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IMPORTANT NOTICE

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of Heng Xin China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this report misleading.
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The board of Directors (the “Board”) of Heng Xin China Holdings Limited — 1B/5/F BI3ERRER AR ([ ARQ A - &R EH
(the "Company”, together with its subsidiaries, the “Group”) announces B2 A ' S [AEE ) EFe((EFg )2
the unaudited condensed consolidated results of the Company for the HARREE—_T—tFA=+HIE=A
three months and six months ended 30 June 2017 together with the  R/NEA 2 REEZERGEEER - ER-F
comparative unaudited figures for the corresponding periods in 2016 as ~ —/~NFEREIZ REEZLREFTHT

follows:

CONDENSED CONSOLIDATED STATEMENT OF fSBR4&EmEE2mEmBTAR
PROFIT OR LOSS AND COMPREHENSIVE INCOME

For the six months ended 30 June 2017 BE—Z—+t&FA=1tHILNEA
Three months ended Six months ended
30 June 30 June
BEAA=1H BEZAXB=1H

IE={EA LB A
2017 2016 2017 2016
—E—tF —E—RF —E—+fF —ERRF
Notes HK$’000 HK$'000 HK$'000 HK$'000
B =E FTExT FiT FTET FETT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEEZ)

(Restated) (Restated)
(&=5) (&E51)

CONTINUING OPERATIONS IFEE& 55
Revenue Wi B 5,687 6,181 5,846 9,928
Cost of sales SHERA (2,773) (770) (2,845) (3,421)
Gross profit EF 2,914 5,411 3,001 6,507
Other income Hl A 3 46 155 57 459
Selling and marketing expenses  $H% K 45 # ER & (230) (184) (361) (396)
Administrative and TR ERX (10,849) (16,622) (21,321) (29,229)

operating expenses
Loss on deconsolidation BUBS A ABR—H

of a subsidiary NI 2 - = - (65,403)
Finance costs BERA 4 (272) (2,320) (477) (5,809)
Loss before taxation BRFLAIE B 5 (8,391) (13,560) (19,101) (93,871)
Income tax credit/(expense)  FiERER, (%) 6 724 (35) 724 (41)
Loss for the period BFERSEERER

from continuing BB

operations (7,667) (13,595) (18,377) (93,912)
DISCONTINUED OPERATIONS & #& IF 48 #£55
Loss for the period from  B& Q&S EKBMAEE

discontinued operations (458) (9,681) (713) (14,201)
LOSS FOR THE PERIOD HrEE (8,125) (23,276) (19,090) (108,113)

2017 FHEimRE BESPEZERERAAE 1
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (continued)
For the six months ended 30 June 2017

BE

EIRAsR S 1B

WAK (B

—E—tFARNA=THIAEA

Three months ended

Six months ended

30 June 30 June
BEA~A=1H BEA~A=1H
=8R8 1IEAREA
2017 2016 2017 2016
—E—tF “TRE —E-—tF —ERE
HK$'000 HK$'000 HK$'000 HK$'000
THET TAT TER FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REE#ER) (REERZ) (Rie#E%)
(Restated) (Restated)
(&) (&)
Loss for the period HARE (8,125) (23,276) (19,090) (108,113)
Other comprehensive Hth2HEES :
loss:
Items that may be reclassified AREENAEZE
to profit or loss: BmEE
Exchange differences on BEBINETS
translating foreign ZERER
operations (5.472) (11,927) (4,347) (9,922)
Exchange difference REVESRE AR B A 7%
reclassified to profit MO EEERY
or loss on deconsolidation BE 5 Z
of a subsidiary - - - 3,437
TOTAL COMPREHENSIVE HAEEERSE
LOSS FOR THE PERIOD (13,597) (35,203) (23,437) (114,598)
LOSS FOR THE PERIOD UTALELBARE :
ATTRIBUTABLE TO:
Owners of the Company LYNGIE 2PN
Loss from continuing FRBLEXBEE
operations (7,667) (13,595) (18,377) (93,912)
Loss from discontinued B HEERBEE
operations (234) (4,937) (364) (7,242)
Loss attributable to AATHEE AEIEEE
owners of the Company (7,901) (18,532) (18,741) (101,154)
Non-controlling interests IR R RS (224) (4,744) (349) (6,959)
(8,125) (23,276) (19,090) (108,113)
Total comprehensive loss UTFALEEGEEZE
attributable to: BIRAE
Owners of the Company RATHEB A (13,373) (30,459) (23,088) (107,639)
Non-controlling interests FERARAR R A 2 (224) (4,744) (349) (6,959)
(13,597) (35,203) (23,437) (114,598)
HK Cent &4l HK Cent i1l HK Cent 1l HK Cent /1Ll
LOSS PER SHARE BRER
From continuing and REFER
discontinued BARIEREER
operations
- Basic and diluted - EAREE (0.095) (0.235) (0.225) (1.400)
From continuing operations REFESEER
— Basic and diluted - EARE#E (0.092) (0.172) (0.221) (1.300)
From discontinued RECKRILEEEK
operations
— Basic and diluted - BEAREE (0.003) (0.063) (0.004) (0.100)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

At 30 June 2017

BIRRAR & TSR

RZB—+FA=1H

30 June 2017 31 December 2016

—E—tF —E—RE
A~NA=1+H +=A=+—8”
Notes HK$'000 HK$'000
MI5E FHT FET
(Unaudited) (Audited)
(REER) (eEZ)
Non-current assets FREBEE
Property, plant and equipment M - WENRHE 9 20,362 20,271
Goodwill B 6,456 =
Intangible assets B EE 10,712 8,179
Deposits for acquisition of WHEIERBEEZES
non-current assets 18,000 19,300
Other investment HgE 61,750 61,750
117,280 109,500
Current assets REBEE
Inventories FE 234 =
Trade receivables FEUBR TR 10 77,622 35,901
Prepayments, deposits and FENRIE - ek
other receivables E b el ZRIE 4,918 3,060
Cash and cash equivalents RekReEEY 11 186,269 84,411
269,043 123,872
Non-current assets held for sale HIELEZIERBEE 248,870 245,268
517,913 368,640
Current liabilities RBARE
Trade payables FERTRRER 12 194,418 21,548
Other payables and accruals E At e FRIE RS E 32,240 200,715
Receipts in advance TEUBR TR 8,359 8,684
Short term loans HHIER = 3,371
Tax payable FEZ TR - 10
235,017 515), 502
Liabilities directly associated with HEENE ZIERBEE
non-current assets held for sale ERR@ECE8E 45,187 43,650
280,204 98,978
Net current assets REEEFE 237,709 269,662
Total assets less HWEERRBAE
current liabilities 354,989 379,162
Non-current liabilities FRBERS
Deferred tax liabilities FREFIAEE 1,032 1,768
Net assets EEFRE 353,957 377,394
Capital and reserves BEARR G
Issued share capital BT AR 13 83,045 83,045
Reserves f#fE 260,811 283,898
Equity attributable to BT AL FE(LRER
Owners of the Company VIN/NETE =N 343,857 366,943
Non-controlling interests IR R R = 10,100 10,451
Total equity R 353,957 377,394

2017 FHHRE ERFEERERA R
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 June 2017

LRSS

eS¢y

FE R

2P

HE_Z—tFRA=THIRER

Unaudited (Restated)
B (LE3))
Attributable to the owners of the Company
ROREEARL
Convertible
Issued Exchange Share bonds Non-
Share Share Capital ~ fluctuation Other option equity Accumulated controlling Total
capital  premium reserve reserve reserve reserve reserve losses  Sub-total interests equity
BB BRE TRRES FER
Bk ROEE  ERRRE  EREE  HERE B BERE  ZiEE Nt RREE  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL ThL ThT T T T T Tihn T TR T
Balanceat 1 Janvary 2016 M=F—7E
(audited) —R-B2ks
(&2%) 52,602 1667276 2305 56679 (1999) 4,236 - (163574 67382 59687 127,069
Issue of new shares ki 17400 182,700 - - - - - - 200,100 - 200100
Convertible bonds TaRES
~ equity component - BaHh - - - - - - 18,244 - 18,244 - 18,44
Conversion of convertible ~ EHT#RkfE%
bonds 10,000 107,183 - - - - (14,089) - 103,094 - 103,094
Share options lapsed BABXI BRE
during the period - - - - - (4,236) - 4236 - - -
Total comprehensive HEZZ—F
loss for the six months ~A=TA
ended 30 June 2016 E~fERZ
cAFRLE = = - (6,485) - - - (101,154) (107,639 (6,959) (114,59)
Deconsolidation of V=N
asubsidiary —HREAR
(unaudited) (REER) = = = = = = - - - (47203) (47203)
Balance at RZE-AE
30 June 2016 ~A=1H
(unaudited) &R (RBEY) 80,002 1,957,159 2,325 50,194 (79,992) - 4155 (1,732,662) 281,181 5,505 286,686
Balanceat 1 anuary 2017~ M=F—LF
(audited) —A-RzE&%
(&2%) 83045 2,001,360 235 45553 (1999) - - (1685348 366,943 10451 3773%
Total comprehensive HEZZ-{F
loss for the six months ~AZTH
ended 30 June 2017 IEAREAZ
EAFERER - - - (4,347) - - - (18741)  (23,089) (349)  (B34)
Balance at RZZ-t%
30 June 2017 AAZTA
(unaudited) ZEB(REEH) 83,045 2,001,360 2325 41,206 (79,992 - - (1,704,089 343,857 10,100 353,957
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 June 2017

MG A RS RES

HE_Z—tFRA=THIRER

Six months ended

30 June

BEANA=tTHILAER

2017 2016
—E—+tF —E—RF
HK$'000 HK$'000
FET FiBT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(Restated)
(7e&E7)
Net cash generated from/(used in) KETEBEL(FR)BRLF8
operating activities 117,729 (53,870)
Net cash used in investing S B EBFTAIR SRR
activities (11,233) (36,706)
Net cash (used in)/generated from RVEEE (FTR),EER & 558
financing activities (3,926) 113,217
Net increase in cash RekReEBY 2
and cash equivalents AN RE 102,570 22,641
Cash and cash equivalents at RV zRe REESEEY
beginning of the period 84,411 88,864
Effect of foreign exchange MRS E) o B
rate changes (3) (552)
Cash and cash equivalents at REIR 2 R &
end of the period NIR&EEY 186,978 110,953
Analysis of balances of cash ReRBEEEBMERIIT
and cash equivalents
Cash at bank and in hand RITFERRIRE 186,978 110,953
ANALYSIS OF BALANCES OF RERAEEEYZERDIT
CASH AND CASH EQUIVALENTS
Cash and bank balances W& MIRITHEER 186,269 110,847
Cash and bank balances included AN EAREHEZHESRREZ
in disposal group classified as He RIRTT458R
held for sale 709 106
Total cash and bank balances R & RIRTE R IBRE 186,978 110,953
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda. The address of the registered office of the Company
is Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda and its
principal place of business is Suite 3604, 36/F., Central Plaza, 18 Harbour
Road, Wan Chai, Hong Kong.

The Company is an investment holding company. The shares of the
Company have been listed on the GEM since 16 April 2003.

The Group is principally engaged in digital cable television business, wireless
digital television value-added services, wireless digital audio integrated
circuits and securities brokerage business.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the six
months ended 30 June 2017 have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"”) and the
applicable disclosure requirements of the GEM Listing Rules.

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial instruments,
which are measured at fair values. The accounting policies and methods of
computation used in the preparation of the unaudited consolidated financial
statements are consistent with those used in the consolidate financial
statements for the year ended 31 December 2016. These unaudited
condensed consolidated financial statements should be read in conjunction
with the Company’s annual report for the year ended 31 December 2016
(the “2016 Annual Report”).

In the current period, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the HKICPA that
are relevant to its operations and effective for its accounting year beginning
on 1 January 2017. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS"); Hong Kong Accounting Standards (“HKAS"); and
Interpretations. The adoption of these new and revised HKFRSs did not
result in significant changes to the Group’s accounting policies, presentation
of the Group’s financial statements and amounts reported for the current
period and prior years.

The Group has not applied the new HKFRSs that have been issued but
are not yet effective. The application of these new HKFRSs will not have
material impact on the financial statements of the Group.

The unaudited condensed consolidated financial statements have not been

audited by the auditor of the Company, but have been reviewed by the
Company'’s audit committee and were approved for issue by the Board.

Heng Xin China Holdings Limited Interim Report 2017
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3.

REVENUE, OTHER INCOME AND SEGMENT INFORMATION 3. WE - HA RS EER
Revenue recognised by segment during the three and six months ended 30 HE-ZT—tFA=THIE=EAKXEAR
June 2017 are as follows: 2 WD R

Three months ended Six months ended

30 June 30 June
BZEARA=TH BEXRA=TH
IE={EA EX{EA
2017 2016 2017 2016
—E—+tF ZERF —ET—+tF ZE—RF
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET TExT FHAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REER)
(Restated) (Restated)
(#&5E51) (F5E751)
Revenue Wz
Digital cable television BRI BRET
business 3,879 3,373 4,038 4,312
Wireless digital television EIRBNI B AR EE
value-added services AR 575
business - 2,808 - 5,616
Wireless digital audio ERHNEIEN A S
integrated circuits business - - - -
Securities brokerage business EeE SR 1,808 - 1,808 -
5,687 6,181 5,846 9,928
Representing: Hep :
— Continuing operations - FIB IS L 55 5,687 6,181 5,846 9,928
Other income He A
Bank interest income HRITFEUA 9 - 20 1
Sundry income FEIEUA 37 155 37 458
46 155 57 459
Representing: Hep -
— Continuing operations e 46 155 57 459

2017 FHHRE ERFEERERA R
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REVENUE, OTHER INCOME AND SEGMENT INFORMATION

3. Wa - HWA RS BER (&)

(Continued)
The segment results for the six months ended 30 June 2017 are as follows: HE-_Z—tFNA=THLEAEAZHERE
B
Wireless
digital Wireless
television digital audio
Digital cable value-added integrated Securities
television services circuits brokerage
business business business business Total
BRE BEBNER BARE Y
ERER BERBESE JTHECRER BHLLRER st
HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
FET FHET FHET FERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (REEX) (REBEXR) (REBEX) (REEX)
Revenue Wi
Segment revenue from REIRER 2
external customers e 4,038 = = 1,808 5,846
Segment results DEBELE (4,107) (860) (1,233) 500 (5,700)
Unallocated income RO BN 46
Unallocated expenses RAOMHAZ (13,683)
Finance costs B R (477)
Loss before taxation BrFE A& 1R (19,814)
Taxation i1 724
Loss for the six months BE-Z—tHF
ended 30 June 2017 ~A=1TH
WERMBR ZE5E (19,090)
The segment results for the six months ended 30 June 2016 are as follows: BE_Z—"FNA=THLABEAZHEE
B
Wireless
digital Wireless
television digital audio
Digital cable value-added integrated
television services circuits
business business business Total
BIFENL EIGEAER E::35E (v
BIRERS BERRTS ETS RN @5t
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAxT FAT FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEER) (REEZ)
(Restated) (Restated) (Restated) (Restated)
(#&=:5)) (& =7) (F&E351)) €=2))
Revenue Wz
Segment revenue from REIIREFZ
external customers 7 EpUk s 4,312 5,616 = 9,928
Segment results DEBELE (19,351) (1,578) (2,299) (23,228)
Unallocated income RO BKA 459
Unallocated expenses ROBLFHAZ (79,494)
Finance costs BhE R (5,809)
Loss before taxation B A0 5 18 (108,072)
Taxation fi1A (41)
Loss for the six months BE-Z—XRE
ended 30 June 2016 ~A=TH
1ERE B 25 (108,113)

Heng Xin China Holdings Limited Interim Report 2017



3. REVENUE, OTHER INCOME AND SEGMENT INFORMATION 3. & B AR HBER (&)

(Continued)
Geographical information 355 5
Revenue Non-current assets
Wz FERBEE
30 June 30 June 30 June 31 December
2017 2016 2017 2016
—E—tF ZERF —E—tfF —ERF
~A=1TH ~NA=+H ANA=+H +=-A=+—H
HK$'000 HK$'000 HK$°000 HK$'000
FHET FET FHET FAT
(Restated)
(gg&E75)
Continuing operations: BEREER
PRC i 4,038 9,928 37,300 28,450
Hong Kong BB 1,808 - 79,980 81,050
Discontinued operation: ERIEREE
PRC & = = i 11
Consolidated total LRAHBET 5,846 9,928 117,280 109,500
In presenting the geographical information, revenue is based on the A2 E R - W DERE S ZfE
locations of the customers. 3l o
4. FINANCE COSTS 4, BB
Three months ended Six months ended
30 June 30 June
BZEA~A=TH BZEXA=1H
IE={@A 1IE}1EA
2017 2016 2017 2016
—E—+t5F —E—RF —E—+tfF —ERF
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAxT FExT FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEERZ) (REER) (REEEZ)
(Restated) (Restated)
(#5E51) (FE751)
Imputed interest AR &S 2 HEFE
on convertible bonds - 1,814 - 4,170
Interest on short term loans REERZFE 272 506 477 897
Interest on notes payable ERREZFE - - - 742
272 2,320 477 5,809
Representing: Hep :
— Continuing operations e Y 272 2,320 477 5,809

2017 FHHRE ERFEERERA R 9
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5.

LOSS BEFORE TAXATION

Loss for the period has been arrived at after charging:

5.

BRtRIE 1R

HIAE BTSN T2 IRIESIRR

Three months ended

Six months ended

30 June 30 June
BZEA~A=1H BZX<A=1+H
IE=1@A 1EREA
2017 2016 2017 2016
—ZT—tHF T —RF —Z—tF ZE—RF
HK$’000 HK$'000 HK$’000 HK$'000
FHET FHT FHET FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEFEZ) (REEZR) (REEZ)
(Restated) (Restated)
(s =51)) (5&=5)
Depreciation e 297 3,291 579 6,640
Research and 5 R AR
development costs 128 1,327 886 2,286
Staff costs (including BTRA
Directors’ emoluments) (BREESHE)
— salaries and allowances - ¥ oL 2,788 4,491 7,527 8,506
— retirement benefits — RIRFEFET B R
scheme contributions 820 569 976 927
INCOME TAX CREDIT/(EXPENSE) 6. FSBiEE (FAxX)
Three months ended Six months ended
30 June 30 June
BZXA=1H HZXB=1H
IE={@A 1E7X{E B
2017 2016 2017 2016
—ZE—+tF ZE—REF —E—+tF AN
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAxT FET FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REER) (REeEZ)
(Restated) (Restated)
(s E7)) (&&E5)
Current — Hong Kong BUHEA - & - - - -
Current — PRC: BNHR — AR :
— Charge for the period - BRfEIRIIE (12) (35) (12) (41)
— Deferred Tax — T IR 736 - 736 -
Total tax credit/(expense) FTisRiige, (FX) 5 724 (35) 724 41)
Representing: Hep -
— Continuing operations — FFBISE TS 724 (35) 724 (41)
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INCOME TAX CREDIT/EXPENSE) (Continued)

The provision for Hong Kong Profits Tax is calculated at 16.5% (2016:
16.5%), no provision for Hong Kong Profits Tax has been made as the
Group has no assessable profits arising in Hong Kong. The PRC Enterprise
Income Tax has been provided at a rate of 25% (2016: 25%) on the taxable
income as reported in the statutory accounts of the companies comprising
the Group, which are prepared in accordance with the relevant PRC
accounting standards, as adjusted for income and expense items which are
not assessable or deductible for income tax purposes.

LOSS PER SHARE

(a)

From continuing and discontinued operations
Basic loss per share

The calculation of basic loss per share from continuing and
discontinued operations for the six months ended 30 June 2017
is based on the loss attributable to owners of the Company for
the six months ended 30 June 2017 of HK$18,741,000 (2016
(restated): HK$101,154,000) and the weighted average number of
8,304,538,000 (2016: 7,225,536,000) ordinary shares in issue during
the period.

Furthermore, the calculation of basic loss per share from continuing
and discontinued operations for the three months ended 30 June
2017 is based on the loss attributable to owners of the Company
for the three months ended 30 June 2017 of HK$7,901,000 (2016
(restated): HK$18,532,000) and the weighted average number of
8,304,538,000 (2016: 7,873,576,000) ordinary shares in issue during
the period.

Diluted loss per share

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and six
months ended 30 June 2017.

The diluted loss per share for the three months and six months
ended 30 June 2016 are the same as the basic loss per share as the
conversion of the outstanding convertible bonds would have an anti-
dilutive effect to the basic loss per share.
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7.

LOSS PER SHARE (Continued)

(b)

From continuing operations
Basic loss per share

The calculation of basic loss per share from continuing operations
for the six months ended 30 June 2017 is based on the loss from
continuing operations attributable to owners of the Company for the
six months ended 30 June 2017 of HK$18,377,000 (2016 (restated):
HK$93,912,000) and the weighted average number of 8,304,538,000
(2016: 7,225,536,000) ordinary shares in issue during the period.

Furthermore, the calculation of basic loss per share from continuing
operations for the three months ended 30 June 2017 is based
on the loss from continuing operations attributable to owners
of the Company for the three months ended 30 June 2017 of
HK$7,667,000 (2016 (restated): HK$13,595,000) and the weighted
average number of 8,304,538,000 (2016: 7,873,576,000) ordinary
shares in issue during the period.

Diluted loss per share

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and six
months ended 30 June 2017.

The diluted loss per share for the three months and six months
ended 30 June 2016 are the same as the basic loss per share as the
conversion of the outstanding convertible bonds would have an anti-
dilutive effect to the basic loss per share.
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7.

8.

LOSS PER SHARE (Continued)

(9]

From discontinued operations
Basic loss per share

The calculation of basic loss per share from discontinued operations
for the six months ended 30 June 2017 is based on the loss from
discontinued operations attributable to owners of the Company for
the six months ended 30 June 2017 of HK$364,000 (2016 (restated):
HK$7,242,000) and the weighted average number of 8,304,538,000
(2016: 7,225,536,000) ordinary shares in issue during the period.

Furthermore, the calculation of basic loss per share from discontinued
operations for the three months ended 30 June 2017 is based on
the loss from discontinued operations attributable to owners of the
Company for the three months ended 30 June 2017 of HK$234,000
(2016 (restated): HK$4,937,000) and the weighted average number
of 8,304,538,000 (2016: 7,873,576,000) ordinary shares in issue
during the period.

Diluted loss per share

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and six
months ended 30 June 2017.

The diluted loss per share for the three months and six months
ended 30 June 2016 are the same as the basic loss per share as the
conversion of the outstanding convertible bonds would have an anti-
dilutive effect to the basic loss per share.

DIVIDENDS

The Board does not declare the payment of an interim dividend for the six
months ended 30 June 2017 (2016: Nil).
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10.

11.

PROPERTY, PLANT AND EQUIPMENT 9. W -  BEKK

During the six months ended 30 June 2017, there are acquisition of HE-ZT—tFA=+THIEREAR K&
property, plant and equipment of the Group amounted to approximately B fE4 16,0008 T(BEZE-T— R F+-A
HK$16,000 (for the year ended 31 December 2016: HK$2,846,000). During Z+—HI-FE :2,846,00087L) 2 WE -
the period, certain items of property, plant and equipment with a total BREREE - HiR - BEREELR22,00078
carrying amount of approximately HK$22,000 are written off (for the year T(BEZTE—RFTZA=T—HLEFE:
ended 31 December 2016: HK$4,000). 4,000/870) 2 E T - BiERREEBEM
8 o
TRADE RECEIVABLES 10. FEUERFK
30 June 31 December
2017 2016
—E—+F ZE—RF
NA=t+H +=ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (fe&E%)
Trade receivables FEWERTR 444,678 337,130
Less: allowance for doubtful debts & : RAREE (367,056) (301,229)
77,622 35,901
The ageing analysis of trade receivables based on the invoice date, and net FEUBR FUR 3 52 B B R BB 18 2 BREC D AT
of allowance, is as follows: LU
30 June 31 December
2017 2016
—ZE—+F ZE—RF
NA=1+H +=A=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (fe&w%)
0 - 90 days TENTH 41,152 820
91— 180 days NAar—EZE=E/ATrE - =
181 - 365 days —BAT—BE=F,~THHB - -
Over 1 year —=e 36,470 35,081
77,622 35,901
The Group generally allows credit periods ranging from 30 days to 180 days AEBGLETEESGRFPZEER—KA=TH
to its trade customers. Z—HNA+H-
CASH AND CASH EQUIVALENTS 1. ReKkRE&EHEY
For the securities brokerage business, the Group maintains segregated MBS CLEBME - AEBRFEERITHR
trust accounts with licensed banks to hold clients' monies arising from its BYEFRE  UERE—REKBEFRESL
normal course of business. The Group has classified the clients' monies as WEFPHRIE - AEEEKEPRES HEAFTA
cash held on behalf of customers included in cash and cash equivalents ReRBLEFBYWHREPFENRE - E
and recognised the corresponding accounts payable to respective clients HEMEENIRAE P RIEE ENERL TR
on the grounds that one is liable for any loss or misappropriation of clients' [EX S THRERFEMIEARERS - KEETEE
monies. The Group is not allowed to use the clients' monies to settle its RAEFFIBEREEB FE -

own obligations.
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12.

13.

14.

TRADE PAYABLES

The ageing analysis of the trade payables, based on the date of receipt of

goods, is as follow:

12.

FEfTERTX

FERN BRI ENE m B H 2 BRER D AT AN T

30 June 31 December

2017 2016

—E—+tF ZE—RF

NA=1+H +=A=+—H

HK$’000 HK$'000

FHET FHT

(Unaudited) (Audited)

(REER) (fe &%)

Within 30 days = =1V 176,351 3213
31 - 60 days =+—BZ~+B 44 1,383
61 — 90 days A~Tt—HEATAH 284 58
Over 90 days N+AE 17,739 16,894
194,418 21,548

The trade payables amounted to approximately HK$176 million arising from
the securities brokerage business. The settlement terms are two days after

trade date.

Included in trade payables to cash clients attributable to dealing in securities
representing these clients' undrawn monies/excess deposits placed with the
Company. The balances are repayable on demand.

The Directors consider that the carrying amounts of trade payables

approximately their fair values.

SHARE CAPITAL

30 June 2017
—Z—tHFXA=*+H

13

BEROCEFELENENERO A
176,000,000 7T - HEHBHR AR HHEM
E] o

HEERZSMENRSEPNEMNERKIEZS
BEEFRR AR RN ARIREGRIE, FIBRTFRK
A ERBRIRERER -

EERARAEROEE AR ATERE -

LN

31 December 2016
—F AF+=A=+-~

Number Number
of shares of shares
RHOEE AR1DE B
‘000 HK$'000 ‘000 HK$'000
T A8 FExT TR FAT
(Unaudited) (Audited)
(REER) (FE2)
Authorised: EE
Ordinary shares of EHREEO0.01 T
HK$0.01 each 2 &R 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: ERITRHE :
At beginning of period/year HHRF ) 8,304,538 83,045 5,260,190 52,602
Issue of shares upon E R 1 7R 8% IR
share subscriptions BT 2 ’MD - - 1,740,000 17,400
Conversion of BRI ES
convertible bonds - - 1,304,348 13,043
At end of period/year NN 8,304,538 83,045 8,304,538 83,045
COMPARATIVE FIGURES 14. FIELEEHE

As disclosed in the 2016 Annual Report, the financial results of Shanxi
Zongze Heng Yuen Biological Technology Company Limited (“Shanxi
Zhongze") was deconsolidated from the consolidated financial statements
of the Company from 1 January 2016. As a result, assets, liabilities and cash
flows of Shanxi Zhongze was deconsolidated from the consolidated financial
statements of the Group from 1 January 2016. Certain comparative figures
have been restated accordingly. For details please refer to the 2016 Annual
Report.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2017 (the “Period”), the unaudited
consolidated revenue of the Group from continuing operations was
approximately HK$5,846,000, representing a decrease of 41% compared
to the corresponding period in 2016 (the “Comparative Period”).

During the Period, the Group’s digital cable television business recorded
revenue of approximately HK$4,038,000, compared to HK$4,312,000 for
the Comparative Period. Revenue of approximately HK$1,808,000 was
generated from the Group's newly-acquired securities brokerage business
during the Period. As the acquisition of the Group’s securities brokerage
business was only completed in March 2017, there was no comparative
figure for this segment for the Comparative Period.

During the Period, the Group recorded other income of approximately
HK$57,000 from continuing operations. The Group generated interest
income from bank deposit of approximately HK$20,000 during the
Period. The decrease in other income by approximately HK$402,000 was
mainly due to the decrease in value added tax refund.

During the Period, the Group’s selling and marketing expenses
decreased from HK$396,000 for the six month ended 30 June 2016 to
approximately HK$361,000 for the Period, principally due to the decrease
of business expenses from digital cable television business.

During the Period, the Group’s administrative and operating expenses
were approximately HK$21,300,000, representing a decrease of
approximately 27% or HK$7,900,000 compared to the Comparative
Period, principally due to the decrease in depreciation of property, plant
and equipment of approximately HK$6,000,000, the decrease in staff
cost of approximately HK$1,400,000 and the decrease in other operating
expenses of approximately HK$500,000.

Finance cost for the Period was approximately HK$477,000, representing
the interest on short term loans.

During the Period, the Group recorded loss attributable to owners of
approximately HK$18,741,000, compared to HK$101,154,000 for the
Comparative Period.

The basic loss per share from continuing and discontinued operations
was approximately HKO0.225 cent for the six months ended 30 June 2017,
and HK0.095 cent for the three months ended 30 June 2017.

As at 30 June 2017, the cash and cash equivalents of the Group
(including the restricted bank deposits) amounted to approximately
HK$186,300,000, representing an increase of approximately
HK$101,900,000 as compared with the cash and cash equivalents of
approximately HK$84,400,000 as at 31 December 2016. The increase
was mainly resulted from the completion of the acquisition of the Group’s
securities brokerages business in March 2017.
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For the securities brokerage business, the Group maintains segregated
trust accounts with licensed banks to hold clients' monies arising from its
normal course of business. The Group has classified the clients' monies as
cash held on behalf of customers included in cash and cash equivalents
and recognised the corresponding accounts payable to respective clients
on the grounds that one is liable for any loss or misappropriation of
clients' monies. The Group is not allowed to use the clients' monies to
settle its own obligations.

During the six months ended 30 June 2017, the Group recorded a
loss attributable to shareholders of approximately HK$18,741,000,
representing a year-on-year decrease of 81% as compared to
HK$101,154,000 recorded in the six months ended 30 June 2016. During
the three months ended 30 June 2017, the Group recorded a net loss of
approximately HK$8,125,000, representing a quarter-on-quarter decrease
of 26% as compared to the net loss of approximately HK$10,965,000
recorded in the three months ended 31 March 2017. The business
performance of the Group’s various business segments during the Period
are summarized below:

For the Period, the revenue from the digital cable television business
amounted to approximately HK$4,038,000 (2016: HK$4,312,000),
representing a decrease of 6% as compared to the Comparative
Period. The Group’s digital cable television business was conducted
through the Group’s wholly-owned subsidiary, Beijing Yaao Boshi
Technology Limited*, which provides cable television services
through cooperation with local television stations covering three
counties in Hebei Province, China, namely, Xinji County, Dongguang
County and Qing County.

The Group’s digital cable television business has suffered from the
global trend of viewers to switch from traditional cable, satellite
and broadcasting televisions to internet protocol televisions (IPTV),
over-the-top (OTT) and mobile video stream apps. A significant
contributor of this segment’s revenue was the initial installation fee
charged to new customers. Due to the changing consumer pattern,
consumers are swapping from cable television to new media
rather than the other way round, causing a decrease in the new
installation fee charged by the segment.

The Company’s management has recently reviewed the business
strategy of our digital cable television business. Due to the
geographical limitation and spending power of our customer base
and in the light of the changing consumer pattern, the Company’s
best interest may be served by taking a conservative view on capital
expenditure, marketing campaigns and expansion plans of this
segment. The Company’s management has instructed our staff to
implement cost-cutting measures to alleviate loss on this segment.
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The global trend in the media industry is beyond our plans and
control, but the management is doing the best to tackle the
challenges. While the Company cannot rule out the possibility of
an ultimate ceasing of our digital cable television business, we are
targeting to strike a careful balance between the Group’s financial
well-being and our social responsibility. In the meantime, the Group
will continue to explore market opportunities so long as we are still
providing services to viewers.

There was no revenue generated from this segment for the Period
(2016: HK$5,616,000).

The Group’s wireless digital television value-added services business
was essentially the Group’s previous cooperation with Beijing Qian
Tai Bao Xiang Capital Investment Services Co., Ltd. (“Beijing Qian
Tai"”) for the development and operation of wireless digital mobile
television and advertisement display panels in Hebei Province,
China. The media and advertising industry of China was changing
rapidly in the past few years. As explained in our 2016 Annual
Report, due to absence of satisfactory progress of the project,
this cooperation was terminated and the remaining unamortized
cooperation development fee was already recorded as one-off
recognition in the Group’s accounts in the financial year ended 31
December 2016. No further revenue is expected to be recorded
after the ceasing of cooperation.

After the termination of cooperation with Beijing Qian Tai, the
Group is combining the staff and resources of the wireless digital
television value-added services segment with our digital cable
television segment in order to save costs.

There was no revenue generated from this segment for the Period
(2016: Nil).

The Group’s wireless digital audio integrated circuits business was
principally engaged in the trading of electronic parts, in particular,
bluetooth chips and circuits and electronic signal receivers. Our
suppliers and customers are located both in China and overseas.
Due to the rapid changes of technology and consumer habits, the
management has previously taken a conservative view on capital
expenditure, business development and expansion of this segment.
In fact, we have at one stage contemplated the ultimate winding-
down of our trading of electronic parts business, unless we manage
to identify suitable opportunities to diversify our product range.

On 26 July 2017, Oriental Thunder Lion Limited (“Oriental Thunder
Lion”), a wholly-owned subsidiary of the Company, entered into
a joint venture agreement (the “JV Agreement”) with Mr. Zhong
Xuhang (S&/BMT) (“Mr. Zhong"), an independent third party, for
the formation of a joint venture company (the “JV Company”)
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which shall be owned as to 51% and 49% by Oriental Thunder
Lion and Mr. Zhong, respectively. The JV Company is intended to be
principally engaged in the research and development and the sales
and distribution of electronic devices and components which are
specialized in electrical energy storage.

As a result of this new joint venture, the Group is now in the
position to re-launch marketing activities of this segment with the
view to selling and distributing backup power systems of our joint
venture partner to the Group’s existing customers and/or via our
existing business networks with telecommunication equipment
operators and manufacturers. To tackle market challenges, the
Board and the management believe that the Company’s interest is
best served by our product range diversification strategy as signified
by the signing of the JV Agreement in July 2017. In the light of our
existing business connections and the One-belt-one-road initiatives
of China, the Group intends to explore business opportunities of
distributing energy storage systems in Asia-Pacific region.

For the Period, revenue of this segment amounted to approximately
HK$1,808,000.

On 23 March 2017, Perfect Capital Global Limited (”Perfect
Capital”), an indirect wholly-owned subsidiary of the Company,
completed the acquisition of the entire equity interest of JTI
Securities Limited (“JTI Securities”). JTI Securities is principally
engaged in securities brokerage business and is a licensed
corporation under the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”) to carry out Type 1 (dealing
in securities) regulated activities. JTI Securities is also a China
Connect Exchange Participant and a Hong Kong Stock Exchange
Participant.

Following completion of the acquisition, the Group officially
launched the marketing campaign of our securities brokerage
segment in the second quarter of 2017. With our marketing
efforts, the segment saw a promising growth in terms of customer
base, portfolio size, commission charges and profitability from
June 2017 onwards. With the improved investors’ sentiment and
increased trading turnover of Hong Kong stock market since
the second quarter of 2017, the Group is optimistic with the
growth of our securities brokerage business. In August 2017, the
Company has just completed a capital injection of HK$10,000,000
into JTI Securities, increasing its capital from HK$14,500,000 to
HK$24,500,000. In anticipation of further growth of our securities
brokerage segment in the second half of 2017, the Group is now
exploring possibilities of further development and diversification of
the range of financial services to be provided by the Group which
may form synergy with our securities brokerage business.
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PROSPECTS

Going forward, the Company intends to (a) continue to serve its viewer
base of digital cable television but to adopt a conservative policy in
terms of financial budget; (b) streamline the staff and resources of our
trading of electronic parts business to adapt to the new product range of
energy storage systems; (c) continue to develop the customer base of our
securities brokerage business to maximize return to shareholders; and (d)
diversify into money-lending, margin financing and asset management
to develop ourselves into an integrated financial service provider.
With the heated stock market in Hong Kong from the second quarter
onwards and China-Hong Kong Stock Connect stimulating our securities
brokerage business, and the One-belt-one-road initiatives providing
more opportunities to expand our client base and distribute our energy
storage systems, we are cautiously optimistic with the Group’s business
performance in the second half of 2017.

Out of the cash and bank balances of the Group (excluding JTI Securities)
as at 30 June 2017, as at the date of this report, we have already utilized
HK$10,000,000 for the capital injection into JTI Securities. In addition,
we plan to make investment of (a) HK$10,000,000 for another possible
capital injection into JTI Securities later in the year; (b) HK$10,000,000
for the start-up and seed capital for our money-lending business;
(c) HK$10,000,000 for the start-up and seed capital for our asset
management business, which are expected to be funded by internal
resources, borrowings and/or equity fund raising. Subject to general
working capital requirements of the Group, we also plan to set aside
budget for the marketing, business development and system upgrade of
our financial services and trading of electronic parts businesses.

The management will continue to explore suitable business opportunities
to maximize shareholders’ value.

On 7 June 2016, Perfect Capital (an indirect wholly-owned subsidiary of
the Company) as purchaser and Ace Vantage (an independent third party)
as vendor entered into a sale and purchase agreement (as amended by
a supplemental agreement dated 23 March 2017), pursuant to which
Perfect Capital conditionally agreed to acquire the entire issued and fully-
paid share capital of JTI Securities. JTI Securities is principally engaged in
securities brokerage business and is a licensed corporation under the SFO
to carry out Type 1 (dealing in securities) regulated activities.

On 23 March 2017, balance consideration of approximately
HK$22,800,000 was paid by Perfect Capital and the acquisition of JTI
Securities was completed. JTI Securities has become an indirect wholly-
owned subsidiary of the Company. The Group is now principally engaged
in securities brokerage business through JTI Securities.
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Relevant disclosure was made in the Company’s announcements dated
7 June 2016 and 23 March 2017.

Save as disclosed above, the Group had no material acquisition and
disposal of subsidiaries or associated companies and no significant
investment held during the Period.

On 26 July 2017, Oriental Thunder Lion (a wholly-owned subsidiary of
the Company) entered into the JV Agreement with Mr. Zhong Xuhang (§
JBA) (an independent third party) for the formation of the JV Company
which shall be owned as to 51% and 49% by Oriental Thunder Lion and
Mr. Zhong, respectively. The JV Company is intended to be principally
engaged in the research and development and the sales and distribution
of electronic devices and components which are specialized in electrical
energy storage.

Under the terms of the JV Agreement, the JV Company shall have a
registered capital of RMB13,000,000 (equivalent to HK$15,141,100)
which shall be contributed in proportion of the shareholding of Oriental
Thunder Lion and Mr. Zhong. The initial capital contributions to be
made upon the establishment of the JV Company are committed by
Oriental Thunder Lion as to RMB663,000 (equivalent to approximately
HK$772,196) and by Mr. Zhong as to RMB637,000 (equivalent to
approximately HK$741,913), respectively.

As at the date of this report, the Group is still in the process of
completing the formalities for the formation of the JV Company. Relevant
disclosure was made in the Company’s announcement dated 26 July
2017.

As at 30 June 2017, the cash and cash equivalents the Group amounted
to approximately HK$186,300,000 (31 December 2016: HK$84,400,000).

During the six months ended 30 June 2017, the Group has net
cash generated from its operating activities of the approximately
HK$117,700,000, net cash used in its investing activities and financing
activities was approximately HK$11,200,000 and HK$3,900,000
respectively.

As at 30 June 2017, the gearing ratio of the Group, calculated as total of
bonds payable, convertible bonds and short term loans over total equity,
was nil (31 December 2016: 0.01).
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Foreign Exchange Exposure

During the six months ended 30 June 2017, the majority of the Group’s
income and expenses were denominated in Renminbi and Hong Kong
dollars. Up to 30 June 2017, the management of the Company is of the
opinion that the Group has insignificant exposure to foreign exchange
risk. As a result, the Group did not use any financial instruments for
hedging against fluctuation in foreign exchange for the six months
ended 30 June 2017. Nevertheless, the management of the Company
will closely monitor and from time to time reassess the exchange
risk exposures of the Group and enter into non-speculative hedging
arrangements if considered necessary.

Charge on Group's Assets

As at 30 June 2017, no assets of the Group have been pledged to
banks for loans or borrowings (31 December 2016: property, plant and
equipment amounted to HK$8,341,000 for overdue short term loans
amounted to HK$3,371,000).

Contingent Liabilities

As at 30 June 2017, the Group had no significant contingent liabilities.

Capital Structure

As at 30 June 2017, the authorised share capital of the Company was
HK$100,000,000 divided into 10,000,000,000 shares of the Company
of HK$0.01 each (the “Shares”) and the issued share capital of the
Company was HK$83,045,380.10 divided into 8,304,538,010 Shares.
There was no movement in issued share capital of the Company during
the period under review.

Employee Information

As at 30 June 2017, the Group employed a total of 141 full-time
employees in Hong Kong and the PRC (31 December 2016: 127). The
Group continues to provide remuneration packages to employees
according to market practices, their experience and performance.
Remuneration policy is basically determined with reference to individual
performance as well as the final results of the Group. Remuneration
to staff will be revised from time to time when warranted considering
the performance of staff. Other benefits include medical insurance
scheme and contribution of statutory mandatory provident fund for the
employees. The Group also has a share option scheme whereby qualified
participants may be granted options to acquire Shares.
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UPDATE ON THE SUSPECTED MISAPPROPRIATION
OF FUNDS IN A DECONSOLIDATED SUBSIDIARY

Reference is made to the Company’s announcements dated 14 November
2016 and 23 February 2017 in relation to the suspected misappropriation
of funds (the “Suspected Misappropriation”) of [P 28R £ ¥R
BPBRAF] (Shanxi Zhongze Heng Yuan Biological Technology Company
Limited*) (“Shanxi Zhongze"”) and the deconsolidation of the financial
information of Shanxi Zhongze from the Group’s accounts as a result
thereof. As disclosed previously, the Company has instructed its legal
advisers to pursue after any improper or illegal conducts of any individuals
or entities suspected to be involved in the Suspected Misappropriation
(the “Suspected Wrongdoers”), including the commencement of civil and
criminal actions against the Suspected Wrongdoers. These actions are still
ongoing. The Company will make further announcement to update the
shareholders of the Company (the “Shareholders”) on the progress of
these actions as and when appropriate.

UPDATE ON THE PROGRESS OF THE LEGAL
ACTION TO RECOVER REFUNDABLE DEPOSIT

Reference is made to the disclosure contained in the Company’s annual
report for the year ended 31 December 2016 regarding the refundable
deposit of RMB30,000,000 (equivalent to HK$36,000,000) (the
“Deposit”) paid by the Group to Mr. Qu Yong Bo (B E5 ) (the “Vendor")
pursuant to the memorandum of understanding dated 1 December
2015 in respect of the possible acquisition of 100% equity interest in X
BEBE A s R AR A A (Daging AORUI Bioenergy Co., Ltd.*), which
was eventually aborted on 31 May 2016. As disclosed in the Company’s
announcement dated 24 March 2017, the Company commenced legal
action against the Vendor and Jiashunda Trading Limited (the nominee
which was appointed by the Vendor as the recipient to the Deposit)
at the Court of First Instance in the High Court of Hong Kong on 24
March 2017 to claim for the return of the Deposit and interest. These
Court procedures are still ongoing. The Company will make further
announcement to update the Shareholders on the progress of the legal
action as and when appropriate.
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OTHER INFORMATION

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2017, the interests and short positions of the Directors
and the chief executives of the Company or their respective associates
(as defined in the GEM Listing Rules) in the Shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the
SFO); or pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules relating to securities transactions by Directors, to be notified to the
Company and the Stock Exchange were as follows:

Interests and short position in Shares,
underlying shares and debentures of the
Company

RZF—tFERA=1TH ARAEFLTE
TTHRABRBEZE ZMBEA CEERAIZER L
MR R RAR B S EARERER (E& R E
7 R AEIGRPIEXVED) 2By - BRI RE
BET - FEEREES M RIS XVERE 7
RFEBD AR EBAME AR R LB P2 s
KRB (BREEREEZ KRG ERDIABIRX
WEFLRAER 2D IAR) - HRIBEES
Ko BRE 16 DI 56 352 {6k 7R FC 8% 10 % 16 P it B RE i
NZEmMAR  IRBEMESETESFR
ZZBIER EMRAE 546 FE5.67 KAXNE
ARRB MBS P2 R POXRIAT

RAERXR z2RG HEARORE
EETFHEERERAR

Approximate
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Long position/ Number of share capital

Name of Director Capacity short position Shares held of the Company

BE2z hAEAREBRITRE

EEnA 14 35873} RGEAR EanzBAEs

Tan Sri Dato’ Lim Beneficial owner Long position 865,596,000 10.42%

Tong Yong EnEEA 5=

FHAT B 2 B AR FE *

Save as disclosed above, none of the Directors and chief executives of B EXFTHEEEN R —LEF A=+

the Company nor their associates had any interests and short positions
in the Shares, underlying shares and debentures of the Company and its
associated corporations, as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 of the GEM
Listing Rules as at 30 June 2017, and at no time during the six months
ended 30 June 2017 was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors and chief executives of the
Company to acquire benefits by means of the acquisition of Shares or
underlying shares in, or debentures of, the Company or its associated
corporation.
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SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS'
INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2017, the following persons (other than the Directors and
the chief executives of the Company) had interests or short positions
in the Shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Long positions in the Shares or underlying
shares of the Company
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Approximate
percentage
of interests

in the issued

Name of shareholder

Type of interests

Number of Shares
held/interested in

share capital
of the Company

BE EaEEE (GERLTABBRITRE

BEREE fERER ZRHEE ERzBYEs

Tang Hanbo Beneficial owner 2,004,020,000 24.13%
EEE EnEEA

Sino King Trading (HK) Co., Limited Beneficial owner 434,782,608 5.24%
EnEAA

Chan Lai Pan (Note) (Fff7E) Interest in controlled 434,782,608 5.24%

corporation
SN

Note:

Chan Lai Pan is the legal and beneficial owner of the entire issued share capital of
Sino King Trading (HK) Co., Limited. By virtue of the provisions of Part XV of the
SFO, Chan Lai Pan is deemed to be interested in these 434,782,608 Shares which
Sino King Trading (HK) Co., Limited is interested.

Save as disclosed above, as at 30 June 2017, the Directors were not
aware that there was any person (not being a Director or chief executive
of the Company) who had, or was deemed to have, interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and was recorded in the register kept by the
Company pursuant to Section 336 of the SFO.
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SHARE OPTION SCHEME

Under the share option scheme of the Company adopted on 30
December 2011 (the “Scheme”), the Board may, at its discretion, grant
options to the Directors and eligible participants (as defined in the
Scheme) pursuant to the Scheme to enable them to subscribe for Shares
as incentives or rewards for their contributions to the Group.

At the annual general meeting of the Company held on 31 May 2016, a
resolution relating to the refreshment of the Scheme mandate limit was
passed by the shareholders of the Company as an ordinary resolution,
whereby the total number of the Shares that could be issued upon
exercise of all options granted or to be granted under the Scheme is
795,670,983 Shares, representing 10% of the issued Shares as at the
date of passing such resolution.

The Scheme remains in force for a period of ten years commencing
on the date of its adoption (ie. 30 December 2011). There was no
outstanding share option throughout the six months ended 30 June 2017
and as at 30 June 2017.

DISCLOSURE PURSUANT TO RULE 17.50A(1) OF
THE GEM LISTING RULES

Changes in Directors’ information since the date of the annual report
2016 of the Company are set out below:

Directorship held in listed companies

— Mr. Wong Chi Keung, an independent non-executive Director,
retired as an independent non-executive director of ENM Holdings
Limited after the conclusion of the annual general meeting of such
company held on 9 June 2017, the shares of which are listed on
the main board of the Stock Exchange.

Save as disclosed above, as at the date of this report, there were no
substantial changes in the Directors’ information required to be disclosed
pursuant to Rule 17.50A(1) of the GEM Listing Rules.

DIRECTORS" INTEREST IN COMPETING BUSINESS

None of the Directors or their respective close associates (as defined in
the GEM Listing Rules) had any interest in a business, which competes or
may compete with the business of the Group, or has any other conflicts
of interests with the Group.
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AUDIT COMMITTEE

The Company has established the audit committee (the “Audit
Committee”) with written terms of reference in compliance with Rule
5.28 of the GEM Listing Rules and Code Provision of C.3.3 and C.3.7
of the Corporate Governance Code (the “CG Code”) contained in
Appendix 15 to the GEM Listing Rules. The principal duties of the Audit
Committee are to review the quarterly, interim and annual reports and
the financial statements of the Group, the financial reporting system,
and risk management and internal control systems of the Company. The
Audit Committee comprises three independent non-executive Directors,
namely Mr. Wong Chi Keung (as committee chairman), Mr. Xu Haiou and
Mr. Chau Sen Chung.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Company for the six months ended 30 June
2017 and is of the opinion that such results complied with the applicable
accounting standards and the requirements under the GEM Listing Rules,
and that adequate disclosures have been made.

CORPORATE GOVERNANCE PRACTICES

The corporate governance principles of the Company emphasize a quality
board, sound internal controls, transparency and accountability to all
Shareholders. The Company has applied the code provisions set out in
the CG Code. Except for the deviation from code provision C.1.2 which is
explained below, the Company was in compliance with all code provisions
set out in the CG Code during the six months ended 30 June 2017.

Code provision C.1.2 of the CG Code provides that management should
provide all members of the board with monthly updates giving a balanced
and understandable assessment of the issuer’s performance, position and
prospects in sufficient detail to enable the board as a whole and each director
to discharge their duties under Rule 5.01 and Chapter 17 of the GEM Listing
Rules. During the six months ended 30 June 2017, the management of the
Company did not provide monthly update to all members of the Board, but
the management keeps providing information and update to the members
of the Board quarterly. From July 2017, the Company has provided and will
continue to provide all Directors with monthly updates.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of conduct
for securities transactions by Directors. Having made specific enquiry
of all Directors, the Directors confirmed that they have complied with
the required standard of dealings regarding securities transactions by
Directors as set out in Rules 5.48 to 5.67 of the GEM Listing Rules during
the six months ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2017.

By Order of the Board
Heng Xin China Holdings Limited
Lim Tong Yong
Chairman

Hong Kong, 14 August 2017

As at the date of this report, the Board comprises Tan Sri Dato’ Lim Tong
Yong (Chairman), Mr. Chen Rongbin (Vice Chairman and Chief Executive
Officer), Mr. Gao Yang and Mr. Yuan Gonglin as executive Directors;
Mr. Wong Chi Keung, Mr. Xu Haiou and Mr. Chau Sen Chung as
independent non-executive Directors.

Heng Xin China Holdings Limited Interim Report 2017
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Heng Xin China Holdings Limited
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Suite 3604, 36/F,, Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
BB EEB 18T IRES 36123604 =

Tel &5 : (852) 3678 5500

Fax £ 8 . (852) 3178 9884
Website #84E : www.hengxinchina.com.hk

* For identification purpose only f&{t:%5!
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