)) (“Guangzhou YBDS”), a wholly owned subsidiary of the
Group, maintained its pace of expansion by continuously
working on existing projects such as constructing unified
payment system platform with multi-parties, establishing
comprehensive payment system platform, and implementing
smart traffic system during the period under review.

For the project of development and construction of a unified
payment system platform for China Mobile (Shenzhen)
Company Limited* (FEI%E) ORYI) BRAR]) (“China
Mobile Shenzhen”), Guangzhou YBDS had finished the
first three phases of the monitoring and management system
during 2016 and phase IV was under processing during the
period under review. With the assistance of the above-stated
payment platform, consumers or users could utilise mobile
wallets as a payment transaction center which includes
phone bills, credit points, gift cards and other mobile payment
services. As a pivotal supplier of payment system in the
People’s Republic of China (“PRC”), Guangzhou YBDS is
planning to replicate the above mentioned model and sell it to
other units and/or subsidiaries of China Mobile Limited (stock
code: 941) in 31 provinces within the PRC.

The Group has been working with Shanghai China Telecom
Bestpay E-commerce Ltd.* (KEETRSERAT _EED
‘A7) (“Shanghai CT E-commerce”) on the development
and construction of the e-commerce network platform
of payment clearing and points-of-sale (“POS”) terminal
installation since 2015. Relying on the network of Bestpay (&
Y1), the platform owned by Shanghai CT E-commerce, we
contributed to the project of installing POS terminals in certain
retail locations under a certain network in Beijing during the
previous financial period. And during the period under review,
this POS installation project has been expanded to other
surrounding areas of Beijjing.

RARBZ XN FEEBTS - NE
BER - AREZ 2 BB A REM
BEESMEARAB(EMER])
BREBERISK  EEBRRIRARA
B mEZHAFRRS XN ER
Fh - BREEXNERTERMT
BRESBER o

HAFABBHORINERAR(HE
BERIN )R LRSI RH
FEMBEAME H BMBEBR-F
—ARFEETEREERERRSHR
= HARRER AR - FNHR B
BERHETTH o MLl S F B 158
T HBESIAPAINAFHERE
RERRGHL - B BEEFER
¥R SR RREMFEINR
o ERPEARKME([PE]) X
NG EEHER - BEMEEER
B PR I EEE THE
BEAER AT (B : 941) e
BB 1EE M EMER &, KB A
Al e

B-Z-RFE  AEERREETF
BBERAR LB AR EBXRE
EFEKDAFREREREXNE
BN —SNEFEBERTER
ZHEIHER ([POS ) i o (58]
LPEBRREFHBEANT RN
BV - BPIR E—EE BRI R L
RHETHRENTXLETERLZEKPOS
RumMIAE P EMER - REEH
i ZPOSZEBEACHEAZILRE
b EEE -
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Guangzhou YBDS has been cooperating in developing a
comprehensive payment system platform within the business
scope of the commercial property developer. Its preliminary
stage is aimost completed and has been inspected in late
July 2017. The platform could enable the club members or
users of the developer’s commercial properties to digitise
credit points, gift cards and coupons and other membership
services so as to create a faster, smoother and more delightful
shopping experience. After this platform is established,
Guangzhou YBDS will contribute to extend the advantages of
the China property developer in traditional real estate industry
to the Internet, to create an e-commerce platform and to
provide comprehensive user experiences to clients, leveraging
with their offline development processes in the future.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

To ensure that the Company is financially stable with sufficient
financial resources to continue the development of its
proposed projects, the Company had on 5 August 2013,
raised net proceeds of approximately HK$100 million through
a subscription (the “Subscription”). Immediately after the
completion of the Subscription, Happy On Holdings Limited
held 987,888,771 shares of the Company, representing
approximately 72.83% of the total issued share capital of the
Company.

As stipulated in the circular of the Company dated 11 July
2013, such proceeds were to be applied in the following
manner:

0] approximately HK$30,000,000 will be used to pay up
the remaining registered capital of Guangzhou YBDS
and Beijing YBDS IT Co., Ltd.* Gt REEIGEE B LA
[R /2 7)) (‘Beijing YBDS”);

(i)  approximately HK$50,000,000 will be used as further
investment for contribution towards the total investment
amounts of Guangzhou YBDS and Beijing YBDS; and

(i) the remaining balance as general working capital of the
Company.
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The Company had previously applied approximately
HK$9,400,000 (or approximately RMB7,350,000)
and approximately HK$5,500,000 (or approximately
RMB4,330,000) of the proceeds to pay up the remaining initial
registered capital of RMB20,000,000 and increased registered
capital of RMB20,000,000 of Guangzhou YBDS, respectively.
During the year ended 31 March 2015, the Company had
applied approximately HK$19,785,000 (or approximately
RMB15,670,000) of the proceeds to pay up the outstanding
remaining increased registered capital of Guangzhou YBDS.

At the time of the Subscription, only 20% of the registered
capital or RMB4 million of Beijing YBDS has been paid up
with the remaining 80% or RMB16 million due to be paid on
or before 18 December 2014. The Company had intended
to apply to the Bureau of Foreign Trade and Economic
Cooperation of Beiing Municipality (At R $9MNE S4B A
YES) to increase the registered capital of Beijing YBDS from
RMB20 million to RMB40 million and its total investment from
RMB40 million to RMB80 million. A sum of approximately
HK$45.5 million from the proceeds of the Subscription was
earmarked for paying up the initial registered capital and
increased registered capital of Beijing YBDS (the “Capital
Increase”). The intent of the Capital Increase was to enable
the Group’s subsidiaries to meet the minimum capital
threshold requirement when submitting bids for proposed
projects offered by the relevant telecommmunications service
providers in the PRC.

Given the Company has acquired China Mobile Payment
on 23 December 2014, a holding company that owns a
subsidiary with the aforesaid threshold requirement for bids
submission, this corporate action is no longer deemed to
be necessary. The Company has already commenced the
process of deregistration of Beijing YBDS. De-registration has
entered into the final stage and is pending for the approval of
PRC authority.
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Moreover, the Company intends to apply the aforesaid
earmarked proceeds of approximately HK$45.5 million
for new potential projects and for general working capital
purposes. As at the date of this report, the Company has not
identified any potential projects.

PROSPECT

Regarding the projects that are under processing, their
financial contribution will be presented in the following
quarters. Specifically, the unified payment system platform
created with the cooperation of China Mobile Shenzhen will
receive the preliminary inspection payment in the beginning
of July. The installment payment from smart traffic project in
Urumai, Xinjiang Province, will be settled during the period
of July to September 2017. On the other hand, the income
from Urumqi project and the comprehensive payment system
platform for commercial property developer will generate a
significant financial performance in the upcoming quarter.

In light of China’s prolonged economic slowdown and
intensified competition in the telecommunications industry,
the Group displays a relatively conservative but still positive
stance to the future outlook. With an ever increasing usage of
mobile phones around the globe, the Group will continue to
position its payment system platform as its core business with
prominent development into diverse aspects. The Company
will put ceaseless efforts to build up an ecosystem composed
of unified payment system platform, comprehensive payment
system platform as well as third party connection point. We
anticipate the three platforms can create synergy and enhance
cooperation amongst the Group’s projects to provide
consumer-friendly payment services.
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To optimise resources, the Group will embark on restructuring
China Mobile Payment to diversify and upgrade its services
by re-evaluating its management team, maintaining existing
network and re-building new channels. The business of China
Mobile Payment is expected to embrace a recovery, generate
additional revenue for the Group and propel sustainable
growth momentum in the future.

The management will continue to weigh on the unified
payment system platform to promote its development and
enrich services to customers. After the platform is complete
and mature, the management will seek opportunities to
replicate the existing model and sell it to other units and/
or subsidiaries of existing partners and potential new
partners. The management will steer the Group to align
with a batch of key players in the telecommunications and
multimedia industry, especially state-owned enterprises and
governmental institutions. The Group will maintain existing
business blueprints while also pursuing potential resources to
expand our coverage for online and offline payment services.
We execute strategic link-up agreements whereby the parties
concerned can work together to formulate new businesses for
our mutual benefit.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2017, Mr. Wang Xiaoqi and Mr. Ho Yeung are
interested in 382,000 and 43,701,500 ordinary shares of the
Company, respectively, representing approximately 0.028%
and 3.222% of the total number of ordinary shares of the
Company, respectively. Saved as disclosed above, none
of the other Directors or their respective associates and the
chief executive of the Company had any interests or short
positions in the shares and underlying shares of the Company
or its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by
the Company under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the minimum standards of dealing by Directors of the
Company as referred to in Rule 5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
As at 30 June 2017, so far as the Directors are aware of and
having made due enquires, the following persons (not being
a Director or chief executive of the Company) had an interest
or short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the issued
share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group:

Name of shareholder Capacity
RRERHA E=27)

Happy On (Note 1) Beneficial owner
Happy On (FfizE1) ERBEBA

Mr. Chan Foo Wing (“Mr. Chan”) Interest in a controlled

(Note 1) corporation
REREE(TBREED (1) R EEER

Notes:

To As Mr. Chan is the ultimate beneficial owner and the sole director of Happy
On, by virtue of the SFO, Mr. Chan is deemed to be interested in the
987,888,771 shares held by Happy On.

2. “L” means long positions in the shares.

3. Based on 1,356,250,000 shares of the Company in issue as at 30 June

2017.
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Save as disclosed above, as at 30 June 2017, so far as
the Directors are aware of and having made due enquiries,
there were no other persons (other than Directors or chief
executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
under Section 336 of the SFO and/or were directly or indirectly
interested in 5% or more of the issued share capital carrying
rights to vote in all circumstances at general meetings of any
other members of the Group.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, as at 30 June 2017, at no time
during the three months ended 30 June 2017 were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any Director
or their respective spouses or minor children, or were any
such rights exercised by them; or was the Company or any
of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

OPTIONS TO SUBSCRIBE FOR SHARES IN
THE COMPANY

A share option scheme was adopted on 1 August 2011 by
the shareholders of the Company under which the Directors
may, at their discretion, grant options to themselves and any
employees of the Group entitling them to subscribe for shares
representing up to a maximum of 10 per cent of the shares in
the Company in issue as at the date of approval of the share
option scheme. The purpose of the share option scheme is
to enable the Company to grant options to participants as
incentives and rewards for their contribution to the Company
or its subsidiaries. No options were granted under the
share option scheme since its adoption by the Company or
outstanding, lapsed, cancelled or exercised at any time during
the three months ended 30 June 2017.

PURCHASE, REDEMPTION OR SALE
OF THE LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the three months ended 30 June 2017.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at the date of this report, none of the Directors, or the initial
management shareholders or substantial shareholders of the
Company or their respective close associates (as defined in
the GEM Listing Rules) had any interests in a business which
competed with or might compete with the business of the
Group and had or might have any other conflicts of interest
with the Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules. Having made specific enquiry
of all Directors, all Directors have complied with the required
standard of dealings and the code of conduct regarding
securities transactions by Directors adopted by the Company
throughout the three months ended 30 June 2017.

AUDIT COMMITTEE

The Audit Committee (the “Audit Committee”) was
established in May 2000, and the Company had adopted a
revised specific terms of reference as of November 2016 in
accordance with Rules 5.28 to 5.33 of the GEM Listing Rules.
The Audit Committee consists of four members, namely Ms.
Chan Nga Man, Mr. Lam Wing Keung, Mr. Lau Chor Ki and
Mr. Tse Yee Hin, Tony, all of whom are independent non-
executive Directors. Mr. Lam Wing Keung is the current
chairman of the Audit Committee. The primary duties of the
Audit Committee are to review the Group’s audit findings,
accounting policies and standards, changes of accounting
rules (if any), compliance with the GEM Listing Rules, internal
and audit control, and cash flow forecast.

The unaudited consolidated results of the Group for the three
months ended 30 June 2017 have been reviewed by the
Audit Committee.
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SIGNIFICANT EVENTS AFTER THE END OF
REPORTING PERIOD

RESTORATION OF PUBLIC FLOAT

On 6 July 2017, Mr. Ho Yeung (“Mr. Ho”), an executive
Director, had completed the disposal of an aggregate of
25,618,000 ordinary shares of the Company, representing
approximately 1.889% of the total issued share capital of the
Company to an independent third party (the “Disposal”).
Immediately upon completion of the Disposal, 349,895,729
ordinary shares of the Company, representing approximately
25.799% of the total issued share capital of the Company,
are held by the public. Accordingly, the minimum public float
of 25% of the total issued share capital of the Company as
required under Rule 11.23(7) of the GEM Listing Rules has
been restored. For details, please refer to the announcements
of the Company dated 13 June 2017 and 10 July 2017.

By order of the Board
Yunbo Digital Synergy Group Limited
Lam Chi Man
Director

Hong Kong, 14 August 2017

As at the date of this report, the executive Directors of the
Company are Mr. Wang Xiaogi, Mr. Lam Chi Man and Mr. Ho
Yeung, and the independent non-executive Directors of the
Company are Ms. Chan Nga Man, Mr. Lam Wing Keung, Mr.
Lau Chor Ki and Mr. Tse Yee Hin, Tony.

* For identification purpose only
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