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CHARACTERISTICS OF GEM (“GEM”) OF
THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of Chong Sing
Holdings FinTech Group Limited (the “Company’) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules’) for the
purposes of giving information with regard to the Company and its
subsidiaries. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or
this report misleading.
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CORPORATE INFORMATION (continued)
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CORPORATE INFORMATION (continued)
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FINANCIAL HIGHLIGHTS

First Quarter of 2018

Cr RS

“E-N\EE-FE

For the three months

ended 31 March Period-on-
BE=A=+—HL=MEA period
2018 2017 changes
—E-N\fE —TE—+tF RHEH
(Unaudited) (Unaudited)
(REEH) (REEEZ)
RMB’000 RMB’000
AR®F T AREF T
Operating Results REEE
Turnover EER 603,870 722,915 -16.5%
Profit for the period B4 ) 13,969 161,975 -91.4%
Profit attributable to owners of A BEE AER R T
the Company 51,288 100,867 -49.2%
Non-GAAP profit attributable to KRNRHE AFEG
owners of the Company FERRBETRANEF 55,993 145,449 -61.5%
RMB RMB
AR AR
Earnings per share FRAT
- basic —HK 0.23 cent4y 0.47 cent® -51.1%
— diluted —#8 0.22 cent%y 0.44 cents -50.0%
Non-GAAP earnings per share BRIFARGETRANEF
- basic —HK 0.25 cent4y 0.67 cent® -62.7%
— diluted —#8 0.24 cent%y 0.64 cents -62.5%
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The board of Directors (the “Board”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the three months ended 31 March
2018 together with the comparative unaudited figures for the

corresponding period in 2017, as follows:

CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

Exg (259 ) 20 ARAIRENBA
BIAEE)BEE-_TE-—N\F=ZA=+—B1L=
B AR REEZEGRER
R RSB XL REFOT

ES

j (IJL

BR-_ZT—LF

HRGFEHEEREBEEER

For the three months ended 31 March 2018 Bz —F-NF=ZA=1+—Hi=1EAH
For the three months
ended 31 March
BE=ZRA=+—HI=MEA
2018 2017
—E-N\#& —tF
(Unaudited) (Unaudited)
(REEH) (REEEZ)
Notes RMB’000 RMB’000
B = AR¥ET T AREFIT
Turnover EEH 3 603,870 722,915
Interest income FEHBA 3 100,680 119,697
Interest expenses MERX 6 (85,216) (94,047)
Net interest income ) BU A FEE 15,464 25,650
Financial consultancy service income 81 7% 5 58 IR 7 A 3 42,628 11,132
Third party payment service income 5 = A XSRS U A 3 79,183 62,008
Online investment and EZIRE LB SRS
technology-enabled B R RHB WA
lending service income 3 70,097 474,904
Transaction verification service income X 2 & Z RIEUWA 3 290,470 -
Gain on transfer of rights on HEIREWE R BERN
interests on loan receivables g 3 - 30,461
Others Hftb 3 20,812 24,713
518,654 628,868
Other income HAUA 5 7,700 3,362
Other gains and losses H bz & 51 (2,369) (2,952)
Administrative and other TR EAMEERT
operating expenses (633,379) (8363,481)
Share-based payment expenses PARR 0 327 2 F 2 (16,590) (45,498)
Share of results of associates JE{L B S AR EE 20,744 19,863
Gain on deemed disposal of BRIEELENB AR 2 W
subsidiaries - 916
Gain on disposal of hashing power HEEH zWE 232,669
Change in fair value of —M WE@EZ@?&H&Z
preference share of a subsidiary NEEES 24,760 -
Change in fair value of crypto m=meEs s AN EEEE
currencies (122,749) -
Profit before tax R4 5t B i3 F 7 29,440 241,078
Income tax Frig i 8 (15,471) (79,103
Profit for the period HA Py i A 13,969 161,975

E—FEHE018 e PHERNEEEHRAT 7



For the three months
ended 31 March
BE=ZRA=+—HIL=MHEA

2018 2017
—E-N\E ZE—+F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Notes RMB’000 RMB’000
B 5 AR®F T ARBTT
Other comprehensive expense Hit2mXZ
Items that may be reclassified HEr[pEER 7 HE 2
subsequently to profit or loss: Bm2IHE -
Exchange differences on BMEGINEERF
translating foreign operations M H =5 (48,616) (14,139)
Share of other comprehensive SMEEE AT HMEERY
expense of associates (14,324) -
Other comprehensive expense HRNEMEERX -
for the period, net of income tax ERETE R (62,940) (14,139)
Total comprehensive (expense) Hrem (X)) WABEE
income for the period (48,971) 147,836
Profit (loss) for the period FELER MG (BEHR) ¢
attributable to:
Owners of the Company KRABER A 51,288 100,867
Non-controlling interests JEVER S (37,319) 61,108
13,969 161,975
Total comprehensive (expense) BEBENEE (xRN
income for the period attributable 428%g:
to:
Owners of the Company ZIN/NIEF SN (10,359) 89,800
Non-controlling interests IR S (38,612) 58,036
(48,971) 147,836
RMB RMB
AR ARE
Earnings per share BRAEF 10
Basic HAK 0.23 cent%® 0.47 cent?
Diluted g 0.22 cent% 0.44 cent?
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group for
the three months ended 31 March 2018 have been prepared
in accordance with the Hong Kong Accounting Standards and
Interpretations and have complied with the Hong Kong Financial
Reporting Standards (“HKFRS”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable disclosure
requirements of the GEM Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the preparation of these results are
consistent with those used in the preparation of the Group’s annual
financial statements for the year ended 31 December 2017.

The Group has adopted the complete version of HKFRS 9 “Financial
instruments” (“HKFRS 9”) in the condensed consolidated financial
statements for the three months ended 31 March 2018. Except
for the foregoing, the Group has not adopted any new standard or
interpretation that is not yet effective for the current accounting period.

HKFRS 9 introduces new classification and measurement requirements
for financial assets on the basis of the Group’s business model
for managing the financial assets and the contractual cash flow
characteristics of the financial assets, a new expected credit loss
model that replaces the incurred loss impairment model used in HKAS
39 “Financial instruments: Recognition and measurement” (“HKAS 39”)
with the result that a loss event will no longer need to occur before
an impairment allowance is recognised, and a new hedge accounting
model where the hedged ratio is required to be the same as the one
used by an entity’s management for risk management purposes.

As at 1 January 2018, the Directors have reviewed and reassessed the
Group’s financial assets on that date and the results for the period. The
initial application of HKFRS 9 has had impacts on the following financial
assets and results of the Group:

(i) Investments in equity securities (not held for trading) of
RMB429,511,000 that were previously classified as available-for-
sale investments and measured at cost at each reporting date
under HKAS 39 have been designated as equity investments
measured at fair value through other comprehensive income
of RMB429,511,000. The reclassification have no significant
financial impact.

(i) Impairment based on the expected credit loss model on the
Group’s loan receivables of RMB24,279,000 have been made
for the year ended 31 December 2017.

The HKICPA has issued certain amendments to HKFRSs which are first
effective for the current accounting period of the Group. Impairment
based on the expected credit loss model on the Group’s loan
receivables of RMB3,071,000 have been made for the three months
ended 31 March 2018.
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10

TURNOVER

The principal activities of the Group are provision of traditional financing
services and related financing consultancy services including entrusted
loan service, real estate-backed loan service, pawn loan service,
other loan service and microfinance service, and internet financing
services including third party payment service, online investment and
technology-enabled lending service and related activities on loan
portfolio management, as well as provision of social gaming services,
provision of IT solution services and provision of transaction verification
services.

Turnover represents interest income (either from entrusted loans, real
estate-backed loans, pawn loans, other loans and micro loans) and
financial consultancy service income, third party payment service
income, online investment and technology-enabled lending service
income, social gaming service income, IT solution service income,
transaction verification service income and gain on transfer of interest
rights, net of corresponding sales related taxes. The amount of each
significant category of revenue recognised in turnover for the period is
as follows:

CE S

REEZ T EEBRREMERRE R LA R
BRARE  BREFTERRE  FHEEMER
IR - S B HIRTE - At EJURS R/NERE IR
BREBERAERDY (BBEE=7NRE) &
BIRERME R ERRBARERESER 2
MR MR B ERTS - RITERIR T IR
BRREH®Z S EZRE -

EEBIRINRER Z AREEREZFBUA (R
BZEER BHEARER #HEER HHE
RRNEEF) AR BB ARBERA - E=7%
MIRFEA - R E REHERB ERRBEA -
MR BEEIRBEWA TR RRBRA  Z5%E
2RISR A R 882 N SR 2 W ak o NI R &
ERTHERZBAZEERARCRENT

For the three months
ended 31 March
BE=H=+—HIL=MEA

2018 2017
—ZE-)N\E —T—+tF
(Unaudited) (Unaudited)
(REBEXZ) (ReEEZ)
RMB’000 RMB’000
ARBT T ARETIT
Interest income F BN
Entrusted loan service income ZEEFRBUWA 18,669 22,416
Other loan service and real estate-backed loan  H b & kAR 7% & = Hb
service income EHERREBA 82,011 97,281
100,680 119,697
Financial consultancy service income B IS5 R RIE UL 42,628 11,132
Third party payment service income FEZFZARBEEA 79,183 62,008
Online investment and technology-enabled THTE RBHZERE)
lending service income BRI WA 70,097 474,904
Transaction verification service income RS EZRIBWA 290,470 -
Gain on transfer of rights on interests on BERE WS R SR 2 s
loan receivables - 30,461
Others Hib 20,812 24,713
Turnover e 603,870 722,915
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SEGMENT INFORMATION

Operating segments, and the amounts of each segment item reported
in the condensed consolidated financial statements, are identified from
the financial data and information provided regularly to the Group’s
chief operation decision maker, who is the most senior executive
management, for the purposes of allocating resources to, and
assessing the performance of, the Group’s various lines of business
and geographical locations.

The Directors have organised the Group into different segments by the
types of services provided, of which the “Blockchain services” was a
new segment identified since the year ended 31 December 2017.

Specifically, the Group’s reportable segments are as follows:

1. Traditional loans and financing — provision of financing services in
the People’s Republic of China (‘PRC”) and Hong Kong;

2. Third party payment service — provision of online third party
payment service and prepaid card issue business;

3. Online investment and technology-enabled lending service —
provision of internet loan services in the PRC;

4, Blockchain services — provision of transaction verification
services in Hong Kong, Canada and Georgia; and

SEER
g o B K B ER AR

UMK MEH

F O EBIE

E NFIATDRBD AR T AEETRER Lt
& AN GHAEZ S ER MR RE T E A AL

E&E=EEREA &
BT BUR R BB @ -

EFORMEHRNRBREEAEES

X AITHE R A Bt

DA% ED

BB B [ 5 5% AR 7% TJ?’%EED;_; t&

TZA=T—BIEFERER Z DA

REBZAIREDHMELMT

1. EREREBE-NPEARKXME(T+

B ) REBIRHRE R

2. FB=IXNBRB-REELE=7 MR

BRIEN RETER

3. HERRARMEEHEFRE -
HEBBETRS

A B R

4. BRERB-NEE NMEARRBERR

HRHEZRY &

5. Others — provision of social gaming service in the PRC, provision 5 Hith— PP EREMERERRE - NBmER
of IT solution service in Vietham and property investment. HITHAT RIREREIRE -
Segment revenue and results TEHBNRES
For the three months ended 31 March 2018 (Unaudited) BE-_F—/\EF=ZA=+—HI=F (FEE
#%)
Online
investment and
Traditional Third party technology-
loans and enabled lending Blockchain
financing service services Others Total
ESRARAGE
BREZRME ESHIRE BENRE BRERY it At
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR ARETR ARBTT
REVENUE BN
External income and gain SRR B 143,308 70,097 290,470 20,812 603,870
Segment results PEEE 59,699 (80,283) 57,381 1,282 53,153
Share of results of associates EEBERTEE 20,744
Unallocated other income FAEEBBA 2,782
Other gains or losses EtlimsEe (2,369)
Change in fair value of a preference share of ~ — Fﬁ Fﬁ% mBERZ
a subsidiary NEEED 24,760
Share-based payment expenses Mﬂxf fz¥i (16,590)
Interest expenses flERz (33,164)
Unallocated expenses RARMAY (19,876)
Profit before tax BB &R 20440
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4.

12

SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)
For the three months ended 31 March 2017 (Unaudited)

SERE R (4)

SEBNRERE ()
BE—FE—+F=A=+—HIL =M (K#&
%)

Orline
investment and
Traditional Third party technology-
loans and payment enabled lending
financing service service Others Total
BHER £=7 ERRARMAR
REE S FR% BETRE iy At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFTT ARETT ARBETR AREFTT
REVENUE BN
External income and gain LTINS E: 161,200 62,008 474,904 24713 722,915
Segment results PEEE 35,882 39,852 199,563 206 275,503
Share of results of associates VNS 19,863
Unallocated other income RABEMBA 2,583
Other gains or losses Hiphmsnse (2,952)
Gain on deemed disposal of subsidiaries BIELENBAR 2 ME 916
Share-based payment expenses IBRAS I Z 2 (45,498)
Interest expenses FlEER (4,816)
Unallocated expenses FAERR (4,521)
Proft before tax BBADERN 241,078
OTHER INCOME 5. H g A
For the three months
ended 31 March
BE=A=+—HL=EA
2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REEZ) (REER)
RMB’000 RMB’000
AR¥TT ARETT
Government grants (Note) BT RL (M FE) 600 271
Bank interest income RITF B WA 1,694 2,312
Others HAth 5,406 779
7,700 3,362

Note: Government grants in respect of encouragement of expansion
of enterprise were recognized at the time the Group fulfilled the

relevant granting criteria.

MisE: BRASE R ER 2T RUNAEERT
B ERRRERERT FERR

INTEREST EXPENSES 6. FEM%
For the three months
ended 31 March
BE=HA=+—HIL=ER
2018 2017
—E-)\F —ZT—+tF
(Unaudited) (Unaudited)
(REEZ) (ReE®EZ)
RMB’000 RMB’000
ARBET T AREF T
Interest on bank and other borrowings RITREMEEF S 36,671 39,052
Interest on corporate bonds NAEHFE 1,145 3,325
Interest on convertible bonds AR ESF B 47,400 51,670
85,216 94,047
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7.

PROFIT BEFORE TAX

Profit before tax has been arrived at after charging/(crediting):

7. BREBAEF

BB A& R TDAE R (FEA) T oI SRR ER:

For the three months

ended 31 March

BE=A=+—HIL=EA
2018 2017
e AY: —E—+F
(Unaudited) (Unaudited)
(REEZ) (REER)
RMB’000 RMB’000
ARBF R AREETTT
(a) Staff costs, including directors’ (@ BImA aF
remuneration EEEHM
Salaries, wages and other benefits e ITEREMETR 93,507 51,802
Contribution to defined contribution TE R FGRIRE R
retirement benefits scheme AT B 7,372 3,303
Share-based payment expenses RO Tz i 16,590 45,498
117,469 100,603
(b) Other items b) H#EH
Auditors’ remuneration 12 ERD T 599 442
Depreciation and amortisation e REHE (GFATHR R
(included in administrative and EMgEf)
other operating expenses) 261,606 12,736
Impairment loss recognised on MERERER
loan receivables B E 1R 3,071 -
Net exchange difference FENERE 3,964 1,790
Operating lease charges in respect of MECERERY
properties 12,668 7,181
Fair value change of preference share of —HERB ARz
a subsidiary BERZ NTEEH (24,760) -
Fair value change of provision for financial MEERBEE 2 ATE
guarantee (included in administrative FE) (FFATTB R
and other operating expenses) Hh e &%) 19,633 179,085
INCOME TAX 8. FiE#H
For the three months
ended 31 March
BE=H=+—HL=MEAR
2018 2017
—E-)\& —E—+tF
(Unaudited) (Unaudited)
(REEZ) (REER)
RMB’000 RMB’000
AR¥TT AREFT
Current tax BVERRR 18
Provision for Hong Kong Profits Tax ERNETRE 2,673 4,259
Provision for PRC Enterprise Income Tax FEEMSH
(the “EIT”) ([EMER])BE 12,798 74,844
15,471 79,103

- .
E-Z=EY
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INCOME TAX (Continued)

(i) Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI"), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

(i) The applicable tax rate for the subsidiaries incorporated in Hong
Kong is 16.5% for the three months ended 31 March 2018 and
2017.

(iii) Profits of the subsidiaries established in the PRC are subject to
PRC EIT.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of the PRC
subsidiaries is 25% for both periods.

During the three months ended 31 March 2018 and 2017,
several subsidiaries established in the PRC were recognised as
High Technology Enterprises and subject to PRC income tax at
15% in accordance with the EIT Law.

DIVIDEND

The Board has resolved not to declare an interim dividend for the three
months ended 31 March 2018 (three months ended 31 March 2017:
Nil).

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share for the three months ended
31 March 2018 is based on the profit attributable to owners of the
Company of RMB51,288,000 (three months ended 31 March 2017:
RMB100,867,000) and the weighted average of 22,486,036,950 (three
months ended 31 March 2017: 21,647,374,767) ordinary shares in
issue during the three months ended 31 March 2018.

Diluted earnings per share

The calculation of diluted earnings per share for the three months
ended 31 March 2018 is based on the profit attributable to owners
of the Company of RMB51,288,000 (three months ended 31 March
2017: RMB100,867,000) and the weighted average of 23,303,558,140
(three months ended 31 March 2017: 22,815,519,249) ordinary shares
in issue during the three months ended 31 March 2018.

For the three months ended 31 March 2018 and 2017, the
computation of diluted earnings per share does not assume the
conversion of the Company’s outstanding convertible bonds since their
exercise by the bond-holders would result in an increase in earnings
per share.

As at 31 March 2018, 2,368,962,117 new shares of the Company
might be issued pursuant to the outstanding convertible bonds.

10.

mEH (&)

() BERASESMEBRLES ([ZEEX
BEDZRAUER AEBHEBMRE
MAFEREMNEBRE IS G-

iy BEEZ—N\EFR_T—+F=ZA=+—
A=A REBFMELIZHBARZ
WA E E16.5% °

(i) PAH BRI 2 I A ) 2 s F 7R i o B
LEMEHR-

RIBHRBEBEMRSTE ([REMBBED)
ROEEMBTUEEREN  PEKBARR
% P B HA A 2 B R 49 5526% -

BE_Z-\FER-Z—tF=A=+—
BIE=@A RPBERLZETHBATE
ERR/RRRDE  ARBOEMERIER
15% 2 Tt R B B PR A5 B

B2
EEREBRTERBE_Z2—\F=ZA=1—
BlE=@EAzhHRE (BE-ZE—t5=5
=t—HIE=@EA8)-

BRERN

BRELXRRN
HE-_ZTZ-N\F=ZA=+—-BL=EAZEK
ERBRDIEREBEEZE_T—N\F=ZA=1+—H
E=BEARARARHEBEABEENAAREK
51,288,000t (BE-ZT—+&HF=A=+—HIt=
@A : AR#100,867,0007T) & 2 21T H @& 2
hnEF19 8022, 486,036,0500% (B E —E—+F=
B=+—H1-=1817 :21,647,374,767H ) st & -

EREERN

HE-_Z—-N\F=A=+—-BL=EAz&8K
BERFNIERABE - \E=A=+—8
E=EARARRAREEAEBEZENAARE
51,288,000t (HEZZT—+F=-A=+—HIt=
& A = AR ¥100,867,0007T) K2 # T L @2
DN SE 5 823,303,558,1400% (BE T —+F=
A=+—H81E=14 :22,815,519,2490% ) 5t & -

HE_Z-\FRZZ—+tF=A=+—HIE=
AR AREFFEATEARAZ HAEHRA
BEEFHERERAFIEN KR EER T
ZETEI MRREMZF W ARER A MRES -

RZB-NEF=ZA=F+—RB AHEKRTEA
BRESFMAELRTOARARAFROEKE R
2,368,962,117% °
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11. RESERVES 11. RE

Attributable to owners of the Company

FRAREARE
Equity
Share-  component
based of Consideration Non-
Share Share Statutory Retained Exchange payment  convertible Capital Special payables controlling Total
capital premium reserve profits reserve reserve bonds reserve reserve reserve Total interests equity
HERRE  THERESZ fff

R B EEdE RS ERfE HARE BaBR REEE BB RERE A FeRER  RagR
RMB000 RMB1000 RMB000 RMBI000 RMB000 RMB000 RMB000 RMB000 RMBI000 RMB000 RMB1000 RMB1000 RMB000
ARETR  AR®TR  ARETR ARMTR  ARBTR  ARMTR  ARBTR  ARMTR  ARMTR  ARETR  ARMTR  ARBTR  ARMTR

At 1 January 2018 (Audted)

#07) 313512 3492300 51,119 1,677,207 (1,118 25842 153,853 (851,657) 40,000

5,205,148 361,268 5,566,416

Efect on edoption of HKFRS 9 XERBEEEY
Ve - - - (24,279) - - - - - - (24,279) - (24,279
A1 January 2018 (Unudited) R-E-N\E-A-A
(Restated) (#E27) (457)) 3352 3492300 509 1653018 (118 215,842 153,853 (851,657) 40,000 - 5100869 /28 5542137
Proft loss) for the period BiiH (58 - - - 51,288 - - - - - - 51,288 (87,319) 13969
Other comprehensive expense EH2ERR
- Exchange diferences ontranseting -~ A E 1§51 £ AR
foreign operations ExzE - - - - (47,323 - - - - - (47329 (1,203) (48,616)
- Share of other comprehensive -HEBERTER
expense of associates 2ERR - - - - (14,324 - - - - - (14324) - (14.324)
Total comprehensive income Bnemis (An)eg
(exoense) for the period - - - 51,268 (61,647) - - - - - (10,359) (38,612) (489M)
Issue of shares Upon exercise of ReEBRERLGRE
share options 1475 49,250 - - - (9,115) - - - - 4610 - 4,610
Lapse of share options BREXN - - - 3 - (149 - - - - - - -
Recogriton of eoity-seted BIREREENRG
share-based payments SGpA - - - - - 16,590 - - - - 16,590 - 16,590
Appropriaton to statutory EERES AR
resenve funds - - 662 (682) - - - - - - - - -
Conversion of convertile bonds BATARER 463 16,786 - - - - (2,385) - - - 14,864 - 14,864
At 31 March 2018 (Unaudited) RZF-N\EZR=+-A
(%8%H) T X AN LOAT 876 2254 fsid68 (BT 40000 - BMGEM % 55620
At 1 Janary 2017 (Audited) 2-+5-A-A
EH) 358,269 2,920,079 36,569 887,660 72,641 151279 165,563 (591,729) 40000 155,502 4,195,843 45,737 4241580
Profit for the period BRigd - - - 100867 - - - - - - 100,867 61,108 161975
Other comprehensive expense Lf2ERY
- Bxchange diferences on tansiatng ~ ~BEESNEERT
foreign operations EXZE - - - - (11,067) - - - - - (11,067) (3072 (14,139
Total comprehensive income Bremis (AR e8
(expense) for the period - - - 100867 (11,067) - - - - - 89,800 58,036 147,836
Issue of shares Upon exercise of REBREREGRE
share options 5% 13887 - - - 2841) - - - - 11,641 - 11,641
Lapse of share options EREXN - - - m - (o) - - - - - - -
Recogriton of eoity-seted share-based B HEREE MRl
payments 2 - - - - - {549 - - - - {549 - 1549
Appropriaton to stafutory EERESLAR
resenve funds - - 25 (255) - - - - - - - - -
Conversion of convertile bonds BRTARER 1016 34,653 - - - - (3,005) - - - 30,664 - 30,664
Acouistion of an avalable-forsale RERARARETE
nvestment by issue of shares HERE 2204 113510 - - - - - - - - 115714 - 115,714
Acaquistion of subsidiaries hEHELA - - - - - - - - - - - 469 469
At 31 March 2017 (Unaudted) RZF-tE=f=1-A
(REEH) 014 308212 3824 98854 61,574 193,664 162578 [591.729) 40000 155502 4491160 150468 4641628
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW
Industry Trends

The FinTech industry in China is in an important stage of
development where payment, consumer finance, online investment
and other segments have obtained a broad customer base
domestically. With various regulatory policies being gradually
implemented, industry development will get into a healthier and more
orderly phase. According to the projection of Goldman Sachs, the
transaction volume of consumer-related third party payment in China
will grow to US$4.6 trillion in 2020 from US$1.9 trillion in 2016 while
the loan balance of online lending and consumer finance will grow
to US$764 billion in 2020 from US$156 billion in 2016, presenting
promising prospects in the market. Meanwhile, as leading enterprises
from the FinTech industry in China accelerated their overseas
business expansion, the Southeast Asia region became a premier
goal under the “Go Global” strategy. The rapid development of
internet economy in Southeast Asia fostered a sound environment for
the launch of FinTech service. According to Google, Southeast Asia
currently has 260 million internet users and the number of its internet
users is expected to grow at a compound annual rate of 14% in the
next three years.

By leveraging on its comprehensive business qualifications and risk
management capabilities, the Group’s various FinTech platforms
received affirmation and recognition from regulatory authorities (such
as the People’s Bank of China) and industry associations (such
as the National Internet Finance Association of China). The Group
further expanded and diversified our FinTech ecosystem, established
our “Strategy 3.0” for the new phase of development with focus on
four core business segments, namely payment, technology-enabled
lending, blockchain and other wealth management, and succeeded
to expand our business to Vietnam, Singapore and Indonesia in the
Southeast Asia region. By leveraging on our ever-growing FinTech
service ecosystem, we believe that the Group will maintain and
consolidate its market leading position.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights

Third party payment

UCF Pay Limited* (58 =T BB A ) (‘UCF Pay”) has dedicated
to forging a domestic leading service platform of internet financial
transaction, providing customers with integrated solutions for online
+ offline payment featuring “secure, convenient, speedy” service. The
total transaction volume in the first quarter of 2018 reached around
RMB158.7 billion, representing a period-on-period growth of more
than 56%. As of the end of March 2018, UCF Pay’s accumulated
active users reached 4.79 million. Current business scope of UCF
Pay covers basic payment service and featured industry solutions
including bank custody for online lending, direct banking, industry
chain finance, cloud platform and electronic wallet.

Shanghai Jifu Xinxi Jishu Fuwu Co., Ltd.* ( £/8B1 &= 85l iR
AR A A (“Shanghai Jifu”), our mobile point of sale (“POS”)
provider which is 35% owned by the Group, recorded a total
transaction volume of RMB631 billion in the first quarter of 2018,
representing a period-on-period growth of 170%. The accumulated
number of registered users reached 17.23 million as of the end of
March 2018, representing an increase of 1.30 million new registered
users as compared to that at the end of 2017. Shanghai Jifu was
focused on promoting DianPOS (& fill) /MPOS and Point POS (&
POS) business and received positive market feedback, resulting in a
substantial growth in both its transaction volume and number of new
registered users.

Amigo Technologies Joint Stock Company (“Amigo Technologies”)
(in which the Group holds a 51% interest), our payment services
provider in Vietnam, recorded a total transaction volume of VND45
trillion in the first quarter of 2018, representing a growth of 32%
period-on-period. In the first quarter of 2018, Amigo Technologies’
total number of transactions was 41.6 million, representing a growth
of 49% as compared to the first quarter of 2017. The growth rate
was still largely driven by COD (cash-on-delivery) services.

*

the English translation of the Chinese names or words is for information
purpose only and should not be regarded as the official translation of
such Chinese names or words
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N5 [ /9 8 2 AN AR B & 7 Amigo Technologies
Joint Stock Company ( [ Amigo Technologies | * 7%
EEFBEESI%RE )N B N\FE—FEZ
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

Operational Highlights (Continued)

Online investment and technology-enabled lending

Shenzhen Yifangyidai Information Technology Service Company
Limited* OF I EFE S E &K MRS B R A 7)) (“First House Loan”)
achieved a total transaction volume of RMB2.4 billion in the first
quarter of 2018, which demonstrated steady development trend due
to stable progress of existing businesses and continuous growth in
the number of new customers. In terms of product development,
First House Loan upgraded its existing personal credit products and
launched new products of supply chain finance targeting financing
demands of quality companies, creating growth opportunities of new
businesses.

As of the end of March 2018, our consumer finance platform
Weshare had 25.7 million accumulated registered users. The
accumulated transaction volume reached RMB2.61 billion in the
first quarter of 2018. Weshare developed its “Shandian Jiekuan ( P4
EfE ), a micro loans product, into a domestic leading FinTech
platform with strong capabilities in technology, risk management
and business operation, thereby consolidating its leading position in
the industry. In addition, Weshare also provided users with one-stop
service through diversified product layout. Meanwhile, the preliminary
development of the financial cloud platform with big data-based
risk management at its core also enabled Weshare to expand its
footprints to Indonesia in an attempt to launch service in overseas
market of Southeast Asia.

* the English translation of the Chinese names or words is for information
purpose only and should not be regarded as the official translation of
such Chinese names or words
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review

Revenues

For the three months ended 31 March 2018, the Group reported
revenues of approximately RMB603.9 million, a decrease of 16.5%
period-on-period. The decrease was primarily attributable to the
decrease in revenues from online investment and technology-
enabled lending service, due to a decrease in transaction volumes
on our key online consumer lending platform Weshare, as well as
a decrease in interest and financial consultancy service income
caused by a decrease in the average size of our loan portfolio, off-
setting a growth in payment transaction volume on our core third
party payment platform UCF Pay and strong growth in revenue from
blockchain services during the three months ended 31 March 2018.
The following table sets forth the Group’s revenues by business
segments for the three months ended 31 March 2018 and 2017.
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HE-_Z— )/ \F=ZA=+—HLLt=@A X&H
BB U A AL A R #603,900,0007T ¢ [ HjE 4
165% AP HEBEHREHZE_ZT—N\F=A
=+ —HIL=@EA EHREERMEREESER RS
WARED (ZRBIEREEE EEBERYF
BEReRIRGERD) - URERBES TR
R - EER S KBRS A T BFTE
HEBRMOEOEZ AN F BTN ZMAR
RS2 K EBRIERBEBWAIER - FREHIA
Elﬁﬁ T-N\FEERZZ—+tF=A=1+—H
=EAREBHEBE DA -

For the three months ended 31 March

BE=A=+-HLZMEA

2018 2017
—F-0\f T—tF
% of total % of total
RMB’000 revenues RMB’000 revenues
LFT N EBIBA
AR®TR EE 0 ARETT Bt
Traditional loans and financing BHERRBE 143,308 23.7 161,290 22.3
Third party payment service BT ARE 79,183 13.1 62,008 8.6
Online investment and TR A REH RS
technology-enabled BERRHB
lending service 70,097 11.6 474,904 65.7
Blockchan services [ 52 58 IR 7% 290,470 48.1 - -
Others Hit 20,812 35 24,713 3.4
Total @t 603,870 100.0 722,915 100.0
Traditional loans and financing EFEEAREE

Traditional loans and financing income mainly included interest
income, financial consultancy service income and gain on transfer
of rights on interest on loan receivables, which were derived from
the Group’s loan financing services including entrusted loans,
pawn loans and other loans secured with assets or guarantees. It
generated approximately 23.7% of the Group’s total revenues and
recorded a decrease of approximately 11.1% period-on-period to
approximately RMB143.3 million for the three months ended 31
March 2018. The traditional loans and financing income slightly
decreased due to the decrease in the average size of our loan
portfolio during the three months ended 31 March 2018.

BEREXLBERAETEZRIEFBIA B BEH
AR U A K 53 FE U & 3R B ) 2 Wi 55 i2 5K
AEXEAREBZEFBRERY  RREEZAER

HEERRAEBEREREBER 2 EMER 14
ZIS%@M&ZJ\ZWW% WERBRADHI11.1% =2
HE-_Z— ) \F=ZA=1+—HLE=ZMEAZHAR
#£143,300,0007T ° 15 4% & 3K F it & W A B 6T Bk
DERBE=ZE—N\F=A=+—HL=MEA"
BPMEFREE FHIRE TR -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Revenues (Continued)

Third party payment service

The third party payment business, which included the provision
of online payment transactions, payment system consultancy and
related services of UCF Pay and payment transaction service of
Amigo Technologies, generated revenues of approximately RMB79.2
million for the three months ended 31 March 2018, an increase of
approximately 27.7% period-on-period. It represented approximately
13.1% of the Group’s total revenues, of which UCF Pay reported
revenue of approximately RMB76.5 million and Amigo Technologies
reported revenue of approximately RMB2.7 million. The increase
reflected a significant growth in the total transaction volume on
our core third party payment platform UCF Pay to RMB158.7
billion for the three months ended 31 March 2018, an increase of
approximately 56% period-on-period.

Online investment and technology-enabled lending service
Our online investment and technology-enabled lending service
income mainly included income generated by our online property
loan platform First House Loan and our 48%-owned online consumer
lending platform Weshare. For the three months ended 31 March
2018, the Group’s online investment and technology-enabled lending
business recorded revenues of approximately RMB70.1 million,
representing a decrease of approximately 85.2% period-on-period. It
represented approximately 11.6% of the Group’s total revenues, of
which First House Loan reported revenue of approximately RMB8.9
million, and Weshare reported revenue of approximately RMB58.7
million. The decrease in the business segment’s revenues was
mainly due to a decrease in transaction volumes across the online
consumer lending platform Weshare.

Blockchain Services

Blockchain segment contributed approximately RMB290.5 million of
revenue to the Group for the three months ended 31 March 2018. It
was primarily generated from the blockchain transaction verification
services from the Group’s industrial-level datacenters.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Revenues (Continued)

Others

Others included social gaming service income and IT solution income
generated by our 51%-owned subsidiary Shenzhen Qiyuan Tianxia
Technology Company Limited* CRYIERERX TERIFEBR QD A)
and 51%-owned subsidiary Amigo Technologies respectively. The
social gaming business contributed approximately RMB9.4 million
of revenues to the Group while IT solution business contributed
approximately RMB11.4 million of revenues to the Group for the
three months ended 31 March 2018.

Interest expenses

Interest expenses mainly comprised interest due on bank and
other loans, Hong Kong dollar-denominated convertible bonds,
United States (“US”) dollar-denominated convertible bonds, RMB-
denominated corporate bonds, Hong Kong dollar-denominated
corporate bonds, US dollar-denominated corporate bonds and
Singapore dollar-denominated corporate bonds. The Group’s
interest expenses decreased by approximately 9.4% period-on-
period to approximately RMB85.2 million for the three months
ended 31 March 2018. As at 31 March 2018, the Group’s balances
for external funding was RMB3,470.2 million, of which bank
and other borrowings amounted to approximately RMB1,766.8
million (81 March 2017: approximately RMB1,757.0 million) and
corporate bonds and convertible bonds amounted to approximately
RMB1,703.4 million (31 March 2017: RMB1,552.3 million).

Other income

Other income mainly comprised bank interest income and
government grants.

Administrative and other operating expenses

The Group’s administrative and other operating expenses primarily
comprised salaries and staff welfare, intermediary handling charges
for third party payment services, bank and financing charges, sales
and marketing related expenses, provision for financial guarantee and
rental expenses. Due to the significant increase in the scale and staff
headcount of our online investment and technology-enabled lending
and third party payment businesses and depreciation for crypto
currencies mining computer equipment, the Group’s administrative
and other operating expenses increased by approximately 74.3%
period-on-period to RMB633.4 million for the three months ended 31
March 2018.

*

the English translation of the Chinese names or words is for information
purpose only and should not be regarded as the official translation of
such Chinese names or words
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Administrative and other operating expenses
(Continued)

Provision for financial guarantee represented provision made for loan
amount lending out through the loan facilitation platform, namely
Weshare. The amount of provision was calculated based on historical
pattern of loan delinquencies.

Share-based payment expenses

Share-based payment expenses of the Group for the three months
ended 31 March 2018 decreased by approximately 63.5% to
approximately RMB16.6 million. The decrease in such expenses
represented the fair value of certain share options granted, which had
been vested over the vesting periods.

Share of results of associates

Share of results of associates for the three months ended 31 March
2018 increased to approximately RMB20.7 million. The period-on-
period increase was mainly attributable to the contribution from our
35% interest in Shanghai Jifu.

Profit for the three months ended 31 March 2018

The profit for the three months ended 31 March 2018 was
approximately RMB14.0 million, representing a decrease
of approximately 91.4% period-on-period as compared to
approximately RMB162.0 million for the three months ended 31
March 2017.

The decrease was mainly due to a decrease in turnover of
approximately RMB119.0 million and an increase in administrative
and other operating expenses of approximately RMB269.9 million
despite the decreases in interest expenses of approximately RMB8.8
million, share-based payment expenses of approximately RMB28.9
million and income tax of approximately RMB63.6 million.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the three months
ended 31 March 2018 was approximately RMB51.3 million, a
decrease of approximately 49.2% as compared to approximately
RMB100.9 million for the three months ended 31 March 2017.
Excluding the non-recurring gain on deemed disposal of subsidiaries,
share-based payment expenses and certain other non-cash items,
profit attributable to owners of the Company under non-generally
accepted accounting principles (“GAAP”) for the three months ended
31 March 2018 was approximately RMB56.0 million, a decrease
of approximately 61.5% as compared to approximately RMB145.4
million for the three months ended 31 March 2017.

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures

The table below sets forth a reconciliation of profit attributable to
owners of the Company to non-GAAP profit attributable to owners of
the Company for the period indicated:
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2018 2017
—E-)\# —T—+F
(Unaudited) (Unaudited)
(REE%Z) (REEEZ)
RMB’000 RMB’'000
AR¥EF T ARBFT
Profit attributable to owners of the Company 2 & #E & A JE 154 7 51,288 100,867
Adjustments for: Ty SIEARE:
Share-based payment expenses Bt 214 2 2 16,590 45,498
Gain on deemed disposal of subsidiaries BIEREWBRARZ Wﬁ?& - (916)
Change in fair value of preference share of ~ —MiFH48% gz 2 WE A
a 48%-owned subsidiary ZEBERZATFES @J (11,885) -
Non-GAAP profit attributable to ZAN/NECIEZ Y EWN X
owners of the Company FERREFRANEF 55,993 145,449
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures (Continued)

The Company’s management believes that the non-GAAP financial
measures provide investors with useful supplementary information to
assess the performance of the Group’s core operations by excluding
certain non-cash items and certain impact of acquisition or disposal
transactions.

Adoption of HKFRS 9 “Financial Instruments”

The Group has adopted the complete version of HKFRS 9 “Financial
Instruments” in its condensed consolidated financial statements
with effect from 1 January 2018. As a result, the investments in
equity securities of RMB429,511,000 that were previously classified
as available-for-sale investments under HKAS 39 have been re-
designated as equity investments measured at fair value through
other comprehensive income of RMB429,511,000. Also, impairment
based on the expected the credit loss model on the Group’s loan
receivables of RMB3,071,000 have been made for the three months
ended 31 March 2018.

Liquidity, Financial Resources and Capital
Structure

During the three months ended 31 March 2018, the Group’s
source of funds was mainly from cash generated from operations.
As at 31 March 2018, the Group had bank balances and cash of
approximately RMB788.1 million (31 December 2017: approximately
RMB969.2 million), of which approximately 80.6%, approximately
14.8%, approximately 0.2%, approximately 1.1% and approximately
3.3% were denominated in RMB, US dollar, Canadian dollar,
Vietnamese dong and HK$ respectively.

As at 31 March 2018, the Group’s interest-bearing borrowings,
which mainly comprised corporate bonds, convertible bonds, bank
and other borrowings, amounted to approximately RMB3,470.2
million (831 December 2017: approximately RMB3,127 million). The
gearing ratio, representing the ratio of total borrowings to total assets
of the Group, was 0.31 as at 31 March 2018 (31 December 2017:
0.25). Hence, the Group has sufficient financial ability to meet its
redemption obligations under the convertible bonds.

During the period under review, the Group did not use any financial
instruments for hedging purposes.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook and Strategies for 2018

Third party payment

UCF Pay will further optimise its financial industry solutions,
including bank custody for online lending, direct banking, industry
chain finance and cloud platform. UCF Pay will continue to explore
new custody banks for its bank custody service and serve other
commercial banks for its direct banking service. UCF Pay will also
explore overseas market and expand international payment business
with preliminary focus on regions with strong market demands and
growth potential in Southeast Asia.

Shanghai Jifu will focus on promoting smart POS, a product that is
launched after two years of research and development. Smart POS
integrates convenience services and integration payment as a whole.
Shanghai Jifu will take it as its core business, capture its growth
potential in the payment market and explore customers’ financial
needs to offer comprehensive financial services for small and micro
businesses, transitioning itself from the payment segment to the
financial sector, thereby completing the transformation from payment
to “payment+”.

Amigo Technologies has worked with partner banks on product
development and software testing, planning to launch marketing
campaign and start offering services by the third quarter of 2018.

Online investment and technology-enabled lending

First House Loan will uphold its business philosophy of providing
customer-oriented and professional services. First House Loan
will continue to focus on corporate demands of key customer
groups to offer them diversified financial services through various
product supply, and further strengthen its core capabilities in risk
management. In terms of business development, First House Loan
will continue to expand into more innovative real estate financial
business such as new house market, leasehold market and real
estate asset management in order to meet more diversified financing
needs of corporate and individual customers.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Outlook and Strategies for 2018 (Continued)

Online investment and technology-enabled lending
(Continued)

Weshare will continue to foster vertical development in the FinTech
industry and seize greater market opportunities with its triune
product business system focusing on “micro loans + large amount
installment + data distribution platform”. During the times of rapid
growth of its existing platform, Weshare will continue to deliver its
technology capabilities in financial cloud platform and cooperate with
excellent partners to co-create consumer financial products, enabling
it to provide corporate customers with multiple core value services
covering data, technology, risk control and asset management.
Moreover, learning from successful experience, Weshare will strive
to expand its global presence into Southeast Asian market as well
as other countries and regions beyond these borders. Furthermore,
Weshare will continue to facilitate the widespread use of artificial
intelligence in the credit market.

Weshare will closely monitor the development and issuance of
requirements and regulations applicable to online investment and
technology-enabled lending platforms in the PRC, and ensure that
regulatory compliance and rectification measures will be taken.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations

As at 31 March 2018, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong) (the “SFO”), which were
required: (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(c) pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange were as follows:
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

RAL A E R EEB0.02E T2 ZER
([R#]) RIEFERHZEZ

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares

Number of
Shares/ Approximate
underlying percentage of
Name of Directors/ Capacity/ Shares the Company’s
Chief executive Nature of interests interested Note Total interests issued Shares*
YN
HEEZZRG 2ETHRBZ
EE FETHAEHS S/ HHiHE HEARHHA fidsr RS ERIEE A
Mr. Phang Yew Kiat Beneficial owner 235,000,000 1 235,000,000 1.04%
TRE S E ERBEA
Mr. Chng Swee Ho Beneficial owner 20,000,000 63,000,000 0.28%
HRRkE ERABA
Beneficial owner 43,000,000 1
ExBEAA
Mr. Sheng Jia Beneficial owner 43,000,000 1 43,400,000 0.19%
BELE ExHEAA
Family interest 400,000 2
iR
Mr. Yang Jianhui Beneficial owner 1,000,000 3 1,000,000 0.00%
BRBEE ERABA
Mr. Li Gang Beneficial owner 30,000,000 1 30,000,000 0.13%
k% ERBEA
Mr. Zhang Zhenxin (“Mr. Zhang”) Beneficial owner 593,148,000 3,933,308,000 17.46%
RIRFTEE ([REED) EnEAA
Interest in controlled 3,250,160,000 4
corporations
REEHER R
Family interest 90,000,000 5
B £
Ms. Zhou Youmeng Beneficial owner 10,000,000 6 11,140,000 0.05%
BREZL ERBEA
Beneficial owner 1,140,000
ERABA
Mr. Ge Ming Beneficial owner 19,400,000 7 19,400,000 0.09%
EHEE ExBEAA
Dr. Ou Minggang Beneficial owner 14,400,000 8 14,400,000 0.06%
BREARIE L ExBEAA
Dr. Wang Songgi Beneficial owner 1,000,000 3 1,000,000 0.00%
TRFEL BERHEEA
Dr. Yin Zhongli Beneficial owner 14,400,000 8 14,400,000 0.06%
FhyEL ERABA
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Notes:

1.

These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 8 November 2016 and 23 March 2018.

These interests represent the Shares held by Ms. Hu Haichen, the
wife of Mr. Sheng Jia. Therefore, Mr. Sheng Jia was deemed to be
interested in these Shares under the SFO.

These interests represent the total underlying Shares comprised in the
share options granted by the Company on 23 March 2018.

These Shares were held by Asia FinTech Company Limited (“Asia
FinTech”), which was wholly-owned by Oceanic Plus Limited (“Oceanic
Plus”), the entire issued share capital of which was owned by Mr,
Zhang. Therefore, Mr. Zhang was deemed to be interested in these
Shares under the SFO.

These Shares were held by Ms. Zhang Xiaomin (“Ms. Zhang”) who
is the wife of Mr. Zhang. Therefore, Mr. Zhang was deemed to be
interested in these Shares under the SFO.

These interests represent the underlying Shares comprised in the share
options granted by the Company on 8 November 2016 and 23 March
2018.

These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 12 December 2016 and 23 March 2018.

These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2015, 12
December 2016 and 23 March 2018.

On 19 August 2016, the Board announced its proposal of the Share
Subdivision (as defined in the section headed “Share Option Scheme”
below). An ordinary resolution to approve the Share Subdivision was
duly passed by the shareholders of the Company (the “Shareholders”)
by way of poll at the extraordinary general meeting held on 15
September 2016. The Share Subdivision took effect on 19 September
2016. Accordingly, the number of underlying Shares comprised in each
of the share options granted by the Company before 15 September
2016 was adjusted.
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Notes: (Continued)

10.  Mr. Wong Sai Hung resigned as a non-executive Director (the “NED”)
on 5 February 2018. For the period from 1 January 2018 to the date
of his resignation, he was deemed to be interested in 28,000,000
underlying Shares, representing approximate 0.12% of the Company’s
issued Shares. These interests represent the total underlying Shares
comprised in the share options granted by the Company on 11
December 2014, 11 December 2015 and 8 November 2016.

11.  Allinterests stated above are long positions.

The percentage represents the total number of the Shares and the
underlying Shares interested divided by the number of issued Shares
as at 31 March 2018 (i.e. 22,533,207,505 Shares).

Details of the above share options granted by the Company are set
out under the section headed “Share Option Scheme” below.

Save as disclosed above, as at 31 March 2018, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he/she was taken or deemed to have under such provisions of the
SFO), or (b) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (c) pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company and the Stock
Exchange.
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OTHER INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and

Underlying Shares

As at 31 March 2018, so far as is known to the Directors, the
following entities and persons, other than a Director and the chief
executive of the Company, had interests or short positions in the
Shares and underlying Shares as recorded in the register required to

be kept by the Company under section 336 of the SFO:

Interests in the Shares — Long Position
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Approximate
Number of Shares/ percentage of
Capacity/ Underlying Shares the Company’s
Name of substantial Shareholders Nature of interests interested Note Total interests issued Shares*
BERBZRSG/ EERABRITRIPZ
TERFER BB LU Ve 513 HERRBHE ik BT HRATE 4 b
Asia FinTech Beneficial owner 3,250,160,000 3,250,160,000 14.42%
BRBEBA
Qceanic Plus Interest in a controlled corporation 3,250,160,000 1 3,250,160,000 14.42%
gl REZFEE 2 B
Ms. Zhang Beneficial owner 90,000,000 3,933,308,000 17.46%
E3 BRBEBA
Family interest 3,843,308,000 1
Edi 30
Jiefang Media (UK) Co. Limited (“Jiefang Media”) Beneficial owner 1,767,732,000 1,983,497,247 8.80%
BRER (KB BRAR ([RREE]) BRBEBA
Beneficial owner 215,765,247 2
BRBEBA
Shanghai Xinhua Distribution Group Limited Interest in a controlled corporation 1,983,497,247 3 1,983,497,247 8.80%
(“Xinhua Distribution”)
FEFRERITEEERAF ([FERT]) WREGEE 2
Shanghai United Media Group (‘United Media”) Interest in controlled corporations 1,983,497,247 3 1,983,497,247 8.80%
FEREEE ([ LERE]) WREGEE 2 B a
Shanghai Greenland Group Company Limited Interest in controlled corporations 1,983,497,247 3 1,983,497,247 8.80%

(“Greenland Group”)
L (5B ERAR ([4nEE])

WREGEE 2
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OTHER INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’

Interests and Short Positions in Shares and
Underlying Shares (Continued)

Interests in the Shares — Long Position (Continued)

Notes:

1. Out of the total 3,843,308,000 Shares, 3,250,160,000 Shares were
held by Asia FinTech, which was wholly-owned by Oceanic Plus, the
entire issued share capital of which was owned by Mr. Zhang who is
the husband of Ms. Zhang, and the remaining 593,148,000 Shares
were held by Mr. Zhang. Therefore, Ms. Zhang was deemed to be

interested in these Shares under the SFO.

2. These underlying Shares represented 215,765,247 Shares in
total to be issued to Jiefang Media upon its full conversion of the
convertible bonds (the “Convertible Bonds”) in the principal amount of
HK$150,000,000 issued by the Company to Jiefang Media (subject to
adjustments as set out in the conditions for issue of the Convertible

Bonds).

3. These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Distribution which was in turn owned by United
Media and its associates as to approximately 50.8% and Greenland
Group as to approximately 39%. Therefore, under the SFO, Xinhua
Distribution was deemed to be interested in all the Shares held by
Jiefang Media, and each of United Media and Greenland Group was
deemed to be interested in all the Shares which Xinhua Distribution

was deemed to be interested in.

22,533,207,505 Shares).

Save as disclosed above, as at 31 March 2018, according to the
register required to be kept by the Company under section 336 of
the SFO, there was no entity which or person who had any interest
or short position in the Shares or underlying Shares, which would fall

to be disclosed to the Company under the SFO.

The percentage represents the total number of the Shares interested
divided by the number of issued Shares as at 31 March 2018 (i.e.

Hit &8 @)

FTERERHE ﬂt)kifi"ﬂiﬁ%&*ﬁ oA B%
MHRERRXE

HRHZ I (4#)
P o

1. A ££3,843,308,000R% f% 17 H + 3,250,160,0004%
%15 F1 Asia FinTechi% & - Asia FinTechf /8 1 & &
A mEMz2EEBITRAHKRLE (Rt
2 XR) #E A gk T593,148,0008% % 1 M 3R 56
AR AL REBFEHFRBEED  RZTHSE
BRZERMDR RS-

2. ZERBABROERARQARRMBREREITZAS
%8 5150,000,000/8 7t 2 Al R &5 ([A] A E
FEERERBEETTHEREREZAS8E
215,765,247R (& (7 (ABIRZE 1T A RAREHFT & 1K
BRI FHE) o

3. RERODBEMERSA - BHREROHEET
2EHE MAMERTH LEBREREBEA
% #950.8%1& 2 I A% b 5k [ B 5 £939%4
e FElE - IRIBE S R EEN ERTRER
REREEFSAENEAROTEEER T L8
HELGEB IR BN EBRTRRBNE
THEEERNEMRO T ES -

* AL EEESE RO BEBRUN =
T NFZAZF+—BZEBEETRHEER (A
22,533,207 505 A% 17 ) °

B EXHBBESN KRB N\F=A=+—8 "
RIBA D ARRES R E DI EBREF R
ZERERMAT L REBAALRBH K4
AR 49 o0 4 AR 0 2 5 IR SRR R U/ 2R 28
B0 E AR °
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OTHER INFORMATION (Continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
Shareholders on 4 November 2010 for the purpose of providing
incentives or rewards to the eligible participants for their contribution
to the Group and/or enabling the Group to recruit and retain high-
calibre employees and attract human resources that are valuable to
the Group. Eligible participants of the Share Option Scheme include
the Directors, independent non-executive Directors (the “INEDs”),
employees of the Group, customers of the Group and consultants,
advisers, managers, officers or entities that provide research,
development or other technological support to the Group. The
Company amended and refreshed the scheme mandate limit under
the Share Option Scheme by ordinary resolutions passed by the
Shareholders at an extraordinary general meeting held on 26 January
2016.

The Company underwent a share subdivision of each issued and
unissued ordinary share of HK$0.1 each in the share capital of the
Company into five shares of HK$0.02 each (the “Share Subdivision”).

Upon the Share Subdivision becoming effective on 19 September
2016, the exercise prices of the outstanding options granted under
the Share Option Scheme were adjusted from HK$1.814 per share,
HK$2.13 per share, HK$3.37 per share and HK$3.49 per share to
HK$0.3628 per Share, HK$0.426 per Share, HK$0.674 per Share
and HK$0.698 per Share, respectively and the numbers of Shares
to be issued upon the exercise of the options were adjusted from
182,125,000 shares, 30,629,000 shares, 91,920,000 shares and
137,600,000 shares to 910,625,000 Shares, 153,145,000 Shares,
459,600,000 Shares and 688,000,000 Shares, respectively. The
above adjustments became effective on 19 September 2016.

Share options comprising a total of 85,700,000 underlying Shares
were granted during the three months ended 31 March 2018 (for
the three months ended 31 March 2017: 7,250,000). Thus, there
were 789,055,000 Shares available for issue under the Share Option
Scheme, representing approximately 3.50% of issued Shares as
at the date of this report (as at 31 December 2017: 871,355,000
Shares, representing approximately 3.87% of the Company’s then
issued Shares).

Hit &8 @)

B8
ARBER-_F—TF+-ANBRERRZE
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ZRERZEERREST BUFNTEZ (B
VHMITEER]) AKEREE AEEXP E
H A KEAR SRBEAASEREMH
MBEXEMEMXENER - ARAN_F—X
F-AZTRARITZERFHIAS LABRERB
BEBRZERMER] RENBEBETEAT 25t
IREMREE -
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RARBTEBEFARAREREEC2ETZ
Bt (TR #FA) -

ERHDIFER T —"FNLA+ABENE R
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HER1.8145 70 Bi2.138 7T « B&3.37 8Tt X
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0.698 7T - Mz F AR EEITER A T BT 2K
&8 2 Bl 1182,125,0000% % 15 ~ 30,629,000%
B 5 ~ 91,920,0008% % 5 X2137,600,0008% A% 15 -

FE $£910,625,000/% % 17 + 153,145,000 B 15

459,600,000/% J% 15 % 688,000,000/% f& 1% LA _E &3
BRZZE—R"FNLATABAEK-

HE-_Z-N\FZA=+—BLE=@AR ¥
K 48 #£85,700,000 HEAKR M (BE =T — L F
—A=+—HI1E=@A :7,250,0008% ) = §& % ##
BERH - A it Bk R 52118 T 789,055,000
AR D AT HEREARE AR BT
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871,355,000/ iz {7 - #EE R AR R B R B 3T
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OTHER INFORMATION (Continued) Hit&E# (@

BIERE (@

Share Option Scheme (Continued)

Details of movements of the share options granted under the Share  RIFEREF S MIREERERNBEEZ - —/\F
Option Scheme for the three months ended 31 March 2018 wereas =A=+—HIF=EARZEEFEBEM T :
follows:
Number of underlying Shares comprised in the share options
BRESRZERRHHAE
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 31 March
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
mEEY RIF-N\E RIE-\%
&3l BHAH s BRAER BHE -A-H BREL B Hmas #Wn%% =R=t+-H
HK$ HKS
AT AT
Directors
2
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 0.3628 - 50,000,000 % - - - - 50,000,000
10 December 2024
YRGS “E-RE+-At-B ZZ-EEt-At-BZ
ZRIMETZATH
11 December 2015 11 December 2016 to 0674 - 25,000,000 - - - - 25,000,000
10 December 2025
Z3-RETZAt-B ZE-AETZAT-BEZ
ZRCRFTZATH
8 November 2016 8 November 2017 to 098 - 100,000,000 @ - - - - 100,000,000
7 November 2026
“E-~E+-ANA “Z-t5+-ANRE
ZEIRFT-AtR
23 March 2018 23 March 2019 to 0934 - - 60,000,000© - - - 60,000,000
22 March 2028
ZZ-/\f=AZf+=ZH ZZ-NEZA-fzZHE
—F-)\f=fA=1ZH
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 0.3628 - 15,000,000 @ - - - - 15,000,000
10 December 2024
hREE ZE-MEFZAT-B ZE-RET-AT-RE
“EIRETZATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 ¢ - - - - 15,000,000
10 December 2025
ZE-REtZAt-B ZE-AEt-AT-BEZ
ZRCRETATH
8 November 2016 8 November 2017 to 098 - 10,000,000 - - - - 10,000,000
7 November 2026
Z3-ET-ANA “3—+5+-ANRE
ZBRIRET-AtA
23 March 2018 23 March 2019 to 0934 - - 3,000,000 - - - 3,000,000
22 March 2028
“E-N\FZA-+ZH —E-NEZA-t=RZ
ZZZ)\f=AZ1ZH
Mr. Sheng Jia 11 December 2014 11 December 2015 to 0.3628 - 15,000,000@ - - - - 15,000,000
10 December 2024
BfEEE Z3-REFZAt-B ZT-EET-AT-BEZ
ZR-METATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 - - - - 15,000,000
10 December 2025
“E-RFtZA+-A ZE-EtZAt-RZ
“EZRETZATH
8 November 2016 8 November 2017 to 098 - 10,000,000 - - - - 10,000,000
7 November 2026
—T-"E+-ANA ZE-tE+-A/\RE
ZECRET-AtR
23 March 2018 23 March 2019 to 0934 - - 3,000,000 - - - 3,000,000
22 March 2028
“Z-\f=A=+=R ZZ-NF=A=f=RE
ZBN\FZAZTZH
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hin&ER (@)
BB ESTE (@)

Number of underlying Shares comprised in the share options

BRES R ARRHHA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 31 March
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
mERY RIF-N\E RIE-)\E
B FHAH M BRITER W -A-H Brid LAy HRaH #A%y ZAZ+-A
HKS$ HKS
oy BT
Direc(to*r\s (Continued)
\ig)
Mr. Yang Jianhui 23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
hEELE “E-N\FZA-+ZH ZE-NEZA-t=RZ
ZEINFZACTZH
Mr. Li Gang 11 December 2014 11 December 2015 to 0.3628 - 10,000,000 - - - - 10,000,000
10 December 2024
FRI%E “E-REFZAT-B ZE-RETCAT-RE
ZRIMETZATH
11 December 2015 11 December 2016 to 0674 - 10,000,000 - - - - 10,000,000
10 December 2025
Z3-RETZAt-B ZE-AEtZAT-BEZ
“EZRETZATH
8 November 2016 8 November 2017 to 098 - 8,000,000 - - - - 8,000,000
7 November 2026
ZE-nET-ANA Z-t51t-ANAZE
ZBRIRET-ALH
23 March 2018 23 March 2019 to 0934 - - 2,000,000 - - - 2,000,000
22 March 2028
“E-N\§ZA-tZA —T-AE-A-fZRZ
ZR-N\FZACTCH
Ms. Zhou Youmeng 8 November 2016 8 November 2017 to 098 - 8,000,000 - - - - 8,000,000
7 November 2026
AREXT ZE-5ET-ANA “Z-t51-ANAZE
ZBRIRET-ALH
23 March 2018 23 March 2019 to 0934 - - 2,000,000 - - - 2,000,000
22 March 2028
“E-N\§ZA-tZA —T-AE-A-fZRZ
R N\FZAzTZH
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hin&ER (@)
BB ESTE (@)

Number of underlying Shares comprised in the share options

BRES R ARRHHA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 31 March
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
mERY RIF-N\E RIE-)\E
B FHAH M BRITER W -A-H Brid LAy HRaH #A%y ZAZ+-A
HKS$ HKS
oy BT
Directors (Continued)
5 (%)
Mr. Ge Ming 11 December 2014 11 December 2015 to 0.3628 - 5,000,000 - - - - 5,000,000
10 December 2024
BH%E “R-METZAt-B  ZB-RET-AT-HEZ
ZEIRETZATH
11 December 2015 11 December 2016 to 0674 - 74000004 - - - - 7,400,000
10 December 2025
“E-REF-AT-B ZE-AET-AT-RE
ZRCRETZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
“ERET-ATZR CEtET-ATCRE
ZBRIRETZAT-H
23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
“E-N\FZA-+ZH ZE-NEZA-t=RZ
ZEIN\FZACTCH
Dr. Ou Minggang 11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
SRR L ZE-RETZAT-R ZEAETZAT-BE
ZRCRFTZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
“B-RE+-AtZR CE-tE+-ATCBE
ZEBRETZAT-H
23 March 2018 23 March 2019 to 0934 - - 1,000000© - - - 1,000,000
22 March 2028
“Z-/\§ZAZfZR ZEZ-NEZA-fZRE
—ZZ)\#=A=1ZH
Dr. Wang Songgi 23 March 2018 23 March 2019 to 0934 - - 1,000,000 - - - 1,000,000
22 March 2028
TihEEL “E-N\FZA-+=H —E-NEZA-t=RZ
ZEIN\FZACTZH
Dr. Yin Zhongli 11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
10 December 2025
APyt ZE-RETZAT-R ZEAETCAT-BE
ZRCRFTZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
“B-REt-AtZR CE-tE+-ATCBE
ZERETZAT-H
23 March 2018 23 March 2019 to 0934 - - 1,000000© - - - 1,000,000
22 March 2028
“T-/\§ZAZfZR ZEZ-NEZA-fZRE
ZZZ)\#=fA=1ZH
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Hin&ER (@)
B EE (%)

Number of underlying Shares comprised in the share options

BRES R ARRHHA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 31 March
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
mERY RIF-N\E RIE-)\E
ol BHAH TEH BRTEE BHE -B-A HAEL Wi b #A%y ZAZ+-A
HKS$ HKS
oy A
Former Directors
HES
Mr. Wang Weit 11 December 2014 11 December 2015 to 03628 - 50000002 - - - - 5,000,000
10 December 2024
IRfe “E-ME+-AT-B CE-RET-AT-RE
“E-RETZATH
11 December 2015 11 December 2016 to 0674 - 74000004 - - - - 7,400,000
10 December 2025
ZE-REFZAT-B ZE-RETCZAT-RE
ZRCRETZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 " - - - - 6,000,000
11 December 2026
ZERETSATIR R EFTOATCEE
ZEIAETZAT-H
Mr. Wong Sai Hung* 11 December 2014 11 December 2015 to 0.3628 - 10,000,000 @ - - - - 10,000,000
10 December 2024
BtEEE ZE-MEFZAT-B ZE-RETZAT-RE
“ECRETZATH
11 December 2015 11 December 2016 to 0674 - 10,000,000 - - - - 10,000,000
10 December 2025
ZE-RFTZAT-R ZEAETCAT-BE
ZRCRETATH
8 November 2016 8 November 2017 to 098 - 80000000 - - - - 8,000,000
7 November 2026
“E-RET-ANA “Z-tE+-ANEE
“BIRET-AtH
382,600,000 - - - - 457,600,000
Employees (in aggregate) 11 December 2014 11 December 2015 to 0.3628 09808 96,830,000 - (11,500,000 - - 85,330,000
10 December 2024
{8 (A) ZE-NWEFZAT-B ZE-RETZAT-RE
“ECRETZATH
8 June 2015 8 June 2016 to 0426 10083 94,860,000 - (3,647,500) - (2,375,000 88,837,500
7 June 2025
“Z-RERANA “Z-RERANRE
ZECRFRALE
11 December 2015 11 December 2016 to 0674 09633 62,000,000 - (9,000,000) - - 53,000,000
10 December 2025
ZE-REFCAT-B ZE-RETCAT-RE
“EZRfTZATH
5 July 2016 5July 2017 to 0698 0979 88,600,500 - (2,790,000) - (1,525,000 84,285,500
4 July 2026
—Z-FtATA “2-tErARRZE
ZZCRELANE
12 December 2016 12 December 2017 to 0.786 10300 42,100,000 7 - (600,000) - (1,500,000 40,000,000
11 December 2026
“E-RETZAtZR CE-tET-ATCBEE
ZBRIRETZAT-H
31 March 2017 31 March 2018 to 1.05 - 6,000,000® - - - (500,000) 5,500,000
30 March 2027
“F-+t#zZfA=t-B —Z-\#zA=t-BZ
ZTCrF=A=1H
23 March 2018 23 March 2019 to 0934 - - 10,700,000 ® - - - 10,700,000
22 March 2028
“E-\fzZA-+=H ZE-NFzZA=-t=RZ
ZEZN\FZAztZR
390,390,500 10,700,000 (27,537,500) - (5,900,000 367,653,000
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OTHER INFORMATION (Continued) Hit&E# (@

- -
Share Option Scheme (Continued) B ETE (@)
Number of underlying Shares comprised in the share options
BRES R ARRHHA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 31 March
Category Date of grant Exercise period Share  closing price 2018 the period the period the period the period 2018
mERY RIF-N\E RIE-)\E
B FHAH M BRITER W -A-H Brid LAy HRaH #A%y ZAZ+-A
HKS$ HKS
oy BT
Consultants 11 December 2014 11 December 2015 to 0.3628 1.0100 606,670,000 - (20,925,000) - - 606,670,000
10 December 2024
B ZE-WEFZAT-B ZE-RETCAT-RE
ZRIMETZATH
11 December 2015 11 December 2016 to 0674 09936 260,000,000 - (2,200,000) - - 257,800,000
10 December 2025
ZE-RETZAT-R ZEAETCAT-BE
ZRCRFTZATH
5 July 2016 5 July 2017 to 0.698 10300 386,000,000 - [41,000,000) - - 345,000,000
4 July 2026
“2-7 5t AR “Z-t5tARAZ
ZECRFLARA
12 December 2016 12 December 2017 to 0.786 - 200,000,000 " - - - - 200,000,000
11 December 2026
ZE-REFZATZA ZE-tEfCZATCRE
ZBIRETZAT-R
1,452,670,000 - (64,125,000) - - 1,388,545,000
Total 2,225,660,500 85,700,000 (91,662,500) - (5,900,000  2,213,798,000
&3t
# Mr. Wang Wei resigned as an INED with effect from 1 April 2017. # FTRELABEE T —LFNA—HEHFHEE I
HiTEE-

* Mr. Wong Sai Hung resigned as a NED with effect from 5 February — * mHHEERBE S — \F A RAHEEIEH
2018. TEE-
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Notes:

M

The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

(2)  The share options are exercisable according to the following vesting
schedule:
(i) one-fourth of the share options shall vest on 10 December
2015;
(i one-fourth of the share options shall vest on 10 December
2016;
(i) one-fourth of the share options shall vest on 10 December
2017; and
(iv)  one-fourth of the share options shall vest on 10 December
2018.
The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$1.79
per share (equivalent to HK$0.358 per Share).
©)) The share options are exercisable according to the following vesting

schedule:

(i) one-fourth of the share options shall vest on 7 June 2016;

(i) one-fourth of the share options shall vest on 7 June 2017;

(i)

one-fourth of the share options shall vest on 7 June 2018; and

(iv)

one-fourth of the share options shall vest on 7 June 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$2.13
per share (equivalent to HK$0.426 per Share).
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

Notes: (Continued)

@)

40

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 10 December 2016;

(i 30% of the share options shall vest on 10 December 2017; and

(i)~ 30% of the share options shall vest on 10 December 2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.43
per share (equivalent to HK$0.686 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 4 July 2017;

(i 30% of the share options shall vest on 4 July 2018; and

(i)~ 30% of the share options shall vest on 4 July 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.04
per share (equivalent to HK$0.61 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 7 November 2017;

(i 30% of the share options shall vest on 7 November 2018; and

(i)~ 30% of the share options shall vest on 7 November 2019.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.97 per Share.
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OTHER INFORMATION (Continued)

Hit &8 @)

Share Option Scheme (Continued) B EE (@)
Notes: (Continued) Pisr: (48)
(7)  The share options are exercisable according to the following vesting  (7) ZEBEREARE THEERERTE:
schedule:
0] 40% of the share options shall vest on 11 December 2017; 0] BRE Z40%8R T —tF+ A +—
=]
(i) 30% of the share options shall vest on 11 December 2018; and iy BEREZIONWENR_ZE—NF+=_A+—
AEE: &
(iiy ~ 30% of the share options shall vest on 11 December 2019. (i) EﬁHxTEZSO%?H RZTE—NF+ZA+—
A& -
The closing price of the Shares immediately before the date on which R EEBREERE S ZWmEAEER
the share options were granted was HK$0.76 per Share. 0.76/8 7L °
(8)  The share options are exercisable according to the following vesting — (8) % ZHEAERIRIE T 7 5E B EIXRI1TE
schedule:
() 40% of the share options shall vest on 30 March 2018; )  RERREZ40%KR—_Z—\F=A=+H
S
(i) 30% of the share options shall vest on 30 March 2019; and iy HEREZOWER_T—-—NLF=ZA=+H
wE R
(i)~ 30% of the share options shall vest on 30 March 2020. (i) ﬁﬁﬁXT’%ZSO%H#ﬁAf T -_TF=A=+H
J:m E °
The closing price of the Shares immediately before the date on which ROREZBREERL BRI ZKTERER
the share options were granted was HK$1.02 per Share. 1.028 7T °
(99  The share options are exercisable according to the following vesting  (9) ZEWREAIRE Ny EBERERITE:

The fair value of share options granted to the Directors and
employees were calculated using the Black-Scholes option pricing
model. The inputs into the model were as follows:

schedule:

(i) 40% of the share options shall vest on 23 March 2019;

(i) 30% of the share options shall vest on 23 March 2020; and

(i)~ 30% of the share options shall vest on 23 March 2021.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.96 per Share.

E-FEIRE2018 e PHERBMBEEEFTRAR
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OTHER INFORMATION (Continued)

Share Option Scheme (Continued)

The expected volatility of the share options granted under the Share
Option Scheme was determined by using the historical volatility
of the share price of comparable companies and the Company
respectively. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioral considerations.

Hin&ER (@)

BRREE (@)

RIRFERRRE ST BIIR > FERRAE ~ TEHRIR 155 B
KRB EATRAD T BRE BERIET
BErogEAMRAERENERETEEY
SEEHRTTERE  TERNRTAREY
TEELEE.

11 December 8 June 11 December 5July 8 November 12 December 31 March 23 March
2014 2015 2015 2016 2016 2016 2017 2018
—3-mE Z%-1% Z%3-1f Z5-rE Z5-0E Z5-0E “F-tf ut 183
+ZA+-A ~BNA +ZA+-H tREA +-BI\R +ZR+ZR ZR=+-A ZBZ+ZH

Inputs into the model BABER 288
Brercise price’ i HKO628ETT  HKSOA2GET  HKSOGTART  HKOUBOBET  HKSOSBAT  HKSOT8GET HKS1OSET  HKSO9MET
Expected volatilty BHRRE 41.71%-42.35% 44.56%-49.47% 48.48%-50.96% 36.00% 38.6%-52.79% 44.32%-53.52% 40% 30%
Expected life BHEH 2-5 years® 25 years® -4 yearsE 2510 years® 10 years® 10 years® 10 years® 10 years®
Expected dividend yield BERESE 0.676% 0.219% 0.287% 0.264% 0.164% 0.215% 0.12% 0.07%
Risk-free rate aERAH= 0.43%-1.237% 0.48%-1.31% 0.404%-0.895% 042%-0.93% 1.12% 1.57% 1.59% 2.08%

The fair values of share options granted to consultants were
measured at the fair value of the services received.

The Group recognised total expenses of approximately
RMB16,590,000 for the three months ended 31 March 2018 (three
months ended 31 March 2017: RMB45,498,000) in relation to share
options granted by the Company.

# restated as a result of the Share Subdivision effective on 19 September
2016.

Purchase, Sale or Redemption of Listed
Securities

The Company did not redeem any of its Shares listed and traded on
the Stock Exchange, nor did the Company or any of its subsidiaries
purchase or sell any of such Shares during the three months ended
31 March 2018.

Corporate Governance

The Board is of the view that the Company has complied with all
the applicable code provisions set out in the Corporate Governance
Code and Corporate Governance Report contained in Appendix 15
to the GEM Listing Rules and all the requirements of the GEM Listing
Rules during the three months ended 31 March 2018 except for the
following deviation.
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OTHER INFORMATION (Continued)

Corporate Governance (Continued)

Upon the appointment of Mr. Yang Jianhui as an executive Director
on 8 November 2017, the Company did not have sufficient INEDs
representing at least one-third of the Board under Rule 5.05A of the
GEM Listing Rules. Immediately after the resignation of Mr. Wong Sai
Hung as a NED on 5 February 2018, the Company has fulfilled the
aforesaid requirements of Rule 5.05A of the GEM Listing Rules.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted its securities dealing code (the “Own
Code”) regarding dealings in the Company’s securities by the
Directors on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules
(the “Required Standard of Dealings”). A specific enquiry has been
made by the Company with each of those who were the Directors
during the three months ended 31 March 2018 and all of them have
confirmed that they had complied with the required standards set out
in the Required Standard of Dealings and the Own Code during such
period.

Competing Interest of Director

For the three months ended 31 March 2018, the Directors were not
aware of any business or interest of the Directors, the controlling
shareholder (as defined in the GEM Listing Rules) of the Company
nor their respective close associates (as defined in the GEM Listing
Rules) that competed or might, directly or indirectly, compete with
the business of the Group and any other conflicts of interest which
any such person or entity has or may have with the Group, save that
Mr. Zhang, a NED and a substantial shareholder (as defined in the
GEM Listing Rules) of the Company, has an interest in the continuing
connected transactions relating to a sub-tenancy and master
agreement for a business centre, as announced by the Company
on 23 October 2014, 25 January 2017 and 15 December 2017,
respectively. Mr. Zhang also has an indirect shareholding interest
of 51.5% in NCF Wealth Holdings Limited (formerly known as First
P2P Limited) (“NCF”), details of which are set out in the Company’s
announcement dated 12 January 2015. The Board considers that
Mr. Zhang’s interest in NCF is not competing with the Group in any
material respect because NCF and the Group have different business
focuses. Whilst NCF focuses on the investor/lender end of a fintech
system, the Group focuses on the borrower end of a fintech system.
As a result, NCF and the Group target at different market segments
and are not competing with each other in any material respect. None
of the controlling shareholders of the Company or the Directors or
their respective close associates has any interest in any business
which competes or potentially competes, either directly or indirectly,
with the business of the Group in any material respect.

Hit &8 @)
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OTHER INFORMATION (Continued)

Subsequent Events after the Reporting Period

There has been no occurrence of events that had a significant impact
on the Group’s operation, financial and trading prospects since 31
March 2018 and up to the date of this report.

Review by Audit Committee

The audit committee of the Board (the “Audit Committee”) comprises
four members, namely Mr. Ge Ming (Chairman), Dr. Ou Minggang, Dr.
Wang Songai and Dr. Yin Zhongli, all of them being INEDs.

The Group’s unaudited condensed consolidated financial statements
for the three months ended 31 March 2018 have been reviewed by
the Audit Committee. The Board is of the opinion that such financial
information has been prepared in compliance with the applicable
accounting standards, the requirements under the GEM Listing Rules
and any other applicable legal requirements, and that adequate
disclosures have been made.

By order of the Board
Chong Sing Holdings FinTech Group Limited
Li Mingshan
Chairman

Hong Kong, 8 May 2018
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