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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE” AND “GEM”,
RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on
the main board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Chong Sing Holdings FinTech
Group Limited, formerly known as Credit China FinTech Holdings
Limited (the “Company” and the “Directors”, respectively) collectively
and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM (the “GEM Listing Rules”) for the purposes of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make
any statement herein or this report misleading.
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CORPORATE INFORMATION (continued)
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FINANCIAL HIGHLIGHTS

Third Quarter of 2017

USRS

—E—tEE=FE

For the nine months

ended 30 September Period-
BELA=+HIEAEA on-period

2017 2016 change

—E—tH ZE—RF 1ZHA 2 B
(Unaudited) (Unaudited)
(REEZ) (REgEZ)

RMB’000 RMB’000

ARBETT ARBTT

Operating Results R
Turnover HEE 3,669,466 635,965 A77%
Profit for the period B & A 1,151,455 223,915 414%
Profit attributable to owners of KRRHEE A R F)
the Company 781,665 217,659 259%
Non-GAAP profit attributable to ZANYNCIE SN
owners of the Company FEAEFERNR LR A& F 633,617 294,082 115%
RMB RMB
AR AR
Earnings per share BlRAT
— basic — &R 3.57 cents% 1.08 cents? 231%
— diluted —#E 3.40 cents% 1.07 cents? 218%
Non-GAAP earnings per share BRIFARGERANETF
— basic — 2R 2.89 cents%y 1.46 cents? 98%
— diluted —#E 2.76 cents4y 1.45 cents? 90%
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The board of Directors (the “Board”) is pleased to present the ZEE=® ([EZE|)RAZIARTRENEAT]
unaudited condensed consolidated results of the Company and its (& A [AEE|)BE-—Z—tFALA=FTHIt
subsidiaries (collectively the “Group”) for the three months and nine =188 M N E A 2 RS EZERRA A E8ERH
months ended 30 September 2017 together with the comparative R =Z— NFEREZ REBZLLBEHEFNF
unaudited figures for the corresponding periods in 2016, as follows:

CONDENSED CONSOLIDATED HPGEEEREMEEWER
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2017 BE—E—+FNA=FHIF=EARNEA

For the three months For the nine months
ended 30 September ended 30 September
BEARB=+HIL=ZEA BEAA=THLEAEA
2017 2016 2017 2016

ZF-tF —T-F ZE-tF C—TRF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REER) (REEH) (REEER)

Notes RMB’000 RMB’000 RMB’000 RMB’000
it s AR¥TR AREFT AR®TT AREFL
Turnover FEL 3 1,687,654 260,633 3,669,466 635,965
Interest income MEBA 3 115,324 103,956 342,440 263,123
Interest expenses FlEFY 6 (92,861) (64,461) (280,599) (147,666)
Net interest income ISV ONES 22,463 39,495 61,841 115,457
Financial consultancy service income &% 55 # FR#5 B 3 19,043 1,445 53,035 21,216
Third party payment service income £ = F X IFTRBEBAN 3 111,075 50,517 255,791 128,161
Online investment and ERRERBH
technology-enabled lending BHEERBFEA
service income 3 1,395,156 81,370 2,885,347 186,674
Gain on transfer of rights on interest EEEKEHH =
on loan receivables EFz & 3 - - 30,461 =
Others Hith & 47,056 23,345 102,392 36,791
1,594,793 196,172 3,388,867 488,299
Other income R ON 5 13,973 6,503 25,665 16,113
Other gains or losses Hip e 5 5,677 = 3,668 =
Handling charges for third party E-AXRB
payment services FESE (16,380) (7,500) (31,973) (26,735)
Administrative and other operating THREMELHY
expenses (880,886) (64,870) (1,935,758) (169,006)
Change in fair value of embedded AREREFZAE
derivative components of fTETAFMH
convertible bond NFEZE - - - (200)
Share-based payment expenses PRSI 2 A% (38,275) (31,1119) (129,785) (73,434)
Share of results of associates EEBMERARE 10,133 17,655 52,775 36,289
Gain on disposal of subsidiaries HERBA R Z Y - = 408,098 37
Gain on deemed disposal of subsidiaries & {EHEMTB A B2 Yt - = 3,303 =
Loss on deemed disposal of RIEHE—H
an associate BE AR EBE - - - (2,029)
Loss on disposal of an associate HE—HEE AR BE - - - (797)
Change in fair value of preference —HNBARZBERZ
share of a subsidiary NFEZE (81,016) = (181,565) =
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For the three months

For the nine months

ended 30 September ended 30 September
BEAA=+HIL=MEA BEAB=+HLAER
2017 2016 2017 2016
—E—tf ZTRF —E—tf ZE-REF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REFEZ) (RBER) (RIEERZ)
Notes RMB’000 RMB’000 RMB’000 RMB’000
i3 ARBT R ARETT AREFT ARETT
Profit before tax T 5t A1 i 71 7 608,019 116,849 1,603,295 268,537
Income tax B (185,313) (20,177 (451,840) (44,622)
Profit for the period B A 422,706 96,672 1,151,455 223,915
Other comprehensive income HRHEt2E
(expense) for the period BN (F%)
Items that may be reclassified HEMRENTEE
subsequently to profit or loss: BEZEE:
Exchange differences on translating BEGIEEAA
foreign operations BEHEE (13,821) 6,801 (53,269) 22,262
Change in fair value of available-for-sale AT HERE 2
investments AFEZE (2,541) - 4,152 (2,892)
Reclassification upon disposal of HERHEREZ
available-for-sale investments EXipaiy (4,152) - (4,152) -
Other comprehensive expense for the  HIRE M2 EF -
period, net of income tax MR AEH (20,514) 6,301 (53,269) 19,370
Total comprehensive income HreERANEE
for the period 402,192 103,473 1,098,186 243,285
Profit for the period attributable to:  FE{5 HA i 71 :
Owners of the Company AREHEAA 214,744 90,905 781,665 217,659
Non-controlling interests RS 207,962 5,767 369,790 6,256
422,706 96,672 1,151,455 223,915
Total comprehensive income EEENEEBNGE:
for the period attributable to:
Owners of the Company ARAERA 194,595 97,703 728,903 237,008
Non-controlling interests IR E R 207,597 5,770 369,283 6,277
402,192 103,473 1,098,186 243,285
RMB RMB RMB RvVB
AR AR AR AR
Earnings per share SREN 10
Basic BER 0.97 cent” 0.44 cent?  8.57 cents7?  1.08 cents7)
Diluted % 093 cent?  044cent’? 3.40cents’s  1.07 cents?
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group for the
three months and nine months ended 30 September 2017 have been
prepared in accordance with the Hong Kong Accounting Standards
and Interpretations and complied with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the applicable disclosure requirements of the GEM
Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the preparation of these results are
consistent with those used in the preparation of the Group’s annual
financial statements for the year ended 31 December 2016.

TURNOVER

The principal activities of the Company’s subsidiaries are provision
of traditional financing services and related financing consultancy
services including entrusted loan service, real estate-backed loan
service, pawn loan service, other loan service and microfinance service,
and internet financing services including third party payment service,
online investment and technology-enabled lending service and related
activities on loan portfolio management, as well as provision of social
gaming services and provision of IT solution services.

Turnover represents interest income (either from entrusted loans, real
estate-backed loans, pawn loans, other loans or micro loans), financial
consultancy service income, third party payment service income,
online investment and technology-enabled lending service income,
social gaming service income, IT solution service income and gain on
transfer of rights on interest on loan receivables, net of corresponding
sales related taxes. The amount of each significant category of revenue
recognised in turnover for the period is as follows:

HRGEMBHRRME

AEBHE—ZT—tFAA=THIE=[ARN
BEAZREERERGAEEIRIEE LI E
ARREBREE TEETEBIMAEMRM
Z BB BHEER R EIZFR LR A2 A
BHRE-

FTEEFHER
REZEFREMRBZEABRREAREAEEE
ECE-RF+TZA=t-BULFEZFEYH
BERARAEER B

BEH

ARAMBRARZ EEXBHRHERBE RS
KA E AR RREERERRYE  BHE
BERETRY #HEEHRRS R ERRSE &)
HRERBELEBMERERE (BEE=7XH
R ~ EARRE MRS ERRBIARERE
BERZHERER MR IR kIR H
ITREIR I3 22 AR 7%

EEBRINRAR Z AREEREZFSUA (2R
BEFEER FHEARER HEER HHE
RENEER) MR ARBRA  E=T73f
RIS - ERIKZE REHEE A ERBUA - 1t
ZBEIRIEUNA - ITHRRTT IR A K 8 8 FE IR
BN SRR 2 Yags - REARIN & KRR P R
WAZEERERIEEMT

For the three months
ended 30 September
BEAA=+HL=M@EA

For the nine months
ended 30 September
BEAA=+HLAEA

2017 2016 2017 2016
—E—tf ZT—RF —F—+t% ZZ—RF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REHER) (REBERZ) (REEZ)
RMB’000 RMB’000 RMB’000 RMB’000
AR®T R AR¥ETT AR®ET T AREFT
Interest income U ON
Entrusted loan service income ZAERRBEA 23,922 28,299 67,241 89,362
Other loan service and real estate-backed £t B 7t R 7% & = b &
loan service income EREFRB KA 91,360 75,622 275,148 173,605
Microfinance service income NERRLE AR A 42 35 51 156
115,324 108,956 342,440 263,123
Financial consultancy service income B # 5 R WA 19,043 1,445 53,035 21,216
Third party payment service income BEREARBEAN 111,075 50,517 255,791 128,161
Online investment and technology- ERBEE R
enabled lending service income EBEEERBVRN 1,395,156 81,370 2,885,347 186,674
Gain on transfer of rights HEERERFE
on interest on loan receivables Rz U & - - 30,461 -
Others Hith 47,056 283,345 102,392 36,791
Turnover BEHE 1,687,654 260,633 3,669,466 635,965

B=FERE2017 « PHERHUREEARAT
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SEGMENT INFORMATION

Operating segments, and the amounts of each segment item reported
in the consolidated financial statements, are identified from the financial
data and information provided regularly to the Group’s chief operation
decision maker (“CODM”), which are the most senior executive
management, for the purposes of allocating resources to, and
assessing the performance of, the Group’s various lines of business
and geographical locations.

The Directors have organised the Group into different segments by the
types of services provided.

Specifically, the Group’s reportable segments are as follows:

1. Traditional loans and financing — provision of financing services in
the PRC and Hong Kong;

2. Third party payment services — provision of online third party
payment service and prepaid card issuance business;

3. Online investment and technology-enabled lending services —
provision of internet loan services in the PRC; and

4. Others — provision of social gaming services in the PRC,
provision of IT solution services in Vietham and property
investment.

The CODM, after considering the nature of loan financing and micro
loan financing, decided that it is more appropriate to perform resource
allocation and assessment of segment performance together for these
two operations. These two operations were redesignated as a single
segment-traditional loans and financing segment in current period. The
relevant segment information for the period ended 30 September 2016
was restated accordingly.

Segment revenue and results
For the nine months ended 30 September 2017 (Unaudited)

KEDBEEAMBREMBEN S DAL W
FIBTIR B0 BE R T A& B AR =5 Kot & A
R aHE 2 FH T Kb [& 1) 2R 30 1 5 H A AN R B &
BEERRAN([REEEREA] B&EHRT
BEEAS) REWMBEIE R E R R R

ERERBEMRHRB R EAEE D R TR -

2. BZIXNRB-REBLE=T7HR
BRENRETES:

3. EXRRERMEBEHEERE-NHBER
HEMBERRS: &

4. Ht—RhERHM ERRS  RNiERER
HITHR T RIRTS R ERE -

REZERRARZEERRE L EERBRE
MMER RAHZMARBIERERETER
DERDIBERRAEER/EE - ZMBEBFKE
MEER—EE—D - AHMNERER KR
Ep#f-BE_T-—RFEAA=THILHBEZHA
Mo BEREHEES -

S ERUTN B E AR
B2 —F—tFNA=THINEA (KiEFE)

Online
investment and
Traditional Third party technology-
loans and payment  enabled lending
financing services services Others Total
ERBER
BRET %% NEED
R TR fE &R b4 At
RMB’000 RMB’000 RMB’000 RMB’'000 RMB’000
ARETT AR%F5 AR®FT ARETT ARETT
REVENUE LON
External income and gain S A Rz 425,936 255,791 2,885,347 102,392 3,669,466
Segment reslts PH%E 33,873 159,578 1,281,234 (7,621) 1,467,064
Share of results of associates 3l YN S 52,775
Unallocated other income AP EEAMBA 7,653
Other gain or losses HilmsEe 3,668
Gain on disposal of subsidiaries HERBAR 2 s 408,098
Gain on deemed disposal of subsidiaries RIELENB ATz Wz 3,303
Change in fair value of preference share of —HRBARZBERATES
a subsidiary (181,565)
Share-based payment expenses MRS 2 Z i (129,785)
Interest expenses FlEER (14,486)
Unallocated expenses AOERE (13,430)
Profit before tax BHARR

1,603,295
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SEGMENT INFORMATION (Continued) 4. SEER (&)
Segment revenue and results (Continued) TEHBNRESE (F)
For the nine months ended 30 September 2016 (Unaudited) E_E—NFAA=FHILABEA (RiEEEZ)
Online
investment and
Traditional Third party technology-
loans and payment enabled lending
financing services services Others Total
| ERBAR
BREH £y HEEE ‘
REE SR BERE Eft At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTR ARBTR ARBTT
REVENUE WA
External income and gain NI T o 284,339 128,161 186,674 36,791 635,965
Segment results PH%E 58,785 90,638 128,430 24,139 301,992
Share of results of associates ERBENREE 36,289
Unallocated other income AAWEMBA 9,930
Change in fair value of embedded derivative RREFZNEITETERR
components of convertible bond ATEEY (200)
Gain on disposal of subsidiaries b=l NObAl 37
Loss on deemed disposal of RIELE-HBELRZER
an associate (2,029)
Loss on disposal of an associate HE-MBENAZER (797)
Share-based payment expenses MRz 2 (73,434)
Unallocated expenses FOERE (3,251)
Profit before tax B ANaR 268,537
The accounting policies of the operating segments are the same A ER 2 SR BUR B 2 AT AN E B g 5T EUR
as the Group’s accounting policies described in note 2. Segment — Bl NHBERES)BES 2B ELESEK
profit or loss represents profit earned by or loss from each segment FEMEEE R R Z A RO BEMUBA - S B
without allocation of share of results of associates, unallocated other NAElZWE  RIEHEMB AR W RIEHE
income, gain on disposal of subsidiaries, gain on deemed disposal —fBERR ZEE HE—HBE AR ZEE -
of subsidiaries, loss on deemed disposal of an associate, loss on AMRESF AR ITET AN 2 AFERE -
disposal of an associate, change in fair value of embedded derivative —HEfBARZEBER 2 AFEES) P RITH
components of convertible bond, change in fair value of preference BRA - UIRH E2 THEFI BT - W E R
share of a subsidiary, central administration costs, share-based PEERRAEFEMNEREERRAZRZTE-
payment expenses and interest expenses. This is the measure reported
to the CODM for the purposes of resource allocation and performance
assessment.
OTHER INCOME AND GAINS OR LOSSES 5. HtBWARKEHRER

For the three months

For the nine months

ended 30 September ended 30 September
BEAA=+HLE=MEA BEARB=+HIEAEA
2017 2016 2017 2016
—E—tf —T—RF —E—+tf ZE-RF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REBERZ) (REERZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARBET T ARETT ARBF ARETT
Bank interest income SRITH B WA 367 1,836 5,015 7,195
Government grants (Note) B2 (R sE) 1,399 1,792 2,638 2,009
Interest income on convertible bonds ARRESFEWA - = - 726
Imputed interest on corporate bonds NAEHZHEEF B - - 3,703 =
Fair value changes of held for HIEEBEREZ
trading investments NEEEZE) 5,676 = (36) =
Dividend income & S A 6,884 - 6,884 -
Others Hit 5,324 2,875 11,129 6,183
19,650 6,503 29,333 16,113
Note: Government grants in respect of encouragement of expansion Wik: BEEBCFEERZBMERNASE

of enterprise were recognized at the time the Group fulfiled the

relevant granting criteria.
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6.

12

INTEREST EXPENSES

6.

2B X

For the three months
ended 30 September
BENAA=+HL=MEA

For the nine months
ended 30 September
BEAA=+HLAEA

2017 2016 2017 2016

—F—tf —E-—RF —E—tfE —E—RF

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REERZ) (RE&ERZ) (REERZ) (REE&ERZ)

RMB’000 RMB’000 RMB’000 RMB’000

AR®T R ARKETT AR¥ET T ARBTFT

Interest on bank and other borrowings R1TREMERFE 40,693 21,228 120,140 67,449

Interest on corporate bonds NEEFHFE 1,218 1,690 7,213 13,409

Interest on convertible bonds AR ERT B 50,950 41,543 153,246 66,808

92,861 64,461 280,599 147,666

PROFIT BEFORE TAX 7. F& 5t 81 i3 F)

Profit before tax has been arrived at after charging/(crediting): MRS &R (5t A) THRIBRIES:

For the three months
ended 30 September
HEAA=Z+HL=MEA

For the nine months
ended 30 September
BEAAR=+RHLAEA

2017 2016 2017 2016
—E—+tf ZT—RF —F—tH —E—RF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REEZ) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBETT AR®EFT ARET T ARETTT
(a) Staff costs, including directors’ (@) BImMA
remuneration BEESHM
Salaries, wages and other benefits o ITEAREMER 64,591 21,850 184,839 60,622
Contribution to defined contribution R TR KRR
retirement benefits scheme ST 5,512 5,015 13,909 7,292
Share-based payment expenses ARG 2FE 38,275 31,111 129,785 73,434
108,378 57,976 328,533 141,348
(b) Other items (b) E#IEHE
Auditors’ remuneration 12 B0 5 B 927 743 1,811 1,520
Impairment recognised on loan SR E R H A
receivables and other receivables EW KRR ZRE 10,414 4,407 18,497 5,472
Depreciation and amortization e R 22,863 4,409 48,982 7,723
Net exchange difference &N =BFE 6,136 (1,376) 4,516 477)
Operating lease charges in MELERERSY
respect of properties 11,566 5,369 30,612 14,540
Fair value of change of provision for MBER BELTE
financial guarantee (included in 28 (Gt ATTHR
administrative and other operating HiEERz)
expenses) 417,255 - 944,508 -
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8.

INCOME TAX

For the three months

4.8

&

B

For the nine months

ended 30 September ended 30 September
BHEAA=+HL=HEA BEAA=TRLEAEA
2017 2016 2017 2016
—E—tf —E—RF —E—tf —T—RF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REER) (REBERZ) (REEZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARBEFT ARKETT AR¥ET T ARBTFT
Current tax BIEAREIR
Provision for Hong Kong Profits Tax BRENGHERE 4,883 1,979 15,152 3,559
Provision for PRC Enterprise HREBEMER
Income Tax (the “EIT”) (IERMER]) BE 180,430 17,280 436,688 40,145
Deferred tax BRETIE - 918 - 918
185,313 20,177 451,840 44,622

0] Pursuant to the rules and regulations of the Cayman Islands and 0] REFRESHENABERES ([ABER
the British Virgin Islands (the “BVI”), the Group is not subject to BHEDHRBRER NEBHBAMMNEM
any income tax in the Cayman Islands and the BVI. HEMERABELZHESHEH-

(i) The applicable tax rate for the subsidiaries incorporated in Hong iy HEZZE—LFERZZT—AFhLA=T+AH
Kong is 16.5% for the three months and nine months ended 30 IE=@ARNER - REBFMKL 2B
September 2017 and 2016. NEIZERAKRER16.5% °

@iy Profits of the subsidiaries established in the PRC are subject to @iy  RAFPEKI KB AR 2% AR
PRC EIT. EMSH-

Under the Law of the PRC on EIT (the “EIT Law”) and RBERBEPEMRSBE ([REREEIE])
Implementation Regulation of EIT Law, the tax rate of the PRC REZEMBBUEEED  FEWNEARR
subsidiaries is 25% for both periods. 2 M E B < B 2 15 /25% ©

During the three months and nine months ended 30 September HE-TZ—tFR-_FT—X"FLA=TH
2017 and 2016, several subsidiaries established in the PRC IE=EARNER - R REK & THE
were recognised as High Technology Enterprises and subject to NEEERASBIRME  AIRIBEEMRS
PRC income tax at 15% in accordance with the EIT Law. BORR15% 2 TR B B FrS T o
During the nine months ended 30 September 2017, PRC EIT BE_Z—+FNA=F+HILNER FH
of approximately RMB46,417,000 is arising from the gain on P ERBRAOAREA6,417,0007T 95 & T
disposal of subsidiaries. EMB AR ZWE-

(v)  According to the requirements of the Provisional Regulations of vy WBEB—NAIAENF—A—ABRERZHE

the PRC on Land Appreciation Tax (the “LAT”) ( FR# A R 2L F1E
T IBER L ITIEBI) effective from 1 January 1994, and the
Detailed Implementation Rules on the Provisional Regulations of
the PRC on LAT (HR ZE A R 1B 4 b 32 B 5 B 17 {591 & Hs 4
A1]) effective from 27 January 1995 as well, all income from the
sale or transfer of land use rights, buildings and their attached
facilities in the PRC is subject to LAT at progressive rates ranging
from 30% to 60% of the appreciation value as calculated
according to the Provisional Regulations of the PRC on LAT and
its Detailed Implementation Rules.

ARFEAMBE L 038 ER ([ ER )Y
THRAZEERE—ANLAF—A=++t
ARERZHEAREMB L HIGERE
TR ERMAA - B LEREENFR 2 L
HfE AR BT REMEREZ T WAE
AR IS P 2 A R 2R AN B 4 b 238 (E B 1T 1K
B R EE AR E 2 18E 2 30%ZE60%.2
RER RN+ I ER -

ESEEHE0I7 DFRRNHEESRAT 13



10.

14

DIVIDENDS

The Board has resolved not to pay an interim dividend for the nine
months ended 30 September 2017 (nine months ended 30 September
2016: Nil).

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share for the three months
and nine months ended 30 September 2017 is based on the profit
attributable to owners of the Company of RMB214,744,000 and
RMB781,665,000 respectively (three months and nine months
ended 30 September 2016: RMB90,905,000 and RMB217,659,000
respectively) and the weighted average of 22,104,504,473 and
21,888,553,045 ordinary shares in issue respectively during the three
months and nine months ended 30 September 2017 (three months
and nine months ended 30 September 2016: 20,676,108,468 and
20,105,320,072 ordinary shares respectively).

Diluted earnings per share

The calculation of diluted earnings per share for the three months
and nine months ended 30 September 2017 is based on the profit
attributable to owners of the Company of RMB214,744,000 and
RMB781,665,000 respectively (three months and nine months
ended 30 September 2016: RMB90,905,000 and RMB217,659,000
respectively) and the weighted average of 23,048,963,698 and
22,984,828,649 ordinary shares in issue respectively during the
periods (three months and nine months ended 30 September 2016:
20,848,603,611 and 20,307,230,264 ordinary shares respectively).

For the three months and nine months ended 30 September 2017 and
2016, the computation of diluted earnings per share does not assume
the conversion of the Company’s outstanding convertible bonds since
their exercise would result in an increase in earnings per share.

As at 30 September 2017, the number of new shares of the
Company which may be issued pursuant to the convertible bond are
2,437,730,117 shares.

10.

i<t

ESgEIRTERNEE-E
ENAERZHHAKRE (BE-T—
BEAEA : ) -

—tFNAA=+H
NEILH =

BRAEF

BREARR
BE_Z—tFNA=THLE=@EARAEAK
FRELRBNTRARFEE AR SN D 5
AR #214,744,0007T & A R #781,665,0007T
(BE-Z—A"FAA=THLE=EARNER :
2 5l 7 AR #90,905,0007T J A B #217,659,000
TIERRBE-_FT—tFAA=1THIL=MEA
ERAEABRHTERRZ MEFAEDH B
22,104,504,4730& £:21,888,553,0450% ( %zg:
E-RNFAA=Z+TRLE=@EARNEA 555

20,676,108,4680% }20,105,320,0720% & & Hx) B
EREERRN
HE_Z—tFNA=+tBHL=Z@EARNAAZ

ERBERNTIRADBEES AEMS ST DB
B AR 214,744,000 & A R #781,665,0007T
(BE—Z—RENA=+HLE=@ARAEA :
2 3l A A R #90,905,0007T M A B #217,659,000
L) RRBRBERTERRZ NEFHED R A
23,048,963,698% }222,984,828,649/% (& = —
E-—RNENA=ZFTRE=ZBEARAER: D55
20,848,603,6110% }220,307,230,2640% & # i% ) 5+
= o

BE_Z—tER-_ZF-RFNAA=THL=M
ARAEA - EEB’\\TTE$’AETZE‘U'$$§;}§5H§H§
BEFHEHERANIEN REREERT 25t
HI MRREVZ S HARBRATBRRES -

R_ZE—+tFhA=+H HAIRRES A&
BT R BB E 52,437,730,1170% °
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11. RESERVES

11.

i

Attributable to owners of the Company

AARREAER
Equity
Share- component
Investment based Contingent of Non-
Share Share  Statutory  Retained revaluation  Exchange  payment Capital Special consideration ~ convertible controlling Total
capital  premium reserve profits reserve reserve reserve reserve reserve reserve bonds Total interests equity
Bk 1A
#E PETE i [ £:74
Bx  BRER  AERE  RBEN  EREE  ERER  AREH  ASER  BUEE  RREEE  RESD @i fBREEZ  RELE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ARETL ARBTT ABMTR ARBTL ARMTR ARBTr ARMTT ARETR ARETR ARBTr ARMTR ARETr ARMTRT ARET:
At 1 January 2017 (Audited) R=F-t%5-A-H
(E27) 358,259 2,920,079 36,569 887,660 - 72,641 151,279 (591,729) 40,000 155,502 165,583 4,195,843 45731 4,241,580
Proft for the period bt - - - 781,665 - - - - - - - 781,665 369,790 1,151,455
Other comprehensive income.~~ Efe2EUA (B%)
(expensg)
- exchange differences on -HEBNEERE
tranglating foreign BiZR
operations - - - - - (52,762) - - - - - (52,762) (507) (53,269)
- change In fair value of -THHERE,
avalable-forsale ATEEY
investments - - - - 4,152 - - - - - - 4,152 - 4,152
Reclassffcation upon disposalof & A HEREZ
avallble-for-sale investments X HE - - - - 4,152) - - - - - - (4,152) - (4,152)
Total comprehensive income~~ SBAZEWA (B3 88
(expense) for the period - - - 781,665 - (52,762) - - - - - 728,903 369,283 1,098,186
Issug of shares upon exercise 7B IRER 1k
of share options 3,755 130,168 - - - - (23,121) - - - - 110,802 - 110,802
Acquistion of available-forsale  WEAHHERE
investments 2,204 113,510 - - - - - - - - - 115,714 - 115,714
Recognition of equity-settled
share-based payments - - - - - - 129,785 - - - - 129,785 - 129,785
Acquisition of a subsidiary - - - - - - - - - - - - 16,087 16,087
Lapse of share options BREAR - - - 1,069 - - (1,069) - - - - - - -
Appropriaton to statutory ARELEHRES
reserve funds - - (2,424 2424 - - - - - - - - - -
Conversion of convertible bonds AR &5 2406 83,427 - - - - - - - - (9,140) 76,693 - 76,693
Issug of consideration shares ~~ E7TRE 4,29 151,206 - - - - - - - (155500) - - - -
Deemed disposal of subsiciares &L EMHB A - - - - - - - 4] - - - ] 929 92
Dividend paid to non-contoling ~ BIRRFERBE 2R E
shereholders - - - - - - - - - - - - (6,583) 5,583)
At 30 September 2017 RZE-tEARZTE
(Unaudited) (%8%#) 370920 3,398,390 34,145 1672818 - 19,879 256,874 (591,732) 40,000 - 156,443 5,357,737 426453 5,784,190
At 1 January 2016 (Audited) RZE-75-A-A
(BEH) 321642 1665026 33,106 588,524 2892 11549 47,300 (125,035) 40,000 - 23206 2608210 24316 2632586
Profit for the period el = = = 217,659 = = = = = = = 217,659 6,256 223915
Other comprehensive income £t 2EMA (B)
(expense)
- exchange differences on -RERHEERA
ranglating foreign EXZE
operations - - - - - 241 - - - - - 2M 21 22,62
~ change In fair value of -ARLEREY
avalable-for-sale ATEES
investments - - - - (2,89 - - - - - - 289 - (2892
Total comprehensieincome ~ BAZEWA (R 88
(expense) for the period - - - 217,659 (289 20241 - - - - - 237,008 6277 243,285
Issug of shares upon exercise W7 IRER Bl
of share options 603 14444 - - - - (2,941) - - - - 12,106 - 12,106
Issue of shares for acquistion
of an associate 21,557 666,101 - - - - - - - - - 687,658 - 687,658
Recognition of equity-settied
share-based payments i - - - - - - 73434 - - - - 73434 - 73434
Acquisttion of a subsidiary WE-EHBAR = = = = = = = = = 155,502 = 156,502 2,555 158,067
Lapse of share options BREAR - - - 79 - - (79) = B - - - - -
Appropriation to statutory AMEEEHES
resenve funds = = 3463 (3463) = = = = = = = = = =
Conversion of converle bonds A B % 124 4190 - o - - = - - = (466) 3848 b 3848
Recogniton of equity component  BEE2 AT R (&5
of convertible bonds | 35 = = = = = = = = = = 128,044 128,044 - 128,044
At 30 September 2016 (Unaudited) 7
343926 2,349,761 36,569 803,515 - 33,790 116,998 (125,035) 40,000 165,502 150,784 3,905,810 33208 3939018

B=FERE2017 « PHERHUREEERAT
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review
Industry Trends

With China’s shift towards a consumption-driven economy and the
continuous development of the FinTech industry, the PRC consumer
finance sector is experiencing rapid growth. According to the PRC
Consumer Finance Innovation Report ( (/R EISE & & B AIFT &) )
issued by National Institution for Finance & Development, as at the
end of 2016, the size of the PRC consumer finance market was
estimated to be RMB6 trillion. It is expected the size of the PRC
consumer finance market can exceed RMB12 trillion by 2020, having
considerable industrial growth potential.

By leveraging on its comprehensive business qualifications and risk
management capabilities, the Group’s various FinTech platforms
received affirmation and recognition from regulatory authorities (such
as the People’s Bank of China) and industry associations (such
as the National Internet Finance Association of China). In the first
three quarters of 2017, we further expanded and diversified our
FinTech ecosystem through acquisition and established a business
system comprising seven segments, namely (1) traditional loans, (2)
third party payment, (3) online investment, (4) technology-enabled
lending, (5) social gaming, (6) asset management and (7) insurance.
By leveraging on our ever-growing FinTech service ecosystem, we
believe that the Company will maintain and solidify its market leading
position.

Operational Highlights

o Third party payment

UCF Pay Limited* (58X ER 2 F) (‘UCF Pay”) has
maintained its leading position in the online third party payment
service sector in China. The total transaction volume in the first
three quarters of 2017 reached RMB428.8 billion, representing
a growth of more than 230% period-on-period. The monthly
transaction volume in 2017 made a number of historic highs,
of which the transaction volume in September exceeded
RMB70.0 billion. As of the end of September 2017, UCF
Pay’s accumulated active users reached 4.31 million. UCF Pay
actively explored payment innovation, researched the inner
needs of financial industry, and is currently offering integrated
solutions including payment integration, cross-border payment,
direct banking, banks’ fund custody solutions, online lending
cloud platform, industrial chain finance and cloud wallet
service.

* the English translation of the Chinese names or words is for information
purpose only and should not be regarded as the official English
translation of such Chinese names or words

EHEER WS

XBOE

TREZ
BETEZHELEERINLEEREAR
TRBMRTENTHERR PREABESRITE
FERENVGEER - REEXEHEZRERE
(National Institution for Finance & Development)#
O (hEHESRAIF®RSE) BE_T—RN
FE FEHEBESRMERBRMETHARBERE
T TEE B ZETF PEEE ST ISHRE
EdARKI2EBETT ARAIEBNERE

AEEZERHURTFEREEENEREL =
BHORREZRENESEERE (WPBEARE
TIAERTERE (WTEEMRESRBESF) N
BEEMBA - —F—tFF=FF RABBYE
E-HMRRZ T ARMNS BB ER RS
METEENERER QF=F X QERKR
B OMERHENR OHERER OBEERE-
R (MR B A BRI FE T8 R B SR A
LENSRMERBEELRS HERQBKH#
BREMBEITRREMA -

EERE
o FE=rX%fT

FEINERAR ([EBIN]) —BE#H#F
HABR@EE =S HREITE ZELH
N —E—tFH=ZFTEMNBEIFH2ET
AR #4288 70 R HLIE K#1230% - —
—tFRAERGEEBRF S EFNLAER
RGEBBAREIOOEBT - BHE-_T—+
FNAKE  £BINEFERA P #2431
B BRI NEBRERIMNEIF TR H
THEERBRNE R BRIEEEKEEX
BRI BHERT ROTESTFERR
TR -BEETs EXpEem EEe%EH
IS RiRE AR R

Y REAXEHEARZ EXFZEERSRE AT
ERBEBERETXE AR IEA R B Z
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights (Continued)

*

Third party payment (Continued)

Shanghai Jifu Xinxi Jishu Fuwu Co., Ltd.* ( E/BEIE 2 B
fir IR#E A A7) (“Shanghai Jifu”), our mobile point of sale
(“POS”) provider which is 35% owned by the Group, recorded
a total transaction volume of RMB1,190.9 billion in the first
three quarters of 2017, representing a growth of 162% period-
on-period. Total registered users reached 13.76 million as of
the end of September 2017, representing a growth of 6.23
million new registered users as compared to that at the end
of 2016. The accumulated active users reached 5.81 million
as of the end of September 2017, representing a growth of
2.57 million active users as compared to that at the end of
2016. Shanghai Jifu was focused on promoting DianPOS ( 24
i) /MPOS and Point POS (#POS) business in the first
three quarters of 2017 and received positive market feedback,
resulting in a substantial growth in both its transaction volume
and number of new users.

Amigo Technologies Joint Stock Company (“Amigo
Technologies”) (in which the Group holds a 51% interest),
our payment services provider in Vietnam, recorded total
transaction volume of VND113 trillion in the first three quarters
of 2017, representing a growth of 28% period-on-period. In the
first three quarters of 2017, Amigo Technologies’ total number
of transactions was 96.41 million, representing a growth of
53% as compared to the first three quarters of 2016. Such
strong growth was attributable to the significant contribution
from cash-on-delivery (COD) services. In addition, Amigo
Technologies’ newly launched collection services for public
administrative agencies and tax departments have started to
see a month-on-month increase in transaction volume.

the English translation of the Chinese names or words is for information
purpose only and should not be regarded as the official English
translation of such Chinese names or words

et

B

18 J& 5 & BL 43 AT ()

¥EMOE @)
BEHE (&)

*

FE=FZT(#E)

BB HEE [POS | HER LS
EERMRBERAR ([EEE] A&
B H3% RS ) N~ FA=FEF
BERAXFHEAREK11,909E T ALEE
162% BE_ZT—+tFNLARZEFMAR
@BEEE1,3768 - ML T — N FER IS
BFe3E -HE-ZT—tFNLAKZZR
ERAFEESSIE ML T — ANFEH
BERAFHTE EBAEEE—+
F a1 =FE B2 #ERMPOSH ZPOS
% misRERY R HEMIILHFE
ERRBIEHORRE -

N E MR X R4 & EAmigo
Technologies Joint Stock Company ( [ Amigo
Technologies | * N & B35 B H51%E %)
RIBE—TFR=FEIRHEEETE
FMEI3EE FRLER28% - — T —+F
BT =2 Amigo TechnologiesZ #% 5%
BOEROBMEBE BT "FH=FF
B R53% - B MR PIE R TN EF K
(COD)RR 7% < & K & &k P 2 bk 1 - Amigo
Technologies & A $£ 17 BU# # K 71 75 /2 3
HOKEEBERB2RTHEREER -

ZEPXEFA AR KX BFERZLT T
JERBE BB BT XE AR IEH R B Z
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights (Continued)

18

Online investment and technology-enabled lending

In the first three quarters of 2017, First House Loan achieved
total transaction volume of RMB12.3 billion. During the period
under review, with continuing growth in the number of new
customers, the existing businesses of First House Loan made
steady progress. In terms of product development, First House
Loan successfully upgraded its personal credit products and
launched a new product targeting financing demands of quality
companies, creating growth opportunities.

Weshare, which is an online consumer lending platform,
recorded a significant growth in the first three quarters of 2017.
As of the end of September 2017, Weshare had more than
20 million accumulated registered users. The accumulated
transaction volume reached more than RMB40 billion in the
first three quarters of 2017. In the first three quarters of 2017,
Weshare developed installment loan product with a higher
ticket size, based on “Shandian Jiekuan (BIE & 2k) 7, its
small lending online platform, as well as robo-adviser and
products in distribution platforms. Meanwhile, the financial
cloud platform, which is focused on big data-based risk
management, has officially provided services to clients and has
in-depth collaboration with leading companies such as 360 to
develop consumer finance products. For market promotion,
Weshare established the digitalized marketing system which
relied on customer relationship and the operation system for
managing the full workflow of users’ life cycle. At the same
time, it established user relationship chain by leveraging on
member-get-member (MGM)’s social finance in order to lay a
solid foundation for customer acquisition with high efficiency
and low cost and sizable customer operation.

et

B

12 J& 5 & BL 43 4T (e

¥%EOE @)
BEHE (&)

HERIRE R B ETS
FEER_T—tFI=FEZIRFER
ZIARB12ET - REBEHMA F—FE
FEXBRERER FEPTHEN : Em
MESTE REBAEEERTR HEE
BhEREFTRNFEREL RE—FE
WARHIEERBHE -

BMNEREBEESRTEERERES
T—+tFH=FERBBEELR -BE-ZT
—+tFNAE ERSRE RTFMAFE
#2,0008 - —E—tFH=FE - EZReM
2 IRERSERBARBI0ET =T
—tFRH=FE EREREE/ N BERT
BEHREFaNEERIERERERED
HIZR BB AREs R ELEEMR [
B UABBERZEAZLNEREFEOE
FRATEFPRERY  WEIB0EITHEEL
NAIREECEITEEESRER MSHERE
FE ERSREN TRERFBEHTE
EHBEANEREAFADANEENES
BE FARETEEEN (MGM) R &/
BUYRPBERE ARREEKANER R
RELCAFEEETE TREEM-
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Strategic Highlights

On 29 September 2017, the Group, together with a consortium,
acquired 63.43% of the issued shares in Ping An Securities Group
(Holdings) Limited (“Ping An Securities”, stock code: 231), a
company listed on the Stock Exchange, and as a result the Group
is beneficially interested in 23.47% of Ping An Securities. Ping An
Securities Limited, a subsidiary of Ping An Securities, is a corporation
registered to conduct Type 1 (dealing in securities), Type 4 (advising
on securities), Type 6 (advising on corporate finance) and Type
9 (asset management) regulated activities under the Securities
and Futures Ordinance, Chapter 571 of the laws of Hong Kong
(the “SFQO”). The Group may consider generating synergy through
business collaboration with Ping An Securities in developing FinTech
services in the Hong Kong market. Such investment represents an
opportunity for the Group to tap into the securities market in Hong
Kong, with a view to establishing its presence in the Hong Kong
market.

Financial Review

Revenue

For the nine months ended 30 September 2017, the Group
reported revenue of approximately RMB3,669.5 million, an increase
of 477% as compared to approximately RMB635.9 million for the
corresponding period in 2016. The increase was primarily attributable
to the growth in revenues from online investment and technology-
enabled lending services, driven by a strong growth in transaction
volume on our key online consumer lending platform Weshare
which was acquired in November 2016, and a significant growth
in payment transaction volume on our core third party payment
platform UCF Pay, as well as a healthy growth in interest and financial
consultancy service income driven by an increase in the average size
of our loan portfolio during the nine months ended 30 September
2017. The following table sets forth the Group’s revenues by
segment of business for the nine months ended 30 September 2017
and 2016.

S ERE LY RE )

¥ O (#)

B E

—T—tFAA-TNB  AEEBAS BRI
BYLELFER (ZER)ERAA ([FRESH] -
DRI :281  —ERBRM EMAAR) B
1TIR0 263.43% * AN Bl F L 75 523.47%H)
BEolm FXBHFLMWBRAFTLESHFBRA
Al AE—RAEITEB AN EST1EEZSF R E LD
(IBHLBEGKRA]ETE-— B (EEESH) £
ME (BHREEER) EFRABE(BREERER
HERERFNE(BEER)IEE T 251
NAl - AEBEEEREAMSZESRMBERBE S
A ZEERRTLESZEFSIEUNEERE
Bam - ZBERERASBREKSEERLECE
FmiG MEAREEMSE 2 NEE -

Fot 5 [E1 A

WA
HE-_Z—tFAA=THILNAER KEBK
Bl A% B AR #S,669,500,0007T ' 8 —ZF— X
F B H 2 #9 A R #635,900,0007T 18 £477% o 14
hEZEREE_E—tFNLA=THILENE
REGERERBE RS EFRGWAEN (2K
MRZE—RNE+—ARENETE@ALEBER
TEERIRHERNMERMES) - REMHZ
DEZATNFEEBRIN 2ARRZEXNEE
AR EFAAE TR NES A S R B
RSB ABRIERATSH - TR AEBEHZE
—EtFRZE-R"FAA=THIEAEAREK
EBDEEID WA -

For the nine months ended 30 September

BENAA=+HLEAEA

2017 2016
It —T—AF

% of total % of total

RMB’000 revenues RMB’000 revenues

LN 1A

ARBT T Batk ARETTT B

Traditional loan and financing EREREME 425,936 11.6 284,339 44.7

Third party payment services F=F TR 255,791 7.0 128,161 20.2
Online investment and EGERE RE RS

technology-enabled EAR R

lending services 2,885,347 78.6 186,674 29.4

Other HAfb 102,392 2.8 36,791 5.7

Total st 3,669,466 100.0 635,965 100.0
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Traditional loans and financing income

Traditional loans and financing income mainly included interest
income, financial consultancy service income and gain on transfer
of rights on interest on loan receivables, which were derived from
the Group’s loan financing services including entrusted loans,
pawn loans and other loans secured with assets or guarantees. It
generated approximately 11.6% of the Group’s total revenues and
recorded an increase of approximately 49.8% to approximately
RMB425.9 million for the nine months ended 30 September 2017.
The significant increase in traditional loans and financing income
was primarily due to the increase in the average size of our loan
portfolio during the nine months ended 30 September 2017 as
we had deployed our excess capital raised from capital raising
activities for short-term lending before investment opportunities were
subsequently identified and financed.

Third party payment service income

The third party payment business, which included the provision
of online payment transactions, payment system consultancy
and related services of UCF Pay and payment transaction service
of Amigo Technologies, generated revenues of approximately
RMB255.8 million for the nine months ended 30 September 2017,
an increase of approximately 99.6% period-on-period. It represented
approximately 7.0% of the Group’s total revenues, of which UCF
Pay reported revenue of approximately RMB249 million and Amigo
Technologies reported revenue of approximately RMB6.8 million. The
increase reflected a significant growth in the total transaction volume
on our core third party payment platform UCF Pay to RMB428.5
billion for the nine months ended 30 September 2017, an increase of
approximately 238% period-on-period.

20

EIEEE R E 9 (@)

BA 75 Bl BE (&)

ERxEHRHERA
BERERRBERAEEBERN WA 5 H
A RR A5 U I B FE W B SRR B A 2 W a - %
ZERAEEEAEBZEFRRERE BIEZH
ER HBEERRUNEESEREERZEME
o HIRA AL BRIRA Z 4911.6% 1 8518 K
#498% = HE—_ZT—tFNLA=ZT+HIENEA
2 # N R #425,900,0007T © {E 5 B 3K K& G E WA
AIBEMDEEEREBEE_S—+tFNA=TH
WENEA BRFNERAES FHREREFANE
‘YEIRERST AEHRELESIEBRASE
BEBMES ZHINESRBNEHEEMEXR
FTeR -

EZFETRBRA

REBE-_ZT—+tFhLA=Z+HILLAEAR F=H
XNEB(BREABRINORRBLIAR S
Y5 R &R S AR B8 AR 75 A K Amigo Technologies
CXNRGBBE)IEEZRABHOARE
255,800,0007T * [A] Lt 38 £ 4999.6% ° H (1§ A~ & B
BUA 2 H7.0%  EREBRINEFWRANOAR
#249,000,0007T &2 Amigo Technologies# 15 Y A
# A\ R #6,800,0007T ° 3% 38 K& R LB P20 5
THINFEEBRINCERFERNREERESE
ET—tFAA=TRHIENAEAZ ARA4285
87T AL R 41238% °

CHONG SING HOLDINGS FINTECH GROUP LIMITED e THIRD QUARTERLY REPORT 2017



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Online investment and technology-enabled lending
service income

Our online investment and technology-enabled lending service
income mainly included income generated by our online property
loan platform First House Loan, online lending platform Financial
Workshop, as well as our 48%-owned online consumer lending
platform Weshare. For the nine months ended 30 September 2017,
the Group’s online investment and technology-enabled lending
business recorded revenues of approximately RMB2,885.3 million,
representing approximately a 14.5-fold increase period-on-period. It
represented approximately 78.6% of the Group’s total revenues, of
which Financial Workshop, First House Loan and Weshare reported
revenues of approximately RMB19.8 million, RMB72.9 million and
RMB2,775.3 million, respectively. The increase in the business
segment’s revenues was driven by continued strong growth in
transaction volumes across the online consumer lending platform
Weshare.

Others

Others mainly included social gaming service income and IT
solution income generated by our 51%-owned subsidiary, Shenzhen
Qiyuan Tianxia Technology Company Limited (& 3Il #£ 8 X T &l
HAR AT, and 51%-owned subsidiary, Amigo Technologies,
respectively. The social gaming business contributed approximately
RMB31.2 million of revenues to the Group while IT solution business
contributed approximately RMB60.6 million of revenues to the Group
for the nine months ended 30 September 2017.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Interest expenses

Interest expenses mainly comprised interest due on bank and other
loans, Hong Kong (“HK”) dollar-denominated convertible bonds,
United States (“US”) dollar-denominated convertible bonds, RMB-
denominated corporate bonds and HK dollar-denominated corporate
bonds. The Group’s interest expenses increased by approximately
90% period-on-period to approximately RMB280.6 million for the
nine months ended 30 September 2017. As at 30 September 2017,
the Group’s external funding increased by approximately 47.8%
period-on-period to approximately RMB3,278.1 million, of which
bank and other borrowings amounted to approximately RMB1,860.2
million (80 September 2016: approximately RMB900.9 million) and
corporate bonds and convertible bonds amounted to approximately
RMB1,417.9 million (30 September 2016: RMB1,317.1 million).

Other income and gains or losses

Other income and gain or loss mainly comprised bank interest
income, dividend income and government grants.

Handling charges, administrative and other
operating expenses

The Group’s handling charges, administrative and other operating
expenses primarily comprised salaries and staff welfare, intermediary
handling charges for third party payment services, bank and
financing charges, sales and marketing related expenses, provision
for financial guarantee and rental expenses. Due to the significant
increase in the scale and staff headcount of our online investment
and technology-enabled lending and third party payment businesses
and provision for financial guarantee amounted to RMB944.5 million,
the Group’s handling charges, administrative and other operating
expenses increased by approximately 905.3% to approximately
RMB1,967.7 million for the nine months ended 30 September 2017
period-on-period.

Provision for financial guarantee represented provision made for loan
amount lending out through the loan facilitation platform, namely
Weshare. The amount of provision was computed based on historical
pattern of default loans.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Share-based payment expenses

Share-based payment expenses of the Group for the nine months
ended 30 September 2017 increased by approximately 76.7% to
approximately RMB129.8 million. The increase in such expenses
represented the fair value of all share options granted in July 2016,
November 2016, December 2016, and March 2017 respectively over
the vesting periods.

Share of results of associates

Share of results of associates for the nine months ended 30
September 2017 increased to approximately RMB52.8 million. The
period-on-period increase was mainly attributable to the contribution
from our 35% equity interest in Shanghai Jifu.

Profit for the period

The profit for the nine months ended 30 September 2017 was
approximately RMB1,151.5 million, representing an increase of
approximately 414% period-on-period as compared to approximately
RMB223.9 million for the nine months ended 30 September 2016.
The increase was mainly due to a gain on disposal of subsidiaries
of approximately RMB408.1 million and a significant increase
in turnover of approximately RMB3,033.5 million despite an
increase in interest expenses of approximately RMB132.9 million,
handling charges, administrative and other operating expenses of
approximately RMB1,772.0 million, share-based payment expenses
of approximately RMB56.4 million, change in fair value of preference
shares of a subsidiary of approximately RMB181.6 million and
income tax of approximately RMB407.2 million.

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the nine months
ended 30 September 2017 was approximately RMB781.7 million,
an increase of approximately 259% as compared to approximately
RMB217.7 million for the nine months ended 30 September 2016.
Excluding the non-recurring gain on disposal of subsidiaries, gain
on deemed disposal of subsidiaries, loss on deemed disposal of an
associate, loss on disposal of an associate, share-based payment
expenses and certain other non-cash items, profit attributable to
owners of the Company under non-generally accepted accounting
principles (‘GAAP”) for the nine months ended 30 September 2017
was approximately RMB633.6 million, an increase of approximately
115% as compared to approximately RMB294.1 million for the nine
months ended 30 September 2016.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures

The table below sets forth a reconciliation of profit attributable to
owners of the Company to non-GAAP profit attributable to owners of
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the Company for the period indicated:

For the nine months
ended 30 September
BEZALA=+HIEAER

2017 2016
—EF—t#H —T—RF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
RMB’000 RMB’000
AR®F T ARBTT
Profit attributable to owners of the Company RRARER ANEMSRF 781,665 217,659
Adjustments for: BTy SIEAE:
Share-based payment expenses PARR A T 2 129,785 73,434
Gain on disposal of subsidiaries HEMB AR W= (408,098) (37)
Income tax arising from gain on HEMBARZ
disposal of subsidiaries WREE 2SR 46,417 =
Gain on deemed disposal of subsidiaries RIEHENB AR Z M (3,303) =
Loss on deemed disposal of an associate RIEH & — B E A A
Z 18 - 2,029
Loss on disposal of an associate s - R R 2 BB - 797
Change in fair value of embedded derivative ARRES NS
components of convertible bonds METAEH N2
N 1EEE - 200
Change in fair value of preference share of —MFEE48% 2
a 48%-owned subsidiary MiE Al 2 EER
Z RNEEE) 87,151 -
Non-GAAP profit attributable to /NS £ N 2
owners of the Company EAREFEAEF 633,617 294,082

The Company’s management believes that the non-GAAP financial
measures provide investors with useful supplementary information to
assess the performance of the Group’s core operations by excluding
certain non-cash items and certain impact of acquisition or disposal

transactions.
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OUTLOOK AND STRATEGIES

Third party payment

UCF Pay will continue to expand the following businesses
proactively:

o For custody solutions, it will assist banks to further
strengthen and improve the P2P fund custody solutions
system, while at the same time expand and establish
cooperation with more commercial banks for their
custody business technical services;

° For cross-border payment services, it will further integrate
its cross-border business resources and develop
products such as cross-border collections and cross-
border financing based on existing offerings. At the same
time, by centering on the layout of “One Belt One Road”,
UCF Pay will strengthen the business development such
as cross-border trade;

° For integration payment, it will develop and market its
products through developing its merchant network, agent
cooperation and bank cooperation. Subsequently, new
supporting products will be developed and rolled out to
further expand its business development and bring in
more merchants and distributors; and

° For direct banking, it will continue to increase the number
of banks it serves, quickly capture the small and medium-
sized bank market shares, continue to expand product
portfolio, introduce more new technological functions to
meet users’ various financial needs.

Shanghai Jifu will focus on promoting smart POS, a product
that has been launched after two years of research and
development. Smart POS integrates convenience services and
integration payment as a whole. Shanghai Jifu will take it as its
core business, capture its growth potential in payment market
and explore customers’ financial needs to offer comprehensive
financial services for small and micro businesses, thereby
transiting itself from the payment segment to the financial
sector, and completing the transformation from payment to
“payment+".
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OUTLOOK AND STRATEGIES (Continued)

26

Third party payment (Continued)

Amigo Technologies will focus on its application for third-party
payment licence and cooperation with banks to roll out new
products and services. At the same time, Amigo Technologies
will try to boost transaction volume from collection services
for public administrative agencies by launching staff training
programs in branches across 63 provinces in Vietnam.

Online investment and technology-enabled
lending

First House Loan will continue to focus on the financing
demands of key customer groups and further strengthen
its risk management core capabilities. In terms of business
development, it will expand into more innovative real estate
financial services categories such as new house market,
leasehold market and real estate asset management in order to
meet more diversified customer financing needs.

Weshare will set up diversified product layout by relying on its
star product, “Shandian Jiekuan (B9E &) 7, to construct
a triune product business system focusing on “micro loans +
large amount installment + data distribution platform”, expand
user frequency spectrum and explore user lifecycle to provide
users with diversified services. It will also introduce the robo-
advisors to form a closed-loop financial informatization. For
financial cloud service, Weshare will continue to give into full
play to its superiority in delivering technology, risk control and
operating capabilities to provide core value services for more
industry-leading customers. Meanwhile, based on the leading
advantages of small fast loans in China, Weshare will try to
expand its footprints to countries and regions in Southeast Asia
with growth potential.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

During the nine months ended 30 September 2017, the Group’s
source of funds was mainly from cash generated from operations.
As at 30 September 2017, the Group had bank balances and
cash of approximately RMB1,028.3 million (31 December 2016:
approximately RMB1,233.3 million), of which approximately 86.8%,
approximately 1.1%, approximately 0.3%, approximately 0.7% and
approximately 11.1% were denominated in RMB, US dollars, SGD,
VND and HKD respectively.

As at 30 September 2017, the Group’s interest-bearing borrowings,
which mainly comprised corporate bonds, convertible bonds, bank
and other borrowings, amounted to approximately RMB3,278.1
million (31 December 2016: approximately RMB3,367.8 million). The
gearing ratio, representing the ratio of total borrowings to total assets
of the Group, was 0.25 as at 30 September 2017 (31 December
2016: 0.38). Hence, the Group has sufficient financial ability to meet
its redemption obligations under the convertible bonds.

During the period under review, the Group did not use any financial
instruments for hedging purposes.

OTHER INFORMATION

Change of Company Name, Change of Stock
Short Names, Company Logo and Company
Website

Subsequent to the passing of a special resolution in relation to the
change of the English name of the Company from “Credit China
FinTech Holdings Limited” to “Chong Sing Holdings FinTech Group
Limited” and its dual foreign name in Chinese from “FFE{= & &}
BRIERBERDF to “hIERBKEEBEFGR AR (the “Change
of Company Name”) by the shareholders of the Company (the
“Shareholders”) at an extraordinary general meeting of the Company
(the “EGM”) held on 27 July 2017, a Certificate of Incorporation on
Change of Name was issued by the Registrar of Companies in the
Cayman Islands certifying that the Change of Company Name took
effect on 27 July 2017.
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OTHER INFORMATION (Continued)

The stock short names for trading in the shares of the Company
on the Stock Exchange was changed from “CREDIT CHINA” to
“CHONGSING HLDGS” in English and from “F Bl{Z &~ to “HF 4%
f%” in Chinese with effect from 29 August 2017. The stock code of
the Company remains unchanged.

with effect from 24 August 2017.

The website of the Company was changed from
“http://www.creditchina.hk” to “http://www.csfgroup.com” with effect
from 24 August 2017.

Please refer to the Company’s announcement dated 24 August 2017
for further details.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and its
Associated Corporations

As at 30 September 2017, the interests and short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO),
which were required: (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be recorded in the register referred
to therein; or (c) pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock Exchange were
as follows:
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares Bt ik
and Debentures of the Company and its

Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares
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EERIETHAERAATAREME
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B4\ 7] & 7 [ (B #30.02/% 7T 2 EiE IR
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Number of
Shares/ Approximate
underlying percentage of
Name of Directors/ Capacity/ Shares the Company’s
Chief executive Nature of interests interested Note Total interests issued Shares*
BEEGZ HARF
Ve Bt/ BEITRHZ
THABKA St/ BEHE HERHBE ik BiEE BB
Mr. Phang Yew Kiat Beneficial owner 175,000,000 1 175,000,000 0.79%
TRGEE ExBEAA
Mr. Chng Swee Ho Beneficial owner 23,700,000 63,700,000 0.29%
HmzELE ExBEAA
Beneficial owner 40,000,000 1
ERfEEA
Mr. Sheng Jia Beneficial owner 40,000,000 1 40,400,000 0.18%
BREgRE ExBEAA
Family interest 400,000 2
KRG ER
Mr. Li Gang Beneficial owner 28,000,000 1 28,000,000 0.13%
FREE ExBEAA
Mr. Wong Sai Hung Beneficial owner 28,000,000 1 28,000,000 0.13%
s A ExBEAA
Mr. Zhang Zhenxin (“Mr. Zhang”) Beneficial owner 593,148,000 3,933,308,000 17.67%
RIEFTEAE ([REED) ExBEAA
Interest in controlled corporations 3,250,160,000 3
REEHEE 2 #m
Family interest 90,000,000 4
RIGER
Ms. Zhou Youmeng Beneficial owner 8,000,000 5 9,140,000 0.04%
BARELZL EnBEAA
Beneficial owner 1,140,000
EREEA
Mr. Ge Ming Beneficial owner 18,400,000 6 18,400,000 0.08%
BRLLE ExBEAA
Dr. Ou Minggang Beneficial owner 13,400,000 7 13,400,000 0.06%
BREAMI B+ ExBEAA
Dr. Yin Zhongli Beneficial owner 13,400,000 7 13,400,000 0.06%
FhyEt ExBEAA
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and its
Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes:

1. These interests represented the total underlying Shares comprised in
the share options granted by the Company on 11 December 2014, 11
December 2015 and 8 November 2016.

2. These interests represented the Shares held by Ms. Hu Haichen, the
wife of Mr. Sheng Jia. Therefore, Mr. Sheng Jia, an executive Director,
was deemed to be interested in these Shares under the SFO.

& These Shares were held by Asia FinTech Company Limited" (“Asia
FinTech”), which was wholly-owned by Oceanic Plus Limited (“Oceanic
Plus”), the entire issued share capital of which was owned by Mr.
Zhang. Therefore, Mr. Zhang was deemed to be interested in these
Shares under the SFO.

4. These Shares were held by Ms. Zhang Xiaomin (“Ms. Zhang”) who is
the wife of Mr. Zhang, a non-executive Director. Therefore, Mr. Zhang
was deemed to be interested in these Shares under the SFO.

5. These interests represented the underlying Shares comprised in the
share options granted by the Company on 8 November 2016.

6. These interests represented the total underlying Shares comprised in
the share options granted by the Company on 11 December 2014, 11
December 2015 and 12 December 2016.

7. These interests represented the total underlying Shares comprised in
the share options granted by the Company on 11 December 2015 and
12 December 2016.

8. All interests stated above are long positions.
The percentage represents the total number of the Shares and the
number of underlying Shares interested divided by the number of

issued Shares as at 30 September 2017 (i.e. 22,259,192,505 Shares).

The name of “First Pay Limited” has been changed to “Asia FinTech
Company Limited” with effect from 3 March 2017.
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and its
Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Details of the above share options granted by the Company are set
out under the heading “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2017, none of the
Directors or the chief executive of the Company had any interests
and short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required: (a) to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be recorded in the register referred to therein, or (c) pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange.

As at 30 September 2017, the full exercise of all the outstanding
convertible bonds issued by the Company would have led to the
issue of 2,437,730,117 new shares of the Company, which would
have diluted the shareholding of the substantial shareholder of
the Company (namely Mr. Zhang) from approximately 17.27% to
approximately 15.56%.

As the conversion prices of the outstanding convertible bonds
issued by the Company, ranging from HK$0.52 to HK$0.6952,
are significantly lower than the market price of the shares of the
Company, it would be more financially advantageous for the holder of
convertible bonds to convert the convertible bonds than to have the
same redeemed by the Company.
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OTHER INFORMATION (Continued) Hit&E# (@

Substantial Shareholders’ and Other Persons’ T EREREM ALTHRRHM RERK
Interests and Short Positions in Shares and MPHERRKXE

Underlying Shares

As at 30 September 2017, so far as is known to the Directors, the WR_Z—+FNA=+H BESEMA T AL
following persons and entities, other than the Directors and the chief REE (BEERARQFEBITHABRIN RIEH
executive of the Company, had interests or short positions in the X488 A% (5 & # B 1R 1% 3% 25 & Bl & {45 55336145
Shares and underlying Shares as recorded in the register required to BN AR AIATFHFE 2B MAERIIAA
be kept by the Company under section 336 of the SFO:

Interests in Shares - Long Position RBEHZEZ —IFE
Approximate
Number of percentage of
Capacity/ Shares the Company’s
Name of substantial shareholders Nature of interests interested Note Total interests issued Shares*
HARLR
HEREZ g2#iThtz
TERELE A LU VA $:i:3-] BHEE Wizx aER BAE S L
Asia FinTech Beneficial owner 3,250,160,000 3,250,160,000 14.60%
EHBEBA
Oceanic Plus Interest in a controlled corporation 3,250,160,000 1 3,250,160,000 14.60%
bzl REEHEE 2 B
Ms. Zhang Beneficial owner 90,000,000 3,933,308,000 17.67%
(3 EHBEBA
Family interest 3,843,308,000 1
Rk R
Jiefang Media Beneficial owner 1,848,012,000 1,848,012,000 8.30%
PRHEE EHBEBA
Shanghai Xinhua Publishing Group Limited Interest in a controlled corporation 1,848,012,000 2 1,848,012,000 8.30%
(“"Xinhua Publishing”) REZHEE 2
LENERTREERAR ([HERT])
Shanghai United Media Group (“United Media”) Interest in controlled corporations 1,848,012,000 2 1,848,012,000 8.30%
TERESE([LBRED REZFEE 2
Shanghai Greenland Group Company Limited Interest in controlled corporations 1,848,012,000 2 1,848,012,000 8.30%
(“Greenland Group”) REEGEE 2 R

LiEs (RE)BRAR ([4esE])
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OTHER INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’

Interests and Short Positions in Shares and
Underlying Shares (Continued)

Interests in Shares — Long Position (Continued)

Notes:

1. Out of the total 3,843,308,000 Shares, 3,250,160,000 Shares were
held by Asia FinTech, which was wholly-owned by Oceanic Plus, the
entire issued share capital of which was owned by Mr. Zhang who is
the husband of Ms. Zhang, and the remaining 593,148,000 Shares
were held by Mr. Zhang. Therefore, Ms. Zhang was deemed to be

interested in these Shares under the SFO.

24 These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Publishing which was in turn owned by United Media
and its associates as to approximately 50.8% and Greenland Group
as to approximately 39%. Therefore, under the SFO, Xinhua Publishing
was deemed to be interested in all the Shares held by Jiefang Media,
and each of United Media and Greenland Group was deemed to be
interested in all the Shares which Xinhua Publishing was deemed to be

interested in.

22,259,192,505 Shares).

Save as disclosed above, as at 30 September 2017, according to
the register required to be kept by the Company under section 336
of the SFO, there was no person who or entity which had any interest
or short position in the Shares or underlying Shares, which would fall

to be disclosed to the Company under the SFO.

The percentage represents the number of Shares interested divided
by the number of issued Shares as at 30 September 2017 (i.e.
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OTHER INFORMATION (Continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
Shareholders on 4 November 2010 for the purpose of providing
incentives or rewards to the eligible participants for their contribution
to the Group and/or enabling the Group to recruit and retain high-
calibre employees and attract human resources that are valuable
to the Group. Eligible participants of the Share Option Scheme
include the Directors, independent non-executive Directors (‘INEDs”),
employees of the Group, customers of the Group and consultants,
advisers, managers, officers or entities that provide research,
development or other technological support to the Group. The
Company amended and refreshed the scheme mandate limit under
the Share Option Scheme by ordinary resolutions passed by the
Shareholders at an EGM held on 26 January 2016.

The Company underwent a share subdivision of each issued and
unissued ordinary share of HK$0.1 each in the share capital of the
Company into five ordinary shares of HK$0.02 each (the “Share
Subdivision”).

Upon the Share Subdivision becoming effective on 19 September
2016, the exercise prices of the outstanding options granted under
the Share Option Scheme were adjusted from HK$1.814 per share,
HK$2.13 per share, HK$3.37 per share and HK$3.49 per share to
HK$0.3628 per Share, HK$0.426 per Share, HK$0.674 per Share
and HK$0.698 per Share, respectively and the numbers of Shares to
be issued upon the exercise of the share options were adjusted from
182,125,000 shares, 30,629,000 shares, 91,920,000 shares and
137,600,000 shares to 910,625,000 Shares, 153,145,000 Shares,
459,600,000 Shares and 688,000,000 Shares, respectively. The
above adjustments became effective on 19 September 2016.

34
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Share options comprising a total of 7,250,000 underlying Shares
were granted during the nine months ended 30 September 2017 (for
the nine months ended 30 September 2016: 137,600,000 shares,
equivalent to 688,000,000 Shares if taking into consideration the
effect of the Share Subdivision). Thus, there were 868,730,000
Shares available for issue under the Share Option Scheme,
representing approximately 3.90% of issued Shares as at the date
of this report (as at 31 December 2016: 860,042,500 Shares,
representing approximately 4.00% of the Company’s then issued
Shares).

Details of movements of the share options granted under the Share
Option Scheme for the nine months ended 30 September 2017 were
as follows:
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R ERE (@)
BHEZZ—tFNA=ZFTHLENEAR B RE
$£7,250,0001R HEA KRG (BREZE=F —"F N A
=+ 8 1118 A : 137,600,0008 % 17 (il 4E 5T &
A& 17 37 40 2 % 28 - 18 % $2688,000,0000% A 17 ) )
ZEREDCERD AL BRESEIETS
868,730,000 f& 17 A] #2617 - B E MR AN E A
2 BBITRHHB.90% (R_T—X~F+=A
=+ —H:860,042,5000% & 17 - HHE R AR EE
B 31T AR 2 494.00% ) °

REBZE_Z—tFNA=+TRHILNERRRERE
PRt EIT R LB 2B FBN T

Number of underlying Shares comprised in the share options

BRES R BRRH%A
Weighted
Exercise average As at Granted Exercised Cancelled Lapsed As at
price closing 1 January during the during the during the during the 30 September
Category Date of grant Exercise period per Share price 2017 period period period period 2017
mERY RIF-tE R-F-t%
L] BHAH s BRAEE BHE -A-B BAEH R BaE #Bn%®  ARZ+A
HKS HKS
AT AT
Directors
2
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 0.3628 - 50,000,000% - - - - 50,000,000
10 December 2024
TRELE —I-mE “E-Af+-At-AZ
tZA+-H “R-ME+ZATH
11 December 2015 11 December 2016 to 0674 - 25,000,000¢ - - - - 25,000,000
10 December 2025
—E-nf “Z-AFTZAT-RE
TZA+-H “3-R5+ZA+A
8 November 2016 8 November 2017 to 098 - 100,000,0009 - - - - 100,000,000
7 November 2026
Z3F “2—t#+t-ANAZE
+—ANB “BZRET-AtH
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 0.3628 - 15,000,000% - - - - 15,000,000
10 December 2024
HRREE —2-mE “3-R%E+-A+-RE
A+ “E-mE+-A1R
11 December 2015 11 December 2016 to 0.674 - 15,000,000¢ - - - - 15,000,000
10 December 2025
i “E-E+-At+-H%
+-A+-A “EZRftZATH
8 November 2016 8 November 2017 to 098 - 10,000,0000 - - - - 10,000,000
7 November 2026
it S “Ft5+-ANRZ
t=AN “E-551-AtA
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hin&ER (@)
B EE (%)

Number of underlying Shares comprised in the share options

BRES R ARRHHA
Weighted
Exercise average As at Granted Exercised Cancelled Lapsed As at
price closing 1 January during the during the during the during the 30 September
Category Date of grant Exercise period per Share price 2017 period period period period 2017
mEEY RIF-tE RZF-tE
23 RHAY s SRITER W -A-8 HRzd B Hmas Br%%  ARZtA
HKS HKS
oy AT
Direc/totr\s (Continued)
\#R)
Mr. Sheng Jia 11 December 2014 11 December 2015 to 0.3628 - 15,000,000% . - - - 15,000,000
10 December 2024
BEE —T-F “Z-RFt-AT-HZ
+-A+-A —E-mE+-A+A
11 December 2015 11 December 2016 to 0674 - 15,000,000¢ - - - - 15,000,000
10 December 2025
“E-nE “$-7~5t=At+-B%
+-ht+-H “Z-R%t+-A+A
8 November 2016 8 November 2017 to 098 - 10,000,0000 - - - - 10,000,000
7 November 2026
—E-RF ZZ-t5+-ANRE
T-ANR ZBIAEFT-ALA
Mr. Li Gang 11 December 2014 11 December 2015 to 0.3628 - 10,000,000@ - - - - 10,000,000
10 December 2024
Fhi%E SIS “$-aft+=A+-B%
t=A+-8 “E3-mE+ZA+A
11 December 2015 11 December 2016 to 0674 - 10,000,000¢ - - - - 10,000,000
10 December 2025
“B-1f —E-~E+-At+-R%
TZA+-H ki gl
8 November 2016 8 November 2017 to 098 - 8,000,000¢ - - - - 8,000,000
7 November 2026
ZT-1F ZZ-+E+-ANRE
+—ANB ZBIRET-ALH
Mr. Wong Sai Hung 11 December 2014 11 December 2015 to 0.3628 - 10,000,000% - - - - 10,000,000
10 December 2024
BtEE —3-QF “E-Af+-At+-R%
TZA+-H —2-ME+-A+A
11 December 2015 11 December 2016 to 0674 - 10,000,0004 - - - - 10,000,000
10 December 2025
Z3-nf ZE-nETZAT-HZ
+-A+-A —E-RET-AtA
8 November 2016 8 November 2017 to 0.98 - 8,000,000 - - - = 8,000,000
7 November 2026
Z2E “E-+5+-ANRE
+-ANR ZEZRF+-AtA
Ms. Zhou Youmeng 8 November 2016 8 November 2017 to 098 - 8,000,000¢ - - - - 8,000,000
7 November 2026
ARBLT ZT-1F ZZ-tE+-ANRE
+-ANB “F-7 Ft-A+A
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hitn&ER (@)
BIERE (@

Number of underlying Shares comprised in the share options

BRES R ARRHHA
Weighted
Exercise average As at Granted Exercised Cancelled Lapsed As at
price closing 1 January during the during the during the during the 30 September
Category Date of grant Exercise period per Share price 2017 period period period period 2017
MEEY RIF-tE RIE-t%
#3 RHAY s SRITER WfE -A-8 HRzd B HmaH BR%y  AA=+A
HKS HKS
oy AT
Direc/totr\s (Continued)
\#R)
Mr. Ge Ming 11 December 2014 11 December 2015 to 0.3628 - 5,000,0002 - - E - 5,000,000
10 December 2024
BRRE “3-mF “Z-RFt-AT-H%
+-A+-A —E-mE+-A+A
11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
“E-nE “$-~§+-At+-B%
+-h+-H “Z-R%E+-A+A
12 December 2016 12 December 2017 to 0.786 - 6,000,0007 - - - - 6,000,000
11 December 2026
“E-5F “2—tE+-A+-HZ
+-A+ZH ZRIRETZAT-A
Dr. Ou Minggang 11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
BRI L i3
tZA+-A
12 December 2016 12 December 2017 to 0.786 - 6,000,0007 - - - - 6,000,000
11 December 2026
ZE-5F “2—tE+-A+-HE
t-A+ZA ZEIRETZAT-A
Dr. Yin Zhongli 11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
APyt k3
tZA+-A
12 December 2016 12 December 2017 to 0.786 - 6,000,0007 - - - - 6,000,000
11 December 2026
ZE-5F “2—tE+-A+-H%
+-A+zH ZRIRETZAT-A
Former Director
HES
Mr. Wang Weit 11 December 2014 11 December 2015 to 0.3628 - 5,000,0002 - - F - 5,000,000
10 December 2024
IRk “3-mF “E-RE+-f+-HZ
+-A+-A ZE-RETZRTA
11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
“E-nE “F-~§t=At+-B%
t=A+-A “E2-75+-A+A
12 December 2016 12 December 2017 to 0.786 - 6,000,0007 - - - - 6,000,000
11 December 2026
—E-5F “2—tE+-A+-H%
tZA+=A ZBRETZAT-H
382,600,000 - - - - 382,600,000
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OTHER INFORMATION (Continued) Hit&E# (@

- -
Share Option Scheme (Continued) BB ERE ()
Number of underlying Shares comprised in the share options
BRES R ARRHHA
Weighted
Exercise average As at Granted Exercised Cancelled Lapsed As at
price closing 1 January during the during the during the during the 30 September
Category Date of grant Exercise period per Share price 2017 period period period period 2017
mEEY RIF-tE RZF-tE
23 RHAY s SRITER KHE -A-A HRzd B ilapd ] BR%H AB=+H
HKS HKS
oy AT
Employees (in aggregate) 11 December 2014 11 December 2015 to 0.3628 1.0679  117,830,000¢ - (12,250,000) - - 105,580,000
&8 (53t) 10 December 2024
—3-mE “E-Rf+-A+-AZ
t-A+-A “E3-NE+ZA+A
8 June 2015 8 June 2016 to 0426 10632 135442,500¢ - (30,605,000) - (7,937,500) 96,900,000
7 June 2025
“B-nf ZE- 5/ ANRE
~NAN ZECREFRALA
11 December 2015 11 December 2016 to 0674 10402 85,000,000 - (20,000,000) - - 65,000,000
10 December 2025
Z3-nf ZE-nETZAT-AZ
+-A+-A ZEZRETZRTR
5 July 2016 5July 2017 to 0.698 1.0982 112,000,000 - (12,030,000) - (7,250,000 92,720,000
4 July 2026
I S “Z-t5tARRE
tAEA ZE-AELANA
12 December 2016 12 December 2017 to 0.786 - 43,500,0007 - - - - 43,500,000
11 December 2026
—E-5F “2tE+-ATZHE
+ZR+=HR ZEIRETZAT-R
31 March 2017 31 March 2018 to 1.05 - - 7,250,0009 - - (750,000) 6,500,000
30 March 2027
“T-tf ZZ-\(=A=1+-B%
EfEr=H —Z-tF=A=1A
493,772,500 7250000 (74,885,000) - (15937,5000 410,200,000
Consultants 11 December 2014 11 December 2015 to 0.3628 1.0473  647,100,000@ - (29,230,000) - - 617,870,000
L] 10 December 2024
—E-|E —Z-Af+-A+-R%
+ZRt+-H “3-NE+ZA+A
11 December 2015 11 December 2016 to 0674 - 270,000,000¢ - - - - 270,000,000
10 December 2025
i “E-RE+-Rt-HE
+=A+-H ZEZRFTZATH
5July 2016 5July 2017 to 0698 1.0600  575,000,0009 - (113,800,000 - - 461,200,000
4 July 2026
ZE5F ZE—t5tAnAZE
tAEA Z2ZFLANA
12 December 2016 12 December 2017 to 0.786 - 200,000,000" - - - - 200,000,000
11 December 2026
“E0E S o et =Y
+ZR+=HR ZBIRETZAT-R
1,692,100,000 - (143,030,000) - - 1549,070,000
Total 2,568,472,500 7,250,000 (217,915,000) - (15,937,500 2,341,870,000
a3
# Mr. Wang Wei resigned as an INED with effect from 1 April 2017. # THREAPE-ZT—+tFNA—HREEESIE
HITES -
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Notes:

(1) The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

(2)  The share options are exercisable according to the following vesting

schedule:

(i) one-fourth of the share options shall vest on 10 December
2015;

(i) one-fourth of the share options shall vest on 10 December
2016;

(iif) one-fourth of the share options shall vest on 10 December

2017; and
10 December

V)

one-fourth of the share options shall vest on
2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$1.79

per share (equivalent to HK$0.358 per Share).

©)) The share options are exercisable according to the following vesting
schedule:

(i) one-fourth of the share options shall vest on 7 June 2016;
(i) one-fourth of the share options shall vest on 7 June 2017;
(i)~ one-fourth of the share options shall vest on 7 June 2018; and
(v)

one-fourth of the share options shall vest on 7 June 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$2.13
per share (equivalent to HK$0.426 per Share).
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hin &R @)
BIERE (@

Notes: (Continued) BfaE: (88)
(4)  The share options are exercisable according to the following vesting — (4) % ZEREAAERIARIE T 7155 B R R 17(E
schedule:
(i) 40% of the share options shall vest on 10 December 2016; 0] BREZ40%BR T —"E+_-_A+H
55
(i) 30% of the share options shall vest on 10 December 2017; and iy EREZIONER=_F—tF+=-A+H
BB K
(i) 30% of the share options shall vest on 10 December 2018. iy EREZOWER=_T—N\F+=ZA+H

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.43
per share (equivalent to HK$0.686 per Share).

5) The share options are exercisable according to the following vesting 5)
schedule:

0] 40% of the share options shall vest on 4 July 2017; (i)

(i) 30% of the share options shall vest on 4 July 2018; and (ii)

(iiy ~ 30% of the share options shall vest on 4 July 2019. (ii)

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.04
per share (equivalent to HK$0.61 per Share).

(6)  The share options are exercisable according to the following vesting  (6)

schedule:

0] 40% of the share options shall vest on 7 November 2017; (i)
(i) 30% of the share options shall vest on 7 November 2018; and (ii)
(iiy ~ 30% of the share options shall vest on 7 November 2019. (ii)

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.97 per Share.
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OTHER INFORMATION (Continued) Hit&E# (@

Share Option Scheme (Continued) R ERE (@)
Notes: (Continued) BizE: (&)

(7)  The share options are exercisable according to the following vesting  (7) ZZBEREARE FHGEERERTE:

schedule:

0] 40% of the share options shall vest on 11 December 2017; i) BRE 20BN T —tF+=_A+—
=N

(i) 80% of the share options shall vest on 11 December 2018; and iy EREZIONER=_ZF—-—NEF+=_A+—
AEE: &k

(i)~ 30% of the share options shall vest on 11 December 2019. @iy BEREZIONER=_ZF—NEF+=_A+—
AEE-

The closing price of the Shares immediately before the date on which BRORBZBREERE BRI Z KT EASR

the share options were granted was HK$0.76 per Share. 0.76/8 7T °

(8)  The share options are exercisable according to the following vesting  (8) % ZHEAERIRIE T 73R BB XRITE

schedule:

i) 40% of the share options shall vest on 30 March 2018; 0] BREZI0%ER_E—NF=A=1+H
BB

(i) 30% of the share options shall vest on 30 March 2019; and iy HEREZOWXER_TE—-—NF=ZA=+H
BB R

(iiy ~ 30% of the share options shall vest on 30 March 2020. iy HBREZOWBR-_ZE_ZTF=A=+H
B -

The closing price of the Shares immediately before the date on which RORBEZBREERL BRI ZKTERER

the share options were granted was HK$1.02 per Share. 1.02% 7T °

The fair value of the share options granted to the Directors and R FEEREE 2BEREZ AFEMERAD
employees were calculated by using the Black-Scholes option pricing 52 —&F B ZXEiIE T B RN GE & AZE R 2 &

model. The inputs into the model were as follows: BT
11 December 8June 11 December 5 July 8 November 12 December 31 March
2014 2015 2015 2016 2016 2016 2017

—E-mE ~%-1f% ZE-1% ZE-R% ZE-RE ZE-RE “F-t%
+ZRt-H ~A\B  +ZRt-H tAAH +-A\B  +ZBA+ZH ZR=t-H

Inputs into the model BABEL 2R

Exercise price’ oLedy HK$0.3628% 7T  HKS0.4267T  HKS0.674%7T  HKS0.698% T HK$0.98%8 7 HKS$0.786/% T HK$1.057% 7T
Expected volatility AR 41.71%-42.35%  44.56%-49.47%  48.48%-50.96% 36.00%  38.6%-52.79%  44.32%-53.52% 40%
Expected life HHEH 2-5 years® 2-5 years 2-4years®  25-10 yearsF 10 years® 10 years® 10 years®
Expected dividend yield LSt e 0.676% 0.219% 0.287% 0.264% 0.164% 0.215% 0.12%
Risk-free rate ERpANE 043%-1237%  0.48%-131% 0404%-0895%  0.42%-0.93% 1.12% 1.57% 1.59%

# restated as a result of the Share Subdivision effective on 19 September ~ *# BRZ=ZF—NFNA T HEKZ R G I TTAS
2016. g7k
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

The expected volatility of the share options granted under the
Share Option Scheme was determined by using the historical
volatility of the share price of comparable companies and the
Company respectively. The expected life used in the above model
has been adjusted, based on management’s best estimate, for the
effects of non-transferability, exercise restrictions and behavioral
considerations.

When the share options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously recognised in
share-based payment reserve will be transferred to retained profits.

The fair values of the share options granted to consultants were
measured at the fair value of the services received. With regard to the
subjectivity and uncertainty of the values of the share options, such
values are subject to a number of assumptions and the limitation of
the model.

The Group recognised total expenses of approximately RMB129.8
million for the nine months ended 30 September 2017 (nine months
ended 30 September 2016: RMB73.4 million) in relation to the share
options granted by the Company.

Purchase, Sale or Redemption of Listed
Securities

The Company did not redeem any of its shares listed and traded on
the Stock Exchange, nor did the Company or any of its subsidiaries
purchase or sell any of such shares during the nine months ended 30
September 2017.

Corporate Governance

Save as disclosed below, the Board is of the view that the Company
has complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) and Corporate Governance
Report contained in Appendix 15 to the GEM Listing Rules and all
the requirements of the GEM Listing Rules during the nine months
ended 30 September 2017.
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OTHER INFORMATION (Continued)

Corporate Governance (Continued)

Following the resignation of Mr. Wang Wei as an INED on 1 April
2017, the Company did not have sufficient INEDs representing at
least one-third of the Board under Rule 5.05A of the GEM Listing
Rules. In compliance with Rule 5.06 of the GEM Listing Rules, the
Company appointed Dr. Wang Songai as an INED on 27 June 2017
and fulfils the aforesaid requirements of Rule 5.05A.

Code provision E.1.2 of the CG Code requires the chairman of the
board of directors to attend the annual general meeting. Due to other
business commitments which must be attended by Mr. Li Mingshan,
the chairman of the Board (the “Chairman”), he was not able to
attend the annual general meeting of the Company held on 9 May
2017 (the “AGM”). Mr. Phang Yew Kiat, the vice-chairman and the
chief executive officer of the Company, acted as the chairman of the
AGM to ensure an effective communication with the Shareholders.
The Chairman had enquired about the questions raised and the
opinions expressed by the Shareholders at the AGM.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted its securities dealing code (the “Own
Code”) regarding dealings in the Company’s securities by the
Directors on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“Required Standard of Dealings”). A specific enquiry has been made
by the Company with each of those who were the Directors during
the nine months ended 30 September 2017 and all of them have
confirmed that they had complied with the Required Standard of
Dealings and the Own Code during such period.
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OTHER INFORMATION (Continued)

Competing Interest

For the nine months ended 30 September 2017, the Directors were
not aware of any business or interest of the Directors, the controlling
Shareholder (as defined in the GEM Listing Rules) nor their respective
close associates (as defined in the GEM Listing Rules) that competed
or might, directly or indirectly, compete with the business of the
Group and any other conflicts of interest which any such person
or entity has or may have with the Group, save that Mr. Zhang, a
non-executive Director and a substantial Shareholder (as defined
in the GEM Listing Rules), has an indirect interest of 51.5% in NCF
Wealth Holdings Limited (formerly known as First P2P Limited)
(“NCF Wealth”). Please refer to the Company’s announcement
dated 12 January 2015 for further details. The Board considers
that Mr. Zhang'’s interest in NCF Wealth is not competing with the
Group in any material respect because NCF Wealth and the Group
have different business focuses. Whilst NCF Wealth focuses on the
investor/lender end of a fintech system, the Group focuses on the
borrower end of a fintech system. As a result, NCF Wealth and the
Group target at different market segments and are not competing
with each other in any material respect. None of the controlling
shareholders of the Company or the Directors or their respective
close associates has any interest in any business which competes or
potentially competes, either directly or indirectly, with the business of
the Group in any material respect.
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OTHER INFORMATION (Continued) Hith &R a0
ERARBANBE-F—A"E+-A
E+—HLEMBFERTZARKE
FZABHRAFEFERERRE

Planned and Actual Use of Net Proceeds in
Respect of the Convertible Bonds Issued by
the Company in the Financial Year Ended 31
December 2016

Set out below is a summary of the planned use of the net proceeds

in respect of the convertible bonds issued by the Company in the
financial year ended 31 December 2016:

ATEINEBARBARBE_ZE— R+ -A
=t ALEMRERET CABRBRESRZAER
HERZTEIREHE:

Date of Net proceeds

announcement Event raised Intended use of proceeds
ik 34

~EBH =4 FiEREZFHE FERERERE
(approximately)
(#4)

9 May 2016 Issue of 7% unsecured convertible HK$983,300,000 The Group’s general working capital
bonds due 2019 of an aggregate and/or for the purpose of financing
principal amount of HK$1,000 future acquisitions of the Group (if
million under general mandate any)

—T—RF BB —MEEBEITASLEAR 09833000008 AEEZ—REELASR HAEE

HARA 1,000,000,000& 7T 2 R =ZF— N1 B ARKBRHEES (NE)

FRHRZ7EEEMARERES

30 June 2016 Issue of () floating rate unsecured HK$446,700,000 The Group’s general working capital
convertible bonds due 2019 of and/or for the purpose of financing
an aggregate principal amount future acquisitions of the Group (if
of US$45 million and (ii) 7% any)
unsecured convertible bonds due
2019 of an aggregate principal
of HK$100 million under general
mandate

ZT—RF BIE—REBEEZITOALBELER 446,70000087T AEEZ—REEESR HANE

RNA=+1H 45,000,000 T2 R = —NEF| B AKRKEREES (0F)

B2 )2 B\ r R EH ) A2
4838 /4100,000,0008 T2 R =&
—NEFREZ7EERF TR E
%
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OTHER INFORMATION (Continued)

Planned and Actual Use of Net Proceeds in
Respect of the Convertible Bonds Issued by
the Company in the Financial Year Ended 31
December 2016 (Continued)

Breakdown of the actual use of net proceeds from convertible bonds

issued by the Company in the financial year ended 31 December
2016 is shown below:
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(%)
RARRBEZE—"FT+_A=1+—HIEFK
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BRARLR T

Utilized in 2016
i

—FE-RE
A
(approximately)
(HE#0)

HKD

BT

Financing acquisitions of the Group
REASEWER{ES
The Group’s general working capital
rEBZz-—REEESR

491,900,000

938,100,000

1,430,000,000

Performance Guarantee in Respect of the
Acquisition of Leyu Limited (“Leyu”) in 2016

On 31 October 2016, Marvel Paradise Group Limited, a wholly-
owned subsidiary of the Company, entered into an acquisition
agreement (the “Leyu Acquisition Agreement”) to acquire a 48%
equity interest in Leyu which includes it RERE R AR E T A
A] (Beijing Weshare Software Technology Limited) through structured
contracts at a total consideration of RMB800 million, of which
RMB320.0 million was satisfied in cash and the remaining RMB480
million was satisfied by the issuance of 714,147,470 new Shares at
HK$0.7681 each (equivalent to RMB0.6548 per Share).

On 24 November 2016 and 14 December 2016, the Company
allotted and issued 541,251,368 Shares and 172,896,102 Shares to
the sellers respectively. However, the completion of the transaction
should be subject to the terms of the acquisition agreement
signed between the sellers and the Company. The transaction was
completed on 14 December 2016.
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OTHER INFORMATION (Continued)

Performance Guarantee in Respect of the
Acquisition of Leyu Limited (“Leyu”) in 2016
(Continued)

According to the Leyu Acquisition Agreement, Mr. Zhang Jinghua
(the “Mr. JH Zhang”) undertook that the net profit before tax of
Leyu for the 2016 financial year (i.e. from 1 January 2016 to 31
December 2016) shall be a minimum of RMB70 million, calculated
in accordance with HKFRS (the “Performance Target’). In the
event that the net profit before tax (excluding the impact of non-
recurring gains and losses) of Leyu in the 2016 financial year
recorded in its audited report (the “Leyu Audited Report”) is
less than RMB63 million (the “Actual Profit”), Mr. JH Zhang shall
provide compensation in cash in RMB or US$ (the “Performance
Compensation”) to a bank account designated by the buyer
within 30 days of receipt of the Leyu Audited Report. The amount
to be paid by Mr. JH Zhang shall be the difference between the
Performance Target and the Actual Profit. In the event that the Leyu
Audited Report records the Actual Profit of not less than RMB63
million, the buyer shall waive Mr. JH Zhang’s obligation to pay the
Performance Compensation. For details of the acquisition of Leyu,
please refer to the Company’s announcements dated 31 October
2016, 16 November 2016 and 21 November 2016 respectively.

For the year ended 31 December 2016, Leyu recorded revenue and
a net profit of RMB121,045,000 and RMB28,772,000 (representing
the net profit for the period from 24 November 2016 to 31 December
2016), respectively (for the year ended 31 December 2015: Nil
for both). As at 31 December 2016, the total assets and the net
liabilities of Leyu were RMB289,269,000 and RMB14,252,000
respectively (as at 31 December 2015: Nil for both). According to
the audited consolidated financial statements for the year ended 31
December 2016 of Leyu, the net profit before income tax (excluding
extraordinary other losses) of Leyu was RMB93,056,279. The
Performance Target has been met.
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OTHER INFORMATION (continued)
Subsequent Event After the Reporting Period

There has been no occurrence of events that had a significant impact
on the Group’s operation, financial and trading prospects since 30
September 2017 and up to the date of this report.

Review by Audit Committee

The audit committee of the Board (the “Audit Committee”) currently
comprises four members, namely Mr. Ge Ming (Chairman), Dr. Ou
Minggang, Dr. Wang Songgi and Dr. Yin Zhongli, all being INEDs.

The Group’s unaudited condensed consolidated financial statements
for the nine months ended 30 September 2017 (the “Financial
Statements”) were not audited but the Financial Statements and
this report had been reviewed by the Audit Committee. The Board
is of the opinion that such financial information has been prepared
in compliance with the applicable accounting standards, the
requirements under the GEM Listing Rules and any other applicable
legal requirements, and that adequate disclosures have been made.

By Order of the Board
Chong Sing Holdings FinTech Group Limited
Li Mingshan
Chairman

Hong Kong, 7 November 2017

In this report, the English translation of certain Chinese names and
entities Is included for identification purposes only and should not be
regarded as an official English translation of such Chinese names and
entities.
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